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EXTR.A.

TORONTO, SEPTEMBER, 1865.

THE CLERGY COMMUTATION FUND.

The Church Society submit to the Church at large, the report of the Trust
Committ. e, tv whom was referred the statement of the Honorable J. H. Camoron,
made at the lust meeting «f the Society, in answer to certain charges preferred against ©
the management of the Commutation Trust Fuud, and they now publish the stumsas
examined, revised and verified by the said committee, as follows :—

The Clergy Trust Committee of the Church Society of the Dijocese of Toronto,
i accordance with the resolution adopted at the meeting of the Church Society on
the 13th June last, publish the following statement, which, for more perfect
elucidation, and for the sake of contrast, they place side by side, with the charges
which relate to the management of the Fund made by a late member of the Church
Society, Mr. WiLLiax HENRY BovrroN. The Committee would further add that this
statement is verified by them, and published with the sanction and under the
anthority of the Lord Bislop of the Diodese, and that all the accounts of the Fund:
from its commencen.ent in 1855 will be audited by competent persons as rapidly as
an examination, extendmg over a period of ten years, will permit. '

Mr. Boulton’s Charges. { Statement of Committee.

From the Globe, May 27, 1865, ‘,
THE CHURCH SOCIETY AND ITS FUNDS.%

To the Clergy and Laity of the Church of England ' .

in the Diocese of Toronto. .
1. Believing that the members of the Church
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1. How far this insinuation is true, and how -

of Englund are little aware of the magnificent en- f much the original fund has been increased,

dusie ot that was provided for the Churchin ill appear in the ahstexheut
Upper Canada by the noble and disinterested Lusltead of wasted, will app

coi duct of its clergy, who, commuting the 8ti- elow. .
pends they received for £245,614°19s. 8d.,°

placed that sum at the dxsposmon of the Cburcb
Society of the Diocese of Toronto as & perma-
nent fund for Church purposes, and baving!
vainly attempted for the last two years to obtain{
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Mr. Boulton's Charges.

from tho Church Society, 88 tho administrator
of that fund, n plain statement of what dispesi-
tion has been mado of it, I feol it duo to the
members of the Church, and especially to the
olorgy who minde this provision, tolay beforo them
an nooount of this fund, so fur a8 Iam able, from
printed reports of tto Society and from other
relinble information, in the hope that o deeper
intorest will bo created in its manngement, and
that ero it is too latosteps may be taken tv pre-
vent its being wholly wasted, and preserve wiint
yet remaing for the purposes contemplated by
thoso who 8o generously created the fund.

2. Indoing this, Ifecl that stntements must
be mado that may reflect on individuals, and
a publicity given to the proceedings of the
Bociety that some may disapprove. Should
such bo tho case, tho responsibihity must rest
with those who have forced me to this course,
aftor 1 havo exhausted every method to procure
what any other corporation would, as a mattu
of course, bave uunbesitatingly submitted to its
members, viz.,, a plain statement of its receipts
and expenditure, when culled upon to do so;
and I shall console myself with feeling that 1
hnve merely dischiarged a duty—a duty which
it would be criminal for me to avoid.

8. The Church Suciety was incorporated in
1848, for promoting, amongst other objects.
the oncouragement and support of missionaries
and clergymen of the Church of England within
the Diocese of Torunto, nud for creating a fund
towards tho augmentation of the stipends of
poor clergymen, and towards making provision
for those who mny bo incapacitated by age or

. infirmity, and fur the widows and orphans of the

PR

clergy of the said Church in the said Diocese.

4. By its by-laws, the Corporntion is to consist
of tho Bishop of Toronto, of the members ap-
pointed by the charter, and members of the cor-
poration to be clected by ballot, who sha)l
annually pay the sum of 20 shillingsto the fund-
of the Society.

6. It is also atits meeting in the first Wednes.
day in June, in each year, to choose one or more
treasurer or treasurers, two or more auditors.
one secrotary, and such other oflcer or offizers
a5 shall bo thought convenicent.

6. The accounts of tho Society are to be closed
on tho 80th Aoril, in each year, and the same
aro to be audited within one month from that
date.

7. Thoe Society possess largo quantities of
lands given by members of the Church for variou:
purposes, and for which it acts as trustee. It
also possesses consideruble funds, such as the
Students’ Fund, Widows and Orphans’ Fund.
Widows and Orphans’ Investment Fund, Mis-
gion Fund, &o.

Statement of Committee.

2. No roply required.

8-7. These clauses merely state facts conneoted
with the constitution of the Church Socioty, with
which all are familiar.




Mr. Boultorn's Charges.

8. In addition to theso funds, the Socioty re-
Beived from tho clergy of the Dioceso the above
am, nearly cno million of dollars, the same
Rasing been paid by the Governmoct to the Hon
hn Hlillynrd Cameron, solicitor nnd agent of
fic Socicty—the Society at tho same timo cnter-
ginto n covenant with the commuting clergy
)jay to them the samo salary which each had
eceived from the Clergy Reserve Fund prior to
Bcir commutation.

B0 Thiz moncy was pnid to Mr. Cameron in
Bterling Debentures, balf bearing 6 per cent. and
ki six per cent. fatorest.

£10. A further sum of £7,600 was about the
me timo v<ry liberally granted to tho Socioty
b the Society for Propagating the Gospel.

11, A further sum of £5,000 was given to the
geiety by Mr. J. H. Cameron, ns & bopus for
I obtaining out of the funds of the Society in
007 on loan the sum of £37,883.

312, And an additional sum of £8,.660, given by
ssra. De Blaquiere, Farmer & Co. for a loan
fthem of £18,260, they having given security
| that amount, The cash valuo received by
m was ouly £14,600,

13, The ubove statements aro all taken from
ports laid beforo Parliament or Society. 1If
By additional sum was received by the Society
B cxchange or non-payment of stipends by
8th or otherwise, it should be added to the
Rvoaggregate,

g4 Since the receipt of the above sums the
focese of Toronto has been subdivided and two
¥ Dioceses formed, and £66,5561 17s. paid by
B Diucese of Turouto to the Diocese of Huron
@ile Report to Synud of 1860—£74,143 16s
3o the Divcese of Ontario, such payments
W.ng been agreed upon by mutual arrangement,
B} what securities were given over to each
dcese I have vainly endeavoured to learn, and
onot discover that any report thereof has
P been laid before the Society.

B85, For nearly two years I have endeavoured
grocure a statement of nccount shewing what
fSterling Debentures realized, and to what pur-
jf: their proceeds, ns well as other fundsreceived
FRhe Society, were applied, but uniformly and
stently it has been refused, and unless public
Bipion is brought to bear upon the Society I
g1 that no such statement will be given.

CHURCH CHRONICLE EXTRA.

Statoment of Committes.

8-9. Theso dobentures were not all delivered
to Mr. Cnmeron, 5 por centof the 6 per cent
debentures amounting to £10,250 sterling for
the Upper Canada olergy, were nover delivered,
but woro retained by the ngents of the province
in London, in the terms of tho order in counail,
under which the commutation was arranged,
and thorest of the debentures wero delivored to
Mr. Cameron, not ns the soliciter or agent of the
Church Society. but to him individually, under
o power of attorney given to him by each
clergyman for the amount of his separate com-
mutation, and this arrangement was onrried out
by Mr. Cnmeron not only for each olergyman
commutingin the Diocese of Toronto, hut also
for all tho clergy in the Dioteses of Montreal
and Quebeo, and for tho Professors of Trinity
College, + Toronto, and Bishop's College,
Lennoxville, #

10. The nature and circumstances under whioh
this grant was made and for what purpose are
fully explained in the answer to clause 45, and in
tho concluding paragraph of this statement.

11-12. No guch rumsof monoy were ever given.
They were the amounts of bonus added to tho
invostments made in these cases, and the mort-
gnges taken from Messrs. Farmer & De Blaquiero
were not for a loan of money to them, but on an
exchange of debentures of the Town of Saint
Catbarines (which bnd been purchased at 20 per
cent. discount) for these mortgagos at par.

18. How far these statements are ocorrectly
taken from the reports will appear as this state-
ment procoeds.

14. Tho amounts transfecred to the Dioceses of
Huron and Ontario were settled by an award,
made by the Bishops of Toronto and Huron, and
the late Sir J. B. Macaulay. This award was
ndopted by the Church Society, by resolution, in
1859, and the schedules of the property trans-
ferred to Huron were, with theaward, laid before
the Scciety, and the same as to Oatario in 1868.

15. This is absolutely untrue.

¢ Nore,—8ee this ar detalled in clause

8 t further
45, (ard the tabular statements at foot of page 19).



My, Bouitbn's Charges.

18. That tho furid bAs beon grossly mismanaged
1 know ; that a sitisfactory busincss statement
éon té inid boforo the Society I movo than doubt.

17. Up to the yonr 1860, four yearsafter the
amdunt wns recelved by Mr. Cameron of the
Govornmont, no roport whatover that I can
disgnvor, even of tho amount received, appoars to
bava beon Inid béfare the Socioty, nor of what
becamo of the fund during those years,

CHURCH CHRONICLE BEXTRA.

Statement of Committee.

16. Tho result will show the inconsistency
this. Tho committoo are satisficd that therey,
bobn no mismanageniont.
17. This is an extrnordinary misstntomenLJ
tho least diligenco could hnve obtained the iufs
mation. In tho printed reports of the Socind
referenco is mado to the Commutation Trust Fo
evory year, from 1856 to 1800, ns follows, by i
Standing Committee :— ;
1868, page 13,—¢ Your commitico havo as
sstained that the Commautation Fund, the i
¢t invested in the most favourable ways consisll
¢ with prudence, can hardly be oxpoocted to mf
‘“ thestipends of even the prosent clergy, witl;§
¢ touching on the eapital.” )
1857, pago 19.—* Your committee havo n:§
‘“ploasure *in reporting, that the report from i
‘¢ Commutation Fund Committee, and also frd
‘‘tho Western Episcopal Endowment Fund
*‘wmitles, ure most satisfuotory, and too mc§
* praise cannot be awarded to the gentlemensy
* composed the Committees, for the disinterey
*und indefutignble zeal with which they by
| *‘managed the business.” ;
In 1868, page 16.—* Most satisfactory repoft
** have been received from the Clergy Commug
“ tion Fund Committes, and from tho Episesy
* Endowment Fund Committees.” 3
In 1869, pago 18.—* Witlrregard to the G
‘wutation Fuond, your committces havo gl
*“cause for congratulating the Church, owing @
¢ the able management of tho Fund at the disp®
**of the committeo, an income, equal at leanll
“the amount of salaries commuted by
‘¢ clergy, hns been secured in perpetuity to 48
‘cburch ; and too much praiso cannot be awarig
‘¢ to the constant attendance which the gentled
**composing the sub-committce have, at g
**inconvenience to themselves, given to its o
‘“agement. Persons will be found who will ¢
¢t tribute many pounds to the promotion of s
¢ an ohject, but for years to devote, gratmton:
‘syaluable time, nearly every weok, for the berfd
¢ of the body at large; your committee belif
*¢ that few individuals could be found to do s
¢ guch a length of time a3 have thy membenfg
¢ the sub-committee,” and
In 1860, page 17, thero is o full report
the Clergy Trust Fund, as follows ;e )
“The Clergy Trust Committeo submit t
*¢usual Report to the Church Society. ]
““The investments of the Trust Fund now
“qs follow:
Debentures at 6 per cont.
Do. at8 4

[ oo
Mortgages at6 do.

£22.600,
Do. at8 do. £55,65018s,7d.,8
Do, at 10 do.  ceveveeressinmnessennians
Tomporary Loans, at 10 por cobtecserssseees
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Statement of Committea.

¢ Tho interest on tho fnvestmonts on mortgagoe
‘i3 further gecured by personal bonds with
‘s sureties,

** These soveral investments yield an nggrogato
“incomo of £14,608 0s. 6d., whilo the chnrges
‘on the fund for tho current year aro cstimnted
* at £14,300, leaving a surplus of income over
¢ expenditure of £2J48 0s. 6d., which Is at the
“disposal of his Lordship the- Bishop of the
¢« Diocese, under tho by-law of the sucicty in that
¢ behalf.

‘“ As the committeo havo carried out thodireo.
“‘tions countnined in the award between tho
¢ Church Socicties of the Dioccsoes of Toronloand
* Huron, sinco tho lnst annunl meeting of this
‘*gociety, and have transferred to the lntter dio-
¢ cere thelr proportion of the Trust Fund, they
*consider tho present n fitting oconsion to give
¢ g brief resuwd of the resultof their operations
‘since the trust was established,

¢ The commutation was commenced in the year
1856, and completed in the early part of 1867,
“by which period, tho sum paid to the clergy of
‘“our church in Upper Cannda, and received by
“them from tho Church Society, amounted to
“ £184,860 sterling, or £224,900 163, 8d. cur-
‘“reucy, yielding an income of £18,064 per
‘‘annum j;—nearly £6000 o year less thaa the
‘* amount of the salaries whick were charged upon
“ the fund, and which the society had covenanyted
“to pay to the clergy during their lives or ingymi=
‘*beneies, on receiving from them their commuta-
‘tion money—n deficiency which, at the time, i:
‘“would have been impossible to supply, except
“by an encronchment upon the cupitnl of the
* fund, had it not been for a libernl grant of
¢ £7,600 mado by the Socicty for the Propagation
¢t of the Gospel.

‘¢ Since that period, both the capital and income
“cf the fund have steadily increased, so thnt now,
*‘before the expiration of the fifth year from the
‘‘ acceptance of the trust by the socicty, and
¢+ ufter having transferred to the Diocese of Huron
*“their proportion of the fund, amounting to
* £66,651, there remains for this diocese, gs at
‘¢ present coustituted, the above sum of £228.177
**19s. 8d., yielding an income of £14,698 0s. bd.;
“being a capital of only £172]1 163, 10d. less
“than the whole sum before the commutation
‘“was olosed, but affording a return of £644 per
“annum more than the interest at that time, an
‘increase of upwards of 28 per cent. on the
“originnl eapital, in addition to the regular pny-
“ment of the sularies of the clergy, Aalf-yearly,
¢ until last year, when their comfort wasinereased
“very much by these payments being made
“ quarterly : and this has all been effected at an
““expense of less than £760, up to the coxumengcg-
**mont of this ysar.
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Mr. Boulton's Churges.

i
{

18. I am informed. however, that the lato Mr.
Thamas Q. Ridout wns nssocinted with Mr.
Cameron, a8 n sort of co-trustee for thove funds,
and [ believe the praceeds of the Sterling Deben-
tures wero beld by the Bank of Upper Cannda, as
treasurer of the Scciety. or in the joint names of
Messrs, Cumeron and Ridout, though 1 sunnot
say thut no other nmno was associsted with
theirs. Some time previous to Mr. Ridout's
death, he informed me, in a conversation respect-
ing the fund, thatin consequence of Mr.Cameron’s
dealing with the moneys of the fuud in the Bank
of Upper Cunada, us his own, transmitting large
sums, many thousands at n time, to New York
and London, for purpnses not counected with the
Church Society, but apparently for Mr. Cumeron’s
purposes, he withdrew from his trusteeship, as
he did not wish to remmin responsible for its
manngement under such circumstances, and I
assume that the fund thereafter stood in Mr.
Cumeron's sole pame, or subject to his coatrol,
and, whilst so standing, he dealt with it as with
bis own. What interest he allowed to the Society
for such use does not appear by any report pub-
lished by the Society, nor have I been able to get
o statement thereof,

19. Amongst the resolutions pnssed at the
meetings of the Suciety and published in the
aonusl reports, I am unable to find any rule,
order, or by-law, placing the Commutation Trust

¢ sliip Municipnlity.

Statement of Committoe.

“Tho committes appood horeto the rveport ¢
s the sub-committeo, whose duty itiato cxami
*sthe sccuritics of tho trust depasited in 2
s«Commervinl Bank, and they have mueh st
¢ faction in stating that there is not n shillingq
‘tinterest in arrear on any of their securitiean
“ only £60 of principal on a debenturo ofa Toxy

¢ Toronto, 13th June, 1860,
J. W. Gaunwy,
Chairng
J. Hueyanrp CaMrRey
Manes
C. J. CanrnrLL.
t*Wo the Bub-Committce, appointed by
# Clergy Trust Committee, do hereby certifyt
‘“wo bave carefully examined the securs
“held for the Clergy Trust by tho Commerdy
¢ Bank of Canaada, and that wo find tho sam
* be oorrect.
«“Toronto, Juno 13, 1860,

Tnoxas C. St
Savrerx Gives}
Tho roports referred to in these several yedd
were all furnished to the Church Socicty by @
committee, and nro regularly cutered io{g
winutes of the committee. :

18. Mr. Ridout nevor was n trusteeor co-treff
of this fund with Mr. Cameron  That heot

Upper Canada, he was aware that frem thet
the nccount of the Commutation Trust [
was opened with tho Bank of Upper Cauals, 3§
it was closed, and from the commence ent-'j§
Trust to the present time, every sum of o
drawn, either from the Bank of Upper Cnt 8
the Commercial Bank, was diawn by cb
signed by threoc members of the Clergy I
Committee, the chairman, the vice-chairm:g
ancther member of the committee, anl
manager; nand every security delivered vp}
upon the same authority.

19. In the month of January, 1853, Lefs
part of the Commutation was offecled, or af
ranged with the Government, the Church S
passed a by-law for the management of thef

Fund upon o differeat footing from any other

which by-law was printed and distributed
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roperty held by tho Sooiety, or providing for
ﬁs manngoment in any modo different from the
Society's other properties, and, in tho absgence
of such resolutions or by-laws, I assume that
the fund is subject to the control of the Socioty
in the Bamo maunor as its othor funds, Tho Act
of Incorporation coutemplates n  contral or
f managing committoe to be appointed for the
wmanagement of its affairs; but no such com-
§ mittce secms ever to have been appointed.
f Up to 1860, a Standing Committco and Land
\§ Commitfte only were appointed. By scetion 17
Rofthe Society's rules, the only duty of the
JStauding Committee appears to be to prepare
Rthe business for tho quarterly meetings of the
fSocioty. The duties of the Le.ud Committee
@1 assumo to be, looking after the ronl estate of
i@ithe Socicty alone. I believe, however, that up 1o
1860, the Standing Committee had managed the
sffairs of tho Society as though it were the central
ormannging Board thereof. o 1860, for the first
kime 1 believe, a Clergy Commutation Trust Com-
pitteo was appointed of 18 members, one-half
[peing clergymen receiving stipendsfrom the above
Bund the other half lnymen, three of whom were

squires. I find no resolution in the reports of
Rhe Society authorizing the appointment of such
committee for the exolusive management of
BieTrust Fund, but merely, that at the June

B understand, however, that they assumo the
Bhole control and management of this fund.

CHURCH CHRONICLE EXTRA. 7
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nmeng the commuting clergy, but among all the i‘
incorporated wmembers of the sociely ; and on tho
faith of thatby-law tho olergy took their covounnts
for the payment of their stipenda from tho Church  §
Sacicty, nnd placed their Commutation with the
Suciety, to be administered by the Clergy Trust
Committee, apart from ol other moueysnnd funds
of the Socioty, tho nccounts to io kept in
soparate books, and managed by oflicers to bo
nppointed by that committee. This committeo
wae by this by-law dircoted to be composed of
nineo clergymen who hiad comumuted, and nino lay-
men, and was first elected fimmedintely after tho
passage of the by-lnw inJanunry, 1855, and hns
alwnys been clected at the annual meeting of tho
society, every yenr since; aud all receipts aund
pnyments woro vouched for and audited by tho
sub-committee, appointed by this committee, whilo
thero was another sub committee to exnmino and
vouch for the sccuritics of the trust.  The follow-
ing is the

BY-LAW:

* Wherens according to the provision of tho
Statute of this Province, passed during the pre-
sent sessions of Parlinment, entitied, &c. tho
Clergy of the United Church of Bugland aud
Ireluud, receiving annual stipends from the Clergy
Reservo Fund, are permitted under certain res-
trictions to cummute such aunual stipends, and
to receive in i u thercof certain sums of money
in full satisfaction and discharge of such nnuual
stipends for ever, and wherens it may be assumed
that the clergy so commuting will desire to
place such commutation money in trust, ns well
for their own maintenance and support during
their natural lives, asfor the maintenance and
support of the clergy of the snid Church in all
time to come, and whereas the said Church So-
ciety was incorporated for promoting among
other ohjeects the encouragemunt and support of
Missionaries and Clergymen of the said Church
within this Diocese, and for crenting a fund
towards tho augmentation of stipends of poor
clergymen, and towards making provision for
thuse who may be incapacitated by age or infir-
mity, and for the Widows and Urphans of the
Clergy of the snid Church in the said Divcese :
and the said Church Society may therefore pro-
peily undertake the mamngement of the said
oomimutation money as coming espeially within
the scope and intention of its organization, and
it i3 necessary to provide for its due administra-
tion, .

¢ Be it therefore enncted, under the authority
of the Act incorporating the said Society, and
with thesanction of the Lord Bishop of the Diecese,
that for the purpose of administering any sum,
or sums of money thatmay be paid to the seid
Church Socicty, either as commutation money




CHURCH CHRONICLE EXTRA. |

Mr. Boulton's Charges.

Btatomont of Committeo.

received from tho government of this pravinee
outof tho Clergy Reserve Funmd, or from any
person or porsons for tho general support arl
maintenance of tho said olergy, thero shall b
a Comnitteo of the said Socicly, to bo called the,
Clergy Trust Committee, who shall ndministe
tho sald moneys as n separate and distinct fur!
from all other moneys, or funds of the sai
Sooiety, and shall keep scparate nnd distii: §
accounts of the same, under the nome of 1)
Clorgy Trust Fund;” that the sald Clerg
Trust Committee shall be composed of the Lo

Bisbop of the Diocese for the tirae being, sl
cighteen other members of thoe snld Socielr §
nino lay, and nino clericnl, tho clergy hend
clected from tho number of those dircetly ink,
rested in tho commu‘’stion contemplated: af
that thoe first memnbers of the said commiie
shall bo chosen immedintely nfter the passage:
this By-Law, and shall continue to hoid of:
a8 such committee until the annval meeting
th~ gaid Society in 1860, when and alr0 1n st
subsequent year the members of said Cler;
‘Trust Committee shall be clected trom the Inc
porated Members of the said Society, nt a sper
geaera) meeting to be held on the morning of 18
day appoiuted for the anuual geroral mcetingd
the Society; and fivo of such commuttee ¢
be n quorum to trapsact the business of thesg
committee. It shall be the. duty of the «§
committeo to invest all moneys received Ly
said Society for the purposes in tho first cluy
mentioved, from tune to time, in geod nud sufR
ent pecurities, of a deseription to be preving
sanctioned by the Church Society, nnd to b
distinet acenunts of the same, and of the chat

wate from timo to time thercin.

** That the said committee shall have full pcj
and authority to appoint all such officers 3
servants ns they may consider necessary 1orjé
preper and eflicient management of the °§
Trust Fund; to ix the amount of snlary !
shall receive, and direct the payment g
and to take proper security from them furd
due performunce of the duties with which ¢
shull be charged. :

¢+ That the said committee shall pay half-ye
in the months of Junuary and July, the sume
may bo covenanted to be paid by the smd S
to the several clergymen who shall cng
their salaries from the Clergy Reseive f
and pay the smount thereot to the said Su:ff
according to the provisions of the covg
entered in'g between the Society nnd the
clergymen respectively for that purposs
that such payments shall be made upoen wang
to be sigued by the Lord Bishop of the D.
for such clergymen respectively, and sb

the first charge upon the funds of tho snid 7§
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20. This Trust Committco subsequently, I
believe, but by what authority I know not, np-
pointed a sub-committes, called the mmmging‘
committee, consisting of Mr. J. W. Gamble, who'

signs its report ns Chnirman, Mr. Cameron, who [ 1866, Mr. C. J. Campbell wae appointed in |
styles himself Mannger, and Mr. Campbell, who | place, and tho sub-committee bns ever sinco be
signed one report ns & Munnger, and who is 1 [ composed of tho three lnst named gentlemen.
Who

believe nlso the Treasurer of this fund.
suthorized these appointments I know not.

21. Amongst the printed reports of the Society,
Ican find none made to it by the Trust Com-
mittee. They have, however, anzually laid a
short report before the Syunod of the Church at
its annnnl meeting in June, which isof n very
meagre deseription stating scarcely more than the
amount of the fund remaining each year invested
in mortgnges and debentures, the aggregate
amount of interest received therefor, and the
gross charge on the fund for the year : no detaile
whutever ; a statement of the amount paid to
Hurou and Ontario, but uo description of the
securities handed over to them or of the details

inability to nct duving any current year, sh

Statement of Committea.

¢ That if after the payment of tho salnries §
the next preceding clause mentioned, and th
expenses of tho management of tho safd Trust
thero shall bo any surplus of the interest o
procceds of the enid Trust Fund, it shall b
Inwful for the Bishops of tho Diecese, by war
rant to the sald committee, to order the payment®,
to any clergyman of the said Church, doing dut
within the said diocese, of such sum per nnnu 5
as ahall not oxceed the sum of £100, and thg §
snid committee shall pay tho samo nt tho sam
timesng i the noxt preceding olause mentioned.f:
¢ That the sald committee shall lny boforo th
Society at its monthly mectings, in April, July}"
October and Janunry, in each year, n statemen}’$
of all moncys invested and on hand belonging 139
the enid Trust Fund, and shall also lay befory, .
the Society at its annual meeting o fullstatemeng’
of all investmonts and changes in investmentd:
aud all moneys received, and paid by or on a
count of tho snid Trust during the current year.,
** That any vacancy occurring in tho sail.
Committee from death, resiguntion, refusal,

-

bo filled up by tho appointment of a new memb
of the Comuitteo by tho Lord Bishop of tif!
Dioceso in writing, and such vacancy nnd appoin:
ment shall be notified by the Lord Bishop to t
monthly meeting next therenfter, and shallbe e
tered in the minutes thereof.”

20. This sub-committee wns appointed 21
June, 1855, and originally consisted of the Ho
@G. W. Allaq, Mr. J. W. Gawble, and Mr. Camero;
and on Mr. Allan's departure for England,

This sub-committee, by the regulations adopt
by the Trust Committee under the above hy-ia§
report every transaction conmeoted with ]
investments of the Trus( to the Trust Committ $
and they nro expressly nuthorized and requir
to vouch for and audit all pnyments and recei
of mouey on account of the Trust, I’

21. Reference has already been mnde to t t
reports of this Trust Committee to the Churf:
Suciety, and the report of 1860 is printed abd
at length. These reports have been made as i
by-law directs, and the mode of settlement w
the Diocese of Ilurom, as already stated,
sottled by an award, which was approved
confirmed by the society, and the deseription
the securities transferred to that diocese is sta
on the margin of the award, signed by the Bis
of Huron, and, so siguud, was laid beforo
Society.

the arrangement whereby any amount was
rived at.

e i e e
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-, oanagement of the trust to this committee, and

Mr. Boulton's Oharges.

Synod iustead of to the Sucicty I caunot say,

v 28, The constitution of the Society provides,

more treasurers, one secretury and two or more
auditors shail be appuinted, and such appoint-
-ments bave confuormubly thereto been anuually
made up to 1862 or 1803. Ouly one treasurver
., bas been appoiuted by the Sveicty for 18ud.  The
treasurers are the Rev. Mr. Grasett, C. J. Camp-
bell and E. H. Rutherford, into whouse hands one

"

]

'
1
H
i

‘ho Society was deposited. Such, however, is not
the case. 1 understand that whilst the abuve
three havo confided to their keeping the small
amounts annually collected for the Society, and
3uch sums as are invested for its general pur
. sosos, (nnd they all go through the form of joiutly
signiug checks payabie out of these funds,) two
f f them, Rev. Mr. Grasett and Mr. Rutherford,
. wvo never had anything to do with the great
! 'und of the Society, the Commutation Trust Fund,
-1 ¥hich is kept as a separute account and disbucsed
« 9y Mr. Campbell, as trensurer thereof, By what
i sthority he thus acis as treasurer of this fund I
_ annot learn.
1 24, By permitting o special Trust Committeo
0 be formed, if such has been formally done, the
lociety hns virtually surrendered the entire

]
i
1
1
At

hey, having again appointed a sub-committee
o manage 1t, have likewise divested themselves
f it wrunagement ; and it is a fuet, that when
' he Society requires information from the T'rust
“tommittee respecting the trust, the committee
annot supply it without applying to the manag-
} 1g commuttee, who almost uniformly resist an
{ ' pplication for details; and several members of
1,12 Trust, Committee have informed me that they
! ighed for information and ap .lied for it to the
" anagers, who put them off and so bafled them
1 their inquiries, that to obtain what they
' ished seemed entirely hopeless. Aa imperium

. imperio has thus been formed, which says to
4 1e body that formed it, you may ask for what
u like, but we will not give you the informa-
on This arrangement to divest the Society
" all control or respousibility, has not been
ade without a motive, and the consequences
ill fully appear as I proceed.

b
13
’

25. The first report purporting to come from
e Clergy Trust Coinmittee ever laid before the
/mod, asfar as 1 can discover, is dated June,
160, and sigued by J W. Gamble, chairman:
H. Cameron, manager, and C. J. Campbell.

22. Why theso reports have been made to the;

that at the June meeting iu euch year, vne or

would of course nssumo that all the moneys of

CHURCH CHRONICLE EXTRA.

Statement of Committee.

22. These reports bave not been luil before the
Synod instead of the Society, but at the request
of the Synod in 1859, copics of them were fur-
nishcd to the Synod as well as to the Society.

i _ 23. Tho accounts of the Commutation Trust
Fuud have always beon hept in strict accordance
with the by-law passed for its management in
1855, Mr Cawmpbell never hus Leen thu treasurer
of the fund. If there has been any treasurer, it
has been, first, the Upper Canada, then the Cum-
mercial Bunk,into wh.ch all monies warepaid, and
from which they can be drawn only on the cheque
of throe members of the Trust Committee ; and
all receipts and payments are vouched for and
audited by tho rub-committee A system quite
as strict as that pursued by any baukivg institu-
tion in the country.

24, This is utterly untrue.

25. The details, as here stated, are not cor-
rectly takenfrom the report of the Synod in 1860,
and there is also an error in that report, as prio-
ted,—an error, which accouuts for the printed
report to the Society for the same year, being

states that the commutation was completed in
o early part of 1857, and the awmount paid to

convenijently ignored by Mr. W, H. Boulton, as
the crror does not appesr in that report, which
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tho olergy and received by them from the Church
Society amounted to £184,850 sterling, or £224,-
900 16+ 8d currency, yielding an income of
£13,954 per annum ; and that a liberal graut of
£7,600 had been made to the Society by the
Society for the Propagation of the Gospel. They
state that since 1857 both capital and income of
the fund have steadily incrensed, so thatin 1860,
after baving paid Huron £66,561, there remains
for the Toronto Dioceso £228,177 19s 8d. No
details are given shewing how this increase took
place, or in what way they paid Haron its
amount. The only details given as to the invest-
ment of the fund remaining are a3 follows : —

- Debentures at 6 per cent.......... £162,669 7 3

Do  at 8 per cent.ivniensn 9,616 13 10
Mortgages at O per cent, £22,500
Securing 15,850 0 O
Do at 8 por cent
£65,650 18s. 7d., Securing 39,650 18 7
Do at 10 per cent....ceues 3.000 0 O
Temporary loans at 10 per cent 2,600 0 0O

Totalecurn corerrres ceren £223,177 19 8

That the interest on the mortgages is further
seccured by personal bonds, with sureties, the par-
ties to which, however, are not named, and that
the above investments yield anaggregate income
of £14,598 0s 5d, and the charges £14,300,
lenving a surplus of income over expenditure of
£298 0s 6d. By culculating the interest as
above stated, the income should be £15 075, and
o consequent surplus of £476 8s Gd, instead of
£298, nearly £200 more than reported a trifling
misstatement compared with others made by this
committee. The debentures and mortgages are
uot described at length in the report, nor is there
any statement as to where or by whom they were
purchased, or at what discount.

A statement or report was laid before the
Society, I think, in Juune, 1861, specifying the
debentures held by the trust, describing also tho
mortgages and collateral securities. The deben-
tures were as follows :—City of Toronto, £4,-
108 ; Hamilton, £25,480 ; Middlesex, £15,750 ;
St. Thomas, £12,150 ; Welland, £7,500; Guelph,
£700 ; Thorold, £1,950 ; Bowmanville, £3,100;
London, £382,861 ; Logan, Elora, and Wallace,
£7,600 ; Simcoe, £600; Yorkville, £1,550; Pres-
ton, £1,020; Cobourg, £1,000; Elgin, £3,450;
Huron and Bruce, £8,700; Ontario, £1,700;
Barton, £2,800; Toronto Hospital, £4,250;
Walsingham, £225 ; Kent, £300 ; East Missouri,
£1,350 ; Wentworth, £400 : Stratford, £1,500;
Ingersoll, £700 ;——, £300 ; Windsor, £1,965:
Grey, £200 ; Malahide, £1,200 ; Peterboro’ and
Southwold, £4,600; Hastings, £3,106; and
some others, amounting in all to £167,472]
curFenocy.

Statement of Committee.
is quoted abose. The truo details are
Debentures at 6 per cent.. voeeene £152,660 7 §

Temporary Loansat 10 per cout. 2,600 0 §
£223,177 19 ¢

In both the Church Svoiety and Synod Reporg
the amount of

Dobentures at 6 per cent. is......£162,660 7
and not. . eeeenieennns 162,669 7 §

A small error of only £10,009 made by M
Boulton, and he has copied the error of caleulg
ing the first mortgages at 9 per cent., as stat]
in the printed Synod Report, instead of truthfu
at 6 per cent., as stated in the printed report
the Church Socioty of the same year, which §
says he did not see, although the saume sum §
mortgages is correctly quoted in the Syu
Reports for the following years, to which he
fers. The committee would further observe, t)
where charges are brought forward, and attad
made in matters of figures, the attacking paf
should be careful to be right himself; wherea
is apparant, that in this case, if the statem4
made was correot 28 to the £15,850 in mortgag
at 9 per cent., the surplus would havebeen £7
10s. 6d., not £4756 8s. 6d., and if the additio}
misstatement of £10,009, in 6 per cont. deb!
tures, were taken into account, the surplus wo
have been £1874 1s. 1d. instead of £475 8s.
No statoment of the mortgages and debentu
nor from whom, nor at what price they wj
purchased, was given in this report, as n¢
such was required by the by-law of the Societ

. Do. at8 do. weseesse 9,616 18
Mortgages at 6 per cent, £22.600 {
Securing 15,850 0
Do.  at 8 per ceat. y
£55,660 182, 7d, Sccuring 39,6560 18
Do. at 10 per cent... ..o 8,000 0

—— 73
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Mr. Boulton's Charges.

‘Mortgnges, &o., sccuring £87,883, due by
¥. Cameron. Sundry agreements to pay J. H,
i ymeron, from 81 different parties, for lands,
. incipally in the Huron tract, nmounting to £4,-
i V7 10s. Mortgage on Hamilton and Port Daver
g’ yilrond, £12.600 ; do. on block of houses on
ngo street, £10, U()O do, land in Warwick and

f {elmdo, £7,784 ; do, lnnd in Carrados, £1068,-

6 : do. do., 5’210 do. do, £262 10s; do. do.,

1
!
i %97,163; do. do., £210; do. five lots in
| }mxlton, £760 ; do. two do, £300; do. two
' £300; do. two do. £4560; do. two do.
it foo do. ono do., £160.
1 ellington Suveeresveten cvnenseren sereeen 8,500
Jantfurd debentures vveve tes arane weseesse 500{
2 ind, J. H. Cameron, S. B. Harman, 1
tand W. Schreiber, for payment of 8- |
L, PBE CENE ONleverns wevuesnssen sevsosorers svenes 25,000
" ind of Hon. J. H. Boulton to pay 8
{1 per cent interest Ok u..evivesssecsans sueses 10,000
Jl’l(ll‘y mortgages from \lessrs Fumer,
| Ve Blaquiere nud Deeds to secure a
| Toan to them of.cceever. wevres covnnee ooeee 18,260
) ‘ronto Press Brick Compuny mortgage 8,500
iy 0d of DITeCtorSeeesesereenreceneens senearees 3,500
i * Yovincial Insurance Company Lonn e 3,000
3 ' ured by cight bonds of company of
M 29600 eaChiverens v ereririiniiiinns i venene 4,000
1‘v lirtgage on Con. A, Hamilton........ 1,676
« Do on office wecveners wrrnenscinaneenens 1,000
1 Do block of hiouses oo Richmond
Breetiieecnis cirneriniiinierenne severeveeeeees 1,600

-t Do bhouse and 4 acres of land ja [,

PtEIBOO’ cveveres corrvrne o seerererersearene - 850

.

]

' - pd of 24 members, cach £400 sterhng 9,600
! v yrtgage on building on Toronto street 3,000
{* ft . J. Boulton’s mortgage on land in

1L OUMTIC oveueves verrnvserecsns suesvorssasees H00
"} 1 Brunskill 0WeS.uruveeens vvesrennen 175
E “’!u. A, WIKINS weciivnes cveccsernneennsveenee 250

i

1 !)6 By the managers’ printed report in June,
11, tlie debentures then held are stated to be
J3 478 Ta 7d, or about £6,000 more than enu-
‘mted in theabave lists by the special committee.
3o these debentures my efforts to obtain in-
‘mation, cither as to the authority under which
’? ‘y were purchased, by whom, where, or at
t price, have proved fruitless. That among
Om there should be so very few of the munici-
* ities whose securities ure undoubted, and so

Lo an amount of Hamilton, St. Thomas, and
~+ hdon debentures that must have been selling
25 per cent. bulow par, if not more, seems
ange and unwise. lue city of Turonto hae
sed about £6UU,U00 of debentures ; it j ossesses
tze tracts of land 1n the city, and its debentures
¢ always been considered a safe invesiment,
detault ever having Leen made in interest;

¢ of its debentures the Society holds £4,108,

1 CHURCH CHRONICLE EXTRA.

Statoment of Committee.

26. There is no discrepancy of £6000 between
the report of the Special Committee in 1861, and
that of the Managers of the same jyear. The
Special Committee report as Hunical debeutures
£1567,472, but the Managers repurt debentures
of two classes, according to their rute of iuterest,
without reference to them as municipal or other
debentures, viz.:

Debentures at 6 per cent., £153,3€1 14 8
Do. at8 do. - 10,116 13 4

£163,478 7 7

Aud the difference in the report of the Special
Comnittee is shewn in theother securities reported
by them, making simply a difference in classifica-
tiog, not in amount. Every purchase of every
debenture, or other security, held by the Trust
Committee, has been made by the Sub-Committee,
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27. Thecity of Hamilton, with about one-third
the number of ratepayers of Toronto, and with
Jittle or no real esinto of its own, has issued
£575,000 of debentures, which have been sold
at from 20to 25 per cent. discount ; they have
never been loocked upon as a safe investment,
for yenrs they have ceased paying interest, and
they are now worth about 50 cents on the dollar.
Of these debentures the managers of the Trust
seem to have purchased no less than $108,920,
one-half of which, $50,960, besides interest, has
alrendy been lost. Last yenr llnmilton owed
$647,310 for arrears of interest, thus exceeding
the debt of Torouto by over $200,000,

28. St. Thonns, containing 465 ratepayersonly,
hns issued $100,601 of debentures, the interest
on which has not been paid for years, and of
these the managers purchased $48,600, more
than one-half of which bas already been lost, as
the detentures are now less than 50 per cent.

29. London has issued $929,994 of debentures ;
last year it owed $124.899 for over-due interest.
Their present value I cannot lenrn. The average
price of them from 1857 to 1864 was 20 per cent.
discount, and of these the managers have pur-
chased no less than £32,861.

30. They also purchased Cobourg, Bowman-
ville, Peterbory’, St. Catharines, and Windsor
debeatures, all of which have for years been
much below par. The best debentures were those
which the managers should have selected for such
a Trust, and they seem to have bought the very
worst, Why this was done requires explanation,
and how much was paid for them should be
clearly shewn. .

31. Of the mortgage securities, those given by
Mr.Canieron, and enumerated above were to secure
£37,883 of the Society'smoneys, obtained by him
in 1857.  Who lvaned this money to Mr. Cameron
does not appenr in any of the published reports
of the Suciety, and remains a mystery. Members
of the Trust Committee have stated that the

Statement of Committee.

and all the details connected with such purchaff

duly entored, reported to, and approved by thlf
whole Trust Committee, from the inception of tHi
trust to the present time.

27, The City of Hamilton debentures held E
the committee, were purchased at a timo wh
the debt of that city was about £400,000 lec
than it is notw, and when thero wis no intentio
a8 far a3 the committee were awaro, of increasi
that debt. They weroe purchased nt an avera
of 20 per cent discount, for these that were pa;
able in 20 years, and of 14 per cent. discount f
those that were payable in 10 years. The who
of the interest that has been in arrear up
April, 1864, has been capitalized and added
the principal, and from that debt the interest
payable over periods of 10, 20 and 30 years, nt, z;.
5 and 6 per cent. per annum, for those respecti
periods  Not one dollar of the principal has be
lost, and if the interest or principal is not no
collected or paid, commissioners are appointed
Puarliament who can take the immediate manag|
ment of the affairs of the corporation into th
own hands.

28. The 8t. Thomas debentures were purchas
by the committee at an nverage of 28 per ce
discount. The arrears of interest up to Jul
1864, have been capitalized and added to tH
principal, and interest is payable thereon at ti
rate of 3, 4, 6 and 6 per cent. per annum. fi
respective periods of 10 yenrs, making in all 4
years. Not one dollar of the principal has beg}
lost, and commissioners are also appointed K}
statute, as in the case of Hamilton, who can lev|;
and recover the mouney in case of default.

29. The London debentures were purchased ¢
20 per cent. discount, for those in sterling, paj
able in England, and 25 per cent. for those jf
currency, payable in Canada. The overdue i
terest referred to, is that which is due to tE
Government on the Municipal Loan Fund deb
The interest on their Municipal debt, proper, hgf
always been paid. :

80. These municipalities have paid the
debenture debt and interest, and the debenturg]
which the committee hold, and the rates at whid!
they have been purchased, are entered clearly i
their books. ‘

B

81. Mr. Cameron did not obtain £37,883 | f
the Society moneys. He exchanged mortgag
securities to the amount of £30,162, as Messr
Farmer & De Blaquiere did, for Municipal Loa,
Fund debentures, which had been purchased i
16 per cent. discount, but which were sold an!
delivered to him by the Committee in 1857, :;]
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“ooiety did not, and I have every reason to belioveo
hat Mr. Cameron did not apply to the Socicty

i
4 or such a loan, and that tho Society never
}* uthorized it. As manager of the fund, ho seems

 ®havo obtained it.  As Solicitor to the Society
. Ye propared fho sccurities, and afterwards, as
| me of a specinl committee, reported his security
{1 bo ample, whilst 1 bave no hesitation in saying
. ‘bat no capitalist in the country would have
{ "baned one-third of the amount upon thom,

t

- ———
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+ 82. A committes was appointed in 1862, com-
wosed of the Rev. Dr. Patton, Rev. Dr. McMurrny,
e Hon, G. W. Allan, W. B. Simpson, Esq., the
fanager, the Chairman, and C. J. Campbell, Esq,
o examine the scourities held by the Clergy
{rust, and to sscertain and report upoa their
ash-value. They rsported the Trust to hold

CHURCH CHRONICLE EXTRA.
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Statement of Committes.

104, on which tho bonus of £5000. alluded to in
paragraph 11, was obtained by the Trust, and his
mortgage for £10,000 was taken by the Commit-
teo as a loan to him, in consequence of certain
securities having been improperly withheld by
the London ngents, on a claim which they mado
to bold them for o private account of that gen-
tlemnn, & claim which they persisted in fora
considerable time; but finding that it could
not bo sustained, tho securities were eventually
given up by them to Mr. Cameron, who was
nllowed to retain them, having given the Trust
these mortgnge secuvities for "the amount.
Theso securities were tnken by the Trust
Committee in November, 1857, examined by the
arbitrators in 1869, taken into consideration in
the award in 1860, on the division with the Huren
Diocese, again in 1868, on the division with the
Ontario Diocese, and confirmed by distinct roso-
lutions of the Church Society in the months of
May and February of the present year; and at
the meeting of the Trust Committee in November,
1867, it was resolved, on the motion of the Lord
Bishop of Toronto, seconded by Sir J. B. Robin-
som,

“That as the whole of the Commutation is
now invested, the thanks of the Committee are
Jjustly due to the whole Executive Committce,
but more cspecially to the Mannger, by whom
most of the arrangements have been made for
such nn jnvestment of the fund as will produce
an income almost equal to the expenditure re-
quired for the salaries of the clergy in whioh,
at the tirze of the commutation, there was a de-
ficiency of upwards of six thousand pounds a
year. And the Commitlee express their hope that
they will still have the services of the Executive
Commillee and the Manager for the continued
Management of the Fund.”

And the last paragraph of the resolution was
added by SirJ. B. Robinson himself, in conse-
gnenco of Mr. Cameron expressing his desire to
retire from the trust, as he had become a borrower
from the fund. Mr. Cameron did not prcpare
his own securities nor report upon them then,
but he did report upon their value four years
afterwards, with other members of the committee,
and tbe Trust Committes have no more reason
now, than they have had at any time heretofore,
to doubt the correctness of that report, and the
amount of Mr. Cameron’s indebtedness has beon
reduced upwards of £16,000.

82. There is no-descrepancy between the re-
ports of the Trust Committee and the Speaial
Committee ; they have only classed the securities
in a different maaner, as explained in the refer-
ence to paragraph 26.
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dobentures of thirty-two diffcrent municipalities,
amounting in gross to £163,819, whilst the
published Report of the Trust Committeo for the
game year shows that the Trust then held £161,-
498 159 11d of debentures, or nearly £8,000 more
than the specinl committee discovered.

83 They also reported that the manager was
indebted to the Society in £32,000, paying 8 per
cent, interest, for which the Society held the above-
named sccurities, which, after some necessary
depreciation and other canses, gtill leaves a margin
{ affording ample sccurity for the debt. Amongst
i them they refer to a block of shops on Yonge
R street, securing £10,000, and say thot they are
B not now valued at more than that amount, and
j that the present rontal of the block, after paying
ktazes and insurance, is £890, This statement is
Hiotended to convey the impression that the shops
Bwere an ample security for £10,000, over and

above encumbrances, and producing a clear rental
Hof £800 per annum, ornearly 9 per cent of income.
On examining thisincome I found that at the time
fof this report the premises wero mortgaged to the
Erendor of theland for about £4,000, and that the
rents payable for the shops and premises at and
&rior tu the date of the report was less than £620.
gpr £270 less than the Committeo reported, and
Bhat not exclusive of insurance.

34, Another security reported on consists
[b{ assignments, by the manager, of certain
dnortgnges on sixteen town lots in Hamilton
Por £2,630, being at tho rate of £150 per
Bot. A competent party has informed mo that
B¢ knows the lots, that he doubts if most of
Biem would bring £50 each on time ; many of
foem are assessed at only £25 each, and, from
e City Clerk, I learn that the taxes due on the
Bamilton lots amounted last November to over
31,000, and nccumulating at the rate of 10 per
ffent per annum. I doubt very much if this
Mecurity would realize £800.

B 35. Another security cousists of 29 agreements

e

16
Statement of Committee.

83. At the timo thoso sccurities wero taken
from Mr. Cameron, they were ample in value,
Thoe Yonge Street buildings produced n clear re-
turn of £1000 per annum. The mortgage to the
vendor of tho land was collaterally secured to
the Trust Committee by the assignment of othor
mortgages to the amount of £6000, on which the
interest has nlways been punctually paid, and
nearly onc-third of the property was absolutely
relcased from the vendor's mortgage, and the
report of the Special Committee was in striot
acoordance with the facts.

34. The Hamilton lots had almost all been sold
at large advances, on their purchase from Mr,
Cameron, and on all of them, with the axception of
two of £160 each, the interest hus always been
punctually paid, and the committee have no rea-
son to doubt that the whole amount will be real-
ized from them. If there are any arrears of
taxes, of which neither Mr. Cameron nor the
committee have had any notice from the corpo-
ration, the purchasers residing in Hamilton are
perfectly able to pay them. '

85. A large part of the agreements in Huron,

gale by Mr. Cameron of lands in Huron,
pounting in 1862 to £4,519, and about £1,000
b lands in Carradoc. How much is yet due on
e8¢ Innds I cannot say. It is a kind of security
B0t should never have been taken for a Trust
gvestment, but it is perhaps the best of the
hoager’s securities, if unencumbered,
00 Another security given by the manager
finsists of an assignment of Malcolm Cameron's
Aprtgage for £7,784, on 8,696 acres of land in
gerwick and Adelaide.  On inquiring into this
Burity 1 found, although the committee report
Bt they have suld portions of it at $113 per
e, it does not seem to be occupied or that the
rchasers have paid for it, as20) geres bave
eady beeu sold for taxes, and on the remaining
#F taxes to over $1,800 were due last November,

and the mortgages in Carradoc, have been paid
off, which is tho best answer to the charge of in-
sufficiency of these securities, and all the residue
are ample security and will be paid.

86. The Hon. Malcolm Cameron’s mortgage was
given by him in a purchase of the landsin Ade-
laide and Warwick. On tho purchase in 1855,
he paid £1000 in cash, and the interest on the
mortgage until July, 1861, or nearly four years
after the mortgage was taken in sccurity. The
land has been valued 2t 8 dollars per acre by the
Special Committee, but a considerable portion of
it hasbeen sold at §113} per acre, and none of it
under $10 per acre, and evon at the latter rate




TTTRTE TR G M SRR T W S ey ety e e et o o -
R -~ .

ST T T

16
Mr. Boulton's Charges.

and which, if not psid, may involve tho loss of
the whole eccurity, I cnlled tho Society’s atten-
tion to this fact in February, but at tho last
mcoting of the Society in May, I learnt that the
taxes had not yet been paid.

87. Tho mortgago from the Hamilton and Port
Dover Railway for £12,5600, although one that
the Society should never have taken for such an
amount has, fortunntely, turned out better than
any of tho mannger’s securities, as it wasrealized
I believe, last year for the sum of £10,000; and
this sum, with others reahzed from the manager's
securities, appears, by a late roport, to have re-
duced his debt to the society to £22,850, for
which I consider the remaining eecurities totally
inadequate.

88. The manager gave also, as collnteral secu-
rity, n joint bond, signed by bimself, S, B.
Huarpan, and W. Schreiber, to secure 8 per
cent interest on £26,000; and one of the Hon.
H. J. Boulton, to secure 8 per cent. on £10,000,
and policies of life assurance for £10,000; what
the cash value of these collaterals may be, I
Ieave others to judge.

39. As previously stated, the managers reported
in June 1861, that the debentures then held
amounted to £163,478 7s. 7d., or about £6,400
more thanin the above list. The Committee np-
pointed to examino and report on the sucurities in
1862, report tl.e debentures then held to nmount
to £153,819; whilst the Trust Committee, in their
printed report for thut year, state them to amount
to £161,428 16s. 11d., or about £7,600 more
than the special committee discovered. There is
10 explanation of this discrepancy in the state-

ments for 1861 and 18v2, but one is evidently
required.

40. I feel that T wmay justly assert that the
special committee appointed to examine and
report on the cnsh value of the variouasecurities,
did vot properly discharge their duty, 1 have

shewn that they reported as fact what was
incurrect, bat they did more, they reported, as
above stated, that the manager's sccurities left 8

margin affording ample security for his debt.

This statement was made at the beginning of the
report, but at its conclusion they state, tha* by
o subsequent arrangement with Mr. Cumeron, to
ingure his life for £10,000, he is only bound to
pay 7 per cent for,the future ; so that the security
which was declared to Jeave an ample margin is
found, during the meeting, to be so defective as
to require £10,000 additionsl security, and that,
not at the debtor’s expense, butat the expense of
the Society, which by this reduction of interes has
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it will pay nearly the wholo of the original pun
ohaso money and interest. Less than 200 acres
have been sold for taxes, and that sale is to be
contested ; none of the lands con be sold for any
other arrears for more than two years, and the
committes will tnko caro that any arrears ths}
may then be due will bo protected, if not paid, by
the purchasers of the land.

87. The Hamilton and Port Dover mortgnge wa
sccured not only on the station grounds at Ham.
ilton, but by a registered judgmentand executiog
over the whole rond, upon which some £200,0(,
had been expended.  The intercst was punctully
pnid on it for all but two years of the timeil
was hold by the socicty, The property wa
valued- by the Special Committce at only £7.50
but it was very soon after suld by Mr. Camera
for £10,000.

38. Mr. Cameron gave the bonds, to secure i
interest, at the time the mortgages were give
in 1867. The life policies for £10,000 sterling
were given at a subsequent perivd, as an nddii
onnl security to the trust, to meet any depreciatio
of the sectirities.

89, There are no discrepancies, as explaine
nbove. Tho differcnco arose from the differe
manner in which the securities were classified?
the Special Committee and the Trust Committe

40. The Trust Committee have full powerun
the by-law to agree for the rate of intereston
investment, and they proposed to Mr, Cnmer
the reduction of the rate of iterest to 7 per «
if be would ivsure his life for £10,000 ster!:
The premium of insurance costs Mr. Cameron
per cent, or § per cent more than he paid, ¥
be was paying interest at the rate of 8 per ce

topay £820 per annum to make an ample seourity
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moro ample. Noris this all ; they reduced Mr.
Cameron's interest to 7 per cent,, but they tuck
no'security that he would keop up his lifo policies,
go that if ho makes default, the Socicty, besides
losing £320 ayear, will havo to pay as muclg or
more to keep up the insurance. Who authorized
this reduction I cannot discover, asall information
is withheld, but I cannot belicve the committee
has potwer to do it, and I believe I am correct in
saying it was not authorized by the Society, nor
was o proposition to do so submmtted to it.

41, The report to the Trust Committeo con-

CHURCH CHRONICLE EXTRA.

cludes with this ominous and significant state-
ment :—** Cunsidening the variety and magnitudo
of tho transactions in managing a fund still
ameunting to £217,907 153 9d , after paying the
sum of £L0,0a1 tu tho ministers and parsons, the
Committee feel that the Church has reason to be
satisfied with the present position of the Fund.”
In other words, they could not do what they were
appointed to do—put a cash value on the
securities, that tho Scciety might know what
their property was worth ; but they think the
Socicty should be satisfied that they have any
security whatever: it amounts tolittle moro than
this, DBut asifit wereimpossible that any special
report could agree with the printed reports of the
Trust Committee, it appears by the above, that
after paying Huron, they still bave £217,967 158
9., by Messrs. Gamble, Cam-
eron, and Campbell ; whilst the report of the Trust
Committec for the same year, 1862, signed by
Messre. Gnmble and Campbell, states that the
fund amounts to £219,665 12s. 9d., or nearly
22,(:100 difference. Which is right I cannot
decide.

42, As to the productiveness of the manager's
sccurities, I would state that the rentals of the
Yonge street block amounted in 1862 to about
£620 per annum, or about £400 over and above
the interest of the existing prior wortgnge,
which, after deducting insurance, agency, &c.,
will leave about £350 clear at 3} per cent.,
instead of 7 per cent.,, on that security, The
murtgage on Warwick and Adelaide land pro-
duces nothing, 200 acres of it having been sold
fur taxes, and $1,8C0 of taxes are yet due,
increasing at 10 per cent, per annum; and if
these are not paid & .urther sale of the lande
will be made. The Hamilton lots, I believe, pro-
duce little or nothing, not even, it scems, to pay
the taxes on them, already exceeding $1,000.
The securlties on land fn Adelaide, Carradoc,
and Huron Tract, may, if free from prior incum-
brances, yicld an interest of £300 per annum.
The collateral securities, I fancy, realise nothing.
In all, therefore, tho sccurities produce not
exceeding £650 in money—or less than 3} per
¢ent on £32,350 yet due by the manager—and

if the lifo assurance premiums are deducted, |

Statement of Committee.

41. Tho committee still continuo of tho same
opinion n8 expressed by the committeo in 1862,
and the difference of tho two statements alluded
to is accounted for by the fact, that tho Speoial
Committeo reported only upon the sccurities, and
not upon the cash balance, which is included in
tho roport of the Trust Committeo,

42. The Yonge Street property and tho colla-
teral mortgages have ulways paid the interest on

this mortgage. Only 150 acres of these lands}!

have been sold, and the sale is contested asillegal ;
the lands cannot now bg sold for any taxes in
arrear, Mr. Cameron baving, three years ago,
paid nearly $3000 of taxes upon them, Thei
Hamilton lots have always paid their interest,
with only two exceptions, and that ouly recently.
The Adelaide, Caradoc and Huron securitics,
havo always paid their interest. The collateral
mortgages have always paid their interest. Th

securities produce upwards of £1,100 per annum,
and Mr. Cameron’s rents are paid into the Com-
mercial Bank quarterly, to make up any defi-
ciency arising from tho securities,

ng
|

i
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at least £300 per annum, itwill leave only £860.
or about 14 per cent iuterert on the manuger's
debt, instend of £1,664 10s, which, at 7 per cent,
it amounts to.

43, Of tho value of the sccurities given by
Messra DeBlaguiere & Co, I min unablo to form
an opinion, but upon a partinl examination of
them I found several prior encumbrances.

44 With such irreconcilable etatements isit

. surprising that informa‘ion is required by mem-

bers and rexisted by the manngers? Iiad the
accounts of the Sctcicty been nudited as tho con-

" stitution requires, theso conflicting statements

could net have appeared. It is true that each
yenr the form of electing nuditors is earried out:
it iy alsotrue that the auditors mect nud nudit
the nccounts of the Mission Fund,Students' Fund,
Widuws and Orphaus’ Fund, and incidental vx.
penses, invelving, perhaps £5.000, and duly
cortify the same; but the grear fund of the Socicety,
almost the -ole relianco of the Chureh fur its
future support. involving over a million of dollars,
the nuditors have never been permitted to ex-
amine or report upon.

45 I liave al.uded to several reports made by
different committees. ] must now referto nn-
other mnde by the Comm itatioa Trust Committee
to the Society at its quarterly mecting in Febru-
ary laet, and on perusing it I think oue must
come to the conclusion that little or no relinnce
cet be p.aced on anything emanating from that
ctmmittee  In the Trust Committee’s printed
report of 1860 they state that the Commutation
money received was £184,850 sterling, or £224,-
In the report'made last
February by the snine comaiittee, they state the
amount received to havo been £184.600 sterling—

- or £850 less than reported in 1860, and that this

smatler sum produced £240,954 193 2d. £11,684
23 d more han the larger sum, nnd which, with
the £4,500 from the Socicty for Propagating the
Gospel, was invested in securities amounting t,
£291,263 193 5d—whilst in 1860 they state
that the Commutation money, without the £4.-
600 received from the Socicty for Propagating
the Gospel, produced .£289,728 19s 8d. If £184,-
860 sterling nlono produced £289,728 19s 8d,
with £4,600 ndded thersto, theinvestine ats should
bave amounted at least to £294,228 19s 6d
But the Bishop states that £7,500 was received,
not £4,600; thus leaving £3,000 yet wholly
unaccounted for, as fur as I can learn frowm the
reports of theSociety. Nobody, that I am nware
of, has ever questioned the accuracy of these
reports, and it was only on finding two of them
disagree that I went further and searched them
thoroughly. The result has not only astonished
but bewildered me, for on applying to the
Govornment to discover what sum was actunlly

received fur Commautation money by the clergy,
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43. A lhoroujh instend of a portial exnminatien
would have shown that all prior securities have
been asgigned to the trust,

44, There are no jrreconcilablo siatementy,
except such as M, Boulton himself has mnde,
as he had in the vory statements which he
impugnes, the means of satieflying himself of their
correctness, No audit could have ninde any dif
ference in these rtatements, and the examinatios
of theeo nccounts was provided for under the
by-law which created the trust,

45. The only error that has crept into the s
port of the committee bas been in the statemen:
of the sterling bonds received on the commutation)
The amount was mis-prinied £184,800 sterling,
instend of £184,350 sterling, or £500 sterling
too much. The money received from the Sociey
for the Propagation of the Gospel has alwnys bea
stated at £7,600, of which £3000 was expende!,
when received, in paymg the stipends of i
Clergy, and the remaining £4500 was investd
as not being immediately required, althoug
applicable to income, as it was given to makeu;
any deficiency that might arise in the salariesc
the commuting clergy. The whole amount awar
ded by the goverment for the commutation of th
clergy of the Church of England for the whole o
Cannda in sterling 5 and 6 per cent bonds wt
£230,050 Sterling, of which the Govermentrt]
tained themselves, under the ngreement of reter
tion of 5 per cent until a final statement,
sum of £11.300in 6 per cent bonds. of whid
£10,250 was retained on account of theUpper Ca
ada Clergy, and £1,050 on account of tho Lowe
Cannda Clergy, lenving of these bonds applical
to the clergy of the whole Province £218,750,¢
thissum £43,700 was delivered for Lower Canal
and £13,600 for Trinity College, Toronto, leavi
£181, 650 for the Upper Canada Ciergy, whid
with £2800, the proportion’of the reserve for U
per Cannda,afterwardsreturned by the Govermez
made up the whole sum in sterling bonds, £184
850, or £224,292 10s. cy., at the par of Exchang
as reported by the Committee, (with the error
£500 mentioned above) in 1860. This sum w
increased by premium on the sale of debentu
exchange and interest to £240,954 193 6d, tb
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1 find that inetead of tho suin being £224,900
168 84, as stated in 1860, or £240,951 19s 2],
as reparte | in 1863, the actual sum received was
£215,614 193 8d, or £20,714 38 moro than
eated to be veeeived in 1867, and £4,0660 0s 6d
more th71in 1863
I have also n statement fiom an officer of
the Finnnge Depurtinent of tho Government sta-
ting that the larger sum of £245, 614 19s 84 was
puid over by the Government in 1866 to Mr,
Cameron, as agent of the clergy who had commu-
ted. Tho sums, thereforo, that ought to be
accounted for stand thuy s~
Ammnt received from Govern-
MCNbees soverererone onue o sevens £246,614 10 8
Do do Society
for Propagating the Qospel ..... 7,600 00
Bonus paid by Mr. Cameron in
BT wrverens serraren 5,000 00
3,650 00

bo by Messry, Farmer &
do Blaquive, in 1857 wues e

£261,764 19 8

or £36,864 3s. more than stated in Report of

1860 and £20,810 0s 6d more than appears by

the Report of 1865,  Why these stitcwments do

ot agree js uot statel in tho Reports of the
Society. N

Pesaevotsssorenran
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sum reported by the Committeo to the Society iR
November 1857, as the basis of the Fund, nnd
which, witly the balnnco of £4500 from the Society
for the Propagntion of the Gospel, was invested
in securities amounting to the sum of £291,268
19 6d. The currency nmount of the Commutation
for Upper Canadu is duly entered in the books of
the Committee as stated at £246,614 19s 3d, but
from this hns to be deducted the gurrency amount
for Trinity College, £16,466 43 0d and the pro-
portion of the Goverment Reserve.

In earrying out the Commutation fortho clorgy,
Mr. Camerou presented soven lists of claimauts,
whose clnims were allowed by the Goverment.
Theso listy, as settled and returnod to him by
the QGoverment, were divided in four hends,
1st. The eurvency nmount of the Commutation,
2und. 'Tho sterling amount according to the terms
of the order in Council. 8rd. tho amount of
sterling bonds delivered on ench list. 4th. The
amount of sterling bonds retnined by the Gever-
ment.’ It would be too lengthy to »et out theso
lists here in full detail, but the addition or totals
of ench ave given in the tabular stutement at the
foot of the page, ns thoy require more space
than this column allowed, and the care cxpended
on their preparation will be ensily conceived.
The gross total makes tho sum of £246,614 19s,
8d., before reported as the original Comumutation,
less the nmount retained by the Government.

The Comnuttee also state that Mr. Boulton
was distinctly informed both of the deduction
of the amount for Trinity College, and of the ap-
propriation of £8000 of the grant of tho Society
for the Propagation of the Gospol, at two several

meetings of the Church Society, held before ho !

pubiished hiy statemont, The statiment of the
Committee in 1860 was that the fund then stood
at the suin of £289,728 19s 84, the differenco
between that sum aud the sum of £291,263 193
6d being accounted for by the payment of so

Currency. Sterliog. St Bonds Delivered. St. Bonds Hetalued,

No. 1.—£135,647 16 51£113,080 6 0».&)107.426 5 9| £6654 0 6
¢ 20— 7300017 7) 60975 16 3, 67,927 O 6 3048156 9

¢ 83— 14,628 16 6| 12,204 0 10, 11,593 16 10 610 4 0

¢ 4,— 17,604 11 2] 14.608 2 4] 13,872 19 3 730 8 1

¢ H— 1,665 b 4 1,805 16 4 1,240 10 6 66 510

“ 6.— 1,607 4 4 1,340 6 3 1,473 16 b 67 0 10

“ T.— 1,670 80 1,393 0 4 1,323 16 11 6918 6

£245,614 19 3| £204,002 18 4| £194,668 6§ 2]£10,246 3 2

The Rev. Mr. Parry ..........

The Rev. Mr. Irvinuieciiees aeeeeres coecsnroc snnenens 3620 16 0

In the first Jist, is included the amount delivered to Trinity College, in
the Commutation of the then professors as follows:
The Rev. Mr. Whitaker ....cicecreeveicrnnnecoreeses £7728 0 0 Currency.

ceerees smeeennns 6216 8 0

£16,465 4 0

- - .. - R
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{ 46. Tho annunl Repovis of the Trust Com-
¥ mittee, as lnid beforo the Synod from 1860 to
' 1864, nro equally startling and inoxplicable. In
} 1860 they report tho fund to bo £223,177 103 8d.
+ producing an income in excess of tho expenditure
- of £298 0s 6d. In 1881 they roport tho fund to
§ bo £221,791 6s 8d, with anincome of only £180
i less than that of 1860; in other words, with &
‘- surplus incomo the capital is reduced in one year
p. £1.386 14s. In 1862 tho fund is reported to be
{ £:220,0065 128, 9d.. shewing a deficieney of income
t for the year of £39 6s. 11d, but shewing a fur.
t* ther reduction of capital of £1,726 12y 11d. In
¢ 1863 they report the fund to be £218.025 63 8d.
§ bt no further deficiency of incomo; yet the
}, capital is dimmishedin the year by £2,040 7s 1d,
3, Aud in 186t chey report the fund to be £141-
© 408 19s Gd, after having paid Ontario £74,143
3 163 1d.  Total, including Oatario, for 1864,
¢ £216,647 143 7d, or a deficiency of principal in
’f the year of £2,477 11s. 1d. ; whilst thodeficiency
t of income is reported to bo ouly £605 5s.

©  And as if a correct statement could never
j omanate from the committee, they state in their
d.report of 18063 that ns soon as tho neecysary
1. documents were exccuted there would be trans-
‘#ferred to the diocese of Ontario £74,143 16s. 1d ,
1 leaving the sum of £143,881 10s 7d., for this
1 diosese —these two last sums together making
1 £218,026 bs. 8d., the amount of fund reported in
1868 But the report of 1864 shews the fand
:i then to be only £215,547 141, 7d., or £2,477 118
i 3 1d less than it should be, and less than they state

i1 it would be tho ycar provious.
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much on account of tho interest, that, having
been included in the Intter sum, which also em.
braces tho £4600 of the Graut of the Society for
the Propaga. »n of tho Gospel, nnd all the
bonus or additions mado on the investments,
inoluding tho bonus on the pnrchases of the
debentures by Mr. Camecron and Messrs Farmer
and DeBlaquiere,

46. The Comumitteo call attention to the disin.
genuous naturo of the statements made in this par.
agragh. From these statemonts it would appear
that Mr. Boulton had made the disoovery of the
diserepancies, which ho alludes to, and that he
could find no explanation of them, and yet in the
printed reports, from which he copied, they are
stated und accounted for by the Committee.

In the Synod Report for 1860, page 275, the
Cominittee report, that the investments amount
to £221,791 6s. 8d. ‘The report then proceeds:
** Theso soveral investments represent an apgrs
gato income for tho year of £14,418 17s. 11d,
being £L18v 0s, Gd. less than the income of the
fund as it stood at the last annual meeting, aris-
ing from the temporary lonng, which huad borns
interest at 10 per cent.  The amount invested i
also in diminution of tho suminvested at the lngt
annual report, by £1366 14s., arising nlso from
tho repayment of the temporary loans, which
having been made from sums at the credit of the
Income Fund not required for the time, hawe
since been decreased by that amouat paid for
snlaries.”

In the Synod Report fur 1862, page 36, the Com
mitteo report the then investments at L2020 055
123, 9d., represcuting an increase of L1E3N
14s. 1d. The Comuittee then proceed: < The
sum invested, as belonging to income, has been
to a certain extent repaid, it having becumne neees:
sary, owing in the first instance to the repayment
of lonns at a high rate of interest; and in the
sccond place, to the non payment of interest @
the Hamilton debentures. Tle amount of lia
bilities for salaries for the preseut year is £14;
876, shewing a deficiency in income of £59 b
11d., against which there was a balance of over
due interest on the 1st of May last, of £238
10s. Gd.

In the Synod Report for 1863, page 24, the
Committee report the above inve:stments a
£218,025 6s. 8d., of which the Diocese ot Onts
rio was entitled to £74,148 15s. 1d., leavigg
£143,881 10s. 7d. for the Diocese of Toronto,
with an estimated income therefrom, if all col
lected, of £8932 14s. 9d., with charges upo
it of £8918 17s. 6d. The Cominittec procced:
«The interest on the debentures of the City o
Hamilton, amounting now to the large sam o
£3017 14s., still remaing unpaid, and no arrange
ment has yet been made with that corporatios

for its settlement. A large portion of the inter
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47. Again, in tho Report of 1863, they place

be amount to be paid Ontavio at £74,148 106s,
d., whilst in their Roport of last February, it
stated to be £74,809 14s 1d., a differenco of
ver £700.

48. Such a multiplication of errors, if nothing
orse, I venturo to say was never exhibited in
e proceedings of any incorporated body. But
ere is yet another, In their Report of last
ebruary they state that when the debentures
ere converted and invested, the fund amounted
£291,263 193 6d. In the very same report
Ber state that out-of that fund Huron reccived
06,651 17s 11d ; Ontario received £74.899 145
I lenving for Toronto £687 7561 18 or £146,937
3 0d; totnl, £288,489 7s 9d, whereas tho
lance in favour of Toronto by the above fig.
es should be £149,912 7s 6d, shewing another
screpancy of £2,774 11s 8d; and in 1864 the
st Committee reported only £141,408 178 to
left for Toronto, shewing & further discrep-
ey of over £5,600.

49. To shew in a concise form how the fund
gradually diminishing, I submit & short state-
nt of the various roports :—

860, fund reported to be £223,177 19 8
8t [ 221,791 6 8
862, “ 220,065 12 9
863, « 218,025 5 8
864, [ 216,617 1011
fincomo, during the first two years, there
o surplus; in 1862 a deficiency, £696s 11d;
1863 no deficiency is reported ; in 1864,
teis o deficiency of £605 0s; total deficiency
come, £664 10s 11d, whilst the capiial

21

Statement of Committee.

eat of this corporation, as well ag tho interost of
part of the debt of tho Corporation of St. Thomns,
must necessarily bo cavricd to tho capital account,
until the interest of theso corporations is ad-
Jjusted, as tho Trust Committee have necessarily
been obliged to deduct from the capital acoount,
until this interest is paid or satisfactorily ar-
ranged.”

In the same way, in 1864, tho differencoe in the
amount of the cnpital nccount is accounted for
by tho non-payment of any of the interest on tho
Hamilton and St. Thomas debentures, which
again required the payment of the stipends of the
clergy out of tho invested account, as again ox-
plained in tho report to tho Synod for that year;
whilo it wns thus known that the Hamilton and
St. Thomus corporations would pay a reduced
rate of iuterest, tho estimated deficiency of in-
como was only £605 0Os.

And in all these reports the Committeo re-
ported- only the estimated income, supposing it
to bo all paid, not the amount of incomo actually
received,

47. Tho renson of the difference is, that in the
mean time, the Archdeacon of Kingston had died,
and the difference of £766 19s. was the amount
payable to the Diocese of Ontario, under the
Swml'ld for tho division of the Diocese, upon his

cath,

48. Tho differenco of £2774 1l1s. 8d., is so
much of the amount of income invested, which
was used as required between the years 1868 and
1865; and in 1864 the Committee reported the
investments for the Diocese of Toronto to be
£141,403 17s,, with arrears of interest to be
added, making up the whole cash amount stated
in the roport of £146,987 16s. 9d.

49. This is utterly untrue. It has already
been shewn that & very large sum included in the
sum invested was really income, and that for
several years, from 1861 to near the commence-
ment of 1865, the Hamilton and St. Thomas cor-
porations paid no interest, although the interest
of the debentures of those corporations was
calculated in the estimated income of each year.
These arrears of interest amounted alone to vearly
£5000, and this sum had to be met during those
years from the invested account, or the stipends
of the olergy could not have been paid. Those
arresrs have now beenm capitalized up to April
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during the samo period bas dimintshed by £7,630 and July, 1864, and will be again brought te in
68 1d, or more than twelvo times the definfoney | vestment account, but the rate of iuterest i
of income—~of which, however, there should have | diminished for the next ten years to 4 pir cent !
been none, from the fact that manv clergymen !in the cnse of (lamalton, and 3 per cout. in te!
recetving stipends from tho fun: have divd, and ) case of St. Thomns.
tho nggregnte of their incemes cannot hnve been ! Ag 14 the stipends of tho alergy, whoso lirey
less than £2,000 per annum ; but these aro not ! hqve fullen in, it bay alrendy been stated tha
oven alluded to in.nny of the v ports, tho commutation of tho clergy of tho preacu
I shall say notking further about the manage- ! bigeese of Toronto in 1860, amounted to the sun
ment of the Trust Fund. Tof £116,726 9s. 11d. winch, by tho addition
made in its investment, was tucreased to £146,
087 168. 9d. at which sutn it stood on the lay
division of the Diocese, when Ontario wns s
apart, while the charges borne in 1855 upon thi
commutation for the present [hiocexe of Toronts,
for tho salaries of those clergymen alone whe
commuted within its limits, were nearly £10,50)
per annum, or ahout £1800 a yenr more tha
tho interest of the abovesum of £146,087 15
04, which represented the commnutation of thi
Diocese. Since that period part of these salarie,
to tho amountof £1860 Us. 0d., has fallen i,
and the amount now payable is £8585 13s. 6d,
to whioh must be added about £125 for tho sl

munking a total of £8GG0 18s. Gd. per annu
which is about £600 a yearmoroe than the prese
incomo of the fund, in conscquenco of the r
duced rate of interest now payable on
Hamilton and St. Thomas debentures, It muy
be remembered that the largest salaries wen
payable within the present: Dioceso of Tarouly
while, on account of the advanced ages of may
of the recipients, tho amount of their commuts
tion was comparatively smallin proportion ; o
of thoge large salares still continue to be pai
white, instead of beingn charge on tho whel
commutation fund of thethree Dioceses, asth
were originally, they are now borne by tie fu
of this Diocese nlone, while the other Dioces
with much iess charge upon them, haveint
division of the Commutation Fund receir
an amount nearly equal to the sum retained
this Diocese. It will thus be scen thatwhi
there has been n reduction of salaries to !
amount of upwards of £1800 a year, that red
tion has not admitted of the p'acing of any
* * * ¥ * * * | name on the commutation list of this Diocese,
even with this reduction, the income is
W. H. BOULTON, |[sufficient, from the Jargo charges upon the fu
to meet the salariea of the clergy who have ¢
Toronto, May 24th, 1805. muted within its limits,

The Committee have thus examined, seviafim, all the charges that have been made in relat
to the Commutation Trust Fund, and they belicve that tho statement that they wow put forth it
completo refutation of ench and all of them, but in addition to this, they desire to call the aly
tion not only of the members of,the Church Society, but of the Church at large, to the hist
and progress of this fund, from its commencement to the present time.
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When the commutation waseffected, the charges upon the fund were upwards of £6500a yoar
moro than the interest of the debentures, which had been given for the commutation; and in receiving
tho commutntion, the Church Socicty covenanted with ench clergymen for the payment of the
stipend that ho had formerly received from the Clergy Reaerves, and the Church Soclety thero-
fore accepted tho manangement of tho fund, with the knowledgo that their management com-
men od with an acknowicdged defloleney of income to meet their expenditure of £6600 n year.
To nsmst the Socicty in meoting this deficienoy, the Socicty fur the Propagation of the Gospel
generouely granted £7600 Sterling, £3000 to be paid in 1856, £2600 in 1857, and £2000 in 1808,
and tho first sum of £3000 was used in January 1860, in pnying the salavics of the Clergy that
becnme due at that period. Owing to tho oxertions of Mr. Cameron, while in England in 1867,
tho rociety was induced to pay tho remnining £4500 that yenr, instend of putiing off thoe
pywment of the last inatalment to 1868, and that sum beeamo n part of tho Income Fund
spphicablo to tho anlaries of tho clergy. With so Inrge an annual deficiency ns £6600 mecling
them in the very inception of their Trust, it beeame incumbent upon the Committeo to mako
erery exertion to procuro such Investments as would produco the highest rate of intereet, either
directly by periodical payments, or by purchasing debentures and other securities at suct nrato of
discount, as weuld ennble the Committeo to meet the annual charges upon the Fund without trench-
g upon tho actual cupital they had received. That actunl capital, as reeeived by the Society in
debentures at their par value, was £224,202 10s. currency, of which the proportion that belonged
to the present Liocese of Toronto was £116,726 9s. 11d. That capital, with the premium on
debentures sold, exchange, interest invested, and the £450" sterling from the Propngntion Socicty,
ttood in the year 1860, when tho first divieion of the Dioceso was made, at £288,480 7s. 0d., of
shich the Diocese of Huron rectived £66,661 17s. 11d., and Ontario, in 1863, on tho sccond
disision, £74,809 142, 1d., ench of those amounts containing the share of those dioceses of the
increnso of the capital of the commutation of the clorgy within their respective limits, which was
nther more in each case than one-fourth of the whole sum transferred to them, and the Diocese
of Toronto retaining ns its share £146,987 16s. 0d., or £30,262 bs, 10d. moro than the actunl
tommutation of the clergy within its limits, that commutation having been, as before stated, £116,-
126 0s. 11d., and deducting sarrears of interest included in the £80,262 6s.10d , mnking an addi-
tion of nearly 22 per.cent. to the orig:nal sum; while the wholo expenses of the fund from the
wmm: .cement have not exceeded £1000, which have been expended in the salary of the book-
keeper, and in travelling expenses of members of the committee living out of Toronto. The Society,
‘flin entering into the covenants with.tho commutiug clergy for the pnyment of their stipends,whea
‘B large an amount had to be made goud beyond the then interest, naturally looked upon the fall-
Rz in of lives, na o means of the reduction of the charges upon the fund, and hnd not many deaths
i@occurred, tho invested amount must have been greatly reduced, but the Committee are
Mbtle to state that not only have all the charges upon the fund been et to the day,
hnd in the nine and a half years, to the lst of January last, they have amounted to £1566,612
%, 8d., but the comfort of tho clergy has been increased by their stipends being paid quarterly,
icstend of half-yearly, as they were beforo the commutation, and there iy an invested sum still
othe credit of the Income Fund, which will make up the deficicncy in interest on tbe Hamilton
nd St. Thomnas debentures for some yenrs tc come.

The Committee believe that the state of the Commutation Trust Fund can bear comparison
ith the state of any monied institution in the country, and they only await the appointment of
uch gentlemen asthe Church Siciety may nome, for tho fullest audit of the accounts of the fund
fom it commencement to tho present time.

JOHN TORONTO,
President of the Church Society.

NENRY ROWSELL, PRINTER, KING STREET, TORONTO.
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