WAR TLOAN BULLETIN

OF THE

Monetary Times

Trade Review and Insurance Chronicle

of Canada

A Call to Lend!

Every loyal Canadian wants to ‘“‘help win the war” and here’s his chance. Your
Country calls for MONEY. She does not ask you to give—merely to lend. You are
offered a means of supporting our Country’s cause in the great war—incidentally a
high-class investment. Such is the Third War Loan!

You get 5.40°% per Annum

Send your subscription for as large an amount as you can spare. It is what Canada
expects of you—INVEST AND SERVE.

Subscribe through us by ’Phone or Wire, or use this Form

Dominion of Canada 57 Twenty-year War l.oan

Wood, Guhdy & Company,
C.P.R. Building, Toronto

I hereby request you to record my subscription for $...... ... of the
Third Canadian War Loan in accordance with the terms of the Official Pros-
pectus, and I hereby engage to pay the instalments as they shall become due.

Mr.
Name: Mrs.
M

1SS

Address.

Your application, if entrusted to us, receives all care, without charge
to you for our services. Our efficient distributing organization is
also at your disposal for resale of your bonds.

Wood, Gundy & Co.

Canadian Pacific Railway Building
Telephone Main 7437

Montreal Toronto New York

March 12th, 1917 Issued from 62 Church St., Toronto
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CANADIAN GOVERNMENT
NEW LOAN

FULL PARTICULARS AND SUBSCRIPTION BLANKS
FURNISHED ON APPLICATION

WRITE, TELEGRAPH OR TELEPHONE AT OUR EXPENSE

W. A. MACKENZIE & CO.

TORONTO WINNIPEG
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CANADIAN WAR BONDS
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§ These bonds are positively the highest grade which can be issued in _
g this country. They are admittedly the best secured, the most market-
able, the readiest to obtain a loan upon and the most convenient of all
forms of securities of this country.
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THEY RUN FOR A LONG TERM OF YEARS.
THE INCOME IS HIGH.

Our services are at your disposal should you wish to subscribe now,
and later on should you wish to re-sell.

W. L. McKINNON & CO.

McKINNON BUILDING = ...... TORONTO, ONTARIO
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(If You Doubt Our War Bonds’ Safety, Give Up Business)

Monetary Times

Trade Review and Insurance Chronicle

of @anada

Address: Corner Church and Court Streets, Toronto, Ontario, Canada
Telephone: Main 7404, Branch Exchange cdonecting all departments,
Cable Address: “Montimes, Toronto.”
Winnipeg Office: 1208 McArthur Building.
G. W. Goodall, Western Manager.

SUBSCRIPTION RATES

One Year Six Months Three Months
$3.00 $1.78 $1.00

Telephone Main 2663

Single Copy
10 Cents

ADVERTISINC RATES UPON REQUEST. .

The Monetary Times was established in 1867, the year of Confederation.

It absorbed in 1869 The Intercolonial Journal of Commerce, of Montreal;

iél 1870, The Trade Review, of Montreal; and the Toronto Journal of
ommerce.

The Monetary Times does not necessarily endorse the statements and

ini of its correspondents, nor does it hold itself responsible therefor,

The Monetary Times invites information from its readers to aid Is
excluding from its columns fraudulent and objectionable advertisements.
All information will be treated confidentially.

SUBSCRIBERS PLEASE NOTE:

When changing your mailing instructions, be sure to state fully both
your old and your new address,

All mailed papers are sent direct to Friday evening trains. Any sub-
scriber who receives his paper late will confer a favor by complaining to
the circulation department.

THE BEST BOND

Aside from the patriotic phase, the Canadian war
bond is an excellent investment. Dominion government
bonds, in point of merit, rank ahead of all other Canadian
issues. Our credit in the United States is better even
than ‘that of Great Britain. No one in Canada or, for
‘that matter, anywhere else, doubts the stability of the
borrower. Canada will be able to meet the interest on its
war loans, past, present and future, without any difficulty.
Our shores are free from the invader and, thanks to the
British navy, are likely to be. While the Dominion is
prosecuting its share of the war vigorously, those who are
staying at home are seeing that greater production is
achieved from the soil and from natural resources.

However pessimistic the passing phases of the Great
War may be inclined occasionally to make us, no one who
analyzes the available facts, can doubt ultimate victory
or fail. to have well-seasoned optimism in the future of

this Dominion, of the British Empire and of their
securities.

SMALL SUBSCRIPTIONS WANTED

Small subscriptions are an important factor in the
success of our war financing. The outstanding feature
of the recent British “victory’’ war loan was the great
number of small subscriptions, which helped to swell the
loan to record proportions. Our banks have much to do
in financing war orders placed here and in carrying the
increasing volume of agricultural and industrial produc-
tion. Financial and other corporations will subscribe
liberally to the coming war loan, but it is absolutely
necessary that many thousands of subscriptions, ranging
from $100 to $25,000, should be received in order to make
the loan a real success. Dominion war loan bonds are

one of the world’s best investments and have a patriotic
flavor. A subscription to our war loans is not a sacrifice.
It is a duty, and incidentally it remunerates the subscriber
handsomely.

A large number of small subscriptions to the war loan
will be more appreciated by the government than a small
number of large subscriptions. The allotment of the loan
to large subscribers will be cut down by the government
so that all the small subscribers may have their full share
of bonds.

There are many thousands of people who have from
$100 to $5,000 for investment. Their duty is to lend this
money to their country. The security of the war bond is
excellent, the income yield is high and the bonds are
readily saleable at any time, should the holder desire
to sell.

WAR LOANS PER CAPITA

The splendid results of the first and second war loans
and the excellent prospects for the oversubscription of the
third loan now offered, not only enhance Canadian credit
in the international money markets but also give the
people of Canada a greater measure of financial self-
reliance. The country knows well that it is capable of
doing a little lending, besides a lot of borrowing. An
achievement which has meant the subscription of two
dollars for every dollar asked for by the government, is
notable.

With the $300,000,000 subscribed through the two
war loans, the per capita subscription is approximately
$40. A number of small investors subscribed to the
previous two loans but the majority of the rank and file
have yet to be reached. Debenture stock issues, con-
vertible into war loans, and war savings certificates are
beginning to attract the smaller investors in greater
numbers. If $8o per capita instead of $40 were sub-
sgribcd to war loans it would represent war loan subscrip-
tions of $600,000,000. Even in the event of these loans
reaching such an amount in due course, the subscription
of $80 per capita to war loans should not be an impossible
task. The sum of $200,000,000 has already been loaned
to the Dominion government in war loans and the present
loan will increase the total to $350,000,000. In addition,
we have facilities for raising funds in the United States.
The hope is reasonable, therefore, that the war will be in
its closing stages before Canada has to raise a total of
war loans equal to $8o per capita.

SILVER BULLETS

The oversubscription of our war loans are well-made
silver bullets in the hide of Prussian militarism, autocracy
and barbarism. The oversubscription of the present loan
will be another such bullet. Canada is willing to manu-
facture these bullets until peace is brought to the Empire
and its Allies. We believe, too, that we have the sympathy
of the people of the United States in this fight. The
success of our war loans is a further indication of our
resolve to fight the war to a conclusive finish. It is one
of a hundred similar incidents occurring every day in the
Motherland and in the outposts of the Empire.

While Germany is tangled in all sorts of financial
difficulties, with the future dark and foreboding, and de-
feat looming in the distance, the British Empire is raising,
with comparative ease, hundreds of millions for the con-
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duct of the war. The silver bullet is scoring heavily. The
material at hand for its making is still sufficient to give
the Hun an additional shiver. This is our third war loan
and we can keep up the pace.

CANADA’S WAR FINANCE POLICY

Posterity Must Bear Share of Burden, but We Can
Provide Interest and Sinking Fund Charges

In discussing in his budget speech in February, 1915, the
proper financial policy of a nation in time of war, Sir Thomas
White, finance minister, said: ‘“‘Some have strongly favored
the policy of large borrowing ; others have insisted that .the
cost of a war be defrayed by a nation at the time it is being
waged. Obviously, in a war such as this the latter course
would be impossible. The truth seems to be that it is not
practicable for all nations to adopt the same policy or for any
nation’ the same policy at all times. The circumstances.zmd
conditions of individual nations must be taken into consider-
ation. 1f a country has much accumulated wealth, a policy
of drastic taxation would appear to” be advisable. With a
country such as ours, rich in potential resources, certain of
future development and great expansion of production and
population, but withbut at present large accumulations of
wealth, it would appear that the placing upon posterity the
greater portion of the financial burden of this war is justi-
fiable, waged as it is in the interests of human freedom, and
for their benefit in equal if not in greater degree than for our
own. ' Canada in future years of peace, with the prosperity
which will be her heritage from the 'development of un'bqungied
resources, will be well able to meet the interest and sln_kmg
fund charges upon such debt as we shall be obliged to incur
in defence of our country and its liberties.

Utilize Only Necessary Taxation. | g

“Assuming that Canada’s indebtedness on account of
this war will reach $500,000,000, at 5 per cent the annual
interest will amount to $25,000,000. This sum, with a sub-
stantial amount added yearly for a sinking fund, could be
met, provided strict economy be practised by governments,
‘from the future revenue of the Dominion. In national
finance, if debts can be funded, the practical question is
that of payment of annual interest. But while this is so, the
fact must not be overlooked that debt is debt, a financial
obligation and burden upon the body politic, whether owed
to investors at home or abroad.” Since these statements a
year ago and the continuance of the war at an increasing
cost, with peace negotiations apparently still some distance
away, the debt on account of war may reach $1,000,000,000.
The arguments of the finance minister, however, apply
equally to that amount as to the smaller sum of $500,000,000.

To Encourage Agriculture,

In the same speech, Sir Thomas White said :—

“Jt+is Canada’s clear national duty and supremely in the
interest of our credit to provide what we reasonably by tax-
ation can without impairing our economic strength. To at-
tempt more would mean too drastic taxation upon a com-
munity whosé trade and commerce have been seriously inter-
rupted and affected by war conditions and unduly heavy bur-
dens upon a people already contributing generously of their
substance to funds and organizations whose patriotic object
is the comfort and well-being of our soldiers and the de-
pendants they have left behind. In connection with taxation,
there is another feature which we must also bear in mind—
namely, that Canada is a country inviting immigration, and
we must be careful not to create the impression that it is
likely to become a country of heavy individual taxation. In
this conection, it is opportune to state on behalf of the
government and as enunciating its settled policy, that, in
providing Canada’s war expenditure, resort will not be had
to taxation upon the farms, personal effects, or income of
those engaged in our great basic industry of agriculture.”

“As you look for peace, for reparation, and for security,
.so lend freely to the utmost of vour power.”’—Right. Hon.
Reginald McKenna.

CANADA’S CREDIT REMARKABLY HIGH

United States Investors Have Given Ample Proof of
Their Faith in Our Bonds

Canada’s credit to-day is ‘better on this continent than
Great Britain’s. Attention was drawn to this fact by Sir
Thomas White, finance minister, in the House at Ottawa,
on February rst. We can sell our securities on a lower in-
terest basis than Great Britain can sell her securities in the
United States. Of course, Great Britain has offered no
securities in Canada.

A vyear ago last fall the Imperial government put out in
the United States a 5 per cent. five-year loan at 98, the under-
writers taking a considerable portion of it at 96. That loan
went down to 95, to 94, to 93. When Canada comes on the
market with her securities, it is to a certain extent in com-
petition with those Imperial securities and in competition
with .that market price, but the fact remains that Canada’s
cregjt to-day is better on this continent than Great Britain’s
credit. i

On Five per Cent. Basis.

In the United States market Canadian credit 1s approxi-
mately on a 5 per cent. basis, the credit of foreign belli-
gerents (where collateral is provided; a 6 per cent. basis,
and on unsecured obligations a 7 per cent. basis, while that
of the most important French cities is on a 7% basis.
Canada is deeply involved in the European war, its debt is
rapidly increasing, vet United States investors in this un-
mistakable manner have shown their confidence in the
Dominion’s resources, in its integrity and in the soundness
of its government securities.

An Interesting Comparison.

The following table, showing the selling prices (as on
_Decem’per 23rd l_ast) of certain British and foreign bonds
issued in the United States market since war commenced, is
proof of these statemeats:—

Issued at
a price to
Due. ield %.
anadayelar doonihiis Al bl e T 1921 ! 5.09/
Ganada Beadicl e e bR i G At 1926 5.00
Canada CEle i m iR Ce Rl s 1931 5.04
Great Britain 5’s (secured) ....... IR 1918 6.2
Great Britain 5%’s (secured) ............ 1919 6.00
Great Britain 5%’s (secured) ............ 1021 6.13
France (American Foreign Securities Com-

'‘pany) s5’s (secured) ........ R i 1010 6.03
Anglo Brench ania il it s o 1920 6.97
Russia f600s 0 DRI P Sl A 1919 6.73
Russif i s sgran o o ey oinaistiimie bl Lt 1021 6.82
Bari8 Gisi ok i Sl e e O e 1921 7.16
glordeaux }

arseillas ¥BIS 07 O g e SR G A 1oy :
el 919 7-35

ADVANTACES OF A 20-YEAR WAR BOND
: The present war loan will mature in 20 years, a feature
which will prove a great attraction to investors. The first
loan was for 10 and the second for 15 years. (Canadian credit
for a period before the war ranged between 3% and 4 per
cent. S_upposing that five years hence the credit of the Do-
minion is on a 4% per cent. basis. At that time the first

~ war loan bonds will have four years, the second bonds nine

vears, and the present bonds fifteen years to run. A 4%
per cent. rate for each of the three Canadian war loans will,
therefore, be in 1922 a price of 1013, 103% and 1053, re-
spectively.

Should the credit of the Dominion in 1922 be on a 4 per
cent. basis these prices would in each case be increased to
10354, 107% and 111%, respectively.

e T

“] want to see cheques hurtling through the air—fired

from every city, town, village and hamlet throughout the

land—fired straight into the entrenchments of the enemy.’’
—David Lloyd George. : .

\
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WEALTH FROM CANADIAN PRODUCTION

What is Back of Our War Loan—OQur Production Has
Doubled Since 1908

There is substantial wealth and excellent credit behind
the Canadian government’s war loan The value of produc-
tion in Canada last year from field crops, forests, mines and
fisheries was approximately $1,204,0209,350, compared with
$1,182,008,671 in 1915. The details for the two years are as
follow, the figures for 1916 being necessarily to some extent
an estimate of 7 he Monetary 7T imes, but well within the
mark, as our previous estimates have shown :—

1015. 1916.
Field "crops ‘... .., $ 841,660,500 $ 808,020,350
Forests’ ol 172,880,000 100,000,000
Mes . s 137,100,171 170,000,000
Figherles 4 0 00 31,250,000 36,000,000
$1,182,008,671 $1,204,020,350

Production Nearly Doubled Since 1908.

The value of production (field crops, mines, fisheries and
forgst products) each year since 1908 has been as follows :—

Total.
FOOR, S e e e e R e el $ 703,500,000
BORY. o T L R L e Sl e ik e 816,274,000
s e v AR L R s e MR LT A et 701,085,000
e s R S T e DA o S Vet 4 Q01,700,000
b b A R R T Lo TS ARSI R 000,358,000
L % RS A PR B S A B e 007,311,000
EO XA G U T B e S NG 075,380,006
OB [ L M B S A e S e T 1,182,008,671
v 4o R RS B ) R PR TG RIS (i 1,204,020,350

The value of manufactured products last year is esti-
mated at $2,000,000,000, compared with $1,392,000,000 in
1015, $71,400,000,000 in 1913, and $1,116,000,000 in 1910.

THE MONETARY TIMES 5
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that Counts, too)

CONVERSIONS WILL PROBABLY BE SMALL

Canada’s third domestic war loan is not convertible into
future issues. This privilege was given in the first war loan
but was not: included in the prospectus of the second loan.

The conversion clause in the first prospectus was as
follows :—

“In the event of future issues (other than issues made
abroad) being made by the government for the purpose of
carrying on the war, bonds of this issue will be accepted at
the issue price 97%, plus acerued interest, as the equivalent
of cash, for the purpose of subscriptions to such issues.”

The privilege of converting the first into the second war
loan was not extensively used in September last. In the
case of 68 of the many subscriptions to the second war loan
reported to 7 he Monetary Times, in which the actual new
cash subscribed was $24,002,000, plus $1,735,000 of old
bonds converted. Roughly, that is equal to $2,000,000 of
converted bonds for every $24,000,000 of new money, if these
68 subscriptions were a fair reflection of the general results.
In that event, the full subscription of $100,000,000 of the
second loan would have brought with it approximately $8,-
000,000 of converted bonds in addition,

Only a comparatively small amount of the first loan is
likely to be converted on this occasion. The bulk of the con-
versions is likely to be made up of the holdings of institu-
tions who desire to secure a long-term security with wider
markets. The present loan is for $150,000,000, exclusive of
conversions.

The holders of Dominion of Canada debenture stock
dated October, 1016, also have the privilege of surrendering
at par and accrued interest, as the equivalent of cash, in
payment of any allotment made under any future war loan
issue in Canada other than an issue of treasury bills or other
like short-date security. Of this stock, which is issued for
war purposes only, $6,609,500 had been sold to February
22nd. Much of this is likely to be converted into the mew
war loan.

The war savings certificates issued by the government
are not convertible into war bonds. Of these, $2,455,000
had been sold to Februarv 22nd.

Remarkable Change in Our Trade Balance

From an Unfavorable Balance of $275,000,000 in 1913 to a Favorable One of $345,000,000 at
the end of r1916— War Orders Have Helped to Effect the Change.

ML Loy

o 19/ 19/5 19/6 o

ARS L DOLLA
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60 /-so
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. The above chart shows at a glance the remarkable change
in Canada’s trade balance since the war. In December,
1914, the unfavorable balance for the year was $53,000,000.
JAn 1915 it had changed to a favorable balance of $202,940,000,
and in 1916 to $345,713,000. In September, 1913, the un-
favorable balance was $275,000,000, so that since that date,
the balance has improved to the extent of $620,000,000, and
at the end of 1016 was $345,713,000 in our favor. These
figures represent merchandise only: they do not include gold
and bullion.

Preliminary trade statistics for January last indicate con-
tinued improvement in our trade returns. The following table

shows the exports of Canadian produce for that month com-
pared with January, 1916:—

1917. 1916.

Manes & i o o L ldbt s radi $ 6,836,464 $ 4,654,815
T T R R S R 2,784,824 2,437,715
T AR D S S L e 3,605,352 1,243,360
Anapalestefes i it R 11,745,761 10,203,827
ARTIenIture LT K 22,550,024 15,402,076
Manufactures ..... 50,814,082 47,015,283
Miscellaneous ........... 678,852 773,208

1 PR e S R $00,100,250 ' $83,731,184
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LIFE COMPANIES’' SUBSCRIPTIONS LARGE

Comparison of Purchases of First Two Loans—Com-
panies Have Added to Original Buyings

The annual reports of Canadian life insurance companies
show that these institutions, among the largest buyers of
bonds, are well prepared as in previous loans to take up war
loan bonds to the extent of many millions of dollars.

The appended table, compiled by 7he Monetary Times,
shows the Canadian life insurance companies’ subscriptions
to and allotments of the first and second war loans, with a
note where possible as to their intended subscription to the
present loan:—

Life insurance Subscription to

company. first loan. Allotment.
eV D R AR T $1,500,000 $1,500,000

B ADITAl o A R R e 25,000 25,000
Confederation ......... 500,000 500,000

R EiUontinentals L0 Sl sl 100,000 100,000
I Crain % e O 100,000 100,000
i o (G o R IR R R et 150,000 150,000
Gerent- Wasgt s i 1,000,000 1,000,000
Lodon: <l et sy 250,000 250,000

{4) Manufacturers .......... 835,000 835,000
(5) Mutual Life (of Canada). 500,000 500,000
WNationak vows s 100,000 100,000
North American ....... 500,000 500,000
NOEHBrn . bt s e 105,000 105,000
Travellers (of Canada) .. 15,000 15,000
Saskatchewan ... 5,000 5,000
Sty s A T R e e 2,000,000 2,000,000

(1) This company’s subscription will

Legislation was passed early last year whereby life insur-
ance companies and associations carrying on business in Can-
ada undér Dominion license were obliged to invest and keep
invested a certain portion of their assets, during 1916 and
1917, in the .currency bonds or debenture stock of the Do-
minion.

‘Companies whose domicile is outside of Canada but
which are licensed to transact business in Canada were re-
quired to make the deposits which they were required to make
in 1916 and 1917 as security for their policyholders in the
Dominion in such securities; and Canadian companies for
1016 and 1917 had to invest in such securities one-half of the
increase in their net ledger assets during the years 1915 and
1916, after making provision for increase in foreign reserves
and in policy loans.

Subscription to Probable subscription

Allotment.

- second loan. to present loan.
$1,000,000 $407,500 Not decided.
25,000 25,000 8 50,000
500,000 207,500 $ 500,000
100,000 475500 Not yet decided.
150,000 75,000 Not yet decided.
100,000 82,500 Not yet decided.
1,000,000 407,500 At least $1,000,000.
300,000 127,500 Probably $200,000.
700,000 287,500 Not yet dec_ided.
1,500,000 537,500 Not yet decided.
150,000 67,500 $ 200,000
500,000 207,500 $ 500,000
50,000 32,500 Probably $200,000.
25,000 25,000 25,000
5,000 5,000 ' 10,000
£, 500,000 2,487,700 Not vet decided.

be as much or more than its previous subscriptions.

(2) The company later purchased $13,000 of the second loan.

(3) Of its first war loan allotment, the company has sold $50,000.

(4) The subscription of $835,000 to the first war loan was all converted into the second loan. With the allotment of
$287,500 of the second loan, the total of war loans held by the company is $1,122,500.

(5) In addition, a further amount of $325,000 of the first loan was purchased in the open market. The total of war loans

held by the company is therefore $1,362,500.

H oW the Thrée ’War

Loans Compare

Loan of Nov., 1915.
$50,000,000 (later increased

Amount of loan

to $100,000,000)

Five per cent. bonds maturing in ..... 1OYRRArS o
ESuEinrice o v RS e s GFI 5 e
Bl R OnNestOr. i i e et L1 T R R SR A
Cost of $1,000 bond to investor, if paid

Soreby anStalmients [ 2L o T QOZE = e
Cost of $1,000 bond to investor who dis-

counts instalments and makes all out-

standing payments on given date .. $062.70 ..........

Loan of Sept., 1916. Loan of March, 1917.

Discount-of-instalment privilege given . .

42 days from date of issue
Instalments payable between

November 22nd, 1915, and
May 1st, 1916

Instalment payments spread over ...... B50 ARYS L il e
Interest payablp, half-yearly, on ../ ..... June 1st and December 1st
Principal and interest payable ......... Incurrency: . o o

Proceeds of the loan to be used only for
Denominations of coupon bonds ........
Denominations of fully registered bonds
Privilege of converting war bonds into

bonds of future war isues

War purposes .10
$100, $500, $1,000
$1,000, $5,000, or author-
ized multiple of $3,000
Privilege allowed. (Bonds
of this issue accepted
at 97% plus accrued in-
terest as eqguivalent of
cash for purpose of sub-
scription to new war
loan issues.)
$ 100,000,000

L]

Final allotment of bonds

Fee for conversion of fully reg‘ister_ed
bonds without coupons to bonds with
coupons and vice versa

September 12th and Decem-

ber 1s5th, 1916
04 days
April 1st and October 1st..
b grald O st S o
War:purposes. .. 00 G
$100, $500, $1,000
$1,000, $5,000, or author-

ized multiple of $5,000
Privilege not allowed .....

$100,000,000 (exclusive of
amount paid for by sur-
render of first war loan
bonds)

25 cents .

$100,000,000 " =10 WL $ 150,000,000
Lheyears Bl no L 20 years
....... 7 Sa T bR e O I
....... L 5 o PN S R DRSNS e M . o
....... BOZs R R e T obe
....... Bozodo b S e B g s :
34 days from date of issue 35 days from date of issue 5

March 12th and June r1sth
days

March 1st and Sept. 1st

In gold

War purposes

$100, $500, $1,000

$1,000, $5,000, or author-
ized multiple of $5,000

Privilege not allowed

$150,000,000 (exclusive of
amount paid for by sur- 2
render of first war loan
bonds)

25 cents g S
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(The Purchase of a War Bond Will Help to Bring Peace and Victory to the British Empire)

Right Hon. Reginald McKenna

In comnection with the recent British Victory Loan, said -—

‘“The appeal which is now being
made by the Government to British
citizens must not, and will not, fall
upon deaf ears.”

YOUR application to the Third Dominion of Canada War Loan will recejve
prompt and careful atlention, free of charge, if entered through this office.

WRITE FOR PARTICULARS

BANRKERS BOND COMPANY

20 Victoria St. LIMITED Toronto
FRANK W. BAILLIE, President. FRANK P, WOOD, Vice-President, D. J. McDOUGALD, Manager.
J. B. MCARTHUR, Secretary. HAROLD A. GREENE, Treasurer.

'PHONE M. 5200.

[l “‘WMWWNMMMMIWHWMIWMWWWIWW%

A Call To The Patriotism
of Every Canadian

1
|
! Subscriptions Received

for

Dominion of Canada

War Loan

Today you are asked to lend your
country the money needed for a final

and decisive victory. Subscribe,
therefore, to the utmost of your
power."

Applications through us will receive
every possible attention, and all details
in connection with the issue of Defin-
itive Bonds will be arranged without
trouble or expense to the subscriber.

Conditions are now such that
this Loan should mark the
culminating opportunity in
Canadian Government Loans.

R. A. DarLy & Co.

BANK OF NOVA SCOTIA BUILDING
TORONTO

H. O'HARA & CO.

Members Toronto Stock Exchange
ROYAL BANK BLDG. - TORONTO
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% Issue of $150,000,000 5% Bonds Maturing 1st March, 1937
) X}
% e,
X PAYABLE AT PAR AT K
" OTTAWA, HALIFAX, ST. JOHN, CHARLOTTETOWN, MONTREAL, TORONTO, WINNIPEG, REGINA, RS
K CALGARY, VICTORIA, AND AT THE AGENCY'OF THE BANK OF MONTREAL, NEW YORK CITY. o
] )
%) R
»’,4 INTEREST PAYABLE HALF-YEARLY, 1st MARCH, i1st SEPTEMBER. ¢ K
2 PRINCIPAL AND INTEREST PAYABLE IN GOLD. X
;.;
K K
K K
ISSUE PRICE 96
K KS
X %]
K K
::: A FULL HALF-YEAR’S INTEREST - WILL BE PAID ON i1st SEPTEMBER, 1917. :0:
K THE PROCEEDS OF THE LOAN WILL BE USED FOR WAR PURPOSES ONLY. X
"
: 4 : .
o THE MINISTER OF FINANCE offers herewith, on be- Delivery of scrip certificates and of bonds will be o
ot half of the Government, the above-named Bonds for made through the chartered banks. ]
] subscription at g6, payvable as follows:— The issue will be exempt from taxes—including any &
:‘: o income tax—imposed in pursuance of legislation .:.
,:‘ 10 per cent. on application ; enacted by the Parliament of Canada. : : :oj
K3 Bo v ¢ 16th April, 1917; The bonds with coupons will be issued in denomi- .:‘
& e ¢ ‘15th May, 1017; nations of $100, $500, $1,000. Fully registered bonds  *¥
:,: Ve G Ssicoysth June, 1o17. without coupons will be issued in denominations ot :0:
,:‘ iy A $1,000, $5,000 or any authorized multiple of $5,000. b’.i
% _ The total allotment of bonds of this issue will be The bonds will be paid at maturity .at par at the K
:0: limited to one hundred and fifty million dollars, ex- office of the Minister of Finance and Receiver General K
pqu clusive of the amount (if any) paid for by the surrender at Ottawa, or at the office of the Assistant Receiver )%
;:. of bonds as the equivalent of cash under the terms of General at Halifax, St. John, Charlottetown, Montreal, :0:
:.: the War Loan prospectus of 22nd November, 1915. Toronto, Winnipeg, Regina, Calgary, or Victoria, or "
,:‘ The‘ instalments may be paid in full on the 16th day at the Agency of the Bank of Montreal. New York City. K
:,: of April, 1917, or on any instalment due date there- The interest on the fully registered bonds will be "
K] after, under discount at the rate of four per cent. per paid by cheque, which will be remitted by post. In- K
):4 annum, All payments are to })e made_to a chartered terest on bonds with coupons will be paid on surrender »:«
:oj bank for the credit of the Minister of Finance. Failure of coupons. Both cheques and coupons, at the option :0:
%  to pay any instalment when due will render previous of the holder, will be payable free of exchange at any W
:0: payments liable to forfeiture and the allotment to branch in Canada of any chartered bank, or at the :0:
.:‘ cancellation, % : Agency of the Bank of Montreal, New York City. ;:4
::: Subscriptions, accompanied by a deposit ot ten per Subject to the payment of twenty-five cents for each ¢
o cent. of the amount subscribed, must be forwarded new bond issued, holders of fully registered bonds %
%  through the medium of a chartered bank. Any branch without coupons will have the right to convert into I
»%  in Canada of any chartered bank will receive subscrip- bonds of the denomination of $1,000 with coupons, and %
" tions and issue provisional receipts. holders of bonds with coupons will have the right to ]
,:, This loan is authorized under Act of the Parhament convert into fully registered bonds of authorized de- :0:
o of Canada, and both principal and interest will be a nominations without coupons at any time on applica- »:4
% chall;ge upon the Consolidated Revenue Fund. tion to the Minister of Finance. K
:.: i orms of application may be obtained from any The books of the loan will be kept at the Depart- 5
':‘ ranch in Canada of any chartered bank and at the ment of Finance, Ottawa. »’1
:.: oPthe 1<))f any Assistant Receiver General in Canada. : ‘Application. will be made in due course for the :::
K3 ubscriptions must be for even hundreds of dollars. listing of the issue on the Montreal and Toronto Stock K
,:‘ _In case of partial allotments the surplus deposit Exchanges. ’:‘
:,: will hbe app_hqd towards payment of the amount due Recognized bond and stock brokers having offices :':
,:‘ on é e, April 1_rf1ista]ment. s and carrying on business in Canada will be allowed ’:‘
:,: 5 crip - certificates, I_lon-negotla‘t')le or payable_ to a commission of three-eighths of one per cent. on allot- :’:
% fearer in accordance with the choice of the applicant ments made in respect of applications bearing their ]
;.: or registered or bearer bonds, will be issued after stamp, provided, however, that no commission will be K
’:‘ allotment, in exchange for the provisional receipts. allowed in respect of the amount of any allotment paid b,’c
..: When the scrip certificates have been paid in full for by the surrender of bonds issued under the War :0:
:.‘ and payment endorsed thereon by the bank receiving Loan prospectus of 22nd November, 1915, or in respect »:4
,:4 the money, _they may be exchanged for bonds, when of the amount of any allotment paid for by surrender :0:
:.: prepared, with coupons attached, payable_ to bearer or of five per cent, (}eb;nturq stock maturing 1st October, ;:4
,:‘ registered as to principal, or for fu_lly registered bongis, 1919. No commission will be allowed in respect of :.:
:,: when pr.epa_red, without coupons, in accordance with applications on forms which have not been printed by ]
. the application. the King’s Printer. X
K 5 o
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% Subscription Lists will close on or before the 23rd March, 1917, K
) X
% Department of Finance, Ottawa, March 12th, 1917. ;:;
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(Saving is Accomplished Only by an [ffort)

A. E. AMES & CO.

Investment Bankers., Established 158g.

The Strongest Possible Argument

Is furnished by the price and terms of the

NEW WAR LOAN

Except the still stronger argument it furnishes, viz.,
the safeguarding of our Country, our Empire and
our Civilization.

We are at your service in all respects relating to

WM 1
E

Union Bank Building, 53 King W.

MONTREAL TORONTO NEW YORK
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(Economy is Necessary to Win the War)

BONDHOLDERS PAY NO TAX

War Loan is Exempt from Dominion Taxes, Present
and Future

As in the case of the other war loans, the present issue
will be exempt from taxes, including any income tax imposed
in pursuance of legislation enacted by the Dominion govern-
ment. There is no immediate likelihood of an income tax in
Canada. The impression prevails in many quarters, however,
that at the expiration of the business profits war tax act at
the end of the three years period, legislation may be intro-
duced with a view to instituting a general tax on incomes.
In that event, the income derived from holders of Canada’s
war bonds will not be taxable by the Dominion.

CGovernment Has Considered Tax.

It is known that the government has considered the
question of an income tax upon individuals. In February,
1915, Sir Thomas White, finance minister, stated that /it
appeared to the government that such a tax was not ex-
pedient, ‘‘at all events for the present.”” In order to bring
into force an income tax the government would be obliged
to create machinery for assessment, revision, and collection.
This would involve a heavy expense as compared with the
amount which would be realized. Taking the income tax
of the United States as a basis, 'Canada could hardly expect
to derive more than $2,000,000 from a similar tax, and from
that would have to be deducted the expenses of its admin-
istration.

Some Objections to Tax.

Other objections mentioned by the finance minister at
that time were the facts that the several provinces of Canada
were also likely to be obliged to resort to measures for
raising additional revenue; that a long period must elapse
before a new income tax becomes productive; that while in
Britain the tax is the chief source of revenue to the govern-
ment and taxable incomes are derived largely from invest-
ments the position in Canada is different; and, finally, that
in certain Canadian provinces income is subject to taxation
by municipalities, and in two instances by the provinces them-
selves.

The exemption feature of the war loans, however, may
prove to be a somewhat substantial attraction in the future.

PROVINCES COULD SUBSCRIBE $100,000,000

One or Two May Apply for Part of the Loan, but
Assistance in Large Measure is Not Needed Yet

Some of Canada’s provincial governments will probably
apply for blocks of the third war loan. Two provinces were
subscnb'ers to the previous issue, Manitoba and Quebec each
purchaSing $500,000 bonds. There were no provincial sub-
scriptions to the first loan, but Hon. Edward Brown, provin-
cial treasurer of Manitoba, in a statement in March, 1916,
said tl:xa:t he had expressed to the Dominion finance minister
the wxlhr}g.ness of that province to subscribe $5,000,000 to
the Dominion war loan made in November, 1916, In this
suggestion he had the full approval of his colleagues in the
Manitoba cabinet. That fact raises interesting possibilities
in regard to future Dominion internal loans. Mr. Brown said
that when making  this proposal he had at the same time
an assurance from the neighboring Western provinces that
,a similar contribution of $5,000,000 could be made by each
of them. I feel confident in saying,” said Mr. Brown, ““that
the four western provinces would have gladly made a joint
contribution of $20,000,000 for this purpose. I feel further
warranted in saying that, if it becomes necessary, the pro-
vinces of Canada can easily make a contribution of
$100,000,000.”’

After discussing the matter fully at that time with the
Dominion minister- of finance, it was agreed that the time
had not yet arrived when it would be advisable to make use
of this suggestion. Strictly speaking, the question of fur-
nishing ways and means for national defence is a matter for
the Dominion government. 7%e Monetary Times does not

think the need of such assistance is likely to arise, but this
general desire throughout the provinces to share in the re-
sponsibility is one of which every Canadian citizen may well
feel proud. The fact, too, that the provincial governments
are able and willing to subscribe $100,000,000 to a federal
war loan is one which will enhance materially Canadian credit
in the world’s money markets, even should it be unnecessary
to ask the provinces to subscribe part of any future war loans.
Canada is following the best traditions of British finance and
at the same time, as Mr. Brown said a vear ago in the Mani-
toba house, ‘“we are ready to pledge our resources to the limit
for the defence of the Empire.’”’

Manitoba Invested Trust Moneys,

In connection with the Manitoba subscription of $3500,000
to the second war loan, the provincial treasurer made
the ‘following announcement: ‘“Believing that the people of
the province would heartily endorse our action, the govern-
ment has, after due consideration, decided to invest a half
million of trust funds of the province in the Dominion war
loan. These moneys are, at the present time, on deposit with
the banks, earning at the rate of 3% per cent. on daily bal-
ances. The investment will mean that the earnings will be
materially increased. Two hundred thousand dollars of the
sum’in question will be taken from the sinking funds of the
drainage districts, and three hundred thousand from the tele-
phone replacement moneys.”’

- CANADIANS SHOULD BUY CANADIAN BONDS

If They Persist in Buying Government Issues Made in
States, Tax Will Probaby Come

The Canadian investing public should reserve their funds
for Dominion loans. This statement has been made on sev-
eral occasions by Sir Thomas White, finance minister, on
behalf of the government. If Canadians purchase securities
in New York in sufficient volume to seriously affect the ex-
changes or the prospects of floating our loans in Canada,
then the Dominion government will impose a tax on those
securities. That was made clear by the finance minister in
the House at Ottawa on February 1st last,

Great Britain borrows money in the United States,
where there is a plethora of money. Great Britain uses that
money to make purchases in the United States. If the Cana-
dian public buy British securities issued in New York; Cana-
dian money is being used for the purpose of making pur-
chases in the United States. That in itself would mnot be
objectionable if it were not for its possible effect upon our
exchanges. International balances are settled in gold and
if the Canadian public invested largely in British or French
loans made in New York for the purpose of buying goods
in the United States, exchange would soon become unfavor-
able to Canada. Apart from that, when the Dominion gov-
ernment makes its war loans in Canada the money which
would otherwise have been available to take up those issues
would have been spent in the United States.

A considerable portion of the loans which we float in Canada
find their way to the United States. If we put out a loan of
$100,000,000 in Canada, $15,000,000, $20,000,000, or $25,000,000
of it may be sold in the United States by those who took it.
That would be a set-off against $15,000,000, $20,000,000 or
$25,000,000 that might be expended by Canadian people in
purchasing securities in New York. As long as exchange
is not seriously affected and as long as the loan fund in
Canada is not depleted so that our loans are unlikely to be
subscribed, no harm will be done. But on account of the
large sums that we require for our own war expenditures
and to finance Great Britain in her purchase of munitions
in Canada, it is ‘exceedingly desirable that the Canadian
people should conserve their resources for the purpose of
buying our war' loans.

Thrift for the individual is excellent, but just now that
is of minor importance. Thrift for the sake of Canada, thrift
for the sake of the Empire, thrift to win the war should be
our cry. We shall not fail for men, difficult as enlistment
may be. We shall not fail because of our inability to make
or to procure war supplies. If we fail it will be because we
have wasted on unnecessary things the money that would
have won the war.—Sir Edmund Walker.
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(T he British Navy is Back of Canada’s War Bonds)
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In the recent British ““ Victory ”” Loan the per capita subscription was approximately

$111.00. ’

The Canadian public are asked to make a per capita subscription of approximately
$18.00 to make the THIRD WAR LOAN a success.

‘‘Every well-primed cheque is a better weapon than a 12-inch shell.’”’

Subscribe to the NEW WAR LOAN. Our services in arranging details are at

your disposal free of charge.

Price: 96 $150,000,000 Term: 57, 20 years

O

' The World is Watching
- Canada’s War Loan

Will it win the War? It may.
Often the last levy of men or the
last loan wins the Victory—Let it
be so with Canada’s New War
Loan. It is a chance for every

citizen and every corporation to
help.

We are receiving Subscriptions
and will be pleased to send pros-
pectus and application forms on
request, and will attend to all de-
tails free of charge.

- JOHN STARK & CO.

; Established 1870
504 & 505 Royal Bank Building
TORONTO . . CANADA

TAKE ADVANTAGE OF THIS
OPPORTUNITY TO

“DO YOUR BI'E”

BY SUBSCRIBING TO THE

WAR LOAN

SUBSCRIPTIONS MADE THROUGH THIS OFFICE
WILL BE ATTENDED TO WITHOUT CHARGE.

APPLICATION FORMS ON REQUEST.

Bond and Debenture Gorporation
of Canada, Limited

UNION TRUST BUILDING,

WINNIPEG

o R T
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HOW THE OTHER TWO LOANS WERE ALLOTTED

) The heavy oversubscription of the previous war loans
raised unusual interest in the question of allotment. The
government decided to allot the bonds as follows:—

War ' Loan, November, 1915.

(1) All subscriptions of
$50,000 and under were ac-
cepted in full.

(2) Subscribers, other than
the chartered banks, for
amounts exceeding $50,000
were allotted their subscrip-
tions in full, but were allowed
to withdraw or reduce the
amount of their subscrip-
tions by written notification
lodged with the finance de-
partment on or before De-
cember 18th, 1015.

(3) The chartered banks,
which subscribed an aggre-
gate of $25,000,000 were al-
lowed to take such portion
of their subscription as they
desired, but so that the total
issue did not exceed $100,-
000,000.

Of the total loan so in-
creased to $100,000,000, the
government emploved $50,-
000,000 to establish a credit
with the finance department
for the Imperial treasury.

War Loan, September, 1916.

(1) Subscriptions of $25,-
ooo and under were allotted
in full.

(2) From $25,000 to and in-
cluding $100,000, the first
$25,000 in full, the remain-
der 30 per cent.

(3) From $100,000 to and
including  $1,000,000, the
same as (2); the remainder
40 per cent.

(4) In excess of $1,000,000,
the first $1,000,000 the same
as (3); the remainder 26 per
cent. approximately.

The working of this prin-
ciple was this: Subscriptions
from  $25,000 to $100,000
were allotted an average of
58 7-10 per cent. of the sum
subscribed ; subscriptions
from $100,000 to $1,000,000,
an average of 40 per cent. of
the sum  subscribed; sub-
scriptions over  $1,000,000,
an average of 31 2-5 per cent.
of the sum subscribed.

No allotments of the $s50,-
000,000 subscribed by the
banks were made, but a
credit of $50,000,000 was
established here for the Im-
perial treasury.

Subscriptions of $25,000 and under (and possibly $s50,000
and under) will probably be allotted in full in the present

loan.

BONDS ARE COOD COLLATERAL

The banks regard the Dominion war bonds as excellent
collateral for loans to 8o or go per cent. of their market value.

HOW TO HELP EMPLOYEES BUY BONDS

Various Canadian firms have encouraged their employees

to subscribe to our war loans.
 in regard to the current loan.

Similar methqu will be used

Bonuses in war bonds will be paid by some firms. Others
have arranged to act as bankers for employees who wish to
buy a war bond. In other instances co-operative bond clubs
have been formed to provide each member with a bond.

BANK DEPOSITS ARE LARGE

In August, 1914, deposits withdrawable after notice

(largely made up of savings), in the chartered banks of Can-
ada totalled $650,399,151. Two Dominion war loans aggre-
gating $200,000,000 have been floated since then, but savings
deposits, according to the latest bank statement, that of
January, now amount to $864,163,344, an increase of $205,-
000,000, or 31 per cent. since the outbreak of war. This total
has probably been augmented during February and March.
The figures give an indication of the funds likely to be avail-
able for the current war loan.

“Canada fights as splendidly in the financial area as in
the stricken field, and no acknowledgment could be higher
than that.”’—London Financial News.

N e e B
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Volume 38.
Buy a War Bond)

PAYABLE IN NEW YORK

United States Investors Have Bought More Than
$55,000,000 of Canada’s War Bonds

‘As an investment field Canada is worthy of considera-
tion,”” was a statement contained in a recent editorial of the
Wall Street Journal, one of the leading and most reliable
financial authorities of the United States. The article con-
tinued: ‘“Consider the Canadian position at the close of the
war. The pressure of the British government for war loans
will tend to liquidate the market there as it has the London
exchange, and prices will be low. Even now Toronto is bor-
nowing at 5 per cent., Dominion fives are on a 5 per cent.
basis, and ultra conservative securities like Ontario fives of
1920 and Newfoundland fives of 1919 are on about a 4.9
basis, while the city of Edmonton, a good western munici-
pality, has bonds outstanding on a 5.90 basis that are due
in 1921.

?‘The basis of Canada’s riches is the fertility of her soil,
and no freak of warfgre can injure that, while her grain wll
increase in demand as the population of the world grows.
Farm labor has not tended to unionize and even if it could,
the Canadian system of deferring strikes pending investiga-
tion, has shown itself of incalculable value. Her banking
system is tried and of proven worth.”

Securities not Foreign.

Discussing the favor in which Canada’s war loans
are held in the United States, a recent New York dispatch
said: ‘‘First, in the opinion of many investors, a loan made
to the Dominion is not strictly a loan to a belligerent govern-
ment ; second, some feel that Canada is not likely to be in-
vaded by the enemy; third, the geographical proximity of
Canada to the United States takes the Dominion out of the
class of ‘foreign’ nations in the conception of many investors,
and, fourth, sentiment in this country is such that the aver-
age United States investor is more friendly disposed towards
Canadian people than to the people of the European belliger-
ent countries.”

Payable in New York.

About $25,000,000 of the first war loan was disposed of
to United States buyers and $30,000,000 of the second loan.
Bonds of Canada’s third domestic loan are payable ‘in New
York as well as in Canada. This will prove a strong attrac-
tion to United States investors. A substantial volume of buy-
ing by bond houses and investors, large and small, in the
United States is anticipated.

STRENGTH OF BANKING POSITION

. The Canadian banking position is one of great strength.
The banks have followed the best British traditions of finance

. and have inspired considerable confidence in Canadian credit

and national finance the world over. The banks and the Do-
minion government regularly consult to review the financial
situation, and the government furnishes estimated require-
ments before new commitments are requested. Precautionary
airangements have been made by the British and Canadian
governments under which the Canadian banks can at any
time, under certain minor restrictions, convert their holdings
of government securities into cash should it be necessary to
take such a step. ’

The most marked and satisfactory feature of the Canadian

“banking situation is the remarkable position of liquidity,

the result of which is that the banks will be able to meet
successfully any emergency arising through war conditions.

SUBSCRIPTIONS TO THE OTHER TWO LOANS

The $50,000,000 war loan of November, 1915, was sub-
scribed to the extent of $104,000,000 by 24,803 subscribers
and the loan was therefore increased to $100,000,000.

The second war loan of $100,000,000 in September, 1916,
was subscribed by over $200,000,000 by 30,000 subscribers.

The third war loan of $150,000,000 should be well over-
subscribed by at least 40,000 or 50,000 subscribers.
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(Those Who Cannot Fight Must Pay)

SIXTH DOMINION LOAN DURING WAR

. Three Internal Loans Have been Specifically for War
Purposes

Since the outbreak of war the Dominion government has
successfully floated five loans, one in London, two in New
York, and two in (Canada. The present is the sixth govern-
ment loan since war commenced. The previous loans were
as follow :—

London ; March, 1915; $25,000,000 4% per cent. bonds at
09% ; redeemable in five or ten years.

New York; July, 1915; $45,000,000 5 per cent. 1 and 2-
vear notes with option to convert into 5 per cent. twenty-year
bonds. One-vear notes issued at par; two-year notes issued
at g9%.

Canada; November, 1915; $100,000,000 5 per cent. bonds
at 97%, redeemable in ten years.

New York; March, 1916; $75,000,000 5, 10 and 15-year 5
per cent. bonds,. sold at 90.56, 97.13 and 04.94 respectively,
less 2% commissions.

Canada; September, 1916; $100,000,000 5 per cent, 15-
vear bonds, issued at 97!

The three internal war loans, those of November, 1915,
September, 1016, and the present issue, are the only public
issues made specifically in connection with the war, together
with sales of debenture stock and war savings certificates.
The 3-yvear 5 per cent. debenture stock was issued in October,
1016, and up to February 22nd last, 1,212 debentures, with
a value of $6,6009,500, had been sold. War savings certifi-
cates were issued early this yvear and up to February 22nd,
33,732, valued at $2,455,313, had been sold.

The Dominion government has not raised a loan in Lon-
don since March, 1915, and is not likely to make a public
offering there until some time after the close of the war.

WINNIPEG AND WESTERN SUBSCRIBERS TO THE

DOMINION GOVERNMENT WAR LOAN

Applications for the new Dominion War* Loan placed through me will have personal and careful attention,
WITHOUT TROUBLE OR EXPENSE TO THE SUBSCRIBER.

Application forms and full information upon request.

J. A. THOMPSON

Government and Municipal Securities

Union Bank Building

WINNIPEG, Man.

0 0 0 0

NEW WAR LOAN
DOMINION OF CANADA

We solicit your subscription and shall be pleased
to attend to all details in connection /
therewith without charge.

Official Application Forms on Regquest.

I 0000

OSLER,HAMMOND & NANTON

Main Street and Portage Avenue
WINNIPEG

0
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(Help to Over-subscribe the third War Loan)

BONDS PURCHAéABLE BY INSTALMENTS

The present loan, as in previous cases,; is payable in in-
stalments.

How the three loans compare in this respect, is shown in
the following table :—

Loan of Nov., 1915.

Per cent. Per cent.

of loan. Payable on of loan.
AR VN, Application {5 U R e
R TS Jan.. 3, 11936 RO ok
v s N oS B Feb. 1,.1016 RO R S
A S el T AR Mar. 1, 1916 AL NG e N
L R S e B B 13010
O e e R May 1, 1016
07% 07%

In the first loan, the instalments were payable over a
period exceeding five months. The second loan was payable
during a period of little more than’ three months. The
present loan is payable over a similar period. The
privilege of paying instalments in full under discount at the
rate of 4 per cent. per annum on the first occasion, was not
available until about six weeks after the subscription list had
been opened. In the second loan, that privilege was available

WHAT INVESTORS PAY AND GET

Analysis of the Price and Yield of Present Loan— How
Conversion Privilege Figures

The man who pays for his $1,000 bond by instalments
(see the official prospectus on page 8), pays exactly $g6o.
This is 77 cents less than a 5.40 per cent. yield basis. In
other words, a price to vield s.40 per cent. in this case figures
at exactly $960.77. This is shown in a carefully compiled and
interesting schedule figured by W. L. McKinnon & Company,
bond dealers, Toronto, a copy of which has been handed to
The Monetary Times. The same firm has made the follow-
ing special calculations regarding the present war loan.

[ The issue price is o6 flat. The purchaser pays $960
without interest for a $1,000 bond. His payments are spread
over a period within the first half-year, but he gets a full half-
year’s interest on September 1st. Thus a bonus is really paid
him on September 1st. After deducting this bonus, and dis-
counting all payments to date of the bonds, the price to the
investor becomes (1) 95.068 and interest (as at March 1st,
1017), if paid by the instalments mentioned on the prospectus,
or (2) 05.156 and interest (as at March 1st, 1917), if paid in
full by April 16th, 1017.

The exact vield rate is 5.4065 per cent. if paid by instal-
ments, or 5.399 per cent. if fully paid by April 16th, 1917.

/' The bonus payvable September 1st, 1917, resulting from
the fact that the bonds are bought ¢“flat’’ and not ‘“‘and in-
terest,”” is exactly $8.62 on each $1,000 for those who pay in
instalments, or $5.10 on each $1,000 for those who are fully
paid by April 16th.

For those who wish to fully pay for their bonds by
April 16th, a discount of $2.65 per $1,000 will be allowed.
Those who wish to pay balance in full on this date will re-
quire to pay $857.35 for each $1,000 bond. This, of course, is
in addition to the 1o per cent. or $100 originally paid down
on application.

Holders of Dominion of Canada 5 per cent. debenture
stock, maturing October 1st, 1919, have the privilege of sur-
rendering this stock at par and accrued interest. It will be
taken by the government as thd equivalent of cash in pay-

ment of any new bonds which are allotted to them out of .

this present war loan issue. Holders of this debenture stock

Loan of Sept., 1016.

within practically a month of the opening of the subscription

lists. “As a result of conferences of the government and the
bankers, it was thought necessary to defer .the calls on
the first war loan until the financing of the crop movement
had been completed. The initial payment on the loan, theie-
fore, became due at the end of November, the larger instal-
ments not beginning until February 1st. In the second loan

Loan of March, 1917.

Per cent.
Payable on of loan. Payable on
..... Application 10 § o B e s Application
..... Detiair6 1510 30 ST, B el s et S T MR 11
..... Nov. 15, 1916 30 Ve maera G S VA v S E TG
..... Dec. 15, 1916 26 S gl e LG R B 1V T SR e
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the large instalments fell due in October, November and De-
cember, the most important part of the crop movement
period. .
The difference in this matter in the three loans was prob-
ably governed by the fact that financial conditions are easier,
that the smaller western crops entailed less financing than in
1915, and that the monthly expenditure for war purposes was
considerably heavier.

are advised to exercise their privilege and make the exchange,
unless circumstances absolutely demand that they have a
security maturing by 1919. The following comparison illus-
trates the advantage of making this exchange:—

Due date. Term. Rate. Price. Yield.
(8 1ol 5906 {0 40 T W I 3 years 5% *$100.00 5 %
March, 1937 20 years 5% *95.1356 5.300 %

*And interest.

Holders of first war loan convertible bonds due 1925, who
are considering converting these bonds into the present is-
sue, will be interested in the following comparison:—

Due date. Term. Rate. Price. Yield.
Dec., 1025 o vears 5% *$ 97.50 5.35360%
March, 1937 20 years 5% *95.156  5.300 %

*And interest.

If payment of the ten per cent. deposit required is made
in bonds issued under the terms of the war loan prospectus
of November, 1915, or in five per cent. debenture stock ma-
turing 1st October, 1919, such bonds or stock’ must be de-
posited with the present application in lieu of the cash pay-
ment

CUSTOMS REVENUE INCREASES $40,000,000

The customs revenue of Canada for the fiscal year which
will end on March 31st will exceed that of the last fiscal
year by more than $40,000,000.

The revenue from customs duties for February, the min-
ister of customs announced recently, amounted.to $11,190,-
000, or $1,062,000 more than those of the corresponding:
month in 1916, For the eleven months of the fiscal year
which have now passed Canada’s customs revenue amounted
to $130,730,000, as compared with $91,046,000 in the same
period of the previous fiscal year, or an increase of $38,-
793,000.

“The government confidently appeals to the Canadian
people to support this loan, and thus further demonstrate
the strength, unity and solidarity of the Empire, and our
invincible determination to prosecute the war to a victorious
conclusion.”—Sir Thomas White, Canada’s finance minister.

and dated Sept. 12th, 1916.

"VPlease accept my thanks for the interest which Tr eer :
the success of the war loan.”'— Extract from letter of SIR TBOMAS‘WHITI, Minister of Finance, Canada,

¢ Monetary Times has been good-enough to take in
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CANADA’S BORROWINGS IN UNITED STATES
Since Outbreak of War About $390,000,000 Has Been
Borrowed from United States Investors

Since the outbreak of war, the Dominion government
has borrowed $120,000,00c in the United States by means
of the following loans:—

Issue
1915. Amount. - Securities. Years, price. Remarks.
July 8§ 25,000,000 5% notes 1 Par Holders may
convert into
5% 20-year
bonds.
July 20,000,000 5% notes 2 99%  Ditto.

1916.

March . 25,000,000 5% bonds 00.56 Less 23 com-
missions.

March 25,000,000 5% bonds 10 07.13  Ditto.

March 25,000,000 5% bonds 15 04.04 Ditto.

wt

Total $120,000,000

The Dominion government visited the New York market
during the early months of the past two years. It is likely
that a loan for general purposes will be placed there this
year as soon as market conditions are f.avorablc.

Since the British money markets were closed to Canada
and other countries, for all except war 1issues, the United
States has been acting as Canada’s banker-in-chief. During
the past two and a half years of war, our borrowings in that
market have totalled $387,580,000. These loans are classified
as follows:—

Loans by United States to Capada.

August to December.

1014. 1915. 1916.
Dominion government ........ $ 70,000,000 $105,000,000
Provincial governments $ 1,000,000 19,625,000 24,550,000
Municipalities ........ 6,000,000 35,483,114 32,336,764
Corporations - .. ....i 18,600,000 28,048,000 45,057,000

$26,500,000 $154,056,114 $200,043,704

Included in Dominion government borrowings in the
United States are $25,000,000 of the first domestic war loan
4nd $30,000,000 of the second war loan. Of our first
two war loans aggregating $200,000,000, $55,000,000 is esti-
mated to have found its way to the United States. It is anti-
cipated that from $30,000,000 to $50,000,000 of the current
war loan will be placed with United States investors. Already
this year several issues of municipal and corporation issues
have been marketed in New York.

CANADA’S NATIONAL FINANCES IN COOD SHAPE

' From the national revenues of the current vear, Canada
will be able to pay all capital and ordinary expenditures in
addition to not less than $50,000,000 on account of war prin-
ciple. Notwithstanding the increase in interest charges upon
the.pubhc debt of Canada, due to war expenditures and the
rapidly mounting pension outlay, the annual budget of the
Dominion this year will not be larger than before the war.
That is to say, the annual increase due to higher interest
and pension charges has been offset by reductions of public
works, railways and other expenditures. The national debt
has been increased by the war by about $500,000,000, but
as the war debt has been funded the annual budget is con-
cerned only with the question of increased interest charges
upon this debt.

As long as the annual revenue substantially exceeds the
vearly expenditure on all accounts, the increase in the na-
tional debt is not a disturbing factor in the finances of the
Dominion. For the current vear not only will the revenues
of the Dominion government be sufficient to pay all expen-
ditures, both on ordinary and capital account, including in-
creased interest on pension charges, but will, in addition,
liquidate $50,000,000 or $60,000,000 of the principal of our
war expenditure,

The New War Loan
On Easy Payments

€ You can secure through
us the New War Loan for
an 1nitial payment of $10

per $100bond andregular

monthly payments of $5,
or more, per $100 bond.

('We have helped hundreds to
secure the first two loans in this
way who otherwise might not
have been able to participate.
We have helped many to buy
more than they otherwise could
have.

( The services of this organiza-
tion are also at the disposal of
all other investors who desire
to secure the safety and high
return offered by the Dominion
Government Bonds.

{ Telegraph or telephone at our
expense: we will provide you
with full official particulars and
look after the details for you
without charge.

Address us today: War Loan Department

Greenshields & Co.

-

MembersﬂM-o;t;eal Stock Exchange -8
Dealers in Canadian Bond Issues,

17 St. John Street, Montreal, Cana;l:'.
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DOMINION OF CANADA
NEW WAR LOAN

$150,000,000 59, Maturing March 1, 1937

PRICE 96. YIELDING APPROXIMATELY 5.40%.
Exempt from all taxes, including any income tax.

This is the most attractive issue the Government has yet placed before the public, the bonds are payable
both as to principal and interest in Gold at par at all principal cities in Canada, also New York, U.S.A.

"

%

i

LA

You will help bring the war to a successful conclusion by subscribing to this loan, and not only secure
for yourself a long dated investment, seldom if ever equalled in Canada, but at the same time do your
duty in a Patriotic manner.

We solicit your subscription whether large or small, will forward you the official Prospectus upon

0

request, and attend to all details without charge to the subscriber. ; ;
!
|
A. H. MARTENS & COMPANY }
ROYAL BANK BUILDING - TORONTO, CANADA = ‘
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