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l“'INANCIAL AGREEMENT BETWEEN THE GOVERNMENT OF CANADA
AND THE GOVERNMENT OF THE NETHERLANDS

Signed at Ottawa, February 5, 1946

BAGREEMENT ENTERED INTO THIS 5th DAY OF FEBRUARY, 1946
MWEEN :

THE MINISTER OF FINANCE OF CANADA,

hereinafter referred to as “the Minister”,

of the First Part,
and

THE GOVERNMENT OF THE NETHERLANDS,

represented by its Minister Plenipotentiary to Canada,
Jonkheer J. M. W. Snouck Hurgronje,

of the Second Part:

anWHEREAS by an agreement dated 1st May, 1945, the Government of
q ada agreed to make a loan to the Government of the Netherlands in an
03“‘“5 not exceeding TWENTY-FIVE MILLION DOLLARS CANADIAN, to enable the
b C'hment of the Netherlands to pay the cost of Canadian-produced goods to
Purchased from exporters and exported to the Netherlands;

ment?v HEREAS the Government of the Netherlands has requested the Govern-
Oy of Canada to grant for the same purposes additional loans not exceeding
UNDRED MiLLioN DoLLARS CANADIAN to the Government of the Netherlands;

1946WHEREAS by Order in Council P.C. 340 dated the 31st day of January,
to 2 the Minister has been authorized under The Export Credits Insurance Act

Ca;;lgla(e thg: loans hereinafter referred to, on behalf of the Government of
)y an

OHKHEREAS the Minister Plenipotentiary to Canada, Jonkheer J. W. M.
lahds Hurgronje, has been duly authorized by the Government of the Nether-

to execute this agreement on behalf of the Netherlands.

Da,rtilj OW, THEREFORE, THIS AGREEMENT WITNESSETH that the
aftey, A hen?t,o’ in consideration of the mutual covenants and agreements herein-
Contained, covenant and agree each with the other as follows:

fng «l‘c In this agreement the terms ‘“‘exporters”, “Canadian-produced goods”
The Exost of Canadian-produced goods” have the meaning assigned to them by
" Export, Ciredits Tnsurance Act of Canada, or any regulations made thereunder.

beha?f Subject to the terms and conditions of this agreement, the Minister on
afnuunto Canada agrees to lend to the Government of the Netherlands, such
C Is not exceeding ONE HUNDRED AND TweENTY-F1vE MiLLioN DOLLARS
“ndaer AN (le.ss any amounts advanced to the Government of the Netherlands
r‘e%isit‘ € said agreement of 1st May, 1945) as may from time to time be
€y, 1oned from the Minister by the Government of the Netherlands to
Pay the o Government of the Netherlands to purchase from exporters and to
Qan&da cost of Canadian-produced goods exported or to be exported from
to the Netherlands.
70420‘1‘
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3. The Minister will pay the amounts requisitioned under paragraph %
of this agreement into a special account with the Bank of Canada for the cred!
of the Government of the Netherlands.

4. The Government of the Netherlands agrees to expend moneys r‘eceived
by it by way of loan under this agreement and the said agreement of e
1st May, 1945, solely for the purpose of purchasing from exporters and paylng
the cost of Canadian-produced goods exported or to be exported from Can#
to the Netherlands.

5. The Government of the Netherlands agrees to pay interest at the T”'tg
of three per centum per annum on each amount paid by the Minister into b
said special account under this agreement or the said agreement of the 1st Ma{é
1945, from the date when it is paid into the said special account until the ”d's
of consolidation of the debt into a consolidated debt to be evidenced by bo¥ o
of the Government of the Netherlands, as provided for in paragraph 6 of !

agreement.

6. The Government of the Netherlands agrees that the amounts paid 11)3;
the Minister into the said special account pursuant to this agreement and tte
said agreement of the 1st May, 1945, during the period commencing on the di’l
of the said agreement of the 1st May, 1945, and ending on the 30th April, 19 bé
and interest thereon as provided in paragraph 5 of this agreement shall .o
consolidated into one amount called the consolidated debt at the end 0
said period and the Government of the Netherlands shall thereupon deliver,
the Minister bonds of a face value equal to such consolidated debt W lof
bonds shall constitute valid, binding, absolute and unconditional obligation® Al
the Government of the Netherlands. The bonds shall be dated the 30th AP al
1947, shall mature serially in twenty-seven equal annual amounts of princ o
payable on the 30th April, 1950, and on the 30th April in each year there# 1ly
up to and including the 30th April, 1976, and shall bear interest payable annué
on the 30th April in each year at the following rates: y

b

(i) the bonds maturing on the 30th April in each of the years 19 2'6
1958 both inclusive shall bear interest at the rate of two and three-qua*
per centum per annum; {0

(ii) the bonds maturing on the 30th April in each of the years 1959 of
1970 both inclusive shall bear interest at the rate of three per centd p
annum; (o

(iii) the bonds maturing on the 30th April in each of the years 197 tef
1976 both inclusive shall bear interest at the rate of three and one-qu®
per centum per annum.

7. Any portion of the ONg HunpRED AND TWENTY-FIvE MILLION Dol‘geen
CANADIAN referred to in paragraph 2 of thisz agreement which has 1O “4he
requisitioned by the Government of the Netherlands in accordance Wlthngef
said paragraph 2 on or before the 30th April, 1947 shall lapse and be 1no .10
payable by the Minister unless the parties hereto mutually agree otherwis®

0

8. Tt is mutually agreed by the parties hereto that if the Governme’flttbe
the Netherlands fails to deliver bonds as heretofore provided at the end ©
period referred to in paragraph 6 of this agreement, or fails to redeem any oup ‘
bonds on or before maturity, the whole amount of the loan shall there
become due and payable.
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g 9. It is mutually agreed by the parties hereto that payments-by the Govern-
Qféllf of the Netheriands shall be in Canadian dollars or fine gold at the option
o te Government of the Netherlands. The value of fine gold shall be calculated
U he basis of the buying price for gold of the Canadian Foreign Exchange
nrf_ltrol Board (or successor agency) on the date of delivery. During such
alod as foreign exchange regulations in Canada require that exports from
3 ladg to the Netherlands result in the sale of a specified foreign currency to
sucAUthorized Dealer of the Canadian Foreign Exchange Control Board (or
l Cessor agency) and permit Canadian importers of goods from the Nether-
o] S to make payment therefor in such specified foreign currency, any Canadian
th'sa'rs used by the Government of the Netherlands to effect payments under
i agreement, shall be acquired by the sale to an Authorized Dealer of the
gpee?'dl&n Foreign Exchange Control Board (or successor agency) of such
I Ufieq foreign currency at the published official buying rate, or in such other
ing €r as may be mutually agreed upon by the Government of the Netherlands
the Minister.
the 10. The Minister agrees that the Government of the Netherlands shall have
1usrlght to redeem any or all of the bonds prior to their maturities at par
inﬁ acerued interest if the Government of the Netherlands tenders payment
Qofne gold or Canadian dollars acquired in the manner provided in paragraph
this agreement.
herell- The agreement dated 1st May, 1945, between the parties hereto is
Yep], ¥ cancelled as of the date of this agreement and shall be deemed to be
Aced by this agreement.
he S.IN WITNESS WHEREOF the parties hereto have caused these presents to
'8ed on the day and year first above mentioned.

A L. Wickwirk. J. L. Tusuey,
Minister of Finance for Canada.
R.B, Bryce. Snxouck HURGRONJE,

For the Government of the Netherlands.
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APPENDIX

EXCHANGE OF NOTES (FEBRUARY 5 AND MARCH 6, 1946) BETWEEN,
CANADA AND THE NETHERLANDS RELATING TO THE FINEB‘
CIAL AGREEMENT SIGNED FOR THEM AT OTTAWA, F
RUARY 5, 1946.

I

The Canadian Minister of Finance to the Minister of the Netherlands

Orrawa, February 5, 1946

Dear Sir,

e

In signing the agreement with you dated today for the provision t0 "
Government of the Netherlands of an amount of $125,000,000 under The EXP il
Credits Insurance Act, I desire to place on record our understanding % it

regard to certain of the payments provisions under this agreement, and reg"'e a ‘

the purchases which the Netherlands would make in Canada, to be finan¢
other ways.

I wish to record that I am prepared to agree to the redemption ¥
paragraph 10 of the agreement of the bonds to be given in accordance Wit h t
agreement, out of any Canadian dollars accruing to the Netherlands from et dl
transactions between Canada and the Netherlands and from the sale of Canﬂ od
securltles held by residents of the Netherlands, as authorized during the per o
in question by the Foreign Exchange Control Board (or successor agency)- der
also prepared to agree to the use in the repayment of the credits advanced W
the agreement, of Canadian dollars acquired by the Netherlands from the ol
national Monetary Fund or the International Bank for Reconstructio®
Development.

I wish to note also that it is the intention of the two Governments that 11
certain proportion of the Canadian dollar requirements of the Netherland® |
be covered by purchase from Canada of Canadian dollars, against £° tb"
foreign exchange convertible into gold. To implement thls intentio®; 48;
Netherlands Government shall, between 1st April, 1945, and 1st May, pad
acquire Canadian dollars by the sale to Canada of gold or foreign exC dlt
convertible into gold, in an amount not less than 20 per cent of the del"
provided and drawn upon under the agreement of today’s date. It i8 “ﬂeﬂt
stood that the Canadian dollars so acquired will be used to meet the €U
requirements of the Netherlands in Canada. tll

I would appreciate it if you could confirm the understandings set 1°
above.

Yours very truly,

J. L. Tusiey, ¥
Canadian Minister of Finan®

o
Int‘ild
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II

The Minister of the N etherlands to the Canadian Minister of Finance
Orrawa, March 6, 1946.

D
‘ar Mr, Minister,
dRflferring to your kind letter of February 5, 1946, placing on record the
g (f,rstanding with regard to certain of the payment provisions under the export
infolt agreement, signed on the above mentioned date, I have the honour to
you that my Government has advised me that it entirely agrees to the

i
Ilderstandings set forth in your letter.

8 ceI would like to avail myself of this opportunity to express to you my
it A Ye thanks for the friendly co-operation of the Canadian Government, and
Q&n my fervent hope that with this new agreement we will see Holland and

ada enter into new and closer trade relations.

Yours sincerely,

Snouck HURGRONJE,
Minister of the Netherlands.






