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Your estate will thus have the advan-
tage of the personal direction which she
can give, and she will be relieved of the
burdensome details necessarily involved
in the management of any estate. Also
she will receive invaluable assistance
in regard to investments,
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[T WOULD BE IMPOSSIBLE

CANADA'’S VICTORY BONDS

to indicate a more suitable security to
serve as a nucleus around which to
build up a substantial investment than

Your orders would be appreciated.
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Ol as Conféderatio'n :

Big Steel Merger is on the Way

Dominion Steel Corporation and Nova Scotia Steel and Coal
Company are Discussing Amalgamation Proposals—No Official
Announcements Have Been Made—Review of the Companies’
Position—The Outlook for QOur Iron and Steel Industry.

\

O those who have closely followed the careers of the
I Nova Scotia Steel and Coal Company, Limited, and
the Dominion Steel Corporation the proposed merg-
ing of these two concerns was anticipated. It re-
mained merely to convince the shareholders of the respec-
tive companies that their interests would be better served
by joint management and to find some satisfactory basis
of exchange of stock. It is understood that tentative
efforts have been made in the past to merge the two
companies, but no satisfactory progress was attained
until they came under their present management. It
is said by those who are in close touch with the situation
that Mr. Frank H. Crockard, the new president and
general manager of Scotia, and Mr. Donald H. McDougall,
the general manager of the Dominion Steel Corporation,
are the men who have convinced the financial interests
behind the companies of the advisability of a merger. Mr.
McDougall, who was formerly general manager of the
Dominion Coal Company, is one of the leading mining en-
gineers on this continent, and few men have a better
knowledge of the mining and metallurgical conditions
under which the companies have been operating, especially
in regard to the coal properties.

Mr. Crockard, who surrendered the vice-presidency of
the Tennessee Coal and Iron Company a few months ago
in order to take charge of Scotia’s destiny, is said to have
realized at cnce the strong position in which such a merger
would place the companies. There are, no doubt, many
extensions and improvements which Mr. Crockard would
like to make in the Scotia plant, and it is understood that
the Dominion Company was considering, before the war,
the expenditure of a large sum of money for new construc-
tion and equipment. While neither concern is disposed to
sacrifice output during the war by undertaking any work
of remodelling plants, there is little doubt that immediately
after the war both plants will be considerably enlarged
and rearranged. The logical time for merging the two
companies’ interests is before such a programme of recon-
struction is commenced. It was therefore expected that
these companies would eventually merge, but just what
causes have led to the merger nearing consummation at
the present time is not known. Mr. Crockard and Mr.
McDougall will no doubt be at the head of the merged
companies, as Mr. Crockard’s experience as an iron and
steel maker and metallurgist is surpassed by few, if any,
on this continent

Export trade will be an important factor in the success
of these companies after the war. With Mr. Crockard
and Mr. McDougall working together rather than com-
peting and with the interests and resources of Scotia and
Dominion combined the new company would unquestion-
ably be able to place their plants in a better condition to
compete with foreign concerns. The proposed large plant
of the United States Steel Corporation at Ojibway may
have been a decisive factor in the decision of Scotia and .
the Dominion companies to combine for self-protection,
as both our maritime province steel concerns, in the
opinion of many, will experience keen competition from
the Ojibway plant.

The Scotia and the Dominion companies have consider-
able resources in iron ore and metallurgical coal. It is
known that the policy of the two companies has become
much more progressive of late and that the directors of
the properties desire to convert their natural resources
into all shapes for which there is a good demand. As this
will entail the building of larger plate mills and the instal-
lation of mills for rolling all kinds of structural shapes,
such as are at present imported from the United States,
including beams, channels, angles, piling, etc., such a
programme, if individually and competitively carried out
by the two companies, would involve unnecessary duplica-
tion of expenditure and effort. The ore and coal re-
sources of Scotia are so intermixed, and the two com-
panies in many ways so complement each other, that a
merger of the concerns has been anticipated as the most
logical and probable event. It will probably have the
support and concurrence of financial and other interests
in Canada, resulting as it will in stronger and more
efficient operation of these large Canadian properties and
enabling them to compete to better advantage in the
world’'s markets. One of the chief conditions of the
merger, so far as the Canadian people are concerned, is
that the control of the company shall remain in the Do-
minion and the British Empire.

That the companies will amalgamate is now gen-
erally accepted as a fact. On previous occasions
when The Monetary Times put the question to the
heads and directors of these enterprises, the reply
was that a merger was not contemplated. To-day
when similar questions are asked, there is no attempt to
deny that negotiations are in progress. Answering a
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query of The Monetary Times this week, Mr. Frank H.
Crockard, the capable and progressive general manager
of Scotia, regretted that ‘‘at this time’’ he is ‘‘unable to
give any authentic statement.”’

A somewhat similar statement comes from Mr. Mark
Workman, president of the Dominion Steel Corporation.
In a statement to The Monetary Times on Monday, Mr.
Workman said that so far there is no information he could
give regarding the suggested amalgamation other than
that which has already appeared in the press. It will be
recalled that he had previously stated that the merger of
the two concerns will ‘‘be a matter of weeks and not
months.”’ He has also indicated that in the event of an
amalgamation, the Dominion Steel Corporation will be
the controlling factor, for one reason because it would
dispose of the objection raised that United States interests
might obtain control of the two companies. According
to Mr. Workman, Canadian interests will be supreme.
Mr. Workman referred to the desire of the Dominion gov-
ernment that the erection of mills for the manufacture of
ship plates should be undertaken by one of the steel com-
panies in Canada. He intimated that the action that
might be taken by the two companies would therefore be
a matter of concern to the Dominion government. The
development programme of the Dominion Steel Corpora-
tion in the way of blast and open-hearth furnaces he esti-
mated at from $10,000,000 to $12,000,000. For the
present, at all events, he declared, his company had no
plan or intention of erecting a shipbuilding plant.

The Dominion Steel Corporation’s capital is $7,000,000
preferred, and $32,097,700 common stock. The common
stock capital of the Nova Scotia Steel and Coal Company
is $15,000,000, and $1,000,000 preferred, so that the total
common stock capital of the merged companies would be
$47,000,000, and the preferred about $8,000,000. Against
this capital the two companies had at the end of 1916
excess current assets over liabilities of about $16,000,000.
This amount will be further enlarged as the result of
operations for 1917. In 1914, the excess of current assets
over current liabilities of the Dominion Steel Corporation
amounted to 4.7 per cent, on the entire capitalization. In
1917 this had increased to 18.95 per cent. [For the same
periods, the Nova Scotia Steel and Coal Company, in
1914, had excess current assets equal to 1 per cent. on the
total capital, against 12.47 per cent. in 1916.

The current cash position of the two companies is
shown in the following table :—

Dominion Steel Nova Scotia Steel
Corporation. & Coal Company.

Total stock and bonds out-

RAnding i vonvi Bt vt $69,265,066  $18,287,196
Corrent assets «..... e, 15,446,396 5,725,287
Current liabilities .".......... 2,315,238 3,443,558
Excess current assets over

T RN R R e vi 13,131,148 2,281,729
Percentage surplus assets to

toral ‘capitad o oox i Eoive 18.95 12.47

Dominion Steel figures are for year ended March 31st,
1917. Scotia Steel figures are for year ended December
318t, 1916.

Some new financing will probably be required to com-
plete the plans of the merger, but it will not likely be con-
siderable in amount. The cash holdings of the two com-
panies combined would provide a nucleus for an extensive
programme of extensions and improvements and would be

“supplemented out of earnings as the work progressed.
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If the amalgamation goes through, it will be on the
basis of the present capitalization of the companies, with-
out watered stock.

The general opinion is that the companies will merge
on a share-for-share basis. There is, however, discussion
of a cash bonus for the Scotia shareholders. This is men-
tioned at $10 a share or a total payment of $1,500,000.
Little has been heard from the shareholders on this matter
or indeed on any phase of the amalgamation proposals, as
the subject has not been officially brought to their attention
as yet. Mr. L. G. Beaubien, who owns and controls a
very large block of stock of the Dominion Steel Corpora-
tion, has stated that while he was personally in favor of
an amalgamation, as in the best interests of the Dominion
Steel Corporation, he would like to know more of what
was being done. ‘‘I would like to be given a chance to
pass judgment before a decision is reached by the board.
As the largest shareholders, we haven’t been consulted in
the negotiations that are going on, and we ought to have
some say. We are thinking of writing a letter to some of
the shareholders and friends explaining the whole matter.”’

Mr. Mark Workman, president of the Dominion Steel
Corporation, and Mr. N. B. McKelvie, a director of the
Nova Scotia Steel and Coal Company, have been in con-
ference on several occasions during the past few weeks.
Mr. McKelvie was chiefly responsible for the interest of
American capital in the Nova Scotia Company. Mr. W.
D. Ross has been the company’s chief financial adviser.

Messrs. Hayden, Stone and Company, of New York,
the brokerage firm which is understood to be interested in
the suggested merger, has written the following letter to
the press: ‘‘There has been considerable publicity regard-
ing the proposed merger of Dominion Steel Corporation
and the Nova Scotia Steel and Coal Company, and such
merger would bring under one ownership raw material in
the shape of iron ore and coal that would compare favor-
ably with the ownership of such materials by any other
company on this continent, and from the point of view of
the British Empire would represent one of its great assets.

““To say that we are back of such a merger is hardly
correct ; but we do feel that an operation of the coal and
iron ore deposits under one ownership instead of by any
man-made division would result in economies, both from
the point of operation and by avoiding the necessity of
duplication of plant, that would be of the greatest benefit
to the security-holders of both companies.

‘“‘However, if the talked-of merger is not consummated
it will not in any way interfere with present plans of the
Nova Scotia Steel and Coal Company, as the property has
enormous supplies of raw materials, and we feel that the
company has in Mr, Frank H. Crockard one of the ablest
steel men on this continent to direct its development and
operations, and there would not be any reason to delay
proceedings with a plant commensurate with the com-
pany’s supplies of raw material.’’

As to the selection of the management of the amalga-
mated concerns, it is stated, unofficially, that under certain
circumstances Mr. Mark Workman, president of the
Dominion Steel Corporation, would continue to give the
company the benefit of his business experience, probably
as chairman of the board of directors, while a technical
man would fill the position of president and active head
of the amalgamated company. There is precedent for
such an arrangement, for when the United States in-
terests took over control of Nova Scotia Steel, one of the
most expert steel men in the United States was selected
to fill the presidency, namely, Mr. F. H. Crockard, who
is understood to receive a salary of $100,000 a year, in
addition to a bonus on production.
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GROWTH OF CANADA'’'S TWO LARGEST STEEL COMPANIES
NOVA SCOTIA STEEL AND COAL COMPANY, LIMITED

1509 1910 1911 1912 1913 1914 1915 1916
CAPITAL—- 2 $ $ 8 L] ] L
Bonds.... 3,500,000 4,960,000 5,946,809 5,911,809 5,873,809 5,383,309 5,787,196
Debenture S 1,000,000 1,000,000 1,000,000 3,000,000 .5.000.000 4,000,000 4,000,000
Preferred Stock 1,030,000 1,030,000 1,030,000 1,030,000 1,030,000 1,000,000 1,000,000
Common Stock. ... 6,000,000 6,000,000 6,000,000 6,000,000 6,000,000 7.50[).000 7,500,000
Total Capital. ... . S o e (R 11,530,000 12,990,000 13,976,809 15,941,809 15.903.8()9 IR 333.30‘) 18,287,198
Cost of Properties............. 12,582,191 13,490,553 lS.G'JOTGH 16,829,076 17, 70‘5 408 18,533,724 *#20,086,59
BRtants 15 Othet COMBRHIEE. | & it ianian @ 1 avawsh st o ehssusennn 30 wawessn oo 2 isudei ok oh vt R AR I 144,740 239,338
R 0 O HIONEE SOM. 2o (5o s o onsh v h g meswra s B BRI Sakia s s s T b a b s wan ai LB K s o kT g pp e b s L e peah e L s sia WAl 71,405
LEErRd Charges 0 Operations. /. it o tcviv st (0 YasdenVoae T LG SupnensraRiy (h asaussseme 100 Tesaonvine g R S P 389,366 395,599
CURRENT ASSETS—
Inventories ........ce00 000 Baveskingse 9 1,245,681 1,714,184 1 776,37\ 2,358,688 4,022,
Accounts and Bills Receivable. ,280 £ 907,485 483,1 2,091,013 1,042,623
B ey s e e e TS ey 207,029 498,787 328,594 ,189 540,559
I LIRS S5 5o oS R S S0 S ¥ 4 S BT T AR e b P : A 119,487
Total Current Assets............ ...... . 2,003,568 2. 'lSI 325 2,950,263 5,105,890 5,725,287
CURRENT LIABILITIES ... ... :
Accounts and Bills Payable, Bank Loans. 801,009 304,597 1,024,020 589,931 2,383,876 1,598,938 3,156,637
L R S N RO UG Sy P e 87,500 124 842 150,199 150,317 148,847 147,440 | 266,921
Debenture Stock Interes 30,000 30,000 30,000 88,560 ,000 120, oooi :
Preferred Dividend. .. ... {53 20,600 20,600 20,600 20,600 Sheenis 20,080
Common Dividend. el 60,000 75.000 90,000 OBOD0 - i e e v R T s R
Funds at Credit of Eastern Car Co.. e N e S T e D 2 L 5 e ey
Total Current Liabilities................... 999,109 555,039 2,286,418 939,408 2,622,723 1,866,378 3,448,558
EXCESS CURRENT ASSETS. ... ... 1,004,459 1,796,286 844,782 662,845 1,593,744 154,883 3,149,512 2,281,799
Advances to EasternCar........... B o s A R I B L ot - s W O o o | e NN AR e - ¢ A By b a SARAS 0 " VB o b5 B 191,440
RESERVES -
General Depreciation and Renewals 924,562 994,623 1,028,332 1,029,270 1,085,694 1,139,549 1,778,423
Fire Insurance Fund ................. o 45,280 51,613 62,191 72,223 29,153 RIWE. i e 2,000,000
General Reserve..............covvviirinnns 750,000 750,000 750,000 750,000 750,000 600,000 600,000
SN Tor SR AR WRE TR vi 5o o i amespeann s o iaahhgs ghas’ L avsvetbbes o0 Tehwerswes L 0L Cugaaneveahi - T Ve sa i T Tieacesen el 808,832
Total Reserves........cccocovesnininninnnss 1,719,842 1,796,236 1,835,523 1,851,493 1.864,847 1,772,381 2,878,428 2,808,852
PROFIT AND LOSS (Gross)... ... s veve 907,949 1,140,504 1,019,398 1,000,610 1,255,954 415,164 §2,094.170 4,222,373
LERS CHARGES -
SnkInE Fund. ... ot ot o T TR T 24,800 26.105 32,660 34,410 36,310
Depreciation and 1916 War Tax.... ...... 77,669 79,371 96,124 92,196 70,185 76,169 not shown
Bank and Bond Interest. . ............... e 247,837 248,000 291,169 352,311 395,576 421,070 291,665
Debenture Stock Interest................. 30,000 60,000 60,000 60,000 109,560 180,000 189,452
Preferred Dividend................. «..os 82,400 82,400 82,400 82,400 82,400 41,200 123,600
Common Dividend. ... ...........cooiiiinn 60,000 270,000 360,000 360,000 360,000 180,000 Sreveiiaay
Common Stock BONUS. ... ....oveiiiinnnn e A i e A T e P L Y S R RE e N N G I T
Bond Discount writtenoff................. 184,453 L e e SR e v A e SR AP e R -
Fire Insurance Fund ..............ociinnen 7,630 6.334 10,577 10,032 10,104 3,630 AL
Improvements, written off................ 52,174 RARES 73,881 61,009 107,682 BOO08 " v e SN e
T R e W iy eyt e 12,500 12,500 12,500 12,500 12,500 12,500 not shown not shown
Total Charges........c.oveiiivoreincnvasss 1,790,363 976,608 1,011,451 1,056,554 1,180,667 1,035,584 641,027 2,197,895
lus for year, after all payments. .. *Note bonus div. 163,896 7,942 155,944 75.287 1620420 1,458,148 2,024,478
Charges to Income. ...... cieiemsase emssssenes Snsietape e BAER g BT A SRS W 305,000
Sinking l‘--«l uablllly ........................................ 26,101 53,556 88.278 17 RGO S SOOIy IR SR A
Prefit and Loss Balance. ... ........ avosns 336,807 500,602 508,545 452,601 527,887 157,466 1,510,609 3,535,087
1 Deficit t 1% Year's Div. § Profit shown after Depen. € Incl. prov. for War Tax 1915-1916. ** Based appraisal value less depen. Il Included on

statement in current assets.

DOMINION STEEL CORPORATION, LIMITED

- (Dom. Iron &
Steel Co. only)
1911 1912 1913 1914 1915 1916 1917
CAPITAL- B & ] $ # % +
T T T R R e e S TS RS SR R S R 7.026.888 6,884,728 6,735,174 6,482,500 6,300,500
Dom. Iron & Steel Co.’s Bonds. .........c.ovveeeeais oonnn 14,152,838 14,057,847 13,911,873 14,721,860 14.510,178 14,286,107 14,078,583
Preference Shares of Corp........ccoovinvnninannns R S TR T 7,000,000 7,000,000 7,000,000 7,000, 7,000,000 ,000,
Preferred Stock zo. RS R R S A S R R e 5,000,000 5,000,000 5,000,000 5,000,000 5.000,000 5,000,000 5,000,809
e L R Y [ TR AR R L A P S S s 06 N T 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000
Dom. Iron & Steel Co. (Com.). «....ouovuniiaiaiiaaiaaann. A T e e T et S e Sz S S (Y T AL
Common Stock (Dom. Steel Corp.).... ...ccovvvviiniiin aiiaaieins 30,656,800 31,896,200 $2,097.700 - 32,087,700 32,097,700 32,097,700
Debentures & Notes (Dom. Steel COrp.) ... .. .voverivars  weeveranes 1,531,843 1,550,948 4,963 460 4,965,336 3,733,470 646,333
Cumberiand Ry. & Coal Co.’s BONS......ccuviiiiiiiaisn  aevnnnaens 979,000 1,167 000 1.167,000 1,167,000 1,167,000 1,142,000
Total Capital. ............. = S A AP g TN 39,152,838 69,252,378 70,410,749 74,685,194 74,349,209 72,766,777 69,265,066
PROPERTIES AND INVESTMENTS . X 43,000,897 65,885,428 68,749,181 69,949,635 69,804,716 68,712,971 67.401,089
CHARGED TO OPERATIONS, ./ [ 185,081 289,053 388,060 314,208 365,199 507,588 554,888
DN SBUNRITEERS (et Walthon off) .. ... "7 i oy S ey 3,286,992 3,699,218 3,528,108 3, 'm 104 wiped out of surp
BOND SINKING FUND ASSETS. ... ... ... 374,319 315 1079 150,763 151,264 00,211 124,448
CURRENT ASSETS —
e R B RN S e R TR SR B A 2,148,140 4,398,678 4,996,698 6,904,478 5,574,723 5,596,854 5.607,619
Accounts and Bllls Receivable e 1,820,478 2,542,954 2,738,892 2,363,256 2,125,476 2,601,456 3,804,939
e R RV R SIS SR 512,369 *3.449,418 125,036 259,884 795,165 1,120,269 5,943,838
T g et e R L R G R 4,480,987 10,391,045 7.860,126 9,527,568 8,495,364 9,318,579 15,446,396
CURRENT LIABILITIES —
Accounts and Bills Payable............. ..... PR ST 1,348,411 5,264,122 6,122,680 5,476,940 3,865,958 1,871,413 1,572,580
R P S S TR R e 175,000 483,924 493,962 175,000 nil 175,000 495,977
Accrued Interest on Bonds. . ........oceeeiieniiieniiiinaens 120.039 295,505 291,754 354,025 356,124 320,420 246,781
Loans for purchase of Coal Co. Stock...............c..uen NORIO 0 Coat gy AN S e el SRR S s Rt LN pewt S SO e caeanans
Total Current Liabilities.. .. .. ...\ \uieviiiniareeennrnranan 3,396,470 6,043,551 6,908,396 6,005,965 , 4,222,082 2,366,833 2,315,238

EXCESS CURRENT ASSETS 1,084,517 4,347,494 351,730 3,521,603 4,273,282 6,951,746 _ 13,131,158
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DOMINION STEEL CORPORATION, LIMITED—Continued 1‘
(Dom. Iron & :
Steel Co. only) {
1911 1912 1913 1914 1915 1916 1917 H
L $ % $ |
RESERVES X : 2 :
T AR ELE SRR A e 130,787 Ine: i other Ie - oo e i S TRRERIRRINE RSt i XU S e i
Exhaustion of Minerals,............. EERROB V1) Syt wiens R e ot MG o A T L S T §
Contingent and other Punds..... . .. .. 204,854 365,650 440,432 567.397 903,498 1,238,657 3
Accrued Dividends......, ........ 35,000 05, 107,000 105,000 i , 000 ,
e TN S IR 2,367,484 Deducted from cost of properties /... ...\ Ll ST
Reserve for Const. and War Tax............ooo om0 R RO & i T B R S s s o P A e S 3,000,000 }
Outstanding Com. Stock Constituent Companies. .... 245,612 57,212 54,576 28,245 5,247 5,967
TOUNL TRBRIVOR L ey st g N o b bt i 485,466 527,862 600,008 695.643 1,188,745 4,349,624
PROFIT AND LOSS Ly S RS RIS N 2,201,186 o , 388,261 4,714,058 4,442,032 3,571,059 7 7 ,967,875 \
LESS CHARGES....... ... ... 0 e o e s g
Provision for Sinking Fund,
Depreciation........ ... 419,866 1,624,806 1,009,651 903,889 920,093 1,192,824 1,859,596
Interest on Bonds and Loans, 678,503 1,957 878 1,246,951 1,575,994 1,651,523 1,590,086 1,230,204
Preferred Dividend. . .....,...... 980,000 437,500 420,000 420,000 420,000 420,000
Preferred Stock. Constituent COMPRNIES. - ;s i aawdsn vl iy LN ST G 560,000 ,000 210,000 560,000 910,000
Dividend on Common StOck. .........,.....oooeeonon 1,225,204 1,277,101 T ] R GRS nil s
Proportion discount on Bonds sold............ .0 R e 115,426 84,788 107,323 144,187 226,182 326,
Special Appropriation for Depreciation and Renewals. . .. 500,000 MO0 ' Ol St e R G R B G e S S L e A N
1817 Provision for Const. Expenditure'and War Tax, 1910.....0 . i RISy L e e e SO S s 3,000,000
b et~ ELOTR VAN L & A A S e 1,890,038 6,608,314 4,615,991 4,528,137 3,345,803 3,989,092 8,067,686
SERELUE FOR WRAR. . .. \.oihoivinss adin oo lel:; 784,947 98,067 §86,105 225,256 3,015,225 4,900,189
(Less Special Appropriation to write off Discounts on
ROCUEICION CREFIOd A8 RBORE). .. vvvsivisoxayvionos e vhasndon by s N CEE e Wi AR e e R e M e S IR s S e 2,899,395
FROFIT AND LOSS BALANCE 2,369,375 784,946 12,438,431 2,350,220 2,577,718 5,596,099 7,596,893
* Securities included, held for sale, $3,163,773. % Surplus incl. $1,555,418 surplus of Constituent C at isition. § Deficit. 1 Paid Div. in arrears.
The above figures are taken from

i table compiled by The Montreal Financial Times.

INCREASED CANADIAN STEEL PRODUCTION

It is a Factor Considered by the Industry in the United
States—Preparing for Peace

In a recent issue of The Wall Street Journal is contained
a quotation from a business man of excellent judgment, who
says that those in the United States reckoning upon a large
sale of steel and iron products to Great Britain and to other
European countries after the war is ended are in error. For
1t is asserted that Great Britain, Canada and Germany have
greatly enlarged their steel-producing capacity; they have,
in addition learned economy and efficiency. Furthermore,
the Wall Street Journal says that the prevailing opinion that
after the war is ended we shall be found leading the world
D our exports of steel and iron products, is not taken seri-
ously by steel men, who have watched the development of the
steel industry since the beginning of the war.

Will not Buy Heavily.

One of the reasons given by the authority which the
newspaper quotes for his belief that European countries will
not buy heavily of steel and iron from the United States after
the war, is to be found in the fact that these countries will
then be debtor nations, possibly by as much as $100,000,000,-
000. They certainly will owe the United States many billions—
in fact they do now, Therefore, they will not be disposed to in-
crease their indebtedness by making heavy purchases of steel
and iron in the United States. Instead of that the manu-
facturers will strain themselves to the utmost to command the
greater part of the steel and iron trade of the world. For in
that way they will be able to secure some part of the funds
by which they may meet their obligations. They will make a
great drive against the United States ; they will attempt suc-
cessfully to compete in our own markets with American iron
and stcel manufacturers They will rely to some extent for
success upon high cost of production of steel and iron in the
United States, due chiefly to the wages and salaries which are
paid to the artisans. X ;

Discussing these statements, ‘“Holland,” in an _article
in the Wall Street Journal, says that undoubtedly the view set
forth by this authority is the one taken by the leaders of the
steel and.iron industry, yet with a mental reservation. These
leaders believe that we can hold and increase our world trade
in steel and iron products, notwithstanding the high cost of
labor, if there be satisfactory legislation, part of it so enact-
ed as to prevent the dumping into the United States of steel
and iron products and part of it so enacted as to enable us
with facility and at reasonably low cost to approach the mar-
kets of the world. ;

On the office wall of one of the high executive officers of
the United States Steel Corporation is conspicuously placed

a legend reading as follows: “In time of war, we should pre-
pare for peace.”’ Undoubtedly, the managers of the Steel Cor-
poration and, in fact, the managers of all the independent
steel and iron industries of the United States, are now, as far
as possible, preparing for conditions which will arise imme-
diately after the war is ended They hope to secure the pas-
sage of an act which will enable steel and iron manufacturers
who are exporters, to act in co-operation and in combination,
so far as foreign markets are concerned. Action of that kind
was one of the reasons why Germany was able to secure
rapidly a considerable share of the world’s trade in the iron
and steel products. Then, again, these industrial leaders
hope that after the war is ended they will have available a
large amount of ships. Lack of shipping facilities was one
of the reasons why the iron and steel makers of the United
States were not able always to compete with the Germans and
the English manufacturers of iron and steel. - / ;

Furthermore, it is hoped that legislation, which will modi-
fy the existing anti-trust laws, will be en?cted. Eor it f_or
instance, the United States Steel Corporation should be dis-
solved through the judgment of the Supreme Court upon _the
action now pending, then it is inevitable that the United
States will lose a large part of her exports of iron and steel
products.

France and Belgium.

Apparently the managers of the United States iron and
steel industries do not now contemplate entering the markets
of Great Britain or of Germany with their products after the
war. They do believe that France and Belgium, 1f‘BeIg_mm
is quickened, will become heavy purchasers of American iron
and steel products, provided conditions as well as legislation
are favorable They look for great markets in South America
and in the Far East, and if they are not handicapped by un-
favorable conditions or by stringent legislation thgy believe
that they will be able to meet whatever competition Great
Britain or Germany, should Germany try to compete, may
offer in the South American and Far Eastern markets. They
are not concerned about the high cost of labor, for they belie\_ra
this is offset by the greater productive capacity of highly-paid
labor, by the utilization of the best labor-saving machinery,
by tha employment of highly competent men of science, and
also by our favorable situation with regard to coal and iron
deposits. ! : : :

This is the contingencv which the industrial leaders,

whose achievements since the war began in iron and steal -

commodities, have been noteworthy, hold in reserve while they
are disposed to admit that Great Britain and the European
nations will not only refrain from purchasing American iron
and steel, but will also attempt to dump enormous amounts
of these commodities into the United States. The British
manufacturers may be able to do this unless the United States

(Continued on page 12)
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imports have been the subject of much criticism during
WAR TRADE BOARD the past two years. The next few months may witness
s their government regulation.

The appointment by the Dominion government of a
War Trade Board is a commendable step. One of the few -
criticisms that might reasonably be offered is that the CONTROL OF STEEL MERGER
creation of the organization was delayed too long. The
personnel of the board combines many qualities and ex-

periences which will be of great value in the important Discussing the proposed merger of the Nova Scotia
work ahead. The board is representative not only of de- Steel and the Dominion Iron and Steel Corporation, The
partmental experience, but also of practical industrial, Halifax Herald recently printed an editorial strongly ex-
financial, labor, and executive experience. It might per- pressing the opinion that such an event would be dan-
haps be strengthened by the addition of engineering and gerous to the national interests of Canada and of the Em-
kb indl sathorities: pire because of the greater possibility thus afforded of

The powers and duties of the hoard, which were control of coal and iron ores passing some day into enemy
officially announced in The Monetary Times last week, are alien hands. The article concluded by calling on the Nova
very wide. The organization will have direction of Scotia and the Dominion governments to take pre-
licenses for export and import. They may supervise ventive action.  The Monetary Times sees no objection
when necessary, industrial and commercial enterprises to the suggested amalgamation as such. It would un-
with a view to preventing waste of labor, raw materials, doubtedly prove the foundation of a great steel industry
and products. They will make recommendations for the in Canada which would constitute a valuable factor in our
maintenance of the more essential industries and will also national development and prosperity. The control of that
investigate the country’s stock of raw materials, partly industry should not, however, be allowed to be taken
finished and finished products and, when necessary, direct away from British interests. It has been unofficially sug-
their distribution. In addition, they will co-operate with gested that there will be no difficulty in regard to this
the Canadian War Mission at Washington which, by the point, since arrangements could be made to form a voting
way, might profitably have been appointed many months trust with the voting power in the hands of English or
ago, instead of in the early part of 1918. The board Canadian interests. In that connection the name of a
naturally will co-operate with the several departments of prominent Canadian has been mentioned. The interests
the government. of the various units of the British Empire are rapidly being

Our War Trade Board has been constituted, as the brought into closer harmony. The events of war have
prime minister has stated, ‘‘following very careful con- given an impetus in that direction. The loss by Canada,
sideration of more effective organization for the purpose and the Empire, of the control of any of the big industries
of the war, and having regard to the necessity of more or railroads would be an unfortunate check to that move-
effective measures for maintenance of industries essential ment and our national achievements and ambitions. We
for that purpose.’’ feel sure that the directors and shareholders of the com-

It is not unlikely that one of the first matters which the panies concerned in the proposed steel merger are of this
Board will consider is the prohibition or taxation of im- opinion and that during their negotiations they will act
ports which may properly be considered as luxuries. These accordingly.

\
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INFORMATION AND THE NATION

VALUE OF STOCK EXCHANGE

One of the most significant of many important state-
ments in the recent address at Orillia, of Mr. S. R.
Parsons, president of the Canadian Manufacturers’
Association, and printed in The Monetary Times last
week, was his reference to what he termed the “‘popular
cry.”” He said: ‘‘Is it not possible that the government,
in yielding to the popular cry for a curbing of the profits
of manufacturing in one particular line, has been unfair
and unwise in singling out any industry for its control?’’
Aside from the specific industry he cites and aside from
industrial matters generally, there has been a danger—
and it remains—that our government might be stampeded
by that same ‘‘popular cry’’ whenever it is loud enough
and is backed by a sufficiently large delegation. The
popular impression and opinion of current matters of
national importance, are frequently correct; sometimes
they are quite wrong. The danger is the possibility of
the adoption of policies merely because of popular im-
pressions supported by an array of votes depending on
the government’s decision, and not as a result of an in-
vestigation of the facts.

There is little doubt that many government policies
have been framed during the past two or three decades,
without the possession of suflicient data upon which to
base those policies. We will never have a tariff, for ex-
ample, which will be fair to the manufacturer, to the
farmer, to the general consumer, to the countries to which
we extend preferences, and so on, until we have a com-
plete analysis of our national position in industry, agri-
culture, finance, marketing, etc., made by experts, for
the benefit of our legislators. It will be a large task to
obtain that information but in the meantime we are legis-
lating with the help, comparatively speaking, of scraps
of information gathered here and there, with little effort
to discover the relation of one scrap to the other. This is
not a criticism of our government departments; it is a re-
minder of a vital weakness in our national conduct.

The business which is operated on such a plan is head-
ing for disaster or gt least for a poor position in relation
to its competitors. A nation, to succeed in business and
to harmonize as far as possible the interests of its people,
must have and analyze all possible information as to the
units which make up the nation. With that, we will
know when the popular ery should be followed, when it
should be answered negatively, and most important of
all, when it should be_anticipated.

The Montreal and Toronto stock exchanges are telling
the people of Canada, in a series of public announcements,
how they are able to serve investors, who are rapidly in-
creasing in number. While only 40,800 subscribers pur-
chased our third war loan a year ago, no less than 820,000
purchased Victory Bonds. This year, the Canadian
people will be required not only to take up another sub-
stantial war loan but also to absorb most of the bonds
issued in the Dominion. In addition, they will have to
finance issues of approximately $65,000,000 which will
mature in the United States this year. The value of the
Canadian bond houses and banks in our securities busi-
ness, including war loans, is generally known. The value
of the stock exchange, however, is not as widely known,
chiefly because its functions are not properly appreciated.
As Mr. G. Tower Fergusson pointed out in his interesting
article in The Monetary Times of January 4th, the success
of those at the helm of the world’s stock exchanges in
safely piloting them through the time of crisis at the out-
break of war, and on several occasions since, is an earnest
that during the coming period of reorganization, they will
be equally well handled and will prove a valuable factor in
the financial upbuilding of the country during the develop-
ment of the coming years.

The popular impression of the stock exchange is not
always complimentary to the institution, The object of
the publicity campaign of our stock exchanges is to give
the people of this country a better idea of the functions
and workings of the exchanges. The latest and most re-
liable quotations of both listed and unlisted securities can
be secured from their members. Not only do the members
of our stock exchanges handle stocks and bonds, but they
will buy or sell any securities which their clients desire.
By dealing with a member of the Canadian stock ex-
changes, the investor in any class of securities, is assured
of proper treatment and good service. The name stock
exchange has been misinterpreted by many to mean that
the institutions trade only in stocks. This is incorrect, as
they are in addition bond exchanges, dealing in govern-
ment, municipal and corporation bonds as well as other
securities. If the story of the Canadian stock exchanges,
now being placed before the public, will dispel the unrea-
sonable prejudice which has existed against the exchange
as an institution, a valuable national service will have been
performed.

MONTREAL CITY AND DISTRICT SAVINGS BANK

In Canadian banking spheres, the Montreal City and Dis-
trict Savings Bank 1anks as one of the veterans, having
served the public for seventy-one vears, Its shareholders are
largely residents of Montreal and Quebec cities. Hon. R
Dandurand is president and the head of an influential direc-
torate, which is guiding the affairs of this substantial insti-
tution. Mr. Richard Bolton is vice-president, the other direc
tors being such well-known men as Mr. G. N. Moncel, Hon.
C. J. Doherty, Hon, Sir Lomer Gouin, Mr. Donald A. Hing-
ston, Mr. Fred W. Molson, Mr. Clarence F. Smith, Hon. Sir
Evariste LeBlanc and Mr. H., H. Judah. Mr. A. P. Les-
perance is the capable manager of the bank, and he has had
a most successful regime. The institution, which has a
paid-up capital of $1,200,000 and an exceptionally strong
reserve fund of $1,350,000, has its headquarters in Montreal,
and serves that city with a large number of branches there.
It is represented also in London, England, New York and
Paris by responsible foreign agents.

In presenting the annual report of the bank’s affairs at
the recent annual meeting, Mr. Dandurand was able to report
net profits of $222,189. The balance brought forward from
last year’s profit and loss account was $172,308, making
a total of $304,498 for distribution. From this amount were
paid four quarterly dividends to the shareholders and $15,000
was_contributed to the Canadian Patriotic and Red Uross
funds, leaving a good balance at the credit of profit and loss
account of $214,023 to be carried forward to next vear.

An examination of the assets shows a large amount of
cash on hand and in charge of banks, namely, $5.614,346.
The Montreal City and District Savings Bank also holds
$14,056,580 of city of Montreal and other municipal school
bonds and debentures. It has a substantial holding of Do-
minion and provincial goverrment bonds amounting to $3,-
635,633. Its call and short loans secured by collaterals total
$7,776,754. The confidence reposed in the institution by
clients in Quebec province is reflected in the large deposits
of the bank, which at the end of the past vear amounted to
$32,056,769.
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BANK OF MONTREAL

Established 100 Years (1817-1917)

Capital Paidup - - - - $16,000,000
Rest - - - - $16,000,000
Undivided Profits $1,664,893
Total Assets - - - $403,980,236

BOARD OF DIRECTORS:

Sir Vincent Meredith, Bart., President
Sir Charles Gordon, K.B.E., Vice-President

R. B. Angus, Esq. Major Herbert Molson,ac.c.
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BIG STEEL MERGER IS ON THE WAY

(Continued from page §)

manufacturers arg favored by legislation and are aided by
. such facilities as, for instance, the proposed foreign com-
merce bank would offer. Given fairly even conditions the
American manufacturers believe that they can not only hold
the trade they have already secured but can increase it, no
matter what competition Great Britain and Germany may offer.

l How the Two Steel Plants Compare

Dominion [ron & Steel Company.

‘Iron furnaces and supplies.
6 blast furnaces of 250 G.7T.

Annual capacity.

capacity each per day ....... 550,000 G.T. basic and foun-
dry pig irom,

Company owns Wabana Ore

Mines, Newfoundland ...... 850,000 tons.
By-product coke plant, consist-

ing of 620 0vens ............ 650,000 N.T. coke,
By-product recovery plant for

Benzol, Toluol, Naphtha,

Naphthaline and Sulphate of

T T e AN e e

Plant for manufacture of cement
from blast furnace slag .....
Limestone quarries in Nova
Scotia and Newfoundland ... 630,000 tons.
Steel works. Annual capacity.
10 Basic open hearth furnaces
AT e SRR R e S 400,000 N.T. (Ingots used
e only for desiliconizing,
3 Basic Bessemer converters  dephosphorizing, and de-

- T T S R S U carburizing molten pig
iron for open hearth fur-
i e 'lzl high reversing blooming  naces).
g R L P R P e P
16" Morgan cont. billet mill ... 375,000 tons blooms, billets
and slabs.
Morgan cont. rod mill ......... 00,000 tons wire rods,
. Morgan semi-cont. rod and bar
v mill with 12" roughing and
iy 2%' finishing trains . ...... 60,000 bars.
- 16* Merchant mill ............ 75,000 tons bars.
=y 28" Rail mill &t 300,000 tons.
Wire department ... ... ..... .. 50,000 tons.
e e PR R 30,000 tONS.

Nova Scotia Steel & Coal Company.
Iron furnaces. Annual capacity.
1 Blast furnace at Sydney Mines
of 250 G.T. daily capacity .. 0,000 G.T. basic and foun-
dry pig iron.

‘1 New blast furnace under con-

gonstruction: ., L0 G .v. 80,000 G.T.
By-product coke plant, consist-
ing of 15oovens ........... 110,000 N.T. of coke.

Steel works.
5 Basic open hearth furnaces at
Sydney Mines .............. 50,000 N.T. steel and fluid
compressed ingots.

Annual capacity.

28" Cogging mill ..\ .00

gl PV R RS R Total 60,000 tons of finish-
I 18" and 19" Rolling mills ..... ed, rolled and forged pro-
i gtmnde il s G ducts, including merchant
Hammer and forging presses .. bars, angle bars, tie plates,

’ etc.

y 2 Railway spike machines ..... 7,500 tons.
s Mines.

@ Ore mines at Wabana, New-

: foundland Lo T i 600,000 tons.
) Coal mines at Sydney Mines .. 800,000 tons.
'.' Limestone quarries in Nova
| L T R SN TR LR R B 70,000 tons.
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The Eastern Car Company, a subsidiary concern of the Nova
Scotia Steel and Coal Company, manufactures steel and wood-
en cars, car wheels, etc. It utilizes a considerable portion of
the plates and bars made by the Nova Scotia Steel Company,
and has important and growing facilities for steel shipbuild-
ing. The Nova Scotia Steel Company operates a number of
ocean vessels, which carry its ore and coal to export markets.

The plants of the Dominion Steel Company and the
Nova Scotia Steel Company are favorably situated for the
utilization of the large iron and coal resources in that terri-
tory. A large tonnage of Wabana ore is exported by these
companies to Europe and the United States.. These exports
comprise about two-thirds of the total ore mined, the balance
being used in their own blast furnaces in which pig iron is
produced for conversion into basic steel, although this iron
contains high percentages of phosphorus, silicon and sulphur.
The coal supply also is well suited for coking and steam pur-
poses. The cost of transportation to these plants both of ore
from Newfoundland and coal from Cape Breton mines is low,
compared with that in other important iron districts.

Both companies export a large proportion of their pro-
ducts, notably, rails, forgings and wire products to the United
States, the United Kingdom and other countries, and should
be able to expand their plants so as to increase the variety
and tonnage of iron and steel products for export; while their
low cost of production and shipping facilities should enable
them to compete for export trade with producers in the United
States or Germany.

WIDER RANGE OF STEEL PRODUCTS

That is One of Needs of Canadian Industry—Review
and Outlook

One of the needs of the Canadian steel industry is a wider
diversification of its products, according to Lieut.-Col. T
Cantley, chairman of the board, Nova Scotia Steel and Coal
Company, in a review of the industry published in Indus-
trial Canada, the organ of the Canadian Manufacturers’ As-
sociation. He points out that at the present time there is an
absolute dependence on the United States for certain shapes,
large sections and heavy steel plates.” This applies both to
shipbuilding and structural material. The difficulties in con-
nection with the production of these in Canada are not in-
superable, To lay down the necessary plant at the present
time, in view of the scarcity of material, high prices and ex-
isting labor conditions, would call for an excessive capital
expenditure. But Canada’s needs in this respect are now im-
perative, and if the government are prepared to meet existing
conditions, the requirements of the Dominion in this connec-
tion can be met within a reasonable time,

Col. Cantley states that the production of iron and steel
during the past vear, 1917, has been attended by ever-increas-
ing difficulties, due largely to shortage of important supplies,
scarcity of labor, and delay in transportation. It is, there-
fore, particular gratifying that the production of steel ingots
and direct castings in Canada for the year will approximate
nearly 1,700,000 tons, creating a mew record, the previous
banner year being 1916, when some 1,300,000 tons were pro-
duced. He continues:—

The production of pig iron in the Dominion has likewise
been relatively heavy, it being estimated that the output will
proximate 1,200,000 tons in 1917, as compared with 1,150,000
tons in 1916, Of this total some 13,000 tons of so-called pig
iron were produced in electric furnaces at different points
throughout Canada.

Role of Electric Furnace.

The electric furnace is playing a much larger part in Can-
ada’s steel production than heretofore, and it is probable that
45,000 tons of steel will have been produced by this method
in the Dominion in 1917. This shows a quite rapid growth,
the output from electric furnaces in 1916 amounting omly to
some 10,000 tons. The growth of this process has been par-
ticularly rapid in the United States and Great Britain. In
the latter country 131 furnaces are now operated or under
construction ; of the total number 70 are in the Sheffield dis-
trict. This probably makes the largest number of such furn-
aces in any one group in the world.

The development of this branch of the steel industry is
directly due to the unprecedented demand for steel for war
purposes. The advocates of this process of manufacture claim
that it has manv inherent advantages, which, together with
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the pressing demand for output, has led them to take ad-

vantage of the opportunity. 3 :
The production of steel ingots and direct steel castings

in Canada for the past four years, 1914 to 1917, inclusive,

was as follows :—
1914. 1015. 1916. 1917.
Tonms. Tons. Tons. Tons.
Steel Ingots ... 811,567 089,829 1,397,703 1,686,005
Direct steel castings 17,074 31,007 30,546 42,807

Total steel 828,641 1,020,806 1,428,249 1,728,812

The total quantity of electric steel produced for the four
years was as follows:—

1014. 1915. 1910. 1917.
Toms. Tons. Tons. Tons.
Electric steel ..... 61 5,625 19,630 39,000

The figures for 1917 may be slightly altered when the
December actual figures are obtainable, December outputs
being estimates supplied by the operators. The total produc-
tion of electric steel for 1917 may prove to be about 45,000
tons, the uncertainty as to this being due to inability or
failure of the British Forgings, Limited, to report as to their
output,

Creat Britain's Production.

Great Britain, likewise, has largely increased her steel
production. It is difficult to obtain official figures, but in a
forecast by the minister of munitions some few months ago,
it was stated that whereas the output tonnage of steel prior
to 1914 had remained more or less stationary around 7,000,000
tons, it was expected that some 10,000,000 tons would be pro-
duced in 1917, and they hoped with the new construction
under way, to produce at least 19,000,000 tons in 1918, And

“if the war continues into the latter part of 1018, it would

find the mation with a capacity for steel production §0 per
cent. greater than before the war.

In the United States the output of steel ingots will amount
to approximately 42,000,000 tons, this being practically the
same tonnage as produced in 1916. The output of pig iron,
it is estimated, will be somewhat less than in 1916,

The production of coal in Canada during 1917 will pro-
bably total 13,000,000 tons, as compared with 14,483,305 tons
in 1016, and 13,207,023 tons in 1015. The coal mines have
been operated at the highest possible pressure, but under very
severe disabilities, Lack of transportation accommodation,
difficulty in obtaining supplies, but chiefly acute labor troubles
and labor indifference have greatly hampered operations.
There has been a good deal of labor unrest, and one wage
increase has followed another, with further demands as yet
unsettled. The labor shortage, however, was primarily caused
by the great number of young, able-bodied, skilled miners
who, in the early days of the war, enlisted in the armies of
the Empire, and indeed have freely enlisted until about a year
ago, when recruiting was discontinued in the colliery dis-
tricts. Unfortunately, too many of the skilled men have been
withdrawn from the mines, men not only skilled, but the
bravest, most vigorous, intelligent and all-round men, w
it will take years to duplicate. Naturally the coal output
suffered during the past year. Whether the output in 1918
can be materially increased is an open question—it all lies
with the men, for with steady work, reasonable hours, and
the desire to honestly help in the war, a large increase could
be obtained.

As to Coal Situation.

More soft coal—about 50,000,000 tons—was mined in the
United States in 1917 than ever before in the country’s history
—_the total output being over 550,000,000. This is an increase
of about 10 per cent. But the demand during the year has
been abnormal, and the tonnage of bituminous coal mines was
entirely inadequate to take care of the current needs, it being
estimated that some 150,000,000 additional tons, or say 20 per
cent. over normal needs, were required to meet industrial
and domestic requirements. One of the most serious dis-
abilities under which the United States coal trade labored
was the lack of transportation accommodation, and the car
shortage has prevented the operators of bituminous coal from
shipping, during the latter part of the year, in the vicinity
of thirty million tons.

Perhaps it may be axiomatic to say that the world’s actual
progress in industrial lines may be measured more or less
by its consumption of iron and steel. The growth of this
industry in Canada during the past ten vears has been phe-
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nomenal, this being more particularly true of the past three
years. Possibly the raw material resources of the Dominion
were never appreciated as they are to-day. Canada has within
its borders or within easy access (in Newfoundland), all the
essentials such as ore, coal and the necessary fluxes requisite
for the manufacture of iron and steel Her coal fields are
located at relatively good distributing points, her ore fields
are easy of access and her steel plants, particularly on the
eastern seaboard, are excellently situated for both domestic
and foreign business. Canada, therefore, with dts present
steel development as a nucleus, and its great natural re-
sources, should, under wise direction, make important pro-
gress in the coming year, provided always that the necessary
labor is available, and that labor is content with reasonable
hours and wages in keeping with present living conditions.

Ruling Prices Higher.

The prices ruling during the greater part of the year
were considerably higher than those prevailing in 1916, Bes-
semer pig iron, for instance, selling in Pittsburg, in Septem-
ber, 1917, at $48, as compared with $37.25 in November,
1916, Prices quoted during the year for other steel products
were propompnately remunerative. In September, 1917, how-
ever, the United States government, in conjunction with re-
presentatives of the steel trade, materially reduced the pre-
vailing prices, arranging a fixed scale which practically covers
all iron and steel products. These prices applied equally to
the public, the government and the allies, and were volun-
tarily acquiesced in the by the stecl manufacturers as a whole.

While very high prices have ruled, costs have been on an
unprecedented scale. Nevertheless, the industry has enjoyed
a year of signal prosperity. This prosperity is shared with
the country, as a large part of the earnings return to the
government in the form of war taxes, thus bearing its pro-
portionate cost of the war.

The Canadian iron and steel industry, since the outbreak
of war, has made a magnificent response to the calls made
upon it. Production has been speeded up, old plants enlarg-
ed, a very large sum of money has been spent on new equip-
ment, and many labor and transportation difficulties over-
come; the results obtained, in view of the obstacles encount-
ered, generally speaking, being most satisfactory.

As to Munitions Industry.

Immediately on the outbreak of war Canada embarked on
the manufacture of munitions. That it was possible to under-
take this work was due to the satisfactory condition of the
iron and steel industry, particularly in Nova Scotia, where the
first experimental work was carried on, Shell forgings were
produced in the latter months of 1914, since which time,
until about mid-summer, 1917, an ever-increasing flow of
munitions, from the finished 18-pounder shrapnel to 9.24n.
high explosive shells, have gone forth, which undoubtedly
has been of incalculable value to the Empire.

. The _bencﬁts accruing from the development of the muni-

tion business in Canada have been many. Use has been
made of the by-products from the coke ovens, and a large
quantity of benzol and toluol is being produced. The lead,
copper and zinc industries have been put on a strong basis,
and it is anticipated that as a result of the stimulus given
during the past three years, within the near future Canada, as
regards the latter-named metals, will be practically self-
supporting. ;

For the past year the munition business has been erratic.
During the spring months, contracts for heavy H.E. shells
(both forging and finishing) were cancelled, without, it is
claimed, due regard to the contract conditions on which these
were based. Friction developed in connection with the in-
spection, which contractors claimed was due to lack of ex-
perience on the part of the local inspectors, to the impractical
and highly technical demands of the district inspectors, and
the intolerant and high-handed methods of some of the chiefs.
Despairing of improvement in method, and failing to obtain
redress, a number of munition manufacturers withdrew from
the bi\:’sliness, and forging presses and finishing plants alike
were idle. :

cancellation of Contracts.

At the time when contracts for hundreds of thousands of
shells were cancelled, an extensive plant, comprising electric
furnace and forging units, was being laid down in Toronto,
to compete with existing plants laid down in good faith.
These existing plants were developed and put in working con-
dition under abnormal and unheard of difficulties, and their
contracts were cancelled before it was possible from the work
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then executed to amortize anything like the cost of these
plants,

“In view of the conditions then prevailing, it became neces-
sary for various manufacturers to again devote their attention
to commercial work and find a market for their products.
It speaks well for the adaptability of the iron and steel trade
that they quickly adjusted the industry to changed conditions,
and assisted by the keen demand for steel in the United
States, due to the alignment of that nation as an active factor
with the Allies, and the insistent demand for railway material
in France, very little loss and comparatively no delay resulted.
The Scotia Company restarted their plate mill, and have
turned out a very considerable tonnage in sheets up to 48
inches wide from one-eighth to three-quarters inch thick. This
output has been exceedingly helpful in meeting a demand
which at times seemed insatiable.

Within the past few weeks further munition orders have
been placed in Canada, and it is rumored that large orders
will be given out in the near future.

Some of our people appear to think that under war con-
ditions state control is necessary in Canada as regards many,
if not most, forms of the country’s activities, Great Britain,
of all parts of the Empire, has had most experience with this
practical socialism, and Britain is most heartily sick of it.
The London Economist expresses the opinion that ‘‘the war
has done more to make all classes hate the very idea of state
socialism than could have been achieved in the past 1if all
the newspapers, books and speeches delivered had been con-
centrated on this one purpose. It then shows how a commit-
tee is much less intelligent collectively than its individual
members. It is asserted that experiences in Great Britain
with state controlled railroads, ships, coal mines, engineering
works, food, drink, and newspapers causes an intense longing
for the day when the Defence of the Realm Act will pass out
of existence.” :

Individual Enterprise.

Capadians in general believe that the present and the
future of the Dominion and the Empire can best be conserved
and advanced by individual liberty, individual initiative and
individual enterprise. One of the dangers now confronting
the country, and causing discouragement, is the fear that it
must deal with inexperenced men acting as controllers of
some sort for the government, :

The paramount blunder abroad has been the selection of
men for places of authority because of their recognized cap-
acity in their own line of activity, but in lines quite apart from
and devoid of any experience in or knowledge of the depart-
ment or work which they have to deal with on behalf of the
government. The result in many cases 18 m_-xsdlrcct_cd_ energy,
unnecessary meddling, unwarranted restrictions, friction, lack
of results, and a general bedevilling and paralyzing of effort.

The outlook for a continuation of the present heavy de-
mand for steel during 1918 is promising. and the probabilities
are that all the steel plants will be operating at full capacity
throughout the year. In the United States the demamd for
steel runs greatly in excess of the supply, and this condition
will likely continue until the war preparations of that nation
are completed. The result of this will be that Canada can
only import from the United States such steel products as are
absolutely mecessary for war purposes.

Regarding Shipbuilding Industry.

~ Canada is slowly developing a shipbuilding industry. Dur-
ing the past year many yards were built and are now turning
out vessels of moderate tonnage. Old yards have been en-
larged, and while the total steel tonnage produced in the vear
was small, the energetic action taken will result in consider-
able new tonnage being floated during the present year.

This industry, properly developed, will be a large con-
sumer of steel. It has been announced that the Union govern-
ment will take up, at the coming session of parliament, a ship-
building programme on a broad basis, and lay down a policy
for the future which will add greatly to existing steel ship-
building and engineering capacity. Concurrently, it is re-
ported that orders will be placed for a considerable steel
steamship tonnage.

The Dominion has never been in a better position to em-
bark on this enterprise on a large scale, and by making the
most of the present opportunity and by wise legislation, Can-
ada can now build up and ensure a permanent shipbuilding
industry, which will be of material benefit, not only as an out-
let for our industrial population while building, but by en-
suring both coasting and overseas transport of Canadian
agricultural, fishery and mine products, concludes Colonel

Cantley,
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DOMINION LIFE ASSURANCE COMPANY

——

In whatever particular direction one examines the finan-
cial statement and report of the Dominion Life Assurance
Company for 1917, a strong and satisfactory position is re-
vealed. The assets are large and well placed. There is a
substantial net surplus. Interest earnings have been good,
and a very satisfactory volume of first-class business was
placed on the company’s books during the past year. The
Dominion Life is among our leading insurance corporations
and its officers, directors, shareholders and policyholders
may feel well satisfied with its general position and the re-
sults of the past year.

The gross assets amount to $4,677,876, made up of cash
on hand and funds invested, $4,247,581, interest due and
accrued $264,382 and premiums outstanding, etc., $165,911.
The liabilities to policyholders amount to $3,614,649, and to
the public, including taxes accrued, but not due, loans and
other items, $34,115, leaving the gross surplus on policy-
holders’ account of $1,0209,111. From this may be deducted
the shareholders’ account, including paid-up capital of $202,-
440, and the contingent account of $100,000, leaving net
surplus $726,671.

The company’s net cashincome for the year was $1,000,070,
composed of premiums $707,636, interest and rents $290,880
and sundries, $1,554. This is an increase of $120,160. The
expenditure was: (1) To policyholders, $324,070; (2) to
shareholders, $17,000; (3) for taxes, $11,050; and (4) for
general expenses, $248,353. This is a total of $602,392, leav-
ing available for investment $397,678.

The company received during 1917 2,474 applications for
assurances amounting to $4,058,403, an increase for the year
of $1,003,003, and have issued policies therefor, including re-
vivals and bonus additions amounting to $4,074,170, an in-
crease of $941,283. There was terminated (1) by death $177,-
847, (2) by maturity and expiry $87,458, (3) by surrender
$205,780, (4) by lapse $930,750, (5) by changes, decreases
and not taken $517,671, a total of $2,009,515. The net ad-
dition to the business in force of the Dominion Life was $2,-
964,655, being $1,217,685 more than the increase of last year.
This is an excellent record. The total business now in force
is $22,271,831.

YIELDS ON INVESTMENTS IN STOCKS
AND BONDS

The following table of inv t yields of stocks and bonds has been com-
led for The Monetary Times by Messrs, Morrow & JeLLETT,
'oronto Stock Exchange, 108 Bay Street Toronto :— > ! Membare.

Y ol el ____Feb, 20th, 1918,
Div. | Price | Yield
4 "5":;’."" P Rate | about | about
AOAAR COMBBL: oo oivioivivanoipivsniasmsartasisnsass 4
Canada Steamships. ... v ; % ;g
Canadian Locomotive. . : Yy 83 8.43
Mlch{.(.:ompnnlel ...................................... 4 81 6.66
Mants Loal BIMHAE. 5, . i e s dibors dhs it 7 95 | 7.3
T R R R AR ST TP T e 2 PR ks 6 82 7.31
Bt OPCROMR .. . oo s . i cois sttt iicmmisbavonen i dsuda 7 86 8.14
Bell Telephor
Y Iy P TN SRt £ s e Nt it
B.C.Pishingand Packing .................co.cv. i, 2 ‘g lgg
QRN CRORIE: . 700 o s SR sh cokhan 4 hss s ois he i 6 57 10.53
Canadian Locomotive .. .. 6 57 10.52
Canadian General Electri 8 108 7.76
Consumers’Gas............ ik '’ 146 6.85
Canadian Paciflc Railway .. .. .....co..ooiiiiniiiniiiines 10 147 6.88
Consolidated Mining and Smelting...................... 2} 25 10.00
Dominion Foundry & Steel. ... b B E 62 12.90
Dominion Steel Corporation 5 61 8.19
Mackay Companies......... sl e ” 7.7%
Maple Leaf Milling......... .. o o 98 10.2¢
e PN o DR R e e T 74 5.41
Bel T0. OF DRt - Caovie oot rlsess s sbasaiiha Dabiioain 6 54 1n.n
TG00 RILIWERY 5o bV iasvvsbova ivadeis 50 savn s o av s ravs 8 61 12.69
TR CIVY. s inin e nsiilon s T A v Ch R A IR < Ha s b . 6 66 9.0%
B B
IR BIIORG 3505 % e s R s SRS A T s i ma s b Rt 6 90 ¥
Canadn Cement .. o .. vovivitseadsilos T 7 A TN 6 964 ::
Canada Steamships.. .. o8 81 7.41
Canadian Locomotive 6 88 6.82
Penmans............ 5 86 5.81
Steel of Canada........ 6 89 6.74
Firat War Lot Y988 .. o 6o Hidy s i oV emes < hupss s 5 94 5.70
Hetond War Loan, 1981.. i o rilihatonisuitanio. o nponssty 5 5.7
Third War Loan, 1937.. s ol 8 5.60
Victory Loan..... 3 5% 98 5.60
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The National Bank of Scotland

T"E STERLING B AN K I Incorporated by Royal Charter nlnldm/:::f Parliament. ESTABLISHED 1825
4

Capital Subscribed...... £5,000,000 $25,000,000
OF CANADA Paidup ................ 1,000,000 5,000,000
Onealial = v 8 ke o)) 4,000,000 20,000,000

Reserve Fund ....... ... 800,000 3,600,000
The growth of our business in the last few Head Office EDINBURGH
years is evidence of the completeness and J. S. COCKBURN, General Manager. GEORGE A, HUNTER, Secretary.
s atisfaction fOUl'ld in our service. LONDON OFFICE—387 NICHOLAS LANE, LOMBARD ST., B.C.4

JOHN FERGUSON, Manager. DUGALD SMITH, Assistant Manager.

Head Office " "
The agency of Colonial and Foreign Banks is undertaken, and the Acce
King and Bay Streets, Toronto 59 tances of Customers residing in the Colonies domiciled in Lond .z

retired on terms which will be furnished on application.

AUSTRALIA and NEW ZEALAND

BANK OF NEW SOUTH WALES

(ESTABLISHED 1817)
STRAL

AU $ 18,526,600.00

“ # . : . 13,625,000.00
: 2 . X . 18,526,600.00

$ 50,678,200.00
$277,488,871.00

PAID UP CAPITAL - . -
RESERVE FUND - - . 1
RESERVE LIABILITY OF PROPRIETORS

T L
AGGREGATE ASSETS 30th SEPT., 1916 %Wﬂlﬁ d . g s

J. RUSSELL FRENCH, General Manager i
338 BRANCHES and AGENCIES in the Australian States, New Zealand, Fiji, Papua (New Guinea), and London. The Bank transactsevery description
of Australian Banking Business. Wool and other Produce Credits arranged.

HEAD OFFICE: CEORCE STREET, SYDNEY. LONDON OFFICE: 20 THREADNEEDLE STREET, E.C.
Aomnrs: BANK OF MONTREAL, ROYAL BANK OF CANADA. BANK OF BRITISH NORTH AMERICA

e MRR. JaeR NKOFHAMILTON
? BA A
HEAD OFFICE, HAMILTON
nlon an 0 ana a CAPITAL AUTHORIZED .......... crsesssasesansee$5,000,000
s CapiTAL Pamp Up .......... ST A 696 i 3,000,000
l"lead Office = WINN“)EG SORMEYS. idsvici . anes l.. m .............. conrss 3,500,000
ECTORS
Paid-up Capital - - - . § 5,000,000 Six JOHN HENDRIB, K.C.M.G., President,
Reserve - . g A . 3,400,000 C. C. Dalton W. E. Phin e W. A. Wood
Total Assets (Over . - - 140,000,000 Robert Hobson I. Pitblado J. Turnbull
* BOARD OF DIRECTORS J. P. BELL, General Manager.
Hon, Pres., SIR WILLIAM PRICE  President, JOHN GALT, Esq. BRANCHES
Vice-Presidents, R. T. RILEY, Bsq.; G. H. THOMSON, Bsq. ONTARI1O
. A t Grimsby Mitchell Selkirk
W. R. Allan, Esq. B. B. Cronyn, Esq. F. E. Kenaston, Esq. p
G. H. Balfour, Esq.  E. L. Drewry, Esq.  W. H. Malkin, Esq. b ey 7 e oo
Hume Blake, Ezq.,K.C. S. Haas, Esq. R. 0. McCulloch, Esq. . wmiivon eusta Southampton
M. Bull, Esq. A. Hitchcock, Bsq Wm. Shaw, Bsq o S .. g::t:)n.St, New Hamburg Teeswater
h 3 : A N L « 5 rantfor: rin iagara Falls ‘oronto
&u&—rﬁz:nl Sirdohn J.S. Hough, Esq., K.C. * BastBnd " Bast Bnd  Niagara Falls, §. o Quen &
; ; H. B. SHAW, Gen. Manager g:'l'l"“"" e w”‘h End 8akvillem & 608"”“““'
J. W. HAMILTON, Assistant General Manager Deﬁ:iey J,M:st i o::::es‘;u:d O:S:x:ton
Attention is particularly drawn to the advantages offered guﬂgl“l Kitchener gahinefltoﬂ ; Yc:;me &
by the Foreign Exchange Department of our London, England, - Danasiiie t:::ﬂ;e,l, Port Arthue West To:ou::fo
ew York and Montreal Offices, and Merchants and Manu- Fordwich Midland Port Elgin Wingham
facturers are invited to avail themselves of the Commercial Ft. William Milton Port R;""‘" Wroxeter
Information Bureaus established at these Branches. g:‘:‘;f:"’w“ Rilvacton MESOONSOn
i MANITOBA
London, Eng., Branches, 6 Princes Street, E.C., and O R - e e M fsinedcss S Lok
West End Branch, Haymarket, S. W, Beandon Hinilote Sokden Treherne
New York Agency, 49 Wall Street, New York City. Carberry Kenton gil;)t lélound \wVinkzer
. A Carman Killarney olan innipeg
GEo. WILSON, Agent Dunrea Manitou Snowflake i, Norwood
The Bank, having over 305 Branches in Canada, gl‘;’f;:;‘: e ANl Princess St,
extending from Halifax to Prince Rupert, offers excel- SASKATCHEWAN
lent facilities for the transaction of every description of Aberdeen g-:&n i nlt::lv:::t 2“’."" | Regina
Banking business. It has Correspondents in all Cities of . Ratevan Bacts Basha s
importance throughout Canada, the United States, the United * Brownlee Francis Moose Jaw Stoney Beach
Kingdom, the Continent of Europe, and the RBritish Colonies. Carievale Loreburn Mortlach Tuxford
Collections made in all parts of the Dominion and returns ALBERTA BRITISH COLUMBIA
» Brant Nanton Armstrong Vancouver E.
promptly remitted at lowest rates of exchange. Letters of Calgary Oyen Kamloops N. Vancouver
Credit and Travellers’ Cheques issued available in all parts of Cayley Stavely Port H d 8.V T
the world. 199 Champion Taber - | Salmon Arm (Cedar Cottage
Granum Vulcan Vancouver P.0.)
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CANADIAN NORTHERN STOCK HELD IN TRUST

Railway Advanced Money to Mackenzie, Mann & Com-
pany to Develop Mines

—

Government counsel Mr. Tilley, K.C., obtained a partial
history of the deal from Mr. D. B. Hanna, third vice-presi-
dent of the Canadian Northern Railway, at_the morning Ses-
sion on February 12th, of the arbitration proceedings at Os-
goode Hall to determine the value of the Canadian Northern
Railway stock. Mr. Hanna explained that the Rosedale Coal
Company, owning a coal mine at Drumheller, was purchased
by money advanced by the Canadian Northern Railway. The
stock thus acquired by Mackenzie and Mann was held in trust
by Mr. Hanna and the coal mine was developed to a pofint
of profitable production. Mr, Hanna insisted that if the prop-
erty had failed to realize the prospects of its promotors the
investment loss would have been borne by Mackenzie and
Mann, There was, he said, a verbal agreement assuring this,
backed by his personal concern for his own reputation. The
Joss would not have been loaded on to the Canadian Northern
Railway. Asked why, when the property had been developed
as a profit maker by funds advanced by the Canadian North-
ern Railway, it was not taken over as an asset by the railway,
the witness said that the limitation of the Canadian Northern
Railway’s charter rights opposed the transaction, but Sir Wil-
liam Meredith and government counsel pointed out that the
lraildwny act empowered a railway company to acquire coal
ands.

Sums Due Mackenzie and Mann.

The money advanced by the Canadian Northern for the
development of the mine, according to Mr. Hanna's explana-
tion, was on account of sums already due from the railway to
Mackenzie and Mann for construction work and so on.
““There was nothing to be ashamed of,” said Mr. Hanna. The
Canadian Northern owed the money to Mackenzie and Mann
for terminal properties and other roads, for the purchase of
which they, Mackenzie and Mann, had had to find funds.
1, acting as trustee for them, paid the money for the develop-
ment of the mines,” he said. '

. Further examination by government counsel produced
evidence that Mackenzie and Mann control other coal deposits,
the product of which is vital to the operation of the Canadian
Northern system. They held interests in the Vancouver Is-
Jand mines, the coal from which was used for the operation
of the line as far as Tollerton, B.C. At Brazeau, from which
mine 1,200 tons a day were obtained for the operation of the
divisions of the Canadian Northern Railway west of Brandon,
Mackenzie and Mann shared their interests with Belgian and
German shareholders. “But for these mines,” said Mr.
Hanna, “the road would have been at a standstill this winter.”
Mr. Tilley then proceeded to establish his point that the fuel
requirements essential to the operation of the Canadian North-
ern Railway depended upon supplies from mines privately
owned or controlled by Mackenzie and Mann.

As to Land Holdings.

Mr. Hanna was then questioned as to the extent of the
land holdings that Mackenzie and Mann had secured because
of their intimate relations with the Canadian Northern enter-
prise. ‘‘Mackenzie and Mann had retained 102,000 acres of
the 4,102,000 acres earned as subsidies, the balance being
turned over to the railway,” he said, ‘‘and Mackenzie and
Mann also had possession of the Canadian Northern Town-
sites Company.”’ Mr. Hanna could not say how the townsites
properties had been acquired or what percentage had been
given by municipalities as subsidies for railway services.

e e e e

COBALT ORE SHIPMENTS

The following are the shipments of ore, in pounds, from
Cobalt Station for the week ended February 1sth, 1018 :—

McKinley-Darragh-Savage Mines, 107,803 ; Dominion Re-
duction Company, 64,000; Penn Canadian Mines, 52,909;
Buffalo Mines, 241,805. Total, 466,607 pounds, or 233 tons.

The total shipments since January 1st, 1918, now amount
to 850,174.8 pounds, or 4,295 tons.

Volume 60.

BANKS AND VICTORY LOAN

When the Canadian Bankers’ Association held its annual
meeting last fall, Mr. A. E. Ames, chairman of the Do-
minion Executive Committee for the Victory Loan, addressed
the members of the association. His request was that the
banks should earmark a total fund of, say, $100,000,000,
which would be available in the form of advances to com-
panies and individuals subscribing for substantial amounts
of the Victory Loan to meet the instalments after the initial
payment had been made by the company or individual, such
advances to be made in cases where there was a reasonable
certainty that repayment of the advance out of income Or
profits would be made within a reasonable time.

Mr. Ames was informed that it was not considered ad-
visable that the banks should unitedly commit themselves
to such an undertaking. He was assured, however, that the
banks would, individually, within the limits of available
funds, sympathetically consider applications of this character.

After Mr. Ames retired there was discussion as to the
rate to be charged to borrowers other than the small in-
vestor. The question was whether it should be 5% per cent.
or 6 per cent. In the end it was understood that the rate to
these borrowers on Victory Loan account should be left to
the discretion of the individual bank.

MANUFACTURERS LIFE INSURANCE COMPANY

Many new records were established by the Manufac-
turers Life Insurance Company as a result of its operations
last year. The gain of $9,010,272 in insurance, for example,
was the largest in the company’s history. The income, which
exceeded $5,100,000, also established a new record. The mor-
tality experience was exceptionally favorable, despite claims
due to the war, the mortality being more than 25 per cent.
below that for which provision was made.

The insurance issued and reinstated last year amounted
to $16,485,403, an increase over 1916 of $2,856,190. The
report presented at the annual meeting last week shows an
increase in premium income of $208,915. The premium in-
come was $3,672,513, and the interest income was $1,436,496.
This is a total income of $5,100,000.

After further strengthening the policy reserves, increas-
ing the special reserve to $300,000, and setting aside $357,483
dividends payable to policyholders in 1918, there was a sur-
plus of $2,530,054. Reflecting the conservative method
adopted in preparing the balance sheet, it is noted that had
the company complied with the Canadian government require-
ments only, a surplus of $3,670,580 would have been shown,
an increase of $226,805 over 1916,

The company last year increased the percentage of its
holdings in government bonds. This form of security, first
mortgages, policy loans and cash comprises over 93 per cent.
of the company’s invested assets. The assets total $24,-
585,000 on the valuation of the Dominion Insurance Depart-
ment, and the return to the company on this substantial sum
was 6.52 per cent., despite heavy investments in Dominion
war loans.

The following table shows the percentage invested in
each class of security :—

Per cent.

Government, municipal, rural telephone and school
T [ R SR P o N T R O L R T 30.89
FirSt MOTTEAZES oo b s abrivnsss o dnnossatmdoinsisis 35.83
Policy loans .....s.u..is S S R e 15.38
Cash ihanaans X TR TS S PR R T R o 2.28
Other bonds, call loans, real estate and other assets.. 6.62
100.00

Government bonds, first mortgages, policy loans and
cash comprise over 93 per cent. of the company’s invested
assets.

The Manufacturers Life Insurance Company is one of
our strong underwriting corporations. Mr. J. B. McKechnie,
the general manager and actuary, combines, in formulating
the company’s policy, the enterprise and caution which is
representative of the two positions, He is supported with a
capable head office staff, the majority of whom have had long
experience in life insurance, and with this company. A strong
directorate is headed by Mr. W. G. Gooderham as president.
The company may feel well satisfied with its achievements
during the past vear. '
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Northern Crown Bank

HEAD OFFICE WINNIPEG
Capital (authorized) $6,000,000 Capltal (pald up) $1,431,200
Rest and Undivided Profits $920,202
A general banking business transacted at all branches
DIRECTORS
Capt. Wm. Robinson
Jdno, Stovel

PRESIDENT
Vice-PRESIDENT
W. R. Bawlf Sir D. C. Cameron, K.C.M.G. B. F. Hutchings
A. McTavish Campbell Geo. Fisher

BRANCHES IN WESTERN CANADA

ALBERTA Miniota Borden Manor
Calgary Pierson Brock Marengo
Edmonton Pipestone Cadillac Maymont
High River Rathwell Dubuc Moose Jaw
Red Deer St. Boniface Dunblane Nokomis

gte. Rosedu Lac Bundurn Plato
omerset uval Ponteix
B. COLUMBIA Sperling Earl Grey Portreeve
Ashcroft Steinbach Fiske Prelate
Marpole Stonewall Fleming Qu'Appelle
Quesnel WINNIPEG Foam Lake Quill Lake
Steveston Portage Ave. Glen Ewen Regina
VANCOUVER and Fort St. Govan Rockhaven
Hastings St. Portage and Hanley Rush Lake
Mt. Pleasant Sherbrooke Harris Saltcoats
Victoria Main & Selkirk  Holdfast Saskatoon
William and Imperial Scotsguard

MANITORA Sherbrooke Kenaston Sedley
Arden Kinley Sheho
Beausejour SASKAT- Lancer Stornoway Stn.
Binscarth CHEWAN Langham Swift Current
Brandon Alameda Laura Venn
Crandall Allan Liberty Viscount
Glenboro Aneroid Lloydminster Waldeck
La Riviere Balcarres Lockwood Wymark
Melita Bladworth Macoun

BRANCHES IN EASTERN CANADA

ONTARIO Enterprise OTTAWA TORONTO
Bath Florence Sparks St. King St.
Bracebridge Inglewood Rideau St. Dundas and
Brockville Inwood Wellington St. Chestnut Sts.
Burford Kingston Port Dover Spadina Ave.
Cheltenham Mallorytown Scotland Woodbridge
Comber Napanee~Odessa Seeley's Bay Woodstock

OFFICERS OF THE BANK
R. Campbell, General Manager J.P.Roberts, Supt, B.C. Branches
V. P Cronyn, Supt. Eastern Branches

Murray’s Interest Tables

show the interest due on all your investments.

Tables range from 247 to 8% from 1 day
to 368 on sums from $1.00 to $10,000

[S INDISPENSABLE AS AN OFFICE TOOL—
SAVES TIME — ABSOLUTELY CORRECT.
Price $10.00

Address orders to

B. W. MURRAY

ACCOUNTANT
Supreme Court of Ontario, Toronto

The Saskatchewan Mortgage
and Trust Corporation

LIMITED
REGINA - -

Executor, Administrator, Trustee, Financial
Agent, Etc. Mortgage Investments and collec-
tions undertaken for clients. Every attention
given to affairs of clients in other Provinces.

SASK.

American Foreign Banking Corporation

656 Wall Street New York
Paid in Capital and Surplus $3,400,000

Organized pursuant to an amendment to the Federal Reserve Act
authorizing national banks to own stock in a Bank organized to engage
in Foreign and International Banking.

OFFICERS
Archibald Kains, President
Hayden B, Harris, Vice President
T. Fred Aspden, Vice-President
Charles A. Mackenzie, Secretary and Treasurer
BOARD OF DIRECTORS
Chairman, Albert H. Wiggin

Chairman, Board of Directors Chase National Bank, New York.
T, Fred Aspden, Vice-President.

Gerhard M Dahl, Vice-President, Chase National Bank, New York,

Norman H. Davis, President, Trust Company of Cuba. Havana.

C, H. Easson, General Manager, The Standard Bank of Canada, Toronto,

Charles L. Farrell, President, National Newark & Essex Banking Co.,
Newark, N.J.

Ernest A. Hamill, President, Corn Exchange National Bank, Chicago.

Hayden B. Harris, Vice-President,

Charles A. Hinsch, President, Fifth-Third National Bank, Cincinnati.

W. R. Irby, President, Canal Bank & Trust Co., New Orleans.

C. T. Jaffray, President, First and Security National Bank, Minneapolis

Archibald Kains, President.

John G Lonsdale, President, National Bank of Commerce, St. Louis.

Alfred L. Ripley, President, Merchants National Bank, Boston,

Levi L. Rue, President, Philadelphia National Bank, Philadelphia.

John Sherwin, President. First National Bank, Cleveland,

Bugene V. R Thayer, President, Chase National Bank, New York.

Fred Vogel, Jr., President, First National Bank, Milwaukee.

Henry B. Wilcox, Vice-President, Merchants-Mechanics First National
Bank, Baltimore.

Every description of international banking business transacted
Acceptances given against shipments of merchandise.
Bills of exchange negotiated and collected.

Drafts and letters of credit issued
Imports and exports financed.

Facilities of the Banking Corporation may be secured through

The Standard Bank of Canada

When selecting a Trust Company as an Executor
choose one whose fixed policy is to give

FINANCIAL ASSISTANCE

to Estates being administered by it.

CAPITAL, ISSUED AND SUBSCRIBED .,.$1,171,700.00
PAID-UP CAPITAL AND RESERVE ...... 860,225.00

The Imperial Canadian Trust Co.
Executor, Administrator, Assignee, Trustee, Ete.
HEAD OFFICE : WINNIPEG, CAN.

BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY,
3

VANCOUVER AND VICTORIA

—— THE

Weyburn Security Bank

Chartered by Act of The Dominion Parliament
HEAD OFFICE, WEYBURN, SASKATCHEWAN
BRANCHES IN SASKATCHEWAN AT

Weyburn, Yellow Grass, McTaggart, Halbrite, Midale,
Griffin, Colgate, Pangman, Radville, Assiniboia, Benson,
Verwood, Readlyn, Tribune, Expanse, Mossbank, Vantage,
Goodwater, and Osage.

A GENERAL BANKING BUSINESS TRANSACTED
H. O. POWELL, General Manager




DOMINION FINANCES SATISFACTORY

Sir Thomas White's Budget Statement Will Show Good
Results—Increase in Revenue

When Sir Thomas White makes his annual budget speech
shortly after the House meets in March, he will be able to
present a good financial statement, considering the strain
the war has placed upon Canada’s resources.

The revenue by the end of the financial year, March 31st,
will total around $250,000,000, or an increase over the pre-
vious year of some $18,000,000.

Revenue Nearly Doubled.

The revenue of Canada has nearly doubled since the war
began, For the first year of the war from all sources it was
about $130,000,000. It rose during the second year to $170,-
000,000. The third year of the war it jumped to $232,000,000.
For the ten months of the present ‘fiscal year ended January
31, the revenue was $208,540,755, and at the present rate
should touch $250,000,000 by the end of the year.

The economy which has been practised by the govern-
ment is reflected in the financial statement, For the ten
months of the fiscal year the expenditures were $113,457,924
on account of consolidated fund. On capital account outside
of the war the expenditure was $21,841,533, or a total of about
$125,000,000. In other words, the balance of revenue over
expenditure for the ten months was some $83,000,000 and for
the twelve months will total $100,000,000.

Canada’s Savings.

Canada has saved sufficient during the past year to pay
one hundred million dollars of her war expenditure.

The war expenditure for the year, according to the finan-
cial statement, was less than anticipated, and is given for the
ten months as $188,355,015, or six million dollars less than
the year previous for the same period. These figures are,
however, perhaps a little misleading as they are the expendi-
tures only in Canada. The Canadian war cxge_ndnures in
England are being met temporarily by the British govern-
ment on account of the difficulty of exchange. On the other
hand, Canada is paying British bills for provisions, war sup-
plies, etc., in Canada. These accounts will about counter«

balance,
Customs Revenue is Largest.

Of the Canadian revenue the customs is still furnishing
the largest portion. The customs revenue for the ten months
of the fiscal year was $121,764,535, an increase over the same
period of about thirteen million dollars.

' The revenue was as follows for the ten months ended
January 31, 1917, and 1918:—

1917. !9!8.
T e e $108,868,302  $121,764,535
e Ry 20,561,700 21,065,878
ROSt office s Juviivi it 15,881,627 16,550,000
Public works and railways 21,701,730 23,704,225
Miscellaneous .......... 20,800,104 24,556,115
ORRL - Ry A AN $187,003,565 $208,540,755

~_The national debt now totals $1,000,000,000, although it
is $200,000,000 less than the prediction of Sir Thomas White
a year ago.

CONSCRIPTION OF CAPITAL

Financial cables from London reflect some dissatisfac-
tion over further indefinite references by the chancellor of
the exchequer on the subject of conscription of capital.

Sir Felix Schuster at the annual meeting of the stock-
holders of the Union Bank, held recently in London, Eng.,
said that if capital were nothing more than the helpmeet of
the idle rich, he would say take it, but workers should know
that capital is essential to industry, new enterprise, employ-
ment, better conditions and a higher standard of living for
the people. 2 A

Regardipg the future, he said it will test the powers of
the wisest statesmen to devise means of raising money by
taxation and at the same time interfere as little as possible
with indusrial development. The country must produce more
and buy less, he added, advocating taxation on expenditure,

especially luxuries.
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MUTUALIZATION OF EQUITABLE LIFE

The mutualization plan of the Equitable Life Assurance
Society, calling for the purchase from T. Coleman du Pont
of 564 shares of capital stock, has been approved by Insurance
Superintendent Phillips, of New York State. The project,
which received the sanction of the majority of policyholders
at a vote taken a few weeks ago, involves the acquisition of
so1 shares at $5,400 each, and $1,500 for 63 other shares, the
entire purchasing price amounting to $2,779,000. This is to
be paid in semi-annual instalments between November 1st,
1917, and May 1st, 1937. Holders of minority shares of
capital stock are to be privileged to sell them to the society
for 81,500 per share.

Superintendent Phillips, in his statement issued on Feb-
ruary 6th, approving the mutualization plan, said:—

““There has been no serious objection from any reliable
interested person urged against the adoption of the plan,
except upon the part of certain minority stockholders, who
sought by legal proceedings in the United States court to
restrain the society from carrying out and submitting the pro-
posed plan. They alleged that the stockholders, and mnot the
policyholders, were entitled to the ‘free surplus’ of the
society, and, therefore, it had not the legal right to pay one
stockholder a greater price for his stock than for the stock
of the other shareholders, it being their chief contention that
all stockholders must be treated upon an equal basis, and the
same price should be paid for all the stock. The United States
Circuit Court of Appeals, however, held in substance that all
the surplus of the company belonged to the policyholders;
that there was no obligation upon the stockholders to sell
their stock at the price fixed in the plan, and their rights were
in no way violated.”

SUPPORTS LOTTERY BONDS

“The problem of floating the forthcoming Liberty Loan
would be astonishingly simplified, in my opinion, by the issue
of premium-drawing bonds,” said Mr. Joseph W. Harriman,
president of the Harriman National Bank, in a recent inter-
view.

“There is a universal human instinct that reacts with
promptness to the prospect of a prize. Mark the effort of the
government to touch this instinct in offering war savings
stamps at $4.12 to be repaid at $5. If war savings stamps,
why not premium bonds? This underlying principle produced
for the Hero Land Bazaar $580,000.

“Assuming an issue of $5,000,000,000 maturing in thirty
years, to bear interest at the rate of 3 per cent., $25,000,000,
or only one-half of r per cent. of the entire issue could be
appropriated each year for redeeming at a premium a certain
number of the bonds by semi-annual drawing by lot. If the
prospect is for the necessity of a rate of 4} per cent. on the
next loan, this plan would effect a saving in the interest rate
equal to $50,000,000 annually, or $1,500,000,000 during the
life of the issue. There would be a further saving of interest
in the semi-annual extinguishment of an appreciable amount
of the debt.”

Mr. Harriman gave the following schedule of semi-annual
drawings of two thousand and one $1,000 bonds, or four
thousand and two a year, with the premiums attached sug-
gested, showing interesting results:—

$ 1,000 at a premium drawing $500,000...... 8 1,000,000
10,000 at a premium drawing $100,000...... 2,000,000
40,000 at a premium drawing $50,000....... 4,000,000
100,000 at a premium drawing $25,000....... 5,000,000
200,000 at a premium drawing $10,000....... 4,000,000
400,000 at a premium drawing $5,000........ 4,000,000

1,250,000 at a premium drawing $2,000........ 5,000,000
$2,001,000 Total drawings per year........... $25,000,000

“] venture the prophecy,” Mr. Harriman continued,
“that subscriptions to the suggested Premium Drawing Bond
issue would be overwhelming. We should promptly make an
initial subscription of $5,000,000. We would offer to the
public participation in the bonds to which we subscribed, so
that the office boy who could subscribe but one dollar would
receive 3 per cent. per annum upon his participation, and if
the Harriman National Bank’s bonds happened to include the
81,000 bond which drew the $500.000 prize, he would receive
$500 for his investment of one dollar.” '
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Marriage Settlements Your Estate may be Small, But—

whether it involves one or one hundred thousand, it is equally

At the time of one’s marriage the new responsibilities call for an entitled to the advantages of Trust Company administration.

adjustment of finances. The formation of a Trust, the income This Company welcomes its appointment as executor of
from which becomes permanent, unaffected, by any adversity, is small estates, and gives them the same care, the same business
a wise provision, protecting wife and family against possible experience and judgment and the protection of the same safety
misfortune. measures as larger estates.

Literature Explaining the Services Rendered by Read *I Give, Devise and Bequeath.” Copy on request.

This Corporation Sent on Request.

THE The Union Trust Co imi
TORONTO GENERAL TRUSTS To,oﬁtompany’ Limited
@™ CORPORATION  Hgoommee

HENRY F. GOODERHAM, J. M. McWHINNEY,
Branches : Ottawa, Winnipeg, Saskatoon, Vancouver President General Manager,
- .
Chartered Tél;‘::;a%d Executor In Appointing Your Executor—
; Let us svggest that you write or ask for YOUR copy of
1y T 1 By

PRI SIS, S, Tiuet Company) our recently-published brochure on WILLS. It will inter-

Is authorized to act as Administrator, Receiver, Executor, estyou and give you conclusive reasons also for the appoint-

Liquidator, etc., without giving security. ment of a corporate instead of an individual Executor and
An estimate of the Company’s charges for acting in any Trustee Trustee.

Capacity will be gladly given. Enquiries solicited, Ask at the same time for YOUR copy of farm land

listings. These are assets arising out of estates in process

Badeq of Drsssrors of being wound up and where it is necessary to realize.

Mol Marsiail, Vice.Presidents: . 1 Oacne weiariton, W.J. Oage. Prices and terms moderate.
;“g’i‘:.":"‘ 5‘, Wade, D‘z::&l:”l.(ohler. A. McPherson, D. B. Hanna, John Th S . d d T C
e dtandar rusts Company
Chartered Trust and Executor Company D Erhls Bt G Mt B WINNTIRO
Traders Bank Bullding Toronto >

Canadi
nadian Guaranty Trust Company | | CANADIAN FINANCIERS
il Db TRUST COMPANY

ALEx. C. FRASER, Lt.-CoL. A. L. Youna, Head Office - - Vancouver, B.C.
President. Vice-President.

Jon~N R. LiTTLE, Managing Director. TRUSTEE EXECUTOR ASSIGNEE

Hox. GEorRGE W. BROwN, WiLLIAM FERGUSON, H. L. ADOLPH,

E. O. CHAPPELL, J. S. MAXWELL, JNO. A. McDONALD, Agents for investment in all classes of Securities.
G. S. MuNrO, HON. W. M. MARTIN, M.P. P., Jonn E. SmiTH, Business Agent for the R, C. Archdiocese of Vancouver.
F. N. DARKE, ALEX. A. CAMERON, D. A. REESOR. Fiscal Agent for B, C. Municipalities.

4 2 Inquiries Invited
Acts as Executor, Administrator, Trustee, Liquidator, 9 Lieut,-Col. 6. H. DORRELL

and in any other fiduciary capacity.

General Manager
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GRAND TRUNK'S SIXTY-SIXTH ANNIVERSARY

Bond and Shareholders Have Always Been Ready to
Supply Capital for the Road’s Development

The Grand Trunk Railway, the oldest steam transporta-
tion system in Canada, is celebrating this year its 66th anni-
versary. A company which built from La Prairie to St. John’s
and afterwards passed into the Grand Trunk system was
chartered in 1832 and opened its line in 1836. At the latter
date there were only 1,100 miles of railroad in the whole
of the United States, It was in 1825 that the first real rail-
road was opened in Great Britain. This beginning of the
Grand Trunk was designed to be part of a route between
Montreal and New York via Lake Champlain and the Hudson
River. In 1845 a company was chartered to build from a
point opposite Montreal to the Vermont state line, connecting
there with the line of another company chartered in Maine,
New Hampshire and Vermont to build from the connecting
point to Portland. The purpose was to connect Canada with
an all-year port,

Contract with U.S. Roads.

It was from 1850 to 1860 that the principal portion of the
main line was laid, It originally had a gauge of five feet
six inches. Contact with United States roads at Sarnia and
later at Detroit, led to the gradual adoption of their gauge
of four feet eight and a half inches as standard for the Grand
Trunk and by 1874 all of its lines had been relaid to that
width. But so liberally were the original standards of con-
struction laid out that they have remained with little change
even under the tremendous increase in weight of equipment
during recent years. It is moteworthy that the company’s
bridge across the St. Lawrence at Montreal, constructed in
1854 to 1859, was provided with a new double-track super-
structure of modern bearing capacity in 18g8 on the old piers
and abutments, 3

Bond and sharcholders of the Grand Trunk have steadily
supplied it with the increasing capital demanded by the
growth and development of its territory. Throughout its his-
tory the company has steadily paid its bond interest and divi-
dends on some classes of its share capital. The ordinary
shares have never paid a dividend. The company has received
little government assistance and that in the earliest stages
of its career. The Royal Commission on Railways last year
expressed the judgment that the shareholders had never at
any period obtained excessive profits, while the road built up
the first Canadian railway system in competition with the
railroads of the United States, with their immensely greater

resources, and later met the competition of heavily subsidized
Canadian roads.

RECEIVER FOR THE CENTRAL RAILWAY
Judgment has been rendered by Sir Walter Cassels, sit-
ting in the exchequer court, Montreal, rejecting the petition
of the directors of the Central Railway Company of Canada
for confirmation of a scheme of arrangement between that
company and its creditors, Immediately following the rejec-
tion of the scheme of arrangement an application was made
by John W. Cook, K.C., counsel for the City Safe Deposit
and Agency Company, Limited, of London, England, who are
trustees for the bondholders, asking for the appointment of
F. Btuart Williamson, of Montreal, as receiver. This applica-
tion was made in a suit taken by the trustees, which has been
pending for some time, The application was granted and
Mr. Williamson was sworn in as receiver in Ottawa on
Wednesday of last week.

These judgments are the culmination of various legal
proceedings in the exchequer court concerning the affairs of
the Central Railway Company, of which Mr. C. N. Armstrong
is president, having succeeded to this office upon the death
of the late Senator Owens.

The other directors of the railway are Messrs. W. D.
Hogg, K.C., E. A. D. Morgan, J. T. Bethune, J. O. Dupuis
and J. D. Wells, the latter having also acted as secretary of
the company. Apart from certain subsidiary roads, it was in-
tended that the main line of the Central Railway should run
from Montreal to Midland, but only twenty miles have been
partially constructed. Bonds to the value of more than £427,-
000 have been issued, these being largely held in Eng-
Jand and France. These bonds do not seem to have been
highly regarded by the Canadian investing public.

N 2 L3 g N I e W
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LANDED BANKINC AND LOAN COMPANY

One of the outstanding features of the latest annual re-
port of the Landed Banking and Loan Company of Hamilton,
is the size of the reserve fund. From the earnings
the past year $55,000 was transferred to the reserve, which
brought that account up to $830,000, equal to 83 per cent.
of the paid-up capital. Another evidence of strength is the
satisfactory condition of the assets, all of which have been
examined by a committee of the company’s directors. The
total assets amount to $3,704,472, of which the greatest part
is represented by loans secured by first mortgages on real
estate, this item being $3,103,866. The company holds blocks
of Dominion war loan, municipal and other bonds and has
loans of $52,960 on stocks and bonds. Its head office pramises
at Hamilton are valued at $65,000. There is a large sum,
$268,237 cash on hand and at bankers. The net profits for
the past year, after deducting all charges, amounted to $143,-
710. With the balance of $6,348 brought forward from l'as.t
vear, there was a sum of $150,058 for distribution. Divi-
dends at the rate of 8 per cent per annum accounted for
$80,000 of that sum; $55,000 went to the reserve fund and the
remainder to various taxes and Patriotic Fund grants, with
the exception of $7,232, the balance carried forward. The
profit and loss account gives details of management expenses,
which we think is a commendable feature of the statement.
The expense of the management, including salaries, office
expenses, directors’ and auditors’ fees, were $19,255, a moder-
ate sum, Land inspection, including inspectors’ salaries,
cost $5,383. Valuators’ commissions were $1,221 and deben-
ture expenses $457.

The company’s liabilities to the public total $1,917,240,
made up as follows: Savings deposits, $1,000,603; currency
debentures, $340,036; sterling debentures, $474,9086; accrued
interest, $8,319; and sundry unpaid accounts, ’2,304. :

The Landed Banking and Loan Company is one of On-
tario’s oldest loaning corporations which, as a group, have
such an excellent record. Mr. C. W. Cartwright is manag-
ing director, his colleagues on thg board being Messrs. C. S.
Scott, F.C.A., president; Robert Hobson, vice-president ; E,
H. Ambrose, Charles Mills and Paul J. Myler.

STANDARD TRUSTS COMPANY

A block of $250,000 of the stock of the Standard Trusts
Company, of Winnipeg, will shortly be offered to the com-
pany’s shareholders. Jao this connection the president, Mr.
J. T. Gordon, said at the annual meeting last week: “Of the
remaining 5,000 shares of $s50 each, each shareholder is to
have the right or option to subscribe, in the ratio of _hxs
holding, one share to every three held, and that at a premium
of 25 per cent., or $12.50 on every $50 share—the same pre-

mium that was asked before, five years ago, when the capital’

was increased from $500,000 to $750,000. Your directors have
decided upon this course not only on patriotic grounds, but
also for the business reason that the new capital would at once
absorb the said company’s excellent mortgage investments
without disturbance to the Standard Trusts Company, with
profit to your company, and with the full approval and know-
ledge of its client. It is the intention that only the premium
and 10 per cent. of the subscription for the new shares will
be required at the time of subscription, and thereafter no
greater calls than 10 per cent, monthly until the full amount
is paid.”

The directors presented an excellent report at the annual
meeting, held at the company’s head office at Winnipeg last
week. The profits for the past vear totalled $94,171. A bal-
ance of $27,158 was carried forward after paying $67,500
dividends and transferring $20,000 to the reserve. The au-
thorized capital is $1,000,000, of which $750,000 has been
subscribed and paid up. The other $250,000 is to be offered
to the shareholders as noted above. The contingent fund of
$25,000, which was established two years ago by the directors
in view of the disturbed conditions then prevailing, has now
been found unnecessary, and as a result this amount has now
been merged into the company’s general reserve, which now
stands at $500,000. ‘

The directors and shareholders of the Standard Trusts
Company have good reason to be satisfied with the results
of the year’s operations and the sound financial position of
the company. Mr. William Harvey, the vice-president, has
proved a capable manager. He and his directors, headed by
Mr. J. T. Gordon, have combined, in regard to the company’s
policy, the caution of the East with the progress of the West,
with beneficial effect upon the position of the corporation.
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The Hamilton Provident and
Loan Society

Notice is hereby given that the Forty-sixth General
Annual Meeting of the Shareholders of this Society will be
held at the Society’s Office, in Hamilton, on Monday, Fourth
day of March next, at twelve o'clock noon, for the purpose
of electing Directors to serve for the ensuing year, and for
all other general purposes relating to the management of
the Society.

A full statement of the Society's affairs for the year
ending December 3l1st, 1917, will also be submitted to
the Meeting.

D. M. CAMERON, Treasurer.

“INVESTMENTS?”
AIMUCH MISUSED TERM

Many who should be, and think they are laying up money fpr their
old age, are misled into so-called ''investments,” where their hard-
earned money is jeopardized, and frequently lost, though it is of the
utmost importance to them and to those who may be dependent upon
them thatits absolute safety should be beyond peradventure.

To those who should invest safely and with caution, not speculate,
the bonds of the Canada Permanent Mortgage Corporation can be con-
fidently recommended. This Corporation is most conservative in the
investment of the funds entrusted to it. For more than sixty years it
has held a leading position among Canada’'s financial institutions, and
its bondsare a LEGAL INVESTMENT FOR TRUST FUNDS. They are
issued for one hundred dollars and upwards. Write for full particulars.

Canada Permanent Mortgage Corporation

Toronto Street - - Toronto
Pald-up Capital and Reserve Fund $11,000,000.00
ESTABLISHED 1855

“1 appoint as Executor of this my Will—
The Canada Trust Company.”

This brief declaration insures for vour Estate a clean-
cut management, at the time no matter how remote, when
sound business judgmentand reliable advice will be urgently
needed.

THE CANADA TRUST COMPANY
THE HURON & ERIE MORTGAGE CORPORATION

HEAD OFFICES - LONDON, CAN.

T. G. MERBDITH, K.C., HUME CRONYN. M. P.,
President General Manager

™ ONTARIO LOAN
& DEBENTURE CO.

INCORPORATED 1870 Canada
$3,750,000

LONDON
CAPITAL AND UNDIVIDED PROFITS

l 0/ SHORT TERM (3 TO 5 YEARS) 10
o DEBENTURES 5
2fo  vigo INVESTORS 0

JOHN McCLARY, President A. M. SMART, Manager

Six per cent. Debentures

Interest payable half yearly at par at any bank in Canada,
Particulars on application.

The Canada Standard Loan Company
520 Mcintyre Block, Winnipeg

WRITE FOR BOOKLET ON 'PROFITS FROM SAVING™

% én\ STANDARD RELIANCE

) MORTGAGE CORPORATION
Head Office. 8288 ANingSLE Toronto

One of the best AUTHORIZED investments for TRUST
FUNDS is our

5% DEBENTURE

Ask for Booklet ‘‘About Debentures.”

PP CRPIRL &0 s ohi aitts dinsviadhas o via s s $2,410,925.31
g e e R R R e 685,902.02
T I S R AR e R B e S BTN, Sl 7,426,971.18

The Great West Permanent

Loan Company

WINNIPEG, TORONTO, REGINA, CALGARY,
EDMONTON, SASKATOON,VANCOUVER, VICTORIA,
LONDON, Enxa. EDINBURGH, Scor.

THE DOMINION SAVINGS
AND INVESTMENT SOCIETY

Masonic Tempie Building, London, Canada
Interest at 4 per cent. payable half-yearly on Debentures

T. H. PURDOM, K.C., President NATHANIEL MILLS, Manager

London & Canadian Loan & Agency Co., Ltd.

BsTABLISHED 1873 51 YONGE ST., TORONTO
Paid-up Capital, $1,250,000 Rest, $800,000 Total Assets, $4,968,953
Debentures issued, one hundred dollars and upwards, one to five years,
Best current rates. Interest payable half-yearly. These Debentures are an
Authorized Trustee Investment. Mortgage Loans made in Ontario, Mani-
toba and Saskatchewan,

W. WEBDD, J~R., Secretary. V. B. WADSWORTH, Manager

THE TORONTO MORTGAGE COMPANY
Office, No. 18 Toronto Street
Capital Account, $724,550.00 Reserve Fund, $590,000.00
Total Assets, $3,141,401.68
President, WELLINGTON FRANCIS, Esq., K.C.
Vice-President, HERBERT LANGLOIS, Esq.
Debentures issued to pay 5%, a Legal Investment for Trust Funds,
Deposits received at 4% interest, withdrawable by cheque.
Loans made on improved Real Estate on favorable terms.
WALTER GILLESPIE. Manager

THE COMMERCIAL LOAN AND TRUST CO.

Head Office ¥ WINNIPEG
THOS. D. ROBINSON, President. C. W. N. KENNEDY, Vice-President.
WESTERN MORTGAGE INVESTMENTS UNDERTAKEN

FOR CLIENTS. Correspondence Solicited.
W. H. SPROULRE, Manager.
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WHEAT LOAN OF HUNDRED MILLIONS

It Was for One Year at 6 Per Cent. and Payable Quarterly
—History of the Transaction

Some interesting details regarding the Canadian banks
and the wheat loan were presented at the annual meeting of
the Canadian Bankers’ Association held last fall and to which
little publicity has been given. The report of the secretary
of the association reviewing this matter pointed out that a
wheat loan of $100,000,000 for one year, 6 per cent., payable
quarterly, with a renewal privilege for another year, had been
arranged through the minister of finance with the British
treasury. ““All the members of the association are aware of
the difficulties experienced in properly closing the negotia-
tions,” the report says. With the banks scattered from Que-
bec to Weyburn, dealing with the minister at Ottawa, as the
intermediary, who in turn communicated with the British
plenipotentiary at Washington and later with London, and
with changes in the instalment terms after the provisions of
the agreement were first settled, it was not an easy matter for
the president of the Canadian Bankers’ Association to keep
the terms in order from the bankers’ standpoint.

“Lord Reading confirmed on November 6th, in a com-
munication to the minister of finance, the authority of the
Wheat Export Company, Limited, to receive the proceeds of
the loan in the terms following :—

“ I authorize on behalf of the British government credit
arranged with Canadian bankers for purchase of grain to be
placed at the disposal of the Wheat Export Commission.
Should be glad if you would be so good as to arrange ac-
cordingly.’

British Treasury Bills,

_““The deputy minister of finance was at once advised that
while the name ‘Wheat Export Commission’ was first used
over a year ago, when Messrs. Stoddart and Stewart were
representing the British treasury in making purchases of
grain, that with the approval of the British authorities a cor-
poration known as ‘The Wheat Export Company, Limited,” of
which Mr. J. Stewart is president, was subsequently organized
for the purpose of buying and shipping the western crop. Mr.
Boville, deputy finance minister, undertook to communi-
cate with Lord Reading at once, and ask him to substi-
tute for the Wheat Export Commission in his telegram the
name the Wheat Export Company, Limited.

“Lord Reading’s authority in view of the course of the
negotiations to bind the British treasury in the opinion of
counsel to the association is without question, Lord Read-
ing first made the arrangements for the $100,000,000 ad-
vance through the minister of finance with the association.
Under this arrangement the banks were to have the right to
a security in the form of British treasury bills deposited to
the order of the minister of finance. When the arrangements
with Lord Reading were completed the minister cabled
through the High Commissioner to the British treasury out-
lining the terms and asking that treasury bills as security be
deposited for account of the minister with the Bank of Eng-
land and further asking for authority to deposit the advances
in the banks making the advances to the order of the Wheat
Export Company, Limited. The deposit of the securities was
made by the treasury thus recognizing and confirming Lord
Reading’s authority in the premises. When Lord Reading
has by an amendment of the message authorized a deposit of
the advances to the credit of the Wheat Export Company,
Lumte_,d, the matter, as advised by counsel, can be regarded
as satisfactorily settled.

. ““On November 8th, 1917, the British treasury, by commu-
nication through the minister of finance, confirmed the terms
of the contract and the authority of the Wheat Export Com-
pany, Limited.

Funds in New York.

“In connection with the wheat advances the following
letter was by direction of the president written on October
joth, 1917, to J. Stewart, president of the Wheat Export Com-
pany, Limited:—

“q am directed by the president to suggest to yvou the
expediency of using your credit in New York in conjunction
with the $50,000,000 to be placed at your disposal by the
Canadian banks on or about the 1st proximo. The president de-
sires me to point out that if the Wheat Export Company uses
the $50,000,000 without any drawings from the funds avail-
able in New York there will probably be a violent reaction in
exchange to be succeeded by a still more violent reaction the
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other way when you begin to use New York funds exclusively
after the $50,000,000 has been exhausted. This I need scarce-
ly point out, will result in a serious loss to your principals as
well as otherwise disturbing Canadian financial conditions.

« (The president would be glad if you would communi-
cate your views on the matter.’

%To which the following reply was received dated No-
vember 3rd, 1917 :— :

¢ ‘Referring to your letter of the 3oth of October, 1n
which you refer to the matter of New York exchange, I agree
with you, that on certain conditions, your suggestion appears
a good one, but before giving any decided opinion, I must
necessarily ascertain the financial arrangement at the New
York end. As soon as I have that before me, I will again
communicate with you.

¢ ¢[f at any time there is any information which you re-
quire which we can give your association with regard to this
credit, we shall be very glad to do so. As stated in to-day’s
wire, I fully appreciate that in order to obtain the best results,
we must co-operate as much as possible.’

New York Exchange.

“The following telegram, dated November 6th, 1917, from
the secretary of the western sub-section of the Canadian Bank-
ers’ Association at Winnipeg was read:—

“ ‘Re Wheat Export Company, sub-section desirous of im-
mediate decision by parent association as to rate of commis-
sion on New York exchange, whether one-tenth or one-six-
teenth on basis bills sent for collection and credited account
only when paid and on advice of sale of relative New York
funds. Opinion members of sub-section divided.’

“After discussion it was resolved that the Wheat Export
Company’s drafts on New York be deposited for collection
pro rata with the banks and that the proceeds be placed at
the credit of the Wheat Export Company on the day of pay-
ment in New York with a net commission of onetenth based
on the rate for the day between banks.”

Improve Financial Position.

The president of the Bankers’ Association, discussing the
same matter at the annual meeting, said: ‘“We are endeavor-
ing to arrange with the Wheat Export Company to help to
stabilize exchange rates by utilizing the credit established
by the Canadian banks when New York funds are at a con-
siderable discount. Despite the large shipments of wheat to
the American seaboard in the fall of 1916, for which payment
was received in New York funds, New York exchange ruled
throughout the following month of January, 1917, at from
one-half to three-quarter premium, which indicates the great
commercial demand in this country for New York funds to
settle our trade balances. )

“The sale of a large proportion of our wheat for cash at
a phenomenal price will greatly improve the financial situa-
tion. It is also satisfactory to hear that the United States
government are placing orders for munitions in Canada, and
that these may extend to large figures. Their purchases will
reduce Canada’s adverse balance of trade with the United
States, and if payment for them is made in Canada, will
prove a solution of the exchange question.”

TORONTO SAVINGS AND LOAN COMPANY

One of Ontario’s many loaning institutions, which several
years ago came of age, and which has an excellent reputa-
tion, is the Toronto Savings and Loan Company. Its presi-
dent, Mr. Herbert C. Cox, recently presented the thirty-third
annual report of the directors, and it reflects a sound financial
position. After payment of interest on deposits and deben-
tures, and all expenses of management, there remained net
earnings amounting to $150,554. This amount, together with
the balance brought forward in profit and loss account from
1016 of $36,147, made a total of $186,701, which amount was
disposed of in the following manner: By payment of four
quarterly dividends at the rate of 10 per cent, for the year,
amounting to $100,000; by transfer to reserve fund, $50,000;
by balance left in profit and loss account, $36,701; total,
$186,701. The reserve fund now stands at $1,050,000. All
payments maturing during the vear on the company’s invest-
ments were satisfactorily met, and the rentals from the pro-
perty owned by the company were also promptly paid.

The following directors were elected for the ensuing
vear: Messrs. Herbert C. Cox, Richard Hall, W. G. Morrow,
D. W. Dumble, E. R, Wood and E. T. Malone, R.C A8
subsequent meeting of the directors, Mr. Herbert C. Cox was
elected president and Mr. Richard Hall and Mr. W. G." Morrow
vice-presidents.
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A World-Wide Market

Members of the Toronto Stock Exchange have exceptional
facilities for dealing in every class of security—not merely
issues listed on the Toronto Stock Exchange, but all kinds
of war bonds, Government and municipal issues, corpora-
tion bonds and stocks, mining stocks, curb stocks, grain,
cotton, etc.—either on the Toronto Stock Exchange or
anywhere else.

The following is a complete list of the Members :

Ames, A. E., & Co. Croly & Murphy Lawson, Edward E., & Co. Osborne, J. Ewart
Anderson, T. O., & Co. Cronyn, Edward, & Co Lyon & Plummer Osler & Hammond

Baillie, Jas. W., & Co. Deacon, F. H., & Co. Martens, A. H., & Co. Osler, A. E., & Co.

Blaikie, Geo. W., & Co. Duncanson, How & Co. Mitchell, W, G., & Co. Pardoe, Avern, & Co.
Bongard, Ryerson & Co. Dyment, Albert E., & Co. McMillan, Nicholson & Co. Pellatt & Pellatt
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CANADA’'S COAL PROBLEM

Vital Question Has Come to the Forefront — Press
References to Recent Article in The Monetary Times

The territory between Winnipeg and Ottawa depends
almost entirely upon the United States for coal. This, cert-
ainly, is a serious matter,

Following the publication of the valuable review of the
fuel situation contributed to 7'ke Monetary Times, of Janu-
ary 4th last, by Mr. Arthur V. White, numerous press notices,
personal letters and other comments have been received. All
these have been of so distinctly favorable a character that it
seems evident that much good must necessarily result, es-
pecially since greater effort is now being made by govern-
mental, municipal and other authorities to secure action along
the various lines which the article suggests. Mr. White for
many years has been directing attention to this subject in a
broad and statesmanlike manner. He has written with author-
ity. For several years he practised his profession in London,
England, where his work necessitated extensive travelling in
England, France, Belgium and the United States. He is con-
sulting engineer to the Commission of Conservation and to
the International Joint Commission, Ottawa and Washington,
on the Lake of the Woods Investigation, .It is proposed here
to cite some of the press comments so that it may be evident
how increasingly great is the demand for positive, widespread
and adequate action in this exceedingly grave national fuel
problem ;—

Referring to Mr. White's article, the Toronto Sunday
World emphasized the fact that he directs early attention to
the necessity before Canada ‘““to develop, and that as rapidly
as possible, her own fuel and power resources, and by co-
ordination of transportation and other cognate agencies to
provide for the early annual distribution, including Treason-
able® reserves, of fuel to all communities in the Dominion.
In some respects it is more important to move coal and have
it adequately stored and distributed throughout Canada than
it is to move the grain out of the country.” He, con-
tinues the World, warns us: ‘‘Let it be appreciated that
Canadians need never expect to have electrical energy replace
coal and other fuel for heating purposes, except to a relatively
limited extent.” The use of electric power to save fuel, and
the greater conservation of fuel resources for heating pur-
poses must be the national policy. Steps should at once be
taken to give such a policy form and action. The first cost
would be nothing as compared with the interests at stake.”

Problem Treated on Statesmanship Basis

The people of Canada are becoming seized with the im-
portance of grappling with the problem of our fuel supply ; this
fact is clearly reflected in recent press comments. The Kitch-
ener (Ont.) News Record, discussing the article in 7 he Mone-
tary Times, is of the opinion that Mr. White treats the problem
from a national standpoint and strictly with regard to the
future. ‘“That his treatise has been published at this junc-
ture,” it says, “doubtless was due to the hope that Canadians,
who now are suffering from a shortage of fuel and power,
would be the more deeply impressed by his plea that the
situation demands national action. He avers that the alterna-
tive open to Canada is to develop, and that as rapidly as pos-
sible, her own fuel and power resources, so as to provide for
an equ‘y, annn'al distribution of fuel to all communities in the
Dominion. His article will appeal to the business and gen-
eral public as both sensible and timely. Canadians will be
impressed and led to request the federal government to take
actilon dand ascertain to what extent Mr. White’s vision can be
realized.”

Argument is Sound—On National Crounds

That the argument set forth in 7he Monetary Times is
essentially sound, is believed by 7he Canadian Engineer,
Toronto. ‘“‘For many years,” it says, ‘“Mr. White has studied
and written about the fuel problem in Canada, not in its
temporary aspect, but upon broad, national grounds. In the
article above-mentioned, which is well worth perusal by all
who are interested in Canada’s economic situation, he makes
it clear that the government should take immediate and force-
ful action.”” .

Canada is possessed of raw material which is equally
essential to the United States, and Mr. White’s advice is to
develop and conserye our resources in water-power, in pulp-
wood and other vital resources as a medium of international
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exchange against the ddy of mnecessity. When. the United
States shall say: “We have no more coal to sell for money,”’
then we can reply, “Perhaps not, but how rauch will you ex-
change for so much electrical energy, or so much pulp?
That is likely to be the new form of barter in the not distant
future and for which we must be prepared if we are not
to endure terrible suffering and industrial paralysis,” says the
Quebec Chronicle.

The Hamilton Spectator refers to the apathy of those
who shouid take the initiative in solving our fuel problem.
“Perhaps one of the first questions to which the new Union
Government will address itself,” it says, ‘““will be an early
utilization on a commercial basis, of the peat and lignite de-
posits of Ontario and the west. Would it be too much to ex-
pect some appreciable progress in this direction before the
beginning of next winter ?”’

Fuelless Countries Coerced

Recalling the humiliating position into which Holland,
Denmark, Norway, Sweden and Switzerland have been re-
duced through their dependency upon belligerent nations for
their supplies of fuel, the Zoronto News says:—‘‘We have
seen Germany reach out to control the iron and coal deposits
of Northern France and the water-powers of Switzerland. Our
own fuel resources will prove equal to our needs if we de-
velop them on an adequate scale, acquire reasonable reserves,
and provide the necessary shipping facilities. As Mr. White
remarks, ‘it is in some respects more important to move coal
and have it adequately stored and distributed throughout
Canada than it is to move the grain crop out of the country.’
The fuel problem is easily one of the most vital questions
with which the Unionist government has to deal.”

Commenting upon the friendliness of the United States
towards this country and its importance re the question of
coal supply, the Hillsboro Journal, New Brunswick, properly
points out that circumstances are conceivable in which our
neighbor to the south might feel compelled in the interests
of her own population completely to shut off the export of
anthracite, and to barter her bituminous output for particular-
ly necessary Canadian products, such as electrical power.

Warnings that the anthracite coal fields of the United
States are within reasonable distance of exhaustion have been
made with increasing frequency in late years, The extreme
limit, at the rate of consumption before the war, has been
placed so low as one hundred years, but it mayv be taken as
reasonably certain that long before the expiry of that period—
and earlier rather than later—the United States authorities
will take steps to limit or even prohibit its further export.
Having these points in mind, the Daily Times, St Thomas,
Ont., says:—“Canada as a loyal and convinced ally in the
war against German militarism has received, and, no doubt,
will continue to receive, special consideration during its
course. But the United States government will also and natur-
ally place the needs of its own people first and have regard to
their future rather than to that of Canada. Fortunately, how-
ever, Canada is not without compensations that may in some
degree alleviate that situation when it comes. It must de-
velop and make available its own resources both of coal and
of water power under a system that will protect its people.”

Work of National Necessity

Too often we hear people in positions of responsibility,
or politicians in the heat of an election campaign. dilating on
the great natural resources of Canada, as though they were
<ome sort of a fathomless ocean of gold into which our peo-
ple could dip and scoop for all time to come without any fear
of diminishing the supply or endangering the source of it.
Mr. White takes direct exception, for example, to a state-
ment made in Montreal on December 6th, 1917, at the annual
meeting of a bank, when the president said :—*QOur natural
resources are unbounded and our credit is irreproachable.”
As far back as 1008 the officials in the United States saw that
natural resources in that country had their limits and the
same thing applies to Canada.

“Ontario, of all the provinces,” says the Guelph Mercury,
“should be interested to the point of action. It may be that
the best results would be obtained were it undertaken as a
work of national interest, rather than as private speculation.
The private companies, for instance, have not succeeded in
the development of the great coal areas of southern British
Columbia. Many of these mines are run as a matter of con-
venience for American railroads. If the Canadian people are
ever to receive the direct advantage of their great coal-bearing
areas, it will only be by tremendous national effort, in which

(Continued on page 30)
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CANADA'S FUEL PROBLEM IS URGENT

Representative Press Notices Endorsing the Arficles by Mr.
Advocacy of Immediate and Nation

Arthur V. White in Zhe Monetary’ Times and Supporting this Paper's
al Action Respecting Canada's Fuel}Problem.

Canada’s Enormous

Coal Resources -Should Be Developed

I THE LONDOM ADVEATISER LONDON. ONTARIO FRIDAY, JANUARY 4 s
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|NEW BHUNGWICK PUSSESSES
161,000,000 TONG OF COAL

ICANADA HAS 313 BILLION

TONS OF SOFT COAL WHICH
- COULD WELL BE DEVELOPED
Besides, There Are Nearly a Billion Tons of Semi-An-

thracite—-Engineer Says There Is No Need To Start
3 L'enuingA.B.C.of _[uel Pmblen;—-Govt. Has Facts,

|Canadian Fuel Problem Serions One and in Time,

o THE SASKATOON DALY §TAR.
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MINE ENGINEER SAYS
CANADA MUST DEVELOP
ALL COAL RESOURCES
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"THE CALGARY NEWS-TELEGRAM
)?;'IE)A\ JANUARY 4, 18

Canada Must Develop
Coal Resources, Says
Conservation Engineer

Alberta Has, in Addition 10 Billions of Tons of Lignite, 845,
900,000 Tons of Semi-anthracite, 218,000,000 Tons of
Bituminous, and 1,000,000,000,000 Tons. of Sub-bitu-
minous Coal—No Reason for Canada, with Her Vast Fuel!
and Water Power Resources, to Go Cold, Says Arthur V.
White.
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COAL PROBLEM DF | ===

CANADA DEMANDS
HATIONAL ACTION

A SOLUTION OF A VITAL NA-
TIONAL AND INTERNATION.
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A Solution of a Vital National and International

COAL PROBLEM OF CANADA
DEMANDS NATIONAL ACTION

Our Natural
Not Inexhaustible-- Canada’s Present. De-
pendence Upon the United States for Coal-
The Dominion Py Ind d Fuel
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SIXTEENTH ANNUAL REPORT OF ;

The Canada Trust Co.

& ' HEAD OFFICES . . LONDON, CANADA

(Managed in connection with The Huron and Erie Mortgage Corporation.)

The Sixteenth Annual Meeting of the Shareholders was held at the Company’s Offices in London, Ontario, on
Tuesday, February 12th, 1918,

The Annual Report and Financial Statement were submitted as follows:—

After defraying the expenses of management and other charges, and making allowance for actual and possible
losses, the balance available for distribution is $139,350.83 as follows :—

Brought forward from the Previous YEAr'S CCOUME «uvrures forerarsetiiutiitrin soriieniiatias  sotiattaiins satiasins $  4,093.43
Net profits upon the past YEar's Dusiness ..cocerieriaioabnrnsrines sresnnnaines corranedonss sasnsanrns sanataornes 135,2060. 40
$139,359.83

of which the following disposition has been made:—
Two half-yearly dividends at 7 per cent. per annum

Government and Business Tax ...........
Wae TARR " iisossirsinsasnsasvansassessscnsisavabessaoobsssrsnasons
Set aside for transfer to Patriotic and Red Cross Fund, Queen Al
Cross Fund  ceieiscesasesassieasisioinarsranssravispantsinnsssnsensy 3,125.00
Transferred to Reserve Fund §0,000.00
Balance carried forward .....ciciiiiviiiiiiiiiiiiisiiiisenitiisiees 10,274.73
$139,350.83

The Reserve Fund now amounts to $550,000 or 55 per cent. of the Company’s Paid-up Capital.

The sum of $3,125.00 has been set aside for Patriotic purposes as above noted. The Shareholders will be asked to
approve these donations, :

The accounts, vouchers and securities have been duly examined by the Auditors, whose report is appended.

The Directors desire to bear testimony to the very efficient manner in which the Officers of the Company have
discharged their respective duties,

All of which is respectfully submitted. T. G. MEREDITH,
London, February 1st, 1918. President.

Statement as at 31st December, 1917.

LIABILITIES, . g ASSETS.
Capital Account: Capital Account:

Capital Stock 'Paidaup  ..oovvviinen «+ $1,000,000.00 Cash Value of MOrtgages .........o.oeoeie. $ 869,700.75

Dividend payable 1st January, 118 .. 34,996. 50 Less amount Retained to pay prior Mortgages  19,674.65

Reserve Fund: $ 850,026.10
soth Deceml:er. RPIB sovsvnoadesisve $ 500,000.00 Canadian Municipal, School District and

Added jist December, 1917...,00.0 * §0,000,00 Rural Telephone Debentures ............ 432,350.00
s 880,/000,00 Bonds of Great Britain, the Dominion of

Canada and its Provinces ........ i¥essaks 201,084.00

Balance at Credit of Pro 088503 4 e 10,2
5 S sl A $1,505,278.23 Other Bonds and Securitics 41,420.00
Real Estate  coecavevscnerianes 12,679.73
5 guul'nntecd Funds: Cash on hand and in Banks .. 67,7::.4os
um for Investment ........c.co.ees Yoz ooy 61,3587 NPT et (ol e
Interest Accrued but not Due ..... FT "'467:351.:: Guaranteed Funds:
——e——— $4,528,581.90 Cash Value of Mortgages ...... RERPEREETLEY $3,600,780,00
Canadian Municipal, School District and
Estate Funds: 3 Rural Telephone Debentures ....eecvaes 633,619.00
Estate Moneys for Investment .............. $1,623,583.38 Bonds of Great Britain, the Dominion . of
Unrealized Assets  ...civiviivveiss AR R . 1,164,607.00 Canada and its Provinces .....ooitaiies 1,063,657. 00
$2,790,100.38 Other Bonds and Securities  c.occoconienanes 14,000,00
Cash on hand and in Banks ...cccoeeninins 117,616.96
' e $4,528,581.96
Estate Funds:
Cash Value of Mortgages, Bonds and
Debentures $1,455,276.00
Unrealized Assets 1,164,607.00
Cash in Banks 170,307.38
——————— $2,799,190.38
$8,014,042.57 $8.014,042.57
e ——

HUME CRONYN, General Manager.

We hereby certify that for the year ending December ist, 1017, we have audited the Books and Accounts and have examined the Securities
of The Canada Trust Company, except those of its branches at Regina, Winnipeg and Edmonton. All our requirements as auditors have been
complied with, and in our opinion the above statements are properly drawn up so as to exhibit a true and correct view of the state of the Com-
pany’s affairs as shown by its books. A

The Books and Accounts of the Branches at Regina, Winnipeg and Edmonton have been audited' and the Securities there have been
examined by Mr. J. C. Pope, C.A., and by Messrs. F. C. S. Turner & Company, C.A.,, and by Messrs. Baldwin, Dow & Bowman, C.A., re-
spectively, and the results as certified to by them are incorporated in the above statements.

M. H. ROWLAND, } Auditors.

London, February ist, 1918. J. F. KERN,
The following Directors were elected for the ~nsuing year:—
T. G. MEREDITH, K.C., President. E. R. ECCLES, M.D,, LL.D., Vice-President.
H. S. BLACKBURN. JOHN COWAN, K.C. A. H. M. GRAYDON. R. 0. McCULLOCH.
GEO. T. BROWN. V. CRONYN, K.C. F. E. LEONARD. PHILIP POCOCK.
1. CAMPBELL, K.C. ROBT. FOX. HON. F. G. MACDAIRMID. HUME CRONYN, M.P.
T P. CLEMENT, K.C. H. E. GATES. J. B. McKILLOP.
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FIFTY-FOURTH ANNUAL REPORT OF

The Huron and Erie Mortgage

Corporation

HEAD OFFICES - -

- LONDON, CANADA

The Fifty-fourth Annual Meeting of the Shareholders was held at the Corporation’s offices in London, Ontario, on Wednesday, February

13th, 1018

The Annual Report and Financial Statement were submitted as follows :—

After defraying the expenses of management and all other charges,

available for distribution is $535,710.78, as follows :—

and making allowance for actual and possible losses, the balance

Brought forward from the previous year’s account ..... e A T TR e S R P RS MUt £ SRy Pl $ 85,518.87

Net profits upon the past year's business................ CL L T 1 PG Y R S PRt ) AR Wassaerens 450,191,901
$535,710.78
i el

of which the following disposition has been made :—

Four quarterly dividends of 3 per cent. each (making th

$ 300,000.00

Government and Business Tax . 8,381.48
RO TR e W i B Wres st sl din 11,234.48
Set aside for Transfer to Pension Fu 10,000,00
Set aside for Transfer fo Patriotic Fund, Canadian Red Cross Fund, British Red Cross Fund, M
Fund, Queen Alexandra Sanatorium Fund and Halifax Relief Fund 9/425.00
Transferred to Branch Extension Fund . 10,000.00
Transferred to Reserve Fund "y T ‘ 100,000.00
Balance carried forward ...... L LT T e et S S Y $eeses FeRisasssasess sessesnsreratenes 86,660.82
$535,710.78
o e e

The Reserve Fund now amounts to $3,100,000.00, or one hundred and twenty-four per cent. of the Paid-up Capital,
The sum of $10,000 has been set aside for transfer to the Pension Fund, and the sum of $9,425.00 for Patriotic purposes as above noted.

The Shareholders will be asked to approve these transfers.

The Corporation has no real estate on hand other than office premises, all properties which have come into the possession of the Cor-

poration by foreclosure, failure to obtain purchasers under power of sale,

or otherwise, having been sold.

The Directors desire to bear testimony to the very efficient manner in which the Officers of the Corporation have discharged their re-

spective duties,
All of which is respectfully submitted.

London, Ontario, January 28th, 1018,

T. G. MEREDITH, President.

Statement for Year Ending December 31st, 1917.
ASSETS AND LIABILITIES.

DR.
Liabitities to the Publio:
To Sterling Debentures A
To Canadian Debentures

v+ $ 4,032,950.64
cee 4)703,101.04

Pt AR AT it e 3,025,255.02
To Interest accrued but not due ....... . 103,650,88
s $11,865,047.58
To the Shareholders:
To Capital Stock paid up ....... AP veee $ 2,500,000.00

To Reserve Fund ..........
To Officers” Pension Fund ...
To Btanch Extension Fund ...
To Quarterly Dividead No, 121, due

January, 1918, at 3 per cent... 75,000.00
WO MALRNOR " oo dawnsanisssihiuinsnvust L5 e 86,660.82
N $ 5,781,669.82
$17,646,717.40

CR.
By Cash Value of Mortgages .............. $10,626, 306,00
Less amount retained to pay peior
MOTLEARES  sovvscsssssssavrsossnssses 41,532.65
3 ~—— $10,584,773.35
By Office Premises’ . ic.ooiisvives Sarsnashee Vomsavasos iy 211,913.99
By Canadian Municipal, School District and Rural Tele-
Phone DEDERIELSS | sivecsivsisosssaiPrininssohrae cees  3,182,0851.00
By Bonds of Great Britain, the Dominion of Canada
T A e e N RS SR Rl S 1,400,654.00
By Other Bonds and Securities .....uevevrveiiiiienenns 93,208.00
By Canada Trust Company Stock at cost.......... vesss  1,180,860.00
(Value on basis of Reserve, $1,507,005)
BY CRON I MO8 . < ocovivicnissivionseinsi %  91,820.00
By Cash in Bank ............ SRR R 9'1,527,07
\ e e NN |
$17,646,717.40

HUME CRONYN, General Manager.

RESERVE FUND AND UNDIVIDED PROFITS.

B T L O AR e Il St ATy P gy e R e DR A L + $3,000,000.00
Transferred from Profits on 315t December, 1017..ceveuvssssns sarseiseenss Sevessaaneaies ayeueoa 100,000.00
e $§ 3,100,000, 00
Undivided Profits for 1017 ...... Cada ds vrmae S aa Dewe RNa oS bt L T Y TR ST TR, O SRR aeS SR AE IR SRR SR L 86,669.82
Reserve Fund and Undivided Profits on 315t December, 1017 seasheseens Neeiivaenssansanassaesarssesssesesns $3,086,660.82
AUDITORS' REPORT,

We hereby certify that for the year ending December 318t, 1017,

we have audited the Books and Accounts and have examined the Securities

of the Huron and Erie Mortgage Corporation, except those of its branches at Regina, Winnipeg and Edmonton.
i All our requirements as Auditors have been complied with, and in our opinion the above statements are properly drawn up so as to exhibit
a true and correct view of the state of the Qorporation’s affairs as shown by its books.

The Books and Accounts of the Branches at Regina, Winnipeg and Edmonton have been audited and the Securities there have been
examined by Mr. ]J. C. Pope, C.A,, Messrs. F. C. S. Turner & Company, C.A,, and by Messrs, Baldwin, Dow & Bowman, CA., respectively, and
the results as certified to by them are incorporated in the above statements, ¢

London, January 28th, 1018.

The following Directors were re-elected for the ensuing year:—

M. H. ROWLAND, :
F. G: JEWELL, CA..} Auditors.

T. G. MEREDITH, K.C., President.

HUME CRONYN, M.P., First Vice-President. ’
GEORGE T. BROWN. F. R. ECCLES, M.D,, LL.D.

ROBT. FOX.

F. E. LEONARD, Second Vice-President,
H. E. GATES. A. H. M. GRAYDON. PHILIP POCOCK.
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CANADA'S COAL PROBLEM

(Continued from page 20)

all our talent in labor, science, and organization must be
brought directly to bear on the solution of the problem.
Nothing else will do it. A half-measure or a faint-hearted
attempt would be disastrous.,”’ ‘

“If we do not prepare, we shall freeze to death some
winter like butterflies,”” says the Zoronto World, and it
adds :—‘“There is no anthracite coal proper in Canada. Mr.
Arthur V. White’s able article, which everybody should read,
tells us about the semi-anthracite of Alberta. This and a big
supply of soft coal, lignite, peat, with oil, gas and wood, are
all we can depend upon to keep life in our bodies if the
United States fails us. All these resources should be nation-
alized and organized for distribution.”

Look to Our Own Resources

The Monetary 7imes pointed out in an editorial article
last month that if our outside supply of coal is cut off, we
must look to our peat, lignites, and coal areas in east and
west. Under the circumstances, the public naturally want to
know what is being done to obtain this coal in east and
west, and what is being done for its distribution to the central
portions of the Dominion. There is a proper and rapidly
strengthening desire on the part of the public to know what
action the Dominion government is taking in these matters;
what conferences are being held; whether expert knowledge
is being applied; and what time and funds are necessary to
obtain lignite and peat in order satisfactorily to relieve the
situation, not only for the present but for the future also.

“Canada need not be dependent on the United States for
good coal,” says the Mining Record, Stellarton, N.S., “either
for power or domestic purposes. Why is Nova Scotia not pro-
ducing twelve, instead of six million tons. The chief reason
is shortage of labor and lack of transportation facilities. Nova
Scotia in the past could have shipped millions of tons of coal
to Ontario had there been facilities for transportation. If
Canada is not to continue to be dependent on the United
States for coal, let those in authority begin to see to it that
arrangements are made to carry coal right through from the
Atlantic to the Province of Ontario. As soon as assurance is
given that five to ten million tons of coal will be transported
at a reasonable rate of freight, then, if there be a coal
problem, it will be readily solved.”

““That there is no reason for Canada, with her vast re-
sources of fuel and ‘water power to go cold or to have her in-
dustries throttled by reason of power shortage,” is the opinion
concurred in by the Star, Saskatoon, ‘‘but Canada,” it adds,
“may have a sore trial in both these respects unless every
possible effort is speedily made to deal with the fuel and power
situation in a comprehensive manner.”

.[Further Press references will appear in next issue.—
FEditor.)

LONDON & CANADIAN LOAN & ACENCY COMPANY.

The net earnings of the London and Canadian Loan and
Agency Company, Limited, during 1917, were $163,000, or
$4,600 in excess of those of 1916. This is equal to over 13
per cent. of the capital, as compared with 12.7 per cent, in
1916 and’ 15.4 per cent. in 1915. The vear’s earnings are
equal also to 8 per cent. on the capital and reserve. The
reserve was increased by $50,000 at the end of the year, and
i3 now $850,000, or 68 per cent. of the capital. After making
these provisions, and after paying the regular 8 per cent.
dividend, the company was able to carry forward $22,000 to
revenue account of the current vear. Thesea are satisfactory
results, and reflect credit upon the work of Mr. Wadsworth,
the manager and his staff and upon the conservative, yet
progressive policy of the directorate, over which Mr. Thomas
Long presides. “Mr. Long informeéd the shareholders at the
recent annual meeting that payments on mortgage accounts
during the vear had been satisfactorv. He called their atten-
tion to the fact that the company’s mortgages at the end of
the year amounted to $4,286,000. These mortgages are al-
most entirely on improved farm property, all of which have
been inspected by the company’s own inspectors. The other
items of assets shown in the statement are $329,000 of securi-
ties, ‘817,510 of call or short-term loans, and $223,418 cash.

Volume 6o0.

Debentures outstanding decreased from $2,641,000 in 1915
t0 $2,400,000 in 1916, and to $2,231,000 last year, this circum-
stance indicating conditions in the debenture fields.

Mortgages and interast outstanding show a notable con-
traction. In 1015 this item was $4,627,000 and in 1916 $4,-
463,000, and last year $4,285,000. The changes in the char-
acter of the assets are indicated by the following table:—

1916. 1017.
Mottgages. 7 e R st $4,463,643 ' $4,285,007
Caltiloans 0 st ronalis il 80,660 17,510
Securities Uiz oo s T v 311,927 320,017
Casl o e %3 112,720 223,418

$4,068,053 $4,855,044

The London and Canadian Loan and Agency Company
is one of our oldest loaning corporations, having been in
business for forty-four years. While its head office is at To-
ronto, it has also branch offices at Winnipeg, Regina, Sas-
katoon and Yorkton. The Canadian organization consists
of a Canadian board, including the president, Mr. Thomas
Long, and the vice-president, Mr. Casimir S. Gzowski. The
other directors are Messrs. A, H. Campbell, Charles C. Dal-
ton, Goldwin L. Smith, Colin M. Black, W.S. (Edin-
burgh) and William C. Noxon. The manager is Mr. V. B.
Wadsworth, who has guided the affairs of the company for
so many vears with great success, and the secretary, Mr.
William Wedd, jr. In addition, the company has a Scottish
advisory board, comprising the following members: Messrs.
W. H. Murray, W.S., Ian Macintyre, W.S., and Colin M.
Black, W.S., all of Edinburgh.

CANADA TRUST COMPANY

The Canada Trust Company, of London, Ontario, is
operated largely in conjunction with the Huron and Erie
‘Mortgage Corporation. The company was established sixteen
years ago, and has a paid-up capital of $1,000,000. Its presi-
dent, Mr. T. G. Meredith, K.C.; general manager, Major
Hume Cronyn, M.P.; and secretary, Mr, M. Aylsworth, occupy
similar positions with the mortgage corporation. The com-
pany held its annual meeting last week,and an excellent report
was presented. After defraying the expenses of management
and other charges, and making allowance for actual and pos-
sible losses, the balance available for distribution was $139,350
as follows : Brought forward from the previous year’s account,
$4,003; net profits upon the past vear’s business, $135,266;
total, $139,3509. The following disposition of that sum was
made: Two half-yearly dividends at 7 per cent. per annum,
$60,003; government and business tax, $4,038; war tax,
$1,028; set aside for transfer to Patriotic and Red Cross fund,
Queen Alexandra Sanatorium fund and British Red Cross
fund, $3,125; and transferred to reserve fund, $50,000, leaving
a balance carried forward of $10,274; total, $139,350. The
reserve fund now amounts to $550,000, or 55 per cent. of the
company’s paid-up capital.

An interesting feature of the meeting was the reference
made to the importance of appointing a reputable trust com-
pany, such as the London corporation, for the administration
of estates. During 1017, there was an increase of over 25 per
cent, in the number of wills deposited in the company’s vaults
in which the company had been named as executor, Mr, T.
G. Meredith, the president, stated that it was most encour-
aging to note that the public are rapidly showing a preference
for the appointment, as executor, of such companies instead
of for the old method of obtaining the uncertain service of
individuals in that capacity. Mr. J. B. McKillop, a director
of the company, said he was not surprised at this develop-
ment when the advantages to be ‘gained by such appointment
were considered. ‘“Unlike individual executors,” he continued,
‘‘this company’s existence is perpetual. It keeps accurate and
continuously audited accounts, and renders regular reports to
beneficiaries ; it cannot be influenced by family sentiment or
quarrels; it has ample financial responsibility; and last, but
not least, the fees allowed to this company for its services are
fixed by the judge of the Surrogate Court at the time of the
passing of the accounts, and in many cases they are less than
the amount that would be allotted to individuals acting in the
same capacity. Considerable weight was attached to Mr. Mc-
Killop’s réemarks, as he acts as crown attorney for the county
of Middlesex.

An analysis of the Canada Trust Company’s financial
statement indicates that this corporation remains in a strong
position. e VAT

:
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The Dominion Savings and Investment Society

The Forty-Fifth Annual General Meeting of the Society was held at their Head Office in the Dominion Savings =
Building at 11 a.m., on Tuesday, the 12th day of February, 1918. ¢ :

There were present: T. H. Purdom, K.C., President (who occupied the chair) ; John Ferguson, Vice-Presi-
dent; W. J. McMurtry, Toronto; James T. Moses, London; George Angus, John Purdom, H. Bapty, Alexander
Purdom, E D. Parke, W. W. Purdom, Nathaniel Mills and others.

The Managing Director, Mr, N. Mills, then read the following report :

Forty-Fifth Annual Report to the Shareholders of The Dominion Savings
and Investment Society

Tne Directors beg leave to submit their report for the year ending December gist, 1917, together with the duly audited balance sheet, \

The net profits for the year amounted to the sum of $s8,125.87. The balance at the credit of the Contingent Account was the sum of
$2,541.03, making together the sum of $60,666.90. ~This sum provided for the payment of two half-yearly dividends, at the rate of
five per cent. per annum, amounting to the sum of $46,741.42, the addition of §10,000.00 to the Reserve Fund, which now amounts
to the sum of $260,000.00, leaving the Contingent Account a balance of $3,025.48.

The assets are more than double the amount of the liabilities, and the Reserve Fund alone is almost twenty-five per cent.

of the total liabilities to the public. 3 % g

E The books of the Society have been vegularly audited by Messrs. John Lochead and W, J. Harvey, whose certificate is attached
to the financial statement.

All the Directors retire annually and are eligible for re-election,

Respectfully submitted, T. H. PURDOM, President.

Financial Statement for the Year ending December 31, 1917

PROFIT AND LOSS,

or, cr.
I'o Two Permanent Stock Dividends— By Earnings for year ending 31st December, BDTYoriisia b ot $116,054.27
soth June, 1917 ........ By Balance of credit of Contingent Account, 1st, Janu-
3tst December, 1917 23,357.50 e JRE R e R T S R el TR B S AT T IO 2,841.03
- ~——— § 46,715.00
To Two Accumulating Stock Dividends—
e R AL R R R e $ 13.08
20t December, 3987 i iiiaiiivieeeaatiisn,s 13.37
— 26,42 ~
To Interest paid Savings Bank Depositors ................ 27,876.37 -

To General Expense Account, including Salaries, Direc
tors' and Auditors’ Fees, Advertising, Printing, etc., 12,743.00

To Commission Account ........... S T T e A ST 1,175.18
To Currency Debenture COUPONS v..vvenissnsnsnsosnennn 31309.08
To Currency Debenture Coupons due and January, 1918... 3,121.80
To Sterling Debenture Coupons .......... ey RO 7/618.08
To Sterling Debenture Coupons, Interest accrued but not
ue Ceessssssinns Srereana Podorsuns saitvessiscncsaossenslie 1,054.20
To Municipal and Government Taxes ........ 2,000.85
Carried to Reserve Fund ...,....... tees 10,000.00 /
Carried to Contingent Fund  «.ccvevionsscinsnssinsnornroe, gy il [ TGN R R A o B S el SLLSEA ST SRR R
$119,495.30 $119,405.30
—_— _—
LIABILITIES. ASSETS.

TO THE PUBLIC: By Cash Value of Mortgages and other Securities:....... $2,297,041.16
To Savings Bank Depositors ....... LY SRS B e «+ § 761,378.40 | By Cash in Banks 33,192.13
To Curtency Debentures  .....c.ivssisessossern. <« 175,230.00 | By Cash in Office 3,670,587
To Currency Debentures, Coupons due and January, 1918, 312580
To Sterling Debentures 7 ... .iuliiiveonisisasiiininanisits 171,888.15
To Sterling Debentures Coupons (Interest accrued but

i T R N S A 1,084.20
$1,112,672.55
TO THE SHAREHOLDERS :
To Permanent Stock $ 034,300.00
To Permanent Stock Dividend, payable and January, 1018 23,357.50
To Accumplating Stock  ......., e S L T T [evoudra e 95.00
To Accumulating Stock Dividends Sy anid 453.33
ToReserve Fund “.....ccooiioiiiin. 260,000.00
To Contingent Account ....... ¥ 3,925.48 AT
$2,334,803.86 $2,334,803.86

NATHANIEL MILLS, Manager.

We hereby certify that we have made a regular audit of the books of The Dominion Savings and Investment Society for the year 1917
The cash, bank accounts and vouchers have been kept under careful examination. All postings have been checked, all entries in the
Society’s ledgers have been verified, and the accompanying statements of “Profit and Loss” and “Assets and Liabilities” are, in
our opinion, a correct showing of the affairs of the Society.

JOHN LOCHEAD, St
London, January 26th, 1018 W. J. HARVEY, ;i

The President moved the adoption of the Report, which was seconded by the Vice-President, Mr. John Ferguson, and carried
unanimously. -

The Directors: T. H. Purdom, K.C,, John Ferguson, W. J. McMurtry, John Purdom, Samuel Wright, John Milne and Nathaniel Mills,
Managing Director, were re-elected, and at a subsequent meeting of the Directors, T. H, Purdom, K.C., was elected President, and *
John Ferguson, Vice-President for' the ensuing year.
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MUNICIPAL BOND MARKET

The Monetary Times’ Weekly Register of Municipal
Activities and Financing

———

The decision to govern the city of Montreal with the
assistance of a businesslike commission will materially help
the credit of that city, credit which has suffered in the past
by maladministraton of the city’s affairs. The appointment
of the Bureau of Municipal Research to investigate the city’s
affairs was also a desirable mnovation. The bureau has just
made its report, which shows that by certain economies and
readjustments the city would save more than $1,000,000 an-
nually. Undoubtedly, the better elements of the city and of
the province generally have decided that Montreal must have
a thorough civic housecleaning, and the recommendations of
the Bureau of Municipal Research are, therefore, likely to be
adopted, In view of the financing which the city has to do,
this is an important consideration,

The report of the bureau condemns the police depart-
ment, drawing attention in detail to inefficiency, over-officer-
ing, the presence of outside influences in the appointments
and promotions, and the defective platoon system. The fire
department is praised, and a few suggestions for further work
and further efficiency are made. The elimination of the
clerical staff of the board of control is advised, such work
to be done by the city clerk’s staff. The establishment of a
civil service commission, the sitting of the Recorder’s Court
on Sundays and holidays are among the recommendations of
the elaborate report.

In a tabulated table under the heading of ‘‘savings’’ the
report declares that on a conservative estimate $689,000 may
be economized by the adoption of the various suggestions
submitted, In addition to the $689,000 of savings listed are
innumerable other instances where savings can be made if
the recommendations in the report are adopted, the amount
of which cannot be concluded in advance, but will bring the
aggregate to more than $1,000,000.

Certain details of the $689,000 are of interest. Under the
head of central government there is an amount of $40,000,
which would mean the elimination of council, mayor and com-
missioners and office of the board of commissioners, the total
being $90,000, less $50,000, which the system, the report sug-
gests, would cost. On the purchasing department, spending
$1,500,000, there could be saved, says the report, 5 to 10 per
cent. of $100,000. Several small amounts are included, such
as $8,000 on the board of assessors, $15,000 on the ciepart-
ment of privileges and licenses, $10,000 under the head of
comptroller and auditor, $15,000 from the city bulletin and
city clerk’s office, $121,250 under the police department head,
$36,450 in the fire department, $100,000 in the public works,
$4,000 in the sewers department, $136,700 on the water supp}y,
$18,000 on municipal buildings, $8,000 in the incineration
department, $9,000 in parks, $0,250 on building inspection,
$2,800 on the markets, $15,000 on hygiene and health, and
$30,000 under municipal assistance, and other small amounts,
making the total of $689,000.

Manitoba.—Mr. J. A. Thompson, Winnipeg, reports the
purchase of Manitoba school district debentures as follows:
Makinak S.D., $7,000 6% per cent. zo-years; Eden Con.
S.D., $4,000 6 per cent, 20-years; Rocky Hill S.D., $2,000
7 ber cent, 1s-years.

Saskatchewan.—The following is a list of authorizations

%nnted by the local government board from January 2nd to
ebruary 8th, 1918:—

School Districts.—*Granlich, $2,000 10-years not ex. 8
per cent. annuity; R. L. Smith, Macklin, *Hazel Ridge,
81,300 10-years not ex. 8 per cent. annuity; J. Hunt, Shell-
brook. Grosmont, $1,500 10-years not ex. 8 per cent. instal-
ment; J. B, Lewis, Lemsford. *Bolney, $1,500 Io-years not
ex. 8 per cent. annuity; R. Isted, Bolney. Atkins, 8$1,800
10-years not ex. 8 per cent. annuity; Hans Soum, East End.
Hill Point, 81,800 10-years not ex. 8 per cent. annuity; J.
Chesters, Rossduff. Montro, $2,000 10-years not ex. 8 per cent.
instalment ; H. Skinner, Maymont. *Cavendish, $1,500 10-
years not ex. 8 per cent. instalment; Geo. Rettig, Quinton.
*Cut Arm, $1,600 10-years not ex. 8 per cent, annuity; Geo.

*Being sold by the local government board.
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Mess, Bredenbury. Pinto Head, $2,000 1o-vears not ex, &
per cent. annuity; A, M. Fulcher, Buffalo Horn.

Rural Telephone Companies.—Mazenod, $1,250 10-years
not ex. 8 per cent. anuuity; Jas. H. Thomas, Masenod. Haul-
tain, $4,000 15-vears not ex. 8 per cent. annuity; Wm Waters,
Haultain. Weyburn Plains, $2,000 15-years not ex. 8 per
cent, annuity; W. J. Bullis, Weyburn. Dilke, $600 1s-years
not ex. 8 per cent. annuity; Thos. Ritson, Dilke. Prairie
Lily, $250 15 years not ex. 8 per cent. annuity; M. R.
Kraemer, Rouleau. Tribune, $3,100 15-years not ex. 8 per
cent. annuity; F, W. Johnston, Tribune. River Ayr, $3,200
15-years not ex. 8 per cent. annuity; J. N. R. Finlayson,
Broadview. Westbrook-Gladwin, $500 15-years not ex. 8 per
cent, annuity; C. J. Smith, Theodore. Bridgeford, $5,800
15-years not ex. 8 per cent. annuity; F. E. Mann, Bridgeford.
Verdun, 81,700 15-vears not ex. 8 per cent. annuity; A. F.
Ransom, Kipling.

Villages.—Prelate, $7,500 15-years instalment not ex. 8
per cent; J. J. Keelan, Prelate. Lancer, $2,700 10-years in-
stalment not ¢x. 8 per cent.; W. G. McGillvary, Lancer. Moss
Bank, $3,000 10-year instalment not ex. 8 per cent.; J. Phil-
lips, Moss Bank.

The following is a list of debentures reported sold from .
January 2nd to February 8th, 1918:—

School Districts.—Earl Grey, $1,500, Muriel, $1,000; Can-
ada Landed and National Investment Company, Winnipeg.
Dickson, $1,600; A. Davis, Perdue. Wideview, $2,000, Gay-
relle, $3,700, Sand Hill, $1,200, Glentworth, $2,000, Snowdon,
$2,000; Waterman-Waterbury Manufacturing Company, Lim-
ited, Winnipeg. Bausley, $2,000; Great-West Life Assurance
Company, Winnipeg. Korbel, $800; J. H. Kem, Moose Jaw.

Rural Telephone Companies.—Hawarden, $2,200, Lake
Johnston, $800; Union Bank of Canada, Souris. North Quill
Lake, $5,400; E. L. Sinclair, Foley, Alabama. Shallow Lake,
$200; Mrs., N. M. Lee, Marchwell. Sceptre, $1,500; J. W.
Moore, Sceptre, Blucher, $2,000; Regina Public School Sink-
ing Fund. Shaunavon-Eastern, $11,300; G. T. Brander, Re-
gina. East Borden, $1,400; A. H. Wensley, Borden. Ridge-
way, $4,800; Canada West Electric, Florien Becker, Wm.
Packham, et al. Prairie Queen, $3.,700; Bond and Debemture
Corporation, Winnipeg. Western Edam, $17,000, Eastern
Edam, $16,000; T. D. Rourke, Regina. Star City, $13,300:
H. O’Hara and Company, Toronto. Unity, $36,400; W. D,
Craig, Regina. s

BANK CLEARINCS

The following are the bank clearings for the weeks of
February 1sth, 1917, and February 16th, 1018, respectively

with changes :—
Week ended Week ended

Feb. 16, '18. Feb. 15, '17. Changes.

Montreal ... 8 61,066,430 8 62,335,837 — § 1,260,405
Toronto it o el 43,124,838 47,860,381 — 4,744,543
Winnipeg ........ 36,382,301 30,143,170 + 6,230,13)
Vancouver ' ... ... 8,717,650 6,000,756 + 2,707,903
Otbawa - aniin, sy 3,601,006 RAOP 75 XA 385,208
Calgary' v i iy 6,118,017 3,700,114 + 2,411 Do
Hamalton oot 3,334,455 3,763,077 — 428,625
Queles . el i 2,410,052 3,400,574 — 080,624
Edmonton - ;050 2,871,103 2,249,732 + 621,35,
Hahfax: o v dd 3,120,000 2,467,675 +

Londonic cnbuetes 1,545,576 ke BT LA

Regina: o o limeys 2,535,011 2,144,607 +

St John - oooic, i 1,832,012 1,751,837 +

VictbBiai-lv o eenis 1,672,261 1,381,415 -+

Saskatoon . bo0 ; 1,378,287 1,235,805 +
Moose Jaw i it 1,006,291 918,886 +

Brandon. k. ol d g0 494,492 401,348 +

Brantford =« 5 Sovvis 684,801 634,050 +

Fort William ..... 510,120 446,302 +

Lethbridge ....... 557,041 401,500  +

Medicine Hat ..... 507,870 371,634 +

New Westminster .. 401,444 243,030 +

Peterboro . .l g 463,232 453,304 =+

Sherbrooke  ...... = A10,623 5135160 =

Kitchener: i o0 337.720 470,742 —

Tatal s s $185,105,400 $170,268,334 85,027

The Toronto bank clearings for the current week .
$53,601,082, compared with $48.556,682 for the same weelk
1917, and $39,002,288 in 1016 T

W
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Montreal, January 4th, 1018,

DIRECTORS’ REPORT.

To the Shareholders of
IRANDRAM-HIND!RSON, LIMITED:

Your Directors submit herewith their Eleventh Annual Report with Statement of Assets and Liabilities and abstract of Profit and Loss
Account for the year ended November soth, 1017,

The Net Profits for the year amounted to $221,420.22, which, with the balance of $349,464.80 carried forward. from the previous year,
makes the sum of $570,804.02 to the credit of the Profit and Loss account. Out of this sum has been paid the interest on bonds to Septem-
ber 3oth, and a reserve for interest accruing for October and November, also the dividend on the Preferred Stock paid and accrued. The
sum of $7,500.00 has been provided as a reserve for depreciation, and a further sum of $10,000.00 as a special reserve for depreciation by
way of provision for possible contingencies. The sum of $20,100.00 was absorbed by the 3 per cent. dividend paid on the Common Stock in
February last, and the sum of $7,062.50 to cover patriotic donations during the year. Owing to insufficient information from the authorities an
inadequate sum was set aside a year ago for the first year's War Tax, and in consequence it has been necessary to provide at this time the
sum of ng,91_7.67. The sum of $15,600.00 has been applied for Sinking Fund purposes, leaving a balance of $412,184.92.

The entire cost of upkeep and renewals to property has, as in previous years, been charged to Operating Expenses,

The increase in the current Liabilities is due to a greater volume of business, necessitating larger stocks as shown by the inventories
and to the higher cost of all raw materials.

Messrs. P. S. Ross & Sons, as in the past, have audited the books and accounts and their report is herewith submitted.

Your Directors are pleased to report that the sales and profits in all Divisions of the Company’s activities, with the exception of the
Munitions Division, have shown healthy increases.  These increases have been sufficiently substantial to offset the material decline in Bullet
sales, occasioned by the new methods of the Munitions Board explained in our last report.

In order to satisfactorily develop our British Columbia business it was found desirable to establish a_depot in Vancouver, and, owing to
the strong seatiment in favo!' of provincial organizations, a separate charter has been secured to do business in the name of Brandram-
Henderson of British Columbia, Limited. We have thus completed our sales afrangements for the entire Dominion, with distributing points
at Halifax, St. John, Montreal, Toronto, Winnipeg, Edmonton, Calgary, and Vancouver.

The establishment of a Marine Specialties Branch under its own Manager, was decided upon and effected in June last, in order to deal
more effectively with the greatly increasing demand for technic

i § al paints and sundries for shipbuilding purposes.
foreign representatives, all of whom are doing well.
Your Directors have paid the usual dividends on the Preferred
A characteristic of the year’s trading has been the rapidly
Stock, payable 1 per cent. quarterly on March 1st, June 1st, Septe
dates of quarterly payments. ,
Montreal, January 1oth, 1018,

Stock, and now recommend a disbursement of 4 per cent. on the Common
increasing export trade, justifying the appointment of several additional
mber 3rd, and November zoth to shareholders of record one month prior to
On behalf of the Directors,

GEORGE HENDERSON, President,

(]
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BRAN DRAM-HEN DERSON
LIMITED
Ceneral Statement of Assets and Liabilities as at Profit and Loss Account for Year ended
30th November, 1917, 30th November, 1917.
’
Fixed: ' A'SSETS. CR.
Real Estate, Buildings, By Balance brought forward December
Plants, Equipment, Good- : T S S SRR SR $' 340,464.80
will, Patent Rights...... $1,785,020.42 Net Profit after deducting Head Office
Investments .............. 3,630.00 e YU T e AR S S LR 221,429.22
Lu{]oé;lt 'Fixcd ISR e A $1,789,550.42 E;., 57“2,%—94,03
Mezchandise. : .........:.. . & 712,756.75
Accounts Receivable ...... 348,000.94
Bills Receivable., ......... 2,121.7%
Cash on hand and in Banks 20,030.00 DR.
—e To Bond Interest paid and ac-
Total Current Assets .......... ..., 1,002,005.44 o LT ST BB T «he. $22,528.03
DCPEtred  GRArges i . v vvimey s v v sty S 8,416.92 Dividends on Preferred
$2,880,072.78 Stock paid and accrued 35,000.00
e S Reserved for De-
Fixed : LIABILITIES. preciation .. $ 7,500.00
Capital Stock Rescrved for
Common ., $970,000.00 Depreciation
Capital Stock (special) .. 10,000.00
- ¢ 3 - RS TR 17,500.00 .
onecieTed -~ 50000 $1.470000.00 Sinking Fund for Redeup
Bond Redemption Reserve. . 117,700.00 _ tion of Bonds ....... : 15,600.00
Bond Premium Account . ... 3,800.35 I&;Wd?l?ad 0? ::(;mm()n Stoctk M0
y BT k Var x for two vears to
Reserve ‘or Depreciation £ 747,500.70? November soth, 1016,
Total Fixed Liabilities ,............. 2,021,306.35 less reserve for first i
Current : R YEAT  ...iaiii.n veves 31,017.67
Losns from Banks .. . ..., $ 267,081.74 Patriotic Donations ...... 7,002.50
Bills Payable ......... g% 1,352.00 : = —  158,700.10
Accounts Payable ....... 152,002.67 £ e
Reserve for Dividend No. 25 .
on Preferred Stock, Pay-
R(‘q‘:’;l‘),lee f{;méi,rg;i ZInndt.erL(;;S. i’gig'gg Balance at credit of Profit and Loss Ac-
Reserve for War Tax..... 2!2648:71 count, November goth, 1917......... -8 412,184.92
Total Current Liabilities....... G vt 2 A50,48Y, 81 BNy
DIPROIRET 7 G e G B ek e s 412,184.92
$2,880.972.78 ; g 8
Audited and Verified, o Audited and Verified,
P. S. ROSS & SONS, P. S. ROSS & SONS,
Chartered Accountants. Chartered Accountants.
Montreal, January sth, 1018.

1l
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LAKE OF THE WOODS MILLING COMPANY

Company in placing the common stock on a 10 per cent. per
annum dividend basis on February 16th, as against the 8 per
cent. rate which has prevailed for many years, announced
that the earnings of the Sunset Company, a subsidiary, con-
stituted the basis for the increase. The Sunset Company
manufactures jute and cotton bags, and the last balance sheet
of the Lake of the Woods Company showed among invest-
ments the $50,000 capital stock of that company.

The bonus is also stated to originate in the earning of
the Sunset Company. The bonus is made up of 2 per cent.
from the Sunset Company’s earnings for the year ended
August 315t last and % of 1 per cent. for the quarter ended
November 3oth last. As % of 1 per cent. of the present
quarterly dividend of the Lake of the Woods is stated to come
from the Sunset Company’s earnings, the latter accounts for
the advance in the regular dividend.

Volume 60.

HOLLINCER CONSOLIDATED GOLD MINES

The annual meeting of the shareholders of Hollinger Con-
solidated Gold Mines, Limited, took placeq on February r4th,
but only the usual routine business of presenting and adopt-
ing the annual reports took place. Nothing additional on the
prospects of a dividend resumption was amnounced outside
of that contained in the report of the directors recently issued.

Mr, Ross H. McMaster, assistant general manager of
the Steel Company of Canada, will leave shortly for Wash-
ington to act on the new Canadian War Mission, of which
Mr. Lloyd Harris, of Brantford, is the head. The commis-
sion will handle Canada’s affairs in the United States until
the end of the war, and Mr. McMaster’s work with the mis-
sion will be principally in connection with the iron and steel
industry, in which capacity he will be the buying agent for
the Dominion of Canada.

CANADA CEMENT

CONSOLIDATED BALANCE

COMPANY LIMITED

SHEET, DECEMBER 38ist, 1917

y ASSETS,
Property Account:
Land, Buildings, Plant, Equipment, etc.,
at original cost with subsequent
additions, less Depreciation to date
(no account being carried for Good-
L )| ) RN R e e S O R $130,121,008.00
Investments :

LIABILITIES,
Capital Stock:
Authorized :
Preference—11o,000 Shares Seven Per
Cent. Cumulative of $100 each.. $11,000,000.00
Common—190,000 Shares of $100 each 19,000,000.00

$30,000,000.00

Approved on Behalf of the Board:
F. P. Jones, Director.
H. L. Doble, Director.

Government War Bonds and other In- Issued:
vestments  ....e00 014,442.12 Preference—105,000 Shares Seven Per
Current Assets: Cent. Cumulative of $100 each.. $10,500,000.00
Inventorles  ii.ccciaiiriisirsiivaseiadine $ 2,662,858.82 Common—135,000 Shares of $100 each 13,500,000.00
Accounts Receivable, less Bad Debts ———————————— $24,000,000.00
BRVGIVE i v ovin e i dunanbosnsan saeaes 108,000.80 First Mortgage Six Per Cent. 20-Year Gold Bonds:
Bills Receivable ...ivvvivisianisniiananes 27,600.62 " Authorized and Issued ... vevessese $ 8,000,000.00
Deposits on Tenders 66,453.45 Less: Redeemed through & ng Fund 044,926.69
Call Loans, (secured) 721,000,00 7,058,073.3%
Cash .vvcon bavenneanes 499,730.56 Current Liabilities :
: “—  4377,543-25 Accounts Payable ..ovviienn Fa9 o PO i 7 X7
Deferred charges to operations «.sveevasss 27,477+93 Bond Interest Accrued at December
3198, 1917 wilabs Avssashons Sdlpiks a0 lin N 105,826.11
Preference Dividend No. 32 paid Febru- :
ary 16th, 1018 ..eevriinicsrerriininns 183,750.00
Ordinary Dividend No. 7 paid January
16th, 1018 RS KA 202,500.00
y 634,398.43
Reserves:
Extraordinary Repairs and Renewals.. § 225,000.00
Cotton Sacks outstanding .....c.coecunes 150,000.00
Industrial Accidents 45,000.00
Contingent Reserve (a portion of which
is available for Government Taxes) 750,000,00
—————— 1,170,000.00
Surplus :
Income from Operations and
Investments for the year
1917, after deducting $2,-
190,616.88 for Deprecia-
tion and Special Equip-
ment written off......... $2,861,246.90
¢ Deduct: Bond Interest..... 432,065.53
—'$ 2,429,181,
Deduct : gt
Reserve for Repairs and Re-
\ newals ... 0000 PR PR $  50,000.00
Transfer to Contingent Re-
serve ... ves 350,000.00
i 400,000.00
$ 2,020,181,
Deduct: Dividends— o
On Preferred Stock ...... $ 735,000.00
“ QOrdinary Stock .......  810,000.00
e 1,54§,000.00
Balance of 1017 Profits ............. $  484,181.37
Balance of Surplus, December 31, 1916..... 2,092,818.19
Skl |F 91870,000.56
_335,436,471.30 $35,436,471.30
————————————
AUDITORS’ REPORT TO THE SHAREHOLDERS. ¢

‘:Ve have examined the Books and Accounts of the Canada Cement Company, Limited, for the year ending December 31st, 1917, and have
obtained all the information and explanations which we required; and we certify that in our opinion the above Balance Sheet at December
j1st, 1917, is properly drawn up so as to exhibit a true and correct view of the state of the Company’s affairs according to the best of our
information and the explanations given to us and as shown by the books of the Company.

PRICE, WATERHOUSE & CO.,
Chartered Accountants.
\ Montreal, February 16th, 1918,

)
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MONTREAL STOCK EXCHANGE

If through force of circumstances or for other reasons you have to sell your
Victory Bonds, remember there are many people who realize their investment
value at the present price, and are desirous of adding to their holdings.

It is one of the functions of the Members of the Montreal Stock Exchange
to provide a central market where all who wish to buy or sell Victory Bonds
or other securities, may come and be assured of dealing at the correct

market price.

If you want to add to your holdings of Victory Bonds, or desire to invest money in other
securities, any Member of the Montreal Stock Exchange will be pleased to give you

complete and reliable information.

Write today to the Secretary of the Montreal Stock Exchange, Room 432, Stock Exchange Building, Montreal.

PUBLICATIONS RECEIVED

Municipal Finance.—Annual report of the assessment
commissioner for the city of Toronto.

Trade.—Booklet on ‘Profit-sharing and Producers’ Co-
operation in Canada,” by Mr. H. Mitchell.

Labor.—Report of the strikes and lockouts in Canada for
the period 1901-1916. Published by the Department of Labor,
Ottawa.

Business Conditions.—Annual review of business condi-
tions in Canada. Issued by the Canadian Bank of Com-
merce, Toronto.

Coal Shortage.—‘Wood Fuel to Relieve the Coal Shortage
in Eastern Canada,” by Clyde Leavitt. Issued by the Com-
mission of Conservation, Ottawa. :

Petroleum.—‘‘Petroleum in Canada,”” by Victor Ross,
financial editor of the Toronto Globe. This little book, which
has been issued by the Imperial Oil Company of Canada,
Toronto, is an excellent history of the petroleum resources
and industry of the Dominion. Mr. Ross has written an in-
teresting and instructive storv confining his volume to the
facts and deleting technicalities.

Iron and Steel.—The latest addition to the ranks of
technical papers in the Dominion is “Iron and Steel of Can-
ada,” the first issue of which has just appeared. It is pub-
lished by the Industrial and Educational Press, Montreal and
Toronto. The initial number is very creditable and contains
many interesting articles, including a review of the iron and
steel industry.

EQUIPMENT OF C.N.R. WOULD RESULT IN BIC
REVENUE ¢

The proceedings of the board of arbitration, sitting at
Osgoode Hall to hear evidence as to the value of the Canadian
Northern Railway stock, on February 14th were enlivened by
a debate between members of the board as to the feasibility
of Mr. W. H. Coverdale’s plan for extensions to the Canadian
Northern Railway system in mileage and equipment, which,
he declared, if put into execution, would result in practically

doubling the earning capacity of the railway. Mr. Coverdale
is the New York consulting engineer who examined the
Canadian Northern Railway system and finances for the pur-
pose of the Loomis-Platten report, and his programme of
betterments involves the expenditure, before 1923, of a sum
approximating $80,000,000. With this expenditure allocated
as he suggests, he estimates that gross earnings standing at
$35,476,000, as on June 3oth, 1916, would be increased to
$80,320,000, with a surplus over expenses of $4,615,000 by
1923. Mr. Coverdale declared that his estimate of increases
in earnings was conservative, and pointed to the fact that for
the 1917 period the railway had actually exceeded the amount
estimated by $2,000,000.

The point of contention between members of the board
was as to the possibility of finding the funds to pay for the
betterments. Mr. Justice Harris expressed an opinion that
no sane man would attempt such a programme of expenditures
under present conditions, as he believed it would be impos-
sible to get the money. Counsel for Mackenzie and Mann
contended that the expenditures were vital and must be made
if the railway is to continue its existence as a going concern.
Sir William Meredith then broke into the argument in sup-
port of Justice Harris, and declared that the minister of
finance had intimated that he would not put a dollar into
additional expenditures on capital account. Wallace Nesbitt;
K.C., disagreed with the chairman, and declared that the
money would be available if the proposals proved to be sound.

MONEY MARKETS
Messrs. Glazebrook and Cronyn, exchange and bond
brokers, report the following exchange rates to 7 he Monetary
7T imes :—

Buyers. Sellers. Counter.
NN s s s 1% pm T:5-38 P00 10 R
Monk, fonde Sy e sc.-dis. Par. % to %
Sterling—
7T e S e e : 4.80s50 4.8075 4.83
able trans. . .. ... s 4.8175 4.82 4.84

Rates in New York:—Sterling demand, 4.75%.
Bank of England rate, 5 per cent.
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RECENT. . FIRES

The Monetary Times’ Weekly Register of Fire Losses
and Insurance

Belleville, Ont.—February 11—A total insurance of $51,-
000 is carried on the premises of Quick and Robertson, which
were destroyed, and is divided among the companies as fol-
lows: Liverpool and London and Globe, $4,500; Gore Mutual,
$2,500; Mount Roval, $2,000; Waterloo Mutual, $1,500; Wel-
lington, $1,000; Acadia, $3,000; National-Ben Franklin,
$1,000; Fidelity Phaenix, $4,000; Pheenix of London, $2,500;
Phaenix of Hartford, $1,500; ‘- Hand-in-Hand, $s5,500; Do-
minion, $2,500; Merchants, $2,500; Hartford, $2,000; kco-
nomical, $2,000; Canadian, $1,000; Queen City, $3,000; Lon-
don Mutual, $3,000; Insurance Company of North America,
$2.000; Queen, $1,000; Commercial Union, $3,000.

February 19—Residence and contents of Harry Yanover
on Front Street was damaged. Nearby stores and buildings
were also slightly damaged.

Englehart, Ont.—February 12—The King Edward Hotel,
offices of Dr. Lowrey, Inglis’ livery and the Erret buildings
were destroyed. Estimated loss, $12,000.

Esterhazy, 8ask.—February 14—A business section was
destroyed.

Halifax, N.8.—Fcbruarv 17—Building owned by the Fur-
ness Withy Company, and occupied by the Martin Senour
Paint Company, was destroyed. Estimated loss on stock and
paints, $50,000; on building, $20,000.

Hamiiton, Ont.—February 13—The warehouse of P, H.
Smye and Company, commission merchants, was destroyed.
Estimated loss, $1,500.

Limollou, Que.—February 18—Tenement of Mr. Delivas
gare was damaged,  Estimated loss, $800. Insurance carried,
4,000,

Memiscam, Alta.—February 4—The Becker and Yates
lumber yards and a quantity of hay were destroyed.

Montreal, Que.—February 14—A total insurance loss of
$220,000 was involved when the Grey Nunnery was damaged.
The following companies are interested: Roval, $50,000;
Queen, $25,000; Liverpool and London and Globe, $25,000;
Pheenix of London, $35,000; North America, $25,000; Guar-
dian, $20,000; Scottish Union, $20,000; Fidelity Phenix,
$10,000; Mutuelle de Charite. $10,000; total, $220,000.

Owen Sound, Ont.—February 12—Block on the corner
of Eighth Street and Second Avenue, owned by Mr. Wm.
Legate, was damaged, Estimated loss, $2,000.

Port Dover, Ont.—February 15— The Penman woolen mill
was damaged. Estimated loss, $5,000.

Preston, Ont.—February 16—Clothing and furnishing

store of J. P. O'C i -
SHiatad Tosy, 15, 0??:“0' on King Street was destroyed. Esti

Rosenfeld, Man. _February 17~ The Lake of the Woods

Milling Company’s elevator and
destroyed, Estimated loss, 330,01:2:00 B L e

Toronto, Ont.—Fehruary 17—Home of Jack Templeman,
of 101 Walton Street, was damaged. Estimated loss on build-
ing, 81,000; on contents, $1,500.

.Wlnnlqo., Man.—January 31—A total insurance of $200,-
000 is carried by Chebrier and Sons on their premises, which
were destroyed. The amount is divided among the companies
as follows: On Stock—Z&tna, $6,000; Alliance, $1,000; Ameri-
can, $5,000; British America, $10,000; British Crown, $5,-
000; British Dominions, $5,000; Canadian, $1,506; Conti-
nental, $5,000; Continental of Winnipeg, $7,500; Dominion,
Sx,oog; Globe Indemnity. $17.500; Home, $5,000; North
America,’ 8_5,000; London Guarantee, $5,000; London Mutual,
$6,000; Millers National, $r1,500; Minnesota Underwriters,
$5,000; Mount Royal, $5.000; National-Ben Franklin, $1,500;
National of Hartford, $12.500; National of Paris, $5,000;
Northern, $2,500; Ocean, $6,500; Pheenix of London, $6,500;
Provincial, $1,200; Quebec. $5,000; Queen, $2,500; Roval Ex-
change, $5,000; Scottish Union, $4.000; Springfield, $10,000;
Union, $5,000; Western, $2,500. On Building—Occidental,

$35.000.
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February 18—Store and office building on the south-west
corner of Main and Bannantyne Streets was damaged. Esti-
mated loss, $55,000.

ADDITIONAL INFORMATION CONCERNINC FIRES
ALREADY REPORTED

Saskatoon, Sask.—Fire Chief Heath submits the follow-
ing report for the month of January to 7/he Monetary Times.
The description of property damaged or destroyed is as
follows: Automobile garages, 2; departmental store, 1I;
dwelling-houses, 3; dry cleaner’s store, 1;
ment block,

The causes of the fires were as follows: Defective elec-
tric wirinlg, 1; defective fireplace, 1; gasoline explosion, 1;
automobile backfiring, 1; defective chimneys, 2; waterfront
explosion, 1; woodwork too close to furnace, 1.

The estimated damage to buildings was $1,760, and to
contents, $2,307. The amount of insurance on buildings was
$232,000, and the amount on gontents $398,300, making a
total of $630,800.

Winnipeg, Man.—February s5—The owners of the River-
view Hotel carried a total insurance of $42,500 on their pro-
perty, which was destroyed. The amount is divided among
the following companies: Atna, $2,500; Alliance, $2,500;
Employers, $2,500; Guardian, $5,000; London Assurance,
$5,000; Liverpool and London and Globe, $5,000; London
and Lancashire, $2,500; Firemen’s Fund, $5,000; Niagara,
$5,000: North America, $2,500 National Union, $2,500; St.
Paul, $2,500.

CANADA CEMENT COMPANY

The balance sheet of the Canada Cement Company for
the past year shows a notable improvement in the general
position of the corporation. The earnings during 1917 were
satisfactory, and helped materially to give a healthy com-
plexion to the financial statement. The cash and capital
position is substantial, and large sums were allowed for de-
preciation and special equipment written off. The report
presented to the shareholders at the annual meeting reflected
the able management of Mr. F. P. Jones, whose appointment
as a member of the newly-created War Trade Board of Can-
ada was recently announced. Mr. Jones is supported by a
good technical and executive staff and by a directorate
(headed by Senator Edwards as president) which takes a keen
interest in the company’s affairs,

The net earnings last year were $2,801,246, an increase
of $642,308, or 20 per cent., over those of 1916, which up to
then had been the best vear in the company’s history. This
amount is arrived at after allowing $2,100,616 for deprecia-
tion and special equipment written off, a sum which would
appear ample, After meeting fixed charges and paying the
regular dividend on the preferred stock, the balance of $1,-
604,181 represented earnings of 12.6 per cent. on the common
stock, as compared with $1,040,086, equal to 7.7 per cent.,
earned on the common in 1016.

The results as noted above are apparently before deduc-
tion of the war tax. The profit and loss figures for the year
include two special appropriation for reserves, one of $350,-
ooo for contingent reserve, and one of $s50,000 for repairs
and renewals. In the balance sheet the item, ‘““contingent
reserve,”’ amounting in all to $750,000, is explained with the
remark that a portion of this reserve is available for govern-
ment taxes. The $350,000 reserved out of the year’s profits
for contingent account is presumably an offset against the
liability for war taxes in respect to the year’s earnings. After
all deductions, including the $400,000 appropriated for re-
serves, the company carried forward $484,181 to surplus,
bringing that account up to $2.576.000.

In presenting the report of the directors, Senator Ed-
wards stated that earnings from the cement business proper
were more than sufficient to take care of all fixed charges,
preferred dividends and ordinary dividends chargeable to the
vear’s profit.

The company’s current liabilities, which increased sub-
stantially when the company commenced munition work, were
reduced during the past vear from $2,674,630 to $634.308.
Current assets, including war loan investments, increased
$400,000 to $5,201,085. The surplus of working capital rose
ta R4 667.587, compared with $2.221,625 in the previous vear.
The company has good reason to be satisfied with the vear’s
results and its position,

offices and apart-,
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The London and Canadian Loan an
Agency Company, Limited

FORTY-FOURTH ANNUAL MEETING

The Forty-fourth Annual General Meeting was held in the
Company’s Head Offices, ;51 Yonge Street, Toronto, on
Wednesday, February 13th, 1918, at twelve o’clock noon.

The President, Mr. Thomas Long, occupied the chair,
and the Secretary, Mr. William Wedd, Jr., acted as Secretary
of the meeting. Messrs. D’Arcy Grierson and W. Ridout
Wadsworth were appointed Scrutineers,

The Annual Report was unanimously adopted, and also
the statements for the year ending 31st December, 1917, as
presented by the Manager, Mr, V. B. Wadsworth. The Re-
port was as follows:—

The Directors have pleasure in submitting to ‘the Share-
holders the Forty-fourth Annual Report of the Company and
the Statement of Accounts for the year ending 31st Decem-

" ber, 1917, the result being as follows:—

The gross revenue, including the balance ($8,-

018.13) brought forward from last vear,

e T e S SR S gy $356,363.45
And, after deducting the cost of management, in-

terest on Debentures, Dominion, Provincial

and Municipal Taxes (including War Tax)

and other charges, amounting in all to..... 184,366. 30
There remains a met profit of ;i i il L $171,007.15

Out of which four quarterly dividends have been
paid at the rate of 8 per cent. per annum,

ol L R TS R e R S SRS T 100,000.00
LRI G BRIANCE OF | . . it chn e ol v asasias s $ 71,007.15

Of which $50,000 has been transferred to the Company’s
‘“Rest Account,” and $21,007.15 is carried forward at the
credit of ‘““Revenue Account’ to next year.

The Rest Account now amounts to $850,000, being 68 per
cent. of the subscribed and fully paid-up Capital Steck of the

Company.

- During the year applications for loans on mortgages were
accepted and renewed to the amount of $716,620 on real estate
valued at $2,021,000.

The total assets of the Company are now $4,855,044.

Repayments on mortgage account’ have been very satis-
factory
The Scottish Board and Agents have rendered very

efficient service, and the Officers and Staff continue to dis-
charge their duties in a faithful and satisfactory manner.

The books, accounts, vouchers and securities have been
duly examined by the Auditors, and their certificate of audit
is hereto appended.

THOMAS LONG,
President.
Toronto, January 15th, 1918,

Assets and Liabilities, 31st December, 1917.

ASSETS,

Loans on Mortgages and INLEIeSt .....ueevevessssessbioneseessis $4,285,997. 32
Municipal and’' other Negotiable Debentures Owned,

including Dominion of Canada War Loan Bonds.. $329,017.69
Loans on Call or Short Date on Bonds, Stocks :md

Dher. BROBBIMIOE =/ e sV ke ur 1o e sl g o ATk s 17,510.77
ST 346,528.45
Cash in hand:
With Company’s Bankers in Canada . $119,820.80
With Company's Bankers in Britain . 103,508.17
—— . 1893,428.97

(In addition to the above the Lompany hold, as
Agents, for the benefit of certain clients, mort-
gages to the amount of $58,058.91).

54.855 944-75

LIABILITIES,

Capital Stock, (WY TRIMD ' iiioiisnssnvasirissarnishinesndors $1,250,000.00
REBL ACOOUNR . i iast i ey eind oo nsn ok sbesstrnes o 850,000.00
Debenturs . Stoplk 1L 4 ihsdsnsassniisne s vehfsaass s sbssaotvntss ¥ 414,445:33
Debentures and Certificates, ete., payable at fixed dates........ 2,231,307.10,
Reserved for interest accrued on Debenture Stock, Debentures

and Certificates to date 23 54,332.00
Sundry Creditors = ..cesses . 8,803.17
Dividend No. 107, payable 20d January, 1918 ....ivseeversnnsens 25,000.00

Balance at Credit of Revenue Account carnrd to next year.. 21,007.15

$4,855,044.75
Phbion sl
T ——— e s

REVENUE ACCOUNT FOR THE YEAR ENDING 31st
DECEMBER, 1917,
DR.
Cost of Management, Including Head Office expenses, In-

spectoin Charges and Directors’ and Auditors’ Fees. $ 20,386.48
Commission on Debentures Issued and Lonns Effected

during the year, and Agency Charges in Edinburgh,

Winnipeg and  the North-West ......ovevvecesnesnanes 23,422.40
Debenture and Certificate Interest paid and accmed to

310 DOCOmBEE - SHEY - io\ils oot s ininioh by s lad sk in 129,339. 16
Instalments paid on subscnpuon: to Punotlc, Red Cross

and. Foapital- TR el Ty i s 3,010.00
Dominion, Provincial and Mumcnpal Taxes (mcludmg

s L P AR R SR o R R e il 8,208, ;2
Dividend No. 104, paid and April, 1917 (2 per cent.).... $25,000.00
Dividend No. 105, paid zrd July, 1917 (2 per cent).... 25,000.00
Dividend No. 106, paid 1st October, 1017 (2 per cent.).... 15,000.00
Dividend No. 107, payable 2and January, 1918 (2 per rcn() 25,000,00

100,000, 00

Amount transferred to Rest Account ............. e §0,000.00
Balance at Credit of Revenue Account 3

FOUL - innAnsmanaiont ensaiae ey owiibisesasnranen ko devebbson 21,997.15

$356,363.45
CR.

Balance at Credit of Revenue Account, jist December, 1916...... $ 801813

Net Interest, etc., received and accrued to 3ist December, 1017.. 348,345 32

$356,363.45

1917,
December 31st—By Balance carried to next year................. $ 21,007.15
F V. B. WADSWORTH, Manager,
Audited and found correct.

J. GEORGE, F.CA., (Can.)

RUTHERFORD WILLIAMSON, C.A., }"‘“‘““’“'

The Shareholders adopted a resolution confirming the
Patriotic and Benevolent Grants for 1917, and approvmg of a
grant of $2,000 to the Patriotic Fund for 1918.

The following gentlemen were elected Directors for the
ensuing yvear: Thomas Long, Casimir S. Gzowski, A, H.
Campbell, C. C. Dalton, Goldwin Larratt Smith, Colin M.
Black, W. S., and Wl!hamC Noxon.

At a subsequent meeting of the newly-elected Board, Mr.
Thomas Long was elected President, and Mr. Casimir S.
Gzowski, Vice-President,
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PERSONAL NOTES

MRr. R. MONTAGUE DAVY was elected president of the
Export Association of Canada, Limited, at the annual gen-
eral meeting held at Montreal last week. Mr. R. E. Thorne
was elected vice-president. These two gentlemen and Messrs,
J. H. Sherrard, R. H. McMaster and Paul E. Joubert were
appointed executive committee of the board of directors.

MR. C, R¢ DRAYTON, manager for Canada of the Union
Insurance Society of Canton, Limited, is at present on a busi-
ness trip in western Canada. He is accompanied by Mr. C.
H. P. Hay, the company’s assistant general manager. Mr.
Hay is on his way home to the head office at Hong Kong.

Mr. J. H. GunDpy, of Toronto, is a member of the re-

cently created War Trade Board of Canada. Mr. Gundy is
recognized as one of the country’s younger business men of
exceptional ability and a financial authoritv, He brings to
the personnel of the war trade board, energly, foresight and
wide experience, which will prove of value in its impontant
deliberations, During the recent Victory Loan campaign, he
acted as vice-chairman of the Dominion Executive Committee

J. H. CUNDY, TORONTO,

Elected Vice-President last week, Bond Dealers’ Association
of Canada. Mr. Cundy is also a member of the recently
created War Trade Board of Canada,

and .cha.in'nan of the Dominion Finance Committee, in con-
nection with that campaign. He is a partner in the bond
house_ of Wood, Gundy and Company, Toronto. Previously
associated for several years with the Dominion Securities Cor-
poration as secretary, he left that firm in 1905, and, with
Mr. G. H. Wood, started the investment house of Wood,
Gundy and Company. The War Trade Board, of which Mr.
Gundy is a member, has very wide powers and authority.

MR. JAMES M. BELL, of Dundee, Scotland, has been
elected to the board of Smart-Woods, Limited, to represent
Scottish interests. He takes the place vacated by Mr. C. E.
Archibald, Montreal. Mr. Bell is an authority on the jute
industry, this being an important feature of the Smart-Woods
business.

MRr. OCHARLES EDWARD (CLARKE, of 25 Bedford Road,
Toronto, died on Mondav in the General Hospital. The
late Mr. Clarke was president of Clarke and Clarke, Limited,
leather manufacturers, Toronto. He was the son of the late
John Clarke, of Peterborough, in which city he was born 52
vears ago. The death of his brother only seven weeks ago
left him as the surviving member of the firm. He was
greatly interested in the promotion of the Penny Bank system
in Toronto and was an energetic churchman and sidesman in
St. Alban’s Cathedral.
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MR. JOHN G. KENT has been appointed permanent man-
aging director of the Canadian National Exhibition. Mr.
Kent has acted for many years as member of the board of
directors, as president, and as honorary manager. He 1is
president of the Toronto Board of Trade.

MRr. W. S. Hodgens, secretary of the Dominion Securities
Corporation, Toronto, has been appointed secretary of the
recently created War Trade Board of Canada. Mr. Hodgens
is well known among the financial and business interests. He
is a comparatively young man, capable, energetic and ex-
ceedingly conscientious. His work as chairman of the Do-
minion Business Committee in connection with the Victory
Loan last fall was an example of his efficiency. He will make
an excellent secretary of the War Trade Board.

MRr. E. P. HEATON, Ontario fire marshal, points that
a great many fires, especially among foreigners, occur during
the absence of the occupants and usually the ‘“‘cause’’ is
classed among the ““‘unknown.’”” These fires are entirely too
prevalent and investigations point that over-insurance is
primarily the cause. A more careful inspection and survey
of the value of contents and buildings on the part of the in-
surance companies would do much to remedy this class of
fire waste and prevent irresponsible persons burning up their
property simply as a matter of gain.

~MR. R. J. YOUNGE, general manager of the Export As-
sociation of Canada, has been asked to devote his time to the
work of the Canadian War Trade Board at Washington. The
:lir:-('tn'rs of the association, appreciating the important op-
portunitics now being opened for Canadian industries to
assist the war programme of our ally, the United States,
have agreed to this for such period of the present year as
may be necessary. His duties during his absence will be
fully taken care of by the assistant manager and the other
members of the staff, and there is every reason to believe
that the work of the Export Association of Canada will not
be retarded. Mr. Younge has a lengthy experience in indus-
trial work and marketing problems. His services will be of
considerable value in connection with the work of the War
Trade Board at Washington.

MR. WALTER J. HELM, who has just been appointed
manager of the Midland Loan and Savings Company, Port
Hope, Ont., might have been a banker instead of a loan
managcr to-day had he not always been what he terms ‘‘a
crank where fresh air is concerned.” On leaving school he
entered the service of the Bank of Toronto, where he re-
mained for eight years in various positions in Port Hope,
London and Toronto. His experience during the last two
vears with the bank in an old building determined his resig-
nation. He could not get enough open windows there so he
deoided to give up banking as an occupation. He then took
a trip to Europe and upon his return was offered and ac-
cepted the position of secretary of the H. W. McNeill Com-
pany, Limited, a coal mine company operating in the Cana-
dian Rockies, near Banff. After two vears spent in the
mountains in this situation, the position of assistant manager
of the Midland Loan and Savings Company at Port Hope
was offered to him, and this he has filled for the past twelve
vears, being recently appointed manager on the death of the
company’s late manager. He is well fitted for the position.

MONTREAL’'S BOND OFFERING

The Bank of Montreal, acting as fiscal agent for the city
of Montreal, announced last night that it was authorized to
offer for public sale $6,900,000 five-year 6 per cent. refunding
gold bonds of the city of Montreal at par flat. The bonds are
dated December 1st, 1917, and as a full half-year’s interest
will be paid on June 1st, although subscriptions for the issue
will not be due until April 8th, the privilege of the first
coupon makes the net yield of the bonds about 634 per cent.

Applications for the bonds will be received by the Bank
of Montreal or any of its branches, beginning Monday, Febru-
ary 2sth, and the offering is subject to withdrawal on or be-
fore March 18th. The bonds will be issued in coupon form
in denominations of $100, $500 and $1,000, with principal and
interest payable in gold at the city treasurer’s office at Mont-
real or at the agency of the Bank of Montreal in New York.

The issue is being made to refund 36,900,000 three-year 5
per cent, notes of the city, which fell due in New York last
December, temporary arrangements having been made through
the Bank of Montreal at the time to finance the maturity.
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ANNUAL MEETING OF

The Montreal City and District Savings Bank

SEVENTY-FIRST ANNUAL REPORT

To the Shareholders, MONTREAL, February 11th, 1918.
Gentlemen :

Your Directors have pleasure in presenting the Seventy-first Annual Report of the affairs of
the Bank and the result of its operations for the year ending December 31st, 1917,

The net profits for the year were $222,189.54, and the balance brought forward from last vear’s
Profit and Loss Account was $172,308.66, making a total of $394,498.20. From this amount have been
paid four quarterly dividends to our Shareholders and $15,000 has been contributed to the Canadian
Patriotic and Red Cross Funds, leaving a balance at the Credit of Profit and Loss Account of $214,023.56
to be carried forward to next year.

In order to accommodate our clients in Notre Dame de Graces, it is our intention to open a branch
there about the first of May next, and a site has been secured for the purpose on the north-west corner of
Sherbrooke Street and Oxford Avenue.

As usual a frequent and thorough inspection of the books and assets of the Bank has been made
during the year.

The report of the Auditors and the Balance Sheet are herewith submitted.
' R. DANDURAND, President.

Statement of the Affairs of the Montreal City and District Savings
Bank on the 31st December, 1917.

ASSETS | LIABILITIES

Cash on hand and in chart- | To the Public :

ared DAnKS NG G LR, $ 5.614,346.71 Amount due Depositors......... $32,956,769.19
Dominion and Provincial Gov- it Receiver-General 146,177.21
ernment Bonds ............... 5,635,633.10 | % Charity Donation
City of Montreal and other = a1 DR 180,000.00
Municipal and School Open Accounts... 282,208.07
Bonds and Debentures.....” 14,956,589.18 —— e . $33,565,154.47
Other Bonds and Debentures. 1,323,905.08
Sundry Securities.................. 227,000.00
Call and Short Loans, secured
by Collaterals........ .c..c.... 7,776,754.71

Charity Donation Fund, in-
vested in Municipal Secur-

ities approved by the f ;
Dominign Government... 180,000.00 ‘ To the Shareholders :
—— $35,714,228.73 | Capital Stock (Amount sub-
Bank premises (Head Office scribed $2,000,000), paid up $1,200,000.00
and fourteen Branches) ... $535,000.00 Reserve Fund ......coooovvvvivnnnnn. 1,350,000.00
IR ARARES . c e divens 79,949.30 614,949.30 | Profit and l.oss Account......... 214,023.56  2.764,023.56
$36,329,178.03 $36,329,178.03

On behalf of the Board, ;
R. DANDURAND, President. A. P. LESPERANCE, Manager.

‘Auditors’ Report
Having obtained all the information and explanations we have required, and having satisfied ourselves of the
correctness of the Cash Balances, and examined the Securities held against the Money at Call and Short Notice, and those
representing the investments of the Bank, and having examined the foregoing Balance Sheet and compared it with the
Books at the Head Office, and with the Certified Returns from the Branches, we are of opinion that the transactions of

the Bank have been within its powers, and that the Balance Sheet is properly drawn up so as to exhibit a true and correct
view of the state of the Bank’s affairs as shown by the Books of the Bank. §
A. CINQ-MARS, C.A.

., im
MONTREAL, February 2nd, 1918. C. A. SHANNON, L.IA, } Andions.
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lF you are married
and have an In-

come of $3,000 or

over, you will be
interested in our

SYNOPSIS OF
CANADA’S
INCOME TAX

If unmarried, and your
income is $1,500 or over,
this synopsis is equally
important to you.

We have a few extra
copies which we shall be
pleased to send free to
those interested.

Write for Pamphlet 23

Greenshields & Co.

Members Montreal Stock Exchange
Dealers in Canadian Bond Issues

17 St. John Street -

Central Chambers, Ottawa

Montreal

Volume 60.
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THE

Travellers Life

Assurance
Company
OF CANADA

Head Office, -

Montreal

Table of Growth

Insurance Issued Net Insurance

%
.
%
[
=
-
%
¢

Year and Revived in Force

1) 1 SR pe e $1,394,505 $2,946,552
1018 ol naag 1,529,266 3,292,204
1916 < Sl e 1,589,983 3,719,391
1) f SRR e 1,726,430 4,404,016

Net Premium

Year Income Total Assets
1914, . oo tve e $ 75,256.87 $237,599.82
1OLD, 3% . v 105,369.78 284,133.27
1910, 05 dievia 122,890.03 346,814.76
{1 2 b SR SR 151,966.75 422 552.13

SPECIAL FEATURES
7 Net premium income increased by 23.66 per :
& cent. and total assets 21.54 per cent. during 1917.

Average interest earned on investments, includ- =
= ing cash in banks, 6.58 per cent. =

Average annual premium per $1,000 of net S
¥ insurance in force, $37.50.

Average amount of policy, $1,400.

OFFICERS:

President
HON. GEO. P. GRAHAM, LIL.D.

Vice- Presidents
JAMES W. PYKE, LORNE C. WEBSTER

Secretary and Actuary
ARTHUR P. EARLE, ALLA, AAS.

Chief Medical Adviser
A. E. GARROW, M.D. i
M o
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THE RESULTS OF 1917

The Thirty-first Annual Report of The Manufacturers Life
Insurance Company shows a record of growth unsurpassed by
previous achievements.

The new assurances amounted to the large sum of $16,485,403,
and the Insurance in Force, $98,128,631.

The gain in Insurance, $9,010,272, was the largest in the
history of the Company.

The Increase in assets was $1,891,348. The Assets now total
$24 585,783.

The income exceeded $5,100,000 and also established a new record.

The mortality was again very favorable, despite the extra claims
imposed by the war, being more than 252 below that provided for.

Notwithstanding the fact that the Company made large pur-
chases of War Bonds during the year, the average rate of interest
earned was. 6.52%.

The Surplus, exclusive of Special Reserve, now amounts to
$2,530,054.54. This Surplus, compiled under the Canadian Gov-
ernment Standard, would amount to $3,670,589.54, showing a
gain over the previous year of $226,805.59.

The Manufacturers Life

Insurance Company

HEAD OFFICE - - - TORONTO, CANADA

DIRECTORS AND OFFICERS
President : Vice-Presidents :
W. G. GOODERHAM A. J. WILKES, K.C. C. C. DALTON

M. J. Beatty, E. R. C. Clarkson, M. R. Gooderham, Brigadier-General The Hon. James Mason,
John Massey, J. B. McKechnie, F. Gordon Osler, Douglas G. Ross, Wm. Stone.

d General Manager and Actuary: J. B. MCKECHNIE. Treasurer: I. A. WINTER.
Secretary: A. J. PREST. Assistant Secretary: E. S. MACFARLANE. Medical Referee: T. F. MCMAHON, M. D,
Manager of Agencies: R. JUNKIN. Assistant Manager of Agencies: A. MACKENZIE.
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TO DEVELOP FOREIGN TRADE

Export Association of Canada Ask for Government's
Consideration

That the Dominion government should give special con-
sideration to the encouragement of the export of manufactured
products in Canada and help to place export business upon
a sound permanent basis, was the subject of a resolution
adopted at the annual meeting of the Export Association of
Canada, held at Montreal last week. The resolution called
for @ national plan for the development of our natural re-
sources, their conversion into finished products, and their
eventual sale in the markets of the world. The directors of
the association are strongly of the opinion that the whole sub-
ject of export in manufactured products from Canada should,
at the present time, receive special consideration from the
Dominion government.

Cultivation of Trade,

Pending the coming of peace, they recommend the con-
tinuance of their association’s work along the lines origin-
ally adopted, the cultivation of trade connections with reliable
sources throughout the British Empire and the other allied
countries, and the encouragement of Canadian factories to
compete for export business in these markets. Whether
Canada will enjoy tariff preferences after the war, they say,
is still doubtful. “If these materialize, so much the better,”’
they continue, “but whether they do or not, our duty is clear-
ly to organize in this present trying period so that, when
more normal conditions prevail, we may do our share toward
filling our munition factories with commercial orders, pro-
viding employment for our returning soldiers, and helping
our country to arrive at a balance of trade which will enable
her to meet her national obligations, Small as may seem the
beginning we have already made in this direction, the organi-
zation work which we have already accomplished must event-
ually yield excellent results.”

Shipping Difficulties.

The report of the directors of the association, presented
at the annual fneeting, pointed out that for the first nine
months of the year, “shipping facilities to our chief markets,
Australasia and England, were fairly satisfactory with respect
to the number of shipping opportunities offered, and at the
end of September, despite the fact that rates had been ad-
vanced and sailings had become less regular, the association
completed shipment of practically all material which manu-
facturers then had ready against our orders.

. ‘Beginning with the month of October, 1917, and con-
Umuing to date, conditions steadily became worse; at the
present time shipping from the Atlantic seaboard to Austral-
asia is practically impossible for the reasons: (a) There are
no sailings from Canada; and (b) a strict embargo against
the forwardance of export shipments from this country to the
g::a;ted States has existed since the first week of December,

‘“The reasons for the embargo are too well known to need
comment here, while its serious effect upon the Canadian ex-
port‘trade must be quite obvious.

‘In addition to these disadvantages the Allied govern-
ments have commandeered all the space in vessels plying
between the Atlamtic seaboard and England, and they have
also taken the steamers belonging to the lines which took
care of our Australasian and South African shipments. As a
result, we Aare now confronted with great difficulties in the mat.
ter of getting goods to and away from the seaboard, but we are
hopeful that any change in the situation will be in the direc-
tion of amelioration of these perplexing conditions.”’

COBALT ORE SHIPMENTS

The fol_lowing are the shipments of ore, in pounds, from
Cobalt Station for the month ended January 31st, 1018 :—

Penn Canadian Mine, 62,858 ; Right-of-Way Mine, 103,-
085 ; Beaver Mines, 70,071 ; McKinley-Darragh-Savage Mines,
84,211; Hudson Bay Mine, 64,042; Kerr Lake Mine, 50,774;
O’Brien Mine, 258,807; Coniagas Mines, 261,000; La Rose
Mines, 238,352; Tretheway Mines, 140,700; Temiskaming
Mining Company, 133,046; Aladdin Cobalt Mines, 119,200;
Dominion Reduction Company, 583,300; Buffalo Mine, 727,
os5. Total, 2,017,210 pounds, or 1,458 tons.
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MIDLAND LOAN AND SAVINCS COMPANY

The Midland Loan and Savings Company, which has its
headquarters at Port Hope, Ontario, is another of the veteran
loaning institutions in that province, having done business
to the satisfaction of its clientele for the past forty-five years,
Mr. William Henwood, the company’s president, reported at
the recent anuual meeting earnings of the corporation of $41,-
208 for the past year, after deducting interest paid and re-
served on deposits and debentures, cost of management,
taxes, elc., and amounts written off. To this sum was added
$18,074, the balance brought forward from 1916, making a
total amount for distribution of $60,273. This amount was
disposed of as follows: Dividend paid July 3rd, 1917, 4 per
cent., $14,400; dividend payable January 2nd, 1918, $14,400;
added to reserve fund, $10,000; and balance carried forward,
$21,473; total, $60,273. Interest payments were satisfactory,
being in excess of any previous vear,

Mr. Walter J. Helm, who has been assistant manager of
the company, has now been appointed manager, As Mr. Hen-
wood stated in his address to the shareholders, Mr. Helm’s
twelve years’ experience as assistant manager eminently
qualifies him for this position.

TAXATION IN MANITOBA

Discussing, in his recent bydget speech, the ‘question of
taxation, Hon, Edward Brown, provincial treasurer, said :—

““In advising the House as to ways and means for raising
new revenue, I have no hesitation in saying that, in my
opinion, the most equitable form of taxation is by way of
income tax, and I would have no hesitation in recommending
this course were it not for the fact that the Dominion govern-
ment has resorted to this as a war measure, and we have
been careful to avoid anything that would bring us into con-
flict with the Dominion under present conditions, as we think
the Dominion should have the right-of-way for purposes of
defense.

“You will recall that last session I made a specific
declaration in favor of a direct levy on all the rateable pro-
perty of the province rather than resorting to what might
be called pin-pricking forms of indirect taxation. I have not
changed my opinion since, but in view of the patriotic leyy
of two mills, no part of which has come into the revenues
of the province, I have hesitated about further increasing this
burden and have been looking in other directions for relief.
However, on consideration of the matter from every angle,
and after discussing the question fully with our supporters
in the House, it has been determined that we will ask the
legislature or authority to make a provincial levy of one mill,
or 1-10 of 1 per cent., on all rateable property in the province
under the title of ‘Supplementary Revenue Taxation.’

“With respect to the levy for patriotic purposes of two
mills, it is proposed to reduce this to 1% mills, and to levy
this for a period of six years if necessary. At the same time,
the government is asking for authority to finance the Patriotic
fund organization and the Red Cross by guarantee of over-
drafts, issue of short-date treasury bills, or the issue of de-
bentures of the province, the sum not to exceed the total
amount of the levy in the six vears, and to be absolutely
retired out of the proceeds of the same. 5

“In view of the responsibility assumed by the adminis-
tration in this connection it is deemed wise to provide for a
representative of the government by way of an active member
on the board of the Patriotic fund, and to further provide for
the audit of its expenditures by the comptroller-general.

“The two levies just referred to will represent a total levy
of 2% mills a year, an increase of only half a mill, without
interfering with the amount at the disposition of the Patriotic
fund by their present levy of two mills. ;

“While providing for the major portion of the new
revenue by way of a direct levy, it will, at the same time, be
agreed that the entire burden should not fall on real estate,
and that to tax amusements is a fair suggestion. A bill to
this effect, is now before the law amendments committee, and
will, T hope, be passed by the House in due course.

“In addition to these two bills already mentioned there
will be brought down a measure providing for a tax on un-
occupied lands in the province. However, the purpose of this
measure will be rather to encourage settlement and produc-
tion, than to raise revenue, and to demonstrate our sincerity
in this connection the bill will exempt from this tax all lands
whch are unfit for cultivation. No revenue is expected from
this bill during the coming year as the tax will not necessarily
be paid before the end of the fiscal year.”

!
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DEALERS IN

Government, Municipal
and Corporation Bonds

Correspondence Solicited

A.H.Martens & Company

(Members Toronto Stock Bxchange)

ROYAL BANK BUILDING, TORONTO

Harris Trust Bldg.,
Chicago, Il

61 Broadway,
New York; N.Y.

FREE FROM TAXATION

We offer all maturities of Victory
Loan at 987% and accrued interest.

R. A. DaLy & Co.

BANK OF NOVA SCOTIA BUILDING
TORONTO

WANTED

British Columbia and Alberta Municipals

Give full particulars and price
WE WILL SELL

Dominion Government Bonds
Short date—to pay 6% to 7% 7,

Royal Financial Corporation, Limited
Capital paid up, $566,220.32
SUITE 703 ROGERS BLDG., VANCOUVER, B.C.

CANADIAN BONDS
AND DEBENTURES
Bought, Sold and Appraised

W. GRAHAM BROWNE & Co.
222 St. James Street MONTREAL

OSLER & HAMMOND, FiASciar aents
21 JORDAN STREET, TORONTO

Dealers in Government, Municipal, Railway, Call, Trust and
Miscellaneous Debentures. Stocks on London, Eng., New
York, Moatreal and Toronto Exchanges Bought and Sold
on Commission.

Osler, Hammond & Nanton

STOCKBROKERS & FINANCIAL AGENTS
Corner of Portage Avenue and Main Street, WINNIPEG

Buy and Sell on Commission. STOCKS AND BONDS.
On Toronto, Montreal, New York & London, Eng., Exchanges.

Hettle-Drennan Co., Limited

Bankers
Administrators, Assignees, etc.

Insurance and Bonds

Rental Agents Money to Loan

J. 0. HETTLE, Manager SASKATOON

OLDFIELD, KIRBY & GARDNER
INVESTMENT BROKERS
WINNIPEG
Branches—SASKATOON AND CALGARY.

Canadian Managers -
INVESTRENT CORPORATION OF CANADA, LTD.
London Office: 4 Great Winchester St., E.C.

Established 1887.

PEMBERTON & SON

Bond Dealers
PACIFIC BUILDING, VANCOUVER, B.C,

Representatives : Wood, Gundy & CO., Toronto

Ask the Subscription Department
about our Special Book Offer

H. OO HARA & CO.

(Members Toronto Stock Exchange)
Stocks and Bonds dealt in on all Exchanges. Western
Municipal, School District, Rural Telephone Debentures
specialized in. Write for particulars.

ROYAL BANK BUILDING, TORONTO.
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BASIS AND PRACTICE OF SCHEDULE RATING

—

Universal Mercantile Schedule Rating—Loss Situation
Serious—Methods Used in Canada and United States

(Conclusion)

“The mercantile schedule of the Canadian Fire Under-
writers’ Association,’’ continued Mr. John B. Laidlaw, of the
Norwich Union Fire Insurance Society, in his recent address
to the Vancouver Insurance Institute, ‘“‘which has just been
adopted in British Columbia, was formed about 15 years ago.
The companies had been faced with a condition of abnormally
heavy losses in Canada, and the loss ratio was about 100 per
cent, of the income for two or three years, losing money
steadily. The condition was becoming serious so it was
necessary to revise the rates, At that time they were operat-
g under a system of flat rating, that is, a tariff making one
rate for brick and one for frame, and one for frame brick,
veneered or metalled, etc., and different rates according to the
business or manufacture carried on, Very little attention was
paid to exposure. The towns were grouped into some five
classes, but it did not enable them to make a proper distinc-
tion between one place and another. In order to deal with
this, however, they would place extra rates upon certain
classes of risks and on certain blocks of buildings in some
Cities or towns, such as a flat extra of 15 cents in certain
cases, in others 25 cents, and in others 10 cents, so that every
risk in that class or in that block would pay the same in-
creased rate. The result was the consolidated antagonism
of the public; but while they made much of cases where the
individual risk seemed to be better than the average, where
1t 'was inferior to the average nothing was said about it.
However, something had to be done, and I happened to be
at that time chairman of the committee at Toronto that was

trying to adjust the rates, and frequently discussed the prob- °

lem with the late Mr. Kenney, manager of the Western As-
surance Company, and with Mr. Simms, then secretary of the
British-America. Visits were made to New York, Boston and
different cities ‘in the United States, and the matter talked over
- with various rating officers to see how they had handled such
a situation and learned about the systems of rating they used.
The universal mercantile schedule was also studied, it being
the only real effort then made to deal with schedule rating.
Every insurance man should read and study the universal
mercantile schedule, for though it is not adopted here or any-
where to-day, it was the first effort, and it is really worth
réading and studying by anyone who is going to be con-
nected with the insurance business.
Schedule Discarded. '

““As a result of that inquiry, the universal mercantile
schedule was being discarded even then—it had been adopted
in a few places. The great objection was that it worked on
percentages. It was a schedule that ostensibly provided cert-
ain charges for certain conditions, and then there was a list
of percentage additions or deductions, and you would have to
add 5 per cent. or 2 per cent. or 10 per «cent. to the sum of
various items that made up the rate, or you would have to
deduct 10 per cent. or 2 per cent. or 5 per cent. from it and

the result was if you discussed with an assured how his rate

was made up—and an insured always wants to know that—and
you would explain it to him and he v.vould say: ‘I am charged
15 cents for an open stairway—that 18 costing me $150 a year
—I can close that for $50.” You will say: ‘Close that right
away and you will get a reduction.’ Instead, however, of the
assured getting $150, this 15 cents reduction for the open
stairway, there were percentages to be deducted for certain
conditions and perhaps he would only get $50 instead of $150,
and you could not explain that it wasn’t a clever trick and
sharp practice. Then, t0o,.the difficulty of applying it. The
manager of a rating bureau in Columbus, Ohio, said that he
had a staff of clerks for the sole purpose of figuring out these
alterations. Every time there was a little alteration in a risk,
he had to hand it over to an arithmetical expert to figure the
percentage additions and deductions. The result of that trip
was a resolve for getting a schedule which would not require
expert men to apply it, one that would be comparatively easy
to explain to the public and also that our agents, managers
and inspectors could quickly become familiar with. It was
necessary to formulate a schedule that would meet the vary-
ing conditions and so was formed the mercantile schedule.

““The new schedule starts with a basic rate for each tow'n(i
so many cents on the dollar, which is the rate for a sta}:(}ilzl"n
brick building unoccupied and unexposed, and Wwitho

ial i i i i —a three-story brick
special interior protection—that is to say- s sl
building with first-class roof, heated with hot water,
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out vertical openings unprotected, the area not exceeding

) - a2
eet by 100 feet, and without exposure, that is, no buildi 73 . ¥
alongside or with JIndependent walls parapeted 2 feet aboy ;
the roof on each side, walls of standard thickness, 12 inch 2

for the top story, 16 inches for the next story, and increasj a3 3
four inches to the ground floor and with non-haz o

uld be 2
features of deficiencies. 1f ﬁxfiggzg 1? t\::)idf (;;s%ilazéh:f V?Iylnz
if heated by stoves or by a furnace instead of hot wgkz:te?i
1t is lighted with kerosene lamps, or occupied by a haza’.r:l~
ous stock, or if a hazardous manufactory is carried on there

if exposed, or if it has wooden cornice or mansard roof—na1i
spch_varymg things are considered. Most men think his own ~
risk is better than Tom Jones’ across the street, but while he
sees the good features he shuts his eyes to the defects. The
purpose of the schedule is to take into consideration the ‘e = ©
tails of construction and occupation, and fix a moderate charge
for each feature, and when these are added up the result j

the rate. Then in the schedule we allow for reductions 3§
there be conditions better than the average, such as if the
building be only one or two stories, a further reduction if
there is no basement, and a further reduction if it has specially
thick or double floors; another reduction if there are apmls
ances on each floor to extinguish an incipient fire—if the s

pipe is carried up through the roof and a hose provided on
the roof, so that the building can be protected in case of fire
in an adjoining building, there is another reduction. S

Every Item Discussed.

‘“There was a great deal of discussion among our .
members when this schedule was proposed, and every ing
ual item in the schedule was discussed at length. We .
the first schedule for a year by actual application, and
revised and changed it. When you begin to prepare a
ule you will say there is a building that has a shingle ;
that is worth at least 15 cents, and wooden ceilings, they 2,
worth 10 cents, and there is a stove, 25 cents on for that,
so on. The rates soar high, and you have to revise 4}
schedule by actual test of the various items. When the R
ports were read on the schedule, some said it would drive the
business off the company’s books, because the men whose ¢ R
was reduced would stay with us, while those whose' rate :
intreased would go to. the non-tariffs, and it would P
ruination, etc., and it had to stand the fire of fierce criﬁmm

Plan of Formulating a Schedule.

“Fifteen years ago there were not many fireproof b
ings and they were only commencing to construct mil]
struction buildings for warehouses. We found that men -
putting up new buildings, new warehouses, and deci 3
build substantially, but that as our system of rating diq
quite fit the mill constructed buildings, we prepared a
schedule, and when prepared, one of the greatest diffy
was how to fix the rate on the risks which were not
standard, and how we were going to deal with them jn .
way of co-insurance. After a great deal of discussig ot
testing, we hit upon the plan of formulating a schedule }
the rate -for mill construction buildings on the same o
the ordinary risk and charging for deficiencies. Then 3y
application of the co-insurance allowance, instead of it
20 per cent. off the rate of a brick building and 15 per:
off a frame building, we provided that if the mill CONStriyes
building is of standard comstruction, that is to say, if
floors are completely cut off from one another, if there 3
absence of combustible trim or finish in the buildin e
is properly fitted with stairs and elevators in an outside
tower so that a fire on one floor would burn a long time
it got to another floor, we would allow 55 per cen: off
schedule rate for co-insurance. On the other hand, we -
a good many mill construction buildings which were o
called mill construction buildings. :

‘“They were in fact very much in the position of
who will buy himself a heavy overcoat and gaunt
warm underclothing, and put them all on and go out
wintry street in his bare feet. A good many peo
construction buildings on that system.  They have
walls and double floors, and then they will put a well hos
the centre or construct an open stairway or a chute ang |,
you to give them a low rate. They have merely buily .
stove and the contents of such a building will be burne&
thoroughly than in the ordinary joisted building. The
will fall before it is half burned, and you may pick out §
or salvage from the cellar, but the other will stan a
thing in it will be consumed. We therefore provideq
the risk departs from the standard, we reduce the
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Port Arthur and Fort William
Realty Investments

Inside City and Revenue Producing Property.
Mortgage Loans Placed.

Write us for illustrated booklet descriptive of
the twin Cities.

General Realty Corporation, Limited

Whalen Bullding, PORT ARTHUR, Ontarie

BRITISH COLUMBIA
TIMBER

For opportunities in British
Columbia, communicate with

PATRICK DONNELLY
736 Granville Street - Vancouver, B.C.

Reference: See your Banker, Dun's or Bradstreet

We solicit enquiries from Trust Companies, Bankers,
Executors, Estates, regarding

UNLISTED SECURITIES
A. J. PATTISON, JR., & CO., siokEhs

56 KING STREET WEST, TORONTO

H. MILTON MARTIN
Real Estate, Insurance and Financial Agent
Properties Managed Valuations Made

EDMONTON - ALBERTA
729 TEGLER BLDG. P.0. DRAWER 998

HILL & KEMP, Limited

Real Estate, Insurance and Financial Agents.

Properties Managed, Rents Collected, Valuations Made.

SASKATOON, SASK.

J. S. CARMICHAEL

FINANCIAL AGENT
Estates Administered. Properties Managed.

SASKATOON, SASK.

allowed for co-insurance, so that if there is a 10 cent de-
ficiency there will be only 5o per cent off, and if the defi-
ciencies require a charge up from 16 to 25, it makes 75 per
cent. off. And so on, until when the charges for deficiency
amount to 55 cents, the risk is rated as an ordinary build-
ing. This has worked out very satisfactorily. Where the
value is great it is most important to see that the good con-
struction and fire preventive appliances which have been fac-
tors in the rate be maintained, and it is necessary to inspect
these risks at least twice a year. You cannot rely on an in-
spection every year or two, it is necessary the same as in
sprinklered risks, that they should be inspected twice a year.

Fireproof Buildings Burned.

“Fireproof buildings are rated practically on the same
schedule, with the same idea of the necessity of reducing the
allowance for co-insurance if the building departs from the
standard. In the Baltimore conflagration and in the San
Francisco conflagration—especially in that in Baltimore—a
number of fireproof buildings burned—about a dozen—and the
loss on them averaged 66 per cent., that average being brought
down by a few low buildings which escaped the hot blast of
the conflagration, while in the large buildings, ten stories
high, the loss ran in several cases to 8o per cent. of the value.
If a man says to you: ‘I don’t need to carry much insurance,
I think it unreasonable for you to ask me to carry insurance
to 8o per cent. of the value,” you can tell him what has actual-
ly happened in city conflagrations. You might look from the
street and perhaps not think the building was badly damaged,
but the interior trim would be burned out and the elevators
and stairways a mass of twisted iron, and in some cases it
costs over $100,000 to tear out the debris, to chip out the
wall, to insert the new trim, new wiring, new plastering, etc.,
to merely get ready to repair the buildings. Many owners of
buildings forget that buildings must be repaired at present-
day prices and they should insure their buildings on the basis
of what they would cost to build to-day, less a proper depre-
ciation for wear and tear. Many buildings which have been
kept in good order are worth to-day considerably more than
they cost to build 15 or 20 years ago and they should be in-
sured on their present-day value.

“‘Now the experience we have had,” said Mr, Laidlaw in
conclusion, ‘“‘emphasizes the advisability of having a sched-
ule based as is that of the Canadian Fire Underwriters’ Asso-
ciation on flat charges rather than on percentages, It enables
an agent to explain to his client how his rate was arrived at,
and we find that the antagonism between the insured and the
companies has been greatly removed by that very fact. Under
it we are charging higher rates where hazards exist, and
lower rates where they do not, or have been safeguarded.
Further than that, every insurance agent becomes an active
agent for improvement of risk and fire prevention. It is not
necessary to have an expert rating officer of the board, but
this schedule is not so intricate that it cannot be readily under-
stood, and if an insured complains of his rate to an agent, he
can point out to a half-dozen things around the store by which
the insured can obtain a reduction in rate, and thus there is
the possibility of better business. He will reduce the risk
and we will reduce the rate. The fire insurance companies
are vitally interested in the reduction of hazards and so are
the insured. If it were not that these reductions in hazards
were constantly being made, the companies would not hardly
be able to carry the ever increasing liability in congested
centres and it would be insured at very much higher rates
than those charged to-day.

“In regard to the adoption of this schedule, it has been

* tested and applied in Toronto, Hamilton, London, Montreal,

Quebec, Winnipeg, Calgary, Edmonton, Regina, Saskatoon
and the other cities and towns of Canada, east of the Rockies.
The same principle applies in regard to this as in the indi-
vidual risk. If a man feels he is being rated on the same
basis as his competitors in other cities, he will say: ‘That is

. as much as I can expect.””’ 3

The court of directors of the Bank of British North
America have resolved to declare, subject to audit, at the
meeting of proprietors, to be held on March sth, a dividend,
payable April sth, of 40 shillings per share, less income tax,
being at the rate of 8 per cent. per annum, and carrying for-

ward about £30,000 to the new account. j
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EARNINC POWER TABLE

Illustrating the earning powers of the road, Mr. D. B.
Hanna, third vice-president of the Canadian Northern Rail-
way, gave at the stock arbitration hearing at Toronto this
week the following as the revenue per ton per mile of freight
moved by that railway since 1903 :—
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A AR TS T SR SRS T R A L) AL
U R Al RO T RN R Al Rt 3 R n - BRI b
S R N R T A T S T S
ROOEE % Uk & wh ha S e T s A e e el A e
NN T R e e ST Y SR R Syt S, >
SN A e T A AR S AL Rl R . R
RS s R e W e L Lol D SR et
U R S R A SR O R B R Ay
{0 T AR TRy e Bt CURESE T SRR AR LB e 584 A
U E SRR S RaT R g T M e Ky o L o
7o T TR R IR R A s 4 TN ol iy S
PTITI R e DA SR T R R v 1k | B
BONOI 0l o ey Ve dn sklivieian sse S b g~ ¢ L
10 G i PR R ARy € e ST L

No Dividends Paid Yet,

‘““Has your company ever been in a position to pay divi-
dends since 18987’ asked Mr. Tilley. Mr. Hanna replied
that at no time has the company thought of paying dividends.
All the surplus on improvements and betterments on the
system had been used.

NORTHERN LIFE ASSURANCE COMPANY

Twenty-one years old, the Northern Life Assurance Com-
pany of Canada was able to present at its annual meeting a
financial statement which in many respects was the best in
the company’s history, This corporation has its headquarters
at London, Ontario. It is one of the few of our insurance
corporations which boasts of a motto which, in this case, is
“Faith Kept Enriches.” That is the keynote of the policy
of the Northern Life. The results of that policy are, perhaps,
best illustrated in the following table, which shows the com-
pany’s progress since its inception, the figures being taken
from government reports:—

Net premium Total.  Total Insurance
Year. income. income. assets, Reserve. in force.
187 . .... 8% 46128 68,83 % 1384308 8,460 8 354,000
1000 . .... 57,425 70,315 253,804 85,000 2,065,200
008 Wy, 828 331,160 404,412 241,630 3,586,160
1906 , .... ,158,000 220,549 742,178 488,257 5,039,674
1900 . .... 214,971 408,875 1,270,708 812,016 6,390,724
1912 . .... 300,860 403,800 1,810,228 1,270,214 0,007,182
191§ . .... 379,003 513,935 2,537,028 1,857,704 10,401,232
1017°. .... 451,880 630,443 3,000,241 2,232,442 12,435,227

The company has a strong directorate and an excellent
exccutive staff as follows: President—T. H. Purdom, K.C.,
London, Vice-presidents—W, S. Calvert, Toronto; John Fer-
guson, London. Directors—Matthew Wilson, K.C., Chatham ;
John i’urdom, London; Charles Jenkins, Petrolea; N, H.
Stevens, Chatham; John Milne, London; M. McGugan,
Strathroy. Officers—W. G. Fitzgerald, B.A., A.LA., actuary;
A Macknight, treasurer; J. M. Fernley, superintendent
of agencies east; J. Wilson Purdom, secretary; Cl. T. Camp-
bell, M.D., medical referee; and J. W. Glenwright, superin-
tendent of agencies west.

.Durmg the past year the company was able to increase
its insurance in force to the extent of $1,248,651. There was
added to the reserve fund $170,044, which fund now amounts
to $2,232,442. The total assets were increased $267,780, and
amount to $3,000,240. The paid-up capital stock is $480,877,
whlc}},.added to the excess of assets over all liabilities, $72,-
804, jointly amount to the sum of $562,772. This constitutes
a substantial security to the policyholder, and is in addition
to the reserve fund. The business income during the year
was $630,442, being $73,100 greater than the previous vear.
The actual business income exceeded the expenditures by the
sum of $176,618. The sum paid to policyholders amounted
to $201,866.

All the diplomatic representatives at Petrograd of the
fourteen allied countries and six neutrals have protested
against the repudiation by the Bolsheviki government of the
national debt, and also against the decree respecting the con-
fiscation of property. They have declared that these edicts
have mo value, so far as their nations are concerned, and
they reserve the right to claim damages.
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PUBLICATIONS RECEIVED

Banking.—January issue of ‘“The Home Bank Monthly.”
Issued by the Home Bank of Canada, Toronto.

Security Record.—Folder issued by A. E. Ames and Com-
pany, Union Bank Building, Toronto, for keeping records
of securities, A very useful publication.

Foreign Exchange.—Knowledge of foreign exchange used
to be regarded as something of a luxury, It is to-day, not
far from being a necessity. A clear-cut, definite desctiption
of foreign exchange and of the underlying and unchanging
principles on which it works is afforded in a new and éxcel-
lent volume on the subject. Ic¢ describes foreign exchange
conditions as they exist to-day. The question of import and
export credits is fully explained by means of typical case
illustrations, and documents in actual use are reproduced.
New York’s position, present and future, as a world money
market is thoroughly discussed, together with the more recent
developments arising out of war conditions and modifications
of the federal reserve system. A valuable appendix outlines
the monetary systems of the principal countries of the world,
and contains tables which explain the process of converting
foreign currency into that of the United States and vice versa.

“Foreign Exchange Explained.” By Franklin T. Escher,
special lecturer on foreign exchange at New York University
and the American Institute of Banking (Columbia University
extension courses). Published by the Macmillan Company
of Canada, St. Martin’s House, Toronto. Price, $1.25.

COLD FOR CANADA

It appears that the deputation of Canadian bankers
which visited Washington last fall with regard to the release
of gqld for Canada, asked for $50,000,000, but obtained a
promise for only $25,000,000. The president of the Canadian
Bankers’ Association, referring to this matter at the annual
meeting last fall, said:—

- ““The successful mission to Washington in connection
with the United States gold embargo is also gratifying. While
our application for the release of $350,000,000 was not enter-
tained, I feel confident that the amount secured, $25,000,000,
will enable us to stabilize exchange rates; but should it not,
the door is left open for a further appeal by the action of
the Federal Reserve Board in suggesting that a committee
of three Canadian bankers be appointed to confer with them
in the event of further requirements.’”’

= He also made a special statement at the Bankers’ Asso-
clation meeting in regard to this matter. He recalled that the
confidential committee of the association accompanied by two
of the honorary presidents, went to Washington for the purpose
of procuring a license to import gold to correct the abnormal
advell;se exchange rate then prevailing, with the following
results :—

1. That the Canadian banks be allowed to import gold
from the United States as follows: In November, $10,000,000;
in December, $10,000,000; in January, $5,000,000.

2. That the Capadian banks may receive and ship to
Canada all gold earmarked at the date of the embargo;

3. That gold coin equal to the mined gold shipped from
Canada to the United States may be shipped to Canada;

4. That the president of the Canadian Bankers’ Associa-
tion shall signify to the Federal Reserve Board which banks
in Canada are entitled to ship gold under Section 1 above.

The Federal Reserve Board in addition suggested that
a committee of Canadian bankers be formed to confer with
their board from time to time regarding the finance of the war
as it affects the two countries.

The following committee was appointed in pursuance
of the suggestion of the Federal Reserve Board: Mr. E. L.
Pease, Sir Frederick Williams-Taylor and Sir John Aird. It
was resolved that it would also be the duty of this committee
to take such steps from time to time as might be necessary
to stabilize exchange either by the importation, for deposit
in the central gold reserves, or export of the whole or any
part of the $25,000,000 above mentioned, it being understood
that the respec.tive banks will place at the disposal of the

committee for import or export the part of the $25,000,000.

assigned to each bank on the basis of paid-up capital.
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ACCOUNT BOOKS
LOOSE LEAF LEDGERS
BINDERS, SHEETS and SPECIALTIES

Full Stock, or Special Patterns made to order

PAPER, STATIONERY, OFFICE SUPPLIES
All Kinds, Size and Quality, Real Value

tHE BROWN BROTHERS wumitep

Simcoe and Pearl Streets - TORONTO

The Ganadian Appraisal Company
Limited
Expert detailed presentation of the facts with

respect to present values for war tax purposes.

Auditors appreciate the necessity of having the
permanent or fixed assets established on the basis
of a Certified Appraisal by a recognized authority.

TORONTO MONTREAL
Royal Bank Bldg. 17 St. John St.

A Newspaper Devoted to
Municipal Bonds

THERE is published in New York City a daily and

weekly newspaper which has for over twenty-five
years been devoted to municipal bonds. Bankers,
bond dealers, investors and public officials consider it
an authority in its field. Municipalities consider it the
logical medium in which to announce bond offerings.

THE BOND BUYER
256 West Broadway New York, N.Y.

Lougheed, Bennett, McLaws & Co.
CALGARY, ALTA.
BARRISTERS, SOLICITORS AND NOTARIES
Solicitors for:

The Bank of Montreal, The Canadian Bank of
Commerce, The Merchants Bank of Canada, The
Royal Bank of Canada, The Canada Life Insurance
Company, The Great-West Life Insurance Co.,

The Hudson's Bay Co., The Massey-Harris Co.,
Limited.

TORONTO PAPER MFG. COMPANY, LTD.

MILLS AT CORNWALL, ONT.

Manufacturers of Loft dried, Air dried, Tub sized Bond, Ledger and
Linen Papers. S.C. and M. F. Writing, Envelope and Coloured Flats.
Bxtra grade S.C., M.F. and Antique Rook, Lithograph and Off.set
Papers. Linen Finishing a specialty,

— Ask your dealer for samples and prices. —

W. J. Bowser, K.C. R. L. Rem, K.C. D. S. WALLBRIDGE
A. H, DoucLas J. G. Gisson

Bowser, Reid, Wallbridge,
Douglas & Gibson

BARRISTERS, SOLICITORS, ETC.

Solicitors for Bank of British North America
Yorkshire Building, 626 Seymour St., Vancouver, B.C.

L. COFEEE & CO.

GRAIN MERCHANTS

Board ot Trade Bullding,

BEstablished 1845 Toronto, Ountario

TrHOMAS FLYNN

COLLECTIONS
R. G. DUN & CO.

ESTABLISHED 1841:
Dominion Bank Building, Toronto, Canada

HOW OUR RAILROADS ARE HANDLING FREICHT

The Canadian Pacific Railway recently diverted by way
of the Soo Line one thousand cars of freight so as to relieve
the main line of the company along the north shore of Lake
Superior. These cars passed south from Winnipeg to Minne-
apolis and by way of Sault Ste. Marie into Ontario. They
consisted chiefly of grain for domestic consumption in Canada.

One hundred cars of freight per day are being diverted
from the Canadian Pacific Railway at Quebec and travelling
by way of the National Transcontinental to Halifax. While
there is no saving in mileage, thi§, in the interest of the
country, relieves the Canadian Pacific Railway main line to
St. John for classes of export freight more urgently required
there.

In Toronto an arrangement was successfully carried out
whereby one hundred and twenty cars of freggnt eastbound
for Montreal were turned over from the Canadian Pacific
Railway to the Canadian Northern Railway every day.

The Grand Trunk during the winter season has been
diverting one hundred and fifty to two hundred cars of coal
per day to the Canadian Pacific Railway and Toronto, Ham-
ilton and Buffalo in order to lessen the congestion on the
Grand Trunk from the Niagara frontier to Toronto and other
points.

The Grand Trunk has also diverted fifty cars per day
to the Canadian Northern Railway at Toronto. In Western
Canada the Canadian Northern has on several occasions
transferred surplus traffic to the sister railways in the West.

The gold mometary stock (coin and bullion used as
money) in the United States on November 1, 1917, is esti-
mated in Secretary McAdoo’s annual report at $3,041,500,000.
The increase in the past 10 months has been $174,500,000,
and in the past three years $1,236,500,000. In five years the
portion of the world’s gold monetary stock held by the United
States has increased from approximately one-fifth to more
than one-third.
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g DETAILS FROM THE 29th ANNUAL REPORT SIGNIFICANT RATIOS
ASSETS4,677,876.16, an increase of $300,000.00 over e :
5 e prcc:-ding ).c:“.'m ek w i v MORTALITY RATE, including all war claims, only
X S d 629% of that expected by Actuarial Tables. H
E SURPLUS—$1,020,111.85. This amount represents the e ¥ v =
_ excess of the Assets overthe Reserves, contingency INTEREST RATE-—7.87%, a remarkably fine rate in E
funds and all other liabilities, view of the Company’s large holdings of Govern- -
POLICYHOLDERS' RESERVE — $3,357,025.00 iyt 0
| Computed on a basis even more str‘i.ngetlll tf\al; THE RATI(.) OF ‘SURPLUS TO LIAB,IL!TKES
a that required by the Government, was again the highest of any Company in Canada.
0 This ratio is of the greatest importance, indicating
i BUSINESS IN FORCE —$22,271,831.00. An increase as it does the two essentials—Strength and
f over the preceding year of three millions. Earning Power.
i
| |
4 =

TRRERENS - R i o - e Rty
i

A copy of the full Report will be mailed anyone on request.

HEAD OFFICE, - WATERLOO, ONTARIO
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The Northern Life Assurance Company
of Canada

Has found 1917 to be a year of

SPLENDID PROGRESS

As the following figures show

1917 1912
Assetszat 31st December % : ¥ > y $3,090,241 $1,810,228
Income for year ¥ X g A 3 % 4 630,443 403,899
Surplus, 31st December |. é . g . « 72,895 52,353
Policies Issued and Revived . i : . 4 3,420,142 2,219,844

Insurance in force 31st December . . 2 . 12,435,227 9,007,182
Policy Reserves, 31st December i e : 3 2,232,442 1,270,214
Paid to Policyholders . : . 5 - Sy 201,867 66,722

The Company is extending its organization, and is prepared to offer advantageous terms to
competent producers.

A copy of the last Annual Report will be mailed on request.
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J. M. FERNLEY EA B J. W. GLENWRIGHT
Superintendent of Agenlclles, East H D OFFICE Superintendent of Agencies, West =
Imperial Bank Building 308 P. Burns Block —
Cor.pQueen & Yonge Sts. LONDON, ONTARIO Calgary =
Toronto, Ont. Alta. =
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February 22, 1918.

DIVIDENDS AND NOTICES

BANK OF MONTREAL
Notice is hereby given that a Dividend of Two-and-one-
Half per Cent., upon the paid-up Capital Stock of this Institu-
tion has been declared for the current quarter, payable on and
after Friday, the First Day of March next, to Shareholders of
record of 31st January, 1918.
By Order of the Board.
FREDERICK WILLIAMS-TAYLOR,
General Manager.
Montreal, 22nd January, 1918.
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DIVIDEND NOTICE
LAKE OF THE WOODS MILLING COMPANY, LTD.

Notice is hereby given that the usual quarterly Dividend
of 13 per cent, on the Preferred Stock of Lake of the Woods
Milling Company, Limited, has been declared, payable on
Friday, March 1st, 1916, to Shareholders of record at the close
of business on Saturday, February 23rd, 1918.

By Order of the Board.
R. NEILSON,
Assistant-Secretary.

DEBENTURES FOR SALE II

THE CANADIAN BANK OF COMMERCE

DIVIDEND No. 124.

Notice is hereby given that a quarterly dividend of 234
per cent. upon the capital stock of this Bank has been declared
for the three months ending 28th February next, and that the
same will be payable at the Bank and its Branches on and
after Friday, 1st March, 1918, to shareholders of record at the
close of business on the 14th day of February, 1918.

By Order of the Board.
JOHN AIRD,
General Manager.

Toronto, 19th January, 1918,

UNION BANK OF CANADA

Dividend No. 123
Notice is hereby given that a Dividend at the rate of 9
per cent. per annum upon the paid-up Capital Stock of the
Union Bank of Canada, has been declared for the current
quarter, and that the same will be.payable at its Banking
House, in the City of Winnipeg, and also at its branches, on
and after Friday, the 1st day of March, 1918, to shareholders
of record at the close of business on the 15th day of February
next.
The Transfer Books will be closed from the 16th to the
28th day of February, 1918, both days inclusive,
By order of the Board,
H. B. SHAW,
General Manager.
Winnipeg, January 17th, 1918,

DIVIDEND NOTICE

LAKE OF THE WOODS MILLINGC COMPANY, LTD.

Notice is hereby given that a dividend of 2% per cent.
on the Common Stock of Lake of the Woods Milling Company,
Limited, for the quarter ending February 28th, 1918, has been
declared, payable on Friday, March 1st, 1918, to Shareholders
of record at the close of business on Saturday, February 23rd,
1918, being 2% from the earnings of Lake of the Woods Mill-
ing Company, Limited, and half of One per cent. from the
earnings of the Sunset Manufacturing Company—a Company

-manufacturing jute and cotton bags and a subsidiary of the

Lake of the Woods Milling Company, Ltd.

ALSO

An additional dividend of Two and One half per cent. on
the Common Stock of Lake of the Woods Milling Company,
Limited, has been declared, payable on Friday, March i1st,
1918, to Shareholders of record at close of business on Sat-
urday, February 23rd, 1918. This dividend is from the earn-
ings of the Sunset Manufacturing Company, being at the
rate of 2 per cent. for the year ended August 31st, 1917, and
one half of One per cent. for the quarter ended November

3oth, 1017.
4 By Order of the Board.
R. NEILSON,
Assistant-Secretary.

DEBENTURES FOR SALE
The Town of Shaunavon, Saskatchewan, has for imme-
diate sale, a $10,000.00 issue of dobentures, interest 7%, re-
payment on annuity basis; and the undersigned will receive
bids for the same up to and including the 16th day 9f March,
1018. The right is reserved to refuse any or all bids. Full
particulars of the Town’s financial condition may be had from
F. G. HORSEY,
Town Clerk.

WINNIPEC ELECTRIC RAILWAY COMPANY

The net earnings of the Winnipeg Electric Railway for
November, 1917, were $86,887, as compared with $101,632
for the corresponding momth of 1916, Fixed charges were
$60,157, against $58,854 in 1916. Net earnings from Janu-
ary 1, were $746,076, a decrease of $337,160; fixed charges
were $674,214, against $652,874 in 1916.

WESTERN CANADA POWER COMPANY
The Western Canada Power Company reports for Decem-
ber operating revenues $38,410, an increase of 1.8 per cent.;
net earnings of $30,770, an increase of 22.1 per cent. Twelve
months’ operating revenues $450,161, an increase of 20 per
cent.; net earnings of $332,104, representing an increase of
28.1 per cent,

RITZ-CARLTON HOTEL

At the annual meeting of the Ritz-Carlton Hotel Com-
pany, of Montreal, held at the hotel on February 13th, the
directors’ report showed that there had been an increase in
the number of guests during the year. The increase had not
been as great as hoped for owing to the fact that many reser-
vations were cancelled on account of the entry of the United
States into the war.

FINANCIAL MAN
Open for Position

Good knowledge of banking and invest-
ments—capable of taking charge of Bond
Department of a financial institution.
Can furnish best of references.

BOX 151, MONETARY TIMES, TORONTO
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BRITISH COLUMBIA SALMON FISHERIES

—_—

No New Licenses for Salmon Canneries to be Granted
. This Year

The following official statement with regard to the salmon
fisheries of British Columbia has been issued by the minister
of the naval service:—

‘‘After a conference with his officials with regard to the
regulations and policy to govern the salmon fisheries in
District No., 2, British Columbia, during which the whole
matter was thoroughly considered, Colonel Ballantyne, min-
ister of the naval service, reached the following decision :—

No More Licenses.

““t. That no licenses for salmon canneries in addition to
those already authorized will be granted this year. This de-
cision was reached because it was found that the existing
canneries can more than take care of all the salmon that may
be allowed to be caught. It is recognized that if the privilege
is thus restored, those engaging in canning should be re-

uired to pay into the public treasury a fair proportion of
their profits. As the system of accounting among the canners
is so diversified, it is impossible now to determine what this
shall be, but during the present vear a satisfactory system of
accounting, to be used by all the canners, will be worked out,
and each will be required to give full and uniform returns
to the department of the naval service of his operations so
that after this season an adequate license fee can be required.

“2, That, as the runs of salmon and the conditions on
the spawning-beds do not warrant a greater amount of fishing
than is now permitted, no licenses for additional fishing
privileges will be authorized this year. These two decisions
do not apply entirely to the Queen Charlotte Islands, where
the conditions are different from those now existing on the
mainland.

Motor Boats Prohibited,

“3. That, as the evidence of the cannery managers, the
canners and the fishermen, submitted to the special commis-
sion which last year investigated the sal'non fisheries of this
district, was nearly unanimously opposed to the use of motor
boats in salmon fishing operations, such boats will not be
allowed this year.

“4. That, to enable proper arrangements to be made
for_the using of gill net licenses independently of all can-
neries, licenses will be granted this year on a similar basis
to last, but hereafter no attached licenses will be issued.

“s. That rigid enforcement of the fishery regulations
will be carried out, and the protective force will be sufficiently
enlarged to enable this to be done.

Application for Licenses.

“6. On his return to British Columbia in the next few
days, the chief inspector will call together those applying for
new licenses in different portions of the province, where such
may be safely granted, and each applicant will be required,
in the presence of the others, to show why he considers his
application should be favored, Immediately following such

investigation, a decision on the different applications will be
reached by the chief ins&ctor.”

BRANDRAM-HENDERSON COMPANY'S REPORT

* As a result of operations during the past year, Brandram-
Henderson, Limited, one of our best-known industrial cor-
poratipons, was able to improve its financial position in sev-
eral ways and to increase the balance at the credit of profit
and loss account to the extent of $63,000. The net profits
for the year amounted to $221,429, which, with the balance
of $340,465, carried forward from the previous year, gave a
sum of $570,804 to the credit of the profit and loss account.
Out of this sum the interest on bonds to September 3oth was
paid, and a reserve for interest accruing for October and
November, also the dividend on the preferred stock paid and
accrued, The sum of $7,500 was provided as a reserve for
depreciation, and a further sum of $10,000 as a special reserve
for depreciation by way of provision for possible contin-
gencies., This is a commendable policy The sum of $29,100
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was absorbed by the 3 per cent. dividend paid on the common
stock in February last, and the sum of $7,062 to cover patriotic
donations during the year, Owing to insufficient information
from the authorities an inadequate sum was set aside a year
ago for the first year’s war tax, and in consequence it was
necessary to provide at this time the sum of $31,017. The
sum of $15,6co was applied for sinking fund purposes, leav-
ing a balance of $412,184.

An examination of the balance sheets of the past two
years shows an increase in current habilities. The explana-
tion for this given by Mr, George Henderson, the company’s
president, at the annual meeting on Wednesday, was the
greater volume of business transacted by the company, which
necessitated larger stocks, and the higher cost of all raw
materials,

The company’s financial statement generally reflects an
excellent position. Little criticism can be offered, except that,
like so many other companies, the value of real estate build-
ings, plants, equipment, goodwill and patent rights, is en-
tered among the assets in the balance sheet in a lump sum.
While this is the practice of the majority of companies, we
believe it will be found desirable for companies to separate
these items in the balance sheet, attaching the value to each.

The Brandram-Henderson Company is doing not only a
good business throughout Canada, but a satisfactory export
trade in addition, One of the features of its trading last year
was the rapidly increasing foreign business, which has jus-
tified the appointment of several additional foreign represen-
tatives, all of whom are reported to be doing well. Tn order
satisfactorily to develop the company’s British Columbia busi-
ness it was found desirable to establish a depot in Vancouver,
and, owing to the strong sentiment in favor of provincial
organizations, a separate charter was secured to do business
in the name of Brandram-Henderson of British Columbia,
Limited.

Mr. J. M. C. Muir is the secretary of Brandram-Hender-
son, Limited.

WATERLOO COUNTY LOAN AND SAVINGS COMPANY

An honest endeavor to invest its funds on safe lines and
to keep the company in a good liquid position has been the
aim of the Waterloo County Loan and Savings Company.
This policy is reflected in the fifth annual statement, which
shows a good position. At the end of the year, the company’s
government and municipal securities, together with cash, con.
siderably exceeded its ordinary deposits, An effort will be
made to maintain this position, and the company will, there-
fore, take advantage of the present good prices to accumu-
late a large amount of bonds to hold for years to come. As
a result of its operations last year, after providing for interest
on deposits and debentures, and defraying the expenses of
management, including war taxes, municipal and provincial
taxes, the balance available for distribution was as follows :
Balance brought forward from 1016, $1,878; premium on
stock, $646; net profits for the year, $35,370; total, $37,003.
This amount was disposed of as follows: Two half-yearly
dividends. numbers 7 and 8, at the rate of 6 per cent. per
annum, $24,153; donated to Patriotic and Red Cross funds,
$525; written off office premises, $500; transferred to reserve
fund, $10,000; and transferred to contingent fund, $1,500,
leaving a balance carried forward of $1,225. The profits
equalled 8.78 on the capital.

Referring at the annual meeting to the company’s busi-
ness, Mr. Thomas Hilliard, president, stated that, in the
handling of money, the directors of an institution had a public
trust to protect, and it was essential that all investments
should be made with a view to wise and sound policv. This
policy had been carried out in connection with the business
of the Waterloo County Loan and Savings Company, and it
was evident by the satisfactory growth of the business that
the people in the community had confidence in the company.

Mr. E. F. Seagram, vice-president, referring to the com-
pany’s investments, said: “We feel that, while it is necessary
to make as good profits as possible for the business, that the
shareholders would prefer to know that absolute security and
safety was aimed at, rather than too high an interest rate.’’

Mr. P. V. Wilson, the manager, dealt in detail with the
various items of the financial statement. He stated that very
few mortgage loans were made during the past year, the few
that were handled being located in Kitchener and Toronto.
Of the company’s mortgage loans, amounting to $590.000,
the average of each was slightly over $3,000, the company
holding nearly 200 mortgages.
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The Ontario Loan and Debenture Co.

The Forty-seventh Annual General Meeting of the Sharecholders of this
Company was held on Wednesday, 13th instant, at the Company's Offices,
London, Ontario.

The chair having been taken by the President, Mr. John McClary, the
Manager, Mr. A, M. Smart, who acted as Secretary, read the notice
calling the meeting and the minutes of the last Annual Meeting which,
upon motion, were conhrmed.

The Annual Report was then presented, as follows:—

London, Canada, 28th January, 1918

Te the Sharcholders:

Under the altered conditions prevailing throughout the past year,
owing to the war, it affords the Directors much pleasure to present their
Aanual Report, which they are confident will be entirely satisfactory to the
Shareholders.

The demand for loans on mortgage has not been heavy, and invest
ments have turned toward the higher class of Government and Municipal
Bonds which afford a fairly good return. The increase in your Company’s
Rolding of such Bonds is mainly owing to participation in the recent Do-
minion War Loans.

The foreign trade of Canada again discloses a greatly increased
favorable balance and the high prices for agricultural products have
doubtless overcome the farmer’s augmented cost of production and living.

As detailed in the Revenue Account herewith, after provision for pos-

* sible losses and contingencies, the payment of Provincial and Municipal

Taxes, Interest, Expenses and Charges, your Company’s

Net earnings for the year 1917 are........ P P Ry 0t $208,290.86
Balance brough forward from previous year 53,593.50
From- this Total aVOMADIR. ' cicirscsrrsnressisrinsiorongewipn venens $321,884.42
Dividends (Quarterly) at the rate of g per cent. per
anpum have been PRId  cevvsvescrsiearssrscnsosnns . $157,500.00
Transferred to the Reserve Fund ..vi..vviviveniennnens 100,000.00
s §2§7,800.00
BRIRBOW .1f v i ciaviastrsseoissshes vavasndotives secovuedeeion sy en $ 64,384.42
Grant to the Canadian Patriotic and Red Cross Fund. $ 3,000.00
Grant to the British Red Cross Fund .......... Novks 500,00
Dominion Government Income War Tax ......ovvaenn 10,180.87

—— 13,680.87

Balance carried forward ...ciiiicaiviencnne cesncsanesvhsasve $80,703.88

A resolution approving of the above grants to Patriotic and Red Cross
Funds will be submitted for your approval,

The transactions of the Company throughout the year have been duly
audited and the Auditors’ certificate is attached to the Financial State.
ment which is presented herewith,

An amendment to By-law No. 22 will be submitted whereby it is pro.
posed to reduce the number of Directors from eight to seven,

Your Directors deeply deplore the loss sustained by the death of their
esteemed colleague, Mr, Thomas P, McCormick.

The care and  attention devoted to your Company's affairs by your
Agents in Great Britain is most cordially acknowledged.

Your Directors also wish to bear testimony to the efficiency with
which the Officials and Staff of the Company have discharged their
arduous duties,

AUl of which is respectfully submitted,
JOHN McCLARY, President,

FINANCIAL STATEMENT.

DR, REVENUE ACCOUNT, CR.
Interest on Sterling Debentures .............. TIPSR S $ 71,030.93 Balance from 1ast YEAN  e..evivevessessssssssnsns RIS R s A
Interest on Currency Debentures .. os  54/033.42 Interest earned on Mortgages, Rents, €te. «.ovveene T O o ]
Interest on Deposits ...coevcvniinnn 13,877.43 » e
Taxes, Provincial and Municipal ... 8,150.70
Expenses connected with Debentures .......ceivuvinins 1,043.70
Commissions and Expenses in connection with Loans oo 17,674.68
Fxpenses of Management ......coceeeeeersnsrnasensnnes cr 34:049-04
Dividends to Sharcholders (9 per cent. per annum). 157,500.00
Transferred to Reserve Fund  ..cvivvvivereavenannnns 5 100,000.00
Grant to Canadian Patriotic and Red Cross ....ocvviivnnianuinnns 3,000.00
Grant to British Red Cross ..... ket S hans §00.00
Dominion Government Income War Tax ......... % 10,180.87
Balance carried forward ............ B Teas CContuha TR 50,703.55
IR $542,642.32
$542,642.32 b5 2 ke
LIABILITIES. ASSETS.
To the Public: : Mortgages, etc., on Real Estate  .oooooviveicnnnes $5,003,003.28
Sterling Debentures  ........ o TS vessssesesseses $3,304:407.73 Less amount retained to pay prior mortgages...... 8,778.90
Currency Debentures  ........ oo 1,120,277.66 zy: $5,684,224.20
Interest accrued on Debentures wes ou 31,455.50 Government Bonds, Municipal Debentures and stocks
Deposits Peesasabvagansaioneanssrevas A i o8 S . 991,345.60 owned. .eieiaaeeer Py A LR SessnnnsshusNeeseey e $1.187,527.16
$3,546,486.58 Less Installments not yet due on Canada “Victory
Loan” Bonds ........ P 189,200,22
$ 098,326.04
Loans secured by Stocks and Debentures .....oveeevencruiiiaces 140,816.00
To the Shareholders: Loans secured by this Company’s Stock 405.56
Capital Stock (subscribed, $2,550,000) paid up...... $1,750,000.00 Real Estate foreclosed or brought to sale 106,381.00
Reserve Fund Sevauveanauessnn . 1,950,000.00 Office premises (frechold) ..... ik e . §7,000.00
Dividend No. 122 (since paid) . 39:375.00 Cash with Banks in Great Britain .c.o.ouovens L a%,804.59
Balance at Credit of Revenue Account ............ 50,703.55 Cash with Banks in Canada .....ooeeiiinsense 327,815.76
= $3,790,078.55 ok
: $7,336,565.13
$7,336,568.13 —

To the Shareholders of The Ontario Loan and Debenture Company :

We hereby certify that we have audited the books and accounts of The
Ontario Loan and Debenture Company for the year 1917, including a
monthly cash audit and the verification of the entries and balances in all
the Company’s books, and we find the whole correct. We have also ex-
amined the securities and find them in order.

All our requirements as Auditors have been complied with and in our
opinion the above statements are properly drawn up so as to exhibit a
troe and correct view of the state of the Company's affairs, as shown by

books.

% k F. G. JEWELL, C.A.,} o
London, Ontario, 28th January, 1018. J. F. KERN, WEITOES.
The President, in moving the adoption of the report, said, in part:

The Annual Statement speaks for itself and cannot fail to be entirely
satisfactory to the Shareholders as it is to the Directors. Your Company
was never in a stronger position than it is to-day. The investments have
‘been gone over with the greatest care and are undoubtedly full value for
the amounts at which they stand in the Balance Sheet.

For the past six years we have been able to add $100,000 each year to
our Reserve Fund until it now stands at over 110 per cent. of the paid-up
capital. This fund has been gradually and patiently built up until, with
the unappropriated profits, it has now reached $2,000,000, a staunch bulwark
to protect our shares against any adverse conditions that may obtain
during the war or in consequence of it

It affords me much pleasure, seconded by the Vice-President, to move
the adoption of the Annual Report.

The Vice-President, Mr. A. M. Smart, in seconding the adoption of the

Referred to what the President had said rg;nrding the strength of the
Company's position and remarked that during the whole period of the

A. M. SMART, Managcr.

war cash reserves had been maintained at a comparatively hig'h figure.
This, of course, did not produce high profits, but he felt sure it was a
policy of which the Sharecholders would approve.

Our practice had been to secure the larger proportion of our Deben-
ture moneys in Scotland, but of late British Government Bonds were offered
there to yield such returns that we did not feel we should offer rates
calculated to attract money of which there is such need for the prosecu-
tion of the war. Notwithstanding many of our old debenture holders have
renewed with us our sterling debentures show a considerable reduction in
amount. The compensating advantage to us is the consequent increase in
the percentage of our assets as compared with our liabilities. Our assets
are now more than double our total liabilities to the public. In other
words, you have $2 in assets to meet each $: you are under contract
to repay. ;

Indicating the soundness of the Company’s assets is the fact that at
the end of the year the total interest overdue on all the Company’s in-
vestments was 15 per cent. less than the amount at the end of 1016. Fully
one-fifth of this had already been received.

The Report was then adopted unanimously. ;

The Scrutineers were then appointed and the election of Directors
proceeded with, Messrs. John McClary, A. M. Smart, Thomas H. Small-
man, Lieut-Col. William M. Gartshore, John M. Dillon, M. Masuret and
C. R. Somerville being re-elected for the ensuing year.

It was moved by Mr. A. B. Greer, seconded by Prof. J, H. Bowman,
that Messrs. Frank G. Jewell, C.A., and John F. Kern be and are hereby
re-elected Auditors for the Company. Carried. Al

ment of the meeting and at a meeting of the Boa
Dire?:)r:dd:l‘:lmsubseqnendy, Mr. John McClary was re-elected President, and
Mr. A, M. Smart, Vice-President of the Company.
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Montreal and Toronto Stock Transactions Montreal Bonds (Continued| —— |Asked | Bid | Sales
Stock Prices for Week ended Feb. 20th, 1918, and Sales. Quebec Railway, Light and Power............ 67 2000
Montreal figures supplied to The Monetary T""Gl by Messrs Burnett & Co., Is(iordx_a_n PAper.....coccciinmniiiiiaesiannans oy e uk
St. Sacrament St., Montreal. Toronto quotations '* and interest.” herwin-Williams .......... e AT
gient Igolr)nolni.or_x W;; Lm. o 333 ?3{88
con minion ar .s
Mont Stocks Asked | Bid | Sales Third Dominion War Loan n o0 Kb 168re
ABIEIBE. /oo ohvetiiriisvesennes R R Wabasso Cotton..............
Ames-Holden ..o e WRBBEIRR OIS . < oo vs fiavens Kanhic SunDranswoas s 81 500
Asbestos Corporation . " i Toronto Stocks —— | Asked | Bid  Sales
Bell Telephone. ... Am O R S P S 2Nk 8 3 TR
British Columbia Fi i ey e Y SR SN o o
Brazilian. 115 B. & L. (Landed). ... . ..uunes ".'.?.'.'f.' e B
CROMGR CRE. . vvverinanisioisrusnrnsrannns gg &ﬁc_erlolnll.‘ .................... 10 ] 120
CANAAIBD CONVELLELS. -+ v ssrsserssseernsasss R RS Py b U b e i e R A 351 | 854 | 466
Canada Cement com 21 COBASE BIORA. . v oierin bt a s i
“ Nt sd e st v 1 PR RS Vi EOCME B i sy e et A T L i i S b (e
Canada Cottons. .. i eaiii e ANSERReY s gf Canadian Car & Foundry . DR ‘25 gg& 10
Canadian Con, RUBDEF. ...+ rvesrvrrs . com. Canadian Canners....... 5 :::{ 57
8:::3‘11 :%1::1.?; I-E‘I’e&%:m e Canadian General Electric, ... vvveiviven... 1084 | 2% 85
Canadian Locomotive .
Canada Steamship Lin A O e R e % i
Ol e ull’:ll Canadian Paclﬂc Railway.. % 148 llbl 9
c‘:‘g ‘;wutmcnt .......... bt Canada Permanent......... 162 ’ Py
. Mol:l';ds BRI Ay inavis s Canada Steamghip. o 492 ll} 270
S :.n S mc .|.n‘l ............... S K ‘ 78 142
Mbomm::: g;l.dll e Cement......c.vcc.0 i gz S:a
&m}n!onémlc‘) ....... e ‘did City"l)al'r'a;.' o
minion Steel Corporation............. * L 1 33
Dominion Textile.... .. ..... q goloini-l Loan eo
oniagas. .. .. g
Howard Smith.. .. com, Confederation Life. 375 Fase
Illinois Traction comw. gomuml:u t(J]:. .......... 1463 e 10
- s 8 row's com.
Int.mo%lo:luw%, Detroit. “ B “. ............ . e 15y
Lake the . R I R N R e e & 005 900
Laurentide CO...vou.rose DOMIBION ORDOOPE vt o:s'vvvsvitsiatanssvonnss B ¢ m et 500
Lyall Con;t. Dominion Iron......co.vvvvunns. com. 55
KA Cgh. rvr v W | Dominion Stesi Company 11 1 | il | 6 | ae
............ uth Sup..
muu:-{_mmu it A i Sl A »
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Baldwin, Dow & Bowman

Chartered Accountants
OFFICES AT

Edmonton, Alberta. Toronto, Ont.

BERT. R. MASECAR

Chartered Accountant
Accountant Liguidator

SASKATOON, Sask.

Auditor Trustee

CLARKSON, GORDON & DILWORTH

CHARTERED ACCOUNTANTS, TRUSTEES, RECEIVERS, LIQUIDATORS
Merchants Bank Building, 15 Wellington Street West, TORONTO
E. R. C. Clarkson, G. T. Clarkson,

H. D. Lockhart Gordon, R.J. Dilworth.
Established 1864

D. A. Pender, Cooper, Slasor & Co.

CHARTERED ACCOUNTANTS

805 CONFEDERATION LIFE BUILDING

WINNIPRG

Charles D. Corbould

CHARTERED ACCOUNTANT AND AUDITOR
ONTARIO AND MANITOBA

806 Sterling Bank Bldg. Winnipeg

Correspondents at Toronto, London, Eng., Vancouver

RONALD, GRIGGS & CO.

AND

RONALD, MERRETT, GRIGGS & CO.

Chartered Accountants Auditors Tr Liquldaters

Saskatoon London, Eng.

Winnipeg Moose Jaw

A. A. M. DALE

CHARTERED ACCOUNTANT
WEYBURN SASK.

EDWARDS, MORGAN & CO,, Chartered Accountants

Canadian Mortgage Bldg., 10 Adelaide St. B. TORONTO, Ont.

614 Herald Building, First Street West CALGARY, Alta,

705 London Building, Pender St. W, .+« VANCOUVER, B.C,

705 Blectric Railway Chambers, Notre Dame Avenue WINNIPEG, Man,

201 Royal Trust Building, St. James Street i34 MONTREAL, Que.
ge Edwards, F.C.A. Arthur H. Bdwards, F.C.A.

W. Pomeroy Morgan W. H. Thompson H. Percival Bdwards

Chas. BE. White T.J. Macnamara

A.G. Bdwards 0. N. Bdwards J. C. McNab

F. C. S, TURNER WILLIAM GRAY JAMES GRANT

F. C. S. TURNER & CO.

Chartered Accountants
Successors to
LAING & TURNER

Trust & Loan Bullding, McCallum Hill Building,
WINNIPEG REGINA

R. WiLLiamson, C.A, J. D. WaLrace, C.A, A. J. WaLker, C.A.

RUTHERFORD WILLIAMSON & CO.

Chartered Accountants Trustees and Liquidators
86 Adelalde Street East 604 McGlll Building
TORONTO ONTREAL
Cable Address—" WILLCO,"
Represented at Halifax, St. John, Winnipeg, Vancouver

EsTaBLIsSHED 1882,
HENDERSON, REID AND COMPANY
CHARTERED ACCOUNTANTS
WINNIPEG Manitoba MEDICINE HAT, Alberta.
HENDERSON, REID AND PATERSON
CHARTERED ACCOUNTANTS
ACADIA BLOCK, LETHBRIDGE, Alberta.
W. A. Henderson, J. D. Reid, R. J. Ritchie Paterson

Ask the Subscription Department
about our Special Book Offer

TRAVELLERS' LIFE ASSURANCE OF CANADA

——

One of our youngest insurance companies, the Travellers’
Life Assurance Company of Canada, has made excellent pro-
gress during a comparatively short career. The company has
the benefit of an experienced president who is not a stranger
to the life insurance business. Its directorate is composed of
well-known business and financial men, while its secretary,
Mr. R. P. Earle, A.ILA., A.A.S., brings to his executive work
the knowledge of a capable actuary. The medical department
of the company, which is naturally one of the most important
factors in the success of a life insurance corporation, is under
the care of Dr. A. E. Garrow. While slightly handicapped
'during the early part of its existence by various staff changes,
the company has been able to overcome that check to its
growth, and at the end of 1917, had in force net insurance of
$4.404,016. This compares with business of $2,046,552 on its
books in 1914. Similar growth is noticed in the insurance

issued and revived, in comparing the annual reports of the
past four years. In 1914, the amount was $1,304,505, and last
vear $1,726,430. During the past ‘three years the net pre-
mium income has increased from $75,256 to $151,066. The
total assets have also made a substantial gain from $237,500
to $422,552. These figures illustrate at a glance the satis-
factory progress which the company has made.

Dealing particularly with last vear’s results, the net pre-
mium income of $151,066 shows an increase of 23.66 per cent.
over the previous year. The insurance issued and revived
amounting to $1,726,430, was the largest total in the com-
pany’s history. The same remark applies to its net insurance
in force amounting at the end of 1917 to $4,404,016. The
average amount of the policies writton by the company is

. 81,400 and the average annual premium per $1,000 of net in-

surance in force is $37.50. The company’s assets have almost
doubled during the past three vears and they increased 21.54
per cent. during'1917. The average interest earned on in-
vestments, including cash in banks, was 6.58 per cent.
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UNLISTED SECURITIES

Bid Ask |_Bid Ask
Abitibi Power ...... pref.| 80 88.50 |[Chapman Ball Bearing ..| 20 28.50
Alberta Pac. Grain..com.| 97.50 .... |Collingwood Ship...com. 25 88.50
Amer. Sales Book. ..pref.| ... 90 |CockshuttPlow..... pref.| 64.50 75
Atlantic Sugar...... com. 8 14 |Continental Life. ........ 16 24.50
- ST pref.,| 23 29 |Crown Life.... . 70
£ e Wt 88 |Dom.Pife......ccoc.0iu 18 21
Black Lake............6's| 25 28 |Dom.F'dry & Steel8% pf.| 80 88.50
b vesevsesnoprel.] 8.50 6 |Dominion Glass,....com.| 23 28
Belding Paul., ..... pref.| 73.50 | 78,50 |Dom.lron & Steel5's.1939 M 79
5 2 a8l T8 80 |Dom. Linseed Oil ) Jme L TR
Bflo., Roch, & Lock,..5's| .... 55 |D.Po'er & Trans 86
Can. Cereal & Flour.com.| .... | .90 |Dom. Power.... 89 95,50
Can, Fairbanks .....pref.| 85 90 |Dominion Sugar 125
Can, Marconi,........... 1.75 2.50 |Dunlop Tire......... 6 5 101.50
Canada Machinery..com.| 9.50 | 12.75 |EasternCar... %0 | 95
bag o .pref.| 45 50 |Home Bank. i 63.50

Can, Westinghouse......' 100 115 'Imperial Oil..............

Statistics relating to Dominion Savings Banks

Volume 6o0.

Quotations furnished to The Monetary Times by A. J. Pattison Jr., & Co., Toronto.

(Week ended Feb. 20th, 1918.)

e X Bid Ask Bid Ask
Inter. Mill .......... pref.| 81.50 | 87.50 |North Crown Bank...... 72
Imper. Trust Co. Toronto| .... 40 |[NorthOnt.L.&P.....6's| 75 82
Lambton Golf Club...... 330 380 |Ont. Pulp Bonds. s | 8
Loews Theatre...... com. 79 85.50 |Peoples Loan... e 81 | 9
Maritime Coal & Ry.com, 17 21.50 [Rosedale Golf Cl ..| 325 365
Maritime Coal ... 5's| 67 72 |Sovereign Life.. .o 14 20,50
Massey Harris. v 130 Sterling Coal.... .| 9.50 11.75
Matthew-Black 50 v **.....bonds| 70 el
Mexican North. 13.50 |Sterling Bank.... ...... 80 | &
M'Donald...... St, Lawrence Sugar...6's| 80 | 95
Morrow Screw........ = 92 |Temple Theatre.....com.| 85 | ....
Mutual Steamships ...6's| 95 .... |Toronto Paper........ 6's| 85 | 9
National Drug 7%...pref.| . . 87.50 |TorontoY'k Rad.5's.1219} 9% | 95
National Brick Bonds....| .... 24.50 |West, Assurance ........ .5 6.50
National Life ............ 30 vas Wt. Can. Flour.6's (1931)] 92 ! 96
National Telephone 48 53 |West Can. Power. ...5's| 49 55

of Commodities, Trade of Canada by Countries, and Preliminary Monthly Statement of Canada's Trade appear once a month as

issued by the various Government deparitments.

DOMINION SAVINGS BANKS

BANK Deposits Total Wltlm:uw- wngr :n
s for . 3ist,
Dec.lo17 | Deposits | ol g | w7,
Manitoba :— $ ctn $ ots. $ cts. 3 ots.
Winnipeg. . covvecivrvaarenns 1,088,00 549.567,47 10,602.84) 530,064,863
British Columbia :—
Victoria.....occo0viee Sansushs 21,618,71{ 1,197,367.32 80,002,88| 1,167,364.44
Prince Bdward [sland i~
Charlottetown......... v 36 202,00] 2,049,342.29 61,016.22] 1,988,826,07
New Brunswick:—
NeWCRSEI®. . ooovv vuvreirinies 487 00 268.569,25 7.871,06) 260,687.20
St.dohn...coveines A 98.014.77) 6,2011,016.83)  168,774.08 5,052,240 €6
o oy
e SRR AN I 07,01 e e8| 047,65
Ouysboro'.. ..... 00/ 110 261,06 0,346.62| 100,914.54
Halifax. ...... o 2.475916.26 80,015,79| 2.395,900.49
Kentville 148,841, 83 3,689 21 24.},10‘1.06
Lunenburg....... .. 416.632.26 7,000.12]  483,642.14
Port Hood “rosrossl e dlorel76.169.16
Shelburn 249.014.95] 1491708 224.007.86
b 282 94 557.69 5254.70|  91,302,90
Wallace 1174644  20,007.36]  91.649.09
18,185.216,10)  415,087.68(12,770,120.16

. OVERNMENT FINANCE

POST OFFICE SAVINGS BANKS

VK. SEPTEMBER, 1917 Cr.
BALANCE in hands of the Minister $ cts. iw.-mn..w“,. durin ots.
A on 319t AU, 1017, [42,020.652.95) |  the mOBther.orror..| 0487836
Drrosrrs in the Post Office Sav-
ings Bank during month....... 1,044 398,48
TRA from Dominion Gov-
ernment Savings Bank during |
month e eresivanires
PRINCIPAL ccvvveves | .
INTEREST Accrued {
from lst April to
dateoftransfer... . oooveiifoiaine

prrosits transferred from the
Post Office Savings Bank of the
United Kingdom to the Post
Office Savings Bank of Canada 2,796.40,

InTrresT accrued on Depositors
accounts and made principal
on Slst March, 1917 (estimate)|............

BALANOE At the oredit

InteresT allowed to Depositors of Devositors’ ac.

on accounts closed during counts on J0th
MONtN.cvve o sossssssnnnsnns 6,280.27/| Sept.. 1917.........[13.089,254.01

43.978,127.87

43,078,127.97

PUBLIC DERBT 1917 1917

LiamiLiTieg— |

1 oty.
Payable in Canada . 2
Payable in London . %.’g'gng ’43
Payable in New Y +«f 75,878,000 00| Province Accounts.

Temporary Loans... s
Banrarcul'n Redemp, Fd. m.og.ug ;? S ek
Dominion Notes. ..........| 275,063,856 54

g““:.; Bn:’nhw 7’:;0""“ 8 Total Assets............
'rust Funds..... > cooo| 10807,132 02 Total Net Debt 31st Jan 997.529,207
Province Accounts..... ... 11.920.481 20
S ianal: Sd B, Adsbuate:] SFBURIGIR 1 T Tk SEN N

3 RS s 1964 663 746 33/Increase of Debt..........

W———— T —

DOMINION SAVINCS AND INVESTMENT SOCIETY

With assets more than double the amount of liabilities
and a reserve fund which alone is almost 25 per cent. of the
total liabilities to the public, the Dominion Savings and In-
vestment Society is building up a position which will fittingly
celebrate its semi-centenary five years hence. Mr. T. H. Pur-
dom, the company’s president and a well-known citizen of
London, Ontario, where the company’s head office is situated,
presented the forty-fifth annual report at the shareholders’
meeting last week: The net profits for the year amounted to
$58,125. The balance at the credit of the contingent account
was 82,541, making together a sum of $60,666. This pro-
vided for the payment of two half-yearly dividends, at the rate
of § per cent. pcr annum, amounting to $46,741, the addition
of $10,000 to the reserve fund which mow totals $260,000,
leaving the contingent account a balance; of $3,925. :

The financial statement is signed by Mr. I_\Iat_h'apxel Mills,
the company’s capable manager. It shows liabilities to the

ts.|Account or ConsoLiDATED FD. Jan. 1918

Revesue ANp Expenpiturk ox| Total 31st | EXPENDITURE ON CAPiTAL Total 31st
AccounT, ETC. Jan, 1918,

13 cts.
oen o |188,365,01041

m'm s T WAL
45 21:965'818 b Public Works, Rail

4

y And CANAIS +revrne.... | 21,128,82071
;::%40.'322 gg Railway Subsidies..... 713,204 75
24,556,115 99!

208,540,765 02 PRSP —
113,457,924 57 Totalwsisiss eer. 121619654987

public of $1,112,672. Savings bank deposits account for
$761,378 of that sum; currency debentures and coupons due,
$178,351; and sterling debentures and sterling debenture
coupons (interest accrued but not due), $172,042. The lia-
bilities to the shareholders, amounting to $2,334,803, are as
follow : Permanent stock, $934,300; pérmanent stock dividend,
payable January 2nd, 1918, $23,357; accumulating stock,
895; accumulating stock dividends, $433; reserve fund,
$260,000; and contingent account, $3,025.

The company’s assets of $2,334,803, are made up en-
tirely of the cash value of mortgage and other securities, and
cash in banks and office. The former item accounts for $2,-
297,041 and the cash for $36,862. Judging by the company’s
financial statement, the Dominion Savings and Investment So-
ciety is in excellent condition, and is making good progress.
The directors of the company are as follow: Messrs. T. H.
Purdom, K.C., London, president; John Ferguson, London,
vice-president; W. J. McMurtry, Samuel Wright, John Pur-
dom, John Milne and managing director, Nathaniel Mills.
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Merchants Casualty Co.

Head Office: Winnipeg, Man,

The most progressive company in Canada. Operating under the
supervision of the Dominion and Provincial Insurance Departments.
Embracing the entire Dominion of Canada.

SALESMEN NOTE

Our accident and health policy is the most liberal protection ever
offered for a oremium of $1.00 per month,

Covers over 2,500 different diseases.

Pays for Five Years Accident Disability and
Life Indemnity for illness.

Pays for Accidental Death, Quarantine,
| Operations, Death of the Beneficiary and
§ Children of the Insured.

Good Openings for Live Agents

Eastern Head Office...1 Adelaide St. B., Toronto
Home Office .. ...Electric Railway Chambers,
Winnipeg. Man.

The Imperial

Guarantee and Accident

Insurance Company
of Canada
Head Office, 46 King St. W., TORONTO, Ont.

IMPERIAL PROTECTION

Guarantee Insurance, Accident Insurance, Sickness

Insurance, Automobile Insurance, Plate Glass Insurance.
A STRONG CANADIAN COMPANY
Paid up Capital - . - $200,000. 00.
Authorized Capital - - - $1,000,000.00.
Subscribed Capital - $1,000,000. 00.
Government Deposits ‘ . $111,000.

LONDON

GUARANTEE AND
ACCIDENT COY.

MO\ T Limited
ESTABLISHED 1869 Head Office tor Canada
TORONTO
Employer's Liability Personal Accident Sickness

Elevator
Contract

Fidelity Guarantee
Internal Revenue

Court Bonds
Teams and Automobile

AND FIRE INSURANCE

THE DOMINION OF CANADA
GUARANTEE & ACCIDENT INS. CO.

Accident Insurance  Sickness Insurance  Plate Glass Insurance

Burglary Insurance  Automobile Insurance Guarantee Bonds

The Oldest and Strongest Canadian Accident Insurance Company
Teronto Montreal Winnipeg Calgary Vancouver

"CONDENSED ADVERTISEMENTS

* Positions Wanted," 2¢. per word; all other condensed advertisements,
4c. per word, Minimum charge for any condensed advertisement, 50c.
per insertion. All d d adverti ts must form to usual
style. Condensed advertisements, on account of the very low rates
charged for them, are payablé in advance; 50 per cent extraif charged.

.

RAILWAY EARNINCS

The following are the earnings of Canada’s transconti-
nental lines for the first week in February :—
Canadian Pacific Railway.
1917. 1918. Inc. or dec.
February 7 . oo 81,890,000  $2,096,000 + $206,000
BEEERREY A2 < Sie. s 2,180,000 2,300,000 + 126,000
Crand Trunk Railway.

T RN $ 028,462 $ 075,115 — $253,347
T T O SR R 828,671 752,861 — 75,810
Canadian Northern Railway
T A SR $ 493,600 $ 634,600 + $141,000
PEDRUATY 34 .. c.ov oo . 602,000 688,000 + 86,000

BRITISH MARKET FOR CANADIAN SECURITIES

Discussing the British market for Canadian securities in
its issue of January 3i1st, the Canadian Gazette, London,
Eng., says:—

“In Dominion issues the 3% per cents. (1909-34) are 1%
up; in provincial bonds British Columbia 4% per cents.
(1914) are 1% better, and Ontario 3% per cents. (1946) are
1 higher, but in municipal loans Quebec 4 per cents. (1958)
are 1% down at 70%. Railway stocks have been somewhat
affected by the rate question, and Canadian Pacific shares
are 1% down, at 1:9%, although Grand Trunk stocks only
showed fractional changes. Speculative buying of Canadian
Northern income debenture stock, with the result of a sub-
stantial advance-—4 points to 433 —in the price is attributed
to market operators having taken up the view that the Do-
minion government, as now owners of the Canadian Northern
Railway, will have to provide for the principal of that stock
when it becomes due in 1930.”’

In the miscellaneous section Hudson’s Bay shares have
been steady while amongst those shares of a commercial char-
acter Cockshutt Plow preference, of which we hear good
accounts, have jumped up 4 to 74.

THE STORY OF A YOUNGC FINANCIAL MAN’S
SUCCESS.—A financial man, thirty-three years of age, came
to our office four years ago to take up a new line of busi-
ness—a line against which he had been prejudiced, but
which he knew carried great rewards for the successful. His
average commissions this year will be over $5,000.00, and
he has built up a future income of over $3,000.00 a year on
business already written. We are enlarging our organization
to prepare for an enormous expansion of business during
the next few years. We have positions for two good men
with successful records. This offer will be open during the
next week. Only applicants of unquestioned integrity and
with the highest references will be considered. W. A. Peace,
Manager Toronto Branch, Imperial Life Assurance Company,
20 Victoria Street, Toronto.

MOOSE JAW RENTAL ACENTS.—The Ralph Manley
Agency, Limited, Walter Scott Block, Moose Jaw, handle the
renting of Moose Jaw Improved City Property. Their facili-
ties permit them to rent and re-rent property as well as look-
ing after collections and any necessary repairs. Established
1908, Correspondence ‘solicited.

CAPABLE OFFICE ASSISTANT DESIRES POSITION.
—An office assistant, lady, desires position in-Toronto, Ex-
perienced; is careful and accurate; a good writer; can be
trusted with confidential or secretarial work, and can furnish
first-class references. Box 147, care of 7 ke Monetary Times,
Toronto.

CHARTERED ACCOUNTANT, with successful executive
and secretarial experience and thorough familiarity with
manufacturers and cost accounts, is open for position as
chief accountant for industrial concern or with public ac-
countant, Box 149, Monetary Times, Toronto.

Woodbridge, Ont., citizens have formed a board of trade
to secure industries for the municipality, and the first officers

are: President, Dr. P. D. McLean; vice-presidént, David
Norton; secretarv, H. McLaulghton; treasurer, John G.
Hallett.
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SMART-WOODS, LIMITED

The financial statement of Smart-Woods, Limited, for the
year ended December 31 last shows net earnings of $770,816,
compared with $516,100 earned in 1916. Bond interest took
‘$29,250, war tax $110,730, deferred charges $60,014, Patriotic
Fund $8,500, reserve for bad debts $20,000, preferred divi-
dends $108,185 and common dividends $120,246, leaving a net
_surplu65\ for the year of $313,800, compared with $150,200
in 1916.

HURON AND ERIE MORTCAGE CORPORATION

The profits of the Huron and Erie Mortgage Corporation,
of London, Ontario, last year were $450,101, earned on paid-
up capital stock of $2,500,000, These profits were almost
$10,000 greater than those of the previous year, but the in-
crease was largely absorbed by more generous gifts for war
purposes and by additional taxes which the corporation was
called upon to pay. The total amount paid to shareholders
in dividends and the amounts added to reserve fund and un-
divided profits were, therefore, only slightly more than those
of 1916. The company’s financial statement indicates a main-
tenance of the strong position it has held for so many years.
The shareholders were paid dividends at the rate of 12 per
cent, Pension funds, taxes, patriotic funds and branch ex-
tension fund absorbed approximately $50,000. A further ap-
propriation of $100,000 was made to the reserve fund, which
now amounts to $3,100,000, or 124 per cent. of the company’s
paid-up capital—an exceptionally favorable position in that
respect. The corporation has no real estate on hand other
than office premises, all properties which have come into the
possession of the corporation by foreclosure, failure to obtain
pulrdchasers under power of sale, or otherwise, having been
sold.

In presenting the directors’ report at the recent annual
meeting, Mr, T. G. Meredith, K.C., president, gave some
interesting figures regarding the company’s total mortgage
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investments, which at the end of the year amounted to $10,-
584,773, or $750,000 less than,those of a year ago. In round
figures, these investments are made up of nearly $7,000,000
of Ontario mortgages, about $1,000,000 of Manitoba, $2,500,-
000 of Saskatchewan, and $167,000 of Alberta. At the end of
the year practically all the past due interest had been paid
in Alberta, while in the other three provinces the arrears of
interest were less than two-thirds of 1 per cent. of the amount
invested, a splendid record. These $10,500,000 are repre-
sented by 4,378 mortgages, making an average loan of less
than $2,500. Of these loans, the greater portion is secured
by farm property, and the balance on productive properties
(chiefly residential) in the larger cities of Ontario or in the
city of Winnipeg. The values placed by the company’s own
inspectors upon the lands and premises forming the security
total nearly $25,000,000, so that the loans average less than
45 per cent. of the inspectors’ valuation,

Speaking generally, both in Ontario and in the western
provinces, repayments on mortgages have been extraordinarily
good—better, indeed, than in any vear since the war. As the
results show, the company has been repaid more money than,
in reality, they cared to accept.

Discussing other items of the company’s assets, Mr.
Meredith pointed out that holdings of municipal, school dis-
trict and rural telephone debentures decreased by over $200,-
000, Here, again, the record of payment, both of principal
and interest. is highly satisfactory, The only increase in the
list is shown under the heading of government bonds, the
holdings of which have grown from $716,000 to almost double
that figure.

Major Hume Cronyn, M.P., is first vice-president and
general manager of the company, which is one of the oldest
and strongest mortgage corporations in Canada. Major
Cronyn is known throughout the country as one of the fore-
108t loaning authorities, and has contributed largely to the
marked success of the Huron and Erie Mortgage Corpora-
tion. With Mr. Meredith as president, he is supported also
by the following directorate: F. E. Leonard, second vice-
president; George T. Brown, F. R. Eccles, M.D., LL.D,,
Robt. Fox. H. E. Gates, A. H. M. Graydon and. Philip
Pocock. Mr. Avlsworth is the company’s secretary.

FIFTH ANNUAL REPORT

PROFIT AND LOSS ACCOUNT.

The Waterloo County Loan and Savings Company, Waterloo, Ont.

FINANCIAL STATEMENT TO DECEMBER 31ST, 1917

or, or.
Interest on Deposits ... Craigeensesitiniisatnaerees cees $a1,855.11 Balance brought forward .....evveeens sessssssansans beseusae 1
Interest on D.g:n(ures u,gsz.u Premium on Stock ...... consbvesnient P T Vasweseare conss : '::::
Commissions and Exchang Y 1,388.75 Earnings on Mortgages, Government, School and Muni-
Expenses, inclgdin. Provincial an es, cipal Bonds, etc. .ieesrirens P B PR B 8, y0
Government War Taxes, Salaries, Printing,
Advertising, ete. ..... « 14,830.22
Donated to Patriotic and . .53&00
Dividends No's, 7 and 8 24,153.08
Carried to Reserve ..... 10,800.00
Carried to Contingent Ace: !'5oo:oo
Written off Office Premises '5oo.oo
Balince, Profit acd JosE- s veasvibaiosessrosssysnsiaso . 1,225.87
$88,022.74 $88,022.74
ASSETS AND LIABILITIES.
MOIERESs.  uoscodves o $ $91,646.58 1o THE puBLIC:
Dominion War Bonds, Proviacial, Municipal and School  veid Savings Deposits  ...... ETLIU ey ST R $588,646.38
Debentures = «ccovsstvassssaprisnersnsgencavavascanainne 673,134.60 Debenture Accounts = Jecesirosssssssssnssarons 316,081.33
Loans on Securities ..ccciivviennis en 15,070.00 : ik ——$ 00472171
Office Premises and Real Estate 47:499.32 TO THE SHAREHOLDERS:
Cash on Hand and on Deposit ..o Ceieees 80,780.66 Capital Stock paid ..c.ceeeernnnnienss T PR « $415,366.43
Dividend No. 8 payable January 2, 101 e 12,311.15
Reserve Fund, . ciesissacissesusabsiasons 70,000.00
Contingent Account ....covevnas . 4,500.00
Balance Profit and Loss  ...... ...cocceiiaes 1,225.87
. o . 503,403-45
$1,408,131.16 $1,408,131.16
—

for the year ending 31st December, 1017, and that we find

the Corporation’s affairs as shown by its books.

Waterloo, Ont., 17th January, 1918,

To the President, Directors and Shareholders of The Waterloo County Loan and Savings Company.

Gentlemen,—We beg to report that we have made a regular monthly audit of| the books of account and vouchers of your Company
the same correct and according to the statements herewith submitted.
In out opinion the balance sheet referred to in this report is properly drawn up so as to exhibit a true and correct view of the state of

AN ummnmnmmummmmlnnnmmmmmmmmwmmmmnmmmnnmmnmmmmnmmmmmmmummmnmmnmmmmlmmm i

P. V. WILSON, Manager.

Respectfully submitted,

. M. SCULLY, F.CA, ;
J. SCULLY, } Auditors,
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CONFEDERATION LIFE

ASSOCIATION
Issues LIBERAL POLICY CONTRACTS

ON ALL APPROVED PLANS,

OFFICERS AND DIRECTORS :
President : J. K. MACDONALD, ESQ.
VICE-PRESIDENT AND CHAIRMAN OF THE BOARD ;
W. D. MATTHEWS, BSQ.
Vice-President
SIR EDMUND OSLER, M.P.
John Macdonald, Bsq. Lt.-Col, J. F. Michie
Joseph Henderson, Esq. Peleg Howland, Esq.
Lt.-Col. A. B. Gooderham Lt.-Col. The Hon. Frederic Nicholls
Thos. J. Clark, Bsq. John Firstbrook, Bsq.
Gen. Supt. of Agencies, Actuary, V. R. SMITH, A.AS., A.l.A.
J. TOWER BOYD Secretary, J. A, MACDONALD.,
Medical Director:
ARTHUR JUKES JOHNSON, M.D., M.R.C.S. (Eng.)

HEAD OFFICE . i TORONTO

Here is Your Opportunity

The success which has attended the operations of the North
American Life throughout its history has made association
with the Company particularly inviting.

The year 1918 promises to be bigger and better .than any
heretofore. Some agency openings offer you an opportunity
at this time,

Correspor.xd with
E. J. HARVEY, Supervisor of Agencies,

North American Life Assurance Co.
“SOLID AS THE CONTINENT"”
HEAD OFFICE - TORONTO, CANADA

AGENTS’ ATTENTION

The Western Life Assurance Company

have made the following increases for the quarter ending

- March 3l1st, over the corresponding period of last year :

NEW. BUSINESE. 00 e 00 v 2807,
CASH RECEIPTS ...... SR ons s o K 1407,
— and —

INVESTED ASSETS have increased during
the quarter by ..... o Gm AR KN Vb cose 83X

Work for a PROGRESSIVE COMPANY. We want two
more District Agents for the West. If you are an up-to-date
Agent, write at once to the Head Office of the Company,

WINNIPEG MANITOBA

‘““MUTUAL’" PROTECTION AGAINST
DISABILITY AND DEATH

Many Policyholders fear that a time will come when, owing to
permanent disability from illness or accident, they will be dis-
qualified from earning an income and paying their premiums,
The Mutual Life of Canada issues a Policy which not only waives
further payment of premiums but provides a monthly income
of $10.00 per thousand of insurance, should such a condition
develop and be clearly proven. This is a Policy which affords
protection to the full amount of the policy at death for the
beneficiary and protection for the assured while helpless—Write
for full particulars.

One of the most perfect Insurance Policies issued.

The Mutual Life Assurance Co. of Canada
Waterloo Ontario

The Standard Life Assurance Co. of Edinburgh

Established 1825, Head Office for Canada: MONTREAL, Que,
Invested Funds.........$ 66,500,000 Investments under Can-

Deposited with Cana- adian Branch, over...$ 16,000,000
dian Government and Revenue, over....... 7,900,000
Government Trust- Bonus declared . . 40,850,000
@CB, OVEr.ccosuores ass 7,000,000 Claimspaid......oo00.n 151,000,000

D. M. McGOUR, Mgr. F. W. DORAN, Chief Agent, Ont,

PROFITS EXCEED ESTIMATES

ONLY IN THE

London Life Insurance Co.

LONDON Canada
POLICIES * GOOD AS GOLD.” 2

THE UNAVOIDABLE “IF”

If a man were certain of living a specified time—IF he could foresee
the future—perhaps he could do without Life Insurance. But the
elements of uncertainty enters, and makes the best schemes of no
account. It is this ‘uncertainty that makes Life Insurance so
invaluable. A Life Policy is the one certain way of providing for an
uncertain future,

The Great-West Life Policies embody all the essentials of profitable
Life Insurance. Low premium rates are charged—these premiums
may be paid annually or otherwise, as suits the insured—the Policy
conditions are liberal and clearly expressed, and the profit returns to
Policyholders are so satisfactory that seldom does a participant fail
to express both gratification and surprise at returns under his Policy.

Full particulars of suitable Policies will be mailed to any applicant.

The Great-West Life Assurance Co.

DEPT. "“F"

HEAD OFFICE : ' WINNIPEG

District Managers W anted

n Western Ontario Cities, If you would like to improve your position, and
grow with a strong, progressive Canadian Life Insurance Co. write inconfidence

H, A. KENTY, Superintendent of Agencies

THE CONTINENTAL LIFE INSURANCE CO.

TORONTO, ONTARIO

The Western Empire
- Life Assurance Company
‘Head Office : 701 Somerset Bldg., Winnipeg, Man.

Braxcu OFFICES

REGINA MOOSE JAW CALGARY EDMONTON

ALWAYS A PLACE
FOR DEPENDABLE AGENTS

Those who can not only write applications but
deliver policies, and are energetic in their meth-
ods. Good positions are ready for such men,

Union Mutual Life Insurance Co.
Portland, Maine

ARTHUR L. BATES, PRESIDENT HENRI E. MORIN, SUPERVISOR
For Agencies in the Western Division, Province of Quebec
and Eastern Ontario, apply to WALTER I. JOSEPH,
Manager, 502 McGill Building, Montreal,
For Agencies in Western Ontario, apply to E. J. ATKINSON,
Manager, 107 Manning Chambers, 72 Queen St. West, Toronto
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NEW INCORPORATIONS

Two Million-Dollar Companies in British Columbia Have
Received Charters

The largest companies incorporated during the past week
were: East Sooke Mines, Limited (non-personal liability),
$1,000,000, Victoria, B.C.; International Cordage Company,
Limited, $1,000,000, Vancouver, B.C

The following is a partial list of charters granted during
the past week in Canada. The head office of the company is
situated in the town or city mentioned at the beginning of
cach paragraph. The amount noted is the authorized capital,
and the persons named are provisional directors:—

Prince Rupert, B.C.—Fishermen’s Club, Limited, $10,000.

Sylvan Lake, Alta.—The Armstrong Farming Company, ’

Limited, $25,000.

Fort Willlam, Ont.—Foxs, Limited, $40,000. N. Fox, B.
Hollenberg, D. Hollenberg.

Taber, Alta,—Southern Alberta Grain Growers’ Supply
Company, Limited, $500,000.

sarnia, Ont.—Manleys, Limited, $40,000; T. H. Manley,
B. B. Manley, N. St. Clair Gurd.

Brantford, Ont.—\Vaddell’s Limited, $100,000; J. Harley,
A. Manson Harley, GG. H. Harley.

val Morin, Que.——Highland -Farms, Limited, $20,000; C.
L. Buchanan, T. H. Harper, G. E. Blaine.

Thetford Mines, Que.—]. E. Marcoux, Limitée, $20,000;
J. E. Marcoux, C. N. Delage, E. Lacerte.
Lennoxville, Que.—Johnson and Shardlow, Limited, $100,-
o003 F. W, Johnson, J. W, Shardlow, J. P. Wells.
Winnipeg, Man.—The Frontier Lumber Company, Limit-
ed, $50,000; E. B. Eadie, R. Siderfin, M. McNicol.
Belleville, Ont.—Ontario Business College, Limited, $30,-
000, J. W. Johnson, M. S. Johnson, W. P. S. Johnson.
__ Victorla, B,C.—East Sooke Mines, Limited (non-personal
liability), $1,000,000. Queen Charlotte Spruce Company,
Limited, $500,000.
. Vancouver, B.C.—Central British Columbia Colonization
Company, Limited, $45,000. Seaside Lumber Company, Lim-
ited, $12,000. Service Lumber Company, Limited, $10,000.
International Cordage Company, Limited, $1,000,000. The
Bendickson Logging Company, Limited, $25,000. Crawston
Machinery Company, Limited, $10,000. Overscas Loggers,
L:‘::::L $100,000. Sayward Logging Company, Limited,
¥ Toronto, Ont.—Rob Roy Mills, Limited, $250,000; W. A.
dcGowan, R. S. McGowan, C. R. McGowan. Electric Insula-
tion and Varnish Company, Limited, $60,000; J. Whitfield,
J. G. Shaw, l] Montgomery. Edwards and Wright, Limited
wo_ personal liability), $100,000; W. H. Edwards, E. W.
right, W, Stewart, De Foe Wilson, Limited, $40,000; W.
N. DeFoe._ H. B. Tisdale, M. N. DeFoe. Union Garage and
SM':)I};);S. ‘ngtﬂ':ted. ?tgoooo;LD. I. Grant, M. MacDonald, E.
; alker an n, Limited, ,000; W. J. v, H.
G. Jones, W. 1. Walker. e LA
. Montreal, Que.—La Compagnie Laurin and Preville,
Limitée, $20,000; E. Laurin, J. A. Preville, J. O. Desy. East
End Garage, Limited, $500,000; F. Callaghan, . X. Biron,
A. Tracey. Old England, Limited, $10,000; I. Greenberg,
S. Garmiase, M. Rosen. Campbells’ Florists, Incorporated,
$90,000; C. M. Holt, L. Gosselin, P. E. Lanctot. Montreal
Pottery, Limited, $100,000; A. R. W. Plimsoll, R. Brodeur,
R. Genest. Brodie's, Limited, $100,000; L. M. Smith, E.
Jackson, L. Copping. British 5, 10, 15 and 25 Cents Store,
$10,000; H. Weinfield, M. M. Sperber, J. Y. Fortier. Alderic
Lefebre, Limited, $25,000; L. M. Smith, L. Jackson, L. Cop-
ping. Point St. Charles Hay Company, Limited, $30,000;
I.. M. Smith, C. Thomas, E. Jackson.

MORE ONTARIO BONDS
A syndicate consisting of the Dominion Securities Cor-
poration, Wood, Gundy and Company, and A, E. Ames and
Company, have completed negotiations for $3,000,000 Pro-
vince of Ontario 6 per cent. 1o-vear bonds, the last $1,000,000

of which are now being offered.

Volume 60.

CAPITAL TRUST CORPORATION

Although only five years old and confining itself to com-
paratively small operations, the Capital Trust Corporation,
of Ottawa, is in excellent financial condition, judging by its
latest annual statement. The net profits for the past year
were $18,035, compared with $5,020 for the previous year.
This is a commendable increase. The organization expenses,
$2,701, were written off, and, with the balance from the pre-

. vious year, the total remaining profit amounted to $27,234.

The paid-up capital was increased by $33,866, and mnow
amounts to $355,355. There has been a general and satisfac-
tory increase in business in all departments of the company.
The question of paying a dividend is under consideration.

The inventoried value of real estate, mortgages, stocks,
bonds and debentures, etc., in the hands of the company as
executors, trustees, guardians, agents, etc., at the end of
the vear was $783,640. In the estates, lrustee and agency
accounts, there was also the substantial sum of $62,655 cash
on hand and in banks.

Mr. M. J. O’'Brien, of Renfrew, Ont., is president of
the company, the four vice-presidents being Hon.
Parent, Ottawa; J. J. Lvons, Ottawa; R. P. Gough, Toronto;
and E. A. Corrigan, Ottawa. The managing director is Mr.
B. G. Connelly. and the assistant manager, Mr. E, T. B.
Pennefather. In addition, there are sixteen other directors
resident in various parts of the country.

ONTARIO LOAN AND DEBENTURE COMPANY

For the past six years, the Ontario Loan and Debenture
Company, of London, Ont, has been able to add $100,000
each vear to its reserve fund. That account now stands at
over 110 per cent. of the paid-up capital. The fund, with the
unappropriated profits, totals $2,000,000 and, as stated by
Mr. John McClary, the president, at the annual meeting last
week, it is a “‘staunch bulwark to protect our shares against
any adverse conditions that may obtain during the war or in
consequence of it.”” This is only one of many indications of
the company’s strong position. Mr. A. M. Smart, the man-
ager and vice-president, pointed out that during the whole
period of the war cash reserves had been maintained at a
comparatively high figure. This does not produce high
profits, but it is a policy of which all those who have at heart
the company’s best interests will approve. The corporation
has an excellent record also in regard to its assets which are
more than double the total liabilities to the public. In other
words, there are over $2 in assets to meet each $1 the com-
pany is under contract to repay. The substantial nature of
these assets is reflected in the fact that at the end of the year
the total interest overdue on all the company’s investments
was »5 per cent. less than the amount at the end of 1916.
Over one-fifth of this had already been received.

Discussing rising rates for money, Mr. Smart pointed out
that the company’s practice had been to secure the larger pro-
portion of its debenture moneys in Scotland, but of late Brit-
ish government honds were offered there to yield such returns
that the directors did not feel they should offer rates calculated
to attract money of which there is such need for the prosecu-
tion of the war. Notwithstanding this, many of the company’s
old debenture holders have renewed with the company, whose
sterling debentures show a considerable reduction in amount.
The compensating advantage to the corporation is the con-
sequent increase in the percentzjge of its assets as compared
with its liabilities.

Those interested in the Ontario Loan and Debenture
Company, which has been doing business for 47 vears, have
every reason to be satisfied with the company’s position and
the results of the past vear. This is due largely to the good
work of the manager, Mr. A. M. Smart and to the active
assistance of his directorate, headed by Mr. John McClary,
as president. The company’s net earnings for 1917 were
$268,200 and the balance brought forward from the previous
vear $53.503. From this total of $321,884, dividends at the
rate of o per cent. per annum were paid, absorbing $157,500,
and transferred to the reserve fund was the sum of $100,000.
A grant to Canadian Patriotic and Red Cross Fund of 33_.0.00,
to the British Red Cross Fund of $500 and the Dominion
government income war tax of $10,180, accounted for 813,
680, leaving a balance to be carried forward of $50,703.
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The Tragedy of the

“Want Columns”

These advertisements from recent
issues of daily newspapers tell heart-
breaking stories. Called by death in
the worktime of life-—-uninsured-—the
husbands of these women left widows
to work or starve.
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MAN, COOD COOK AND MAN- §

ager, desires home for self and child £

of 7° small remunecration. Box 1216 Star,
G

Don’t let your wife come to this. Provide
for her while you have the chance by means
of an Imperial Life assurance policy.

THE IMPERIAL LIFE

Assurance Company of Canada «
HEAD OFFICE - TORONTO

. Po." am
. ST

, THE HE PRUDENTIAL has a large force of Canadian em-
n ll l n n" I l : T ployees at work in every large city in the Dominion selling
SECURITY Ano SERVICE Gibraltar-like life insurance policies

and industriously paying death
claims in afflicted homes day after
day. The Prudential has throughout
UDEN the United States and Canada Fifteen
saenaTor, i 1 7S Million Policies in Force, equal to
GIBRALTAR . .
h o nearly twice the population of the
Dominion, and indicating the popu-
larity of this big American Company.

AGENTS WANTED.

IUITMIGI] LI

HMEAD OFFICE - WINNIPEC.

EQUITABLE ADVANTAGES

‘The holder of an Equitable agency contract benefits not only by the im-
pregnable strength and prestige of the Society. but also through being able
to offer a variety of policies that meet with precision the requirements of the
insuring public. Profitable openings at various points in Canada for men of

character and ability, with or without experience in life insurance. The Prudential Insurance Co. of America
The Equitable Life Assurance Society of the U.S. Incorporated under the laws of the State of New Jersey.
120 Broadway, New York FORREST F. DRYDEN, President. Home Office, NEWARK., N.J.

—0

EXCELSIOR
wsvrance | [ F E. company

A STRONG CANADIAN COMPANY
ESTABLISHED 1889,

SURPLUS ON POLICYHOLDERS'
ACCOUNT, 8886,818.03,

New Edition Now Ready (Send in orders now)

Manual of
Canadian Banking

By H. M. P. ECKARDT

Price - $2.50 Postpaid

Published by

THE MONETARY TIMES
62 Church Street - . TORONTO

Write for Particulars of our New
Protection and Savings' Pelicy.
HEAD OFFICE—
EXCELSIOR LIFE BLDC., TORONTO. 4
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INCOME TAX RETURNS DUE ON MARCH 3ist

Review of the New Legislation Which is Now in Operation—List of Taxation
Officers — Outline of the Information to be Given on the Tax Forms.

lation has been extended from February 28th, the date

fixed by the bill, to March 31st. This was officially

announced on Monday. The change was mecessary
owing to the delay in the organization of the staff which will
have charge of the collection of the taxes.

The income tax is a new departure in Canadian methods
of raising money for federal purposes. In The Canadian
Chartered Accountant, the official organ of the Dominion As-
sociation of Chartered Accountants, published at Toronto,
Mr. R. Easton Burns, C.A., gives an excellent digest of the
new income tax bill. He has presented the act, clause by
clause, with such questions, comments and explanations by
members of the House, during its consideration in commit-
tee, as will convey an intelligent idea of what was in the
minds of the legislature, with special attention to the explan-
ations of the minister of finance.

In his introduction Mr. Easton reminds us that the act
affects all incorporatad companies, associations, partnerships,
trustees and persons, whether male or female, having an m-
come of fifteen hundred dollars in the case of ‘unmarried per-
sons and widows or widowers without dependent children,
and three thousand dollars in the case of all other persons.

Tax of Four per Cent.

There is a normal tax of 4 per cent. on the net earnings
of all incorporated companies in excess of $3,000, Companies
do not pay a supertax. Partnerships, as such, are not assessed,
but each partner pays on his share of the net earnings of the
partnership. Profits are assessable whether divided or dis-
tributed or not. The normal tax having been paid by a com-
pany an allowance is made to the shareholder of 4 per cent.
on the dividends he receives.

In addition to the normal tax, there is a supertax on all
incomes in excess of $6,000, varying from 2 per cent. on in-
comes between $6,000 and $10,000 to 25 per cent. on incomes
exceeding $100,000. For the purpose of the su ax, the un-
distributed profits held by companies must be included in the
returns made by the shareholders. The tax applies to incomes
in 1917. In the case of companies which might be assessed
for the year 1917, under the Business Profits War Tax Act,
1916, an assessment will be made under whichever act will
produce the greater revenue for the government.

The operation of the act will be under the direction of the
minister of finance, to whom considerable discretionary power
1§ given. Returns must be made by all persons liable to be
tax;d on or before February 28th in each year, beginning in
1018, (This date has been changed to March 315t for the cur-
;e:;; vear.) Every company must make a return of its share-
sgrnte{r:iz:n&;fe e_‘e‘;::ir:;d! nxémd. The tfma.nce department will
Sharzl;ol rPeey and compare the returns made by the

All employers must make a return of their employees in
receipt of sufficient income to render them liable u:? Q:x:tsion.

Accumulated profits earned prior to the operation of the
act are, in the opinion of the minister of finance, assessable
as income for the vear in which they are distributed to the
shareholders or partners.

‘List of Tax Officers.

The following are the names and addresses of the in-
spectors of taxation at present appointed in Canada:—

. Vancouver, B.C.—A. G. McCandless, Molsons Bank
Building. s :
Cglgqry, Alta,.—Thoburn Allan, Customs Building.
Winnipeg, Man.——W. L. Ball, Union Bank Building.
London, Ont.—Geo. R. Tambling, Bank of Toronto
Chambers. .
Brantford, Ont.—H. H. Powell, assistant inspector, Wil-
liam Street.
Hamilton, Ont.—Berkeley G. Lowe, Customs Building.
Toronto, Ont.—J. B. Kilgour, 59 Victoria Street.
Toronto, Ont.—Hugh D. Paterson, 50 Victoria Street.
Ottawa, Ont.—Kenneth Fellowes, tariff branch, finance
department, Gy
Montreal, Que.—Peter F. McCaffrey, Post Office Building.
Montreal, Que.—Arthur Labbe, Post Office Building.
Quebec, Que.—Evariste Rochette, 76 St. Peter Street.

T HE time for making returns under the income tax legis-

St. John, N.B.—Arthur W. Sharp, 57 Princess Street,
Halifax, N.S.—J. P. Edwards, Room 44, Dennis Building.
Other appointments are being made.

The income tax forms will probably be distributed this
week., The questions cover four sides of a folded form and
on the first page spaces are provided for the full name, ad-
dress, occupation, place of residence during the year and
whether married, unmarried, widower without dependants, etc.
At the top of this page are spaces to be filled in by the in-
spector and the commissioner of taxation.

Definition of Income.

Inside pages are devoted to the description of income on
one side, and exemptions and deductions on the other. Under
the first title, spaces are provided for filling in the gross in-
come derived from—and here are inserted under their re-
spective sections that portion of the gross income derived
from salaries and wages, professions and vocations, commis-
sions, business, trade, commerce or sales or dealings in prop-
erty, whether real or personal, farming in its several branches,
rents, dividends, interest on notes, mortgages, bank deposits
and securities other than reported in the preceding item, fidu-
ciaries (income received from guardians, trustees, executors,
administrators, agents, receivers or persons acting in a fidu-
ciary capacity), royalties from mines, oil and gas wells, pat-
ents, franchises and other legalized privileges, interest from
Dominion of Canada bonds, issued exempt from income tax,
and other sources not enumerated above. On the last line is
provided a space for the totalling of all the above items, mak-
ing total income.

As to Exemptions,

Under the heading “exemptions and deductions,” similar
spaces are provided for ““amount claimed for . . . " and
here are provided spaces for the insertion of depreciation;
bad debts actually charged off within the year; allowance for
exhaustion of mines and wells; contributions actually paid to
the Patriotic and Canadian Red Cross Funds and other ap-
proved war funds; interest paid on moneys borrowed and used
in the business; federal, provincial and municipal taxes on
property used in the business; interest from Dominion of
Canada bonds, issued exempt from tax; and other claims for
deductions to be specified in detail. There is then provided
a space for bringing down these totals under the sub-caption:
“Total Exemptions and Deductions.”” The taxee must then
state the amount paid under the business profit tax act,
1016, which accrued in the 1917 accounting period.

The declaration of the truth and accuracy of the statement
and date and signature follows.

The last sheet is devoted to the explanation of the vari-
ous items contained in the foregoing. Returns are to be made
ia triplicate, one copy of which will be retained by the tax-
payer and two delivered to the inspector of taxation for the
district of Ottawa, :

Totals previously derived are then brought forward by the
officers of the taxation branch, the balance representing ‘‘net
income.” Other calculations are then provided for, finally
bringing the net down to the amount of tax to be paid.

MACKAY COMPANIES

The annual meeting of the Mackay Companies was held
on February 1sth. The income from investments in other
companies was reported to be $4,510,364, of which sum $4.-
425,108 was paid out in dividends. The operating expenses
amounted to $80,058, and a balance of $5,108. The balance
sheet is as follows:—

Assets:
Investments © . obal Skl RGN 802,417,778
) TR e e ey N S A AT R e 881,074
$93,208,852
Liabilities :
Preference shares issued ................ $50,000,000
Common shares issued ................ 41,380,400
Surnls v il TR N G e N e T 1,018,452
803,208,852
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Licensep BY THE DomiNion
GOVERNMENT

W. E. BALDWIN
MANAGER

HENRY EVANS, President
“THE OLD PHENIX"

ASSETS EXCEED -

Head Office for Canada and Newfoundland,

I7 ST. JOHN ST., MONTREAL

E. N. KILLER, SpeciaL AGENT,

THE FIDELITY-PHENIX

FIRE INSURANCE COMPANY OF NEW YORK

$20,000,000

31 Scorr Strerr, TORONTO

Fire Insurance Company, Limited of PARIS, FRANCE
Capital fully subscribed, 25% paid up . .. ..........$ 2,000.000,00
Fire Reserve Funds

Net premium income in 1916 ...... ............. 5,630,376.43

Canadian Branch, 17 St. John Street, Montreal: Manager for Canada,
Maurice Fxrranp, Toronto Office, 18 Wellington St. Bast
J. H. EwarT, Chief Agent,

FOUNDED A.D. 1720
Losses pald exceed $235,000,000

HEAD Orrice POR CANADA
ROYAL EXCHANGE BUILDING,
MONTREAL
Canadian Directors

Dr. B. P. LACHAPELLE
H. B, Mackenzie, Esg. ...

Montreal
Montreal

J. 8. Houown, Esg., K. C. Winnipeg
B. A. WesTon, Esg Halifax, N.S.
Sir VINCENT MEREDITH, Bart.,

Chairman o 3 . Montreal

J. A, Jessup, Manager Casualty Dept.
ARTHUR BARrrY, General Manager

Head Office:
fentlemen in unrepresented districts re fire Royal Exchange, London
and casualty agencies,

Correspondence invited from responsible

ROYAL EXCHANGE ASSURANCE

Guardian Assurance Company
Limited - = Established 1821,

Assets exceed Thirty-Five Million Dollars

Head Office for Canada, Guardian Bldg.,
Montreal

H. M. LAMBERT, Manager, B. E. HARDS, Assistant Manager.

ARMSTRONG & DeWITT, General Agents,
6 Wellington Street East - Toronto

for a full year's reversionary bonus at that date.

First British Insurance Company established in Canada, A.D. 1804

Phoenix Assurance Company, Limited

FIRE of London, England LIFE
v Founded 1792 T
TORRL YOBUUTOIN OWNE 42003 Siiott i ras Eraabos st oh s ooy $ 90,000,000
BAND JOBBBE PRI 4 i o.os S00s dhkaias o p tn i et S s i et cuy s rvaes 25,000,000
Deposit with Federal Government and Investment in Canada
for security of Canadian policy holders only exceed ...... 2,500,000

Agents wanted in both branches. Apply to

R. MacD. PATERSON, M

J. B. PATERSON, TR s

100 St. Francois Xavier Street, Montreal, Que.

All with profit policies affected prior to the 31st December will rank

The Northern Assurance Company, Ltd.
of London, Eng.

ACCUMULATED FUNDS, 1916 .....ccoovivennnnns. $39,935,000.00
Including Paid up Capital Amount, $1,460,000.00

Head Ofice for Canada, 88 Notre Dame Street West, Montreal
G. E. MOBERLY, Manager

The Oldest Scottish Fire Office
Head Office for Canada MONTREAL
J. G. BORTHWICK, Manager
MUNTZ & BEATTY, Resident Agents
Temple Bldg., Bay St., TORONTO

CALEDONIAN INSURANCE COMPANY

Telephone Main 66 & 67

(FIRE)

BRITISH CROWN ASSURANCE
Corporation, Limited

OF GLASGOW, SCOTLAND

The Right Hon. J. Parker Smith, Pres. D. W. Maclennan, Gen. Mgr.
Head Office Canadian Branch—TRADERS BANK BLDG., TORONTO

. Liberal Contracts to Agents in Unrepresented Districts

INCORPORATED 1833
HEAD OFFICES: TORONTO
W. B. MEIKLE, President and General Manager
JOHN SIME, Asst. Gen. Mgr. E. F. GARROW, Secretary.
Assets, Over $2,500,000,00
Losses pald since organization over $41,000,000.00.

BRITISH AMERICA ASSURANCE COMPANY

FIRE, HAIL, OCEAN MARINE and INLAND MARINE INSURANCE
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[NcORPORATED 1851

WESTERN

Assurance Company

PR R S R L X over $5,000,000.00
Losses paid since organization ‘' 66,000,000.00

BOARD OF DIRECTORS:

SIR JOHN AIRD Z. A. LASH, K.C, LL.D.
ROBT. BICKERDIKE, M.P. W. B. MBIKLE, President

ALFRED COOPER (London Eng.) GEO. A. MORROW
Ligur.-CoL. T™ME Hox. FREDERIC

FIRE, EXPLOSION,

OCEAN MARINE &

INLAND MARINE
INSURANCE

H. C. COX

D. B, HANNA NICHOLLS

E. HAY Brio.-Gex. S HENRY PELLATT,
JOHN HOSKIN, K.C., LL.D. CV.0.

E. R, WOOD.
Head Office: TORONTO, Ont.

W. B. MEIKLE,
President and General Manager

C. C. FOSTER,
Secretary

ATLAS

Assurance Company Limited

OF LONDON, ENGLAND

The Company commenced business in the REIGN OF GEORGE 111,
and the following figures show its record:—

At the Accession of Income Funds
KING GEORGE 1V, 8 387,085 & 800,605
KING WILLIAM IV. 657,115 " 3,038,380
QUEEN VICTORIA 789,865 4,575,410
KING EDWARD VII 3,500,670 11,185.405
KING GEORGE V. 6,846,895 15,186,090

and at
31sr DECEMBER. 1916 7,980,685 20,780,010

In addition the Company has a Subscribed Capital of Eleven Million
Dollars (of which $1,320,000 is paid up).
Agents wanted in unrepresented districts.
Head Office for Canada, 260 St. James St., MONTREAL

MATTHEW C. HINSHAW, Branch Manager

British Northwestern Fire

Insurance Company
Head Office WINNIPEG, Can.

Subscribed Capital $504,400 Capital Paid-up $242,000
Security for Policyholders $677,000
HON. EDWARD BROWN, President B. B, HALL, Vice-President

F. K. FOSTER, Managing Director

UNION
ASSURANCE SOCIETY

LIMITED
(FIRE INSURANCE SINCE A.D. 1714)
Canada Branch Montreal

T. L. MORRISEY, Resident Manager

North-West Branch Winnipeg
THOS: BRUCE, Branch Manager

MARTIN N. MERRY, General Agent
Agencies throughout the Dominion

TORONTO

SUN FIRE FOUNDED A.D. 17

THE OLDEST INSURANCE CO. IN THE WORLD
Canadian Branch
LYMAN ROOT, Manager

Toronto

THE neo ra’
MERCANTILE FIRE
INSURANCE COMPANY

All Policies Guaranteed by the L AND L
Compaxy or LiverpooL,

Fine INeURANCE

THE LAW UNION & ROCK INSURANCE CO., Limited
or LONDON Founded in 1806

Assets exceed $48.000,000.00 Over $12.500,000.00 invested in Cunada
FIRE and ACCIDENT RISKS Accepted
Canadian Head Office: 57 Beaver Hall, Montreal
Agents wanted in unrepresented towns in Canada.
W. D. Aiken, Superintendent J. E. E. DICKSON,
Accident Department Canadian-Manager

The LONDON ASSURANCE

Head Office, Canada Branch, MONTREAL
Total Funds exceed $32,000,000
Bstablished A.D. 1720. FIRE RISKS accepted at current rates
Toronto Agents - . 8. Bruce Hurman, 19 Wellington St. East

Waterloo Mutual Fire Insurance Company
ESTABLISHED IN 1863
Head Office, Waterloo, Ont.
Total Assets 31st December, 1915..........,....... $908,244.00
Policies in force in Western Ontario, over .......... 30,000.

GRORGE DIEBEL, President.  ALLAN BOWMAN, Vice-Presi
L. W. SHUH, Manager. BYRON E. BECHTEL, lmpocc‘:'."'

Economical Mutual Fire Ins. Co.

HEAD OFFICE KITCHENER, ONTARIO
CASH AND MUTUAL SYSTEMS

TorAL AsseTs, $800,000 AMOUNT OF Risk, $28,000,000
GOVERNMENT DEgposiT, $50,000 \

JOHN FENNELL, GEO. G. H. LANG, W. H. SCHMALZ,
President Vice-President Mgr.-Secretary

CANADIAN NORTHERN STOCK WORTH 60 CENTS

Testifying before the Canadian Northern Railway board
of arbitrators on Tuesday at Osgoode Hall, Toronto, Mr.
Samuel Bertron, of the banking firm of Bertron and Briscom,
New York, declared that the stock of the Canadian Northern
Railway at present was worth from so to 60 cents on the
dollar. His estimate was based on the future prospects of
the railway, the growing territory through which it operated,

its small grades, economical operation, and its small bonded
indebtedness, which had been placed on a very low interest
return. These features of the Canadian Northern Railway had
attracted a group of New York financiers, who, up to the
entrance of the United States into the war, had virtually con-
summated a proposition to finance the railway on the repre-
sentations of Sir William Mackenzie. It was at the instigation
of these financiers that the Loomis-Platten report on the
Canadian Northern Railway was prepared.

NUP—————
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Canada Branch
Head Office, Montreal

DIRECTORS

M. Chevalier, Bsq.
Sir Alexandre Lacoste.
Wm. Molson Macpherson,
Esq.

Sir Frederick Williams-
Taylor, LL.D.

J Gardner Thompson,
Manager.
Lewis Laing.
Assistant Manager,

J. D. Simpson, Deputy
Assistant Manager.

—

= <

(INSURANCE COMPANY )
=) LIMITED 3),
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Assurance Corporation, Limited, of Perth, Scotland

PELEG HOWLAND, THOS. H. HALL,
Canadian Advisory Director Manager for Canada
Toronto Agents, B. L. McLERAN, LIMITED

THR

GENERAL ACCIDENT

Assurance Co. of Canada

Personal Accldent and Sickness
Automoblle and Liability Insurance
Inspection and Insmurance of Steam Bollers
TORONTO, ONTARIO

Eagle, Star and British Dominions

Insurance Company, Limited

- $61,000,000
- $14,000,000

Assets Over
Premium Income Over

Fire and Marine Insurance

Canadian Managers .
DALE & COMPANY, LIMITED
Coristine Building, Montreal, Que.
BRANCHES: Halifax, Toronto, Winnipeg, Vancouver

' ﬁgm&

* ASS

Head Office—Corner of Dorchester St. West and Union Ave., MONTREAL

DIRECTORS : ‘

J. Gardner Thompson, President and Managing Director.
Lewis Laing, Vice-President and Secretary.

M. Chevalier, BEsq,, A. G Dent, Esq,, John Emo. Bsq.,
Sir Alexandre Lacoste, Wm. Molson Macpherson, Esq.,
J.C. Rimmer. Esq., Sir Fredrick Williams-Taylor, LL.D.
J. D. Simpson, Assistant Secretary.

A BRITISH COMPANY

UNION  INSURANGE SOGIETY OF CANTON, LIMITED

ESTABLISHED 1835

Head Office - HONGKONG
General Manager C. MONTAGUE EDE

Head Office for Canada, 36 Toronto Street, Toronto
Manager for Canada, C. R. DRAYTON

ASSETS OVER $17,000,000
General Agents, Toronto - MUNTZ & BEATTY

Fire, Marine and Automobile

™E CANADA NATIONAL FIRE
INSURANCE COMPANY
HEAD OFFICE: WINNIPEG, MAN.

SURPLUS TO POLICYHOLDERS, $1,976,156.08
A Canadian Company Investing its Funds in Canada
General Fire Insurance Business Transacted

APPLICATIONS FOR AGENCIES INVITED

Toronto, Ont., Branch: 20 King St. West, C. B. CornoLp, Mgr.

ALFRED WRIGHT,

LONDON & = AN

E A. E. BLOGG,
lANCASH [RE Branch Secretary
F I R E 14 Richmond Street E.
b TORONTO
INSURANCE COMPANY —_
LIMITED
Security, $33,261,200

/VORWICH (UNION
IRE_/NSURANCE
<SOCIETY /IMITED

SRS Notvich, Snglard

-
wich,)

Founded 1797
FIRE INSURANCE
ACCIDENT axp SICKNESS EMPLOYERS' LIABILITY
PLATE GLASS AUTOMOBILE INSURANCE

Heap OPPICE POR CANADA Norwich Union Bullding
12-14 Wellington St. East TORONTO
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We offer for Sale:

DOMINION OF CANADA
5%% VICTORY BONDS

5-Year Bonds due December lst, 1922
10-Year Bonds due December lst, 1927
20-Year Bonds due December lst, 1937

Denominations : $50, $100, $500, and $1,000.

Bonds may be registered as to Principal, or as to Principal and Interest.

Free from taxes—including any Income Tax—imposed in pursuance of legislation enacted by the
Parliament of Canada.

Bonds of the various maturities of this issue will, in the even* of future issues of like maturity, or

longer, made by the Government, other than issues made abroad, be accepted at par and accrued
interest, as the equivalent of cash for the purpose of subscription to such issues.

Price 9878 and Interest

DoMINION SECURITIES (ORPORATION

LIMITED.
MONTR Established 1901
E'AL BRlAN‘CH 26 KINC STREET EAST LONDON, ENq.,BRANCH
Canada Life Building No. 2 Austin Friars
R. W. Steele -« Manager TORONTO A.L.Fullerton, Manager

—_—

BUSINESS FOUNDED 1795

AMERICAN BANK NOTE COMPANY

(INCCRPORATED BY ACT OF THE PARLIAMENT OF CANADA)

ENGRAVERS AND PRINTERS

POSTAGE AND
REVENUE STAMPS,

BANK NOTES,
BONDS, DRAFTS,

DEBENTURES
LETTERS OF SHARE
CREDIT, CHECKS, CERTIFICATES,
ETC., FOR ETC., FOR

BANKS AND GOVE:!NN:ENTS
PRErONATIES. CORPORATIONS

SPECIAL SAFEGUARDS WORK ACCEPTABLE

AGAINST ON ALL
COUNTERFENING STOCK EXCHANGES

MONTREAL

FIRE PROOF BUILDINGS
HEAD OFFIOE AND WORKS: OTTAWA 208228 WELLINGTON STREET

BRANCHES:
TORONTO

WINNIPEG

S




