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BANKS AND FARMERS.

The conference recently held at Winnipeg be
tween the Western sub-section of the Canadian
Bankers' Association and representatives of agri-
cultural organisations throughout the three prairie
provinces is interesting both by reason of the
results achieved and of the possibilities which it
opens up. In the past there has sometimes been
a tendency on the part of those who speak for
Western farmers to adopt a line of acid criticism
of the banks that was unfair and could only be
excused on the ground of a defective knowledge of
the facts. It may be hoped, with the inauguration
of a new era of the friendly exchange of ideas be-
tween the banks and the farmers, that in the future
nothing more will be heard of this kind of criticism,
This hope is strengthened by the appreciative way in
which the banks' proposals have been received by
the leading grain growers' representatives. The
subjects discussed at the conference covered a
wide range, embracing such diverse matters as the
provision of credits so that farmers' deliveries of
grain may be more evenly spread over the period
between harvest and harvest instead of being con
centrated into a few weeks of the year, and the
question of bank managers acting as insurance
agents—a practise, by the way, of which the bankers
expressed strong disapproval. In a statement pre-
sented to the gathering, the banks took pains to
clear away the notion, which appears to have been
tenaciously held in some quarters, that they are not
anxious for farmers' business, pointing out that
they have at present loaned to farmers in the three
prairie provinces more than $50,000,000, while
they cordially agree in the policy enumerated by
farmers' leaders of aiming at circumstances in
which the farmers would do all their floating credit
business with the banks and a cash business with
everybody else, with the result of a great saving
to the farmers.

. - -

Among the various matters brought under re-
view, that of extensions of credit to carry grain is
of major importance. It appears that the practice

1
|

of requiring an annual clean-up of the farmers'
borrowings for one season before entering upon
advances for the following season originated in the
older settled provinces of the East.  There it worked
no hardship to the farmer, since no one crop was
ever raised in sufficient quantity to render its
marketing a strong factor in depressing prices,
and the experience of many years demonstrates
conclusively that in the long run the farmers who
sold their grain when it was ready for market got
a better result than those who frequently held in
the hope of higher Until quite recent
years, the aim of almost all Western farmers was
to market their grain at the earliest possible date
after harvest and to get the year's indebtedness
settled up.  With the rise of Canada tg the position
of the world's fourth largest wheat producer, both
the Western farmers and Canada as a whole would
profit largely if deliveries were spread more evenly
the period harvest and harvest,
The banks' representatives at the conference stated

prices.

over between

| that recognition of this fact had already been re-

flected in the policy of many banks, and they are

| prepared to finance their customers so as to facilitate

a gradual marketing of the grain, the reservation
being made that every case must be dealt with on

its merits.
. * -

Discussion also took place on the matter of the
farmers’ general credit and of livestock credits.
The bankers asked that the farmers make a general
practise of arranging for their season’s credit ecarly
in the year, they agreeing that notes for general
credit should be for a somewhat longer term than

| has been usually practised, where the standing of
| the farmer is unquestioned, the terms depending
| upon the merit of the individual cases.

As regards
loans for the production and feeding of livestock,
it was clearly pointed out that the banks could not
grant credit for two and three years on straight
notes, but they are quite prepared to assist in every
way in the development of the livestock industry
and will grant such credit on notes to be renewed

(Continued on page 895)
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FUNDING WAR DEBT.

the
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arrangement for
loans Dominion
a measure for aiding in the maintenance of sterling
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this connection
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$100,000,000, so that from

matter

i1s over
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Incidentally, the operation has the
improving the

this point of view is one of no small

importance.
Government's

cffect of Dominion

flnancial position by wiping out a considerable
proportion of the floating debt, which had reached
the neighbourhood of £230,000,000.  About one-half
of this has been funded with bonds maturing in 1928
wmd 1945 and bearing interest at the rate of 3%
the rate

of interest being the same as that paid by the

per cent. and 4'2 per cent. respectively
British Government. The funding is thus done on
extremely favorable terms to the Dominion, bearing
in mind the present level of interest rates

As the new bonds issued to the British Govern
ment are in dollar denominations, it is presumed
they will be used as collateral for new borrowings
of the British Government in the United States,
In any case, it seems likely that the Imperial author
ities will prefer to use them as collateral rather
than to sell them, secing that at present the 3!,
per cent. bonds could only be realised upon at a
discount, and the
par. Their ultimate destination after the
war doubtless depends upon the tendency of the
rate of interest and the needs of the British author
ities. It is sufficient for the present that through
this well-conceived the credit for the
initiation of which apparcntly belongs to Sir Thomas

considerable 1'2's woula not

re .Ih\l'

operation,

White, substantial aid is being given in the main
tenance of sterling exchange and a great cut has

been made in the Dominion’s floating debt.

The Bank of British North America has declared
an interim dividend of 3o shillings per share, less
income tax, for the half-year ended May 31st last.
This is equivalent to a rate of 6 per cent. per annum,
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another.
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and at the same time to help in bringing the war to
a victorious conclusion It is hoped that an ob

vious educational opportunity will not be missed

BANKS AND FARMERS,
(Continued from fromt page)

from time to time to assist industrious farmers to
get into the livestock business as quickly as possible.
On the 1|l|\‘~lin|l of livestock credit associations it
was pointed out that this would largely be a matter
of development.  There are several associations
already organized in the West which are securing
a reduction in the ordinary rate of interest, and the
bankers are prepared to follow this practice where
the organization is of a kind to give added
safety to the security of the loans granted

It ‘will be seen that in this matter of credit, as
well as in some minor matters which were also
discussed, important progress was made at the
conference The results of this conference are of
more than Western interest and importance since
the inauguration of a period of closer co-operation
and understanding between the banks and  the
Western farmers cannot but eventually mean much
in results to Canada as a whole

»
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LOAN COMPANIES AND FARMERS GET
TOGETHER.

The recent conference at Winnipeg between repre
cntatives of the Mortgage Loans Associations of
the three prairie provinces and of farmers’ organisa
tions resulted in the unanimous adoption of the
cubjoined resolutions. It will be noticed  that
legislation giving priority over first mortgages to
claims other than legitimate taxes, about which
there has lately been much complaint on the part
of the loan companies, was heartily condemned

Resolved, that in the H]iilliull of this conference
it is desirable in the interest of both farmers and
Joan companies in the three prairic provinees

1) That all legislation affecting mortgages and
titles should as far as possible be made uniform

M) That sale end foreclosure procedure be simpli
fied in order that the present excessive costs and
delays may be reduced to a minimum

(¢) That the tariff costs in sale and foreclosure
actions under mortgage be removed from the rules
of court and made statutory.

(d) That the present tarifi of fees charged for
registration in sale and foreclosure proceedings 1s
needlessly high and should be reduced

(¢) That all existing legislation giving priority
over first mortgages to claims other than legitimatc
taxes should be repealed, and that no future legis
lation of that nature should be enacted.

(f) That in order to give effect to the preceding
resolutions, a committee composed of representa
tives of both farmers and loan companies be formed
in cach province to study the details of the matters
referred to and make recommendations to the
conference.

(¢) And further we would recommend that these
local committees should inquire into and discuss
all causes of friction between farmers and loan
companies with the object of removing all unneces
ary causes of friction.

THE DOMINION'S DEBT.

At the end of July the net debt of the Dominion

had increased to $635,203,914, a growth of S4r1,
203,276 during the month and of nearly $182,000,000
during the last twelve months. The net debt at
the end of last month was approximately 3300
millions more than on the outbreak of war.
Temporary loans at the end of July were up to
$226,340,351, against $194,073,684 in the previous
month. This increase presumably reflects the tem-
porary loan of $30,000,000 to the Dominion Govern-
ment made by the banks. At theend of the present
month this item will probably show a very large de
crease, owing to the funding of the temporary war
loans made by the British to the Canadian Govern
ment, the amount going to swell the funded debt,
which at the end of July stood at $535,000,000
Also $25,000,000 1-year notes negotiated by the
Dominion Government in New York last year became
due on August 1st, nd their re-payment in cash or
at the option of the holders, in long-term bonds,
would have an effect on the temporary loan account.

war securities out-
billion

Great Britain's short-term
standing alone now amount to over 5'3
dollars.

THE CHRONICLE

No. 32.

C. P. R.'S PRELIMINARY STATEMENT.

T'he preliminary statement of C. P. R.'s finances
for the fiscal yvear ended June 3o shows that, on
the railway and lake and coastal steamship account,
the surplus available for dividends after meeting
all charges was $36,871,435, a new high record.
The surplus in the previous fiscal year was
$21,508,0606, the prior maximum having been re-
corded in 1912-13 with $35,490,085. The 7 per
cent. dividend declarations on this account during
the vear amount to 821,427,277, leaving a net sur-
plus for the year on this account of $15,444,158,
compared with $89,915 in the preceding fiscal year.

Special income 1s reported as $9,940,955, the 3
per cent. dividend paid on this account absorbing
$7,800,000, leaving a surplus for the year of $2,140,-
055, which, with the previously accumulated surplus
on this account, makes a total special income sur-
plus of $8,407,099. This year's carnings on special
income account of $9,940,955 compare with $10,-
069,332 in the previous fiscal year, but they are
stated as “after making allowance for contingent
reserves,”” there being no similar allowance last
vear

In bricf, the Company carned last year its ten
per cent. dividend, and $23,568,232 in addition, or
over $20,000,000 more than last year, when the
surplus over dividends was only $3,259,247. The
percentage eartued on the common stock was 16.76
against 11.25 per cent. in 1914-15.

THE DOMINION'S REVENUE,

To the end of July —four months of the current
fiscal year—the Dominion's revenue reached $67,-
638,035 against $45,848,352 in the corresponding
four months of the last fiscal year. Customs revenue
for the period shows a growth of nearly 6o per cent.,
from $27,467,545 in 1915 to $43,369,485 in the
present  year.  Other  detailed comparisons are
as follows:— Excise, $7,624,236 in 1916 against
$6,612,317 in 1915, post-office, $5,500,000 against
$4,700,000; public works, $8,376,811 against $4,550,°
547: miscellancous, $2,718,403 against $2,517,944-

With this rapid growth in revenue, expenditures,
except, of course, that on the war, are being kept
down. For the four months, the expenditure on
current account totalled $28,212,341 against $29,-
376,327 in the four months of 1915. Capital
expenditure, other than war expenditure, for the
period was only $6,675,000, against $y,240,000 10
the corresponding  period.  War expenditure for
the four months was $51,324,460, the July expendi-
ture alone being $20,151,429. With the revenue
keeping up for the remainder of the fiscal year, it
should be possible to meet a fair proportion of
our war expenditure during the same period out of
revenue.

BRITISH MOBILISATION BEING EXTENDED.

The British scheme of mobilisation of securities
has now been extended to include bonds of many
neutral countries and railways and municipal se-
curities in those countries. The first list of these
sceurities totals up to no less than three billion
dollars —a striking indication of the immense
resources possessed by Great Britain for carrying
on the war. These securities are to be borrowed
for five years. The list of Canadian securities
accepted by the British authoritics is also being
steadily extended.
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DIVIDEND No. 100
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AGAINST STATE MONOPOLY OF WORKMEN'S
COMPENSATION.

In advocacy of the various schemes of Govern
ment monopoly of workmen's compensation insur
mee which have been put forward in Canada and
the United States during recent years, the argument
that labour would benefit has always been popular
and prominent. It has been inferred that injured
workmen would get *warm sympathy” from a Goy
crnment  commission, whereas  from  hard-hearted
insurance companies they would get no more than

cold justice-—and not always that. Many labour
lcaders have supported the Government monopoly
chemes, but that labour is by no means a unit
on this question is seen in a remarkable editorial
recently published in the “*Labor World™ of Pitts
burgh. With the premise that workmen’s com
pensation insurance should be compulsory —as to
which on humanitarian grounds there is at the
present time very general agreement—this authority
argues that there is no hope of wage-earners
securing the best and cheapest insurance under
1 State llllllln[)ul)’, State monopoly, the Labor
World declares, is inimical to the best interests of
the wage workers ar! unjust to the insurance
companies. State monopoly “‘simply means ther
is no chance whatever of the rank and file of wag
workers securing the best in the way of casualty
insurance. Wkhatever the State provides has to
be swallowed. It has always been acknowledged
by the very best economists that the work of the
State in the direction of that which could be done
by the people themselyes has been of the very worst
kind."

“Certain it is,”” continues the Labor World,
“that if private companies were permitted to com
pete with the State, and at the same time work
men could please themselves as to whether they
would insure with the State or & private company,
the very best system that human skill and mental
genius could devise would be in operation.”

One swallow does not make a summer, and it
would be unwise to attach too great importance
to this one utterance of a labour authority. But
the fact of the publication of these views, expressed
in such uncompromising terms, is an interesting
indication of a tendency to question the wisdom
of the movement towards State monopoly, which
has been flowing strongly on this continent in recent
vears, and the fallacies of which many Canadian
politicians have swallowed, holus bolus.

HEAVY HAIL LOSSES.

Hail storms of great volume in different parts
of the province of Saskatchewan on several days
at the beginning of the month have resulted in
heavy claims coming in to the companies doing
hail “business. The Municipal Hail Commission
is reported as a heavy loser.  The Commission re
insures a considerable proportion of its business
with companies.

'
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A LITTLE MISTAKE.

““T'here are compensations in every line of life,”

| said the President of the Indomitable, handing me

|
|

a letter. "It good, once in a while, to reccive a
word of commendation from a polievholder Heaven
knows we try hard ¢nough to give ‘em good value
for their monev.”

I took the letter. Tt ran as follows

“I've paid into your Company over One Hundred
dollars and vou never lost one cent by me Now,
when 1T want to pull out and get my money back
vour Actuary tells me 1 only get $73.50 cash after
being insured five vears.  You are a gang of swin
dlers and 1 can tell you there won't be any more
“easy marks' from our town for your Company
to get fat on.  No, Siree!

“What are vou smiling at?" asked the President

“At your queer conception of a compliment,” 1
replied

“Why, what do you mean?” and he took the
paper from my hand

“By Jove, I handed you the wrong letter!  This
is from a worthy friend of ours who honestly ex
pected to get five years protection free gralis and
probably interest on his money besides.”

“An unusual case, surely!

“Not a bit of it.  You would be astonished if
vou knew how many people really believe that if
they themselves don't die, the premiums they have
paid are all clear gain for the Company.”

“Such dissatisficd people must do you a lot of
injury,” I said

“Very little, really, because we always write and
explain and the cexplanation is so simple.  But
when it comes to ‘Dividends!' " ). L. K.
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Returning Confidence

The storm is the test of the ship.  The strength of the
Empire is being tested by the fiercest gale that ever blew

With the nation the lnstitutions that compose it have
suffered. not one financial organization has escaped

The Life Insurance Companies of England and Canada
are being tested and fried but are not found wanting

The Mutual of Canada, for instance, has not only held its
own but has made substantial progress during every day
of the war

The wave of returning confidence finds The Mutual of
Canada on the crest stronger and more prosperous than ever

Assurances in Force $100,000,000
Assets . . 27,000,000

The Mutual Life Assurance Co. of Conada

WATERLOO, ONTARIO.

E. P. Clement, Pres George Wegenast, Man. Director

| THE LIFE AGENTS MANUAL
THE CHRONICLE, MONTREAL

WESTERN

Assurance Company
Incorporated in 1851

FIRE, EXPLOSION, OCEAN MARINE
AND INLAND MARINE INSURANCE

ASSETS over $4,000,000.00

LOSSES paid since organizalion o! Com-
sany . . . ever

$63,000,000

DIRECTORS

W. R. BROCK, President
W. B. MEIKLE, Vice-President and General Manager
JOHN AIRD AUGUSTUS MYERS
ROBT. BICKERDIKE, MP.  Z. A. LASH, K.C., LL.D.
ALFRED COOPER GEO. A. MORROW
H. C. COX Lt. COL. FREDERIC NICHOLLS

D. B. HANNA Cel. Sir HENRY PELLATT C.V.0.
JOHN HOSKIN, K.C, LLD. E. R. WOOD

HEAD OFFICE - TORONTO

HEAD OFFICE:

LLOYDS BANK LIMITED, . oo e oo

Capital Subscribed -

SOLA
oy A N Capital paid up
i A\ Reserve Fund .
& ] Deposits, &c. -
Advances, &c. -

(9)3(9)

T, S

85 - £1, e

. . ° - $156,521,000
25,043,360
18,000,000
652,622,495
275,044,415

\
AR 2T/4 THIS BANK MAS 900 OFFIGES IN ENGLAND AND WALES.
NI Z

Colonial and Foreign Department: 17 Cornhill, London, E.C.
London Agency of the IMPERIAL BANK OF CANADA.

French Auxiliary: LLOYDS BANK (FRANCE) LIMITED,

with Ofices at PARIS, BORDEAUX, BIARRITZ and HAVRLR

MONTR

The
compat
during
proport
and of
paid
490,26
premiu
income

Thes
recent
paid in
Domin
in par
official
totals
their C,
In som
taxes o
they ai
busines
such ¢
busines
to the
of the
premiu
of this
taxes i
Canadi
actual |
given a
any ca
in rece
taxatio
transac

Nat
receive
Canad
last veq
of the

Canadis
British
U.S. &

_Total



MONTREAL, AUGUST 18, 1916

THE CHRONICLE.

No 32. got

TAXES PAID BY FIRE COMPANIES IN CANADA.

The taxes paid by the Dominion-licensed fire
companies upon their Canadian fire business ouly
during 1915 reached an aggregate of $717,273, a
proportion of 2.71 per cent. to premium income
and of 5.83 per cent. to premium income less losses
paid. The taxes similarly paid in 1914
$306,208, a proportion of 1.80 per cent. to
premium income and of 4.09 per cent. to premium
income less losses paid.

were

These are in the briefest form the results of a
recent compilation by THE CHRONICLE of the taxes
paid in Canada during the last two years by the
Dominion-licensed fiie companies. The figures are
in part estimated. The statistics presented in
official publications are in such form that exact
totals of the taxation upon the fire companies for
their Canadian fire business only cannot be arrived at
In some cases, taxes on fire business are lumped with
taxes on subsidiary branches of insurance; in others,
they are put down as one lump sum for both fire
business in Canada and for foreign fire business. In
such circumstances, the taxes on the Canadian fire
business only have Leen taken as the same proportion
to the whole of the taxes paid as the net premiums
of the Canadian fire business bear to the whole net
premiums reported by the company. The effect
of this procedure is probably to make the total
taxes above reported as having been paid on the
Canadian fire business only, somewhat below the
actual figures. However, it is believed that the figures
given are very close to the actual amounts paid. In
any case, they indicate publicly for the first time
in recent vears, the actual extent of the burden of
taxation borne by the fire insurance companies
transacting business in Canada.

How THE BURDEN 1S SHARED,

Naturally, the British companies, which in 1915
received about half the premium income paid in
Canada to Dominion-licensed fire companies, paid
last vear the largest amount in taxation. Their share
of the 1915 total of $717,273 was $350,252, a propor-

tion of 2.58 per cent. to their 1915 premium income
and of 5.21 per cent. to their 1915 premium income

less losses paid.  In 1914, these companies paid in

taxation an amount of $230,078, a proportion of
1.68 per cent. to the year's premium income and
of 3.89 per cent. to the premium income less losses
paid. The taxation paid in Canada by the British
companies thus showed an increase of $120,000
last vear over the taxation of 191y, This large
increase, as also the large advance in the 1915
taxation upon the other classes of fire companies
is, of course, due to the Dominion Government's
war tax of 1 per cent. upon insurance premiums
other than life, which was imposed by Sir Thomas
White in his 1915 Budget.

The American and French companies paid in

of 2.68 per cent. to their 1915 Canadian premium
income and of 6.09 per cent. to their Canadian
premium income less Canadian losses paid. In
1914, these companies paid $148,551, a proportion
of 1.69 per cent. to Canadian premium income and
of 3.54 per cent. to Canadian premiums less Cana-
dian losses paid. The American and French com-
panies thus paid about 875,000 additional in Cana
dian taxes last vear compared with 1914.
Proportionately, the Canadian companies come
off worse in the matter of taxation than either of
the other classes of fire companies tramsacting busi-
ness here, owing to their smaller premium incomes
relatively to the extent of their organisation through-
out the Dominion. Last year, the Canadian com-
panies paid in Canadian taxes 144,117, a proportion
of 3.10 per cent. to premium income in Canada and of
no less than 7.45 per cent. to their 1915 Canadian
premium income less Canadian losses paid.  In
1914, the Canadian companies paid in taxes $117,669,
equal to 2.34 per cent. of their Canadian premium
income and to 5.75 of their Canadian premium
income less Canadian losses paid.  The taxes paid
by the Canadian companies last vear thus increased

_\':"_mm (Continued on page 9o3)

TAXES OF DOMINION-LICENSED FIRE COMPANIES
(CANADIAN FIRE BUSINESS ONLY
(Compiled and estimated by Tug CHRONICLE).
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TAXES PAID BY FIRE COMPANIES IN CANADA.
(Continued from p. gor)
WHERE THE RESPONSIBILITY LIES.

As has already been indicated, the large increase
in the amount of taxes paid by the fire companies
Jast year, amounting to in round figures $220,000

not far short of 45 per cent.—is due mainly to the
Dominion war tax. Presumably, this tax is a tem-
porary affair, though in view of the onerous character
of the financial obligations now being shouldered
by the Dominion Government on account of the
war, it would perhaps be well not to be too optimistic
in regard to its early removal. The figures, how-
ever, make it apparent that the fire companies are
contributing at least their share towards war taxa-
tion. In addition to this special tax, they are of
course contributing under the general war taxation
of extra postage, import duties, etc.—taxes which are
not included in our compilation—and possibly
some of the companies will have to pay up consider-
able extra war taxation this year under the business
profits tax. So the height of the war taxation
cannot yet be seen. It is not, however, with
the war taxation that the companies quarrel.
Their quarrel is with the taxation by spendthrift
provinces and municipalities, taxation by whom
has not nearly so good a justification as the war
taxation. In fact, about the only excuse for the
taxation on premium income (which is much the
same thing as if a wholesale merchant were taxed
on his turnover) and other impositions is, that they
are easy to collect. The provinces and municipal-
ities are, of course, entitled to collect from the fire
companies the local taxes which are generally im-
posed upon the business community. But these
represent in fact a very small proportion of the
total taxation paid by the companies. The bulk
of their taxation by these authorities, is special
taxation and for it, the insurance companies get
absolutely nothing in return—the taxes are merely
gross impositions. Moreover, there is no limit to
the demands upon the companies except the
moderation of the taxing authorities. At the last
session of the provincial legislature at Quebec the
City of Montreal coolly asked authority to double
up the tax of 1 per cent. on Montreal premiums,
It was only at the eleventh hour that this iniquitous
proposal was thrown out by the Legislative Council,
and undoubtedly another effort will be made next
winter to secure power for this additional imposi-
tion, though the province of Quebec already holds
an unenviable notoriety as perhaps the worst
offender in the Dominion in this respect.

HITTING THE SMALL COMPANIES.

One result of the taxation fever on the part of
the provinces and municipalities is undoubtedly to
intensify the difficulties of the small company in
the Canadian fire insurance field. It has already
been shown that, proportionately, the Canadian

companies pay considerably more in taxation than
the other classes of companies, owing, broadly
speaking, to their smaller premium incomes in
proportion to the extent of their organisation. The
records show that last year several of the Canadian
companies actually paid about 5 per cent. of their net
premium incomes in taxes. It will be noted too that
in 1914, before any war taxation was thought of,
the Canadian companies paid in taxation 534
per cent. of the amount of their net premiums
less losses paid. Again, the effect of this taxa-
tion is to handicap severely the entry of new com-
panies into the Dominion, owing to the enormous
proportion which these taxes bear to the premium
income in early years. One French company,
which entered the Canadian field just over a year
ago, actually paid in taxes last year 12 per cent.
of its 1915 Canadian net premium income. In more
than one case, foreign companies recently entered
here had to pay last year 5 per cent. of their pre-
mium income in taxation, this proportion even being
recorded in one case where a premium income of
$250,000 was secured. The facts themselves con-
demn, as would no amount of denunciation, a system
of taxation that has reached proportions little short
of preposterous.

Another effect, of course, is to put a premium
on unlicensed insurance. There is some hope that
the Minister of Finance will sooner or later do
something to redress the obvious injustice of the
present condition of affairs in this connection. It
is difficult for the plain man to see why, if company
A is allowed to take Canadian risks without bother-
ing about any supervising or taxing Canadian
authority, Company B, in just as good and probably
a better financial position, should be required to sub-
mit to all sorts of safeguards for its Canadian policy-
holders and pay up 4 or 5 per cent. of its premium
income in taxes. It is to be hoped, at the forth-
coming revision of the Insurance Act, which will
possibly take place next session, that if unlicensed
insurance is not done away with altogether, that
at least it will be taxed as severely as the
regularly licensed companies.  Some of the provinces
have lately adopted a system of charging taxation
on policyholders in unlicensed companies, but their
efforts are certainly insufficent to redress the injustice
to the licensed companies.

The insuring public generally is not acquainted
with the facts of taxation, nor does it appreciate
that the companies are placed, against their
will, in the position of tax collectors for the
support of spendthrift politicians. Possibly a slip
attached to all policies detailing the percentage of
the premium which goes in taxation would be a
useful educative influence.

A strong movement is now on foot in North
Dakota for the State operation of all kinds of in
surance. This notwithstanding the fact that the
State hail fund has never been able to pay its losses
in full, while the State bonding fund is tied up in
litigation.

B e o e
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CANADIAN FIRE RECORD

Specially compiled by The Chronicle
NEW ENGLAND MUTUALS STATED TO HAVE LOST
$400,000 AT IROQUOIS FALLS, ONT
We understand losses incurred by the New Eng-
land Mutuals in the recent fire at the sprinklered
pulp plant at Iroquois Falls, Ont., amounted to
ihout £400.000

NORTHERN ONTARIO FIRES.

The list of Companies supplied us as being in
terested in the Northern Ontario Fires is too

incomplete to publish in this weeks' issue, our

various correspondents not having all been heard

from as we go to press. We are advised that the |
total insurance loss carried by about 35 Companies |

will amount to about $375,000.
Fire At CoLLiNawoop, ONT.
By the fire which occurred on the premises of

the Collingwood Packing Factory, the following |

ympanies are interested:—Liverpool & London &
(lobe, £2,500; Norw ch Union, $§7,500; Nova Scotia,
<12,500; General of Paris, 5:,;(»1)_ Atlas, S10,000;
Caledonian, $2,500; National of Hartford, $12,500;

Globe & Rutgers, $5,000; London & Lancashire, |

s15,000; Lloyds, $5,000; total $80,000; loss total.
TorONTO.— Premises at 33-5 Brittain Street, occu-
pied by Toronto Feather & Down Company, Will

«on & Warren, and the Pease Foundry Company’s |

warchouse, damaged, August 5. Loss to building,
owned by Jos. Snyder, $8,000; to contents, $8,000.

ToroNTO.—Three pig-pens and a small building
containing quantity of restaurant property on
Ixhibition grounds destroyed, August 11.  Loss to
building, $2,500; to contents, $3,000.

ToronTO.—Slight damage on premises of Hard
Grade Oil Company, 26 Atlantic Avenue, August
14. Loss $125. Origin, overflow of boiling oil.

ToronTO.—Stables of New Method Laundry on
River Street damaged, August 15.

Red Cross warehouse at foot of Yonge Street
slightly damaged, August 16. Origin, cigarette
end.

ToroNTO.—Slight damage at J. Blumenfeldt's
store, 465 Queen Street West, August 10.  Supposed
origin, incendiary.

Dwelling at 26 Harvard Avenue, owned by W.
H. Saunders, damaged, August 3. Origin, children
and matches.

MONTREAL.— Milfinery store of Mlle Roux, 99
Mount Royal Avenue West, gutted, August 1o,

Sheds and galleries in rear of tenements, 2133 to
2141 St. Dominique Street, damaged, August 8.

Capital Lunch, 167 Craig Street West, damaged,
August 9. Adjoining stores of Naoum Bros,
fruits and candies, and N. Daunais, cigars and
tobacco, had smoke and water damage. Fire ori
ginated in kitchen.

FamrviLrLge, N.B.—Fire of unknown origin dam
aged shed near Simms' brush factory, August 11

The building, which is situated not far from railroad |

cross ng, was formerly used by DeWitt Brothers as
1 storehouse for hay, but was recently purchased
by F. Barnh I, who has used it for same purpose
Fire started in interior of shed.

BowMANVILLE, ONT. Garage and stable of Mavor
Mitchell, on Horsey Street, destroyed with contents,
including large touring car, August 7. Adjoining
garage and stable of W. Quick, Elgin Street, also
burned. Supposed origin, defect in electric wiring.
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BELLEVILLE, ONT. - Johnson Brothers' livery
stroved with contents, August 15, and John Laffer
tv's livery building damaged. Loss to livery build
ings owned by Cummins estate, $2,500; to Johnson
Brothers in livery outfit, 83,000,

Loxpox, OxT.—By the fire which occurred on
the sth inst. on the premises of Hyman & Co,
Ltd., tanners, ete., London, Ont., some seventy-five
companies are interested in a schedule of $980,000.
Loss estimated at about 3 per cent

CORNWALL, ONT. - Livery barns of L. R. Blan

| chard at Helena destroved with contents, including

two automobiles, August 3. Loss £3,000 with small
insurance.

Barns of Walter Wood destroved, August 4,
with contents, including prize stallion.  Loss, 85,000,
£1,000 insurance on buildings.  Origin, lightning.

Barns of N. Gage at Gallingertown, and of Paul
Caldwell, at the foot of Cornwall Island, destroyed,
August 4. Origin, lightning.

W. G. Stoddart’s residence damaged, August 4
Origin, lightning.

Mepicing Hat, Arta.—Doukhobors set fire to
P. Veregin's $25,000 house in Odtrodno Village, as
a “‘sacrifice to God."  Owner refused to prosccute
the incendiaries, who got six months on a vagrancy
charge

COLOURG, ONT Ieehouse  on Miss  Cruso's
property at Tic Island, Rice Lake, destroved,
August 13, Origin, spontancous combustion of
sawdust.

Home of J. Cowie at Lakeport partly destroyed,
August 12, Originated from gasoline stove.

GueLeH, ONT.— Barn at 124 King Street destroyed
with automobile, August 4. Supposcd origin, ex-
plosion in automobile. Loss to barn $400, insured.

ERINDALE, ONT.—Large barn on dairy farm ol
S. Price & Sons, destroved, August 16, Loss,
818,000, partly covered by insurance.

BARRIE, ONT.—Steamer ' Otonabee”  destroyed
with part of wharf at Big Bay. Loss on steamer
$16,000 with small insurance.

Quesec Crry.—Part of house at 213 Hermine
Street, occupied by H. Paquet, destroyed, August
10. Two lives lost.

WinNIPEG.— Golf - Club  house  destroyed  with
contents, August 4. Loss, about $11,000.

Warehouses and reserve stock of Leslie Furnish
ing Co., Fort Street, damaged, August 11.  Loss to
building and furniture, $30,000. Origin unknown.

PEMBROKE, ONT.— Factory of Pembroke Woollen
Mills Company damaged, August 15.  Loss $10,000.

SAuLT STE. MARIE, ONT.—Forest fires did ex
tensive damage in vicinity of Nestorville, August 6.

Ste. GENEVIEVE, QuE. Residence of Madame
Demers destroyed, August 13, Loss £2,500.

Linpsay, OnT.—Clothing store of B. J. Gough,
Kent Street, damaged, August 11,

CANADA LIFE ASSURANCE COMPANY.

The business of the Canada Life throughout the
Dominion up to ist August of the present year 1s
highly gratifving. The total amount of new poli
cies  actually  1ssued  amounts  to  $11,780,000,
showing an increase of nearly £3,000,000 over the
same period last year

We understand that the strong organization
the Quebec branch has achieved most satistactory
results,

SEIPIIRE . - eyt Al
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COMMERGIAL UNION

ASSURANCE COMPANY LIMITED
of LONDON, England

The largest genoral Insuranee o.-..ﬁ In the world

$14,750,000
Capital Paid Up . . . . 1,475,000

(As at Slst December 1915)

Capital Fully Subscribed .

Life Fund, and Special Trust

Deposit with Dominion Govern-

APPLICATIONS l'Ol; AGENCIES SOLICITED
IN UNREPRESENTED DISTRICTS.

Head Office: Canadian Branch :—

MONTREAL
W. 8. JOPLING,

J. MeGREGOR,

L =u--¢~

THE CHRONICLE

Funds, . . . . 74,591,540
Totll Annual Income exceeds 47250“

Total Assets exceed . . " 142,000,000
Total Fire Losses Paid ) 183,366,690

ment . ., . 1,225 467

Gommercial Union Building,

Assistent Manager

MONTREAL, AUGUST 18, 1916

PALATINE

INSURANCE COMPANY LIMITED
of LONDON Bnﬂland

(As at 31st December 1915

Capital Fully Paid . : $I 000,000
Fire Premiums 1914, Net g 52 500,505
lnterﬂt_ Net . .

Total Income I e Ll

Foods « o o o 5 % o0 $4,738,520

A e SR

Deposit with Dominion Gov'nt $250,567
In addition to the above there is the further

guarantee of the Commercial Union Assurance
Company Lmuled bhou A.ml.‘ exceed
$142,000,000 .° . e LN

APPLICATIONS FOR AGENCIES SOLICITED
IN UNREPRESENTED DISTRICTS.
Head Office: Canadian Branch :—

Commercial Union Building,

MONTREAL
J. MeGREGOR, W. 8. JOPLING,
Manager Acsistent Menager

COMMENCED BUSINESS 1
RECEIVED DOMINION CHARTER uu. JUNE 1908

Capital Stock Subscribed Caplital Stock Pald wp

$500,000.00 $174,762.70

The Occidental Fire

INSURANCE COMPANY
Under the control of the North British & Mercantile
Insurance C.mp-ny
l(nuuL lnvumn President
C.o A Ricnanoson, Fice Presider v.ml Secretary
DIRECTORS
8 E Riowanos W A T Swearmax N.T. Hivcany

Head Office - - WINNIPEG, MAN.

Agents Required at Unrepresented Points

ESTABLISHED 1809

Totel Funds Exoeed Canadian Investments Over

$109,798,258.00 $9,000,000.00
FIRE AND LIFE

North British and Mercantile

INSURANCE COMPANY

DIRKECTORS

W McMasTer Hag N. Mowcer, Keg
E.

L Prasn, l:)
Head Office for the Dominion:

80 St. Francois Xavier Street - MONTREAL.
Agents in all the principal Towns In Canada.
RANDALL DAVIDSON, Manager.

HENRY N, EOYD, Manager, Life Dept.

SUN s

FOUNDED A.D. 1710

Head Office:

Threadneedle Street, LONDON, ENGLAND

THE OLDEST INSURANCE
OFFICE IN THE WORLD.

Canadlan Branch:

15 Wellington Street East, Toronto, Ont.
LYMAN ROOT,

Moara;er

Union Assurance Society Ltd.
OF LONDON, ENGLAND.
|Fire Insurance since A.D. 1714)

CANADA BRANCH, MONTREAL
T. I MORRISEY, Rendent Manager.

NORTH WEST BRANCH. wiNNIPEG
THOS BRUCE, Branch Aanager

Agencies throughout the Dominion

THE
CANADA NATIONAL FIRE
INSURANCE COMPANY

HEAD OFFICE: WINNIPEG, MAN.
SURPLUS T’O POLICYHOLDERS - $1,820,752.00

A C 9 Its Funde In Conade
APPLICATIONS FOR AGENCIES INVITED
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GRESHAM LIFE ASSURANCE SOCIETY. |

As was remarked at the annual meeting, among
the British life insurance companies, probably none
has suffered greater inconveniences or disadvan-
tages by reason of the war than the Gresham Life
Assurance Society. Possessing a business parti-
cularly cosmopolitan in character, the Society’s
organisation was naturally strongly affected by
the international cataclysm. Under such circum-
<tances, it is extremely gratifying that the manage-
ment are able to show in their report a position of
notable financial strength. It is evident that the
Society's affairs have been conducted with great

kil! through the present crisis and that the Gresham |

tands on thoroughly firm foundations, ready and
ble again to move forward when circumstances
are more favorable. In the matter of new business,
a ialling-off was naturally expected during 1915,
ind the actual results show a decline somewhat less
than that which had been anticipated, the Gresham
maintaining its position in this respect among the
first eight British offices doing ordinary life insur
ance. During recent years, the Gresham has de
veloped with great energy its business both in the
United Kingdom and in the oversea Dominions,
and two-thirds of its new business in 1915 came
from those fields. The fact that under such cir-
cumstances as those of 1915, new business of well
over six millions was secured from diversified fields
of operation, indicates a strongly-rooted popularity
with the insuring public which should be of the
utmost value to the Gresham in the future.

Deatn Cramms.

In the matter of death claims—in these days,
unfortunately a subject of more than usual interest

the Society's experience during 1915 was also
by no means unsatisfactory. Claims arising from
the war last year amounted to $256,000, but, not
withstanding this the total claims were only $20,000
in excess of those of the previous year, at $2,132,940,
md were barely equal to the expectation. Prior
to 1915, the Society's mortality experience had
heen steadily improving during the quinquennium,
having been each year well below the expectation

Owing to the necessary data being lacking for the |
full period of the quinquennium, the Society’s |

regular actuarial valuation was made as at Decem
ber 31st, 1914. The customary high standard of
valuation was followed and the securities held
taken in on the most conservative basis, with the
result that it was found
there was a surplus of 81,768,390.
after iberal provision for a war mortality reserve,
was appropriated to the investment reserve, which
now stands at $1,996,765. In following this course,
the management of the Gresham are obviously
building for the future, since there is little doubt
that in due course much of the depreciation in
securities which has now been provided for will
be recovered.

A particularly gratifying feature of the Gresham’s
1915 operations is a marked reduction in the ex-
pense ratio, which is down to 19.4 per cent,
against 22 per cent. in 1914. It may be noted that
the Socicty has placed at the disposal of the British
Treasury practically the whole of the American
securities held, and very large amounts have been
invested in British Government securities. The
total of the latter investments at December 31 last
was over $700,000, and this amount has since been

! tion has been developed

that for the four years |
This surplus, |

considerably added to. Total assets of the Society
are nearly $55,000,000.
Tug Gresuam 1N CANADA.

The Gresham began active operations in the
Canadian field in 1912, though for many vears
previously it had invested large amounts of its
funds in the Dominion. A Dominion-wide organisa-
under the direction of
Mr. A. R. Howell, of Montreal, manager for Can-
ada. At the close of 1915 the Gresham had in
force in Cunada, insurance of $2,104,247. Con
siderable progress has been made during the current
year in the matter of new business, and it is expected
that the Canadian field will henceforth produce for
the Gresham a considerably greater quantity of
new business than-in the past. The Society,
apart from its own good name and reputation, 1s
well vouched for by the standing of the Canadian
Advisory Directors. Mr. Fred W. Evans, of Mont
real, is Chairman of the Canadian Board, his col
leagues being the Hon. Sir James Aikins (Lieut
Governor of Manitoba), Sir Herbert Ames, M.P.,
and Mr. William Hanson, of Montreal. The Gres
ham has unflinchingly met the test of exceedingly
trying circumstances, and is worthy of the increas
ing patronage of Canadians.

ONTARIO GOVERNMENT ON THE JOB AGAIN.

In accordance with a resolution of Sir Adam
Beck, adopted by the Ontario Provincial Legislature
last session, Mr. Justice Masten has been appointed
as a Commissioner to conduct an investigation into
all forms of insurance within the Province, with a
view to ascertaining the control exercised by under-
writers' associations and similar bodies over the
method of regulating and placing of insurance,

| and the rates chargeable for insurance against loss

or damage by fire, or otherwise. Another Commis-
sioner is likely also to be appointed.

What the Toronto Globe is fond of calling the
Government of the "'Seven Sleepers’ scems to be
wide awake enough when bothering insurance
companies is in question. What with the State
compensation scheme, Mr. McGarry's taxation
methods and now this enquiry, there isn’t any
monotony about the insurance business in Ontario

MISREPRESENTATION, TWISTING AND
SWITCHING.

The Life Underwriters’ Association of Canada,
at its recent Hamilton convention, went on record
with the following resolution

““I'hat this convention of the Life Underwriters’
Association of Canada desires to place on record its
strong disapproval of the practice ol misrepre
sentation of policies, companies, ratios, or other
agents, of twisting or switching of policies or agents
and wishes to urge upon the incoming executive the
desirability of getting either under the Dominion
Insurance Act, or in every Province a clause in
cluded in the Insurance Act whereby such. prac
tices should be penalized and in the meantime that
all companies be respectiully asked to circularize
their agents and managers deprecating the prac
tice."”

The Prudential of Newark has decided to consider
applications for group insurance.
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GRESHAM LIFE

ASSURANCE SOCIETY, LIMITED
CHIEF OFFICE: LONDON, ENGLAND

Extracts from 67th Annual Report

New Assurances issued for $6,144,760. The GRESHAM in

respect to New Business takes a place among the first eight British Offices
doing ordinary Life Insurance,

ASSETS. As at 3Ist December, 1915 - - - - $54,917,890

SURPLUS. Trading surplus for the first four years ending

31st December, 1914 . - . - . - $1,768,390
Investment Reserve Account as at 3lst

December, 1915 . . . -, - $17,996,765
Valuation. The Net Liabilities to Policyholders ascertained

as at 3lst December, 1914 - . . - - $50,090,065

EXPENSES. The ratio of Expenses to Premiums was 19.4¢

Death Claims. - (reported)
For 1913 - . . . . - $2,109,220
For 1914 . . . = . . 2,772,860
For 1915 - - . . . . - 2,732,900

CANADIAN BRANCH

Excellent opening for Agents with fine opportunities for promotion in the
service of this well established Life Insurance Office.

CANADIAN ADVISORY BOARD:

F. W. EVANS, Chairmen, HON. SIR JAMES AIKINS, Licut.Gocernor of Manitoba.
SIR HERBERT B. AMES, M.P. WILLIAM HANSON, Esq.

ARCH. R HOWELL, Maneger for Canada

HEAD OFFICE FOR CANADA:

GRESHAM BUILDING, 302 St.James St. MONTREAL
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WHAT IS A WAR R!SK?

[he recent English case of Ewing vs. the Em
ployers’ Liability Assurance Corporation, re erred
to in our issue of August 4th, is a particularly in
teresting one to accident companies, and accordingly
we append a longer report of the case than was
available a fortnight ago. The point at issue, it
will be in recollection, is as to what constitutes a
war risk-under the accident policy in question.

By a policy of insurance dated October 12th,
1905, James Robert Ewing was insured with the
defendants against death caused accidentally within
the United Kingdom by violence due to any ex-
ternal and visible means in the sum of £1,000,
with the benefit of certain bonuses. Such policy
was subject to the following condition

This policy does not insure against death or dis-
ablement directly or indirectly caused by, arising
from, or traceable to, any of the following:—Self-
injury or suicide, intoxicating liquor, war invasion
or civil commotion.

The deceased was an officer in the Reserve of
Officers, and on September j3oth, 1914, after the
outbreak of war, he received a commission to be a
captain in the Territorial Force, commanding a
company of the Royal Sussex Regiment. As the
Realm was in a state of war it became necessary
to protect the South-Eastern Railway in and about
Folkestone Junction by means of guards and sen-
tries posted at various points along the line, and
the duty of such protection was assigned by the
military authorities to the deceased and his com-
pany. Such guards and sentries were visited by
their officers at night, and it was the duty of Cap-
tain Ewing, as commanding officer, to visit them
from time to time, and it was his practice to do so.
To visit the guards and sentries it was necessary
to walk alongside the rails of the railway. On the
night of May 17th, 1915, Captain Ewing walked
along the railway in the course of his duty to visit
the guards and sentries, and he was accidentally
killed by a train.

Before the arbitrator the plaintiffi contended
that the exception of **war"’ in the condition should
be limited to cases of actual warfare acting physic-
ally in some way on the person of the assured to
his detriment or injury, and that the words " directly
or indirectly” did not apply to the words ‘‘arising
out of or traceable to."” The arbitrator held, sub-
ject to a case for the opinion of the Court, that
the death was traceable to war, and he awarded
that the plaintifi was not entitled to recover any-
thing,

WaRr THE INpDIRECT CAUSE.

Mr. Justice Scrutton, after stating the facts and
reading the material parts of the policy, said that
the contention of the company was that though the
death was caused accidentally by external violence
the death was “indirectly caused by, arising from,
or traceable to war.” So far as it was a question
of fact, the arbitrator found as fact that the death
was traceable to war. The construction of the
condition was not easy, and the discussion on the
case might lead the company to amend its wording
to make it clearer. In all policies of insurance it
was necessary to bear in mind the rule that causa
proxima non remota spec atur; the immediate cause
of the accident was the material matter, Words
in a policy which appeared to deal with remoter
causes were still construed in accordance with this

universal max'm. In this policy the words “* cansed
by or arising from"” raised no difficulty. The
words “'traceable to" were very vague, but they
would be construed strictly against the company
in accordance with the ordinary maxim. The
words ““directly or indirectly” were more difficult
and no authority had been cited to show how they
should be construed. In his opinion they could
not be reconciled with the maxim that the proximate
cause only was to be regarded, and their effect was
to throw them back to something behind the proxi-
mate cause. How far they could go back was a
difficult problem; the line must be drawn some-
where; but he could not find any principle which
would prevent the arbitrator from finding that
war ~was the indirect cause of this accident. If
war had merely caused Captain Ewing to be in a
position of danger and his death had then been
caused by something—by lightning, for instance
which had nothing to do with war, 1t might be that
the cause of death would have been too remote.
But here the deceased was in a place of special
danger in the course of his military duties and was
killed by a special danger prevailing at that p ace,
and it was impossible to say that the arbitrator
could not find as he did that the death was trace-
able to war. The appeal must therefore be dis-
missed.

WHO PAYS FOR FIRE WASTE?

One of the most effective fire prevention argu-
ments used recently in Canada is contained in a
folder issued by the London & Lancashire Fire.
The folder takes as its text the statement that fire
waste in Canada amounts to $3 per capita per
annum —the highest per capita fire waste in the
world. >

Now, $3.00 per capita, proceeds the folder, may
not seem much, but it means that every man,
woman and child has to pay $3.00 per year for
fire waste. Every family of four pays $12.00 a
year—$1.00 a month.

While we may imagine the Fire Insurance Com-
panies pay this loss, such is not the case. We
pay it—on our shoes, our clothes, our groceries,
our carpets, our furniture. Take wool, for instance.
Wool is insured in transit, it is insured in the ware-
house, it is insured in the textile factories, it is in-
sured in the clothing and departmental stores.
All the way along, from the back of the sheep, wool
carries a fire tax, and when we buy a piece of wool
we pay that indirect tax concealed in the cost of
the goods. He is a poor manufacturer these days
who doesn’t insure his goods, and who doesn't
include his insurance premiums in their cost.

When we realize that we pay every year this
tax, that we are paying (wasting) 59 interest on
a $420,000,000 investment (nearly our estimated
1916 war cost), we may read the reports of fires
with less indifference-—we may realize our indi-
vidual responsibility—and when we do, a new era

of carefulness—may dawn, the fire waste be cut
in half, the rates for insurance be lowered and the
cost of living reduced.

Russian fire companies are now busy opening
offices in London, England. Re-insurance business,
which formerly went to German and Austrian
companies, is probably an attraction, as well as
direct writing.

N e %
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GETTING AFTER FUNERAL ASSOCIATIONS,

The Quebec provincial insurance department has !

notified the co-operative funeral associations, of
which there are a large number operating in the
province, that they are conducting an insurance
business and, as such, are amenable to the provincial
insurance laws.  The letter of the provincial
superintendent of Insurance (Mr. William Clubb) to
the societies is as follows

The attention of the department has been
called to the fact that vour company undertakes
contracts, for a fixed vearly pavment, to organizc
funerals, in the case of the death of the insured or

their relatives, whatever the case may be.

The essence of these contracts carries a risk

ed on the chance of an event which is certain,

t of which the exact time of attainment is un
certain, - Consequently, this Kind of business is,
in effect, an insurance transaction, and, if thesc
transactions are carried on contrary to the insurance
laws of the provincee, as in the case of your company,
the coripany is guilty of an offence forbidden by
irticle 6961 of the Revised Statutes, 1909, and 1.
George V., chapter 44, section 3.

“Consequently, your company is required by
this notice to discontinue the form of insurance
mentioned in this letter, and to do so with the least
possible delay under penalty of incurring the penal
ties provided by law."”

In Montreal alone, subscribers to these societies
are believed to number many thousands. It is
probable that the matter will be taken up between
the societies and the Quebec Government, with a
view to making arrangements for the societies to
continue in business. Those transacting a bona
file business could hardly object to being required
to put up a deposit with the provincial treasury.

IS ACCIDENT INSURANCE A NECESSITY?

During the vear 1915 there were 7,856 citizens of
this country drowned; 1,641 persons lost their lives
because of fires; 1,281 were killed by cvelones and
vind storms, and 496 killed by explosions.  Elec
tricity killed 242, while 172 were killed by lightning
\sphyxiation caused 226 deaths and 8¢9 were killed

clevator accidents.  Automobiles were respon
ible for the deaths of 2,224 persons and the injuring
I 10,032. Railroads Kkilled 6,707 and injured

510, not including those killed or injured while
trespassing upon railroad property.

The official estimate at Washington is that 75,000
persons are accidentally killed in the United States
cvery yvear. Compare this with the four vears ol
the Civil War, in which 67,058 Union soldiers
were killed in battle. It is further officially esti
mated that not less than two million people are
accidentally injured in the United States each
vear

And vet, there are men calling themselves good
business men who seem to think accident insurance
is useless and an unnecessary expensc.—Preferred

t

Since the outbreak of war, fourteen members
of the stafi of the Northern Assurance Company,
Ltd., have given their lives for their country.
Two, 2nd Lieutenant J. Balkwell, of the Birming
ham office, and 2nd Lieutenant G. D. Maconachie,
of the London office, were killed carly in July in
the fighting on the Somme.

—

PERSONALS.

The CHRONICLE tenders its respectful sympathy
to Mr. T. B. Macaulay, President of the Sun Life
Assurance Company of Canada, in the heavy loss he
has sustained this week in the death of Mrs
Macaulay.

. . *

Mr. T. J. Drummond, the well-known Montreal
manufacturer and capitalist, whose death took
place a few days ago, was associated as a director
with the Imperial Life and the General Accident

* . B

Second  Lieutenant John Lea, assistant claims
settler in the accident department of the Leeds
branch of the Commercial Union Assurance Com
pany, was recently killed in ac n in France

Mr. Arthur Barry, manager for Canada, Roval
Exchange Assurance, returned to Montreal thi
week from a visit to his head office in London,
England. Mr. Barry states that while expenditure
on luxuries is now “bad form" in England, all
lines of business appear very active

. s %

Sergeant  W. B. Matthews, formerly of the
Toronto stafi of the London & Lancashire Fire,
who was killed in action a few weeks since, was
only 18 vears of age when he joined the Canadian
Expeditionary Force last year, but quickly earned
promotion. His father is also on active service

* * -

Flight-Lieut. J. Errol Bovd, of the Roy al Naval
Air Service, son of Mr. J. Tower Boyd, superin
tendent of agents of the Confederation Life Asso
ciation, is home for a few weeks.  Lieutenant Bovd
has been interned in Holland since last October,
following a raid on Zeebrugge, and has to report at
The Hague again next month

Captain Robert Bickerdike, Canadian Grenadier
Guards, at present fighting for his country in
France, 1s a son of Mr. Robert Bickerdike, M.P,
of Montreal., The latter gentleman, besides his
son, has two grandsons and five nephews at the
front. In addition to the above, one nephew has
fallen fighting for the Colou Mr. B ckerdike s
well known in Canada in insurance circles, being a
director of the Western Assurance Co British
\merica Assurance Co nada Life and Occan
\ecident

Dr. George Wilkins, of Montreal, whose death
last week closed a distinguished carcer, in 1871
was appointed medical examiner to the newly
organised Sun Life Assurance Company of Canada,
and examined the first applicant for insurance in
that company. From 1880 unti his death he was
the medical director of the Sun Life, and in 1911
he was chosen president of the Association  of
Medical Directors of Life Insurance.  Dr. Wilkin
was the author of numerous publications and filled
many posts of honour in his profession

MAJOR MORRISEY PROMOTED.

It is officially announced that Major Morrisey
D.S.0., 13th Battalion, is again promoted He i
now Brigade Major and attached to headquarter
units.  Major Morrisey is the only son of Mr. T, L
Morrisey, Canadian Manager of the Union Assurance
Society.
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LLOYD'S LIMITATIONS.

)
It is stated by the Manchester *‘ Policyholder’
that owing to the alleged unfairness of the ‘‘excess
profits”’ taxation proposals, a number of Lloyd’s
underwriters have withdrawn from the war risks
market.  As a result, there has been an extraordin-
ary increase in the premiums quoted by those
remaining, and it is now quite a general matter to
place risks with tariff companies on terms much
more favorable than those expected at Lloyd's.

Commenting upon this, the * Policyholder”
remarks:

“Conditions are admittedly abnormal in the war
risks market, but it is important to note that the
lack of stability is by no means confined to this
section or to the present time. Lloyd's is like the
Stock Exchange. Rumours of this, that, or the
other, send rates up and down in a most haphazard
fashion. A loss occurs, up go the rates. Another,
and we have something approaching a panic. A
touch of liver creates a gloomy outlook, for which
insurers have to pay.

“One does not have this * jumpiness’’ with com-
panies. They are equally our for profits, but they
are more far-seeing, and they appreciate that good-
will of the insuring public is got and retained only
by a steady, reliable service. The organisation
and system of control of the tariff offices prevents
undue prominence being given to the idiosyncracies
of any one person.

INpIviDUALS LACKING IN FINANCIAL STRENGTH.
“Each company has its goodwill at stake. Lloyd's
as an association also has its goodwill at stake, but
the underwriters have no personal direct connection
with the public, and the individuals are lacking in
financial strength and are too short-sighted to sink
their fears and fancies for the good of the whole.

“It must not be overlooked that the underwriters
work ent rely independently in so far as each takes
a stated fraction of the risk and accepts no responsi-
bility for the insurance of the remainder. This is
a point on which the general public are very prone
to err. The man in the street knows nothing of
underwriters  Jones, Brown, Robinson or Smith.
He only pays regard to the magic title ** Lloyd's."”
The underwriters form groups, but, of course, the
same comment applies. The A. B. C. Syndicate
may be strong financially, and accustomed to mete
out generous treatment to its clients; while the
X. Y. Z. Syndicate may carry on a comparatively
precarious existence, niggardly in all its dealings.
The outsider does not know the difference—it's all
“Lloyd's.”

“Apart from inducements in the way of rate-
cutting, the experienced insurer has not the slightest
hesitation in choosing between Lloyd's and a good-
class company. Failing rate-cutting, there is no-
thing doing. Lloyd’s is left every time.

EvapiNGg PusLiciTy.

“Apropos of the point previously mentioned
concerning the liability of each underwriter being
restricted to his own share without any responsi-
bility for the debts of his fellows, it may be recalled
that the underwriters transacting general business
were unanimous in electing not to submit to the
Board of Trade particulars of the business done.
The weakness in the Assurance Companies’ Act,
1909, permitting this evasion of publicity, is now
generally recognised in all quarters. The separate

trust funds and annual certificates of solvency are
by no means equivalent to the open and straight
forward statement of revenue account, balance
sheet and details of assets, the publication of which
is compulsory on the companies,

“That the companies welcome every publicity
and sustain so very successfully every scrutinv of
their activities is a superb testimony to their un-
impeachable financial strength. The better he
company, the more it invites examination; and it
can safely be asserted that if the companies were
given the option of working behind a veil in a man
ner similar to that of Lloyd's, the “‘privilege”
would be declined by all except, perhaps, an in-
significant few who have good reasons for evading
the searchlight "

AN HONOUR ROLL OF THE WESTERN
AND BRITISH AMERICA.

The following is a list of the members of the
London, England, staffs of the Western & British
America Assurance companies who have become
casualties in the war to date:

Name. Regiment. Place
Killed.
C. A. Richards. Princess Patricia’s Can-
adian Lt. Infantry . . Ypres
H. D. Walker. . London Scottish France.
Wounded.
A. ]. Gifford . . . London Rifle Brigade . . France
C. W. Walker. .Queen’s Westminsters. . France,
R. K. Wiggins . 7th Essex. .. .. Suvla Bay
A. H. Bowker. City of London Yeo- '
manry. . .. Gallipoli.
‘. D. Kain. London Irish Rifles Vimy Ridge
J. L. Murray . . Northumberland Royal _
Field Artillery . . . St. Eloi.
Reported as
Missing.
E. A. Williams. London Scottish France

Pte. C. A. Richards, whose death we regret to
record, was attached to the Princess Patricia's
Canadian Light Infantry and was only 25 years
of age. Mr. Richards was educated at Malvern
College and Birmingham University and prior to
joining the Western Assurance Company's London
stafl was in the Canadian Bank of Commerce in
Canada.

THE ROYAL'S VETERAN POLICYHOLDER.

A caller at the offices of the Royal Insurance
Company, Limited, at Place d'Armes on Tuesday,
was the Company’s oldest Canadian life policyholder,
who is in his g2nd year. His policy has been in
force for 66 years, and has participated in thirteen
quinquennial distributions of profits, whereby the
sum assured has been more than doubled, the
actual figures being

Amount assured L600 sterling.
Added profits £or1s  do.

Total L1218 do.

The policy was issued from the Montreal office of
the “*Royal™ in 1850, five years after the establish-
ment of the Company.

The policyholder is hale and hearty and shows
every appearance of living to share in still more of
the distributions of profits which the **Royal” has
regularly made during the 71 years of its existence.
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HAVE YOU READ YOUR INSURANCE
POLICIES.

The pertinent question,—have you read your
insurance policies?—is being asked broadcast by
one of the American Associations of Credit Men.
The Association has sent out to business men the
following circular which deserves' reading and pon-
dering by every business man:—

I¥ YOUR STORE SHOULD BURN UP TO-NIGHT WHERE
wWoUuLD YOUR BUSINESS BE?

“Your credit is what makes it possible for you
to conduct a successful business. This is not a
new fact—it is a common saying and a true saying.

“Your credit will be stronger and better in every
market where you buy goods if your financial
statements given to commercial agencies show that
vou have adequate fire insurance on your mer-
chandise. It is presumed that you have some fire
insurance, but here are some questions it will pay
vou to consider well, because there is always a chance
that your place of business may burn up during the
night and cauvse you a serious, if not fatal loss:

‘1. Is your iusurance equal to at least 8o per
cent. of stock on hand? It should be.

2. How do you know it is?

“3. Do you take inventory at least once each
vear? This is positively necessary.

“4. How do you determine value of stock on
hand at any other time? With annual inventory
at cost prices plus freight as a basis, it can be es-
timated, twelve or twenty-four times—even oftener
cach year. There is a simple way of doing this.
Do you know how?

“5. If you have the co-insurance clause on your
policies, do you know just what effect it has on
vour risk? Are vou aware of the fact that in case
of partial loss, you have to share your stipulated
percentage and that the insurance company will
not pay the full claim for damage unless you carry
policies equal to or more than the stated per cent.
mentioned in the co-insurance clause?

6. Are your inventory records, your books of
accounts and your invoices of purchases for at
least a year back, kept in fireproof safe or vault?
They certainly ought to be. The insurance com-
panies are ready to be fair in adjusting a loss
but they must be shown what you claim the loss is.

‘7. Do you realize that you can have your rate
reduced if you will make certain important improve
ments in your premises—water barrels and buckets,
hand extinguishers, metal trash cans and packing
material boxes, electric wiring in conduits, win-
dows without broken glass, elevator traps, sprinkler
svstem—and perhaps even more important still if
vou never permit any rubbish, paper or old rags
or kindling or paints or oils, to accumulate?

“8. Do you realize your insurance policies are
definite contracts, and that you are bound thereby?

“These art pertinent questions and deserve
vour careful answers. It will pay you well to take
these questions to your local insurance agent and
discuss them with him. If he cannot satisfy you
completely, the insurance department of this asso-
ciation will gladly furnish you the information.
We will welcome any inquiries of this kind."

Every insurance official and adjuster knows that
more controversies arise because the insured does
now know what his insurance policy contains than
from any other cause. This is sometimes the fault

of the agent, but more the fault of the business
man. An insurance policy may be drier reading
than a modern novel, but it contains considerably
more sense and the reading of it is apt to be more
profitable.

POINTS FOR THE LIFE AGENT.

Life solicitors should care more for the service
they can render to the insuring public, by making
them satisfied with the insurance they carry, said
Mr. J. T. Lachance, the Manufacturers' Life
veteran Quebec agent, in an address at the Life
Underwriters’ convention at Hamilton. This can
be done by bestowing congratulations on those who
are already insured, no matter where, whether it
is on the level premium plan or on the assessment,
as the man insured in any company or in a fraternal
society and on any plan is far better off than the
man who carries no insurance at all. Never say,
“You should have taken some other plan of insur-
ance,” or, “This company cannot pay you the
profits which we are paying.” It is not the com-
pany who makes the agent, but it is the agent who
makes the company. Never forget that. And it
is always the agent who sells the policy and not
the assured who select the plan.

Of course, you cannot sell the same plan to every
one, to the young man of 20 years and to the man
of 60. A man whose business is well established
does not look upon life insurance as an investment.
If he is young, he will require a long term Limited
Payment; if old, he will not listen to anything
but an Ordinary Life or possibly to a short term
Endowment. If an employee, he requires the
greatest amount of insurance for the least possible
premium, consistent with safety and on the limited
payment plans, if he is comparatively young.

The point is to know when loyal agents should
cease competition. It is a difficult point to decide.
The great qualities of the life insurance agent, his
ability, his courage, make a great fighter of him,
and one who will never admit defeat, a proof of
his ability and of self-confidence. But there should
be a point where competition should cease. [ do
not’know where, but I do know that with the honest,
loyal men of the profession that this point exists.
In the carly days some of the local associations
had a clause in their by-laws, determining that
when the application had been signed all other
competitors should withdraw. But progress has
been made since that time and we must try and
arrive at a practical and not a theoretical decision.

WISDOM OF THE ANCIENTS

In the days of Abraham, 2285-2242 B.C., Ham-
murabi, king of Babylon, promulgated a law that
those guilty of arson or incendiarism should be
thrown into the fire. In the 22d chapter of Exodus
and 6th verse the great law-giver, Moses, caught
hold of the same idea and wrote as follows: “If
fire break out, and catch in thorns (dry grass, piles
of refuse and rubbish) so that the stacks of corn, or
the standing corn, or the field, be consumed there-
with, he that kindleth the fire (through carelessness
or any other means) shall surely make restitution.”
Some clear ideas as to personal liability were evi-
dently entertained by the ancient law-makers which
their modern successors would do well to cultivate.
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MR. BURTT MORGAN ENTERTAINED.

Mr. J. Burtt Morgan, the new president of the
Life Underwriters’ Association of Canada, on his
way home from the Hamilton Convention to Vie
toria, B.C., where he is manager of the Great-West
Life, called at Edmonton, where he formerly filled
a similar position, and was entertained by the local
underwriters, who tendered him their congratula-
tions. In speaking of the Association's plans for
the future, Mr. Morgan emphasized two in parti
cular.  One had to do with the standardization of
provincial laws affecting life insurance and bene
ficiaries’ rights, and the other was the need for a
general campaign of education on the fundamental
principles underlying life insurance. Mr. Morgan
expressed it as his conviction that the importance
of life insurance to the people generally, justified
the proposal to include in every university and high
school, and even in the common school curriculum,
some instruction, either in the form of lectures or
through text-books, on this subject. It was de-
plorable, he said, that so many men in business and
professional life failed entirely to have any know-
ledge of principles or practise of life insurance. He
had already interviewed some of the university
presidents on this question and intended during
his term of office to see the head of every university
in Canada and urge upon them the necessity for
education along this line.

OUTLOOK FOR LIFE VALUATION RATES.

With regard to the increase in recent years of
the British life companies’ rates of interest earned
and of income tax paid, it is pointed out by the
Insurance & Financial Gazette of Belfast that so
far, the increase in the rate of tax has outstripped
proportionately the results of the increase in the
average gross rate of interest realised, even in the
case of companies which are favourably situated
in regard to their ability to take advantage of the
increase in the value of money available for invest-
ment under present conditions.  Cautious observers
are therefore at a loss to discover reasons which
would justify the view taken by some that the out-
look warrants the adoption generally of a higher
rate of interest in calculating the liabilities under
life assurance and annuity contracts. While the
average gross rate of interest realised will increase
gradually, the probable weight of the income tax
in future years cannot be measured optimistically.

CONDITION OF SPRING-SOWN CROPS.

The condition of spring-sown grain at July 31,
reports the Census & Statistics Office at Ottawa,
15 about equal to last month, being over 8o per cent.

of the standard representing a full crop. On July
31, 1915, the figures were exceptionally high, being
over go per cent., but in 1914 they were below 8o
per cent. The respective percentages this year
are as follows: Fall wheat 82, compared with So
on June 3o, spring wheat 89 both dates, all wheat
87 both dates, oats 83 and 86, barley 83 and 88,
rye 87 and g1, peas 75 and 82. The condition of
other crops on July 31 was as follows: Beans 82,
buckwheat and mixed grains 83, flax 86, corn for
husking 74, potatoes 84, turnips 87, mangolds 85,
hay and clover 100, alfalfa 95, corn for fodder 79,
sugar beets 82 and pastures 95. Converted into
a standard wherein 100 represents the average

THE CHRONICLE

No. 32. 917

yield per acre of the cight years 1908 to 1915, the
condition of the principal grain crops at July 31,
1916, was as follows: Fall wheat 1025, spring
wheat 106, all wheat 105, rye 103.5, barley 1o1.2,
oats 105, flax, 105. Thatis to say the yields per acre
of these crops according to their appearance on July
31 are expected to be above the average yields of
the previous ecight years, 2} per cent. for fall
wheat, 6 per cent. for spring wheat, 5 per cent. for
all wheat, 3'4 per cent. for rye, 1.2 per cent. for
barley, 5 per cent. for oats and 5 per cent. for flax.
Many correspondents in  Manitoba report the
appearance in the wheat crops of rust due to murky
atmosphere and extreme heat. They were not
able to estimate the extent of the damage beyond
stating that this would be serious if not checked by
a change of weather.

WANTED.

One COUNTER CLERK, and one MAPPER,
both with experience in Fire Insurance. Apply
in own handwriting, stating age, experience
and salary required, to
AS,
c/o The Chronicle,
MONTREAL.

WANTED.

By a tariffi Fire Office in Montreal, a
YOUNG MAN with a thorough knowledge
of the business, and competent to take charge
of the underwriting. Address, i

UNDERWRITER
cjo The Chronicle,
MONTREAL.

WANTED.

Position as Fire Insurance INSPECTOR.
Eight years practical experience in both agency
and office work. Familiar with Western
Canadian Field. Good references. Apply,

J. 1.
c/o The Chronicle,
MONTREAL.

FOR SALE.

Old established Fire, Life, and Accident
Insurance Business for Sale in Ontario.  Fully
equipped  offices, immediate possession if
desired.” Owner enlisting for active service.
Terms $1,500 Cash, balance on easy payments.
Full particulars to bona fide enquirers. Address,

“INSURANCE"
clo The Chronicle,
MONTREAL.
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21 ING, 249

3 250,143 52,3 276,2 2 A Ly
cabin o

Montreal Tramways Company explode

compan

SUBURBAN TIME TABLE, 1915-1916 McGIBBON, CASGRAIN, MITCHELL & CASGRAIN l‘n» ‘:l"‘
Lachine s CASGRAIN, MITCHELL, HOLT, McDOUGALL, re

are ma
From Post OMoe
|” mlu nr\lmh 0am. t 00 a.m 10min. serylce ¢ p.m. toT.10p anEI‘"‘“ . STAlns a xl.lll);l‘rl
800 4 pm, 20 710 p.m, loliwlnhl Tu. Cuasn-Caso Am K.C Vicror B Ml'l’cllll.l.. K.C inity
Cuanrus M. Howr, K.C A C asorain, K.C. Ve L
From lLachine— Ernol M M\liumuu ] !ILIAI glowing
!0 min. serylce5.80a.m. to 5.50 a.m |10 min. service 4 p.m.to8.00 p.m. GrLnneT 5 STains, ABGRAIN.
L

] S X 2 8.00 p.m.to 12,10 8. m. ADVOCATES, BARRISTERS, ETC. to knoy
meoo G FOETEN S0 0 % TN . 0, ROYAL TRUST BUILDING, 107 ST. JAMES STREET, MONTREAL. Boste
Sault au Recollet and St. Vincent de Paul: Bell Telephone Malin 8089.

From St. Denis to St. Vineent de Paul—
mmln - rvln\ 5 ’I.Dn m to '4 00 am 30min. service 8 00 pm.to 11.30 p.m

20 pm Car to Henderson only 12.00 mid
lu " o l 20 . ﬂ 40 pm [Car to St. Vincent at 1240 a.m.

20 ¢ 040 “ KOWOpm| | | McCarthy, Osler, Hoskin & Harcourt
From St. Vineent de Paul to St Denla— |

10 min. sorvice 550 am. 0o 820 am 30 min. sorvice 830 pm. to | BARRISTERS, SOLICITORS, Pic.

20 * * 810 “ 450pml| 12,00 mid . .

) o o S 9 |
10 * = 680 p.m 7.10 p.m ll n‘r!l;»)n: 'I'(I- ndorson to 8t. Denls ; NOME LIFT BUNDING, TORONTO
20 = il .90 & 8.30 p.m |Car from St. Vincenot to St. Denls VICTORIA STREET,

Cartierville: dlaalan Joun Hosxin, K.C. F. W. Hawcourr,K.C. H.S Osiur, K.C

From Snowdon Junction 20 min. servico 5.20 a.m. to 8.40 p.m Lwionron McCantuy, K.C. D. L. McCarray, K.C.
40 [ K40 pm. to 1200 mid Brirron OsLur, J.F.H McCantny,

From Cartlerville 20 - “ 540 am. to 9.00 p.m, Counsel ; Warrace Nusmir, K.C.
0 % % 9.00pm to 1220 a.m, e

Mountain 1
From Park Averue and Mount Hoyal Ave —
20 min. service from 5,40 a.m. to 12.20 am.
From Vietoria Aveny

20 min. service from 550 a.m. to 12.30a.m “ ' ' l ' E . . ' c l. s ‘ . . . .
From Vietoria Avenue to Snowdon, '
'|l|° minutes service b0 am to830p m RDVOCATES
B Sk 100 Mot Pame Quardian Buliding, 166 SI. James Siret, Montreal.

60 min. service from 5 00 a.m. to 12.00 midaight

Tetraultville: A W. ATWATER, KC C. A. DUCLOS, K.C.
From Lasalle and Notre Dame W. L. BOND, KC

16min service 500am to 9 00a m [ ISmin service 3 30 p.m to 7.00 p.m.

30 min. service 9.00a.m. to 3.30p. m |30 min. service 7.00 p.m. to 12 mid

Pointe aux Trembles via Notre Dame:
From Notre Dame and 1st Ave Malsonneuve

Ibmhnmh-fmmhl‘\lm to 5 00 pm, | Ex c E Ls l O R
20 YR pmtol1220am
Extra last car for Rivd Bernard at 1 20 a m
; insurance  LIFE COMPANY
An exclusively Canadian Company
EDWIN P. PEARSON AGENT

Surplus on Policyholders' Account $772,632.15

—— Nm"‘“m" ‘ Increase in 1916 $88,584.90

VICTOR ARCHAMBAULT, Provincial Manager.

Adelalde St. hst.T;mu ASSURANCE (0. Quebec Bank Building, Montreal, Que.
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PARAGRAPHS.

The Toronto Insurance Institute's honor roll of
those on active service now comprises 81 names.
K +

Ihe British America notifies  the removal of
its Winnipeg office to 407-9 Paris Building, 259
Portage Avenue.

* * *

One result of the recent heavy explosion at Jersey
City is said to be a considerable demand in New
vork fi e offices for explosion insurance.

Al * .

Between July, 1914, and December, 1915, says
the Department of Labour, retail prices of foods
in Canada rose 10 per cent,, in the United Kingdom
14 per cent., in Australia 29 per cent., in Norway
34 per cent,, in Germany 83 per cent., and in Aus
tria 113 per cent.

* * .

Sixteen years ago a New York agent wrote a
dient for $£3,000— the first insurance the latter
carried.  He has continued writing him at inter
vals and has just increased the insurance on this
life by $250,000, bringing the total amount of the
insurance up to a million.

* * *

A Lynn boat builder was cmoking a pipe in the
cabin of his power boat, and the gasoline vapor
cxploded.  The owner passed rapidly through the
companionway, landed in the standing room with
his clothing on fire, and went overboard volun
tarily. ‘The boat was a total loss, and vet there
are many men who tell you the stuff isn't really
dangerous, unless you are lighting matches in the
vicinity. At that, the ignition of fumes from a
glowing pipe is unusual, but the Lynn man ought
to knoy, as he was right there when it happened.

Boston Standard.
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Penniless Old Men

You know many of them—men who in
their prime made plenty of money, but
who spent as freely as they earned. Old
age finds them in a sorry plight.

You can escape their bitter experience if you
A few dollars saved each year and in-
vested in an Imperial Endowment will provide
for your comfort in old age. Or it will take
care of your family should death call you early.

Write for a free copy of our very interesting
booklet entitled *‘Penniless Old Men.”" Address:

THE IMPERIAL LIFE

Assurance Company of Canada
HEAD OFFICE - TORONTO

THE CHRONICLE. No. ;

The Insurance Observer of New York points
out that the average assets of seventeen I wternals
are 824,44 per S1,000 INsurance An cqual number
of leading life insurance companics carrying about
the same amount of insurance have average assets
of $224.60 per S1,000 insurance

In Germany, if you have a fire, the first person
who calls on vou to offer condolence is the [\u“(‘('
man, and vou have to give proof that you were in
no way responsible. If you cannot prove this,
you pay the loss yourself, and you have to pay the
City for the use of the Fire Department

It is mnot without significance, that some

| labour publicists in the United States are now

coming out in favor of company competition with

| State schemes of workmen's compe nsation on the

ground that there is no hope ol securing the best
and cheapest system through a State monopoly.

Great Britain's exports for the first half of 1916
amounted to £1,200,000,000, a gan ol more than
31 per cent. over the sam period of 1915, The
higher level of prices and the fact that the returns
possibly include munitions has to he borne inmind;
nevertheless, the record constitutes a remarkable
tribute to British vigour.

It is notable that during the present epidemic of
infantile paralysis in New York, the agents of the
leading industrial life companics are distributing
much literature, in simple and concise language,
concerning the disease and methods of prevention,
while the agents of one company have been instructed
to follow the daily reports of new cases and study
the condition of the neighbourhood of their oceur
rence

T e e
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CAUSE AND EFFECT?

The fact is worth notice that the province of
Ontario, where heavy forest fires wiped out numer
ous towns and scttlements last month, as occurred
before in 1912, has what is generally regarded by
experts as the poorest system of forest fire protec-
tion of any province in Canada. Ontario is a
long way behind both Quebee and British Columbia,
which now control sett'ers’ fires through a permit
system under the supervision of fire rangers who
vigorously prosecute transgressors, while its forest
protection service is said to be lacking in organisa-
tion both at headquarters and in the field. Tmpor
tant as this matter is from the forestry point of
view, with the settlement of Northern Ontario,
the question is no longer purely a forestry one.
A policy which does not give the Northern Ontario
communities and settlers the maximum of protec-
tion against forest fires, but is content with making
relief grants when they have been burned out, is
condemned on the face of it.

In France, if you have a fire and the fire goes |

outside your premises and damages vour neighbor's
property, vou have to pay the neighbor's loss.

SAVE
YOUR
MONEY

THE CHRONICLE.

MONTREAL, AUGUST 18, 1916

The British Government is borrowing $250,000,000
in New York in a two-year 5 per cent. collaterally
secured gold loan. The collateral is $300,000,000
of securities—one-third American, one-third Cana-
dian (Dominion Government made or uaranteed
and C. P. R.) and one-third neutral. The loan is
ssued to the pub ic at 99, its yield to the purchaser
being thus over 55 per cent.

In the province of Ontario, our needy Govern-
ment appropriates at least $1.75 of every $100 paid
in_life insurance premiums for public uses, the
effect being to reduce the yearly amount of insur
ance protection procurable for policyholders in
Ontario by some two millions of dollars, according
to well-known underwriters.—G. B. Woods.

* * *

To an old darky haled before him, a Southern
Judge put this question:

“Why did you burn your house down just after
getting it insured?”

Whereupon the darky replied:

“Yo' honah, a pore man like me can't afford to
have a house and insurance too."

FOR

THE

DOMINION WAR LOAN

TO BE ISSUED IN SEPTEMBER.

of interest.

By purchasing a bond you will help
to WIN THE WAR and obtain for
yourself aninvestment of the highest
class yielding a most attractive rate

DEPARTMENT

OF FINANCE
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SELLING INSURANCE TO WOMEN.

In 1915 the Canada Life wrote 291 policies on the
lives of women. This number is materially greater
than the similar business of former years, but of
course the women are very greaty in the minority
amongst our policyholders, and doubtless we have
many agents who have never canvassed a woman
for insurance.

In former days, when a woman was approached
for an application, it was doubtless the popular
methol to lay before her wondering eyes the profit
results which were to be expected from a tontine
policy. Those days are gone, and the average
business woman to-day knows pretty well that there
arc a number of other investment propositions
which promise larger returns than an Endowment
puli(‘)’ will.

Again, the dependents of the average woman are
only temporary. She will probabiy outlive her
parents, and if she be helping to educate a younger
brother, that brother, before very long, will be able
to pay his own way. If she be looking forward to
matrimony she will expect naturally that her hus
band will be able to provide for her wants. It will
be seen from the foregoing that the argument
which wil be effective with the average business
woman must be different from that used with the
family man. In fact, the one great argument,
and about the only one, wh ch will be effective in
canvassing women is Protect’on.

A recent writer gives these reasons for women
insuring: “The spectre of an old woman without
any money; the haunting dread that flashes through
the mind of every self-respecting woman when she
reflects that ninety out of every one hundred men
at age sixty are dependent; the idea of having some-
thing that will pay her final expenses and to save
her from being an object of charity; the benefit of
compulsory systematic savings; the inspiration to
leave them saved, which no other financial plan
develops; something to fall upon in an emergency,
the security against fraud, fluctuating values and
worry; that one institution in which she can put her
money with the greatest degree of safety and the
least possibility of loss.”

Of course there is the widow with children, whose
cducation she wants to ensure; the woman with
means who puts enough into insurance to be safe
whatever happens, and the young woman who
knows that after marrying, the companies will
limit her privilege of taking this form of protection;
but in the last analysis women buy life insurance
because of the knowledge that their earning power
is imited to a few years and that provision for their
old age must be accomplished during their produc-
tive years.—Canada Life.

Scottish Union and National
Insurance Co., of Edinburgh, Scotland
Capital, - “ “."'"“."‘” :"‘ $30,000,000
Total Assets, . - - 72,238,564

Deposited with Dominion Gev't,
Invested Assets in Canada, - 7,160,267

NORTH AMERICAN DEPT., HARTFORD, CONN. US.A.
JAMES H. BREWSTER, Manager
Estwnant & Evans, Resident Agents . Montreal

oL D&BON . . . s+ + + . . _Toronto
LLAN Kintam & McKav, Lao. . . . Winnipeg

LIFE INSURANCE A BIG BUSINESS,

Some idea of the extent to which life insurance
has been developed in the United States can be
gathered from the figures contained in the newly
published life report of the New York Superin-
tendent of Insurance, of the companies reporting
to his department. At the close of 1915 the com-
panies were possessed of $4,850,696,882 of admitted
assets, an increase of $213,922,261 over 1914. The
liabilities, excluding gross surplus and special funds
of $263,746,678, were $4,580,950,203, an increase
of $222,633,056 over the previous year.

The total income was $925,732,364, an increase
of $51,371,759. The amount of premiums received
was $684,632,053, or $30,711,159 more than in
1914. The companies disbursed in 1915 $713,-
643,172, being $69,326,415 more than in 1914. Of
that amount $512,390,266 was paid to policyholders.

THE BRITISH DOMINIONS.

The British Dominions General Insurance Com-
pany Limited, of London, England, which has been
transacting fire business in Canada since 1912,
under the management of Messrs. Dale & Company,
of Montreal, is now entering the United States field
for fire business. It is also announced that steps
are being taken by the Company to include in its
powers the transaction of life assurance and annuity
business of all kinds and dealings in reversions and
life interests, ete.

Canadian Pacific Railway Company
DIVIDEND NOTICE

At a meeting of the Board of Directors held to-day,
the following dividends were declared

On the Preference Stock, two per cent. for the half-
year ended 30th June last.

On the Common Stock, two and one-half per eent.
for the quarter ended 30th June last, being at the
rate of seven per cent. per annum from Revenue and
three per cent. from Special Income Aecount.

Both dividends will be paid on 30th September next,
to Sharcholders of record at the closing n} the books in
Montreal, New York and London at 3 p.m. on Friday,
1st September next.

All hooks will be reopened on Thursday, 5th
October next.

By order of the Board,

W. R. BAKER, Secrelary.
Montreal, 14th August, 1916,

Canadian Pacific Railway Company

NOTICE TO SHAREHOLDERS

The Thirty-fifth Annual General Meeting of the
Sharcholders of this Company, for the election of
Dircetors to take the place of the retiring Directors
and for the transaction of business generally, will be
held on Wednesday, the fourth day of October next,
at the principal office of the Company, at Montreal,
at Twelve o'clock noon.

The Common Stock Transfer Books will be elosed
in Montreal, New York and London at 3 p.m. on
Friday, the first day of September. The Preference
Stock Books will be elosed in London at the same time.

All books will be re-opened on Thursday, the fifth
day of October.

By order of the Board,

W. R. BAKER, Secrelary.
Montreal, August 14th, 1916,
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PRUDENTIAL DA
THE NATIONAL PAY-DAY

means a check for the family
on the first of every week or
month, through a Prudential
Weekly or Monthly Income
Policy.

agents  are finding
ese among the most interesting

v Life Insurance

THE PRUDCNTIAL INSURANCE

TF DRYDEN, Preside fome

CO. OF AMERICA
ne Off EWARK N

Ne

FIRE

BRITISH CROWN ASSURANCE

Corporation, Limited

of GLASGOW, SCOTLAND

'he Rianr Hon. J Panxen
D. W, Mactesnan, Ge Manager

Head Office for Canada; TRADERS BANK BLDG., TORONTO

A C. Rrerne

AGENTS WANTED IN U

NREPRESENTED DISTRICTS

The Imperial quarante»e

AND ACCIDENT INSURANCE CO., OF CANADA
Head Office: 46 King Streat W
TORONTO, Ont
A Strong Canadian Company.

ACCIDENT AND SICKNESS INSURANCE
GUARANTEE BONDS
PLATE GLASS AND AUTOMOBILE INSURANCE
E. WILLANS, FRANK W. COX,

General Manager Secretary

e —————— s e —

r_g

; Organized 1850

Good men, whether expenienced in life

Insurance o not, may make direct con- ||
smpany, for a hmited ter-

W secure for themselves,

year's commission, »

rest inswing an income for

the future.” Address the Company at it

M Home Office, No. 277 Broadway, N. Y -

‘The LONDON MUTUAL FIRE

17 ST. JOHN STREET, - -
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COMPANY

INSURANCE  Exablished 1859

Asgels

Surplus to
Policy-
kolders

Losses Paid
over

- i
PROVINCE OF QUEBEC BRANCH

w J. CLEARY. Provincial Manager.
MONTREAL

OPPORTUNITIES

in Life Insurance are many.

FOR AN AGENCY, ADDRESS
GRESHAM LIFE *SSURANCE SOCIETY, LTD.

Established .048. Funde $50,000,000

GRESHAM BUILDING - - - MONTREAL

GET OUR PRICES

FOR

FIRST CLASS WORK

Orders Fllled on Dates Promised

JOHN LOVELL & SON, LTD.
PRINTERS & BOOKBINDERS
23 St. Nicholas Street - - MONTREAL

The man cf 50 has to slow up a little
He can’t eat and work and hustle with
the same disregard of health as he did
20 years ago; so he turns to ABBEY'S
EFFERVESCENT SALT

Abbey's Effervescent Salt helps na-
ture — prevents  constipation,  bilious-
ness, indigestion, urie acid poisoning
regulates the climinating organs and
keeps the whole system in a normal,
healthy condition

Abbey’
o

Made in the laboratories of the
ABBEY'S EFFERVESCENT SALT CO., MONTREAL,
and for over & quarter of a century a household re-
medy throughout Canada.

For Sale by all Druggists




