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TAL AGREEMENT BETWEEN THE GOVERNMENT 0F CANADA

AND THE GOVERNMENT 0F THE NETHERLANDS

Signed at Ottawa, February 5, 1946

,EMENT ENTERED IINTQ TRIIS 5th DAY 0F FEBRUARY, 1946<

THE MINISTER 0F FINANCE 0F CANADA,

hereinafter referred to as "the Minister",
of the First Part,

and

THE GOVERNMENT 0F THE NETHERLANDS,

represented by its Mini8ter Plenipotentiary to Canada,
Jonkheer J. M. W. Snouck Hurgronje,

of the Second Part:

IEREAS by an agreement dated lst May, 1945, the Governnient of
iagreed to make a loan Vo the Governinent of the Netherlands in an
Ilot exceeding TwENTYr-FIVE MILLION DOLLARS CANADIAN, Vo enable the

Ment of the Netherlands to pay the cost of Canadian-produced goods to
'ha.sed froin exporters and exported Vo the Netherlands;

IRAS the Governinent of the NeVherlands has requested the Govern-
Canada Vo grant for the saine purposes additional loans not exoeeding

FNDR7D MILLION DOLLARiS CANÂmÂAN Vo the Goveruxuent of the Netherlands;

IIRAS by Order ini Couneil P.C. 340 dated the 31st day of January,
leMinister has been authorized under The Export Credits Insurance Act

ýe the loans hereinafter referred Vo, on behaif of the Governinent of
L; and

nREAS the Minister Plenipotentiary Vo Canada, Jonlçbeer J. W. M.
I»urgronje, bas been duly> authorized by the Governnt of the Nether-

0 eeiue this agreemnent on bchaif of the Netherlands.

THEREFORE, THIS AGREEMENT WITNESSETH that the

hetin consideration of the mutual covenants and agreements herein-
Otiedcovenanat and agree eaoh with the other as fol1ows:

Iti aoereement the Venins "exporters", "Canadian-prodiiced goods"
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3. The Minister wilI pay the amounts requisitioned under paragri
of thia agreement into a special account with the Bank of Canada for the
of the Governent of the Netherlands.

4. The Government of the Netherl.ands agrees to expend moneya rýe,
by it hy way of' lan' under thia agreement and the said agreement
lst May, 1945, solely for the purpoae of purchasing from exportera and f
the cost of Canadian-produced gooda exported or to be exported f rom C
to the Netherlands.

5. The Government of the Netherlandâ agrees to pay interest at th
of three per centum per annum on each amount paid by the Minister in
said special account under thia agreement or the aaid agreement of the lst
1945, from the date when it la paid into the said special account until i,
of consolidation of the debt into a consolidated debt to be evidenced by
of the Government of the Netherlanda, as provided for in paragraph 6 c
agreement.

6. The Goverument of the Netherlanda agrees that the amounts pa
the Miniater into the said special aceounit purauant to thia agreement ai
said agreement of the lst May, 1945, during the period commencing on thi
of the said agreemnent of the lat May, 1945, and ending on~ the 3Oth April,
and intereat thereon as provided in paragraph 5 of this agreement ah
conaolidated into one amount called the conaolidated debt at the end
said period and the Government of the Netherlanda shall thereupon deli
the Miniater bonds of a face value equal to such consolidated debt
bonds shall constitute valid, binding, absolute and unconditional. obliga'ti,
the Government of the Nethierlands. The bonda shail be dated the 30tii
1947, shall mature serially ini twenty-seven equal annual amounts of pri
payable on the 30th April, 1950, and on the 3Oth April in each year thei
up to and including the 30th April, 1976, and sha11 bear interest payable an~
on the 30th April in each year at the following rates:

(i) the bonds maturing on the 3Oth April in eachi of the years
1958 both inclusive shall bear interest at the rate of two and three-qL
per centum per annum;

(ii) the bonds maturing on the 3Oth April in each of the ycars 1
1970 both inclusive shall bear interest at the rate of three per centuV
annum;

(iii) the bonds maturing on the 30th April i eaoh of the years 1~
1976 both inclusive shall bear interest at the rate of three and one-q
per centum per annum.

7. Any portion of the ONEs HUNDRFD AND TWENTY-FIVE MILL1ON
CÂNADIAN referred to in paragraph 2 of this agreement which bas o
requisitloned by the Government of the Netherlands in aocordance Wi

said paragrapb 2 on or before the 30th April, 1947 shall lapse and be n4
payable by the Minister unless the parties hereto inutually agieeste'



t is mutually agreed by the parties hereto that payments .by the Govern-
the iNetherlands shal 1±e in Canadian dollars or fine gold at the option
Dvernment of the Netherlands. The value of fine gold shall be calculated
)asis of the buying price for gold of the Canadian Foreign Exchange
Board (or successor agency) on the date of delivery. During such

ýs foreign exehange regulations in Canada requiîre that exports from
to the Netherlands result in the sale of a specified foreign currency to
.Orized Dealer of the Canadian Foreign Exchange Control Board (or
r agency) and permit Canadian importers of goods f rom the Nether-
make payment theref or in such specified foreign currency, any Canadian
ised by the Government of the Netherland 's to effect payment-s under
eement shail be acquired by the sale to' an Authorized Dealer of the
n Foreign Exchange Contro1 Board (or successor agency) of such
foreign currency at the published official buying rate, or in such other

as mâày be mutually agreed upon by the Government of the Netherlad
MUinister.

The Minister agrees that the Government of thie Netherlands shall have
't to redeem any or ail of the bonds prior to their maturities at par
'rued interest if the Governmnent of the Netherlands tenders payment
lold or Canadian dollars acquired in the manner provided ini paragraph
S agreement.

The agreement dated lst May, 1945, between the parties hiereto is
cancelled as of the date of this agreement and shail be deemed to bc

h y this agreement.

WITNESS WHEREOF the parties hereto have caused these presents to

>on the day and year first above menitioned.

L.WICKWIRn. J. L. ILSLEY,

Minister of Finance for Canada.

~.BRYCE. SNO-UCK HURROoNJEi,

For the Governent of the Netherlands.
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APPENDIX

EXCHANGE 0F NOTES (FEBRUARY 5 AND MARCH 6, 1
CANADA AND THE NETHERLAN1>S RELATING
CIAL AGREEMENT SIGNED FOR THEM AT
RUARY 5, 1946.

The Canadian Minister of Finance to the Minister of the Netherlai

OTTAWA, February 5, 11

Dear Sir,
In signing the agreement with you dated today for the provisiot-

Governrnent of the Netherlands of an amount of $125,000,000 under Thc
Credits Insurance Act, I desire to place on record our understandi:
regard to certain of the payrnents provisions under this agreemnent, and ri
the purchases which the Netherlands would make lu Canada, to be finf
other ways.

I wish to record that 1 arn prepared to agree to the redernptioa
paragraph 10 of the agreemnent of the bonds to be given ln accordance 1
affreemnent. ouf, of a.nv Caruvi.in din1bnrq n.s.,rilinu fo flip N fhp.r15suu3l from~

securities field by residents of the
ln question by the Foreign Ecchan
also prepared to agree to the uise ii
the agreemnent, of Canadian dollar
national Monetary Fund or the
Developrnent.

îNeimnerianas tUcVUrrnent Snail, Detween ie
acquire Canadian dollars by the sale to C
convertible into gold, in an anicunt not li
provided and drawn upon under the agreex
stood that the Canadian dollars so acquire
requirenients of the Netherlands in Canada

1 would appreciate it if ycu could co

iiai -banK lor kteeoný

ion of the two Govern

oaay s caate.
used to mei

the un
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Minister of the Netherlands to the Canadia& Minister of Finance

Oi"rÂwÂ, March 6, 1946.

*Minister,
rring to your kind letter of February 5, 1946, placing on record the
iding with regard to certain of the payment provisions under the export
reement, signed on the above mentioned date, I have the honour to
ou that my Government lias advised me that it entirely agrees to the
âdings set forth in your letter.

>uld like to avail myseif of this opportunity to express te you my
àanks for the friendly co-operation of the Canadian Goverument, and
fervent hope that with this new agreement we will see Holland and

anter into new and dloser trade relations.

Yours sincerely,

SNOUCK HURGRONJE,
Minister of the Netherlands.




