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70 THE HONORABLE THE COMMONS
HOUSE OF ASSEMBLY. )

The Committe to whom was referred the_Petition of the Welland Canal
Company, beg'leave to mafe\y First Report.

From the indefinite terms of the petition, the Committee called
before them, among others, Mr. Yates, one of the principal stock-
holders in the Canal, and requested he would give the Committee
any information*within his reach on the subject of the prayer of
the petitioners, and on the present situation of the Company gen-
erally. . ’

From the long acquaintance which Mr. ¥ates has-had with the
subject, it was supposed a clearer and more general view of the
Eresent state and wishes of the company could be obtained from

im in the form of a letter to the Chairman, than in any other way, -

In compliance with this wish, Mr. Yates has addressed to the
Committee a letter which is appended to this Report,

" Without entering fully into the opinions expressed in Mr. Yates’
. letter, the Committee are bound to call the attention of the house
to the propositions suggested towards the close of it. The first
question is, shall the Government advance a sum sufficient, not on-
ly to place the Canal in such a state of repair as may insure its suc-
cess during the ensuing season, but also to restore the credit of the
company, by enabling them to discharge the debts due to different
individuals. ’

To the Province, in a commercial and general view, the value
of the Canal is denied by none. And it is admitted, that the means
of the stockholders are insufficient to place the canal in a state of
repair for the ensuing season. .

We are then required to consider whether the Provincé, by
withholding support, shall allow the Welland Canal to go into
comparative disuse, even for one year, and thereby possibly turn
from Upper Canada the principal advantages to be ultimately de-
rived from this communication between Lakes Erie and Ontario.

The amount of debts outstanding against the Company, is near-
1y £25,000, and the sum estimated to be expended during the en-
suing season, according to the estimatc of Mr. Wright is £8,500.

The Committee would call the attention of the house to the sug-
gestions contained in the report of Commissioners appointed by an
Act of the Legislatare, during its last session, as to any future pro-
vision for the Canal. Upon this part of their Report, Mr. Yates
has entered very fully, and his views seem in many respects, to
correspond with the views of the Commissioners,
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The means of the Company are exhausted—they are in debt—=-
. the Canal requires repair—without repair it must be, at least for
1+ ' one season, comparatively useless. Our emerprising neighbours
are upon the alert, to_Seize any ovportunity which may divert the
trade and-transport of the west from the waters of Canada.
Should any hesitation on our part to ‘complete the Welland Can-
al, induce them to establish a route affording even minor advaata~
ges, Upper Canada must for a great length of timne, perhaps forever,
. be deprived of the-great henefits offered by the St. Lawrence, one
-of the great, if not the principal outlet of North America. L
The Legislature have heretofore offered assistance to_the canal,~7<=—
but generally in such sums, and on such conditions as not to enable
- ~ ~the=Company to proceed with so much enérgy and certainty as to
insure the completion and success of the work. The resources of
the Company have been in many instances expended, and their
evergies almost paralysed, in consequence of a series of accidents,
which none of those most interested in the prosperity of the work,
could foresee or preveut And yet Mr. Wright gives it as his
opinion, that the expenditure on the Canal must, under all circem-
stances, have been conducted with great economy. This opinion
of Mr. Wright’s isentitled to much consideration, and ought to re-
move all doubts, if still entertained, that the funds of the Company,
and loans given by this Province at various times bave been im-
providently expended. o
The Committee deem it unnecessary-for them to recommend to
your Honorable'House, either of the propositions submitted by Mr.
Yates, and can only hope that something may be done, daring the
present Session, to place the Welland Canal in such a situation as
. may be most beneficial to the public interest.
Cveo I i ~-J=H.-SAMSQN, Chairman. .
 Committee Room, 9th Jarmuary, 1834.

4
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TO JAMES H. SAMSON, ESQ. re

N~ - Chairman of the Committee of the }Iousg of .&ssq%rgblyﬁ on the Welland
Canal Petition. :

. Yorg, DEcEMBER 21st, 1833,

Sir—Unapprised as I have been until this day of what the wish
of the Committee would be, I had not prepfred any writtén state-
meant for submission to them, but on the suggestion of others had
supposed a different course would have been preferred.

I will, bowever, in compliance with your request, in as condens-
ed a form as I can, present a history of the Canal, in a few par-
ticulars a little variant from that given by the Directors in their re-
port of last year, after which I propose making some suggestions
relative to the present state of the work, and what is required to be
done. ‘ ‘

My health is not good, and the time now left in which I must do
this, is short. to

In 1824, the first act of incorporation was passed for a small Ca-
nal, part of the stock was subscribed, a call made, and the work —
commenced on the 30th of November in that year. <

The subscribers to the stock were, however, desirous that per-
mission should be obtained to enlarge the Canal, and increase the
capital. -~ - - - =

['),I‘he routes and points of termination were then open for inves-
tigation and - decision, and as the stockholders-supposed, under
their control. In 1825, the law was passedfncreasing the dimen-
sions of the Canal, and the extent of capital, but fizing the peint

. of termination on Lake Ontario, and altering the ratio of voting
on shares, so that a thousand shares gave no_miore votes to a stock-

holder, than one hundred. i - .

These were very exceptionable alterations, but assurances were
given that the work would with these alterations, receive a deci-
ded and efficiont Legislative patronage. Although permission was

anted to those who had paid any money under the first act; ¢o-
withdraw and reclaim their money already paid, yet as no”fund for
such re-payment was provided if the project was abandoned; and

a resolution for the appropriation of $25,000 in aid of the work,

having been passed at the same session, as an earnest of the inten-

tion of Government to sustain it, those who-had. subscribed deter-
mined that they would not abandon the Wwork for this cause, bui~
coatinue their support. - -

.. It appeared also ffom the very enactment itself, by Eifng the

—



. ... point of termination imperatively, that Parliament had-been govs-
-erned by considerations with which stockholders have nothing ta” -
do, and the choice was confined to. submission to the mandate or
" abandonment. . . e
‘The books for subscription.to the stock weré opened in several
places. The Receiver General of the Province, who was Presi- °
dent of the Company, appeared in New York and offered £75,000
for New York subscription, reserving the remainder, excepta small " -
sum subscribed in Canada, for the. Engiisli market. s L
" In the intermediate time, before the stock was ever offered in = .~
Losyﬂj the Directors determined, on the strength of the New '
AarK and Canada subscription only, to proceed with the work.
The attempt to procure subscriptions to the stock in England, - -

"« was procrastinated until the memorable year of bubble projects, *'

- which it is well known, was followed by a general prostration of =
credit, and an undistinguishing suspension of all undertakings of this *
sort, destroyed évery hope that the remainder of the stock would - --
be taken by ‘individuals any where, _ L

. In this state of things, -the attacks’on the Canal, in consequence -~ -
of its point of termindtion on Lake Ontario, were renewed. The ‘

.- .. whole commercial interest of the country was arrayed against it as
" a hopeless and proiitless project, both for public ‘and private uses,

the New York stockholders were assailed by every argument that

=% 27 could be addressed to their, interests or their fears, and the pecuni-

*  ary safety of some of them was threatenéd for a time. Yet the
Directors persisted in their lalls on the'stock thus partially sub-
subscribed,.with a full knowlédge that there was not enough to finish
any part of the work for use. ' A

Many of the Canadian stockholders forfeited their shares, some
offered their’s for sale, thus increasitg the load upon those who
fulfilled their engagements, while the shareholders in New York,
with a confidence that the work would be supported by the Gov=
ernment, paid up, - . i : ,

In the year 1826, pursuant to the resolution of the preceding —~
year, £25,000 was appropriated by way of loan. o o

The depression of the stock, and its low estimation' among mon- *
ied men, still continued, and in the winter of 1827 when the £25,-

000 from Government and about 70 per cent. of the subscribed
stock had also been called in and expended, the Directors made
application for Government assistance, but to so limited an extent,
that one of the Stockholders made a personal representation and =~ .
exhibited the inefficiency of so small an aid. . —

In consequence of this, by a very small majority, after much op-
position, the Province subscribed £50,000 of-stock and made a
further loan of £25,000, and also provided for a participation in

*the Government of the Company by the- appointment of two Di~
rectors. - R o

: The same session, the Province of Lower Canada also subscri-

" bed, £25,000 of $tock. . During the winter a Dispatch was receiv.

o .
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éd from Lord Bathurst, Colonial Secretary, promising on the part
of the Imperial Government, a grant of money equal to one pinth
of the estimated cost of the Canal, on certain conditions, which
were complied with.

- Fresh confidence was thus infused, and the Stockholders became
more fully assured that the work would not be abandoned by Gov-
ernment. Yet in all this the commercial interest of the country
was oot conciliated to its termination on Lake Ontario, and it was

- generally believed that so placed it could not he profitable. The
stock therefore continued unsaleable in the market. The Com-
pany of course had no credit on its own strength, while the means
_and credit of some of its most prominent private supporters, had
been exhausted by-continued and heavy payments to a work so
generally disparaged.

The funds thus appropriated were again exhausted, and the ac-
tual cost of the Canal exceeded the estimate so far that it was
thought expedient to send Mr. Merritt to Evgland. He succeed-
ed in procuring aloan of £50,000 from the Imperial Government,
on condition of surrendering the claim to the performance of the
former promise gf one ninth of the cost.

A private subscription to the stock was also obtained-by Mr.
Merritt, from some persons high in office, and a few others of such
standing and wealth that the smallness of the sum rather impaired
than added to the estimation of the stock ; although it exhibited
their good will to a work kopeless of profit, but for the accom-
plishment of which they were willing to throw away a certain sum.

Again, however, hope was revived, the progress of the work was
pursued, but-during the absence of Mr. Merritt, the countracts for
some of the locks had been badly performed; and shortly after the
sliding of earth at the deep cutting occurred when the whole exca-
vation was nearly completed. The whole project was now confi-

- dently pronounced a failure by those opposed to it, and many of
its friends were dispirited.

There was a determination, however, on the part of the large
stockholders, to persist in the undertaking, relying on the deep in-
terest Government had taken in it, and the evident advantage the
Province must certainly derive from it. .

The alternative was now presented, for the consideration of the
Directors, either to persist in the precarious attempt to make a
thorough cut to the Welland River, or take a feeder from the
Grand River.

Itis not within the limits of my present plan, to examine the
merits of these'projects ; although I am prepared to show that the
one adopted by the Directors, was the only one which afforded a
hope of success.

Further excavation at the deep cutting was abandoned, and a

- route for a feeder from the Grand River surveyed. The excava-

> tion was commenced, and a contract for the construction of a dam

~» across the Grand Rivggleteff into; after some preparation had
o

/

_/’
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been made, and the site for the dam fixed under that contract, with
a due regard to the safety of the inhabitants, and economy, objec-
tions were unexpectedly made to the place, as too near the mouth
of the river for naval purposes; and the Board was compelled to
select a station five miles higher up the River, by which a great 4d-
ditional expense was iccurred.

At this time, also, obstacles were thrown in the way of an at-
tempt to facil:tate the entrance of vessels into the mouth of the
Wellaud River, which were, however, unfortunately for the Com-
pany, overcome.

To this difficulty, its removal and effect, I may again have oc-
casion to refer ; for instead of being beuneficial 1o the Company, it
gave prospeiity to a pluce almost inaccossible before, and afforded—
animation and vigor to the most heartless and unrelenting oppog-~

“tion, if pot persecution, the Cadnal and its supporters™ have ever
experignced from any quarter. -

A fonsiderable sum was ultimately—éxpended on the Welland
Riv£r, for a towing path and thecat across the point at Chippewa—
aftr some further pegress in the work in 1829, it was ascertain-
ed that the funds must again be exhausted, and the work stop or
more-money be procured.. : ’ ]

__ — " The Company decid¢ sénding again to England, and one of

_— the stockholders in Néw York consented to go. He was directed
to procure, if possible, a remission of the debt to the Imperial Gov-
ernment, to the extent of the sum originally promised by Govern-
ment, and to procure a loan or dispose of stock to the amount of
20 or £25,000; which it was supposed would make the Canal
navigable by way of the Niagara and Welland Rivers into. Lake
Erie.

On the strength of this mission, in the hope of its success, tho
friends of the person sent, in New York, accepted to the amount
of £10,000, to prevent the work from stopping altogether.

The application to Government for the remission of the debt,
did not at that time succeed, but a subscription for stock to soma
amount was obtained. With this sum it was hoped the navigation,
by the above circuitous route, would be opened, and the practica-
bility of the work being thus proved, confidence would be restored,
and a sufficient degree of credit secured to complete the remainder.
The Coipany was, however, again doomed to disappoiotment.
The contract for the dam across the Grand River was not well
peformed ; and the whole having settled more than two feet, the
Canal was left dry, and instead of a good effect being produced by
the use of the Canal, during the summer and autumn of 1830, ad-
ditional discotiragement was experienced, and the noise from the
whole body of assailants so completely misled the community, that
explanaton and justification could not be heard except by a few
who had independence of character and strength of judgment to
look beyond this barrier of obstreperous censoriousness. Notwith-
standing these efforts against them, fostered by a gratuitous malig-

-
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nity, and successfully maintaised by exaggerated statements of the
casualties that had occurred, relying on the few who were willing
10 investigate for themselves ; the Directors, compelled by the ng——
cessities of the Company, again in"1831 presente theifmemorial
for further aid from the Province. i#+wis, however, done with
so hesitating a fearfulness, t oy did not make a full represen-
tation of the~actualwiaits of the company ; to obviate the defect,
tholders again, as in 1827, made a representation,
1 ely exhibited what in his opirion must be the- wants of the
~_~"Company, and attempted to prove the good policy and bencficial
effect of adequate and full instead of partial relief. The Com-
mittee, after a thorough examination of the affairs of the Compa-
ny, approved of the more efficient course recommended aud re-
ported, in favor of creating a Government stock, to the amount of
£200,000; taking the Canal and its works in pledge therefor, for
the purposé of completing the Canal as it should be, paying off the
former debts of the company to the Governmont, and consolidating
the whole. The useful cflect of this measure on the prospect of
the Company, the funds of the Province, and indecd the whole
character of the undertaking, was so evident to every person who
had bestowed any thought on financial operations, that its failure,
after being recommended by the Committee, confirmed by the
Commons House of Assembly, and supported by a resolution of
supply, was matter of astonishment and regret to many disinterest-
ed friends of the work both in and out of the House. It is not my
desiga to examioe the cause of the abandonment of so good a mea-
sure. It will be sufficient to say, that all the features of this promi -
sing measure were altercd ; and a loan of the credit of the Govern-
ment was voled for £50,000—a sum merely adequate to moke
the commanication to Lake Erie direct, l¢aving the supply for rc-
pairs and the restoration of an impaired credit by paymeat of debts,
and also the payment of the semi-annual interest on the £50,000,
dependant on the contingent tolls to be derived from an imperfect,
and, indeed, an unfinished work. Unequal as this sum was, to the
full accomplishment of the object, the aid was nézessary, and al-
though accompanied with most singefar~and personally burthen-
some conditions, yet those eodditions were complied with, and it
was thankfully received. The work was again started with vigor,
a temporary loan having been procured, on the hypothecation of
these Goveroment securities, for £50,000, and there was every
reasonable prospect that the whole would be finished in a short
time, when all labor was arrested by that desolating scourge with
which, in 1832, the whole country was afflicted. Thus, time after
time, and yoar after year, have the orospects of this company been
blasted by occucrences not within their control, and by a public
calamity in which the whole Province was invalved; yet in this
Jast instance, if what 1 heard was a true representation of the lan-
guage used, the company has been charged with fault, for not kav-
;g had power to contend with this affictive dispensation of Prov-
idence A

~
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At the end of the year 1832, the Direcfors agam found their
funds exhausted, the company deeply in debt, and without any
means or credit to prepare the Canal for the business of the spring.
On this representation, I am told, the most unbounded vituperation

was used. Some of the oldest and warmest friends faltered, andi— -

nothing more was done than the purchase, on the part of the Gov- -
ernment, of £7,500 of the remaining Capital Stock of the Com-
pany, cti the express condition that this mouey should be expended
under the direction of three Commissioners appointed by the
Province ; with such limitation and restrictions; as to imply a Le-=.
gislative censure oni the Board of Directors, or Agent, for misappli-
cation of money :—And an Engineer was employed to examine and
report upon the work. In all this, no provision was .made for the
payment of the Debts of the Company, and its Credxtons were in
some instances ruined by procrastination.

The use of the Canal, in this first year of its completion, to
Lake Erie direct, did not commence until the best business of the
season was past; and it is well known that, in the transportation
of the produce of the country, mercantile engagements must be
made during thé winter. Notwsthstanding this great disadvantage,
the evidence of its prospective usefulness, afforded by the short
time in which the Canal has been in operation this season, is con-
clusive.

The season of business was broken, commencmg in June in-
stead of the first of Apfil. There were no funds to keep the
Caaal in order, in the hands of the Company; and no such as-
suranceé of safety could be given as to justify prudent men who

‘bd another channel to recommend its use. The transportation

was, however, fifty per cent. more than the preceding year in the
three months of umnterrupted navigation, which is perhaps the full
extent of time that it has been in use this season, free from casu-

‘alties,—~the bad effect of which would have been, in part at least,

obviated, if there had been means to prepare for contingencies.—
There is good reason to believe, that, if the Canal could have
been ready for use in April last, and full assurance given that it
would be kept in common order, the income from it would have
exceeded £12,000; and this sum will more than pay the interest
on the whole debt of the Company.

The Canal was open, and in use, altégether unimpeded by ice
in this month, even during the cold weather which we have had ;
while, on the "Erie Canal, they had been obliged to break and-cut
ice in several places. The Company now requires, in order to
secure the earliest apening of the Canal promptly, to be aided fo
an extent tifat will enable the Pirectors to 'widen the feeder, so as
to admit a greater flow of water; to dredge the Canal; to repair
aund secure their locks; to complete their barbors; and to pay
their debts. The remaining £100,000, contemplated to be loan-
cd in 1831, would be sufficient for the purpose, and, with the in-
come of the Canal, gradually renew the locks, and make them of
greater dimensions as they require rengwal.

<Al
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¥ have thus given as succinct an account as possible of the pro-
gress and present state of this great work. In looking at and ex-
amining some of the most prominent circumstances, which is all
that at the present time can be done by me in its progress, 1 can-
rot avoid a remark, founded on what has appeared to me one of
the most singular circumstances ever known in such a work. An
exhibition throughout of disinterested anxiety on the part of many
with regard to the expenditure, and sometimes a gratuitous sus-
picion of wisapplication of mouey, (evidently without much exam-

- ination,) while the private stockholders (a very few of whom hold

an amount equal to the stock interest of the whole Province there-
in,) have closely examined the accounts, and, although disappoint-
ed in the whole cost of the work, are satisfied with the expendi-
ture, and-retain their confidence in the prospect of ihe Canal, and
in a full and certain return upon their entire outlay, if they shall
be sustained. .

In complete confirmation that this confidence in the economy
of expenditure has been well founded, every Committee for the
purpose of investigating the accounts has reported the same thing;
and now an engineer, appointed by Commissioners selected by
the Legislature to expend a sum on the Canal, for which ah equiv-
alent in stock is held by Government, has candidly (although ne-
cessarily, in truth,) reiterated the fact— That much economy in
expenditure must have been used to have produced such results as
even the present state of the Canal exhibits,

I now propose drawing the attention of the Committee to-some
particulars in the Report of Mr. Wright—and first I netice the
Locks on the Canal. These unfortunate Locks hdve beea a fruit-
ful source of declamation and misrepresentation. Some few of
them were badly constructed in the first place, owing to fraud on
the part of the Contractors. With the exception of these, all the
Locks have answered the expectation of the Company; and it is
demonstrable that, under the peculiar circumstances, any attempt
to construct more expensive ones must have produced a failure in
the work, and ruined some individuals who solely sustained it in
its commencement. Other plans for Locks have been recom-
mended. A short comparison-of their promised durability may
be useful. Mr. Wright estimates the cost of repairing the present
Locks, without enlarging them, at £1700 each, which may be
done gradually as they shall require repairing, stating a probable
duration of four years, within which time it may become necessa-
ry to attend to all of them in this way; and then he supposes the
repaired Lock will last 10 years. The present Locks have cost
on an average not to exceed £750 each ; and the first four of these
Locks were completed in 1826, and have not required any repair.
They are yet good after seven years<uration, and much greater
exposure, than to have been in contindal use. Where the Locks
have been regularly supplied with water, the foundation will not
sustain injury in fifty years,and the top or upper part of them can

o
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be renewed every ten years for less than two hundred and fifiy
\' pounds each. .

. These Locks, therefore, which have cost each £750 only, with
\every disadvantage of an empty Canal, and the worst spacies of
exposure both winter and summer, are yet in use. Their width

is 10 feet more than ll;h}/mher Locks, being 32 by 125 feet cham-

ber, the danger of sustaining injury was greater in proportion te

the, pressure of water and size of Lock-Gates. The conclusive

evidence from this part of the experiment is, that, when well
- made, this species of cheap Lock is as durable as any other wood

Lock., The cost, as suggested by Mr.” Wright;~for repairing is

£1700, Deduct from this the actual cost, £750, of a new Lock

on the present plan, the balance is £950. Put the duration of the

present Lock at 10 years, seven of which have already expired,

* and the interest on the difference only, annually compounded at

the rate of six per cent., amounts to near £746; so that, in the

'worst possible form, if the whole required to be taken up from

top to foundation, the difference of interest alone on the relative -

cost would censtruct a new one every ten years, instead of repair-

ing the old ope, - -

” No man acguainted with the duration of wood under water will

hesitate to say, that wood: immersed in water is probably imper-

ishable by time only. All, then, below the water is as good as~

stone; and it is an abundant allowance to.say one third of the

original cost will replace all above water; xélusive of the Gates,

which are equally perishable in all Locks. £250, therefore, the

" sum above named, will repair them amply ; and this may be done
in the winter when the Canal is not in use.-. This calculation is
on the supposition \of repair only. The engineer’s next proposi-
tion_is a Lock of £2,416. The difference between this_andthe._. _ __
cost of the present Lock is £1666; the interest as above on this
'difference, for ten years, is £1310, (I throw off fractiensy)-neagly: = _

- double~the.eost of our present Locks; and yet this is stilb-enlya™ -
superior sort of Wood-Lock, with rubble or dry stome wall, 5

sheathed “with wood, conveniently repaired,-as it is_said, but-still--- - -

requiring repair in the same time and manrer with the other.

The unerring _certainty of mathematical calculation.seftles this
question, and- the’ Company have adopted a course the most con-
ducive to public and private-interest in the prosecution of their
work. The next species of Lock presented-for consideration is
“that of Stone. Mr. Wright’s estimated cost of a Stone Lock is
£4,812: the “difference between our-Locks and one of these is
£4,060. Three years’ interest thereon, compounded. afifunaily, is
a fraction more than-£775. Of course a New Lock, like_ ours,
may be made for the interest on difference in cost, every three
years. But Good Locks.on our plan have lasted seven years, and .
will last several years more,—that is, the exposed part: the rest
will, undeniably, last as long as we know any thing of time. As-
suming, as we have done, Mr. Wrigt’s limit of ten years,—at thg
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end of this period the difference in the interest will be somewhat-
more than £3,196 each, and £250 will substaptially repair any
of our Wood Locks: The diﬂ'erence,/ therefoile, on the interest
only, at the end of ten years, is £2946 j—multiply this by 40, the
number of Locks in the Canal, and the saving] amounts to the
enormous sum of £117,840, or 471,360 dollars,

When Mr. Wright made his Report, he prespnted his proposi-
tions to men competent to examine his statemefits, and they were
submitted for consideration. It certainly nevgr occurred to him
that the information and the enlarged view on|which his calcula-
tions were founded, would be so perverted as tq afford an argument
against supporting the work. These Estinidtes were presented
for consideration, and to be adopted wheun a [conviction shall-be-
come prevalent that the business of the Canal will warrant it—of
which he does not appear to entertain a doubt as an event that
must soon occur ; and, unless the ordinary laws which govern the
commercial intercourse of society are different here from any oth-
er known region, in less than ten years the business on the Canal
will support any expense that may not only be necessary, but, un-
.der any circumstances, desirable. Assured as I'fegl of the libe-
ral feelings of the Members, and willingnesg as well as peten-
cy to examine this part of his Report, I beg/leave to draw your at-
tention particularly to it. Attempts have|already been.made to
pervert its meaning ; and impressions, evidently pever designed,
have been excited in relation to the requisite expeaditure upon the
Cunal, to sustain it in useful operation. [This"can have been oc-
casioned ouly by too superficial an examination-of the Report and
its Statements. T

This feature in the Report of Mr.-Wright, I shall again have
occasion to notice, and will therefore lgave it for the present. ’

The misrepresentations with regard fo the Locks have been the
most untrue of any that have been uttered in relation to the Canal.
It is painful to be placed in a situation that requires the exposure

. of deliberate and premeditated falsehood ; but, disagreeable as the

task is, when it becomes my duty, and is within the limit of my
right, Tshall got-omit it. -1t has become almost an axiom among
a cegain'—e«]a'ss of Eugingers, -that Locks for Canals, made of
Wood;—aro™ ugeless ; dud so many:of the merely imitative part of
community have blindly adopted it as such, that any attempt, rea-
sonably fo disprove it, is in danger of bejng laughed into silence.
It is, therefore, with some gratification, that the testimony of Mr.
Weright, in his Report, may be referred to as not objecting to wood
Locks. He merely prefers-varying plans of his own. I have en-
deavored to show, that, even there, we lose nothing by compari-
son, in durability, and gain much in cost:

I owe an apology, pehaps, for the terms I have used with re-

+ gard to those who, without any reason, have condemned the use of
Locks made of Wood. I have so often been met by expressed
incredulity, after positive and unimpeached evidence, that I can-
not give credit to their sincerity except on the supposition of too
/

s
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easy an acquiescence in areceived opinion, and culpable heedless-
ness of proof, while there is a preteosion to full information.

When no injury can result from submission to, and retirement
from, such a course, it is well. But, when the protection of an
impeortant’ work, and the prosperity of the whole commuuity, are
dependent upon our firmness, We must not permit ourselves to re-
main silent for the sake of quiet. There are many who are call-
ed to act on this subject, and have had no opportunity for inves-
tigation. It is injustice to them to permit bold assertions, if un-
true, to remain disproved.

I have asserted that the Locks were such as, in our situation,

. were most conducive to public good and private interest. To

prove this, I have shown that the very interest on the differ-
ence in the cost of the cheapest Lock suggested is more than
double the sum requisite to keep the Locks, on their present

““censtruction, in repair for. ever; and in a Stone Lock, the inter-

est of one year on the difference in the cost is more. than double
the amount necessary for the same purpose. I now assert, that,
in no one instance, has the delay in navigation cn the Welland
Canal been owing to the Locks having been made of Wood ; but
the same causes would have produced the same accidents witk
Locks of any other construction. "It will be-recollected, that, in
the various attacks on this work, the form and mode have also
varied to so great a degree, that what was, at one time, consider-
ed an argument in favor of the Canal, has, to suit the convenience
of the assailants, been perverted into a charge against it.

Thus, its friends have asserted, that, when finished, its advan-
tage would be greater and its-income increased, because it would
be used by the Americans’ in approach to their own sea-ports;
and, in this way, even those who had a distinct commercial inter-
est, would aid in support of'a work by which the facility for con-
ducting your commerce has been promoted. This anticipation
was considered improbable, when first named, as a fourdation for
hope of income; but no sooner does experience prove it true,

'than this very use of the Canal becomes an evil. Thus has it
“been with the Locks. The first flood would sweep off thé rub-

bish. The floods came again and again—the -Locks remained un-
injured. Years passed—accident prevented their use, and left
thein exposed, without water in them, to the heat of Summet and
the frost of Winter; yet two or three only have required atteh-
tion: Bnt that was enough to renew the charge ; and I must con-
fess I have been much surprised to hear assertions made by mea
wh?se opportunity for information has been better than mine,
which, with even the personal attention I have been able to give
the work, I know to be unfounded. . ;

Of the assertions 1 have made with regard to this part of the
work, those which relate to relative expense rest on calculation ;
and, if this be correct, mustbe undeniable. Such as are founded
on duration and safety, are proved by experience and observaticn,
We have nothing to ask but an examination of proof.’



15

I have said, if Stone Locks had been attempted, the ruinous re-
sult must have been inevitable. £4,812, the cost of one of the
Stone Locks of Mr. Wright, multiplied by 40-—the number of
Locks on the Canal-—would be £192,480.

In what state should we have been placed if an attempt like this
had been made? ]

The sum required for this object only, would, after the expen-
diture of our money and the first £25,000 of the Province, have
prevented any further advances.

If, with a Canal almost completed, sufficiently prepared to give
conclusive evidence of its immediate and immensely prospective
advantages, there is still strength of opposition sufficient to render
it doubtful whether this important commercial channel will con-
tinue to receive public support,—how evident must it appear, that
any attempt to make the Loeks of more durable materials would
have caused an entire and disastrous failuré’!

Much has beer said of the large amount yet required by the
examination and estimate of Mr. Wright to complete the Canal.
I have before alluded to his view of the subject, and his object in.
thus presenting it. 1 will now examine other parts of his Report,
and show that a greater part of those expenditures are to be in-
curred on the Canal, in the event only of certain contingent ex-
tension and improvements, not necessary for its immediate and
beneficial use. T

In the Supplement to the Report a more detailed estimate is
given, in which we find what is more suited to our situation.

The entire amount absolutely necessary is about £10,000 for
the ensuing year ; of which sum three-fourths are required for the
Harbor and Permanent Work.” In another year, if thought ex-
pedient, he has pointed out some further useful permanent im-
provements; and the entire sum of £7,550 is named for repairing

' Locks, and building four new ones at kis own estimation. It will -
readily be seen, with all the professional and proper anxiety of
Mr. Wright that this Canal should ultimately become such, in its
construction, as its situation and great prospects demand, —he can-
not for a moment entertain the thought that any suggestion of fu-
ture expenditure, upon expediency only, would occasion hesita-
tion in its support. He, therefore, in all his statements, includes
the necessary expenditure for enlargement, if increased business
shall require it.

No part of this should be taken into the account when the pro-
priety of present aid is alone considered : "When the Canal shall
require such outlay, there will be no difficulty in supplying it. In
connexion with this part of the subject, I would refer to the Re-
_port of the Commissioners: They say, that “the greater part of

_the sum expended by them has been applied in finishing the Ca-
nal rather than repairing it.”

In conversation I have heard it urged, by way of argument
against hope for future aid, that the expenditure of £7,500, last
season, is a criterion by which the annual outlay for repairs may
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be estimated. How does this agree with the deelaration of the
Commissioners “that the greater part of this money was expended
in finishing, rather than repairing, the Canal?”’ It was also th
said, that the income of the Canal received during the Season,
should be compared with-such annual outlay, to test its usefulness.
Tt requires a meére exhibition of Such declarations, where they
can be seen in connection with the statement of facts as they are,
to show their fallacy. I beg leave to refer to the account of
Tolls, and the manner and time of their receipt, to show that the
business of the season was broken; and they were but a fraction
of what would have been received if the navigation had commen-
ced early and could have continuéd uninterrupted. From this-it
will be seen, that, in the:month of July, more than £1000 was re-
ceived in Tolls. This is always a month in which there is the
least transportation ; yet, even this year, in which no expectation
could be entertained that much would be done, with every engage-
ment for the year against the Canal—if each month had been .
equal to the one that is commonly of the least consequence, the
income would have exceeded £3000 ; but, if the full season had
been enjoyed, more than £12,000 would have been received,
even at the present low rates of toll,—which are, for the whole of
this large Canal, as low as those on the Burlington Bay Canal.—
It was thqught advisable te put down the Tolls, for the purpose
of inviting trarsportation, as low as possible. In some instances
they have been placed unnecessarily low. This is not unfavera-
ble to the ultimate hopes of the Propr,iefors, but, in the present
state of things, gives some plausibility to the statement of our 6p-
ponents. ' .
While we are thus struggling with difficulties,—when even the’
smallest circumstances are seized with avidity to embairass our
operations;—the Legislature is called on to encourage and give
additional strength to opposition by the incorporation of a monop-
olizing Joint Stock Land Transportation Company, without af-
fording equal facilities to the Canal Coimpany or its friends.—
From such competition there cannot ultimately be any thing to fear
if the Canal should be supported so far that the assurance of one
year’s business may be given. The effect, however, will be in-
jurious to the estimation of the value of the property uatil time
shall prove that such competition against the Canal cannot be sus-
tained. There is also another view in which it may prove pre-
judicial to the interest of the Canal Company, and one whichI
fear more than any other.  There are some who are willing to
support the Canal with any required aid if they can be assured of
a direet return from Tolls; and are too timid to rely on the other
advantages arising from Commerce, Population, &c.—which are,
however, equally certain, and evident to those who reflect on
them. Bat, without such reflection, or examination of the capa-
bilities of the country to be improved, and an independent exer-
eise of the understanding, such friends are often driven, by their
fears, from sustaining the best measures, although they may pass



7

{0 the ranky of opposition with kreat reluctance. Al this support
is lpst throngh apprehension—when a confident declaration is
made that another channel may be used to equal or better advan-
tage. I have said before, and repeat, I fear no rail norany other
road. I am not opposed to themy but, when used to our disad-
vantage, in estranging our friends, I cannot avoid feeling the inju-
ry. I do not recollect what amount has beer expended in im-
proving the Chippewa, and the cit across the Point, by which the
place has been literally renewed. From this place, so renewed,
most of the opposition apd misrepresentations in relation to the
canal have emanated: The modicum of toll charged for the use
of our work has been resisted ; and, for the whole of this portion
of our expenditure, we have received nething but injury from those
benefited_by it.—Bat T will say. no more on this subject, and pro-
ceed to the examination of other questions connected with the
petition of the directors. .
Mr. Wright has said—*“The money has been economically ex-
~pended.” We who ate deeply interested are fully satisfied. It
is true that there is no other work, proportioned to this in magni~
tude, which has not cost more money. )

Under unexpected difficulties, and the necessity for expenditure
beyoud original estimates and anticipated costs, (and even without
such embarrassments,) the instances in which Goevernment aid has
been liberally given to works of this sort are frequent.

On the coatinent of Europe they have been principally gov-
eroment works;—while, in England, “they have been made by —
joint stock companies, sometimes aided by the govermment. In
Anmerica they have been made by both the state goverument and
joiat steck companies ;—the latter, in large projects when neces-
sary, aided by the Tlocal or state government: The Union Ca-
nal in Pennsylvania, the earliest attempt in the s
‘liberally supported by public munificence ; a guarantee of five per
cent. dividend was made by the state to the shareholders; and
state grants were made, by- which the company have realized
more than 500,000 dollars. That State has, within 14 or 15
years, expended about 20 millions of dollars on works of this des-
cription. The Chesapedke and Ohio Canal Company has had s
large subscription from Washington City ; and capitalists in Hol-
land have loaned to that city one million of dollars, The Chesa-
peake and Delaware Canal) with four locks only, of the same
size of those on:the Welland\Canal, has cost about £700,000: the
distance is 16 miiles. The estimates for this work were as much
below the actual costs as ours. . The public aided in its, comple-
tion; and, when unexpected difficulties were ercountered, this as<
surance of ultimate safety enabled the company to procure, ox
loan, what was necessary. ‘ , .

The Hudson and Delaware Canal was also the work of a pri-
vale company—a boat canal of small dimensions, depending for
its support upon a mineral region only. In constructing that ca’
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nal, the cost also far exceeded the estimates ; and the value of the
stock had become very much depreciated in market, when, ox
application to the Legislature of the State of New York a loan of
the credit of the State to the amount of 5 or 800,000 dollars was
given to the Company im 1827 ;—and this first loan bemg?ound
insufficient, on a seecond application, in 1829 _another loan, of
thie same descnpuon, for 300,000 dollars mote, was made to them..
‘By this judicious and timely aid, the canal was completed; 3
the price of the stock increased. 10 a premium above the par value,
instead of being as it was before, at a great_dis¢
T Great Britain ajso, the Forth-aod e Canal was under-~
. taken-by a private company; the wotk was abandoned for a time
_—for want of funds ; butth vernment revived it, and aided in its
completlomby a ; sufficient for that purpose, of £50,000.
~We ha eed been aided by-the Province in our undertakmg;
- but ould with the utmost deference, ask,—has the work been
fostered in a way in whxch it could be sustained to the best advan-
tage? Look at the fanner in which its supporters have been as-
sailed here. "1t has often been said, that government has been
deceived in the amount required to complete it.  'Fhis is true ; and
so bave the private shareholders,

1o the last representation in 1831, there was no such error.——"
The wants of the company were then freely exhibited ;
with the disadvantage of the loss of an entire yea ie use of the
canal by a public calamity, that exhibition-ethbraced all that was
required. © We have spoken o immense resources of the
country, and the great i ance of this connecting link of com-
munication, unti eard like the repetition of an old tale. Mr.
Wright e Commissioners have again drawn your attention
. 1 shall not trouble you with my observations on this branch.
I will now take the liberty, with your permission, to examine an
objection' I have often heard made,—that these loans are a load
on the Province, and impair the power of making other impertant
improvements. This is one of those financial ebjections which
may be easily refuted; but even plain demonstration is often in-
sufficient to convince of error. Unpromising, however, as this
task is, the resources are so certain that I must not pass it without
some examination. There is an evident distinction between debts
incurred by the government for improvements in the couutry,
and such as are lost in the ordinary and extraordinary expenses
thereof, "where no such object has been obtained. This Zruism
has been thus named, because, in the reasons I have heardo)p/-//’
posed to incurring a provmcxal debt for objects of improvement;
the two have ot been properly distinguished. '/Theﬁnay ‘both
3 _but one isaToad _upon its
esources,-and ‘the other increases them. —Objects rove-
ment, for which public expendﬂute is required, are also of many
dlﬂ'erent kinds.

Those from. wlnchfmmednate income is derived, and which at
the same time-promote the general prosperity, are most desirable, -
-
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ard bear their own mmemvery consideration of du-
1y and Wlocal interests and preferences, personal
animesit nd attachments, combined with many others of the
~“great varviety of human motives, more frequenily interfere with
nd embarrass such measures, than any other. Their very pros-
pects, and certain beneficial effect, if completed, insure stronger
combinations and more unremitted efforts to defeat them. One
of the most diabolical and insidious passions by which our erring
nature is cursed, (envy,) is not unfrequently the foundation and
mainspring of the most violent and persevering efforts, thus made
for destruction merely. Those who are sincerely desiro
mote useful public objects, without regard to their-origin or sup-
porters, must be closely watchful lest specioussophistry, professed
hounesty, and affected fearfulness of pblic injury, so far mislead as
to induce them innoce do or permit an irreparable injury.
These are the weapons by which men of strict integrity, unsuspi-
cious of the motives of ethers, are too often successfully assailed.
- all the advantages of a project or measure are fully known
to those who are called te act on it, nothing need be apprehend-
&d; but, on very important questions, many who are required to
act must necessarily be governed by the representations and ar-
guments of others. Those should therefore look to the very
source of opposition and support of a measure, in the absence of
stronger evidence to test the accuracy of the alleged facts and ar-
guments by which it is sustained. An object of improvement is
proposed—its beneficial effect is first examined: In this all agree.
Then, what are the means to accomplish it? Will itfurnish its
owa income by making a return upon the outlay, by duty or toll
imposed on its use ?—or is the whole advantage from it an increase
of the individual prosperity and wealth of the country? Under
the last class of improvements must be placed public highways, -
bridges, harbours, &c. (The Welland Caral Harbors hane
indeed been so made,—but in most cases theﬁwz‘;,
sustained by the public fands.) The wantsof-the community, and
the direct means to make such works; have been viewed by many
cautious politicians _as the enly landmarks by which action upon
them ;ho/uldbe/‘governed. In opening a road by public appropria-
_tion, mo ome in this country ever proposed making the person
-~ using it pay for that use by imposing a toll upon it. The cause
- of such forbearance is ‘evident :—the very object in making it
would be defeated: No settler could afford to_use it; and the
country must remain a wilderness. Canals have, however, been
usually properly placed under the other class “of improvements
from which a direct return,. or a part at least, of the outlay for
. their construction and support, should be expected,—because their
convenience is demanded by the increased population and wealth
of the country after the first stages of settlement shall have been
passed. The prospect of repayment from them by tolls becomes
an object for preliminary examination. For the accomplishment
of such objects, it has frequently occurred that Government has

I



0

called in- aid, and united with its measures individoal aftention,
enterprise and interest. The motives for this combination have
been very various in different countries, and different instances
- in the same couatry. I only say such has often been the policy.
" I shall, before I close this comimunication, have occasion to refer= -
10 the relationsand daties of the parties thus mutually interested.
The question, whether a canal will pay, once settled, its prac-
ticability proved, the work commenced and in progress, if under-
“taken by the public, a pledge . that it shall be completed is thus
given, which nothing but the positive want of ability should be
permitted to viclate. What is this ability 7 In what does it con- —
sist, and how may it be applied? I aver, with a consciousness
that 1 am sustained by sufficient proof, that there-is'no territory
or government whose finances are better sitdated, whose resour-
ces are more certain or commandable, and whose country is bet-
ter placed for profitable improvement, with the expzetation of im-
mediate return,than the Province of Upper Canada. I have
beén furnistied with abstraets from reperts, from which it appears
___—that the revenue of the Province for the last few years has been
- rapidly increasing; and although the expenditures have also in-
creased, yet the proportion, except for such objects as must make
a full return upon the outley, has bgen no way equal to such in-
crease of revenue. In the present year, including only a regular
dividend on the bank steck, and the probable direct income trom
the various investments made for public improvement which pro-
duce a retarn, the amount of revenue will exceed £80,000, esti~
mating the permanent expense £30,000 al exclusive of the inter,
est on loans, anll a more favorable state of things can searcely be
desired. 1 make this statement of expenditure more to draw at-
tention, than-with any pretension to a knowledge of its aecuracy.
Whatever the balance at present, or reasonably anticipated may
be, that with the expected return from the outlay, forms the le-
gitimate basis for the credit of a government, and may advantage-
ously be used for the extension and improvement of the sources of
revenue. Thus it would appear that the province now possess
an income, the greater part of which is derived from a very moder-
ate impast, of about £50,000 above all the necessary calls upon it,
for disbursements of government. The legal provincial interest
is 6 per cent. ¥ou have then a foundation for a fund for internal
improvements which will bear hard on nothing, create not a penny
more of taxation to the amount of £800,000. The result of such
improvement, when made, is as certain, and founded on as fixed a
law of society, as the flow of water is on a law of natare. If the
jmprovement shall pay oo interest on the outlay, except to sustain
itself in repairs, the increase of the revenue will be in proportion
to the population and wealth introduced and fostered by it. Thus
the actual resources of the government and the state of the coun-
try are sobstantially improved. 1s this result doubtful? Does
po?t the policy and experience of every country in the world prove
e : ) '

-
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In the United States, by the federal constitution, all rsyepue
from foreign commerce, has been transferred to the federal gov.

ernment. The commercial interconrse beiween the states, by
an inhibition in the samse instrurfient, cannot be taxed. The sub-
ject of internal impraverients has hitherto almost wholly been at-

tended to by -each state, within- its own territerial limits only.—
Thus cut off from any reliance on an income which you possess,
and many of them having no other advantage equal to yours, it
" may not be deemed irrelevant briefly to show, how some of these
States have viewed and applied their remaining resources. New
York has constructed canals throughout the state, incurred for
them a debt of many millions, and in five years more, (fifteen years
from the time of their completion) the whole debt so incurred, with
the interest, will be paid by the income from tho work itself.—
Many of the other States arealso constructing similar works at their
own expense, to which I have before alluded, and they do not
tll’:ink themselves poorer in consequence of the debt created for
them. . oo
Peunsylvania and Ohio are expending largely, aud New York
Is also extending her canals. The comparison between your re-
sources and any of these states, the most prominent and prosper-
ous of the whole confederatjon, is much in your favor. The rev-
enue from impost and tonnage benefitted and increased by these
very improvements, is not at all under their control. Yet they
understand well the beneficial effects of such operations, and have
no apprehension from any debt incurred for their construction ; the
works afford the meaus for paying the débt. The improvements
you have now in contemplation aud those already made, present
more favorable prospects for return than any r. There is no
light in which they can be viewed, from which a stronger hope of

return may not be entertained, than from any of those named. In-

stead of being a load, they may be'made a source of additional
revenue. The Welland and the St. Lawrence Canals, although
distinct undertakings, are projects intimately connected in interest.
Which should have been first made, is not now a question for discus-
sion more than the particular termination of the Welland Canal
at ejther extremity. It may be a subject of gratification to some,
and regret to others; but itis done. I discuss the presentand the
fature only. 'The past I have used merely in reference to the
justice of the country, and as others may regard it in a different
Tight, or see it through another medium, even that is done with the
" dtmost deference to the opinious of disinterested men. The Bur-
lington Bay Canal has been completed, and although its actual
cost has been quadruple the anticipated sum, yet there is no doubt
of its making an ample return of interest upon the outlay. Itis
comparatively a small wock. Refer to your receipts of custom as
exhibited in the official accounts ; look at the increased population
and wealth in its vicinity ;" add to these. the tolls received for its
use ; and I would ask, has not the country gained by its construc-
tion] Are you loaded with debt for it? or rather may it not with
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T ii;jop}iefy be‘asked',—‘{—:.l‘é« there any-one sb"rag-afdlesé of his reputas

tion foi intellect oringenuousness, -as not to.acknowledge, that it

" has increased your revenue and aided in filling your' treasury 1—,

“This. is‘a government work atd: the 30,000 pounds for its cost is'

. " acknowledged to be weéll expended.’ -So in effect, although not in-

’ g‘eu'eral*acknowled‘gemex;t, itis with the Welland Canal.  Its par«
 tial uss-and anti¢ipated completion have already reduced the.rate

. of transportation for the benefit ‘of. your agricultural community
“more_than two thirds, With regard to . the. valus  of property . :
. . above the canal, it'canpot surely be necessary for me to-use ar-
| gument to show that a- man, the product of whose farm is worth

3 “more-at.his.-own door in consequence of the diminished price of

transportation; is thus far'an actual gainer by the improvement,’ .

" and his farm-itself niore valuable in proportion to the amount'thus.

saved in: transportdtion and consequent increase, of the product

thereof. This is still'the -incipient and. imperfect stage. -1 have

before spoke‘n‘iof‘it‘s’ tolls,, ‘Ttis impossible to limit the amount of
transportation apon it except hy its capacity to pass vessels. This
is'an opinion formed by every person acquainted with the extent .

“and resources of the country.  An examination of the map of the . '
- province with a knowledge of the climate, spil, rivers intersecting-

" it every where; and lakes by which it is almost insulated, is enough

_~ for any one open to conviction, The contemplated improvements.
" .on the St. Lawrence in point of advantage to the country, are sec.
“ond to' no othet project; they are intimately connected in mutyal . *-

interest with the Welland. Canal and are decidedly links of the
same chain.” A very small portion of the productions of the ¢oun-.
try and ‘merchandise would pay an interest an-the outlay . for the -
whole line of communication, ‘T must here. bestow a few words

" on.a most singular.argument on ‘the use of the Welland Canal by -

* American vessels.. This is uvothing less than that such use im- -

»

airs the interest of -the Canddian farmer. 1 have before said :
that formerly one of the arguments used against its’prospective .
‘productiveness was, that-the Americans”waiild. éver use it-~but
they do use it, and the. ground is now changed. An important aid . -
to the:income of the canal is derived from American industry and -
enterprise and in an-approach to their own seapbrt, | Nothing that.

- they carry comes in competition with any article on your side, so

far as- the canal is concerned. Hew then, I would ask, calrsuch -

. an assertion bg entitled to aby. weight or even momentary" atten-

tion? A vessel is cleared from the port of Oswego.for Cleve~
land " in Ohio, having on board merchandise and ‘salt; and. she .-

brings back a r¢turn cargo of wheat, which is groundat the Oswe« - .. .

go mills, or sent to New York in the grain. In what way in the
name of reason.does.this use' of the .canal affect the interest of
the Canadian, except that he and his country are benefitted by. the
tribute thus paid Ly the Americans for the-use of a communication

" more convenient than their ‘own, thus contributing to a return on

the outlay and consequent advantage of the Province?" If the pra-
duce shall be destied for the Canada imarket, or for the purpose

o €
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of sending abroad, the canal has uothing to do wilh it in any way,
but it is a subject of commercial reguolation entirely, and its effent
may be commercially examined by others, more beveficially than
by me at this time.

I have thus passed over in perhaps tce hasty and desultory a
manner, subjects of importance, but the shortness of the time al-
lowed prevents my putting it in better ovder. 1 will now proceed
to a brief examination of three propositions which have been pre-
sented for legislative coosideration, in relation to the Welland Ca-=

“nal Company and its support.

o'

The situation of the company has been represented. {tisnow
requisite that immediate mecasures should be adopted to prepare
the canal for early spring navigation. Engagements for transport-
ation will soon be made, and longer delay may lose a great part of
what will otherwise be seat through the capal.

The first question is—shall aid for this work be given by the
government to the full extent of the sum required to put the ca-
nal in a respectable situation; and restore the credit of the com-
pany?

It is said the government have alrcady aided to an extent far
beyond any sum anticipated, and the merits of the undertaking do
not warrant any further advance.

Aunother grouund taken in dpposition, i<, that the amount of re-
pairs recommended by Mr. Wrights so large that the govein-
ment cannot do it, and that its means are not adequate.

The whole amount required to pay off the debts of the compa-
ny, aod put the canal in a complete state for use the next season,
will be somewhat less than £50,000.

The goveroment aud individuals are stockholders in a joint
concern. The government has had its stock represented in the
mapagement of the concerns of the company by directors of its
own appointment. Every measure adoptled by the board of di-
rectors, has had the approbation of the government directors.  In-
deed, there is great satisfaction in being able to make the asser-
tion, that no board of directors in any compaay, have appeared to
me to act with greater attention to the interests entrusted to them,
and with more unanimity, than the directors of the Welland Canal
Company, amidst all their discougagements and troubles.

The government has always been sauisfied with the course pur-
sued by its directors. When the accounts of the company have
been cxhibited and examined by committees of the Commons
House of Assembly, their reports have always expressed satisfac-
tion with them, and been received. The Province has advaoced
large sums on loan to promote the work, and holds the canal for
sach louns.

The private stockholders can never expect to receive any in-
terest on their stock, until these loans are fully provided for. It
they had means to aid by loans, they could not do it except on the
foundation of a subsequent lien, which might be endangered by the
prior claims of the Government
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" 'The greatest portion of private stock is held by a few persons
whose means have been exhausted by investing their:property in
the stock, and they are of course unable to aid any r.

The interest of the governmeat is great in the workg—I have
shown that it has abundant means—and froi all these considera-
tious it appears to' me almost necessarily to follow, that either in its
goverament chardcter, to sustain a work of such importance,.or as
jointproprietor of stock and partner with a priorlien on the property
that effectyally shuts out the hope of aid from any other quarter, it

. would not be proper, with adue regard to public faith, to suffer the
"~ company to die, and then claim the forfeited property. Our case
is however stronger than is above represented. That would be a
parallel ease of common partners with equal proportional partici-
pation in the profits; and yet the partner who had means.and re-
fused to aid in such an emergency, with the expectation of advan-

. tage from the embarrassment, could scarcely hope to retain a char-
acter for integrity. Here, however, the government has'all the
profit, and until the nett dividend shall exceed the interest of the
debt, and' be sufficient to provide for the"payment of the prineipal,
the shareholders sustain gll the loss. The improvement is in the

. land—an immense population and millions of wealth will be added,

-and the revenues of the Province greatly increased ; yet the share-
holders must wait, and perbaps lose all while the public is reap-
ing its full barvest. Thisis not an imaginary representation—it is
strictly true, and if it shall be deemed proper to act upon this

_proposition only, I cannot avoid feeling a perfect confidence that
the, requisite aid will be granted. ST .

There is, however, an opinion very prevalent that it would be
better that the government should own this great channel for com-

_mercial intercourse. I entertain no apprehensions of the intrin-
sie;yaloe of the stock; if we can once be placed on a footing to
provide against any contingencies, and be epabled to give assuragace
that the canal shall be kept in good order for a single seasén. = ~

None of theaccidents which have occurred have lessened my
ideas of the intrinsic value of the property. I know the country

--by which it will be.supported; and the result is inevitable. Du-
ring the last season the commissioners addressed letters to the dif-
férent shareholders, with a request to answer on wha terms they
would sell- their stock.—AlIl with whom I am acquainted prefer-
red that an offer should be made, if it was the wish of government

. - to possess the canal. They have never cousidered it worth less

‘than what it cost, including intérest. I 'have also seen two letgers

from shareholders in England,—one from the Rev. Mr. Blacow of

Liverpool, who appears well acquainted with the canal and its

reasonable prospects, and evidently possesses a degree of accurate

topograpbical intelligence, which, for the proper estimation of its
value to thé proprietors and the country, it would be very desira-
ble to see more generally diffused even here. .-
The other is from Messrs. Bosanquet, Pitt, and Company.—
Both letters hold the property in greater estimation than some of



25

our shareholders, bat not higher than I do. T hope Mr. Merritt,
to whom these letters have been addressed,. may feel himself at
Iiberty -to submit such portions of them as are applicable. On this
subject I have notliing further to say: It is a measure resting with
Parliament. If no sufficient aid be furnished on such terms as the
Company can take, it appears to me reasonable that arrangements
shouid be made to purchase out a sufficient amount of stock,—to
. vest in the Grovernment a control of the work.
If, however, a state of feeling shall exist, which caanot consid-
. &r the resources of the country, and the abundant means it possesses
to aid or purchase, in the light I have endeavored to present it,—
1 would then submit, for the purpose of enabling the directors to
offer security on an unincumbered canal, that the Government re-
linquish its interest therein on condition that the stockholders put
the canal in good order, and keep it so. I would not name this
proposition, if some gentlemen had not inférmed me that many
members thought this measure preferable to any other. ’

I am, with the greatest respect, Sir,
Your obedient servant,

- J. B. YATES.

A



T AN EXTRACT
From the Report of Bensasux Wrient, Esq.,” a distinguished Engmeer
employed by the government commissioners Lo exramine and report ow

the sitvation of the canal.

In concluding my report upon the/Welland Candl, my duty
icads me to a few remarks upon thfe present importance of __
ke whole work; and more especially its thousand fold prospective
usefulness; at this latter point, you will perceive 1 have particu- !
larly arrived in the formation of my pjans and estimates. =

North of the 37th degree of latifpde, and east of the Rocky
Moauntains, is a vast expanse of coupitry, capable of sustaining a
population of 50 millions ; -and which in 25 years hence will have
a population’of more than 10 millions. With this rapid and mighty
fncrease of population adjacent to-the shores of the upper Lakes
aud their tributaries, to what direction shall we look for an outlet
for their surplus products? !

The three general outlets are : ., 1st, To New Orleans by the
way of the Mississippi. 2nd. To New Yoik by the way of Can-
ada—and the Hudson and such Rail-roads as may be made auxil-
Jaiy thereto. 8rd. To Montreal and Quebec. To the first, the
insalubrity of the climate is an fmsuperable obstacle to a regular
trade. - It is one of those natural impediments which there exists
no way of fully counteracting, dlthough the .intreduction of steam
vessels on that River and its tributaries will do much to alleviate
this disadvantage, still the trade inclines to seek its connexion with
some other quarter. We see this in the fact'that the Erie Canal,.
in the short period of its use, is even now thronged with boats,
a small part of which are as yet the transports of the products
west of Buffalo, and complaints are made of the insufficiency of

_this channel. - Of the several cities on the atlantic border, I have
mentioned New York only : her vast superiority in local position
and other natural advantages, will ever give her a commanding in-
fuence over the trade of the interior, compared with her sister
cities. Pennsylvania, it is true, is doing much for her commercial
emporium, but the elevated region she is compelled to intersect,
is a great obstacle to her efforts. Thus between New York,
Montreal and Quebec, more of an equal competition will ensue
for the trade of the upper country. Had it been possible to attain
any thing like as easy a communication as the Welland Canal be-

““tween Lakes Erie and Outario on this side of Niagara River, the
satural jealousy of a commercial rival would have interfered. So
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that, fortunately for vour govemment gentlemen, you are in the
possession of the power to prevent an e}mre monopoly of the trade
alluded to.

The cheapness of transportation, via Lake Outario to Mon-
treal, is a decided advantage, and one not\easxly, if at all, counter- -
vailable. It only remains to be seen how' far the pohcy of your
government, with respect to this work, wiil correspond vith the
object to be attained. 'We may set down as certain, to Montreal,
the trade of the country adjacent to Lake Exie, lym /w'thm the
precincts of your government; and to this m ay we Mot add one
half the trade of Ohio, Indiana, Illinois and Michigan ?—Is it not
then cerrect to say, with the Welldud Canal in\ good order, the
commercial importance of Québec and Montreal will be doubled ?
The jealousy and apprehension above adverted 0, “a diversion
of trade from New York down the Saint Lawrence, has long exist-
~ ed} in proof of which, I need only introduce a paragraph or two

from a report made to the Legislature of the State of New York,
by the canal commissioners, March-2nd, 1811. Two lroutes had
been suggested to obtain the trade of the West—one the direct
communication to Lake Erie nowadopted—the other, a cut round
Niagara Falls, and from Albany by Rome to Oswego, terminating
the Canal there. Notwithstanding the limited pecuniary re-
sources were at that time a great impediment, still, on a compari-
son of the cost and obstacles of the former with the latter, they
“put the interrogation—*Whether, being less difficult and expen-
“sive, it would not be advisable to descend into Lake Cntario,
“ fa{%r\thameucckmter the difficulty and expense of the other
course¥—to which they reply :— ~
“ The missioners belteve it would not: and without rely-
“ing, as they might, for support of their opinion on the compara-
“tive expense of transportation, it is sufficient to say, that articles
¢ for exportation when once afloat on Lake Ontario will, gener-
‘“ally speaking, go to Montreal, unlcss our British nexghooms are
¢ blind to their own interests; a charge whxcb ought not lightly to
**be made against a commercial nation.”
¢ Freight from Niagara to Oswego, will, from the difficult and .
* dangerous access to that harbor, be as high as to the head of the
* rapids in the River Saint Lawrence. . The descent from thence
< to Montreal is less than the ascent from Oswego to Rome. 1t
s is true that Lake Ontario is estimated at 196 feet above tide
“ water; and the Rome level only 184 feet abové the lake : but
¢ there is a considerable descent in the river Saint Lawrence, in
“ a distance of about 70 miles to the lower end of the present sloop
“navigation, through which the current is sometimes strong.—
* There is also a considerable descent from Montreal in a distance
“of about 30 miles, to tide water in the Lake St. Peters. Per-
¢ haps it will be found that an average allowance of 3 inches per
- *mle (in the whole, upwards of twenty feet) is pot too much, and
¢t that the river at Montreal is not one huadred and seventy feet
‘““below the upper surface of the gallop rapids. 1In the distance




“of -one hundred miles between these places, there are forty of
“still water, viz: about thirty in Lake St. Francis, between the
s foot of Longue Sault and the head of Coteau du Lac rapid, and
“nppwards of ten in the lake of the two mountains, between the
st foot of the cascade at the cedars and the Lachine rapid. Thus
¢ there will remain but sixty miles of Canal, with an average falt .
% of 34 inches per mile. The land descends proportionately to
s the water, so that there can be but little .deep cutting. The
% soil is easy to dig; there are no streams or ravines of any conse-
“ quence to cross, and there is an inexhaustible supply of pure
“ water, which never varies much in its height, for any Canal
- * whatever. )
¢ Under circumstauces so propitious, it is probable that a good
“sloop navigation fiom above the gallops to Montreal, would cost
“*less than a good boat navigation from Oswego to Rome. The
“extent of this Jast, deducting Oneida Lake, is 56 miles. The
“fall is, on an average, near 40 inches per mile. The supply of
¢ water i§ doubtful ; and in 12 miles of the distance, obstacles al-
*most insurmountable present themselves.
¢ These are facts to which it would be vain for the citizens of
* the United States to shut. their eyes. The eyes of a rich, en-
“‘terprising, commercial rival are open; and when it is consider-
*ted that (if the means of easy export be supplied to the inhabit-
“ants who may 'settle near the lakes) that country will in no dis-
* tant period, furnish a more abundant stock of commodities for
* foreign trade, than is now sent from all the atlantic ports of the
«Union. It would be absurd to doubt, whether, in the compe-
* tition for that commerce, our neighbors will employ the means
mer.v‘M must it be forgotten, that the revenue
« which, under -present circuibstances, is raised from commerce,
«and which no probable change will reduce below an ad valorem
*duty of 10 per cent. cannot but operate in favor of our rivals.—
«T'rue it is, that, so far as regards the pecuniary benefit of those
twho may settle along the lakes, the route by which their pro-
t ducts are sent abroad, and their supplies of foreign articles in-
ttroduced, must be to them a matter of little consequence. But
v the political connexion which would probabiy result from a com-
« mercial connexion, certainly deserves the consideration of intel-
*]igent men.” ’
- Although there are some errors in the statement here made, in
regard- to descent of water, and some want of knowledge of the
lake of two mountains as now understood,—1 have inserted it to
show the views of those gentlemen at that early day, as to rival-
ship of Montreal and Quebec. - -
1 have the honor to be, gentlemen, very respectfully,
Your obedient servant,

BENJAMIN WRIGHT,
New-York, October 3, 1833.



SOME EDITORIAL ARTICLES

From the Patriot, a newspaper edited by Tuomas Dartoy, Esq.,
City of Toronte, U. C.

_— F U

DxecemeER 27, 1833.
- The Weliand Canal.
This exceedingly interesting subject is again under Legislative
consideration. On Friday resolutions were introduced fully to
sustain this great work by making it Government property, by a
fair and honest and not bargain driving purchase.
There are three questions presented for consideration.
1st, Shall a sufficient sum of money be advanced as an additional
loan to put it in complete order?
2nd, Or, will the Government make ample provision to buy up
the private Stock ? ’

3rd, Or, if neither of these receive favorable consideration, does
not the Public Interest require that the Government surrender
ta the private Stockholders its property in the Canal, and release
the lien on it, so as to enable the Stockholders with some hope
of success, to apply for money to men of capital.

These questions appear to be fairly and frankly put, and we
¢an see no reason why they should not be answered. The Pro-
vince has a greater interest in the success of the Canal than any
individuals can have. Private interest in the stock looks to a di-
rect return on the Investment only; while the public has its-bene-
fit from the increased value of property; increased population ;
increased preducts, increased consumption of importations, and
consequent increased revenue. Thus if private adventurers are
not paid, the public may yet be amply remunerated.

* Public men who have the power of appreciating sound policy,
should beware hew they permit their judgment to be influenced by
the prejudice of these who are violent in their opposition to public

measures. Local feelings and private animesity not unfrequently
pervert the best designs. The Welland Canal has had much op-
position from both these causes. In addition to these we regret
to say, that many who lay with their worthless estates torpidly in
the desert, and bave been warmed into animation by means of this
work and its prospects, have used their revived strength in its first
,effort, in an attempt to strangle their benefactors. We make no
unguarded speechr in this assertion—it is unhappily teo literaily
true ; but of this enough. In our next we will endeavor briefly to
examine how the questions above presented should be answered.
Before dismissing it for the present, however, we assert that the
intrinsic value of the Canal is abundantly sufficient to warrant any
extent of necessary aid, to support the Caral or to purchase it.
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~ DecemBER 31, 1833.

We promised in our last to examine briefly, the questions pro-
posed in relation to the legislative aid for the Welland Canal,
either by furiher loan to the Company, purchase by the Province,
or surrender of its interest therein.

We have before expressed our most decided opinion, that if the
interest or honor of the Province be regarded, this Canal should
be in the possession of the public, by a satisfactery arrangement
witls. the private proprietors, at least so far as to put it entire-
ly under public control and government. It is now our design
mere particularly to show the course plainly indicated by public
duty.

¥rom the information we have received, and which is probably
correct, the financial state of the company is as follows :—capital
stock subscribed and paid £197,500—£2300 yet unsold. )

Debt due to the Imperial Government, . . . £55,000

Province of Upper Canada, . . . . . . . 100,000
Endividuals, about s e e e e e ...t 25,000
£180,000

To pay. this, the company has the canal for lake vessels and
boats nearly completed, with three outlets into lake Erie, one by
the Weltand or Chippewa, (the original and better name) into the
Niagara river, and by this channel into the lake, another direct to
lake Erie into Gravelly Bay at Port Colborne, both these routes
were inuse for schooners part of last summer, and require no great
expense to prepare them for the earliest navigation in the spring.
The other is at present fit for boat navigation only, and oxtends
to the Grand tiver, some distance farther westward and a more
advantageous point on the Lake for early navigation. To this
place it is designed ultimately to extend the canal for farger ves-
sels. Port Maitland is a naval station, and the harbor may with
ease be made good and safe. Thus a communication opening an
avenue by three different entrances, with about 340 feet lockage,
and altogether about sixty miles of cgnal and Chippewa river im-
provement into a region of incalculable resources and wealih, bas
been made for a sum certainly not exceeding £397,500, and of
this outlay £180,000 is debt due by the proprietors—&£25000 of
which s owing to laborers, contractors, &c. If £50,000 more
shall be loaned and £25,000 of that sum appropriated to the pay
ment of the floating debts due to individuals, the whole debt of the
company then will be £205,000—of which £55,000 to the Impe-
rial Government will doubtless be relinquished. We cannot, un-
der the peculiar circumstarces connected with that transaction and
the condition of the loan, permit ourselves to doubt, fhgat the in-
tention was to hold the claim for the purpose of insuring-the com-
pletion of the work in any event, and on satisfactory assurances
that it is completed and in use, the demand will be reniitted. Rep-
resentations for this purpose have, we are told becn sent home.
If this sum should not be relinquished, the whole annual interest
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then, instead of £9,000, will be £12,060 or somewhat less, the in-
terest on the home debt is less than six per cent.

Even then, if it be shown that the canal will give a sufficient
amount to pay this, on the common ground of mere commercial
calculation, the province is safe and the advance should be made,
for the security of the property it already posscsses in the canal,
which is £157,500, without including interest thereon.

There are now 50 schooners employed in the regular trade Le-
tween the Lakes and frem the canal.

* There are eight months navigation in the regular season. And
on an average, lake yessels will peiform a double trip in three
weeks, through th& canal, if in good order.

Nearly 12 double trips may thus be made by each vessel, say
however 11. Thus each vessel will pass the canal 22 times.—
Seven hundred vessels would thus pass in a season with the pres-
ent number asing it in public employnient.

When confidence shall be fully placed in the safety of the ca-
nal, each vessel will probably pay about £15 toll each time, that
would be £330, this multiplied by 50 the probable present num-
ber, and the result is £16,500 for the next season. Let the canal
be Kept open aund in full unimpeded operation, and we do not hes-
_ itate to say, their anticipation will be short of the reality, and due
allowance for lumber and articles carried in boats and scows béing
then made, we are willing to have the assertion marked ; the gross
receipt of £20,000 for the ensuing year would be no surprise to us.

It is a great concern, and nothing but the most consummate fol-
ly and wickedness, will permit it any longer to drag along as it has
done, by a half way drivelling policy, which neither withholds or
helps efficiently. It is not our intention to write any long articles,
not because the subject does not deserve it, for it is worthy of
more attention than we have power to bestow, but we wish to
write what may be read. A fiberal support of the work now is
sure to make a liberal return, contracted views must defeat their
own hopes if those possessing the feelings from whom such-views
eminate, ever have courage enough to entertain hope. -

Is the loan asked from the Province for those who may waste
the money? Do men ask who have nothing at stake? It is well
known that some of the stockholders have invested large amounts;
and will be as watchful as private interest can make them, that no
money shall be squandered. By the report of the Engineer it
now appears, that hitherto the money has been providently ex-
pended. The public has now disinterested proof, of what we
never doubted so long as it appeared that the private stockholders
were satisfied, that ¢ much economy must have been used to pro-
duce so much labor as has'been performed on the canal.” Lend
the money with confidence, that it will be faithfully and properly
used, enable the company to conduct its own affairs and complete
its work in its own way, without public interference with it, or pre-
pare by the "requisite arrangements to make it an entire public
~ork. . T
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‘This is what it should always have been, and if it can still be
done with a-due regard to public faith, the opportunity should not
be lost. Without any pretensions to a spirit of prophecy, on the
reasonable foundationthat like causes produce like effects, we fear
not to assert that after the expiration of two or three years more,
you will find it difficult to make any arrangement for the purchase
of this stock. ’ .

Many who are now willing to sell will then feel as if they had
rode out the storm, and need not be in haste to realize the certain
profits of the enterprise. Indeed it will be difficult to fix the lim-
1t of their reasonable hope of return within the amount laid in the
law ; which is 20 per cent. Every consideration of sound policy
leads to this measure. We more particularly allude to the neces-
sity of having the channel for commercial intercourse through the
country under public control, and without purchase you cannot
have it, with the privileges this company must enjoy, if good faith
shall be kept; which we would feel mortified to think doubtful.
There are many who now are unwilling to purchase because they
caonot discern or understand how the stock can ever be profitable;
or the country injured by not having the entire coatrol of a ca-
nal, which, for the necessary profit of its proprietors, must have
the power of taxing the industry of that country in perpetuity.—
Speak to persons of this description of the highly beneficial effect
produced on population, on the increase of commercial revenue,
oa the value and extent of labor of all descripiions, in short, on the
prosperity and wealth of the community, and the little compara-
tive importance that should be given to the amount of tolls direct-
ly received from a public work, and you must soon perceive that
you have addressed them in an unknown tongue. It is beyond
their reach, and in that case the hopeless effort to convince must
be abandoned.

When private enterprise has beeu successful in public works,
and returns received, then their perceptions become quickened,
and such men almost always are foremost to apply the power of
legislative authority to the injury of the adventurers. To men
who would legislate, withhold aid, or do any other act, by which
the purchase, when desirable, should be effected on their own
terms, we have nothing to say. Their standard for political mor-
ality is peculiarly their own, let them enjoy it. We address only
—those_who are unwilling that public or private power should be

used for any but corr = i e invite this des-
cription of politicians to throw their attention only a short distance
into the vista of time, to see how important this measure, and
whether political wisdom does not imperatively demand that the
present oppertunity to accomplish the object be embraced.

The last proposition is one that we cannot think of without im-
patience, and yet it is certainly preferable to seeing the Company
embarrassed in such a manner, that the canal canoot be put and
kept in the best order.

If the mortgage on the property held by the Government pre-

.
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vents the company from borrowing money to prepare and keep
the canal in order, or to pay its debts, 'what must be the inevitable
..consequence ? If a 'prosecution be instituted by its creditors, and
a judgment recorded, Wwé leave it to Lawyers to say what would
be the legal effect on'the property of the province, especially dts: — -
interest in the stock, as\\_well as that of Lower Canada. Ts it not
possible that to some minds such an event may not be undesirable.
That one or other of the two first propositions will be adopted,
we caunot entertain a doubt. The counsequence if neither be
adopted must be so disgraceful and ruinous to the country, that the
man who would permit it ‘should never again receive public sup-
port. The measure is one of great importance; and those, of
whom there are too many,\who acknowledge that they have by
the general voice, condemned without sufficient examination,
would be roused from theirapathy and examine for themselves,
and then they will say with us, let a sufficient amount of the pri-
vate stock be purchased to place the control of the canal in the
power of the public, and all future difficulty will be removed.
- ) JANUARY 7, 1834.
In our last paper, the reasonable certainty of safety to the Pro-
-~ vince and a recwrn upon the cost, in case the aid required should
be granted, or the private stock purchased, was briefly examined.
. There are some very cogent arguments in favor of purchase, rest-
ing on sound commercial policy, ‘and which necessarily require
that we should eompare our relative situation with the New York
Canal. !
“We have frequently had occasion io remark, that in one particu-
lar we are somewhat more unfortunate in this Province than any
other territory. i v
The prosperity of the country itself, operates against the use of
public furnds for its internal improvement. It will very naturally
be asked, what is meant by this? Alllparts of the Province have
been opened for emigrants. Efforts are of course actively made,
by each distinct interest, to draw those ‘who come out with means
to settle themselves to its particular location. In order to afford
greater inducements for such emigrants, public_improvements in-
“all these districts are presented for attentipn, and the usefulness of
each is made equally evident. The most important of such im-
provements are always those in which the inhabitants within that
particular district are interested. Popular, feeling is excited, and
the member of Parliament from that quarter must not see any ad-
vantage in appropriations, unless his constiipents shall be locally
benefitted by them. For all other objects the Province is too
poor. In this way almost all beneficial measures are liable to be
thwarted. The accomplishment of the mostimportant pablic im-
provements has been thus procrastinated or defeated, while there
is a decided majority in favor of making them. They canuot all
be made at one time, and no one of them must ‘?ae preferred te the
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other. We will not assume the unpleasaut task of particularizing
we know and have seen that such feelings exist and have influen-

- - zeald: the conduct of gentlemen. Patriotism sinks into local inter-

‘est, and the general welfare of the Provinee is too frequently sacri-
ficed to effect a minor and more confined object. We have been led
to make these remarks more particularly at present, because the de-
leterious effect of this feeling has been strongly exhibited by the sit-
uation of the Welland Canal hitherte.  We most sincerely hope,

¢

“sufficient information-mayhave been elicited, to prevent its injuri-

ous influence -on_the proposititm/now under consideration, to pur-
chase the stock of that company and make it a public work. The
best assurances the government or the community can possibly
have of the intrinsic value of any work frem its aaticipated use;
have been afforded during the /last summer. :

Its vast commercial importance to the Province, has become so
apparent that it is now erring against the light to deny it. The
possession of this Canal by individuals, may ultimately become
injurious to the Province, by the heavy tolls which may be impo-
sed on it. The time is not distant, when the tolls on the Erie Ca-
nal will be lowered to a sum merely sufficient to keep it in order.
The questions will then be presented to the proprietors of the
Welland Canal, shall we attempt to compete with the Erie Canal
transportation by lowering our toll, and thus lose what we would
in any event get from the Canadian population? Or, shall we
continue our tolls to an amount that will merely secure the trans-
portation on the north side of the Lakes? We have always (they
will -argue) one advantage in the use of larger vessels, which will
perhaps inany event insure us a pottion of the transportation from
the south side of the /lakes, and if our tolls be not unreasonably
high, we may feel assured of the other. Any reductior, therefore,
below the amount that will secure the transit duty or toll from the
north side of the lakes will be a double loss. Tt is thus demonstra-
ble, that in the handg of individuals this canal so distinctly connect-
ed with the most fertile part of the Province, for the benefit of its
proprietors, must very probably be used in a way to be compara-
tively-disadvantageous to the farming interest of this country. We
say comparatively, because we feel assured, that either in public
or private hands, it is very necessary for the country and a devel-
opment of its’ resources; but it eannot be so advantageous to the
community under private as it will be under public control.

It is not necgssary, in proof of our argument, to suppose an in-
clination on the part of the company, arising from preference, to
make a distinction between two shores of the lakes. Such distinc-
tion will arise/ from necessity, not choice. ‘That portion of trade
which will most probably pass through the canal, even loaded with
a heavy toll,/must be made to pay the profit on the stock. Divi-
dends only, jare regarded by the stockholders, who have not usu-
ally an interest in any other advantage. _The increase of popula-
tion and wealth in the country, is'important to them so far only as
it affords g better prospect of profit.  We assume therefore with-

/
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sut any disparagement to the character of those interested in the
stock of the Company, that they will adopt the measures requisite
for the profitable management of its affairs. :

Suppose then in future time, the toll on the Erie Canal shall be
reduced to the minimum required to keep it in order, by which the
expense of transportation by the Welland and Oswego, and by the
Erie Canal to New York, may perhaps be nearly equalized. The
American farmer may use it or not, he has the choice. The Ca-
nadians must pay the tolt charged, or be at the expense of unload-
ing, reloading and land transportation by rail or other road.

All the attention of the Canal Company will then be directed
by its interest, to test the toll and expense on the Canal by the
standard of cost through the other chaunnel on the Canadian side,
while that on the American side may be much lower. Thus an
advantage will be enjoyed by the American farmer, which the

Canadian has not, merely because this Canal is not under public

control, so that the toll charged for its use, may be graduated by
publi¢ instead of private interest.

The country is filling rapidly, the surplus product must be im-
mense, and the consumption of articles of foreign merchandize pro-
portionally great; a small difference in the price of transportation,
will become important to the grower of the produce of the coun-,
try, and of goods, when competition in market is great. The pow-
er of aiding our own industry, both agricultural and mecbanical,
may be very desirable; and it may be a subject of regret, when too
late, that the time has been permitted to pass, in which you might

have secured that power by voluntary arrangement. This power.

of aiding, too, would be used in the most unexceptionable manger,

not by increasing the burthen upon the industry of the country, but ;

by diminishing it. All that can be desired by the public in the.
possession of such a work is: that it shail pay its own debt, profit
beyond this is not desirable. With private interest it is otherwise.

Its exaction is tested by what the object will bear, and not by ‘the .

common iaterest. ] .
That this canal must be thédoor for the whole agricultural and
commercial intercourse of the Western part of the Provinée, is
certain. ‘The authority of the Province should direct the use' of
the key. t
We solicit gentlemen as inbabitants of the country and subjects
of the British empire, by every consideration of sound policy, to
overcome all sectional feelings on this subject. Itisa work real-
ly done, although somewhat embarrassed. 1t cannot now be pre-
vented by opposition. It will inevitably become the most com-
mandiog point in North America. ‘The measure proposed is mere-
ly just and reasonable to the stockholders, and will secure to the
Province a control of the canal and the transportation on it, which
is all that is desirable. This will be done without the additional
cost of a penny to the Treasury. The income will pay the whole
ampount ef consideration for it, long bgfore it will become due,

- A,



EXTRACTS FROM SPEECHES
Of members of the Provincial Parhament, on the discussion of measures

proposed for the completion and efficient support of the Helland Canal,

Janvary 24, 1834,

This morning the House resolved itself into a Commiltee of the
whole, on the first report of the Commuttee to whom was roferred
the petition of the Welland Canal Conpany—DMr. Jones in the
chair. The report having been read :

Mr. Robinson rose, and after again reading some parts of the
report, referred particularly to the last sentence of the report, in
which the fact is stated, that the company have not means to
prepare the canal for early spring navigation. The question then
for us to consider is,— W hat is the best measure to adopt for the
future maintenance and completion of the Welland Canall The
necessity for completing this great undertaking must oow, he
thought, be so apparent to every hon. member of that House. that
it would pot be necessary for him to take up much time in remark-
ing uponit. The canal would in a few years require extensive re-
pairs. A great part of the work was the property of the Pro-
vince already, and by paying a small proportion of the entire value,
in addition to the amount formerly paid, the public would become
possessed of the whole work. Gentlemen had in their haods the
printed documents containing all the information that can be given
or even desired, in relation to the manner of conducting, 4nd the
present state of the canal. If therefore hon. gentlemen had not
availed themselves of the opportunity afforded for a careful peru-
sal of this information, he would not hope for anyv attention,
should he now detain them by reading and more particular refer-
ence. It is undeniably a work of high and commanding interest,
and if it has occupied much attention, it is deserving of all the at-
tention and time ever bestowed onit. It is teo important a work
to remaiu in its present condition—indeed he would venture to say,
100 important to be left in private hands, if the public can honora-
bly obtain the government of it. He hoped, if it should be thought
desirable to purchase from the company the shares which they
possessed, the House would not wish to do so on any other grounds
than with the intention of remunerating the individual siockhold-
ers for their whole outlay, with the back interest upoa it, of which
they nad never received a farthing. His own opinion was, deci-
dedly, that the Province should purchase the private interest in
the work, on the terms expressed in the resolutions which be was
.no0w about to submit for the consideration of the House; in whick



provisiou was made for the payment ot the prmcaipas som, by duece
engagement of the Province, and 2 coutingeut ulterior advantage
preserved to the stockholders for the payment of the back mtcrest,
founded on equrtable principles. He regrelted that 1t was not
his power, tfrom a want ot facthty and practice in public speakine,
to explam them in a manner the importance of the subject de-
manded ; but he submitted them with a confident rcliance on the
assistance of gentlemen in the House acquaimnted with 1t, who
could not bring more zeal and anxiety to the discussion, from a
strong conviction of public duty than he (Mr. R.) had, but much
more ability and talent to exlubit the great value of this canal as «
public work, in a manner that would induce them to sustam the
measure now proposed.

Mr. Robinson then read the following resolutions and comment-
ed briefly on each one as he read them:

. Resolved, that to isure general confidence in the Welland
Canal, it is expedient, that 1t should become wholly the propeity
of the public, by which means, the responsibility of keeping 1t n
constant repair, would rest with the Legislature.  Merchants and
all others would feel assured, that whatever might be nccessary
for that purpose, will be done substanuially and m scason.

2nd. Resolved, that the cost of the work has been about £550,-
000, of which sum the governmeut of this Province has advanced
by way of loan £100,000, and possesses 1 stock the amount o
£57,500.

The Government of Lower Canada, holds stock to the amoun:
of £25,000.

In dividend Stockhiolders to the amount of £115.000, and tor the
remainder of the sum of £580,000, the Company stands 1ndebted
to the British Government and to individuals.

Srd. Resolved, that the Province having now so decp an inter-
est in this work, and 1ts success be:ng on other grounds so essential
to the prospenity of the country, it 1s inghly desirable, that dec:
sive measures should be taken without delay for placing its dura-
bility and efficiency on the most secure footing.

4th. Resolved, that afier a mnute examnation, it is now report-
ed to this House, upon the authority of a disinterested and highly
competent judge, that there has been no waat of cconomy in the
construction of the Canal, but that the work done 15 fully worth
the expenditure ; and with the assurance of this fact, the legislature
can with the more satisfaction assume the responsibility “of suclt
measures as they may think most desirable for the public intercst.

5th. Resolved, that if 41l private mterest 1o the work werce ex-
tingnished "and 1t were wholly the property of the public, it would.
be-attended with less difficulty to raise and apply the funds neces-
sary for completing and keeping 1t in repair.

Gth Resolved, that the 1uterest now held by ndividual stock-
holders in the Canal, can be no otherwise acquired than by theu
voluntary surrender. And to place this beyond question, such
tarms should be offered as mus' appear just and hiberal to7thoe
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concerned; and considering the difficulties with which the principal
stockholders have hitherto -contended, it ought not to be the desire
of the public to treat with them upon other terms.

7th. Resolved, that with this view, the Government shall be
authorized by an act of the Legislature to issue to all stockholders,
debentures for the.amount of their stock, payable in forty years,
and bearing an annual interest of "And j in as much as the
stockholders bave hitherto received no interest upon the money
invested by them several years since in this work, a loss which by
many of them must have been severely felt. It ‘would be acting
liberally in the Legislature, to preserve to them the only chance of
indemnity for this loss upon which they can now rely, by provi-
ding that of hereafter the profits of the canal &hall pay a higher in-
terest than is expressed in the debentures to be given to them;
such excess shall be paid to them, or to other assigns in propor-
tion to the shares formerly held by them.

8th. Resolved, that this arrangement, by Securing to the Stock-

. holders all the advautage they now have in prospect, will leave

N

them no inducemeat to decline surrendering their stock, and if it
shall appear to be an offer uareasonably liberal on the part of the
Legislature. It is fair to consider that so long as the public are
first secured In the receipt of six per cent. interest on the monies
advanced for the purchase of those shares, they are no losers by
the transactions, and much consideration is due to those who hazard-
ed their private means in the execution of a work likely to add in-
calculably to the wealth and resources of these Provinces.

The 1st resolution having been read from the chair

Mr. Merritt said, this subject has been frequently brought under
the consideration of this house and should be well understood. X
am satisfied it is not, and never did I attempt to advocate it, under
greater embarrassment than on the present occasion, feelmg as I
do wholly incompetent to do justice to the subject. I am quite
sensible, if I had the talent possessed by many hon. members of
expressing my ideas, clearly and forcibly, I could not fail te-con-
vince the committee it was the true interest of this province, to
embrace the present opportunity of making this a public work—it
is a measure which not only involves the future prosperity of the
Province, but the character of its inhabitants.

The object of the Resolutions proposed by the hon. member
for Simcoe, is to purchase out the private stockholders, and make
the Canal, what it always should have been a Public Work. The
whole amount of Stock held by individuals, is only £115,000,
which it is-proposed to pay, at its par value, by issuing debentures,
payable in forty years, with an interest of 6 per cent., and it is
hoped the income of the Canal will meet the payment of this in-
terest and redeem the principal without burthening the revenue of _
the Province. .

"Thé question for consideration at present is, whether it is sound
policy to make this a public work at this time. From the experi-
ence I have acquired in my share of the management of this work,
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and from attentive observation in the operation of similar under-
takings, 1 am quite satisfied in my own mind thatitis. I will
therefore submit for the copsideration of the committee, the fol-
lowing reasons in support of this opinion. First, Lake Erie isad-
mitted to be the central point or focus, where the trade of the
Western and Southern country will concentrate, {from whence it
must take the cheapest and best route to the ocean. The Ameri-
cans are so fully aware of this fact, that great jealousy is entertain-
ed against the Welland Canal, and every exertion is making to di-
vert this commerce to their different Atlantic cities, which is ap-
parent from the following extracts from their most intelligent pa-
pers. {(Mr. Merrit here read extracts from some of the American
papers.) The only successful competition to be apprebended, is
from the Erie Canal, that work commencing at Lake -Erie near
the same point with the Welland, possesses many advantages, the
greatest of which is having the control placed uuder the direction
of their Legislature, which enables them to lower their tolls.—
This measure was resorted to last year, and tolls reduced in a ra-
tio of 8 to 5, the result of which, instead of diminishing the rev-
enue, bas increased it, and they may still make further reductions.
The Welland Canal is the main stay to our line of water commu-
nications to the ocean, and every article of produce we draw thro’
it, leaves a revenue throughout, and enables us to lay a contribu-
tion on American products for re-payment of our expenditure, in
constructing those works, besides employing our own vessels, car-
riers, laborers, seamen, merchants extending our commerce, and
deriving all the positive advantages incident to that branch of
trade. At the same time it does not come in competition with any
articles we may have to transport, but on the contrary has a teu-
dency to cheapen the transportation on our products, by enabling
us to reduce the tolls in propertion to the quantity passing down.
This, of itself, is a sufficient reason for placing the canal under the
control of thelegislature. To show the unequal operation of the
present system, I will merely compare the tolls now imposed on
our canals, compared with the Erie canal : Lachine, 5 to 1 1-2,
Cascades, 33 2-3 to 1, Welland, 7 to 4 1-2, from which deduct
the difference of 8 to 5, as by last reduction on Erie canal. An-

- other reason, it would unite all parties in favor of the work, and

allay the opposition it has heretofore encountered. The Welland'
canal is now considered a private work; and although we would
naturally suppese the thanks of the country were due to those
who had expended their money for our benefit, they are viewed
with a very different feeliug.

While alluding to these stockholders, I cannot refrain from ad-
verting to a paragraph in a paper published in this town, which
contains an insinuation against one of the stockholders, too base to
be repeated. This gentleman, distinguished by all who have the
pleasure of his acquaintance, for intelligence, strict integrity and
the most amiable disposition—a gentleman incapable, knowingly, of
giving offence, and one who has sustained the canal, almost singly,

-
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for a lengtn o1 ume—has been liable, times and again, for large
sums of money, when not a shilling could be obtained here, and
this is the return he receives; but 1 am satisfied there is too high
a sense of justice left in this house to aliow any other effect to be
produced but that of indignation. This is no measure of his, ail
lie requires at our hands is, to finish the work, and he is quite
willing to await the result. It is a measure recommended by the
commissioners appointed by this hon. house, which I consider high-
iy creditable to their understanding and judgment. Another ob-
ject will be gained by this measure. 1 have been no particular
favorite with the opponents of the canal ever since the work was
in progress. They will then have an opportunity of supplying my
place with some other person better qualified for the situation; and
I assure hon. members I will transfer it, with all the information
¥ may possess, with much pleasure. For eight years past I have
found it any thing but a sinecure, and at best a most thankless sit-
uation. ¥t appears by Judge Wright’s report, we require this sea-
son to put the canal in order £8,500, we require to pay the debts-
of the Company £25,000, making a total of £33,500. Mr. Yates’
letter appended to the report of the Committee, has entered fully
into the merits of this report of Yudge Wright’s, not an item of
which is disputed. 1 take the report as it is, and assume ‘it to be
correct. All I require of hén. members, is to take each distinct
object by itself. He thinks the locks require to be wholly re-
newed in five years. On this subject every hon. member is quite
as capable of forming an opirion as an engineer. We maintain,
wood which is submerged in water will last a great number
of years; we maintain, the foundation of those Locks, and all
below water -level, will not require ieplacing for a length of
time; we maintain that the experience acquired the last three
years, proves those foundations-to be substantial: Further; we
prove that no delay in the navigation has been caused by those
lacks having been constructed of wood ; and we call upon our op-
ponents to produce an instance to the contrary. If this be true,
whence the necessity of entering into this additional expense at this
time. Taking his report for my guide, I will assign his reason for
the alterations ard suggestions therein made. [Mr. Merritt here
referred to page 17 of the Commissieners’ Report.] In accord-
ance with those views, he has formed his estimate :—
Assuming his Report to be correct, and that we will require no
greater sum at present than he has estimated, viz. . £8,500
Debts due by the Company, . . . . . . . . . 23,000
Purchasing Private Stockholders, . . . . . . . 115,000

Making altogether a sum to be provided for, of . £148,500
The interest on which is £8,910 per annum. The main question
is,—Will the Canal pay the interest of this sum out of the tolls?
The tolls collected in the month of July last was £1,018. At this
rate, for eight months, we should have an income of £8,144. We

" waver'yet have had an opportunity of testing the Canal for a single
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season. 'The advaniages always anticipated from the eaily navi-
gation on Lake Erie, have never yet been realised. We have
never yet had money enough on hand to put the canal in order in
the fall, to avail ourselves of the spring navigation. If so, the tolls
would have been at least $50,000 the past season. We will take
another view of this subject.—There are at present near fifty Brit-
ish vessels on Lake Ountario, whiclh have passed the Canal, and
as many Americans, the names of whieh I have before me. Say
one hundred vessels engaged in this trade, each miking ouly ten
trips in the season, averaging $100, it will give $§100,000 per year;
this will assuredly be the case before three years, if we may judge
from the increase of as many years past. Inall calcdlations of
this kind, in all works of this de scription, we must give credit for
the increase. 1t is anfair and urjuct to argue, that, because a ca-
nal only brings in a certain sum this year, we are to calculate its
future income from this data. All experience proves to the con-
trary. Canals in England show this mest clearly, as well as the
increase of tolls on the Frie Canal. If those results have been
produced on other Canals, why not on the Welland?—or is it be-
cause we have not the same prospect of increase as other canals.
'This subject requires examination as it is of the utmost importance,
in forming a correct opinion of the future usefulness of this work,
and the probability of its making a return.  To judge correctly of
the future increase, we must refer to the experience gained by the
past. In 1800 there were only two or three vessels on Lake Erie;
trade increased gradually, but slowly, untl the war in 1812, after
the war, the Erie canal gave it a fresh stimulus, but its increase had -
not been fairly or fully developed uatil after the construction of
the Ohio.canal,.since which the increase of the commerce on that
Lake has beeu unprecedented in any country.
The exports at the port ¢ of Cleaveland anounted in
1829 to . . . . . .. $111,000
In 1833 1o . .. . : . . 2,000,000

Showing an increase of . . . . . 81,889,000

The imports at the port of Cleaveland amounted in
1829 to .. .. ... %284,000
In1833 to . . . . . . . 4,700,000

Showing an increase of . . 84,416,000

To those who have a correct ldea of the e,xtem of couutry con-
nected by these communications, this increase is by no means a
matter of surprise. You have a population of 2,000,000 within
your reach, besides the rapidly increasing and flourishing part of
Upper Canada on and above Lake Erie.  No hon. gentleman will
deny the fact, that this increase has taken place within the period
named. That the extent of country named by Judge Wright ac-
tually exists above the Welland Canal, and that it at this moment
eontains & population of 2,000,000 of people. The next question

F



‘ ioémsndel, is, shdll we. be. enabled to drdw a fair proportion of the .
‘product of this immense and populous country, through-the Wel-
Jand Canal. A few. years since, the advocates of the Welland
Canal were ridiculed for asserting this opinion. We now find that
those opinions-are generally admitted and reiterated by all persons;
But, sir, fortunately for the country, we have better proof than the’

" opinions of any man, or sct of men. VVo have positive proof, by
the practical- experience of the past year. -We: have; and can con-

* vey a barre] of flour from' Lake toLake for one cent, e\clusnvc of

- tolls; and we can convey meérchandise from New York to Cleave-
: Jand, cheaper than by the Erie Canal. But-all this is but a tythe
©of what we anticipatc. . After the completion of the St. Lawrence,.

merchandise will. be. delivered at Cleaveland . from ‘England, for ..

£2,10.0 per tou, ore half of what it will cost by way of New
“York; consequently i imports for the supply: of the southern. and
western country, will be introduced by this communication. If'llns.

- . view of the subject is correct, 'is there any bound or limit to’ the

revenue we may anuclpate from the Welland Canal?  Place that-
" work in-order,.and. in.five years your income will be $560,000; this
. amount I assume from the fact, that thére is the extent of country
" 1 have " described above lt—-that it -contains the population; anci
that this is the cheapest route for their products. ‘Suppose we -
" should not have occasion to place any tolls on this canal, would the,
.revenue sustain it?- We have to pay an interest of dbout £6,000G

" on the different loans and stock now owned in this- wotk the prin- . -

- cipal of which is£157,500, . We find the revenue in 1828 is about -
| '£24,000; in 1833, £73 OOO—-g:vmg an increase of neat £50,000.
s it not fair to, assume,hat a portion of this increase may be at-
“tributed 'to the consllucb%:l of the Welland Canal? Has it not

_been-a means of drawing o attention of many forelgners to .this

country ?—of increasing_the emxgra(mn? Has:it not- been the™

‘means of ¢heapening thé tr ansportation from the western couniry’

" more than one half?" Has it°not been the means of enhancing the

* value.of all.property, not only above, but below it? If s0,—and
1 think no intelligent ' person in the Province will deny it;—the-
canal” has " contributed 1o increase this revenue, For the purpose
of reducmg this proposition to figures, I will assume 1-Gth, ac-
cording to the ratio ofpopulatxon above it, which gives us upwards

.. of £8,000 per year. 'Therefore, I' maintain: the: Welland Canal .
" has niever cost the counl! one shx”mg, and, if finished as it should
" be, it never will—it will"pay for itself. Thls idea is by no means
chimerical; it is formed from pracncal results. The Erie Canal

“cost 10 millions in its constructiou; it increased the value of prop-
erty 100 millions. This additional value enabled the people” to

- purchiase so much additional supplies ; -this again’ created so much

_additional revenue;. which more than pays for the interest of its .
construction, independent of tolls. . The public aid afforded in the
construction of the work, is as follows. In 1826, a loan of'
£25,000; in 1827, stock £50, 000, and a ‘loan of. £25,000, in
1831 a loan of£50 000; in 1833 stock £7,500, mang a total of
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£157,500. However well intended this aid, from the time and
manner granted, it has never been effectual. It has been generally
granted so late, that the work had to be executed in the spring,
when the navigation should have been in operation. With respect
to the management of the work, as I have had a share in it, I will
say very little on that subject. It will always speak for itself, and ~
those who know ihe embarrassments and difficulties we had to con-

- tend against, will appreciate it as it deserves. From the time the
canal commenced, all law suits have been avoided, and perhaps as
little contention as on any siwilar work. Errors have doubtless
been committed. Has any work of a similar nature ever been
constructed withoat them? But to judge correctly whether it has
been managed with judgment and economy, can only be ascer-
tained by a comparison with other works of a similar description.
-We find the . ’

Rochdale caral in England, cost for 3i 1-3 miles £291,900
(X3 3

Ellismore canal 57 Y 400,000
Grand Junction s 90 “’' 490,000
Leeds and Liverpool ¢ . . 129 s 800,000
* Rock and Avon ¢ T 57 “ 400,000

. ——
Total cost for 364 1-3 miles £2,311,900

These canals have locks only 7 feet wide, and are constructed
in a couatry where labor is plenty and cheap, and where the con-
struction of canals is well understood, notwithstauding the cost is
nearly thirty thousand dollars per mile, a sum that is far beyond
what the Welland has cost, although nearly one half of the whole
sum was expended onthe deep cut, and for a ship canal. The cost
‘cf the Erie Canal from Lockport, after ascending the mountain to
Lake Erie, was $1,600,000. However, this is.merely allnding to
the past.  We have the canal as it now is, and the consideration
is, slrall the work be sustained and placed under thie control of the
Legislature. Befcre hon, members decide on this subject, I wish
t}éem to be satisfied of the truth of the propositions I have advanc-
ed, viz. :

ist. That there is the extent of country to which Judge Wright
alludes, above the Welland Canal.

2nd. That it contains at this moment, a population of upwards
of two millions of people, and rapidly increasing.

3rd. That thc Welland Canal is, and will be the cheapest and
best communication from that Lake to the Ocean; and if satisfied
of this truth, they must feel certain it will repay the outlay. I
should hope that, as the subject is now so well understood, we may
get an upanimous vote in its favor.

Dr. Duxcosmse.—I should not have risen so early in the debate,
but from the circumstances of my having opposed the grant to the
Welland Canal Company last year, and my disposition to support
it this session, unless some cogent reasons should be offered that
would satisfy my mind upon the subicct, that the support to the
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Canal Company should not be afforded. At present the quesiiod
appears to be—whether the cansl is *“ to be or not to be ;"—
whether the deep interest the Province, as well as individuals,
have in that work, is to be thrown away and lost for ever to the
Province, and to those jndividuals to whose esertions the people
of this Province owe so much for their enterprise, in having vested
their funds in a work in this Colony which has so greatly enhanced
the value of property in this Provinee. I have carefully examin-
ed the subject, and consider the question now is—shall the canal
continue, or shall it not cominue? The question is not, whether
a sum sufficient to construct the work from the commencement
shall now be granted, nor where the proper place for the canal is;
but it is,—whether the Province will allow a work which is just
beginning to pay, and in which the Province has so much interest,
to fail for want of Legislative aid, and long remain a monument
of the parsimony and folly of the Legislature. In order to under-
stand this question prope:ly, 1 would first enquire whether the
Company can go on and complete the work without Legislative
assistance. - I find the Company indebted to individuals about
£25,000. I find according to the report, about £15,000 will be
required to complete the work, while the funds of the Company are
completely exhausted, ard when the stockholders have used every
means in their power to complete the work, butin vain. 'This point
then is setiled ; the canal cannot Ee used again without legislative
aid. Now let us examine the propriety of aflfording them that aid,
and whether ¢he province will be a gainer or loser by the meusure.
.How much direct interest has the province zlready in the under-
taking? I stock £58,0000r thereabouts, and in loans £100,000,
all of which must be lost if the Wellind Canal goes down. Be-
sides the vast indirect interest, that the people of this Province
and the kingdom of Great Britain have in the improvement, from
the increased value of every species of wealth in the Province,—
not only the increased value of lands and of exports, but of the di-
minished exports, to this province, as well as the facilities for em-
igration and internal communications. "Then, sir, if it be resolved
to protect these iuteresis by granting sueh a sum, as shall be sufii-
cient to complete the work and estnblish its credit, the question is,
in what way it shall be done. * Shall it be, by a loan to the Com-
pany, of a small sum of money, sufficient to pay the debts aund put
the work in operation, or shall it be by purchasing out the stock-
holders,making the canal a Provincial work, and thereby assuming
the control of our ovn monies and resources, and have the regula-
tion of our own inland navigation, or shall we leave in the hands °
of a company.of foreigners, alieus, British subjects, and citizens
who now have:the canal in their possession, and having the entire
monapoly of the carrying trade, not only of the growth of the west,
but also the imports of the west, consumed-by the inhabitants of
that extensive territory rapidly settling to the west and north west;
but they would have the countrol over all the exports and imports
throughout the Welland Canal, of a large proportion of the trada
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of the States borderiag on Lake Erie, on the Western Lakes, tha
trade of which must come to Lake Erie; and if our canal and St.
Lawrence improvement be completed, will follow its natural route
to the ocean by the way of Montreal and Quebec, notwithstanding
the great exertion that is making by Atantic states to turn the
current of trade through them respectively. Qurs is the natural
channel, theirs are all artificial—our improvement is a magnificeat
undertaking, theirs are small in comparison. They have immense
distances to travel by canal and more than double the amount of
lockage to overcome. Their communications by canals, are fre-
«quently in the vicinity of other water communications, or rait
roads. Ovurs lies in a country where nothing can compete with it.
Ours is the grand connecting link in the chain of waters between
the ocean and the “far west.”” The question then is, shall this
important link in the chain be broken, upon which so much of the
prosperity of our commerce depends—shall the key stone in the
arch of all our prosperity and greatness, asa commercial nation, be
left in the hands of_a private company, with privileges sccured to
them by acts of parliament, which their interest may induce them
to use in a way that may prejudice the best interests of the Pro-
vince. Their tolls are unlimited; they would have the entire
monopoly of all the exports and imports of the west, whether of
this province or those parts bordering on Lake Erie. Would this
be good policy! would this be prudent or wise legislation, to allow
a company to control one of our principal sources of advance-
ment, to use at their ‘convenience the large funds of the public
money they have in their hands at present, and the additional sums
that must be granted to save what has already been expended in
the work? I thiek it would.not. The improvement of the St.
Lawrence.is a provineial work—this a part of the same navigation,
and should be subject only to the influence of the same powers,
which will appear still more evident when it is recollected that ves-
sels of the dimensions of those which now pass the Welland Canal,
are the best and most profitable for the navigation of lakes and for
coasting vessels. And although foreigners and European ships
may never use our canals, from their being loaded with articles
that should be divided at Quebec for distribution, and therefor
lose little or nothing by transhipment; yet vessels built for coasting
voyages of the size adapted to our_canals, might traverse the whole
chain of our lakes, deposit their cargoes of sugar or molasses, and
take in return wheat or flour, by which immense savings would be
produced to the consumers, or imniense profits be afforded to the
province on the tolls, or'to the merchants engaged in the tradé.—
The truth js, all of the parties would be beunefited, the whole of
our lake coast would virtually become a sea coast, and his Majes-
ty’s subjects in the West Indies, and at home would share in the
benefits attending the-work. Under this view of the subject, who
would let go the pirse strings, who would by his vote throw away,
and worse than throw away the immense advantages already en-
joyed, and to be obtained by this canal, and £157,500 of the pub-



hc money to’ boo.. - T am not one of those who would sqmnder =
public money in this manner, or who. would do ‘worse—forfeit the

" pledge of the government, given by acts’ of parliament, whether I

had supported or opposed the measire’ when those grants' had

-+ been made, and when the province- become stockholders.. - In the

last session, that pledge was again’ glven to thie public by taking °
more stock, and snpporting the work. - The next question is, are

" . the resources. of the province, sufficient without embarrassment to

assume the canal, aiid go on with it? to purchase the stock, to pay’

"the -debts of the. company, and to put it in repair. We recelvad ,
- this year £55,000 from the port of. Quebec, and alarger sum froni

. the ports of tlns Province than on any tormer occasion. What

sums will be required to meet the interest and redeém the debent

" tures we are about to issue?  We want £115,000 to purchase thie *

whole stock of individuals, £25,000 to pay ‘the debts for which

© 'we are’at. prescnt bolden, 1heuefore this ought not to be taken into’

"“account, and 10 or.£15,000 to complele the waork, The whole

amount then to be. annually paid, moreithan we are. at présent

k ‘bound to pay, if we let the work go down and be sold and go into
the hands of purchasers for its debis-at 5 or 6 per cent., will be be-
tween 6 and 10,000 pounds. We shall "have all the. interest on. .

- formier loans to ‘meet, and the.principal too, without a préspect of

v

“return from the caml if sold, or sunk ; and all we should save by o
this parsimony, would be the prospect of meeting this interest on
‘these sums for a. few years only, out of the provincial revenue.—

Bat sir, this would not be loug received : the work will never. pay

the interest ori more than' this ‘sutn, and I am quite satisfied, long.

before the expiration of the forty years, will have redeemed the’

debt and become-a source of revenue to the province, and immense

wealth. to the nation. But if the canal should never pay} which I

_ -do not by any means admit, what sum would each individual have
.- "to pay, forty yearshence; if the: popu]auon of ‘this province should
-annually increase, in’ the same ratio that it has progressed durmg‘

* the last three years, the ability of the people of this province forty
’ years ‘hence to-pay the debt then, would bear. no proportion to tlie

.. 'inconvenience of taxation at this time, when money is worth more

than simple interest. ‘And if at the same time we consider the

*vast extent of territory that will be seuled west and north-west of'

- . us, bordering the great chain of Lakés, of which this canal formg,
-a link, through which must pass the exports:and imports that wilk ' -
be received from or distributed among 30,000,000 of people, who o

will be benefited by this canal, and by whom its advantages will
be more or less felt and - en_]oved Internal improvements are ne<
cessaiy, to give Upper Canada a- 'name and a character abroad.— -

' But, Mr. Chairmau, I firmly believe the canal will pay. I formed
'~y conviction by a comparisen of this canal with those of the Uni-

ted States, and those of England, which with inferior advantages

“do pay. Ours is a short shnp canal connecting- large Inkes with
" the ocean—theirs are only. small (:'m'\ls, and liable to have their

Poods uamluped at every termination of thmr eanals, The Eris

\
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and” Chamuplain canals, have this year produced a revenue to the
state. They have this year paid more than §J,400,000, although
the tolls have been reduced 28 per cent., and now almost as low as
they can coostitutionally be reduced. The Governor of New
York recommends the legislature to double the locks, and widen
the canal in parts. The Atlantic states are struggling for the
trade of Lake Erie—witness the canals and rail-roads connected
with it—the Erie, the Ohio and the Chesapeake canals, and the
rail roads that are projected, and in actual operation. Witness the
recent exertions of the people of the State of New York, to get a
ship canal from Lake Erie to Lake Ontario through their territory,
to compete with the Welland canal. We have many advantages
over them, they have a solid rock to cut through from 50 to 70
feet more thaa three fourths of a mile; and yet they think the ob-
ject worth the ¢ost. We ought not to be surpassed jo enterprise—
we ought to redeem the faith of the Government. A narrow
miaded policy would disgrace us abroad, and impoverish and dis-
pirit us at home. Buat if the Welland canal should never pay in
tolls, it has paid already in the rise and value of property, and in
the emigration it has induced from abroad, and this will increase
rapidly anoually. But, sir, it will pay if kept in repair, and if pub-
lic confidence is supported. It is inevitable, nature has marked
out this channel to the ocean, and given us this advantage over the
arts ¢of mian, and unless we throw away the advantages wo now en-
joy, this canal must be a source of revenue to.the province, similar
to the Erie and Champlain canals to the state of New York. Sir,
we are not voting away money, we are voting money to ourselves,
and in more ways thap one. We are pot lending money, we are
using it ourselves. Weare paying our honest debts, as stockhold-
ers in the canal ; we are acquiring wealih by the purchase, by car-
rying for the great western world, who must send their produce to
Lake Erie from thence. We can carry it cheaper and better than
any body else. They pay our prices—they pay this interest and
the sum besides; we may trade to their markets, they may trade to
ours; wé all seek the best market, and the more business is done in
a place the less per centage caun it be done for; thus the market
of Lower and Upper Canada will be improved by our exertions.
The Welland canal and the St. Lawrence, with the lakes, are one
great canal or sea, and the mutual interest of both provinces re-
quire that these two improvements should go hand in hand. The
revenues of the province are never incumbered by advances of
money to works that gain more than interest. Her resources are
strengthened by such works; and he hoped that not one hon. mem-
ber would seriously oppose the measure. I am unwilling to be-
lieve that the interests of the province are to be sacrificed at the
shrine of—what shall I call it 7—I will leave the 'name to be given
by those hon. gentlemen who think proper to oppose all public
improvements. 1 will support public improvements—I will use
my exertions to promote the growth, prosperity and improvement
of the province by every laudable means in my power, and
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1 hope and trust, on this occasion I shall find a very large majority
of this house go with me. -
Mr. WEerbEN said, not that he was an enemy to public improve-
ment, but -he- was of .opinion that the House would not be war-
ranted in going the length contemplated. The non. member said
~something about borrowing money for the Roads. But what, he
would ask, was the small pittance required for the improvement of
the Roads, compared to the immense sums wanted for the Welland
Canal ?7—the great outlet to the ocean !—this Province becoming
one of the first nations -of the earth! &c. &c. It may be a very
captivating theme for popular declamation ; but Jet us not go ou so
fast; let us not be carried away by cloquence of that kind, but act
prudently and study our Ways and Means. He only wished to
throw out these suggestions for hon. gentlemen’s coiisideration, that
they might not hereafter regret having swallowed up all the re-
_sources of the zountry in this one improvement.

Mr. Moreis said :—From the applause which the speech of the
hon. gentleman from Haldimaod (Mr. Merritt) received, I have
no reason to hope that the sentiments I am about to deliver will
meet with approbation from gentlemen ot the opposite side. The
hou. gentleman has given several reasons to induce this comnrittee
to adopt the reselution for the purchasc of the private stock,—and
one is, that, if the canal were wholly in the hands of government,
private individuals who have claims for property would not make
such exorbitant demands, This is a“sort of reasoning which-I.
cdonot understand; but perhaps<the. hon. gentleman will be able
to explain the matter. He says that the debts of the company
amount to £25,000: I wish he would state if this sum includes the
whole amount due to persons whose property has been taken for

. the uses of the company %—or if it is wholly owing for work and
labor; &c.? It is important to understand this; for, from the.
reason alladed to, it would seem that‘many claims for property are
vosetiled,—else the feeling agaiust the conipany, which he speaks
of, would not exist. 'The hon. gentleman says, that, if we make it
a public work, confidence in the undertaking' would be unshaken,,
and the government would be better able to control the persons’.
employed on the canal,—and, if they did not discharge their duty,
they could be removed, and others appointed io their stead. This,
Mr. Chairman, appears to me no reason’at all; for the company °
have that power now, and ought to exercise it,~if -it is necessary.
The hon. gentleman says,—If the Province takes the canal, the
mother-country would give aid in return for the benefit she would
derive: I think she might assist by a grantofldnd; but, from the-

difficulty which the hon. gentleman met with when he applied to -

the Home Government, I much doubt her willingness, in these
times of distress, to grant- money. I thigk it fallacious.to argue,
that the Welland Canal will benefit Epper Canada in the same
degree that the Erie Canal benefits the State -of New York; in-
asnjuch as the latter work-was carried thyough the interior,of that -
country, and promoted the prosperity and wealtlr-of every soction,

-
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which it passed through: Whereas the Welland Caual only con-
nects two great Lakes, the navigation of which is already as good
as it can be made, and affords now the means of as cheap transport
as could be if the Canal were in perfect operation,—save and ex=
cept the difference of expense of transport by Queenston and the
canal. I cannot see that the Province generally would benefit as
much as is contended. The districts west of Lake Ontario are
certainly deeply interested in the fate of the canal, and will, no
doubt, prosper beyond example in consequence of it; but I deny
that the revenue of the Province will be greatly increased there-
by. The advantages to the mother country and to Lower Canada

- are far., greater than to us; and therefore they ought to assist in
. the improvement ef the great chain of communication which con-

ducts to the port of Quebec the produce of the_western countries,
and which gives employmeat to a vast amount of shipping and sea-
men. This question involves other considerations besides the
completion of the Welland Canal:—The improvement of the St.
Lawrence will be the next subject to be thought of ; and I suppose
some hon.,gentlemen would 1ot advocate the present measure did
they. not hope to receive the support of the House in passing a
vote for 3 or 400 thousand pounds for that work. We are told to
buy out the private stock of the Welland Canal Company, which
amounts to £115,000, and pay off the debts, (£25,000 more,) and
grant £8,500 to_put the canal in order’for the business of the
Spring. - TheseTsir, are large sums of money, and, when added to-
the proposed expenditure on the St. Lawrence, will fall little short
of £600,000. Now sir, I would ask yon if the revenues of this
young country, flourishing as they -are, will warrant such an under-
taking? Is it right to lock up thre whole means of the country,
and do nothing for the inland rivers and roads? Would not the
best interests of the country be better consulied by opening and
improving trausit roads from the new settlements in every district
to the main waters—and by rendering the inland rivers navigable,

“than by expending the whole resources of the country on a com-

" munication which now affords, with the exception of the neck of

land between the-two lakes, every facility for transporting the ag-
ricultural products to market 2—( Hear, hear! from the Speaker
and some_other members.)—The hon. Speaker may cry hear! but

¥ he will bring forward these improvements, in a’ statesman-like

manner, by providing the Ways and Means,—as is always done in
the House of Commom,—he will find me as ready to promote the
work as any member of the House. But I will never consent to
burthen the country with so great a debt, without at the same time
providing a-way to pay the merest aunually, and in the end pay
the principal. Gentlémen say-—pay the interest out of the loan
for a few years, and the works will pay for themselves: but this is
a specios of legiglation which shall never have my dpprobation.—
Unforeseen accidents may happen, as esperience has proved to be

more than probable; the warks may require further grants; and_
vhat will then becomé of the Province?—Her means to meet the

B 2
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demands inadequate,—her credit injured,—and o possibility of
promoting other improvements. Ask Lower Canada to unite s
a wotk from which she will derive much greater benefits than this
Province. Ask her to cousent to a small additional duty on some
articles imported at Quebec:—I+ would never be felt, and would
give means for the improvement of the St. Lawience, and also for
the completion of the Welland Canal.  Should she refuse to de
this,—and whether she does or not,-——impose a duty of, say 3 per
cent. on ali-up-freight, and a small duty on wines and spirituous
quors imported into this Province, and you will have something
to go upon; but do not create so enoupous a debt without somo
other prospect of getting rid of it besides the hope of an increasing
revenue, which should not be wholly expended on these works,
important as I admit them to be. The hon. gentleman has stated
that the proposed grant to make the Welland Canal wholly a pub-
lic work will cost the Province not one farthing,—in fact that it
never has cost the country any thing ; and his argument is, that the
canal has been the means of settling the country to an extent that’
has raised the revenue as much as has ever been graated to it.—
This sir, is strange doctrine! The canal has already cost the
country, in one shape and another, no less than £157,500; and
now the hon. gentleman will say that it has cost us nothing! Per-
haps he forgets that the Canada Company claim the merit of pro-
moting the emigration \uw hich lLe ascribes to the exertions of the
Welland Canal Compapy. I was astonished at the assertions of
the hon. gemleman from\Oxford, (Dr. Duncombe.) Will hie stand
up in this House, and tel{ us, that the faith of the government is
pledged to alicus, foreigners, and British subjects, who have been
induced by us to take stdck in the canal—when the reverse is
notoriously the fact? In place of ground for such a charge, they
dragged the Province into the undertaking by repeated applicatioas,
and oaly succeeded, at last, in gaining a most unwilling compliance.
The hon. gentleman says, also, that the Province dedlt out the
grants to the Welland with a penurious hand. What does the hon.
gentleman mean? Was it penurious in the Province,—possessing
as it'does but a limited revenue, and having so many calls for aid,—
to grant, first, all that was asked, £25,000; then £350,000; then
£25,000; next £50,000; and, at the last session, £7,500. I say,
sir, it was most extravagant, and far beyood what the otherinterests
of the country could justify. 'The hon. gentleman telis us, that,
in forty years, the population of the Province will amount to thirty
millions, and any member who votes against the resolutions is an
enemy to his country. The hon. gentleman is rather too sanguine
in his calculations, and might as well spare such observations. [
may be called an enemy to improvement; but that shall not pre-
vent me from opposing a measure that must involve the Province
in difficulty. « My inchnation—my interest, is infavor of both these
improvements ; but let the means be provided and they shall have
my hearty support. I would even grant the £8,500 to put the
focks of the Welland m repair, and give it a trial for another year:
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bat to grant the sum proposed s what I'do not feel to Le my duty
1 would say moreé, but being unwilling to trespass further on the
ume of the committee, 1 shall sit down and hear wht further ar-
gumeunts can be adduced in.favor of the proposition. '

Mr. Berczy was opposed to the resolutions in their piecent
shape, and his principal objection was, that weshould be volving
ourselves in debt; and he wasledto beheve that the private stock-
holders would manage the canal with a great de I moie of cconnmy
than 1t would be if it was in the hands of gove.omenr. Not that
he was opposed to the Welland caunnl, oa the contrars he felt more
convinced that it was lnghly desirous to complete 1. Bewdes he
was convinced that in a very few years it would become a profita-,
ble work; it was with this view that he had been in favor of using
the credit of the Province.  Were they to consider the meie we-
tual ordmary revenue, it would be imorudent to invest so lirge a
sum m the work ; but knowing as they did that the moment the
work came mto operation, it would produce arevenue to the coun-
try instead of bemg a burthen to 1t, and that m fuct 1t was onle
lendig the credit of the Province—viewiug itin this ] zht—(and it
was tfle hight m which it should be viewed,)-—he thought hou.
gentlemen should be less strenuous in their opposition. ITe difier-
ed from the opinions of those hon, grzn'.lcmen, who considercd the
usefulness of the canal as extending only so {fur as the conveyance
of goods between the two Jukes was concerned. It haa ulready
reduced the rate of freightage on Luke Erie nearly 50 per cent.,
and every Gd. reduced from the cost of transportation was so much
added to the value of the productions of the country.  So far from
believing that the work would absorb all the means of the country,
he felt fully convinced that it would vlumately pay for itselt. He
agreed, however, with the hon. gentleman from Lanark, that inall
cases ways and means should be prosided in the first instance,
order to be prepared againstall contingencies, and for this narpose
he would join him in Ius view of a small tax at Quebec, whether
we get Lower Canada to join with us o1 not, whateve: way it was
it would meet with his concurrence, and he hOped the hon. mem-
ber would bring forward a motion on the subject.  Ifis mind was
decidedly made up to sunport the work, and \\ould vote a sum of
money to complete it so that the public m.ght sce that 1t was our
determmation to carry the work through.

Mr. Crark said, the stbject under discussion was of so much nn-
pertance, that he could not refrain from saying a few words. It has
been said, this measure had been dragged betore the house and by
the hon. member for Haldimand. Itorz zinally came before the legis-
lature as all other measures do. and rhe ouse was not drageed 1nto it
as has been m<muated. The shafts of malevolence had been hurled
against his worthy and excellent friend, Lut he epjoy s a conscious rec-
titude of conduct which all the atrachs made upon him, would not be
able to disturb.  He we!ll recollected the support the canal recerved
fiom a talented and emment dividual who onee graced a seat in this
house, and who now stands ligh under the vowrnmcnt. He (\Ir
Claik) felt proud n having been associated with him u von this matter
C omnussioners have bebn at various times apuomted to examine the
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.
canal, who have reported favorably. He lived in the neighborhood,
and had every opportunity of seeing the utility of the canal; and with
all this evidence he could not consent to abandon it. He hoped the
resolutions before the committee would be supported by a large ma-
ority.
! Mr. Speaker McLeax.—I have listened with great pleasure to ail
the arguments upon this question, but after all I have heard, I am in
favor c:'the resolutions. We ought certainly not to involve ourselves
in an immense debt, until we could see the means of paying it : but in
the instance of this canal, the means were before us. Arguments are
adduced as if nothing was to be got in return for the expenditure : cer-
tajoly if means were not advanced to complete the capal, a return for
the expenditure already incurred-could not be expected. We must
complete the work and pay off the debts of the concern. We are part-
nets in this canal to all intents and purposes; we are a part of the
company and are bound to pay our share of the debts, but if our part-
ners cannot pay their share, we are bound in justice to pay theirs also.
Now if we are bound to pay the debts, should we hesitate to take the
canal and put itinto such a state of repair, so as to produce areturn
for the expenditure incurred. We, by taking it into our own hands,
would be subjecting ourselves only to the payrient of six or seven
thousand per annum interest, beyond what we now pay, and have we
nothing to pay it with? Have we not the tolls? Why the tolls of
last season amounted to £3,000, and the canal was only opened part
of the season. But it is impossible to estimate what the tolls will
be, by what they are at present. 'The moment you put it into a state
to command public confidence, it will pay. The Company's means
are exhausted, and it caunot be put into the state required, unless we

assume the whole work. We ought to put it into a complete state of |

repair-—we are more interested n finishing the work than the company
are. Look at the advantages we may reasonably expect toderive from
it, in drawing forth the resources of the Western part of the province.
¥ do pot know that the expectation of the hon. member for Oxford (Dr.
Duncombe) will be realized as to the future population of the province
being 30 millions, but it is certain this canal has been the means of
increasing the population and will continue to do sa. 1 donot admire’
that kind of economy, which would prohibit all public improvements,
till we have the money actually in our pockets. We have the means
of borrowing money, we have the exawple of other countries for do-
ing so, and let us not hesitate therefore in calling forth the resources
of our country. Every penny of our debt has been laid out in improve-
ments, and the coyntry would in time reap the benefit. I will put it
to the hon. and learned member from Lennox and Addington, whether
he feels himself justified in opposing public improvements because a
particular place he refers to, will not be directly benefited. This is
no argument, in my opinion we ought not to take that into considera-
tion when the general interests of the-province are concerned. Is it
no benefit I would ask, to encourage trade and bring out the resources
of the country ? one particular part of the country will benefit equally
with the rest, though not immediately. My own opinion is the work
ought never to have been lefl to a private company, however we have
"now embarked in it'and I hope we will carry it through triumphantly.
The hon. and learned member for Eennox and Addington, seems to
have a horror of making it a public work, and fears that the Executive
Government would have an overwhelming power, I should like to ask,
how is it likely to add to their power? they can derive no additional
interest or possess any undue influence that he seems so much to
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dread. I am against great works-of this kind being in the hands of &
private company, though I believe Mr. Yates has done very much to
advance the interest of the Welland canal. Wil the hon. and learned
member (Mr. Bidwell) resist the calculations made, as fo the impor-
tance of this work to the province ; and doesnot he see it is thought
necessary to-have a raikroad close by it. I am quite willing to take
‘'upon myself, all the responsibility that may attach to my vote upon
this question; the hon. and learned member (Mr. Bidwell) says he
always votes for public improvements, if extravagance is not attached
to them. Well then, all our public improvements are under censure,
as I have never had the honor of voting side by side with that hon. and”~
learned member upon any public measure of improvement. Asto
Lower Canada assisting us, I think they ought. Whatever improve-
ments we make in such matters.as this under discussion must im-
prove their interests, and I do think the legislature of that colouy, look-
ing at their true interests, if applied to, would assist. My own opin-
jonis, it is wise in us to take the canal into our own hands. Our re-
sources are increasing rapidly, and as our population increases, so
will our reveoue ; and under all our prospects we peed be under no
uneasiness. 1 am perfectly satisfied if we take the canal into our
own hands and pay the stockholders interest (or a certain number of’
years, the country will be benefited.

Mr. NorTox.—Rince I have had the honor of a seat upon the floor
of this house, no question has been presented for my consideration
wvpon which 1 have been called upon to record my vote, surrounded

with difficulties and embarrassinents, so perplexing to me as the one -

now before us. Indeed sir, it requires no small degree of moral cour-
age to attempt the task of assizning my reasons for the vote I am
sbout to give, for I find hon. gentlemen who are in favor of the quea-
tion, denounced as persons perfectly reckless of the interests of the
Province, determined to squander away in the most lavish and shame:
ful'manner 2ll the revenues and resources of the coubntry upon a
work that will never make a return, but will alwhys prevent our under-
taking every other improvement. On the other hand, those who feel
themselves bound to eppose the measure, are denounced in terms of
equal violence as enemices to all improvements, and as enemies to the
best interests of the Province, and [ assure you it is matter of no
small regret that I find myself compelled to differ in the view which I
have taken from my hon. and learned friend from Lennox and Adding-
ton, whose opinions upon all questions of general poiicy, I have al-
ways listened- to with great attention and respect; but, sir, I trust that
hon. and learned gentleman will do me the justice to believe that Iam
actuated by no other motives than aconscientious sense of duty. In
the course of this debate, it has been said that the company had de-
ceived the Legislature, that an agent of the company had obtained a
resolution granting £25,000 towards the work, for the avowed object
of giving confidence to the public, which would enable the stockholders
to get the remainder of the stock taken, and if necessary raise a loan,
and that we should never be called upon to redeem the pledge thus
given. Well, sir, admitting this to be, have we not by passing that
resolution, by sending the Receiver General into a foreign market
with this resolution of the legislature in his pocket, as an assurance
that the Province would sustain the work by further grants if requir-
ed,—have we not I say becowe a party to that deception, and thus led
persons to embark their capital in the enterprise, relying upon the
faith of the legislature,—if it be so, then I say we are bound by every
consideration of justice, of honor, and of good faith, cost what it may.
”

Ky
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~to step forward and redeem the pledge thus tacitly given. If we re-

fuse the company assistance, they are incvitably ruined; and can we
look calmly on and witness the ruin of such gentlemen as Mr. Yates,
who has done s6 much for a work of such vast importance to Upper
Canada? T think not. I believe there is too much liberality and too
much justice in the legislature of Upper Cdnada. Jt must be recol-
lected that we have already advaaced them £157,300, which we must
-lose if we now abandon the work,—are we prepared to throw that sum
uway, or shall we go on” and complete the work? I believe the work
will pay both principal and iuterest, long before our debentures will be-
come due—last year with all their difficulties, in the month of July
alone, wliich is the worst month in the navigable season, but which was
the only month of uninterrupted business on the canal, their receipts
were £1017, and from that what are we to eapect when this work shall
have been fullv completed and in successful operatioca. That part of
the Province.west of the canul could well afford to pay the whole ex-
oense of constructien, if they were never to receive a shilling in re-
turn; look at the increase of:their lands and the price of their produce
since this improvement in their transportation has been even partially
effected; but sir, who can tell the immense increase of busmess upon
our waters for the next twenty years. II we examine the map we
shall find an extent of country, capable of sustaining all the surplus
population of Europe and Amcrica for centuries to come, and we find
1hat country the- most fertile of any in America; and can any person
deny that-the great natural outlet for all the exports of Ohio, Michi-
gan, Indiava, linois, &c. mwust be throuzh our waters.~~
Mgr. MerriTi.—1 am highly gratified that one of the commission-
ers of the St. Lawrence tomes out in favor of this measure,—nothing
could afford me a more convincing proof of his inteliigenee: and I trust
we shall find the other two following his example, before the discus-
sion isended. On openijag the debate, I assumed as the basis of my
argument, three propositions: First—that lake Lrie was the point,
where the trade of the western and southern country must concen-
trate ; 1 proved the increase of this trade for the last three years, and

" inferred from the past, what we had reason to anticipate for the future.

The hon. member {from Oxford (Dr. Duncombe) showed the extent of
the country, which would be influenced by this trade, and the different
communications now leading to it—those constructing and contem-
plated. Secondly—that from the magnitude of our internal waters,
the cheapest and mnearest communication to the Ocean wasby the
Welland and St. Lawrence: and I proved it from calculations, showing
the prices now actually paid between given points on canals and wa-
ters of different dimensions. 'Thirdly—{rom the experience of the
past season, and assuming thetwo first propositions to be true, I in-
ferred that the Welland Canal must in a short time repay any reason-
able ontlayin its construction. Now, I would ask in what manner,
have these propositions been replied to. No hon. member has ven-
tured to controvert the first, thercfore Itake it for granted they ad-
mit it to be true. I will now examine the different objections in or-
der, and the committee will decide whether they are well founded.—
The first, was the hon. member for Prince Edward, who admitted the
great increase of the western country, and the importance of the ca-
nal, but recommends due caution—some contingency may take place,
seme accident may happen to disappoint us in our expectation of a re-
turn or revenue, and he recommends delay. This isquite true, but
are we never to effect any improvement—any enterprise without risk ?
Our tolls would notbe affected by any full in the market, they would
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be the same on a barrel of flour whether the price was $3 or $6.~—
The only apprehersions would be a war, dearth or famine, which would
put a stop to commerce. But as the earth has been so far permitted
to bring forth its fruits, we should place every reliance upon its being
coatinued. The next is the hon. member from Lanark, he states
“that the transportation ou the lakes formerly was as cheap as itis
now ; and the only advantage the country will derive, is the short dis-
tance through which the canalpasses. Inreply to this argument I will
merely remark, that the price heretofore paid for transportation of a
barrel of flour from Lake Erie to Ontario was 2s. 6d. The price
now paia by way of canal, from any port on Lake Erie to Prescott,
including the navigation ot both lakes, is only 2s. 2d. Again, that no
reduction of price will take place on downward freight on the St
Lawrence canal when made, as produce will continue to descend tiie
river. Inreply I will refer the hon. gentlemaa to my former statement.
Price paid on the Erie canal for transportiug one barrel 5. ».

of flour, 150 miles, . . . . . 1 3
On the 8t. Lawrence from Prescott to Montrea!, 130m. 2 1
Making a saving of] per barrel, . . . 0 9
Again, price paid from Cleaveland to Prescott, 500 m. 2 1
At the same rate 130 miles, . . 7d.
“Add tolls, . . . . . 712 I 212
Making a saving on present prices of, per barrel, 010 1-2

In case the St. Lawrence was finlshed, it would afford an immedi-
ate revenue, as follows: ’

500,000 barrels of flour, at 7 1-2d, . . £15,625
20,000 tons merchandise, at 10s. . . . 10,000
£25,625

Of this navigation, 90 miles is in Upper Ganada, the pro-
portion of which would be . . . £17,740
Besides Lumber of every description, not an article of which would
descend the natural channel,—and effect the following 'saving to the
Province from present prices, which are 2s. per barrel of flour, and
75s. per ton merchandise :— -

500,000 barrels of flour, at 10d. . . £20,833 6 8
20,000 tons merchandise, at 55s. . . 53,000 0 0

_ Insurance 1 per cent. . . . 12,500 0 0
£88,333 6 8

I adduce these statements to prove my former position, that the

* Welland and the St. Lawrence, must be the cheapest conveyance to
the ocean. The argument ddopted by the hon. and learned member
from Lennox and Addington is, if you extend aid to this object and
the St. Lawrence, you will have no means for any other object—it
will absorb all the revenues of the province. This would be correct if
the proviuce had only d limited credit, say-£2,000, and you give half
to the one and half to the other, you would of course have nothing left.
But so long as the credit of the province is unlimited—if you feel sat-
isfied those objects will ultimately repay the interest {rom tolls—it wil!
not check any other improvement, on the contrary will promote them;
and the only effect which can be produced by the argument, is to en-
Iist the feelings of thuse interested in other improvements against
these undertakings. Again he expresses the greatest alarm, at the
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amount of gur public debt—let us 'see how far he has grounds for his.

~antiety. * The amount of ogygublic.debt is £238,133 6s. 8d.; there is
ouly required annually from the revenue of the province to pay for the
improvements the sum of £5,942 2s. 6d. dod on the whole debt £7,-
096 2s. 6d.; and in case they repay the principal, the whole debt will
be reduced to £19,233 6s. 8d. He fears it will bejthe neans of pre-,
venting emigrants from coming to the country. would ask where

. would they go to find a country so free from debt’in America, all of
which owe millions to our thousands. The hon. and learned geatle-
tnan says too, that his constituents in Lennox and Addington have no
inte¥ést in, and are in no way benefited by this canal. Thisar-
gument is equally fallacious. Does not the increase of wild land in the
western country create a similar increase in the east?  Will they not
get their supply of lumber, gypsumand many articles from Lake Erie
cheaper, as well as sharing in the general increase of the province,

T i
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Note by the Publisher.
- T T T .

This pamphlet has been compiled from the newspaper publication ofthe dis-
cussion; and many of the speeches have béen omitted because they were either
merely personal, or answers to personal allusions, or direct attacks, without
adding much if any thing to the arguments in favar or agcinst the measure.—
'The observations of Mr. Berczy have been inserted because the measure he ad-
vocates in it, was afterwards propdsed by him and adopted, instead of the pur;
chase of the private stock and making it a government-work altogether., - A’
law was finally passed, creating an additional stock to the amount of £50,000,
and to be subscribed by. the Prowinéial Government—the Province thereafier
appointing three directors and-the individual stockholders four. By the meas-
ure thus proposed by Mr. Berczy and-adopted, the company has been entirely
relieved, and the canal is now in full and successful operation. 'The publisher,
is aware that many ‘of the speeches may have been inaccurately reported,—but
having no means of ascertaining that fact, he has been obliged to insert them as
they have been published before, or omit the diséussion entirely. Imperfect,
however, as this pamphlet may be, it will probably aid the Canadian public iw
forming a more correct opiaion of the value of this great work to the Provinces,’
than any other publication which has hitherto been given to them.
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