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UNIVERSITY OF TORONTO.

ToronTo, November 1st, 1893.

-,

To the Trustees of the University of Toronto and University College :

GENTLEMEN,—A¢t a meeting of the Board of Trustees held 19th November, Minute a&)
m:

1891, the following minute was recorded : i Lﬂ'&;:g

MiNute.—Mr. Walker suggests that there should be an'inspection and
valuation of the mortgages of the University. Mr. Walker also enquires as
to the system of book-keeping and audit adopted.

It is also suggested that some plan for watching mortgages in-arrear
should be formed.

Ordered, that Messrs. Walker and Hoskin be a Sub-committee to enquire
into and report on these matters with their suggestions as to any improve-
ments in administration.

On 31st December, 1891, your Committee reported as follows :

The Committee consisting of Messrs. Hoskin and Walker appointed to First Report
confer with the Bursar as to the Capital Accounts, Custody of Securities, ok Cumuiites,
Auditing of Books of the University, etc., beg to rt as follows :

The Committee find that the Bursar keeps fin the one hand no Capital
Accounts ; and on the other hand no Assets Accfunts covering the holdings
of the University in' debentures and mortgages, and the property of the
University, in lands, buildings, ete.; and that the balance sheet prepared semi-
annually for the Provincial Auditor shows merely the uninvested cash in the
hands of the Bursar at the particwlar date. There is an account called
“ Capital -Account” to which reéeipts from mortgages, sales of land, endow-
ments or other sources are credited, and to which loans or other investments
and expenditures for buildings, etc., are debited.

The Committee recommend that proper Capital Accounts be at once
openied and also Assets Accounts, covering the properties of the University
under such heads as the following :

e Debenéures, stocks, ete.
. Mortgages.
. Lands under lease.

. Property held for sale or lease.
University buildings.
7. University Library.
8. University furniture account.

2

3

4. Lands sold, purchase money in course of payment.
5 -

6"

Until such accounts are kept no proper audit can, in the opinion of the
Committee, be made. ' A . . ”

The Committee unders%nd that the debentures owned by the University
are in the custody of the Provincial Auditor and the Bursar. The Bursar
annually makes a return of debentures and mortgages owned by the University,
but thesgfdo not balance with any account in his books. No ledger accounts
are thel%e kept.for the loans. A loan register, however, is kept in which
the partid@ars of all loans are recorded, interest being eatered as it becomes
due, nat a8 ’a book-keeping entry, but as a memorandum.




'{ The Committee would recommend in connection with the loans that here-
after a black list be kept showing the names of borrowers in arrear for
principal or interest, which book should be placed upon the table at each
meéting of the Board of Trustees.

The Committee would also recommend that Mr. W. H, Cross be appointed
to assist the Bursar in opening a set of books in conformity with this report,

« _ and in opening books for the accounts in connection with the Retirement
Fund ; also that a proper system of audit be arranged. At the conclusion
of his labors Mr. Cross should make a report to the Board.

In connection with the loans made by way of moptgage, the Committee
find that the Bursar employs no regular valuator, and it is recommended that
the existing loaus of the University be re-examined by a competent valuator.
It is also vecommended that the entire question of making loans by way of
mortgage be the subject of discussion by the Board of Trustees. In this con-
nection it will be well to consid¢r whether, in view of the moderate volume of
capital at our command, loans should be made outside of the City of Toronto.

The Committee have not considered the question as to whether an
improved system' of book keeping will involve more work in the Bursar’s
Department, preferring to leave that question for the discussion of the Board
after Mr. Cross’ report has been received. '

ToronTo, 318t December, 1891.

Emnployment The recommendation of your Committee, that Mr. W, H. Oross, F.C.A ,
"mf 1:;:!?';‘}’:: be employed to assist the Bursar in opening a set of books in conformity with
Bursar in their report, was adopted. Nothing definite, however, could be accomplished
opening a new until the glosing of the books for the fiscal year of the *University, ending
vet of Books. 30¢h Jung, 1892. When the books were ready to,be closed the following

letter was, with the approval of the Board, addressed to Mr. Cross :

N ToronTo, 17th August, 1892.
Mr. Walker's  Dear Mr. Cross,—The Bursar has about completed the closing of his
struction to Pooks to 30th June, and will be in a position in a few days to make the
Mr. Cross.  entries in connection with the agreement between the Upper Oanada College
and the Toronto University. The property map necessary for the valuation
of some of the assets of the University is now made and it is desired that the
set of books contemplated in the report of Messrs. Hoskin and Walker to the
Board of Trustees, da:? 31st December, 1891, a copy of which is in your
hands, be at once prepfired.

If there are any assets or liahility accounts, accurate figures for which
cannot be at once reached, we would suggest tB&¢ the opening of the books be
not delayed for that reason but that such accounts be added later. In this
manner, while a balance sheet taken at the moment of opening the beoks
would not exhibit a perfectly accurate state of the accounts of the University,
we may hope to have a complete set of books within a few months ; and in the
meantime the book-keeping will be carried on under the new system, with

proper arrangements for audit.
-
1. DEBENTURES, ETC.

The actual debentures should be compared with the Bursar’s list and
entered in the new books at par.

The Upper Oanada College debentures, now deposited with the bank as
the property of that body, should be transferred to the University,

* Throughout the report the “ U_m—venll':y 7ofv Tt;ro;lto and Universityr doli;g_ta " are
referred to asthe ‘‘ University,”
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Tae Order-in-Oountil ordering the entries regarding Upper Canada
College will contain the necessary autliority to the bank.

2. MORTGAGES.

The mortgages are to be taken at their face value. It is stated that there
is a contingent fund and to it should be added any deduction made in taking
over the Upper Canada Oollege mortgages and lands. You should send out
notices to the mortgagors stating the principal and interest due, in order to
check the correctness of the Bursar’s books.

Interest matured but unpaid should be treated according to the practice
of well managed loan companies.

Hereafter the Board of Trustees will have an investigation made as to the
value of the properties mortgaged as security.

The black list referred to in our report should be prepared at once.

3. LANDS UNDER LEASE.

These are to be valued at the capital represented by the rentals, on the
basis of money being worth five per cent. per annum. This rule cannot be
applied to the educational ‘institutions, and the property leased to them
should be valued as follows: ;

Viotorla Colllgn JADE .. oo000sfroivnniossionseosion $ 100
Observatory Jangd ........ccvcnvveevecanpocces s 1 00
Wyolifte College Iund ........... b a8 TN 867 Wlene s 2,600 00
School of Scienceland.............ccoovv vvulhn 1 00

It has been agreed that the rental for the School of Sci®nce shall be ﬁxe:d
by arbitration and when that is done an entry should be made adjusting this

valuation.
4. Laxps SoLp.

Purchase Money in Course of Payment.

The mortgages or contracts are to be taken at face value.
Hereafter an examination in.o the actual value of these contracts will
be made under instructions of the Board of Trustees.

5. PROPERTY HELD FOR SALE OR LEASE.

Queen’s Park Property.

Herewith we hand you a memorandum by Messrs. H. J. & W. A. Brown
showing areas of land in Queen’s Park. We also hand you a letter from the
Bursar giving the boundaries and the sum of money offered by ——for
part of the Queen’s Park property. A calculation attached to Messrs.
Brown’s memorandum shows that Mr. 's offer was about 38 cents per
superficial foot. We desire this valuation to be applidd to the property
No. 11,213,720 sup. ft.] and No. 2 [200,790 sup. ft.] This covers all the
Queen’s Park property held for sale or lease except the College street or
Irving Walker lot. This we desire you to value at the estimate made for the
Board of Trustees by Mr. Wadsworth, given in the Bursar's letter.

Upper Canada College Block.

This is to be valued on ths bisis of the offer referred to in the Bursar’s
letter.
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Other Properties.

The few remaining properties held for sale or lease we understand to be
unimportant and these may be valued at the Bursar’s estimate,

Part of the property [lots 53, #0,.68'and 72] for which Mr. —

offered
is leasehold and will, .of course, fall under No, 3.

After arriving at the walue of property No. 1 [1,213,720 sup. ft.] it will
be necessary to deduct’the amount for which lots Nos. 10, 11, 23, 26, 27 and
28 were sold, the mortgages or contracts for which fall under No. 4.

6. UNiversiTy LAND ‘AND BUILDINGS.

The numher of supetficial feet contained in the block of land reserved for
University purposes is given in the memorandum of H. J & W. A. Brown,

property No. 3 1,345,920 sup. ft.]. We desire this algo to be valued at 38
cents per superficial foot.

The buildings are to be taken at the Architect’s valuation. This will be
easily ascertained in the case of the Biological apd Library buildings, but the
Main building presents some difficulties. A recent valuation by Mr. Dick
seemed too high to the Truscees. Consult Dr. Hoskin as to this,

7. Univessity LiBrary Books.

{

An official letter from Mr, Barwick or the Librarian should be obtdined
giving the value. Perhaps the last letter to the Board of Trustees giving
value for insurance purposes will be sufficient

\
8. UNIVERSITY APPARATUS AND FURNITURE ACCOUNT.
7 .
The apparatus of the University represents a large outlay and doubtless
can only be valued by consulting the various profesders. This should be done

but any delay in obtaining the iuformation need not interfere with the early
opening'of the books. j

9. INSURANCE.
s

We desire you to make a report as to the suffiziency or otherwise of the
Insurance now, carried on all the University prdperties.

1Q. ReriremeNnt Fun.
We expect yoy to see that the separate ledger or other book, showing the. s
amount of the .interest of each professor or other officer in the Retirement
_Fund, is properly opened and carried on hereafter.
11. Aupir.
You are in your report to suggest a complete system of audit.

12. E¥xDowMENT ACCOUNT.

The capital arising from the varioux assets to be valued as heretofore
mentioned, due allowance being made for all other assets and liabilities, will

constitute the Endowment Fund of the University. [t will be well to con-
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sider, in making the fiscal statement at the 30th June in each year, whether
i it would not bebwell to divide the agsets representing this Endowment Fund »
N as follows : ‘
o be
Endowment Fund.
ffered C s p .
1. Invested in buildings, apparatus, land, etc., necessary for University -
. purposes, . . '
E will 2. Assets producing revenue.
7 and : . A
3. Assets other than No. 1 not producing revenue.
13. STaTEMENT OF CasH BALANOES,
' ]
W for ’ We also hand you the cash balances as at 30th June lagt. = The accounts
rown, do not in any case seem to require instrictions from the Committes. )
at 38 We hope that you will be. able to undertake the opening of the’ new

books at once, 8o that they will be in operatien when the Ohancellor returns.

il be He sails we understand in g few days.

’:)Sh: [ . Yours truly,

" For the Committee, ’
) :
/ B. E, WALKER

) W. H. Cross, Esq., F.C.A,,

i‘u}ed Toronto.

iving

On 12th October, 1892, Mr. Cross reported as follows : A
.

To the Board of Trustees of the University of Toronto : 7 .
stless | GenTLEMEN,—I have the honor to inform you that the r'eqmrements of First report of
done ! the report of your Sub-committee, consisting of Dr. Hoskin, Q.C., and Mr. Mr. Cross,
early Walker, adopted by you on 81st December last, have, with the advice and

| assistance of the Bursar, been fulfilled.

Qapital Accounts have been opened in the Bursar’s books, and the form of
accounting has been adapted to show the additional information proposed to ..
be embraced in .thie yearly returns. The details of the Retirement Fund /

f the i authorized by the order of the Lieutenant Governor in Council, dated 20th
November, 1891, are separately accounted for. The details of lands from
which revenue is derived, or intended to be derived, separately appear, and the
details of securities other than Jand have likewise been separately ‘recorded.
This plan of account is simple, it will lessen rather than increase the office

g the, ~ work which has hitherto been necessary, and no special clerical training will ’
be called for. Ihe office of first clérk has been vacant for'some tine, the
duties thereof having been done ‘undera temporary arrangement after office
hours, and the work has necessarily been constantly in arrear. It is desir-
able that some permanent arrangement be at once made in order that daily®
trahsactions may be recorded from day to day, and not until after the close
of the month in which they have taken place as heretofore.

The members of the Board would be able to execute their trust more
speedily and not less efficiently if recent and sufficient information awaited
them at each meeting. A series of progress reports during the year (quarterly
or monthly) would supply this information, and hereafter the receipts and a
ofore .expenditnres at the same date in the preceding year would show at a glance

will the fin ncial situation. . /
con- (

ment
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The balance sheet submitted herewith sets forth, as on 30th June last, the
totals of the various funds administered by you on one side, and on the other
the assets of which they were composed. Such a balapce sheet at the. close
of each financial year will be an addition to the return made to the Minister
of Education, which heretofore has consisted of a statement of cash received
and expended.

Owing to the absence of past records it has been necessary to value cer-
tain assets, particulars of the various methods, which in the judgment of your
Sub-committee have seemed best, are at your service. In several instances no
valuation has been attempted, a nominal amount having been entered in the
meantime. In certain minor respects, therefore, this balance sheet does not
exhibit the actual state of matters at the beginning of the current financial
year, and it will probably be some time before this defect is altogether over-
come.

GeENErAL ENpowMENTS FUND.

The main aim of the method of accounting now begun is that of exhibit-
ing the true state of this account, and the relations to it and to Income of all
receipts and expenditures. No other fund will be changed by the adjust-
ments above referred to, and when they shall have been made, this account
will be increased. It may also be said of other adjustments, which more
accurate future information may render necessary, that it is unlikely that
their effect will be to impair this fund in any instance. No change should be
made in this account without your approval, and with this object in view
before the closing entries of each year are made, a statement of all amounts
affecting this account should be prepared and submitted to the Board.

The fund has arisen in four ways: (1) Proceeds of Lands set apart by
the Crown for this purpose.—The latest return skows that of the original
grant of 225,497 acres, $1,446,363.31 had been realized as the proceeds of
220,279 acres, sold up to 30th June, 1877, an average price of $6.57 per
acre. Of the 5,218 acres unsold on 30th June, 1877, only 121 acres are now
valued, the greater part of the remainder having been realized upon. A
residue of perhaps 1,000 acres has failed to yield anything. As soon as
office arrangements admit of it, the original list (embracing some 1,500
parcels) should be examined, and a statement of the lots and parts of lots

that have produced nothing should be prepared and submitted to you with
a report from the Bursar thereon.

(2) Unexpended Revenues —Using the description in its ordinarily
accepted sense, and also attaching to it a somewhat larger meaning so that it
may embrace the unreceived e«rnings of investments which have been per-
mitted to accumulate in the form of increased land values to the extent which
the same amount would haye earned if employed at current rates of interest,
it appears that the contribution by the University to its General Endowment
exceeds in amount that from all other sources put together.

All revenues unexpended at the end of each financial year pass directly
under section 22 of the University Act (50 Vict. cap. 44) to this fund. The
additions in this way have been continuous and large. During the fifteen
years preceding June, 1843, when the University was opened for the pur-
poses of education, a large part of the net revenue was directly added to this

fund.
A portion of the large advances made to Upper Canada Qollege before the

opening of the University, equal to the revenue for four years at that period,

bas, under the recent arrangements with that institution, been restored to
this fund.
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Indirectly by the purchase of books, apparatus and other equipment, and
by the erection of buildings out of moneys received as income, considerable
additions have been made to this fund.

Investments in debentures and municipal bonds bought below par have
added $43,480 to this account since 1881, it having been the rule to treat
only the actual interest received upon such securities as income.

By far the largest addition to this fund has arisen from investments, in
land from which, as in the case of debenture investments, the rule has been
to carry to Income Account the bare rentals received. The land bought as.a_
site more than sixty-three years ago covered an area five times greater than
that now reserved as sufficient for the present and future needs of the foun-
dation. Until recently only a small part of the remaining four-fifths has
yielded anything, so that for a long term, during which other portions of the
Endowment Fund were returning from six to eight per cent. per annum, the
capital invested in these lands, and the interest thereon, came to be “repre-
sented by an increased valuation of the subject matter of the investment.

Treating the purchase of the Queen’s Park lands as an investment, the
interest upon which has been yearly re-invested, then this capital has yielded
a rate of interest approaching seven per cent. per annum. Adopting six per
cent. as a basis, and assuming that the small portion already sold has realized
its cost, the value of all these lands, as it appears in the balance sheet of 30th
June last, is $365,197 less than cost on that day.

(3) Increased Land Values.—Any increase beyond cost computed as above
would fall under this head. Some additions of this kind there are. The unpro-
ductive lands in Qaeen’s Park, for instance, are valued at a sum which is
$152,441 more than their cost upon a six per cent. basis, but this gain is
offset by losses upon other portions to the extent of $517,638—the main
and only actual loss arising from the 48 acres leased to the City of
Toronto, the cost of which to the University on 30th June last was
$582,768. Having regard to the fact that in lieu of rental the amount yearly
to be received is fixed at $6,000, your sub-committee selected $120,000 (the
sum which at five per cent. would yield $6,000 per annum), as the true
measure of the value of this asset. The effect of this entirely sound valuation
is, that the General Endowments Fund is presented less to the extent of
$462,768, than it would have been had the lands leased to the city been
valued upon a basis of cost price.

Other valuations upon the basis of capitalized rentals under term leases
which show present loss are different in character, and the future promises
important recoveries to the fund.

(4) Bequests, Subscriptions or Gifts other than those for specific purposes
which otherwise appear.—These have been considerable in themselves, but the
recent large contributions have been so merged in the losses by the great fire
which called them forth, thiat their effect has been rather to preserve the fund
(’om Jjmpairment than to directly increase it.

\ Sepeciric ENpowmeNnT Funps.

With a single exception these accounts are brought forward from the
previous books where the capital sums have always appeared, the exception
being that in one instance a farm was bequeathed. This is leased until 1910,
ond the capitalized rental has been added to che account as it ‘previously

appeared.
DeparTMENTAL FUNDS,

These are brought forward from the previous books unchanged. All are
for definite University purposes, and when so applied the eutire amount of
$85,137.30 will fall into the General Endowments,




QONTINGENCY ACCOUNT.

This $24,620 consists of reservations from revenues in order to shield the
endowments from impairment in case of loss upon investments.

As no loss upon debentures, either principal or interest, has arisen during
the past half century, and as the losses upon lands sold, in case the remainder
of the purchase money be not paid, cannot be large, it follows that practi-
cally the whole of this amount is available as against the principal money of
loans secured by first mortgage upon real property. Several losses are
expected and unforeseen losses can hardly fail to occur from securities of this
nature, however much care may be taken ; but in view of the smallness of
arrears in interest, the amount of this reservation seems quite sufficient for its
intended purpose.

ABNORMAL RECEIPTS,
A}

This fund is divisible into two parts, $4,164.77 brought unappropriated
from lasu year, and $2,834.39 unused appropriations to various departments
for apparatug, instruments and fittings, Should the entire amount be applied
to these or sililar purposes, it is evident that in increasing the value of the

equipment of the University, this amount would fall into the General Endow-
ments.

A
levmwn ACCOUNT.

The item of $2,475.15 consists of the unexpended portion of last year’s
income. .

The item of $36,739.81 consists of the computed earnings to 30th June
last (interest and rentals) and may be treated as a portion of this year’s
actual receipts. The introduction of these upon both sides of the balance
sheet was necessary in order to show the true state of affairs in this respect
at the beginning of this financial year.

LiABILITIES,

Unlike all the aforenamed funds these six amounts aggregating $324,-
162.92 may be regarded as liabilities. The $212,227.42 since paid on behalf
of Upper Canada College really reduced to that extent the bank balance
shown on the other side.

The Endowment Fund to be held for the benefit of Upper Canada College
under the provisions of sections 4 and 18 of 50 Vict., Cap. 44, is to bear
interest when certain assets are realized, and such interest as may be earned
by $100,000 of the amount so realiz«d. It would seem to follow from these
provisions that specific portions of such realizations to that extent will fall to
be allocated, and the earnings thereof either carrjed as received to an account
to be kept for that purpose or paid over as received. No doubt you will pro-
vide as to the mode ot procedure in due time,

The Retirement Fund just begun will steadily increase. The computations
of interest will be examined at each annual audit. In addition to this you
may deem it proper to provide that each beneficiary should either be periodi-
cally notified of the state of his account or that the account itself shouid be
open to his inspection. '

AssETs.

The value placed upon the lands, buildings and equipment needed by the
foundations as teaching institutions is $1,217,688.85. The valua®of the
Museum and also of the apparatus and instruments in use in the Biological,
Chemical,, Physical and Psychological Departments is unascertained, and
pending the receipt of the necessary information a nominal sum has been

entered in order
obtained from ai
of receipt of ea
yearly balance 1
assets, and some
plan adppted by
tents of the Mu
form the basis o

The greater
t0 you and decl
and six and one
consideration ch
an important o
for management
exceeded the ca

These have

80 that the valu
than of 30th Ju
to lands immedi
the method pro
The leases i
September, 186
1872, as a meal

2t e

$4,883 per acre
per acre.

The later 2
cent. interest
rentuls leaves t
1st July, 1872,
thirteen years

As already
more than one
three and one-t
nominal value

i

5 The amoun!

! debentures is 2

cost has been 8
The dute to

each m rtgagol

as to the positi

No distinc
sity College in
tions was one (
now forming p
of the institut
course be sep
additions of th




ield the

a during
mainder
b practi-
10ney of
1568 are
8 of this
Iness of
it for its

spriated
rtments
applied

of the
Endow-

t year’s

h June
8 year’s
balance
respect

$324,-
| behalf
balance

College
to bear
earned
n these
fall to
wecount
ill pro-

tations
118 you
reriodi-

uld be

by the
of the
logical,
d, and
8 been

iy N e A O3 PN i

11

entered in order to open the accounts. The value of the Library was at once
obtained from an accession catalogue kept by the Librarian in which the date
of receipt of each work and how acquired is duly entered. The proposed
yearly balance sheet will oblige the Bursar to state the actual value of all
assets, and some adaptation to the circamstances of each department of the
plan adppted by the Librarian would be found useful. The list of the con-
tents of the Museum now being prepared (involving much labor) may well
form the basis of some permanent record.

UxproDpUCTIVE LANDS,

. The greater portion of these lands are valued upyn the basis of offers made
to you and declined. That for the lands in Queen’s Park was equal to cost
and six and one-half per cent. per annum with yearly rests, leaving out of
consideration charges for maintenance and cost of managemeant. The latter is
an important omission since it appears that the aggregate of the yearly outlay
for management to the end of the year preceding the opening of the University
exceeded the capital actually invested in the land.

Leasgp LANDs.

These have been valued at the capitalized rentals upon a five per cent basis,
80 that the values are rather those of the date at which each lease was executed
than of 30th June last. 1t is evident that very different values are thus given
to lands immediately adjacent to each other, but in the case of renewabl. leases
the method provides for periodic adjustments.

The leases in Queen’s Park (44 in number) bear dites running from 15th
September, 1862, to lsv July, 1886. The earlier 23 leases having st July,
1872, as a mean date yield five per cent. interest upon an amount equal o
$4,883 per acre, whilst after crediting all earnings the land has cost $6,700
per ucre,

The later 21 leases having 1st July, 1885, as a mean date yield tive per
cent. interest upon $9,008 per acre, but the shorter period of the higher
rentuls leaves the cost $11,830 per acre. In other words, §100 in reutals from
st July, 1872, has proved as advantageous as $185 in rentals beginning
thirteen years later.

As already shown the land leased to the City of Toronto yields somewhat
more than one per cent, upon its cost price. To two parcels of land, some
‘three and one-third acres in all, ocoupied by the Crown for other purposes, a
nominal value has been given in the meantime,

INVESTMENTS.

The amounts shown have been actuarially determined. The face amount of
debentures is ziven ; some were bought above and others balow par ; the actual
cost has been somewhat less than the total shown.

The dute to which interest on loans was paid has been ascertained and
each m rtgagor’has been notitied as to the principal moneys due by him and
as to the position of his interest account. *

University COLLEGE.

No distinction has been attempted ns between-the University and Univer-
sity College in the Capital Accounts. The original grant to these two corpora-
tions was one common to hoth. It may be that some of the bequests or gifts
now forming part of the Genersl Endowments were intended for one or other
of the institutions. In the furure, any additions of a limited cature will of
course be seprately shown, but it would be diffi;ult accarately to adjust past

additions of this kind.
¥
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Library books
and Univers-
ity equip-
ment.

Appointment
of Mr. Cross
a8 Auditor for
the Board.

The Bursar has not included in his yearly returns receipts and expendi.
tures.of Residence moneys. The Act.seems to require the' inclusion in his
returns of all monetary travsactions. The Residence has been self-sustaining,
and the officer who has been held personally responsible for the production of
this result has reported to the College Council. The system has worked wall
for many years.

INSURANCE,

The Library building is uninsured ; the other buildings are insured to the
extent of nearly sixty per cent. of the amount at which they are valued in the
balance sheet herewith submitted. -The contents of the Library are covered to
the extent of ninety-four per/Cent. of the present value—a very high ratio. *

In the absence of information as to the value of the equipment of the other
buildings and its disposition, I am unable vo report to you as to whether
$30,800 of total insurance upon these assets is sufficient, or if the said amount
is properly apportioned or not.

Avupir.

Such a complete system of audit as is contemplated in Mr. Walker’s letter
of 17th August, must rest upon past regulations as to payments and the
authority therefor and such future requirements as you may make. The
yearly appropriations limit the amount which any department can expend and
a large proportion of each department’s requirements is in the nature of fixed
charges.  Payments by way of investment or re-investment will have the
authority of a minute of the Board.

The acdit of receipts will be assisted by the system now introduced, the
accounts of lands and inves:ments being in a sense self-checking.

The fees and other receipts not directly paid to the Bursar have no such
check and the audit of them will fall to be made in connection with the
departmental rolls and the rolls of University College.

W. H. CROSS.

ToroxTto, 12th October, 1892,

This report was accompanied by the balance sheet of 30th June, 1892
subsequently approved by the Board, and which your Oommittee believe to
be the first approximately correct balance sheet in the history of the Univer-
sity which disclosed its financial condition. It was, however, incomplete in
some respects for want of information and is not included in this report.

The books in the Library, owing to the systematic cataloguing since the
fire, hud been valued, but the equipment in five departments of the University
had yet to be valued. With the approval of the Byard this information was
asked from the Professors in charge of the departments on 26th January,

1893.

On the 6th April, 1893, Mr. W. H. Oross, F.C.A, was appointed as
Auditor for the Board of Trustees, and the book-keeping being now carried on
under an entirely ratisfactory system, the main ohject for which your Qom-
mittee was appointed, was accomplished. It was, however, thought best by
the Board that the final report of your Committee should accompany the
balance sheet taken from the books at the end of the first-year under the new
system.

* Nore.—The Library building was at this time in the hands of the contractor, It is
now insured. The unusually bigh insurance on the books was effected when they were
stored in a building not of fire-proof construction.
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‘They have, therefore, great pleasure in now being able to lay before the Balance Sheet

Board a statement of the financial position of the University in the form of a Jgg

balance sheet with appendices, the relative accounts having Meen properly
audited, and the assets-and liabilities as clearly set forth as possible, The
letter of instruction from Mr. Walker to Mr. Cross and the first report of
Mr. Cross, together with the foot-notes to the appendices accompanying the
balance sheet, will, they hope, be sufficient to explain matters of detail.

In the Report of the Commissioners of Inquiry into the affairs of the
University, instituted in 1848, it is stated that * an entire new set of account
books, framed upon correct commercial principles, was considered by them as
indispensable, alike for the purposes of their investigation and the future
service of the University.” Your Committee were informed by the Bursar
that the system of book-keeping in use until the present change came about
was that which had been in use before the inquiry of 1848, the set of books
opened by the accountants of the Commission not having been continued by
the Bursar, It, perhaps, answered the purposes of the University when its
affairs were of less scope than at present, but no balance sheet taken from
these books pretended to disclose the financial position of the University, The
book keeping was simply the machinery necessary to enable the Bursar to
transact his share of the business of the University, not to enable him or the
Trustees to readily and accurately ascertain its financial condition.

defects may be illustrated by stating that no one from the balance sheet could (t)}(il:

tell that the University owned any land, buildings or equipments ; no one
could tell what its interest-earning investments were. Its liabilities to the
general public and to special funds were correctly disclosed, but no one could
ascertain the extent of its Endowment. If a payment was received, say from
the sale of land, it was credited to an account called “ Capital Account,”
and if this amount was loaned out on wortgage it was debited to this
“ Capital Account,” so that, while by searching the books the record of the
two transactions could be found, the balance sheet disclosed no change in the
accounts of the University.

Before the fire, however, and the building schemes which preceded and
followed it ; the consequent depreciation of the interest earning assets ; and
the complications which made necessary the Committee who prepared the
Report on Revenues and Requirements, dated April 13th, 1891 ; the old syst¢m
had become quite inadequate. It seemed to your Committee, therefore, even
more necessary than it was forty years ago, that the book keeping of the
University, however it might differ in detail, should be ‘* framed upon correet
commercial principles,” and their labors have been directed to providing the
machinery necessary for an institution with assets valued at several millions
of dollars.

Your Qommittee recognize that there is not a complete analogy between
such an institution as the University and a commercial corporation. The
University has no shareholders who would expect to receive annually a
statement showing that their capital was unimpaired and that a dividend had
been earned. But the Trustees are required by the University Act to pre-
serve the Endowment from being impaired by expenditures for maintenance on
the one hand ; while on the other, the just claims for expenditure in order to
make the work of the University efficient, demand that the sources of income
shall be clearly understood, and that income shall not by imperfect book-
keeping pass to the Endowment when imperatively needed for maintenance.

If the management of the Endowment for the purpose of earning an income
is considered it will be seen that the University has interest-bearing invest-
ments amounting to about §1,400,000 ; while if the unproductive lands had
been sold during the recent period of high prices, the sum to be administered
would be about $2,600,000. Olearly the Board cannot afford to have book-
keeping less efficient than that of our loan companies,

f 30th June,
93,

The Defects of the

ystem of
-keeping.

The extent
and nature of
the affairs of
the University
render it

more modern
system of
book-keeping.
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Valuation of In valuing the assefs of the University your Committee have not found it
:2: Gm‘:r_‘)f easy or advisable to follow entirely the custom of a comm.ercial corporation
sity. having capital stock. The valuations of buildings and equipment are rather

Buildings and calculated to show what has been invested therein 4han to indicate the actual
equipment.  vglue.

Unproductive

lends The valuations of the unproductive lands are based, for all but a few smal]

properties, upon offers made for properties which the Board of Trustees were
unwilling to recommend the Government to accept. These lands now valued
at 81,029,677 are referred to in the Report of the Committee on Revenues and
Requirements, p 3. as worth *‘from one and a quarter to one and a half
millions of dollars.” Your Committee recognizing that in the present condition
of the real estate market any valuation is arbitrary, have selected a basis
which they feel is directly warranted by the action of the Board of Trustees

The valuations most open to criticism are those placed upon the leased
lands,

Leased lands,

{/T‘tsit::ll‘:ity. The lands leased to Victoria University, and to the Dominion Government
Observatory. for an Observatory, are entered at a nominal value, because as long as the
present relationa hetween the University and the respective lessses exist, these
lands have no value to°the University, but under certain contingencies,
Cuigs Posh probably remote, they would again become important assets.
and the The forty-eight acres or thereabout, leased to the city for 999 years from
Avenues. 1st January, 1859, are entered at $§120,000 which is the capital represented,
on the basis of money being worth 57, per annum, by the $6,000 per annum
paid by the city for the use of this land"as a park. Mr. Cross has shown
that this forty eight acres cost the University at 30th Juné, 1892, taking the
original cost sixty-three years before and adding six per cent. interest, as
much as $582,768. The valuation of the unleased lands which ‘are less
favorably situated shows that the increment during this period has exceeded
six per cent. per annum, in fact approaches seven prr cent, [t may be urged
that inasmuch as the object which induced the authorities of the University
to give up control of this superb property was that it might be used partly as
Claim for ™ Park and partly for avenues, the valuation is not sound, if by any breach of
compensation the agreement the property is used partly for another purpose, and a claim
f(;rl"mel'()f site for compensation thus exists. In answer to this your Committee can only say
%u“(';i'n:;_"em that they have not overlooked the claim upon the Province of Ontario in
respect to the land under the Parliament Buildings, which is referred to in
the Report of the Committee on Revenues and Requirements, 13th April, 1891,
Park Hospital p. 3., but they are unable to suggest a value to be put on this claim.

lands, Your Committee are also in doubt as to the true method of valuing the
property for which a lease was executed to the Park Hospital Trustees As
the land on which the old Wycliffe College building stands is nominally
subject {o the payment of the same ground rent as was paid by Wiycliffe
College during its tenancy, that parcel is valued at $2,500, although as a
matter of fact no rent has been paid. The remainder of the property leased
to the Park Hospital Trustees, being lots 8 and 9 north of College Avenue,
has been valued along with the other unproductive lands of the University.
As it is, however, encumbered with a lease which for the moment makes it
impossible either to sell or lease it for a money rental, the valuation is open to
question.

’L;nds leased There remain the lands in Queen’s Park and in the business portion of
sidential and Toronto leased for residential and business purposes, and Wycliffe College.
business pur- Lhese are valued, as in the case of the land leased to the city, at the capital
poses. representcd by the annual rental, money being considered worth five per cent.
per annum. If the assets of the University were regarded in the same light
as those of a commercial company this system of valuing would be quite
unsound, because these leases are subject to readjustment of rent at the
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expiration of fixed periods, and it is abundantly clear that these properties,
renting in the aggregate for $11,800, are worth very much more than $236,-
080. An illustration may be serviceable. A property.having a frontage

of about 107 feet and a depth of 264 feet is rented for $100 per annum for
forty-two years from 1863. Thus this property is valued at $2,000. During

the recent activity in real estate its value would have been more accurately
represented by about $20,000 with some deduction perhaps for the remainder

of the present term of leaschold. It is desirable that the balance sheet should
give a reasopably accurate idea of the wealth of the University and a very
large amount of wealth is certainly hidden in the item of Leased Lands. But
your Committee were not authorized to incur the considerable expense of valuing

all these properties ; and, as long as the University owns so much unproductive
land, it seems desirable not to increase the disparity hetween  assets and
income, already very large. The nominal rental paid by Wycliffe Oollege Wyeliffe Col-
being $125 per annum that property is valued at $2,500. lape.

No attempt has been made to value the right of the University to permit E“;l'::‘g:
owners of certain properties abutting o one or the other of the two avenues iy e
leased by the University to the city, to have the privilege of entry between
their properties and the adjoining avenue, As the Board know, an important
sum was added to the Endowment this year from that source, and large pay-
ments from trespassers as well as from others who have not vet sought access

to the avenues may be expected in the near future.

The Board will be able to understand from the foregoing some of the
difficulties your Committee have had to deal with in attempting to value the
assets of the University, and, in order to ensure as much accuracy as possible
in future, they suggest : Periodical
1st. That the books, apparatus, furniture and other movable property of revaluation
the University, be re-valued at intervals of five years, or at any lesser interval g§ :ﬁ‘:{}:ﬁ:‘r.
as determined by the Board. h sity.
2nd. That the site lands reserved for University purposes and the build-
ings thereon, the leased and unproductive lands and all other fixed properties,
be re-valued at intervals of ten years, or at any lesser interval as determined
by the Board. Investmengs.
During the years 1884, 1885, 1886, 1888, 1889, 1890 and 1892 various g‘l’l':f(;““““t
sums aggregating $25,000 were reserved *‘ from revenues in order to shield ’
the Endowments from impairment in case of loss upon investments.” No sums
were reserved in the years 1887, 1891 and 1893.  When the investments for
account of Upper Canada College were taken over an allowance for losses was
made amounting to $3,789.73, making the total credits to Contingent Fund
$28,789.73. At the close of the last fiscal year the balance of the fund
amounted to $21,898.56, losses amounting to $6,891.17 having been charged
to the account. Your Committee are quite in accord with the statement made
in the Report of the Committee on Revenues and Requirements, 13th April,
1891, p. 4, as follows :
“ Prudence requires the retention of a yearly sum for the formation of a
* gontingent fund to meet possible losses on investments. To this purpose
««$20,000 has already been appropriated in the course of former years; and
« $5,000 a year should, if possible, be appropriated for some years to come,
‘“gubject to increase as the mortgage investments increase, until a full
“ guaranty fund is accumulated.”
The Board have before them the report of the separate committee who
examined the interest-bearing investments of the University, and from this
report it is quite clear that the University has not as yet nearly accumulated
the “ full guaranty ” contemplated in the report referred to above—such a
guaranty, for instance, as would cover the contingency of a complete collapse
in real estate values. It is also evident that the losses made since the Con-
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tingent Fund was opened largely exceed the sum shown above. This is partly
due to interest having been left out of account because of the imperfect
system of book-keeping. The further building up of this fund will depend
upon the condition of the revenues, a matter beyond the control of the Board

A of Trustees. In years of redundant revenues liberal appropriations should be
made, but in years when the revenues can only with the greatest difficulty be
made to meet the expenditures, the Board clearly cannot do more than
make appropriations to cover the losses which are reasonably certain.
%cl,:"z:’ilc':{ Your Committee regret that they have been unable t6 place a value upon
Science. .the lease of the School of Practical Science, the rental not having yet been

arranged by the Bodrd of Trustees and the Minister of Education ; and upon
i‘!cmloﬂicﬂ the apparatus of the Psychological Department, owing to the resignation of

PPATMtUS.  professor Baldwin, whose successor has not yet been appointed.

APPENDIX 1.
¢ Bavance Sueer, June 30TH, 1893.
%) 4 Funds. \ v

0. .

2. General Endowments Fund............. ve......$3,452,681 68

3 Specific Endowment Funds.. ...................... 66,557 38

e R I o s A Ak 00 && AR » B & B 5078 A B 67,952 75

5. Revenue Reservations..”.. ............ 62,021 29

—_—$3,649,213 10
e p—
Liabilities,

co 0o o oo

10,
1k

12,

. Upper Canada College Endowment Fund.. ..........

$100,000 00

. Oanadian Bank of Commerce..................vvv... 107,660 89

—— $207,660 89

$3,866,873 99

Assets A T
s TR0 AAEID 5. o000 e 590,00 5 510000900 6.0 a08898 90 06 050 $475,361 40
. Buildings 711,647 07
i T L T TE T s LR Ten 5,996 00
. Equipment .. .. .coveviiiii tiiiiiiiiiiiieieen i 135,961 93

$1,328,966 40

. Unproductive Lands........... SBin o0 G e 6 i o b $1,029,677 72 {

BN THDED *c /v aiin o i e esiniibine ssbgnsn esnin g 370,691 77
Invee\tmenta FRR A e S ain 68 b o plairie 0w 0 5186 ek s b sa Sk SINOT 48
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APPENDIX 2.

GeNErAL Exvowments Funp.

Amount at credit, June 30th, 1892...... o5 as 401§ b e veeeess..$3,353,818 70
Additions, clerical in their nature, adjusting the then existing accounts .. 1,717 37

$3,355,631 07
Addition to capitalized value of Latham property, upon renewal

BRI« - S i T e b cia s w1 me e e o n v ns SNRHO0 OO
‘Amount received for frontage license, Yonge street avenue.... 1,160 00
Balance of subscriptions to Library Restoration Fund ...... 6 09
Amount transferred from Library Insurance Fund.. ........ 1,313 50
Amount transferred from Main Building Restoration Fund.... 26,311 25
Interest on last threeitems .............. .............. 2,886 00
Subscriptions to Gymnasium Fund........................ 2402 23
Gymnasium fees paid by students ........................ 2,168 77
Interest on last two items....... .............cc000iiiinn 208 29
Addition to valuation ag shown by Library Account Catalogue
L PP R RS S ST U S 9,629 48
Additicn to valuation of Chemical Laboratory Equipment.... 4.999 00
Addition to valuation of Museum and Biological Department
Equipment .............. 14,063 00
Addition to valuation of Mathematical Department Equipment. 379 00
Addition to valuation of Physical Department Equipment.... 11,734 00
Additions—years 1892-93............0000 cieeiivniiiiiiiieee.. $97,160 61
Amount at ‘oredit, 30th June, 1898 ........ci00iiiieniietiiiiienens $3,452,681 68

Nore. —General Endowments Fund. The history of this fund is very clearly set forth in Mr.; Cross
report of 12th October, 1892, under the heading *‘ General Eadowments Fuad,” and the four sub-headings.

The additions to the fund during the year ending 30th June, 1893, may require a few words of explana-
tion. The first item arose from the renewal of a lease, the rental being advanced $1,000 per annum, which
under the plan adopted represents an addition to capital of $20,000. The second represents a payment
made for tge license to eater property facing on one of the aveaues owned by the University and leased to
the city.. The next seven items are additions to the Endowment arising from expanditures on University
property which were pai1 out of the various trust funds mentioned. q‘ha last five items result from the
valuation of the Library Books and the Equipment of the various departments referred to in the report,

B.E.W,

2 (U.A))




per annum,

APPENDIX 3.

Speciric Expowmest Fuxps, 30ta Juwsg, 1893,

Scholarships :
Blake Matriculation ........................ $15,453
Blake Political Science .. ... S h el 3,760
Moss Classics.. ..... R S O ALY s STt QD L0 D008 2,000
Daniel Wilson, Natural Science.......... s Siiere b iai s wioi 2,000
William Mulock, Classics and Mathematics ....................... 2,000
Mary Mulock, Olassies. .................. 2,686
George Brown, Modern Languages.. .....................cco0unn 1,121
o do T T D PP R *
W, Bneny. FOUton]l TROURIONDY . . 5 ¢ coioioosveionisaensieron s 1,009
Julius Rossin, German. . .. . 1,000
Bankers, Political Science. . . o PTGy S o SO s - gl 1,200
U DRI TRUOMRIINY: &5 o5 o005 ahttitsc e asdienennees 2,030
R e R S W RN P e PO 2,350
TR iy R R R P S DL T - TR R RN T 950
‘ Mackénzie Memorial (application unselected)...... .............. 16,5689
| A. T. Fulton B0 T Ll ieesaess s = 3,106
Other Funds :
Starr Bequest (Farm in Caradoc Township and earnings)............ 3,885
Lyle Medal. ... .. ... .0 .. ittt tirnernennnnnnennes 137
$66,657

21
00
00
00
00
30
08
36
42
00
00
00
00
00
25
00

96
80

38

Norg. —Apart from the Starr farm the interest allowed on the above accounts, in order to provide the
Scholarships and Medals, is at the rate of six per cent. per annum with one exception, which is at a higher
cate. The average return from the investments of the University is now somewhat less than six per cent.
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. APPENDIX 4.

Trust Funps, 30t Jung, 1893.

Rotirement Faud ..o .o sovamecind oot e wodn e wslyoma neie s sivis
Realdonos BEVODBION oo svaisceinnynrs saienieeninsi s Vs walog sin 0070 § oibins
Library Insoranos Fond......cconicveeniidioneioenancin $47,5650 89
Library Restoration Books .................ccoo0iuiun, 3,648 79
Library Special German Account............ T 68 68
Library Special French Account....................... v ® 45 00
TRUNSUNR IORBOPREON o co o sininnnonoin voimanis - euio s wesipaniss sioin sk s sass s
GRS BRI . o« %55 cive s0i0 bias 095 ouinasio a0 b 86 465 U0 4B EY oS0 08
IR AN 5 cp s 3 if o5 nasina oioios mu givind om a8 SmE AN SO R
Bacteriological Laborstory .. ..cc.oecvseeotcave’cananaodssssvsvssnns
Biological Laboratory, students’ supply.... .......... ..o iiiiiaiinn,
Medical Faculty, Surplus Account..........  AERR IR Ay $4,181 91
do T P W A G O G S e e 709 63
do T T R R S SR S R 115 01
do Therapeutical............ AT w0y 4 61 91
do Nanitary Bolence.........ccoeeveeetoons 55 00

DAL YVAIN0N DORMOPERY . . . oo covis vosntonids oo insenese s vse 80w
Vice-Chancellor Special Account............coociiiie tiiiiiiaienina

APPENDIX ba.

REVENUE RESERVATIONS.

Acerued Revenues :

86,691 31
736 13

51,313 36
3,143 71
81 15
210 00
31 71
82 12

5,123 46
424 28
115 52

$67,952 75

Unpaid on 30th June, 1892, as shown in balance sheet of that date.. $36,739 81
Contingent Fund :
Amount of fund on 30thJune, 1892 . ... .............. $24,620 00
Charges, 1892-3 :
Loss on Bidwell sale ..............c.ccc.....$2,000 00
do Kirklandsale .......... .......... 500 00
Lawooss.....oibicenercns o oikio ones wm v . SEE-A
—_— 2,721 44
_ 21,898 56
Revenue Account, 1892-8 ;
Excess of Receipts over Expenditures.... .........c.covvvvnnnn, 3,382 92
$62,021 29




\ APPENDIX" bb.
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Revenvue, 1892-3.

Totals of workings shown in detailed statements.

Appropriations.
Original, against current revenue . .................... $110,049 59
Supplementary, 40 iesasseenes e isess s G 14,759 73
Original, against abnormal receipts . ... ................ 5,982 85
——— $130,792 17
e —————
Contra.

Estimated Normal Revenue (see page four of printed report). $117,5566 24
Excess in actual results

.............................. 3,811 27
Unused appropriations :
1892-3 Ourrent Revenue .. ............. $2,1256 26
Against Abnormal Revenue.... 1,208 01
’ e 3,333 27
Balance of Abnormal Receipt Account, June 30th, 1893.... 6,999 16
Balance of Revenue, 1891-92 Account .................. 2,475 16

Amount of surplus carried to Revenue Reservations

$134,1756 09

$3,382 92

APPENDIX bo.

Revexue, 1892-3,

Receipts,

Page 4 Efnfi?:mé
Interest on purchase moneys : s oo
Devonshire Place Sales ................... BPRTAE L
SO 500 s i Nvians v e v b6 20y 508 6B aatee 938 56
IROOPORE OB IORAD - - o oo i it oosoniconnnsesnsnnasisesses 37,880 33
Interest on debentures.....................coouuuunn. 20,052 87
nts other than Park. Seais sl 3,493 00
Rents University Park . P 8,300 00

Allowance by Medical Faculty
Rent and Maintenance Blologmal bulldmg 1,900 00
Fees—University and College... ..M, sind wna s uwes BRI -
City of Toronto, payment........... ‘.\,.. 6,000 00

B I T 7 ios L o wph s 0 5,0 n 060 6006658000 haa 00t 50 00
Earnings of Bank Stock . 24 50
Interest on advance to U. o. College . 2,679 58
Sundry Earnings Land e

.

Aotual
Revenue.

$824 11
1,101 92
39,497 0
19,060 53
5,108 72
8,413 13

1,900 00

35,612 89
6,000 00

48 50

30 62

* 2,679 58
1,100.49

$117,656 24 $121, 367 61

Salaries. .
Pensions.
Bursar’s C
Law Coste
General I
Examioer
Library C
Library E
Telephone
Insurance
Main Bu
[

Grounds
Chemical
Biologica
Biologica
Biologica
Physical
Mineralc
Psycholc
Statione
Printing
Adverti
Incident
Statione
Printing
Adverti
Inciden
Politica
Classica
French
Germar
Italian
Orientas
Interes
Interes
Convoc
Special
Senate
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APPENDIX bd.
RevENvuEg, 1892-3.
Ewpenditures.
App(r)(:;lg:::llona ?Eﬂﬁg’:::xga Unused.
BRMhOn. o o Y v ivis 6 i iw o s s v e s s see s ST I08 B¥ v i e $637 47
POMIONE . o s 5 0 gupis 61016 851 oalis & et 5 iae e loiecs isse s LA84 00, cuoie sivoe 24 00
o DS OMOD .o f i oo cnimnmmostonans sin s v 900 00 401 98
),792 17 Law Costs. .\.... /.. 700 OU...coqs oo 8 41
ep— . General Incidentdls. . ..,...................... 300 00 205 84
Examicer§-.......J..... vl ian seai e ssan ve s G GE 19 _RIOR 48
Library Current-Account ..... Niaesice & €rai Aniaceiss 2,600 00,... cies.. 160 21
Library Building, Maintenance................ OB 00, " T 24 99
G R T Ky o 16004 vvivieises 6 57
Insurances.... 500 00 102 65
Main Building Mumtemmce G T VIR e 5566 14
& @ Registrar’s Office.............. 75 00 176 00
Grounds ...... oo e an iotees IO L R 771 71
Chemical l)epurtment Maintenance .. ... ...... 808 V0.0 . 54 80
Biological Building Maintenance. .............. 1,670 00 3 03
1175 09 Biological Department... I 4 PP 79 73
e/ T Biological Students’ Supply Fund. . . 752 00
1,382 92 Physical Department Mamtenauce ............. 380 Mo ivires 46
i i Mineralogical and Geological Maintenance.. .. ... SO Wi 20 82
Psychological Department Maintenance.......... JO W ccaiivg s 86 53
Stationery, Uuiversity . ......... ..ot vennn. 900 00 340 10
Printing. MRS B ey e s BB . 2,600 00 270 44
Advertising < G e e e e e e 200 00 27 22
Incidentals B s s ua 3 1e ciaial e leis Bisheis wiurt e YOO A0 v 6 37
Stationery, University Co\lege ................. Y0 00 .5 v 64 06
Printing, s MY e s e e A e 100 00 64 00
Advertising, . “ . e e s e eieie 8 J00:00, v i v oo 31 00
; Incidentals o e OO 100:00. .00 00..% 54 63
Political Science Department.................. 8000455 cvoeds 19 60
Aotual Classical Department .. .......ccvmiivvnennn ST 00 .oci o) 24 89
Revenue. French Department..........coo0vienevuvenns 3005 i 2t 12 01
German Department "...........co0000eueeen 88000541 actins 35 00
$824 11 Ttalian and Spanish Department .............. 3B00, s 3 01
»101 92 Oriental Department ..............cc0000ee 25 00
497 0 Interest on Special Funds .. ... .........coovvvnoenn.on 5,657 07
,060 53 Interest on Bank Balances..............ccvveieevennesns 5,045 33
108 72 Convooation EXpenses..............ceovveeeescasinansss 62 00
413 13 Special advertising . ... ...........ooriiiie iiieiiieann 40 50
Senate Eleotions ... .oovcovvviives civiiiiiiiiiiiiine 200 00
1900 00 ! " -
»gé2 89 Original Appropriations............ $110,049 59
g ‘,g gg Supplementary ¢ v5d wesmsanionis Bata il $14,759 73
30 62 Appropriations Unused .............ccoveereeiiininnn... $2,125 36
'679 58 . “ [P
1100. 49 .
367 51
e




APPENDIX be.

ABNORMAL RECEIPTS,

Awmount at credit, 30th June, 1892..............ccvviiin s

Add

Balance at credit of Revenue Account 30th June, 1892, transferred

SIS ABDOEE i s cns e nees

Balances unused of Appropriations as under transferred to

this Account :
Main Building, Furniture
Chemical Laboratory, Apparatus............
Physiological Department
Mathematical do
English i e

.................

Deduct

Appropriations made as under :
Library, current account

$227 71
408 51
181 76
3756 15

14 88

Main Building, Registrar’s Office....................

> Furnishings. .......

Grounds

Chemical Laboratory, Apparatus
Biological Building, Maintenance

4hi e R

Physiological Department, Apparatus, ... Peicess

Mineralogical Department, Instrauments

Philosophical Department, Maintenance...............
: Laboratory, Instruments................
Mathematical Department..........................

English Department .

Amount at credit 30th June, 1893 ............

Carried back to Revenue Account

$2,475 15

1,208 01

$1,039 88

50 00
887 25

$6,999 16

3,683 16

$10,682 32

5,982 85

$1,609 47
$4,699 47

= S ———

Area of la
8q

Main Build
Museum !
Biological
Library . .
Chemical |
Gymnasiuv
Y. M.C..
South Lo¢

Library, t
June
Museum
(Ohemical
Mineralo|
Physical
Psycholo;
Mathems

Main B
Residenc

Main B
Biologit
Library
Gymnpsa
Librar)
Main E
Reside
Biologi
Depart

Buildi
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APPENDIX 8a.
Site Lanps, BuiLping axp Conrtents.—June 30TH, 1893.
Area of land in use by, and set apart for use of, University, 1,302,360
BRI DY & 000 0000 010 o psiomownis & hin Sin 00 o0 00 5 n a0 B R ER AS RN $475.361 40
-4 14 Main Building and Residence ... ... i IR $450.000 00
Musonin Bolldlag ......cocce0cenves coocevaccannsnone 73,085 42
DU THIIBE < .o c0v 05 s vioasiniinebonssns sabone b e 56,659 88 s
I e 8.1 Y s s s ge nh s 5 a6 a0 00 0 S ma e e & 104,245 93
EASRDBRRBORY < . oo »s40in 0500 a0 doanssisesisovinss oy 182 00
CRYIRBAIIII (s oc ossd cosvisieciisvarpisvasesasancanss 26,472 84
LN L SR e g e O, SR 1 00
TR T R R IR e D e e s e, ¢ 8 T,
—_— 711,647 07
Library, total valuation asappearing from Accession Catalogue
SRR L AR S s s hos a6 900 5 bobiais éls db0 o ERbiv o $103,331 93
Museum and Biological Appfratus. AR TRy SRR (1 S
3,683 16 Ohemical Apparatus ....... 5. .....covoevveirannrcnnnanns 5,000 00
—_— Mineralogical and Geological Apparatus.................. 1,450 00
0,682 32 Phystonl “APpateIE- ... . ii.0i iivesseses 11,735 00
Psychological Apparatus ................coiiiiiiniansn 1 00
Mathematical Apparatus................cciiiveieanadsn 380 00
. —— 135,961 93
Main Building Furniture ................t.ccvveeeen.... 4,000 00
Residence Furniture. ... .....ovveervenennernnnnasans. 1,996 00
_— 5,996 00
$1,328,966 40
o O
¢ APPENDIX 8b.
INSURANCE.
Assets. Valuation. Policies.
Main Building and Residence ...... ................0. $450,000 00 $256,000 00
Biological Building and Museum ..............ccc00uenn 129,745 30 95,866 67
Library Building and Fixtures .... ..........co000einnn 104,245 93 61,666 66
Cympasinm ,......c.cconenececcosmmmonces sovssossns 26,472 84 16,666 67
5,982 85 Library (books,etc).............co000n shssing ey Way €5 08 103,331 93 77,200 00
Em Mni.nBuilding,Furniture.............‘..........,... 4,000 00 1,500 00
’ Residence, Furniture ........cocccvveveveeciccisnnnes 1,996 00 1,600 00
4.69T47 Biological Library and Museum.........ccc vienanncnvien 14,064 00 5,800 00
e Departmental, Apparatus ...........c.ccooneerenenanans 18,666 00 17,000 00

$852,422 00 $533,200 00

Buildings on U. C. Block not separately va'ued. ......... 21,500 00

$564,700 00

Total of Policies ...........
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APPENDIX 9.

UxprODUCTIVE - LANDS,

Unsold portion of Hoskin Avenue and Devonshire Place Survey ...... $156,694 11
Unsurveyed block north and east of above, 596,322 square feet ...... 217,657 53
Bix registered lots, Nos. 51, 52, 64, 69, 70 and 71, west of North Drive, 91,273 50
Unsurveyed block east of North Drive and north of Czar Street,

200,790 square feet . . e 90,351 00
Five registered lots, Nos. 3, 6 8 9 and 22, North of College Avenue i 70,029 00
Upper Canada Oollege block, between King and Adelaide Streets...... 392,679 58
Surveyed lots in Town of Port Hope..oos. . ooi vt i i iiinnnennn s 9,090 00
Surveyed lots near City of Belleville.......... ........c.coouvino 1,903 00

.

$1,029,677 72

S | r———— e
APPENDIX 10.
Leasep Laxps.
Victoria College, 220,627 square feet .... .............. $100
Wiycliffe Oollege, 43,560 TN T R 2,500 00
48 acres leased to the Oity of Toronto, valued at the rental
capitalized upon a 5 per cent. basis .............. 120,000 00
1,163,875 square feet Park lands, valued as above ........ 166,480 00
102,942 square feet, leased for an Observatory. ... ........... 100
Bite of School of Science, area needed not yet ascertained
R T T 1 00
Business properties in City of Toronbo btk pgie, vinise ok s 69,600 00
Farm anr&dooTownuhlp............4....... 2,000 00

—_— $360,5683 00
Park Ground Rents :

Past due

o $1,185 41
Accrued but not yet due ........................... 4,176 00
City of Toronto payment.............covueuivn.., 1,600 ,00

Business properties —ground rents : ‘{#
ERR D ooy i v 300 00
Accruedbutnotyetdue 2,848 36

—— 10,008 77

$370,691 77
—

Debentures a1
Interest there
Accrued inter

Loans securec
Advanced a8
Interest past
Accrued inter

Unpaid purel
Interest past
Accrued inte

Medical Faci
1891-2.
1892-3.
1892-3.

Less Ar
65
74

Arts :
1892-3.
1892 3.
1892-3.

Law 18
Medicir
Engine
Pharms
Univer!
Library
Dentist

18

18

1892-3.
1892-3.

Agrioulture
1890-1.
1891-2
1892-3

Year 1
Earliel
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APPENDIX 11.
InvesTMENTS, 30TH JUNE, 1893,
Debentures and Municipal Bonds ...................... $361,738 58
Interest thereon pastdue ............... S Ib el H s eiads e 47 66
Accrued interest not'yet due .....................c0o.. 9,301 95
6,694 11 . ——— $361,088 19
7,657 53 Loans secured by first mortgages on real property ......... $711,390 01
1,273 50 Advanced as premiums of Insurance..................... 155 48
Interest POBY QUB. . c.vo ocvisascsocressoronrtivainsones 5,257 82
Accrued interest not vet due ....................... ... 14,402 61
0,351 00 — $731,205 92
0,029 00 Unpaid purchase money on landssold .. ....... ....... $31,843 39
2,679 58 ISR D000 oo ¢ o5 060000000 000000 261 05
. Accrued interest not yet due ..............coiiiiiiniin 1,508 93
9,090 00 —_— $33,613 37
1,903 00 i - e S
3. $1,125,907 48
9,677 79 APPENDIX 12a.
— Medical Faculty : Fers, 1892-3.
1891-2. Collections ....... .......cvvvvvinnene 81,700 00
1892-3. Oollections ... .. B R AR [ B
1892-3. Not collected ...."..........¢ee cov.. 2,785 00
$23,378 00
Less Arts Instruction portion—
65 first year.................. $910 00
74 second year................. 1,110 00
— 2,020 00
Arts : —$21,358 00
1892-3, Collections ...................... $8,440 00
1892 3. R L LT o 1,990 00
1892-3. Notoolleoted .................... 40 00 “
———— 10,470 00 \
Tow- 0003, Collootlons. ... .. coco v veeoncnnennananness 285 00 ;
Medicine o seveiseainudeeanidvesvessesssiveie v s ORI
Engineering, ete *  ......co0000iiiiiiiiiiiiiinians 140 00
1583 00 Pharmacy ..o GRS N P I S T 1,164 00
y University College. Collections ........ .........cc0u0 14,6856 00
Library. Collections ............. covensevasasdels. wrles 1,468 00
Dentistry—
1892-3. Oollections ...... «ocvevurenns $470 00 —
1892.3. Notcollected .......o00 coness 20 00, /
Music : —_— 490 00 /
1892-3. Collections ........ $61 00
1892-3. Not collected ........co0oo vovvvonnnn 25 00
— 86 00
Agrioulture :
,008 77 1890-1. Not collected ........ ceasrsevss BHIDG T
—— 1891.2 e s e s by eare 249 76
091 77 1892-3 B 0w Waad vy s caesge s sees 269 10
—_— — 1,675 62

——— $55,265 37

ORI TS 2 cad a4 v a6 wininis W b simd Wigw 4 ONE BB s $52,158 856

e e T I 3,106 52 ‘

—— $55,265 37
——

)

/

o8




26
APPENDIX 12b.
Fees, 1892-3,
Receipts.
Arts:
Matriculation ............cce0teeeee seoseascsssnane $210 00~ Medical Facult,
DRI L 1y o io. vieissininbivn snasivbens sills snwn siine RS GO Third yea:
SN &5 i oo 40 Ao W e A2 s 69610 wain 8 8104 ein'e & lhis 6 4 0ise ons 1,474+ 00 Second ye
A B o Lids v o o namass & 07608 b a8 im0 sumly s e ke ninne s 18 00
SRRRIDIIIIIIRE. . 'y s s s 0es 50 sassacnanese st oscderioss s . 92 00 I
Honor Certificates .......... 59 00 Degree ..
SN I+ ¢35 s 60 o 060 Gunaaansves sl sessnnse 512 00 -
AP T T 148 00 Dentistry :
I R 0 2 3 ¢ 050 Pan e 8l 45 sy onaydaisskuns s unas 182 00 Degree .
I R s 12 s soc s s vanssisnasan bolss ensome 27 00 :
A R g I 176 00 Music :
— $8,440 00 Degree ...
Law : Examinat
IR & ik s sy abeakins = k0 o o & bk g piutbobns 45 00
T T e Bl S T S [ S T 60 00 Agriculture
I SRR A G A R T R S P 180 00
- - 285 00 —
Medicine : “ 1i
o R B N 100 00
R S 3 1,495 00
SRR IRRBIRRRMION ;& ¢ s o oe ah oo sionen sososioddaneses 85 50
I iy rir S AAA A A5 % 600 a0 ss ernsesn @ q b eodbe 1,080 00 T
el R SR II USRI S 402 00
BRI SDPRY'. (457 4% aviaes soesnrooecssossossleness 291 25
—— 3,453 15 The instra
Dentistry, : enlarged, they
DR IIREMIRREL "¢ is i s 00 00 600 o 4l b ue s b sssess bonaes 75 00 10, of the E
SO vyl s oy s 8 0w s W AA"0F 05~ Bu b0 0L 4 B 95 00 " reads as follo'
R e R A I R A 300 00 “138. Int
: Mgl 470 00 “ gideration w
Engineering and Applied Science ................viiviiiirninnnn 140 00 « fluctuations
Music ; “to year, and
L el R AT R R XE At N 35 00 “ the year 18
I 0 0 s iivn e o5 o0 abdhs e tasoensa siesvai il cene 20 00 Your Con
e R PR PRy T, L S 6 00 afforded in t
S 61 00 further than
| Phormany : They have,
Munt_:i,:ln.tlon ....................................... + 265 00 will enable t
B s At s aa Ve o e S0 00 B LA Cod B s B . 265 00 its expenditu
G R B 104 00 with the Req
DOgl‘OO ............................................ 520 00 its prpaenf, \
— 1,154 00 ap endix to
Medical Faculty :
SRR MR ;  56:25 5 0> > 00000 00 0 bmmpasininnse s sosnssvbicic oS 00
University College :
RN N R TR S Co S 14,685 00 >
T Tt R o RS 1 S S B 1,468 00
— 16,153 CO
Actual Receipts ............. Y R o deehsiercrnes BODTED TH




$8,440 00

285 00

3,453 75

470 00
140 00

61 00

1,154 00
20,593 00

16,153 €O

— e

$50,749 75
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APPENDIX 125
Actual receipts brought forward.......................... $50,749 75

Fess Accrued but not Pad.
Medical Faculty :

Third year .......... cooiiiit i, $2,635 00
Second year . .. ... ... 150 00
——— $2,785 00
Arts ;
BRI o ao050i0-5 sis:0 Aidisis mit e s 50 s NSRRIath 3 3 81 SEHES ik 8 5 EAS 10 00
Dentistry :
BRI 12 o s Bl o Wiaiaasaas ars vk oot & ml6 4w ait wibs 2 Bio ke 20 00
Music :
R e N i PR TS e i s $20 00
R AR A SRR PP DR S 5 00
—_— 25 00
Agriculture ;
Degree At be & viee b e his venstat s e Te N
“ BT B AP RN SO Pt 249 75
¢“ RIEEE. <ioca oo o506 3% 0 b 56 s nain ss s wosnne 1% - RO T
—_— 1,675 63
— 814,515 62
Total Feos a8 abOVE . ..o oot v vicivenreresrecscoenes.ons s 830,365 37

The instructions originally given to your Comnuittee were suhsequently Enlarged in
enlarged, they being requested to take into consideration paragraph 13, page 30":;:'0:;0‘“
10, of the Report of the Standing Committee on Finance, 1891-2, which
reads as follows :

“13. In this connection the Committee suggest that it is worthy of con-
“gideration whether a plan should not be adopted showing in detail the
“ fluctuations in, and totals of, the liquid capital of the University from year
“to year, and its condition at the close of eath year, commencing at latest in
“ the year 1880 and continuing the account for the future.”

Your Committee have not been able to increase materially the information Comparative
afforded in the Report on Revenues and Requirements, 13th April, 1891, m?‘::‘:n‘g
further than to bring it down to date and make a few additions in detail. Expogditureq
They have, however, tried to recast the figures in a form which they hope 1881 to 1893,
will enable the growth of-the University and the relation of its\revenues to ——
its expenditures to be understood at a glance. This statement, in conformity
with the Request of the Committee or& Revenues and Requirements should, in
its present ur any improved form 1t may assume in future, be made an
ap endix to the annual ba'ance sheet. ;




UNIVERSITY OF TORONT(

: thirteen yes
Statement showing Income and Expenditure for y

Income. o
| 1886, 1
1881 { 1882 1883, 1884 1885, B
R I $ ¢
$ o $ ¢ $ ¢ 8§ ¢ $ ¢
| ) | . 65,609 29| ¢
1. Interest, after deducting interest paid| 54,952 60| 58,126 45| 60,846 90, 60,166 88 61,621 08 &
I 7,070
2. Repts, ordinary ............cc.00u.. 6,316 17i 6,692 50 6,728 71| 6,246 76 7,324 00
8 “ graot-fromcify..... ........ TR | ] TR, R e TR ey KT | R
: [
4. Fees (not inclnding fees reserved for| i 11,965 04
use by Medical Faoulty) .. ........ 6,696 50 6,678 50, 10,761 87| 10,373 08| 11,673 96
244 b8!
O, Bundry receipts ...... ce0ovinnnn 423 39 241 78 219 60 330 60 372 66 s e | et
s |— Soetashs i | el Skt e lciippeamitte 74,889 21
BOUL IR0 ..o sihsas dane 68,288 66| 71,689 23| 78,667 08| 77,117 21] 80,891 59
Gt LRIt ANy S} PNCTSSI el E WS %
Nore. —Amount of investments in mort-
fﬂgeﬂ, including mortgages on Park | 551,211 79 6
o IR R TR T 177,611 17| 212,936 91| 232,767 98| 260,298 87| 409,620 86
Amount of investments in deben- 1 467,363 35‘ 1
A G < P 794,666 61 772,740 61| 749,802 61‘ 751.664 61| 026.947 61 o | e
3 e l | e e e 1,018,565 14, 1,0
Total as at 30th June each year ....| 972,167 73| 986,677 52| 982,570 59| 1,011,963 48] 936,468 47 |
i i

Expenditure,
L T
: | i $ c
1. Salaries (exclusive of Bursar’s Office), $ e $ c. $ c $ o $ o
Pensions, Scholarships, Prizes, Ex- 54,631 43
. hdn:riunem’ l'equ ............ PR 49,908 68 49,498 13| 53,394 11 54,360 11 563,911 87
¥ ntenance, University and Univer- 16,756 88
S ORI s 5 vois hir vaa vann s bng 156,648 98 14,016 31‘ 13,172 85 12,015 30 165,412 60
8. Cost of Bursar’'s Office and adminis- | | 4,418 50
tration of investments...... .... .. 38,761 SOl 3,380 411 8,100 93 3,210 31 4,116 04
5,000 00|. .
4. Additions to Contingent Fuand. ......|...ccovvvun] vvr vunnnn ‘ ........... 2,500 00 2,500 00 ———-*7—01—5 J
FOCOASRAARCY BRSNS AISAT it — 79,
Total expenditure. ..........:.. 69,218 86| 66,894 85| 69,667 39| 72,085 78i 75,989 51 e e e | =
| l 336
g Nore.—Number of Students, Arts...... 347 | 342 320 | 822 348
A | TS [ LT R S e S
do do  Medicine..|........... l ..................... dovkinaaiin Beeiiiisonens ey
sy s wit ] it — | —— 336
Total number of Students...... 347 ' 342 | 320 l 322 l 848 ot sst g | ¢
; . | ‘—_——‘ $ o
Cost of salaries, ete. (item No. 1) per $ c $ o $ o $ c $ o 162 29
BRI 50 03 6 00 Shs s Low an it ns by 143 82 144 78 166 856 168 82 164 91
| ! 46 89
Cost of maintenange per Student ....... 44 80 40 98 41 16| 37 81 44 28 —_— -
Cost of instruction in Art subjects per — _ —— | — 209 18|
T R R S 188 62 185 71 208 01 206 13 199 19 ————|—
e | | R 85 61
Paid out of fees............. .... 19 01 «l9 28 38 63 22 33 b4 s 57!
Paid out of revenue from endowment . .. 169 61 166 48 174 38| 178 92 1656 66 _ itiad &
188 szl 185 71 208 01| 206 131 199 19 B

|
|
|
:




IVERSITY

Expenditure

8| 61,621 08

(] 7,324 00

8
)0

11,678 96
872 66
n| 80,891 69

37| 409,520 86

626.947 61

936,468 47
I

| $§ o
a) 53,911 87
15,412 60
4,115 04
2,500 00
3| 76,989 61

S

29

OF TORONTO.

for thirteen years, ending 30th June, 1893.

Income.
1886, 1887, 1888, 1889, 1890, 1891, 1892, 1898,
|
$ o $ ¢/ 8§ o $ o $ o $ ¢ & o $ o
66,600 20| 60,404 01f 08,306 42| 64,605 66 61,003 82| 63,676 73 61,040 01 52,800 76
,218 49
7,070 30| 8,493 67| 10,672 88| 10,788 54| 10,662 12| 11,761 54| 11,678 57 12,;3‘1! g
..................................... 6,000 00/ 6,000 00 600000 6,000 00
1,500 00
11,965 04| 13,431 00| 12,508 63| 12,764 21! 17,515 84| 22,974 89 23,006 25/ 85,612 89
244 58 870 41 2920 08 865 50 81971 254 15 200 14| 1,179 61
74,880 21| 81,600 09| 81,702 41| 88,558 91| 95,566 49| 102,867 80| 102,009 87| 110,765 11
144,476 96
561,211 79 575,308 10| 580,496 35| 588,841 43| 562,101 54 681,506 15| 677,632 41| 744,458 01
467,368 85 443,810 19| 441,068 72| 490,131 08| 386,812 38| 399,065 24 872,156 27| 851,738 58
1,018,565 14i 1,017,628 29| 1,021,565 07 | 1,018,963 ss. 947,918 92 | 1,024,471 s9| 1,049,788 68| 1,096,196 59
Expenditure.
|
$ ¢/ 8 ¢ & o . ¢ -8 & B ol "% W ¥ 0«
54,531 48| 53,574 14| 57,664 95| 62,075 15| 63,740 62| 71,012 80| 78,562 64] 86,978 b5
15,756 88| 13,067 91| 17,036 06| 18,461 48| 15,961 06| 14,204 30| 28,756 59| 24,118 54
441350 851777 868811| 457504 505350 811588 8,979 2| 5,759 41
5,000 00]............ 2,500 oo! 2,500 00| 5,000 00 5,000 00]-.... ......
79,701 81| 70,149 82| 80,884 12| 87,611 62| 80,705 17| 88,832 48| 111,288 43 116,856 50
— c———— ——.—_———-—'—— [R— — . — ——
. |
336 387 881 l 437 501 572 679 82
|
........................ 287 258 263 W | 26 280
336 387 618 695 764 87 | 98 | 1is2
$ o $ ¢ 8 o $ c $ o $ o $ o 8 o
162 29 138 43 93 30 89 82 83 43 82 86 81 40 76 83
46 89 33 74 2 56 2656! 08| 165 24 61 1
o wH wel we o weloee el
85 61 84 70 20 28 18 36 22 92 25 99 2883 8146
| 1
L 100 63 97 52% 81 40 B4 a1 66 67
209 18 172 17 120 86 116 88 104 32 99 43 106 01, 98 13
|
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Interest and
Rents,

Fees.

Maintenance.

Bursar's office.

Cost of admin-
istration per
student and
source from
which paid.

Cost of
salaries and
maintenance

per student.

The fluctuations in the interest and rent from 1881 to 1892 inclusive are
somewhat misleading because owing to the old system of book-keeplpg the
figures shown are not what was earned by the investments held'durlng Phe
particular year, but such interest and rents as happened to be received during
the year. Your Committee have not worked out the percentage of interest
earned because the figures presented by the Bursar'’s books do not enable
them to do so.

For the same reason the first figures entered under the year 1893 opposite
interest and rent represent the actual receipts, while the second figures repre-
sent the arrears and the interest and rent accrued but not due, this adjust-
ment being necessary in order that the revenue accounts may hereafter be
presented on the basis of actual earnings.

The disparity between 1892 and 1893 in interest receipts is more apparent
than real, the receipts of the first year being in excess of, and of the second year
being below, the actual earnings. During the building operations which
followed the fire the interest account gained through the Trustees having in their
hands moneys derived from insurance, subscriptions, etc., subsequently paid
out to contractors. The inequalities arising from this are not likely to appear
again,

The increase in receipts from rents in 1893 as compared with 1892 does
not represent increased earnings. The actual earnings for 1892 and 1893
were about the same, viz., about $13,500 per annum, iacluding that received
from the Medical Faculty.

The increase in fees received in 1883, notwithstanding a decline in the
number of students, was due to an enlargement in the scale of fees. [n 1393
there is an extraordinary advance, partly due to growth in number of students
and partly to a readjustment of fees which is fully explained at pp. 6 and 7,
Report of Standing Committee on Finance, 1892-3. « The attention of the
Board is called to the fact that while in 1881 the fees comprised only about
one tenth, in 1893 they comprise one-third of tha income of the University

While the new buildings and enlarged scope of University work have
naturally added to the cost of maintenance, a considerable part of tha increase
in 1892 and 1893 is due to unusual expenditire for apparatus and building
construction. In 1892 the expenditure for spparatus was about $3,700, and
1893 about $3,500. In 1892 there was also charged to one of the revenue

accounts an expenditure on the Museum building amounting to over $4,000
which could not be taken from the Endowmgnt,

The cost of administering the Bursar’s office for 1893 appears unusually
large because the sum of $1,140.49 due by the Upper Canada College for

its share of Bursar’s services had not been paid at the close of the fiscal
year.

Your Committee have added to the comparative statements of lncoms and
Expenditure a note showing the increase in number of students during the
years covered by the comparison, together with the cost of administration per
student and the sources from which the cost is derived. The results of these
calculations are so interesting that it appeared to your Committee of very
great importance that such facts should be accessible to the Standing com-
mittee on Finance from year to year, either in the present or an improved
form,

It will be seen that nowithstanding the increase in salaries and other
items included under No. 1 of Expenditure, of nearly seventy-five per cent,,
the cost per student is reduced from $143.82 to $76.83. The cost of main.

tenance is reduced from $44.80 to $21.30 and the total cost from $188.62 to
$98.13.
{
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Your Committee desire to draw the attention of the Board specially to the Przportit)él of
CO8tL per stu-

still more striking results as to the sources from which the cost of administra- § h
R , ent derived
tiou is met. If the revenue from the Orown property forming the Endow- from Endow-

ment is regarded as the proportion paid by the public towards the instruction men
of the students, it must be gratifying to learn that 1,132 students received g
instruction in Art subjects in 1893 at a cost of $66.67 per student, as compared
with 347 students in 1881 at a cost of $169.61 per student. It must be
equally gratifying to find that the proportion borne by the fees has advanced
from $19.01 in 1881 to $31.46 in 1893,

Your Committee are aware that the basis of these calculations is open to
criticism in some respects. The fees as shown in 1893, and as far as ascer-
tainable for previous years, cover those paid not only for Lectures, but for
Examinations, Degrees, Matriculation, use of Library, Laboratory, etc., and the
aggregate is the result of payments by a greater number of individuals than
those appearing on the rolls of the University. Examination and Degree fees
in Dentistry, Pharmacy, Engineering and Applied 8Sciences, Music and Agri-
culture, are included, although those paying the fees are not enrolled as stu-
dents at the .University. This does not, however, materially lessen the value
of the calculations made.

A more important fact is the difference in the extent of the Art instruc-
tion of some of the students now as comrpared with 1881. The roll of 347
students in 1881 represents about that number taking the full course in Art
subjects. In 1893 the 1,132 students were composed as follows :

Students taking the complete or partial Arts course
and paying Lecture and other fees.............. 661
Students of Federating University receiving a lesser pro-
portion of Art instruction, some of whom paid
Laboratory, Library, Examination and Degree fees

j but none of whom paid Lecture fees,............. 128
Occasional students, varying in extent of instruction and .
000 DL ABGREBOr ..o i i viiiiihesis vateis vabensans 63
Medical students receiving & comparatively small propor- N
tion of instruction in Art subjects, and this only by
1st and 2nd year students, number 1556.... ...... 280
ToRhl 100 Bop 1RO . o i st seeie T

In addition to the above there were 84 students of the School of Practical
Science who received instruction in Art subjects from the Faculty of the Uni-
versity but who werenot entered upon the rolls.

This complicated condition makes it evident that an exact comparison
between 1881 and 1893 is not possible. It was not, however, the purpose of
your Committee to do more than indicate in a general way that, notwithstand-
ing the great'increase in the aggregate of expenditure for administration, the
cost of instruction per student has enormously decreased, while the propor-
tion of that decreased cost paid by the students has greatly increased although
the fees are still so much below those of other high class universities.

Your Committee, in concluding their labors, have very great pleasure in
expressing their obligation to Mr. Oross and their seuse of his intelligent and
zealous interest in the University. The thanks of the Committee are also due
to the Bursar and his staff for information at gll times promptly communicated.

For the Committee,
B. E. WALKER.




