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Bonds, March
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Government Securities, Life Com-
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Growth of Municipal Debts, .\lar.
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Halifax Bond Sale, June 23 ......
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Municipal Bond Market (See every
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T T SRR P T A e

Newfoundland Seeking Loan, June
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St. John’s Activities, January u
St. Maurice Paper Company, »\pr
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Saskatchewan Sells Bonds, Apr. 28
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Serial Bonds are Favored, Mar. 3.
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British Columbia Fishing & Pack:
ing Company, March 24 .......
Calgary Power Company, April 21,
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Canada Cement Comipapy, Feb. 25
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Canada Paper Company,
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Canada Steamship
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Canadian Locomotive
May 19
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Grand Trunk Railway, Mar. 3, 25;
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Laurentide Power Company,
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London Street Railway Company,
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Lvall & Sons, Limiteds P., June 9.

Macdonald Company, A., Apr, 14..

Mackay Companies, June 9, 18

Mar. 17

Maple Leaf Milling Company, June
30, 8; March 31

Maritime Coal, Railway & Power
Company, May §

Marconi Wireless Company, Feb. 4

Maritime Telegraph & Telephone
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Mclntyre Porcupine Mines, June
30, 8; April 21, 28; January 21..

Monarch Knitting Company, June
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Moncton Tramways Company, Feb.
1

Montreal Cottors, Limited, Mar. 3

Montreal Lighi, Heat & Power
Company, June 2, 18; Marn. 31,
34; Mar. 17

Montreal Stock Yards Company,
Feb. 18 Y

Montreal Telegraph Company, Jan.
21

Montreal Tramways Company, Jan.

National Breweries, Limited,/ Jan.
28 i

National Bridge Company, Mar. 3,
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National Cash Register Company,
Jan. 21

National Drug & Chemical
pany, May 1w

National Steel Car Company, May
12, 18; Apr. 21, 28; Apr. 14, 12;
Apr. 7, 14; Mar, 31, 34; Jan. 14

New Brunswick Telephone Com-
pany, May26 ..

Niagara Falls Power
May 26, 33: Feb. 18

Nipissing Mines Company, Apr. 7

Nova Beotia Car Company, Apr.
28, 18; Jan. 14

Nova Scotia Steel & Coal Com-
pany, Jan. 21

Nova Scotia Tramway & Powep
Company, Mar. 3

Ontario Steel Products Company,
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Ottawa Light, Heat & Power Com-
pany, June 16

Ottawa Traction Company, ¥

Pacific Coast Collieries, L

March
Paton lian
Mar. 3
Penmans, Limited, Mar. 10
Pennsylvania Water & Power Com-
pany, Feb. 18
Peterson Lake Mines, Jan. 14 ....
PorcupineSrown Mines, Limited,
February 4

Porto Rico Railways Company,

Limited, May 26

Price Brothers & Company,
28

Quebec & Western Canada Land
Company, January 28 :

Richelieu & Ontario Navigation
Company, March 24

Riordon Pulp & Paper Company,
April 21 :

Ritz-Carlten Hotel Com

1

Russel

St. John Railway Company, lla.r. 3

St. Lawrence & Chicago Naviga-
tion Company, June 9, 18; Mar.
31

Sawyer-Massey Company, ;

Scotia  Debenture Stock Offering,
Mar. 10 .. :

Superior

Limited, Mar. 24

Shawinigan Water & Power Com-
pany, June 3o, 8; May 26, 33;
Feb. 18 /

Sherbrooke Railway & Power Com-
pany, Feb. 11

Shredded Wheat Company, Feb.

Simpson Company, Robert, May 19

Smart-Woods, Limited, Feb. 18....

South Winnipeg, Limited, June 23.

Standard Chemical, Iron and Lum-
ber Company, April 7

Standard ldeal Company, June 30.

Stanfields, Limited, January 14....

Steel & Radiation, Limited, June
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Steel Company of Canada, May 5,
34; Apr. 28, 18; Apr. 14, 123 Jan.
28

Teck Hughes Gold Mines Com-
pany, Mar. 10, 32; Jan. 28

Toronto Paper Manufacturing
Company, May 12

Toronto Railway Company, May 12

Tough Oakes Mining Company,
February 18

Trethewey Silver Cobalt
Limited, February 18

Trust & Loan Company of Canada,
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Tucketts Tobacco Company, May

Mine,

February 4

United Cigar Stores of Canada,
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2

Western Canada Power Company,
June 23

West India
March 17

West Kootenav Light
Company. Feb. 18

Winnipeg Electric Company, May
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Electric Company,
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RETROSPECT AND PROSPECT

-

HESE days of the Great War leave the art of

prophecy chiefly to the soothsayers of patent

medicine almanacs. We all prefer now to read

other people’s views than to expound our own.

When war broke, few foresaw the placing of half

a billion dollars worth of war orders in Canada;
or the shortage in ocean tonnage for commerce; the
heavy volume of stock market trading; or the rapid
transfer of Canada’s borrowing field from Britain to the
United States. No one foretold that Great Britain, its
Dominions, its Allies, its enemies, ‘would raise between
them nearly $20,000,000,000 to finance the struggle.
Nor was it expected that neutral countries would have
to raise many millions of dollars largely to preserve
their neutrality. Theories which had been held firmly
for years, and upon which many predictions had been
based, were shattered in the first weeks of the war.
The binding ties of international credit, it was thought,
would prevent war. But they are financing the greatest
war of history. '

When loans by the United States to belligerent gov-
ernments were first mooted, President Wilson eéxpressed
his strong disapproval. He wished to ear-mark capital.
Neutrals could have money, belligerents none. In theory,
it looked good. In practice, it meant that the United
States would close its doors to a vast volume of busi-
ness. The presidential disapproval was swamped with
war orders, and the United States to date has advanced
loans of nearly $1,000,000,000 to belligerents and neu-
trals. Events then, have shown not that the financial
system can prevent war, but that when war comes every
nation is dragged into the economic whirlpool. Some
find a rock and emerge dry; some go under. One day
it may be different.

Canada is far better off to-day because war has
come. The struggle has tested the temper of our citizen-
ship and manhood and has found it true. The younger
generation, which has been raised in the American atmos-

phere of the almighty dollar, have shown that largely

BY FRED. W. FIELD

dormant have been the best possessions of the British
race. The crisis has awakened them. Our country takes
a man's rank in the battle line. That is a sentimental,
but also a practical consideration. The better is the type
of citizen, the better is the brand of the nation’s business.

While it is fashionable to blame the war for what
we do not like, few of the adverse conditions here can
be laid at its feet. That the war has softened the natural -
hardships of the transition from a constructive to a pro-

- ductive period is seen in active factory plants, which

to-day would have been working at greatly reduced
capacity, had it not been for government war orders;
in the fact that only a fair wheat crop in Western Canada
two seasons back fetched high prices because of the
war: in the fact that the temporary loss of population
has helped to solve the employment problem ; and in
other facts. When analyzing conditions, therefore, we
should focus upon them the lenses both of the war and
of economic readjustment, not of the war only. The
readjustment would have come whether or not the war
had come. If we start with those premises, the view
formed as to the outlook may later prove to be more
nearly correct. e

By 1912, we had completed a decade of nation
building at a rate that will not likely be equalled again
for many years. Much of the work, such as railroad
building, went far ahead of population. What was said
here a year ago stands good to-day. Whether or not
war had come, Canada had commenced a necessary
period of readjustment. This was well under way when
the European atmosphere became thick with ultimata.
War did not make the readjustment less necessary.
It hastened it, and somewhat inconveniently in various -
directions. In other ways, it mitigated the adverse con-
ditions which must accompany a national change from
a lengthy period of heavy construction to what we hope
will be a prosperous era of more production. The
transition period is an awkward one. In passing through
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14 London at a later date to repay these war loans.
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it, we have to prune our imagination and paper fortunes
to hard facts. ’
Signs of Danger.

To a certain extent the readjustment has come, but
the war has partly diverted its course. Instead of doing
full penance for the efonomic sins of past years, the
war has caused condit in trade and industry which
already have brought back the beginnings of prosperity.
Instead of wrestling with a large adverse trade balance
.of several hundred million dollars, war conditions had
by the end of September given us a favorable trade
balance of $100,000,00b. Instead of recording decreas-
ing railroad earmingg and bank clearings due to
internal conditions, thq figures are improving, because
of events in Europe. Ihstead of worrying as to how the
British investor could induced to take a few hundred
millions more of our Honds, Great Britain is spending
billions on war, while the United States is buying our
securities. Instead 'of |ndustrial plants growing lean on
40 per cent. capacity rations, hundreds are running
night and day shifts war orders which will keep
machinery busy for nths ahead. One concern, for
instance, whose anhual volume of business hitherto has
not been greatér than|$27,000,000, expects by the end
of its fiscal year inl September next to turn over $150,-
000,000. These and.similar conditions have been capped
by the harvesting fall of the greatest crops in
Canada’s history, which were sold at a very good price.
Their value is estimated at $300,000,000 more than in
the previous year. In ithese facts, too, appears the first
signs of danger. Thete should be confidence in the na-
tional situation, but ot over-confidence. Sane faith
there should be, but unbridled optimism. Many of
our troubles in _past fears were caused by the loss of
commonsense and of business perspective. Those attri-
butes must be in full | evidence now. If not, the hard
bumps we deserved, asd but for the war would have got,
will come even yet, | :

National Financing.

The early fear$ that great difficulty would be ex-
perienced in Canadian financing have not materialized.
Funds for war purposes were advanced £2,000,000
monthly by the Imperial government for about seven
months. Canadian long-term loans will be issued in
During
the latter part of the year, Canada was able to finance

s own war expenditures. While the London market is
closed to practically all but war loans, the Dominion
government was able last year to raise $25,000,000 in
that market. The permission wyranted by the British
treasury to issue the Dominion loan in London and to
other overseas dominions indicated that the British gov-

' ernment was willing to a certain extent to -allow public

works in grogress in the dominions to be financed by
British capital, despite the heavy demand on funds for
war purposes. As the financial burden grows heavier,
that condition must change, if it has not already changed.

National financidg has been carried on satisfactorily,
For the six months to September joth last, the national
revenue was $73.243,514 as compared with $70,331,211
in the corresponding period of the previous year. Com-
pared with this gain in revenue of about $3,000,000, the
expenditure on ordinary account decreased from $s5,-
515,639 for the half fiscal year 1914 to $46,271,622 last
year. Capital account expenditure in the same period
jumped from $19,151,736 to $61,062,760, the war ac-
counting for $44,427 Bo3 of this expenditure. Dominion

|
|
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government loans have been raised in Great Britain, in
the United States, and for the first time, at home. The
oversubscription of the national war loan in November
was a sign of national determination, and also of accu-
mulating funds, and we are likely to be called upon to
subscribe further loans of that character.

Temporary Loans to Finance Purchases Here.

Certain other financing has also been carried on as
a further direct result of the war. The government, for
example, has made advances to finance temporarily pur-
chases made in Canada by the British, French, Russian,
New Zealand and South African governments. Up to
July, the total was $25,000,000. No official figures have
been available since. Such advances are te?tid fr?m
time to time by the governments concerned in sterling
exchange. :

In addition to meeting the ordinary and capital ex-
penditure of the Dominion, late last year the finance
department had financed also the government's own war
expenditures in Canada. It was able, .too. to make
heavy advances on account of the Imperial treasury to
finance temporarily the heavy expenditures of the Shell
Committee in Canada. On this latter account alone the de-
partment advanced up to December 16th last, $63,000,000.
The effect of this financing has been to assist in stabiliz-
ing the sterling exchange situation, as the money was
furnished here without withdrawal by the Dominion of
its London balances. All the advances on behalf of the
Imperial treasury are of a temporary character and
are promptly repaid from time to time.

Towards the latter part of the year it became apparent
that Canada would have to finance much of its share of
the war burden, in addition to helping Great Britain by
the granting of credits. As is noted above, several im-
portant steps were taken by the Canadian government
towards this end. When in November over $100,000,000
was subscribed to the $50,000,000 war loan, the govern-
ment decided to accept subscriptions up to $100,000,000.
Of that sum, $50,000,000 is being used as a credit with
the finance department at Ottawa, for the Imperial
treasury. This is being utilized for the purchase in
Canada of shells, munitions and other supplies. Such a
credit gives relief pro tanto to the' sterling exchange
situation and materially assists the financing of orders
already placed and helps to procure the placing of further
orders here by the Imperial government. When the
$50,000,000 credit is exhausted, a plan will be devised by
the finance minister, with the co-operation of the chartered
banks, to create a further credit for the same purpose.

Canada’s New Banker.

The manner in which the United States acted as
Canada’s banker last year is a matter of great satis-
faction. The market for Canadian bonds for the present
is New York and not in London. This is not surprising,
because of war conditions; but the ease with which the
transfer from one market to another has been accom-
plished is gratifying. Seven of our provincial govern-
ments last year raised $36,000,000 in the United States.
while the Dominion government obtained $45,000,000
there. Since the outbreak of war, Canadian securities

sold in the neighboring republic have been well over
$200,000,000.

In 1914, $257,581,000 of Canadian bonds were sold
in all markets. Last year, approximately the same

, amount of our bonds were sold, and chiefly in the United

e
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States. Our borrowings in 1915, therefore, did not de-
crease, despite war conditions. What is important, how-
ever, is that the borrowing last year represents only
financing which was absolutely necessary. In previous
years, loans have been raised not only for legitimate
development, but also for unwise speculative purposes
and to further the unwholesome causes of high finance.

In comparing the figures of the past two years, it must”

be remembered that for five months of 1914 Canada
sold no securities, owing to the closing of the money
markets during the financial crisis.

The assumption by the United States of the role
of Canada’s banker is important. In 1909, the per-
centage share of Canadian bonds purchased by that
country was 3.90. Last year, the share had exceeded
60 per cent. Since 1909, to date the percentage figures
have been as follow: 1909, 3.90; 1910, 1.50; 1911, 6.58;
1912, 11.35; 1913, 13.65; 1914, 19.77; 191§, approxi-
mately 60 per cent., without reckoning the Canadian
internal loan of $100,000.000.

At the end of 1913, the Canadian people owed
abroad approximately $3,000,000,000, of which $2,500,-
000,000 was due to Great Britain and $500,000,000
to the United States. When war broke out, our debt
to Great Britain alone, according tp Sir Frederick
Williams-Taylor, was approximately $2,725,000,000. For
the United States to be able to absorb more than 6o per
cent. of our securities last year when previously it had
never taken more than 20 per cent. is a significant per-
formance. After the war, Great Britain may not be able
to finance our development requirements to the extent
as of previous years, and the neighboring republic will,
therefore, be expected to take a substantial share of
our securities. The securities they are buying are good,
and it is in the best interests of the United States to
increase further its 60 per cent. share of the Canadian
import trade. All things considered, we may regard the
nearest international money market as Canada’s bor-
rowing field for some time to come.

Canadian Credit High.

Canadian credit in Great Britain has been well
established for some years. Last year, it found a high
place in the United States. A few years ago, Canadian
short-term obligations in London totalled about $40,-
000,000, an amount which careful observers regarded
with some misgiving. This sum was gradually reduced,
and, despite the numerous difficulties last year, pro-
vision was made for all Canadian provincial .and muni-
cipal obligations afloat in London at the outbreak of
war. The greater proportion was paid off. This is
further testlmony to the strength of Canadian credit in
London.

The only serious difficulty which occurred last year
was a temporary default on treasury bills of the city of
Prince Rupert, amounting to £280,000, and maturing
in June. The British treasury board rather unexpectedly
refused to sanction a renewal of more than six months,

‘and hence the default. The matter was taken up by the

Canadian government, with the result that the British
authorities agreed to a longer renewal and the whole
transaction was then regularized. Part of the loan was
liquidated with funds raised in the United States.
There need be little fear in regard to the relation
of war taxation to Canadian credit. During the war
and after, taxation is quite unlikely to jeopardize the
security for Canadian loans. [Financing since the war
has followed the best British traditions, and this will
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continue. Not only will the tax burden of Canada be
immensely less than that of any of the leading belli-=-
-gerents, but there is as a backbone to credit, immense
natural resources and increasing production_therefrom.

Change in Trade Balance.

Both because of the war and of the natural trend
of events, a surprising change occurred in the trade
balance. The Dominion’s éxcess of imports over exports,
or the adverse balance of trade, in 1913 was $300,-
000,000. Imports commegced to decline as.a r?sult of
the general slackening of activity, and in 1914, "hurried
by the war, the unfavorable. balance was reduced to
$180.ooo,ooo and early last year to $36,000,000. Im-
ports continuing comparatively small and exports in-
creasing, both on account of war orders and of heavy

agricultural shipments, the trade balance had changed -

by the end of September last to a favorable one of
$100,710,037. Coin and bullion imports and exports,
chiefly on account of the Bank of England have been
omitted from these calculations. Thus in a little less

" thdn three years an adverse balance of trade of $300,-

000,000 has been converted into a favorlble balance of
$100,000,000.

The position of the trade balance at the end of Sep-
tember is clearly shown in the following figures:—

Twelve months ended September.—» '

Merchandise. 1914. 191§, .
Total exports ......... $468,210,010 $517,982,240
Total imports ......... 531,853,480 417,272,203

—§ 63,643,479 + Sioo“.7xo,o37

During the year ended September, 1913, our im-
ports were $688,000,000, and these were reduced last -
year to $524,000,000, a decrease of $164,000,000. In
the same period, our exports increased from $425,-
000,000 to $612,000,000, an increase of $187,000,000
Our imports thus had been decreased by 23 per ceat. and
our exports increased by 44 per cent. This, together
with less borrowing, marked economy and increased
production, are having a healthy effect on Canadian
business.

The figures .relating to the imports of coin and
bullion for the twelve months ended September, 1915,
were $107,000,000 as against $41,000,000 in 1913-1914.
The exports of coin and biillion were $94,000,000 com-
pared with $20,000,000 in the previous year. Although
it has been customary to include these figures in trade
returns, the total trade figures are seriously disturbed
by them in this instance and they should not be taken
as an indication of the trade of Canada.

Decline of Imports.

The decline in imports is due to a variety of reasons.
The cessation of imports from Germany accounts for a.

few millions. The impossibility of other countries in

Europe being in a position to export; the slackening
of the extraordinary period of construction in Canada;
a slight but temporary loss of population due to enlist-
ment; lack of demand for railroad “labor;  the after
eﬂ’ects of the real estate boom, with a consequent re-
duction in purchasing power, account for many more
millions. But the reduction in imports has helped thé
trade balance, which is still further assisted by an in-
crease in exports. The policy of more production, which
is being vigorously prosecuted in Canada, is having some
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effect, even although a ’arge part of our exports are war
materials. At the samg time, these exports are Opening
the way for future traile. Our steel companies, for in-
stance, are at present shipping to Great Britain, France,
South Africa and Austrhlia. There are also, for example,
the shipments to Russia by two car companies and a
locomotive company. A valuable Russian-Canadian trade
is likely to develop after the war. Japan is trying to sell
toys here in place of those which formerly came from
Germany. Canadian ¢+ mills are shipping their pro-
ducts to Europe and‘to%the Far East and elsewhere. The
new export trade association, backed by the Canadian
Manufacturers’ Associatipn, will endeavor to market
Canadian goods first in the New Zealand, Australian and
Argentina markets, and later in other countries. These
are merely a few of many instances of how new trade
channels are being cut.

With the immigration to come, placed where it can
produce wealth from patural resources, exports should
greatly increase. There is ample scppe for improvement
in practically all branches of the exports of Canadian
produce. b o
¢ Our Trade Relations.

For many years the United States has had about 60
per cent. of our import ttade, but Great Britain has been
our best market. We lhave been borrowing money in the
United Kingdom and| selling most of our merchandise
there, but we.have . buying the greater part of our
purchases in the United States. In 1914, the United
States sold us nearly 64 pér cent. of our purchases and
bought about 20 per ¢ent. of our bonds. In the same
year, only about 22 per ceat. of our imports came from
Great Britain which purchased over 68 per cent. of our
bonds. Of our expofts, 40 per cent. were sold in the
United States and 45| per cent. in the United Kingdom.
The advent of war has changed the position somewhat.
The United States is now not only Canada’s best seller
but is also the biggest buyer of our securities. British
exports to Canada haye decreased because in many lines
Britain is not just nOw in an export position.. United
States exports to Canada’ have decreased largely be-
cause there is little need at present for the construction
materials which were imported in recent years in so
heavy a- volume.. In short, the United States is as
usual selling us most, and is now lending us most money,
but Great Britain is $till our best market. Previously
Great Britain bough{ most from us, loaned us most
money, leaving the Ul?ited States to sell most to us.

This change in the relations of trade and loans may
have far-reaching effe¢ts. How long these conditions will
continue, no one ¢an etell. It seems certain, however,
that in future the Uniifed States will be a more permanent
market for Canadian $ecurities, and that the neighboring
republic will take every advantage of that position to push
its trade with Canada. The question of tariffs after the
war may have an important bearing as there appears to
be a feeling throughput the British Empire in favor of
trade within the Empire, as far as possible. But in con-
sidering tariffs, ome must remember that the United States
has built up its trade with Canada in face of tarifi
obstacles, although with considerable geographical and
other advantages. |

Loss pl Ocean Tonnage.

One of the most gerious phases of commerce has been
the loss of ocean tonnage. This was estimated to have
been 1,500,000 gross tons up to the middle of October.
Besides the: total los?s of much tonnage, the British ad-
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miralty has taken over a large pumber of vessels. The

Canadian Atlantic and Pacific steamship services, as they

were prior to the war, no longer exist. Practically all the
vessels are on active service. By the end of September,
however, twenty ships were plying to Canadian ports. It
was then estimated that for the balance of the season over
two-thirds of their cargo space would be filled with Cana-
dian agricuitural products. The lmperial authorities
promised Canada all the tonnage possible after satisfying
military necessities. In November, Sir George Perley,
acting Canadian high commissioner in London, s.uted
that he had been keeping in touch with the adlmnlty
authorities to prevent the possibility of a large quantity
of freight being left in Montreal when navigation e
He added that the admiralty, besides ing three in-
terned German steamers at the disposal of the Domunon
government for the transportation

other facilities for adequate transport throughout
winter for the increased output of Canadian supplies.

' Much of the new shipbuilding, not only in belligerent
but also in neutral countries, is being applied to war
vessels. In due time, however, there will have to be heavy
construction of new tonnage for mercantile purposes.

British shipyards, the chief source of the world’s ton-
nage for many years, owing to demands made by the
admiralty and the war office in the first nine months of
last year, suffered a decline of more than 50 per cent. in
their aggregate output of new merchant ships. i
figures show that up to the end of September, the British
shipyards had launched merchant ships, excluding vessels
of less than 100 tons, aggregating only 562,240 tons, or
at the rate of about 62,500 tons per month, whereas
during the three years preceding the outbreak of the war,
the average monthly output on the same basis was
150,000. In the first nine months of the past year, the
tonnage of new merchant vessels, work on which was
‘started at British yards, reached only 613,121 tons gross,
or at the rate of about 68,000 tons per month, '
with 130,000 to 150,000 tons per month on an average in
the period preceding the war. :

Best Credit at 6 Per Cent.

When the British government issued its £600,000,000
4% per cent. war loan at par, this rate of interest was
accepted as a new standard throughout the world’s money
markets. The Anglo-French loan of $500,000,000 in the
United States was a § per cent. loan at g6, redeemable in
five years at par. This was approximately a 6 per cent.
rate, and these figures give an idea of what must be paid
for money during current times. Speaking in New York
in October of the Anglo-French loan, Mr. J. P. Morgan
said: *If interest rates for government loans are back
to 334 per cent. when these notes mature it is not unlikely
that the two countries will be willing to pay a handsome
premium to retire them.”” But forecasting the future of
the money market is always difficult. - With so many
unusual factors now, considerable guesswork must be
used in making predictions.

Authorities are divided as to the future of interest
rates. Briefly, one view is, ‘‘that wealth is being con-
sumed and destroyed abroad in enormous volume, and
that the longer the war keeps up the greater will be the
impoverishment of the European nations, and because of
the destruction of property and wealth in Europe there is
bound to be an enormous demand for capital for repara-
tion. Consequently, there will be a tendency toward
higher interest rates, which tendency will be maintained
for an indefinite period.”” The other view is, ‘“that the
quiet, but extensive, liqyidation which has been going on

{
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in recent years, the cessation of new enterprises and the
marked caution followed in every direction in the matter
of improvements and new developments are all having a
most vital influence in lowering the average interest rate,
and that this condition is likely to continue, regardless of

THE MONETARY TIMES

whether or not we witness a fair revival in industrial

activity.”’

Accumulation of Funds.

One fact seems beyond dispute. Despite the call for
funds for the cost of the war, money is accumulating
rapidly. A remarkable condition, for example, is found
in the London market. While the British treasury’s
special regulations have prevented the making of a large
number of new issues, the applications for capital, which
received sanction, aggregated to the middle of November
£679,734,228, being mostly war loans.

The capital actually subscribed and paid up last year
was the greatést ever raised in Great Britain. A large
part of the money came out of banking funds, but when

due allowance is made for this fact, the capital subscribed

by British investors out of their savings was much greater
than ever before. The ability of investors to provide as
much as they have done arises from the fact that
the amount of capital being spent upon the construction
of houses, buildings, etc., is unusually small, and that the
greater portion of the savings of the nation has passed
through the London market in subscriptions to British
government loans and to other public issues of capital.

Destruction of Capital.

In considering the future interest rates we may bear
in mind the recent statement of Sir George Paish, that
the war does not mean any appreciable destruction of the
world's capital as it existed prior to the war. Where
property (houses, ships, machinery, etc.) is injured by
gunfire, by bombs, or in any other way, or houses, build-
ings, machinery and other property are allowed to de-
teriorate, or stocks of goods accumulated before the war
are consumed and are not replaced, there is destruction
of pre-war capital; but even during the war the con-
struction of houses, factories, ships, etc., is continuing in
most countries, and, as far as it is possible to come to a
conclusion, the wastage of old wealth through the war is
made good, or nearly made good, by the creation of new

wealth of a permanent character. Thus it was estimated-

after the first twelve months of war that Great Britain
waus just as wealthy and just as well off as she was before
the war commenced, having met the full cost of war out
of money which otherwise would have been saved out of
extra savings and out of increased income. .In other
words, she was;about $2,000,000,000 less well off than
she would have been but for the war, although she was
no poorer than she was before the war. Whether or not
the wastage of old wealth by war will continue to be
almost made good by new wealth, cannot be forecasted.
On this point Sir George Paish says:—

Aggregate Wealth of World.

“As the war becomes more and more costly it is
possible that no new buildings or houses will be erected
in the belligerent countries, and that the maintenance
outlays will be inadequate ; but unless the war is a
long one it may be doubted if there will be any substantial
reduction in the pre-war wealth of the belligerent countries
due to these causes, while the wealth of the neutral
countries as a whole should show appreciable increase.
The increase in the latter will not be nearly as great as it

4would have been but for the war; still, it should be

appreciable. The wealth destroyed by the war will con-
sist, first, of the savings that would have been available
for new construction in the countries engaged in the war,
or which may be lent to them by other countries, who but
for the war would have employed their savings in adding
to their own productive power ; and, secondly, of capital
withdrawn by a belligerent nation from other nations and
consumed by it, a process which involves the payment of
the capital withdrawn by the nation which loses it out of
its savings, and a consequent reduction of the amount of
its savings available for reproductive purposes.’’

In brief, the existing great war expenditures do not
involve a diminution in the aggregate wealth of the world -
as it existed prior to the war, but it does mean a small
addition to that wealth during the war, and that the
addition to the wealth of non-belligerent countries will be
in some measure neutralized by the diminished wealth of
belligerent countries which suffer either from the destruc-
tion of property, or from need to borrow ‘abroad or fo sell
their foreign investments in order to meet their war
expenses.

Future of Interest.

For all practical purposes the wealth of the various
nations is substantially unchanged, less the shrinkage in
the market value of property and securities arising from
the rise in the rate of interest. . The latter factor should,
however, be in large measure disregarded, as when the
war is over and capital again accumulates rapidly the rate
of interest and the value of property will probably return
to levels not far removed from those prevailing prior to
the war, especially if the world adopts measufes—for the
prevention of great wars, which, unfortunately, seems
doubtful. Even if values do not fully recover to their .
pre-war level, as Sir George says,. capital will be as
effective as, and perhaps more effective than, it was be- .
fore the war in wealth production, owing to the desire or

necessity of everyone to work harder and more efficiéntly. -

Hence the income derived from pre-war capital may be as

gréat, or greater than, it was before peace was brokep.

It will be realized that the true measure of the wealth of

nations is the annual real income derived from its use,

not the number of years’ purchase of that income, which

is liable to wide fluctuation. :
May Be Ample Funds.

Last year, the Canadian bank deposits made new
records nearly every month. In September, for instance, -
the total deposits were $1,052,000,000. The deposits
payable after notice, usually regarded as the ;people’s
savings, in that month totalled $693,000,000. There has
been a steady increase in what, in the true sense of the
word, are savings deposits, and ordinary depositors also
being either unable or unwilling to lend their funds at
present, were transferring abnormally large current ac-
count balances to savings bank accounts.

Looking at all the money signs, it would seem that
after the war, when it is hoped that confidence will be fully
restored, and allowing for the demands of war loans, there
will be ample funds for legitimate investment purposes,
with a tendency for the rates to harden as the world gets
back into its peaceful gait.

Dollur V. Sterling Exchange. , 5

The value of the English pound sterling in America
which in normal times is $4.8665, declined last year to as
low as $4.50. This is discussed fully on other pages
of The Monetary Times. The decline in sterling ex-.
change has raised discussion as to the probability of dollar
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exchange supplanting Ltcrling in the world’s money
market. Such a predictipn seems premature. I'he United
States can scarcely do this until it has established the
complex machinery for ajsystem of dollar exchange. Such
machinery includes ,vvotpd-,widg trade ax_md banking fch-
tions, the acquisition of ia merchant marine and consider-
able extension of foreigb commerce.

In this connection, ithe statement made at Washing-
ton in October by the ﬁssistant secretary of the United
States treasury, Mr. W. P. Malburn, is of interest:
“Sterling exchange is depressed in the United States at
this time,” he said, *‘but that does not mean that sterling
is depressed everywhere. The fact that sterling is de-
pressed in the United $tates is not sufficient to depress
the value of the British pound everywhere, simply because
the trade influences df the United States are not felt
everywhere. a8l

““It is hardly conceivable that the United States can
maintain its present trade advantages outside the limits of
this country, once the Buropean war is ended. We have
not the machinery for keeping this trade, although we
have it coming our way while the war lasts. Great
Britain, France, and Germany have extensive - banking
interests in foreign countries, their steamship lines pene-
trate far countries, and their bankers are not afraid to
loan to small nations."”!

Big Financial Deals.
~ More record fipancial transactions were negotiated,
and more loans were raised in 1915, than in any year in
history. The Anglo-French loan of $500,000,000 in the
United States in Octoher; and the British domestic war
loan of $3,000,000,000 in July, involve $3,500,000,000 in
those two transactions. British votes of credit since the
outbreak of war to date have been $8,310,000,000.
British war loans includiag the issue of exchequer bonds
and treasury bills, have totalled $6,320,000,000. Loans
raised by belligerent countries and by neutrals largely to
preserve neutrality, were approximately $28,456,130,000,
the British Empire and Germany accounting for the
greatest share. |
Great Britain, world’s banker in peace, has not
proved an insignificant'banker in war. Between April 1st
and November 6th, according to Premier Asquith, the
Imperial government not only spent $2,586,500,000 on
army and navy munitions, $117,500,000 on food supplies,
and made payments of $520,000,000 to the Bank of Eng-
land, but it also made loans of $491,500,000 to its over-
seas dominijons and Allies. Of that sum Canada’s share
was about one-fourth. No one would have ventured two
years ago to have prophesied such extensive financing.
The effect, so far as Britain is concerned, of its loans to
Allies should later prove favorable in many directions.

Agriculture First in Canada.

The basic soutce bf Canadian permanent development
and prosperity still 'is agriculture. As an industrial
country we have made considerable progress. Industrial
plant has been speeded as a result of the war. Specula-
tion in industrial war stocks has directed special attention
to industrial development. The unusual industrial activity
was entirely of a temporary nature. The domestic de-
mand, as applied to many industries, was still small. But
the receipt of war orders pointed the way to new angd
permanent markets tp which our industrial captains ma
export heavily after the war. Aside from the war or
business, ‘the industrial plant of Canada is of great i
portance but it depeads upon agriculture. :

|
Volymesﬁ.

We need more population. Bugthercudndyone
place for it—upon the land, producing wealth. If men
will not farm, it is wasted energy to turn g.aotywheds.
It needs a Sulutchewnnugning‘;ovgr to doth}rs“:::
order to keep employed a Massey-Harris man &

Three bige?ailro.d systems want freight, that they may
pay interest charges on large blocks of securities.
Factories and mills have sufficient eq

the maximum demand likely to arise

come. But a few hundred thousand |

Western prairies, to Northern Qnuno. )
Imnbiaandmthcmariﬁmeprovmou,hammadeup
their minds to be farmers and having eommenced to pro-
duce from the soil, would make a vast difference.

Crops and More Production.

The best crops in the history of Canada, having been
harvested last year, an excellent touch was given to what
has proved a lengthy period of economic readjustment,
mitigated, however, by the war. The crop helps Western
Canada immensely, especially in regard to the liquidation
of debts. Its value increases the total sum of primary
production of wealth to a gratifying figure. In 1913, the
vajue received from our field crops, forests, mines and
fisheries, was $907,311,000; in 1914, $975,380,006, and
last year $1,123,169,000.

Agricultural production last year included a crop of
336,000,000 bushels of wheat, 481,000,000 bushels of
oats and 50,000,000 bushels of barley. Cereal crops
altogether were produced to the value of $559,000,000
and root and fodder crops to the value of $230,000,000.

Too much emphasis cannot be placed upon the neces-
sity for still further production. That is the Dominion’s
primary work. In.doing it, we not only will help our-
selves greatly, but will also help to maintain the ‘position
and prestige of the British Empire in the world’s affairs.

As pointed out on another page by Mr. C. C. James,
Dominion agricultural commissioner, there is no doubt
that the crop of 1915 will leave a good margin of profit
to Canadians, despite high ocean rates. The value-per
icre of our wheat in 1910 was $11.17. Last year it
was $20.71. /

Financing the Crops.

No difficulty after all occurred in financing this large

. Early in the fall, some apprehension existed as to
possible difficulty in financing such a large crop in war
time. Finance Minister White felt that the unusual de-
mands of grain customers might result in curtailed bank-
ing accommodation to other sections of the community and
he therefore urged the banks not to hesitate to avail them-
selves of the privileges of the bank act. As Dominion .
notes issued against grain bills would be retired from time
to time as the crop was sold there was no reason to -
apprehend a redundancy of note circulation should the
banks freely avail themselves of the invitation of the -
finance minister. With abundance of funds available for
the crop movement there would be less likelihood of ifs
being pressed for sale, at least against the desire of pro-
ducers and dealers.

~ The banks were enabled, should occasion arise, under
the bank act amendments, to issue additional circulation
against their gold. They could also, under the finance
act, 1914, obtain to any amount desired, Dominion notes
against grain bills, warehouse receipts or other securities.
So far as cash resources and currency are concerned,
there were, therefore, available ample facilities. To
facilitate advances by the government, the finance minister
arranged for the assistant receiver-general’s office in

i
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Winnipeg to take and deal with from time to time grain
bills, warehouse receipts and other collateral upon which
advances in Dominion notes were to be made to the banks.

Value of War Orders.

Reference has been made to war orders. They have
proved of valuable assistance to the industrial position.
The Monetary Times has kept as close track of Canadian
war orders as the lack of official information and the
activities of the press censor at Ottawa have permitted.
The purchases of the British, Russian, French, Italian
and Canadian governments of war material and supplies,
in this country since the outbreak of the struggle have been
about $600,000,000. That is $75 per head of population.
These orders, together with the large crop, are alone.
something which should keep our heads above water for
a little. while. The war orders have covered a large
pumber of industries, including the leather, automobile,
iron and steel, lumber, milling and others. Canada has
been manufacturing for war purposes everything from
buttons to submarines, from boots to aeroplanes. =

Our estimate of the value of war orders in this

country is near to that of Mr. W. B. Joyce, president of the

National Surety Company, who estimates that war orders
placed by belligerents in the United States and Canada
total $1,500,000,000 to $2,000,000,000 gross, and that of
this -about one-third has gone to Canada. This estimate
by Mr. Joyce is based upon demand for bonding with
various surety companies in the two countries.

Canada’s Shell-making Industry.

A large share of the war orders has been for shells
and what generally is known as munitions. Mr. D. A.
Thomas, who visited Canada last year as representative
of the British minister of munitions, stated in November
that the Canadian shell committee which is handling all
munitions orders placed in Canada, was doing an
enormous business, the size of which was hardly recog-
nized by the public. At the end of April, the shell com-
mittee had handled orders, for the British -government
alone, valued at $154,000,000. This amount was probably
increased by the end of the year to at least $300,000,000.

Companies engaged particularly in the manufacture
of shells state that large expenditures have been necessary
upon machinery for this purpose, and that such plant will .
be of second-hand value only when the munitions industry
practically comes toan end. - This factor must be con-
sidered in relation to these companies’ profits, their
general financial position and future.

War Orders and Permanence.

Canadian manufacturers know that they cannot de-
pend upon war orders for permanent prosperity. The
value of goods made in Canadian factories in one year
should be about $1,400,000,000. That amount would
represent Canada’s annual output at full speed, or the
normal capacity of all our factories. That means an out-
put on the average of $116,000,000 monthly. Assuming
that the value of war orders is $600,000,000, such orders
would keep our entire industrial plant busy for about five
months. But war orders are unevenly divided among our
industries. Only certain groups benefit. Some plants
are working night and day; others, from which there is
no war demand for their products, have only the normal
demand to meet, and that is sometimes lower now than in
recent years. At the same time, orders are very accept-
able, especially as they represent cash payment. They
stimulate general business activity
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Demand for Manufactured Products,

Canadian manufacturers are cuitivating the domestic~ \ -

market and planning a greater export trade. Everything
should be done to encourage Canadian purchasing power
and that is accomplished chiefly by following the policy
of more production. Home demand can always be stimu-
lated to a certain extent, by good quality and proper
prices. There is more foreign business offering than .
Canadian steel companies can take care of, although at
present, prices are not consistent with the excessive trans-
portation charges. The exports of manufactures during
the past fiscal year have shown increases only in animal
produce, manufactures, and miscellaneous. ~ The current
fiscal year, which will end on March 31st, 1916, should
show increases not only in those three divisions but also
in the exports from mine, fisheries, forest and agricultural
produce. : 3 -+

The slackened domestic demand is a natural result
of recent events. Certain factories not emplo on war
orders are working at only part capacity. These will
benefit in due course by economy in operation, the obten-
tion of new markets, and from a policy of well selected
immigration which will place men on the land, creating a
greater demand for factory goods.

The increased tariff, in effect early last year as a war
revenue measure, is naturally a subject of divided opinion,
but it will at least bring into Canada further branch in-
dustries from the United States. Several companies in
the neighboring republic have since the tariff announce-
ment, arranged to establish branch plants in this country,
apparently finding it difficult to compete in Canada under
the new tariff. This movement means the employment of

‘additional capital and labor here. This view is taken by

the United States consul in Toronto, who stated in a recent
report that the war tariff “will give « stimulus” to thé
movement of United States branch factories in Canada.

: Immigration in the Past.

= During the past immigration season, April to October,
the decline in immigration to Canada as compared with
the previous season, was 74 per cent. In 1914 the de- -
crease was 61 per cent. as compared with 1913. This is -
a natural consequence of the war and to a small extent,
of internal conditions here. That in the seven months’
immigration season last year, we received new population
through that channel of 32,514, despite the war is a matter
for satisfaction. Of that total, 23,337 came from the
United States. S '

. Allowing cash of $500 and settlers’ effects valued at
$350 per head, conceded by the immigration: authorities
to be a very fair average estimate, thiese 23,337 settlers
have brought into the country a sum of nearly $20,000,000.
But the value of the immigrant is not in the money he
brings to this country. It 'is his value as an active citigen,
an additional producer of wealth and a unit of purchasing
power. Consisting as it does largely of agriculturists, the
movement of settlers from the United States to thcs?DoF
mihion is encouraged by the Canadian government. With
the outbreak of war and the consequent disorganization
of the Atlantic steamship service, immigration to Canada--
from the mother country and continental Europe, has
practically ceased. Between April and October last yrar
the British immigrant arrivils numbered 7,185, and the
arrivals from other countries, 1,092.

And in the Future.

As to the size of the future immigration movement,
one can only guess. There should be a movement of some
consequence, partly pushed forward hy the desire to
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escape European devastation and taxation, by the fact
that present rovers in European lands may want to rove
still more and taste American life, and by the wish to
take up free agricultural lands. The movement may be
retarded by the demand in Europe for labor to rebuild
where war has destroyed and to cultivate lands which
armies are stamping.

That we will get extensive immigration because of a
movement in Great Britain and Europe to the new world,
to escape heavy taxation, is a ¢ommon conclusion. That
the taxation will be burdensome, there seems to be little
doubt. .Aw- interesting tomparison between the present
taxation of the American and Briton was recently made.
Take an American with an income of $20,000 a year, de-
rived from investments, and an Englishman with an
income of $2,500 a year, similarly derived. The English-
man, under the new budget of last year, pays twice as
much income tax as the American. If his income
$2,500 is earned—that is, if it is a salary or remuneration
for professional services, or trade profits, or the like—he
pays $210 a year, or about what an American with an
income of $25,000 a year would pay. If his income is
$50,000 a year he pays practically one-quarter of it to the
government. If it is $500,000 he pays more than a
third of it. And war taxation is only at its beginning. It
will have to be extremely drastic in Germany and more
severe than even it is now in Italy. Russia and France
bave introduced heavy taxation, and in October Mr. E.

i -S. Montague, financial secretary of the British treasury,
replying in the House of Commons to’criticisms of the
new taxes then being imposed, said that the man who did
not study the idea of having half his income available for
the state, was not doing his duty. He added that the
country had not yét bent itself to the task of meeting the
obligations imposed by burdens which involved an ex-
penditure amounting to not less than two-thirds of the
entire estimated national yearly income.

It seems reasonable to suppose that Great Britain will
not allow the escape of its citizens from taxation, or the
loss by immigration of labor wanted at home. Laws may
be expected along these lines and will have a certain
amount of effect upon immigration to the American
eontinent. :

Lower_Cost of Living.

_ With exceptional prosperity, usually come high
prices. During the past year, except in the cases of a
number of foods affected by taxation and war demands,
the cost of living in Canada had a lower tendency. This
was partly the result of lessened prosperity, with a conse-
quent smaller demand from the people, economy in pro-
duction and cheaper goods. i ion i
living helps materially to strengthen the economic posi-
tion. According to the department of labor’s family
budget table for September, the total was well below the
figure which it reached in 1912, and should shortly get
down to the more or less normal level of 1911. For the
whole country, the average family budget for September,
1915, was $13.675, against $14.331 in the same month in
1914 and an all-the-year-round average of $14.308 in
1914 and $14.024 in 1913 The reduction consists largely
in rent, the fall in which itém has been heavy in the
western provinces and in some other parts of the country.

The. practice of thrift spread last year throughout the
country in a surprising manner, and at times almost swung
to an unreasonable extreme, | With the growing national
deb.t and the heavy war expenditures to be faced, thrift is
an important factor in Canadian life, where it will act in

sgri.l:ing contrast to the exfravagance of recent years,
typical of this continent. "

Volume 36.

Conditions After the War.

Opinions are considerably divided as to the probable
position in Canada after the war. When Mr. Lloyd
George presented his war budget in Noveml;er, 1914, he
pointed out that during the war and the period of recon-
struction which would follow it, there would be no com-
petition in the neutral markets of the world, except from
America, and that therefore England would com
those markets. He looked forward to a period of four ar
five years when the manufacturers of Great Britain would
have an artificial stimulus because of the abnormal con-
ditions. When that period was over, the country wo,uld
be faced by the most serious industrial situation it Had
ever had to face, as capital would be exhausted, and
customers crippled and their purchasing power depressed.
He hoped that there would be a great reduction in the
cost of armamesits after the war, but predicted that even

= for the first few years the country must expect heavy

increased charges for interest on the sinking fund, separa-
tion allowances and pensions.

Conditions after the war will largely upon its
duration and the exhaustion of the belligerents. The first
few months after the cessation of hostilities will probably
be quiet business months everywhere, but most authorities
think that great trade activity will follow that short
period. This opinion is based to some extent, upon the
situation following other wars, such as the Franco-German
conflict. In the present case, there seemn to be many
good reasons for that opinion.

And in Canada.

In Canada, there may be a certain amount of de-
pression, following the cessation of war orders. This
period may continue until ordinary business orders have
been given in some volume and a general readjustment of
industrial conditions has taken place. Then probably will
come a period of prosperity, for the Dominion will have
an opportunity to supply Europe, and especially Great
Britain and Russia, with considerable merchandise.
Coupled with this, will be the increasing prosperity of the
country, due to greater production. If we are not over-
confident, if we continue to increase production and do
not again allow development in such things as city and
railroad building to get too far ahead, and if no specula-
tive saturnalia causes disaster, surely we may look for-
ward to a period of substantial prosperity. In the mean-
time, a steady volume of immigration which must be
directed largely to the land, will help to increase the popu-
lation, and maybe in fifteen years, as Mr. D. A. Thomas
has predicted, our population will have been doubled.

What We May Do.

If the governments of the Dominion and business
men everywhere will do their part to meet the unique case
of the present, there will be reason for congratulation in
after years, because such action means the maintenance
of the national workshop, national credit and national
satisfaction. The country had previously accepted the
flct that a readjustment of conditions was due. The war
's aggravating the process to some extent, but the final
result of the readjustment will be wholesome.

_There must not be lack of confidence in the Canadian
position. Nor must we forget the costly mistakes of the
past. The best reasons exist for the strongest possible
faith. A wholesome readjustment of affairs has been
proceeding now for nearly three years. Canwda should
emerge after the war a strong young nation, aving had
some excellent experience, being better al * 1o pay its

- way, and worthy of high confidence.
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- Canadian
Government .. Municipal
Bonds

During the year 1915, institutions and individuals
throughout Canada and the United States have invested
approximately $350,000,000 in Canadian Government
and Municipal Bonds. This impressive fact evidences
international endorsation of these investments, and is the
result of their long and satisfactory record.

Under existing conditions, it i§ imperative that Banks,

Trust Companies, Insurance Companies and private indi-

viduals place their surplus funds in investments affording
 maximum sgcurity.

While safety is a predominant feature, the present interest
return on Dominion Government, Provincial Government
and high grade Municipal Bonds is unusually high, vary-
ing from |

5%00 to 6%0/0

45w

Janu_afy Bond List gladly mailed on request

Wood, Gundy & Company
Canadian Pacific Railway Building
| ~Toronto

14 Wall Street 124 Cornhill Canada Building
New York ; London, E. C. Saskatoon
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- Canada’s Premiers Write of the bﬁﬂook 3

Heads of the Canadian Provinces Tell of Past Development, of
Future Plans, and of Linked Arms with Other Units of Empire el
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MANITOBA

HE people of Manitoba have reason for thankfulness
that their province has been blessed' with an
- abundant harvest, the most bountiful in imany
years, and that the farmers have reaped a goodly reward
for their industry. The development of mixed farming
has been carried on in a manner which giveii’agrou_nd for
much satisfaction in the present and confident \optimism
for the future. With the basic industry of the province
expanding, as it is, with a solid, enduring growth, all
other activities and industries are thriving likewise.
In Manitoba, as throughout the rest of the country,

the public spirit continues to give convincing proof of\

itself in ever-renewed earnestness and energy of devotion
in response to the call of duty made by the world-convuls-
ing struggle in which the Empire is involved. The man-
hood of Manitoba, in common with the manhood of the
other provinces, has not been found lacking, and has
acquitted itself in a manner that will be recorded im-
perishably on the pages of history and in the minds of
generations of Canadians yet unborn.

Unity and patriotism are the dominant factors in
evidence in the life of the country in this.time of testing,
in which national sentiment and devotion to the cause for
which the Empire is at war are striking ever deeper roots
as the great Struggle progresses. )

Confronted with the immediate problems which have
to be dealt with, the men and women of Manitoba, as of
all the rest of Canada, are putting forth -all their deter-
mination and energy in grappling with these problems.
We know that the future holds other problems in store,
but we can face them with confidence born of the inspira-
tion there is in the splendid unity with which the whole
Empire is fighting for the maintenance of freedom and
democratic institutions. Manitola is proud to feel that
she has given proof that she shares in that courage and
determination and
in that unswerv-
ing faith in the
future.

\vificial government. A steam dredging and loading plant
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PRINCE EDWARD ISLAND | | :
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. Island

By
HONORABLE
J. A. MATHIESON,
Premier.

HIMIN

HE season of 1915 .was somewhat less productive in
field crops than that of 1914, a diminished yield of
oats and potatoes being the salient features. The
decline in quantity was in part balanced by enhanced prices
for potatoes, but as compared with 1914, field crops
collectively may show a shortage in value of 10 per cent.

It may be said generally that for nearly all classes of
animals and animal products the season’s production was
up to the usual average of value in past years, an excep-
tion being the relatively moderate pric€ of horses.

The importance of turning to profitable account the
vast stores of mussel mud lying in the bays and estuaries
around the Island has recéived the attention of the pro-

has been provided and put in operation at Midgell, on St,
Peter’s Bay, where there is an inexhaustible supply of this
excellent fertilizer. Hitherto the dredging of mussel mud
could daly’be conducted by operating through the ice in
winter. The operations at Midgell are carried on during
the spring and summer and facilities afforded for transfer-
ring the mud from the dredge to the cars, at a much re-
duced cost. d}\;ring the season, over 700 cars of mussel
mud were dredged and shipped to the farmers of King's
and Queen’s counties, the cost to the purchasers being
$6 per carload at Midgell with the addition of the freight
charge to destination, graduated from $3 per car for dis-
tances under 20 miles up.to $7.50 per car for distances of
70 to 75 miles. It ig fidently expected that the plant
will produce a much ’:ger ‘utput this year and in future
years, and prove to be of incalculable benefit to the farm-
ing community. \ :
In the-fur farming industry the disturbed conditions
arising from the war have caused a marked decline in
prices, especially for living foxes-and in less degrée for
pelts. Prices have, however, for some time past shown
an upward tendency, which is gathering strength. Few
of the fox companies paid dividends last year, but
many of them added from 25 per cent. to 50 per cent.
in rumbers to their stock of breeding animals. A limited
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number; perhaps 300 to 200, silver fox pelts will _bc
marketed, mainly to test the flar markets and to provide
the funds for operating expénses. - The breeders have con-
fidence in the returning présperity of the industry when
peace shall be restored, and will continue to enlarge their
producing capacity. Silver fox breeding will be conducted
during 1916 more extensivély than ever before.

The fisheries of the Island produced an unusually
large quantity of lobsters, and more than the usual quan-
tity of mackerel and cod, prices being:somewhat lower
than in 1914.

Trade has been well sustjined throughout the pro-
viace ; times are good and money fairly plentiful. There
is no unemployment. In dur towns and villages practi-
cally all the houses and busine§s places are occupied, and
in not a few ingtances the demand for dwellings is greater
than the supply. No part of the Dominion is more uni-
formly prosperous than Prince Edward Island.

Ontario

By
HONORABLE
W. H. Hgarst,
Premier.

£

N response to patriotic ;’ppeals a greater acreage than

usual was seeded last year and special efforts were

made to secure the largest dutput possible from the
farms of Ontario. The result of these efforts was highly
satisfactory, and Ontario was favored with one of the
best crops in her history. U nately, weather con-
ditions, such as are rarely met-ig this province, prevailed
during the harvest season, with|the result that both the
quantity and the quality of the crop harvested were
materially impaired. Altdgether the value of the output
of the farms in Ontario will be about $300,000,000. So
that on the whole the farmer hds had a good return for
his labor, though somewhat lesq than he had hoped for.

In other. respects thete has. n a marked return to
healthier conditions. Thé outpit of the lumber industry
was about $40,000,000, which-mjay be considered a good
showing in view of the state of the money market.. From
the mines, ores to the value of [$46,000,000 were taken.
Gold production showed a dicided increase, having
reached $7,500,000, or about per cent. more than the
production of the previous year.| The decline in the priee
of silver, and other rircumstanﬁs, affected that industry

so that the output was about 1,500,000, as compared
H

Volume 56.

, with $13,000,000 in 199. in the mining of copper and

nickel there was unprécedented activity. Large orders
for munitions of war have afforded employment for
operatives in the cities and towrs so that the pfoblernd
unemployment has practically disappeared. The situation
has also been affected by the number of men who have
enlisted for service. %

Altogether, Ontario has passed through a peﬂod of
much stress and anxiety with its prosperity unimpaired.
The credit of the province has been well maintained.
Provincial loans, for which a market cannot be found in
Great Britain under existing circumstances, have been
floated in New York on terms that compare favorably
with those obtained by the best securities. The last loan,
which was for $3,000,000, was taken up at a rate equal
to 4% per cent. With public credit well maintained and
business generally on a sounder basis, and with the
prospect of new development in the near future, we look
forward to the coming year with fullest confidence.

We realize that agriculture must always be the great
basic industry of Ontario. Nature has so endowed the
province that it will maintain an important place among
the mineral-producing countries, and our geographical
situation is such that much of the industrial L.z of the
Dominion will centre in Ontario. But still more i {
is the fact that this province is great ih agriculture and
that we have a vast area of fertile, undeveloped land which
is attracting settlers in ever-increasing numbers. The
land of Northern Ontario is as rich and as f
situated as the best land in the Canadian West. Hitherto
this great country had to a large extent been inaccessible,
but now the Canadian Government and the Canadian
Northern Railway are both operating trains across
Northern Ontario and these roads, with the Ontario
Government Railway, have for the present largely solved
the question of railway transportation. N

It is difficult to realize fully the development that will
undoubtedly take place in the northern portions of the
province in the near future. Agriculture will flourish,

communities will be established, local centres will be

created, industries will grow up, and the entire character
of the country will be changed. What is to-day a dense
forest will rapidly be transformed into a rich and pro-
ductive agricultural country equal in every respect to any
other part of Canada.

While we are alive to these great opportunities, we
realize that they: mean little to us until the Empire
emerges triumphant”from the great struggle in which it
is now engaged. Ontario has sent of its best to the front,
and the lives of its citizens have been freely given in
defence of our flag and country. Material assistance has
been forthcoming on the part of the government as well
as on that of private citizens. A special tax was levied
to provide funds for war purposes, and out of the proceeds
of this tax large quantities of supplies and equipment have
been provided and a hospital is being established. No
effort or sacrifice will be spared in assisting the Mother
Country, no matter how long the struggle may last, nor
will our obligation to the men who enlist ever be forgotten.
We know that when peace has been restored a new era
of progress will dawn upon this province, as also upon all
Canada, and that this country will offer opportunities for
labor and enterprise
which will not be sur-
passed, if they are
equalled, in any other
part of the world.
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By
Sir
LomeEr Gouin,
Premier.

S. The Monetary Times so well and with so much
reason said in its interesting issue of July 23rd last :
‘A happy combination 6f patriotism and production

is bringing prosperity to Quebec province.”
- That our valiant population is ardently patriotic is
Just as certain as its satisfactory economic condition. The
province of Quebec is passing through the financial crisis
without having recourse to a moratorium, and notwith-
standing this fact, let us see what is its present position :

Its credit has never been better, and the public
accounts show a well-marked surplus of nearly -$200,000,
notwithstanding the ‘‘war donations’’ which we contri-
buted with so much pleasure, and which amounted to
$692,994. '

The financial ease and welfare of our population is
still more clearly shown by the prompt settlement of
wholesale merchants’ accounts in the country districts.

Of all the Canadian provinces, it is incontestably true
that Quebec accumulates the largest amount of savings,
thanks to the good old woolen stocking—to this splendid
virtue of economy which we brought with us from France,
and which our people have not forgotten to practise.

I desire no further proof of the prosperity of our
country districts than the fact that on January 1st, 1914,
Quebec had 183 branch banks more than on the preceding
New Year's Day, while the increase number for the same
period in the other eight provinces of Confederation was
only 22. Nobody knows better than you that for the
current year the figures are inot less satisfactory to our
province. And as The Monétary Times said also in the
article from which I have already quoted: *‘The gain in
Quebec has been almost entirely in the rural districts, a
matter of significance.”’

It is, indeed, very significant, and establishes, beyond
any question of doubt, the fact of our agricultural pros-
perity, Agriculture is certainly developing very rapidly
with us, both in extent and also in the improvement of its
methods and its products.

» In short, if it is permissible in these times of mourn-
ing, of tears and of blood to be proud of the economic
condition of one's country, I believe that we, of the
province of Quebec, are fully warranted in congratulating

ourselves upon our

present prosperity

and in_thankfully X
rejoicing over our

happiness and MM man

good fortune.
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British Columbia

By
HONORABLE
W. J. Bowser,
Premier.

IXTEEN months of war have pruned business of many
extraneous growths due to a decade of unprecedented
prosperity, "but to-day absolute confidence and

optimism characterize the people of British Columbia.
Health and vigor attend the fundamental industries of
the province. The mining industry was never more
prosperous. Healthy expansion has marked our fisheries
during the past year so that to-day our ports for the first
time lead their United States competitors in landings of
deep sea fish.

The outlook for our timber is bright and we are pro-
ducing an increasing proportion of the agricultural pro-
ducts which we consume. Our confidence in our credit and
future has received the cachet of approval from the
financial world in the extremely favorable terms upon
which we have just floated a loan made necessary by our
legitimate demands and progress. We are convinced
that with careful, conservative adminis-
tration, €économy and watchfulness, we
are now laving the foundations for an era ( ﬁ
of great expansion and progress bound "
to ensue with the close of the great
strugegle, from which the Empire must
emerge victorious.

By
Sir
RiCHARD MCBRIDE, -
K.C.M.G.,
Agent-General for
British Columbia
in London.
(Succeeded as Premier by

Hom. W. J. BOWSER,
December |5 1915

T is a great pleasure for me to contribute to The
Monetary Times. It is a splendid iesumé of the
business activities and conditions of Canada from year
to year and, so to express it, speaks volumes in that re-
gard. Last year I wrote after the war had broken out
and was well under way, long enough,. indeed, to have
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exercised a decided influehce upon the industrial and com-
mercial life of the province. The prognostications of my
article that these conditions would soon be remedied ha\{c
proved to be correct. Business, it may be admitted, is
not good, but the first éffects have passed away and
absolute confidence has been regtored.

The mining industry, which was seriously hurt, is
now better than it has eVer beén, and the prospects for
uninterrupted success wefe nevey. brighter.

The fishing industry goes steadily on and is on a very
solid basis of” expansion.. The completion of the Grand
Trunk Pacific-with its terminus at Prince Rupert has con-
solidated a large portion f the gorthwest coast fish trade
at the latter point, giving our fishermen a d;fidcd ad-
vantage over the Puget Sound fishing people in-reaching
eastern markets. The headquarters of the herring fishing
is at Nanaimo, the catch of whi¢h is estimated at a value
of $1,000,000. .

It has been a very prosperous year for agriculture.
For the first time large shipments of potatoes have been

sent to the State of Washington and to Australia. Crops

generally were good and prices better. Notwithstanding
the number of recruits to the war front, there has been a
larger production than ever befare, and in the aggregate
a very considerable - area of land has been cleared and
brought into cultivation.. British Columbia is learning
the lesson along with othér parts of Canada that the true
road to wealth lies in the direction of increased production.

The industry which has sufféred more than any other
is that of timber. This Kas not been for lack of market,
which is more extensive now thain it has ever been, but
on account of the inability to seciire transportation. There
is a great shortage of ogean bottoms, and freight rates

. are prohibitively high. Of the ather hand, however, there

are prospects of very much ifcreased markets in the
Middle West, owing to the splendid grain crops there and
the good prices. : R

Spegking of the industrial sifuation generally, British
Columbia is at the disadyantage, as compared with the
rest of Canada, in that it-has not so diversified industrial
establishments and is unable to take advantage to any-
thing like the same extent as elsewhere of contracts for
war munitions and for other-materials, increased demands
for which are incidental to the war; but the situation in
that respect has also imptoved of late. We are looking
with great confidence to the close of the war for not only
a great revival of trade but an increased production and
extensive markets. Another pleasing feature of the situa-
tion is that the big railway-building programme of the
province has been practically éompleted—the Canadian
Northern, the Kettle Valle~ Railway, the Kootenay Cen-
tral, the Grand Trunk Pacific, 3nd the Great Northern.
The Pacific Great Eastern has béen delayed on account of
the financial situation, byt is s@ll progressing towards
Fort George. When the war i over, therefore, British
Columbia will have almost unrifalled communication, at

least for its population, with whith to develop the interior
and carry its products to market,

SASKATCHEWAN |

O support the burden of unstinted participation
in the titanic conflict, Christmas, 1915, finds
Saskatchewan in a position vastly improved over

that which the province held one year ago. At the close
of 1914 the pinch of reaction following a period of
abnormal expansion and much unwise speculation was
at its most acute stage. One result was seen in a
serious unemployment situation. The general financial
disturbance and stringency. created at the beginning of
the war necessarily produced an effect in Saskatchewan,
and coupled with these factors, and on top of them, we
had a total crop failure in so great an area of newly settled
territory as to mean little short of a national calamity.
Such a combination of adverse conditions gave a severe
test to confidence, courage and patience. Too high ad-
miration can scarcely be expressed for the fortitude dis-
played by our people generally and especially by the
settlers in the stricken territory, many of whom were-left
almost in destitution. Recognition must also be given to
the creditor classes for the wise forbearance extended by
them ‘to the unfortunate settlers. |

The worst of the pinch of economic reaction is past.
Loans and bond sales are again possible, proving that a

- gradual financial readjustment or rehabilitation has taken

place. And the 1915 crop returns in Saskatchewan have
been not merely generous but actually phenomenal. The
areas devastated in 1914 have in 1915 produced virtually
a double crop, thus quickly justifying and rewarding

confidence and fortitude of the brave settlers. Yields

hard spring wheat of 55, 60 and 65 bushels per acre—and
as much, I am assured, as 70 bushels in a few instances—
were never before recorded anywhere in America, so far
as I can ascertain. Saskatchewan boasts these records in
1915. The highest wheat yields of which I had before
heard were from the celebrated Canterbury Plain in New
Zealand where 1 was told last year of 55 and 60 bushels,
but this was of soft winter wheat. May I cite a couple
of unique items illustrative of the productivity of
Saskatchewan soil: A Chicago gentleman connected with
the International Harvester Company tells me that he
witnessed—and verified—the weighing of a measured
bushel of our wheat which weighed 67 pounds. A field on
a farm in a Soo Line district was so badly hailed in July
that the insurance inspector awarded full compensation,
which meant that the crop was deemed a total loss. The

ifirst week of November that field threshed out 47 bushels

per acre.
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Despite exorbitant freights the prices of grain to the

farmers have been remunerative. F urthermore, lessons

of economy have been well learned. All authorities testify
to a remarkable process of liquidation of debts of all
kinds, including taxes which are being paid this season
in a manner not witnessed for years past. A sufvey or
census would show, too, so my minister of agriculture
informs me, that the exclusive grain farmer is lessening
numerically through a steady change into mixed fdrming,
and it is now not disputed that the mixed farmer is the
man paying the least interest on mortgages and having
the most comhurtable account in the bank. Home com-
forts on the farm show a general increase. The number
of Saskatchewan farmers who drive to market in motor
roadster cars is growing—they thus take advantage of
the heavy outlays made for road-making since the pro-
vince was erected ten years ago. :

Al these things must mean and do mean a distinct
gain to the general agricultural credit of the province,
which, let me state, too, is further safeguarded in no little
degree by the results in operation of the new law, which
strikingly marks the history of the year 1915 in Saskatch-
ewan, banishing—I am convinced forever—every liquor
bar that existed within the length and breadth of the
province. } ‘

The war cloud still darkens the horizon. 1 may. say
with justifiable pride that this new province, with its very
complex population, with so much of its citizenship of very
recent date, has not in any respect failed in duty in rela-
tion to the struggle in behalf of British justice, democracy
and ideals. We stand comparison in point of recruiting
even with the old province of Ontario. Those who remain
at home loosen their purse-strings cheerfully, as the
Patriotic Fund record shows. Sir Herbert Ames is
authority for the statement that indeed in efficiency of
Patriotic Fund organization Saskatchewan has led all the
provinces. Likewise in helping to grapple with the
problem of the invalid returned soldier I am satisfied that
Saskatchewan will not fall behind. In a word, I sincerely
believe that nowhere in the British dominions or in any
country allied with us are any people more than the people
of Saskatchewan resolutely and patiently determined to
see the awful fight through to a successful issue. So far
they have readily met every call, whether for men or

~ money, and if they have not given more it is because more

has not been asked. I know that they will continue to

give so long as there is need and so long as a man or a

dollar remains to be given. Thus the potency of British
freedom and liberality in constitution and domestic practice
is proved amongst tens of thousands of persons in
Saskatchewan who claim to be our fellow-citizens by
adoption, just as it has been proved—by the instrumen-
tality of the incomparable statesmanlike and military
genius of Louis Botha—amongst tens of thousands of
persons in South Africa. And in Saskatchewan not merely
amongst the white subjects of His Majesty. Do any of
us quite appreciate the significance of the spirit shown by
the noble Red Man? At File Hills there was a little’farm
colony of 33 Indian Industrial School graduates. Eleven
of these Indian farmers have voluriteered and been ac-
cepted for active servicé, and between August, 1914, and
October, 1915, that little colony had contributed $212 for
Belgian relief, $502 for Patriotic Fund and $800 for Red
Cross Fund, with other odd amounts makijng a total of
$1,580, and this despite the fact that they had only a half
crop in 1914 and were very badly hailed out in 1915. Do
any of us quite realize all that this signifies? If not an
Indian volunteered. and if not an Indian had contributed
money, there would be no wonder and no comment.

THE MONETARY TIMES

Verily there is value in British principles of government
and in the British methods of administration which per-
haps none of us, even the

proudest and most loyal

of us, completely

comprehends.

NEW BRUNSWICK

N all matters relating to material welfare, New
Brunswick stands well, A bountiful harvest and
good prices for the products of the farm 'were

accompanied by conditions in every line of industry which
on the whole made for a year of fairly good business.
The movement on goods has not been as great in volume
as might have been expected in an ordinary year, but
manufacturers and merchants generally have little cause

to complain. The lumber cut of the past season exceeded

that in many years and the prices were such as apparently
to assure a very prosperous season.

On account, however, of the scarcity of shipping, the

difficulties attending transportation have been very great

and large stocks still remain unshippeéd. This condition
may affect the cut during the current season, although the
prospects for a great demand at the close of the war and
the almost certain assurance of an abundance of shipping
at that time may warrant a larger operation than is at
present anticipated. :
Progress has been made in organization of the pro-
posed classification of crown lands, and it is confidently
expected that active work on this very desirable under-

taking will be begun early this year, construction of the -

Valley Railroad has been continued and a freight and
passenger business has developed on the completed
section. This road passes through a very populous and
fertile territory, and when fully finished will serve a pros-
perous and enterprising people.

Deploring the war, yet contributing generously of her
sons and of her resources to final success, New Brunswick
has maintained in large degree a continuance of normal
business conditions during the year and looks to the
future with confidence in her resources and in the energy
and enterprise of her people.
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ALBERTA

HONORABLE
A. L. SwrroN,
Premier.

L

N the fall of 1914 the farmers of Alberta made a special
effort to prepare for a large crop in 1915. A grea,t/
amount of fall ploughing was done. The land was in
excellent condition in the spring and every acre possible
was seeded. A favorable gréwing season and fortunate
weather during, the critical period of the ripening stage
resulted in the largest and best ¢rop in the history of the
province. The average yields per acre for all classes of
grain surpassed the records of former years and exceeded
those of any of the other pravinces of ‘Western Canada.
Such a bountiful crop represents a large increment to the
wealth of the province. Fair prices prevail and should be
rapidly converted into cash. |

Keen interest continues in live stock. There is a
greater demand than ever by farmers and special breeders
for improved herds. - More mature cattle are being
slaughtered now than a few. years ago. Plenty of hay
was cut this sqason and there are good prospects of ex-
tensive winter feeding for thé spring market. The high
price of barley, however, andd the fact that there is little
frozen grain in the country may induce farmers and stock-
men to sell their grain and hold their cattle for next sum-
mer’s grass. Prices have remained steady.

The number of sheep i§ ihcreasing, especially on
farms. The wool clip is estimated at 1,750,000 pounds.
Prices for wool have risen from 19 cents in 1914, to 24
cents in 1915. .

Interest in horse breeding bas abated owing to the
fall in prices amounting to abo §0 per cent. below the
prices that prevailed.in the hoom years. Horse-breeders
anticipated a demand for Alberta horses for war purposes.
Purchases have been very smhl‘ and considerable disap-
pointment has resulted. .

The number of hogs has fallen 40 per cent. owing to
the great numbers that were sént to the packers in 1914.
The number sent last year will | be about 650,000—equal
to that of 1913. The outlook fpr increasing the number
depends upon the price of grain during the next twelve
months. With the pfice of hogs running about $8.50 to
$9 and the price of barley arousd §o cents, the farmer is
in a quandary, indeed. |

Country points are prosperpus. The wlume of busi-
ness has increased and collectins as reported by whole-
salers were never better. Fa mers are meeting their
financial obligations satisfactorily ‘and doing a great deal
of permanent improvement in Hearing their land and en-
larging their buildings. '

=
|
|

.
3

|

Volume 36.

The large cities are the only places that reflect war

‘conditions. Business in established lines is good. The

cities have suffered a loss of population due to heavy en-
listment for military service, and the disoont_inuance of
municipal improvements. This ap!)lies partlcular.ly to
young men and the transient population that follow in the
path of a boom. [The stable element remains and in-
creases, as is shown by the increase of the school popula-
tion in all our cities.

The number of unemployed is very much less than
when the war broke out. The only problem of unemploy-

ment that demands special attention applies to returned

soldiers.

TGl Al

T
NOVA SCOTIA

HONORABLE
G. H, Murray,

N

HE generally unfavorable conditions brought about
by the war have caused no cessation in the develop-
“ment of the primary industries of Nova Scotia. Our
farmers were blessed with bountiful crops of hay and the
dairying industry has advanced in a most gratifying
manner. The total production of the coal mines will
probably fall not far short of the previous year. The gold
industry shows signs of a larger development. Our
coastal waters have given an abundant yield, and the
demand for fish and fish products continues satisfactory.
The freight congestion in British ports and the extra-
ordinary high freight rates have interfered with the lumber
trade. Nevertheless, the lumber cut of last winter was
marketed at high prices and good profits were made.
Many of the industrial plants throughout the province
have beén in a position to assist in the manufacture of
munitions. The participation of our manufactories in this
most important work has been beneficial from more than
one standpoint other than the assistance rendered the
cause of the Allies. The industrial centres are as a con-
sequence experiencing a large measure of prosperity, and
the degree of accuracy and precision demanded in the
fashioning of this material has tended to enhance the
technical <kill of ovr industrial workers.
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Britain’s Financial Triumph Over Germany
It Has Embraced Credit, Commerce, lnvegtment, Earnings, Shipping, Loans, Banking,
Labor, and Other Important Factors—An Instructive Analysis

BdeHN STUART THOMSON

the Anglo-French “Jalf-billion loan in ‘the United

States market. It is not chiefly an event in that it

covers a sum, of $500,000,000, because more loans

will, and should, follow for the purposes of United
States strategy as well as commerce. -It is an event in the
respect that. the market price in neutral countries is par,
Britain paying only 5) per cent. interest. Germany also
made a loan in the United States market. It is negotiable
at about 80 per cent of its face in neutral countries.
Britain's pre-war Consols show a depreciation of only 7 per
cent, The Teuton pre-war Treasury notes have depreciated
35 per cent. Therefore, the neutral financial world admits
that Britain has already achieved not less than a 25 per cent.
financial advance on Germany’s position,

Let us throw the same subject into the terms of trade
rhetoric and arithmeticc. Germany has lost all the profits
of her world commerce and nine-tenths of the tangible com-
merce itself of six billions a year. Germany has thereby lost
her customs income of $200,000,000. Much of this six bil-
lions of trade, when revived by peace, will fall to Britain,

THE event of the financial year 1915 is the s‘ur;ccss of

to be added to Britain’s present trade of seven billion dollars

a year, ; i

Earnings on Foreign Investments,

Let us express the sub also in the terms of garnings
on foreign investments, any has lost her foreign in-
vestments, in interest as well as principal, while Britain
is still worth her foreign investment of twenty billion dollars,
which investment yi Britain annually one billion dollars,
even if we do not comsider the additional trade prestige and
income that this investment controls,

Let us express the subject in terms of shipping. Ger-
man hulls of five million tons sulk, shiver and rust at the
wharves of Hamburg, Hoboken, N.J., etc., while British
tonnage of twenty million tons is as busy as a shuttle along
the lines of world commerce. Britain is piling up the profits
of carrying the world’s freight and passengers, while Ger-
many has lost both marine earnings and capital.

Let us mould the subject of Britain’s financial triumph
over Germany into the terms of colonial rhetoric and
figures. Germany has lost to Britain, Australia and British
Africa colonies of an area of 800,000 square miles, quh
a billion yearly to Britain as potential investments and im-
mediate loan security.

Loans to the Allies. .

Britain has loaned her seafronting allies to sustain war,
commerce and industry during the last two years, the depend-
able security of four and a half billions of dollars. These
debtor nations are solvent, because their trade and govern-
mental functions ‘are assured in continuity by the triumph
of Britain's navy. Germany has loaned her allies five bil-
lions of debts, whose only future is to look into the face of
democratic revolutions, which will come as surely as the
gods of tyranny are found to be hollow, For instance, what
is the prospect of the recovery of Germany’s loans to Tur-
kev, Bulgaria and Hungary, and the imperial fund of -850,
000,000 spent in fomenting strikes and scdltion'rrspectwal_v
in America, Malaya, India, the Levant and Mexico? :

The assessed capital value of allied countries is 340 bil-
lions, and it is a dependable security for Britain, the banker.
The assessed capital value of Teuton countries 1S 100 bil-
lions. Therefore, Britain has a four-to-one security in' favor
of Britain’s loans as compared with Germany’s loans. :

Let us now throw the subject into the terms of domestic
or internal banking. The banks and insurance companies
of Britain have only 15 per cent. invested in government
war loans. The remainder is negotiable security, “worth
its weight in gold’”’ over. any counter in any section of .the
trading and banking world. Imperial Treasurer Helfferich,

of Germany, boasted that /Germany recently raised an in- -
ternal loan of three billiong, but to do it Germany forced her
banks and insurance companies to subscribe for almost the
whole amount, In other words, the German government
took the gold, investmients and premiums of the people of
Germany, like a thi¢f in the night, and in lieu left the
people depreciated government paper. In other words, the
German government, by one feéll, internal loan fiat, confis-
cated 35 per ceny, of the savings of the, people of Germany,
as is reflected and proved in the 35 per cent. depreciation
on Teuton treasury notes in neutral countries,

Britain Can Exact Terms. : : :

Germany has made hér engagements in gold, but Ger-
many mines no gold. -Britain mines the major amount of
gold at the African Rand, and Britain can, therefore, exact
her terms when Germany is forced to cash her government
paper over the world’s banking counter. When the German
treasurer reports to the German-Social Democrats: “The
boad which I sold to you at 100 only brought 75 in gold over
Britain’s gold counter,” there will be the flash that presages
revolution. In the final analysis, a patriot’s feélings are in
his pocket. -

Again, let us put the idea into the terms of enhance-
ment, Britain having already won the naval, maritime and
commercial engagement over Germany, she (and her virtual
economical ally, the :United States) will profit by the addi-
tional value of the raw products that Germany must buy
when exhaustion soon forces Germany to bow to defeat.
Britain does not need to own all the fields of raw production
as long as she owns the maritime lanes and the major bank-

. ing functions. Britain will thus be able to force Germany

to pay 20 per cent. mgre for cotton, food, ore, lumber, fuel,
munitions, etc. £ ¢ .
The future. disarmament feature is not aloof from this

_financial denside.ation. The German,t'yraﬁ!'s will, and must,

endeavor to hold off internal revolution by a continuance
ih a measure of expensive .armament, while of the allies,
Britain especially can revert at once to a large measure of
disarmament, This prospect has a present potency and a
tangible value, favoring Britain’s present financial position
and militating against Germany’s present and future financial

- position. It certainly amounts to half a bilhon a year in

normal peace times in Britain’s favor, taking the whole
Empire into consideration.

World’s Tariffs Against Cermany.

Let us now throw the subject into the terms. of labor.
Labor is half of wealth, Nature being the other half. Teuton
labor knows that it now faces smaller earnings than ever with
the world’s tariffs arrayed against the German -factory-man.
Then will come the death-grip between wages and prices for
food.- Not onmly politically, but economically, the following
is the actual position: To recover from war and gain capital,
the German laborer must force the price-cutting. Despite
the organization of Pan-Teuton industries under the am-
bitious leadership of Privy Councillor Dr, Jacob Riesser,
the German laborer will be met by the world’'s protective
tariffs. and other protective measures. To surmount them
he must again lower his wage, and when he lowers his earn- .
ings he lowers the financial position of Germany to a
Chinese basis of fruitless endeavor. At a reduction of only
‘ten cents a day in the wage, this represents a loss to Teuton
labor of a billion a year, counting one in every five men;
‘women and children as an earner in Teuton countries.

As a twelfth point, let us consider the question from a
tourist standpoint, Before the Pan-German war the Teuton
countries enjoyed $150,000,000 a year of American tourist
money, The loss of America’s sympathy will cost Germany
this money and throw it to travel in allied countries. The
official murder of Miss-Edith Cavell at Brussels; the rape
of Belgium; the submarining of the “Lusitania,’”’ “Arabic,”
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etc., will never be forgiven Germany by tourist America.
Mentally and physically, we shiver' when we contemplate
such strategy, needlessly imposed on innocent women and
children.

In Terms of Vital Statistics, : _
Let us throw the subjéct into the terms of vital statis-
tics. The capital value of a mah is $2,000. Germany Alns
had placed ‘‘hors de combat’! two million men, which is a
capital loss of four billion dollars. Britain loses in com-
parison 300,000 men at a capital' logs of only $600,000,000,
which is only one-seventh of Germany’s vital loss, This
vital capital loss of Germany’s will continue, and should con-
tinue in peace jimes, because all nations must, and sl?ould.
compel the emygtation of Germas labor, by erecting insur-

mountable tariff barriers against] '}hcf German militarist, By,

this process the world will take the powder out of the Kaiser’s
fist, as well as the industrial power out of his factory. The
best way to continue the fight against militarism is by high
tariffs, to starve the militarist a8d force him to emigrate,
and -adfl to the industrial power, apd weakh of the non-
military’ countries, where, as Loyd Roberts said, we can
easily control his ‘““fighting by hi npntb." :

Britain’s cost of the war for it yvears (deducting her
loans to allies) will be only six bjlliéh dollars added to her
debt. If it were all paid at once this is pledging only six
years’ earnings. Germany's ¢ost is two and a half times
this sum—an irretrievable and | {rreplaceable capital loss,
because it pledges Germany’s earnings for a generation.
To make an excusable pun, when Germany by this war
““Hoched der Kaiser,” she “hocked’’ herself for a generation
and committed national suicide, financially.

Imperial Germany’'s treasuret, Dr. Karl Helfferich, and
other officials, working under the Jash of Nero and Neroism,
are industriously issuing paper lies about Germany's finan-
cial position, of equal value in the meutral world with the
"said Dr. Helfferich’s Imperial G'erman paper notes. ] sub-
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i figures are neutral and true, and I challenge
:l?hlet :::; lln))l('. lg:rl and - his Neroic master to have them
audited by Dr. Liebknicht, Herren Bernstein, Braun, Hoff-
man, Wehberg, Stroebel ¢f al of the Reichstag, and Gu\-
many’s other Social Democrats, who think more by their
pockets ‘than by their steins or drums. The truth will stand
any test, and all Germany should pass upon all truth, e!ped-
ally this financial truth. ‘

Recommends Another Loan. il
Based on the foregoing bahpcg sheet, I, therefore,
strongly recommend another half billion loan to Britain by
her economical and language ally, the United States. One
billion loan to Britain is only one-twentieth of the United
States’ savings in a year. This will extend United States
trade to that amount, It will put into work and earnings
that amount of idle capital, which Britain only is able to
use on a sure and safe basis. The United States has the
goods and needs the customer, as only one dollar in every
ten dollars in the United States is at present working and

earning. Britain ‘alone can furnish the security, and, as’

above outlined, the security is a hundredfold. : |

Britain’s unruffied and, indeed, enhanced financial posi-
tion is the strongest commercial asset the United States can
have. now or in the future. The dominance of the English-
speaking nations is a faft accompli.

At what rate would I have the United States lend to
Britain?  Any amount up to twenty _blll\on_s at 5 per cent.
interest. Should peace come, breathing like the rose on
the hilltops of Homer’s Ilion, at what rate would 1 have
the United States lend to Germany for the restoration of
trade and exchange? Talking not as an Anglo-American ;
talking merely as a neutral financier, my answer to this
question, based on the foregoing impartial balance sheet, is
that it would not be safe for the United States to loan to'
militaristic Germany, undemocratized, at less
cent. interest a very small, experimental sum.

- ———

“High Interest Rates and Insurance

" Relative hnportajcc to a Life Insurance Company of a High Rate—It is
By Far the Most Important Source of Profit

By M. P. LANGSTAFF, A.LA., F.AS.

“It may serve to indicate the great importance of
obtaining a gdod return on_the investments, if it is
realized that one per cent. of inicreased interest on the
funds of the company will, 0% an average, have as
great an effect as a saving i8 expenditure equal to
10 per cent. on the premiuml| income, while, if an
office could count on redlizingis per cent. interest in
place of 3, it might reduce its jpremiums some 30 per

cent., or double its bonuses/}—J, J. W. Deuchar, .
FLA. :

“The higher the interest ratd, the lower the security,”’
is a well-known truism of inves t policy. A low rate with
absolute security is certainly to bé preferred to a high rate on
shaky investments, and if one mitist err, it is well to err en
the side of safety. But, looking Hack along the trend of the
interest rate during the past fiftden years, and considering
the'experienccs therein of the majority of insutance com-
panies, we can truly say that for any such company to have
followed either course during th}tiﬂc, was to have erred.
In other words, it has been perf ly possible for many years
past for a company to obtain a bubstantial rate of interest
combined with good security. d yet it is also true that
those companies that have succeeddd in securing this fortunate
combination have also been at tithes unjustly criticized. It is
an extraordinary thing how evt;’~vell-meaning agents can

. convince - themselves that the low |rate secured by the short-
sightedness of their own companjes’ managers must be the
,Summum bonum of investment, asd how they will ceaselessly
parrot, “High Rate—Insecurity!? But—mirabile dictu—we
have even had certain of our representatives and most
loval policyholders come to us w h, “We know your invest-
ments are absolutely secure, buf-<but—the public, you know,

is suspicious of a high interest rate. Why not take a lower
one?” And what is more, we know of an actual case where
one of our competitors allowed -the aforesaid peculiar senti-
ment to spoil their better judgment, in the manner herein-
after set forth, as our legal advisers would say:—

Worse Than Stocking Bank.

Scene—Street in Winnipeg. In foreground, two build-
ings, side by side, of exact similarity, structure, and value.

Dramatis personz: Two insurance companies and the
owner of the buildings. ;

Action: Owner (or mortgagor) wishes to borrow money
on security of buildings and offers 8 per cent. interest.
company accepts proposition on one of the buildings.
company also accepts proposition on the other buildi
with this stipulation, that only 6 per cent. interest be
them, as their investment committee would object to
high, insecure rate of 8 per cent. Doubtless where a
interest rate is offered, the never-to-be-omitted careful scrutin
of an investment should be linked with suspicion. But for
company to reject a high rate, no matter what the i
may be, is unfair treatment of that company’s policyho .
and, in this age, is more reprehensible on the part of the
management than if they tied the policyholders’ money up in
a stocking. pd

High Rate and Security.

It is not the intention of this article to discuss the relative
security and earning power of various forms of investment.
We merely wish to reiterate that the experience of the past
has shown undeniably that a high rate is compatible with
security, and to show the great advantage accruing to the
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policyholders of a company that h i j
ment to combine these two essenti:l:. Tk o s e

The three main sources of profit to a life insurance com-
pany are interest eam:fs In excess of those required to main-
tain the reserves; a ect body of life risks experiencing a
death loss well I‘)‘elw.that expected by actuarial tables; and, a
saving in the “loading’’ which has been added to the t'zet
premiums to meet expenses and contingencies.

S lc.:;s;:;"xl::‘ceh bnet:y at these three elements of surplus
a8 = Ich 1s the most potent in profit for the policy-
Possibly G. F. Hardy’s well-known method f findi
the -surplus arising from loading, mortality, and inotere::?‘::
spectively, would be the best way of ascertaining the profit
from each of these sources. To avoid any technicality, how-

Unjust Tax en Thrift, .

. Taking a net premium of 880, we may assume the “load-
ing” which the policyholder would have t0 pay to allow for
commissions, expenses, and the unjust provincial tax on
thrift, to be, say, $20, thus obtaining a gross premium of
‘loo.__» By placing our expenses at 100 per cent. of the first
premium, and 10 per cent. on renewals, we get an expense
ratio somewhat lower than that obtained by the average com-
pany. Over a period of twenty years :—

1. Profit from Loading.

In obtaining our profit from loadi , I will i i -
est which, owing to the heavy initial o nsc‘."wo‘ﬁ:o;eec;:?:e
rather than increase the profit from this source.

Total loadings are
Total expenses are

IL

For our mortality we may assume -50 per cent. of the
Hln.. table as an average mortality experience among com-
panies, and taking our age as 33, our plan as a 20-year
endowment for $2,000, we find our accumulated mortality
gain to be $191.8s. 7

III. Interest Profit.

. Working out our policy year by year, taking all factors
into account, nd assuming an interest rate of 7 per cent., we
find the total gain from surplus to be $1,336.40, of which $1,-
034.55 must be due to interest earnings.

At the end of 20 years, therefore, we have—

Interest profit

Mortality profit
Loading profit

» $1,336.40
| Taking gur policy by five-year periods, we find the follow-
ing results:— '
In Quinquennium.
< 3 &

Interest profit ; ? 134.80 311.58 567.8%

Mortality profit ...: . 46.490 4796 s55.13

Loading profit 50.00 50.00 50.00 .

. 231.290 409.54 673.01

Mortality Contribution Small.

We see clearly, then, the truth of a statement that has
been made by a certain English actuary: “With the exception
of the first quinquennium, the contribution from mortality
is very small, while on the other hand, that from interest is
very important; indeed, in the last quinquennium, it is the
most important of all. Nor is the reason far to seek, for in
the last quinquennium the reserve value does not differ greatly
from the sum assured (including bonus), and the excess of
interest may be calculated, roughly speaking, on the latter.
The contribution from loading is also important, although
in the first quinquennium it is much smaller than in the others.”
The reference here is, of course, to endowment assurances,
but applies in a greater or less degree to all others.

We have seen, therefore, that the interest factor is by far
the most important source of surplus to a life company. “A

difference of 1 per cent. in the prevailing rate of interest may
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add from 10 per cent. to 15 per cent., or even more, to the
cost of an insurance policy,” says Mr. W. S. Nichols of the
Actuarial Society of America. For example, if we took our
figures above, and used the rate of interest 6 per cent. in-
stead of 7 per cent., we would find our surplus at the end of
twenty years reduced from $1,336.40 to $088.09, most con-
clusive evidence of the importance of a high interest rate.

Average Interest Rates. : :

From the latest returns we have the interest rate of the
average British company 4.42 per cent. ; the average American
company 4.76 per cent.; the average Canadian company 6.28
per cent.; and the highest rate earned by a Canadian com-
pany 8.22 per cent.. If under a 25-year endowment policy we
had a net premium of $100 remaining after deducting cost
of insurance and expenSes, we would find it accumulate in
25 years— ; B
at 4.42 per cent. to $4,603.28
at 4.76 per cent. to 4,837.66
at 6.28 per cent. to 6,041.54
at 8.22 per cent. to 8,150.57°

The lesson these figures teach is too patent for comment.

Earning Power of Assets.

Another important truth is that for the comparison of
companies, the interest factor lends itself more readily and
clearly than either of the other two. If we know the net rate
of interest of two companies, we can obtain for each, clear
and pronounced deductions of the earning power, from this
source, per $100 of assets. But to know the mortality and
the expenses and to seek to draw therefrom similar conclu-
sions is to fall into grievous error, for with these factors it
is necessary to consider also many other items of importance.
Let me illustrate :—Assume we have two companies, A. and
B., with assets of $10,000,000 and $100,000,000 respectively,
and that company A. has a death loss in any year of $200,000,
while company B. has a death loss of $2,000,000. Can we
then assume that the two companies are on parity in regard
to death rates? Assuredly not.

With figures such as these it is almost a certainty that
company B. has the lighter death rate, for larger assets indi-
cate earlier establishment, hence probably larger reserves
per average policy, and lighter death strain per policy. But
it is the younger company, of course, which, usually, with
its larger proportion of voung and newly-examined lives to
business in force, enjoys that smaller ratio of death loss which
has previously been the fortune of the ¢lder company. For the
“outsider’’ to compare death losses, however; many other
things would have to be considered, e.g., the ratio”of new
business to old, the proportions of the different plans, the
average age and the average premium, the amount of reserves
to business in force, etc., etc. As a matter of fact, it is well-
nigh impossible, from a consideration of the death losses of
any two companies, to arrive at equitable compafisons.

A Practical Comparison. :

With expense rates we are still more at sea. Take, for
example, the ratio of expénses to income, a ratio which the
largest companies lave been- accustomed to use in the most
unfair and fallacious manner.

Assume company A. has—

Business in force December, 1913 .. $150,000,000

Income ( Premium' income on old business ..  $7,500,000
in ycar{ Interest income 2,500,000
1914. \Premium income on new business .. 500,000

Total income 810,500,000

Its expenses are 15 per cent. of premiums on old busi- -
ness, and 100 per cent. of premiums on new business.

15% of 87,500,000 = $1,125,000
100% of § 500,000 = 8 500,000

Total expenses = 81,625,000
81,625,000
Ratio of expenses to income = ———— = 15.5%
810,500,000
‘Now take a smaller company B., which has—
Business in force¢ December 31, 1913.. $10,000,000
Income | Premium income on old business. .. 400,000
in year {lmerfst income 125,000
1914. \Premium income on new business. 100.660

Total income 8625.000
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Its expenses are 10 per cént. ofvpremxumsv on old busi-
ness, and go per cent, of premiums on new business.

10%/ of $400,000 = § 40,000
9o% of $100,000 = § 90,000
Total expeénses = $130,000
$130,000 ;
Ratio of expense to intome = +—o = 20.8
: $625,000
Question of Expenses.

Thus, on the surface, it appears that Company B. is run
morg expensively than Company A., because its expense ratio
s 20.8 per cent., while A.’s &xpense ratio is only 1%:5 per
cent.. As a matter of fact, ‘however, Company B. would be
by long odds the better company iin which the policyholder
could invest, for while he would bd charged 100 per cent. for
expenses on his first premium in Company A., he would be
charged only go per cent. in Company B., while he would
be charged 15 per cent. for _expt}nscs on each subsequent
premium paid in Company A., he iwould be charged only 10
per cent. for expenses on subsequént premimms in Company
B. In other words, unless full detafls about a company’s age,
size, and duration are given, expense rates should not be

Volume 356.

used ; even when such information is given, none but the ex-
pert can tell whether correct allowances are s

When, therefore, we consider that the interest rate is by
far the most important source of profit, and that it alone
lends itself to correct comparison whatever be the ages, sizes,
or rates of growth of companies, we see that the attention
of the prospective policyholder must be more and more centred
on the interest factor, as Mr, T. E. Young says:—‘“The ad-
ministrations of life assurance finance should remember that
surplus interest (the principal being protected) furnishes the
basis not merely of increasing profit but also of more string-
ent reserves; and they are supported .by the fact that since
the policyholders expect them to provide bonuses, augment-
ing, if possible, with the extended duration of their assur-
ances, those policyholders have implicitly entrusted t-helgn with
the duty of vigilantly and widely explorix!x and pnlinng all
promising sources of investment which will contribute safely
and enhancingly to thie contemplated end. Earnest, enter-
prising, and sagacious search, with remunerative results, in
gemeral, is more to be recommended, even though some un-
happy experience should occasionally intervene, than a supine
and easy adherence to a routine course, which demands no
especial ability or knowledge to pursue.”

Mortgage Investments in Western Canada

Review of the Position—Problems of Seed Grain and Relief Advances—Analysis
: of New Legislation. ~

mortgages in westetn Casada, some unusual

conditions had to be met and dealt with during the

past year. At the outbreak of the war, there was a

good deal of comment: as to what conditions might
develop, but as time progressed, adjustment to the changed
conditions gradually took place:

Owing to the poor crop of 1914 (practically a failure in ~

some localities) and other conditions, 2 number of borrowers
could not meet their interest obligations and had to be carried
over. Notwithstanding this, as the months went by, most of
the companies found, considering the circumstances, that
interest had, generally speaking, been reasonably well met,
much better than expected. Principal repayments were not
generally looked for. oL

Blessing In Disguise. :

In prosperous times, such' as existed for several years
prior to the war, when money was | easily acquired both from
successful production and also from speculation, much care-
less extravagance was indulged in. The feeling of un-
certainty caused by the war, combined with changed business
conditions, resulting from ovetr speculation, poor crop, etc.
etc., had the very desirable effect of engendering a spirit
of "economy and thrift, which inl tithe will do much to restore
normal and healthier economic rpnditions. The farmers
have not been purchasing, except for actual necessities, dur-
ing the past couple of years, and with the good crop of 1915
enabling them to largely liquidate their various obligations,
should soon be in a sound financial position, ready to buy
again, thus creating a demand for goods of all kinds. In
the cities where speculation was thk most rife, conditions for
the individual have been the hardest. = The sudden cessation
of all real estate transactions threw a great many citizens out
of employment and left them with | rge liabilities to take care
of,swhich, while temporarily relievdd by legislation, will have
to be reckoned with in time. he absence of real estate
speculation, in addition to creating a healthier business at-
mosphere, has also done much to! turn the tide in favor of
real production, the only true foundation of growth and pro-
gress. .

As has before been stated ian&c Monetary Times the
governments in the prairie ptovitices, deemed it necessary
to enact relief legislation in the wily of moratorium, volunteer
protection, etc.; etc. Everyome dpproved of  the volunteers
and reservists who are now fighting for the Empire, being
protected in anv wav that could rehsonably be arranged, and

!
3
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By C. W. STRATHY.

as far as any moratorium legislation is concerned, while it
has interfered with the collection of mortgage interest pay-
ments in some instances, it has not altered to any extent dle
course generally adopted by the mortgage lending companies,
who would have shown the same leniency to borrowers under
existing conditions, moratorium or no moratorium. This
has been’ abundantly evidenced by the general policy of such
companies ‘during the past thirty years. Such legislati
however, haq seriously discouraged mortgage loans,
while to a limited extent temporarily relieving some debtors,
it has creatéd hardships on others who in these times needed
to borrow, and who have had much difficulty in sc- uing
money and have had to pay higher rates for the accommoda-
tion. Spch legislation also creates an uneasiness in the
minds of foreign investors, thus increasing the difficyjty of
securing funds for investment, which this country stands
so greatly in need of.

This lact commonly and erroneously called the “Dower”
Act of Saskatchewan, has had a more deterrent effect on
mortgage loans in that province than any other recent legis-
lation. This act, as is now generally known, was enacted
to protect the interests of the wife in homestead properties
and requires, amongst other things, that to make a mortgage
or transfer of 2 homestead property valid, the wife must be
a consenting party. The motive of the act was reasonable
enough, and would have met with rather general approval,
as it is conceded that the wife who shares the pioneer life of
the homesteader and all the struggles and discomforts that
implies, should have a voice, before such property is sold or
encumbered by way of mortgage.

. The great fault was in the preparation of the bill itself,
which is a flagrant example of hurried and what might be
termed immature legislation. Readers of The Monetary
Times are by now familiar with the measure and the diffi-
culties arising therefrom (doubtless to be remedied at the
next session of the legislature) and therefore it is now suffici-
ent only to say that much capital which would have been
available during the latter half of the past year for investment

- in mortgages in Saskatchewan, was kept out of that province

and invested elsewhere. Who suffers? Not the investors,
because, as has been frequently said, “Capital has the power
to choose its field for investment.” but the settlers in that
community or state which interferes with the free flow of
capital, have to bear the brunt. Such comment is not for the
purpose of criticising our legislators who have much responsi-
bility thrust on their shoulders and who have manv demands
made upon them; from their constituencies, but it is oppor-
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: tune to again urge greater caution in the introduction of new the establishment of the necéssary machinery to handle it,
Wmm a!fectmg. capital, and also that more consideration instead of taking advantage of that already existing in the
x'me.n to.the various interests concerned, when such legis- municipalities. The work had of necessity to be done

lation is proposed. Capital is surely needed in Western
M Our governments would do well to realize this and
instead of retarding the influx of money by thoughtless legis-

quickly, and it might be now said, was done with some laxity
of discrimination, resulting doubtless in considerable waste,

: - and owing to pressure brought to bear on the Dominion
lation, would do well to give every reasonable facility and government, which might not have been so effective against
encouragement to the flow of capital. the local municipalities who were in closer touch with the

Much has already been written on this subject befére and  ~ individual circumstances of the settlers, it is proposed to
since seed grain and other relief was distributed by the Do- only collect balf the cost of said relief, from the proceeds of
minion Government, in certain districts in the west, which the present crop. ! , ;
suffered severely from crop failure in 1914. This assistance If the crop should be unfavorable next or following. years,
was essential, not only to relieve distress, but also to ensure the balance of the lndebtgdness.ls liable to remain charged
production of crop in 1915. It is, however, just now that against the land for an indefinite period. The claims for
certain conditions incident to said relief, have come to light, seed grain, combined with other rehef_, amount in many cases
Creating serious complications and difficulties that justify 10 3 considerable sum, and being registered as a first charge
some further comment on the subject. or lien, not only against the land for which the seed was

procured, but against all other lands standing in the name

At the time it was proposed to give the ‘relief the mort- of the party receiving the seed relief and taking precedence
gage lending companies, _probably more interested directly even to existing mortgages, the effect can be readily seen.:
than interests, and in touch with the difficulties likely Such complications as one piece of property changing hands

to ensue, urged upon the government the necessity of taking, two or three times since the assistance was given, and each
not only the surest method of seeing that the seed grain and successive owner having seed grain claims registered against
relief was properly distributed, but also that the cost him, these claims might all be charged against that
of the relief should be quickly collected, so as not to remain Some instances of this have come to light, where the
clurged against the land for any lengthened , a8 was charges recorded will likely aggregate more than the mort-
otherwise likely to be the case, and to accomplish these ends, gage-doan against the land, in other instances, properties
it was suggested that said relief should be distributed through not cropped or occupied for one reason or another, but which
and the cost thereof collected like taxes, by the various muni- happened to stand at the time in the name of some settler
ities, out.of the ﬁm proceeds of tbe 1915 crop, so as to getting seed grain assistance, have had heavy charges regis-
out the dn_npx the year the relief was given. The tered against them. These properties not having produced
officers of the municipality it was felt would be in closer anything this year, were the least able to stand the further
touch with the actual requiremen own settlers than charge and they received no benefit whatever from the assist-

ts
anyone else, and could see that only

i \
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the necessary aid was ance given, the grain being sown on the other land stand-
given and that the seed so supplied was actually used as ing in the name of the settler. Of course it is realized that
intended, and to the best advantage, and then as to collec- adopting the course they did, the government had to be rea-
tion in the fall, the municipality again would be in the best sonably secured, but such cases as the foregoing are suffici-
position to do this work. Evidence in the matter that is ent to illustrate some of the complications that will arise and
now gradually coming to light, amply proves that the sug- which may call for some adjustment on the part of the
gestion made could have been beneficially acted upon. To government to make the situation equitable, towards the
distribute the grain, etc., by the Dominion government meant various interests affected. 3 ¥

Canada’s Mint Has Coined 98,680,595 Moneys
While War Operations Were Swallowing Money, the Deputy Master
of the Mint Was Coining RMilu'ons.

During the past eight years, the branch of the Royal Part of the metal used in the Ottawa Mint was purchased’
Mint at Ofuva has oom"ed for issue 98,680,505 moneys, with in Canada and part in the United States.
a total Vll:eel:f 014-443-"3& The details ’N’G li"loi:‘ ‘h‘: The following gold, silver and bronze moneys were is-
statement W, covering period from January, 1908, sued during the periéds noted :—
November, 1915, and supplied to 7he Monetary Ti;;u by borist!  Jommary sb 2% 2
g'rt.“lzines Bonar, deputy master of the Royal Mint at D“y‘“‘“hmw v % '9°|'s“.

v Value, ue. :

The Canadian bank act revision in 1913 established central Ol ..o *§ 24,333.32 *8 59826 %
gold reserves for the securin of issues made above the paid- et At 126,000 132,000
up capital of the issuing s. The Ottawa Mint, however, Bronze ... . 6,700 33,300
humoredirectconcmviththesmutoryme_qftbeDo- 9. RGN S
minion’s finance department, held _against Dominion D_O'C: : 8157,033.32 8165,808.26

i ainst depos Dom savin
;::k:‘m ek st} - s - *Including 13 sovereigns. **Including 5,000 sovereigns.
" Gold. Silver. Bronze.
Period.  Ne. Value. No. . Values. No. . Value.

uary—31 Decem 6 $ 300520 2,547,296 313,338.35 2,320,005 23,200.95
7 ‘}:u.n,_i: om'iﬁ :g .6,232 79,195.23 " 4,914,605 673,043.65 3/044,168 - 39,441.68
1 January—3; October, 1910 .... 27,407 133,380.73 11,241,004 1,484,075.05 3,047,209 30,472.09
1 November—3: Decel'lhbcr. 1910 605 2,044.33 3,577,502 495,496.05 2,114,716 21,147.16
1 January—31 Octébér, 1911 .... 196,635 956,957.00 6,260,600 750.254.50 2,508,803 25,088.93
t November—31 December, 1911.. 60,311 203,513.53 . 2,060,122 234,824.00 2,151,054 21,510.54 -
{ -January—30 November, 1912 .. 102,754 1,226,780.00 10,872,009 1,227,126.25 4,301,622 43,016.22
1 Dece:zers—osl December, 1912.. 32,003 250,930.00 1,001,082 *  156,706.70 807,977 - 8,079.77
! January—30 November, ':913 .. 200,300 1,603,219.67 10,167,046 1,162,054.24 4,836,082 48,369.82
1 December—31 December, 1913.. 30,548 305,480.00 1,455,367 154,487.10 gg° ; 8'963"8’3
1 January—30 November, 1914 .. 172,660 1,539,272.40 7,294,753 741,449.50 2,776,688 27,766.

December—31 Decembc'f 1914— 6,734 32,772.13 799,391 101,704.55 627,249 6,272.49 -

: ]“:r}y_;snovembﬂ . 2,064,350 184,548.60 3,135,381 31,353.81

T&tals .......... 046,064 $6,427,540.22 64,257,107 $7.679.708.55 33.477.424 $334.774.24
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Canada’s Economic Position and the Prend

Volume 56.

Statistical Analysis of the Dominion’s Primary Production for the Past Six Years—
The Importance of the Immigration Problem

By RUSSELL DAVENPORT BELL.

————————————— —y

L

In these columns a year 4go we made a statistical in-
vestigation of the primary production of Canad; for the pre-
ceding five-year period. The statistics compiled and con-
clusions derived therefrom can be summarized as follows :—

1. That production from natural resources in the five-
year period considered increased but little, and did not keep
pace with industrial and commnd expansion.

That its failure to do 50 helb_ed to bring about and
maingain a general business depression.

2., That the population increased fa'ster than the pro-
duction of foodstuffs and othq' raw materials.

That such excess was undesirable and a component part
of the cause given above for the Qeclmc in our prosperity
since 1912. .

And further, that until immigration could be made more
productive, it was not desirable.

With this view of the economie trend of the preceding
yuinguennial period we considered the effects of the war, then
but fairly begun, and found that the war provided us with a
specific corrective, which if propetly exercised would offset
suclr elements of misdirection in oug economic Progress as we
had found.

The purpose of the predent article is simply to bring
up to date the statistical tables shown last vear, to indicate
to what extent Canada exercised "the correctives which war
provided, and from the viewppint gained thereby, to attempt
to identify the most important problems of the future.

Acreage Per Capita. =

The best evidence that! 'the corrective was properly
exercised is in the item shoWing' the area of fields under
cultivation, since we cannot Tegulate the climate or inter-
national affairs which largely determiine our yield and our
prices. In the long run, they will average the same and vary
with our productive effort measuted in acres. Table II.
shows that the total acreage of all crops last year was 37,-
263,000, compared with 35,369,000 in 1912, the largest pre-
viously recorded. Acreage per capita, shown in Table III,
which had fallen steadily singe 1911, registered a great im-
provement over the year previdus. . Another vear of increased
effort may. bring it to where it was in 1911,

The natural effects of the war did the rest. Table L., of
primary production, which, elémentary as it is, was first pub-
lished in this form in ohr  article of a year ago
shows the results. It shows how the 1914 crop failure
was converted into the most ;valuable crop then on record,
and -how last yeat’s ph omenal harvest will produce
the amazing amount of $; 5,010,000 of increased wealth.
Although fisheries, mines and forests brought less than in
former years, the total wealth z)rodured from primary sources
passes the billion dollar mark for ‘t!ng first time.

The per capita figures which a wear ago disclosed how our

productive output per individugl had been diminishing, while

business expansion had grown, show the sharp reversals in
the proper directions which the cthanged situation brought

about. -
: Forests.
1908 $160,000,000
1909 166,000,000
1910 '68-000.000
19s3 170,600,000
1912 182, 300,000
1913 177,120,000
1914 . ¢ 176,672,000
B 75 ki i ? 8,’19,000 175,000,000

The average of the items of per capita production and
the items of per capita business activity shown on the chart
gives a graphic representation of the extent of this reversal.
The chart is not offered as a scientific measurement of pro-
duction, and business. It is simply given as an illustration
of the tendency, quite reliable and approximately accuratey for
comparative purposes, since each item is reduced to the
common ‘‘per capita’” denominator. Any other representative
statistics indicating production on the one hand and business
expansion on the other, properly compared, would do and
would show the same tendencies. The important thing ‘on the
chart is the slope of the lines. The essential condition is
that in which production per capita is sloping upward more
sharply than the line of business expansion, as it now is.

Two Years” Prosperity.

<

It is evident that the war so far has had the effects ex-
pected of it. Along with the stimulation to production and
the curtailment of all business inflation and unnecessary or
speculative new comstruction and expenditure came a marked
increase in private economy. The effects have told in our
shrunken import figures and our swollen exports, which have
combined to give us a balance of trade in our favor sufficient
to pdy our interest obligations for the calendar year, 1915, in
full, iridependent of new borrowings. If the same effort is
again exerted this year toward public and private economy
and more production, this country, provided crops suffer no
accidental blight, will not only secure for itself an era of
prosperity of at least two years’ duration, but will also build
up a supply of capital resources that will enable us to finance
ourselves for ‘a period and even assist, by buying back our
own securities, in financing the empire. )

Prosperity brings expenditure, however, and already there
are many. signs that private and public economy is beginning
to relax. Imports are rising, budgets are increasing again.
Our leaders in government and business, to say nothing of
the press, have the duty before them of keeping this aim of
economy and production constantly before the public.

Fall Wheat For This Year.

The first measure of the effort expended toward the
next crops is found in the preliminary estimate of the area
sown to fall wheat, which is disappointing in some respects. -
The area is 15 per cent. less than that of 1915. Most of the
decrease is accidental, coming from Ontario, where August’s
heavy rains hindered seeding. The west shows a slight de-
crease. By October 3ist, but 53 per cent. of the area intended
for the next crop had been ploughed, as compared with 71
per cent. at the same time in 1914. s

The keenness of the need for unusual effort is not felt so
sharply this year, and it is natural that acreage should fall

off. That is why an insistent campaign of education and
stimulation is needed. & F

. If these are our immediate cohcerns, the ultimate problem,
which war has taken off our hands for the moment, is the
same. The chart and the tables show that we are building
up a strong foundation for business expansion later on. The
country expects a new tide of immigration when the war

TABLE I.—"PRIMARY PRODUCTION.

Mines. Fisheries. Total.

; ¥ 85,557,000 825,499,000 8703, 590,000
91,831,000 25,451,000 816,274,000 .
106,823,000 _-26,629,000 701,085,000
103,220,000 ’ 29,065,000 901,700,000
135,048,000 » 34,667,000 909,358,000
144,031,000 33,389,000 907,311,000
128,862,000 31,264,000 975,380,000
128,000,000 31,3565000 1,123,169,000

*All figures obtained fra’ (:madz Year Books, Departm ents concerned or Cehsus and Statistics Office, Ottawa. b
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ends with which to speed this expansion. The experience of 3 TABLE 111.—PER CAPITA PRODUCTION.
the period 1909-1914, discussed above, will doubtless bé re-
peated. To-day’s problem is how to direct this tide of
immigration ; how to make it properly productive.

Acres under Yield Value Value
Population. !,-culn'vagion bushels Field crops Total .

" per per per duction

capita. capita. capita, T capita,

TABLE I1.—"AREA UNDER CULTIVATION. 1909 .. 6,507,000 :62 ,:Q ‘:, pe‘u;;

All field crops. +Yield. 1910 .. 6,872,000 4.40 81 57, 102

Ares. Bushels. 1911 .. 7,206,000 4.79 118 82 125

30,065,000 842,272,000 1912 .. 7,583,000 4.66 119 298 119

30,272,000 $57,730,000 1913 .. 8,000,000 4.42 111 69 113

34,536,000 851,850,000 . 1914 .. 8,000,000 -4.18 8 70 ; 121

008,142,600 1915 .. 8,000,000 Q.()s 131 - T 140

895,563,000 : TABLE IV.—PER CAPITA BUSINESS EXPANSION.
33,476,000 713,415,000 - ‘

37,263,000  1,053,787,000 ' Circulation Current loans Foreign Bank

(June). (June). trade. clearings.
*All figures obtained from Canada Year Books, Depart- 1900 :. $10.70 $ 8 88 $ 700

ments concerned or Census and Statistics Office, Ottawa. 1910 .. 1160 04 100 895

+The figures for area include all crops. From the yield 1911 .. 12.20 ) 106 . 1,02%
table we omitted the last four root and fodder crops, which 1912 . .. 13.40 e 115 1,205
are measured in tons instead of bushels. As the items in 1913 ..- 13.20 112 135 1,157
tons varied approximately with the total in bushels, we have 1914 .. 12.40 109 141 1,000
thought it best, for the sake of simplicity, to omit them. 19is .. 12.40 100 119 968

PRODUCTION AND BUSINESS ACTIVITY PER CAPITA

f 4h - . /913 Z j
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Graph showing sharp and satisfactory reversal last year of conditions obtaining a year previously, namely,
diminishing productive output per individual and growing business expansion.
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What The War Is Costing Canada

First Twelve Months Cost $90,000,000—With Army of 250,000,>"Next Fiscal Year's
| Cost Will Be $250,000,000. |

-
o

HE first year of war cost Casada $90,000,000. The esti-
mated war expendituré for the next fiscal year, when a
larger army must be provided for, is $250,000,000. The
total war expenditure up to July 31, 1915, or practically

: a year after war was declired on August 4th, 1914,
was -881,500,000. The ratio of expense is going up all the
time as the Dominion places more and more troops in the
field. Almost the whole expefiditute is military in character.

Of the $90,000,000 which constituted the total expense
of the war to July last, $50,000,000 was voted at the special
August session of parliament in 1014 and $40,000,000 came
out of the war appropriation of $100,000,000 made at the
session in April, 1915, and which is being borrowed in Eng-
land. Besides providing for the direct war expenditures, the
minister of finance had to incCredse the révenues, which wére
falling as a result of the war; and for that purpose imposed

. extra tariff and direct taxation.

Among the principal war expenditures are the rations
and pay of officers and men, transportation of troops, equip-
ment, clothing' and ammunition, engineers’ services, pay
and maintenance 0. troops op rd in Canada, and censor-
ship service. Our war expenditures have been met largely
by loans, amounting to $10i00,000 monthly, advanced by
the Imperial government. The proceeds of the Dominion
domestic Ioan; last month are also being wused for war

In November, finance miister White stated that based
on the estimate that each man on active service will cost
Capada on the avérage of 81,000 per year, Canada’s total
war expenditure for the next fiscal year, to end March 31,
1917, when an army of 250,000 will have been raised, will
be approximately $250,000,000. Premier Asquith in the
British commons estimated the average cost of the war per

‘man under arms at from §1,350 to $1,500 each per year.

Mr. White's estimate, therefore, of $1,000 per man seems
likely to be exceeded, especially iri view of the fact that the
cost of ammunition, ordnance, explosives, etc., is likely to
be higher as the demand incréases.

Large Interest Charges.

The interest charges on’ the war expenditure for the
current fiscal year and for the coming year will amount to
about 815,000,000, which will represent more than a doub-
ling of the interest charges which Canada had to pay on the
national debt before the war.: The total interest charges at
the end of next year will he nesirly a quarter of the total
normal revenue of the Dominjos. To this must be added
an annual expenditure for pensions of approximately
$10,000,000.

§

¢
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In addition to meeting the ordinary and capital expen-
ditures | of the Dominion, the finance department has since
July financed the government’s own war expenditure in
Canada and was able to mike heavy advances on account
of the Imperial treasury to finance temporarily the heavy
expenditures of the shell committee in paying for shells and

' other munitions made in Canada. On this latter account

alone the finance department have advanced over “3.0!_:0..1300.
The effect of this financing has been ‘to assist in_stabilizing
the sterling situation, as the money was furnished here
without withdrawal by the Dominion of its London balances.
All the advances on behalf of the Imperial treasury are’of
a temporary character and are promptly repaid from time to
time.

On Noyember 1oth, a London estimate placed the cost
of the war at about $6,300,000,000 weekly, or $2,700,000,000
monthly. For the six chief belligerents the daily cost is as
follows :—

Great Britain, $25,000,000; Germany, $20,000,000;
France, Russia, and Austria, each $10,000,000, and Italy
$6,000,000—a total of 872,000,000 daily. Thus, on the pre-
sent scale, the cost for another year would be $32.-
850,000,000.

Cost to Leading Belligerents,

To the middle of September, the war was costing the
leading belligerents approximately as follows, according to
a New York estimate:—

Daily cost. Total cost.
SR TN v vos Cat g 820,000,000 $ 3,050,000,000
PO ol iian s eaid 13,000,000 3,100,000,000
BRI | o aisihvnsvitin cve cucsi 12,000,000 3,300,000,000
Italy and other allies........ 15,000,000 980,000,000
Total for the allies...... 850,000,000 $11,420,000,000
GO L .ioeroensngadecose 825,000,000 $ 3,650,000,000
Austria-Hungary . .......... 8,000,000 1,640,000,000
b RS R R A + 2,000,000 400,000,000
Total German allies ..... $35,000,000 8 5,600,000,000
T SR R 885,000,000 $17,110,000,000

Unofficial figures from Paris in October estimated that
the European war had cost the belligerent powers $24,801,-
:o;.ooo up to October 20th, the cost being divided as
ollows : — ’

L TERERE SRR SRR IR e e $6,163,000,000
anqe 7 PRR T ke N, AN st ol LR 4,128,000,000
L RF R P S S e S 3,724,000,000
T PRl R R I Rl T 8 3,000,000
BRI | - - cnteviincesvessisininenivin 7,380,000,000
e e R R O By I . 2,763,000,000

countries, and assist greéatly in the world-wide
dissemination of useful amd reliable facts as to
the financial and commer¢ial situation in Canada.

To those of our m'lnglgood friends who have
co-operated with us in| the! production of this num-
ber, we desire to express our earnest appreciatiof,
as a result of which co-aperation we are encouraged,
and look forward with pleasure and interest to
provide still better things in the Annual Review
and Outlook Number for ho17.

IN APPRECIATION

It is doubtful if t-hc“ﬂonetary Times of Canada’ has, during the past forty-eigh i
v 1 ! _ > ght years, ever publ -
ber I~t_hat will cover_so_mﬁrestmg a ?enod as the Annual Review and Outlook Nun:'bet for |9l‘(:l sl o
rom a comparison value point of view, due to the fact that the data pr ted i
number will, we feel sure, be more than ever welcomed by iy sl gt & e i
the business and ﬁn:nckz‘l interests of this and other

The Monetary Times of Canada

Managing Director.
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How Canada’s Special Measures Are Working

Since the OQutbreak of War, the Dominion Government Has Been Kept Busy in Raising

Additional Revenue and Financing Canada’s Share of the Struggle—Review

N\

HEN war broke out 18 months ago, no time wag lost

by the Dominion government and the bankers of

Canada in bandling the financial sitwation. Un-

doubtedly financial and business disaster in the

Dominion was prevented by the rapid framing of

special financial measures to cope with the crisis. This

s;ecinl legislation has been summarized for The Monetary

imes below, together with some notes as to how the meas-

ures have worked, Generally speaking the emergency legis-

lation has operated very smoothly and in some cases, no
necessity has arisen for making use of the new laws.

1914,

(1) The Dominion government stood ready to issue Do-
‘minion notes to such an amount as was necessary against
securities deposited by the banks and approved by the minis-
ter of finance. : -

No Cold Payments, .

(2) The government authorized the chartered banks of
Canada to make payments in bank notes instead of in gold
or hl:;minion notes until further official announcement in that
be! 3 - - :

(3) The redemption in gold of Dominion notes was sus-

(4) The government authorized the chartered banks of
to issue excess circulation to an amount mot exceed-
ing 15 per cent, of their combined unimpaired paid-up capital
and rest or reserve fund from August until further official
announcement. i :
(5) Legislation was obtained to declare a moratorium if
necessary, ¥ t
(6) The power of issue of Dominion notes was increased
byprovidin.thtthchnec-hhte_tshmldbolqmdw
thmmtofzspecandthebopinhnmmugl.up
to a total issue of $50,000,000, and in regard to Dominion
notes issued in excess of that amount, gold to be held equal
to such excess. <_

Heavy War Appropriations.

(7) A war appropriation of $50,000,000 was wvoted in
August, 1014, for the fiscal year which ended on March 3ist,

1915.
(8) Tariff legislation was passed on August 20th, 1914,
involving new taxation to increase revenue.

1915,

(9) Further taxation measures were announced on Feb-
ruary 11th, 1915. A further war appropriation of $100,000,-
e ('1?) An amendment to the bank act was made in March
permitting the banks temporarily to lend money for the
purchase of seed grain upon the security of the grain pur-
chase, the crop to be grown therefrom, and the grain threshed
from the crop.

Why the Laws Were Needed, %

It is of interest to examine these measures in the same

in more detail. ®

orde:ln,nh Ini letter notifying the presidents of the various
banks of the arrangement to issue Dominion notes against
approved securities, Hon. W. T. White, finance minister,
stated that the legislation was intended by parliament “to
enable the banks of Canada to extend in this time of stress
such credit facilities to the community as may be proper,
having regard to prevailing comditions and the observance
of sound banking principles.” :

The following gentlemen were appointed to advise the
finance minister as to the securities to be acce.ptfd: Mr
D. R. Wilkie, president Canadian Bankcys’ A{schtum, To-
ronto (who has since died): Sir Frederick Williams-Tavlor,
general manager Bank of Montreal, Montreal; Mr, E. Ii
Pease, general manager Royal Bank of Canada, Montreal,

pe

Mo’f the Emergency Legislation For the Past Eighteen Months

and Mr. H. B. Walker, manager Canadian Bank of Commerce,
Montreal. ‘

Phe authority given by parliament was to make advarnces
10 the chartered banks by the issue of Dominion notes ‘upon
the pledge of securities; deposited with- the minister of
finance, of such kind and amount as might be approved by
the tredsury board, such advance to be repayable at such
times as the board might determine, with interest ar a rate

likewise determined by the board of not less than § per cent.
per annum. -

; &

During the first seven days of the operation of the new
law, Dominion notes amounting to $750,000 were issued
against approved securities, the amount inCreasing as time
went on. This legislation helped considerably the &uggin’

operations of provincial governments, municipali-
ties and corporations, while it also facilitated the financing

of the crop movement. At the present time a comparatively .

small sum of such advances to the chartered banks is at
present outstanding. In July last, the amount was less

$500,000, secured by approximately $100 of Securities,
market valuation to each $80 advanced.

(2) In allowing the banks to make payments in bank
note.ilmeadofnldorbomhionnotq‘theCnulingold
supply was conserved against demands from foreign sources.
This was in keeping with the policy of British banks and
those of many other countries during the war crisis. The
total amount of the notes of any chartered bank circulation
at any time was not, however, to exceed the amount of its
notes issuable under the provisions of the Bank Act

(3) The suspension of the redemption in gold or Do
minion notes was made for similar reasons.

Emergency Ciroulation Avallable.

(4) The permission to issue excess circulation m mere-
ly an extension of the period of the emergency circulation,

to move the western crop, which had been in force for several
years, :

For the crop movement this circulaﬁon had been allowed'

from September ist to the end of February. The special war
legislation allowed additional issue from March st to August
31st. Additional circulation, therefore, is at present available
all the year round. A bank may issue its notes to an amount
not exceeding 15 per cent. of the combined unimpaired paid-
up capital and reserve fund. Interest not exceeding 5 per
tent. per annum has to be paid to the government on the
excess circulation. The following table is of interest in this

connection :—
D:.‘“‘:‘mn Am

S on Greatest ount, 1§
Ordinary deposit in a t of per cent. of
Month, limit of central gold notes in which could
note reserve for circulation be used as

circulation. which circu-  at any time excess
. lation could during month. circulation.

g be issued.

August .. $114,837,227 $ 4,150,000 $115,304,287 $228,220,138
September 114,843,582 10,050,000 124,618,12) 228,229,343
October .. 114,852,645 13,000,000 128,451, 15 228,245,010
November® 113,909,750 10,800,000 lu.bzo.gm 227,075,057

December 113,016,013 9,700,000 117,154,606 226,087,772
918

January . 113,075,538 6,950,000 107,476,852 227,203,102
February 113,976,736 5,250,000 99,037,728 227,204,300
March ... 113,075,472 5,550,000 100,764,584 227,200,126
April .... 113,080,036 5,800,000 103,842,430 227,307,600
May ..... 113,082,653 5.000,000 102,072,374 226,043,641
une . .... 113,084,380 5,500,000 103,166,744 227,045,377
]ul_v cooee 113,084,448 6,350,000 104,166,355 227,045,436
August . . 113,084,747 = 6,550,000 102,866,674 .227,048,735
Sentember 113,084,870 7,850,000 108,017,708 227,045,078
October . . 113,086,106 11,750,000 123,204,784 226,638 430
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(s) The necessity for the declaration of a moratorium
by the Dominion government Bag Bot arisen and so far as
can be seen, will not arise. :

(6) The legislation which amthorized an increase ol
Dominion notes from $30,000,008 to , $50,000,000, without
limitation or condition, left it opén tp the government %0
avail itself of it now or at any| latér time. In other words,
there is an integral changé made: in the Dominion Notes
Act whereby a margin of 2§ per cént. of gold may be held
in respect of an issue of $30,000,000 instead of $30,000,000
as under present legislation. This matter is a very im-
ponqn_gzeand is treated at/lepgth in another article in
these columns. §

Paying for the War,

(7) The war appropriation of $§0,000,000 in Augist, 1914,
was for the following purposes: (a) The defence and security
of Canada; (b) The conduct of naval or military operations
in or beyond Canada; (c) Prométing the continuance of
trade, industry and busineéss communications, whether by
means of insurance or indemnity against war risk or other-
wise; and (d) The carrying out of any measures deemed
necessary or advisable by the Go¥ernér-in-Council in conse-
quence of the existence of a state of war.

The details of the expected expenditure of $30,000,000
between August and the. end of fiscal year ended March
31st, 1915, for military purposes, %5 given by Premier Bor-
den, included the following = !

- Pay of 25,000 officers and men for seven months, $6,-
100,000; rations at 40 cents per fMan, $2,100,000; purchase
of 5,000 horses at”$200 per hdrse, $1,000,000; transport to
Quebec, $450,050; ocean transpért, $1,000,000; transport
abroad, $300,000; return tran to Canada, $1,450,000;
engineers’ services at Halifax, e and elsewhere, $500,-
000; equipment, $2,400,000; g, $300,000; ammunition
from Dominion arsenal, $660,000: fensorship, $150,000; pay
and maintenance of troops on guard in Canada, $2,000,000;
for additional troops and unforeseen expenditure, $7,615,000.

The expected expenditure of | $30,000,000 during that
fiscal year, of the $350,000,000 wag appropriation, was to be
raised in the following ways: (1) Extra revenue from special
taxation, $7,200,000; (2) by legislation regarding Dominion
notes, $15,000,000; (3) arid the remainder of the amount
by way of loans.

These extra \revenue mMeasures were described in The
Monetary Timgs apnual of 1915, The Dominion notes legis-
lation is dealt with elsewhere in these columns. The raising

~ of loans by Canada are also treated in detail in another

column,
New Taxation Measures.

. (8) The sgedal war taxes of August, 1914, were described
in detail in The Monetary Times agnual of 1915. They were
chiefly on sugar, coffee, liquors and tobacco, and it was esti-
mated would bring an extra nvﬁu e. of 87,200,000 for the
fiscal year to end March 31st, jousl

(9) Thenew taxation measures of last year were in the form
of further tariff changes and also' Special taxes om firancial
companies, telegraph messages, passenger fares, and stamp
taxes. These measures are di in defail on another
page. il
Receipts to the end of July on 3ccount of the special war
tax, paid in by chartered banks, 1¢an and trust companies,
insurance companies and railways, lamounted to $823,211.40.
Of this amount, chartered banks eontributed $248,500.78 for
the quarter ended March 318t, and $248,284.29 for the quarter
ended June 3oth. Railwavs have ¢bntributed about $145,000
for the quarter ended June joth, that being- the first date on
which the act required retusns to Be made by railways.

(10)- The amendment of the bank act in March last to
permit the banks temporarily to lentl money for the purchase
of seed grain was not extensively! used by the banks, for
reasons pointed out in an article following

Financlal Steps Taken, ; |

A special’ session of parliament was held in August, 1914.
immediately after the outbreak of war. Between that date
and the February session, & santh' prior to the close of the
fiscal year 1914-1015, the folldwing | steps were taken’bv the

inion government:— | %

(1) Arranged with the Imperial govefnn'gm for advances
from September until MarchZsist, of £12.600.000. or 360.-
000,000, e g ]
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(2) Issued for Dominion purposes 'Domlqiqn notes to an
amount of $10,000,000 in excess of the additional issue of
$15,000,000 authorized by parliament at its August, 1914, ses-
sion. For this action special legislation .confirming it was
introduced.

(3) Barrowed $s5,000,000 from the Bank of Montreal.

(4) Issued after the successfui flotation of the British war
loan £3,000,000 of six months treasury bills negotiated at
4% and 4% per cent. and maturing in June, 1915. &<

(5) Sold at a met price of 94% £1.300,000 of Dominion
of Canada 1040-1960 stock to meet the private. requirements
of Canada’s investing clientele in London.

By these means Canada arranged its finances until March
31, 191§, and had substantial balances to its credit both here
and in Loudon. _

Without Floating Debts,

So far as floating indebtedness was concerned, the
country therefore entered upon the new fiscal year, beginning
April 1st, 1915, with £3,000,000 of treasury bills maturing in
June and a bank indebtedness of $5,000,000. Apart from
these there were no maturing loans to meet. until 1919, a
most satisfactory situation which the minister was
disposed to attribute to the policy hitherto followed by the
Dominion of financing by selling its permanent stock at such
prices as could from time to time be obtained rather than by
issuing short date loans in the hope of more favorable con-
ditions developing later.

As regards borrowings from the Imperial government,
the arrangements are that we shall pay interest at the same
rate as is paid by the Imperial treasury upon its war loans,
from the proceeds of which advances are to be made to us.
The rate was at first 43 per cent. and in the fall, after the
issue of the Anglo-French loan of $500,000,000 in the United
States, 5 per cent. At such time or times in the fu
may be agreed upon by the British chancellor of the

h

government repaid. These loans to Canada ceased, by mutual
arrangement, about July, 1915, Canada then being able to.
finance its war expenditures.

Current Fiscal Year,

Coming now to the finances of the current fiscal year
which will end on March 3i1st, 1916, the Dominion govern-
ment duly paid off the £3,000,000 of treasury bills which
matured in June. There were thus no Dominion treasury
bills outstanding at that time. It is understood that the ad-
vances by the Imperial government to Canada have been
continued in accordance with the arrangement of 1914, to the
extent of approximately £2,000,000 monthly.

Mr. White -drew attention in his budget speech in Feb-
ruary last to the fact that with the war still continuing we
may expect for the year 1915-1016 diminishing imports and
consequently reduced revenue as compared with the present
year in which there have been four ante-bellum months.

Dealing with what we may call uncontrollable expendi-
ture, that is to say expenditure mecessary for the conduct of
civil government and required to meet interest and othﬂ';
obligations of the Dominion, we cannot look forward to any
reduction over the past year. The Dominion has large un-
dertakings under contract for construction. Chief among
these are terminal and harbor works and improvements in our
larger port cities, the completion of the National Transcon-
tinental Railway and the Quebec bridge, the Hudson Bay
Railway and the Welland canal.

Question of Additional Revenue,

We must calculate upon a consolidated fund expenditure
of 140,000,000 and of capital and special expenditure of $40,-
000,000. For investments authorized by sta $4,000,000
additional had to be provided. It was nécessarn\lrﬁ.’o to raise
funds to meet the outstanding treasury bills. Bpecial war
expenditure may reach $100,000,000 for which a special ap-
propriation bill was passed in February last. Our interest
charges have greatly increased. Our outlay for the past
fiscal year an this account will exceed $16,000,000. In the
current year’s estimates they appear at Ou.soo.oro. We
must also look forward to a large and increasing | pension-
list expenditure. .

Tt §s apparent in these conditions that we had to obtain
additional revenue to a very substantial amount. Assuming
that our total cash requirements for all purposes whatsoever,
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including our war expenditure, will amount during the cur-
rent fiscal year to over $300,000,000, while our revenue would
yield only $120,000,000, the government was faced with the

lgm of raising by additional taxation and borrowing a
sum in excess of $180,000,000.

Borrow from Britain,

The Dominion government, in view of all the circum-
stances, decided to borrow the full amount required under
special war outlay, and arrange a continuance of the arrange-
ment with the British government to borrow the necessary
fnnt!s. The budget proposals of February, 1915, may be sum-
marized in the following table :—

Dominion’s requirements for fiscal year ending
S B s $300,000,000
Wag expenditures (to be borrowed) $100,000,000
Estimated revenue on ordinary basis 120,000,000
Estimated revenue from tariff
CRARGeS, 88Y  ..i...iinia.... 22,000,000
Estimated revenue from special taxes
To be raised by loans (in addition
to war loans) ........ B IS, 50,000,000
i 300,000,000

kml'l‘lu: Dominion during the past year made the following
S 1

Amount. < Securities. Sold in Market.
825,000,000 Five year 4%% bonds March London
25,000,000 One year 5% motes uly New York
20,000,000 Two year §% notes uly New York

100,000,000 Ten year 5% bonds November Canada .

GOVERNMENT'S RELIEF TO FARMERS

Over $12,000,000 Was Advanced Last Year—Question
of Rq‘qynnu

——

The Dominion government last year advanced relief to
those in western Canada who lost their crops _through
drought, etc., in 1914. This relief was for furnishing food
for settlers, feed for stock, and seed grain for land thoroughly
cultivated. There had been advanced up to July 31 for seed
grain $8,534,018.37, and for other goods bv way of relief
and fodder for animals 8$4,075,420.80, making a total of
‘13-609-439-3'- i

Referring to these advances, an official sutemgnk is-
sued by the government in June, said in part: “With the
present condition of the money markets-of the world and, the.
almost impossibility of raising funds for other s
than the prosecution of the war, the advancing of $12,000,-

000 constitutes a rather heavy drain on the Dominion treas- .

ury, and the government is impressed with the advisability
of endeavoring to the utmost to secure the repayment of such
advances out of the proceeds of this year’s crop.

Covernment Wants Prompt Repayments.

“While it was in the interests of the country at large |

that the advances should be made, those directly benefited
by the same will, no doubt, realize that they secured the
assistance at a much lower rate of interest than would have
been possible, even had their credit enabled them to deal
with the banks or other financial concemns. Thq will, there-
fore, it is hoped, fully realize their obligation to repay the
advances in full out of their first sale of this year’s crop.
With the object of facilitating such action, the goyernment,
it is understood, is arranging with the different grain pur-
chasing concerns in the west for their co-operation in the
speedy collection }lm fall of the amounts outstanding.

Repayments Postponed. & L
But later the Dominion government changed its view
and in September issued another statememt, which gave pri-
vileges regarding repayment of the loans. - The statement
T i and - rticularly
“The large acreage in other countries, pa \
the excepdo;:“y good crop prospects in the United States,
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with' the depressed condition of exchange and shertage of
ocean tonnage have had the effect of greatly reducing the
quotations for wheat, barley and oats. The minister of the
interior has had this consideration under review, and it has
also been impressed upon him that this year the westem
farmers have a great many of last year's obligations still
to take care of—last vear’s interest on mortgages, and in

‘many cases indebtedness to local merchants. As a conse-

quence even with the present excellent crop conditions, it will
not be in every case an easy matter to finance unusual obli-
vations this year. Having regard to and having fully con-
sidered all the circumstances now prevailing, the minister of
the interior has decided to ask for payment this year of one-

palf only of the seed grain and fodder advances together with
interest. :

. As for the advances for other relief (in cases where both
relief and seed grain and fodder have been provided) these
will mot be insisted on this year. Where, however, no seed
grain or fodder has been provided, but relief only, one-half
of tln-.«‘l amount advanced for relief will be expected to be
returned. N

Unable to Borrow from Bank.

. There was a special effort on the part of the farmers to

extend their farming operations last year. The crop was a
poor one in 1914, and there was mot. much left with which
the farmers could buy seed grain, after they had satisfied
the farming implement companies and their Store acesunts.
There is a large class of the farming community in these
western provinces which is unable to borrow from the bank.
Their lands are either heavily encumbered, or belong to the
government, pending certain improvements being made, or
other oblications being performed, and, while the amouat
which the government expended last year seems large, the
field of needy farmers in the: west was greater than many
imagined.

The fact that the Dominion government: advanced over
812,000,000 for relief, had nothing to do with the banks
making use of the amendment to the bank act, as such
advances were to parties who were too weak to obtain bank
credit, especially when the banks do not have the same
privileged claim that the. government has for advances it
may make. : i<y :

Security of the Crop.

Discussing the government’s assistance to the farmers,
a western banker said to 7The Monetary Times: ““Most of
the parties needing assistance were new men and not en-
titled to bank credit under any consideration. The security
on crop being so poor, we would not consider furnishing -
seed, as the only security that we could get would be on
this vear’s crop, and if there was a failure, the parties -
not being responsible, our security would be wiped out en-
tirely. It seems to me that this class of missionary work
has to be done by the government, as it is the only party
in shape to protect itselfr against  any emergency and the
raising of crops is of general value to the entire country as
well as the individual receiving assistance.’’ =

In calculating the burden of taxation borne ‘ the
banks in Canada it must be remembered that an extra issue
of about 840,000,000 Dominion of Canada notes put out by
the Government in 1914 are all lying in the banks’ —safes,
and have either paid off loans on which the banks were
receiving interest, or are at credit of accounts on which the
banks are paying interest. so that the issue is costing the
banks about $1,500.000 to 82,000,000 a year.

With regard to the tentative proposals for the amalga-
mation of the Royal Bank and the Bank of Hamilton, which
were placed before him last August, the minister of finance
stated that after giving the matter very careful consideration
he had reached the conclusion that as both the banks in
question were strong, favorably known and well-established
institutions, and were actual and potential competitive factors -
in the Canadiah banking field, it would not have been ;3
the public interest that he give the consent required of him
under the terms of the Bank Act, and the interested parties
had been notified accordingly
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Financinb By Means of Dominion Notes

Since the Outbreak of
Act—How

]
|

various issues of Dominion notes have constituted
one of the most important fnancial mattets in Can-

ada since the outbredk of { war. Much mi
tion has arisen in respect 19 these matters and Tt

Monetary Times therefore outlines below the history of the
subject. |

In the war session of parliamdnt of August, 1914, the
power of issue of Dominion notes was increased by providing
that the finance minister should hold gold to the amount of
25 per ceat. of the Dominion notes issued up to a total issue
of $50,000,000, and in regard to ominion notes issued in
excess of that amount, gold t¢ be held equal to such excess.
This legislation, which authorized #n increase of Dominion
notes from $30,000,000 to $350, o without limitation or
condition, left it open to the go t to avail itself of the
legislation at the time it was passed ‘or at any later time. In
other words, there was an inteégral change made in the Do-
minipn Notes Act. : ;
- _As regards denomination, notes of any denomination may
be issued to make up the amount named. It may be wholly in
ones, twos, or in fives or large s, but it will be a com-
bination of all. It is desirable that the total amount of free
Dominion notes that should be outstanding at any time should
not be materially in excess of the amount of notes of small
denominations in the hands of the public. In other words, in
order that the Dominion maybq%u:'x;ﬁre its motes in gold
there should not be outstanding a 14 amount than is re-
quired from time to time by the community for its purposes.
There is, however, a safeguard against any difficulty on that
score. IntheBankActthenisqpnvisionthttheM
tered banks of Canada must hold per cent, of their cash
reserves in Dominion notes. ' ] g so, the amounts
which the banks must hold under that legislation camnot
ytc:pmcminforredemﬁiu.swon.tbewitim
is this:— . !
Must Consider Three Facts.

In estimating what notes are likely to be presented
for redemption, three facts must be considered, first,
how many notes are likely to | remain outstanding in
“the hands of the public? secondly, how many notes are
likely to be required by the banks for the purpose of their
clearings (which is a very large amount)? and thirdly, what
amount of notes must be held by the/chartered banks, re-
presenting not less than 40 peér cemt. of their cash assets?
Regarding the issue of Dominion notes, as it stood when
the legislation was introduced |in 1914, the following infor-
mation is interesting :— e !

Present issue of Dominion Notes and Gold holding

: as on July 31, 1914
Fractionals 1’s, 2’s, 4’s and s .04} .. 8 25,180,333

so's, i00’s, 1,000s ........| | 5 AN 7,209, 500
Bank specials good between hanks only, in °

THE legisiation regarding D‘mmion notes and the
{

500’s, 1,000’s and 5,000°s ................ 80,404,000
N e Hebodidecfeerseses $232.908.8
Amount Dominion notes held bv the banks this syt
date ..... ELBE 1 . . 90,588,065
Amount Dominion notes in the hands of the pub-
lic other than the banks ................. $ 22,208,768
Gold held July31, 1914, as resetve for Dominion
motes  ............. BB R e dsienas . 91,735,584
‘Amoum of gold required to be held under the
present act for this issue ., .............. 00,203,833
(In addition to the 891,735,584 the minister
also has $5,400,842 in gold to satisfy the
10 per cent, requircment of the Savings
Banks Act.) !
Amount Dominion notes outstanding not covered
by gold holding ..... ,, S8k AN 21,058,240
The banks had in current gold and subsidiary
.coin on the 31st July, rond ... . 51,406,472

Important Changes Have Been Made in the Dominion Notes
hey Have Worked—Question of Gold Holdings—
Extra Issues of Dominion Notes :

Referring more particularly to the item of $21,088,249,
representing the amount of Dominion notes outstanding not
covered by gold holdings, the Dominion could issue $2a3,-
500,000 of free money then, but it happened that only $a1,-
058,249 in Dominion notes were unsecured by
gold. In addition to that the banks held in current gold and
subsidiary coin on July 3ist, 1914, 851,406,472, so that
round figures the gold reserve of the both
minion and chartered banks was over $150,000,000.
With respect to the proposal to increase the
from $30,000,000 to $50,000,000 against 25 per cent.

g
e

:
g

of approximately 71.7.
£ a larger percentage of gold holding to
issued than was held by the Dominion at any time prior
1909. At the present time the holding is
81 per cent. of the total issue of Dominion notes. The
of 815,000,000 additional /Dominion notes would reduce the
percentage to 71.7 as stated. n ?

h-mmmmdpumqomﬁu
was 22; in 1880, 41; in 1890, 34; in 1900, 35; in 1908, 65;
at the present time 81 per cent. and at the extension out-
lined, it would fall to 71.7 per cent.

:
4

vanced legislation a gold reserve of 40 cent. is com-
sidered sufficient. Thtilhthevnhedg:m,
Shortly after the beginning of the war, at the passing
OftheaahtheAumlxou.themuinof.lsm-
000 which the act gave was used to finance parliamentary
appropriations and various obligations of the country then
maturing. For such purposes the whole amount was soon

e Cehin

in issues of Dominion notes were made late in 1914
and last year by orders-in-council, but without special
authority under the Dominion Notes Act or the Finance Act
of 1914. These issues were sanctioned by parliament in

y Company debentures, guaran-

teed as to principal and interest by the Dominion of Canada;

86,000,000 to the Grand Trunk Pacific Railway Company
upon the security of 87,500,000 par value of bonds of the
Grand Trunk Pacific Railway Company, guaranteed as to
principal and intérest by the Dominion of Canada; and
810,000,000 issued in November, 1914, for the general pur-
poses of the Dominion.

Much loose criticism was heard regarding these issues
and critics did not receive any satisfactory information until
finance minister White -made 2 lengthy statement in the
l}ouse at Ottawa in March, when the issues received par-
liamentary sanction. '

Advances to Rallways,

Mr. White recalled that. in the ordinary session-of 1914,
authority was granted by parliament for the guarantee of
845,000,000 par value of the Canadian Northern Railway
Company’s debenture stock, and of $16,000,000 Grand Trunk
Pacific Railway Company’s bonds. So far as the Canadian
Northern Railway Company’s guarantee was concerned, the
purpose of the legislation was to provide, through a sale of

e " s e - -
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the guaranteed Securities, f:{ J:e construction, completion,

undertaki of the com-

pany. So far as the Grand Trunk Pacific Rann‘way Company

was concerned, the purpose of the legislation which author-

ized the guarantee of $16,000,000 par value of its bonds,

was to enable the company to complete the western divi.

sion of the National Transcontinental Railway and to pro-

vide for the payment of certain interest upon underlying

securities, and upon the guaranteed securities themselves

::: m:‘fthm y_:_;? from the date of completion of

vision. . trust d

e g~ sy eeds were prepared and

Could Not Sell or Borrow.

Of the 845,000,000 of Canadian Northern Railway Com-
pany's securities, £3,000,000 sterling were issued upon the
London market in the week preceding the outbreak of the
n;.thenamnahadbaugxu,thziswepﬁce
being 94. The instalments of payments under that loan
were $pread over a period as is usual in such cases. The
Grand Trunk Pacific had not succeeded up to the date of
theqn_tbreg_kofth_eminlellin(anyofthmmteed
Securities in question. When this legislation was enacted
a’xtheordmnseumofnlrﬁamtinlgmh‘vuthe
view of both government and opposition that it was desirable
in the public interest that the two systems should be com-
pleted. The outbreak of war closed all international mar-
mwumolemykmd,mto'thouofthc highest
character. Themuhmtlubothcomm found them-
selves in the position in which they could neither sell nor
borrow upon the guaranteed securities.

So far as the Canadian Northern Railway Company

:'u concerned, it found itself in the position that, by reason -

moratorium in' the United Kingdom, it was unable
to obum. payment of instalments as they matured under the
issue which was made at the end of July, 1914. :
When thc ﬁr_st two advances were made to the two rail-
Way companies in question, the Grand Trunk Pacific Rail-
nng.pnny.gftu ri to its utmost to obtain
alonmtthnmdSum,reporuthtithdbee_n offered
81,000,000 for a very short period at the rate of interest of
10 per cent., and that that was all it would be able to obtain.

Attitude of the Banks,

Under the provisions of the Finance Act, which was
passed at the August session, 1914, banks were authorized
to make advances upon securities approved by the treasury
board. Tboseadnnmco-ldbonndebythepverment.
under the authority of the i in question, in Do-
minion notes to any bank making application, upon securi-
ties which would be acceptable to the treasury board. The
position, therefore, as far as those two railways were con-
cerned, was that if any bank in Canada had made either of
them a loan upon those Fuaranteed securities which they were
entitled to pledge, and if such bank had asked for an ad-
vance in Dominion motes from the Dominion, government
under the Finance Act, the government, ‘of course, would
have made the advance, because no question could possibly
arise as to the security. The security which the railway
companies could offer the banks, and which the banks in
turn could offer the government, would have been of a high
character, because they were guaranteed as to princigal and
interest by the Dominion government. i

In September, 1914, it was drawn to the atteytion of
the govemment by both railway companies that their bank-
ers were unwilling to make advances to them upon the
security in question for the amounts which they required
to complete their construction work, which was then under
way, on the ground that the amounts required were large,
and that, having regard to the financial condition which
existed, the banks were unwilling to extend ‘their liabilities
even to the government, in case they h-ad considered avail-
ing themselves of the provisions of the Finance Act, although
the securities which they would receive upon the one hand,
and which they would have been able in turn to offer the
government, were guarant bv the Zovernment itself, and
were consequently of an ind¥Sputable character.

Both railway companies were requested by the govern-
ment to seek to obtain loans upon the securities, but they
were unable to do so. 3

In the circumstances two alternatives presented them-
selves. The first was to allow the railway companies to
shut down construction work and disband their organiza-
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tions. By reason of the fact that interest would continuc
to run against the companies, it would have meant also that
the government’s own Security under these mortgages and
under former legislation with regard to both systems would
be diminished and the date of their completion indefinitely
postponed. The disbandment of existing organizations
would have meant increased expense in assembling them at
a later date for the purpose of completing construction. . The
other alternative was that the government should make ad-
vances directly to the two companies upon their securities
bearing its guarantee to ensure completion of their systems—
that is, to effectuate the intention of parliament in giving

the Juarantee. >

Covernment Made Advances.

There was no power in the government to make ad-
vances from consolidated revenue fund, upon the security
of these guaranteed bonds and debenture stock. The only
possible method that was open to the government to assist
in the completion of this ‘enterprise which the government
regarded as desirable in the public interest was to make
advances in Dominion notes. There was no other means to
accomplish the end, namely, the completion of these lines,
than the issue of Dominion motes by way of advances. As
the banks were unwilling to intervene as borrowers from
the government on behalf of the companies, it became neces-
sary, if the sitnation was to be met, that the government
should make the advances directly to the railway companies
themselves upon the securities in question. Advances were
accordingly made of Dominion notes from month to month
upon the guaranteed securities at the rate of 80. - The
agreement of pledge taken from the railway companies was
the same as that which has been taken from the banks in
connection with advances made to them under the authority
of the finance act of 1014, :

Ten Millions for Ceneral Purposes.

As to the issue of $10,000,000 which was made in No-
vember, 1914, by order-in-council for the general purposes
of the government, the terms of the loan were the same as
if the loan had been made to a bank, upon the same security,
under the provisions of the finance act of 1gi4—interest 5 per
cent. In the August (1914) session, under legislation which
was then introduced- and passed, the Dominion note issue
was extended by $15,000,000 without provision for a corre-

~_ sponding increase in the gold reserve held against it. The °

government hoped by this additional issue of $15,000,000
and by such borrowing as they might effect during the re-
mainder of the year, to. be able to meet the labilities of
the Dominion as they matured. The government had an
issue of treasury bills of £1,700,000, that is, of $8,500,000,
maturing in November, 1914. It was quite’ impossible, by
reason of the critical financial cenditions which existed in
London, for the Dominion government to make a perm-
anent issue in October or November, 1914. ]

Covernment Kept out of Market,

Apart from this, the London market was expecting the
first great British war loan, and it was inadvisable that there
should be any borrowing by any other government pending
its successful flotation. The government; therefore, deter-
mined that it would keep off the London market, and would -
not even attempt to issue treasury bills. Treasury bills
could have been issued, but in view of the circumstances, it
was undesirable that that course should have been followed.
In order to pay off the treasury bills of $8,500,000 maturing
in November, 1914, and in order to meet other maturing
obligations, an additional issue of $10,000,000 of Dominion
notes was made for the gegeral purposes of the Dominion
under authority of order-incouncil, but without the
authority of the Dominion Notes Act as amended. re-
sult of the government’s action was that there were out-
standing some $26,000,000 of Dominion notes, $10,000,000
of which were issued to the Canadian Northern Railway
upon the security of $12,500,000 of its guaranteed securities,

* $6,000,000 to the Grand Trunk Pacific upon the security

of 87,500,000 of its securities, and $10,000,000 for the gen-
eral purposes of the Dominion, -

The following table shows the course of the Dominion
note circulation since a month before the outbreak of war
The amount of gold held for the redemption of the notes is
also included :— v

+
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End of

Month.

1914. outstasding.
June . $116,699,33
B Svesa 115,932.4
August 114,182,100
September 132,432,100

October ,151 ;zfxw
November 160,904,509
162,305,231

December
1915.

January 158,191,000 89,313,966
February 158,247,501 89,356,206
March 157,028,477 89,400,705
April .. 157,118,864 89,446,038
May .. 152,118,864 89,408,804
June 152,120,734 89,573,041
July .2 152,116,726 89,734,63
August .. 152,133,310 ,840,440
Septembert 153,030,153 90,803,649
October . 164,714,331 102,540,796

In taking .an early opportutlity of reducing the volume
of inconvertible paper money 'the Dominion  government
proceeded on the soundest lines. The United Kingdom has
not had recourse to irredeemable paper money and no special
measures have been taken to fofce the gold in public cir-
culation into the coffers of the Bank of England. In Ger-
many, on the other hand, dtastic measures were used to
force all the gold in the country into the vaults of the Im-
perial Bank of Germany, and at same time the irre-
deemable paper currency issued by that institution and by
the so-called war loan banks has been steadily increased
and now amounts to an immensé sum.

The redemption of our Bwn excess notes strengthens
considerably the position of the Chnadian banks and im-
proves the credit of Canada as a whole.

Gold held for
redemption of
Dominion notes,
891,682,100
90,293,833
77,366,864
59.240-876
59,354,392
89,284,216
89,317,018

Domiﬁ;a‘lon
notes

WAR’'S EFFECTS ON BANKING SYSTEM

Some Interesting Changes in Canada’s Clearing House
. Practice—Banks and the Government

—————

The European war has been responsible for some in-
teresting changes in the practices of the banks in settling
their differences at the clearing houses.. Prior to August,
1914, there were eight centres At which settlements at the
clearing house were to be made in Dominion notes. These
centres were: Montreal, Toronto, Winnipeg, Vancouver, Que-
bec. Halifax, -St. John, Victoria. ' Directly after the war
broke out money was tight and there was a desire on the
part of the bapks to economise their cash holdings; so ar-
_rangements were made for nging the practice at the
‘secondary centres where settlements had been previously
made in' “legals.” After this ¢hange was effected, Mont-
real, Toronto and Winnipeg were the only centres at which
it was necessary to settle balances in Dominion notes. At
all other centres drafts on one or other of these points were
used. This policy necessarily involved further concentra-

tion of the cash holdings at the three great reserve points
of the country, §

Pacific Coast Citles Drew on Winnipeg.

In case of Vancouver and Victoria the cnange -trom
lewals to drafts was the direct’ result of the naval operations
n the Pacific by the German€ About October 1, 1914, ad-
vices were received from the British admiralty to the effect
that there was strong likelihogd of Vigtoria and Vancouver
being bombarded bv Von Spée's squadron. So the banks
at the Pacific coast made ruph shipments of legals, gold
.qd a large percentage of “ewn bank notes on hand’’ to
Winnipeg for safety, and began settling the Clearing House
balances by means of drafts, ¥ancouver drawing on Winni-
peg and Victoria on Montreal

The Bank of British Nomth America acted as clearing
bank—that is, banks owing dhe clearing house gave this
bank their drafts on Winnipe for the required amounts and
creditor banks received. the Baik of British North America’s
draft on Winnipeg for the ambunt due. Latterly Vancouver
has resumed the pra-tice of Settling in pgals. The New
Westminster _cle.arimz house wWas opened in January, 1913,

‘ balances by drafts.

Volume 56.

Since that time settlements have been effected by means
of drafts on Vancouver. i i
.:ll thensubsidlary centres between t::m'h m?u and
Winni had been accustomed before war ettle their
e omg At Calgary, Edmonton, Medicine Hat,
Lethbridge, Regina, Saskatoon, Moose Jaw and Brandon,
drafts are made on Winnipeg to adjust the differences. At
Winnipeg when the local branch of a bank requires a um

‘lof legals for settling purposes, the manager of the clearing
f}obouse generally arranges a sale of legals by amother bank,

which takes in exchange a draft on Montréal. S
Fort William, though in Ontario, is within Wnnpgcn
sphere of influence. One may see evidences of the divided
allegiance in the practice in regard to settling differences.
The Bank of Montreal is clearing bank and balances may be
settled by draft on Montreal, Toronto, or Winnipeg.

Toronto's Settiements In Notes.

Toromnto is one of the centres at which settlements have
continued throughout in Dominion notes. With reference
to the secondary centres ‘in Ontario the following is to be
observed. Hamilton, London, Brantford and Peterborough
all settle by draft and have always done so. Hamilton and
London settle by draft on Montreal; Brantford and Peter-
borough, on the other hand, draw on Toronto. At Ottawa
the settlements between banks are important on account of
the collections and disbursements of the Dominion govern-
The balances are settled by draft on Montreal. This
The Bank of Ottawa

ment.
was the practice also before the war.
is clearing bank.

Montreal Centre for Maritime Provinces.

As might be expected the settlements for the province
of Quebec and the maritime provinces converge on Mont-
real. Prior to the war Quebec City, Halifax, and St. John
all settled differences in legals; but since the war they all
draw on Montreal. The Bank of Montreal is clearing bank
in Quebec City; and the Bank of Nova Scotia in Halifax

Shortly after the war commenced ‘the Dominion govern-
ment changed the law so as to permit the chartered banks
to pay their debts in bank motes, instead of in legals as
ordinarily. This was one of the es adopted to safe-
guard our financial situation.
going to his bank and demanding’ gold or Dominion
for his balance, for the bank could offer to pay him in its
own notes if it wished to do so. Then, presumably, since its
outstanding notes are merely debts of the bank payable on
demand, if an-individual presented a bunch of its own notes
to a bank and demanded settlement, the bank could pay him
by giving him others of its own notes, of the same or a
different denomination.

Must Pay in Legals.

If the bankers had taken full advantage of the exemp-
tion thus provided by the government, an awkward situa-
tion might have arisen. It would have been possible for any
bank to evade or postpone indefinitely payment of any of
its obligations; and would have placed the country on a fiat
money basis. All such evils were averted through the action
of the Bankers’ Association in requiring that balances at
the central clearing houses be settled in Dominion notes.
As mentioned above, we see that secondary centres were
empowered to settle by draft on the central reserve points—
this merely postponed by ome or more days the ultimate
settlement in legals. So it has been the case that mo bank
has been able to evade payment in legals. When a depositor
demanding his money is paid in his bank’s own notes, these
notes find their way in the ordinary course to other banks
and the issuing bank must settle for them at the clearing
house in legals. This has helped to keep our financial
system sound and healthy.

At a meeting in October of membgrs of the Montreal
stock exchange it was decided that on /application of three
members of the exchange ‘any loan i¢sued by the Allied
Powers would be listed free of charge. '

The Toronto and Montreal stock exchanges committee
last year agreed to list the Dominion government war loan
free of charge upon request. The usual charge for listing
a bond issue is $300 for the first twenty millions and $s50 a

million thereafter. A $100,000,000 issue would thus “cost
84.300 tp list.

ltpreventedanym.
notes
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NET PROFITS

AND DIVIDENDS OF CANADA’'S BANKS

BANK 1905 Divi- | 1906 { ) 1 ivie [ _A 1908  Divi- & o '
i | Net Profits | dend | Net Profits | demd #N-«"P'r'em- | dend | Net'Prosts | dend | Net Prodts | dend
$ %« ! s % " " N T BT TR B
(I;Mdmtml....... reeeeeceeo 1,638,650 | 10 | 1,797,976 | 10, | 1,980,138 | 10 | 1,967,650 | 10 | 1,826,167 | 10
ks of Nowa Seotia . .. ... T W47¢ T 205006 7 | 00011 | 7 | 981,067 7 | 2RI 7
(2)Bank of British North Ame $aesivn ol 478,507 10&11| 653,516 11&12 681,709 | 12 | 550,677 | 12 | 604,123 | 12
B.nk:[ Tol::"“ North America ...... . 453,043 6 627,880 - ! 596,740 | 7 | 417,669 i 7 494,705 | T
Bak ...t 1 464506 10 | 5444295 10 | 586,635 | 10 | 582156 | 10 | 5:9471 | 10
e B...Mu haak..................0. 399,274 10 434,668 10 544,038 10 612,646 | 10 = 495479 | 10
o e oyt S LT 14068¢ 6 195753 6 252,360 | 7 279,121 | 7 266,661 | 7
p&“ up- ank :.n,d- ............. 649,237 7 740,399 7 961,660 | 8 738507 | 8 | 831,159 8 -
- oqe mof u Canada. ........ 72335 | 3 95,344 | 3 119466 | 5 | 121,509 | 5 124,143 | 5
C"Mh‘&ukmaud.d .............. JoseRlre ! 7 452,930 | 7 642,748 7 | 401013 7 07541 | 7
B ary ohop g Commerce.......... 1,376,168 | -7 | 1,741,125 | 741 | 1,752,350 | 8 | 1,627,333 | 8 (1,510,696 | 8
H' yal | LA T TR AR 401,918 ([B&9] 604,495 9 & 10 742,034 10 746,775 | 10 | 838,306 | 10
B.mmn“m B 490,495 | 10 539,360 | 12 635,235 | 12 641,318 | g [ 620,927 | 12
B amilon. .................... | 367,273 | 10 | 371,251 | 10 384,708 = 10 360,308 | | 282332 | 10
(ﬂslndlrdd'u ofCanada............ 175,652 | 12 251,618 | 12 186,997 = 12 283,065 | 12 342,258 | 12
(Q)s:a:u:‘ o SR 471,902 7 7.004 | 7 449,794 - 381,387 | '8 360,821 8
‘ml nk ¢ : B.n:-. ...................... 360, 187 425,238 10 443,288 10 420,879 | 10 421,065 | 10
(" danporia k of Canada.............. 510,951 | 10 535,786 | 10 19,020 10&11 721,175 | 1) 743,52¢ | 11
(11)Home Bank of Canadn. ..............0..........0...... 25,171 | 6 7,080 6 w,4ll | 6 83,957 | 6
vt g RS B R RN, N R i B SRROT e o ey 130,324 5 193,464 5
(19)Stecling Bask......................... Bt dons slbis s s 27,206 | 5, 50,001 | 5 64,146 5 928382 5

.............

THE lOl!TAlYﬁTllll 3

| $ %1 !
.................... 2,276,519 n 2,518,409 |
......................... 2iea92 ! T | 204,804 7 309,228 7 296,659 7
of Nc_w_l Sc'otu .................. 652,302 12 815,519 13& 14, 970,544 14 1,210,774 . 14 1,196,117 14
(2)Bank of British North America......... ; 554,942 7 632,117 8 | 678,508 8 680745 | 8 536,577 8

Bank of Toromto.................55.. ‘ 589,656 10 677,964 1 835,787 (1141 * 1,050,693 11+1 829,538 | 1141

The Molsons Bank .... ............... | 694 10 712,539 1] 684,779 11| 694,356 11 608,196 11

La T TR 257,017 7 202,613 g1 203,664 | 7 302,304 X 319,903 N
(3)Merchants Bnak of Canada ............ | 1,057,140 |8 &9 | 1,179,681 9 & 10| 1,338,844 10 |(A) 533,653 10 1,218,%94 10

Banque Provinciale du Canada. ... .....| 149,062 | 5 | 184,398 5 | 185165 6 190,120 . 6 | 194218 | 7
(4)Union 'l.nk T T e RN el 451,000 7 | 662,437 8 | 706,832 ' 8 750,095 8 || 712,440 | 841

Canadian Bank of Commerce ....... ... 1,838,065 | 9 | 2305400 ' 10 | 2,811,806 |10+1| 2,902,951 | 1042 | 2,668,233 | 1042
(5)Royal Bank of Canada ................ 251,336 |ll&l2! 1,152,249 12 | 1,527,324 12 2,142,100 | 12 1,886,142 | - 12
(6)Dominion Bank................... seeee| 650,300 | 12 | 704,045 12 | 901,520 12+42| 950,402 [12+2 925,364 | 1242

Bank of Hamilton. . .. ................. 422,090 10 443,506 "n | 495,860 il 498,273 | 12 | 485,265 12
(T)Standard Bank of Canada....... ..... 373,208 | 12 | 381,601 13 462,079 13 555,005 | 13 | 621,463 | 13
(8)Banque d'Hochelaga...... ........... 417,607 | 8 | 415000 9 | 481,616 9 | 534700 9 | 566614 | O ,
(9)Bank of Ottawa................. ... 532,353 10§ | 505228 11 | 640,220 113 | 7v6,740 | 12 | 620691 12 o
}lO)lmpefhl Bank of Canada. od 702,508 . | 841,692 11&12). 1,004,340 | 12 LI123,971 ¢ 12 | 1,236,984 12 =
11)Home Bank of Canada.... 45 95,832 6 121,041 8 | 140,030 6 &7 167,126 1 7 | | 163,929 -
(12)Northern Crown Bank............. ... | -.'.ss.m_z 5 285,604  5&6| 201,004 6 281,167 6 |- 201,280 | 6
(38)Sierliag Bagk............ .0..c0.i0in 96,825 5 107,876 5 113,400 6 114,200 1 & ns1 6
(14)Weyburn Security Bank................ Bl it ietlvas i 26,682 24 63,185 ' 5 M4.N7 5 48,354 | 5 -

(1) Prior to 1904 Bank of Montreal's year ended in April. The profits during . {9) 1908, profits 11 months only. A 1
1911 include in premises and those of 1912, $511.000; in (10) 1905 figures the year ending Sist May, 1908 Al other figures for year
previous years these expenditures were . 2% bonus since June, 1912, . ending 30th April. |
(2) Figures for 1912 are from Jan. Ist to Nov. 30th inclusive. : (11) Began business under name of Home Bank in 1906 and held first annual
(3) Profits for 1908 are for year ending Nov. 30th ; previous years ended May 3ist. an m":o'n"n‘:: ': nln‘umy::';‘
W ‘g'mm::: z'lwmﬁm% 1906 to Nov 30th, 1907. (13) Sterling Bank has only been doing business since 1906. [
(5) 1912 figures are for 11 months ; fi ial year changed | - (14) Weyburn Security Bank commenced business only in 1911,
(6) 1908 figures for 8 months ending Dec. Sist. | * Including $200,000 debts L P :
}1} 1908 figures are for 9 months only: date of financial year changed. {- (a) Result of business for § months only 3
8) 1908 figures for 18 months : 1907 figures include $175,000 premium on new stock. ! i
e e ———————— —— e ——— Ga— — = T "? - e
BANKS AND THE CROPS a redundancy oi mnote circulation should the banks freely
RS ’ 3 avail themselves of his invitation. With :t:ﬁnd::cc of lf_“n‘ntll_s
: - ially drew the available for the crop movement, there will be less likeli-
'auex!:i o:“gf“‘t;l'e dé:ﬂ:’;:;teé‘:fkegz‘n::wmn )tto dd.e pro- hood of its being presscd”for sale, at least against the desire
visions of the Finance Act of 1914, under which advances of producers and dealers.
may be obtained in Dominion notes upon approved col-
lateral. The minister thought that the Cqudun crop would
be unusually large and valuable, but owing to war condi- NATIONAL COLD HOLDINCS
tions and the state of the exchanges thé¢ movement would < i .
likely be slow., This meant that the financial demands in The gold holdings of the national banks of the prin-
connection with the crop movement would  be heavier and cipal countries involved in war on July 1st, 1915, were as
more prolonged than previously. follow : — d : :

Mr. White added that while the banks were in an un- Bank of England ; $ 260,000,000
usually liquid condition and probably able without assist- Bank of France .............5. 785,000,000
ance to handle the situation, he felt that the unusual Bank of Germamy ............ 500,000,000 B
demands of grain customers might result in curtailed bank- Bank of Russia .......... : 785,006,000 !
ing accommodation to other sections of the community, and The deposits were :- =
he, therefore, urged the banks not to hesitate to avail them- Bank of England .. it eaeeeee . $1,035,000,0600
selves of the privileges of the act. As Dominion notes Bank of France . 485,000,000
issued against grain bills would be retired from time to Bank of Germany 400,000,000
time as the crop was sold there is no reason to apprehend Bank of Russia 750,000,000
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WAR ORDERS AND FINANCE

How They Helped the N;ﬁml Position Last Year—
Value Was Approximately $600,000,000

" With one arm Canada is supporting in the battlefield the
British cause. With the other the Dominion is speedgng its
+industrial plant to supply munitions and general equipment
to Great Britain and the Allies. ' The business coming to
Canada as a direct result of the war has acted as a pillar
of strength to the Canadian industrial situation. That, taken
in conjunction with the facts that liguidation of the position
has been in evidence for over two years and that a large
barvest of agricultural products was gathered and sold at
high prices last year, obviously give a wholesome appear-
ance to the Canadian position.

The value of the war orders which were placed here last
year at the lowest conservative pstimate exceeded $600,000,-
oco. Broadly speaking, the war orders are in two classes,
those for ammunitions, guns, etc., and those for general
supplies from practically everything from canned goods to
motor trucks. The making of shells during the past year
became a large industry. Casada’s shell orders from Great
Britain to December 1st last tota] 20,000,000 shells, and the
money value of these orders: is estimated at $220,000,000.

With additional orders then expedted during the last month

of the year, amountipg to $1 10,000, the total of war orders
for shell and fixed ammunition | will amount to $375,-
000,000. Up to December 1st delivery of shells from Canada
had aggregated about 3,500,000 $hells,

Materials for Shell Making.

To fill the shell orders alreag placed and those pending
45,000,000 pounds of copper and brass are needed, 1,500,000
pounds of tin, 10,000,000 pounds |af resir, and about 800,000,-
000 pounds of steel. The steel requirements will tax to the
limit the output of every plant in | Canada, while the new in-
dustry of copper and zinc refining 'in Canada will be given an
unlimited market, with_high prices for the output. In addi-
tion to British orders, French Russian orders have been
received, the Canadian Car an {Foundry Company for ex-

ample, getting an order from Rnrsia for $83,000,000 worth of
shells. f

The steel companies are
The Nova Scotia Steel and
to June 14th, had made 1,006, forged shell bodies. The
steel companies are also eng in making chemical ex-
plosives and many other shops, islack in their owh line, are
busy with shells. [

Some of the numerous hr#e orders received may be
tabulated as follows :— :

Company.
Candtlian Car & Foundry Co.

y_with various war orders.
Company, for instance, up

¢ | Order. Ordered by
83,000,000 (shells) Russia

Canadian Car & Foundry Co. s000 box cars Russia
Eastern Car Co. ........... 2,000 box cars France
Canadian Locomotive Co. .. | $o locomotives Russia
Eastera Car Co. .......... 4000 coal cars France
Canadian Car & Foundry Co Lox cars Great
Britain

These are typical orders and give an idea of the size
of the business being placed inl Canada. These and other

\ companies are negotiating with ithe governments concerned,
‘for still further orders. At the same time the Dominion gov-

ernment is placing large orders for the equipment of its ex-
peditionary forces. Bl 1

Financing of Orders. H

One difficulty is the financing of large foreign orders in
Canada. A big order for Canad was understood to be hang-
ing fire because the company d"Pi not desire to accept Rus-
sian notes in payment. A certain! 3mount of temporary assist-
ance has been rendered by the Diomini i

. : ) inion government in con-
nection with foreign purchases Canada. Advances had

been made to midsummer sincel the beginning of the war,

~of about $25,000,000, to financ 'purchases by the British,

French, ‘Russian, New Zealand {and South African govern-
ments. Over $100,000,000 creditsiare being advanced to Great
Britain for purchases here, These¢ advances are repaid from
time to time by the government iconcerned, in sterling ex-
change.

The question of financing of war contracts obtained by
Clnadjan firms from foreign governments has been receiving
attention by the Dominion fament practically since the
outbreak of the war, and e':e;:l)y since the international

B |
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exchange situation became so unfavorable to Europe. Efforts
were m‘ade from time to time to bring about the arrangements
of credits in London from which payments might be made.
The Canadian minister of finance, cognizant of the signific-
ance of the exchange situation, offered, in the event of the
banks requiring such accommodation, ‘at amy time to make
advances in Dominion notes against foreign securities which
they might buy to facilitate purchases of munitions and
supplies in Canada. - )

The attitude of Canadian banks is understood to have
been that they were already extending credits on a generous
scale to customers engaged in manufacturing munitions and
supplies, and that, although their position was more liquid
than for years, they had to conserve their resources for the
movement of last year’s crop. The question o{ currency in-
flation, should further Dominion notes be issued
securities, is also of great importance in the consideration

the question. i i
%’kqn&hd&ﬁmmdmm_bgt

towards the end of the year was taken up by the Dominion

goywrument and the Canadian bankers.

{

‘

CENTRAL GOLD RESERVE

It Has Now Operated About Two Years—Deposits Made
Month By Month

The central gold reserve at Ottawa has now beem in

this r e was to extend the banks’ circulation facilities
which had proveqd insufficient. Deposits may be made there-

in either in t gold coin or in Dominion notes.
The follg®ing record, compiled for 7 he Mndgry T imes,
shows sits in the reserve for each month since its in-
auguration :— >
1913. Deposits in Central Gold Reserve.
September ...... RS e $ 3,350,000
LR R L A At 7,373,077
L e R % 8,100,000
L rRRR i B e 7,597,066
1914.
T R IR L 3,500,000
LRSS e S R 3,000,000
e R RPN R RS 3,500,000
T AR e OISR NER B T 3,250,000
B s s sl 3,550,000
N e L 3,050,000
Do YRCERRERE T, 4,400,000
I i s 4,150,000
TR O e 10,950,000
o BT N IR P 13,000,000
e AR R 10,800,000
Y o aeeke 9,700,000
: 1915. .
B - o Rt ,050,000
LT TR Sl R 5,250,000
D | ik s ngss s i v v iicestia 5,550,000
L SRR DR R ! 5,800,000
“ly ....................... 5,000,000
L R R S e 5,500,000
g TR R 6,350,000
August D R g S P e 6,550,000
SR« e 7,850,000
e R S e 11,750,000
How It Works.

How the reserve works is shown in the following
hypothecal example.; Suppose we have a bank with a paid-up
capital of 812,000,000, a reserve of a like amount, $10,000,000
of gold and $10,000,000 of Dominion notes. Such a bank
would primarily be able at all times to issue and keep in
circulation $12,000,000 of notes, or an amount equal to its
paid-up capital. Moreover, from the beginning of September
to the end of February it would be able temporarily to augment
its circulation by 15 per cent. of its paid-up capital and re-
serve, namely, 15 per cent. of $24,000,000, or $3,600,000.
Under special legislation of 1914, this can now be done all the
vear round. Further, suppose that it keeps in the central gold
reserve only one-quarter of its holdings of gold and Dominion

notes. It can then issue at any time extra notes to the amount
of 85,000,000,
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»Er How Britain is Financing :
Methods of Raisin

g Funds—Credit Votes Total over $8,000,000,000 to date—War Loans

Exceed $6,000,000,000 —Cost of the Struggle Has Steadily Increased

The war financing operations -of Great Britain are of
paramount importance to the British Empire and the Allies.
The United Kingdom is not only financing its own war
operations, but those also of its dominions overseas and of
several of its Allies. It has advanced loans to neutral coun-
tries, and these funds have had a bearing also on the con-
duct of the war. When Premier Asquith asked for a new
vote of credit of $750,000,000 in July last, a change was made
in the worqu'of the vote to empower the government to
- mt in loa:‘s u':{ oth:‘r states than those falling

a — Rporas iy - ;
— llliedmpovm" is ajesty’s domimions, protec

Since the outbreak of war the British government has
borrowed funds chiefly by four methods as follow - ;

((x’) _'R:e issue of loans.

2 e issue of exchequer bond , with

=4 o By eq s, with'a currency of

3 emporary borrowing from the Bank of England.

(4) The selling at the Bank of England of an unlimited

amount of treasury bills of three, six or nine months

usance, the rates of discount being fixed daily by
the government.

Issue of Treasury Bills,

In dec_ndmg to issué treasury bills at any time at fixed
rates of discount the treasury took anm important new de-
parture, Hntlm:to bills had been issued in fixed amounts by
tender on specified dates, and the rate at which they were
alk_\tted depended upon tﬁe nature and extent of the appli-
cations. By the new rc;ulation, bills will be taken up only
at the.nm_ﬁxed from time to time by the Bank of England.
The bills will be in amounts of £1,000, £5,000 and £10,000,
and 'ill.be drawn for three, six or nine months from the
date of issue, instead of for six or twelve months, as pre-

shortly after the new plan came into force, it was announced
that three months’ bills might be ied for at £og 6s. 3%d.,
six months’ bills at 598 3s. 7%d., and nine months’ bills
at fo7 3s. 6d., or at discounts of approximately 23 per
cent.. 35 per cent., and 3% per cent, per annum, respec-
tively. All would-be applicants for bills have to do under
the new system is to send in their applications to the Bank
of England at the rate for the time being in force, instead
of tendering at rates arranged by themselves.

issuing ““Unilimited’’ Bills.
The issue of these bills is ““unlimited,” but this should

be qualified. The total amount authorized last summer was

£327,000,000. Until that point is nearly reached, the amount
of treasury bills available each day is practically unlimited
in amount, for it is almost inconceivable, seeing that the
bills have to be paid for on the day they are issued, that
any single day’s applications could exceed £30,000,000. For
the £50,000,000 of 3 per cent. s-year exchequer bonds, the
tenders at the Bank of England in March last amounted to
£72,798,000. Applicants who offered £os 10s. 6d. received
about 19 per cent. of the amount applied for: those above
that price secured allotment in full. The average price ob-
tained for the bonds was £o5 18s. 1d., equal to an average
return to the investor of somewhat over 3% per cent.,
allowing for -redemption -at par five vears hence. Of the
money raised by this issue £18,500,000 was needcd to pay
off exchequer bonds due on April sth, 1915, In addition,
£7,500,000 of treasury bills fell due shortly after the March
issue of exchequer bonds. - ~

British Credit in United States.

In addition to the Anglo-French loan in the United
States, arrangements were completed -in November for a
850,000,000 loan to a group of eight Liondon banks. British
government bonds to the amount of £11,000,000 were de-
posited with the Bank of England as collateral security for
the loan. The loan is to run for six months and the rate
of interest to be paid is 4% per cent. In the agreement
there is no provision fq} any renewal. The loan is a dollar

loan and the London banks will use the banking ‘credit
established in the United States in drawing bills payable
there. The loan is the several obligation of the following
eight banks: The London City and Midland, Lloyds, Parr’s,
Union of London and Smiths, London County and West-
minster, Barclay and Company, National Provincial Bank
of England, and the London Joint Stock Bank. The Ameri-
can committee of bankers formed:grranged for the distri-
bution of the loan among those banks in the United States
which desired to participate in it. The obligations of the
eight London banks were apportioned among the banks in
the United States which took part in the loan; that is, each
of the banks in the United States extended its credit to all

the eight London institutions.

Votes of Credit.

The following is a summary of British war :otu of
credit :—

Credit voted on. Amonnt.
ANBUR W RS .ol e £100,000,000
November 16th, 1914 ..........~...... 225,000,000
TR e R R 37,000,000
DR N R Nh izl 250,000,000
DO P . 250,000,000
g:gr M AR RO SRS R 150,000,000

BOEREE SRR BBRE S i ieetersiave 250,000,000
November 1oth, 191§ .................. 400,000,000
£1,662,000,000

This is a sum of, roughly, $8,310,000.000:

The war expenditures include not only the direct cost of the
army and navy operations, but also advances to the colonies

and allied powers, and payments under guarantees given by - .

the treasury for the restoration of credit and the encourage-
ment of trade and industry. : }

Issue of War Loans. : 2 :
When the big British war loan to bring in £600,000,000 -

" was issued in July, it was anticipated that Great Britain had

sufficient funds to finanke its war and general operations
until March, 1916. Since November, 1914, the British gov-
ernment has”obtained the following loans :— : =

War loan (issued at 95 per cent., November,

R PR R e s g $1,655,000,000
Eachouvuty s ... ... i . i aaves 240,000,000
Treasury bills (approximate) ............ 1,200,000,000
War loan (issued at par, July, 1015).......... 3,000,000,000
*Anrlo-French war loan in United States, Oc- :

SR s B R 2%0,000,000

o 86, 345,000,000

* Share of joint Anglo-French loan. '

From this total of money borrowed must be deducted
two items, (1) the deficit shown at the end of the financial
year, March, 1915, $1,670,000,000, and the sum pdid by the
government to the Bank of England to back bills of exchange
which became frozen by the foreign exchange deadlock, esti-
mated at $250,000,000, the greater part of which will pro-
bably be recovered.

Amount borrowed ................... $6,345,000,000
Less deficit of 1914-1015 ... ... ... 1,670,000,000
Less “frozen” bills of exchange...... ~ 250,000,000

$4,425,000,000

A considerable part of this total represents loans mad:
by the British government to the overseas dominions and
to the Allies, and a portion will be recovered. The sum of
$4,425,000,000 is, roughly, 812,120,000 a day for the financial
year ended March, 1916. To this may be added $3,650,00¢
a day brought in by revenue from taxes, giving a total of
about $15,770,600 a day, which was approximately the daily
cost of the war to Great Britain in the early part of the vear
The daily cost increased to 3_21.750.000 later.
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In his budget speech in May last, chancellor Lloyd
George estimated that if the war lasted during the wk;ole
of the fiscal year Great Britainls expenditure in that time
would be $5,682,170,000. He alsq Said that if the war should
last six months instead of a veaf,:Great Britain's estimated
expenditures would be $3,520,200,000.

m.He estimated that the tot_alz;):v@ug for the year 1915-1916
would be $1,350,010,000. THhis i§ &b increase of Q:xs.lqo,ooq
over the total of last year. On [the basis of a six months
war_ the chancellor continued, expenditures for war, apart
from advances to Allies of Great pmam. would rise to $10,-
500,000 daily, and the net defi¢it. would be $2,571,730,000.
On the basis of a twelve month$” war, the net deficit would
be $4,311,660,000.  That was the sim the country would have
to raise in addition to the govefmfbent’s revenue during the
course of the year. S

The chancellor gave an indigation of the expenditure he
had to provide for in his openiij.emence. “Up to the end
of the financial vear,” he said, 'ée net cost of the war has
been over $1,535,000,000. The first eight months of the war
cost net $1,515,000,000. The gt has been progressive,
greater during the second four mé¢ ths than during the first
like period.” :

Financing the Future. 3

When moving a vote of crqd‘lg for $750,000,000 in, July
last, premier Asquith stated 'that: if future expenditure be
taken roughly at $15,000,000 a /day, the balance of 8905,
000,000 remaining from the then. existing votes of credit
would last 66 days—that is to 5 till September 21st, 1915.
He proposed to repay to the ‘of England advances made
by it in respect of pre-moratorium bills at the request of the
government, The exact amount ;was not disclosed, but it
is a very large sum. These repadyments clearly meant that
the period of existence of the yote of credit asked in July
last .would be materially shortened, The second point which
Mr. Asquith emphasized was that the daily rate of expendi-
ture is necessarily in a large dés uncertain. The ten-
dency of expenditurg for war putposes is to increas:, and,
while the sum of 815,000,000 a day was taker for the purpose
of the;last estimate, the daily ral¢’may be substantially more
than that :

Mr. Asquith assumed the tu'n existing vote of credit,
giving a fairly wide and liberal allowance, would last till
very nearly the end of August, als. and a further vote in
July, 1915. of $500,000,000 would have provided funds to
carry on the public services till the end of September, 1915,
but in view of the uncertainty and fluctuations, and to a large
extent of unforeseeable factars, @nd having regard to the
serious consequences that would follow if there were any
temporary - shortage of supply, parliament increased the
amount of the-vote in July, 1915; to $750,000,000 S0 as to
make the position absolutely nt“ )

September Credit Vote. .

Further interesting details| were given by premier
Asquith in askine for a credit vote of $1,125,000,000 in Sep-
tember. He then said the average daily cost from April 1st
to the end of June was £2,700,000; from July 1st to 17th,
£3,000,000; from July 18th to September 11th, £3,500,000.
Thus the total for this period is round figures was £s00,-
000,000. There had been: rgpaid ' £30,000,000 to the Bank of
England, £30,000,000 had been lent to foreign governments,
and £28,000,000 lent to the dominions.

Comparing actual expenditupés since the July vote of
credit with estimates, My. Asquith said there had been some
abnormal items, to disclose which would not be in the public
interest, Part of this amoutit was to be repaid in the course

, of 3 few months, and the remainder represented advances
7 for future expenditure. :

Mr. Asquith estimated that the weekly gross expendi-
ture thenceforth would not exgeed £35,000,000. It was his
opinion that the September vote would catrv the country
through to the third week of November. =

November Credit Vote.

This proved practically ‘¢codrect, for a further credit vote
of $2,000,000,000 was asked for: on November 1s5th. From
April 1st to November 6th, the premier stated, the govern
ment had spent $3,715,500,000 #6f munitions, food, payments
to the Bank of England and ip|leans, as follows:—

Army and navy munitions| ,!......... $2,586,500,000

Payments to Bank of England ... §20,000,000

Loans to Allies and dominions. . 491,500,000

Food supplies p ‘ e 117,500,000

i i
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he government then had $557,500,000 on hand, the
prel:ier agnnounced, which was enough to finance the war
until| the end of November, when the government would
have to fall back upon the new $2,000,000,000 c::edm

Mr. Asquith said there was no reason to believe -
ditures duﬁng December and January wou!d exeeed 5,-
000,000 daily, sq that the mew vote of credit might be ex-
pected to last to the middle of February, 1916.

SYSTEMATIC ACCOUNTANCY

How It is Related to Statistics—Hints for Our
Government Departments

BY CEORCES CONTHIER,

B

There exists no question of political economy that can
do without the help of intelligent accountancy. Dealing with
public accountancy in administrative spheres, only in so far
as it is organized so as to tend to a definite result—that is to
make known the situation of the country in its various aspects.
Furthermore, it should enable us to establish the relations that
exist between the different administrative departments of the
country. :

The various functions of the economic life of a people do
not merdly consist of elements heaped up and independent of

each other. There is a chain of economic facts that reqngts

the consideration of all the elements of accounting,

them tend towards a common end. It is the knowledge, under
all its forms, of the living forces of the nation. It is only
with this fundamental principle in view that an organization
of public accountancy can be established upon a rational and
systematic basis.

The organizer of a system of accountancy should, there-
fore, make himself acquainted with the final aim towards
which all the divisions of his method should tend. This aim
or end being found, he must then seek out the different ele-
ments  which, when grouped together, will enable him to
solve the problem before him. These elements, in turn, are
composed of other and divers elements. From link to link
he must feel his way, through every detail, selecting what-
ever is needed in the completion of the work before him; he
will then group all such details in a logical manner since he
will then know the final function of each of them.

Exact Situation of Values.

In short, the aim of public accountancy is to determine,
for each nation, the exact situation of the values which it
holds; and to do so it must combine and co-ordinate, in a
logical manner, and by analysis, the elements to be appraised.

These values can, as we have said before, be divided into
three categories : acquired, present and future values.

Each of them ‘is based upon past, present and future re-
sults, in' the working, or improvements, or developments in
(a) agriculture, (b) trade and commerce, (c) manufacturing
industries, (d) mines and forests.

_ Whatever system is adopted in the administrative organi-
zation of a country, it is always the operating and the regulat-
ing of these values towards which the working of the different
ministerial departments tend, be it in the superintendence of
such operations or in the direct control thereof.

To these four fundamental branches we must add others
of a relative character, such as the different modes of trans-
portation,—maritime, railway, mail-service, telegraphic ser-
v_lce—ud finally the department that supplies the organiza-
tion with what is necessary in the operation and control of
such services, namely, the finance department.

Accountancy of Departments.

Each department of the government has charge of the
operation, the co-ordination, the conservation and the regula-
tion of one or other of these values which constitute the wealth
of the country. As all these values have-a co-relationship, it
follows that the accountancy in each department should, with
that of all the other departments, constitute a complete system
whereby the government” and the people may be made
acquainted with the conditions existing in the whole country.
It is evidently in this wayv that Mr. Henri Bunle, chief of the
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statistics bureau of the province of Quebec

_ : ¢ ) , understands the

situation, when, in his preface to the first Annuaire Sta-

tistique, he says: “It is well knownihow useful it is for

public men, men !:: study, manufacturers, traders, to have in
all statistics of general interest, which impart

an exact and sufficiently complete knowledge c

status of the province.” i thg o

am’ll';;e— accountancy of each department should give

1. The condition of the val
the department ; value controlled or“$berated by

2. The revenue derived fr i

e @reh A om it by the department and
e internal divisions of accountancy in the d

should be such that they converge towar:ls one u;ptahrctms:‘::
end; consequently these divisions should not be set up at
h'aphmrd; rather should they be calculated and fixed in place
like thg wheels of a clock or the pieces of some other
mechanism, the functions of each one of which are known
before hand. ‘

But to arrive at such results what special qualifications
must not the organizer of the accountancy system possess?
In the first place he should have made a deep and careful
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study of political economy, thereby possessing a thorough
knowledge of the science of values and of trade, which is
necessary to a knowledge of the logical purpose of his
organization, Then, going further, he should be possessed
of all the details of operation in his own department, in co-
relation with those of all the other departments. In a word,
he should have mastered the science of figures and methods
or systems.

It is only by the application of -these principles that it
is possible to obtain an organized system of public accountancy
which will give practical results, an accountancy system where-
by, at any moment, the exact situation and useful statistical
information concerning the public affairs of the country may
be had, not only by each department of the service, but
also by the public in general. The accountant should con-
sider his organization as a delicate piece of mechanism in
which each part has its own functions, and all of which should
converge towards a common end. The figures used should
have, apart from their intrinsic value, a given character or
value derived from contiguous figures and the adaptation of
them in the completion of the structure which is being raised
according to scientific, logical, rational, and strictly sys-
tematic methods.

=

Some Striking Records in ‘Canadian Banking

Number of Banks Per Capita in the Dominion— Relation of Loans to Deposits in Farming Districts.

BY SIR EDMUND WALKER, C.v.0., LL.D., D.C.L.

The experience of &nkhg in Canada and. in all countries
is in favor of large banks, as against banks, in the
matter of their usefulness to the people, in the matter

of the cost of the particular service that they render to the

people. All experience shows that large banks can do a service
for less cost than the small banks, and serve the people better.

As an indication that branch banks do more than individual

banks for the people, it is interesting to know that in Canada
there is one bank to each 2,847 people. In Great Britain,
that is, the United Kingdom, one bank to each 5,116 people.
In England, which until recently had not a highly developed
system, one bank to each 5,422 people. In the United States,

one bank to each 3,407 people. In Scotland, where the branch -

bank system exists in the most complete form, and where the
number of banks is less than half of what they are in Can-
ada, there is one bank to each 2,106 people. Scotland is the
only country which exceeds Canada, and it does so because of
its more highly developed branch-banking.

Cincinnati and Toronto. .

Taking certain citiées for the purpose of comparison, the
city of Bristol has a population about the same as Tor-
onto. It has one bank to 5,674 people. T_he_ city of ‘1.‘or-
onto has one bank to 2,354 people. Cinanna_n. in the United
States, one bank to 9,125. These are purely l'ndlndual banks.
Detroit has one bank to 11,000 people. Taking Canada as a
whole, there is one bank in the cities to every 3,100 people;
in the United States, one bank to every 9,700 people. :

That is clear evidence that under the branch banking
system of Canada we have more banks in proportion to popu-
lation than under any other system except in Scotland, where
the branch bank is most highly developed.

The statement is sometimes made that the local bank,
with its board of directors, is more likely to serve successfully
a town of manufacturers than is the branch ban\;mg
system, but there is no natural relation between the savings
of a community and the borrowing wants of that community.
That is a fact which is often overlooked.

As to Co-operative Banks. !

The question of the applicatiqn of_co-op_eranve bank-
ing for agricultural loans as it exists in Germany,
to this country, has been raised in the past. There
are great difficulties in the way. I'n Germany, in 'tbe
same community where the borrower exists, (h'e lender exists
also. It is an old country and it has its savings. In this
country we have no such condition. :rhe statement is fre-
quently made that the farmers of the West should be a.blef tln
establish co-operative banks and borrow money of their fel-
lows, and be better served thereby than they are at the present

time. At 122 western branches of the Canadian Bank of Com-
merce, in the middle or prairie provinces, we have farmers’ de-
posits amounting to $2,869,926, and we have loans to farmers
amounting to $13,035,784. That, in a way, is my answer to
co-operative banking, We lodh to farmers five times as much
as we receive in the way of deposits from farmers at those
western branches. :

The fundamental thing about co-operative” banking in

“Germany is that in old communities, or anywhere else where

it is successful, there will be those who have saved up money
and desire to lend it in the same community as those who

wish to borrow it. That condition prevails even in small -

villages and communities. We have no such conditi in
most parts of Canada. .

No Co-operation Here. !

In the maritime provinces; or in Ontario, co-operative bank-
ing might be possible, but in Canada e is no co-opera
spirit. European banking is based upon the idea that the
whole community is going to guarantee for one another. This:
country is full of individualism. The farmer in Canada will:
not -become security for his fellow ; that is the German system, :

The Ontario farmer, for instance, will not co-operate be-:
cause in this country he has been much more successful and,

L .:

stands upon his own feet and looks after his own affairs. Co: 4

operation in Germany is the result of poverty and a long dis:
tressful period when men had to stand together. We have
not that gondition in North America. We may have it but
we have not got it yet, ;

In the old days, in Ontario, we waited to open a branch

until a community had a population of two or three thousand.. :

We thought it would then pay its expenses in a reasonable
period of time. In the west we advanced that condition until

we began to go in with the new division of the railway, going -

in practically with the first storekeeper. At the present time
we have, I think, three branches in the Peace River country,
miles and miles in advance of the railways. The idea of that
is that under our franchise we are expected to serve the part
of Canada that is growing so rapidly, and we do not antici-
pate that these branches will pay at first. Our experience is
on the average that they do not pay until the third year.
Some of our people say the third or fourth year. It takes six
or seven years at least before we have thade enough money to
cover the losses made in the first three years, so there we are
really spending out of our profits every vear a very large sum
of money to establish branches in the western country, which
in the nature of things bring us ngsprofits for six or seven
Vears.

(Th;wﬁguns used in this article were prepared in 1012.) .
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" BANKING PROFITS AND PROSPECTS

—_—

Trend of Events During the Put Year and Some
Deductions 'l'hi'dro-;

BY M. M. P. ECKARDT.

Emb—t B

The annual reports submitted by the banks in 1915 show
clearly enough that the conditions prevailing oughout
the year have mot been such ‘as to permit high record earn-
ings. For more than a year after the war began the com-
mercial loans of the banks tended steadily downwards. Thus
on July 31st, 1914, the balinde wis $840,200,000; and 13
months later, on August 315, 1015, the aggregate had fallen
to $758,300,000, the decrease being ly $82,000,000. When
it is remembered that these commercial- loans comprise the
main source of the banking revenile, it will be understood
that so great a shrinkage in x:lxlume of loans and dis-
counts must necessarily have cut iito the earning capacity.
Since there was no reduction’ during this period in the total
assets of the banks, the assets having increased $17,000,000,
it follows that the money recovered through payment of com-
mercial laans and discounts' was e¢mployed in other forms.
For example, dpri most of the period the
banks were carrying from $30,000,000 to $40,000,000 more in
Dominion notes than they were ac med to carry before
the war. This change alone would represent a decrease of
revenue amounting to over $2,000,000 per year. The banks
were, however, helping the Dominion government in this
way, and to some extent it suited their purposes to be excep-
tionally strong in.cash while financial conditions everywhere
were S0 upset. '

Then another portion of the moneys realized from com-
mercial loans and discounts has been utilized to make special
advances to the Dominion and prgvincial govermments and
the important cities, ill of whom were inconvenienced by the
closing of the British market for our securities~ As a rule
e Com-
mercial loans amd discount-+hence further declines in
profits. Another portion of the funds went into /investment
securities of high ‘class, which also yield less than commer-
cial lines of credit. B »

Factors Amm

Besides the loss of revenwe thus accounted for, there
was probably a loss on domestic or inland exchange trams-
actions, since the volume of transfers would be considerably
less. It is impossible to say what the results of the opera-
tions in American and sterling exchange resulted in. There
may have been big profits (or big losses) here. ; Then it is
well known that exceptionally large amounts had to be pro-
vided for depreciation in securities and losses from bad debts.

All of these circumstances, and the increase of taxes affecting

banks;ténded to reduce profits.

The question is how far will the above-mentioned factors
affect the earning power of the ks and their business
generally in -1916. That a number of the factors will con-
tinue to operate throughout the néw year may be taken for
granted, but it is already possible to see that in certain di-
rections substantial improvement will occur. An illustra-
tion may be found in the cise of the commercial loans and
discount. These naturally expanded in the fall of 1915 as a
result of the movement of the big crop. As the activities
engendered by and in connection h the marketing and ex-
porting of the 1915 crops will bé in evidence also during
the earlier months of 1016) it is to be expected that the
hicher level of the commercial advances will persist; and
as the prosperity created by a good harvest and the profitable
work of our big factories in| connection with war orders, has
been gradually widening so as to embrace ‘additional indus-
tries and trades, it would $8¢m that the' bankers might reas-
onably look forward to a belter demand for commercial credit
and thus find it possible to emplay their funds to better ad-
vantage. Also Dominion, provincial and otlter local issues
of bonds, at satisfactory rates of interest, are likely to absorb
a conmsiderable portion of fhe sutplus funds. Probably in
the course of the year the excess holdings of Dominion notes
will be largely converted into interest bearing securities, or
New York funds or gold which ¢an be employed at satis-
factory rates in London or New York.

. ibilities and loans.

i ‘
Volume s6.

‘ So far as the losses from bad debts and dept:edduioo
of sedurives ure concerned, it Is scarcely 10 be expec tlnl_
the new year. The process of elim-

cial lines of credit are p t

mection with the bond holdings
already been substantial recoveries from
quotations that prevailed when a number

at any rate. 4 T : it

In conmection with the domestic issues of bonds,
should be remembered that these transactions would not
|likely act upon the bank position in the way of redudnxﬁ.-
| their cash on hand so much as through expanding their lia
' Flotation of an important bt;tne of ch;sf
| nature is carried through to a large extent by means o
}fcredits granted to subscribers and underwriters, a_nd it
usually results in increasing deposits and loans Qquite ex-
tensively. The prospect, therefore, favors a more or l:::
rapid growth of banking resources. At the same time
indications are that rates of interest omn call loans in New
York, in which form some of the important banks habitually
carry large amounts, will be somewhat higher thad in 1915.
These and other considerations point in the direction of sub-
stantial improvements in the banks’ earning power.

CANADIAN BANK LOANS ABROAD

Hécord Since the War—No Difficulty Was Experienced

in Calling the New York Loans

The following is a record :lfnm Canad;fan banks’ call
broad si just prior to outbreak of war:—
loans abroad since ju e N k.
$137,120,167
125,545,287

s 2
101,038,685
121,522,971
136,008,835
124,604,875
117,821,174
120,607,677
135,108,412
120,681,624

Some of the increases shown in these loans during the
past year were largely the result of operations by the Bank
of Montreal which has taken a prominent part in financing
the operations of the Dominion government, the British gov-
ernment and others directly connected with the war. In ac-
cepting various balances the bank naturally laid itself under
obligations to find large amounts, principally in New York,
at short notice. Consequently it was necessary to accumulate
unusually large reserves there.

The fluctuation in the figures since the outbreak of war
shows that the Canadian banks experienced little difficulty
in calling these loans at short notice. War between Great
Britain and Germany commenced on August 4th and at the
end of August, Canadian banks had withdrawn $29,000,000
of their loans from abroad, despite the fact that critics were
positive that the banks could not recall these loans in a hurry
during the crisis. Between June and November, 1914, the
Canadian banks withdrew loans amounting to $63,000,000.
Bet‘{een the autumn of 1914 and May, 1915, there was a grad-
ual increase in these loans until they reached $136,000,000,
a total within a million dollars of the high mark in June,
1914. The decreases during the latter part of 1915 were due
largely to the financing of the crop movement.
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The wusual complaint regarding call -loans is that C v-
banks are loaning their funds in Neswleorl?t tout‘hae
dl:'rinu?t of’l.he bum: ;:ommnnity in Canada. As the
ir. L » lormer general manager of the
Canadian Bank of Comm : it: “Notw.i‘thmndiu
all that a critics have written about the Canadian
bnthm‘toNewYorkmonmn in Canada, in
to take ldnlug of the high rates occasionally pre-
nilhgthege.ucha ing as a bank curtailing its commer-
.ciallonll‘.l,n’CMforlmdthiskindis absurdly

s YOk e s
money in New or more
year. m.nwiubmkemld
prominent business connmections in Canada for
such a temporary advantage.  Selfish reasons alone would be
sufficient to prevent the banks from lending Canadian funds
outside of the Dominion except to the extent that is necessary
for the purposes of their cash reserve. k

STAMP TAXES WERE REVENUE FEATURE

1huA"uquldnu;;Qmnmuluumuau
Other Things—Tax on Bank Circulation

In order to supplement the national revemue, the fol-
lowing special taxes were proposed at the February session
and became law soom after:—

UpoaallbanhwvhichthenukAct_awliegaymly
mmequdtommmtnmthemmlamn.tobo

The provisions of | t
respective banks, trust and loan and insurance companies
transacted after Jan 1st, 1915, and the first receipts
therefrom will reach ,~ solidated Revenue Fund about
May 1st. /

Telegraph Messages and Tickets.

« In addition the following taxation was proéidgd for :—
Upon "every cable and telegraph company using tele-
graphic cables or wires within the jurisdiction of Canada
a sum equal to one cent upon each despatch or message
originating in Canada for which a charge of fifteen cents
or more is imposed, Returns to be made quarterly. The
company is authorized to charge the additonal toll and
collect the same from the person sending the message.

Upon eve chaser of a railway or steamboat ticket
in Ca::da forr{m:“point in Canada, Newfound.and, the West
Indian colonies or the United States the sum of five cents
in respect of a ticket costing over one dollar and not more
than five dollars, and five cents for each additional five
dollars or fractional part of five dollars' which the ticket
costs,
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Upon every purchaser of a berth in a sleeping car or
seat in a parlor car the sum of ten cents in respect of each
berth bought and five cents in respect of each seat bought
in Canada.

The railway or steamboat company or person selling
the railway, sleeping car and parlor car tickets referred to
are required to collect the taxes imposed and transmit to
the Government. - :

Upon every person, firm or company carrying passengers
by vessel to ports or places other than ports or places in
Canada, Newfoundland, the British West Indian colonies
and the United States, in respect of each passenger the sum
of one dollar if the amount chargeable for the passage
exceeds ten dollars, the sum of three dollars if such amount
exceeds thirty dollars, and the sum of five dollars if the
amount exceeds sixty dollars. The company is authorized
to collect the tax from the passenger and is required to
account therefor to the Government, ;

Stanips on Cheques,

In addition to the above the following stamp taxes:—

Upon all cheques, receipts to banks by depositors and
upon bills of exchange passing through a bank a stamp
tax of the value of two cents. O

Upon all express and post-oﬂé money orders a stamp
(uofﬁevﬂuedmmulﬂmmmlm
tax of one cent. :

Upon every letter and postal card posted in Canada a
war stamp tax of one cent.

Upon every bill of lading a stamp tax of two cents.

Upon proprietary or patent medicines and perfumery
sold in Canada, the retail price for each bottle or p-chc
of which is ten cents or less, one cent, and in addition
each ten cents of retail price, one cent. 2

Upon wine, non-sparkling, sold in Canada, for every
bottle or package containing one quart or less, five cents,
and for each additional quart five cents.

Upon cham

u individuals

_ deration of the CEn
ernment, who -thought that such a tax was not expedient,
at all events for the present. Under the British North
America Act, while th¢ Dominion may impose direct or
indirect taxation, the provinces are restricted to the former.
At present, under legislation existing in certain of the
vinces income is snbtﬁ to taxation by municipalities,
in two instances by the provinces themselves. In other
vinces no income tax exists, although in some of
business tax in lieu thereof is levied upon incorporat
panies. lnordumbrinxinmforceminconeuxthecovf
ernment would be obliged to create machinery for assess-
ment, revision and collectios. This would involve a heavy
expenl “:3 as compared with the amount which would be
rea -

ITALIAN LOAN OFFERED MHERE

An Italian war loan for a billion of lires was offered
in Canada last summer, the Canadian Bank of Commerce
acting as local bankers.

: The following information was given regarding the
oan :—

1. The loan is represented by a bond to the bearer
beginning from July 1st, 1915, and will bear interest at 4.50
per centum each year, net of -whatsoever tax, ‘present or
future, payable on June 1st and July 1st of every year.

2. This loan is offered to the residents of America and
Canada at the price of ninety-three lires for each hundred
lires of capital, with the interest accrued from July 1st,
1915, until day of payment. '

3. The Royal Government pledges itself to not with-
draw the bonds nor to reduce the interest until January 1st,
1925. From this date the same will be reimbursable at par.

A comparatively small amount was subscribed in
Canada.
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' COMMERCIAL LAW MUST BE STANDARDIZED

Lack of Uniformity in Le‘l‘ation Here is Cos{ly to
Canadian Business
=

BY SIR JAMES RIKINS, K.C.

> -5
At the eighth congress of $he Chambers of ‘Commerce
of the British Empire held at Laddon in 1912, Lieut.-Col. W.
N. Ponton, K.C., Belleville, intgduced the following resolu-
tion which was passed :— 33
“Resolved, that in the intefésts of trade and commerce
and to further cement the unit§: of the British Empire, all
British mercantile laws should d¢ assimilated, systematized,
and, where practicable, codified; and that the various de-
partments of government concérfied be memorialized accord-
. ingly by this Congress.” | 4 :

A similar resolution had ' adopted at the sixth con-
gress in 1906. The aim thu¥ espressed was ambitious,
nevertheless attainable and to be desired. The war
in which we are involved will no¥ dissipate that ideal; on the
contrary, will encourage its realigation, for we confidently ex-
pect, as one result, a stronger efipire, united more than ever
in sympathy, in sentiment and 3p intra-empire trade.
dians should not, however, imilate Mrs. Jellyby, of “Bleak
House,” who ever a Sweef:smile and a far-away look
trained upon distant Africa and its natives but who was re-
gardless of her own uncared for Bouse and unkempt children.
Our reform should begin at hogte, for Canada greatly needs
a reduction to, similarity of the laws of our several provinces
which though relating to the same business subjects mater-
ially vary from each other &nd fhus impede inter-provincial
trade. Manufacturers, wholesalé fnerchants and financial cor-
porations carrying on the same b@isiness in different provinces
are conscious of the difficulties ountered and the expense
incurred by reason of such lack of uniformity.

Some of the Difficulties. = | i

Thus, in insurance against fire both the insuring com-
pany and the insured are p by differing provincial
statutory conditions and regul s to be observed. Those
who employ labor in more ; ‘one province, and workmen
changing residence from oné it of Canada to another are
embarrassed and confused by| the divergent laws they en-
counter concerning factories, work-shops, the use of machin-
ery, accidents, injuries, compensation, and by acts qualify-
ing contracts of hiring, and mpdifying common law rights

\’ind\duties between master and! Bervant. Incorporated com-
panies and those participating their financial affairs are
lost in intricate networks of differentiating legislation and
jurisdictional limitations. The case now pending before
the Privy Council may settle some disputes about the con-
stitutional powers of the liand local governments but
its decision will not interfere wilh the right of those govern-
ments to pass at will acts | qgtio(“companies over which
they have control, however m those acts may differ from
one another. It appears that 'other national confederations
are experiencing similar difficulfies, for at the congress to
-which refererice has been made 'a resolution was passed at

the instance of an Australian reptesentative in these terms :—

“That the Imperial Government be invited to negotiate

with the various self-governing members of the Emipire for

. the adoption of uniform company| law throughout the Empire.”
Purchase and Sale of Coods.

If interested business men will but unite, Canada may
take the lead in securing &r:niformity, as in the past it
has set examples for the ¢ in other things. Mention

* may be made in passing of the annoyance and injustice oc-
casioned by the conflict of Jocal laws relating to succession
duties and inheritance taxati:on. But the widespread net and
unending tangle of divergent gt:incial laws is found daily

ercha

in those constant and com sactions—the purchase and
sale of “goods, wares and ndise,”” and the payment
for them. ' In some of the provinces, portions of law con-
cerning them are codified in snch acts as the sale of goods
act, bills of sale, chattel mprigage, conditional sales, part-
nership, assignment for the'bdnefit of creditors, preferential
assignments, 3nd the like. in| other provinces the law rests
partly on legislation and partly 98 the common or civil law.
This confusion has been increasing rather than diminishing.
The fecundity of the federal and provincial legislative matrices
is adding to it. One wonders where all this will end. Some

%.

,
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to think—whether they think it or not, they say it~—that
tsl:eesme gxuels of the law and the miseries resulting are the
making and the maintenance of the lawyers. They are in

error. The frequent looking up of this comparative legis-:

lation for the benefit of the client is an unnecessary waste of
time for the lawyer, as well as an expense to the client, both
of which good lawyers, and their name is legion, are anxious
to avoid. ' Such lawyers understand that the client’s interests
are their interests, that profcu_ional selfishness worked out
is but professional self-destruction.

Heavy Losses to Business.

One doubts if even the commercial and financial men
carrying on business in more than one province of Canada
know better than the lawyers the annoyance and m!:l.e. the
injury and the loss resulting from such dissimilarities of
legislation, pertaining to trade and financial subjects. As
pointed out, the resolution adopted in 1912 by _thc .
of Chambers of Commerce of the Empire was introduced by
a Canadian lawyer. In 1914, lawyers assembled from all
parts of Canada, formed the Canadian Bar Association, one
of the chief objects of which is:— !

“to promote . . uniformity of legislation through-
out Canada as far as consistent with the preservation of the
basic systems of law in the respective provinces. . . .”

Steps to the attainment of this object will necessarily be
slow but less so if the business men in their own interests
give to it their practical sympathy and support. The Bnr
Association is encouraged/ by the fact that the Canadian
Credit Men’s Association at a meeting about a year ago, at
which 'also were present other representative business men,
approved the action of the Canadian Bar Association and
offered hearty support; encouraged also by the fact that the
governments of New Brunswick and Saskatchewan s0 im-
pressed with the wisdom of the movement that each has
made a contribution to the special fund of the Bar Associa-
tion set apart for that particular purpose. Other provinces
and other business organizations are contemplating similar
support. May we hope also that Canadian trade and business

 journals will give their timely backing. The best jurists in

Canada are at present the moving spirits in the enterprise.
Expense must necessarily be incurred in employing persons
who understand the law to make a study of the comparative
legislation of our provinces and to frame such bills s will
mould into uniformity those divergent provincial laws on
business subjects which, though similar in principle, differ
substantially in details and in methods of applying the
principle.

Will be no Interference.

There is no thought of interfering in any way with the
rights and privileges of the people’s representatives in the
legislatures to initiate and pass new statutes on subjects new
or old, nor Js it even suggested that the Federal parliament
should assume or exercise jurisdiction to enact laws on any
subject placed within the powers of the provinces by the
British North America act and so make the laws uniform
throughout Canada or to put into operation section 04 of that
act, which is:— :

“Nothwithstanding anything in this Act, the Parliament
of Canada may make provision for the Uniformity of all or
any of the Laws relative to property and Civil Rights in On-
tario, Nova Scotia, and New Brunswick, and of the Procedure
of all or any of the Courts in those Three Provinces, and from
and after the passing of any Act in that Behalf the Power of
the Parhamen} of Canada to make laws in relation to any
Matter comprised in any such Act shall, notwithstanding

anything in this Act, be unrestricted; but any Act of the -
Parliament of Canada making Provision for such Uniformity -
shall not have effect in any Province unless and until it is

adopted and enacted as Law by the Legislature thereof.”

Must not ignore Rights.

; Thgt would mean centralizing authority in adding to the
)uqsdlqtm_of the Federal parliament, and lessening the
legislative rights and autonomy of the provinces, that is, the
right of the people in them to regulate their local affairs, all
of which should be deprecated and watchfully avoided. It
is to be l)oqed that each provindial government will see how
much it is in the interests of its own people that such uni-
formity in commercial laws should exist. In ‘ ing a
prosperous and harmonious confederation each pravince and
its people must not ignore the correlating and fundamental

rights and duties existing between them and other provinces
and citizens.

&
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A provincial spirit, a spirit of isolation and exclusive
selﬁsl_mess. would in time mean national atrophy and retro-
gression ; not only that, but it might have a farther reaching
effect by causing business and commercial and financial in-
terests to unite in demanding from the Federal government
under its expressed jurisdiction over trade and commeérce
what was neglected or denied by the provinces such statutory
enactments as would secure uniformity of laws on those sub-
jects. Another thing devoutly to be wished is uniformity of
Jjudicial decision in commercial law. That, however, cannot
be expected unless the principles of the laws to be interpreted
are the same in the several provinces and similarly expressed.

GOLD DEPOSITORY AT OTTAWA

Bank of England’s Branch at Canada's Capital-Sent Gold
to New York Last Year

The working of the gold depository of the Bank of Eng-
land, at Ottawa, which was established immediately after the.
outbreak of war, proved satisfactory last year. It was an en-
tirely new experiment, planned“and brought into action in
a hurry, but it worked admirably. This depository, it will
be recalled, was established so that bankers on this side
of the Atlantic could pay gold due to London through Ot-
tawa, thus avoiding the risk of gold shipments across the
ocean in time of war. The authorities at Ottawa will not
issue any figures regarding this arrangement without the
consent of the Bank of England, but it is generally under-
stood that the total deposited at Ottawa was $110,000,000.

About the beginning of May, last year, New York com-
menced to take back from Ottawa the gold which it had sent
there on behalf of the Bank of England. From May 1st to
June 1g9th New York imported from Canada 847,500,000
gold. From January 1st to June
received from the Dominion was about $83,000,000, and
small shipments continued after that date. The final ship-
ment was supposed to have been made from Ottawa to New
York in August. ;

Cold from Cape Town.

There was then a growing interest in financial circles
in the question of the amount of gold which the Bank of
England has in its depository in Cape Town, for it was
supposed that when the limited supply on hand in Ottawa
was exhausted, the bank would release the metal from its
Cape Town store, rather than from its vaults in London. in
order to avoid the danger of the German submarines. The
amount of gold in the Cape Town depository was thought
to be between $150,000.000 and $160,000,000, it being as-
sumed that practically all the output of the South African
gold mines would be kept there, :

The gold which the United States thus _received from
Canada, together with about 830,000,000 which had come
up to about midsummer from other countries, were funds
used to pay the United States for commodities purchased
there by Great Britain and her allies. In 1014, important
United States banks arranged to secure Ozooooo.ooo in gold
to pav debts upon accounts held by foreign creditors. The
position last year was reversed. Since January, 1015, the
United States has received over $100,000.000 of gold, being
payment for United States commodities, that country now
beine the creditor, : .

The minister of finance tells 7The Monetary Times
that the arrangement under which he was authorized
to receive gold in trust for the Bank of England was as
follows :—

How Bank of England Works. :

The minimum of the transaction ' was established at
$20,000: shipments to be made in kegs or boxes and a state-
ment that the amount was to be held in trust for the Bank
of England to accompany the shipment, which® was to be
addressed to the Minister of Finance and R'ecclver-GPnenl
of Canada, Ottawa; the minister to be advised also as to
whom the proceeds were to be paid in Londoén.

On the gold being reéfpived and checked, the Bank of
England was advised by dable of the amount and to whom
the proceeds were pavable in London. The rate éstablished
by that institution for gold was 77/6d. per ounce for stan-
dard fine bars and 76/%d. per ounce for eagles. If sover
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19th last year the ‘total-

eigns were accompanied by a guarantee from the persoy
shipping same that they. were of cortect standard weight-—
y, 122.5 grains for sovereigns and 61.125 for hali-
sovereigns, the bank would pay out a like amount in pounds
in London, less three pence per ounce to cover freight . and
insurance. ;
About October, 1914, United States bankers suppie-
mented the Ottawa arrangement by the formation of a $100.-
000,000 gold pool in New York.  This gold pool was termi-
nated in March last. All subscribers to the pool were repaid
the amount of their contributions. The total expenses - of
administering the fund were $16,542, of which $11,206 repre-
sented the cost of transporting gold to. New Yerk and
Ottawa. The balance was spent for clerk hire, printing,
cablegrams and postage. The committee, which was com-
posed of New York’s leading bankers, served without pay,
as did its legal advisers. : SUS :
On. August 12th, the first shipment of gold, since the
beginning of the war, direct from Great Britain, was re-
ceived, via Canada, in New York. The shipment was made
up of about $19,500,000 in gold and lgo.ooo.ooo‘ in securities,

Other shipments followed and are ta ulated below :—
1915. - Gold. Securities.
ARgun b ............ 819,500,000 830,000,000
August soth ........... 20,000,000 25,000,000
September 7th 19,466,000 14,000,000

" 858,066,000

, 869,000,000 /=
Further shipments were made from Gieat: Britain, b <

on account of war, precautions no publicity has been given
to them in Canada.

United Cold Imports, .

To the. end of October, gold imports by. the - Unjted
States toialled $311,000,000. Of this amount Messrs, J. P.
Morgan and Company are said to have received $142,433,000
from Canada and from London direct. This is a sum
!u:cr than the gold imports in any complete fiscal year
in the history of the United Statés. The greatest amount
ever imported in a single fistal year was $171,568,755 in
the one ended June soth, 1915, when record proportions
were attained, Canada contributed, on behalf of the Bank
of England, the largest share to this record.’

'BANK CLEARING HOUSES .

—

No new bank clearing houses were opened last vear,
although arrangements were made to open early: this
vear a clearing house at Berlin,  Ontario. The youngest
clearing house is Peterborough’s, which commenced business
in June, 1914. Three clearing houses-were established in
1910, one each at Brandon, Lethbridge and Saskatoon. Three,
Moose Jaw, Brantford and Fort William, were established in
1911, and two, New Westminster and Medicine Hat, were
opened in 1913. There are now 23 clearing houses in Canada,
12 of which are in Western Canada and 11 in the east.

Clearing House. Commenced Business.

D 4 e i 1886, 1 July.
L SSRGS SRR S 1889, 7 January,
Hamilton ransisrrbsassssssrsnsans BNy A5 JUBE
T e R 1801,-21 July.
W . . e 1893, 4 December.
_EE TSR R SRS b & 1806, r May.
i g RIS SR N et 1808,  October,
W . e 1898, 2 November.
o Rt R R SR SR Sl 1901, 1 May.
Ottawa . 1901, 9 September.
London . S 1902, 1 June.
CBN o L i e .. 1906, 18 April.
T TR RN L S S . 1906, 11 July.
Regina . 1909, 1 October.
e ey s S 1910, 1 April
Lethbridge % el 1910, 1 Séptember.
Saskatoon . ..~ 1910, 15 October,
R T RS S U BRSO 1911, o February.
DR et s . 1911, - 1 January.
Fort William ... 1911, 19 October.
New Westminster . 1913, . 2 January
Medicine Hat 1913, 1 May
Peterborouch | 1914, June
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OLD NOTES OF CANADIAN BANKS

Where They Can Be Redpemed—List of Insolvent Banks
Since C-hdention

The following lnformatioo x;(ardlng the rcdcmpnon of
notes of Canadian banks %0 longer in existénce, has. beén
sent to 7The Monetary 7imes by: the Montreal clearing

house :—

Bank notes issued by
British Columbia Bank
B s :
Central of Canada ‘4
Consolidated of Canada .
Commercial, Manitoba
Eastern Towanshipd ..
Exchange of Yarmouth
Exchange of Canada

: Redeemed by
. Canadian Bank of Commerce
. Bank of Montreal
. Worthless since 1890
gmhlﬂs since 1890 e
inance Department, Ottawa
C:ndun Bank of Commerce -
i Bask of Montreal
| Worthless since 1890

Farmers : . G.T. Clarkson, Liquidator, To-
~ronto

D iSiisiisensiiiniad amhlas since 1893

Halifax Banking Coupny . Camadian Bank of Commerce

International ... ...+ Home Bank of Canada

Jacques Cartier ¥ La. Banque Provinciale du
- Canada

London in Canada . ol Qlllm since 1893
Merchants of P.E.I. . 4 n Bank of Commerce
Merchants of Halifax d Bank of Canada
Maritime of Canada ... ;:ﬁhlus since 1893
Metropolitan, Toronto : of Nova Scotia

New Brunswick . Bapk of Nova Scotia

Ontario  ..... ‘Ml Trust Company, Toronto
Peuple, Banque du ....... : e Department, Ottawa
Peoples of New Brunswick. . of Montreal

Peoples of Halifax ... ..... Bapk of Montreal

Pictou ..... .. Worthless since 1890

3
.
X
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Redeemed by

. Worthless since 1890

. G.. T. Clarkson, Liquidator, To-
ronto

Finance Departmem, Ottawa

Findnce Department, Ottawa

Bank notes issued by
Prince Edward Island ..
Sovereign

St, Hyacinthe
St. Stephen’s

B NS i ia) ....La Banque Provinciale du
Ca;ada Ca

Traders of Canada . .. ... Royal Bank of nada

Union of Halifax ......... Royal Bank of Canada

. Bank of Nova Scotia

Union of P.E.L . ’
. Union Bank of Canada

United Empire

Ville Marie .. Finauce Department, Ottawa

Vancouver . E. Buchan, Liquidator, Vancou-
ver

Western | . SELCD . Standard Bank of Canada

Yarmouth ......Finance Department, Ottawa

The table at the foot of this page gives a list of ‘-uol,

now worthless. The Central Bank of Canada had
office at Toronto and suspended in 1887. Since
notes have been worthless. The Consolidated
Montreal suspended in 1879. The Exchange Bank
ada was another Montreal institution, - chartered
It suspended in 1883. The Federal Bank of
ronto, clnnged its name from the Superior
ada. It went into voluntary liquidation in 1888,
of London in had its head office at London,
and fajled n 1887 "Tts notes have been worthless since
1893. The Maritime Bank of the Dominion of Canada had
m head office at St. John, N.B., and suspend d operations
in 1887, The Pictou Bank, a small institution of Pictou,
N.$.. ceased operations in 1887. It paid its | itors in
fnﬂ The Bank of Prince Edward Island had a local charter

a!'?'
#F.oEe Bl

;EEB
£Ep58

of the provincial government and suspended in 188:. The
worthless,

notes of all the above institutions are now

llunxtlrlmumsnll'nmnlluunnscmutltubLlunlrnnlllcmmAnAsmnz 1867

u-nds.umamdhuduu Date of Charter

¥

Ccam-rcnlnmkofsnwlt John . Local, before Confederation .

2 Bank of Acadia, Liverpool, N.S B IF | T June 14, 1872,

! 2
Jlﬂnpolltnn Bank, Montreal.. | - April 14, 1871.....

Jim Bank, Montreal Before

idated Bank, Montreal. .

¥ adian, 8 Vic 44
Bank of Liverpool, Liverpool, I.B e April 14, 1871.. ... ..
! B
71.‘ d Bank. Queb June 14, 1872

Exch Bank of C d. April 14, 187].

lanumc M of the Dominion hnad- St.
John, N.B. et dfe o de by June 14, 1872..
l.‘?ictou Bank, Pictou, XS....... .| May 23, 1873,
11|Bank of London in Canada, Oht. ;...\ May25,1088.............
llt:::l'cc:a‘:‘“‘; i May 25 1883, ... .. 5
Federal a, Toronte} c W
the “ Superior Bank of Canada o} May 28, 90 .. ' :
uﬂlaid?ﬂaau Island, Charlgtteét nPB.l LocalchnﬂtrbyProleov
k of Hnmtob.. W- April 19, 1884.......
. Montreal. June 27, 1844.. .
17| Banque Ville Montrea June 14, 1872..
18/Bank of Yarmouth, Ytrmoulh NS ;.. April 15, 1859

l"Onuno Bank, Toronto """""'NLH‘?'““‘"’ May 27, 1857 .,

2/Sovereign Bank of Canada, Torontd | | . | ‘May2s, 1901

21| Banque de St. Jean, St. John, Qb May 3, 1873
B‘Banquc de St. Hy acmthc St. Hyacinthe. P.Q. May 23, 1873 ..
23/ iSt. Stephen’s Bank, N i ,. 6§ Wm. 4, cap. 32
24|Farmers Bank, Toromo sif-- 4 B3 July I8, 1904,

Bank of Vancouver. Vancouver. | March 18, 1910

'Thu bank was only in cxlsleﬂt
dollars’ worth of the notes which §

i ‘Stpl..lm by amalgamation
-y ] olcnyn.nn:mm

ths and 26 days. It re-opened for a few days and red d a few th

and the remaining note-holders wit uoepnon of the Government got nothing. The Dominion Gover

| Capital Stockat | Total | Total | Dividends
| Date Date of Suspension| Assets U‘NII-I Paid
Sol::-'ul Capital | Capital wu Note- | Deposi
| 7 Subaced| Puid Up |  siem | sten hetternl tora”
' N . | okl
Last return July, '68) 600,000 | 00,000 | 1222454 | 671,420 | In full | In full
. | 800 10000 HEME| dessie| ¢ 50
P

{ :‘,‘,‘ﬁ“,,?_} 1000000 900170 77225 | 298379 | In full | In fult
May, 18790 .| 2483%| 94| 058! so2ms! s L]

}‘Al&.lﬂl | 2.091.900 | 2,080,920 | 3.077.202 | 1,794,249 | 1 full | I fult

.. Oct.. 1879. 000 | 20987 | .

° : 500 mss| W 1% %
tion duly, I :

| Winding-up Aa} 1000000 991990 | 1395675 | 341.50| | lntun

{

. |Sept., 1883.. 500,000 300,000 | 3395907 2431908 664
March 1887 . ... 321900 321900 18598 14004m2|

(e Y| w000 moow| zmew| s - .m'
ugudt, 1887.......... 1,000,000 | 241,101 | 1,132,108 - .
Nov... 168 500,000 | "500000 | 3231518 | 2651378 | ¥ | 99 23

{ Moy laada- )| 1250000 | 1250000 | 4900113 | 349409 | intuh
Nov..eBl ... 1000 120.000 NP 59 50
July 18, 1888 ... n--{ 1” 308 o."é"g s 5
July 25, 1898, 000 | 479.620 | 1,770,955 | 1,951 346 1
Mar. 6, 1905 . . 300,000 300000 820,143 “ | mfun

o “‘{ 1,500,000 | 1,500,000 |17,432,177 |15, 9005 | .

{ \’z‘;;";g 'y o l”} 3,000,000 |18,904.357 15504584 | * -
April 28, 1908 500200 316,706 | 967 = Rl
June 23, 1908 504000 | 331235 | 1,580,007 | 138 0ee| -

March 5, 1910 200,000 200000 $18271 | 549890 | “ | 1In ful
Dec. 20, 1910 584,000 | 567,579 | 2000000 | 2496262 |, .. .. .|.......
Dec. 14, 1914 SE7.400 | 445.188 | 1,098,000 | 704,000 in

ds of its notes. This lasted only a da two,
received 25 cents on the dollar on m{:-“

{The figures for the Bank du Pqup‘ehh as at July 31, 1885, sixteen days after actual date of suspension.
{Figures from January, 1910, Olhtnmt statement—the last published figures of this bank.
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THE ROYAL BANK oF CANADA

INCORPO RA‘l‘lD 1869

RESERVE FONDS - -  $13,174,000

HEAD OFFICE

BOARD OF DIRECTORS:
SIR M. 8. HOLT, President E. L. PEASE, Vice-President

MONTREAL

E. F. B. JOHNSTON,X.C., 2and Vice-President
WILEY SMITH C. R. CROWE T.J. DRUMMOND ¢ C. 8. wiLcOX
HON. D. MACKEEN D. K. ELLIOTT WM. ROBERTSON A. E. DYMENT
JAS. REDMOND HON. W. H. THORNE A.J. BROWN, K.C. C. E. NEILL
HUCH PATON W. J. SHEPPARD

E. L. PEASE, Ceneral W. B. TORRANCE, Supt. of Branches
. C. E. NEILL and F. 4. SHERMAN, Asst. Manrgers,

BRANCHES IN CANADA AND NlWFOUNDLAND- ; ;
ONTARIO Ontario—Con. .-ll-lz-“‘c:. N. l‘m ~Con. NovaScotia—Con. Alberta-Con. Sask’tehe’n —Con.

Appia Kenora Edmundston Mulgrave BErskine Saskatoon (2)
o Kincardine Stra: Fredericton New Glasgow ©  Oadsby Scott ;
y Kingston Strathroy Grand Falls New Waterford Gi Sutherland
Avten Lakefield Sturgeon Falls Moncton North Sydney Halkirk Swift Current
Beeton Lambeth Sudbury Newcastle Parrsboro Holden Weyburn
Blind River Rexton Pictou Lacombe Zealandia
Bow. ville Lion's Head Thorold St. John (2 Port Hawkesbury Lethbridge
e - , London () Tillsonburg St. Leonards St. Peter's =2nu m
Braatford Lynden Toronto (14) St. Stephen Sherbrooke icine Hat :
m Massey Tottenham Sackville Shubenacadie Morinville CoLvMBIA
Bruce Mines Morewood '{"\n.d :’um Springhill Munson - Abbotsford ;
. Mount Forest ars oodstock Sydney .
Burk’s Falls Wardsville
i N'gara Falis(2)  Waterdown

- Norwich Welland ———
Orillia West Fort William
Wind sor

Winona Yarmouth Grand Forks
Woodstock

" Bridgetown
Joliette Bridgewat.
Dutton i gin.ﬂb’nwt:'
Glace Bay
Hﬂihx (1))

Bay
Vancouver (12)
Luseland Vernon
. Lomsb:u c-.:: .il‘-‘. Victoria (4)
Schomberg Lunenburg Card Moose Jaw
=m South River Mabou Castor : North Battleford ""M'! D
" rrist Springfield m River fumh qunﬁ)m St. John's (2)
fnima? Steelton Dorchester Middleton Edmonton (8) Trinity
BRANCHES IN WEST INDIES, 3
Havana (8 Santiago de Cuba .—_. — m ] - —— w
Antilla Manzanillo Pb:u
Caibarien r’::vnu toste Kiew San Juan SeaPodeds - O e Basseterre
Camaguey Pinar del Rio San José British Guiana Macoris
Ciego de Avila Sagua la Grande = Georgetown Grenada —m St. Joha's
* Clenfuegos Sancti Spiritus Port of Spain New Amsterdam ;
Guantanamo Santa Clara San Fernando Rose Hall St. George's Belize Roseau
GREAT BRITAIN: UNITED STATES:
LONDON-—Bank Buildings, Princes St., E.C. NEW YORK—Corner William and Cedar Streets.
T. R. WHITLEY, Manager. ]JAS. MACKIE, lmu Manager. R. ’E JoNES and ]. R. Bruce, A4 gents.
PRINCIPAL CORRESPONDENTS ¢
Bngland. UNITED STATES M —First National Bank. |
SN S— wcouaty and Westminster Bank, Ltd - -‘!;urr '1\,( i "- MN ,
ells evada Nat | Bank .
A e tnd Sdist Sust .40 M-Ao—unufmw:::ﬁn‘;.. Satiens o
UNITED STATES New Ymuﬁm::kk PRANCE et and Trust Co |
“ "' wret 1 Bank of C ce r National d!‘!!mptc
National Park Bank. i °-:::.‘.‘ Geénerale
54 Blair & Company. SPAIN Creédit Lyonnais, e
Boston—National Shawmut Bank Garcia-Calamarte & Co "
o First Nationa! Bank. ITALY Cl“n!o lnhnno A
" Chicago—Continental & Commercial National Bank CHINA & JAPAN Hongkong and Shanghai

Banking Corporation.
Philadelphia—Philadelphia National Bank AUSTRALASIA Bank of New South Wales,

&
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Adventures of the English £ Sterling

Normally worth $4.86 in America, Its Value Dropped Last Year to as Low as $4.50.
But the Pound Sterling is Still Payable in Gold in London—The Working
of International * Exchange—Effect on Canadian War

-

Orders—What the Western Farme(s Lost.

N normal times, the pound sterling is worth $4.8665.
Last year, its value in America declined as low as
$4.50. The discount pn sterling bills in New York
was not due to any decrease in the value of the British

pound sterling as measured ifi gold in Great Britain. The
pound sterling is still payable in gold in London. The
fall in American exchange on London was due to the large
purchases of United States products by Europe. In
normal years Europe pays the United States for purchases
largely by means of money spent i Europe by United
States tourists. Last year there were few tourists yisiting
Europe from the Unitéd States, and Europe’s means of
paying for a normal amount of goods bought from the
United States were greatly reduced.

Moreover, as pointed out by Sir George Paish,
Europe last year was buying from the United States much
greater quantities of goods than normally. United States
exports to all the world in June, for instance, were no less
than seventy per cent. greater than normally, while her
imports from the rest of the world were smaller than

i :
HOW DOES FOREIGN EXCHANGE WORK?

Simple Explanation of an [Intricate Subjéct Much in
Evidence Last Year—Some Typical Examples

An unusually heavy premiym arose last year on the Am-
erican dollar as a result of| thd large export trade balance of
the United States. Questions were frequently asked regarding
the precise meaning of the statement that the doilar com-
mands, for instance, a premiym of about 2 per cent. over the
British currency; or vice-versa ‘that sterling will exchange for
dollars, only at a discount ¢of about 2 per cent. In answering
these questions in simple te it is first necessary to bear in
mind that the American ithe British money, including
bank deposits and their ci g representative, the check,
is gold or the government’s ot banks’ promises to pay gold on
demand, since in both coungries gold is the monetary standard.
attends discussion of this sub-
erent monetary units in the
pound sterling, to measure

The confusion which freq
ject arises out of the use of
two countries, the dollar and|
the standard metal. '

One of the best explana
change has been given by 2
as follows :— ] ]

How Exchange Works. =

A check on a New York bank, which is an order to pay a
specified amount of gold at sight, will buy or exchange for a
similar order on a first-class don bank yielding an addi-
tional 2 per cent. of gold., Fér example, a check on a New
York bank for $4.76% is its | ority to pay 110.6433 grains
of gold, as the weight of a dojlar is 23.22 grains of gold. A
check on a London bank for £ is its authority to pay 113.001
grains of gold, as the weight of the pound sterling is 113.001

s of the meaning of this ex-
iter in the Wall Stréet Journal,

exchange, or checks on Lon-
‘York at $4.76% in the pound
New York bank’s instruction to
2:' York is exchangeable for

pay 113.001 grains of gold
currency sterling is under

'c |

Accordingly, when stetlin
don banks, are quoted in Ne
sterling, the meaning is that t
pay 110.6433 grains of gold
the London bank’s instractia
in London. In terms of Amegti

usual. Thus the trade balance in favor of the United
States was quite exceptional, in consequence of reduced
imports, increased exports and practically no United
States tourist expenditures abroad.

For the six months ended June, 1915, United States
imports were reduced $115,000,000. Her exports ex-
panded $654,000,000. Her tourist expenditures, which
normally are at least $200,000,000 a year, were practically
nothing., Thus the United States had a balance in her
favor amounting to about $900,000,000 more than she
had in the first six months of 1914. In that year, how-
ever, she was borrowing money from Britain and Europe,
whereas last year she was buying securities back from
Europe. After allowing for all outgoings, the trade
balance in favor of the American people in the first half
of 1915 was nearly $700,000,000, and they took payment
of that sum in about $120,000 in gold and the balance
in securities. Below, The Monetary Times has gathered
a number of instructive articles regarding sterling ex-
change and the present situation.

o~

those circumstances at a discount of 2.08 per cent.; and con-
versely, in terms of British currency the dollar is at a pre-
mium of 2.13 per cent. If both orders to pay for
each other on a par, that'is, for equal amounts of gold, a
London check for £1 would buy an American check for
84.8665, since one pound sterling contains as much gold as
4.8665 gold dollars do (113.001 divided by 23.22=4.8665). For
this reason $4.8665 is called the par of exchange between
sterling and the American dollar.

Here Is an lllustration.

To take a concrete illustration, suppose an American
cotton exporter sells to a British t a cargo of cotton
udupudb_ycbeckonalmduhnkfor.{tm He,
therefore, receives the bank’s authority to pay 1,130,010 grains
of gold in London. As he naturally desires to convert or ex-
change the London funds for American currency, he sells the
sterling check at the rate of $4.76% in the pound sterling,
and receives a check on a New York bank for 847,650, or its
authority to pay 1,106,433 grains of gold. He, therefore, loses
on the exchange the difference of 23,577 grains, or 2.08 per
cent. On the.other hand, if in accordance with the terms of
sal_e.the Amencan_ exporter is paid in American currency, thé
British merchant is compelled to obtain with his London bank’s.
:;::pe t:, pay l.lsgéolo grains of gold a New York bank’s

ise pay 1,106,4 ins of th A
suﬂg;s lthke loss of 2.08 3:?:: iissngi: oo ad

n like manner, in the case of an American importer and
a Bnt_uh exporter of goods. the former would gtim 13 per
cent. if he remitted with a London draft, because his 1,106,

.433 grains of gold in New York would give him 1,130,010

grains in London. Conversely, the English exporter woul
gain 23,577 grains, or 2.13 per cent., if he received paynen‘:
in a New York check and exchanged it for London funds.
The. currencies of other nations show in most instances
far greater depfecnnon in comparison with the American
dollar than sterling, as is revealed in the table below, which
gives the par of exchange between the dollar and the ‘several
foreign currencies expressed in terms of the latter, the rate
of exchange current early in August, the value of the Am-
erican dollar then, also expressed in the foreign currencies,

and the percentage of th i
e e ’:' \ ¢ premium the dollar commanded at
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The Canadian Bank of Commerce

Established 1867 HEAD OFFICE, TORONTO

Paid-Up Capital - -  $15,000,000
Rest _. - - - - - $13,500,000

~ BOARD OF DIRECTORS
Z. A. Lash, Esq, K.0., LL.D

Over 370 B;anches Throughout Canqda

In the United States .. In Creat Britain
New York, Portland, Ore., San Francisco, Seattle Lordon, 2 Lombard St., E.C.

in Mexico In Newfoundiand
Mexico City, Avenida San Francisco, No. so ' St. John’s

London Bankers :
Bank of England ; Bank of Scotland ; Lloyds Bank Limited ; Union of London and Smiths Bank, Limited.

Correspondents and Agents throughout the world.

The Bank conducts every description of Banking Business.
L
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Value of
Par of Current rate American Prem-
exchange. of exchange. dollar. ium.
England ..o.2050f £1 84 per £1 0200 2.13%
France ....5.182 francs 5.63% per $1 5.635 8.72
Germany . .4.197 marks #4815 pe ’ 490 16.75
italy ..... 5.182 lire ©0.28 1. per $1.\ 6.28  21.17
Switzerland.s.182 francs  5.86% fr. per $¢ + 5.365 3.5
Austria ....4.935 kronen $:1511 per k. 1 6.621 34.16
Russia ....1.043 rubles  $i33 pet ruble 3.03 55.04
Denmark ..3.731 krone  $:248d per krgna 3.88 4.0
Norway ...3.731 krone $.2380 per krona 3.88 4.0
Sweden ...3.731 krona $.2480 per krona 3.88 4.0
Holland ...2.487 guilder $.40 1:16-—1-32 per
1 8. 2.497 ©.40
Greece ....5.182 drachmas 3.22% dr. per $: 5.225 0.83

BRITISH-AMERICAN EXCHANGE

——

Relative Advutagﬁ and Disadvantages to Canmadian
Business Arising from Low Sterling Rates

—

8Y PROF. ADAM SHORTT, C.M.C., M.A,, LL.D.

e

The conditions of inteérnatienal exchange as between
America and England involye both Canada and the United
States. As is well known, the situation is due to the ex-
ceptional trade cgnditions t about by the war and'rc-
sulting in an excess of expofty from America to Europe vn!:-
out any adequate offset in irts from Europe, whether in
goods, securities or gold. There is in consequence a glut of
bills on Europe in the Americ] adunge Market. Most of
these bills drawn against goods supplied to the Allies are ex-
pected to be financed throngh London and are therefore
virtually bills on London. | :

What then is the direct and ' immediate effect of this
situation upon trade between Europe and America? Put in
its simplest and briefest form it represents a very consider-
able advantage to the impdrter of European goods, but an
even greater disadvantage t0 the exporter of Canadian or Am-
erican goods. From the point of view of immediate interest,
every importer would naturdlly be pleased to see the present
exchange situation continued, as it enables him to buy bills
on Londbn at a very considérable reduction on par. He is
to pay for his imported goods at a considerable
di 7on the invoice price. But the official or exchange
market rate of discount ddes not measure the full profit
obtainable by the importer or the corresponding disadvantage

t» the exporter.
Opportunity for Importers. :

The importer may be able to buy private bills from in-
dividual exporters at considenbmgreater discounts than the

official rate which represents the Hanker’s or exchange broker’s
selling price rather than the rate|at which he buys individual
bills from the exporters. T the par of sterling ex-
change at $4.86 to the £, when market price of exchange
is $4.60, it represents to th ) r a profit of approxi-
mately 5¥ per cent., but individual importers may be able to
-pick up bills of exchange in lying districts for relatively
small sums at a discount of |10 cent. or even_more.

Turning to the case of the er we find the*shoe to be
on the other foot. He must sacrificé not only the amount repre-
sented by the standard or market discount for foreign ex-
change, but as much more as esents the profit of the
middleman or exchange broker. exporter, therefore, is
naturally as much opposed o 3 cpntinuation of the present
exchange situation as the ¥mpodrter is in favor of it. But
just as in the first insnnce’;t lt:st. the gain to the importer
is not in.the price at which he ¢an buy goods b . in the dis-
count on the means of paying for them, so the loss to the
exporter is not in the price which he-is to receive for his goods
in the European market, but in /the discount at which he has
to sell the means of collectihg payment for them.

The discount on sterling bjlls in New York, it must be
remembered, is not due to any depression in the value of the
British pound sterling as measpired in gold in Britain itself.
The pound sterling is still 'ranble in gold in London. The
discount in America is solely due to the expense of bringing
the gold over from Britain to America. This expense con-
sists, of course, chiefly in ifsurance against war risks. Even

—
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if the risks were removed, however, there would be little or
no advantage in bringing gold from Europe to the United
States in excess of the ordinary requirements of a gold re-
serve. One cannot, however, pursue that point at present.
The secondary effects upon trade of the exchaue situa-
tion are in the end quite as important as the primary effects
above referred to. The profits which the importer is able to
make in buying exchange will naturally stimulate the pur-
chase of goods in Europe and the sale of such goods in
America. This should have the effect of increasing the
relative price of these goods in Europe while depressing
the price at which they must be sold in America. In other
words, the importer through normal competition is com-
pelled to share his profits on exchange with the manufacturer,
the shipping and insurance companies and the consumer.

the other hand the discount at which the exchange drawn
against exports has to be sold, tends to increase the price
demanded for these exports and thus to increase the cost of
such goods when they reach Europe, with the heavy addition-
al shipping and insurance rates added.

Sharing the Loss.

The producer of such American goods as are in excep-
tional demand, especially war munitions, is able to force the
purchasers in Europe to share with him the loss on the bills
of exchange which he has to draw in payment for them. This
in turn will have a strong tendency to divert the demand far
any supplies from American markets to such other world
markets as experience a lower rate of discount in sterlin
exchange. One effect of this tendency will be to divert
other than American markets, the European demand for what-
ever can be most readily procured there: thus relieving the
strain on exchange for those supplies chiefly of manufactured
munitions which canmot be procured in any quantity elsewhere
than in America. - America, therefore, must retain the greater
part of the European market for manufactured instruments
and munitions.of war, but it may lose to some considerable ex-
tent the markets for meat, grain, timber, cotton and various
other raw materials which may be procured elsewhere under
more favorable exchange conditions,

Purchasing Power of Consumers.

Last season there was such a general shortage of food
supplies owing to poor harvests and the shutting off of
Russian and other European stocks that American grain was
in especial demand, and Europe had, therefore, not only to
pay a higher price for it but to bear the greater part of the
high freight and insurance charges in transporting it. This
year, however, owing to the large American crop and its de-
pressing effect upon the world markets so far as good sup-
plies can be procured elsewhere, the freight and insurance
charges which were last year chiefly borne by the European
purchasers will have to be largely met by the American ex-
porters. These disadvantages added to the discount on ex-
change will mean a continued depression in the price of grain
on this side of the Atlantic, especially where the delivery is

Finally, ‘the advantage to the importer from a large dis-
count on exchange is likely to be considerably offset by the
lowered purchasing power of his consumers who must be
largely dependent upon what is obtained for their exports as a
means for purchasing imported goods. An allround view of
the situation, therefore, should convince most impartial ob-
servers that whatever tends to improve exchange conditions
between America and Europe as centering in New York and
London respectively, will be most beneficial to both countries.

LOW EXCHANGE CAUSED FARMERS LOSSES

Western Canada Dropped Over $6,000,000 Because of
Depreciated Value of Grain Bills—How
Crop Movement is Financed

49

: So much of Western Canada’s crop is exported to Great
Britain that the low foreign exchange rates ruling last year
caused a heavy loss to western farmers. The grain exporter
who has been accustomed to receiving about 4.85 per £1 for
his drafts with sterling exchange say at 4.62 would conse-
quently be worse off to the. extent of 13 cents £1 last year,
which, on estimated shipments of $200,000,000 worth, would be
equivalent to approximately a $6,000,000 loss in exchange.
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THE BANK OF NOVA SCOTIA

(INCORPORATED 1832)

GENERAL EXECUTIVE OFFICES TORONTO
BA.IIGIAIDSONGeunIImp D. WATERS, Asst. General Manager.
3 Dec. 3ist, 1910 Dec. 31st, 1913 Aug. 3ist, 1915
Capital Paid-Up - $ 3,000,000 $ 6,000,000 $ 6,500,000
Reserve Fund - - - 5,650,000 11,000,000 12,000,000

Deposits - - - 41,821,610 56,592,774 73,688,673
Total Assets . - 53,506,980 80,151,829 100,260,965 -

BRANCHES IN CANADA : A

30 in Nova Scotia 7 in Prince Edward Island 33 in New Brumswick ~

11 in Quebec 64 in Ontario “’-Wednnhw-eu' :
NEWFOUNDLAND :

Bay Roberts, Bell Island, Bonavista, Bonne Bay, Brigus, Burin, Carbonw Channel
Fogo, Grand Bnnlr Harbor Grace, St. John's, Twillingate, Weolcyvﬂle

WEST INDIES :
CUBA-—Havana. PORTO RICO—San Juan.

JAMAICA—Black River, Kingston, Mandeville, Montego Bay, Port Antonio, Port Maria,
St. Ann s Bay, Savanna-la-Mar.

NEW YORK: CHICAGO : BOSTON :
H. F. Patterson, Agent. W. H. Davies, Mgr. W. Caldwell, Mgr.

> CORRESPONDENTS :
Great Britain: Londop Joint Stock Bapk. Ltd., and Royal Bank of Scotland.

France: Credit Lyonnais.

United States: Baok of New York, N.B.A., New York; First National Bank, Lhulgo Fourth
Street National Bank, Philadelphia ; Merchants National Bank, Boston; Citizens National Bank,
Baltimore ; First National Bank, Minneapolis ; Canadian Bank of Commerce, San Francisco.

Spemlhaﬁmhnhgmalecbmnﬁnh,ﬂeﬂo-‘ludnd&e
West Indies.
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This, however, would be more than offset by the enhanced
value of the grain, and the farmer would still receive far better
prices than he has had for many years.

The financing of the Canadian crop movement is explain-
ed by Mr. H. M. P. Eckardt in his Mapual of Canadian Bank-
ing, published by 7 ke Monetary Ts'u;{.

New Bank Notes Used. 4

During the summer the Dbanks prepare for the crop-
moving by ordering large supplies of new bank notes from
the bank note companies. Big parcels of these come in at
more or less frequent intervals. : At the head office, and per-
haps at several depot branches, derks are set to work counter-
signing them. Every year, between August and the end of
November, the amount of bank notes in circulation increases
some $15,000,000. This incréase is chiefly in fives and
tens. Then there may be anywhere from $10,000,000 to $15,-
000,000 of notes withdrawn as worn out or disabled each year.
To replace those withdrawn, and to provide the fresh notes
needed when the maximum ci tion of one year exceeds
the maximum of the preceding year, $20,000,000 might be re-
quired. If this $20,000,000 wete half fives and half tens,
three million notes would have to be got ready.

Credits of the Crain Firms. .

Preparation for the crop is also made in another way.
The grain firms arrange their lines of credits, and their re-
spective banks undertake to advance the moneys needed for
buying the grain. The er of the Manitoba branch
office is expected to keep himd informed as to the exact
date on which grain deliveries will commence at his town.
We may suppose that he has aé his customer a grain buying
firm with elevators at four or five ts in the neighbor-
hood, and which has arranged for a line of credit of $50,000.
A few days previous to the beginning of deliveries
the manager will arrange to have a supply of the bank’s notes
sent to the branch to augment his stock-in-hand. These are
:::e printed promises to pay, and represent no actual cash

tever. = fr—

“The deliveries commence. The day before, the grain
firm will come in with cheques for ‘$6,000 or so, and will ask
for cash to send to the points at which it is buying.  Then,
perhaps every day, the firm will require some cash—taking
it in the bank’s notes. It will begin by using its own capital,
but that will soon be exhausted;  then it begins to borrow
under the terms of its line of credit. As fast as the grain is
bought it is put through the elevators and loaded on cars for
For William, Port Arthur, or Duluth, the terminal points on
Lake Sgperior. As soon as 2 car is loaded, the railroad
station -agent gives the shipper the railroad bill of lading,
made dut for a round number of bushels—the capacity of the
car. So the grain firm is receiving, day by day, the bills of
lading for cars loaded from its elevators at its buying points.
These bills of lading constitute the security it is to give the
bank. It turns them in as cover for the loans. Day by day
the loan gets bigger, day by day the bank’s notes are rushing
out. Every few days fresh patcels of notes are received from
the depot branch that is supplying. In the meantime, the
cars are proceeding to the lake ports. The grain firm will,
perhaps.. sell from time to time to Winnipeg exporters, or
?o the big milling companies.

Drafts on Demand.

For each sale it draws its draft on demand, or at sight,
upon the purchaser, and instructs the bank to attach certain
bills of lading to the draft. The bank applies the amount of
the draft upon the firm’s indebtedness; forwards the draft to
Winnipeg, and instructs its branch there to “‘deliver docu-
ments attached on payment only.” ' When the draft is paid

N Winnipeg, the security is given up. So the account will

n. The drafts covering salés of wheat are being applied
: t}ie debt; the purchases of in are increasinxgit.w'l'be
maximum of the credit, $50,000,  may be reached, or it may
not. As the deliveries begin to fall off, the demand for the
bank’s notée will slacken; and [byrand-by the grain firm’s
indelnet!ness will begin to come down. After lake navigation
closes, it may allow its elevators to fill up with grain
to hold !hmgh the winter, to avoid shipping to the
sea ports, via all-rail route, whic
the storage charges levied by
lake ports. In that case, a de
dollars may be asked for throy
the advance runs off. {

terminal elevators at the
loan of some thousands of
the winter. In the spring

Vit
i
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is expensive, and to save:

Besides this grain dealing firm there will probably be
several Winnipeg firms buying in the market at this point, as
well as the agents of the two big milling companies, Lake of
the Woods and Ogilvies. The operations of these would be
financed in much the same way, but in Winnipeg btnh

After the process has been going on for some time, th
bank’s notes begin to come in again. They are brought in
by the farmers,’ who deposit them, by the traders lld mer-
chants of the locality, and by the other bank or banks in town,
Eventually, the receiptbse of notes gceedhthe payments, and z
circulation is said to contracting. them
bank gives credit on its books, or, In the case of other banks,
its settlement draft on a settling centre.

Crain Accounts Iin Winnipeg. <

To follow the proces; to the cities. There, it is a case
of the big exporting an illi firms
umocnul:fcuhtomy points at which they have elevators,
of their taking over or paying drafts :
dealcnndfumus——theirindebtehutn&ebgnhm
while growing to large proportions. 'l'henantyu:iut
their advances consists largely of wheat in store at lake ports
or milling centres. Their accounts are liquidated sales
and shipments from those points. A boat
gminforBult!oforuponm-N
the lake bﬂlsofladiuqdwmthqﬁn
changed for an ocean bill
drawn on Liverpool or London. The sterling
the New York exchange market, and the bank money.
Similarly with the exports via Montreal. When the sterling
bill of exchange is drawn, with ocean documents, it can be
negotiated in New York.

Utility of the Note Circulation.
The strong point about the Canadian method
the crop, that w

4

:
]
Z
S
E

of
hich enables the opeération to be
done, is the use which is made of the bank not
Oxsmun&athhjeaedinwdrc-hmhmud
at all; it is merely a mass of credit instruments. It serves
themmdadrcnlaﬁnxmdimmbnue‘da
as the hard cash which the United States banks are obliged
to use. In Canada, it is not a case of an existing stock of
money being called upon to do extra work at crop-moving
time; it is, instead, a case of an extra supply of credit in-

struments called into existence specially to do that
work. Wb:i‘t'le work is done, the extra supply vanishes
it arises. The

and is  seen no more till further need
banks are able so easily to make the large loans to
buyers because the grain buyers take the proceeds
loans in the bank’s own notes.

4

CANADA AND STERLING EXCHANGE

If the Pound mbmm Sufficiently, It Has
Material Effect on Canadian Exports
How does sterlinﬁexchnge affect Canada? As recently
pointed out in The Monetary Times by Mr. F. L. Aplfleby
ign exchange department of the Union
Bank of  Canada), to understand the effect of the ex-
change situation on Canada, we must recall conditions exist-
ing before and after the outbreak of war.
Then and Now. ‘

The following will provide a comparison, although no
statistics are given, and details are eliminated :—

and Creat Britain tween Canada and
Prior to July, Creat Britain, Oot-
1914, ober, 1915.
Canada had to pay Great Canada has to pay Great
Britain for— Britain for—

(a) Merchandise imported. (a) Merchandise imported.
(b) Coupons, dividends,
etc. {
Canada had to receive from
Great Britain for—
(c) Capital supplied.
(d) Merchandise exported.

Canada has to receive from
Great Britain for—
(b) Merchandise exported.
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Imperial Bank of Canada

ESTABLISHED 1875 '

CAMSALPAIDUP . . $7,000,000
RPERYE PUND . . ool $7,000,000

DIRECTORS : . o
PELEG HOWLAND, Presipgxt.

) , ELIAS ROGERS, Vice-Presipest.
Wm. RAMSAY of Bowland Stow, Scotland CAWTHRA MULOCK

HON. w. . HANNA, M.P.P. HON. RICHARD TURNER, Quebec.

J. KERR OSBORNE WM. HAMILTON MERRITT, M.D., St. Cathdrines.
SIR J. A. M. AIKINS, K.C., M.P., Winnipeg W. ]. GAGE i

J. F. MICHIE JOHN NORTHWAY

HEAD OFFICE - TORONTO

& 3

gy

|

{

E. HAY . MOFFAT
GenerAL ManNaGeEr AssT. GENERAL MANAGER
G. D. BOULTON, Cuier INsPECTOR. : S8
BRANCHES :
PROVINCE OF ONTARIO
Toronto (17 Branches) Fergus New Liskeard Port Colborae St. Thomas (West Bad) !
ill Niagara Falls Ridgeway = (Bast End) |
Aurora Fort William « (South) Sault Ste. Marie Thessalon |
Belwood alt : {Upper Bridge) & w (WestBnd)  Thorold |
Nashville and le l.: Niagara-on-the I-llt..'. South Wmu.-“ 5 :dm;d Port Robinson
arrow R
Brantford Humberstone Newmarket Sparta and Marshville
Cobalt Ingersoll North Bay St. Catharines Welland (West Side)
Cochrane Jordan (Vineland) Ottawa y (Market Branch) Windsor :
Davisville Kenora Port Arthur *  {(Bast Bnd Breh.) Woodstock
Elk Lake Listowel Preston ‘ St. Davids
Essex and Cottam London Porcupine South
PROVINCE OF QUEBEC
Montreal Montreal (8t. Lawrence Boulevard) © Quebec (Upper Town)
PROVINCE OF MANITOBA .
Brandon Portage La Prairie Winnipeg Winnipeg (North End) [
PROVINCE oOF SASKATCHEWAN
Balgonie Hague North Battieford ' Saskatoon
Broadview Kandahar Prince Albert ::;'l:m Wilkie .
Fort Qu'Appelle Moose Jaw d Wynyard
PROVINCE OF ALBERTA
Landing Cailgary (East End) Edmonton (North) Millet Red Deer
:h:'bnn Edmonton e s (I:'u‘&) I:Acllﬂ Wetaskiwin
o (West End) Medicine Hat
PROVINCE OF BRITISH COLUMBIA
Arrowhead Golden Nelson Vancou Victoria
Chase lavermere Revelstoke - m(untints and Victoria, Douglas
Cranbrook Kamioops Vancouver Abbot Sts.)
Fernie Natal - (Fairview)

Letters of Credit, Travellers' Cheques and Drafts issued, available in all parts of the World
Municipal and Industrial Bonds and Debentures bought and sold.
Collections given special attention. Dealers in Sterling and New York Exchange.

AGENTS:

. ; o~
CREAT BRITAIN—Lioyds Bank, Limited, Commercial Bank of Scotland, Limited, and Bank of Ireland.
NEW YORK—Bank of the Manhattan Company,

The Agents of the Bank will, upon application, furnish information regarding Canadian Securities and
Investments.
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Prior to the war no distinction was made between
merchandise and securities, because the sale of securities had
the same effect on exchange as the sale of merchandise.
The result of these sales was that Canada obtained (cgl money
from promises to pay, but as $he is no longer obtaining from
Great_ Britain money under these conditions, the only items
now .affecting exchange between the two countries are actual ¢
merchandise imported, and actual merchandise exported.

Transferred to New York. A

Bond interest and stock dividengds usSually paid in andon,
are now being paid in New York. | The biggest item in the
Canadian balance sheet—interest on securities—has thus been
transferred from sterling exc¢hange to New York cgchange.
Canadian importers naturally benefit from a low sterling rate,
while exporters lose. If the ppund sterling depreciates _suf—
ficiently, the cost of imported goods to those in Great Britain
will be so high that they must curtail their imports, and the
natural result of this is that Canada must either find new
markets, or keep ou hand a large surplus of exportable
merchandise. N

-

STERLING EXCHANGE AND WAR ORDERS

Exchange Being Decidedly Against Canada Last Year,
Financing of War Orders Was Difficult

—

The influence of foreign exchange conditions upon the
Dominion as a market for the supply of war munitions to the
allied governments was explained a statement last summer
by Hon. W. T. White, minister .of finance. This explanation
showed that Canada as a borrowing rather than as a lending
country is handicapped as compared with the United States,
which has in New York an interpational money centre, but
Mr. White foreshadowed a diminution of this disadvantage as
the excess of exports over imports continued, and the ex-
change situation in consequence improved. Under the circum-
st:lxlsces. the minister stated, Canada had done marvelously
w 5

Purchase of Supplies.

Mr. White pointed ont that the matter of the purchase of
munitions and supplies in the United States and Canada by
the allies of Greaf Britain was intimately bound up with the
question of international exchange and international banking.
Before the outbreak of the war exchange had been practically
normal between New York, the exchange centre of all Am-
erica, and London, the exchange centre of Europe. When
Canada borrowed in the London market the funds had been

~__brought out not in gold, but by exchange operations between

London and New Yoirk, and betw New York and Montreal
or Toronto. International trade Between the several countries
in Europe and America with [certain other factors had pro-
duced such stability of exchange rates that only small amounts
of gold were required to be ed from any country from
time to time to liquidate the balance of its international in-
debtedness. -

Effect of the War,

This favorable condition had been wholly changed by the
_war. Exchanges had become quite upfavorable to the
belligerent countries. The eguivalent of a{pound stefling in
American currency in New York was worth more to a Can-
adian or an American than a poupd sterling in London. Can-
adlan's or Americans selling 4xchange on London made sub-
stantial losses on each transaction. The reason was that the
balance of trade had changed so greatly in favor of the United
States. She was selling to Europe i food supplies, munitions
and other exports so much more than she was buying that
the question of settling the htcfnathnal balance had become

of extreme importance. | !
~ The nations of Europe gould ‘only contipue to purchase
in the United States more than they sold to her by exporting
gold to settle the balance of trade against them, by establish-
ing credits with New York ot other American bankers, or by
the sale in America of their securities. 2
. Great Britain had been dasing her unfavorable exchange
situation by sending gold tg New York. Her allies had been
establishing credits with New York bankers and selling short-
date securities to New Yotk financial houses in order to
furnish the money to pay for supplies and munitions. Unless
such credits were established ar such securities sold in the

THE MONETARY TIMES
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United States, supplies and munitions could not continue to
be purchased in the United States. |No European country
could afford to export the vast amount of goid'reqund. as
the aggregate would amount to hundreds of millions.

v ill be clearly seen why
Applying these principles, it w ; »

Cmad?was‘at a disad&antunc last ye:lrl.n obtaining orders
on a vast scale from Great ritain’s allies.
such bdtween New York (which is our exchange centre) and
London and other European monetary centres, that the llhe.o
could only purchase by establishing credits or selling secun-
ties in America to the amount necessary to liquidate the un-
favorable balance against them in their trade with America.
Add to this the fact that exchange was also decidedly against
Canada as between us and New York. One reason for this
was that whereas formerly our borrowings in London were
adequate to liquidate the interest payments upon our British
indebtedness (amounting to $140,000,000 2 yeu.). we now pay
part of this amount either in commodities or in exchange to
the United States, because of Great Britain’s unfavorable
trade balance with the United States. In other words, we pay
the United States what we owe Great Britain, and in this
way liquidate pro tanto Great Britain’s indebtedness to .dn
United States. The result is that exchange with the United
States has been unfavorable to Canada. All this is the in-
evitable result of the war and of the huge purchases of food
products, supplies and munitions by Europe from the Ugnd
States. W

Position of United States. 7

The first question that arises when a belh'z_uent power
desires to purchase on a large scale in the United States or
Canada is ‘“How is the purchase to be financed ?”” New York,
being an international money centre with hnndgeds of millions
of dollars available for short date loans, and with a very large
investment market throughout the United States, is in a posi-
tion to give substantial credits to European governments or
to place their securities in the United States, ;

This means that apart altogether from the question of
industrial facilities the United States must continue to get
vast war orders because she is a nation possessing a great
international money centre and with accumulated savings
seeking investment. New York has long yeu an inter-
national financial centre, but to-day her standing in this re-
gard is much greater than ever before. 1f the immense favor-
able balance of trade which she now enjoys is long
the United States will loan colossal sums to Europe. In other
words, the United States will become very rich, a great inter-
national banker and investor in foreign securities, just as
Great Britain has been and is still a world banker and world
investor.

Canada Has to Borrow.

Canada, being in the constructive stage of its develop-
ment, has been a borrowing country. We have no inter-
national money centres such as London and New York.
The result is that our facilities to offer credits to belligerent
governments are limited. Our investment market is not
adequate to absorb our own securities, Dominion, provincial,
municipal, railway and industrial. We are still selling these
in large volume outside of Canada, and the more we so sell
the better for our exchange situation. If Canada were a
lending nation (which she could not be during her construc-
tion period) she would have no difficulty whatever in obtain-
ing all the war orders she could finance. Everything con-
sidered, she has done and is doing marvelously well. Many
orders have been-obtained by our enterprising business men
from Great Britain’s allies by direct negotiation, payment
having been arranged on London exchange,

As our exports continue to exceed our imports the ex-
change situation will become more favorable and another
handicap to Canadian enterprise during the war will thus be
removed. Through the Dominion government many orders
for supplies, equipment, etc., aggregating very large sums,
have been placed in Canada and are keeping Canadian factories
bus_lly engaged to-day. But underneath the entire question
of international purchases lies the question of internatiomal
exchange and the facilities possessed by competing nations
for granting money credits and floating foreign loans. With
a favorable trade balance such as Canada may be expected to
achieve, her ability in both these respects will greatly im-
prove during the period of the war. This is already happen-
ing and Canada has granted credits to Great Britain for pur-

chases here.
|
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Bank of British North Amcrica

Paid-up Capltal $4,866,666.66 Reserve Fund, $3,017,333.33
HEAD OFFICE: 5 Gracechurch Street, London, E.C.—JACKSON DODDS, Secy. W. S. GOLDBY, Menager

COURT OF DIRECTORS

:’- :--l BALFOUR J.H. MAYNE CAMPBELL E. GROFFREY HOARB C. W. TOMKINSON
- H. BRODIE E. A. HOARE FREDERIC LUBBOCK G. D. WHATMAN

e HEAD OFFICE IN CANADA: St James Street, Montreal. - . B. MACKENEIE, General Manager
o nowt%g Clndl.:m H. A. HARVEY, Supt. of Eastern Branches. Montreal.~  J. McEACHE RN, Supt. of Central Branches, Winnipes.

A. 8. HALL, Inspector of Branch Returns J.H.GILLARD and N. V. R. HUUS, Inspectors.,

C
BRANCHES N
NCHES IN
alase CANADA
e by Y Oak River, Man.
Ashcroft, B.C. ::‘ﬂlh I(I;uo. B.C.
Ba i awa, t.
imont. Man.
Bobcaygeon, Q.l.t. > m. :_g
Bow Island. Alta hy, Sask.
Brandon, Man P
Bromhead. Sask bec, St Soha's Gate’
g:olvilh. Ont. =
Rary. Alta. ymore, Sask.
Campbeliford, Ont Regina, Sask,
Ceylon, Sask. =cno-. Man.
Darlingford,. Man Rossl
Duck Lake. Sosk B
St. Catharines, Ont.
Duncan, B.C. St. John, N.B.
Alta. St John, N.B., Hay
imalt, B.C. market Square
Estevan, Sask. :t Q'?a N. 2 Union St
Feneion Falls, Ont t. Stephen, N.
Saltcoats, Sask.
Fredericton, N. Sask.
Girvin, Sask Selkirk, Man.
Halifax, N.S,
Hemiltea. Out. . Ont.
ve. Toron Ont., B
W house Ave .“t’; loor
Hedley, B.C. oroato, Ont., King and
| e
Ituna, Sask. Toronto, Ont., Quedn St.
Kandahar, Sask E. and Beech Ave.
Kaslo, B.C. Toronto, Ont., Royce
Kelliher, Sask Ave.
Kerrisdale, B.C Trail, 8.C.
Kingston, Ont
Vancouver, B.C.
Lampman, Sask Varennes, P.Q.
Lillooet, B.C. Verdun. P.Q
., Ont. Victogia, B.C
London, ll!;iq"‘.ﬂ W.h. Sask
Imul . P W, Sask.
Waldron, Sask.
Macleod, Alta. Weston, Ont.
Midiand, Ont. West Toronto, Ont.
Montreal, P.Q. Winnipeg, Man.
Irtml, St. Cather- Winnipeg, McG
ne Street 1]
Montresal, Rosemount wl’l:' :"Hr.: ‘Akv-
=eﬂl f‘a::ounr. B.C Yorkton, Sask.

-

AGENCIES IN THE UNITED STATES, ETC.

NEW YORK-52 Wall $t.—W_T.Oliver and P. C. Harrison, Agents. SAN FRANCISCO-—284 California St.—A. G Fry & A 8. Ireland, Amh
BOSTON—Merchants National Bank. CHICAGO—Merchants Loan and Trust Co.
MINNEAPOLIS—Scandinavian-American National Bank. SEATTLE—Dexter Horton National Bank.

LONDOR. Bag.~The SaskelBagiend and ' FOREIGN AGENTS PRANCE—Credit Lyonsais.

Messrs. Giyn & Co. AUSTRALIA- Bank of New South Wales; Union INDIA, CHINA & JAPAN—Mercantile Bank of
:égtml»"" m‘;'&'m' - ,"g Bank of Australia, Ltd. India. Ltd.: Hong Kong and Shanghai Bank-
IRELAND—National Bank, Ltd.; Provincial . NEW ZEALAND-Bank of New South Wales; ing Corporation.

Bank of Ireland, Ltd. Union Bank of Australia, Ltd. WEST INDIES—Colonial Bank.

Prafis, Money Orders, Circular Letters of Credit and Travellers’ mq-aluou negotiable In all parts of the Weorld.
Agents in Canada for Colonial Bank, London and West Indies

SAVINGS DEPARTMENT AT EVERY BRANCH
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positions among the world’s great banks.

WORLD'S BIGGEST

Institutions

THE MONETARY TIMZIS

BANKS

List of Sixty-five of Them Include Three Canadian

Canada bhas three financial institytions .ranking among
the largest in the world. The London Statist’s list of large
banks shows that the Bank of Montreal, the Canadian Bank
of Commerce and the Royal Bank of Canada occupy high

follow : —

0 NPHRpPeNr

Bank of England

London City and Midland Bank..

Bank of France

Lloyds Bank

Imperial Bank of Russia

Deutsche Bank R 64

London County and Westminster
x :

(Reichsbank) ...

. National Provincial Bank (;f En‘-

land L

. Crédit Lyonnais covinliieulinil
. Barclay and Company
. National City Bank, New 'Yotk.l.

. Bank of Spain
4. Banco de la Nacion Argentina ..

......... Srennanr

Parr’s Bank

........... L

. Banque Russo-Asiatique
. Dresdner Bank
. Volga-Kama Commercial Bank

(Russia)

......... AL

. Union of London and Smiths Bank
. Guaranty Trust Co. of New York

. Oesterreichische

%

SEP 8BS

gUEge ¥ & RSB Spad

. Bank of Liverpool
. Chase National Bank, New York
. Manchester and Liverpool District /

Credit-Anstalt
fiir Handel und Gewerbe .....
Société Générale (Paris) .......
Russian Bank for Foreign Trade
Bank of Montreal &
Comptoir National d’Escompte de
Paris :

Joint Stock Bank i
Direction der Disconto-Gesell-
schaft ‘

. Continental and Commercial Na-

tional Bank, Chicago .. 3
Allgemeine Oesterreichische
den Credit Anstalt

Canadian Bank of Commerce ...
Banca d’Ttalia o g
National Bank of Commerce, New r
York 1
Banca Commerciale Italiana’
Banque Internationale de Coni:
merce de Petrograd :
Darmstidter Bank ;

t

. Bankers' Trust Co., New York,
. Hongkong and Shanghai Banking

Corporation

Bank

. Royal Bank of Canada .,...

. Central Trust Co.; New York

. Hanover

(June 30)
National Bank,
York is

trial Bank

. First National Bank, New Yofk .

. First National Bank, Chicago ;.
. Anglo-Austrian Bank ..,....
. Oesterreichische Linderbank ;.
. Farmers’ Loan and Trust Cd

New York : o

. London and South “’Petem'Biri"k.%

These are as

Deposits and
current accounts.

1914. -

71,004,000
67,425,000
61,158,000
60, 566,000

. 52,853,000

52,630,000
47,081,000

' 47,426,000

46,972,000
46,814,000
45,156,000

43,981,000

43,262,000

41,949,000

41,044,000

41,647,000
40,886,000

' 40,653,000

40,244,000

39,517,000

. 36,729,000
Bank of New South Wales ... ..

36,333,000

" 35,858,000
34,067,000

/31,111,000
+ . 30,355,000

- 29,797,000

20,608,000
28,851,000

28,832,000
28,025,000
27,750,000

27,413,000
27,385,000

26,765,000
26,623,000

25,736,000
25,342,000

2 28,200,000
. 25,071,000

24,993,000

24,118,000
21.5’0,1--;

1880.

£155,012,000 £33,809,000
125,733,000
,1?4.0‘3.@ 25,011,000
117,658,000

5,785,000
37,971,000

1,620,000

3,272,000
2,654,000
1,049,000
1,522,000

2,001,000
1.787 .00¢

Volume 36.

Db and

current accounts.
1914. 1880.

. Union Bank of Australia,
(August 31)

: Natio:‘;lu Park Bank, New York..

. Commercial Banking Company
of Sydney :

. Oesterreichische Ungarische Bank
(Austro-Hungarian Bank), De-
cember, 1913 .

. Standard Bank of South Africa..

London and Provincial Bank ...

. Bank of Scotland (February 27,
1915) . 21,670,000

. National Bank of South Africa .. 20,833,000

. Mechanics and Metals National.
Bank

. National Shawmut Bank,

. Illinois Trust and Savings Bank

. Yorkshire Penny Bank

. London and River Plate Bank ..

22,626,000
22,228,000

21,869,000
21,822,000
21,731,000

<. 20,677 ,000
" 20,383,000
20,230,000
20,158,000
20,000,000

BANK ACT WAS AMENDED

Mw..mmuu‘vmuwmmu
Seed Grain—How It Was Used |

—_—

In March, the bank act was amended to permit the

" banks temporarily to lend money for the purchase of seed

grain upon the security of the grain purchased, the crop to
be grown therefrom, and the grain thrashed from the crop.

This amendment came into force on M)hrch 15 and expired

on August 3i1st. .

The western bank branches loaned money fairly frgcly
tomistvaniu'ho'mingoodaedit,fortheirlee@ll
and harvesting operations. Some banks, however, exercised
the privilege to only a limited extent. The bankers, gen-
erally, therefore, did not take the actwal security to any
great extent, as no doubt they rely more upon the genmeral
credit of the borrower than the document itself.

Ceneral Credit of Borrower.

Discussing this phase of the matter with The Monetary
Times, a prominent banker said: “It is not our
practice to lend money upon the security of future crops
that may neéver materialize; it would be very bad banking
imdeed unless the party were otherwise responsible. We have
advanced to farmers wherever possible anything within reas-
onable réquirements. It is equally our pleasure and interest
to help out the farmers for they mean much to the banks.
We s:ppon them everywhere on amy kind of reasonable
basis. :

Another banker, in an interview with The Monetary
Times, took a similar view: “We have not considered
that the 'offer of security by an applicant who desired
advances for the purpose of purchasing seed grain would
increase our confidence in him, if we did mot previously
consider that he was worthy of credit. In other words, we
would not allow ourselves to be ‘influenced by a seed grain
mortgage! If a farmer were in good circumstances, we
would probably grant him his requirements in a reasonable
way without any mortgage. If he were in the doubtful class,
the offer of the mortgage would have no influence.””

Municipalities Helped Farmers.

In many cases, the rural municipalities undertook to
supply farmers in their respective districts with seed grain,
borrowing from the banks for this purpose. The $12,000,-
000 advanced by the Dominion government for seed grain,
etc., was used almost entirely in the district that was dry last
vear. This district harvested last fall perhaps the heaviest
crop in its history. Other sections of the coun required
a certain amount of assistance to emable small
provide seed for increased acreage, and no doubt the provi-
sions of the act assisted, in numerous cases, to bring about
the result aimed at. ¢

The consensus of opinion of the bankers in wWwestern
Canada is that the amendment to the bank act served a good
purpose, and that it should remain in force

armers to
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PROSECUTION OF anAupULENT DEBTORS

Work of the Canadian Credit Men's Association is
Clearing the Financial Atmosphere :

BY HENRY DETCHON.

The Canadian Credit Men's Association, which wili soon
enter upon its seventh year of exiStence, is striving to pro-
tect its members and the public generally against fraudule_nt
transactions by investigatifig cases of fraud, and, if the cir-
cumstances warrant, prosécuting the person guilty of the
fraud :

In 1911, the members were | asked to subscribe to a
guarantee fund to meet the exigencies of taking up this
work. The response was liberal, and since tha¥ time a large
number of cases have rectived the attention of the prosecu:
tion committee. :

It is impossible to estimate what the fund at the disposal
of the association has accomplished in the way of deterring
frandulent practices, but the fact that in a number of cases
fraudulent parties have beéen arrested and lodged in retire-
ment, and’ that in other cases the committee has been suc-
cessful in discovering coscealed assets has, without anmy
doubt, had a tendency to very materially decrease the rum-
ber of such cases. : L

In The Monetary Times recently was outlined the case
of Mayers and Davidson, where the partners received a sen-
tence of six months each and one of  their clerks four
months. Another case, that of Graham Bros . of Donalda,
Alberta, was interesting from a wholesale standpoint. These
men were arrested on several counts, They submitted state-
ments showing a large sutplus in their business.* Upon the

strength of these statements large credits were granted to ,
them by wholesale firms scattered throughout Canada.

Shortly afterwards an ass ent was made for the benefit
of creditors, when it was found that instead of a lagge sur-
plus in their business there was a deficit. The drb§rs were
examined under the assignments act, arrested for obtaining
goods under false pretences and of concealment of assets,
and eventually sentenced to six months in jail. 5

Another case—Joseph' White, trading as the Fit-Well
Clothing Company, of Winnipeg. This man ewise ob-
tained goods by submitting fraudulent statements as to his
position. The matter was taken up by the prosecution com-
mittee of the association, who inyestigated the matter and
issued a warrant for White’s arrestt The debtor absconded,
was traced to Minneapolis, and finally to California, where,
at the instigation of the association, he was arrested by the
United States authorities. He was kept in jail from June until
September, pending the reésult of extradition proceedings.
The United States authorities were compelled, however, to
let White go, as they found they could not deport him owing
to his not being a naturalized Canadian.

Six Months' Hard Labor. ?

J_ack Zaslovsky, or Jack Zacks, trading as the Farmers’
Trading Company, Edam and Guernsey, Sask. This man
was recently arrested on several counts and sentenced to six
months with hard labor.

Numerous other instarices could be quoted of the work
that the association is doing in helping to clear the financial
atmosphere of parasites of this kind.

When a case is submitted ta the committee it demands
that no compromise shall be made, but that if the circum-
stances warrant the full rigor of the law shall be exercised
without respect to the financial end of the question,

r 3

It is proposed in November by the Canada Copper Cor-
poration to retire the debentures which were issued under
date of April 1, 1914. Under the agreement covering the
issue of these debentures, holders had the privilege of con-
verting them into stock at par.” Under the new plan, the
offer was to. convert the bends immediately on the basis of
82, instead of $5 share. Therefore, instead of receiving only
one share of stock for each $5 par value of debenture, the
company would deliver two and pne-half shares. For each
one hundred dollars of debentures deposited, holders would
receive fifty shares of full-paid nen-convertible stock, of an
aggregate par value of $250, The privilege of conversion
expired on December 15, 1915 Tpterest to January 1, 1916,
was ‘0o bg paid immediately upon the deposit of debentures

-
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PRESENT POSITION OF THE MORATORIUM
LAWS IN CANADA

Moratorium laws are now in force in Ontario, Muitol?a.
Saskatchewan and British Columbia. Aut_ho_nty to proclaim
a moratorium was obtained by the Dominion government
shortly after the outbreak of war but the legislation has not
been put into force and is not likely to be. Similar powers
have been obtained in New Brunswick but have not been
applied. 2

The Manitoba moratorium, which is generally considered
the most unwise of its kind in this country, was passed under
the regime of the Roblin government. It was not opposed in
principle by the then opposition, but some modifications were
advanced and supported by all the opposition.. These modifi-
cations were voted down. Since then there has been a
general election and the personnel of the legislature has been
greatly altered. The moratorium has not been geneyally glu-
cussed among the members and for that reasom it is im-
possible to state what attitude is likely to be taken at the next
session of the legislature which will commence. this month.
The government has received a large number of communica-
tions from various sources with reference to this act. v

Hon. Mr. Hudson, now attorney-general of Manitoba,
while in the opposition, moved the following amendment to
the moratorium bill when it was before the house:—‘“That
this bill be not now read a third time, but that it be re-
committed to a committee of the whole house with instruc-
tions to add the following sub-section to section (10) :

10. “{a) Notwithstanding anything herein contained
leave may be granted by the registrar general or a judge or
local judge of the court of King’s bench to commence and
proceed with any action or proceeding postponed under the
provisions of 'this act; '

“Provided that all interested persons shall receive at least
one week’s notice in writing of any application for such leave,
and the cost thereof shall be borne by the applicant.””—This
was voted down.

i
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It Has Remained at 5 Per Cent. Since the Stormy

BANK OF ENGLAND RATE

Financial Days Following War's Outbreak

The following table, compiled for 7he Monetary T imes,
gives the number of changes in the Bank of England rate for

a series of years:—

Year
1915

1914
1913
1912
1911

1910
1909
1908
1907
1906
1905
1904
1903
1902

1901 7

1900

The Bank of England discount rate was raised in 1914
to 10 per cent. on Saturday, August 1st, three days before
the war, having been raised from 4 to 8 on Friday, and from
The rate had stood at 3 since January

3 to 4 on Thursday.
20th, 1914.°

{Times

e R R L E- L - onnaesr e

Times
lowered. raised. changg.

WAL b WBN=-W

-

Total

WL NLOANOOOSEE NN

These increases were made to conserve the gold
holdings of the bank. The fo pér cent. rate had been equalled

previously only on two occasions—in 1857 and 1866.

The fluctuations in order of severity from 7 per cent. to
§ per cent. at the Bank of England, have been as follows, the.
figures being in order, year, lowest ‘rate per cent., highest
, rate and fluctuation :—1914, 3, 10, 7: 1866, 3%, 10, 6% ; 1873,

3,0, 6; 1858, 2%, 8, 5% ; 1847, 3,*‘8. 5: 1861, 3, 8, 5: 1863,
3.

8 s
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The following table gives details ot the changes in the

rate from 18gg to date:—

Per cent,
1915—No changes.
1918—August 8 ...... 5
August 6 ... ...0000s 6
AUGUSt I  ....icccnvene 10
July 31 .i.cdicccnees 8
July 30 ..oieeviiinn 4
January 29 ...ce00een 3
January| 22 ...ccecnen 4
January 8 ........... 4%
1913—October 2 ...... 3
April 170 ...cciennnans 4%
1912—October 17 ..... 5
August 20 " ...cceenane 4
Bay ® leccccocccrcnss 3
February 8 .......... 3%
1911—September 21 4
R B  ...ccheesees 3
Februaty 16 ......... 3%
January 26 .......... 4
1910—December 1 4%
October 20 -.;-cievs. 5
September 29 L....... 4
June 9 3
JOBS % o..odicossihenss 1%
March 17 4
February 10 .....c.... 3
JFARBERY ' W ...ceses.s 3%
Januaty 6 .....iie00.s 4
1909—December g 4%
October 21 ........ 5
Octobert 14 | ~...cc000ue 4
Oies 7 L. .icosnes 3
U | SR R e 2%
PR 38 ....:ldisse 3
1908 May 28 ........ 2%
T TS 3
Mareh 5 ....... 1%
PN 88 . iiccicoersh 4

Januarv 16

Per cent.
January 2 ....cieeene 6
1907—November 7 .... 7
November 4 .......se 6
October 31  ....c.cuns (329
August 15 ....coavnee 4%
April 28 ......cv00ves S
AR 3  .oisosenierl 4%
January 17 ......c0000 5
1908—October 19 ..... 6
October 11 .......... 5
September 13 ........ 4
Jume 21 ............. 3%
May 3 ....cooooonenns 4
AR X . .cesivesrsrasn oy
1905—September 28 4
September 7 ......... 3
B B ccansianneie 2%
1908—April 21 ....... 3
April 14 ......ccc0eenn 3%
1903—September 3 4
B Wi e anes b 3
P B8 iliicsonsineng 3%
1902—October 22 4
February 3 .......... 3
JOURNRY 28 ...sifesise 1%
1901—October 31  .... 4
PG 58 oi.onas T VT
1 SRSt SETRACE (L9 3
February 271 ......... 4
FORTUIEY J  sccndoses FRxs
T T e ¢ N iy
1900—-July 19 ........ . 4
SURB AR v :escansanns 3
B B il ecssesjrane 3%
Januvary 25 ....... .... 4
January o8 - ... 00 L. 4%
JURRIRY 3% s eivedvnes 5
1899—November 0 .. 6

A

]

A

PrR

LT

1000 00! 19 KO3 1904

/905 /906 1907 1908 1909 I9I0 /9N 1912 19/3 1914 /965 pPrp

'LUO,’”A?ION‘ OF THE BANK OF ENCLAND RATE FROM 1900 TO DATE.
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1 z The advances practically every monta last year were
RS Loass. 5 RCIPALITIES heavier than for the corresponding months in 3914, despite

g the fact that the volume of municipal bonds solq in 1915 was

High Record Was Made Last Year—Comparitive comparatively heavy. Four days prior to the outbreak of

3 war. bank loans to municipalities stood at .36.352.334. Two

Statistics te Dat : :

P90 S— mont- ‘ater, they amounted to $4,000,000, an increase of

. $8,000,0.0. This gain was due to a large extent to the fact

Since only August, 1913, Have the chartered banks’ loans that municipalities were unable to market their securities,

to municipalities been shown ‘separately in the government; in view of prevailing conditions. Last year in June these

bank statement. Previously these advances were included in maunicipal loans had reached nearly $47,000,000, the hest

the figures representing current loans and discounts to busi- point on record. This was accounted fpr partly 'by ‘ban i-

ness generally. The following: table, compiled for The Mome- _  vances against approaching tax collections by civic authori-

tary 7T imes, gives the bank loans to municipalities since ties, and to 3 degree by dull conditions in the bond market.

?put, 1913, to the latest month last year for which figures In September there was a reduction of about $2,000,000 in

e available :— these loans, but they were increased again in October.
1913. . 1914. 1915.

January b | $29,301,620 $35,052,805

February } ‘30,372,854 38,437,903 It was proposed in the report prepared for the receiver

March ... (.0 31,890,843 41,227,440 of the British Canadian Lumber Company last year that an

April . A {. 4 30,168,812 43,031,360 immediate issue of $550,000 7 per cent. receivers’ certificates

May . 5.0, 33,680,577 43,048,436 be made, to form a first charge on all the assets excepting

S ..ican ik 37,260,571 46,880,816 logs and lumber pledged to the banks, in order to save the

i H 36,372,334 44,020,446 property from wreckage. This issue would take care of

August ...... 841,310,281 39,664,534 46,020,730 pressing obligations and take care of those of the immediate

September . 37,465,383 44,338,873 43,928,331 future, and assist the noteholders in saving their interest

October - ....... 37.846,360 47,316,076 45,682,230 amounting to over $1,000,000 three-year 8 per cent. co ateral

November .. 35,175817 44,706,055 2 gold notes, the security being $3,500,000 first mortgage 6
December 30,518,573 38,256,047 a5 per cent. bonds.

s it O TR R b AR
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‘COMMtl(ClAL FAILURES IN CANADA, 1902-1915
," - AN !

A -+ P g S PN

Tortar COMMERCIAL ! MANUFACTURING TrADING

Liabilities | l. iabiliti . | Liabilities

6,221,017
4,243,543
6,577,788
6.552,821
5,145,142
5,756,651
8,242,436
7,867,287
6,943,579
7,606,891
6,908,665
8,681,419
18,677,935
19,733,000

1902 : 10,934,777
¥ 1908 7 7,552,724
© 190 : 11,394,117
1905 : ; 9,854,650
1906 9,085,773

1 , 13,221,250
1998 : . 14,931,790

1 ; 12,982,800
191 3,9 14,514,650
191 , ’ 13,491,196
. 12,316,936
1913/ 16,979 406
191 - 35,045,005
11915 2461 38,018,115

.

o i

265,933
679,421
172,576
458,120
197,156
712,856
1,181,575

P25 90
3383
L3 T

i
885

=

. 5,303,968
l 5,433,611

ESEERREGREENAS
CE2g.88aREEEES

!

*FAILURES DURING THE FIRST ELEVEN MONTHS OF 1915 .

Torar COMMERCIAL MANUFACTURING TraDING | OTHER

PROVINCE

Liabilities No. Liabilities | No. Liabilities l Liabilities

|

Ootario HN4 . 2750404 4.829,308 1,941,602 2,604,898
- 1, 604,
sebe , 9,339,796 13,153, 100 g 4.737.10) 6,818,007
rit. Columbia, _ 281 15,400,305 9,085, 10} L7397 - 2,004,301
Nova Scotia.., - 8 158 505 454,708 154,504 "300,
Newfound!'nd N 242,700 485,700 "200
Masitobs.....| 290 3,415,708 _ 3,910,600 1,205,803
New Bruns. ., 60 221,304 295 803
Prince E. ... 4 ﬁ.i‘:: 65,600 FR
15 2,700, 3,227,601 652,305
Saskatchewan 197 2,253,605 2,500,601 233,802

-\

2,461 $37,588,758 £38,018,115 : £12,851,414 uo,‘m.im

*Figures of R. G. Dun & Co., Toronto. tEleven months.
There was also the failure last year of the Bank of Vancouver, which is not included in the above total.
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INCORPORATED 1855

THE BANK OF TORONTO

Paid-up Capital, $5,000,000
Reserved Funds, $6,402,810

S

HEAD OFFICE:
Corner King and Bay Streets, Toronto, Canada

115 BRANCHES IN CANADA
Complete list of Banking Correspondents throughout the Dominion

The Bank of Toronto offers to all business people the advantage
of its most complete and modern banking service. Many years |
) of experience in - Canadian banking, large resources, ample |
| banking facilities, carefully chosen connections, and the service
5 of efficient and accurate officers are some of the advantages
| gained by transacting your banking affairs with this institution.

| DIRECTORS: By
! DUNCAN COULSON, PRESIDENT W. G. GOODERHAM. Vicr PRESIDENT
JOSEPH HENDERSON, SEcoND VICE-PRESIDENT

Hox. C. 8. HymaAN WILLIAM STONE - Joux MacpoxaLp Lr.-CoL. A. E GOODERHAM
- BRI1G.-GEN. F. S. MRIGHEN J. L. ENGLEHART WiLLiam I. Grar
THOS. F. HOW, GENERAL MANAGER J. R. LAMB, SUPERINTENDENT OF BRANC HES

TOTAL ASSETS - 861,900,000
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‘ lnterdependenée of Commerce, Credit and Banking.

ork — The Credit Funct)’Gn of the Canadian 'Banks—
An Interesting Diagram. -

2

Volume 356.

By L. STEWART PATTERSON.

factor in the every-day life and progress of the world
that its power as a dynamiic and constructive force in
trade and finance 1$ nat fully realized by the average
citize. The tremendolis expansion in trade, in
industries and’ in transportation during the last fifty years as

Ihe PusLic

CREDIT has gradually become such an indispensable
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In the above diagram. the shaded portion ' cheques,” represents cheques and noles of other banks

well as the economies of national and international exchange
have been made possible only by *‘scraps of paper’’ based on
mutual confidence between men and between nations.

The greater part of the creative work ot modern credit is
accomplished through the banks of the world, whose business
is to deal in credit and not, as is generally supposed, in money.
It is well known that banks take deposits and make loans, but
it 1s not so fully realized that as & whole the banks rreme‘ the
funds that make these deposits possible. Over go per cent.
of the amounts deposited in Canada and the United States
(99 per cent. in the wholesale districts) consist of bank
cheaues, the bal=n~e hein# bank and government notes and a

. small amount of gold and silver money. The business of a
bank consists of exchanging its own well-known and accept-
able credit for that of the less-known credit of its customers

In other words, a bank exchanges the evidences of its own in-
debtedness, which have a wide currency, for the evidences of
indebtedness of its customers, which have a narrower currency,
and in addition will exchange its own credit for the evidences
of indebtedness of other banks. The evidences of a bank’s
indebtedness received by a customer, whether in the shape of
a deposit entry or a bank bill, can be
transferred from one individual to an-
other, and from one bank to another.
It will be seen from the above that the
transactions of a bank in actual money
are comparatively insignificant, al-
though a bank, of course, holds money
in the shape of gold and legal tender
sufficient at all times to meet its credit
promises as they are presented by
other banks, and so makes its credit
with the public as acceptable as money
itself. As each bank, however, has
about the samé amount of claims
against the other banks as they have
against it, the actual amount of money
required for the adjugting of the daily
difference is as a rule approximat:li
5 per cent. of the total amoynt

When a bank exchanges its credit, say,
for 81,000, for that of a customer, it

}s

1ABILTIES

receives from the latter, a promissory
note as evidence of the indebtedness,

and in so doing creates a credit bal-
ance on its books for the customer
who is then at liberty to issue cheques
against it. These cheques are de-
posited in other banks and paid in due
course by the first bank. The deposits
created in the other banks by these
cheques are themselves distributed in
their turn and so on, and as long as
the original loan is unpaid the credit

it created forms part of the total de-

posits of the banks. It is a funda-
mental principle of sound banking
that a credit such as this should be
granted with relation to the produc-
tion or marketing of goods; converse-
ly, it should be liquidated as the
goods, etc., upon which the credit is
based enter into consumption, the
borrower in the meantime having de-
posited cheques received from his
customers for goods sold until suf-
ficient has accumulated to cancel the
debt, and in so doing the deposit and
loans . are both decreased to that
amount.

 The accompanying diagram roughly
illustrates the credit function of the
Canadian banks. The funnel represents public wealth con-

sisting of latent and converted credit, cheques, bank notes, :

Dominion notes, gold and subsidiary coins. The U tubes
represent two banks (in reality there are twenty-two banks),
with assets consisting of gold, legals, and evidences of in-
debtedness of customers and others, offsetting the liabilities
consisting of evidences of the banks’ indebtedness to the
public, for deposits and circulation and to their shareholders
for capital. The centre circle represents the government, re-
ceiving, from and disbursing to the public through the banks,
and at| the same time adjusting, with legals and gold, the
balancés, etc., between itself and the banks. . The square
represents the cleaging house through which the banks adjust
their balances “with each other, settling only the differences
in gold or legal tenders. '
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Iﬂortbz;n
adortgage

COMPANY OF CANADA

pital Subscribed, - $3,000,000
Qapltal Pald - . $1,750,000
MONEY TO LOAN ON APPROVED
SECURITY AT CURRENT RATES
OF INTEREST.

5% Debenture Stock for iale

GEO. V. HASTINGS, President

R. T. RILEY, 3 D. K. ELLIOTT,
Managing-Director Vice-President

mnntrral Trust Qompany

INCORPORATED 1889

Paid-Up Capital - $1,000,000.00
Rest - =« =« = - 750,000.00

DIRECTORS:
SIR HERBERT S. HOLT, President
ROBERT ARCHER, Vice-President
SIR W. M. AITKEN, M.P.
J. E. ALDRED
A. J. BROWN, K.C.
FAYETTE BROWN
GEO. CAVERHILL
C. A. CROSBIE .
HON. N. CURRY
HON. R. DANDURAND
F. P. JONES
. WM. MOLSON MACPHERSON
C. E. NEILL
HUGH PATON
E. L. PEASE
JAMES REDMOND
~F. W. ROSS
L HON. W. B. ROSS
A. HAIG STMS
{STUART STRATHY

V. J. HUGHES, General M;mngfr

OFFICE
GREAT-WEST LIFE BUILDING, HALIFAX MONTREAL TORONTO
Lousarp St., WINNIPEG, MAN. VANCOUVER

WINNIPEG

CAPITAL PAID-UP - $4,000,000
RESERVE FURD - - 4,800,000

BRANCHES
IN CANADA

THE MOLSONS BANK

INCORPORATED 1855

g v TR : iy
. < y . G »
8

A" GENERAL BANKING
BUSINESS TRANSACTED

SAVING BANK
DEPARTMENT

Board of Directors:

WM. MOLSON MACPHERSON, Pesident S. H. EWING, Vice-President

WM. M. BIRKS
W. A. BLACK

4 GEO. E. DRUMMOND
F. W. MOLSON

E. J. CHAMBERLIN

EDWARD C. PRATT,

Geneval Manager
E. W. WAUD,
Superinlendent of Branches
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Take a concrete case of a customer making a deposit in
bank No. 1 amounting to $5000, and consisting of the
customer’s note for $1,000, cheque on Bank No. 1 for $1,000,
bank notes of bank No. 1, $1,000, cheque on bank No. 32,
81,000, notes of bank No. 2, $1,000. The effect of this de-
posit will' be to increase the deposits $5,000 but decrease
them 81,080, to decrease the circulation $1,000, leaving a
net increase on the liability side of $3,000, offset on the other
side by an increase in the loans of $1,000 and the cheques
and notes of other banks, $2,000. The following day these
notes and cheques of other banks, for $2,000, are presented
through the clearing house and are offset by delivery by
bank No.2 of, say, $2,500, representing $1,500 in cheques and
81,000 in circulation, and the difference between the two, §500,
is settled by bank No. 1 in legal tenders. After the clearing,
the assets of bank No. 1 are thus decreased by $2,000 in
cheques on other banks and 8500 in legal tenders, offset on the
liability side by 81,500 decrease in deposits and $1,000 de-
crease in circulation. As already explained, the deposit of
85,000, consisting of $1,000 new issue of credit and $4,000 of
the general volume of credit alréady in circulation, will be
chequed out and again distributed among the banks, con-
tinuing to circulate as deposit currency until such time as the
original debts from which theé c¢redit arose, are paid off by
cancellation of an equal amount pf the circulating and out-
standing volume of credit. :

The diagram is intended {o illustrate graphically, though
roughly, the interdependence of bank loans and bank de-
posits, not only nationally, but internationally, and that a
credit, once created, tends to swell the volume of the world’s
credits until such time as the relative loan on which it is based
is liquidated. The business level of credit is governed by
the commercial needs of a coumtry; it is adjusted between
the banks through inland exchamge and the local clearing
houses, and tends always to correspond with, the business level
of the world’s credit, adjusted thfough the international clear-
ing houses. For this reason a | granted by a bank in one
country may eventually increaSe the deposits in another
country. Funds advanced ‘on an issue of bonds or on a
mortgage do not materially a}ect the situation as they prac-
tically. result in a transfer of deposit currency from one person
to another, and the proceeds may: either be used in whole or
in part to liquidate an indebtedness previously incurred, or
may be deposited and chegqued out in the ordinary course of
business

— B e ——
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FUTURE OF RAILROAD EARNINGS

What Sir Thomas Shaughnessy Thinks—Statistics of
Freight and Passenger Traffic

THe railroad earnings for 1915, figures of which appear
on another page make a comparatively good showing. They
were swelled by the movement of the largest crop in Canada’s
history, by the movement of troops and military supplies, and
by heavy exports of war orders and agricultural produce.
Internal freight was light. In past years, when the construc-
tion era was at its height, the transportation of construction
materials contributed heavily to traffic earnings.

Writing 7he Monetary Times regarding the outlook
for railroad earnings, Sir Thomas Shaughnessy, presi-
dent of the Canadian Pacific Railway says that his views on
this matter are still similar to those expressed by him at the
company’s annual meeting in October. Sir Thomas said:—
“In these days, when so many nations are engaged in a
bloody and expensive war, when the financial machinery of

"the world is out of gear and general business conditions are
disturbed, it is not wise to make predictions, but everythi*g
points to marked improvement in the company’s revenue dq.r
ing the current fiscal vear. The country has been blessed
with a most bountiful harvest, and while the price of wheat
js lower than it was a year ago it is still gbove the average,
and conditions prevailing abroad should cause a continued
demand for and many of our dther products. Conser-

vatively estimated, the field crops Harvested this autumn in’

the four provinces west of Lake Superior will yield per capita
to' the rural population in these provinces more than . twice
as much money as the rural population of the eight states
directly south of them received per capita for their field crops
in 1914. With agriculture as the most important pedestal of
our prosperity any substantial addition to the income, and
therefore to the buying power of the agricultural community,
is reflécted in every line of trade, so that we have reason to
antfxﬁcxp’ate a decided betterment of the westbound merchandise
traffic.”

The large crops of last year and the heavy export move-

ment generally are giving railroad earnings a good start-

in 1916,

WHERE OUR BANHK BRANCHES ARE SITUATED

I West Indies

Saskatche-
; B. Honduras

| Newfoundl!'d

395 249 | 3| 14 1| 3183

*The Manitoba total of The Canadian Bank or Commerce includes that bank's branch at Pas Mission
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Have You Made
Your Will?>

Let this be your New Year's resolution—To Make Your
Will. Do it while you are in health of mind and body and
while you can ‘act with deliberation, wisdom and discretion.
Business men in largely increasing numbers are recognizing
the advantages of placing the administration of their
estates with a reliable Trust Corporation rather than with
a privale individual. On request, we will send several
little booklets giving valuable information regarding Wills

THE .

Toronto General Trusts
CORPORATION

BOARD OF DIRECTORS
President . - HON. FEATHERSTON OSLER, K.C.
Vice-Presidents . [HON. J. J. FOY, K.C.. M.P.P., and
{  HAMILTON CASSELS, K.C., LL.D.
W. R. Brock Hon. Peter McLaren
Sir William Mortimer Clark, J. Bruce MacDonald

K.C., LL.D. Hon. Sir Dapiel H. McMillan.
Hon. W. C. Edwards K.C.M.G.

Hon. Sir John M. Gibson, Lt.-Col. John F. Michie
K.CMG., LL.D.  Sir Edmund B. Osler, M.P.
A. C. Hardy J. . K.C.

John Hoskin, K.C., LL.D,
Lt.<Col. R. W. Leonard

Thomas Long E. C. Whitney »

W. D. Matthews 3 A. Wellington Francis, K.C.

Gen. Manager, A. D. Langmuir Asst. Gen. Mgr., W. G. Wiatson

Capital and Reserve Assets under Administration
K31, 100,000.00 $67,421,000.99

Head Office -  Toronto

Branches : Ottawa, Winnipeg, Saskatoon, Vancouver

HEAD OFFICE : TORCNTO

PAID-UP CAPITAL, $1,500,000
RESERVE, . . . 1,500,000

PrESIDENT :
J. W. FLAVELLE

" Vic-PRESIDENTS

Z. A. LASH, K.C.,LL.D.
E. R. WoOD

Directors:

Hox. Mz, JUSTICE BRITTON E. M. SAUNDERS

Hox. Me. JUSTICE MASTEN H, B. WALKER

GEO. H. WATSON, K.C. Hox. A. E. KEMP, M.P.
CHESTER D. MASSEY J. H. PLUMMER

ELIAS ROGERS Hox, F.H. PHIPPEN, K.C.
ALEX. BRUCE, K.C. HENRY J. FULLER

H. H. FUDGER W. M. BIRKS

F. H. WALKER T. B. MACAULAY

H. C. COX F. W. MOLSON

W. E. RUNDLE, Genefal Manager.

Offices:

TORONTO = MONTREAL  WINNIPEG
EDMONTON  SASKATOON  REGINA

A

THE CROWN
TRUST COMPANY

145°ST. JAMES STREET, MONTREAL
Capital Paid-up $500,000

Transacts a General
Trust Company Business

i

BOARD OF DIRECTORS:
Coroner WiLrLiam I. Grar, President
Major-Gen. Joun W. Carson, Vice-President
S. H. Ewing, Vice-President
Tancrede Bienvenu Brig.-Gen. F. S. Meighen

Thomas F. How R. W. Reford

H. B. Henwood L1.-Col. . James G. Ross
W. W. Hutchison B. B. Stevenson

Alex. MacLaurin F. N. Southam

Col. John McKergow Brig-Gen. E. W. Wilson

Irving P. Rexsorp, Manager
Joux E. ARMOUR, Secretary

THE

Royal Trust Co.

CAPITAL =~
Capital Fully Paid -  $1,000,000
Reserve Fund . - 1,000,000

Board of Directors—
H. V. MErEDITH, President

Sik H. MonTAGU ALLan, C.V.0Q., Vice-President
R. B. Angus E. B. Greenshields
A. Baumgarten C. R. Hosmer
A. D. Braithwaite Sir W, C. Macdonaid
E. J. Chamberlin Hon. R. Mackay
H. R. Drummond Herbert Molson
C. B. Gordon Sir T. G. Shaughnessy, K.c.v.0.
Hon, Sir Lomer Gouin, Sir Frederick Williams-Taylor,

K.C.M.G, LL.D,

A, E. HoLt, Manager

Head Office - MONTREAL

Branches : Calgary, Edmonton, Ottawa, Juebgc, Regina,
St. John, N.B., St John's, Nfid., Toronto,
Vancouver, Victoria, Winnipeg

TORONTO BRANCH: '
Bank of Montreal Building, Yonge and Queen Streets
Bruce L. Smiti, Manager.
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_CANADA’S LANDED WEALTH

—_—

Real Property Dllting the War—How it is Standing the
Strain and an ldea of the Fyture

—_—

BY W. 8. DINNICK.

Writing in 7 e Monetary Times 1 said a year ago that a
big crop in 1915 meant in itself sure prosperity for Canada.
That was my opinion, notwithstanding the fact that we were
then assailed by doubts and discouragements. The outlook was
clouded, and but little light ahead. Look, however, at the
state of affairs to-day and 3 wonderful improvement is ap-
parent. We have been blessed with the bountiful crop we
hoped for, we are getting gaod prices for it and no one
would dare to Assail the general opinion that the splendid
measure of prosperity which exists throughout the country
to-day is based largely upon the results of the work of the
farming community. In itself the big crop spelled good times.
On top of it has come the munition business, the extent of
which no one was oracle enough to foretell a year ago.

Volume of Prosperity.

We all appreciate the fact that intense a
duction is essential 10 our cafrying on the war in a big
Canadian way. Further, we realize that the manufacturing
of war supplies has 8TOWn {9 be a tremendous factor in our
national life. The production of wheat and munitions already
seriously clashes with recruiting the big armies that Canada
feels it her duty to send abroad. The significance of it all
is that instead of the widespread unemployment of a year ago,
there is now a scarcity of labor felt more keenly than in any
other period of Canadian history. The situation grows more
acute every day. Obviously, for national reasons, we can-
‘not look to the United States for aid, and ev
the United States cannot itsélf find labor en
own demand. Canada, when we think of the individual, is,
therefore, highly prosperous and must remain s

The end of the war may change the present conditions
of our prosperity, but it will not decrease its volume. To
my thinking, the two countties of the world that will most

gricultural pro-

; both have other resources only partially, one might
say superficially, developed. ' The t

OF manv years a source of grave di
sia and Germany will be remowved and i ’
unrestricted roadway to her rightful “place in the sun.” The
developmcnt of the country will be enormous.

to hope that Canadian enterprise will play a pa
development, even as Torontg manufacturers
able to secure a strong position in the supplying of agricul-

ing ‘the lines
is it too much to hope that our C s,
hardened by the fierce competition they have had to meet in
years -past, trained in the ways of the world’s markets by
war business, and skilled to take command of new situations
by that same war business, will be able to assist Russia in
building up her resources? Further, Canadian manufacturers
realize now that they have a place in world trade and feel
fully competent and confident that they will take that place.

Fitted For the work.

Our period of construction has been talked of the world
over, and some even of ourselves haye failed to realize that
it was a necessary stage in the country’s growth. Nor have
we even yet fully realized all: its many benefits. Have we
stopped to consider that all of the big men of the country—

ials, have been developed for just such a situation as will
exist in this world when the war is gver? Under the stim-
ulus of the country’s rapid growth and the stirring, stern
necessities of the day, both men and brains have been de-
veloped to an enormous capacity.  Our steel and iron indus-
tries are extending rapidly. OQur railway builders, men of
every line of constructional effort, are ready for new tasks.
The tasks will be tremendous ; not only will shattered Eu

have to be picked up and put together again, but there will
be developments, and building ‘up "in eévery country in the

Volume s6.

’ i i for this work
world to attend to. Canada is peculiarly fitted p
and in this particular. 1 see plenty of assurance that we

need have no fear about national business_ conditions when‘

peace %ba]l reign.

The future of Canada, if one can but cast from his mind
the pigtbure of suffering and death that.now der'ncts. the con-
dition of half of the world, appears bright. With industries
busy, with farmers preparing for another crop of record
probortions. there is little reason to fcag for our economic
standing, Let us consider the automobile business as an
illustration. It is an accurate barometer of national weather.
A year ago all the motor firms in Canada felt certain t.hat
business during 1915 would be very poor. When arranging
their supply of cars for the vear just past, they so [rea'tly
underestimated the demand, that the United Sta,tes agencies
had to announce in Canada their new season’s models a
month ahead of the same announcements in the United States.
They soon found that they had not cars to snp?ly the wants
and they broke all ruleé trving to hold Canadian business.
To-day these agencies and the Canadian ‘motor manufacturers
cannot keep up with the demand, and this tl}ongb the former
have to labor under a duty of 45 per cent., instead of 33 per
cent. as before. | am assured by the trade, that in 1916 more
cars will be sold in Canada than in any two previous years;
their otders at the new vear fully indigated this. The motor
barometer is pointing at good times in Canada.

In Economic Matters.

Whether or not our personal feelings are in approval
thereof,~ we cannot overlook the fact that Capadlan and
United States interests in economic matters are in
allied. Experience has taught us that good times and bad
timés actoss the line are reflected here. Even in the matter
of international money exchange our interests.m those of
New York. A lot of our foreign financial business is done
through New York, and the improvement in the exchange
situation brought about by the Anglo-French loan and other

factors, was immediately felt in Canada. The United States

is having a boom at the moment ; a boom that, maybe, will

without serious. interruption for four or five years. That
country is busy in every department and there is at the mo-
ment a great accumulation of money simply because there
are few new projects and developm

do with. We can take all that is offered us, and I have no
doubt we will be presented with many opportunities. Already
there| is a flow of United States money into such Canadian
enterprises as mining and wheat farming on a large scale.

Canada Accumulating Money.

Canada is also accumulating money, Though trade and
industry- have been clearly reviving for many months there
is no unusual commercial demand for funds. Our savings
deposits are increasing rapidly ; in a few months they should
reach an unprecedented pitch, for the farming community has
not yet got its financial affairs fully straightened out and had
time to put its money in the bank.

Farm mortgages, both in Ontario and the west, were
never sounder or surer. In point of fact, conditions in this
regard have become so good that the mortgagee in many
cases igsists on discharging his mortgage in full. All over
the farming west new buildings, bardis and homes are being
erected, and the building trades, shat once were working at
feverish speed. in building up the cities and towns of the
west, are resuming their old activity, but in this new direc-
tion. The conditions are quite a contrast to those common

not so.long ago when the agricultural west had difficulty
even in meeting interest payments,

In Toronto, real estate conditions, instead of remaining
weak and unsettled throughout the war, are now being im-
proved, gradually it is true, but the improvement is sure
nevertheless. Many things account for this. There has been
a4 cessation in the construction of those classes of buildings
of which. we had plcnty_when the war broke out. +And yet we
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The Standard Bank

OF CANADA

Established 1873

Capital Authorized - - $ 5,000,000.00

R - - 3,000,000.00
Reserve Fund and Undivided Profits 4,053,000.00
Total Assets - . over 48,600,000.00

121 BRANCHES THROUGHOUT THE DOMINION

Head Office
15 KING STREET WEST
TORONTO

_J. S. LOUDON,
General Manager Asst. Genl. Manager

Buy and Sell Foreign Exchange and Cable Transfers. 7

Issue Commercial and Travellers’ Credits and Cheques, negotiablé in
all countries. t

Make Collections in all the Provinces, - United St
Orient, at most favorable rates.
Assure prompt and efficient service.

Savings Bank Department at all Branches
Correspondence Invited

GEO. p. SCHOLFIELD,

ates, Europe and the

- - G- - ‘
Dominion Safes

(MADE IN CANADA)

These safes are made in many different
sizes and styles to suit €Very requirement,

Readers of the * Monétary Times '™ know the
- mecessity of keeping all valuable

documents and
books safe from fire and theft.

Dominion Safes
have secured an excellent reputation for preserving
2 their contents inviolate
X

3 Dominion Burglar and Fireproof Safes are made in Canada, under Don’t let any valuable papers lie around for lack of a

K i ¢ ¢ feat s of ex- :
H"g:‘:ﬂg‘:;:’:’;xz;’:{;& Inh:’h:c"b;‘:n :3‘::;:,‘:'0 safe large enough to contain them. Let us exchange your

p ,
. «Standard by many banks and other institutions present safe for a larger one
¢ Our Catalog explains them in detail.
SEND FOR FULLY ILLUSTRATED SAF} CATALOGUE

The Canadian Fairbanks-Morse Co., Limited

ST. JOHN. QUEBEC, MONTREAL, OTT AWA, TORONTO, HAMILTON, WINNIPEG, SASKATOON,
CALGARY, EDMONTON, VANCOUVER, VICTORIA.

-

Canada’s Departmental House for Mec hanical Goods
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. the war.
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I believe that the income of the average Toronto family
is as’ high to-day as in normal times. Certainly the govern-
ment, in the way of separation allowance and soldiers’ pay,
and public spirited people in the way of patriotic funds, are
assisting to maintain this state. There is no uncmploymeqt;
4 man can get work in any of the many Toronto industries
that are making war goods and he can get work at good pay.
All this makes for a soundness of small properties. People
who have bought lots on the monthly repayment plan are
now able and willing to pay. One firm that does an exten-
sive business in suburban home plots has found that during
1915 its collections in this department were 40 per cent.
greater than in the previous year, #ind better than any for-
mer year. There is no reason for amy man being out of em-
ployment. If he cannot get work in His usual line his country
has a place for him with good wages and an income for all
time, small though the latter may be. With this as the con-
dition of the masses of the people; holders of small properties
have had every encouragement to id fast. Then again,
the sentimental value of a home ! been heightened by

Back to Homes.

At the outbreak of war thousands of people gave up
their homes and went into rooms. They could not tell what
might happen and this seemed the easiest way of avoiding
their difficultjes. Now they have become calm and confident ;
their incomes are being restored and they are going back to
homes of their own. The numbes of vacant houses—a num-
ber by the way that would not be considered abnormal in
any other city of Toronto’s size, in the .best of times—does
not increase, but grows smaller froth month to month.

Store properties on the streéts that pre-war conditions
owed were good business streets; are again commanding
good rentals. The reason, of coursé; lies in the fact that the

__buying power of Toronto’s citizens is resuming its former
. Standards.

¢ and see in the shop windows, gopds marked down 30, 40 and

A year ago one could {g0 down Yonge Street,

50 per cent. To-day you will see in those same shops goods
selling at usual prices, and in some cases higher than they

New Yonge Street leases are being signed
t compare favorably with any rentals there-
ever paid, and\in these business' locks, we see instances
of how real estate Jcome has come Back to normal and how
values have justified 1 selves. Ifi another department of
reaf esiate we have an illustration of how income can be re-
duced without appreciable impairmént of realty values. I
mean in apartment houses. Average rents all over the city
have been brought down on an average of 10 per cent. The
apartments have been kept well rented and it is my experi-

ence and that of many others, that this tlass of property pays
well indeed, even under. present co_n‘,inns.

Skyscrapers and Sub.-ban Lots.

Newspapers are responsible for the idea in many minds
real estate is made up of skyscrépers and suburban lots.
This is very far from the reality, fof never at any time has
vacant residential land exceeded onésthirtieth of the aggre-
gate realty wealth and holding of the ¢ity. Skyscrapers, of
course, appeal to the imaginatiof afid lare monuments to a
city’s commercial greatness, Let us lodk at the situation in
regard to these two features of real #state that so stand out
and yet without further exaggerating ¢héir undue importance.
The skyscrapers are not fully rented by a long way, but they
provide sufficient income to carry thefn. : What will fill them?
They will be filled in just the way theéir builders planned :
by the agenties of British, United Btates and other firms
seeking business in the fertile commerdial fields of Canada.
War will not much longer distract the attention of enterpris-
ing. business invaders from the opparfunities which now pre-
sent themselves here. [ think that this year will see many

of our big Toronto buildings the jheadquarters of a commer-
cial invasion of great impor-t. 3

Let us turn to residential land. There is no avoiding the
fact that there is considerable property on the city’s frontier
unoccupied. At the moment some of it can not readily be
disposed of. Inherent faults, partly.aceount for this; they
were plotted and put on the market $imply to sell. War or
Do war, property of this kind was bound to meet with disas-
ter. On the other hand, there are tesidential subdivisions
around the city which have not suffered through the war more
than any other sort of business, - simply because they were
laid out with an eye to public usefulness—1laid out to buy rather
than to sell. They fill a public need; a need that is assert-

now at rentals/t
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ing itself as§ men make money out of war contracts or turn
sofne lucky \deal. The first thought of a man wno suddenly
makes money is a home along lines he has dreamed of for
years, and the number of Toronto men who are now able to
make their dreams come true is indeed luonls}lm(. {

A few weeks ago there was announced in the Toronto
papers something of the utmost importance to real estate.
Possibly that side of the matter was lost sight of ; in ordinary
times the news would have created a furore in property
circles. 1 refer to the gigantic plan of the transportation
and hydro commissions; a plan that embraces tube system,
elevated railways, radial entrances, a tremendous and alto-
gether wonderful plan of quick transit. In some of its .de-
tails the scheme will be changed, but in general the project
will be realized in a very few years. Two years should see
some of its departments in operation. -As it
materialization, changes in real estate values should be
brought about in a romantic fashion. .

All in all, we enter upon a new year that will be ﬁlled
with many personal sorrows which will be compensated for in
the slight way that they can be so compensated for, by the
satisfaction of knowing that our Canada stands strong and
foursquare—strong in health and wealth, foursquare in the
fight for noble ideals. While we ﬁgbt.ye will hold our
heads high, growing prouder of our ability to more than
meet our obligations, proud of the fact that when the dove of
peace shall again perch upon our homes, our factories, our
barns, we shall show to all a country that has grown greater
in stature, larger in the world’s estimation, stronger in self-
assurance. And we shall have had the satisfaction of know-
ing that in a war where national resources were strained to
the utmost, we played our part with wealth as well as men,
and shall have learned that our wealth stands firmly based
upon the first element—land. '

CUSTOMS REVENUE COMPARED

Tétal for the Past Fiscal Year Was Nearly $80,000,000—
Figures By Provinces
1

The total customs l%l:'ue collected by Canada for certain
years from 1875-1915 indusive is shown in the following

table : —

Fiscal year. - Total.
RSl e e O B $ 15,361,382
AN PEEE A R R PR 19,133,558
S RS S R AT 2 S Wy 17,887,269
T Ae iR e e 42,024,339
I s s s b i L 46,671,101

L el S R e 40,290,171
T SRR § S e 58,331,074
B b s starnistnivoianisss 48,059,791

PG |l | TR e R 61,024,239
R L 73,312,367
o AR T 87,576,036
O EESSAT, Rl 115,063,687
B osibrenda RSP |o7,|80.578
T SRS e (e b o 79,205,910

*Nine months.

In the three latest years, Canada’s total trade was in ex-
cess of ome billion dollars.

PWM“M

The annual customs revenue income, according to pro-
vinces, for the latest fiscal year, 1915, is as below :—

Customs Other Total

Province. duties. revenues. revenues.
B .l 8 20300058 2,207 8 2,032,213
Prince Edward Island ... .. 160,225 122 160,348
New Brunswick ........ ... 2,162,770 14,308 2,177,078
L SRR i S 22,919,065 34,382 22,053,447
e, S SO SIS NS 33,218,760 30,163 33,248,024
Manitoba .. ... e A Bl 6,413,589 9,000 6,422,679
Saskatchewan ............ 1,356,345 2,625 1,358,970
. AR AR 2,484,315 9,394 2,403,700
British Columbia 7:373,000 16,256 7339,3;6
Yukon Territory ......... . 164,720 78 164,700
North West Territories ... .. SN iaies 1,126
British Post Office parcels .. SR 21,262

Totals

................. 870,205,286 $118,630 879,323,016
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Now is the time to introduce economies!

Present business conditions require higher efficiency in all departments, -1
Knowledge of exact costs, better selling methods, more economical production,
decreased €xpenses—these are generally the result of our investigations.

Our financial reports on the manufacture of war munitions have proven
most valuable to many Canadian firms. We have furnished several reports to
banks of estimated cost and profit on various war orders.

g :
We are pre\ﬁred to advise on any problem of reorganization, extension or
improvement in industrial methods or equipments.

3

Reguest for consultation involves no obligation.

GUNN, RICHARDS & COMPANY

Production Engineers Accountants Appraisers
EASTERN TOWNSHIPS BANK BUILDINC, MONTREAL

H. VICTOR BRAYLEY, Manager for Canada. Chief U.S.A. Office—43 Wall St., New York

.

THE FIDELITY TRUST COMPANY

AUTHORIZED CAPITAL, - . . . $1,000,000.00 '

SUBSCRIBED CAPITAL, - - - - 900,000.00
PAID UP CAPITAL, . . - - - 500,000.00
PRESIDENT VICE-PRESIDENT SECRETARY-TREASURER
CHAS. M. SIMPSON W. L. PARRISH - R. S. EWING .
DIRECTORS.
H. H. BECK, Esq T. B. KEITH, Esq W. L. PARRISH, Esq
Chairman of the Board of Directors of Messrs. Keith Bros , Lumbermen. Messrs. Parrish & Heimbecker,
the Union Trust Co., Toronto Eau Claire, Wis

Grain Merchants

’ . S t Director, Equitahle Trust Co . Winnipeg
W . S——_ . I. K. KERR, Capitalist ’ :

Messrs. Gordon, Ironsides & Fares, 3

Winnipeg Calgary, Alberta . : . gt

FTHORVAL SLAGSVOIL,, Esq. Merchant

W. F. HULL, Esq Eau Claire, Wis

: R F. C. LEONARD, Esq., Lumberman
Hull, Sparling & Sparling, W}nmpeg

Eau Claire, Wis

A. ]J. KEITH, Esq CHARLES M. SIMPSON, Hsq
Messrs. Keith Bros.,, Lumbermen, A. J. MARSH, Esq President, Empire Loan Co.,
) " Eau Claire, Wis Eau Claire, Wis Winnipeg

Careful attention given to the investment of funds in Western Canadian Securities

¥




HOW TO ISSUE MUNICIPALS

Some Valuable Hints for Civic Officials—Good Faith
as an Asset

——

(Contributed. )

When a municipality invites'tenders for its aebentures,
it is always presumed that it will act honorably towards those
who place bids. In order that this may be done, no offer
should be received after a definite stipulated hour: the ten-
der§ should all be opened together and in the presence of
the members of the committée or colincil; the offer of each
house or firm should be entered as the tender is opened in
a book kept for that purpose and ac:ion should be taken on
the matter forthwith, If no tender is accepted, the bonds
should be reoffered to all these who tendered .and everyone
given an equal chance to place another bid.

It is most regrettable to record that the actions of some
municipal officers and members of committees and councils
in connection with the sale of bonds, are such as stamp them
as unworthy of the office which they occupy and. of public
esteem and confidence. While they may regard their actions
as smart and as a result may secure 3 few dollars more for
their securities, the devious ¢ourse which is taken to gain
their ends cannot but be severely deprecated. They are
guilty of a severe breach of faith and ultimately their con-
duct must recoil upon the municipality. Other than correct
and honorable déaling as between financial houses and the
community, is bound to become known and as a result gen-
eral distrust is entertained as to the }bona fide of all of the
municipality’s transactions. Financp_l houses who either
suggest or lend themselves to questionable methods, in the
same connection, are to be equally censured. .
]

Hﬂlﬂmmmomm ‘

There are two ways in which 2 m nicipality may dispose
of its debentures (a) by private sale - (b) by public tender.
The former method is mainly followed in Great Britain, the
latter i5" common to the United States and Canada.

Where a municipality bas been fortunate enough to make
a connection with a reputable and resﬁomible house which is
prepared to find a market for its securities, and to look after
its -financial wants in foul as well as'in fair times, the re-
sult usually turns out most satisfactopily. Such an associa-

_tion will afford the municipality| ‘the highest and best finan-

By carefully studying the needs of the municipality, the
trend of the market and seizing upon the right time to make
an offering, municipalities having important blocks of securi-
ties to dispose of from vear to vear, can save not merely
thousands of dollars but tens of thousands and sometimes hund-
teds of thousands. In one instance alone which came under
the writer’s notice, of a munic ality ‘which marketed over
ten millions of dollars of debentures,. he feels morally certain
that from ; to 14 Per cent. or from $100,000 to $150,000
more could have been obtained for them than there was ac-
tually received by the municipality. Then again such a con-
nection would be able to advise {a) as to the rate of interest
which the debentures should be issued at from time to time,
in order that in marketing them a price closely approximat-
ing par would be realized; (b) the best form in which they

“should be issued, sinking' fund ar ifistalment, etc.; (c) also

such details as to where principal and “interest should . be
made payable. The term (where there is a choice permissible
under the act) of repayment, etc, In fact, the municipality, ~
in such circumstances, would have the best expert advice
available. : :
The tender system is the one which in this country we

are most accustomed to, and where carried out with regard
to sound principle, has much to commend it: (a) It frees the
officials and members of council from all suspicion of favorit-
ism and from not seeking the best tefms for the municipality ;
(b) it secures competition from a number of financial houses

THE MONETARY TIMES !

=

Volume s6.

The rate of interest which the debentures carry should
have regard to the current yield price of sum.hr securities.
This of couree implies that those charged with the ﬁxm‘
of the rate of interest will be in touch with market conditions.
If in doubt, a reliable bond house should be consnlted.' The
object of the municipality should be of course to realize as
near par'as possible. It would be very absurd to issue deben-
tures bearing 4% per cent., when those of like mumcxpchpes
are being, dffered by investment houses to investors, to yield
say 5% per cent. It would be at once realized that they oould
only be sold at a heavy discount which of course necessitates
the making up the difference between such price and par by
a further issue of debentures or in some other way. It would
be equally as absurd to issue debentures bearing 6 per cent.
interest when the selling price of like securities is a 5 _per
cent. yield basis. A premium would of course be realued
which would likely be frittered away, while the municipality
would be saddled with a high interest rate on the debt for
many years.

CHANGES FOR THE BETTER
‘ —

Some Notable Developments in Canadian Life—
; Saskatoon's Position

BY F. MACLURE SCLANDERS, F.R.C.S.

Among the most important of our new, true colors and
true shapes is our vastly altered attitude toward azncu_ltnre.
To-day we actually recognize in it, another highly desirable
profession for our sons, and one which, without mental re-
servation, we esteem of dignity and usefulness second to no

other. We are beginning to believe that, after all, the farmer

really is the patrician of these prairie plains. What a vitally
valuab!e change !

During the boom, the city seemed all that m