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I wil be these borrowers, with whose securities the j new war loans enter into direct competition.

But with our securities of other classes, which 
appeal mainly to the British private investor, the 
case is different. The average middle-class English­
man is patriotic enough, but in these days when he 
can get 5>$ or 6 per cent, for his money quite nicely, 
his patriotism cannot be expected to extend to his 
being contented to invest in a 4 per cent, war loan, 
and that just at the time when his income tax has 
been doubled and the price of beef is up six cents 
a pound. It may quite reasonably be expected, 
in fact, that as a result of war taxation many 
British investors will be compelled to secure 
higher returns from their investments than those 
they have hitherto been content with. The in- 

j vestment field where they can best obtain those 
higher returns is Canada.

* * •

At the same time it is useless to blink the fact 
that some recent occurrences in Canada are likely 

! to have a prejudicial effect on the mind of the 
j British investor. It is possible that to a certain 
extent the flow of mortgage money to Canada 
may be affected for a time by the disclosures in the 
Dominion Trust case. The established mortgage 
companies will continue to receive their quota of 
new capital as usual, and in increasing amounts 
probably, but it is thought by well-informed ob­
servers that the disclosures already made may 
operate as a check in the volume of private trans­
actions. To what extent this fear will be realised 
remains to be seen. It is abundantly clear, how­
ever, from this and other recent happenings, that 
the time is overdue for the Government to give to 
the British investor in Canada better legal protec­
tion than he has hitherto enjoyed. To the outside 
observer, the fact that a company like the Dominion 
Trust was allowed to take deposits when it legally 
had no power to do so must be amazing. More­
over, the notoriously antiquated Dominion Com­
panies Act wants thoroughly overhauling from 
beginning to end. Presumably the Government 
is waiting for the Privy Council’s decision before 
acting in this matter. It is to be hoped that 
circumstances will so develop that at an early date 
the Government will be able to go forward with a 
drastic revision of the existing law and arrange 
for its subsequent rigorous administration. In 
this way invaluable service would be done to Canada 
in securing the continued confidence of the British 
investor.

It was mentioned in the cables a few days ago 
that it had been calculated that the subscriptions 
of he British private investor to the new British 
war loan, apart from the subscriptions of banks, 
insurance companies and other financial institu­
tions, totalled 8325,000,000. As the amount of the 
loan issued was $1,750,000,000, the private investor, 
according to this calculation, subscribed less than 
one-fifth of the whole amount required. This 
fact emphasizes the point, which has been frequently 
put forward in these columns, that the war financing 
will not affect the flow of capital to Canada to 
anything like the extent that has been believed in 
some quarters. On the contrary, once the outlook 
clears, British capital will begin to flow freely again 
to Canada, in reduced volume in comparison with 
some recent years, it is true, but still in sufficient 
volume for our necessities, and possibly somewhat 
more than that.

!

The idea that the special financing necessitated 
by the war would cut off the flow of capital to 
Canada arises from a confusion of ideas. It is 
considered that those whose funds have kept Can­
ada going in recent years will divert them for the 
present into the various war loans. This view 
ignores entirely the wide difference between the British 
institutional investor and the private investor. It 
is the British private investor who has in the main 
kept Canada going during recent years-and some­
times suffered in the process, as is unpleasantly 
evident at the present time. British institutional 
interests in Canadian securities, important and 
large as they are in the aggregate, are probably in 
a smaller proportion to the whole of British invest­
ment holdings 
British private investor. He it is who has absorbed 
our highest class issues to a moderate extent, our 
public utility, power and industrial issues almost 
entirely, and who has besides invested scores of 
millions of dollars in mortgages and other invest­
ments through private transactions, the volume of 
which is untraceable even by the most acute statis­
tician. On the other hand, British institutional 
investments in Canada have been mainly, though not 
entirely, in our securities of the highest class— 
Dominion and provincial issues, the issues of our 
larger citiei, guaranteed railway bonds and the 
like. If anyone in Canada feels when the war is 
over, the direct pinch caused by war financing, it

»

in Canada than are those of the
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their wholesale and manufacturing customer:, toShe Chronicle take up a considerable amount of paper discounted 
by them and representing the obligations of re- 
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Then, of course, the banks carrying the accounts 

of the small traders lately forced into insolvency 
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cases through these accounts. Thus there would 
be a necessity for rather heavier appropriations for 

! the purpose of cutting out weak assets and at the 
time the current profits would be falling as
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The Money Markets.
No change has occurred in domestic money 

rates. Call loans in Montreal and Toronto are 6 
1 to b'/t as formerly; and the banks continue to grant 

loans with great discrimination and carefulness. 
Commercial paper is discountable at 6 to 7 p.c.

The London money market at the beginning of 
this week met a call of £30,000,000 on the new

: war loan, and responded easily—no disturbances 
of any kind being reported. Bank of England 

1716 rate rcma*ns at 5 P-0-, but there has been some
__ talk of a reduction. Call money is 1 3-8 p.c.; short

bills are 2 7-8 to 2 15-16 p.c.; and three months 
bills, 2 7-8 to .» 15-16 p.c. No change has occurred 
in continental lates. The Bank of France quotes 
5 and the Imperial Bank of Germany, 6. In the 
private market at Paris 4 p.c. is still the rate, and

The return of the

Annual Statements :
Canadian Bank of Commerce 
Royal Bank.............................

1714

Che Season’s Greetings.
To all friends and readers The Chronicle sends 

at this season its greetings. The circumstances of 
this Christmas are such as we hope will never be seen
again. Rut they do not preclude the sincere good at Berlin the rate is 6 3-4. 
wishes of friend for friend in the time-honored for- French Government to Paris has greatly increased 
mula -‘'A HAPPY CHRISTMAS AND PROS- the confidence in financial circles there.
PEROUS JVEIV YEAR.” Campaign Progress Satisfactory.

»
The news from the battle fields on the other side 

of the English channel indicates that the pressure 
applied by the Allies on the German lines is having 
results. Owing to the skill and science displayed 
by the enemy in entrenching himself and to his 
ample supply of machine guns, the progress made 
is necessarily slow; but nevertheless it is steady; 
some important gains have been made, the con­
fidence of the allied troops is rising, while that of 
the Germans opposing them is falling. The an­
nouncement made by Chancellor Lloyd-George 
the other day—to the effect that there are now 
2,000,000 BritisI troops under arms and that 
before spring 500,000 additional men will be moved 
across to the Continent—is of a nature to hearten

THE BANK REPORTS.
Nearly all the bank reports now being published 

tell the story of falling profits. The three banks 
at the head of the list in point of total assets show 
a decline of roundly $730,000 as compared with 
1914; and in the case of five others reporting re­
cently the decrease ranges from $12,000 in the case 
of the Quebec Bank up to $86,000 in the cases of 
the Molsons and Ottawa.

This decline in bank profits has been fully ex­
pected. It would probably have occurred even if 
the war had not happened. The stringency in 
money during the latter part of 1912 and 1913, 
and the ensuing trade reaction which first became the Allies and correspondingly depress their foes, 
noticeable over a year ago, would serve to cut With reference to the total numbci under arms, 
down the banking profits. It is also to be remem- ! it is probable that the forces operating in Asia 
bered that the failure list has been abnormally ! Minor, Egypt, and those stationed in India, South 
large for about eighteen months back. This would 1 Africa, Australia, Canada, and other places would 
mean that the banks would be obliged to call on account for say 500,000.
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The number of men engaged in Northern France 
and Belgium under Sir John French has remained 
something of a mystery ever since the war began. 
Some American experts are disposed to think that 
the total of British soldiers on the firing line is less 
than 200,000. The chances are, however, that at 
least a quarter of a million British are now at the 
front. It is therefore easy to see that when the 
new army of half a million men reaches its destina­
tion there will still be a full million of armed and 
organized men at home in the United Kingdom. 
We may then expect to hear of decisive results 
in the periodical bulletins issued by the F'rench 
and British war offices.

THE CANADIAN BANK OF 
COMMERCE.

The outstanding features of the Canadian bank 
statements now appearing are the exceptionally 
strong position in which the banks have placed 
themselves at the present time, and, in consequence 
of these measures of safety, their reduced profits. 
The important statement of the Canadian Bank 
of Commerce is in line with other statements in 
both these connections.

Profit and Loss Account.
The net profits for the year ended November 30 

are reported at $2,668,233, as against $2,992,951 
for 1913, and equal to 9.4 per cent, upon the com 
billed paid-up capital and rest. A balance brought 
forward on profit and loss account of $384,530 
makes the total available on this account $3,052,763. 
Of this amount the ten per cent, dividend plus the 
bonus of 2 per cent, absorbs $1,800,000; the annual 
contribution of $80,000 is made to the pension fund ; 
subscriptions of $50,000 to the Canadian Patriotic 
Fund and of $5,000 to the Canadian Red Cross 
Society are allocated, and the largely increased 
balance of $1,117,763 is carried forward. It will 
be noticed that this year no allocation is made 
either to the rest account, which remains at $13,- 
500,000 against a paid-up capital of $15,000,000, 
or to bank premises.

War Orders for Canada.
The British officials continue to forward orders 

for war material to be executed in Canada. Many 
of our factories have been busy for some time in 
executing these contracts. One of the latest orders 
is that for 120,000 shovels; this will be executed 
by two Canadian concerns, one in Gananoque 
and the other in Hamilton. The cumulative effect 
of all these war orders has been to materially lessen 
the severity of our trade reaction. There is also 
a good prospect that business of this description 
will be forthcoming for a considerable time. There 
may be a substantial increase over the present 
volume if the war is protracted.

New York Funds.
Call money at New York is 3 p.c. Time loans 

have been weaker : sixty days, 4 p.c.; ninety days, 
4 p.c.; six months, 4 p.c. The clearing house 
banks in New York succeeded in increasing their 
surplus of reserve $8,300,000. The Saturday state­
ment shows a loan contraction of $4,372,000; con­
traction of note circulation $3,200,000, increase of 
net time deposits $2,200,000, increase of reserve 
in vault $5,100,000, increase of reserve in federal 
reserve banks $1,470,000. The excess reserve has 
thus been increased to $125,000,000.

Notwithstanding the favorable decision of the 
Interstate Commerce Commission in regard to the 
freight rate question, the stock market in Wall 
Street has shown a declining tendency, supposedly 
as a result of selling from Europe. Exchange rates 
at New York have, however, moved in the direction 
of gold imports; and the Americans are now specu­
lating on the question as to whether they will 
regain some of the gold recently shipped by them 
to Ottawa for account of the Bank of England.

Balance Sheet Comparisons.
The following are the leading figures of the bal­

ance sheet in comparison with those of the two pre­
vious years:—

1914. 1913.
$

15,000,000 15,000,000 15,000,000
13,500,000 13,500,000 12,500,000
14,942,558 15,042,923 10,422,865

41,690,512 52,798,206 58,580,814

139,818,297 140,015,509 139,030,64k

230,018,534 
30,415,056 
16,154,361 
97,308,316

142,588,070 154,576,890 163,753,559 
245,364,399 200,030,721 246,571,290 

From this table the strong position which has 
been maintained by the Bank this year will be 
readily appreciated. Total liabilities to the public 
are over fifteen millions lower than last year at 
$215,218,904, but the total of quick assets is low­
ered by only about $4,325,000, to $92,983,653, so 
that their proportion to liabilities to the public is 
raised to 43.2 per cent. The quick assets include 
$30,337,215 in coin and Dominion notes, $13,000,000 
due by other banking institutions, and deposits 
with the Minister of Finance, call and short loans, 
and Government, municipal, railway and other 
securities. The general slackening in trade, and

1912.
S

Capital Stock
Host
Circulation................
Deposits (not bear­

ing interest)..........
Deposits (bearing in­

terest) ....................
Total Liabilities to 

Public . 215,218,904 
Specie and Legals... 30,337,215 
Call Loans Abroad . 18,750,527
Total of Quick Assets 02,983,653 
Current loans and 

discounts

217,708,281
27,454,906
9,003,590

77,229,029

Total Assets

The Northern Crown Bank of Winnipeg reports 
profits for the year of $201,289,
$79,878 from last year. President : 
in his annual address that the earnings of first nine 
months were equal to those of last year, but that the 
last three months, usually profitable, were excep­
tionally poor on account of the war. Deposits at 
end of November were $12,794,000, against $14,- 
732,865 a year ago. Total assets are $18,299,769, 
they being last year $21,302,105.

a decrease of 
McMillan stated

J
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THE ROYAL BANK OF CANADA The Dominion BankINCORPORATED ll«l

SIR EDMUND B. OSLER. M.P.. PreeUsal 

W. *>. MATTHEWS. Vla# Pr..id..t
Capital Paid up $11,580.000 Reserves $13,575,000 

Assets $185.000,000
MONTREAL. C. A. BOGERT, General Manager
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C.P.R.
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BANKING
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with departments 
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RESERVED FUNDS
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out the Dominion
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eiceptkmal facilities 
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their financial affairs.

NEW YORK—National Rank of Commerce.
CHI< LQNPoSl fcShtLdOB City and Midland Bank. Limited.
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CAPITAL ....
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any transaction ain which a CHARTERED 
BANK may be of service.
JAMES MASON

GEORGE BURN.
General Manrjer.

General Manager.
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ALBERTA'S HURRIED INSURANCE LEGISLATION.the policy of conservatism necessitated by the 
war, are revealed in the contraction in the bank's 
total discounts from $154,576,890 in 1913 to $142,- called attention to the amazing legislation passed 
586,076 at the end of November this year.

There was a corresponding decrease in deposits, j the effect of which was apparently to compel the 
which stood at $181,508,810 at the close of the last fire companies operating in that province to cover 
year, this being $11,000,000 below the correspond- the risk of damage by tempest—lightning, tornado, 
ing figures at the end of 1913. Practically the whole cyclone or hail as well as the risk of fire. The 
of the reduction is accounted for by the fall in non- ! developments which have occurred since that was 
interest bearing deposits. 1 written draw even more pointed attention to the

The annual meeting is fixed for January 12, I hasty and superficial character of the legislation 
when doubtless the usual illuminating and instruc- with which insurance companies are from time to 
tive addresses by Sir Edmund Walker (president), time afflicted. As an example of how not to Icgis- 
and Mr. Alexander Laird (general manager) will late the recent action of the Alberta government

and its advisers bids fair to become a classic.
A Comedy op Errors.

When the Alberta Government realized what 
they had really done by including those two words 
“or tempest" in Statutory Regulation 15 of the new 
Alberta insurance law, and the possibilities of

An editorial in The Chronicle of December 4

by the Allierta Legislature at its recent session.

be made.

BANK MANAGER AND ETRE PREVENTION.
Mr. C. W. Rowley, Winnipeg manager of the 

Canadian Bank of Commerce, has issued to all 
customers of the Bank a circular letter drawing
ance"policies a^e mTrder, ?LT'nMncr“Is^r'c'ire'm ! confusion contained in it arising front the fact that 
order to minimize the number of outbreaks which a good many of the fire companies operating in 
are preventable. The circular reads as follows:— Alberta have no powers to transact insurance

“We think it especially important at this time against the tempest risk, they wired the Western 
to direct the attention of our clients and friends to Cana(Ia pire Underwriters’ Association that they 
the matter of fire insurance and fire prevention.
With the approach of cold weather fire hazards 
increase and we would suggest that all fire insurance of an Order in Council Having done this, they 
policies covering your assets should be carefully found that under the circumstances the procedure 
reviewed to see that they are technically in order. 0f an Order-in-Council would be unconstitutional!

"A fire is ninety per cent, of the time caused b\ q>hen SOmebody in the Government discovered that 
carelessness and is quite unnecessary, and a small , . / . , , ,
fire frequently leads to a conflagration. During those who had charge of the recent legislation had
unsettled times they are more likely to occur and 
therefore in a purely friendly spirit, with a view Alberta law when adding sections 110 to i;H in 
to your good as well as the good of the community, 
we would urge upon you to place before your em­
ployees the necessity of using every conceivable
care to prevent fires, as the damage from fire is licensed companies, and, despite 
a loss to the community, a dislocation of business intent to include all companies, the revised Act 
and very often, especially at times like these, omits making any of the new sections applicable 
means a "loss of employment to many. It is, there­
fore, now more than ever, the duty of every citizen 
to take such steps as he or they can to guard 
against the danger of fire and we would urge upon 
you as a customer and friend the necessity of 
taking all due precautions. We would further 
suggest that you look carefully into your fire insur- 

, both business and private, and see that you 
are fully and amply protected. It might also be 
well to call the attention of your employees to this 
point as well as others."

would eliminate the clause in question by means

altogether forgotten to amend section 3 of the

elusive. Section 3 sets forth by number those 
succeeding sections which apply to Dominion-

tile admitted )

to any except provincially licensed or local com­
panies. Thus by a piece of additional gross care­
lessness the Alberta government have at length got 
themselves out of the awkward situation into which
they had hurried.

More Haste, Less Speed.ance
However, the government has still to deal with 

the provincially licensed companies, to whom the 
“tempest" regulation still applies and who are 
kicking vigorously over it. Also they have now to 
put through still further legislation -as presumably 
they will do—in order to make the new statutory 
regulations applicable to Dominion-licensed com­
panies, for as the new legislation formally rescinds 
the conditions of the old legislation on its coming 
into effect on January 1st apparently from that date 
the Dominion-licensed companies in Alberta will 
be subject to no statutory regulations whatever.

The Alberta government insisted on legislating 
technical subject without consultation with 

those who were competent to advise them regard­
ing its consequences in subsequent administration. 
And a nice mess they have made of the job.

ROYAL EXCHANGE ASSURANCE.

Mr. Arthur Barry, manager for Canada Royal 
Exchange Assurance, informs us that 168 members 
of the Court of Directors, officials and staff of the 
Corporation of the Royal Exchange Assurance in 
Great Britain are now on active service, including 
Mr. E. A. Daniell, the joint fire manager, and the 
following members of the Court of Directors: The 
Rt. Hon. Lord Richard Frederick Cavendish; Lord 
Charles Cavendish-Bentinck ; The Hon. R. V. Gros- 
venor; Lord Robert Manners; Mr. Somers Somerset; 
The Rt. Hon. Earl Winterton, M.P.; and Mr. R. 
W. McKergow.

on a
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THE ROYAL b 4K’S STATEMENT. Maintenance of Deposits.
In regard to deposits, a satisfactory position is 

shown. Deposits not bearing interest at the erd 
of the year totalled $31,224,129, as compared with 
$36,276,871 at the end of the previous year, while 
deposits bearing interest reached a new high level 
at $104,827,078, as compared with $101,900,790. 
The total deposits aggregated $136,051,208, as 
against $138,177,622, a decrease of approximately 
$2,000,000. During the year, however, the Bank 
repaid the deposit of the Alberta and Greet Water­
ways Company amounting to $7,000,000, and 
allowing for this the ordinary deposits during the 
year showed an increase of $5,000,000.

In common with oth r anv lal statements of Uie
Canadian banks recently issued, that of the Royal 
Bank for the year ended November 30 reveals the 
maintenance of a remarkably strong position in 
the interests alike of the credit of the country as 
of the safety of the Bank itself. The pursuance of 
this conservative policy has affected profits, which 
are reporte '. as $1,886,142, against $2,142,100—a 
ratio of earnings on the paid up capital and rest 
combined of 7.8 per cent, against 8.9 per cent, 
last year. The amount brought forward on profit 
and loss account was $1,015,119, the total available 
for distribution being $2,901,262. Of this amount,

Altogether, the report makes an interesting indi­
cation that the Bank, which in recent years has

the 12 per cent, dividend absorbed $1,387,200,
$100,000 was transferred to the officers’ pension 
fund, $250,000 written off bank premises’ account, j expanded its operations with great energy and 
$50,000 contributed to the Canadian Patriotic enterprise, is equally able in time- of great difficulty
Eund and $500,000 allocated to cover depreciation t° maintain itself in a thorough strong and con-
in investments. A balance on profit and loss i servative position, under the sagacious guidance
account of $614,0(12 is then carried forward to the °f Mf- I'.dson L. Pease, the vice-president and

general manager.current year.
The Bank’s Balance Sheet.

The following figures show the leading items of 
the Bank’s present balance sheet in comparison 
with last year and 1912:—

Nov. 30,

INSURING intentions.

An interesting point made by one of the speakers 
at the recent life presidents' meeting in New York

Nov. 30, Nov. 30, 
1912. I has to do with income insurance, whereby the coin- 

S 11,360,000 , panics can ‘‘insure the intention" of the purchaser
137.S91.668 1 of the policy. It is clear that when a sum of money 

12,384.618

1914
Capital paid up. . $ 11,360,000 $ 11,360,000 

12,560,000 12,560,000
1.18,177.662 

I3.3O5.25.S 13.176,635

I9I.V

Rrserve .
Total Deposits... 136,051,208
Circulation............
Liabilities to the 

Public.................

Dominion Notes
Call Loans............

uick Assets. 
urrent Loans. .

in cash is paid over, a beneficiary can do what he
154.137.719 or she wills with that sum, but it is equally clear 

5.204,964
14,443,785
23.978,642 ;
73.428.782 
99,828,880

179,210,738 J sured’s estate, then the beneficiary would not be 
able to borrow on the contract from a bank or

134,761,440 
• 7,802,068 
11,664,142 
19.819.69» 
72,383,792 

102.540,983
Total Assets.......... 179,404,054 180,246,786

154.319,273 
* 12.995,484

12,688,371
14,634,905
71,244,678
99,588,461

that if under income policies the contract provides, 
as is suggested, that the instalments shall be paid 
to the .leneficiary, if living, otherwise to the n-8 )

•Plus $2,000,000 deposited in Central Gold Reserve.
In regard to both cash and quickly available 

assets, the Bank is in a particularly strong position.
At the close of the fiscal year, cash (including being no guarantee that the beneficiary will be 
the deposit in the Central Gold Reserve) was at 
the new high level of $27,683,855, equivalent to 
17.93 per cent, of liabilities to the public. Last 
year cash totalled $21,466,209, equivalent to 13.83 
per cent, of liabilities to the public, so that there 
has been during the year an increase of over 
$6,000,000 in amount and over 4 per cent, in 
proportion. The Bank’s actual holdings of specie 
have increased by $5,100,000. Including cash, 
quickly available assets amount to $71,244,678, 
against liabilities to the public of $154,319,273—a 
proportion of 46.16 per cent.

W th the falling off in general business in the 
country Canadian current loans have naturally 
shown a slight contraction, these amounting to 
$84,585,972, as compared with $86,989,390 at the 
end of the previous year. Current loans and dis­
counts abroad amount to $15,002,488, as compared 
with $15,551,594- Call loans are also down by 
over $5,000,000 to $14,654,905.

money lender, or assign it as a pledge because it 
would not furnish any absolute security—there

living to receive even the next instalment due, 
much less all of them ; and the balance in the event 
of the beneficiary’s death not going to the bene­
ficiary’s estate or being subject to assignment by 
the beneficiary.

The contract suggested by Mr. William C. John­
son, the speaker in New York, is one under which 
the purchaser may give or withhold from the 
beneficiary the right of alienation as he wills, cither 

j when taking the contract or later on. If the pur­
chaser wishes to leave an income instead of a
principal sum, and indicates that definite decision, 
Mr. Johnson suggests it is the duty of the companies 
to perpare their contracts so as to make the annuity, 
so far as is humanly possible, non-negotiable. Such 
a contract would relieve the companies of requests 
from outsiders to commute such incomes and assure 
their receipt by the beneficiary from year to year, 
as originally planned by the policyholder.
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CANADA PERMANENT MORTGAGE CORPORATION
QUARTERLY DIVIDEND

Notice is hereby given that a Dividend of TWO and ONE-HALF PER CENT for the current 
quarter, being at the rate of

10 PER CENT UNI
on the paid-up Capital Stock of the Corporation, has been declared, and that the same will be 
payable on and after

SATURDAY, THE SECOND DAY OF JANUARY
next, to Shareholders of record at the close of business on the fifteenth day of December.

By order of the Board,
GEO. H. SMITH, Secretary.Toronto, November 25th, 1914.
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they will have it. If the business, after a while, 
begins to pay, the Board take it back again; if it 
continues to show a very bad experience, the insur­
ance company can continue to pay the piper.

It remains to be seen if the insurance companies

WORKMEN’S COMPENSATION IN 
ONTARIO.

The new Workmen’s Compensation Act of the 
province of Ontario comes into force on January 
1st. Judging by the progress already made, the wiU allow the Ontario Board to "try it on the dog’’ 
machinery devised for its administration will then in this fas],ion. Apart from the fact that they are 
l>e in position to begin operations. The develop- i cxpected only to take cast-off business, which the 
ment of this complicated legislation in practice Board itself will no longer take, will it be worth 
will be watched with keen interest, though it must their while to maintain an extensive and expensive 
be borne in mind that, owing to the factor of time organisation in the province on the off-chance that
which is necessary in order to obtain a true line occasionally they may pick up a risk Suppos-
in regard to workmen’s compensation insurance, j j„g tjley jQ takv „ne Df these risks and by a vigorous 
many defects are not likely to be visible in the inspection policy and the putting forward of suggcs-
early years of the Act's operation, which will j tjons wycj, 
possibly develop in startling fashion later.

The Act is divided into two parts; Part I provides 
for compulsory compensation; Part II for the 
common law liability of the employer. Part 11 
applies only to such employers as wholesale and 
retail mercantile businesses, hotels, barbers, etc.

adopted by the employer, get the 
business on to a paying basis, then the Board may 

along and take the business back again.

are

come
Anything more ludicrously unfair it would be diffi­
cult to imagine.

Objections to Monopoly.
In regard to other points of the new order of 

things, it is evident that everything is not going 
so smoothly as might be desired. The manufac­
turers of the province do not know in the least 
where they stand in regard to the assessment 
system and they are not likely to know for years 
to come. Hence there are already to be heard 
muttcrings and grumblings in regard to the mono­
polistic character of the new legislation. The 
manufacturers are beginning to ask why they are 
not allowed the alternative of covering their risks 
in any manner they please, whether through a 
Government fund or in another approved way. 
It seems an extraordinary fact that the manufac­
turers should have allowed themselves ta be rail­
roaded into at least passive approval of what is, 
in fact, an infringement of the inalienable British 
right of the liberty of the subject. The explana­
tion probably is that they did not understand in 
the least what they were being let in for. Now they 
have an idea of it, it is probable that there will be a 
growing agitation on their part for the abolition of 
the monopolistic features of the new legislation, 
and the allowing of the manufacturer to make his 
choice as to the method by which he will cover his 
workmen's compensation risks—either through the 
Government fund or through approved insurance 
companies operating in competition.

The three defences which an employer has 
hitherto been permitted to make—assumed risk, 

employment, and contributory negli- 
The employers coming

common
gence — are abolished, 
under Part II of the Act are not compelled 
to take insurance against their risk. But it is 
likely enough that they will want to. However, 
these employers in Part II may be at any time 
removed into Part I, so that any insurance company 
taking risks of employers within Part II has no 
guarantee of a settled basis of business upon which 
to compile statistics and formulate rates.

A Clearing House for Bad Business.
Part I of the Act, providing for compulsory 

compensation, comprises two schedules. Schedule 
I includes all employers by classes who pay assess­
ments direct to the Board ; Schedule II provides 
for employers who are individually liable but whose 
compensation to injured employees is overseen by 
the Board. Schedule II may easily become, if, 
in fact, it is not designed to be, a clearing house 
for bad business. For instance, a sash and door 
manufacturer in Toronto has an abnormal number 
of accidents. The Board accordingly take him out 
of Schedule I, where he has contributed assessments 
in common with other sash and door manufac­
turers, and put him in Schedule II, where under 
the supervision of the Board he is compelled to 
pay for his own accidents, and to insure his risks 
in an approved stock company. If, after a course 
of this treatment, he reforms and reduces his acci­
dents to something like the normal experience of 
his class, the Board can replace him under Schedule I.

It will be thus seen that the insurance companies 
are expected to take the bad business which the 
Board themselves refuse to take. A risk is rejected 
by the Board as not being good enough to carry, 
and is turned over to the insurance companies, if

A branch of the Bank of Montreal has been 
opened at the corner of Elm Grove anl Queen 
street, Toronto, under the management of Mr. 
J. J. Bryan. * » * *

The British insurance offices have subscribed 
very largely for the new British war loan, the largest 
individual application being that of the Prudential 
for the sum of £800,000. The investment is said 
to have proved especially attractive to the com­
posite offices.
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METROPOLITAN LITE HISTORY.THE MANUFACTURERS" LIFE.
Mr. J. T. Lachance, the Manufacturers' Life 

manager at Quebec, and one of the best known 
and respected life men in the Ancient City, was in 
Montreal this week and reported himself as well 
satisfied with the way in which business has shaped 
in his district this year. While not quite so good 
as last year, and showing a tendency to slowness, 
particularly in August and September, Mr. La­
chance is confident that by the end of the month 
results for the whole year will be found to be not 
unsatisfactory considering present conditions.

Mr. Lachance is an enthusiast for his Company, 
with which he has now been connected 22 years. 
Since the death of Mr. G. A. Somerville, the Manu­
facturers’ Life has been under the supervision of

executive

A magnificent volume is issued by the Metro­
politan Life Insurance Company of New \ ork 
containing a history of the company and a descrip­
tion of its present activities. Admirably arranged 
as to matter, the book contains many hundreds ol 
illustrations—the sepia half tones being particularly 
noteworthy. The put*pose and scope- of the book 

well set forth in the preface, as follows:
A History of the Metropolitan Life Insurance 

company was issued in 1908 to mark its 40th year 
as a life company and at the same time the practical 
completion of its great Home Office building. 1 lie 
volume contained a history of the company and 
something of its position in the world of insurance 
at that time, with a description, sufficiently illus­
trated, to bring before the eye of the interested 
reader the building which was the largest business 
building in the world, its various novel, beautiful 
and useful features and the great work carried on 

Since that volume was issued 
than maintained its position

are

Mr. Robert Junkin—a most popular 
with his agents under whose guidance steady all 
round progress continues to be made by the 
Company._________

within its walls, 
the company has more
in the insurance field, and in 19[4 finds itself with 

greater amount of insurance in force than anv 
in the world. Co-incidently with

THE SUN LIFE OF CANADA.
The greatest revelation experienced by our 

enemies since the beginning of the war has been j 
the solidarity of the British Empire. From the 
circumference to the centre, thousands of miles 
apart, across illimitable seas, men have eagerly 
flocked to the Imperial standard. But nowhere 
has this gallant spirit manifested itself more freely 
than in the Dominion of Canada. And the insur- 

offices of Canada have responded to the call 
readiness. We observe with

1 “
other company 
this growth the company has entered upon a great 
work for the benefit of its policyholders, entirely 
t>eyond any obligation implied in its policy contracts. 
It has taken place among the foremost agencies in 
the conservation of human life, having carried on a 
campaign of education in the interests of improved 
health, established a free nursing service for all 
industrial policyholders whose circumstances are 
such that they need it, erected a sanatorium for 
those of its employees afflicted with tuberculosis, 
and engaged systematically in welfare work along 
the lines of modern thought among the millions of 
industrial workers who are its policyholders. I he 
Metropolitan building is now the business home of 
many’ thousand people, while vis tors whose interests 
bring them to it daily equal the population of many 
of the thriving cities of the country. I he present 
volume contains the early history of the company, 
a summary of its business to the year 1914 and an 
outline of the collateral welfare work which the 
company is doing. It is issued in the belief that it 
will be of interest to the field force, which has made 
the company what it is; to the policyholders,

the company in a very true sense; to the tenants 
of the building, their visitors and friend', 
words of the preface to the earlier edition are s ill 
true. All who come under the roof of the Metro-

ance
with the utmost , „ .
pleasure that the head oflue in Montreal of the 
Sun Life of Canada has supplied its quota of fight­
ing men, who are already in Europe, and from the 
offices of the British branch not a man remains 
eligible for service of one kind or another who has 
not already enrolled himself. These good men 
and true will in due time no doubt do their best to 

the mortality to exceed the expectancy for
the German

cause
once in a way, at any rate among 
life offices, in the coming year. And in the quest 
of that commendable, if lethal, object, they have, 
we are not ashamed to say, our paternal benedic­
tion .—Policyholder.

LONDON & MIDLAND INSURANCE COMPANY.
Mr. Oscar Gray has resigned the position of 

managing director of the London and Midland 
Insurance Company, and Mr. Walter C. Betts, 
who recently arrived in England to assist in
the management of the Company’s North Amer- j- - - - -  •
ican business, has been appointed general manager politan home are welcome. All who accept i sur 
and secretary. Mr. Gray will retain his seat on ance issued from it are members of its household, 
the Board. j and all who read thi - book are invited to become a

Established in 1908, the London and Midland j part of our happy family.
(which controls the London Mutual Fire of Toron- ] Altogether the new vel ime forms a notable 
to) has contrived to crush a considerable amount of contribution to insurance bibliography, 
history into six short years. Started at Binning- J 
ham as the Midland Insurance Company, upon a j 
fusion of interests it was reconstituted as the ]
’’Midland and Textile. ” with head office in London, j Mr. K E Kenyon, secretary Guardian Accident 
In 1913 the name was changed again, this time to & Guarantee Company, returned this week from 
the London and Midland. \he management like- London, England, where he spent a six weeks 
wise has changed somewhat frequently. Mr. James holiday. In regard to business conditions Mr 
Wilson was largely responsible for the formation Kenyon states that while manufacturers interested 
of the Company, but after about four years of in army contracts, are very busy filling orders 
control he was followed by Mr. Oscar Gray, and otherwise conditions are quiet. I’he Engluh pe ple 
now Mr W. C. Betts steps into the position. We have unbounded confidence in Great Britain s 
can only say we hope Mr. Betts will lie able to make army and navy, and are very confident about the 
a success of the concern.—Policyholder. result of the present war.

who
arc The
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CHRISTMAS FIRES.
In many Canadian homes every year Christmas 

festivities cause regrets and in numerous cases 
loss of life among those taking part.

Illuminated effects as Christmas tree decorations 
in private homes are dangerous, and wherever 
either fire or lights are used too much attention 
cannot be given to their safety. The Christmas 
tree is in itself sufficiently inflammable, but tvhen 
to this is added decorations of cotton batting, light 
paper balls and other dangerous material, it is only 
by the exercise of great care that fires can be avoid­
ed. Where Christmas trees are erected in carpeted 
rooms, sheet tin or zinc should be placed under the 
tree, to catch the candle drippings. It should be 
one person's duty to watch the caudles, that instant 
action may be taken if the tree takes fire.

I11 public halls, Sunday Schools, etc., where 
numbers of children are assembled, unusual pre­
cautions should be taker.. Fire extinguishers and 
pails of water should be in convenient places. Santa 
Claus costumes should be dipped in a solution of 
four ounces of phosphate of ammonia to a quart of 
water. If clothing catches fire throw the person 
down, and roll him in carpet, rug, blanket, coat or 
anything handy, to smother the flames. The 
exits shou'd be kept perfectly clear to avoid danger 
of panic ;.

In business houses electric wiring and gas light­
ing for special displays should be carefully inspected. 
Do not use paper or muslin shades close to the 
lamps, as they may take fire from the heat. Some 
one in authority should be given the responsibility 
of seeing that the fire hazard is not excessive, and 
that every precaution is taken to protect life and 
property.

THE CANAL \ .LIFE.

The Canada Life's editorial department cele­
brates the festive season by issuing a special number 
of "Life" excellently arranged and artistically 
produced. The contents include a brief history of 
the Canada Life, which was founded by Mr. liugh 
C. Baker, manager of the Hank of Montreal at 
Hamilton. Mr. Baker had applied to a British 
office for a policy on his own life, and before he 

! could get it he was required to travel all the way 
to New York to be examined. Moreover, British 

; companies at that time charged Canadian policy- 
1 holders 1% extra to cover what they believed to 
| be the "climatic risk." Mr. Baker felt the in- 
| justice of this and being a studious man, with 
I marked mathematical ability, he took up the study 

of the science of Life Assurance, with the result 
that on August 21st, 1847, was established the 
Canada Life Assurance Company, with Mr. Baker 
as Manager, Actuary and President. He con­
tinued the active head of the Company until his 
death in 1859.

Mr. A. G. Ramsay, formerly secretary of the Scot­
tish Amicable, and still hale and hearty at the ripe 

1 old age of 85, was then appointed manager; in 1874 
he became managing director and in the following 
year president, a position which he occupied until 
1899 when he was succeeded in the presidency by 
the late Senator Cox, who had risen from being a 
local agent at Peterboro.

The subsequent history of the Company is well 
known. The progress made in recent years may 
be gauged from the fact that in 1899 the net pre­
mium income was $2,163,787. In 1913 it was 
$5,606,452. At the end of 1899 the Company's 
assets were $21,364,062. By 1913 they were in­
creased to $52,161,795, or nearly two and a half 
times as great. The business in force, too, has 
shown a remarkable increase. Iu 1899 the total 
business in force stood at $79,691,480. It is now 
practically double that amount, and will be materially 
increased in the next month through the de­
claration of bonus addition profits.

COMBATTING GERMAN LIES.

Plenty oi evidence is available to show that not only 
are the newspapers in certain neutral countries being 
systematically misled at the present time by false 
news emanating from Germany, but also that a cam­
paign is being undertaken by German traders and 
others in order to mislead their correspondents abroad 
as to the causes which involved Great Britain in the 
war. A good deal of this kind of stuff is being 
poured into tie United States, and though happily 
there is no doubt as to where the sympathies of the 
great majority of Americans lie, there is still some 
useful work to be done by explicit statements regard­
ing the origin of the war. That Germany and not 
Great Britain is the responsible party no one who 
peruses the official evidence that is now available 
can have the least doubt. Canadian business men 
having correspondents in the United States could do 
good service by sending to them one of the pamphlets 
issued by the British Foreign Office, such a leaflet a? 
that published by the Manchester (Enç.) Chamber of 
Commerce entitled “Why is Great Britain at War?" 
setting forth the British case in the briefest and clear­
est terms, or the various publications which are 
being distributed by the Central Committee for 
National Patriotic Organisations, which is being 
backed by Mr. Asquith, Lord Rosebery, Mr. Balfour, 
and others. The office of this Committee is at the 
Canadian Pacific Buildings, 62 Charing Cross, 
London, W C.

FRANK W. ANTHONY AGAIN.

Down in Delaware they are busy indicting half- 
a-dozen folk, including an ex-United States senator 
and an ex-State Senator, for conspiracy to defraud 
by use of the mails for the sale of fire insurance 
in alleged fake companies. The little crowd in­
cludes the notorious Frank W. Anthony and his 
son, both well and unfavourably known in Canada. 
It also includes an individual named Benjamin 
D. Jacobs alias Berke Donnell Jacobs of 195 West 
109th Street, New York, who is now said to be in 
Canada. The gang are alleged to have formed the 
following fake companies; Home Fire Insurance 
Company, American Fire Insurance Company, 
Mercantile Fire and Marine Insurance Company, 
and Equitable Fire Insurance Company. The 
last had its office at Wilmington, Del.; the other 
three had headquarters at Dover, Del.

The attractive Christmas number of the Ingleside, 
published by the United States Life of New York, 
is to hand. The In^leside’s half-tone reproduc­
tions of well-known pictures are always a feature, 
and this time they are more and better than ever.

Mr. Peleg Howland has been elected president of 
the Imperial Bank in succession to the late Senator 
Jaffray.
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Cartiervillei
From Hnowdon'e Junction— 20 min. service 6.20 a m t«» *.4» p.m. 

40 “ " 8.40 p.m. to 12.00 mid.
“ 5.40 s.m. to 8.00 p m.
“ 0.00 p.m. to 12.20 a.m.

» 20 "From ('artlervllle—

Mountain i
From Pa

40 “

irk Avenue and Mount Itoyal —
20 min. service 6.40 am to 12.00 r~.ldnlf ht 
ctorla Avenue- 
20 min. service 6.60 
ctorla Avenue to Snowdon.—
10 minute» service 6.60a m. to 8.60 p m

From VI
a.m. to 12.30 a in.

From VI

Bout de Vile i
•n min. service 6 00 a.m. to 12.00 midnight.

Tetraultvillei
15 min. service 5 no a.m. to *.oo a m. 116 min. service 1 $n p 
30 min. eervlce 8.00 a.m. to 3.30 p.m. 30 min. service 7.00 p,

Pointe aux Tremblent
16 min. service R 00 a.m. to 8 no a.m ISO min. acrvlce 7.00 p.
10 » “ 9 00 a.m. to 3 30 p.m «0 8 * 11.001
15 M *' 1.30 p.m. to 7.00 p.m. I

m to 11.00 p.m. 
p.m. to 1.00 a in

Montreal Tramways Company
SUBURBAN TIME TABLE, 1914
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Havana Electric Railway Company

1918.
$57,327 
58,267 
54 821

Traffic Returns.
Canadian Pacific Railway.

Week encline Do'reaes 
$8 918 

1,897 
4.778

1911.
Doe. 6 

•• 13
53.384 
51,870 
49.54 i

Year to date. 1912.
Nov. 30. .$119,296,000 $126,373,000 $99,936,000 $26,437,000 
Week ending 1612.
Dee. 7....$2.771,0110 $1,009.000 1,766,000 1,243,000

“ 14.... 2,825,000 2,681,000 1,707,000 974,000

Decrease1913. 1914
•• 2.

Decrease1913. 1914.
Duluth Superior Traction Co.

1913.
24,816 
24,456

Decrease
1,106
1,836

1912.
Dec. 7.... 21,668

“ 14.....................

1914. 
23,050 
23,1 0Grand Trunk Railway.

1912. Decrees-Year to dale.
Nov. 30....$47,777,43.8 $51,796,424 $47,388,224 $4,408,200 

1918.

1914.1918

CANADIAN BANK CLEARINGS.DecreaseW ek endinir 1912.
Deo. 7....$1,005,097 $1,015,199 

“ 14.... 1,052,840 1,029,819

1914.
805,052
870,962

1.50.147
158,357 . ending 1 Week ending Week ending 

17, 1914 | Hoc. 25. 1913 Dec. 20. 1913
Week
Dec.

Weekt ending 
24. 19141>„

Canadian Northern Railway.
1914.

Montreal..
Toronto... .
Ottawa

Note:—Corresponding weeks live days only.

344.954.489 | 345.1KI8.025 
34.333.417 38,171.229

$411.517.894
35.140.213
8,847,332

Year lo date.
N >v. 30... *19,311,800 $21,848,800 $17,973,100 $3,875,700 j Ï 
Week ending
Deo. 7........

“ 14........

Decrease191-'. 1918.

Decrease
$189,800

183.900

1912.
$507,900 $683,600
471,600 503,200

193. 1914.
$194,200
319,800 MONEY RATES.

McUIBBON, O SGRAIN. MITCHELL & CASGRAIN
CASGRAIN, MITCHELL. HOLT. McDOUGALL, 

CREELMAN & STAIRS
Th. Chask-Casowain. K.C. 
Charlbs M. Holt. K.C.

M Me

Victob B. Mitchwll. K C 
A. Chasb-Casowain. K.C. 
John J. Vbkrlman, 
Pibbbb P Casobain. 

ADVOCATES, BARRISTERS, ETC.
*0X41 TRUST luiiome,

Gilbbbt S. Staibs.
Douoall.

107 SL JAMES STRE T. MONTREAL. 
Bell Telephone Mein BOSS.

ATWATER, DUCLOS A BOID
ADVOCATES

Guardian Building, 166 Sf. James Street, Mentreal.
A. W. ATWATKK K.C. C. A. DUCl.UK. K.C.

W I. B« ND. K.C

McCarthy. Osler, Hoskln & Harcourt
BARRISTERS, SOLICITORS, Etc.

TORONTO
wont let nun mm*
VM TOW A STfffT

new HoeeiP. K.C. F W. Habcoubt. K C. H B. Oevie, K.C. 
I.BIUHTOH McCarthy, K.C D- L. MvCabtut, K.C.

J. F. H McCAtTIV.
Counsel • Wai lace Neesir. K.C.

BaiTTOH Oai.BB

H J. Kavanagh, K C.
H. Cbbih-Lajoib, K.C. 
Paul LACoara, K.C.

J ULB9 M ATHiaO 
Alb*anoaa Lacostb. Jb. 
T. 1. Shallow 
J. H. GaaiN-L

Blr Aleeandre Lecoeie. K C.

Kavanagh, Lajoie & Lacoste
ÂDVOCATF.S. SOIICITOBS. Fie.

Provincial hank hnllrfln#
Mentreal, Canada

7 Place d* Armes

EDWIN P. PEARSON AGENT

NORTHERN 
ASSURANCE CO.Adelaide St. Esst.Torento

I

f

<1S 3'cra-.-.

r.
Ü

* * 
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THE

CANADIAN BANK OF COMMERCE
GENERAL STATEMENT, 30th November, 1914

ASSETS
$16,923,230.20 

13,413,985.15

LIABILITIES
Not»» of I h» Hank in circulation 
De perils not Is-aring 

iiit< r« ~t ....
Deposits ! -curl ng in­

ti-rout, including in- 
t»n-«l accrued to
dele

Balance* ilue to otln-r Hank» in t "anailu 
Balance* dm- to Hank* ami Hanking 

Com-» pondent» nine where than in
( 'ana<ia .......................

Hills peyeble
Acceptances under lad tor* of Credit

< 'ill-rent Coin............
Dominion Note*

S 14,942,557 68

$30,337,215.35• .'190,512 29
$2,019,301 00Note» of other Banks 

Cheques on oilier Hank* 5,197,975.85 
Bala IK*-» due by other 

Hank* in t 'atiada.
Balances due by Hanks 

and Hanking Corre­
spondent* elsewhere 
I hail in < 'anada

139,818.297 45 17,500 00
181,508.809 74 

933,800 59

5,782,385 6711,163,568.73 
3,924,151 28 
2,746,016.07

$215.218.904 09 
2,731 28

525,000 00

13,017,162.52
Dominion and ITovineial Government 

See untie* not exeeeding market value 
British, Foreign and Colonial Publie 

Securities and Canadian Municipal
Sis-urities...............................................

j Kail wav and other Bond*. Debenture» 
and Stock» not exceeding market

| value............................................. ..........
Call and Short ly»n» (not exeissling 30 

days) in Canada on Bonds, Deben­
ture* and Stock»........................ ..........

Call and Short lawn* (not exceeding 30 
day») elsewhere than in Canada. 

Deposit with the Minister of Finance 
for the purposes of the Circulation 
ïhind........................................................

3.295,411.87

Dividends unpaid....................................
Dividend No. Ill and Ihiiius, payable

1st December...........
Capital paid up..........
Rest Account 
Balance of Profit» as 

per 1*1*1(11 and lain 
Account...................

1,791,071 90

$15,000,1*10 (*) 
13,500,1**) 00 16,104,763.57

8,920,859 91 

18,750,526.61
1,117,763 27

29,617,763 27

760,641 36

$92,983,653 09 

132,168,482 26
Other Current Ia»n* and Discount» in 

Canada (le»» relia te of interest)
Other Current laian» and Discounts 

elsewhere than in ( "anada (le»» relia te
of interest)........................... .........

liabilities of
of Credit, a* per contra 

Overdue Debts pwtimated loss provided
for).................................................... .. • *

Real Estate other than Bank l*renn*c» 
(including the unsold Imlance of 
former premises of the Ka*tern Town­
ships Hank)................ $1,2.52,344 80

Ia-s» mortgage assumed 100,000.00

10,419,594 36 

2,746,016 07 

733,826.88

Customers under Letters
1 I

1,152,344 80
Mortgage» on Real K.state sold by the

Bank.............................
Hank Premises at cost, 

leu* amounts written
off.................................

Ia-ss mortgage assumed 
on property recently 
purchased

382,002 93

$4,986,991 60

300,000 00
4,686,991.69

Other Assets not included in the fore­
going. ...................................................... 91,486 56

$245,364,398.64$245,364,398.64

ALEXANDER LAIRD, General Manager.B. E. WALKER, President

REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE CANADIAN BANK OF COMMERCE
In accordance with the provisions of sub-secti -ns 19 and 2 ) of Section 56 of the Bank Act, 1913, we report

We have audited the alwive Balance Sheet with the books and vouchers at Head Office and vith thf , 
return* from the branche», and have obtained all the information and explanation* that we have '•Qtllred. a 
an- of the opinion that the transactions of the Bank which have come under our notice have lieen within t

We have checked the cash and verified the securities representing the investments of the Bank •» tta rMrf office 
and principal branches at a date other than and in addition to the verification at 3Hth November and 
they were in agns-ment with the entries in the books of the Bank relating thereto . .

In our opinion the Balance Sheet i* properly drawn up so as to exhibit a true ami correct view of tne la 
the affairs of tin- Bank atvording to the best of our information and the explanations given to us, an 
shown by the laaik* of the Bank

■KM

T HARRY WEBB, C A.
of Wrbh, Read. It «ran. Calllngham A Co. 

JAMES MARWICK. C.A.
of Marwick, Mitchell. Peat A Co.

Auditor»

Toatnrro. 18th Deccnilier, 1914
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The Canadian Bank of Commerce-CW/mW.
Statement of the Result of the Business of the Bank for the 

Year ending 30th November, 1914

Balance at credit of Profit and Loi* Account, brought forward from last year
Net profits for the year ending 30l h November, after providing for all bad and doubtful debts * 384,529.68 

2,663,233.2(1

$3,052,763.27
This has been appropriated as follows:

Dividends Nos. 108, 109, 110 and 111, at ten per cent, per annum
Bonus of one per cent, payable 1st June................... .......................
Bonus of one per Cent, payable 1st December........... ....................
Transferred to Pension Fund (annual contribution).......................
Subscription to Canadian Patriotic Fund........................................
Subscription to The Canadian Red Cross Society...........................

Balance carried forward.............................................................................

*1.7410.000 00 
17)0.000 00 
17)0,000 00 
80,000.00 
741.000 00 
5,000 00 

1,117,763.27

$3,062,763.27

CANADIAN FIRE RECORD Beamsvillb, Ont.—Number of wooden frames
owned by late Senator Gibson’s estate destroyed, 
December 9. Loss $1,500. '

Lindsav, ONT.-Horn Bros, mills destroyed, Medicine Hat, Alta.—Lumber store room and 
Liecemoer 22. stock of dressed lumber of Medicine Hat Planinv

Lisle, Ont—A Hall s farmhouse burned. De- Mills, Ltd., destroyed, December 18. Loss 
cember 2,. One death Montreal. -Brick block, corner of St Cath-
destmyed Decembers ^ Street a',,d «ourbonniero Avenue. Maison-
aestroyca, uecemoer ». neuve, damaged, December 22.

Thorold, Ont. Pulp mill destroyed, December Premises of King Hat Co., top floor of St
*5- Loss $15,000. Origin, unknown. Paul Street, damaged, December 18 Fire
strIyedRLDewmb^r7T' McN,det’S dwell‘n8 de‘ was slight, but heat’started sprinkler system and

ST- Thomas o£-W. E. Maxwell’s dry goods ^J^e £ Paul

sLZ Txit Dr^m ur ,?■ „ h n Ro«d gutted, December 22. Supposed origin
Sarnia, Ont.—City Hall gutted, December 11. heated stove. K

Loss unknown; insured for $15,000. Homes of Mrs I C Brock $m,t V vv w ,Quebec C.TV -Lumber yards of J. and W D. 4,8r ' m,d ^ôNieL^^t.''
Brown, St. Roch street, damaged, December 12. gut; i December u,. Houses were of wood ’

stru.non.
St. Thomas, Ont.—Dry goods store of W. E. 

Maxwell & Co., Talbot street, damaged, December 
9- Loss, $20,000 Origin, overheated furnace 

Fbnelon Falls, Ont—W. T. Robson’s imple­
ment store, F. C. Taylor’s hardware store, F. C. 
Chambers’ carriage shop and J. Foster’s harness 
shop destroyed, December 9.

Hamilton, Ont. W. H. Cooper’s brickyards 
destroyed, December 18. Insurance on building 
and machinery as follows: St. Paul, $1,000; Atlas 
$1,000; Fidelity-Phenix, $2,500; Hamilton, $1,000; 
Wellington, $1,500; Perth, $1,000; Factories, $2,000; 
total $10,000. Loss total. Origin, electric motor.

(Specially compiled for The Chronicle.!

Iover­

con-Winnipeg—G Grant’s residence at 115 Market 
Street, owned by B. Denbie, gutted December 13.

E. Klines' hardware store, 609 Main Street, 
damaged December 17. Origin, overheated stove.

Store of M. L. Katz, 769 McCalman Street, 
Elmwood, damaged, December 17.

Winnipeg, Man.—Ham & Motherwell’s cloth­
ing store damaged. Loss on contents, $8,250; on 
fixtures, $597. Insurance, on contents, Northern, 
$17,500 and Phoenix of London $6,000. On fix­
tures, Northern, $500. Building owned by J. W., 
T. R. and Mrs. E. M. Freeman and A. E. Griffiths. 
Loss, $63? 84. Insurance, Home, $3,000 and Royal, 
$7,000.

Shannavon, Sask. — Empress hotel and 
smaller buildings destroyed, December 16. 
Loss $65,000.

Sandwich, Ont.—A. J. Barge’s summer home, 
destroyed, December 16. Loss $2,500. Origin, 
overheated stove. Brighton Beach Hotel damaged, 
December 15. Loss $200.

Clayburn, B.C.—D. Stewart's bam destroyed 
with contents, December 12. Loss $3,000. Sup­
posed origin, incendiary.

Wiarton, Ont.—James F'lett’s hardware store 
destroyed, December 16. Loss $10,000. Origin, 
gasoline lamp explosion.

some
The Prudential Insurance Company, Newark, N.J., 

has just published a little booklet addressed to mothers 
and having entirely to do with the care of babies. It 
has been called “The Baby Book,” and is replete with 
excellent advice and other useful information as to 
the health, feeding and physical and moral training 
of the new arrival in the household. An edition has 
been printed for general distribution and any one
desiring a copy can secure the same by writing to the 
home office of the company at Newark, N.J., or by 
making request to the local Prudential agency in the 
town or city where they reside.
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FORTY-FIFTH ANNUAL STATEMENT
of

The Royal Bank of Canada
GENERAL STATEMENT

30th November, 1914. 
LIABILITIES

TO THK PUBLIC
Note» of the Bunk in em ulation ................................................................
Deposit» not bearing interest ................................... •• • y ■ ■ • 7 •• ------
1 >v|»oNit* bearing interest, including interest accrued to date of statement

*13.503,255.49
*31.224,129 64 

104,827,078 59
*136,051,208.23

* 256.072.53

2,280,629 n8
Balances due to other Banks in Canada . ...
Balance» line to Banks and Ranking Correspondents in the United Kingdom and lor- 

cign countries..................................................................................................................... 2,536,70161
744,389-55

1,481,717.92Bills Payable
Acceptances under Letters of Credit

*lS4.3i9.>72.*o 

11,560,000.00TO THK SHARKHOLDERS
Capital Stock paid in...........................................................................................
Reservi Fund
Balance of Profits carried forward

Dividend No 109 (at 12 per cent tier annum), payable Dec. 1st, 1914 
Dividend» Unclaimed ........................................................................................

$12,560,000.1 o 
614,062.25

13.174.062.25
*346,800.10

3.919-31
350,71931

*179,404,054.36

ASSETS
*12,995.483 75 

12,688,371.25Current Coin . 
Dominion Note*

*23,68.1,855.00 
J, OCX), (MX). OO 

578,000.00 
2.525.*f>5 79
5.752.485 35 

4.35182 
3.144.502.41 
1.158.568.75

Depo it in the Central Gold Reserves
Deposit with the Minister lor the purposes of the Circulation Fund
Notes of other Banks . ......................................................................................................
Cheques on other Banks......................................... ...................................... .........................
Balances due by other Banks in Canada.
Hal itices due liv Bunk» and Banking Correspondents elsewhere than in Canada 
Dominion and Provincial Government Securities, not exceeding market value 
Canadian Municipal Securities and British and Foreign and Colonial Public Securities 

other than Canadian, not exceeding market value ■■••••
Railway and other Bonds, Debentures and Stocks, not exceeding market value
Call Loans in Canada, on Bonds, Debentures and Stocks.............••••••••......................
C II and Short (not exceeding thirty days) Loans elsewhere than in Canada

Other Current Loans and Discounts in Canada (less rebate of interest) ..... „„ „
other Current Loans and Discounts elsewhere than in Canada (less rebate of interest). 15,002.488 08 
Overdue Debts (estimated loss provided for) ...................................... 568.198.87

I
2,185,062.60

13.S57.741n
8,574.05806
6,080,847.19

71,244,677.99
*84,585 972 95

100,156,639.90
600,000.00

5,861,180.37
1,481,717.92

59,818.18

Real Estate other than Bank Premises
Hank Premises, at not more than cost, less amounts written oil 
Liabilities of Customers under Utters of Credit, as per contra. 
Other Assets not included in the foregoing

‘i

Z
$179,404,064.36

EDSON L. PEASE,
General Manager,H. S. HOLT,

President.
AUDITORS' CERTIFICATE.

Wa ani'oaT To mi* SuarRHoldru* or Tit* Royal Bank or Canada:
That we have obtained all the information and explanations required by us. ....
That in our opinion the transactions of the Bank which have come under our notice have been within the powers

Thai wc have checked the cash and verified the securities of the Bank at the Chief Office at 30th November, 
well as at another lime, as required by Section 36 of the Bank Act. and that we found they agreed with the 

the books in regard thereto. We also during the year checked the cash and verified the securities at the1914. as
entries in
1 ' " 'I That'thr'nbovc Balance Sheet has been compared by us with the books at the Chief Office and with the certified 
returns from the Branches, and in our opinion is properly drawn up so as to exhibit a true and correct view of the state 
of the Bank's affairs according to the best of our information and the explanations given to us and as shown by the 
books of the Bank. JAMES MARWICK, C.A.

S. ROGER MITCHELL. C.A.
Members of the Firm of Marwick, Mitchell, Peat à Co.

I Auditors.

Montreal, Canada. December 18th, 1914
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THE ROYAL BANK OF CANADA—Continued.
Profit and Loss Account

Balance of Profit and Loss Account, 29th November, 1913............................................
Profits for the year, after deducting charges of Management and all other expenses, 

accrued interest on deposits, full provision for all had and doubtful debts and 
rebate of interest on un matured bills........................................................................

*1,015,119 58

1,886,142.67
$2,901,262.25

APPROPRIATED AS FOLLOWS 
Dividends Nos. 106, 107, 108 and 109, at 12 per cent, per annum
Transferred to Officers’ Pension Fund.............................................
Written off Bank Premises Account.................................................
Contribution to Patriotic Funds
Depreciation in Investments . .......................................................
Balance of Profit and Loss carried forward.....................................

*1,387,200.00 
. . . 100,000,00
.... 250,000.00
.. .. 50,000.00
.... 500,000.00
. . .. 614,062.25

$2,901,262.25

EDSON L. PEASE,H. S. HOLT,
General Manager.President.

Montreal, 18th December, 1914.

in amount, and were payable at different dates. The 
persons to determine the sufficiency of the evidence 
as to the age, identity, and death of the assured 
different. The original policy contained a number of 
special provisions which were not contained in the 

Trial Court’s Decision. policy of re-insurance. Everything pointed, thcre-
Thc action was tried before the Chief Justice of f,ore> to ,llc H'O' of re-insurance being an indepen-

dent contract of assurance rather than a contract of

LIABILITY UNDER POLICY OF 
? RE-INSURANCE. were

(Continued from page 1631)

Victoria and a special jury, who found the statements ... ~ ...
in question to have l»een false to the knowledge of indemnity. Even the provision limiting liability
Moran, hut that the respondent association in settling tincjer the jxdicy of re-insurance to the amount paid
the claim on the original poliev acted reasonably and under the original policy would be unnecessary if the
in good faith. On these findings the Chief Justice contract were one of indemnity only...........Having
dismissed the action, holding that on the true con- regard however, to the admission in the pleadings,
struction of the policy of re insurance the liability • heir Lordships would assume that the recital had

the effect of incorporating in the contract the termsof the appellant society was conditional on the truth 
of the statements which the jury had found to be an<! conditions of the document of 2nd January, 1908,
fahe. and that the appellant society was not bound wlndi contained the following clause:
by the settlement effected by the respondent associa­
tion of the claim against it on the original policy.
On appeal the Full Court of Victoria by a majority
reversed the decision of the Chief Justice, and dir- . .
ected judgment to be entered for the respondent Assurance Society, Limited (i.e., the appellant so-
association for the amount claimed. The High Court c,ety) does so on the same terms and conditions as
of Australia by a majority confirmed the decision of . osc “n which the National Mutual Life Associa­
nte Full Court, and the appellant society was by llon ., Australasia, Limited ( i.c., the respondent 
special leave appealing from the order of the High association) have granted a policy, and by whom in 
Court, the event of claim the settlement will be made.’

“Suppose, then, that that clause had actually been 
repeated in the policy itself, what would be its effect ?

The Judicial Committee of the Privy Council It would be contrary to all sound canons of con-
allowed the appeal. In delivering their Lordships’ struction to reject or modify the expressed terms of
judgment, Lord Parker said, “The result of the the policy in order that it might he made to conform
appeal depended entirely upon the construction to be to the general words of the clause in question. Such
placed on the two policies, and in particular on the clause would be almost necessarily construed as if
policy of re-insurance. it were prefaced with the words 'except as herein

“Apart from any inference to the contrary to be otherwise provided.’ It would be only less difficult
drawn from the recital that the appellant society had to maintain that the effect of the clause was to in-
agreed to accept the proposal of the respondent troduce into the policy of re-insurance provisions
association, it was not, and indeed it could not be, relating to (a) application of surrender value towards
disputed that the liability of the appellant society payment of premiums in arrear, or (b) forfeiture of
under the policy of re-insurance was conditional on premiums already paid, if the basic conditions of the
the truth of the statements made the basis of the contract were not fulfilled, or (c) the allowance of
contract. Further, apart from any effect to be attri- days of grace. But it was enough to say that the
buted to this recital, the terms of the policy of re- incorporation in the policy of the clause could not
insurance differed in almost every particular from be allowed to contradict the express provision of the
the terms of the original policy. The basic con- policy.
ditions were different, the premiums were different. “In their Lordships’ opinion, having regard to the 
The original policy allowed, but the policy of re- facts found by the jury, the appellant society
insurance did not allow, a period of grace for the not, and never was, liable under .he policy of re­
payment of premiums. The moneys assured differed insurance.”

Appellants not Liable.
“ 'It is understood that in accepting the risk under 

this re insurance the Australian Widows’ Fund Life

Appeal Allowed.

was
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A The Employers’ Liability
Assurance Corporation Limited

11 OF LONDON, ENGLAND ti

Canadian 
Government 
Deposit over

1111it11S

TRANSACTS:
Personal Accident, Health, Liability, 

Fidelity Guarantee and Fire Insurance.

$1,340,000
STANDS FIRST 

M NM INMUMf llllW 
My Centraeta M IMaaeMI 
arengm. en< In the IMet- 
•My nf St Mu

Moat Liberal Policies Issued
MONTREAL, TORONTO

|„r Canada, UBIFFIN h WOODLAND. 
JOHN JENKINS, fir* Superintendent.

Offices :
Manat"*r>

THE CANADA ACCIDENT ASSURANCE COMPANY
HEAD OFFICE 1 Commercial Union Building, MONTREAL

CAPITAL $500,000.00
Plate-Class, Guarantee and LiabilityPersonal Accident, Sickness^ Plate-ci

Board of Directors :
J. 8. N. DOUG ALL, Vice-President 

J. K. OSBORNE,

J"*™"'
8. H. EWING, President

J4M1S McGRIGOR, T. M. HUDSON

i T. H. HUD ION, Manager.

I / REGINACALGARYVANCOUVER 
FOUNDED 1*71

MONTREALBranche*:

The OCEAN ACCIDENT A GUARANTEE CORPORATION, Limited
of LONDON, England

Accident, Health, Employers’ Liability .Guarantee
UNRIVALLED SECURITY

ASSETS EXCEED 
CLAIMS PAID, over

an« Plate Glass Insurance
LIBERAL POLICIES

$14,600,000
$60,000,000

I

TORONTO, OntarioCanadian Head Office
CHARLES H. NEELY, Genera. Manager.

WHY NOT HAVE THE BEST ?
The Globe Indemnity Company of Canada

Mead Office, MONTREAL.
lormetly—The Canadian Railway Accident Insurance Company.

—w __ a-. ,vir*. President A. O. Dent, W M oison M sc P hereon.
D1 RECTORS ^--J. M.n^r

LIABILITY INSURANCE IN ALL ITS BRANCHES,
JOHN EMO, General Manager A Secretary.

T";“7iMM!”7NsLVA7c\"CN;LL^V.“lNCM«"VuCnOLANY INSURANCE. OUARANTE. INSURANCE.

the molt liberal and up-to-date lisued in Canada, free from unneoeeeary reetriotioneVolieiee iwued by thie Company are
in All" ixdi'.'iM È'iarantaed bv the Lirerpool * London A 
Dollar* ($6.1,000,000.00. '

Globe Iniuranoe Cj.. Ltd.,; aaeeli over Sixty Five MilUon

1


