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A number of
ries are exhibiting statements

our contemporas-
Never in Question,

fcr the purpose of showing that
+ compantes whose officials have been under
the New York

comni'ttee are Iu'rf('\‘ll_\' sound

the
examnnation |l)' State lt;{ml.ltl\('
Are not arguments
with <uch an intention works of supercrogation
We have never heard, or read of the
bility of the leading life assurance companies being
aalled in question. Not
been adduced to justify any degree
this point.  On the contrary, the

the cvidence shown that the
financial resources of the companies under review,
their cxcessive has led to extra
vagances  and of funds
though reprehensible have not affected their sta-
bility in the slightest degree. Defending what is
pot attacked is not wise, unless attacks are antici-

pated

financtal sta-
a particle of evidenc: has
of doubt on
of
superabundant

whole tenor

has
strength some

manipulations

S eewse

It is becoming generally recogmized
Craving for  that the irregularitics of certain -
Bigness surance company officials were the
Condemned. outcome of conditions created by

the craze for huge figures. “The
Spectator” that, “These of
millions at their command accounts for syndicate
participations, subsidiary companies, unprofitable
teal estate holdings and extravagance in various
directions.

of company officers for “bigness,” for beating each

considers hundreds

The unreasonable craving on the part

othe- in the race for business and in the accumula-
tion of funds, or leading the life insurance com-
panics of the world is responsible for all the scan-
dals that are now being brought to light and widely
diss minated to the prejudice of life insurance in
general,
at what

They have accomplished their object, but
a cost. How long this contest between the
racc s” night have gone on it is impossible to say,

but ccent events have called a halt to their am-
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bitions and given them fair warning that the time
for them to pay exclusive attention to the
interests  of exercise  strict
my and avoid speculative investments.”
[imiting the growth of the business of life com-
panies to a stated amount has long been advocated
in this journal as by some others. As our contem-
porary “The public has now taken the
matter in hand,” and this will probably be one of
the reforms effected as the result of the present n-

h-l\ come
policy-holders  to

CCome

remarks,

vestigation
B —

The large number of persons
who make a livelihood out of
life assurance puts this busi-

Number Engaged
in Life Assurance

Business. ness ahead of the majority of
occupations.  he “Insurance
Press” has been taking a census to ascertain how

many derive a living from this source. The ag-
gregate number is 65,000, of whom about half are
Though we doubt

the absolute reliability of the figures used by our

engaged in industrial business.

contemporary in order to show the average yearly
income of these 65,000 workers, which is stated to
be $1.400, this conclusion may be taken as a fair
There of persons who
solicit life business who would not give this as their
calling i a Census paper.

This vast and influential body .of intelligent and
successful men, numbering 65000 of some of the
nation's best citizens, a
present

estimate arc thousands

re interested spectators of the
investigation.  They must hear
and read with peculiar emotions the sneers and

Msurance

abuse of the committee and the newspapers upon
them and thair business.

Next to the 21,000000 policy-holders in the
United States, these men have more at stake than
any one else.  Their livelihood is at issue. Hard
as 1s their work under normal conditions, their
difficulties are increased by the unfair and shame-
ful and wholly unintelligent remarks on life assur-
ance whieh are constantly published in the daily
press.
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On September 10 to 15, the s5th In-
Congress of ternational Congress of Actuaries will
Actuaries. | held at Berlin, Germany. Papers

are vited on the following topics :
Industrial insurance, children n particular; Me-
thods of caleulating and determining extra pre-
miums for hazardous risks; What form of policy
reserve should be carried on hazardous, war and
other risks; Mortality table for annwtants, should
the mortality tables for immediate annuities be the
same as for deferred and survivorship annuities;
Methods of insuring and those in the
liquor trade, Insurance on the lives of women;
Taxes on insurance companics; Limits within which
insurance is possible; What kinds of insurance have
an ethical and social value from an actuarial point
Methods of conducting mortality investi-

abstainers

of view;
gations; The progress of teaching actnarial science
in schools and colleges; The progress of insuranca

legislation; Aids to actuarial caleulation; Calculat
I'he umformity of legal requirements;

mvahdity

ing machine;
What 1s
point of view;
papers are
will take place

meant by from an nsurance

Over twinty
of

Insurance in Germany

subjeets for enumerated, on  most
which discussions
I'he programme 1s far too lengthy.
The subscription for membership in the Congress
is $4.  Information respecting this c
be had from Mr. Israel C. Pierson, correspondent for

the United States and Canada, New York

nfcrence may

-

In a paper by Mr. Alcide Chausse, 1t
The Waste
by Fire.

stated that g lives are lost by fire

« "l‘)‘ }4.1!‘ for every 100,000 ui l"'l”"
lation.  “If the of

s of property 1s disgusting

|1 ISS

Life is ap-

palling the lo Our fire

losses are equal to a tax of $25 per year per family.
We have burned up éne thousand millions of dol
lars worth of property in six vears. Most losses

so called, are really but exchanges, one product
me other form, a loss, perhaps to many,
bu! a gain to someone.  Not so with fire,  That loss
is final, absolute, and the visual one is actual.

New York 8,700 fires a year, Chicago
4100, We

halls, twelve churches, ten schools, two hospitals,

turned into s

averages
burn up three theaters, three public
two asylums, two colleges, six apartment houses,
three department stores, two jails, twenty-six hotels,
one hundred and forty flat houses, and nearly six-
We

may say that every person who lives or has business

teen hundred homes every week of the year

in buildings 1s more or less exposed to danger by
fire, owing ‘o our recklessness, or eriminal careless-

ness or ignorance, but aside such broad

sctting
terms we have estimates that there are 36,000 lives
datly in danger; that is, there are that many people
ed to

directly expo

fire prople who escape from

burning buildings, lives that are in imminent e
No war, however bloody, shows any such . age of

lives daily exposed to destruction. And Wl
being done to prevent this terrible loss? .\ lipyle
almost hopelessly little in the way of prevontion,
though much as a palliative.  We throw wato - upop
our fires (and are constantly endeavouring 1 throw
it more scientifically) and expect the next fire tg
burn less fiercely because thereof. As far o cyre
goes, note how little we have done. In .11 thy
broad continent there are but 3,000 building. that

can be called “fireproof,” and that very lasgely only
in their structural parts, that is, fire-proof bu'ldings

in Baltimore, whose steel frames and

like those
terra cotta floors withstood the attack where 11 else
about them. the ‘stone, the marble, the wood, went

the way of all things combustible or destruct
L e

MONTREAL BOARD OF TRADE AND
FIRE INSURANCE.

REPORT BY THE COMMITTEE ON FIRE INSURANCE

I'he Committee of the Board of Trade, wh
been considering the questions of fire 1
rates and the city fire protective service,

its report on_29th ult, to the Council of the B
through its Chairman, Mr. F. H. Mathews

I'he report 1s an exhaustive and most able review
of the whole situation. Mr. Mathewson and C
leagues are very highly to be commended for their
earnest consideration of these matters which must
have occupied a large amount of their time n-
volved tedious labours and prolonged conferences
with the Underwriters' Association and the Civic au-

thorities.
I'he following is a s)‘lllvlvsi\ of the committee’s
report :

1. The low level pumping station though wired

for electric lights is in constant danger of fire from
38 coal-o1l lamps being used every night

2. The hydraulic and three steam pumps ar
working to their full capacity and there 1s no re-
serve power at the present time.

3. A new steam pump has been ordered for de

livery on February 6, but is not likely to be in work

ing order for some months. In the meantin the
city will be without any reserve capacity, alth ugh
competent authorities have declared that a ro-crve
of 50 per cent. ought to be provided.

4. The Committee regards the increase made in

men and appliances in fire protection service a- not

having kept pace with the growth of the citv. In
view of this and of the annexation of subiban
municipalities more station houses, applianccs and
men are urgently needed.

5. The fire alarm system is condemned a ost
obsolete” and so long as it remains in the tow r of
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the (1ty Hall is liable to destruction by fire at any
time

6 The bye-law regulating interior electrical in-
stall ition passed in 1901, is not enforced and the
Committe 1s advised by an eminent expert that most
of the interior installations of this city are defective
and a source of danger.

7 Nothing has been done to have the law regulat-
ing the storage of explosives carried into effect.

8 A by-law has been introduced providing that
all wires be placed underground. The city has
been divided into 5 sections and the wires in Sec-
tion No. 1 have been ordered to be removed next
year and other sections each succeeding year.

o The city's building by-law is not enforced and
complaints are made by members of the Board of
Trade that their rates of insurance have been raised
on wccount of wooden or other unsafe buildings
beiny erected alongside their premises. The Com-
mittee is advised that the staif of city officials, whose
dutv it is to see the above by-laws enforced, is
tota!ly inadequate for a city the size of Montreal.

0. The recommendation of the Board and of the
Fire Underwriters’ Assoctation for the mstallation
of 1 high pressure water system have not been acted
upon, the city authorities not approving of it.  Your
C would. however, call to the
fact, that a the leading cities i the
United States and Canada have aaopted this sys-
tenr, and that Toronto, Winnipeg and St. John, N.B,

mittee attention

number of

are now spending large suis ok money on its in-
stallation,

After the above statements the report goes on to
pomnt out that the Committee has failed in its efforts
to mduce the Canadian Underwriters” Association
to roduce the rates of insurance until 1nprovements
such as those outlined have becn made, the Associa-
tion's last utterances to the Board being as follows :

I'he companies are reluctantly compelled to an-
nounce that no material reduction i ¢xisting rates
be expected until some of the more important
miprovements have been completed and have been
so cllectively handled by those m charge of the fire
brigade as to result in a deaded and mamtained
decrease 1 the long continued heavy losses by fire
m the congested district.”

I e Committee closes its most valuable report by
mmending that 1t be printed, with a full report
he council’s action in connection with the matter

ol hre msurance rates and the protective fire ser-
of the city and a copy sent to every member

the Board prior to the mecting to be called, so

they may have an opportunity of deciding upon
further action towards obtaining the desived reduce-

b n rates.

he counc'l expressed much satisfaction with the
wo 'k and the report of the Committe and decided
to have the report printed and distributed as was
recommended.  The members of the Council highly

avneciated and commended the zealous work done
in his connection by Mr. F. H. Mathewson, chair-
m:n of the Committee.
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THE FALLACY OF AVERAGES. IN REGARD TO
FRATERNAL SOCIETIES, ETC.

The very common method of securing the general
average of a number of individual averages seems
sound enough when viewed superficially.

A recent incident has shown that it may delude
even those whose very businzss ought to make
fiem familiar with the correct way of getting at the
commor. or general average of a number of others,
Take an illustration. Suppose for a series of §
vears the premiums and losses of a company are as
follows nd the average of these years is worked
out by a very common method:

Year Premiums, Losses, Loss ratio.
$ per cent,
| 27478 49.60
2 KEME] 58.70
A 40912
I LK B
WO 68,129

Fotal of ratios. ...

D vide by 5 oas the number of year< ...

\ecording to this plan the general average loss
This, how-
though plansible. The
correct plan is to ascerta’n the total preminms in
the vears under the total
divide the total losses by the total premiums, and

ratio of those 5 years is 71.00 per cent.

ever, is  quite erronecous,

notice and losses, then
the result is the gencral average loss ratio of those
In the premiums
imount to 0,400 and the losses $218.28), the cor-

Vears above  case aggregate

reet ceneral average in this case being 7266 per
cent, instead of 7r.00. This is quite elementary, but
there arr many who seem to have forgotten what
rithmetic they learnt at school,

We ru'(‘ll!l_\' saw a person of good education, con-
ducting an argument i rvegard to the proper deduce-

tion to be drawn from the respective averages of the

figures for two series of years. These figures

showed that, for one scrics of 5 years the general
average was a certamn

the other

perci

itage, and the general

average ol eres ol 4 years was another

percentage. He doclared that, to get the average

for the two tables combined, it was only requisite
to add the two general averages together and divide
the total by two, because the total was made up of
the sum of two tables!  How this worked out m-y

be seen by an example ;

Table No. 1, Table No, 2,
$ ¥

40,000 ;I'UII
LU | - ¢ 6 060
10,000 ., 1000
2000 ., 5 ouo
20,000
8220,/ 00400000 cosecrnnnnss irua. $53,000
T A vernge
At 14,000 hade, 14,250

of hyears |\ of 4 years

According to the plan under notice, if these two
averages are combined and then divided by two,

the product will be $28,625. But, if the sum of the
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two tables, which 1s $273,000, 1s divided by the num- | American experience at 4% per cent. with an ddi.
ber of years comprised in them, that is g, the aver- | tion to show the shortage is given. We have [iven
age of the combined tables will be $30.33, which is | only 4 of the year: of this table, as our space 1 164
obviously correct narrow for the whole.

Mr. |J. Howard Hunter, NA, K.U, registrar of

. . Ages. Oyre, 20 yrs, 30 yrs. 40
Friendly Sceieties, made some interesting r(:murks F,x;n-rmim‘:'in even yre, 4‘9"” gl sl
on this topic in an address to the Canadian Friend- A\lfl '!"mml prem. for
ly Association.  He declared these socictics  were ;l,o(;(f)e..I.n.-.‘fvf‘.n“..t‘f 9.973  11.976  15.336 0%
being vexed by the “Average” fallacy. The fact | Amountof $1 per year
: furing expectation,
that, an arithmetical average can be formed of 3 ',:,""."; z\’“" " 117.5030 124.2764 85.1640 4 5708
abstract numbers does not imply that 1f these three Alﬂﬂl;"”il*""_" to be
" . - g e e s, . aid !y Socy.in prem.
numbers are attached to three concrete objects, the En-l e ' 1770.24 1487.08  1306.07 1210 I8
average of the abstract numbers will represent an | Deficiancy in amount
:  received...  770.2 1. 306 07 218
average of the three concrete objects, or have any fulunll_\ received 70,24 437.08 06 07 18

relation to them.  The average of 3, 4 and 8 is 5, “Taking from this table,” says Mr. Huntcr, “the
but the average of 3 pounds of fish, 4 pounds of
fowl, and 8 pounds of mutton 1s certainly not 3
pounds of fish, fowl or mutton

case of a member entering at 20 years of age, th
error against the scciety would be $487.08  The

result 1s that, where you calculate preminms the

Before any average can he taken of concrete | o spectation’ as a financial basis, you are misled

things, they must be not only of the same kind, but | .o (0 1 moneys that will enure to the society

of the same quality.  Otherwise mistakes may be | oen as an estimate, it is wildly wrong.”
5 . ‘ « ) } o

fatal The rock upon which so many fraternal sccicties
I'his question of average has most seriously con have been wrecked, the reck towards which s wre
fused and misled friendly sceicties. A member of

now sailing direct, is a disregard of actuarial prin

» boasts “the average b all o y - |
one boasts “the average age of all our members 1s ciples, which usually arises from ignorance of what

¢ . . he de 11 !}
only 35" and he infers the death rate as if all the | principles are and on what they founded

members were 35 vears of age. This, says Mr
X . B
THE BANKING SYSTEM OF CANADA AS
y COMPARED WITH THE SYSTEM OF
New York, illustrates this by taking the case of a THE UNITED STATES.

society ol 100,000 tm"hlwl‘\, S0,000 “K"‘I 20, 50,.00

Hunter, “i1s completely delusive.”
Mr. Dexter, superintendent of the Mutual Life of

THE CAPITALISATION OF CANADIAN AND OF AMERICAN

aged 50, whose average age 1s 35, The deaths in

one year m 100,000 members, each aged 35, would BANKS COMPARED; THE SMALL AMOUNT OF CAl
x " " IANKS A W INESS

be 895, The deaths i 50,000 members cach aged ITAL OF UNITED STATES BANKS' A WEARXE

20 would be 300, and 1n 50,000 d),:(‘(] 50 would be AND DANGER; THE CURRENCY SYSTEM OF THE

68g. this would make the total deaths 1,070, as | COUNTRIES CONTRASTED; CANADA'S  SAFE AND
| ELASTIC, AMERICA'S SAFE BUT NON-ELASTI( THE
BRANCH BANK SYSTEM OF CANADA EULOGISED
AND ITS SUPERIORITY DEMONSTRATED; 1} N
SPECTION OF BANKS, AND CASH RESER\
VERY ABLE ADDRESS WHICH WAS HIGHLY ATVRE
CIATED

agamnst 895 under the other computation, and the

society which made the false average would be out

of its esuimate by 184 deaths in one year. As Mr
Hunter points ont, “The death rate 'n any scciety |
depends, not upon the average age of the members l
but upon the several ages of the ndividval mem-
bers' ! Ihe Canadian Club, Ottawa, has heard a1
Another most persistent fallacy is that of found- | of excellent papers read and addresses de d
ing premium rates on the rough sort of average | On the 25th ult, Mr Duncan M. Stewart
known as, the “Expectancy of Life” Against this | manager of the Sovere'gn Bank, delivercd
a warning was given 1 the Ontario insurance re- | interesting address before the members of *

port some yvears ago.  But, “this fallacy, which in | in which he described the salient features

some persons resists all exorcism involves a total | banking systems of Canada and of the |
misapplication of the Expectation Table. The use | States which he contra ted and compared

of compound interest 15 mseparable from the cal- | In h's introductory remarks he dwelt up
culation of the value and amount of future pre | beneficial effects of disseminating  knowled
miums.  But the increase of mortality proceeds at i conveying correct information to the people ¢ m
such an irregular rate of acceleration that the cal mg quest'ons of a public nature relative to t n

culation must be made from vear to vear, instead | stitutions of the country, especially those
of upon the basis of the average time involved.  1f | assoctated  with  commercial interests Ar

that tends to create a feeling of distrust n 1

the premiums were calculated upon the “Expocta
tion of Life” the shortage in the expected preniums | institutions must be detrimental to the best !

would be serious. To illustrate this a table of | of a country and demoralizing to its people. It




" DECMBER 1, 1005

e — _—

THE CHRONICLE.

b

1545

ther tore, of the highest importance that our banks
and other financial institutions, their methods and
man gement, should be so conducted as not only

to spire but fully merit the fullest measure of
pul confidence.

Alter stating the difficulty of giving detailed
conparisons of two banking systems in a brief ad-
dre-- he proceeded to state

THE CAPITALIZATION SYSTEM
of *he banks in Canada and United States. There

are two kinds of chartered banks in the States,
viz. those under State Laws and those under the
National Banking Act.  Both may issue notes and
tran-act a general banking business, but as the cir-
culition of State banks 1s taxed, they are prac-
tic:lly prohibited from issning notes.  In Canada
there is only one kind of chartered bank, all of
which operate under the Bank ‘Act of the Dominion.
Since 1867 the provinces have ceased to have the

power of legislating on currency and banking
\n American National Bank may commence busi-
ne- on a capital of $25000. In Canada the

smallest capital on which a bank is allowed to do
business 1s $250000. This sum must be deposited
with the Dominion Government before a bank can
issne a note or commence business.  With this de-
posit a new bank must place a list of the subscrip-
tions to its stock to extent of not less than $500,000.
Before a Canadian bank can begin operations it
mnst have subscriptions to its stock of  $500,000,
which gives a liability of the subscribers to extent
ot $1.000000

the
number

liability
sharcholders,

system  distributes stock
amongst a considerable of
and. in Mr. Stewart's opinion, “the wider the dis-

tribution of a bank’s stock the better for the public”

I'his

EVILS OF SMALL INDEPENDENT BANKS.

In the United States one man frequently controls
the entire capital, which is easy when it amounts to
only $25000. The American system of regulating
a bank's. capital by the population Mr. Stewart
justly regards as  responsible for the creation of
hundreds of weak and badly managed banks all
over the United States. After a country store-
keeper has saved $20,000 or $30,000 he is ambitious
of being president of a bank, so he starts one with
his capital and gives his family or friends enougn
wock to qualify as directors. By the American
<vstem a man who has done nothing all his business
Jife, but run a small country store, becomes a self-
clected bank president. with all the legal powers
and functions of a great New York or Chicago in-
<titution, and his bank has no more capital than $25,-
oo, He takes deposits, does a general banking
Lusiness, sails gayly along until some customer
{11ls, or his safe is robbed, or a clerk clears off with

of the founder of this mushroom institution and
the sorrow of the community which trusted him.
The mischief is, that, when one of these picayune
American banks fails the event is proclaimed all
over Canada as, “Another Bank Failure,” and the
public confidence in banks is liable to be weakened
by an incident which is of no significance whatever,
except as another illustration of the wretched sys-
tem of bank organization which prevails in the
United States. .

Even in the largest banks in the States the num-
ber of shareholders is comparatively small. The
leading banks in American financial centres, in Mr.
Stewart’s opinion, are very ably managed, as their
officers are trained bankers who owe nothing to the
National Banking system. “An indiffcrent system
will not prevent good management neither will a
perfect system save a bank from destruction through
bad management.”

The 33 banks in Canada are owned by 25,000
shareholders, who afford the public a total security
of over $160,000,000, by the provision of double
Lability, for each $100 of subscribed capital in-
volves a lability for a second $100 in case of need.

“American banks in the smaller towns are so sus-
ceptible to local conditions that a trade depression
in a comparatively small arca often brings them
into  difficulties.  In Canada have such a
diversity of crops, climate, industrics and resources
that no merely severe,
could serionsly affect any of our banks.  So much
for the Canadian banks and
those in United States in point of capital and

we
local depression, however

difference  between

numerical strength”

THE BRANCH BANK SYSTEM

Mr. Stewart went on to show how much safer and
in all respects more advantageous was the branch
hank sy-tem which gives the smaller communities
the berefits of a strong bank with connections all
over Cinada, than the plan of merely local banks
of a very fragile character, usually without the
necessary banking resources for a progressive coms-
munity. In Canada the poorest district shares in
the use of the financial wealth of the richest. The
branch bank system equalizes rates throughout the
country, whereas in the States rates for money vary
from 2 to 5 per cent. between the Eastern centres
and the Pacific and Southern States. The branch
bank system enables a higher class of banker to be
placed in charge of small offices.

CIRCULATION. TWO CURRENCIES SYSTEMS COMPARED.

As to the absolute safety of Canadian bank notes
there is no room for question. As stated by Mr.
Stewart, “the banks have assets amounting to $806,-

ihe available cash. Collapse follows, to the distress

540,000 as security for $76,880.440 of circulation”
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The American notes are \ 11 secured, but the cur-
rency system so restricts their issue when an extra
demand arises as to create embarrassment and dis-
turbance in the money market, whereas the Can-
adian circulation rises and falls in response to the
demand.

In the United States the harvesting of a large
crop is almost invariably accompanied by high
money rates at the financial centres from which the
currency is shipped. The hundreds of small west-
ern and southern banks, which finance the grain and
cotton crops, draw their balances from New York
and Chicago, and instead of shipping promissory
notes from which the money to redeem them will
be forthcoming when the crops are harvested, the
castern banks send notes, that are the equivalent
of gold as they have dollar for dollar in United
States gold bonds, deposited against them.

To procure these extra notes for crop requirements
their only recourse is to call in money already in
circulation, with the result that the rate of interest
advances to abnormal figures, There is no special
inducement to United States banks to issue notes,
in fact, they are restricted as compared with our
system. A tax of !5 per cent. is charged on circu-
lation secured by the 2 per cent. Government bonds
and 1 per cent. on circulation secured by other
classes of Government bonds, The deposit of these
honds is a hindrance to the extension of the circula-
tion, which the people of Canada would not tolerate
for one moment.

CASH RIESERVES.

An important point of difference between the
Canadian and American systems is that of Cash
Reserves.

In the United States the law requires a certain
fixed cash reserve to be maintained against deposits.
in New York and other “reserve centres” this is 25
per cent.

Under this system when the country has been in
urgent need of currency for legitimate requirements
while the reserve banks held several hundred mil-
lions of dollars, not a dollar of which was available
for the needs of the country.

In Canada there is no cash reserve fixed by law,
this being left to the prudence of bankers, which
experience has shown to be the wiser policy.

INSPECTION OF BANKS, .

The Canadian and American systeias differ, but

under our system a most efficient inspection is main-
tained.

Mr. Stewart's exhaustive and instructive address
was highly appreciated, for which he was given an
enthusiastic vote of thanks by the members of the
Canadian Club.

THE ADVANCE IN BANK OCIRCULATION,
EXHIBIT OF THE RISE IN THE NOTE ISSUES AT <! VERAL
PERIODS SINCE 1881, 1891, 1900, 1903

The table published in this issue shows how ex.
tensive has been the increase in the circulatin of
the chartered banks of bank since 1881, Since that
year the amount of notes issued by our bank. has
been enlarged from $33,145.200 to $76,800,800, an
advance of $43,745,570, or about 130 per cent Of
this enlargement $23,602,083 has taken place 1 the
last five years.

The gradual increase in the ratio of the circula.
tion to the paid -up capital is a very noticeable
feature in the table. In 1881 the circulation at its
maximum was 55:5 per cent. of the paid-up capital,
In 1891 the proportion rose to 60.9 per cent., 1n 1900
to 80.3 per cent,, in 1903 to Q0.00 per cent. and this
year to g1.7 per cenf., which is not likely to he ex.
ceeded beyond a very small percentage.

It will be noticed that nearly all the banks this
year had a circulation at the end of October of
over Qo per cent. of the paid-up capital, not one in
active operation showing less than 83 per cent,
How greatly conditions have changed since 188;
to 1801 is seen by comparing the percentage of
the circulation to paid-up capital of the several
banks with those of this year. In 1881 there
were only 6 banks with a circulation of over
00 per cent. of the paid-up capital, and 6 of them
had less than 45 per cent.; in 1801 there were 10 over
Qo per cent, 7 from 60 to 86, and not one below 15
per cent. It seems in regard to note is.ues, “The
appetite grows with what it feeds upon.” The more
the needs of the mercantile community are supplied
the more those conditions are developed which call
for larger supplies of currency, and these con-
ditions develop, as with them are improved the
general financial circumstances of the community
which lead to the holding of money in tills and
purses.

In the 1881 list there are 44 banks, 3 of which
made no returns. The average paid-up capital of
the 41 was $1,450,000, and average circulation
$808,100. In 16035, the number ot banks is 33,
whose average paid-up capital is $2,540,000 and
average circulation $2,330,000. Such a large addi-
tion to the average of paid-up capital indicates
striking changes in banking conditions in Canada
since 1881, The busmess i1s now much more con-
centrated, the responsibilities of the head officc are
far heavier, and the supearvision of the whole bank-
ing business of the Dominion is more favorable fr
its being kept well in hand.

The steady decrease of the margin for further
note issues at the maximum period is a marked
feature in the circulation returns. In the 5 periods
shown in the Table, the drop .n the margin was
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PANK CIRCULATION.
Tarr & SHowING THE SEVERAL STAGES oF THE Ixcreass 1x tne Nork Issves o 1ne Baxks or Caxapa, 1881, 1891, 1900,
1903 Axp 1905, with 1HE AMOUNTS (¥ THE CIncULATION OF EACH BANK AT 178 MaxiMum, aNp 1ne Prnce:vace
THERE F T0 Patp-tp CapiTaAL,

| Per Per Per j‘ Per
Cireulation (em Circulation Cent Clreulation (em Urrulnuon Cent Clrenlation ‘ ‘ aM -
1881, | 1891, ot 1o of of 1907
" ..nul Capital Capital | Capital C -l-"nl
|

a— I | - e | | —

$ [ 7 & |2 $
Baok of .\Ion.lrul............{ 5,232,300 | 43.6 | 5,397 600 | 45.0 | 7,384,400 ma

; $ 4 § '3

| 11,325,200 | 81.0 | 12,996,180 | 90.2

Canadian Bank of Commerc" 3,812,769 | 63.5 2,955,700 | 49.2 5,405.860 | 90.0 ‘ 8,127,000 | 93.4 9,163,130 { 93
|
i
|

5,714,000 | 95.2 | 5,644,640  £3.0

4,204,960 | 70.0

Merchant's Bank .oooe sovaae| 3,569,440 | 69.0 2,326,440 | 57.

Bauk of British N. America..| 1,133,090  23.0 ] 268,760 | 26.0 | 2,964,260 60.8 3,476,710 | 71,0 | 4,156,100 &5 0
Molaons Bankeeessass eunee 1,881,900 | 94.0 1017950 | 95.8 | 2,404,250 96.1 | 2,809,350 | 97.3 | 2,635,420 04.5
Bavk of l'oroulo‘............' 1,463,970 | 731 1,847,260 ‘ 92 3| 1,850,360 | 92, 2,510,000 | 95.0 | 3,118,010 i 91.2
Dominion Bank.eeeses ienes| 1,053,220 105.3 1,29 660 ! 85.9 | 1,930,660 | 96.5 ‘ 2,845,680 | 94.8 | 2,848,200 | My

|

| |
Imperial Bank.see savieivees| 1,017,550 101 7 1,450.630 | TT.3 | 2,138,960 | 85.5 | 2,923,990 | 97 .4 3,460,310 ; 03.2

107.0 16630 | 946 | 1,685,900 | 92 6 | 2114316 [ 95.8 | 2,230,620 | 919
4 2,174,700 | 89.9 | 2,262,060 | 90.5

Eastern Townships.evess vues 171,030 | 62.0 880,230 | 59.2 | 1,537,300 | 95,

Bunk of OUAWA.«vevev.verns| 453,680 | 75.6 920070 | 92 1| 1,892,680 | 96.6 | 2,367,270 | 95.9 | 2,341,060 | 9.6
Quebec Bank.vvvecovneeeens| 912,630 | 36.4 | 7azo70 | 29.5 | 2,323,450 | e9.9 | 2,315,980 | 92.7 | 2,010,600 | 80 4
Usion BauKaseess sossosrass| 766,860 ; 304 1095000 | 9.5 | 189600 [ o1 7| 2416,650 | 96.6 [ 2950960 | 98.3
Baok of HAMIlON 1veverseve| 300,670 | |

|

|

|

|
Oulario oeeovsvesssns sonane|

‘
|

960,480 | 32.0 | 1,000,750 | T3.3 | 1,093,090 9(.,0; 1,438,370 | 95.9 | 1,421,620 | 94.7

Barque Nationale vevvevveees| 881,520 | 64.0 819,750 | 68.3 | 1,184,470 [ 90.0 | 1,481,490 | 98 71 1,486,380 | 99.0

Roval Bauk ceevreeeninnn] 641,750 | T1.0 | 1,000,880 | 994 | 1,934,410 | 967 | 2,411,860 | 82.9 | 2,009,780 | 96.9

Stndard oveeeieieieeninne| 709,890 | 96 0 861,620 | 86.1 931,640 | 93,1 | 21,840 [ 92.1 956 440 | 96.6

Bank of Hochelaga ... ...... 601,030 | 88.0 675,540 | 95 01 1,453,620 | 96,9 1,986,740 | 99.3 1 956,990 | 97.8

1,834,940 | 98 6

3,719,120 | ... 3,111,660 | ... 1,132,180 | «voe

Bank of Nova Scotit.. v uus 910,619 | 94.0 | 1,204,560 | #1.0 1,991,220 | 99.5 | 2,264,070 | 90.7
Back of New Bruuswick...... 565,620 | 56 5 j ars,ax0 9. 458,310 | 91 ¢ | 480,200 | 96.0 | 479,970 | 95.9
Usiov Bank of Halifax....... 149,360 | 30.0 ‘ algelo 633 748,740 | 0.7 | 1,304,230 | 98.0 = 1,225,850 | 91.9
PUOvincla) BOEE conoivainsns] seraiaes | sons | cone anan 712,420 | 90.0 | 805,30 | 97.8 i £22,930 | 99.9
Weatern Bank voveense voces 347,240 7.5 400220 | 99.9 | 390,790 | 89.9 515,440 | 93.9
Banque du Peunple..... ...... 214,240 | 13.4 T49470 oo saeisanh 1 seee seraveny | €hE9
Tadere’ Baak o s00 vossnsinne]  Loendd ) [y 569,200 94 1 1,108,650 | 97.6 | 1,927,630 | 96.0 | 2,662,930 88 4
Federul Banko.oouvauiiiannad]| 1,427,050 | 90.0 . !
Sovereign Bank.ooviviannnne]  veernens | ees e e b e L | 1,207,650 | 951 | 1,850,790 | 96.3
Miopoll i tis covisiivio il v iorn b el aranene | otes : e L ps0s60 | 580 951,860 | 96.1
B Dot e ssts i ] snsasnee Bubis 1 wisansonif wosn ] nsnones Jason | sneresce | snee 513,010 | 72.0

{

|

fSmaller Banks,.ovv.oiovann| 2,758,350 | .. . 4538350 | veen |

Total Circulation. cuve..vooees| 33,145,290 | 85.6 | 37,182,760 | 60.9 |* 53,198.777 | k0.3 | 70,480,610 | 90.0 | 76,870,860 0.7

Total Capiral Paid Up. cvver.| 59,706,010 | oo | 61,025,200 | coou | 66,264,960

. O : — | —— |
ergn for Increass in Cir }| 26,560,120 | 44.6 | 23,842,640 | 39.0 | 13,066,183 | 19.7| 7,406,070 | 10.0] 673,960 | 8.9

* Formerly * Merchants of Halifax." b ek mi
1 The f been closed, o amalgamated : Federsl Bank, Banque de Peuple, Ville Marie, Exchan an
o following .‘“.' f;vo- in 1881 ";:'.'":.u ot 'Y ln:u:u'a hl Pl:hlnt: Brnk of Yarmouth, l':npllo s Pank of Halifax, Pleton Ban Com-
merelal Bavk of Windsor, Maritine lu-l Bank of Briish Columbi The 1591 list had Commercle] Bank of Manitoba, and Summer #ide
Bank, P, K,I ., which have ﬂuwuv

o — s o—

TR, 286,680 | ... | 83,864,820 | ...
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from $26,560,720 to $23,842440, then to $13,000,-
183, then to $7,800,070, and this vear to $6,073,000.
The question naturally arises, How will this move-
ment be met 7 There is a provision for the emer-
gency i the harvest and crop moving season, but
it would be desirable for the power of the banks to
be so enlarged as to enable them to cope with any
demand for currency that might arise without any
extrancous help

. eae —

THE INCALCULABLE ELEMENT IN BUSINESS!

M T Buvers Black, of the Liverpool, l.ondon &
Globx Company, read a paper on 1st ult,
on “The Incalculable Element in Business” before
the Insurance & Actuarial Society of Glasgow, of
which he 1s

He referred to
tricd by every cthical standard, was legitimate and

The lawfel
certainty and

Insurance

president

msurance as qa ,IH\IHV\\ \\hl(ll.

In Nno o sen of a gambling nature
um of
uncertainty while the gambler desit

stak

lesired  the

advent maxi
mintmum o f
essentially o on the uncertam

”1 dealt
life busan mcalenlable ele
ments was a man finding himself insured at all and
good I'he

u)ﬂm'nux that a ]»4-]'1\ Ii[""Ll St
far

with the uncertain elements i fire and

in which one of the

luck n
ll 1(1

cured were of the

only by a good office various
resulted n
incaleulable kind, so

they the product of haphazard forces

were

In regard to Life’s uncertainties he sad
“There 15 scarcely one of ns who has not been
.Ilbl(' n ne 'v”- Wl

have all known men who met

measnre to
\\.4

or disaste

workings of
destiny n life

with a prosperity entirely out of rela
tion to any of thar actions; men upon whom good
or bad luck seemed suddenly, at a turn of the road
to spring from the ground or descend from the
stars,

undeserved, unprovoked, but completc

One, we

and

inevitable will say, who scarcely has
given a thought to some appointment for which he
knows his rival to be better equipped, will see this
rival vame<h at the decisive moment; another, who
has counted on the protection of a most influential
friend. will see this friend die on the very day when
his assistance could be of value. A third, who has
neather talent nor beauty, will arrive cach morning
at the Palace of Fortune, (ilur'\'.. or Love at the
brief mstant when every door lies open; while an-
other, a man of great mert, who long has pondered
the legitimate step he is taking, presents himself at
the hour when ill-luck shall have closed the gate
for the next half-century.  One man will risk his
health twenty times in imbecile feats, and never
experience the least ill-effects; another will  de-
liberately venture it in an honourable cause, and

lose 1t without hope of return. To help the first,

NICLE.
thousands of unknown people who have
him will be obscurely working : to hinder t!
thousands of unknown

'r seen
ceond
people  labour ) are
And all, on the

totally unawar

ignorant of his existence
as well as the other, are

e side
what
videly

ment

they are doing; they obey the same minut
distributed order; and at the prescribed
I

the detached pieces of the mysterious mac join,

dovetail, unite; and we have two complete 1 dis

similar destinies set into motion by Time”

I'o reduce the incalculable elements he dvised
the making of good friends; the avoidanc: of dis
putes; the working hasd at a suitable vocat
cultivation of a cheery optimism; the read

stize  favourable umn-r‘unn"m; and to h
confidence ; contributing to the plus side of |
all in our sphere of influence, as helping oth

rhuted to our own good fortune
e

THE AUSTRALASIA HEAD OFFICE OF THE
LIVERPOOL AND LONDON AND GLOBE
INSURANCE CO!

Liverpool & 1 ondor

‘ompany has just ¢ ympletod the

Svdneyv, Anstralia, th
& Globe
rect on of T new
‘\llJ"ll‘l\l.\
of Sydney
to be

Insurance (
1ts ‘v('l(l

“The Roview
of this structure
I'he

Ayvle much archite

buldimeg for
Ihe pictures given 1
H](l \' hovrne

and

yNOW 1t
mposing crnamental elevations
ire in the Ttalian Reaa'ssan
tural mmgenuwity bring displaved adopting the
design to a corner 10t so as to make the bui'ding a
commanding object on two streets Remenberng
the replacement in this ity of the clock on the com:
pany's new bulding that had stepd many veas
frent of the crgimal one. it 1s interesting U read
in our Svdney contemporary, “In the angle facing
up Pitt street hieh up in the towes, has been placed
the old clock. which existed ‘n the previous buld
ine_and by dav and night is no doubt of very greit

The Liverpool & on

don & Globe evidently means “o give the time o

convenicnce to the public”

dav” to both colonies

At the formal opening of the offices a gathering
took place of the representatives of other mnsuranc
companies and other friends who were loud 1 ther
praise of the new building, both as to its exteno
attractions and in‘erior arrangements,

Mr. M. W. S Clarke, after ncarly fifty vear
service, recently retired from the resident secretary
ship for Australasia, who was succeeded by Mr
Charles Danvers, who is assisted by Mr. W. B
(larke, sub-manager, who is a son of the retinng
secretary

We wish the company every success 'n its ne
Australian Head Office
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GOVERNMENT SUPERVISION OF INSURANCE
IN CANADA.

The following is a report prepared by Mr, W.
Fitzgo ald, Superintendent of Insurance, addressed
to the Honourable W. 8. Field'ng, Minister of Fi-
pance. wving details  of the features which are
looked into by his department in connection with
the Government  supervision  of insurance. The
Report is inserted in full, and will, no doubt, be
peruscd with interest. It deals “with the nature
and object of the annual inspection  of insurance
companies, the methods adopted in making such
inspections, and to some extent w'th  the results
produced” but no expression of opinion is given as
to what if any amendments are necessary, or des'r-
able in connection with the present Insurance Act,

OFFICE OF THE SUPERINTENDENT OF
INSURANCE.

Ottawa, Nov. 5§, 1905.

Hon. W, S. Fielding, Minister of Finance,

Sir:—In compliance with the request contained
in your letter dated 6th October, 1905, for a special
report dealing with the manner in which  the
inspection of insurance companies by this Office is
arried on, showing what are the features which
are looked into and to what extent inspection is
able to go, 1 have the honour to submit the follow-
ing :—

MEMORANDUM.

The principal object aimed at in every inspection
of a company is to verify the last sworn statement
made by the company to this office, to ascertain if
the items called for in the blank forms sent to the
companies from this office under the authority of
the Insurance Act, have been correctly entered
therein, to see that they are in accordance with the
books and records of the company, that the value
of the assets is not overstated, that the companies’
liabilities are not underestimated and that the in-
come and expenditure are accurately set forth
and where any such statement is found to be inac-
curate in any particular, to correct the same and
present the statement as corrected to the Minister
to be laid before Parliament pursuant to clause 13
of section 25 of the Insuranse Act.

Errors met with in statements made by the com-
panics may be divided into:

(a) Those arising from the officer compiling the
same, placing upon an item an interpretation at
varance with the intention of the statement form;

(b) Those where such officer understands the in-
formation desired but fails to work out the cor-
rect results;

(¢c) Cases where the opinions of the company's
officers are at variance with those of the depart-
ment

An example of this latter class may be mentioned,
the case of losses outstanding at the date of the
staterment being omitted, the company’s  officers
takiny the view that because they have been reporte:d
to the company at the date of the closing of their
books for the year they need not be reported to the
Government. "All of these classes of errors we en-
deavour to correct.

Cases are rare where wilful misrepresentations
have Leen made in the returns for the purpose of

toncealing the true standing  and condition of a
company.
An instance, however, is mentionel on page 18

All the accounts in the General Ledeer are exam-
ined and also, where found necessary, the Journat
Cash Book and other records of the company.

The total cash receipts of the company are as-
certained and the disposal of that cash accounted for
in the expenditure for losses and other returns to
policv-holders, to dividends to stock holders, or
for the general expenses of the company. In this
way is found the exact amount of cash which the
company has available cach vear  for investment.
The investment ledgers are then examined and the
amount invested in every separate item of asset is
determined. In this connection the changes in pre-
vious investments are examined and noted, such as
the repayment and reinvestment of moneys invested
in the current or in any previous vear.

In this way the moneys which have become
available for investment are never lost sight of,
but are traccable from ycar to year, in the Ledger
Assets of the company.

Before, therefore, the various securities and evi-
dences of investment are examined and counted, we
know exactly how much a company has expended
on the Capital Account of its real estate, just how
much it has loaned on the security of real estate or
of stocks and bonds, how much it has expended in
stocks, bonds and debentures, both in these items as
a whole and also in cach separate block of the secur-
ities forming any one item. We also know the exact
amount which has been  loaned to policy-holders
upon the security of their policies,

The method adopted in verifying the statement
of a company’s assets may be conven‘ently dealt
with under headings descriptive of the classes of
securities mentioned therein.

These are therefore taken in the order in which
they are entered in the statement.

REAL ESTATE OWNED BY THE COMPANY,

A company's real estate usually consists of 1wo
kinds, viz.:—

(1) Real estate purchased by the company for
office buildings for the company’s use, and

(2) Real estate acquired by the foreclosure of
mortgages.

As to the former it may be said that it is usually,
but not always, inserted in the return at che
cost price to the company, and in such cases the
return is verified by reference  to the real  estate
ledger. On a few occasions in the past where the
amounts at which bu'ldings were held seemed to
render it desirable, we procured valuations thereof.
Such valuations in some instances bore out the
values contained in the return and where the con-
trary was the case, copies of the valuat'ons were
sent to the companies concerned with an intima-
tion that in the judgment of the Department, the
values should be written down, which intimation
was some times heeded but not invariably,

[ do not think that under the Statute the Depart-
ment could without a company’s consent weite Hf a
portion of the cost price as sworn to by the com-
pany.

There have been instances where office buildings
have been written up by the company, that is to say,
a higher value has been placed upon them in the
statement made to the Department than the cost
price.

-
e

i

e
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In every such case we have had the buildings
written up valued and have substituted in the com-
pany’s statement as published the appraised amount
where such amount was less than the amount claimed
as the value, in other words, the Department has
written the values down to me appraised values.

(3) As to real estate acquire by foreclosure it may
he stated that generally such real esate is carried
in the company’s books at the amount due for
principal, interest and costs up to the time of final
foreclosure and transferred from the mortgage ac-
count to the real estate account, which amount is
verified by comparing the same with mortgage ac
count from which it is transferred.

The value placed upon each parcel of such real
estate is also checked from year to year with the
real estate ledger and the income and the expen-
diture in respect of each ascertained.  There have
been cases within the knowledge of the Department
where very considerable gains have been realized
upon the sale of foreclosed property and there are
on the other hand cases where losses have been
incurred.  Upon the whole the gains and  losses
would probably, in the case of cach company, very
nearly counterbalance each other.

MORTGAGES,

With cach annual return a schedule is sent to the
department setting forth the date of each mortgage,
a short description of the property covered therely,
the appraised value of the land and of the buildings
thereon in separate columns and  the amouat ot

insurance on the buildings, the amount of principal |
money advanced upon the mortgage, the rate ol

interest, the amount, if any overdue for interest,
and the amount of accrued interest up to the date
of the statement.

Every mortgage is examined and the an:imi
principal secured thereby and the rate ol ‘nierest
as set forth in the schedule verified. The Solicitor’s
certificate as to title and the valuator’s appraisement
of the land and buildings and the policies of insur-
ance on the buildings are also examined and the fig-
ures contained in the schedule verified therefrom.
The amount of principal is also checked by the
Ledger account of the mortgage and also the over-
due nterest where the schedule shows any to exist.
The summation of the principal, overdue interest
and acerued interest columns of the schedule are
verified as carried into the company’s return, Where
the schedule shows overdue interest the ledger
is examined to ascertain  whether  such overdue
interest has been paid prior to the time of inspection
and if paid a note to that effect is made in the over-
due interest column,

1i the interest overdue is not then paid, the comr
pany’s attention is directed to the fact with a re-
quest that an effort be made to realize it and in casc
of failure that the amount so overdue be written off
the assets, unless it clearly and satisfactorily appears
that the value of the mortgaged property is ample
to secure the principal and interest  overdue and
accrued thereon

It has been the practice to examine the mortgages,
certificate of title and valuation only once, but the
balance of principal and amount of overdue inter-
est (if any) is checked every year during the currency
of the mortgage with the mortgage ledger, From
time to time also all the policies of fire insurance

relating to the buildings on the mortgaged proper-
ties held by companies are examined. This is not
done in the case of one or more companies each year,
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A few irregularities are generally found whi re sye
examinations are made, but on the whole it hag ap-
peared in the past the fire insurance is wel looked
after and 1 know of no case in which a los. a6 ()c‘-
cunjctl through want of ~roper fire insura A'.prn-
tection,

BONDS, STOCKS AND DEBENTURES OWN| 1y
COMPANY,

The schedule of bonds, stocks and dehontures
of cach company which accompanies and firms 4
part of the annual return, is verified. For th s pur
pose all such bonds and debentures are counted
and stock certificates examined at the Head Office
of the company, and where securities have heen
sold or paid off between the date of the statement
and the time of inspection, such sale or payment is
verified by reference to the company's ledger and
cash book. ‘ I

BONDS, STOCKS, ETC.,, UPON WHICH
LOANS HAVE BEEN MADE.

In like manner all bonds, stock certificates and
debentures  forming  the security  for loans ont-
standing at the rate of the statement and still out-
standing at the time of the inspection, are counted
and examined and the amount loaned thercon veri-
fied by reference to the company’s  books (care
being taken to see that the securities are sufficient
in value to secure the advance made), and where
loans in existence when the statement was made
have been paid off before the inspection, such pay-
ment is verified by reference to the loan ledger and
cash book.

LOANS ON POLICIES.

This item occurs only in the case of life compan-
1€8,

In examining and checking this item in a com’
pany’s statement, it is usual to ask for a list of the
policy loans and to select several therefrom at ran-
dom and in the cases selected to examine the docu-
ments evidencing the loan and the policy which
accompanies it, and to ascertain whether the loan
with interest thereon at the date of the statement
was less or greater then the reserve on the policy.
If less, the loan would be good, but if greater, it
could be considered as an asset of the company only
for an amount equal at the most to the reserve, Fre-
quently a page of the list of policy loans is taken and
every loan or such page examined. In practic:
we have found loans to be well within  the reserve
on the policies loaned on—and it may be stated as
a general rule that there is no better item in a life
company’s assets than the amount of its policy
loans.

There would be no difficulty whatever n exa-
mining the whole of a company’s loans on policies
and if any cause for suspicion existed as to the
genuineness of the same, or any of them, or as to
their being good in the sense above mentioned, the
whole list would be examined-

AGENTS' BALANCES.

When inspecting a company’s assets, it has been
the practice to call for a list of the balances due by
the company's several agents, the aggregalc of
which contitutes the item “Agents’ Balances™ i the
return, and to examine the same with a view 10 as
certaining whether they are good or come under




the description of “bad or doubtful.” We have usual
ly found at the time of inspection that a very con-
siderable portion of the balances due at the begin-
ning f the calendar year have been paid, in many
cases almost all.  We have in this way been able
to julge pretty accurately what portion of such
palanccs may be regarded as good and what portion
pad «r doubtful. If any are clearly bad, they
are written off and deducted, but if only doubtful, the
attention of the company is called thereto with a
request that if not sooner collected they be written
off at the end of the then current year, which
request is as a rule acceded to.

CASH IN BANKS.

The items of cash in banks are checked by examin-
ing the bank pass-book and reconciling the ledger
palance with the balance shown by the pass-book,
taking into account the list of outstanding cheques.
Where the banks are situated in  other cities or
countries, certificates of the balances signed by the
bank officials are examined.

The closing items in these bank statements as
well as the closing items in other accounts of th:
company, are closely scrutinized in order to ascer-
tain, among other things, if there has been am
misplacement or transfers in items of assets. By
such scrutiny irregularities in this and other re
spects are discovered and remedied. The occurrence
of anv such irregularities we believe has been reduc-
ol to a minimum. Instances have occurred of such
misplacement of items.

OUTSTANDING AND DEFERRED PREMIUMS
AND ACCRUED INTEREST.

It is a tedious matter to check the accuracy of the
items of outstanding and deferred premiums, and
of accrued interest.  These are items which have
not passed through the cash incom'x:. and from
thence into the ledger jtems of assets. The examiner
therefore cannot apply the usual test of accuracy
which he has at his disposal in the case of the ledger
items of assets. He is able, however, to make an es”
timate sufficiently close to satisfy him that no error
of any magnitude or comsequence has been made.

To check the various details in these items and
also to examine the sufficiency of the security in the
ase of all the policy loans would require the whole
time of several additional examiners, but I do not
think, under ordinary circumstances, such examina-
tion necessary. ) )

The foregoing observations as to inspection of
assets relate principally to Canadian companies.

DEPOSITS BY COMPANIES OTHER THAN CANADIAN.

In the case of companies other than Canadian
the Statute requires that there be made with the
Receiver General or with Canadian trustees ap-
pointed under and for the pm}msc of the Insurance
Act, Ceposits of securities at least equal in value
to the liabilities to policy-holders in Canada including
matured claims and the full reserve or reinsurance
value for outstanding policies.  Accordingly, from
time 1o time demands are made on all such compa-
nies for increased deposits and the amounts  so
deposited by such companies now amount in the
aggregate to $54,105,265, N('w. .8lh. 1905, the
deposits in several instances being in excess of the
requircments of the Statute, and in no case less than
such requirements. o

It follows from the foregoing that the principal
assets, in fact almost the total assets in Canada of
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such companies, are in the hands of the Receiver
General at Ottawa, or with Canadian trustees, .n.l
where trustees have been appointed, as has been
done by eight companies, the assets vested in them,
consisting of mortgages, bonds, stocks and de-
bentures are examined from year to year in the
same way as the assets of Canadian companies.
LIABILITIES,

Particular care is taken to sce that the liabilities
are not understated,

The principal items of liability are in the case of
life companies : '

(a) Claims for death losses and matured endow
ments, and annuity claims due and unpaid, or in
process of adjustment or adjusted but not due or
resisted, and

(b) Reserve liability in respect of outstanding
policies in force, and in the case of companies other
than life companies:

(¢) Amount of unsettled losses reported to the
company, dividing them into the several classes of
adjusted but not due, in process of adjustment,
ete.,

(d) Reserve of unearned premiums,

OUTSTANDING LOSSES AND CLAIMS,

The loss or claim books and where necessary also
the claim papers and notices of claims are carefully
examined to ascertain if the outstanding liabilities
under headings (a) and (¢) have been  accurately
estimated and where errors or omissions are found
they are corrected.

UNEARNED PREMIUMS IN COMPANIES OTHER THAN
LIFE COMPANIES.

In order to obtain the exact amount of such un-
earned premiums, a separate calculation would be
required to find the amount unearned of each in-
dividual premium pro rata for the time unexpired.

By a proper method of grouping, however, in
accordance with the length of time which the various
polictes have to run, it has been found possible to
ascertain a very close approximation to the correct
amount without the laborious calculation necessary
if each policy were taken separately.

RESERVE LIABILITY IN THE CASE OF LIFE COMPANIES.

Section 2510 (@) of the Insurance Act provides
that “once in every five vears, or oftener, at the
“dircction of the Minister, the Superintendent shall
“himself value or procure to be valued under his
“supervision all the policies of life insurance of
“Canadian companies and the Canadian poliicies of
“life insurance of companies, other than Canadian
“companies licensed under this Act to transact the
“business of life insurance in Canada.”

This section also defines the basis of such valua-
tion, that is, the Mortality Tables and the rate of
interest to be employed.

It was the intention of Prof. Cherriman, the first
superintendent, that the quinquennial valuation of
the policies should take p‘ar(- upon the same date,
and the first quinquennial valuation was made as
at 31st December, 1870, and the results published
in the report of 1880, issued in the summer of 1881
The second of such quinquennial valuations was
undertaken as at 31st December, 1884, and the re-
sults published in the reports issued in 1885, and
subsequent years. The work was then found to be
too great to be carried through in any one year, So
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the companies were divided into groups, and the
dates of valuation distributed over the five years
and the work was arranged so that the policies of
any one company should be valued at least once in
five years.

In the interval between the quinquennial exam-
mations the actuarics of the Department are able to
estimate very closely, by well understood methods,
the reserves either according to the Government
standard, or according to the standards employed
by the various companies

For this purpose they use the items i the annual
statements giving the nature and volume of the
business written and terminated, the receipts and
disbursements of the company, and the state of the
reserve as determined at the end of the previous
year.

Other than to check the gencral accuracy of the
items of reserve n the various statements, the es-
timate thus determined is used only in a few cases
to supply the rescrve item omitted from the annual
statement. The items thus supplied are indicated
by a foot note in the published Blue Book as “Es-
timated by the Department.”

Most of our Canadian life companies have well
established and efficient actuarial departments pre-
sided over by skilled and competent actuaries and
have also on the staff of these departments students
of actuanial science who have passed one or more
of the examinations cither of the British Institute
of Actuaries or of the Actuarial Society of America

An exact valuation of the policies 1s made each
year by the company's actuaries. In 14 out of the
21 Canadian companies, the standard of valuation
adopted is higher than the Government standards.

Three of the remaining seven are new companies
to which the higher standard which came in force
1st January, 19oo, applies.

Thus in the case of the larger number of these
companies involving over go per cent. of the reserves
the liability returned is greater than the companies
are required to shew under the provisions of the
Insurance Act. In no case is a lower reserve return-
ed than that produced by the Government standard.

Since the 31st December, 1904, a valuation has
been made in the department of the policies of four
of these Canadian companies with the following
results

Companies’ Valuation.. .. . . . $34,013.830

Department’s e ee e e e ee e .. 31,386,964

Excess by Standards used by the Companies § 2,626,866

Several other Companies have made their
valuation both upon their own and also
upon the Government Standards bringing out
an excess over Government Standards of.. .. 865,145
In the other Companies the estimated excess is 200,000

£ 3,692,011

This will reduce the net reinsurance rescrve of
all the Canadian life companies as at 3ist Decem-
ber, 1904, from $80,684,760 according to the com
panies’ standards of valuation to about $77.(m),(5x)
according to the Government standard, and in-
crease the surplus to policy-holders over all liabih-
ties and paid-up capital from $5,352,037 to $0,044,-
048.

The other items of liability in the case of all
companies are usually comparatively trifling in
amount and no special reference thereto seems ne-
cessary.

RESULTS.

There are at present 110 companies licen - undey
the Insurance Act for the transaction of b iness iy
Canada.  Twelve varieties of insurance carried
on by them, viz Life Insurance, Life | curance
on the Assessmeni Plan, Fire, Inland Mar Inland
I'ransit, Guaranter, Contract, Accident, 11cluding
Employers” Liabihty, Sickness, Steam Boil v, Plage
Glass and Burglary Guarantee.

Of these compantes 51 are Canadian. 0 Brinsh
and 20 American,

There are also 8 Life companies (4 Britisl and 4
Ameérican) which ceased to transact new hiu.ness i
Canada before the Life Insurance Act cime it
force, but which are entitled under Section 3 of th
Insurance Act to carry on all business connected
with policies existing at 31st March, 1878 The
companies as well as the licensed companices, make
annual returns to this departinent.

Uponi looking through the statements of the busi
ness of 1903, examimed by the Department, it
found that corrections were made 1n over 600 items
608) and this would probably be about the average
number of changes from year to year. The carlier
years would probably shew a larger nuber of
errors, for the reason that the examiners have en
deavoured to instruct those engaged in the prepara
tion of Government returns as to the proper and
most expeditions methods of compilation. Th
result of this instruction has been a greater umfor
mity in the statements of companies domg similar
kinds of business and a greater degree of accuracy
attained through a smaller expenditure of labour
than prevailed in the earlier days of the Depart
ment.

New companies, however, are from time to time
and now quite frequently) receiving licenses, and
the first statements received from these companies
arc usually very crudely prepared. In the olde
companies changes of the officals who compile the
statements 1s another source of incorrect returns
It is proper to mention that the corrections made
have been invariably acquiesced in by the companies

Mention may be made of one instance referred
to on page 2, of a false return made to the Depart
ment, as the company referred to is out of existence
and the officials concerned have disappearcd fron
the field of Canadian insurance. The Cunadir
manager of a British fire company, by a wisrepr
sentation of the nature of the business written
Canada, made a return which understated  the
reserve of unearned premium  hability. U pon ar
exammation of the companv the discrenancy was
di-covered, and the company was called upon t
make an additicnal deposit. The British manager
of the company was not satisfied, however, that the
amount of the reserve as calculated by the Depart
ment was correct, and he employed a large staff of
clerks for several weeks to calculate the exact un-
carned portion of the premium on each risk in fore
in Canada. The result was that the Department’s
finding of the reserve was confirmed in cvory par
ticular.  The company shortly afterwards w nt it
Bquidation. The deposit with the Rece vor Gen
eral was sufficient to pay all Canadian clayiants m
full and to reinsure all Canadian risks with an-
other licensed company.

In two or three instances companies insested 2
portion of their funds in securities not authorized

by the Statute in that behalf. To this the Depart

cu
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gent 0! course took exception.  The objectionable
ecuritic + were thereupon disposed of, and other se-
anties ~ubstituted to the satisfaction of the De-
partmen! )

In view of the large number of companies (110
o be viated in a limited space of time, and the
Jarge number of items to be checked, it 1s not con-
wnded that every error has bezn corrected nor cvery
megul. ity found out.  This would be an impos-
ghility cven if a much larger staff than our own
sas enployed in making the examinations.  We do
ontend, however, that no error or irregularity of
oy mognitude or consequence has been overlooked
ad certainly none that has in any way affected
he solvency of any company coming under the
wpervision of this Department.

The foregoing deals with the nature and object
of the annual inspection of insurance compames by
this office, the methods adopted in making such in-
wectcn and to some extent with the results pro
duced. The question of policv as to what amend
ments are necessary or desirable in the Insurance
Act was not under consideration and no expression
f opinion upon that subject is. therefore, offered

Respectfully submitted,
W. FITZGERALD,
Superintendent of Insurance

-

QUERIES' COLUMN.

In crder to furnish our readers with information
w2 propese to devote this column to replies to cor-
respondents,  Letters should be addressed to “THE
CHRONICLE, Enquiry Department, Montreal”
Answe-s will only be given to such communica-
vions s bear the writer's name, not for publication
but a: evidence of good faith, and only to questions
referring to matters of general interest in regard
to which the Editor of Queries” Column will exercise
his own discretion.

1502.—A. J. W,, Oshawa None of the wireless
telegraph stocks can be looked upon as investments
and are so far of purely speculative value The
amount paid up of the authorized capital in the
company you mention is not obtanable and 1ts
officcrs refuse to give any information on the sub-
ject

1503.—~H. B. D, Fredericton, N.B Toledo Rail-
ways & Light Company cannot at present be con-
It has, however, good pos-
sbilities as a speculation. It paid 2 pc. dividend
last vear, 1 pc. in May and 1 pc this month.  For
a patient holder it may prove an attractive specula-

gdered an investment.

tion

1204 —D. . S. Montreal.—The speculation in
indu-‘ries in the New York market 1s now very dan-
deros. Several of the securities which have had
the 1.irgest rise are now selling at prices discounting
valucs far in the future. Conscrvative buyers are
not interested in the market movément at the pre-
sent.
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PROMINENT TOPICS.

THE SECOND SIEGE OF SEBASTOPOL.-- The second
strongest fortress in Russia, Sebastopol, has been
in imminent danger of being captured by mutineers
of the fleet aided by rebellious troops. Tt is just
fifty vears ago since this city and its forts were
captured by British and French besiegers. That
catastrophe was less disastrous to Russia than
would be the capture of this stronghold by ‘mutin-
ous and rebellious sailors and soldiers placed in the
arsenal for its defence

- - - -

BETWEEN RUSSIA AND ANARCHY there stands the
army, and if the soldiers rebel we fear the revo-
lutionary forces will create most deplorable con-
ditions.  Probably the leaders of the revolutionary
movement in Poland have excited the populace by
recalling the crushing blow dealt to Polish auto-
nomy and liberty on 20th November, 1830, a day
on which, ever since. every Pole throughout the
world has vowed vengeance on Russia.  On such
national memorial days there has, at various times,
passed over the Poles and  their sympathizers, a
wave of almost delirious passion, the outbursts of
which have led to sanguinary scenes in Warsaw and
other Polish cities.

FINANCIAL RELIEF TO THE PEASANTS PROMISED.

One of the wisest, most hopeful actions of the
Czar is, the relief promised to the peasants from
the oppressive payments they have to meet in con-
nection with the land redemption scheme.  What
with these and the taxcs, the Russian peasant has
heen nearly bled to death. Saving has been im-
possible, spending  anything  on improvements
cqually so; his whole energics and those of his
family have been exhausted in efforts to find enough
coarse food to sustain life, decent house comforts
and clothing being never obtained.  From  such
conditions young men go to cities, to the army, the
navy to all manner of occupations and they carry
with them the peasant’s bitter feclings and longings
for freedom. To talk of the workmen and the
peasants knowing nothing of cach other is absurd;
the country feeds the cities with men as w ell as food,
and with men ripe for revolt, whose rebellious spirit
was inspired by memories of the cruel oppression
suffercd by their parents in rural districts, Satisfy
the peasants and Russia would quieten down - but

not until then.
« s e

THE LONGSHOREMEN'S STRIKE AT ST. JOHN 1S
OvER — The labourers who work in loading and un-
loading ships have had a struggle at St John, for
more wages, in which they failed. The merits of
this dispute are not known to us, but it necds no ex-
pert to see how ill-judged is a strike for more wages
at this season of the year, when the days are all too
short for earning the needful for winter’s require-
ments,
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FOOTBALL FATALITIES.—A detailed list has been
published of over a dozen deaths, caused this year
by injurics reccived when playing football, and of
several very serious accidents that will weaken the
victims for life. A “game,” when properly played,
can have no such results; there must be some cle-
ment of violence introduced which the umpires
ought to stop promptly and punish severely.  Any
movement by a player which does serious injury to
another is not a display of skill, but of sheer vru-
tality. Football will have to be forbidden unless
these revolving so-called “accidents” cease. Foot-
ball as played to-day 1s simply, a display of un-
bridled brutality. There is no football in it.

- - - .-

THE SUN INSURANCE OFFICE is likely to absorb
the Patriotic Assurance Company in the near future.
The Patriotic was founded in 1824; its head office
is in Dublin. Its paid-up capital 1s $7,500,0c0, on
which it has been paying 4 per cent. dividends.
The amount paid per share 1s £2 §s od, and the price
reported to be the basis of the transfer to the Sun
is 43 125 od. This figure seems so high as to be
doubtful.

. & & »

CONGRESS OF FIsH AND GAME—The Quebec
Minister of Colonization, mines and fisheries has
called a meeting of those interested in angling and
hunting in this province, at the Windsor Hotel, this
city, on 13th and 14th inst, the object being to con-
fer on certain reforms needed “to better assure the
protection of our fur, fin and feather fauna." Sug-
gestions are invited in this connection to be ad-
dressed to The Minister of Colonization, Quebec.

ox ok

NEW DIRECTOR FOR NORTH AMERICAN LIFE.—
The directors of the North American Life Assur-
ance Company have elected Mr. W. R. George, a
director, to fill the vacancy caused by the death of
Dr. Larratt W. Smith. Mr. George is an ex-pre-
<ident of the Canadian Manufacturers’ Association.
He is a young man of great force of character, who
has been very successful in business and won a high
reputation for enterprise and vigoun Of the 11
directors of the North American Life five are policy-
holders, which gives those insured in the company
a representation upon the Board to a greater per
cent. than is usual with companies not purely mutual.

e o o 0

THE ROYAL BANK OF CANADA announces a divi-
dend of 21 per cent. for quarter ending 31st Dec-
ember, payable on 1st January, 1006.

- - . L

THE DOMINION PERMANENT [LOAN COMPANY,
TORONTO, has bought the assets and taken over the
business of the York County Loan & Savings Com-
pany

The Dominion Permanent has a paid-up capital
of $1,040,157 and mortgages for $2,868,040. The
York County had mortgages for $730,706. The
business was too small to pay for an office staff, and
the above change has been long anticipated.

. . . .

THE MOLSONS BANK announces the payment of
a quarterly dividend of 2' per cent. payable 1st
January, 1006, This will be the first quarterly
dividend paid by the Molsons Bank, the other
boanks which pav auarterly dividends being the
Domenion Bk the Sovereign Bank and the Royal,

—

THE TORONTO PLUMBERS.—As the suit :aingt
the Toronto Plumbers’ Association is still iefore
the Court, comments thereon need to be quit non.
committal. We may say, however, that evidnce is
accumulating to prove that a combine did exist be.
tween working p{umbers and supply houses f.r the
purpose of fixing prices, restraining free con'racts,
and preventing any plumber obtaining goods need.
ed in his trade unless he joined the assoc.tion,
About 150 master plumbers and firms who <upply
them are under summons to appear before the Court
The outcome is awaited with the greatest interest
in Toronto. The grocery trade is about having a
similar experience as evidence is on hand that a
combine of the same kind exists between whalesale
and retail grocers.

. - -

THE JAPANESE LOAN is reported to have been
over-subscribed to a large extent. The total
amount of it is 450,000,000, of which one-halt was
offered for subscription, with interest 4 per cent, due
January 1, 1931. The loan is divided into series
of 41,000,000 each, with option to the Japanese
Government to redeem all or any series on or at any
time after January 1, 1921, upon giving 6 months
previous notice. The interest is payable each
January 1, and July 1.

Of the amount of £25,000000 offered for sub-
scription £6,500,000 was allotted to London, £3-
250,000 to the United States, £12,000,000 to Pars,
and £3,250,000 to Germany. The balance of £25-
000,000 1s reserved for the purpose of converting or
redeeming at a later date bonds of the Japanese
Government, 6 per cent. sterling loans issucd in
1004. The Government claims the right to apply
the proceeds in such manner as they may deter-
mine to the redemption of Internal Toans.

Ll - . Ld 4

AMERICAN SURETY COMPANY. ~-Messrs.  Stewart
& Mussen have been appointed agents at Montreal
for this company, by Mr. W. H. Hall, of Toronto,
general agent for Canada. The capital stock of
this company is $2,500,000; its total assets are over
$6,000,000, and 1t has a surplus of $1,000,000 over
capital stock and all liabilities, including undivided
profits of $1,348,000. This young firm has an ex-
cellent company to transact business with, and we
wish them success.

L I

QUEBEC TAX ON SECURITIES.—It is to be hoped
that the Provincial Government will either abrogate,
or cancel this injurious tax. We have over and
over again reiterated that it is liable to very serious-
ly hamper and retard the financial standing of
Montreal. It discriminates against this cty
favour of other large financial centres where no such
tax is imposed. If the object of the Government
is to specially tax the brokers, let it do so by a
direct tax, but it is an unwise policy for a Govern-
ment to intervene in any way between a bu- er and
a seller, or to impose obligations which will tend
to restrict financial transactions. The harmful
effect which this tax is bound to exercise in connec-
tion with all sccurities dealt with in this province
and this city cannot be too earnestly impressed upon
the provincial authorities.

- . - .

THE CANADIAN BANK OF COMMERCE, has opened
branches at Kinistino and Yellowgrass, Sask., and
Vermilion, Alta, These make the number of

1
l
|
I
\
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pranc cs of this bank in Canada 126, with 4 others FINANCE COMPANIES.—Any number of finance
| concerns are in the field for business at present, of
- o T which some are good and reliable and others doubt-

[/ MPTION OF CHURCH PROPERTY.—At a meet- ful and indifferent.
. L ] L] .

g ¢ the Legislative Committee of the City Coun-
al. Mr. Robb, city treasurer, suggested the follow- Civic CHANGES. We observe that Mr. Bienvenu
ing (lange in the exemption law : has retired Afrnm the office of head clerk of the
"Eery building, or portion of building used for Remnlcr's Court of ‘tlnx city and been appointed
relig ous worship, together with the lands as at Superintendent of Licenses and Revenue Inspector,
present held and occupied by the religious corpora- thus bringing this gentleman under the jurisdiction
pons 0 the city and including the fabriques, bis- of the Finance Committee. Mr. Bienvenu 1s a val-
hop's palaces, rectories or parsonages erected on said uable painstaking official, who will discharge his
Jand-, provided that, in future, no ground will be NeW dutics so as to serve the best interests of the
exenpted from taxation for such purpose in excess aty.
of double the area actually occupied by such build- tep
or portion of building as aforesaid.

elg:\\ nere.

DO NOT LET YOUR Pouicy LAPSE—This advice
“Lvery rectory, manse, parsonage occupied by the | given by Senator Armstrong, chairman of the
officiating  minister of any church in the city, al- investigation Committee, New York, is most timely
though outside the grounds of the church proper, be and wise, for there has been nothing revealed, so
exempted and amount of such exemption shall not | far, which warrants any policy-holder in allowing

excecd $15,000 of assessed value of same in assess-  his insurance to lapse.
All the companies under fire are not only amply

able to meet every possible obligation, but thev each

have also a large surplus.

: These : ays whe 2 8 cure life

enting his amendment Mr. Robb said what he ese are .(ll_\s_\\h‘n p(‘f»p_h \‘hnul(l secure life
AL : ST assurance. The life companies are all right, not-

vanted was to establish a definite limit and the | Y i g :

s 1 limitation, so as to prevent any withstanding some of the practices adopted in con-
principle of such limitation, so as to preyent @ Y | nection with the management being open to seyere
future speculative action by church builders. By criticism and suggesting the necessity ol reforme
resolution the exemption figure was raised from ! SURE B eH y TSR
$15.000 to $20,000. ) ¥ e W ¥

MUNICIPAL. OWNERSHIP AND MUNICIPAL CREDIT.
—The municipal ownership cry in New York has
impaired the credit of that city in connection with
new transportation facilities.

in,

ment role.”
- - . .

OBlECT OF MR. ROBB'S SUGGESTIONS. In pre-

THE WALTER KAVANAGH AGENCIES. Owing to
the lamented demise of Mr. Walter Kavanagh, re-
ferred to last week, the agencies in this city of the
Seottish Union & National, German-American, and | ———

Rochiester-German, became vacant. It is understood |
these have not been filled, but, as one manager put | ‘notes and "tcms
it. “There are applicants galore” A re-arrange- ¢
ment of the companies may take place. We shall
probably be in a position to state who are the for-
tunate applicants 1n our next issue.

P 60 ® Orrawa Crearivg House—Total for week ending Nov.

23, 1905—Clearings, £2.704,415; corresponding veek

Mr. H. F. ATWOOD, secretary of the Rochester- | yoar, $2,m4.43'rr. aliny o hanbly
German, has been in the city some days looking |
after the interests of his company. Tug RovaL InsuANCE CouMpaxy is about to erect an

s's & % office building in New York worthy of tts eminent rank.

MUTUAL LIFE INSURANCE COMPANY, NEW vonic,:| The stwcture will be 16 stories high, and total cost of land

Mr. Richard McCurdy, president o this com- | *" bullding $1,250,000.
pany. has resigned, and is succeeded, temporarily,
by Mr. Frederick Cromwell, treasurer of the com-
pany. Tt is rumoured that the presidency will be
offered to Mr. James H. Eckels, comptroller of the | is a very small sum,
currency under the (Cleveland adminixtr;mnn.nnd | ings banks in this country.
who is now president of the Commercial National ) N
Bank of Chicago. In tendering his resignation Mr. Notg 0y Ri-Insurance.—There is no reason why fire in-
McCurdy, said, that it was his intention to relin- | rurance could not be dome better and more efficiently 1
quish the presidency of the Mutual Life on attain- | & Wholesale than in a petty retail manner, and in doing
ing 70 years of age, which he would have carried | so there would necessarily be a lessened expense. 1f the
int, effect in January last, had it not been for the \nsured's requirements for Instance are $250.000, and he I8
wrious disturbances which had arisen in insurance | satisfled to accept the contracts issued by the Aetna, (he
affairs. He also states his llh\‘\i(‘i;lrh advise him | 1+ & L. G.. the Germania, the Royal. the German Ameri-
to retire from active business, or his health would | cen, the Ins. Co of N. A. and a hundred or more equally
be \v‘r;ﬂllsly imp:lirrd and his life be jv('lﬁlrdin-d time-tried and solvent companies, and they in turn are

I'nder the circumstances there was no other | willing to accept the hazard, but do not care (o carry the
conrse open to the Board, but to accept Curdy's | entire risk themselves, yet have reinsurance contracts
res gnation, and Mr. Cromwell was elected to fill | that will enable them to reduce their own liability is not
the presidency 7o tem. the insured better off than he would be if he had to rely

AT HOME AND ABROAD.

Savings Baxk Derosivs in the United Kingdom in a
recent statement are given as £261.000,000, there being
1702791 accounts open. As compared with Canada this
it is indeed less than is held by sav-
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upon some conscientiousless broker who by reason of an
extra large commission would foist upon bim all kinds of
“cats and dogs.” Inasmuch as the chief insurer is the

yesponsible party would he not be extremely careful to
see that the reinsurance contracts are with companies
competent to meet with their pro rata liability.—"In-

surance World.”

STABLITY oF 1 1 E Asst RANCE.—No better evidence of the
stability of 1ife insarance has been produced than the result
of the examination of the Equitable Life. This corporation
has Leen through an ord-al during the pist six months whic®
as has well been said, would have staggered. if not wreck-
¢d, the Bank of England, and yet after a most rigid valna-
tion of its assets by the examiners of the New York in-
surance Department and after deducting all possible labili-
ties, there still remains as of June 30 a handsome surpius
of over $62,000000 on the The
examiners threw out some £5.000,000 from the real estate
valuations, #o as to bring them all on a three per cent
basis, but this, of course, is a mere technicality and inno
way affects the company's financial stnding. The reduc-
tion in admitted assets which the examiners have made is
purely a matter of bookkeeping, and the Equitable stands
to-day stronger than ever. And what is true of this com-
pany will undoubtedly prove to be g0 of the others now
under fire. Nothing has as yet been brought out by the
“inquigition” which at all affects the solvency of any ol
them. nor is there likely to be, and when the atmosphere
has been clarified it will be found that not a foundation
stone in great life insurance structures has been
weakened nor the superstructure in the least in jured,—
“The Indicator.”

basis of admitted assets.

these

Accinest  Poricies Tnrowws Reference  has fre-
been made in these notes to the straits to which
gome of 8. American Life ¢ ympanifes are reduced 10
their efforts to find new business and the “attractions”
which they offer to tempt the geckor aftor special ad-

IN

quently

vantages, The latest “spec falty” is the throwing-in of
an accident policy for £1,000 for every $30 of annual
premium paid. To the managers of industrial concerns

whose employees are insured against accidents, on acel-
of $5.000 m-n for every £500 of annual pre-
In all cases the only charge f¢« the $2
One would have thonght that

dent policy
minm,
for stamps on the policy.
the lkely to have secured new
to reduce the preminms If the life preminms charged
by “La Aseguradora del Platy” are snfficiently high to
cover an accident risk, then every policy-holder who may
not require accident ingsurance shonld be entitled to a ro-
bate on his premium! Talking of rebates brings up the ques-
on his premium! Taking of relates brings up the ques-
tion of rebates of commission which many agents are
offering to induce business, There is nothing more dam-
aging to an agent's reputation than the miserable re-
gource of offering part of his commission to a possible
pernicious system iston the increase
1ne companies

i& issued

more way business was

insurer and yet this
in Argentina, according
who have made this possible by the high rates of com-
mission they pay are really to blame for its existence. If
the Argentine inquiry commission goes deeply into thesoe
things there will be “ineldents” disclosed that will not ex-
actly coincide with that purity of procedure which El
Diarto clatmed for Natfonal companies when furiously at-

to current talk

tacking the Yankee companies, and calling upon the
Government to practi ally suppress their business her>
the people advising the Government know

Fortunately
more of the
this country than the party who
gur contemporary would imagine

inner working of life insurance concerns in
inspired the article in
“Review of the River

Plate”

PERSONALS.
Mr. H. H. Bick, who has recently been ojpointed
manager of the Anglo-American Insurance (mpany,

spent a few days in Montreal this week.

Mr. F. H. Russeni, manager for Canada, Railvay Pas.
s ngers Assurance Co., was in the city this week. visiting
the Montreal agency.

Mgi. RoBeErT ARKELL, some years manager of the Mer.
chants Bank of Canada at St. Jerome, has been appointeg
manager of the St. Catherine St. branch in this &

Correspondence.

We do not hold ourselve~ responsible for views cxpresse
by correspondents.

A

NEW YORK INSURANCE LETTER
New York, Nov. 25, 1005,

The tendency towards change and consolidation in fis
insurance is constantly shown by the endeavors, many of
them successful, on the part of outsiders to oblain cou-
trol of the stock of some of the old and waell-known com-
panies. There, for example, was the American Fire In-
surance Cmpany, of Philadelphia, organized nearly 1w
years ago, and in its time an important factor in fire up-
derwriting in  this country. Now the stock has beey
pought by aliens and strange hands will soon be dictae
ing its policy and managing its affairs. The sai. thing
s observed in England where similar changes have e
cently taken place. The speculative spirit, so far as fie
insurance stocks are concerned, is rife in this town, and
it may be expected that other old companies will soon be
the objects of attack.

The proposed investigation of the different departments
of the New York Fire Insurance Exchange not
necessarily mean that anything wrong is known or sus
pected, but department managers are liable to get inw
jus, and, if a judicial and impartial investigation could Le
mstituted, it would likely result in an improvement of
the methods used. It seems difficult, however, to get this
investigation started, for what reasons may appear later
on,

The life insurance investigation still drags on, and the
and unjust methods of handling the witnesses stil
¢ ntinues, Every wilness is approached as though it wer
pecessary for him to conceal or evade something and o
no case is the counsel of a witness allowed 1o cross-ex
amine or ask a question except through suggestion to t
inquisitor of the committee. The sensation of the receut!
period was the charge made by ex-Vice-President Jam::

does

er parte

H. Hyde, that ex-Governor Odel, then Governor, hal
{hreatened to repeal the charter of the Mercantile Trus
Company (largely owned by the Equitable Life) unless
his, Odell's, losses resulting from his ventures iu 'nited

Bota

States Ship Bullding stock were promptly recouped
1. H. Harriman, the railway magnate, and ex-Governor
Odell, deny the charge, but the popular inclination Is ©
believe Mr. Hyde's testimony.

A notable life insurance change is the
the Metropolitan managership of the Union Ce

resignation from
ntral Lif

by Hon. W. A. Fricke, ex-Insurance Superintendent o
{he State of Wisconsin. Dr. Fricke proposes to JM: :
0 jdeas

pew company on lines in accordance with origin
which he has for some time been cherishing
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Nores.

Tho United States headguarters of the London & Lan-
cashive will shortly be moved to Hartford, occuping the
sam quarters with the Orient Insurance Compiny, which
fs cwned by the big English corporation. Manager Mc-
liwa ne, of the London & Lanchashire, has recently arrived
pomc from Europe. ’

Maniger fchre ner, of the Munich Reipsurance Company,
recently sailed for Europe on one of his regular trips.

president  Klbridge G, Snow, of
Company, has just
the Pacific coast.

The new building of the Orient Insurance Company, in
which the London & Lancashire is interested, will be
formally open=sd on December 1, the date of the issue of
this paper.

1. 8. Manager Crosby, of the Royal Exchange, is absent
on a trip to the Pacific coast.

The Royal will bagin about January 1, to erect its fine
pew building at Maiden Lane and Willlam Street, Upon
jts completion it will undoubtedly remove from its tradi-
tional headquarters at 50 Wall Street.

The London & Lancashire has pald its fine of $1.000,
fmposed by the Union for inlractions of the rules at De-
troit. 1

The Hamilton Fire Insurance Company, of this city,
pas increased its capital stock from £150,000 to $200,010.

It is now expected that the Dryden bill for Federal
gupervision of insurance will be introduced in the coming
session of Congress. Its comparative unpopularity amons
most classes of companies, however, will likely result i»
its defeat for the present, at least.

the Home Insurance
returned from a two months' trip te

QUERINT.
B
LONDON LETTER.
FINANCE.
November 17. 1905

After having been anticipated for a long time the re-
port of the British South Africe Chartered Company (the
shares of which are usually known in a breviated form
as “Chartered”) has been fssued. Everybody seems very
well pleased with it. The “bulls” loudly declaim that the
country of Rhodesia is on the verge of paying its way,
whilst “bears’ are equally prevaricative in their declara-
tion that what progress is being made is little more than
retrogression. As a matter of fact the Chartered Com-
pany is a worry and anxiety to its shareholders,  Origin-
ally the company Wwas formed to take over the rights ac-
quired by Mr. Cecil Rhodes, through a delegation sent by
him to Lobengula, King of Matabelesnd.  Lobengula part-
ed with mining rights over his entire territory for 2,500
dollars, 100 rifles, steamboats for the Zambesi and some
ammunition. Rhodes and his party sold these same rights
for a million shares to the Chartered Company when it
was formed, and what he then cold was the basic asset of
the Company. As chartered shaves rose in the speonlative
boom eventually to the price of £9 each some idea of the
profit to Cecil Rhodes and his colleagues may be arrived
at by easy calculation.

By degrees the capital of the Company has heen rafsed
to six million shares of the nominal value of five dollars,
willst debentures to the total nominal value of 6,250,000
aollars had been issued. The company is the actual sove-
reign of Rhodesia, both in the Southern and Northern
provinces thereof. Every company formed to explore, to
mine, or to farm has to issue a portion of Its future shares
in the Chartered Company, and beyond all this the com-
piny has also the rights to tax and levy that belong to a
roverelgn.

With all this the expenditure has exceeded the revenue
and a gradual deficit has been built up to the tune of
about 21,500,000 dollars. It is true that the annual defi
cits are getting smaller. but they have not yet got below
the milllon dollar mars.  The people therefor: who buy
chartered shares at 100 p.e premium (which is the pre
vailing market quotation) whist doing niuch better than
the people who bought at any price up 1o 15 dollars per
<hare, are still taking a long supporting chanee.

Bank amalgamations are no new things nowadays, buat
sometimes they are viewed with regret For example,
the amalgamation of the Nottingham Joint Stock Bank
with the London City and Midland Bank is viewed by tae
<hareholders of the Nottingham institution with disturbed
feolings. That bank was formed early in 18656 and sailed
successfully through the bank panic which oceurred in the
May following. its financial position being at no time as-
The bank is highly respected  through its district
and its position has been rendered especia ly Sirong by
{he fact that between it and its local clients there was
real familiarity of feeling in a way which added to con
fidence,

sailed

Now the bank becomes a mere unit in a big aggrega-
tion, ruled from a central board in london. To many
people it seems that this gradual disappearance of the
practical local banker is to be regretted, and, while amal-
gamation makes for economy in administration, some-
thing is being lost which was of great value and which
will never be regained.

The position of financial affairs on the continent 18 re-
markably involved at the present time. Paris 1s, of
course, deeply concerned with the condition of affairs in
Russia, and Russian bonds are falling. The general Bourse
managers keep calm, but the circumstances are very try-
ing and may in the end prove too much even for the rigid
defence set up by the financial heroes. At the present
time Russian 4 p.c. bonds are quoted in l.ondon at the re-
dueed price of £615. A gympathetic writer from tae Freuch
capital in the weekly Bourse issue of the “Temps.'” con-
firms the view that there is a dearth of new securities on
the Paris Stock Exchange and that most of the shares
and stocks quoted there anords scarcely any attraction
cither to the investor or to the speculator, Whatever In-
troductions are made come along Sub Rosa and look like
temporary rigs only.

The Italian are indulging in an all-round
slump, especially at Milan. A considerable boom in local
cecurities took place in the summer, and the present
slump, whilst having its fmmediate reasons, really 1s a re-
Blectrieal and metallurgical shares
have quite panicy. Difference of from 40 to 80
lire are recorded in a single day. lLocal crealt fnstitu-
tions are compelled to sell in the open market in order to
cocure lignid means, as the savings banks will no longer
grant advances on securities, with which their portfolios.
are already overcrowded, A recent lissne of the Econo-
mista D'Italia shows that between the prices of the sum-
mer and present prices there Is a depreciation of 187,000~
Resides metallurgical concerns, gas companlies
and mills have suffered extremely, whilst to a smaller
extent the shares of the chemical industries have fallen
sharply '

Bourses

sult of vast excesses.
been

000 lire

INSURANCE,

Insurance amalgamations hive now got to be less In
the alv, and more in the world of positive fact. For som¢
years the “Patriotic” of Dublin has been living a life of
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the chronic invalid. This insurance company has made
an ardent struggle for effeciive existence, but the result
of it all is that after years of denial and counter statement
the office is sceking refuge in the arms of a more robust

brother. in this case the absorbing office ix the Sun, the
directors of which institution apparently are not desirous
of letting the Alliance or the Commercial Union have

things all their own way.

Now that the Patriotic has finally decided to do the very
best thing possible, it is amusing to recall the heated pro-
tests from the various shareholders in that company which
appeared a year ago when rumours began to get round
that the society had better amagalmate, 1 remember one
man in particular pointing out to me with an enthusiasm
and vehemence that were worthy of a better cause sun-
dry alleged facts that went to show that the Patrioti:
was on the point of turning into a positive gold mine for
{ts shareholders. Perhaps the simile after all was unfor-
tunate, We know the average gold mine, The prospectus
when issued to the public teems with glowing and confi-
dent statements, and while the shares are being sold, no
thing can be more rosy than the progpecis of the mine.
After a time, however,
the dream. mature, the lode Is
missed, or lost and never found, and the end is annihila-
tion, or reconstruction, or absorption

The attacks upon the Equitable Life of the United States
(British Branch) have revived once more, in conne-tion
with the receipt of British policy-holders of applications
for proxies from the New York office, Mr. Reginald Naish
is doing his best to keep up with the continual outflow of
calumny and misrepresentation, but J am afraid he cannot
cover all the ground. One new grievance is that the appli-
cation for proxies was only received hereon Nov. 10, and
for a reply to reach New York by the 2oth, the latest day
on which proxies would be received and considered, the
English policy-holders would have had to post their do-
cuments on the day receipt. this
wouid pot allow much time for that consideration which
is advisable

It is hard to see that the effect of the election of a Brit-
ish Director would do beyond costing the policy-holders
further expense. It was alleged at the meeting of Brit-
fsh policy-holders. ‘held here last week, that all the offi-
cials who were responsible for the extravagances of the
past had either retired or had been wsmissed. This
sweeping statement, however, does not appear  to b cor-
rect beyond the point where it refers to the more hizhly
favoured officials.

Whether Mr. Mather will be appointed a director on
pebalf of the residents of this country remains to be seen,

a change comes over the spirit of
The concern does not

following Ohviously

but tiie policy holTers do not appear to consider it espe-
clally advantageous. Woat | wanted on this side is a
thorough clearance of the old troubles and the Inaugura-
tion of a clean cut new system, which will profit by the
mistakes of the past.

STOCK EXCHANGE NOTES

Wednesday, pm., November 29, 1906

The process of “ballvoning” the priees of industrials
has continued in New York this week, while the standard
traction and rallway had comparatively littie
movement. This phase of trading in New York does no!
promote confidence and is looked on askance by the more
conservative element. The local market continues with-
out pressure and price movements have been moderats,
As before stated Montreal securities, in the majority ol
{nstances, are selling at a low level, and have not ad-

securities

vanced at all relatively to those in New York. Mickay
Common, Nova Scotia Steel Common, Montreal Powey,
and C. P. R, in the order named were the most actiye
stocks this week. Nova Scotia Steel Common had an ag.
vance on rumours of improved earnings, and the possib).
ity that a dividend will be shown as earned in the negt
annual statement. The most hopeful, however, are not
expecting any disbursement to the shareholders this yvear,
For a non-dividend payer it seems sufficiently high at
present. There are rumours ol manipulation by a pool,
Pacific has advanced in price and closed at about the
highest of the week. Montreal Power on heavy liquida-
tion has held firm within the limit of half a point. Mac.
kay Common seems high enough on its present dividend
basis, but is likely to be moved higher on prospects and
is probably a good speculative buy on any reaction. Lake
of the Woods Common shares seem a good purchasy
around present prices. This stock is on a 6 per cent,
basis with good prospects, and according to all accounts
the Company is doing exceedingly well.

The Montreal Stock Exchange has now had a week's
experience of trading for % commission. Of course it s
early to pass judgment, and although perhaps the time
for this change was somewhat anticipated, the lower com-
mission rate is for the eventual benefit of the market
The increase in the quotation unit from 256 shares to 100
shares has been found to work very satisfactorily so far,
and has resulted in more reliable questions, while in no
way interfering with the transactions in 25 and 50 and 76
share lots.

The ruling rate for call money in Montreal continues at
6% per cent. In New York the ruling rate for call money
to-day was 6 per cent,, the highest of the day being §
per cent. The quotation for call money in London to-day
was 3% per cent,

The quotations for money at continental points are as
follows:—

Market. Bauk,
PariB.coeonsessesonssosssossssesencess 31616 8
Berlin..... 48 4
Amsterdam 2916 3
Brussels. 3718 4
Vienna...... 4 4

. . . .
C. P. R. was traded in during the week to the extent

of 1,752 shares, more than one half of the transactions
taking place to-day. The stock advanced to 175, closing
with 174% bid, a gain of 2% points over last week's clos-
ing quotation. The earnings for the third week of Nov-
ember show an increase of $263,000.

. i - -

The Grand Trunk Railway Company's earnings for the
third week of November show an increase of $15,022. Tha
stock quotations as compared with a week ago are as
follows: —

A week ago. To-day

First Preference..... ww N3 1 !‘3{
Second Preference ves ORI | | l"‘
Third Preference ....e. ounns 561 66}

e o o

Montreal Street Railway closed with 232 bid, a gain of
1, point on quotation from last week's close, and 531
shares figured in the trading. The earnings for the weck
ending 25th inst. show an increase of $7,722.37 as follows: —

Tncrease.
Bunday .oeer i viniensnnae $6.315.28 $1,141.81
Mondny ... e R224 63 1.117.32
Toewlav ... soe 7.960.94 1,17939
Wednesday . o 7.7-1.76 1,176 81
TIPSy cooeesoeerannns £.0:2.74, 1, 6572
Pritay.coces sosossonse soee 7.654.72 e
Saturday.ces consvaseassnns 8,448,652 1,115.07
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Torouto Railway closed unchanged from a week ago
«ith 101% bid. The trading in this stock continues limit-
od, and this week's business only totalled 37 shares. The

ings for the week ending 25th inst. show an increase
ot $4,701.48 as follows: —

Increase,
SUndBY. eeecerenrsaniene  $4,040.47 $ 39356
Mounday. . 7,684.72 321.60
Tuesday . 7,5 6 33 826.12
W ednesday 7,461 57 52691
Thursday.... sesene 7,566.96 625.02
Friday.co.. 7,719.19 850 44
SAtUPdAY . coverres cornannn 9,278.01 1,152.93

- * %
There were no transactions in Twin City, and the stock
closed with a nominai bid of 115, a decline on quotation
ot % of a point for the week. The earnings for the thirl
seek of November show an increase of $14.486.95,
5 ¥ .99
petroit Railway closed with 93 bid, a decline on quotation
of % point for the week, and 9500 shares changed hands,
(he last sales being made at 93%. The earnings for ihe l
(hird week of November show an increase of £10,486. |
- - - - ’
There were no sales in Halifax Tram this week, and |
(he stock was not quoted at the close. {
e o .
Toledo Railway is slightly firmer, closing with 32% bid
a compared with 32 bid last week, and 275 shares were

fealt in

- - - -
Havana Common shows an advance of 1 point, closing
«ith 34 bid on sales of 4556 shares. There were no trans-
actions in the Preferred stock, nor was there any bid for

it at the close to-day.
ARl R

There was only one transaction in R. & O. 25 shares
shanging hands at 68%. and the stock closed with 68 bid
# decline of % of a point for the week

£ -9..% @

Montreal Power was traded in to the extent of 1775
shares during the week, most of the transactions being mads
st 89%, and the stock closed with 89 bid unchanged from

s week ago.
- - - *

Mackay Common advanced to 531y and closed with 524,
bid, & net gain of jg of a point for the week on transac
gons involving 2328 shares. The Preferred stock  was
raded in to the extent of 140 shares, and closed with 2%
»id. a decline of % point from last week's close

- - - -

pominion Iron Common sold down to 20 and closad
«ith 20% bid, unchanged from a week ago, and the total
ransactions involved 1315 shares. The Preferred stock
weaken d further and sold down to 66, recovering to 68%
id at the close, a net decline of 4 point for the week on
wles of 692 shares. The trading in the Bonds brought
put $19.000, and the closing bid was 84, a decline ol %
point from last week's closing quotation.

% % %

Nova Scotia Steel Common advanced to 591 and closed
with 5% bid, a net gain of 21 points for the week on
sles of 1,946 shares. There were no transactions in the
Preferred stock nor in the Bonds.

U gk O

Dominion Coal Common was also firmer and closed with
% bid, a net gain 1 full point for the we Wk and 235
sares were dealt Ip. The sales in the Preferred stock
brought out 12 shares which changed hands at 117%, and

{a the Bonds $3008 changed hands, the last sales baing

Montreal Cotton sold at 120, and closed with 118 bid,
an advance of 2 points on quotation for thé week, and 108
shares were dealt in.

- - - -

Lake of the Woods Common sold up to 92 and closed
with 91 bid, a net gain of 3% points from last week's clos-
ing quotation, and 50 shares changed hands, 25 at 891 and
95 at 92, In the Preferred stock 25 shares sold at 112%,
while $2,000 of the bonds were dealt in at 113. Ve

¥ A » K

Dominion Textile Preferred shows a decline of 4 point
on quotation for the week, closing with 961 bid, and 193
shares were dealt in. The closing quotations for the
Bonds were as follows, Serles “A", “B" “C" 95 bid. Series

“D" no quotation,
Per cant,

Oall money in Montreal ..o cooiiareaernrnene 64
Call money in New York.. .

Call money in London..
Hank of England rate...
Conmols. . evensvrnes s
Demand Sterling..
60 days’ Sight Sterl

* % % %
Thursday, p.m., November 30, 1905,

On rumours of serious damage to 'he Chambly dam,
Montreal Power broke sharply this afternoon to 88, re-
covering to 8854 bid at the close. Apart from some damage
to temporary planking, used to raise the head of water
at this season, which will not amount to more than $100,
we are authoritively informed that the report s un-
founded, and there is absolutely no damage to the dam.
Those who were able to pick up stock at to-day's low
prices, will profit by the flurry. Aside from this incident,
the market was without striking features, but C. P. R
continues firm, selling between 176 and 175!¢ and closing
with 175'% bid. Detroit Raillway was fractionally stronger.
and the last sales were made at 93¢ A complete st of
the day's transactions will be found below. To-day belng
Thanksgiving Day in the States, there were no sessions
of the Exchange in New York or Boston

MONTREAL STOCK EXCHANGE SALES

THURSDAY, NOVEMBER 30, 1905,

MORNING BOARD.

::"':" Price. ::"r“". Price
310 CPR.ioere oo veee 178 18 Merchants Bank.... 160
100 “ sevess 1998 §0 Trimdad....o 93
4 “ €0 Street . ouee e 2%
s “ 20 Scotia o 69
75 Power .. 150 Toledo ... ..ue 33

o R, & O, 25 Du'uth Pl 9%
6 * 20 Mackay Pfd . 714
10 Coal Com 53 Mackay Com, Si
25 “ . 25 West India.. ~%
50 Duluth e 15 lron Com, 20%
13 bell Telephone.... 156% g9g Y P . .
5 s vevees 156% | $6000 Iron Bds veee 94%
AFTRRNOON KOAKD,
200 CP.R...... 12 Union Bank....es 144%
25 Duluth 25 Coal Com...uvees 77%
100 Puwer,ou.. 59 Detroit owes 98
100 o 100 Iron Com.... . 20
g0 ¥ 300 “ cesees 3008
10 o 25 Halifax Ry ....00 10}
100 ” 50 Toledo,vues aee. 33
e $2.000 Textile Bords (B) 97%
1o - 250 " e (B) 974

75 - ...‘..... 8%

! made at 101%.

o
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The gross trafiic earnings of the Grand Trunk TORONTO STRERT RAILWAY,
Canadian Pacificc Canadian Northern, Duluth 5 Month.  1903. uu. 1905,
South Shore & Atlantic railways, and the Mon- | ‘50 " $ ::L'zg: s '1{ s .',?:g;‘;
treal, Toronto, Halifax, Twin City, Detroit United srch ... 1£9,043 ~um 207,014
- April,oaue 162,276 183,763 201,317
and Havana street railways, up tothe most recent | may...... 174,519 198,337 215,568
date obtainable, compared with the corresponding J':f:' :77 93 ::7-‘”: 838100
a . ese s 1,
period for 1903 and 1904, were as follows : Avgust.. . :‘,ln 217, l57 ,3“,;32.5
Se ber,
GRAND TRUNK RAILWAY, ()c't,:b:l " li;:;:: :;::::: :3::2;;
November, 174,039 198,150
Year todate.  1oc3. 1904. 1905. Increas ¢
Oct, 31.0eees $29,643,616 28, 158,528 $20,722,417 1,563,8% Decomber., 199,115 313,663
"ni ending. 1.03. 1904. 1905. Increate Week ending. 1903. 1504, 190§
0¥, Teersrs 692,11% 734,418 810,248 75,83% | Nov. 7eeeeee 466 6,301 1,351
[T PPTRTR 717,862 73;.n7 793,366 61,2 9 T4eseens 4309.0 : :‘.3'.:;7 ;53 2%
Blivenns 687,626 776,882 791,994 15,022 ! POPPPN 42,250 48,348 52,035
CANADIAN PACIPIC RAILWAY . Twin C1TY RAPID TRANSIT COMFANY,
Month, 1903. 1904. 190§.
Year to date, 100 1905, Increase | fanuar
. Y . $310,084  $329,354 ¥349 4¢9
Oet. 31.00eee 031,328 000 838.979 000 $42,014,000 $3,935,000 280,047 310,180 319,811
Gross Trarric EARNINGS ;:Z:: : 333':'%!:; g;?';f:
Weerk ending 1903. 1904, 190§, Increas” 331':?3 32"3;; 3::':22
NOv. J.veees 1,014,000 1,122y 00 1,302,0c0 180,00~ 36:' . 385'” ‘3,’1“
i 976,000 1,085,000 1,370,000 285,000 o . 3 6 7 38; 62‘ 420,231
Blaesess' PRG0N0 . AFIAO0 | HghtoNO 263,000 | Saptember. 373.'513 311.472 452,284
NaT TRAvFIC EARNINGS, O:tober... 346,673 365,93¢ 414,039
November, 333,424 352,43
l 3. " 19:4 " lq'zgs .6l“. December. 357,452 374,73
W7V 3357, S' 422 5010 W . . .
14:.14| i oAyt niphos | ek ending. l;:: 81904 lgols
1,358,564 Ssobse 1bmsy  asners | MO e I e oaw
AATY atnly  Satiod 119273 b 1 T LI+ e S 1
31387 1,391,585 7935 3,630 78,330 23 ¥
.'l 4055 1,449,911 P HALIZAX ELECTRIC TRAMWAY CO.,LTD,
'.3;2.212 :,;49 652 1.637.22 ;:8.126 Railway Receipts,
W o 27,930 1,791 1716
l.!ot'. 68,808 1.710',9", 5o37,aoz Month. "°‘~ 19604 ’:9°5-°
1,654,037 , “'"‘ January.. $10,86% 10,677 0,25
m‘1.9'l 1 i" l.'.-h-h-n- (iaes ".:9: ;;::
December ...... 1 66 arch ... 0,195 1,18
il l:_S__l_O_S " .l__ April,... lo,;g n:u; |o‘,5|6
Total ...... 15,708,709 13,689 804 ;l-z. . 1: ::.:;: i
CANADIAN NORTHERN RAILWAY, IA“!-.-.-- . '56'94’6 :;:5': 17,284
..o 1 A0 17,754
Gross Trarric EARNINGS, 8::1:-!;0! l.'.1‘9‘ 17,862 178.6569
October... 12,085 12,4 12,833
uly 1st, 1903 to July 15t, 1904 to Increase November 11,220 11,085
.u- \o.‘:qo¢ l.m’ 30, s::)os December 12,160 13,163
3,124,800 3,871,800 $747,c00 w 1904. 1508,
Week ending. 1904. 1905, Increase N l:?. :(:, ’s((;b
9% 400 114,500 16.100 ,650 Ys7 1,53"
96,700 133,600 36,500 ”6“6 :V 2,761
95, 400 131,800 36,400 9,93 1% ]
Lighting Receipts.
. 1904 1905
DULUTH, SOUTH SHORE & ATLANTIC, Jonuary.. 313,363 $16317 § u,t:‘l
Week ending. 1003, 1004. 1905, | February. 11,924 14,227 14,180
B CYTTRTITE $47,385  $58.027 9.0.5 m.::e.-.o.e March. ... lo:sig 12,8 12,719
BGss 40000000 45,975 48,041 63,028 14,87 | April eee 10,156 12,116 11,964
May ..oee 9,020 9,756
8,368 8,098 8,905
MONTREAL STREET RAILWAY, "3; l6 '-9:% "9"25,3
2 95
Moath lrj 1904. 1905. Increase 10,781 120 11,96
anmary... § 1683883 $ 182,386 $ 201,096 18,710 13,186 14,209 14,350
‘ebruary.. 2 ,065 167.023 184.132 17,00+ | November 14,200 16,273
::u- eer '17?;?;: |=;.u9 206,725 23,036 | December 16,611 17,684
) 184,905 200,910 10,008 v
ot oty 348 238099 ls.'b(s’*‘ Drrrorr UNiTep RAILwWAY.
:::-;s; 229,565 244, 36 14871 Week ending 1904 190§
. 223,137 254,097 30,90 | N cessessesses 83418 #9.
208,586 226,764 a_n.'.o; 30,699 L 7_ s SN 7;‘&3 93,3?3
211,156 216,295 244,055 28,20 81.1 1,601
204,452 219,633 246,606 36,973 2000000 ienns . AL 91, e
l:m‘: 201,147 Havana ELECTRIC RAILWAY Co.
187 208,428 Week ending 1004 1008,
Week endiag. 100t 19, 1e0s.  Incresse | Nov, 7.eeees 36,343 42,136
Nov. 7.cceee 45093 7.720 §2,747 5,027 " R 33,167 ,’]‘:13
" 44, 2 46,951 53,504 §,9.2 20,0000 32,523 g
[ PP 44,302 47,123 54,%0 7517 2Qessses 31,,00 38,242

'

Trerense
$17,610
1641
anm
1,54
17.431
2364
.50
32543
350
345

Iney
Lec, g
** 208
“ l"”
“ “,

o

0

F—— 11172

L NANS T
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STOCK LIST

Reported for Tax Curonicix by R. Wilson-€mith & Co., 160 1. James Btreet, Montrea's

Coirected to November 20th, 1906, P. M.

wyuirterly, tRowus of wnn. 1rmwlun CA

Anoual, ll‘uouu- are correeted from last Gove, Hank Statement,

-— e ———e e
Dlosing Revenue l | or eentage I‘
cent. on ital Onpltal Reserv of Rest | Dividend
BANKS. joes oF ;“" E'.......ml,.c-".’ﬂ o . asorve | ot Koot 1 Uor tash Whou Divice. d
At sale, pv.nnl e . Capital.p Thalt yosr by N
share. | ¥ Jrees. | ’
—_  E—— — | —] ———] o (S ¥ - H -
|
ariteb North A ‘.“ Per (;onl. ‘ [} ! 2 ] | Por Uent. i
o meries. . E 44 M06.6661 4,806 686 | 2,041 000 200 | 3 April November
fan Bank of Com! 50 416 | om0 eR02256 | smogz| 0B 3 June -
Grown Bank of Canada 100 e = 0,7“.'%'0 bt I iy sl { December
M‘“"‘“ ol 50 3,000,000| 3,000,000 | 8500000 110.06 i April July lh-lnhcr
Rastern T esee 16401 100 487 2500,000| 26000 0| 1,500000)  80.00 1 January July
[ |
familton .0 sae waael 100 ce | 2,402,000 oqosoe0| 10000 | 5 | June Decanihéd
Hoohelaws XD i T e 82 000 00 00 60.00 | 3
Hnmrl-mk of Canada | 100 Gai e+ v+ WO i | ,'
sl XD .. . Lo | 3.697,%06 | 10000 5 June
pque Natlonale . 80 oo | 500 w\\ 3353 3 | May No vember
Merchants Bank of P. K. osen ieesl BDAS - | 296,000 2602 ‘ Jasuary
Merehants Bank of Canads "o ceee 1625100 e | 3 400 000 66 66 3y | June p"‘.,,:":z
!um,~-l|nn Bank .. ... . 100 o | 1,000,000 | 100,00 4 June 1o ember
J 2273 24| 10 o | 3,000,000 | 100.00 5 April e oler
| 2w 0 381 | 1440), 000 14,400,000 10,000000| 7142 5 June Decomber
ow Brinswiek 100 | sonone | 500 00 | o000 6 | dJanuary July
Nora N2 100 367 | 9,341,000 | 2,336,100 160.00 5 Fobrusry August
mAARY \‘lk. 100 cenr | 1,500,000 | 1,600,000 \ 4313 3 June December
0 D. 100 L \ 2,500,000 | 2,500,000 l.mu 000| 100 00 " June e ember
poople’s BAnk Of N. B .00 ovivnnns . 150 #0, | Jananr 1
Provine's! Bank o«o-ua. 100 | mg Lo 11000 ; R y o duy
XD 160 100 408 2,500,000 800 1,000 ! 3y |June “n (-ombué
sl 2 100 363 | 3.000000| 3000000 5000000 10000 4 Fobruary varrd
5‘”""" 100 | 1625000 1,004,332 470,08 3350 1§ Folroary Miay Angunl ov
Standard XD . 50 1,000,000  1,000010 1,000,000 | 10000 5 L
§i. Stepheus porirel - | o ‘v 200,000 200, 00 46,000 | 2260 3 “‘61:'::::
$i. Hysel nthe v ree | 108 504,600 329,518 8,000 22.76 3 August
88 John .. 100 800200 | 200270 10,000 3.60 3 e
Toronto XD e 242 100 LR U 3400500 | 8421565 3,72 860 110,00 5 ' December
Traders o wisst was | 108 oo | seovmo| scone00 1100000 3160 3 o
Unlon Bank of Halifax. o vl 88 | 189,180 1,336,150 970,000 | 74T ,‘ ’,:-:.",’,my &% u,{:,"’""’"
Cpfon Bank of Canada X 148) 16 100 a2 2 RIQ000 | 2.800,000 | 1,10).000 3048 ;d | Fobrnm: A gust
WO lOrl Louuiss sanrvees oo vene wane 100 \ B61),000 AB 000 250 D0 4545 o April October Octobre
|
MISCELLANEOUS STOOKS, | |
Bell Tolephone . ‘ sos | roigge0] 1007 | 3883 | ge e A duy Cot
Can. Colored (lonﬁl i . | vens 700 2,700,000 <o o
Cansds (leneral Eleotrie l 475, 1 475000 265,000 soee X TR ary g
Canadinn Pacifie ... 32 a0, 101,400,000 3 Apr" October
Jommereial 8 ... 16,000,000 15,000,011 "4 928, 122 T e & Jan. Ajril duly Oeto
Datroit Kleetrio 8% ... 531 | 12,800,000 12,5000 0 | M N arch Juae Se b, bee
pominion Coal Pre‘erred.. 8,000, 3,000 000 | | 8 Jarnary, .nny
do Oom'non . 16,000,000 | 18,04 00 craenen saee
Domiuion Tntllo (o Com, | 75000 B 000 000 S "
Pt d 2,500,000 1,04 (00 e 1. .hn \|-nl .lul, llch.l»er
M.lrﬂl.lml Com. ¢ 20,000,000 | 20,000 000 ul soe |
do Pd. .. 8,000,000 5,000 (0 | . | .
| |
Dalath :.l..ltllllrl:i o, o 12,000,000 | 12,0000 0 oo | “ " cehnree s
5 | 10:000,000 | 10,000,000 .o | | . PRY
falitax Tramway Uo, ... 1350, 1,350.0 0 | | g Jan, Ajril July Qe ober
Interouloninl botluo “es o 300,04 U l Y0474 | yirares eanes cersenessiate
Preferred. ) 20T e 12,06 7% nuary
Laurentide rmrbo.. vesienanse o 660 1,500,000 o 3 February Aungust
Laarentide Paper, Pl e 08 .. 100 G 66 1,200,00 . ajw | Janury July
Lake qu.IO Woods \uu Go, Com a0 100 LR} 2,000,000 1 . AT L
do. d, \l) 14y .. 10 614 s . \‘hl‘r- ll[ .ln:x: Sept, Dee,
% i’ : ) WHUATY ¢
Iuh-! Loll‘llhﬂ»;" > _‘2’:] ‘% l; ::: :‘;‘:‘:':‘;‘.:'I 5 ‘l. Jan. April .|\|ly Oetober
Miou, St, Paul & 88.M . wey 100 285 1000000 | 14000000 . . 2 Javuary "“‘!
do Prd. I O _nuo,uon 7o0000| ... B0 | seer rereeen Suiih
Monireal Gouon Co, ... 18 | aw 503 3, A0, 000 3,000,000 1. Ma eh dure nnn ;K'"'
Montresl Light, Ht, & Pwr B 00 4 17,000 000 | 17,000,060 1+ | Feb. May Aujust lv.“
Montreal Steel Work, P'fd 105 100 100 571 50,000 %0 1,000 e March June Sept, Dee
do Co . 100 700,00 400,000 1 [ reees eeenie s PP
Montrenl Street R lwa 232) 232 | %0 2 | 7000000 698,37 1831 gy | Feb. May August Nov,
Moutresl Telegraph . L 7 T w 78 ;"wn.m ,_m:‘:‘ PO i q ,3 | Jun A| il July U tobel
it 0ab Laud, 00w 26 . 1,467,681 lun.lw ‘ | st ces peenas
' omedi | " 100 3,000,620 8,090.62 TR Lo PRGN e
“ 'm“"-‘: Ooal Co, > ['(J. :: ‘."'g | ?m::; 18a0 bl 2 | .lnu 'A|r|‘ .lunn Uombor
Iv\oMrlllllOole...u... o 'xg | L b L
ol A mu 197 | ::2 b 38 .ﬂg‘o ;'?:’:‘.f N TOE A;,m *duly O clober
Richellon .un. N oo . 8 100 |,\n 00| $.08:0% .......... . o (Ml
st. Jobn Street Kallway ||n HE 100 0 7 8ee! 8,101 7.98 l 3 | Machdu e " o,
Toledo Ky & Light o, s 82 w0 6w m\‘;m 12,000,000 | [ 1 May. November. ek
Torouto Street Kallway 106 104 100 471 600000 | 600,000 el 10 1,0 |deu Ay duy OO
*rinidnd llmm Ry o o 90| 480 5 2¢ 1,200 000 | |,«xr.,m‘ B i 1y | Jan, April Jduly l'rl;lnr
Twin 0"! Rapi 1 Tr LNy s | 100 ¥ 8U10A00 | 16lome| 2,183,807 1441 | 18 Pob, Ny AR
" 1 100 3,000,000 BRETTX e iwe. Mach Juie Sepl.
in wor Hn | 108 o5 100 I3 w006 ’ AL ‘ 4 May Nowe mber
Winniyeg Hmm Kl we W2 AW : o0 400 b | 40000 14" L, 2 pril. s uly October
| | |
| ___l*__'l . S, | MRS

1 \I’I’ll’)llﬂ'l( Oh, 190,




THE CHRONICIA.

NTOCK LIST Continued.

oot e aon
auet | n |
BONDS, quota: | per | ,JAmOntt
i S 0. eSS
‘
]
L]
8
Boll Telephone 00 ... ..o covv | oovriinn s
Domini>a Coal Co.. 101 (]
D wminl w Intton No ¢ L]
Dominion Textile Co. 1]
do 1 6
do 0% 6
do d sugid L]
Dominion [ron & SteeiVo. . ........ Ll :
Halltaz Tramway Oo . L]
[ntercolonial Coal Co 1]
Laarentide Pulp ., s |
Montmoreney O tton e s |
Mountreal Gas Co ., sl eag; 104 “
Montreal Light, Heat na Power 100 4 |
Woairesi Suraet Ry, uo o s | 000
“ | 651,383
" “ 108 “ 1 1,500,000 |
Nova Seotia Steel hcoal Uo RECR 107 6 | 2,500,000
Oglivie Flour MIIICo....., ........ 16 6 1,000,000
mn.unho-\ Nav. 0o, .........| 108 8 411,880
woyal rie Qo*. 4h . 4 £ 180,900
$t. John Illl'l, 5 § 675,000
lorono lulvn, ’ 60,000
m 2,509,968
Windsor Hotel “ 340,
Winnipeg Elec. Street’ mlny 107 5 3,000,
Toledo Ry. & |.|¢n Aty e 5 700,000
ot o0s 400 senndJue 5 5,158,000
ok 5 000,

“ 'lnlul or Londom. .. cee oot
Bank of Montreal,
.|Merehan

. | Bank of lonﬁﬂ.lﬂhﬂl....::

s O
P Bank of lont.rnl Montreal. ...
b |nnou|o-m-| London,Eng.

.|Montreal ard Mldnl
.| Bk,of Mont eal, Mon don
.|Bank of Mc ntreal, 8t. Joll NB..

| | Bank ot Beotland, London.....

y| Windsor “{otel. Montreal..

Where pay

REMARKY

ts Bank of Can., Montreal

Bank of Montreal, M:

ll of N M Hal.or lntul

T LI

» ¢ Montreal..

. IU aion Bank, Halifax, or Bank
of Nowva lom\s. Mo't'l or T'P'nto
of

Montreal, Montreal. .. ...

Bank of Montreal. Mon

Redeem aplea 1§
: mnEh..

acoru
Redoenablest iy

Redeomableay
after Jan, I, i}

Redes smable
ll‘l".lt .lu‘:.‘. Ef
- |Redeomablet)
914 . | Red 41 For
8 p.o. redeemaly Maut

4. |yoarly after 1y

[FIrE]

GermanAmerican

Insuvance Tompany
NewPork

7ENCIES

12 980 705

THROUGHOUT CANADA.




