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J. AGREEMENT BETWEEN THE GOVERNMENT
AND TH£ GOVERNMENT 0F BIELGIUM

0F CANADA

Signed at Ottawa, October 25, 1945

AREEMENT ENTERED INTO THIS 25th DAY 0F 0CT0BER, 1945

THIE MINISTER OF FINANCE 0F CANADA,

hereinafter referred te, as "the Minister", o h is at

THE F GOVERNMENT 0F BELGIUM

d by its Am~basseador Extracordinary and PIenipotentia'y to C
Hih Excellency A. Paternotte de la Yaillee,

0f the&Scor,

WIIEREAS the Govern~me
I.da to make loans to h,
,rnment to purchase Cana(
id Duchy o f Luxemnbourg a

nt of Belgiun

WHEREAS by (>rder in Council P.C. 6678 dated October 25,
ister lias been duly authoizied under The FYport Credits lInsurai
,e the lç>ans hereiuafter referred to, on behaif of the Government c

the

aiue tnereuncter) expori

-dit is hereby agreed

DO Canad
y the (k

ie from E
)r to be
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2. The Minister wiIl pay amounts requi-sitioned under paragraph one of thà
Agreement into the account of the National Bank of Belgium with the Bank c
Canada, for the credit of the Government of Belgium.

3. The Oovernimerit of Belgium wil expend moneys received by it- by wa
of loan under this Agreement solely for the purpose of purchaslng from exporte'
and paying the cost of Canadian-produced goods exported or to be exporte
froma Canada to Belgium, the Grand »uchy of Luxembourg or the Belgia
Congo.

.4. The Government of Belgium agrees to pay interest at t~he rate of thrf
per centum per annum on each amount paid by the Minister into the said specii
account from the date when it is paid into the said special account until 411
date of consolidation of that particular amount of the debt into a consolidate
debt to be evidenced by bonids of the Government of l3elgium, as provided for i
paragraphs 5 or 6 of this Agreement.

5. The Government of Bialgium agrees that the amounte paid by thi
Minister into the account of the National Bank of Belgium for the credit
the Belgian Government, pursuant to this Agreement, during the peric
coxnmencing on the date of the execution of this Agreement and ending c~
June 30, 1946, and interest thereon as provlded in paragraph 4 of this Agreeme1'
shall be consolidated into one amount called the consoldated debt at the en
of the sail <pariod, and the Government of Belgium shall thereupon deliver i
the Minister bonds of a face value equal to such consolidated debt, which bon(
shall constitute valid, binding, absolute, and unconditional. obligations of ti
Government of Belglum; the said bonds shall bear interest at the rate of thN(
per centum per annum, payable semi-annually on the 31st day of December Rn
the 30th day of June, and shail mature serially in thltty equal annual aniounts (
principal payable on the 30th of June, 1947, and on the 3ath June in eaeh yef
thereafter, up to and ineluiding the year 1976.

6. The Goverument of Belgium agrees that the amouftts paid b5r tl
Minister into the aceount of the National Bank of Belgium for the credit of tI
Government of Belgium, pursuant to this Agreement, during the twehre month
period commncing July 1, 1946, and interest thereon, as provided for j
paragraph 4 of0i Agrement, shail bie consolidated into one am<>unt elled ti
consoX lae debt nt the end of< the said tweWve inonths' period,~ and the GoveIl
ment of 1BelgIum shall therepn pay on the 30th Juxie, 1947, one-thirtieth (
the amouxnt o f sucb. opsolicdatd deb4, and shail deliver to the Minister bon(
of a face value equal to the remainder of suclh consoliated >debt, which bn
shl 'constitute vaIid, binding, absolute and unconditional obligations of t

Cvernmeunt of Belgiuiu; the bon~ds shal j)ear interest at the rate of threeq
centm pe anum, ayabe smâtanurerall on t e tdyo equâlrsi

~ nthe 30th day ofDn n hl auesral ntet-ie emborann
amounts ofI principal payable on the 30t Jun' 194, an n h 380thJu
cach year ther.eafter~, up~ to and icludixng the year 1976.

7. Any portion of the total amount of Twenty-five Million jindi
Dollars ($25,000,000, Canadian) referred to i paarph one of this Agreefi
whiçh lias inot beeii re uisitionedi by the Goverument of Belgiuim in accrdaff
witth1e said pragrap oue on or before the 3th day of June, 1947, shallla
an bc* no logrpayable by the Minister uim1es-s the parties iiereo mutai

arcotherwise

8. It is inutually agedby thie Partius hereto that if the <Jovrmn
Blim faillato delver bonds as eetfr provied at the end of any o

periodsefee to inpargrs 5 or 6 f thi Agreet o.r fils to, ee
any of the bonds on maturity, the whole amulQut of the <lan shalltee1
become due and payable,
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9. 'It is mutually agreed by the Parties hereto that payments by the
rvernment of Belgîuxn shall be in Canadian dollars or fine gold at the option
the Government of Belgium. The value of fine gold shail be calculated on the

sisof the buying price for gold of the Canadian Foreign Exchange <Jontrol
fa(or successor agenty> on the date of its delivery. During such periodt as

eign exchange regulatio)ns in Canada require that excports from Canada to

Igiuni result in the sale of a specified foreign <cirrency to an Authorized
ýaler of the Foreign Exchange Control Board (or suecessor agency) and permit
bnadan Împorters of goods frorn Belgiumn to make paymnent therefor in suoli

ýeified foreîgn currency, any Çanadian dollars used by the Government of

'Igium to effeot paymnents under this Agreement shalI be acquired by the sale

an Authorized Dealer of the Canadian Foreign Exchange Control Board (or

'cessor agency) of such specified foreign currency at the published officiai

ying rate, or in such other manner as may be mutually agreed upon by the

)vernment of Belgiium and the Minister.

10. The Minister agrees that the Governnient of Belgium shahl bave the

,ht to redeen any or ail of the bonds prior to their maturities at par plus

CrUted interest if the Government of Belgium tenders payment in fine gold or

mad1an dollars acquired in the nianner provided by paragraph 9 of thi
1reement.

Îtness:
R. B. BRtycz. J. L. ILSIZY,

Minister of Finance for Canaa

L. Couvuu. A. PAWI2I!o= E LA VArDE
For theo Governznt ofJegim
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APPENDIX

EXCHAINGE 0F NOTES (OCTOBER 25 AND 27, 1945) BETWEJ
CANADA AND BELGIUM RELATING TO THE FINACI
AGREEMENT STGNED FOR THEM AT OTTAWA, OCTOBER
1945.

The Ganadian Minister of Finance.
to the Ambassador of J3elgiumi

DEA SI, OTTAWA, October 25, 1945.
In signing to-day with y7ou the agreement for the provision of a credit

$25,000,O00) to the Goverument of BEelgiunm under The Export Credits Insurai
Act, 1 desire to place on record our understanding regarding our intention
proceed subsequently to inecase thie amount of this credit, our understand'
regarding certain collateral points, and our understanding about the purcha
which Belgium wiIl make in Canada to, be financed, in Canadian dollars acquii
frorn the sale of gold or foreign exchange convertible into gold..

In requesting the credit which ba.s been furnished under the above-mentior
Agreement, you have asked that the amount be increased in the future in or(
to provide I3elgium with enough Canadian funds to meet thie cost of the progn
of purchases which your Govrernment is contemnplating in Canada. T h e arnoi
you wiIl require for thîs purpose will not be known until the amounts to be pý
by Canada to Belgiumn in respect of eurrency, goods and services provided
the Canadian Army by Belgium have been determined, and furthermore
Jegisiation does noV) permit us to provide you et this time with a credit of rn<
than $25,000,000.

I wish Vo assure you, however, that the Canadian Governent will
prepared Vo amend the Agreement signed to-day in order to increase the arnoi
of the credit being furnished to Belgium, provided that the Canadian Parliarni
increases the amount which the Government rnay lend under The Export Cred
Insurance Act. 1 understand it is also the intention of your Governent
inecase the amount of credit specified in this Agreement after our legisiati
has been amended Vo make th is possible and the total amount required
Belgiuni, which can be furnishied by Canada, has been determined.

I wish also Vo record that, I amn prepared to agree Vo the redemption, un(
paragraph 10 of the Agreemnent, of the bonds Vo be given in accordance with 1
Agreement out of any Canadian dollars accruing Vo the Grovernment of Beigit
from current account transactions between Canada and Belgium (ineludi
Luxoembourg and the Congo) and froxu the sale of Canadian securities held
residents of Belgium (including Luxembourg and the Congo), as auVhori2
during the period in question by the Foreign Exchange Control Board-
successor agency). For this purpose, 1 shaîl bc prepared to regard as curri
account transactions payments to Belgium in respect of currency, goods a
services for the use of the Canadian Army. I arn also prepared Vo agree Vo t
use in the repayment of te credits advanced under the Agreemnent, of Canadi
dollars acquired by Belgium from the International Monetary Fund or t
International Bank for Reconstruction and Developrnent. I also wish Vo confi'
our understanding that te Foreign Exchange Control Board (or it-s auccesi
agency) will sell Vo BeIgiurn Canadian dollars in exehange for U.S. dollars,
te official rate in force on the day of the transaction, for the purpose of maki

repayments of te credit provided under the Agreernent signed Vo-day.
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I wish aise to note that it is the intention of the two Governments that a
,rtaîn proportion of the Canadian dollar requirements of Belgîum shall be
rvered by the purchase fromn Canada of Canadian dollars for gold or foreigi
cchange convertible into gold. To implement this intention it is understoed
lat the Government of Belgium, through the National Bank of Belgiuma, wil
ithin or at the end of eacii quarter year, commencing on or after to-day's date,
'ring which the credits referred to in this, letter are drawn upon, acquire
anadian dollars by the sale to Canada of gold or foreign exehange, Convertible
ýto gold, in an amount not less than twenty per cent of the amount of credit
'aWn during each such quarter year. Any acquisition of Canadian dollars by
le sale to Canada of gold or foreign exehange convertible into gold between
ctober 15, 1945, and the date of this Agreement will be included in this agreed
mount and will reduce correspondingly the amount te be acquired in the next
illowing quarterly period or periods. It is also understood that the Canadian
)llars se acquired wihl be used te meet the current requirements, of Belgium
Canada.

1 weuld appreciate it if you would confirmn the understandings set forth
)cive.

Yours very truly,

J. L. ILsLEYr,

Canadian Mini ster of Fi-nance.

II

The Ambassador of Belgiumn

to the Canadian Minister of Finance

OTTA&wA, Octeber 27, 1945.
PARSut

I have the henour te acknowledge receipt of your letter of Octeber 25 ini

Ilich you refer te the Agreement for the provision of a credit, of Twenty'-five~
[ithîen Canadian Dollars ($25,000,000) to the Gevýernment of Belgium under

heG Export Credit Insurance Act and beg te confirmn the understandings set forth
the said lett-er.

Yours very truly,

A. F [TERNOTTE DE LA VILE

Ambassador of Belgirnn




