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THIRD SESSION, FIFTH PARLIAMENT.—-48 VIC.

HOUSE OF COMMONS.
TuEspay, 16th June, 1885.

The SpeskER took the Chair at half-past One o’clock.
PRAYERS.

POST OFFICE SAVINGS BANK DEPOSITS.

Mr. TROW (for Mr. CaarrroN) asked, What was the amount of
the deposits in the Post Office Savings Bank of Canada on April
30th, subject to payment on demand; and also the amount of
deposits subject to notice of withdrawal, on the same date ?

Mr. CARLING. The balance due to depositors payable on
demand, on the 30th of April, was $14,536,747. No portion of the
amount due to depositors is payable on previous notice.

WAYS AND MEANS—DISTURBA NCES IN THE N. W.

Mr. BOWELL moved that the report of the Committee of Ways
and Means (June 15), reporting a resolution granting to Her
Majesty the sum of $1,700,000, to defray certain expenses con-
nected with the disturbances in the North-West Territories, be
read the second time and concurred in,

Mr. BLAKE. The hon. Minister of Militia stated that he would
give some further information.

Mr. BOWELL. I have no recollection of that. I understood
the hon. Minister to say that he had no information that he could
give other than he had given, but that he had received a
very large package of receipts and vouchers for money expended
in the North-West, which were then under the consideration of
the Department.

Mr. BLAKE. He said he hoped to be able to give the informa-
tion to the House in a short time, and he stated it should be
given at a subsequent stage of this Bill.

Mr. BOWELL. If the hon. gentleman will allow this motion to
pass, so that I can introduce a Bill and take another stage, I will
ask the Minister of Militia about the information.

Sir JOHN A. MACDONALD. The Minister of Militia is unwell
to-day,and is confined to his house.

Resolution read the second time and concurred in.

Mr. BOWELL introduced Bill (No. 149) to grant to her Majesty
$1,709,000 required to defray certain expenses now being incur-
red in the North-West Territories.

Bill read the first time.

WASHINGTON TREATY.

Mr. MITCHELL. With the consent of the House, I wish to
draw the attention of the hon. the First Minister to & matter
referred to in thatvery reliable paper called the Montreal Gazette,
a paper that is characterised by a great deal of literary ability and
truthfulness. In a letter to that paper I find this matter referred
to, which is of great interest, certainly, to the people of the Mari-
time Provinces. The letter refers to the fact that correspondence
has been had and an arrangement entered into between the
Cabinet at Ottawa and the Government at Washington, in order
to promote a settlement of the fishery question. The substance
of the article is this, that an arrangement has been arrived at
between the Cabinet at Washington an | the Cabinet here, that
no steps shall be taken to prevent American fishermen coming
into our fisheries until Congress meets in December next, in the
hope that in the meantime such arrangement will be arrived at
to settle the question, not merely for a year or ten years, but for
all time. Now, as thisis a very important matter, one that is
creating a good deal of interest in the Maritime Provinces, and to
which, I am sure, the Government is giving a good deal of atten-
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tion, and as the fishery clauses of the Washington Treaty will
expire in a couple of weeks, I would like to know what founda-
tion there is, if any, for this article.

Sir JOHN A. MACDONALD. Iam very glad the hon. gentles
man has asked the question. I think the hon. member for
Digby (Mr. Vail) asked a similar question some time ago, and I
told him the subject had occupied the attention of the Govern-
ment, and that the papers would be brought down before the end
of the Session. At this moment we are applying to the Governor
General tor leave from the Colonial Office to lay certain papers
before the House, and I have no doubt that consent will be given
at once, unless the late change there will cause some little delay.
I fancy, however, it will not, and we shall bring down very impor-
tant documents to be laid before the House as soon as we have
authority to do so.

Mr. MITCHELL. Does the right hon. gentleman feel himself
at liberty to declare whether the tendency of the article, the
declaration that arrangements are likely to be come to whereby
our fisheries will be open to Americans during the present season,
is correct or not ?

Sir JOHN A. MACDONALD. I cannot say that is correct, but
I do not think it well to be more specific in my statement. Itis
not correct, however, that there is any engagement by which the
waters will be open to the Americans, but the papers speak for
themselves. I may say, however, that the tendency of all this
correspondence is to give strong hope that negotiations will take
place, not only with regard to fisheries, but with regard to extended
reciprocity.

Mr. MACKENZIE. The hon. gentleman should state at once
whether this statement in a Ministerial organ is correct or not.

Sir JOHN A. MACDONALD. In the first place, the Govern-
ment has no organ.

Mr. MITCHELL. Ezxcept the Herald,

Sir JOHN A. MACDONALD. In the second place, I have not
seen the article; in the third place, I do not think the Govern-
ment can at all be forced, if they think it inexpedient, to make
statements prematurely, and they cannot make a full statement
now, or one full enough to be at all satisfactory to the House.

Mr. MACKENZIE. 1t is certain some Minister has made the
statement to the editor of the paper.

Sir JOHN A. MACDONALD. No; that is not the case. Any
statement that has been made has come from Newfoundland,
which is also interested in this matter. I have no doubt as to
how the statement referred to has been made. Sir Ambrose
Shea, who is not a member of the Newfoundland Government, and
holds no official position whatever under the Government, went
to Washington not long ago, on behalf of the St. John Board of
Trade, on a matter relating to Customs, and had some communi-
cation with the Amserican Government, and some unoflicial com-
munication with the British Ambagsador, and I presume these
rather imperfect statements have been made from the informa-
tion he gathered when at Washington.

Mr. VAIL. Iam sure I need not remind the hon. gentleman
that this is a very important matter. As we are getting to the
1st of July I am quite sure he feels the necessity of taking early
action, 8o as to arrive at some conclusion as early in July as pos-
sible. I presume any arrangements that may be come to toleave
our fisheries open to American fishermen will enable our fisher-
men to send fish to the United States free of duty ?

Sir JOHN A. MACDONALD. I have already stated that we
merely wait for permission t5 bring down communications which
have taken place between the Imperial Government and the Gov-
ernment of the United States.

CANADIAN PACIFIC RAILWAY RESOLUTIONS,

Mr. POPE. Inmoving that this House resolve itself info coni-
mittee on the proposed resolutions for the Canadian Pacific Rail-
way, it has been customary, on the part of my distinguished and
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bonorable predecessor (Sir Charles Tupper) to make a general
statement as to the railway, giving, as nearly as he could, all the
particulars, all the incidents that had transpired, and the pros-
pects of the railway. I do notintend to follow this example by
going over ground that has been gone over before, and so well
gone over. I do not propose to enter into a discussion of former
fransactions, explained to this House time and again, but what 1
propose to make is a statement generally of what has transpired
since the loan of last year, and perhaps in some particulars I may
have to refer to former years. In the first place, let me say that
the company have proceeded with their work during the last
year, under the loan given by this House, with great vigor and
energy, that not one particle of that energy we have seen in
former years exhibited by the company has been lessened or
decreased in the slightest degree. I donot believe that you could
get any other men in this country who would have undertaken
that work aud pushed it to the extent these gentlemen have.
Consequently, in starting, I may say that I think they are entitled
to every consideration from this House and from the country,
and that we may feel proud that we have found Canadians who
could undertake this work and carry iv through almost to com-
pletion as they have done. When [ travelled through that
country last fall I found that the line was a much better road than
the contract they had entered into demanded, and I found that
they must have expended large sums of money beyond what the
contract required. I found that they had constructed the road,
not only across the prairies, but into that sea of mountains going
into British Columbia, which my hon. friend opposite has so
graphically described.  WWhea you get into thie Ro-ky Mountains
you wouder that so few uen could have performed this work,
for there 100 or 1,000 or 5,000 wmen appear as nothing. 1 felt
at that time that we owed a great deal to these men, and I feel
now that we owe a great deal to them, and that they have done
the work well, and have done a great deal more than they agreed
to do by their contract. It is for that reason that T am here to-
day to propose the resolutions that are now before the House. It
¥s because they have expended large sums of money beyond
what the contract required that I am forced to ask the House—1I
believe a willing House, a House that will appreciate the great
work that has been done by these men, a work that could not
have been done if they had adhered strictly to the contract—to
agree to these resolutions. These gentlemen do not ask for one
dollar to complete their contract. We all believe, they believe,
and the chief engineer himself says, that the money provided for
the completion of that contract is amply sufficient to carry it
through and finigh the road; but it was found necessary to do
considerably more than that, in order to make the work one
which would be in the interest of the country, according to its
latest developments, and consequently they found that, while
they could complete the work in the terms of the contract, they
could not do that which must be done in a few years, in order to
compete with other transcontinental railways, without the addi-
tional expenditure. Consequently, they found themselves invol-
ved in a large expenditure, and found it necessary to make an
outlay which was unprovided for by the loan of last year. I think
that was wise. I think I appeal to a House which will appreciate
the wisdom of getting that road completed at once in a proper
shape, rather than having to go over if a recond time. The only
thing the company are going to ask from this House in the shape
of money is that they may be assisted temporavily to the extent
of $5,000,000, with ample security for repayment, and to be
allowed to cancel stock of $35,000,000 and issue bonds, in order
to pay the loan and complete the road. This is the sum and
substance of the resolutions as they stand. There is no money
to be given for the completion of their contract—not one farthing
—they do not ask it. The arrangement is to be made, if at all,
not in the interest alone of the company, but of the country H
that the road shall be, in all respects, superior to the contract,
and as good as any of the other transcontinental railways between
the Atlantic and Pacific Oceans, and in every respect in a position
to compete with the other roads. The company desire to get pos-
session of their property in order that they may use it for the
equipment and completion of the road. And, to put it in first-
class position, they propose to pay off the indebtedness already
incurred with the Government ; to cancel $35,000,000 unsold stock,
issuing instead same amount of first preference bonds, $20,000,000
of which will be held by the Government as security, the
proceeds of which, when sold, to be appropriated to pay off
$20,000,000 of the loan of last year. The other $15,000,000
of bonds will be deposited, or the proceeds when sold, first
8,000,000, as security for a loan of $5,000,000 to pay off their

Mr. Porr.

floating debt, which loan is to be repaid in July, 1886; the
balance is for the purpose of equipping and completing the road
in first class style—far above the standard contracted for, and as
security we take the whole 21,000,000 acres. I think no hon.
gentleman will say that the security we take is not ample, and
does not secure us fully. My hon. friend may say, and probably
will say, that we are releasing the security we had before, but the
first mortgage bonds on that road of $20,000,000 must be as good
as the security we had before. : The $35,000,000 of stock in the
hands of the Government was only to be sold, as explained by
Sir Charles Tupper last year, for the purposes of the road or for
the purpose of repaying the loan to Government. They are
applying that now exactly, as was indicated by Sir Charles Tup-
per in his speech last year, towards the completion of the road,
and eventually, also, towards paying back the loan—there can be
no question about that matter. There can be no question about
the point that he made in his speech last year when he indicated
to the House, and when the House quite understood that what-
ever use was ever made of that it never could be used without
the consent of the Government, and if used at all, it was either
to be used in the completion of the road or in paying back the
loan. Now, Sir, it is proposed to use it in both ways. The first
$20,000,000 is to be kept towards paying off the loan of last year.
No one can doubt that these first mortgage bonds upon the road
for $35,000,000 only are good security, and that they are available
security. The reason that they have come to us this year, and
the reason that they came to us last year for a loan, was simply
because their securities, which everybody in the country believed
were available, and could be used for the completion of that
road, had turned out not to beavailable ; there was no market for
them; the times had gone against them, and they are exactly in
that position to-day; though I believe thatin a short time the
securities will become better in the market, and I have not the
slightest doubt that the company will be able to avail themselves
of the proceeds of those bonds and to pay back the $20,000,000.
I have no doubt, also, they will be able to avail themselves of the
$15,000,000 in bonds, in order to pay us back the temporary loan,
which they will have to pay in July, 1886, and also to build the
road, as I said before, and to put it in such a condition as that it
will be able to compete with other roads. Sir, I travelled over
that road last year, as far as they had gone, and I found it
superior to any thing that I have travelled over on the
prairie yet—in many instances much superior. There is
no possibility of their being troubled with snow. The cuts are
wide, and the slopes are taken to an extent of from 100 to 200
feet from the railway, involving an enormous expenditure on
that account. The excess of expenditure has been brought
about from that and various other ways. Of course, they have
built iron bridges across the Saskatchewan and across the Bow
River, and all these things, which are outside their contract, have
cost them a great deal of money. Now, Sir, it was explained by
my hon. friend and my distinguished predecessor, last year, that
certain contracts were entered into by the Government, one north
of Lake Superior and one at Port Moody. At the time he ex-
plained to the House he said there were certain amounts that
must be paid hereafter upon these contracts, and there had been
certain amounts then paid—I forget exactly the amount he fixed
as having been paid north of Lake Superior, but a considerable
amount was required to complete the work. I am happy to say
now to the House that that work has been completed, with the
exception of about $60,000 worth. There is & little more filling
to be done on that section, but $80,000 is the estimated cost of
completing that work. Now, Sir, when he spoke of the Port
Moody section of 213 miles, if I remember rightly, he explained
that there had been $7,000,000 worth of work done on that
section, and the estimated cost was $9,000,000. That work has
proceeded favorably, and will undoubtedly be completed within
the contract time, which expires early in July, I think the lst.
But there remains to be done yet, stated in money, about
$350,000—I have not the odd figures exactly—to complete the
whole line, which we expect will be by the 1st of July, when the
road will be handed over to the Government. Sir, this is not all.
There is a bad side to the case, which I must present to you,
because I think, in explaining a question of this kind, my friends,
as well as my opponents, expect a clear and frank statement
which they can rely upon, and they want to know the unfavor-
able as well as the favorable side. Now, this is the position in
which I find myself in respect to the section betwen Port Arthur
and Winnipeg. The estimated cost of that work was $28,000,000;
I find it is going to cost us about $29,500,000, an excess over the
estimated cost of about $1,500,000. This is partly accounted for
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in this way : On the portions which were early built by my
hon. friend from East York (Mr. Mackenzie) when he was
Premier of this country, trains had been run over that
road and cars had been carrying supplies for the contracts
beyond, without any section men being upon the road, and
had been used—I presume my hon. friends would know the
timo better than I do-but I think the road had been used from
six to eight years since it had been built. Nothing had been
done to keep it in repair, except what those men pleased to
do themselves; consequently, not only the roadbed had
Zot very much out of repair, but many of the rails had got
very much injured and bent, and the sleepers were invari-
ably rotted away, becanse anyone that knows anything about
a railway knows that the life of a sleeper only lasts from six
to eight years, and everyone of those sleepers, without any
exception, had to be taken out, and I believe the last of
them was taken out this year. The wooden structures,
the trestles on that section were about in the same pro-
portion as they are on other sections of a like character.

Mr. MACKENZIE. No.

Mr. POPE. The hon. gentleman must not commit him-
self without looking at the figures, I assure him that I
have looked at the figures, and these wooden structures are
about in the same proportion as on other parts of the road
of the same character.

Mr. MACKENZIE. No.

Mr. POPE. I say that all these structures have either
been renewed, or must be renewed this year, because every-
body knows very well that timber does not last very long.
Most of this timber was spruce and the ties could not live
more than six or eight years—six years would be about the
life of a spruce tie, eight years, perhaps, of hemlock or
tamarac; cedar would last longer. But those were largely
spruce, a3 the hon. gentleman knows, and exactly the same
thing took place. Now, Sir, in calculating $28,000,000,
account was not taken of the work that had got to be done
to repair the rails that had been injured, to replace those
ties, and to place this road in the shape in which it shonld
be. Not only were the ties and rails worn out, but the road
bed itself had gone very much to rack, as the hon. gentle-
man knows a road must go to rack where there is nobody
to keep it in repair. All the materials, all the rails and
supplies that were used upon that road beyond that point,
went over this line without there being anybody to look
after it. I presume something like $300,000 of work had to
be done on that part of the road, and it was done at the same
cost that work is done elsewhere, for similar kind of
work, Then there was another thing that was not taken into
account in making this estimate. We believed that we had
offered to Mauning, McDonald & Co. a fair price, but found

that the arbitrators, when it was referred to arbitration, |.

brought in a saum of about $400,000; that being the case,
you can easily see how quite a hole was made in the one
and a half million dollars, which is in excess of the estimate.
Taking all matters into consideration, 1 am not disposed to
blame any engineer, if on a heavy piece of work, represent-
ing millions and millions of dollars, there should be a mil-
lion either one way or the other different from the estimate.

Sir RICHARD CARTWRIGHT. Would the hon. gen-
tleman permit me to ask whether in what he has just stated
he referred to tne road north of Lake Superior or was it
not to the road running for & distance of 400 miles between
Port Arthur and Winnipeg ?

Mr. POPE. I was referring to the road between
Port Arthur and Winnipeg. Last year when my
predecessor- laid his figures before the House he told
the House—I will not say to a mile—that something like
800 miles of road yet remained to be built. He explained
that t.:);;tl was the heaviest work upon the whole line; tkat

it included the heavy work north of Lake Superior—and L
am glad the hon. gentleman opposite corrected me just now—
and to the very heavy work through the Rocky Mountains,
I have said this distance was about 800 miles. At this
moment I desire to refer to those portions of the road to
which the loan applies, and which cover a distance of 800
miles. The Bection of the road from Sudbury to Nepigon is
487 miles; from the summit of the Rocky Mountains to
Savona Ferry, 295 miles, making a total of 782 miles. The
line is completed so as to admit of the running of regular
trains thereon for a distance ot 568 miles, The amount
expended on that mileage is $19,483,369. The value of
the work to be done thereon is $918,000. The work
executed upon this part of the road before was $3,000,000;
these items making the cost of these 568 miles $23,401,000.

Mr. CASEY. Where is that?

Mr. POPE. On the incompleted 782 miles, part north
of Lake Superior and part west of the Rocky Mountains.

Mr. BLAKE. Part of the two sections ?

Mr. POPE. Yes. Of the line yet to be completed so as
to admit of the running of regular trains there remains 214
miles, the estimate for the completion of which is $5,420,610.
The value of the work executed is $1,597,810, making
$7,018,320 as the cost of the work. I may say that at this
moment there are about 150 miles to grade, about 200 miles
on which to lay track, and that work is included in the
sum mentioned. These 568 miles have cost $23,410,469,
equal to §41,199.77 per mile,

Mr. BLAKE. Arve you talking of the completed road?

Mr.POPE. Yes, of the 568 miles; 214 miles are estimated
to cost $7,018,320 or $32,795.88 per mile. The rolling
stock considered sufficient for the main line, is placed at
$286,000, making $30,705,789, less 10 per cent. which is
kept back on all work, $3,070,578, or $27,635,211. On the
568 miles to complete the road as estimated, there is & very
heavy section north of Lake Superior and heavy work from
the summit of the Kicking Horse Pass to within six miles
of the summit of the Selkirk range. This completes what [
have to say on that part of the road. I think it shows what
has been done with the loan of last year. If I remember
righily, my friend and predecessor explained to the House
that other companies and other people had taken very strong
positions against this road,and the troubles of the Canadian
Pacific Railway Company were due to the action of those
people and those companies. I am not disposed to blame
other roads for any action they may take in this mattor. I
believe any road, no matter where it might be outside
of Canada,is quite justified in any action it may take
to protect itself. I quite understand that if they find
their trade is slipping from their grasp, or trade which
they otherwise would obtain is passing by them, they
will be ready to do everything they can to embarrass what
is likely to prove a serious competitor. And I am not in-
clined to quarrel with them for doing so. I had hoped, how-
ever, that our own roads and our own people would have
taken a more decided stand in favor of this great national
undertaking ; this great work which in the fature must
become, and which now is becoming, such an essential part
of Canada, that our credit and every interest Canada has i8
affected either by pushing forward and completing the road
or by allowing it to stop where it is. [ had a right to look,
and I did look, to the people of thiscountry and to the press
to pursue & somewhat different course from what has been

ursued, although I have been challenged and we all have
en challenged to produce a single article or argument from
the speches of hon. gentlemen opposite, or their
organs in the press in which the road has been tra-
duced. We have been so challenged, bat the proof
that such has been done is patent to everybody.
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I could go to the Hansard of past years, I could go to the
speeches made in the House by these gentlemen, and I could
find their papers in this country stating that any man who
went west of Moose Jaw would find a country unfit for civi-
lisation, and that it could not produce enough to pay for the
grease on the railway wheels. Do you suppose the people
of this country and other countries have not been cognisant
of those statements? 1Is it possible that such reports could
go through interested men in this country—it would be
invidious to mention any particular man —but, can any per-
son suppose that when men were Elaying into the hands of
the enemies of the road on the other side, and doing their
utmost to injure the rcad, that it would not have an effect ?
I do not blame them, but I do blame the men of this country
who should have had the interests of this country at heart.
Every word they could have said, every act they could have
done, should have been in the interest of building u
this great transcontineatal railway of Canada. Thoug
there may have been some reason for others, there was no
reason why our own people should have acted in that way.
Before going into the floating debt of the company, I may
say that I consider it of the utmost importance that the
company should find their way as early as possible to the
great summer seaport of Quebec. They feel it important
that that connection should be made as soon a8 it prudently
can be made; they hope to be able to do it before long, and
I am glad that that is their hope. I cannot join with those
who think that they should not find their way to secure the
trade of the seaports of New England. T am certain that
every man in this House knows that they must have the
trade of the seaports of New England, but from whatever
direction they get their trade, let us do all we can to look
after our own ports. For my own part, I shall be glad in
the future to give every encouragement I can in that direc-
tion, and therefore I hope that everything will be done that
can be done to secure a road as far east as Louisburg, which
will give the shortest line through to Liverpool. Lam sorry
that circumstances have been such that nothing has been
done for that part of the couuntry; that it has lain so long
in abeyance, but I hope it will not be very long before hon.
gentlemen from Cape Breton will have the advantage of
railway commaunication, for it is a section of country which
has never had the advantage of a dollar’s outlay on railways,
while the rest of the coustry has had very much. I hope
it will not be very long before we will be able to assist those
people in getting to the nearest port from which they could
reach Great Britain, the port of Louisburg.

N M;.?BLAKE. Could you not put some more bait on that
00

Mr, POPE. It is all very well for the hon. gentleman to
laugh and to sneer, but he knows when I speak, I speak
becaunse I feel it ; he knows that I never put any bait on
my own.

Mr. BLAKE. That is what I say.

Mr, POPE. I wish to say to the House that while we
propose to make these changes which are mentioned in the
resolutions we believe that we have a perfect security
in every shape. We believe that the penalties these
gentlemen would have to pay, are so very great
—s80 monstrous as the hon. gentleman said about
the Franchise Bill—that they never would under any
circumstances fail to meet these obligations. I know
it is not probable, and I do not believe it is pos-
gible, that men in the position in which these men are
placed, with a road in a position in which that road is
placed—I say I do not believe that such a thing as their
failing to meet their obligations is possible. I think hon.
gentlemen will agree with me when they remember that the
penalty is that they would lose the whole road, the whole of
the lands, and all of the money they have put into the road. If
anyﬁy lcian believe that men of their experience, energy

. PopE.

and push would do such a thing, all I can say is it passes
my comprehension. Hou. gentlemen know that in October,
1883, the Government became trustees for the payment of
dividends of 3 per cent. per ten years upon $65,000,000 of
the company’s stock, and the company deposited with the
Government sufficient in cash and security for that purpose.
In December, 1883, the company being financially embar-
rassed, applied to the Government for relief in the form of
a loan of $30,000,000. This is the loan we have been treating
of to-day, and it is that loan which I have-tried to explain
to this House. The company were asked for an explanation
how the sums already received from the Government
were disposed of; and they replied by submitting the
following statement of receipts and expenditures :—

Statement of Expenditure and Recetpts up to 31st December, 1883.

First—On the main line—
Construction of line comprising 112 miles
COMPLOtOd eve ~evsaes o- ovues raeeute eesense. $23,078,929
Equipment of main line, including $495,-

567.88 for BLEAMErS cmissssrs tesssesss 8,638,307
Expenditure of portion of line received
from GOVErnmMeNnt .....ceees sossesse susss seees 353,606
Materials at different points on the main
I8 .evnavese s rnoses svoentory ove suensvensassensenens 4 025,604
Qallander to Port Moody -..veeeeerenens $36,096,446
Extension to Montreal and Brock-
VILlO ceeresceccsan vevernnerennen venans ,203,051
Real estate for termini, shops, &c. 380,790
— 3,593,841

Montreal to Savona’s and Brockville, $39,690,287
BSecond—Branch lines—
Total expenditure on branches «..e...esee sesses

Third—On access to the seaboard—Expended
out of company’s funds on connections,

3,827,093

&c.—
Advances towards acquiring acceas to the
seaboard..... .....

Fourth—on interest on stock, &c.—
Interest on eapital stoek ...ees...... $2,128,000

Interest on bonds and expenses of
1and Zrant .. sssessensmeses 372,880
Deposited in advance of dividend 8,710,240

3,966,889

4400000000 20008008 220020000 savrne

11,211,120
seeeeeree $58,605,389

Total covevce vevnens

08 seseseess cesren

Receipts.

Amount received from cashand land subsidies,
atock, and sale of town sites, and net
revenue—

Cash 8ubBIAY ..cecovnerensvereran ereeene $12,289,212
Land grant bonds.......ccoes veveenens 9,029,012
From sale of town BiteB....ee ceuereees 477,775

— 21,795,999

Net rovenue....c. weessssse soses 891,876

Net receipts—

From BtOCK -.uee ciners wovars cosseeanns 35,366,828
Advance on $10,000,000 of stock... 4,950,000

——— 30,306,828

$52,994,702

BalBNnee...ccererirn reeaes mesncvns wne sounes $5,700,687

The company offered to pledge as security for the repay-
ment of the groposed loan (with 5 per cent. interest per
annum, payable half-yearly) on the 1st day of May, 1891 :—
First, the trunk line between Montreal and Port
Moody, with all the branches, aggregating 3,327 miles;
second, the rolling stock, machinery, tools and plant;
third, the company’s three fine iron steamships; fuurth,
the wunsold lands, smounting to 21,246,600 acres.
The question of granting the loan was submitted to Paclia-
ment in the Session of 1883-84. when Sir Charles Tupper,
in laying the case before the House, explained - that if the
company were to fail to fulfil the terms wpon which it is
proposed to grant the loan, the Government would be seized
of possession of 21,246,600 acres of land, 3,327 miles of
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railway, and three iron steamships, and for the followingT {’ﬁ: floating &!ebt of 1883.ceruveverern -
0

sums, viz. :—

saue

3,753,400 acres of 1and (sold) say its value...$ 7,606,800
Advance on rails . 339,238
Cash subsidy paid........ o ceonene o resees weeser orerses 12,289,212
Loan of o 22,500,000
Loan for guarantee dividend on stock pro-
POBEA . vevoavens oo n sonone cmenar reses soens ssens s 7,380,912
Lien on Canada Central and Q. M. O. and O.
railways e 5,333,333
Land grant bonds sold with no sales of land
10 reclaim them . ..ccceees ovens ossss consse sasosese 1,133,500
Estimated cost of Government wor weeee 28,000,000
Balance of cash 8ubSiAY.....ceeeeers s seeersese conse 13,710,788
Totaluuiccssessonssess. $97,183, 780
Or if the land be assumed to be worth $2 per acre—which
would amount, in the aggregate, to $42,493,200—the cost
of 3,327 miles of railway, equipped, and three steamships,
would be $54,690,580. Parliament, on the 5th of March,
1884, 47 Vic., chap. 1, granted the loan, to be applied as
follows :—
To pay off floating debt of Dec. 31, 1883......$ 7,500,000
To complete the CONrACt......ce mecerans cevesses 16,000,000

To complete the gnarantee of 3 per cent. on
stock. . vne seases ane 7,380,912
Total. $29,880,912

The work has continued to be vigorously prosecuted, and is
rapidly drawing towards completion ; there remaining on
the 30th April, 1885, only 150 miles of grading, 206 miles of
track-laying, and 640 miles of surfacing to be done. Up to
which date (30th April, 1885) the following named sums
have been paid to the company :—

Suabsidy under the Act of 1881...... 1oeses sesoraser $12,289,212
Subsidy under the Act of 1884...... roases vossees - 9,126,206

Total cost subsidy paid......$21,415,417
Loan under the Act of 1884........... cees sorsenses 20,307,600

TOtal aeeervere secsrosse sonnes sanees $41,723,017

Leaving a balance available for completing
the contract of, on subsidy account......$ 3,584,583
On loan account.....e..erer.. eersse seeseses .aenonse . 2,192,400

Total available for completing the contract 5,776,983
Available for paying dividends on stock...... 7,390,912

$13,167,895

The Chief Engineer expresses a strong conviction that the
balance above named ot $5,776,983, is amply sufficient to
complete the contract, and he expresses his belief that the
contract will be completed by the summer of 1886. The
company have submitted a statement of expenditure up to
the 31st December, 1884, similar in form to their state-
ment of 31st December, 1883. And, in order that the posi-
tion may be taken in at a glance,I have placed the two
statements side by side :

THE COMPANY'S STATEMENT OF EXPENDITURMN.

Up to 31st Up to 31st Duri
uring the
December, Desomber, yoir Fosi
$ $ ]

On Main line and branches.. «...... 30,499,863 52,596,842 22,095,979
Equipment of main line.. ...... 8,638,307 9,168,755 530,448
Imlg;ovement on Government 353,606 1,241,780 888,174

OB seceseron corencnse seserrate savees
Materials on hand ......... orsesnee 4,025,604 3,687,729 337,875

Expended out of company’s fands
on CORnections, &C...ecvvee ineevnee 3,966,889 5,857,223 1,890,334
s . 47,484,269 72,552,329 25,068,060
Paid interest on capital stock....... 2,128,000 5,378,000 3,350,000

Sum now in hand of Government
to pay nine years interest........ . 8,710,240 14,288,288 5,578,048

Interest on land grant bonds and
OXPONBOB cerecsans s sasvsisee covavesos soroes 372,880 582,734 209,354
58,695,389 92,801,351 34,105,963

1,500,000

creeas saaensussssres aven aees e eereenes 1,500,000
51,195,389 92,801,351 41,605,962
Received from cash and land sab- e HE0L 1905,
sidies and Government loans..... 31,318,214 55,532,651 34,214,437
. 29,877,175 37,268,700 7,391,525
Less received from bonuses, net
earnings, town sites, &c., after
deducting payment of interest,
exchange, &c., not included in
above statement., 496,063
6,895,462

I order to make the thing as clear as we could, and if pos-
8ible, give satisfaction to hon. gentlemen in this House and
to the people, we thought it well to send an accountant to
Montreal that he might examine the books of the company,
and on his own responsibility be able to give the figures
acoording to his examination. Now,I will state what those

figures show :

SrATEMENT pg:flnred by Mr. Miall of the Expenditure of the Canadian

Pacific way Company to date, showing the floating dekt con-
tracted in 1884.
Dxram. TOTAL.
West of Callander, in-
cluding branches....Constraction.... ........ $48,382,084
mprovements.... e 1,241,780
Material ....ceee sacses weeee 3,687,729
———  $53,311,593
Kgat of Oallander......On main line......... 4,213,758
Equipment ....cccceeeeee . @0 A0 seereree vernicsiareecsssnnrens 9,168,765
Interest, &C...ceo0.e.... On financial matters in
connection with main
line construction han-
dling material, &c.....cceier vaenesronnes 1,389,474
$68,083,580
Received from Gov-
ernment.....oee veerese. o SuDBIAY eeree cocaer coveen s $20,240,317
Loan. .c..eeee conssvessasasss 18,626,600
Land proceeds........... 8,702,086 .
—_ 47,569,003
Expended on main line out of company’'s
resources creerroesennrons teesnereenees 930,514,577
Expended out of company’s funds on con-
nections.. . resnestsanes sesener ¢ ennere . 5,857,224
Dividends ..ccecesressessssactossrensencns coeens 5,318,000
Deposit with Government to guarantee divi-
AONAS ceeeees tarees sorersetrnssnesesssnsssissasnnnnes  $ 8,710,240
Less dividends paid....cccee ceersesss convorone corvenees 1,802,863
—_—— 6,907,377
Expenditure made and liabilities incurred out
of other than Government resources ..... .co.sscsssessesss  $38,667,178
— e
How provided :—
Capital (proceeds of 8tock)....ccereeees ooeee  $39,568,123
Bonuses.. . 232,600
Town 8ites...... vees coress sasoss 504,675
Earnings ....... $1,626,063
Less balance d 169,746
1,456,318
Floating debt...... wwsser 6,895,462
$38,657,178

Now, it will be interesting to the House to know what
are the items of which this indebtedness is composed :

Srareuent showing the services which occasioned the fioating debt

consracted by the company in 1884, as shown by their accounts,
books, &c.
Dxrals. ToraL.
Expenditure not covered by estimates—
Oallander to Port Arthur construction $ 918,917 26
Red River to Savona’s Ferry do 1,117,040 63
RoIlNgG BL0CK.csees socresressesses sovosssos sosase 71,737 77
— $2,107,695 66
Port Arthur to Winnipeg construction.........ceeesenes 758,769 67
$2,866,465 33
Construction of branches west of Oal-
der ...... weesen $ 705,772 28
Improvements on Pembina Branch...... 130,435 80
$ 836,208 08
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Lesas bonus on South-Western Branch.. 200,000 00
636,208 08
Lake 8168METS . ceruerae cervreane soesenes sorsors ¢ sesseores snsnnnses 145,118 24
Expenditure west of Callander.......... .- * $3,647,791 65
Montreal to Oallander (main line)...... $736,368 83
Branch east of Callander.. «...cces ceveneees 72,276 26
— 808,645 09
Expenditure on works, Montreal to
Port Moody.....coes conceen cesnnssnsannes $4,456,436 74
ﬁdministering land grant .......... o eneer $109,437 59
xpenses of London office, handling
BLOreS, &Curvserse cocnnraceranes sone assennss . 230,096 63
Fire insurance premium 3 years in
VANCE.. weueasen o eeseeenn st oennee o treones 122,763 62
$462,297 84
Less recefpts on land sales......... ceeurs 305,569 00
S 156,728 84
$4,613,165 58
Interest and exchange...... covevees crescenne 443,761 19
do  on land grant bonds.....ecsvervee 100,416 95
Deposit on guarantee fund........... rerren 147,136 87
—_ 691,315 01
Expended out of company’s funds on
connections, &C....cewsvierer coveraannes 1,890,334 00
$7,194,815 49

Less receipts from town sites, munici-

pal bonuses, and net earnings...... 299,353 00

—— S——

$6,895,462 49

In case, by any
terms, what would be the position in which the Government
of the country would stand ? This is the position: The Gov-
ernment would have the possession ofP the following pro-
perty :—Land, 21,216,600 acres; railway and branches, 3,327
miles; steel steamships, 3. This will cost us:

3,753,400 acres land (sold) say
oo eessensmensenns senen senses D 1,506,800
$21,415,417

JRIE 17 7 JPINON
Oash subsidy paid ...
do

unearned......... 3,584,583
—_— 25,000,000
Losan of 1883-4, paid....... eee.  $20,307,600
do unearned ..... 2,192,400
—_ 22,500,000
Proposed 1oan of 1884-85..cu0e cecverns s resesenee 5,000,000
Lien on Oanada Central & Q.M.O. and O.

RAIIWAY cococeerecmunnitinren toveer seorsraenren 5,333,333
Guarantee dividend on stock proposed..... 7,380,912
Land grant bonds, sold with no sales of

land to redeem them e 1,123,500
Estimated cost of Government work....... 29,500,000

. TOAL voverens sue eucmrnres esssre smosnsnesees $103,344,545 °
Assaming the lands to be worth $2.00 per acre
the following would be the position ;—

21,246,600 acres at $2.00 per acre..... . ... $42,193,200
Leaving the cost of 3,327 miles of railway
at $18,327 per mile....cceerrennerernse waes

$61,151,345
Mr. BLAKE. Hear, hear. ‘

Mr. POPE. 1 am glad to hear the hon, gentleman cheer
me. I knew I should show him a statement which would
be very satisfactory, and 1 am glad to see that he recog-
nises 1t a8 such. The following is the statement of
amount of cash subsidy and loap, showing the amount of
tlng%h earned and paid to the company up to 30th April

b :—

Oash subsidy oo aeenes
Loan to pay off floating debt.. ..ccvee veeenee

do complete COMLract....cccorne ceressns sersaee. 15,000,000
do do  gusarantee of 3 per cent...... 7,380,912
Total $54,880,912

U{lto the 30th April, 1885, the following sums
ave been earned and paid to the Company:
Cash subsidy.......... PR . $21,416,417

Loan to pay floating debt 7,500,000
do complete contract. 12,807,600
do  pay dividend.cwme:  veess seemeee

—————— 41,723,017
Balance available.....scies ress. sosersens  $13,157,895
Mr. Pope.

ssibility, the company failed to fulfil the’

I think, from those figures, if I had not convinced the hon.
gentleman already, and heard him say “ hear, hear,” in
recognition of what I said, I still should have been certain
that I had convinced him that it was a good transaction,
one that he would like to go into, and that we ought to lay
our shoulders to the wheel to complete this road. Ihave no
doubt that he feels in his heart of hearts that every dollar
of this loan has been properly expended, that a great deal
of work has been done and a great deal more money
expended upon it than he ever expected would be expended
in the next ten years. I quite believe that it is a pleasure
to the hon. gentleman, as is shown by his saying * hear,
hear,” when I explained these matters as frankly as I have,
I must not occupy the time of the House much longer. I
am sure I have tired you all with these explanations, but I
wish for & few moments to call the attention of the House
to a comparison between the Canadian Pacific Railway and
the other transcontinental railways in America. 1f you
take the mileage of the Canadian Pacific Railway, the
Northern Pacific, the Union Pacific, and the Southera
Pacific Railways, and then take the expenditures upon them,
I think you will find reason for congratulation so far as the

cost of our own line is concerned.
Canadian  Northern Union Southern
Pacific. Pacific. Pacific. Pacific.
Mileage—Main line ... 2,895 1,889 1,922 2,116
Branches.... 432 578 1,128 1,936
Total..... 3,327 2,467 3,050 4,051
Share capital....cereenes $65,000,000$109,749,464 $120,144,000 $152,459.70)
Funded debt ............ $35,000,000 $50,132,200 $213,394,564 $85,617,200
Cash subsidy m
Government. ........ . $25,000,000 ............... $61,

395,192  ..ccvenrennnnen
Acres of land grant... 25,000,000 43,756,800 83, 01;600 56,862,381

$5,760,621 $12,956,971 $45,746,963 $15,375,117

Gross earnings..........
1,191,891 4,994,870 18,742,151 7,739,499

Net earnings...ceesveeee

Working expeneea..::.. 4,568,630 7,961,101 27,004,812 7,635,618
Maximum grade per

mile........cu. ceever s ose 118 128 116 128
Minimum curve 10° 12° 11¢ 14°

Now, Sir, I will not detain the House much longer, but 1
think the figures I have given here, the comparison that I
have been able to make between the expenditure of this
road and that of other roads, must be very satisfactory to
the House. In most cases the cost per mile of the Canadian
Pacific Railway is not more than one half the cost of
other Pacific railroads. I am bonnd to say that I am
certain there is no better road than the Canadian Pacific
Railway. Though it has been built with great rapidity,
and my hon. friend thinks it has been built a little too fast,
I say it has cost but little more than half, and in some
instances less than half, what these other roads have cost.
In view of these facts I am sure that hon. gentlemen oppo-
site will not complain; I am sure they have great reason
for congratulation that this road has been built in four
years, from the Atlantic to the Pacific Ocean, or will be built
in about four years and a-half. Although we gave the com-
pany until 1891 to build the road, they have shortened the
time by five or six years, and in the spring of next year we
shall be able to travel from the Atlantic to the Pacific on
our own line, when our immigrants will be able to go from
the seaports of Canada to the North-West or to
British Columbia without their being tampered with
by American immigration agents. In all the experience
I have had with immigration I never had so much
difficulty and trouble as I have had during the gresent year in
getting our immigrants through the United States, or even
to get them into %(anitoba, where they had to pass through
Amerioan territory. Even when they have secured &
passage from Germany to Manitoba on through tickets,
we have had the greatest difficulty in keeping them from
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being enticed away by American agents, And what is the
course pursued by these agents? Two of them, perhaps,
will come into a car filled with immigrantsand begin to talk
to one another. One of them says: “I was in Manitoba
lIately and they are having great trouble there; there is av
Indian war going on, and the frosts and floods are so dis-
astrous that I could not afford to stay there and I moved
away.” This is the kind of conversation that goes on.
Only a short time ago about 50 families started from Rou-
mania to Manitoba, what was my experience with reference
to these people ? I found that these land sharks from the
United States came among them and eunticed more than half
of these people to go away to the United States, and I am
sorry to say, that I learned afterwards that some of our own
people, some of the German societies,’co-operated with these
American agents to get these families away. A gentleman
of great ability, a man of world wide fame, Dr. Meyer, and
an associate of his, arranged for the immigration of 200
Swiss families, and 50 of them sailed for Manitoba a little
while ago. But we did not receive them, they did not get to
Manitoba, and I determined to find out what the reason was,
and I set & man to work for that purpose, because I looked
with great favor upon what that gentleman and his associate
were going to do in the North-West. I regarded this little
band of immigrants as a nucleus for a large Swiss and Ger-
man emigration in the future. Well, Sir, I sent a man to
New York and he found that they had been erticed away
to Kentucky. I mever in my life have found so much oppo-
sition to our immigration on the part of the land and railwa
societies and others in the United States, as I have this and
last year. They have not forgotten our Indian troubles, and
they have been careful to spread the fact abroad that we
had an Indian war, and I am afraid that my hon. friend’s
constituency in Manitoba is also pressing very hard upeon
people who reach Manitoba not to go any further west. But
I say that when we have completed this road, when, next
spring, or perhaps this autumn, we shall be able to bring
immigrants from Liverpool to Manitoba for $25, we shall
be able to take them through our own country and thus
prevent them falling into the hands of the American
agents. But it is hard to bring German immigrants
by Liverpool. In Germany the law does not allow
you to send immigration agents among the people,
and you must use the agents that have got certifi-
cates, and who have a right to act, not as immigration
but as steamship agents. Well, Sir, all the steamships from
Germany to America are plying to New York, and the
consequence is that the steamship agents jn Germany are
all endeavoring to get immigration to New York. 1 found
this year, at all events, that they had a great advantage
over us from the fact of our Indian war. They talk about
trials by field and flood, and no doubt, a great many of the
people, the majority of the people, who camo by New York
destined for Manitoba have not reached their destination.
By the end of next year this may be put an end to, so far
as ihe English, Scotch and Irish immigration is eoncerned,
and a good deal of the Belgian immigration—we must except
the Germans—a large portion of which comes vid Liverpool.
Unless we enlist some of the great steamship companies
having large agencies and entrust to them the German immi-
gration, we ehall never, I fear, have that immigration to the
extent we desire to obtain it. But we shall obtain the old
country immigration, if we can put our immigrants in the
North-West. It remains with us to look forward with
confidence as we ought to look forward with hope
and confidence to the future of the country, remember-
ing that it is not only for to-day we are legislating, It
remains with those of us who have children at home to
work out the future destinies of the country, to show that
wo are men enough to open up and occupy this vast
country and see to it that we make the best use of the
heritage we have obtained, so that we may hand it down to

our children unimpaired, and that we may build up in that
country a healthy, prosperous British people, living under
the British flag, under which they wore born in the older
Provinces and in the old land. I am sure you need not
fear for the future of the country. Iu afew years more
there will be no need for us to send volunteers there, if we
develop its great natural resources. 1 am quite sure the
future of the country is clear ; that every man will be
proud of what has been done towards its development ; that
every man who has given a vote for the Canadian Pacific
Railway, every man who gave a vote to sustain it the
second year, and every man who supports the resolution
now submitted will have the satisfaction of knowing that
his children and his children’s children willedeclare, those
were the men for the time.

Mr, CHAPLEAU. In seconding the motion before the
Chair I wish to ask the indulgence of the House while I
offer some remarks upon the wide question which the reso-
lution covers. My remarks will cover pretty large ground,
no less than the discussion which has taken place since the
inauguration of this enterprise. I shall have to refer very
often to discussions that have already taken place, and for
this and other reasons I shall have to ask the indnlgence of
the House and the permission of hon. gentlemen if I make
use, more than is ordinary, more even than is allowed by
custom and rules of the House, of the notes which I
have Leen obliged to take to try and grasp the vast
subject and endeavor to do it justice. Within a

Y |few miles from Montreal, in the county represented

by my hon. friend from Jacques Cartier, we find a
parish and a small town with an allegorical name, a name
bestowed by a man of true prophetic instinct, tho noble de
La Salle. He was indeed a prophet, that brave Cavalier
de La Salle, when leaving Montreal in 1679, on his
way to China, he christened by the name of Lachine
the spot from which he started after having ascended
the foaming rapids of that name. The dream of La
Salle has taken two hundred years to be realised, but
it has been realised, and the piercing whistle of the
locomotive has awakened the silent wilderness of the Rocky
Mountains, which were reached in 1732, after a thousand
perils. Another Canadian, one of the great family that
founded the native parish of my friend from Richelieu, the
adventurous Gaulthier de Varennes, sent across the mysteri-
ous continent by the Governor of La Nouvelle France, the
Marquis of Beauharnois, whose name has been given to one
of the finest counties of Lower Canada. Singular and happy
coincidence is this! Three Canadian names, which have
survived through two long centuries, aro embodied
ic that grand idea that through Canadian territory
was to be found the straightert, the shortest, the
ea-ient, route between Europe and Asia. This recalls
to my mind an utterance of Lord Caruarvon, the fore-
sight of which must have struck all those who read
it at the time. Before the Royal Society of Geography, in
London, Lord Canarvon said, in 1859 :

‘It is not unreasonable to look forward to the establishment of a
regular system of transit, commencing from Nova Scotia and the shores
of New Brunswick, passing through Oanada, touching upon the Red
River gettlement, crossing the prairies to the Vermillion Pass, till it
reaches the gold-bearing colony of British Columbia, creating fresh
centres of civilization, and consolidating British interests and feelings.”
Before Lord Carnarvon, a man of mark, Major Robert
Carmichael Smyth, in 1849, if I am not mistaken, pictured,
in the following glowing terms, the destinies of the British
nation, I quote from a pamphlet on the subject of British
colonial 1ailway communications, dedicated to Haliburton,
but really addressed to the Duke of Wellington :

“ Did His Grace's imagination picture to his mind’s eve swarms of
human beings from Halifax, from New Brunswick, from Quebec, from
Montreal, from Bytown, from Kingston, from Torontoci‘from Hamilton,

from Red River settlement, rushing across the Rocky Mountains of
Oregon with the produce of the west in exchange for the riches of the
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east? Did His Grace imagine the Pacific Ocean salive with all descrip-
tion of vessels sailing and steaming from our magnificent colonies, New
Zealand, Van Dieman’s Land, New South Wales, New Holland, from
Bornea and the west coast of China, from the Sandwich Islands and a
thousand other places, all carrying the rich productions of the easg, and
Ianding them at the commencement of the west, to be forwarded and
distributed throughout onr Northern American Provinces, and to be
delivered in thirty day at the ports of Great Britain ? Did His Grace
weigh and consider that to the inventive genius of her sons England
owes the foundation of her commercial greatness? We will not go to
the length of asserting that she retains her proud pre-eminence solely
upon the condition of Eecping twenty Jears & ead of other nations in
the practice of mechanical arts? . 0 Did
His Grace, in short, look forward to a grand national railway from the
Atlantic to the Pacific ? It not, let His Grace do so now. Let the
people of Great Britain do so! Let her colonial Ministers do so. No
country can have all the blessings and advantages of England and have
them for nothing | *Nor can she retain them without great exertion.
Her accumulated wealth cannot be allowed to remain idle, nor will it.
But the undertaking proposed has a higher claim to our attention. It
is the great link required to mnite in ome powerful chain the whole
. English race. Let, then, our railway kings and our iron kings, our
princely merchants and lands millionaires, let stirring and active spirits
of the age, the great reformers and the modern politicians, many of
whom are now proclaiming through the land that economy alone can
save the country, condescend, for a short time even, to consider the
undertaking proposed.”
We can today, from this House, address ourselves to
England, and we can tell her: What was then asked of you,
the mother country, to maintain your pre-eminence and to
unite in one powerful chain your immense colonies, we
have done ourselves, and we have done it alone. We have
done it through our statesmen, through the princes of
Capnadian finance. They have asked, it is true, some
assistance from that accumulated wealth which your genius
had gathered, but even those advances have been secured
by us in an indirputablo manner. In taking up the ques-
tion of the Canadian Pacific one must bear in mind that
that railway project was the largest ever brought out in
the world as a single enterprise. There may be found
networks of railways more extensive, such as the Pennsyl-
vania Railway, composed of several links, born of isolated
enterprises, afterwards amalgamated ; and it is not impos-
sible that some Euaropean Governmentis may have, in the
course of time, added to their systems of railways a greater
number of miles on the whole surface of their country,
France, for instance, has disbursed at this moment more than
$300,000,000 on 9,000 miles of railway; Austria has guaran-
teed & sum of $250,000,000 on 3,694 miles; bus in no country
in the world was there undertaken, in one stretch, the con-
struction of 3,000 miles of railway, five or six hundred
miles of which traverses a mountainous region, presenting
almost insuperable difficulties. That vast conception which
raises our position amongst the nations of the world, which
renders us the equals of our proud and powerful neighbors,
should not be belittled nor discredited by those most
interested in its success—the citizens of this Dominion,
Unfortunately, party spirit is such that the desire to destroy
is stropger than patriotism, hatred dominates intelligence,
and, in certain quarters, people have come to this, that they
regret that all the catastrophies which were predicted have
not happened. The Canadian Pacific is the offspring of
two great ideas: 1st. The necessity of uniting into ope
great empire the British colonies of North America as a
barrier against the absorbing power of the neighboring
republic.  Zod. The importance of opening to the coming
millions of immigrants the vast area yet unexplored, and
of finding for the commerce of Kurope, and of America
itself, the best, the shortest, the quickest rouie to the
unbounded wealth of Asia. I shall not dwell here upon
the wisdom of the policy that has won for Confederation
that immense and fertile North-West, and that wonderful
country, British Columbia. No one has any doubt to-day upon
that question. I only wish to say that out of such a sudden
development of forces, there have grown sacred obligations
which no good citizen should think of ever evading. The
page of our official record upon which is written the
Attempt to repudiate our engagements will always remain a
Mr, (HAPLEAU.

dark page in our history, whilst the most striking fact
standing out in the present period of our national life, the
event that has averted the stigma from us and the calamity
from the nation, will be the return of the Conservative Govern-
ment at the head of Canadlan affairs. I know that to palliate
their own shortcomings our adversaries have tried to ridicule,
to bring into contempt, the Administration that had pro-
mised the construction of the Canadian Pacific within the
period of ten years. Hundreds of times in this House, in
their newspapers, on the hustings, they have denounced
that promise as absurd, ridiculous, impossible of realisation,
and men for whom I cannot help feeling great respect, on
account of their high character and their intelligence have
allowed themselves to be 8o carried away by the errors of
their party as to make the most solemn declarations, the
mcst gloomy prophecies, prophecies, however, which have
been completely and loudly contradicted by what has hap-
pened since. Five years had elapsed since & solemn pledge
had been given to British Columbia that the transcontin-
ental route would be built in ten years, when the hon. mem-
ber for Hast York, then Prime Minister, declared as follows,
in this House :

‘‘I have been an advocate of the construction of a railway across the
continent, but I never believed thatit was within our means to do it
in anything like the period of time within which the hon. gentleman
bound Parliament and the country. I believe the bargain was an act
of madness, of utter insanity, and an evidence of politioal incapacity
that has had no parallel in thig or in any otber country that I am
aware of. After careful examination I found that while there wag
comparatively little'difficulty in ascertaining the pr .bable character of
the prairie country, nay, from the Lake of the Woods westward to the
Rocky Mountains, it must be a work of Herculsun magnitude to ascer-
tain the exact character of the country through British Columbia and
from Lake of the Woods, eastward to Lake Nipissing.”

Herculean magnitude! The word was well chosen, and I
call attention to it when I fully accept it as a striking illus-
tration of the immense success that has crowned the broad
policy of the present leader of the Administration, and the
intelligent confidence of the party supporting him. Yes, in
1871, the project of constructing the Pacific was a sublime
audacity. It revealed the foresight of the men who had
conceived and brought out that great scheme. Bat in 1876
there should have been no room for doubt. The Premier
had then before him extensive and precise information.
Elaborate surveys had been made, if we can judge by the
gllo]:ving statements of their cost, as I find them in the Blue
ooks :

For the section east of the Rocky Mountains:

Surveys up to the 30th June, 1872, $194 125 40
do , do 1873, 345,967 52
do do 1874. 199,156 26
do do 1875. . 290,873 82
do 30th Dec., 1875.. wecvvvnnee 246,769 13
Making a total of............ ccee. o0 $1,276,892 16

Section of the Rocky Mountains :———

Surveys up to the 30th June, 1872............ $295,302 00

do do 187300 crerreene 215,850 00
do do 1874... 111,068 00
do do I875..c0eveneee 183,656 00
do 30th Dec,, 1875... ... . 204,137 00

Making s t0tal 0f..... cecesuser marss -ores$1,010,016 00
Giving for all these eurveys an aggregate amount of $2,286,907.54.

Shall I compare the policy, the confessions of incapacity,
and the failure of the Liberal party in 1876, with the action
of the Conservative party and its results, after a period of
nine years? In 1876, the leader of the Government
annoanced to the House that the works on the main line of
the Pacific had reached the following points :—East of Fort
William, 22 miles of grading; in the direction of Lake
Shenandounan, 13 miles of grading ; and east of Red “River,
25 miles of grading. I say grading only; not a rail was
laid, not & piece of iron work, only grading,  Three years
afterwards, in December, 1878, the following was the state-
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ment of the work done on the main line:—From Fort
William to English River, 60 miles with rails laid and 53
miles of grading; from Lacrosse to Selkirk, 75 miles with
rails laid; from Keewatin to Lacrosse, 36 miles graded. In
five years the Mackenzie Administration had succeedec! in
completing 135 miles of railway and 89 miles of grading,
and the Dominion had already absorbed $10,203,000 from
its treasury towards the great work of the Pacific. I may
add, Mr. Speaker, by way of comparison, that the present
Administration has secured the constructed and completed
3,121 miles of the main line and branches of the Pacific
within the period of six years.  And to obtain that result
the Government have not even benefited by the costly
surveys of the preceding Government, whose plans and
lines have been set sside from Callander to Furt William and
from Selkirk to Port Moody. More than that, the company
has been obliged to change nearly 100 miles of the 150
miles built on the line adopted by the last Government.
That undertaking, to build the railway in ten years,
characterised as raadness, as an act of insanity, the evidence
of political incapacity—that project, condemned as an impos-
sibility for the time fixed for its execution, which demanded
an effort of “ Herculean magnitude ” for its location alone —
that project, I say, has been accomplished within six years,
without any extraordinary effort, without danger, without
commotion, without any burthen on the people of the
country. At the rate they were going, the late Govern-
ment—bailding 150 miles in five years—would have taken
the greater part of the next century to cross the Rockies
and reach the Pacific Ocean. One is led to ask the ques-
tion, what would bave become of the allegiance of
that magznificent Province of British Colurabia, to
which the pledge of this Government with the
solemn sanction of the Imperial authorities had
been given in 1875? Stimulated by the marvelous develop-
ment of the great Pacific State, California, the British Col-
umbians, who knew that their country was as well situated,
better gifted in certain respects, called by its resources to
achieve high destinies, and to play on this continent as
important a part as California, the British Columbians, I
say, would not have consented to stagnate and sleep in the
expectation of a railway ever promised and never done.
They have the noble ambition of manly work, the great
school of material progress is within reach of their hand
across the Straits of Faca. Having right on their side, they
would not have failed 10 make us pay heavily for our breach
of faith in the treaties made with them. Fortunately, and
thanks to the intervention of Lord Carnarvon, further delay
until 1890 was granted. But it did not appertain to the
late Government to suve the honor of the country, since, on
different occasions, the then leader of the Cabinet, whilst
accepting the obligation to complete the work within
fifteen. years fixed for the building of the road
from Port Arthur to the Pacific Ocean, declared him-
self unable to build the section north of Lake SBuperior,
and I believe that the present leader of the Opposition was
more emphatic in the expression of his fears. He considered
the enterprise such a gigantic one—euch a fantastic one, I
may say—that he even then raised the question of the dis-
raption of Confederation. On the 15th of April, 1830, he
expressed the folélowing serious and sinister views:

“I had taken occasion in the fall of 1874 to declare my individual
views on the subject of the Pacific Railway. I then stated that I thought
the fulfilment of the agreement with British Columbia impossible ; that
unless she choose to be reasonable and to agree to a relaxation of the
terms, I saw no hope of performing them; and that, if she insisted on
Becession as a consequence of the non-fulfilment of the terms of Union, 1
for one was ready tosay: ‘Let her go rather than ruin the country in
the attempt to perform the impossible.” I have never changed that
opinion, and each succeeding year has strengthened my view as to the
wisdom and soundness of such a decision.”’

1 do not believe that any bolder words were ever uttered in
this House, Nothing but the eminent position of the gen-

tleman who uttered them could have secured them from
condemnation. Anp ordinary member would surely have
been denounced, if he had ventured so far, It was in 1880
that the hon. member for Darham so expressed his views;
it was after he had been willing to join a Cabinet by which
all the Carnarvou conditions has been accopted, it was after
he had belonged to a Cabinet whose chief had said, on the
31st of March, 1876 :

‘‘ We have felt from the first, that while it was impossible to imple-

ment to the letter, the engagements entered into by our predecessors, the
good faith of the country demanded that the Administration should do
everything that was reagonable and in their power to carry out the pledges
made to uritish Columbia, if not the entire obligation, at least such parts
ot it as seemed to be within their power, and most conducive to the wel-
fare of the whole Dominion, as well a8 to satisfy all reasonable men in
the Province of British Columbia, which Province had fancied itgelf
eutitled to complain of apparent want of good faith in carrying out
these obligations.”’
Not only that, but one year later, the Opposition, to better
express the new views of their chief, proposed on the 26th
January, 1881, the following amendment, which was sup-
ported by their leader and all his followers :—

¢ Mr. BURPEE (Sunbury) moved inamendment, seconded by Mr. Rod-
ge-s, that all the words after ‘that’ to the end of the question be left
out, and the words, ¢ The present construction of the Oanadian Pacific
Railway in British Columbia is premature, and will involve the country
in an expense beyond its reasonable capacity, and will resultin the
maintenance of too high a rate of taxation, while the postponement of
that part of the undertaking till after the completion of the prairie sec-
tion, will enable it to be constructed at much less cost and within a
reagonable time.”

And all those accusations of folly, all those “ impossible enter-
prises,” that ¢ probable dissolution of the Confederation ” had
no ground whatever, no figures, no arguments of any value
to support them. The Opposition were aware of the engage
ments that bound the Dominion Government, but they had
go little care for the honor of the country that they were
ready to ignore those solemn engagements for a mere
caprice. Well, Mr. Speaker, after all those fears, all those
threats, I am able at this hour, from my place in Parlia-
ment, to say, repeating the celebrated words of Sir George
Cartier : * All aboard for the west! All aboard for the
Pacific! ” Yes, all aboard for the Rockies, for Columbia
River, for Yale, for Port Moody, Coal Harbor and Victoria |
By the contract of 1881 with the Syndicate the road was

‘divided into four sections, as follows :—

. Miles
Callander to Port Arthur (built by the Co.) ..... 657
Port Arthur to Red River ( “ by the Gov’t.)... 428
Red Riverto Savona’s Ferry( ¢ by the Co.) . ... 1,262
Savona’s Ferry to.Pt. Moody( ¢ by the Govt.)... 213

TOUBLueucrenns vorser cerres sensvsos serevessoans conens 5550
Add Pembina branch............cvveee cesser verser s sevnenses 65
2,615
On the 1st of May, 1885, we had the following result : —
Miles.
QOallander to Port Arthur (built by the Co.)...... 657
Port Arthur to Red River ( “ by the Gov't)... 428
Red River to Savona’s Ferry( * by the Co.)...... 1,252
(Less 150 miles to be graded.)
Savona's Ferry to Port Moody......... cesesesnens. 213
Total.eecss conee . 2,560
Add Pembina branch. .......cccceaeeaeersrsornerieniensnn 85
2,615

So that out of 2,615 miles first intended to be the Canadian
Pacific Railway, 2,470 miles are now built, if we include 56
miles all graded, but not ironed towards Savona’s Ferry.
And here is the exact amount to be spent by the company
to enticely complete the railway from one end to the other :

Winnipeg to Savona’s Ferry
Totllm...n 090009808 9006008 0asere S00N I $5,B36,983

Qallander to Port Arthur.... .. $ 773,279
Port Arthur to Red River . 60,000
... 5,004,704
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Tp to the 30th of April, 1885, the following sums have been
paid to the company :—
Subgidy nnger the ‘éct Of 1881..vevrernsrsacs: $12,289,212

1884 ... e 9,126,205
Loan of 1884 ....... [ST 20,307,600
TOtal.ccees cerrornensssossonaans

e $41,723.017

NTTRTIITS

Leaving a balance available for completing the contract of :

On subsidy 8CCOURD wuve vrvvvuees rervees wuereorene  $3,585,583
¢ Joan ¢ ceseanese snesiones 2,192,400
Total..ccuee o cenen e sarni vessereesines . ¥$b,776,983

That is to say only 860,000 short of what is required to
tinish the road ; so that we may now say that the coad is
completed inasmuch as the means to construct it are in the
Lands of the company. Goiug back to the opinion expressed
by the late Government anl their unwillingness to build
the section north of Lake Superior, I confess I am unable
to understand the persistence of the Liberal Government in
opposing the construction of the section north of Lake
Superior, whilst they wore realy to spend $20,000,000 for
the portion of the road between Liake Superior and Winni-
pegz. Dauring at last five months of the year that section
to Winnipeg would have necessarily been closed, and if
navigation was declared to be our only resource, we would
not have been in a worge position in having to use, alto-
gether, the American route to which we were thus forced, and
in having to pass through Pembina to reach Duluth, at the
other end of Lake Superior. The interest alone of the
$20,000,000 saved would haveallowed the Government to give
material assistance to its proposed navigation of Lake Super-
jor. Andif Fort William wasnot to be connected by rail with
Lake Nipissirg, why 1hat persistence in building, at a cost of
$6,000,000 or $7,000,000,the section of the Canada Central and
Georgian Bay branch to reach at Lake Nipissing, a terminous
that would not, in reality, be used as such unless connected
with Fort William ? Was it intended to receive the traffic
that the navigation of the lake would bring there ?  But,
then, a few more miles of navigation south of Georgian Bay
would have brought that traffic to railways already built
and nearer the ocean port of Montreal. 1t is a fact that
whereus from French River to Montreal, vid Mattawa, the
distance is 424 miles, it is but 400 miles from Midland to
Montreal. The opposition of the late Government to the
construction of the section north of Lake Superior was in
direct contradiction to the decision of Lord Carnarvon. The
reasons for that opposition are found in the despatch of the
7th September, 1874 :

‘ The fourth condition says the despatch, involves another precise
engagement to have the whole of the railway communication finished
in 1890. There are the strongest possible objections to again adopting
& precise time for the completion of the lines. The eastern portion of the
liae, exceFt 8o far as the mere letter of the conditions is concerned,
affects only the Provinces east of Manitoba, and the Government have
not been persuaded either of the wisdom or the necessity of immediately
constructing that portion of the railway which traverses the country
from the west end of Lake Superior to the proposed eastern terminus on
Lake Ni |ﬁlssmg nesr Georgian Bay, nor is it conceived that the people
of British Qolumbia could, with any show of reason whatever, insist
that this portion of the work should be completed within any definite
time, inasmuch a8 if the people who are chiefly if not wholly affected by
this branch of the undertaking are satisfied it is maintained that the
people of British Columbia would practically have no right of speech in
the matter.

‘' It is intended by the Government that the utmost diligence shall be
mauitested in obtaining & speedy line of communication by rail and water
from Lake Superior westward, completing the various links of railway
as fast as possible, consistent with that prudent course which a com-
paratively poor and sparsely settled country shou'd adopt.

‘! There can be no doubt that it would be an extremely difficult task to
obtain the sanction of the Oanadian Parliament to any specific bargain
a8 to time, considering the consequences which have already resulted
from the unwise adoption of a limited period in the terms of Union for
the completion ot 80 vagt an undertaking, the extent of which must
necesgatily be very imperfectly understood by people of a distance. The
committee advige that Lord Carnarvon be Informed that, while in no

case could the Government undertake the completion of the whole line
in the time mentioned, an extreme unwillingness exists to another limi-

tation of time ; but if it be found absolutely necessary to secure a present
Mr. CHAPLEAU,

settlement of the controversy by farther concessions, & pledge may be
given that the portion west of Lake Superior will be completed so as to
afford connection by rail with existing lines of railway through a por-
tion of the United States and by Oanadisan waters during the season of
navigation-by the year 1890 as suggested.’’

And whilst that excuse of an excessive expenditure was
put forward against the building of that important part of
the main line, and the importance of that part has been
fully demonstrated during this unfortunate revolt in the
North-West, the Government was authorising a large
expenditure, which, if not wholly useless, was, at least,
unnecessary for the fulfilment of our engagements under
the Carnarvou award—I refer to the building of the 85
miles of the Pembina Branch—$1,600,000. There was also
the famous Foster’s contract of the Georgian Bay Branch,
on the following conditions: $850,000 in money, $609,000
by a 4 per cent. guarantee, anl $3,400,000 in lands, say a
total of $4,859,000. That contract involved the necessity
of spending another $1,500,000 for the 30 miles remaining
between the end of the Georgian Bay Branch and the ter-
minus at Lake Nipissing. The route between Winnipeg
and Lake Superior was lengthened by 40 miles by rot
making it direct to Lake Nepigon, thus adding an expen-
diture of at least $16,000,000. There was also the subsidy
to the Ganada Central, $1,400,000. The Government was
willing to spend $6,000,000 on the Nanaimo line, on Van-
couver's Island, a work which could easily have been delayed.
So that at the moment when they declared the building of
the section north of Liake Superior an impossibility, the
Government of my hon. friend from Hast York, broaking in
that respect a sacred engagement on the plea of too large
an expenditure, undertook to the amount of §16,959,000
works, the postponement of which would not have signified
and would not have been a violation of our engagements.
I do not wish to enter into a discussion of the merits or the
utility of those worgs; this is not the time to do so. I ounly
want to state that the then Government was not unwilling
to spend a sum of $16,959,000 on works which were not
included in our obligations, and that they refused to under-
take the works which the Imperial arbitration had ordered
us to complete. I want to state that the Government of the
hon, gentlemer on the other side hesitated, pleaded, refured,
and then unwillingly consented to build 1,900 miles of
railway from Lake Superior to the Pacific coast in fifteen
yesrs, and as a contrast to show the present Government
completing 2,400 miles of the main line and 701 miles of
branches in six years, saving the good name and the pledge
of the country, and opening, five years sooner, the door to
that great commercial prosperity which must follow the
completion of our great Canadian transcontinental railway.
I know what answer our friends on the other side will give
us It is invariably the same answer, aud it is an easy one,
avoiding all effort in the direction of accuracy: * You have
been extravagant with the money of the people; you have
obtained the rapid execution of those immense works at the
expense of the public chest.,” Nothing is more unjust, Mr,
Speaker, nothing is more untrue than that assertion thrown
in our faces in the place of an answer. Who has forgotten
that once the Mackenzie Government offered to any com-
pany willing to build and then become the sole proprietors
of the 2,797 miles of the Canadian Paoific, the following
terms: Subsidy in money per mile, $10,000; 4 per cent.
guarantee during 25 years per mile, on $%,400; land sub-
sidy, per mile, 20,000 acres. I say that the gnarantee of 4
per cent. was on $7,400 per mile, althongh the cail for
tenders did not mention the sum, but the Government counid
vot give less, having themselves chosen that proportion in
the Foster contract. That offer represented in round figares:
in cash subsidy, $27,970,000; by the net 4 per cent, guar-
antee, $20,977,500; by 55,940,000 acres of land at $2 an
acre, $111,£80,000; or a total of $160,827,500. That assis-
tance was a completo gxft for the building of the road, and
we can compare it with similar items in the subsidy granted
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to the Canadian Pacific Railway by the present Government
which are as follows :—
Sections built by the Government and
given to the company ... 00 cresenens erensen  $29,500,C000
Cash 8ub3idy...ccv ccrrenernenes cores 25,000,000
25,000,000 acres of land, at $2 an 50,000,000

$104,500,000
The surplus offered by the late Govern-
ment being.....cceeeeees 56,327,500

$160,827,500

I need not add that the class of road we present to-day to
the country is, to say the least, not inferior to the road
which the late Government expected to get under
the most favorable circumstances by their offer, and
far superior to that road with regard to equip-
ment, terminal facilities, connections and branches.
And it is far superior to the expectations of the people, who
had already been informed that the estimates for the road,
ag prepared by Mr. Sandford Fleming in 1879, were
estimates for a cheap road, covering only $1,300 per mile
for rolling stock, and not allowing more than §13,000 per
mile for construction of the prairie sections, The present
company has already a rolling stock of the value of more
than $3,000 per mile, and if we grant them the power of
raising the $15,000,000 additional contemplated by the
measure proposed another $1,000,000 is to be added at once
to the value of tho rolling stock of the company’s road, so
that instead of having a road equipped to the extent of
$5,100,000 on 2,550 miles of the main line if we take the
calculations of the hon, member for Durham at $2,000 for a
mile, we shall have the same length of road 2,550 equipped
to the extent of over $9,000,000 not including the branches.
On that single item we have a mnet gain, in favor of
travelling accommodations and accommodations for traffic,
of $4,000,000.

Mr. BLAKE. Hear, hear.

Mr. CHAPLEAU. My hon. friend says * hear, hear.”
I have taken his own figures for the estimates I am giving
the House. Those figures of his, I may say, have varied
immensely since the hon. gentleman first began to discuss
this question in the House, If his political opinions had
varied to the same extent he would, by this time, be sitting
on this side of the House.and perhape be a colleague of the
right hon, First Minister. His' estimates have varied like
his appeals and demands on the Government for & different
construction of the railway, and it is in spite of the hon.,
gentleman that the road has been built at all. [ might also
remark that the company have largely exceeded the 2,797
miles to which the contractors by the late Government
for main line and branches were limited. They have
added 712 miles to their line of 2,550 of main line and 65
milcs of branch, which is now 3,327 miles, notincluding 600
miles of leased lines. The terminus has been extended to
Montreal by the purchase of 345 miles of road and the
expenditure of over $4,213,758. Anotber sum of $4,000,000
has been expended to secure access to the Atlantic sea-
board. The system of railways which the company now
controls in Ontario has cost over $5,000,000. There remains
comparatively but little to do to reach Sault Ste, Marie and
the American North-West, the Algoma Branch having
already cost $2,000,000. In one word, the company has
expended, and wisely expended, over $15,000,000 of its own
resources to add to the earning capacity of its main line
and to complete its vast and uninterrupted system of
transcontinental transportation. My hon. friends on the
other side would be the last to find fauit with those
changes, with those improvements. The gravest charge
which the hon. gentleman brought against the Government
in 1880 was that we were not building a road sufficiently
solid and complete. The present leader of the Opposition,

cevesee cones

BCl8.cvase

sav0ee teesseens coransene see

speaking on the 15th of April, 1880, said :
322

‘“ But except by most seriously degrading the road, by altogether
lowering the style of construction, by changing it from a good, through
line to an inferior colonisation road, it will be necessary according to
the estimates of the hon. member for Lambton, if they be correct, to
expend a very much larger sum than the hon. Minister calculates to
reach this result. On the other hand, we must look to the ultimate
conversion of the road into a first-class road, & cheap carrying road, for
the North-West, without which it will be useless for that long strateh
of country towards Battleford and beyond, for the grain will have to
come down along the Pacific Railway a great many miles before it
reaches Selkirk or the Red River. The House must remember that,
according to the theory on which the hon. Minigter advocates the com-
pletion of the road, he is bound to give reasonsble grades and curves to
the prairies of the west * * * Again, of course, the through traffie
depends on the road being firsi-class, and we must remembsr that after
we have spent all the hon. Minister proposes, we shall have not a
Pacific but a eolonisation road.” .

Itis true that my hon. friend has travelled from one side
to the other on that point. One would think, from his
utterances at the beginning of this Session, that he is now
making it a crime for the company to have given the
country a first-class road. He seems to be afraid that the
road is too well built to be able to carry freight at cheap
rates. He is scandalised at the announcement that a first-
class road has cost in the prairie section as much $16,000 or
$17,000 a mile, and he charitably insinuates that dishonesty
or incapacity must have presided at the building of that
work, In 1880, the Minister of Railways, Sir Charles
Tupper gave instructions to the Chief Engineer to construct
a cheap road. We see in his letter of the 15th of April,
1880, this passage:

‘ With regard to the lecation and character of the railway, Iam
aware that your own preference has been for a line with light easy
gradients. The Government recognises the advantages of this feature
between Lake Superior and Manitoba, but west of Red River we attach
less importance to it than to the rapid settlement of the country and
the immediate accommodation of settlers. The policy of the Government
is to construct a cheap railway following or rather in advance of gettle-
ment with-any workable gradients that can be had, incurring no ex-
penditure beyond that absolutely necessary to effect the rapid coloni-
sation of the country.”

And in further evidence of what I want to demounstrate, 1
shall cite an extract of Mr, Fleming's report in answer to

the above letter:
‘ ‘¢ Orrawa, 15th April, 1880.

¢ 81r,—I have the honor to submit the following estimate ot expendi-
ture necessary to place the Oanadian Pacific Railway in operation from
Lake Superior to Port Moody, West of Red River, 100 miles have been
placed under contract, and tenders have been received for a second 100
mile 8sction. These two sections are designed to be constructed and
equipped in the most economical manner, dispensing with all outlay
except that necessary to render the railway immediately useful in the
settlement of the country. It is contended that the line be partly bal-
lasted to render it available for colonisation purposes, full ballasting
being deferred until the traffic demands high speed. It is intended to
provide sufficient rolling stock for immediats wants, postponing full
equipage until the country becomes populated and the business calls for
ita increase.

% On this basis and on the other data furnished, the railway may be
opened from Lake Superior to the Pacific coast within the following
estimate :

Fort William to Selkirk (406 miles) with light gradients,

" including a fair allowance of rolling stock and en-

gineeriag during CONSLIUCHON ..ccovars v. cer wuor wuscusruser  $17,000,000
Selkirk to Jagper Valley (1,000 miles) with light equipment,

BECoueene triranisrens srrsnens maser sue saroteetnacres wesrreniearsesnsserane 13,000,000
Jasper Valley to Port Moody (550 miles) with light equip=

ments etc. :— :

Jasper to Lake Kamloops, 335 at $43,660......... $15,500,000
Lake Kamloops to Yaie, 125at 80,000......... 10,000,000
Yale to Port Moody, 90 8t 38,888 ........ 3,500,000
: $19,000,000

AQQ. ceevniveeesmrees somernese 1,000,000 30,000,000

Total miles, 1,956 $60,000,000

“ The above does not include cost of exploration and preliminary
surveys throughout all parts of the country north of Lake Nipissing to
Jameg' Bay in the east, and from E:quimault to Port Simpson in the
west, between latitudes 49° and 56°, not properly chargeable to cons-
truction, $3,119,618, or the cost of the Pembina Branch, $1,750,000, or
with other amounts with which the Pacific Railway account is charged.”

Another report of the Eogineer-in-Chief to the Minister of
Railways, &ted Ottawa, 16th April, 1880, says:
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“In compliance with your directions, I have the honor to consider the
cost of the eastern section of the Pacific Railway extending from
Thunder Bay, Lake Superior, to the eastern terminus, Lake Nipissing.

¢‘It ig impossible to say what labor and materials may cost some years
hence, when the period arrives for the eastern section to be undertaken.
Taking the basis of present prices and present contracts, and adhering
to the economic principles of construction set forth in the letters of
yesterday, I feel warranted in stating that $20,009,000 may be consi-
dered a fair estimate of the cost of opening the line from Fort William
to the eastern terminus.

¢In order that the estimates of the cost of the line from Fort William
to the Pacific and from Fort William to the eastern terminus near
Lake Nipissing, be clearly understood, I deem it proper to submit the
following explanations :—

“I bave in previous reports laid before Parliament, advocated aloca-
tion for the railway with generally light gradients and other favorable
engineering features. The policy of the Government, as stated in your
letter, likewise the change of line by the abandonment of the old loca-
tion west of Red River, render it necessary on my part to modify the
views I have previously held. * .

¢ 1 have likewise estimated the amount of rolling stock as limited to
the extent considered absolutely necessary for colonisation purposes
and I have not overlooked the fact that the transportation of rails an
other materiale, after ouar own line from Lake Superior to Manitoba
shall have been completed, will be reduced to nominal charges to cover
actual outlay, instead of the very high rates we have been compelled to
pay by the railways in the United States.

It must be borne in mind that if present defined policy with respect
to the gradual progress of the work be modified, or if the extent of the
work be different from that assumed, or if its general character be
altered, the cost may be affected by the change. The same result may
be looked for if a higher price has to be paid for materials, or for labor,
and if through these or other causes the contractors failing to perform
what they have undertaken, the work in consequence has to be relet at
bigher priees. Under these circunstances the cost of the whole line may
be increased. * .

‘“ The estimate submitted is based on the data set forth, and on that
data the whole main line, from Port Moo y, on the Pacific coast, to the
eastern terminus, in the neighborhood of Lake Nipissing, may be cons-
tructed in the manner and under the circumstances referred to, for about
$80,000,000. But to meet any of the possible contingencies to which I
have referred, I beg leave to recommend that in corsidering the subject
of capital required for the undertaking, a liberal percentage be added.”’

My hon. friend from Durham was greatly scandalised when
he read the documents I have just quoted, and he took the
first opportunity that presented itself to lecture the Govern-
ment upon that point. He laid special stress upon the fact
that the prairie section would not be built for $13,000 a
mile. All that part of his speech in the Session of 1880 is
worth quoting ; I shall content myself by adding to my last
quotation, the following :—

It would be very easy to tell, if only it were convenient tolet us
know, what the estimated cost of the equipment is. It is included for
examgﬂl'e in the egtimate of $13,000 & mile for the prairie road. But the
hon. inister of Railways would not tell us how much he could squeeze
out for equipment in dollars from the $13,000 a mile, and I am not sur-
prised because I daresay he would have to go into decimals to give it to
us. When you recollect that an adequate rolling stock, according to
the former estimates, costs $2,000 a mile, that the steel rails, plates and
fastenings, cost many thousands more per mile, you will find how very
little remains of the £l3,000 & mile to construct the railway.

‘‘At a point seventy miles north-west of the longitude of Edmonton,
you get to the end of the prairie. * * * [ take, tberefore, the longi-
tude of Edmonton which 1s also the point of divergence, in case & north-
erly route should hereafter be adopted, as, for present purposes, the
point of separation between the prairie and the British Columbia see-
tions, and my hon. friend from Lambton, upon all the information which
the official documents and the engineer’s report give, added to his own
knowledge (aasumm?' the continuance of the same gradients and curves
and the same style of construction and equipments, which were always
intended up to the time he resigned) estimates that the 256 miles from
Edmgnton to the summit would cost $9,400,000, which, added to Mr.
Fleming’s and Mr. Smith's estimates ot over $36,500,000 for the road
from the summit to the Pacific, would give a total of over $45,000,000,
a3 the cost according to ihe old estimates. e

* From Selkirk to Edmonton, according to the old grades and styles of
construction, the hon. member for Lambton estimates at $17,650,000,
. * Ido not think we can decide that $13,000,000 will pay for the
work according to the present plan of construction,”” * * =

Well, Mr. Speaker, we have before us a most extraor-
dinary fact, Mr. Sandford Fleming having said in his
report: ‘Selkirk to Jasper Valley (1,000 miles) with
equipment §13,000,000.” The hon. member for Durham
comes up and, fortified with the opinions of the hon. mem-
bor for East York, says: “ Jasper Valley to Edmonton (256
miles) $9,000,000; Edmonton to Selkirk (744 miles)
$17,000,000—$26,000,000,” Exactly double the chief engin-
eer’s estimate, The hon, gentleman was not afraid to put
Mr. CHAPLEAU,

his reputation at stake and to declare from his seat, a place
which allows its occupant to say only what he believes is
true; ‘“the rection will cost $26,000 a mile.”” And if we take
his estimate for Selkirk to Edmonton, alone, that is to say
744 miles at $17,000,000 it is $22,850 a mile. And now,
Mr. Speaker, what do we see ? The hon. gentleman getting
up in higseat and saying: ¢ My calculations of 1880 were all
wrong, the Minister of Railways whom I was then fighting
was right; I now declare emphatically that dishonesty er
incompetency alone can have absorbed $16,000 a mile in
that prairie region which I said, five years ago would cost
$22,000 a2 mile.” The whole country must congratulate
iteelf upon the happy result we have obtained to-day.
Surely there must have been at times a great deal of uneas:-
ness, not to say fear felt, in the community, if public opin-
ion could have been affected by the declarations of my hon.
friends opposite. It is within the recollection of everyone
that the most fabulous statements were made as to the cost
of the railway, and the hon. leader of the Opposition was
far from reassuring the public mind, by his elaborate cal-
culations upon the subject. He once informed us that the
Pacific would cost the country no less than $144,500,000 in
cash. T am not exaggerating, Mr, Speaker. I quote from
the hon. gentleman’s speech at the sitting of this House on
the 1bth April, 1880 :

‘¢ There are 550 miles of & very difficult road to build from Jasper
House to Port Moody. For a part only of that road, for the 493 miles
between the divide and Port Moody, Mr. Fleming's estimate was about
$36,000,000. The estimate of Mr, Smith was $36,500,000, and the esti~
mate of Mr. Cambie was, I think, $31,000,000. But the average estimate
of the Chief and Agsistant Engineer may be said to be over $36,000,000
for this 493 miles, which would run up the 550 miles to $0,000,000.
The Oanada Central Railway subsidy reaches $1,410,000; the surveys,
including those location surveys, which, after all, come out of the
pockets of the people, whether called exploratory surveys or location
surveys, amount to $4,000,000. The road from Fort William to Selkirk
was estimated at $17,000,000 ; the Pembina branch cost $1,500,000, and,
adding $100,000 for the Red River bridge, we reach a little over
$15,000,000. From Selkirk to Edmonton, according te the old grades
and style ot construction, the hon. member for Lambton estimates at
$17,650,000, which, added to the $25,000,000, makes a total of over
$42,500,000 as the amount, including what has been spent for surveys
which it will have cost the country, irrespective of interest and construc-
tion to reach the point which I suggest as the reasonsble termirus for
the prairie section of the road. * * *

‘“According to the old system of construection, that central section
would cost including the other items, I have mentioned, altogether over
$42,500,000 leaving out entirely both ends. What are the ends to cost ?
$45,000,000 is as I have stated the cost from Edmonton to Burr’'s Inlet
on the west ; and from Fort William to Nipissing on the east, the hon.
member for Lambton estimates at a length of about 650 miles and a
cost of $32,500,000. Thus the ends make up together $77,000,000, the
centre past expenditure $12,500,000 making a total of $120,000,000 and
that wholly exclusive of the legitimate and necessary charges which
must be added in all cases, the charge for constraction. -* * *

‘“Taking the returns of ten days ago, if $60,000,000 are expended in the
next ten years, there will be a total of over $24,500 000 for interest,
calculating interest on future loans at 5 per cent., the lowest rate, as 1
believe, at which the money can be raised.

And even, during the last Session what did the hon,
member say :

¢ It is quite true that I submitted to the House, as the result of the
calculations of my hon. friend the member for East York (Mr. Mackenzie),
based upon the estimates of the engineers up to that date, the pro-
bable cost of a first-clags railway, from Callander to Port Moody, at the
sum he mentions—$120,000,000. That is perfectly true ; Ido not un-
derstand that the hon. gentiems.n now finds fault with that estimate.
He did find fault with it—

¢t 8ir CHARLES TUPPER. No, no.

¢ Mr. BLAKE. Yes, he said to-day that he could not controvert my
argument about his estimate being too low, because my est'mate was
true. I venture to say that I heard a great deal of complaint against
my argument when [ used it. I wag told that it was extravagant, and
the hon. gentleman thought it was too much altogether ; but neither
my hon. friend from York, nor myself, was responsible for more thau
this, that the estimates were the fair results of the estimates of the engi-
neers laid on the Table of the House and printed in the Sessional
Papers. I believed them to be so, and that was all we said. [ say that
the estimates of the Canadian Pacific Railway Compauy last year came
exactly to that figure. They were to spend $91,000,000 on the road from
Callander to Port Moody. The Government sections were to cost
$28,000,000 ; and if you add $28,000,000 to $91,000,000, you get just
about $120,000,000, as nearly as possible ; and if you allow a trifle—if
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the hon. gentleman would be bending enough to night to allow a trifle
or so for the $5,000,007 for surveys-you will find that the estimate of
the company last year does accord with the estimates of the engineers
made s0 long before.”’

That road which was to cost us $120,000,000, not coumnting
the interest, we have to-day for $53£00,000 in cash dis-
bursed by us, with 712 miles of branch lines and 600 miles
of leased lines in addition to the road upon which the hon.
member for Durham made his calculations. And instead of
being obliged to pay 5 per cent. on the money we want, we
have borrowed at 4 per cent. and at 3% per cent,

Mr. TROW. Irisetoa point of order. I read a few
extracts and was called to order by the hon. gentleman.
The hon. gentleman is now reading his speech.

Mr. CHAPLEAU. Let us see now what this Govern-
ment will show us, next fall, when the road will be com-
pleted ? 'What has been done, during these six years of

ower, for that gigantic work which my hon. friends from

urham and from East York declared an impossibility so
far as execution was concerned and the conception of which
they termed “an act of insanity ?” We have before us two
estimates for that work ; Mr. Fleming’s estimate, $80,000,000;
Mr. Blake's estimate, $120,000,000, or an average of $100,-
000,000, and this calculation is based on the main line alone,
withoul reference to the branch lines. Mr, Fleming’s esti-
mate allows only $1,300 per mile for rolling stock, I find that
proportion of rolling stock repeated in Mr. Schreiber’s
estimates as published in 1884, page 211 of the 9th volume
of the Sessional Papers. The $80,0J0,000 estimated cost of
the building of the road is thus reduced by $3,387,800 leav-
ing a balance of $76,612,200. Let us compare that sum
with the actual cost of construction of the road as it stands

to-day:

0a5h BUDBIAY vver cveree senr + rarurnarnsorersareres seavanene $35,000,000
Built by the Government......ccce veenviisove seeenress 29,646,148
Loan of 188t FeAT vererr rervrer  wrvrarer sonoser creeers 29,880,912
New obligations of this year ..... ..cveeecveererseeces 15,000,000
Land grant bonds ... 8,702,086
Town Bites....ccrus s 604,675
Paid or stoc 29,568,123
Bonuses... 232,600
EarningS.a. i cenieeerenees crevenns. 1,456,318
SULVEYBei eererees rrorsen: cosnses soases mavssaasser tresnnees 3,263,482
$143,254,344
Deducting from that sum :— —_—
1. Balance of the deposit to pay dividends............$ 14,288,287
2. Paid dividends.......cvuvenee e essesnrsss tnssssensansssssess 0,378,000
3. Interests paid by company vrneeees 1,389,474
4. EQUIPIENT.crrer crrere rersissee susssses sessnsons sesssnsssesen 1,359,930
5. Steamers . 697,369
6. Advances to the Bouth Kastern Railway......... 1,595,280
7. “ ‘¢ Bt. Lawrence and Ottawa Ry.. 227,166
8. “ “  Atlantic and North-West Ry.. 202,837

9. i *  Manitoba South-Western Colo-
nisation Company.. .cceeivewsee 1,264,678

10. s £ Ontario and Qusbec and to the
Credit Valley Railways....... 1,265,450
11. Acquired lines..... 8,981,955
12. Branch lines . 4,605,172
13. Displacing 100 miles near peg. 400,000
14, Renewing inferior material building...... 255,000
15. Iudemnity to Manning, Macdonald & Co.......... 395,000
16. Shops and machinery near Montreal...... ceeeee.. 903,165
17. Construection plant, outfit and tools....cevee + v 208,291
18. Real estate at or near Montreal.....ccceeiere iernneses 408,207
19. Grounds and building at Winnipeg ....eee vereceee 1,040,701

(To be taken out of the $15,000,000 now asked for.)

20. For cars and materiali....ve ceosess  sevesens woverses 1,000,000
21. For elevators, terminal facilities.......cccscererreeres  1,£00,000
22. For workshops on nine different points....... w.... 600,000
23. To reach Coal HALDOT.....c veeervrs sereesscs vonossnnisan 760,000
24. Snow sheds in mountaing........ . 450,000
25. LaKe Superior....c e rsessierieresisores cosvorss oo 160,000
26. Terminal facilities at QUebOC...ccsueeres veesrornanaecrs - 200,000
2T, SULYEYS .eversrerers rrorneres saensaseressases sossssansassserenss 3,263,482

Totalcrisre seesersrenecssnnse § 59,079,433

-
Total cost—Less amount outside of maix line......$143,254,344
Cost of MBIN 1iNe.cceuraes severeosssecsns senneeassenns snsaneess 59,079,433

$ 84,174,911

The hon. member for Durham has estimated the rolling
stock at $2,000 a mile in his calculation of $120,000,000,
reducing it for construction to $114,788,000. We have seen
that Fleming's estimates were $76,612,200, and we find that
the real amount espended for construction is $84,174,911,
or not $9,000,000 more than the gu1si colonisation road for
which estimates were asked of Mr. ¥leming, and $30,000,000,
or more exactly $25,000,000, less than the amount calculated
by the hon. leader of the Opposition, if we deduct from his
calculations the amount applied to branches. The specifi-
cations of Mr. Fleming, with light grading, heavy curves
and high grades, have been set aside and the demands of the
hon. member for Duarham for a first class road have been
complied with. If we had not, in that respect, the testimony
of the most competent railway men who have inspected the
road, I would cite the opinion of the Chief Eugineer of the
Government, in his report as far back as the 22nd Soptem-
ber, 1883 :

¢ Tt affords me much pleasure 10 be able to state that the Pacific Rail-
way Company are doing their work in a manner which leaves nothing
to be desired. The road is being most substantially built. The larger
streams are being spauned by strong iron bridges, resting upon abut-
ments and piers of massive masonry, and the small streams on the east-
ern section will be passed through solid cut stone culverts. On the
central section, the streams are for the most part crossed by substantially
built pile bridges.

‘¢ The work so far as it has been done, up to the present time, has been
performed most faithfully and in a manner fully up to the requirements
of the contract. I am enabled to speak with confidence upon ihis point,
havin% made a personal inspection during the last two months of the
work from a point east of Port Arthur (formerly Prince Arthur’s Land-
ing) to Port Moody.”

The statement I have just given shows that the company
has actually spent for branches and for the lengthening
of the main line, $15,330,823. Instead of blaming the
company for that expenditure and raising the cry of
extravagance, 1 say that nothing is better calculated
to inspire confidence in the future of the enterprise
than the energy which the company has shown in
completing its railway system in view of future competi-
tion. It is now admitted that intelligently chosen branches
are the strongest elements of success for a railway. I read
some days ago, in an official report to the United States
Government, at a chapter concerning the Internal Com-
merce of the United States for 1884, p. 37, the following
remarks :—

“The work of constructing transcontinental railroads and their
branches, and of equipping them and organising their agencies and
methods for active participation in the world’s commerce, has beem an
achievement unparalleled in the history of materisl enterprise. Soon
after the completion of the main lines of the Union Pacific and Central
Pacific Railroads, those lines began to secare a large and remunerative
local traffic, consequent upon the development of the resources of the
country through which they ran, This was not at first expected. The
growth of local traffic at once suggested the construction of branch
roads, and this line of policy has been adopted by all the companies
owning and operating transcontinental lines or parts thereof, and mainly
with the object of thus promoting the financial interests of the main
lines. The construction of such lines has also proved an important
instrumentality in the development of the resources of that vast terri-
tory situated between the Pacific coast and the Mississippi and Missouri
Rivers, a region which but a few years ago was unbabited by civilised
men. The State of Colorado, in all its material interests, is mainly a
result of this development. The States of California, Oregon, Nebraska,
and Kansas and Washington Territory and the Territories of Utah, Mon-
tana, Idaho also owe their present wealth and prosperity mainly to the
contribution of the several transcontinental railroads and their
branches.”’

There are to-day seven different railways working their
way from the Atlantic to the Pacific coast. Every one of
them has a large proportion of branch lines. With the
Union Pacific the number of miles in operation is larger for
the branches than for the main line. The following mileage
table of those roads speaks for itself :
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Main Line. Branches. Total.

Oregon Railway and Trans- N
portation Company.............. 518 139 657
Northern Pacific.meeeenirireenens 2,054 495 2,549
Union PacifiC...ceces sosaes s 1,685 2,815 4,516
Central and Southern............. 1,864 1,047 3,011
Denver and Rio Grande... .cco.eers 897 420 1,317

Atcheson, Topeks and Santa

ST IY ' 1,064 2,756
Burlington and Missouri River 682 795 1,477
9,502 6,175 16,217

All those lines show a large earning capacity, and the local
traffic resulting from the branch lines comstitutes a very
large element in their success. On a total of 1,442,800 tons
carried by the Northern, only 67,276 tons were through
traffic; the balance, 1,375,625 tens, was local traffic. The
Union Pacific bad $10,427,540 of local traffic, against
$2,512,507 of through trafic. The Central Pacific carried
844,793,100 lbs. of through freight and 3,888,308,510 1bs, of
local freight. The Atcheson and Topeka had only 6 per
cent, of through traffic, the Missouri Pacific only 3 per
cent,, and the Denver and Rio Grande shows $500,000 of
through traffic, as against $7,361,545 of its total traffic. The
Canadian Pacific Company has recognised these facts, and
has shown itself worthy of the confidence we placed in it
by making the tullest and the most intelligent preparations,
in view of the great battle it will have o fight to secure a
fair share of the American traffic against its formidable
rivals. A railway man of high experience, largely inter-
osted in the Northern Pacific Railway, was obliged to
admit that the general organisation of the Canadian com-
pany, with regard to its protection of the great channel of
traftic which it will represent in North America, was admir-
able. Another remarked that the victory in the struggle for
inter-oceanic trade must belong to the company that
will not have to share with others the most remunerative
part of its traffic, the through traffic to the point of desti-
nation, the Atlantic Ocean. Last year the hon. leader of
the Opposition took exception to estimates of the
company as to the reduced cost of the road, pretending
that the company proved thereby that every shilling neces-
sary to build that main road was drawn by them from the
public chest. 1 suppose my hon. friends will adopt the
same line of argument this year but with no more success, I
am sure, an account of the unfairness of the argument.
If the hon, gentlemen on the other side of the House declare
that they are satisfied to get a Pacific line merely connect-
ing Callander and Port Moody, we must believe that the
{uture of our commercial relations does not trouble their
dreams much and I understand how it is that they have, at
various times, endeavored to suppress the Lake Superior
and the British Columbia sections, to endow the country with
a mere local lice the only object of which would be to
develop tho local resources of the North-West. I under-
stand now the significance of what was said to the people of
British Columbia : * You may go.” 1see why the efforts
made by the Province of Quebec to secure the terminus of
tho Pacific, have been called ridiculous. But statesmen,
business men, and men of judgment, or if you prefer the
expression, ¢ the enthusiasts " who have faith in the future
of the country ard who believe that the Pacific is a great
national enterprise, attach as much importance to the con-
nections as to the road itself. Without branches, without a
considerable amount of rolling stock, and station accommoda-
tion, without elevators and important property at the
terminal points, without the credit necessary to create
business and traffic, the main line of the Pacific would be
quite as useless as a body deprived of its limbs. It is not
mere fancy or a thougktless acton the part of the company,
if thoy have invested alongside of the line proper, very
near the value of a sccord road in the shape of Jateral
and supplementary enterprises, They have applied to
their case the woid of Archimedes: © Give me & point of
Mr: CrarLEAv,

resistance and 1 will raise the world.” They had at their
disposal a powerful lever in the shape of the road extending
from OCallander 1o Port Moody ; they wanted, besides, a
fuleram to utilise their powerful means of action; each
dollar judiciously spe#t to add to the facilities necessary to
the traffic of the road will return one hundred per cent. A
simple car costing $300 will bring to the road an
additional traffic of $1,600 per annum. Good accommo-
dation may have entailed an expenditure of a million, but
it may be worth millions in lessening the cost of
loading and unloading and in giving to the road the
advantage over rival lines. Hach branch dine is an artery
which brings to the body life and circulation, because
everything brought by it to the main line is an additional
source of profit. Instead of depreciating the efforts made
by the company, we ought to thank its members for their
broad and far-sighted views, Had the directors been com.-
mon s;;eculators, they could have dealt with their enter-
prise a8 with a simple contract ; they could have endeavored
to pocket as much of those millions as the circumstances
would have permitted them ; they could have pretended to
finish the road, appropriate to themselves our subsidies and
loans and then leave the contract. I am gratified to be in a
position to declare, to the credit of Mr. Geo, Stephen
and his colleagues, that the suspicion of such
an attempt has never tainted their réputation.
Mr, Stephen, during the construction of this railway, has
proved himself to be more than a business man, more than
an upright man, more than & man of ability; he has been
an apostle of the progress of the country. He has turned
the Pacific into a work of love, and, with a force, an
energy I admire, he has succeeded in infusing his convie-
tions and his enthusiasm through the whole country. We
have seen him at work—this man who owns mauny millions,
rich enongh to disj ense with labor and anxiety, and having
no 1 cod io increase his income—we huve seen him, I say,
confine himself to unceasing labor, and risk his fortune in
this gigantic undertaking. This I do Lol say as a matter
of personal flattery to a man whom I know only in the
official relations which 1 have had with him; but I think it
is a duty I owe to pay this tribute to a gentleman who has -
not only undertaken this work, but has shown an enthu-
siasm in the work and faith in the progress and wealth and
resources of the country that I wish had been shared by
our friends on the other side of the House. I wish our hon.
friends opposite, who are 8o often admiring and citing the
great success of Armerican enterprise, had shared a litfle of
that enthusiasm which has been shown by the president of
the company. I wish the hon, member who has been termed
here—I believe erroneously, because in his heart he is not
go—the champion of American supremacy on this continent,
T wish he and other gentlemen on that side of the House
had that good quality of American citizens—that is, never
to cry down their own country, never to say that that
enterprise, costly as it may be, is not worthy of the genius
of the mnation, and shall not be carried to success by them.
But, Mr, Speaker, this is not all these gentlomen have done
for this undertaking. I regard their work, their experience,
their intelligence from a higher standpoint, by far, than
that of their subscriptions. If the country had the largest
share of money, the company had the largest share of
labor. Men of the highest ability have superintended the
execution of the work, and I am at a loss to know which
we must admire the most, in the result we shall have before
our eyes; the astonishing rapidity with which they have
achieved a task declared impossible by the leaders of the
Opposition, or the extreme economy with which they have
been able to accompany such diligence. I am not afraid to
proclaim it; the company has done more than the Govern-
ment towards the construction of the Pacific, and it should
reap the benefit. Our own title to credit, in ihe eyes of the
country, will rest in the judicious choice we have made
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of the men we intrusted with that enormous undertaking.
Sir, that magnificent railway establishment must bear its
fruit. From ocean to ocean it has thé shgftest, thd most
compact, the best equipped line of the continent ; it has
not and neéd not have for some years any competition over
two-thirds of the continent ; its bonded debt ig by far smaller
than that of any of the similar roads which are flourishing.
With all these requirements combined it must succeed. In
his speech of the 15th April, 1880, the hpn, Iéader of the
Opposition quoted the figures brought out by my hon.
friend, the member for East York, as to the cost of
operating the Canadian Pacific. The hon, gentleman
accepted those figures as approximately correct. And
what weré they ? The amount of the earnings of the road
wer e fixed at $6,750,000 & year to cover simply the work-
ing expenses of the line. Well, I am ready to accept those
figures, Mr. Speaker, and I say that the most skeptical of
the hon. gentlemen opposite will be convinced that thé
future has no disappointment in store for the warmest
believers in the success of the Canadian Pacific. When the
line and its dccessories are completed the Canadian Pacific
will have a mileage of over 4,000 miles, a Iarge poftion of
it located in the best sections of old Canada, and possessed
with the most convenient facilities for its ocean termini.
Last year, with a mileage of about 3,000 miles of discon-
nected Iines, its earnings reached $6,084,345. The first
months of the present year have shown an increase of
$782,741 over the same period last year. Surely this
shows what the earning capacity of the line will be
after its thorough completion, organization and equipment.
1t would be unfair to say that the heavy extra expenditure
has been useless or unwise. The obligation entered into
by the company is not limited to the mere construction of
a road from its two terminal points. It includes the
keeping of the road in operation. And if the company
takes so much precaution to secure & profitable working of
the line the country néed not complain. It owes, on the
contrary, a tribute of gratitude to the company fcr having'
largely increased the cost of the contract as & guarantee
that the road is to be operated in & permanont and profit-
able manner, It is gratifying to the country to see that
the company is confident that itg profits will be derived,
from the working of the road rather than from the mere
construction of it. The purpose of the company is a bold,
ove but it is one commanding the praise of the whole

eommunity. I have demonstrated that, leaving aside the i

large difference in the land grant, if the)present contract
implies an increase in the cash subsidy of $4,000,000 for

the construction of the Pacific, it has secured to the Goy-}

ernment a value of $30,000,000 if you deduct from the
$54,254,293, the amounts for interests and dividends, over
and abovo shat the late Government expected and had
exacted trom its contractors in their proposed bargain with
. them, and I am in a position to show that amount should be
doubled. And witLoul putting & figure to the actual value
of the lands one cannot deny that the policy of the present
Administration has secured the keeping of 25,000,000 acres
of land in the public domain. 1 admit that, afier this
Session, the $54,600,000 in money already given to the
company in cash and in work done, will be increased by
the loan of $35,000,000. Bat there is not a man, who has
carefully looked into the whole matter, who would seriously
pretend that the $35,000,000 are to be reckoued as, lost
money. I care very little for those irresponsible prophets
who predict that the Government will never mske the
demand and exact the payment of that well secured loan,
We know what little risk those evil foretellers run if
- their predictions turn false. However that point needs
no further reference as nobody knows what the
Government of to-morrow will be. Bat if the country
does not run a worse risk than to be leng governed
by the Administralion of the day, I can solemnly assért

3 P f ! Ty N -
that every dollar of that $35,000,000 may be considered
as a safe and productive investment, as a sacred
deposit not to be surrendered. We have not exceeded the
rudent limits of official liberality ; we have discerned
etween a useful and an excessive generosity, To go
beyond what we have done, would have exposed the Govern-
ment to the charge of extravagance. To have refused that
assistance would have been courting & disaster for the
country, And Ifeel I am not mistaken when I say that
the strongest guarantee that these $35,000,000 shall be
considered and administered as part of the patrimony of
the people, lios in the deep sense of the high respousibility
which rests upon this Government as it will upon any
future Government. There exists to-day this undeniable
fact, that 3,32%imiles of first-class road and 21,246,600 acres
of cultivable lands is a safe and undisputable guarantee for
& first mortgage loan of $15,000,000. Everybody knows
that the zoinpany has, during the last four years, realised

$8,702,086 out of its 1ands in spite of the difficulties that
have been ip the wa{.‘ Last year, the recéipts of thé un-
finished sections of the road gave the following results :—
Receipts. Expenditures. Surplus.  Deficit. .
January.......$274,646  $401,915 $127,2%0
February ...... 224,638 363,965 139,326,
March ..oooveen . 279,675 359,276  .eeeiieannn 75,700
April......... 313,966 318,938 25,037
ay. 424,556 349,739 74,816
June 650,661 399,030 151,631
July. ... ? 394,673 154,694
AUgist ... 383,983 181,830
September..... 639,839 407,628 232,211
October........ 135,731 438,082 297,448
November..... 640,673 305,160 245,213
December..... 521,552 350,236 171,315

$5,750,521 $4,558,630

or & tolal of nearly $6,000,000 of receipts and a'net revenue of
$1,191,891. We can easily make our estimates for the future
when we consider that the above result has béen obtained
.When there were not more than 2,000 miles of railway in
igood working order, or a proportion of $3,000 a mile.
i%[a.ve we not before us the experience of the Northern
Pacific. That road is less advantageously situated than our
own Pacific, having no outlet of its czsyn at Minneapolis or
at Duluth, and still its traffic for the lagt, fon months ending
'30th May, 1885, hardly a year and a-half after its comple-

'|'tion, was as follows :—

Gross earnings, for 10 months ending QOtAh Lfny,
1885 (over $5,000 per mile) \ $10,218,941
Operating exp 5,518,235

Total net profits for 10 months......... cersseeee $ 4,700,708

The total mileage of the Northern Pacific,
including branches and leased lines, is... 2,546 miles.
Its bonded debt, at 31at December (selling over par) $69,536,221

.............................

...............

Its preferred 8tOCK..... .ecvereeriniss erreresrerarenvisesanenses 39,256,565
1t8 common BLOCK ..ccever.ee. o vrvrneniannes connessiienseronses 49,000,000
$157,791,786
Annual Charges.
Interest on bonds .......... Creenes sersesraneres $4,050,648
Rents, leased lines...... . 776,000
Other fixed Charges...c.. . eeeens vacerons ooeeiee 493,918

5,320,566

Now, with the new engagements contemplated by the
legislation  before the House, the fiscal cnarges on the
whole of the Canadian Pacific Railway are as follows :—

Bonds, $20,000,000 at 4.per.cent........ o a0e sesnsese .$800,000
do 15,000,000 At 5 per cent ...cwe werssrens see 760,000
Interest on purchase of §. M. 0. & O...ccoeuueees 175,000
do do do  Oapada Oentral ........... 68,400
do do do . Land grantbonds ......... 180,080
Rents on leased lines......ccee ecsaervesees ionses sevarern 718,000
On a total of $2,741,400

The $10,000,000 additional guaranteed by the lands will
draw interest out of the annual sales of the lands, The

l
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company will have next year the benefit of the earnings of
peary 4,000 miles of road in operation from ocean to ocean,
without paying any tributeto other lines as is the case with
the Northern Pacific, Allowing only $3,000 per mile
which is $2,000 a mjle less than the Northern Pacific, we
find, for the year, & total of $12,000,000 of gross earnings.
Deducting 70 per cent. for working expenses (the Northern
Pacific has reduced their tariff nearly 50 per cent.) there
remains a sum of $3,600,000 for the net earning of the road.
I do not think any one will question the sufficiency of the

arantee of the Iands for our $10,000,000. Otherwise the

asted assistance given by the land grant would have been
a delusion ; the attempt to belittle the value of the lands
would become a strong argument in favor of the increase of
the cash subsidy (the necessity of the transcontinental
line having been admitted by all sides in Parliament.) If
our lands are worth any thing at all, they must be worth,
at this moment, at least 50 cents an acre, and this is hardly
the amount of our advance to the company as guarantoed
by the lands. But Iam sure I shall not be contradicted
in saying that the lands are worth to-day
$1.50 an acre and will increase in value in
the some ratio as the capital of their value would increase
at the rate of 4 per cent. per annum, taking into account a
very moderate current of immigration in the North-West
during the next 25 years. The results obtained by the
other railway companies would warrant a higher figure
than the one I have given, I do not think we shall have
to wait for & year to%e reimbursed the $5,000,000 of the
temporary loan, the $8,000,000 of bonds of the company
will soon find their place in the market when the returns
of the road begin to show their security as an investment,
‘We remain with $20,000,000 of first mortgage of the com-
pany. The total bonded debt is $35,000,000, so that we
rank equally for $20,000,000 with other bondholders to the
amount of $15,000,000 as the first creditors of the company.
That total bonded debt of the company is the first lien on
the following roads:—

Miles.
QCallander to Ooal Harbor..... ... o sesonsessnesreense 2,560
Winnipeg to Btonewalla..e. veeeverss vevei s ceerrnnns
do  to Manitou....... 102
do  to Bt. Vincent..
do  to West Selkirk 22
do  to Qolville Lan 2
do  to West Lynn....... 156
do  to Maryland...... 61
Rosenfeld t0 Gretna...ccecee socess seeres 14
TOtal chi svnvsraenes sosesrniscesssnrees  3,864%

Making a fixed charge of about $12,237 a mile, But the
debt is, in addition, secured by the lines from Callander
to Ottawa, 225 miles, and from Carleton Place to Brock-
ville, 46 miles, or & total of 271 miles. Considering that
the amount due on these two last lines is only $1,600,000
or $5,900 a mile the fixed charge on the whole line remains
but little over $11,000. And when, added to that, we calculate
the value of the rolling-stock of the company which will be
not less than $10,000,000; when we consider their vast
property in Montreal, at Ottawa, at Winnipeg and all along
the line up to Coal Harbour, property, which the natural
development of the country increases in value every day;
when we consider their immense and costly workshops,
their steamers, we may safely scout the idea that the
socurities wo have retained are not equal to the advances
we have made. The Canadian Pacitic Railway, after its
completion, will nave earning capacities superior to any
transcontinental route in America, and inferior to none of
the great railway systems of North America. Some may
have larger traffic and a greater volume of business. None
will be in & better position, comparing its actual value with
its liabilities and the possibilities of its traffic. The Canadian
Pacific will represent the following values ;
Mr, CEAPLEAU,

@
Portions built by

Government $29,600,000

Cash subsidy .... eon 25,000,000
Loan of 1ast year. veoss o 30,000,000
Amount raigsed by present legis 15,000,000
Paid for BtoCK .ustveeerereercsaes  oeve 29,568,123
Land grant bonds....as s meses-eves 8,702,086
BONUBOB .uvcreres seessvonsa ove svees 236,600
City and town 10t8.ceeverms mens 504,675
ERCRINEB..civessssverenssares carsensemsearocres sonusose rsoas 1,456,318
$140,067,800
Less deposited and paid for dividends and

INLOTEBLE BAY.eersscreroreasssen crrorsnsssnsassssnses 20,000,000

Total amount spent on the road.......... $120,400,000

In other words our margin of guarantee is 350 per cent—
and if we go to the extreme in any supposition of failure,
80 a8 to test in the most rigid manner the value of our
securities ; if we take the absurd hypothesis of the stoppage
of the road by the withdrawal of all those interested in
the enterprise, there would still remain the following assets
respecting a commercial value, as follows :—

Rolling stock........ 0 s00nstees essraes o anses ves weeene $10,000,000
Railg, &C.y &C evvvreninssosieccrsses wsresass coveessse 10,000,000
WOTKShODB.. ... weeeesseeses sensessse seneessssesreores 1,500,000
SUeRMErS.cves corsarosseacss sracas saressnns sosens sosess 500,000
City Properties m..eies seessess secavess esse oovne 1,000,000

New station and terminal facilities, eleva-

tors and other improvement contemplated
by the present IMERASUTE. .....c...comee-carneeee 2,900,000
Telegraph Lines ... cveeesivesns weses vornersne reaes 2,000,000

Amounts paid on iines from Oallander East-
sevorsnesesaens ones 18,000,000

21,000,000 acres of land..... veesanenaens 21,000,000

Totalicives vosnereares mossscrseserasens enes $63,900,000

I have made that supposition of an impossible event to
demonstrate the absurd pretensions of those who assert
that we might be exposed to the loss of the capital of our
loan ; and to show at the same time the perfect safety of
our investment. I had, therefore, good grounds forsaying
Mr, Speaker, that the loan of last year and the loan of the
present year cannot be classed among the subsidies, that
wo do not lose a dollar of them and that they will not
oblige us to disburse a single cent of interest, In return,
we shall find that we have ensured the completion of the
Canadian Pacific, five years before the time specified, and
that in so doing, we have saved many millions to the
railway. The dividends alone to be paid on the capital
during the process of construction, represent a consider-
able amount, as the money furnished by private parties
must always bear iuterest, and as a road during that
process cannot give any profits, it had been agreed
that the company should pay a dividend of 5 per
cent. out of their capital, during the time of construc-
tion. A reserve amounting to 3 per cent. has been made
for that purpose ; but the company would have had to pay
2 per cent. on $65,000,000, during a period of five years, or
$6,500,000 which we save ; and it may happen that the rail-
way may be such a succeseful enterprise as to be in a posi-
tion to pay dividends immediately. We have, in another
manner, protected the company against fruitless expendi-
ture. They had only two modes of raising funds by them-
selves, that is: selling shares or floating bonds. The state
of the money market shows that the shares could bave
herdly realised more than 50 per cent. The company, then,
could only have realised $17,5600,000, by losing a like sum;;
so that it has not to be taken into account, As regards the
bonds, it would have Been impossible for the company to
place them on the market last year (on account of the un-
certainty which existed regarding the completion of the
road, and also of that terrible ¢ unknown” which always
has 80 much influence on business men), at a rate exceeding
80 per cent., so that on a sum of $45,000,000, the company
would have lost at once $9,000,000. They. would have had.
to pay b per cent. on the whole amount, whilst they will

have to pay only 4 per cent, on the $30,000,000 of last year,
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which saving of $300,000 during six years represents $1,800,-
000. There is then, anet gain of $17,300,000 to the company
without our being poorer by a dollar. Instead of passin
into the bands of European capitalists, these $17,000,000
will have been employed for our own benefit, and spent
towards the construction of the numerous branch lines and
other important improvements which the company has
been in a position to undertake, thanks to that wise policy.
All we enable the Pacific Railway to save is "a”saving; for
the country. Governments do not exist to speculsate ; their
object is to manage the interests of the people so as to give
the most fruitful results. Railways are more and more
becoming national institutions; they take the place of
former highways, and even of navigation. Although
a railway belongs to shareholders nominally, it is
not the less a national property; it ranks amongst
its best assets; and the national wealth increases
in proportion to the wealth and power of the railways. And
if the vesult of the intervention of the Government has
been to leave in the treasury of the Pacific Railway over
$17,000,000, the whole country can boast of this fact. The
results will be visible everywhere: in the improvement of
the roadway, the comfort afforded to passengers, the ship-
ment of freight, the greater facilities of intercourse, and
the reduced rates. The working of a railway in fact
depends upon itsgfinancial standing. It is hardly possible
for a railway crushed under heavy liabilities to show its
full efficiency. This is why I am not afraid to declare that
the Canadian Pacific will soon rank as the first of all trans-
continental lines because not a cent of its liabilities will
have been misapplied. Take, for instance, the most pros-
perous route of our neighbors, the Union Pacific Railways.
The length of this route, to-day, is 3,050 miles, and tho lia-
bilities are as follows :—

1st mortgage bonds ....ecseacues wee
United States Government bond

" wee $138,131,132
8 .
Paid-up Capital ...ccoee vossssser s covene

75,263,232
120,144,000
$333,538,564

109,357
70,000
42,000

Debt, por mile ..ccvee ceveesees cernsnss casssssonses $
Debt, per mile, besides subscribed shares.
Debt, per mile, besides Government claim.

Supposing the portion of that debt due to the Govern-
ment cancelled, and putting aside the interests of the share-
holders, the Union and Central Pacific have still a debt of
$40,000 per mile, while, under the same ecircumstances,
the Qanadian Pacific is responsible for nothing but $13,000
per mile, If we turn to the Northern Pacific, the total
length of which is 2,549 miles, we find it encumbered with
the following amounts :—

. § 50,122,200

109,749,464

Total .ceeese o osreeraren . $159,871,664

A debt per mile of ....ccee sercacie scoerness scevee ennes 62,800
Bonds, per mile...cccves cosesses sevsssestaoses ce ssessane 19,700

The Southern Pacific which, with its branches is 4,051
miles in length has the following debt : —

Bonds, per mile P vereesse $85,617,200
Shares, per Mile ..cceccarieses -esasssss sernssveees sessssene 162,459,700

$238,076,900
Total, per mile ........ 58,785
Bonds only, per mile ...... o tsasses oo sessere s sesneven 21,140

If we take the total liabilities of the Canadian Pacific on
3,327 miles, we find them to be as follows: —

BondS .oooocen e seee cresenen renecsnn eosanees cnses crans
Bonds Q. M O. and O. and Canada Uentral...
Shares (less deposit ot $15,000,000)

TOtal ccececes cerasas: sassrom aee +onsanen

Total debt per DDE18 . seveses senens soore sovere revne.
Total for DONAS....ccrue coerroans cerersens saeearsrene

$35,000,000
5,500,000
50,000,000

So that we have the following result :—

Total charges. Bonds.
Canadian Pacific, per mile..ceiviscniee $ 27,200 12,000
Northern 4 “ - e 62,800 19,700
Union a“ (U w“ . 109,357 70,000
Southern i s - . 58,786 21,140

Should the state of things remain as it is, we could say that
the Canadian Pacific will have a debt of $12,000 only, per
mile, on a line stretching from the Atlantic to the Pacific,
while the Amerioan routes all terminate midway, and depend
for an outlet on other roads,absorbing a part of their profit,
Bat there is another contingency in favor of the Canadian
Pacific; if the 21,246,600 acres of land are disposed of at,
say, $1.50 an acre, to have no dispute over figures, the com-
pany, after deducting 6,666,666 acres for the $10,000,000
due to the Government, might receive $21,869,851 for the
remaining 14,579,934 acres, or more than one half of their
bonds, which would reduce the real debt of the railway to
less than $6,000 per mile, And why should not the Pacific
Company sell their land within the next ten years? They
occupy the best situation, lying, as they do, alongside of the
railway ; they are very fertile; they suffer less from cold
weather and snow than those of the Northern Pacific. Let
us not forget thal the snow fall is only 6 inches deep at
the foot of the Rocky Mountains, and that all along the
prairie section generally it is only from 20 to 21 inches,
when it is 50 inches in Toronto and 74 at Montreal. The
agriculturists and cattle men have the market of the United
Kingdom, which the Americans are partly deprived of, and
this advantage is so striking that the inhabitants of
Montana are sending their wheat through Canada to
secure & better price, while ranchmen have already
taken serious steps with a view to sending their cattlo
through the North-West. As the distance between
Coal Harbor and Montreal is bat 2,911 miles, while betwecen
Yacoma and New Yorkitis 3,457, it is evideut that wherever
an immigrant settles, he will, on the Canadian ronte,
always be nearer the Pacific or Atlantic shores in propor-
tion to this saving of 543 miles on the distance. Take, as
an example, two places on the same meridian, say Swift
Carrent, on the Canadian Pacific, and Billings, on the North-
ern Pacific, towards the 109th degree. Tho distance from
Billings to New York is 2,359 miles, while from Swift Car-
rent to Montreal it is but 1,940 miles, a difference of 419
miles in favor of the Canadian Pacifie. On the Northern
Pacific, the station corresponding to Winnipeg is Moorhead,
and Moorhead is 1,660 miles from New York, while Win-
nipeg is only 1,430 miles from Montreal. And when the
Northern Pacific can attend to its immigrants after sub-
mitting 1o the demands of several other companies between
St. Paul and New York, having to make a choice
between the Pennsylvania, Erie, New York Central and
Baltimore and Ohio, from New York to Chicago, and
between the Chicago, Milwaukee and St. Paul, Chicago
and North-Western and Chicago, Rock Island and Pacifie,
from Chicago to St. Paul, the Canadian line has the sole
control of its rates and accommodation, and gets the whole
benefit of the receipts from the immigration traffic which it
will have stimulated. Let ns add that tho fertile belt is
longer alongside of the Canadian than on the American line,
We have 839 miles between Winnipeg and Calgarry, at the
foot of the Rocky Mountains, when, on the Northern Pucific,
we have the Rocky Mountains at Livingstone, 757 miles
from Moorhead, and notwithstanding this excess of fe:tile
lands, Calgarry is only 2,269 miles from Moutreal, while
Livingstone is 2,419 miles from New Yoik; and moreover Cal-
garry is only 6 £ 1 miles from Coal Harbor on the Pacific, while
Liviogstone is 1,036 miles from Seattle on the Pacific Ocean.
Bat as we are speaking of these lands, and a3 the question
is inseparable from the financial aspect of the case, since,
we accept them as security, | may remark, by the way
that the Opposition cannot accuse me of exaggeration if I
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definitely fix the value of these lands at 81.50 an acre, as
on geveral occasions, they have expressed their opinion on
this point, in the desire to compel the House to declare the
Pacific Railway lands were worth over $2 an acre. The
leader of the Opposition himself has taken much trouble to
prove that they ought to be valued at more than $2 an
acre. Here is what ho said, on the 15th of December,

1880 :

¢ Then, what about these lands? These lands are to be within
twenty-four miles of the railway. According to the estimate of the
Government made by them in the recess before the last Session of
Parliament, and which they published to the world as the terms of sale
of railway land ; coufirmed by them during the last Session of Parlia~
ment, when they brought it down and declared it to be a moderate
estimate ; confirmed and re-confirmed by them when they asked Parlia-
ment to sanction their going on on those regulations and principles,
and still further confirmed, in this sense, at any rate, when they
announced, as they have repeatedly asnounced, that the prospects of
gelling lands in the North-West are infinitely brighter to-day, and that
land is worth more to-day than it was a year ago. According to this
view, which we may take as a minimum estimate established for lands
there to be found within twenty-four mimes of the railway, it gives an
average price of $4.04 au acre.

* * * - * * - L ] » * L

1 think, Sir, it may not be useless for ma to prove, by a public docu-~
ment, something ot the value of such a privilege. I have before me the
prospectus of the Manitobs and South-Western (olonization Railway
Company, which is placing on the London market its bonds, and the
statement it makes is :

¢ And the statement is there made that the length of this railway is
295 mile#, of which the firat section of 119 miles is under contract, and at
least 50 miles are to be opened by the Ist of September, 1881. It is further
stated that the Governor General has approved of a report of the Privy
Council of Canada, recommending & grant to the company at ths
nominal rate—mark you, the nominal rate—of $1 an acre, of an area of
land equal to 840 acres per mile, commencing at the south-west of the
bonndary of the Province, 50 that it is outside «f the Province of Mani-
toba that this land lies. The prospectus furiher states thatit is estimated
that a jndicious realisation of the land would produce to the company
the suw of £2,000,000 steriing, or $.0,000,000, and that the company
has refused offcis made to them for Iarge portions of that lands at $5 per
acre. In another part it is stated that this line is to be constructed for
£3,000 sterling or $15,000 a mile, and the calculation is that the for-
tunate stockholders—and if there are members of Parliament among
them, I hope they will share among us all—will have an admirable
commercial railway c nstructed free of cost, and probably four or five
millions begides from the rale or their lands’

¢t Well, Sir, you thns find thar ttere are lan s of very great value to be
had, outside of Manitoba, beyond the rauge of twenty-four miles of the
Oanadian Pacific Railway, which can be opened up and made saleable
at $4 or more per acre, by railways which shall be, as this railway is
declared to be, good paying commercial enterprises.’’ )
The Opposition, unreservedly accepted these views and
calculations, and took advantage of them to stamp as exira-
vagant the conditions of the contract of 1881 with the Syndi-
cate of the Pacific. And the hon. member for South Huron,
therefore, on the 26th of January 1881, proposed :

‘* That the contract respecting the Canadian Pacific Railway involves
s total expenditure by the country in conmexion with that work of
about $60,000,000 exclusive of interest, and the cession of 35,000,000
of acres of choice lands, worth, at the estimate of the Government
lagt year, at least $79,500,000, making a total considefation“of
abount $140,000,000, while the railroad itself is estimated by Govern-
ment to cost not more than $84,000,000, and that the consideration pro-
posed to be given is excessive, and that the contract is in the highest
respect objectionable.” :
Ineed not eay that all the hon. members forming Her
Majesty’s loyal Opposition voted in favor of this amendment.
It will be claimed to-day that, by this speech as well as by
this vote, the Opposition meant nothing but to offset the Go-
. vernment valuation ; but such an attempt would be childish,
since the opposition do not only quote it, but adopt it; and
their hon. chief declares it, when he says :

¢ According to this estimate which we will take as the minimum value
of these lands, we can fix their average value at $4.04 an acre * * ¢
There are lands, then, of very great value outside of Manitoba. And
the amendment itself implies the assent of the Opposition to this valua-

tion when it says ‘exclusve of the cession of 26,000,000 acres of choice
lands, worth at least, $79,000,000." »’

The added words: at the estimate of the Government, are

there only a8 an argument to strengthen the affirmation

that the lands have a great value. Otherwire, why should

the Opposition have declared that sum excessive, if they

had pot believed it was real? Why should their hon. chief
Mr. CrAPLEAU, '

have declared that he wag taking a minimum valuation if
he had not believed 'this” minimum well founded. It will
be claimed that we have no use for these 21,000,000 acres of
land, because we possess aterritory of 300,000 square miles,
or 200,000,000 acres. But when we have deducted from
this the lakes, rivers and impracticable marshes, we are left
with only 160,000,000 acres already, half of which is unfit
for anything but cattle ranches. Not more than 80,000,000
will ever be” under cultivation, and can yield a profitable
return, and these figures soon lose their fantastic and
embarrassing appearance, when we consider that 13,500
immigrants, taking yearly 320 acres each, would swallow
up the whole of these lands in twenty years. The distance
between Winnipeg and the foot of the Rocky Mouatains is
900 miles. These 900 miles give, consequently, 45 sections
of blocks of 20 miles on each side of the railway, or 90 sec-
tions in all. In other words, there are but 23,000,000 acres
of land lying alongside of the railwayin the prairie district;
this gives at once quite a different aspect to the land question,
and these lands acquire at once a value far superior to that of
those lying elsewhere. The Pacific Company cannot receive
more than 45 sections, although they have a right to 98
blocks of 256,000 acres.  They will have, therefure, to take
13,568,000 acres, either outside of the prairie section or in
a belt removed from the railway; and if they choose to
raise the price of the land alongside of their road, in order
to get rid of those less favorably situated, they can do so
now. It was exactly one of the inconveniences felt at the
time, But as the question was to give, not an apparent,
but an efficient assistance to the company constructing the
raiiw.y, the lands had to be given without restriction, or
else money had to be substituted, To impose obligations
in the disposal of the lands was to make it an impossibility,
becaused no muneyed man would have advanced fands on
a property held conditionally. The whole or pothing was
wanted. I cannot do better than quote the B8th and 9th
resolutions which the Government caused to be adopted on
the 12th May, 1879 to show how well they understood the
inconvenience of such a system. Ilere they are:

448 Resolved, That the withdrawal for sale and settlement of the lands
for twenty mi.es on each side of the located line of the Pacific Railway
hag, in part, had the effect of throwing séttlement south and west of
Lake Manitoba.

9, Resolved, That in the existing state of things, it is desirable to
combine the promotion of colonisation with railway construction on
the Canadian Pacific Railway west of Red River.”

It being six o’clock, the Speaker left the Chair.

After Recess.

Mr. CHAPLEAU. When the House rose I was about to
say that if necessity forced the Government, in 1881, to
abandon this line of conduct, it is because it was not deemed
prudent to engage deeper in money disbursements without
knowing exactly whau were the resources of the com-
pany, the means ‘and disposition of the directors, and
their ability to construct the railway; but the Government
always watched for an opportunity to resume & policy more
favorable to colonisation, and that is what we are doing in
taking back the control of the sale of lands, and in forcing
their sale under certain conditions. The Opposition must
be unanimous in the approval of & plan which they unanim-
ously proclaimed on the 27th of January, 1831, when Mr.
Rinfret moved, in amendment:

% That the gaid resolutions be not now read a second time, but that
it be resoived that the contract respecting the Canadian Pacific Rail-
way contains provision for ceding to the company 25,000,000 of acres of
choice lands in the North-West, hut it does not, as it should, embrace
any provision that such lands shall be open to sale to actual settlers at
any maximum price ; that the absence of such provision will enable the
company to lock up the lands at their pleasure for a lorg time, and so-
be injurious to the progress of the couatry, and add to the labors and
difficulties of the earlr settlers, and that the said contractis, in thig
respect, objectionable,” )
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This resolution was singularly ill-timed ; for, as I have said,
to have accepted this amendment of the Opposition at that
time would have been to make such grant of lands illusory,
because we would have made it impossible for the company
to negotiate a single land grant bond. But now that the
condition of the company is completely changed, and that
experience has convinced business men that the financial
assistance derived from these lands cannot be immediate, we
have applied the principle enunciated by the Conservatives
in 1879, and re-affirmed by the Liberalsin 1881 : ihat it is pas-
gible and necessary to reconcile the encouragement given to
the Canadian Pacific Railway with the development of colo-
pisation. We do not desire the company to make a fortune
with these lands, by laying them aside tosell them in ten or
twenty years; we intend that they aid immediately in
the construction of the railway. It is not in our power to
force capitalists to advance their money on that security,
—the only alternative for us, who know the value of the
property offered, would be to take their place. In doing
this, we would not lose a cent; we risk nothing, and we
would contribute to the development of the North-West.
It is possible that my expectations will not be shared by
several members of the other side of this House, and, amongst
others, by the hon. leader of the Opposition, who has already
put on record in the Hansard his views upon the develop-
ment on the North-West, and as these views have not been
uniform, and that he may select those opinions which will
best suit him, to oppose this plan, I will anticipate his
wishes, by recalling them for the benefit of this House. On
opening the Hansard, at page 1055, of the year 1880, I find,
on bth April, the following :—

“8ir JOHN A. MACDONALD. Itis believed from the best information
we can get that 20,000 people went into the North-West 1ast year.

‘‘ Hon. Mr, BLAKE. There was not more than one tentk of that number.

‘¢ Bir JOHN A. MAODONALD. If we are to judge from reports, we
may rely upon it that 50,000 will go this year, but let us put the number
at 25,000 (this year). I would ask the hon. member for Lambton if he
does not really believe that num ~——

“ Hon. Mr. MACKENZIE. I will tell him that I do not believe so, nor
do 1 believe that 20,000 went in last year. I thivk a large zumber will
g> but not the number stated.

“Sir JOEN A. MACDONALD. Then the hon. gentleman is the first
person that I have heard, say that 25,000 was not altogether too small an
estimate. That number, of course, includes the baby as well as the adult.
1o ordinary cases the estimate 15 the average family namber, five. If you
take four to a family, we estimate that of the 25,000 or 24,000 that go
there 5,000 will be heads of families, occupying homestead and pre-emp-
tion claims.’’

Subsequent events have proved that the leader of the Gov-
ernment was correct, and as I have already shown on
another point, that the prophecies of the Opposition with
reference to the Canadian Pacific Railway were particu-
larly unfortunate. I often wonder it there is ever a time
when the Likeraly party is sincere in regard to this ques-
tion. Is it when it opposes, not the Government, but the
Canadian Pacific policy itself? or when it pretends to defend
the principle of the comstruction of the Pacific? For, in
the same Session of 1880, only a month later, when the
Government proposed to put aside 100,000,000 acres of
land, and to build the Canadian Pacific with the proceeds of
the sales, we find this motion in the journal of the House
for the sitting of 5th May :

‘‘ The Hon. Mr. Blake proposed that the sales of railway lands shall
on condition of actual settlement.”

be

According 1o the arrangement accepted by the Mackenzie '

Government, of which the present hon. leader of the Oppo-
sition was a member, Canada was committed to the con-
struction of the Canadian Pacific, at any rate, from Port
Arthur to Port Moody, by 1830. 1In the year 1880, there-
fore, there remained ten years for the completion of the
work ; and at tho time that tbe House was deciding to
complete the work only with the proceeds of the lands, the
prxc:‘ %fé which was fixed at §1 per acre, the hon, member

for Durham desired that the Government should stipulate
that sales of these lands should be made only in favor of
immigrants who would settle upon them at omce. As
it would have been recessary to sell nearly 80,000,000 acres
of land at $1, to realise the desired amount, it was conse.
quently requisite that the North-West should receive not
less the 50,000 families per annum, at the rate of 160 acres
per head of families, I will not do the hon. leader of the
Opposition the injustice of believing that he wished to break
a solemn covenant entered into by the Dominion of Canada,
or even to evade the law, which provided that the work
should be carried on as vigorously as possible, in order to
keep faith with British Columbia, He was, therefore, from
his point of view, favorable to the construction of the Cana~
dian Pacific, and if he wished that actual settlement alone
should supply the source of revenue which the country
would have at its disposal for the completion of that entep-
prise, it was because he was convinced that his plan was
feagible, and that there would be an annual influx into
the North-West of 50,000 families, paying oash for their
pre-emption lots, Upon that particular occasion, I presums,
he adopted the opinion expressed by him on the 5th March
1875, which is entirely at variance with that I mentioned a
moment since. In 1875, I should have been of his opinion,
when he said :

% You cannot hope to force immigation into a country beyond a cere
tain point. You should look at the experience of the western States, at
a recent date, where the railways had spread most rapidly, and with
respect to the State nearest our North-West Territories, you will
observe that, even with their wonderful progress, they have not made
any such extraordinary progress as that which the hon. member for
Northumberland has vaguely pictured as that which should take place
in the North-West. I hope, Sir, that we shall see & degree of progress
and settlement greater, in this country, than that which been shown
in the States at any recent period. Iaim at surpassing the rapldity
with which their territories were established.”’

M-r. Bpeaker, I will not go so far as the hon, member, when
he takes the view that 50,000 families would be required
yearly ; I would content myself with a small proportion of
those expectations. If it were found that in order to dis-
pose of 21,000,000 acres of land in ten years, only 13,000
families would be needed, no ove could find fanlt with oar
calculations, And if one-half cf these families should take
two lots each, 8,625 families per annum would be suffictent
—say, about 35,000 souls to complete the sale of these land +,
and to that we may assuredly look forward—ia view of the
figures I have given for past years, I have alluded to the
sale of these lands at 81 an acre ; my own personal opinion
would unhesitatingly be in fuvor of a regular sale at §1.50
per acre, Itis natural that these lands should be more
sought for than others, on account of there being situated,
for the most part, along the line of the railway. If
the Canadian Pacific were obliged to sell these lands
at a higher price, to cover any considerable deficit, as the
A wmerican lines have to do, it would be necessary to submit
to such a state of things, but settlement would be thereby
retarded. Such a monopoly is not to be feared to-day.
The Government takes back the control it gave up. If we
sell these lands at $1.50 per acre, without doing an injustice
to the Pacific, let us do s0o. What is wanted is population.
The day when there are 200,000 more whites in the North-
West there will be no need to spend millions in protecting
ourselves against tho Indiaps. Immigration will be the
safegard of the Territory, When the construction of the
Northern Pacific was nndertaken the engineers were accom-
panied by regiments of the United States army, From the
20th of July to the £20d of November, 1872, for instance,
Mr. Hayden, one of the engineers, had to be protected by
400 soldiers, who were in constant conflict with the Indians
in the Yellowstone valley. In 1873 it became necessary to
increase that force to 1,700 men. In 1876 the Custer
massacre occurred, on the meridian of Battleford,
between Rosebud and Bighorn, on the Northern



2578

COMMONS DEBATES.

JUNE 16,

Pacific. The warfare continued in 18.7, and, I _may
even say, up to the moment when the railway intro-
duced an active civilisation, Who, now, minds the
Indians in Montana ? There is another reason why I wish
for a rapid filling up of our North-West, viz, that it will
give a market of consumers for our manufactures. When
woe consider what is taking place among our neighbors, we
bave a right to count upon the prompt development of our
North-West and upon the sale of our lands. In the course
of the past year the Union Pacific has placed 4,342,200
acres, at & price of $6,000,000. There was sold, last year,
in the Territories of the United States, a total of 18,300,000
acres of land. We have as much of lands as they; indeed,
we have more, and ours are more fertile, nearer the sea-
board and less costly. The average price of the American
lands is $3.40 per acre. The railway companies are so
much involved that they cannot part with them for less
than $3. Our highest aim is to sell our land at $2; and, if
advisable, to ‘dispose of them at $1.50, the Canadian
Pacific will not stand in our way. The Pacific possesses
this advantage, this immense advantage, namely, that
baving but small interest to pay, the sale of each acre will
give them more benefit. In the United States many com-
panies have failed because the interest has swallowed up
their capital, and because the sale of lands barely
sufficed—or did vot suffice—for the payment of coupons,
We might have been less liberal, and possibly, at the same
time, have effected a commencement of the iron band to
oconnect the Atlantic with the Pacific, but I question whether
we should not thereby have taken precisely the moans of
destroying the value of our subsidy, by forcing the company
to expend, in interest, the money which we gave them to
build the road. In going over this array of figures, my
object is not limited to a mere calculation, There lies at
the bottom of these facts a vast question of political
economy. My pretension is less to solve than to submit to
& class of thinking men in this country and outside of this
country & problem which will soon impose itself to the
general economy of modern nations, that is, cheap and, at
the same time, rapid transportation, It is a common saying
that water transportation 18 cheaper than steam transporta
tion, and it is true. The maker of the universe, in his fore-
knowledgo of the expansive power of civilisation, has made
us the gratuitous gift of the great water highways in the
interior as well as around the continent, whilst the genius
of man has had to build his overland routes by dint of work
and money. Independently of the cost of the road itself, if you
compare the cost price of a locomotive and of the thirty cars
composing & train to the cost price of a steamer, the
railway will have the advantage. A first-class steamer, with
& tonnage of 3,000 tons, representing, as & motive power, nine
trains of thirty cars, of the capacity of eleven tons each, will
cost from $300,000 to $500,000, nearer the latter figure than
the first Nine locomotives will cost $72,000, and 270
freight cars about $125,000: let us say, $200,000 for both
engines and cars, The advantage, as I have said, remains
with the railway, each ton of merchandise representing in
the stcamer a capital of $166%, and only $66% in the rail-
way. ~On the other hand, the steamer will cost only $100
in operating expenses for each day of 300 miles voyage,
whereas each train of the railway will cost an average of
$300 for each 300 miles run, pr 82,700 for the ten trains H
80 that each mile of railway transportation costs &s much
as three miles of water transportation. It is evident,
therefore, that the greatest economy must be exercised in
the operation of a railway, and thai it is of the highest
mportance to bring to the lowest possible figure the first
charge on the railway, that is, the first bonded debt on the
road itself and its equipment. The less the railway is
loaded with a bonded debt the better its position to com-
pete with its neighbors. For instance, let us suppose a
uniform volume of traffic on the following transcontinen.
Mr. CraPLEAU.

tal roads ; that traffic, exclusive of the working expenses,
would have first to pay, on account of interest on the cost
of those roads:
On the Unioa Pacific.....c.essuenseveesecons
¢ Northern Pacific. o
‘¢ Bouthern Pacific .. 2,039 ¢
‘  Qaopadian Pacifi . 1,400 8
In other words, each of these roads would have to charge,
per mile, on its freight on 1,000 miles of road :
The Union Pacific... .. $5.47 per ton,
The Northern Pacific. 324 ¢
The Southern Pacific..
The Canadian Pacific o L ¢
A tariff of $5.47 per ton on the Union Pacific would be
equivalent to $1.45 for the same quantity of freight on the
Capadian Pacific. And take 1 cent as a basis of calculatlgn,
the charges in respect (0 payment of original cost price
would be :

$5,487 per mile,
3,200 &

Union Pacific. ..en sersererne o eesessese Leraes ceesnensr sraves $1 00
Northern ...... . o
Southern ..ueeseees wosvesse cone
Canadian Pacific....ir ssenese . 0286

If our great national enterprise has not been the outspring
of a caprice, if it has been built to develop the great
resources of our country, and to create new industries and a
great continental traffic, we know what our duty is towards
that enterprise. I cannot say it too loudly or repeat it too
often : Let us bring to its minimum the charge on construc-
tion, for fear of hampering the first efforts of the company
with the carcs and difficulties of pressing financial wants. I
am sure this is the only means of obtaining the full measure
of the earning capacity of the company, the only means to
give it a chance of creating new fields of action for its acti-
vity and energy. I am aware that up to the present time
none of the American transcontinental lires have succeeded
in controlling a single ton of the commerce between Earope
and Asia, with the exception of a special order of silk worm’s
eggs for France, and a small lot of furs for Great Britain. [
know that even the wheat of California has not been
exported overland to Europe, and that the 16,000 miles
from San Francisco to Liverpool, around Cape Horn, have
not frightened the exporters and driven them across the
continent to New York and Liverpool. I have read the
humble declarations of the proud Yankee, confessing his
inability to solve thal problem, having before his eyes the
fiascos which have met his attempts in that direction. I
have seen the declarations of Mr. Whittey, the general
freight agent of the Central Pacific, ridiculing our
right hon. Premier in his attempts and his hopes
of" bringing the Anglo-Asiatic trade through the
British North American continent, and ecalling those
anticipations mere absurdities, and doing so with the
approval of the United States Government, who are opening
their official reports to those productions of Mr. Whittley’s
wisdom. Well, Sir, in spite of the experiments that have
been made, in spite of the declarations of the railway sci-
entists of the great Republic, in spite of the admiration
that I have in the superior ability which oar neighbors have
shown in all their attempts in the direction of commercial
success, nothing that has happened has yet shaken my firm
belief in the future conditions of Asiatic commerce in rela-
tion to our country, to our great transcontinental route.
In all those questions the question of cost is everything;
and I coofess I cannot see how the American rountes could
compete for that commerce, time and distance being thg
elements of cost. If we compare the respective distances,

we find :
Miles.

By Suez Canal, Yokohama to Liverpool......,..... 11,275

By way of New Yokohama to San Franciseo... 4,650

Y orb San Francisco to New York.... 3,320

New York to Liverpool......... 3,040

A total Of..cveeeees esess senses 11,010
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Making 8 difference in favor of New York, over the Suez
route, of only 265 miles, or a little more than 2 per cent. of
the whole distance. The distance of 4,650 miles is the
average between 4,500 miles to come to and 4,800 miles to

o from San Francisco, as the course is necessarily differ-
ent. The difference in favour of the Canadian route is
shown by the following comparison :—

Miles.

By way of Suez Canal. 11,275
By way of Yokohama to Coal Harbor..... ceiee 4,180
My ntrgsl Qoal Harbor to Montreal ........ e 2,911
0 * { Montresl t0 Liverpool....cccervcerecsnee 3,790
A total of ..... saesresiis areenserses 9,881

Msaking a difference in favor of Montreal of ... ...... 1,394

(or more than 12 per cent. of the whole distance.)

Let us take an average of 240 miles a day for a steamer
making that trip. I know the great steamers average more
than that; the Allan and Dominion lines have an average
of 12 nautical miles; the grey hounds of the sea (as they
are sometimes called) have a speed of 15 to 18 knots.
But the Oriental trade is carried by steamers of less value.
The fact that the Suez Canal is not safe for steamers drawing
more than 20 feet or exceeding 350 feet in length, has pre-
vented the use of very large steamers on that route, A
steamer takes 45 days to go from Marseilles to Yokohama.
It gives about 9 knots an hour for the 9,200 miles, taking
three days for the passage through Saez Canal. For the
whole voyage from Yokomaha to Liverpool it takes 50
days, at about 10 miles an honr. From Yokohama to Liver-
pool vid the Canadian Pacific, we have, taking the same

average of steamers as those of the Suez Canal route :
Yokohama to Ooal Harbor, 4,180 miles,
at 10 knots an hour ...eeeeeecees veeene .

173 days
Coal Harbor to Montreal, 2,911 miles, at
30 miles AN DOUT...ccus cwerseens veoes crever 4 s

Montreal 10 Liverpool..ccocceee coveruessoness 113 4
33«
For freight trains (20 miles an hour) ex-
tiMe .evenrsres 40 sosneanns wae seneesss sevess 2 £
For transhipment of freight...ccnccccovvnns 4 s
39 {3
What do we find for the route vid New York :
Yokohama to S8an Francisco, 4,470 miles 194 days
San Francisco to New York, 3,320 ¢ 5 «
New York to Liverpool, 3,040 ¢ 124 ¢
36 (13
For freight trains (20 miles an hour) ex-

P8 L6 e cvreer cvorane teesesiens e rieaesnes 2 i
Difference of grades, extra time 2 4«
For transhipment of freight....... 4 «“

44 113

These figures will show clearly that whatever doubts might
be raised about freight there can be none with regard to
passsengers, who will not only gain 17 days, but who will
travel through s healthy and temperate zome. The dif-
ference of passenger rates by steamers or by rail is not
marked. The average rate is about 3} cents per mile for long
distances. From Quebec to Liverpool, 2,630 miles, it varies
from $80 to $100, or about 3 to 4 cents a mile; from New
York to Liverpool, 3,040 miles, it is between $90 to $120,
being also 3 or 4 cents a mile, From San Franscisco to
Yokohama, 4,470 miles, the fares are $250, or about 5%
cents a mile. From Liverpool to Yokohama, by Suez,
11,275 miles, the price is £88—or $428—or 31 cents per
mile, From Marseilles to Yokohama, 9,200 miles, the
Meossageries Maritimes are asking $115, or 4} cents per
mile. From San Francisco to New York, the passenger
rates are 3% cents per mile—$126 for the trip, exclu-
Bive of the cost of meals and sleeping car, which adds
abont % of a cent per mile. But very seldom does
the charge of railway companies exceed 2} cents per mile.
Freight rates are altogether different ; $7 per ton of mer-
chandise from Montreal tc Liverpool is equal to % of 1

cent per mile. From Marseilles to Yokohama the rates are
$40 per ton or {7 of 1 cent per mile. From Liverpool to
Yokohama the ocean steamship company charges anaverage
of % of a cent per mile, Up to the last few years, freight
rates for railways were 2 cents per ton per mile. Since
then the rates have gone down considerably; the Union
Pacific charges hardly 1 cent per ton. Between New York
and Chicago the rates will soon reach 4 cent per ton per
mile, grain being now carried between those two cities for
$48 per car load of 24,000 pounds, and I think I am safe in
saying that those reduced rates are notlikely to be increased
in the future, every year adding to the experience already
acquired in the methods of operating railways at & cheap
rate. The following tabular statement gives usthe average
rates of all the freight of the last fifteen years on the rail-
ways mentioned, showing the gradual reduction on each
road : —

1868 1873 1883

Ots. Cts. Ots.
New York Central 2:74 1°57 0°91
Pennsylvania....... . 1-80 1-4! 0°81
New York, Lake Eri 1°81 1-45 078
Boston and Albany...... 2'81 195 119
Lake Shore & Michigan 3°33 133 073
Michigan Oentral ...... PRSI 2:45 1'89 0°83
Chicago, Burlington and Quinoey. 324 192 142
Chicago, Milwaukee and St, Paul; veeen. 3750 1°39
I11in0is Central...cccccs voe seeesirses vorovaees seneaoens  sasser 220 143
Pittsburg, Fort Wayne & Chicago «.coceccerenses  wenees 0-79 079

Or a0 average, in 1883 0f w.ueves cseees seressvssnerersnsssosressossaser 1°065

These statements run up to 1st January, 1884, Since then
the tariff rates have been continuously decreasing, as is
shown by the following return for the year ending 31st
December, 1884 :— :

Length Oost per
Name of Oompany. of Operations. ton
Line. per mile.
Cleveland, Columbus, Cinci- . $ Ota,
natti & Indianapolis R'y.....391 miles. Rec. 3,600,348
Exp. 2,756,749
Profit. 843,597 0633

Pennsylvania and New York .
Oanal and RAIIWAY weeer seees corser ons reunes Rec. 2,151,338 |
Exp. 1,541,794

Profit. 609,544 086
Northern Central Railway ......323 miles. Rec. 5,528,876
Exp. 3,468,304
Profit. 3,063,483 0825
Chicago, St. Louis and Pitts-
burg RailWay..ueweicoreens v 10,636 miles. Rec. 4,398,840
Exp. 3,602,213
Profit. 793,617 06w
New York, Lake Erie and
Western Railway.... ........1,900 miles Rec. 21,637,435
Exp. 16,368,077
Profit. 5,279,358 0685
Lake Shore and Michigau.e vaecsseses voressess ssnsss sovsessasses sovsarsesnse 0°652
Michigan Central.. ceeeeecevescessrerees werses [P e 0°648

New York, Chicago and St.
Louis (Nickel Plate)..........523 miles. Rec. 3,207,591

Exp. 2,389,234

Profit. 818,357
Pennsylvania Railway :
Main line. . ..ceccens -coerseenooe 1,470 miles
Philadelphia and Erie... .. 287 ¢
Lineseast of Pittsburg and
o T .2,201 ¢
New Jersey and branches. 443 ¢ Profit. 18,039,901

Rec. 48,566,917
Exp. 30,527,018

B

These tariff rates have yielded profits, as shown by the net
earnings above mentioned. The fact that the New York,
Chicago and St. Lounis Railway has, during the past few
woeks, passed into the hands of a receiver, is not an argu-
ment against the lowering of the rates, but it merely
demonstrates the necessity or not increasing the cost of
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construction of a road. That road is respomsible for
$70,000,000, or $132,000 per mile. The Penneylvania
Railway Company shows, by the following return, taken
from their report, that their rates are remunerative :—
Receipts. Expenses. Net earnings.

Main line. ..coseer crreesees 07740 0441 0-299
Philadelphia and Erie 0576 0-365 0-211
Line east of Pittsburg 0°8"4 0-518 0286
New Jersey .ecees oreer 1-363 1-081 0-284

I desire to dwell on a point which may appear of a purely
techniocal nature, because the transport by rail, at a low
cost, is the great problem of our time. Political economy
must necessarily deal with this question as well as practical
economy. It is impossible for railways to maintain them-
selves unless their working expenditure is very low. A
good authority on those matters, Mr. Chanute, consulting
engineer of the New York, Lake Erie and Western Railway
Company, has given particular attention to that point; and
after laborious research and study as to the composition of
the various trains on the New York Central, he has come
to the conclusion that the actual cost to a company for
freight traffic on its line is as follows:—

- No. of Distance No. of Running Cost per
Nature of Freight.

tons per run cars ina expenses ton
car. in miles, train.  per car. permile,
¢ cts.

Cattle...ccuuee 10 440 30 16 13 0°344
Grain ... . 12 208 35 877 0°245
Flour..ccoamvees e 11 448 35 13 18 0°268
Canned goods.. 10 298 35 877 04204
[1] ¢ PPN 10 440 35 12 95 0-292
W00l conansene 5 440 35 12 85 0°588
Tobaceo ..... 11 440 35 12 95 0-027
[0)) SUPPp 10 440 35 12 95 0°292
Leather........ 8 142 35 438 0003
PADEr ceerrieervrom orenes 10 114 26 415 0°004
BY erevecserrasenssn ersn 10 3 26 2 66 0364
Butter .. weeesees sseecrans 10 42 26 153 0°364
Cheese..vcerecrerssnannn 10 26 26 0 95 0-369
Iron cvuses suvereene . 12 440 36 1295 0245
HoBiery. oo sevssrvneans b 440 35 16 156 0°73%
Boota. .ueerressne vrnenen 83 440 35 18 13 0°464
Dry goods, carpets 9 440 35 1799  0-432
Sugar and liquors 10 440 36 16 95 0-383
Cotlee viveersanees 10 440 35 19 05 0°433
Uiockery... 10 440 36 19 35 0°439
Toys ..... 6 440 36 16 85  0-636

We must add to this, cost of loading and unloading about
50 cents per ton, altogether, which, for a distance of 3,000
railes, gives & merely nominal amount. But, in making
those calculations, we must not forget that the proportion
of cost bears upon the whole traffic of the railways men-
tioned, the local traffic as well as the through traffic. All
economists, as well as practical railway men, agree in
paying that the local rates must be calculated on a different
scale from the through rates. In fact, the localities through
which a railway line runs derive a direct benefit from the
line, and must contribute towards its success in a manner
proportionate to the value aceruing to them from it. The
through {raffic must not be charged with the expenditure
for the administration and maintainance of the road ; so
that the running cost of that traffic must not exceed a third
of the running cost of the local traffic. Consequently,
instead of saying that a freight train costs $1 per mile, it
ought not to ccst, as regards through traffic, more than 50 or
60 cents at most; this being considered the exact pro-
portion, the Canadian Pacific will then be enabled to carry,
with profit, the freight of the east at a price of 3 or § of a
cent per ton per mile. When I say that 3 of a cent per
ton per mile is the possible rate which conld be fixed in the
future, I know that I shall meet with some approval in this
House, The hon. member for Durham said, on the 15th
December, 1880, that it was possible for a railway to realise
profits with a rate of § of a cent per ton per mile, Speaking
of the St. Paul and Manitoba, the hon. gentleman said :

‘¢ A reagonable tariff should be 1§ cent per bushel per 100 miles, or 17
oents for the 1,800 miles. In fact, { believe that the tariff from St. Pau

Mr. CaarLzay,

gouthward is much lower than 1} cent per bushel, and, as a consequencs,
amuch larger proportion than what that tariff would amount to is
collected by the St. Paul and Manitoba Railway.” )
Being 60 pounds per bushel, and 37} bushels per gross ton,
1§ cent per bushel would give 49F cents per ton, making, for
100 miles, within an ingignificant fraction, exzactly % of a
cent, per ton per mile. My opinion, as I have said before,
is that through traffic can be profitably carried for % a
cent. per mile. That traffic should not be charged with the
cost of administration, nor with office or station charges,
which should be charged to local traffic; and if the actual
wear and tear of rolling stock, the fuel and handling,
be taken into account, a tariff of § of a cent. per mile
per ton would leave a margin for profit, the cost price of
haulege not exceeding 1 of a cent per ton per mile,
The laws of commerce are now being revolutionised, The
tendency to sacrifice everything to celerity is growing con-
stantly. Competition has necessitated rapidity. The costly
steamers have driven away the sailing vessels. The desire
to forestal one’s neighbor in the acquirement of every new
article is, today, one of the mainsprings of trade and
commercial life. When I said that the transhipment of
freight would entail a disadvantage against the Caradian
Pacific route from Asiatic ports, I should have added that
the cost through Suez Canal is increased by the toll rates
on the canal, viz, :
Fr. Centimes.

Canal toll.e cieerersearensc Por 10D 9 50uueee veveees $1 90

Anchorage...ceccones verienns . 0 00}

TOWBZO werssrasss s sonnsorenens  OF 040
Added to that is the disadvantage of being obliged to have
comparatively small steamers for that trade. It has been
established that a steamship drawing 23 teet of water
touched bottom fifty times during the voyage. Then you
have the increased rates of insurance, in consequence of the
dangers of the canal and its approaches; that increased
expenditure represents not less than 2 per cent. In one
word, the whole question is reduced to this : The difference
between the two routes, from Liverpoolto Yokohamas, is the
difference which exists between 2,911 miles of railway
transportation, from Coal Harbor to Montreal, and 4,305
miles of transportation by water, including the passage
through the Suez Canal.

(SO | B R

weer 20 covennnrcnine

Miles.
The distance run by steamer from Liverpool to
YOKODAMA 18 eveseen: sovner aveer sareesesssonns- sramsransereer 11,275
The distance between Yokohama to Coal Harbor, and
from Montreal to Liverpool, being....... ressensesssss 6,970
There remains wevecse coenee o 4,305

of the Suez route to bring against the 2,911 miles of trans-
continental railway remaining to complete the Canadian
Pacific Railway route. The extra cost of transhi{)ment by
the Canadian route is compensated for by the canal tolls and
other charges, with the additional rates of insurance on the
Suez route, so that we remain with the difference of cost
between 2,911 miles of rail and 4,305 miles of water trans.
portation, I donot hesitate in saying thatthe gain in time
and the gradual reduction of railway tariffs will inevitably
turn the scales in favor of our Canadian route. If I am
told that a difference of thirteen days in the voyage
is not important to the merchant, which I deny, L say
that sailing vessels employed from Yokohama to Coal
Harbor would not lengthen the time of the voyage as com-
pared with the Suez route, and would reduce the rates from
Liverpool to Yokohama in the following proportion :—

From Liverpool to Yokohama the rates are, on the aver-
age, $38 per ton, or about } of & cent per ton per mile.
from Yokohama to Coal Harbor, by a
sailing vessel, the freight would cost.... $ 3.48 per ton.-
an{ Coal Harbor to Montreal (§ cents p.
mile) o reessees een s sesant senene
From Montreal to Liverpool ( cent per
mile)

eses seeansgaansen

&«

[

tevvan saasrsee Cseerrt versercrnrtsste s suseet snvane

$33.28
Leaving, in favor of the Oanadiar route, a difference of.... $6.10 per ton.
'3



1885.

COMMONS DEBATES.

2581

Another advantage, and this is perhaps the strongest point
in favor of my belief in the future success of our Canadian
route between Europe and Asia, is the fact the Asiatic trade is
almost wholly in the hands of British merchants and
capitalists, who will carry that trade through the channels
of their own choice, In vain did the Americans struggle
against that state of things; their efforts failed, It is
impossible to find the confession of a defeat more plaiuly
made than in the following extract from the reports of
Commerce and Navigation of the United States, for 1884,

page 104:—

11T will answer your question, says Mr. Atkinson of Boston, to the
chief of the Bureau of U. S. Statistics, in respect of ths export of our
goods and ware. You will observe that it is a matter of necessity, and
not of choice, for Europe to purchase grain, meat, oil and cotton in
greatest measure from this country, paying for these supplies, as far as
possible, in such goods and wares, commonly called manufactures, as we
are accustomed to take, and passing to our credit the remainder of the
sum due us in cash. Against thie cash we draw bills in payment for
sugar, tea, coffee, hides and other articles, which are furnished us by
nations which are not yet ‘manufacturing nations,’ according to the
common use of that term. This balance of cash due us for grain, meat,
cotton, etc., is transferred in London to the credit of merchants in
China, Java, Africa, South America and other countries, whom we owe
for tea, coffee, wools, hides, etc., and is applied by them in payment of
British manufactures, viz , cotton fabrics, woollen fabrics, worsted
fabrics, metal work, and other commodities, commonly called manu-
factures. That is to say, Great Britain imports from the United
States cotton, meat, oil and grain in greater amount than she
sells manufactured goods to the United States. We import from China,
Africa and South America, tea, coffee, sugar, hides, etc., in greater
amount than we sell manufactured goods to them. Great Britain
works up or converts oar raw material into manufactured goods and
sends those goods to China, Africa and South Americs, in payment for
the raw material, or the tea, coffes and sugar we have purchased.

‘¢ Why should this three-cornered traffic continue. Why do we not
convert our own raw material into manufactured goods and exchange
directly with the non-machine using nations, of whose products we are
large purchasers.

¢ Man}y of the goods of these several classes are made in the United
States of better quality, sometimes at a less cost and sometimes ata
slightly greater cost than in Great Britain. Why, then, is not this cash,
which is at our credit in Liondon, ap%lied directly to the purchase of
American goods rather than of British goods ?

¢ For a long time this question puzzled me : [ could not solve it, until
I had studied the conditions of commerce in Great Britain on ithe spot.

% My conclusion was that while quality and price enter measurabl{
into the conditions which control that exchange of products whic
constitutes commerce, yet modern science and modern instrumentalities
for production have brought the quality and price of manufactured
goods—such as textiles, hardware and the like—so nearly to the same
standard that commerce is no longer controlled, in auy great measure,
by either quality or price in respect to such manufactured goods. But
such differences in quality and in price as exists, being very small
elements, are more than counterbalanced by facilities 1n respect to trans-
portation, in respect to banking or exchange, in the technical sense, and
more than all, in respect to the facilities for obtaining credit on the part
of the middlemen who work the trade—this last being the greater factor.
For instance, there is no doubt that buyers in Bouth America would
grestly prefer to buy American cottons at their relative quality and
price rather than British cottons. Why don’t they do so ?

¥ We buy a great deal more from South America than we sell to her,
and we pay cash in London for the difference.

* Why don’t they take goods in place of cash, if they prefer the goods ?

“ Why has not & system of steamship communication been established,
without any bounty or subsidy, between the United States and ¥outh
America, a8 has been done between Great Britain and South America ?

‘The reason was far to seek ; but I think I will give you the true one.

““ All the traffic of South America in manufactured goods and wares is
done on a very long credit. How is it done ?

“The credit is not granted by the manufacturer of the goids, but it is
worked in this way :

. The manufacturer of cotton goods, for instance, sells the cloth
‘in the grey’' to & warehouseman, so called. The warehouseman pays
him the cash for it, substantially, on delivery. This warehouseman,
middleman or merchant, causes these goods to be bleached, printed, or
otherwise prepared for each particular district or market in South
America, packs them, according to the exact section to which they are
to be sent, in small packages, suitable for a mule-back (if they are to be
carried into the heart of the Andes), makes his arrangements to ship
them by one of the daily steamers to South America,then makes his
bill of Iading, ear-marked with the designating marks and number of the
packages, with the invoice attached, to a banker, and gets his bill dis-
counted on for four or six m>nths, with the expectation of renewal for
four or six months longer, if necessary, and the cash or proceeds of our
wheat, cotton and oil which we have remitted for our South American
purchases forms a part of the deposit of this very banker, on the basis
of which he is enabled to grant thig credit. But this would not suffice.
These goods are carried to the interior of SBouth Americs, to great fairs,
10 interior towns, and to various poiuts of discribution, and are there

practically bartered for whatever the people, who have no money, but
who have other commodities, desire to sell. These other commodities,
whatever they may be—wooi, hides, ores, nitrates, or anything else—
being freely admitted into Great Britain, for the purpose of distribution,
wherever they are needed, therefore come back to England to be sold,
and out of their sale the warehouseman ultimately recovers his money,
aud pays up his credit granted by the banker in London. Loadon being
a great free port, has become, of necessity, the money centre or credit
centre of the world.

¢ 1n other words, commeroce is now carried on 8o small a margin, and
on such a greater scale, that the profit or loss depends on the cost of
transportation, the rate of exchauge, and the facilities for credit.”

In examining the causes which have prevented the traffic of
Asia passing through the United States, Mr, Nimmo, the
chief of the Board of Trade in the United States, says, in his
last report, page 57:

“ But a third, and perhaps the most important condition restraining &
large and general exportation of products of American manufacture, is
the fact that commercial enterprise in this country has shaped itself to
the habits and reguirements of our vastly larger and more profitable
internal commerce, and that our merchants have, from the prompting
of self-interest, left the more complex and less remunerative field of
foreign commerce to be explored and cultivated by the merchants of
countries whose internal resources and possibilities are incomparably
less than are those of the United States.”

In other words, the Americans, who have a genius for
manufactures and railroads, have less aptitude for trade and
navigation, and are as much behind in the latter as they are
ahead in the former, Under all these circumstances, it is
not unreasonable to believe that the Canadian Pacific will
become the national route of Kngland, and be preferred to
the Suez Canal, a neutral route, which, besides, is controlled
by a majority of French shareholders; and when the timo
comes, a8 it soon will come, when vessels of a larger class
will be the only ones to plough the seas, Englishmon, forced
to adopt the Canadian route, will do it the more easily that
they will be induced to do so by all sympathies of race, of
flag, and, if I am allowed to use the expression in its highest
sense, by national prejudices, 8 most potent motive among all
nations; and gradually one will reach from Yokohamsa to
Shanghai, Manilla, Yeddo, Saigoon, Hankow, Chefoo,
Singapore, etc., and finally to all commercial centres in Asia.
But whatever may happen with reference to through trade,
itis undeniable that the Canadian Pacific Railway will change
the route of a portion of our own trade. We import about
40,000,000 pounds of rice, tea and coffee, witkout mention-
ing large quantities of drugs, spices, essential and volatile
oils, etc., the products of Asia. If we consider that last
year, for instance, we used the Union Pacific for our
importation of nearly 4,000,000 pounds of tea, we can well
understand that the Canadian line will get the traffic. Last
year the United States exported to China and Japan
45,000,000 yards of cotton cloth, over 1,000,000 pounds of
fish, 30,000,000 gallons of lighting oil, ete. What is there
to prevent us, with the advantage of a route shorter by 444
miles of railroad and 470 of navigation, compoting for
this trade ? For instance, the freight rate on tea, from
Shanghai to New York, is $47.50 per ton. The distance
being 5,515 miles by sea and 3,320 miles by railway,
it may be said that the steamer receives $13.89, or } of
a cent, and the railway $33.71, or 1 cent per ton per
mile. The Canadian route would make the same profit
exactly if asking $42.16 for the same goods, that is to say, 1
of a cent for 5,135 miles of navigation and 1 cent for 2,911
miles of railway. Here is the way, then, for a reduction on
the freight rate of $5.34 per ton, or of 11 per cent. The
Canadian Pacific will soon have the control of the Asiatic
trade, if not for the whole of Europe immediately, at least,
immediately for North America. But I will go further, Mr.
Speaker ; I claim that the Americans will use our xoute to
reach both the Pacific and the Atlantic shores, and they do
not make a secret of it themselves. In the official report on
internal commerce for 1884, by Worthington, I find, on page
97, the following significant passage:
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¢ The main line of the Oanadian Pacific Railway will extend from
Montreal, in the east, to a port in British Columbia. . .

“This new transcontinental rail line will, by virtue of the reciprocity
of transportation facilities which exists with respect to traffic over rail-
roads of the United States and of Canada, become essentially a part of
the railroads of the United States. The prognetors and managers of the
Uauadian Pacific Railway can also acquire the ownership ani control of
railroads in this country, if they be inclined to do 8o, and they possess
the energy, tact and financial ability requisite to the accomplishment of
that object, just as such control of railroads in the United States has
already been aquired by the management of the Grand Trunk Railway.
By this means, or by means of traffic arrangements entered into with
railroads of this country, the Canadian Pacific Rnilway, like the Grand
Trunk Railway, may be enabled to compete shar;l;ly with the railroads
of the United Btates in the conduct of our internal commerce.”’

It is a singular fact that the distance from Chicago to San
Francisco is exactly the same as that from Chicago to Coal
Harbor vid Winnipeg, viz.:
Miles.
From Chicago to San Franecisco via Omaha....... 2,357

¢ Chicago to Winnipeﬂg, miles...cor-ves
#  Winnipeg to Goal Harbor, miles.. 0,357
tl

And Coal Harbor is nearer China and Japan by 470 miles.
As to the trip towards the East, there is not, it appears, the
least doubt in this House, since the Opposition have already
recorded their opinion. We read in the Minutes of Parlia-
ment of the 26th of January, 1881 :

‘¢ Mr. Laurier then moved, in amendment, that the gaid resolutions be
not now read a second time, but that it be Kesolved, That the contract
respecting the Canadian Pacific Railway provides for the construction
of between 600 and 700 miles of railway to the north of Lake Superior,
between Lake Nipissing and the junction with the road from Thunder
Bay, through a difficult aud uninhabited coantry and at a vast expense ;
that a mere fraction of the cost of this road would, if applied as a basis
of credit, secure the construction of those 63 miles common to the
through line and to the Sault Ste. Marie Railway, and also of the
remainder of the line to Sault Nte. Marie, within three years; that the
line by Sault Ste. Marie would give Ontario, Quebec and the East rail-
way connection with the North-West of nearly the same length and of
better quality than the proposed North Shore line; that it would also

ive to Canada a great trade from an enormous area of the Western
gtates, extending from the boundary to a point south of St Paul, and
even mow inbabited by about 1,200,000 souls; that it would secure a
way traffic; that it would thus give, within three years, and at a frac-
tion of the cost of the other line, greater benefit than can be secured by
that line in ten years, which is the period stipulated for its coustruction;
that it would bring both the Westera States and the Oanadian North-
West into connection by rail with the ocean steamers at Montreal and
Quebec on a route shorter, by about 300 miles, than the existing route
to New York; that this advantage, together with the further gain of
about 250 miles in the ocean voyage to Liverpool, would give this route
a8 commanding position, and secure great benefit to the country at
large ; that the construction of the line to the Sault or Goulais Ba:
would also give a first-class rail and water route vid Sault Ste Marie
and Thunder Bay, within our own limits, by the shortest possible line,
for the transport of emigrants, goods and produce ; that the construc-
tion of the line from Sturgeon River to or beyond Thunder Bay to the
north of Lake Superior is, under the circumstances, premature, and
should not be now undertaken.”

Let us take Brainerd, for instance, one of the stations on

this end of the Northern Pacific Railway, and we find the
following distances:—

Miles
From Brainerd to Pacific Junction . .....coeeere: sonss 81
Pacific Junction to L’Anse....... os cosssen e vaeees 158
L’'Ansge to Marquette ........... o crvesens

Marquette to Sault Ste Marie ... ...
Sault Ste. Marie to Callander.........

Callander to Montreal ..... vetsvures sevvmseneesoes 345
. TOBI cavvvar e crvvssen wcernress. 1,014

From Braiverd to New York, vid St. Paul and
Chicago, the distance is.........e. «evreer reueacven 1,509

Hero i, for the Northern Pacific, that is to say, for the
whole North-West, from Portland, an outlet 500 miles
shorter than by any other route. The distance between
Montreal and New York being 382 miles, the Northern
Pacific will, therefore, save 113 miles in reaching New York
vid Morctreal, instead of passing through Chicago, I
believe in the future of the North-West, because our
geographical position gives us the advantage, because the
climate of the Assiniboine and the Saskatchewan is better
Mr, CrarLzav,

than that of Montana, because British Columbia has advan-
tages superior to those of Washington Territory, and
because, intellectusally, we are not inferior to our neighbors ;
and with the supply of labor which Great Britain is sending
us, as well as with the market which she liberally opens to
our agricultural products and to our caftle industry, we
must inevitably follow the same ratio of development as
was obtained by the construction ot the Northern Pacific.
That ascending march in the path of wealth and progress
which that great American enterprise has opened
i8 too interesting not to be examined. It is not
difficult, in our day, to make a study of the philoso-
phy of railways, The results obtained in the past clearly
demonstrate that every dollar invested gives in return one
bhundred dollars. If we study the western part of the
United States, we see that the two American Pacific rail-
ways, -the Northern and the Central, had to cross tracts
of wild and waste lands, as in the case of the Canadian
Pacific Railway. The regions more especially of this char-
acter were——for the Northern : Dakota, Montana and Wash-
ington ; for the Central : Wyoming, Utah and Nevada. Let
us follow the increase of those territories, in population and
wealth, after the construction of the railways :

No. of Miles
Popula-  Wealth, of
1860. : Railway.
4,837 . .
11,694 5,800,000  sroreerr
40,273 5,596,118  soveeeee
BBT  reees carennee e e
63,561 11,186,118  ........
DAKOt& couveee civiririn virns veesesees avrenenes 14,181 6,000,000 85
Montana ... .cvees ees resnnenss 20,595 15,200,000 wsasansee
Washington ....... cennennes 23,956 13,560,080 25
Wyoming ...... P 2 3 €. 7,020,000 447
Utah veoees soesmsase voresremeneer 86,786 16,160,000 257
Nevada ... veenes venerene e voneesarnrneesrannes 42,491 31,134,000 593
197,126 89,054,000 1,387
1880. )

DBKOtA wvevereeinsves vesnnseron svonee seinnnes 135,177 118,000,000 1,265
MODLANS cvevnrrens worens srevess . 39,169 40,000,000 48
Washington. ... 76,116 62,000,000 274
Wyoming ........ vrsnnseaenens 20,789 54,000,000 472
Utah  coreeviiteresvinnns conistone seres veeenees 143,963 114,000,000 770
Nevada wue e sunnrosnninanee 63,266 156,000,000 769
476,470 544,000,000 3,598

Those territories, which contain 639,485 miles in superficies,
had, in 1870, a value of $89,000,000, viz., $149 a mile, Ten
years after the national wealth had increased by
$1456,000,000, and the same area was valued at $850 a mile,
and an increased population of 279,344 inhabitants were
contributing to the development of the national industries.
The North-West Territory and British Columbia have a
superficial area of 895,000 square miles, equal to the terri-
tory of the following States ;:—

sessee

. 79,205

858,131
In 1880 these sight States or Territories represented the
following totals ;
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POPUIRLION ceees seosnsanon sesssreas o osuss sasats isssse 5,970,000
BALED cevueo coumeniar svnrenas ansuesnss ssssvenssasees $T,847, 000,000
Number of miles of rallWays....ceee reenee 23,817

The history of the development of the Western States is
fall of interest and of information. Let me give you the
total increase, in the comstruction of railways, at each
census, in the following States and Territories :—

1850, 1860. 187 0. 1880,
TIHOI8 caverans sarsonsnearsoes sessseses 110 2,790 4,823 7,953
Michigh .coiv seserssnsanissssisiinim 342 719 1,638 3,881
WiBCODSIM.csues seseasses s sers mons en 20 905 1,625 3,130
. cevsateniaes 1,072 3,108
. sesearssaens 855 2,683 5,235
KANBAS sersoces sorsertersarerersssacees  sesons vacss  sgrsnssesens 1,561 3’439
NEDIREKR coves coresares snsurs sensresse  sesssssssass  sovuos somame 1,813 2,000
MiSS0UTi..ccriien secornantssnsnnss S 817 2,000 4,011
California... wererivenes 23 703 2,320
Oregon.... 189 582
Nevada...e... . 593 769
DAKOtA 1 veeserrs wrvesesers o0 65 1,265
ATKBNBABIsres soerwsnes seasss sesessase 896
00107800 cevirierivces eans tmssaran 1,881
Utah..ceeee caeseersven 770
Washington... 274
Wyoming....... 472
Montana.. T 48
42 19,076 41,426

5,069

35,457

Average in twenty years...vcuveisivinisessinnnan savosens 1,713

Let me now give you the increase in population and
wealth :—

PopuraTION.
1860. 1870. 1880.
Illinois ... 1,711,000 9,539,000 8,077,000
Missouri .. 1,182,000 1,221,295 3,168,308
Wisconsin 775,000 1,054,000 1,815,497
Michigan....... 749,000 1,184,000 1,636,937
OW8 ereaeone seoves tnae, v 674,913 1,194,000 1,634,615
CalifOrnifle cores seesvessorssenneresssesnsens 379,004 60,000 864,000
MADREBOLA. ¢vere vrvrssscreres sonens sessasers 122,000 439,000 780,000
KADBAS oo covnetsnrisvinnaniionne oo 107,000 864,000 996,000
Oreﬁon............................... . . 532,000 90,000 174,000
Utah veeiensnnnracsenionsss sosaonns seeresnns 40,000 86,700 144,000
Colorado .. weieseressvssans sncssan <oe 84,200 89,864 194,327
Nebraska....ccesieesesnase asuene 28,000 122,093 452,409
Washington .. .eueessesens 11 23,955 75,118
Nevada .oveees 42,490 62,266
Dakota.... 14,180 135,177
Idaho .. 15,000 32,610
Montana ........ . 20,595 38,159
WFOIING tvuvrires vereesmrersensesns sennss 9,118 20,784
5,828,355 9,519,700 13,692,198
5,828,395
Inecrease in population....ceeiisiesssresicsssoen.sase 7,863,803
Average of yearly inorease of population......  ¥393,190
WxrALTH,
1860. 1880.

TIHENOIE wrvenrs orer seseronssarererersnes sonaes $ 871,860,000 § 3,210,000,000
MIBBODTT ceoersees s seessases seceraess sesensace 501,214,000 1,562,000,000
WiBCONMINaeeserresss s sensosansrss sossasans 273,671,000 1,139,000,000
MIChigaN .covee cevererns serarsven cosensransns 257,163,000 1,580,000,000
TOWA ceveeees serrussrsunorisesvonsonnsnesese 247,338,000 1,720,000,000
Oalifornia i cocsssennes seoves s 207,874,000 . 1,340,000,000
Minnesotd wueesesecessesessens 52,294,000 792,000,000
Kansas . 32,327,000 760,000,000
Oregon..... 28,930,000 154,000,000
Utah ...... 5,596,000 114,000,000
Qolorado.... 240,000,000
Nebrasgka...... 9,131,000 385,000,000
Washin vore 5,601,000 62,000,000
NevAdR. veeeisicewecssranseses er0000 (rassnees naste 156,000,000
Dakota [ s—. 118,000,000
Idsho.......... 29,000,000
Montans ..., 40,000,000
Wyoming ... sesons sessessenens connan 54,000,000
$2,491,949,000  $13,055,000,000
T 2;491,949,000

Increase of Wealth e woecsss sescssssconnessres  $10,563,051,000
Average of yearly increase of wealth. ... 628,000,000

The foregoing statements give the following totals :—

Average of yearly increase in Railways.... 1,778 miles,

do do Population.. 893,190 inhabitants,

do do Wealth ...... $528,000,000.
This will prove that every mile of railway has caused, in
twenty years, in those States or Territories, an increase of
222 inhabitants and of $300,000 to the country. In the
course of last year the exports of agrioultural products
from the ports of New York, Boston, Portland, Phila.
delphia and Baltimore, amounted to $536,315,318. And it
has been ascertained, by the statistics, that 95 per cent. of
those products came from the States or Territories before
mentioned. The same causes always bring identical results,
and we find & proof of that in making a comparison with
the Canadian North-West. Since 1873 the population of
the North-West Territory has increased by 250,000, and
the increase in the Customs and Exciso is as follows ; —

Customs. Excise.
1874 evitenm sovsesenses . $ 68,609  $ 4,287
179,377 8,176
262,492 19,716
225,314 24,018
814,305 89,022
294,591 53,741
321,179 64,665
471,845 97,878
1,108,678 156,794

e 1,833,685 183,873
735,544 156,2L9

seervomos seene 475,133 115,092

The quantity of lands sold is another proof of the develop.
ment of the country. Kxcepting the sales made by the
Canadian Pacific Railway Company, the Dominion Governe
ment has recoived the following amounts since 1877 :—

187 e vrvuees enssss sorres soversses sssnssess venss saensrsorees § 5,799
1878 uemmes masss sosnosstes smevesas sos ansaresene 19,424
1870.011s cevren sonre ¢ covver avere 23,838
18B0.cvve. severs sererenns s sensnrsss snts serees cores 120,479
188 Lcureres seseonens es o2 aseases sevsens 181,134
1882 - 1,744,458
188B.usre svvees svesseressrenes seress seemensnseves - sereseenes 1,008,019
1884......... vevsevnese. vevnssorsasessesseses sevsssarne sve 951,636
1886 e veeserssenne oensssve ses sesesvent sesevmieserserses 400,165

There seems to have been a diminution in the last months,
Buat we must not forget that the greatest amount of sales is
generally made in the spring, aud that the North-West
troubles have this year stopped the influx of emigrants and
the business in those regions. We must also consider the
fact that immigration, here as well as in the United States,
decreases at certain times. For instance, I may give you a
statement of the yearly immigration in the United States:

1876 ...... 227,608
6...

rensss apsesss cosesnene s sovaes

s aers0s sessas sescsenate

sesers asssnsest te 1 arare

743,413
But if there is a momentary luil in our immigration, there
is still & great number of new settlers going to the North-
West, as may be seen by the following statement :—

Sales from 1st July, 1884, to the 1st May, 1885—

Homesteads—1,860, of 160 acres ........ 287,600
s 520, of 80; ¢ ,eers 41,600
————— 839,200
Pre-emptions—1,016, 0f160 ** ......... 162,560
520, of 80 % ..eenew 41,600
204,160

BAIEH.eceet secsssrarnes veoeor sesner srssssasasss sraroress mersasnse $109.40
Notincluding 153 MoLean town lots sold...852,760 acres.

It has been said, in this House and in the press: Why does

| not the Government exercise its right of {:lLing possession

of the road, if this company cannot finish it, rather than
make & further advance of funds? A poorer policy could
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not have been adopted. We must not forget that private
papital 10 the extent of $29,000,000 is engaged in this
enterprisre, and that investors would not likely abandon
their money, perhaps, their whole fortune, on the mere
bidding of the Government. Private capital has the right
to protect itself; it is its duty to do so; and in the present
ocase, as there is still six years in which to deliver the road,
they would do it. The Government has no interest in
the ruin of individuals. The Northern Pacific has been the
cause of two catastrophes of this kind, the shock of which
has been felt in every part of the great Republic. The
failures of Jay Cooke and of Willard have each produced a
sharp financial orisis, even in such an immense market as
New York, with the enormous business transacted there for
the whole Union, If the shock has been 8o severe in the
States, I wonder what would have become of our meneyed
community under similar circumstances ? I cannotimagine
anything but & mass of ruins, under which our commercial
institutions would have beer buried and our banks shaken
to their foundations. No Government would dare to take
the property of the company without indemnifying it for dis-
bursements already made. Governments cannot despoil
individuals in such & way and take advantage of
their difficulties and helplessness, to “grab” the fruit
of their labor and savings. When the Government requires
money it raises it through.a tax borne by all equally; it
oannot seize the pocketbook of any citizen and enrich itself
at his expense. It is true that the law epacted last year
seems to have established a contrary pricciple; but, in fact,
it had no other object than to secure tge cortrol of negotia-
tions, and to prevent, without our leave, the incomsiderate
use of the railway resources, No serious man would ven-
ture to say that in taking the road the law has provided
that the Government should not indemnify, at least partly,
the shareholders who have, in good faith, invested their
money in that enterprise, These words, I know, will be
taken up by the hon. leader of the Opposition, who, imbued
with this elementary truth, said last year: « Why
such rigor, why such a terrible clause, authorising you to
take possession of the railway without legal proceedings ?
You would not bring yourselves to take back this railway
without indemnifying the individuals who have invested
their money init?” Nobody, as far as I am aware, has
specially contradicted the hon, member on this point. We
needed this rigorous clause to watch the construction of the
railway and the operations of the company, and to make
the company and the people understand that in an extreme
case we would go as far as propriety would allow.
We never thought of using it as an excuse for spoliation.
To take possession of the road the Government, then, would
have to disburse & good portion of the $29,000,000 of paid
up shares, less the deposit already in their hands to secure
the payment of the interest. Since the company requires
$15,000,000 because new necessities have arisen, we could
not have avoided this responsibility, and therefore we
wonld have had to begin by adding something like
$30,000,000 to our national debt, and this when we had an
amount of 825,000,000 of our bonds to redeem and
$30,000,000 to borrow. Who can say how much Canadian
securities would have fallen under the immense temptation
for stock-jobbing that such an impcrtant loan negotiation
would have created? I do not hesitate to state that the
result of such an operation would have been an enormous loss
to the Treasury. What I say now is not & new argument,
The hon. lesder of the Opposition used that argument before
me. It is true, he apparently used it in a sarcastic manner,
but he felt, all the same, that the argument was a sound
one, when he said:

% And in what position would the Government and Parliament
be, if, at the end of these two years, default should be made? Are
yon goinF to sacrifice the interests of those shareholders — those
poor people who have spent money on the road, who have done so
much good to the country, who have built a road faster than ever a

Mr., CaarLEAv,

road was built before and spent more money upon it -than ever was
spent before? Your charity and confidence and sympathy are immense :
ace you going to foreclose, hard hearted usaurers that you are? You,
who said yourselves that the security was worth two or three
times the sum advanced, are you going to shut down and turn these
people out of house and home, strip them of their palaces, ‘take away
their lordly equipages? Burely you will not behave so badly! That
will be the appeal which will be made ; that will be the appeal which
will be listened to. The past tells us what the fauture will be.”

Yos, Mr. Speaker, we could not take possession of the road
under circumstances which would have been so burthen-
some for us and so unjust to the company, Naturally, the
Opposition would seek to turn the argument against me a8
to another part of my remarks, when [ demonstrated that
this year's legislation leaves us all our guarantee. If
we cannot touch the road now, how could we do
go later? There is this difference in the two situa~
tions: It is, that the shareholders, who have willingly
risked $29,000,000in this enterprise, should have the benetit
of their venture. We should not take it away from them
betore they could see the results of their attempt. They
would have the right to tell us: * Since we have had the
pluck to risk $29,000,000, give us the chance to see the end
of our undertaking. We are now on the eve of success. A
general crisis strikes us, as it has struck all institotions and
all countries; give us time to tide it over. You shall lose
nothing, a8 we are going to borrow oarselves what you
yourselves would have to borrow should you take our place,”
The demand would have been a just and sensible one ; baut
it will have no force when, once the road completed, the
company shall have seen the result of its ventures; when,
once the road is under full operation, it will have to derive
from it the resources required to meet its obligations. If
the road pays, nothing will remain to be said, since we will
receive our interest; if it does not succeed as well as
expected, then the Government will be in the position of
business men looking to their own protection; I have no
doubt that the $15,000,000 of bonds will soon be taken by
the public, When the company has placed itself in the
hands of the public it will not have the same reasons
to call upon us for assistance; the tramsaction wiil
have reached another stage, and if, even then, we
can protect ourselves in protecting the shareholders, it
will become a duty for us to do it. But what I
want to say is, that it will no longer be our boundea
duty to incur any further rizk, and that we will always
have such a control of the situation that we can protect
ourselves against any disaster, if the company is not pre-
pared to ward off the blow. In other words, it is the duty
of a Government to be patient in all transactions affecting
the financial position of private persons, and to do its best
to protect them ; but when all is said, when nothing is left
but to choose who will bear the loss, the Government or the
private individual, then it is soon enough for the -Govern-
ment, if its titles are properly secured, to claim its due, We
do not want to lose a cent of our advances to the Pacific,
and we have taken the proper means not to lose them, I
am pot of those who believe that the Government ought to
be anxious to take possession of a railway, because they
cannot work a railway with the same advantage as privato
individuals. However great may be the integrity of the
employees, the zeal and public spirit of the Ministers, it
is impossible for abny Government to compete with
individuals when economy is concerned. They do not
possess the same resources, and cannot give the same
excuses, A step, shabby or mean, sometimes, that personal
interest would justify in & company, would become a
grievance, or leave a stain, if taken under the patronage of
the Government. The outside pressure weighing on a.
Minister is irresistible, sometimes; and how can
& Government be free enough in its action to
compete with the marvellous activity of railroad m¢n,
who never back down before any obstacle. These great
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organisations are generally profitable only because they sti-
mulate trade ihemselves, They have their steamers, their
warehouses, their commercial firms; they build up their own
freight, when the public do not give them enough ; they
have to defend themselves against such cut-throat schemes
us are organised against them, or to organise some such
themselves. How can you expect & Government to become
a trader, ship owner, manufacturer, miller, stock jobber,
bull or bear on the money market, destroyer, if need be, and
an implacable rival of the people under their jurisdiotion ?
It would give rise to ceaseless accusations of favoritism or
injustice. Should their tariff be regulated by those of other
companies, & cry of monopoly would follow; if they re-
daced them, it would become a disloyal competition,
Were they fized permanently, the trade so delicately influ-
enced by the supply and demand, by over-production or
goarcity, would not really find its proper level. At times
they would be too high, at others too low. In a word, you
would have destroyed what is the greatest stremgth of a
nation—the individual initiative; you would bave subordin-
ated the intelligence of the business man, so quick and so
flexible, to the theories of the political man groping among
experiments on economy, without knowing the value of
aundacity and a spirit of enterprise, which, for individuals,
are worth dollars and cents. Traffic would be guided
according to local instead of commeroial views; mno
force in the world can comnterbalance political laws,
which are the same everywhere; therefore, English ideas
do not favor the working of a railway by the Government.
The Intercolonial is an exception imposed upon us by cir-
cumstances, But such a state of things cannot exist as far
as the Canadian Pacific is concerned, this line being neces-
sarily always fighting and competing with others for exist-
ence, At the time of the enquiry made by the English
Parliament in Great Britain, in 1867, on the opportunity for
the acquisition of the railways by the State, public opinion
was unanimously against the scheme, and in quoting a few
sentences of the report resuming the evidence, I establish,
without any doubt, the theory I am now trying to develop.
This report is found in tho 38th and 33th volumes of the
Scs‘siional Pupers of the IDouse of Commons ot 1867, We
read:

‘' We have next to counsider, if the State owned the railways, if it
would be able t> improve the sysiem of management. None of the wit-
nesses have recommended direot management by (Government officers,
but in the opinion of some, great advantage would be derived from the
adoption of a plan of leasiog the railways in groups’’ Pap.xzxv.,
Report 1867, vol. 38, p. 12.

*‘ The practical result of any scheme for the national rurchase and
leasing of railways would be merely to subatitute the leaser gense of
respongibility of a lessee for a limited period, administrating the pro-
perty of others for the heavier and more darable responsibilities of owu-
ers managing their own property.’”’ Pap. xxxvi.

*‘In France, the absence, almost complete, up to the present time, of
all competition amoagst railways, discard that valuable equilibrium
which is the safeguard of British industry.” Pap. xxxvii.

¢ The pla1 of direct management by the Government itself seems to
meet with condemnation on all sides, the chief objections raised being
the want of a direct interest, the waat of thorough knowledge or pecu-
liar aptitude, the habit of costly management, and the danger of abuse
in patronage.”’ Page 112, same Repori.

The country, on different occasions, has expressed its opin-
ion, and its decision has never varied. The Act of 1872,
authorising the construction of the railway, declared posi-
tively that it should be constructed by a private company,
and in order that no doubt should remain about the unani-
mous disposition of the country, when the Mackenzie
Government came icto power, in 1874, it entered afresh
in our statutes this universal preforence in favor of private
companies, And even were the weighty considerations
which I have just pointed out not in existence, there still
remains another, and the most important one, as it affects
the rélations of parties with politics. I asx what a storm
would be let loose in this House if it were asked at this
mom;nzti‘ Mr, Speaker, to invest us with the property .of the

Pacific Railway and the millions of patronage which it
implies, With what terror would we rot see the

Opposi-
‘tion cuntemplate the fact that all the resources of the

Pacific would lay in our hands. It would be then that all
the philippics, all the violent denunciations of past and
present days, would wake all the echoes of this Chamber,
and no eloquence would be found expressive emough to
invoke upon us the wrath of electors. Indeed, Mr.Speaker,
if we had lived for the love of power, we could have armed
ourselves with this invincible weapon ; but before thinking of
the sweets of power, we must consider the duties which de-
volveupon it, and we must not sow dissentions in the political
world. We want a frank, open and loyal contest, free from
the elements as well as the appearances of undue influence,
Now, it is my duty to again ask this House to on me
for having ocoupied its time so long in making the remarks
I thought it my duty to make on this important guestion.
It is not very often that I trespass upon the good will and
patience of hon. members, and it is on this plea that I ask
to be forgiven, I have, I think, proved that it was right
for the Government to bave done what they did last year;
I think I have demonstrated by the facts I have put before
this House that it was right for the Government to come to
the assistance of the Canadian Pacific Railway in the manner
provided for in these resqlutions, not by giving the money
but by assisting their oredit in the money markets of the
world. We have not to deal with a company who have
proved they are a company of jobbers, of mere contractors,
but with a company who, as the whole country knows,
have shown that their intention is, not to make mone

out of the contract, but out of the returns to be obtaine

from the great railway they have built. I hope that
we shall have the support of my hon. friends even
on the other side. We anticipate criticism; we know
we shall have criticism ; it is right, perhaps, that there
should be criticism; it is right that the acts of the Govern.
ment should be scrutinised ; but, in this matter, the Govern-
ment has acted honestly, frankly, with the eole and the
pure object, not of putting the finances of the country in a
more difficalt position than they were before, but of insar-
ing the credit of the company to whose existence and success
the credit of the whole country is so closely united. I know
that fault will be found with our conduct, but there is one
hope which I must express beforo taking my seat, and I
shall, in this, for a moment, bo a lecturer in favor of American
institutions, of the American people, and of the sentiment
which prevails in the United States. Let us unite at least
in one sentiment, and that is, not to defame our country,
not 1o decry our credit, not to try to put down our. institu.
tions or to pull down those things which we have built up,
which are noble works, which are grand works, which, in
the future, will redound to the credit, not only of Govern.
ments—because what have Goverpments to do with
that ?—but of the whole country, I do not object to
the hov. gentlemen ecriticising our conduct. I would
not object even to see the hon., gentlemen coming to
this side of House and taking the places we occupy
at this moment. I, for one, would be ready to give my
place up to those hon. gentlemen., Those who have had
experience know that it is not for the pleasure we have in
being in the Ministry that we desire to remain here; it is
certainly not worth as much as the people are led to believe;
and I would give my seat up to my hon, friends, and my
colleagues in the Cabinet, I am sure, would willingly give
up their seats, if they could only think that the hon, gen-
tlemen who would take our places would be imbued with a
greater spirit of patriotism. If we are not to have our
friends on the other side coming to the rescue, not of the Gov-
ernment—we do not want that—but of the credit of the
country, if we are obliged Lo say that they are always irying
to defame the good name of the country, instead of uphold-
ing its honor, they may rest assured that they will not, by
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this means, destroy the good name of Canada, they will not
destroy the good name and fame of the statesman who has
presided over the destinies of the country for the last twen-
ty-five years, they will not even destroy the Pacific Railway,
the greatest of all the enterprisos we have undertaken.
Since I first entered political life I have been accustomed to
seo the persistency of my hon. friends on the other side in
speaking of the bankruptcy of the nation. I heard it in
1854, when I was not fourteen years old, on the first occa-
sion, when I heard two of the greatest orators of our Province,
the great Morin and the great Papin; I then heard state-
ments that the Grand Trunk Railway system had brought
the country to ruin and bankruﬁtcy. I heard the same
thing years afterwards, and still I have seen the country
growing more and more prosperous year after year. I
heard the same thing in 1866, when the scheme of Con-
federation was before the count?', when, from parish to
parish and from county to county, I, though a young man,
was fighting the battle of Confederation; I heard gentle-
men saying that Confederation was to be the ruin of our
Province, and was to result in the bankruptcy of the whole
Dominion ; that the vast stretch of country embracing
seven Provinces, and extending from ocean to ocean, with-
out any backbone, would result in disaster, But, Mr.
Speaker, there was a backbone; there was the energy of
British subjects, the energy of the men who had made this
country; and that backbone has saved the country, in spite
of all that defamation, in spite of all those who have been
decrying our country. I heard the same thing again in
1870, and I remember, in 1872, when I was contesting one
of the seats for this Parliament, that I heard one of the best
champions of Liberal ideas in the Province of Quebee, my
hon. friend from Verchéres (Mr. Geoffrion), saying that
the price paid by the Government of the day for the North-
West, £300,000, was a loss to the oountry, and that
those wild Provinces, where the buffalo still roamed, would
be no profit to us, Since that, I have seen millions upon
millions of capital invested in that country, and thousands
and hundreds of thousands of people flucking to thatregion,
which will become the granary of British North America,
a8 the north-west of the United States became the granary
of that country. I have witnessed the progress of our
country, in epite of all that has been said to retard it. And,
after that, when this great enterprise of the Pacific Rail-
way oame before the public, I heard a repetition of the same
thing which I had previously heard in 1854, in 1866 and
1867, and in 1869 and 1870. I heard it in the beginning of
that seheme, and still we have seen the resunlt ; we have seen
the country growing more and more, and becoming the
admiration of statesmen and men of business in the United
Btates, and creating a feeling of jealousy on that side of the
line. But there is one thing which I have not heard, and
which I should wish to hear from my hon. friends. During
my trip through the United States last year, the campeign
for the Presidency was in progress. Never was ihere
a campaign in which personalities were 80 freely
indulged in as that;
of all discussions that took place. It was to be
regretted, and good men regretted it; but I found
what 1 regretted I did not find in my own country, that
while every one who spoke on the platform referred to his
opponent as the worst and the meanest of men, not one of
them dared to cast the least shade upon one of the stars of
_the flag of the United States, but all united in upholding
the credit of the country and of every State in which the
campaign was conducted. Sir, the calumnies of those who
want to villify the Government and who desire to destroy
the credit of the country, of those who want to destroy the
great work of the Canadian Pacific Railway, will be of no
avail, They will be like loose winds, blowing smoke and
sand, and carrying dark things with them. Their dark ideas
and their dark thoughts, everything that is dark in their
Mr, CHAPLEAU.

personalities were at the top

heart, and which is blown and breathed against us and
againat this enterprise, will not do more than those winds
which cannot destroy the monuments of the old world.
They may give a darker shade to the granite and the marble,
but the solidity of the pyramids and of the great monaments
of Kurope remain, as the Pacific Railway will remain, as
solid as if these winds had not passed over it.

Mr. BLAKE, Mr. Speaker, if the rest of the Cabinet do
not desire to continue the discussion, I will trouble the
House with some reference to the speeches we have
heard, and the proposals on the table. I congratulate
the hon. member for Pictou (Mr. Tupper) upon the events
of this day. I congratulate the High Commissioner upon
the events of this day. Government brought him out
before, and specially for the purpose of engineering the last
Canadian Pacific Railway aid measure through, He came
at their call and spoke, although not qualified to vote. He
comes no more.

“ Qh, for one blast of Roland’s horn
On Fontarabian echoes borne!
Through the dark Ronces Valles pasa.”
As he came not;-it was necessary to fill his place by a
double performance., It was not exactly a duet.
I can hardly call it a concerted piece, for there
were some discords between several of the expres-
gions and phrases. There was not that degree of har-
mony which I should like to have observed between the
arguments of the hon., gentleman who moved and the
hon. gentleman who seconded the resolution, We have
had a speech, in at least two volumes, with this peca-
liarity abouat it, that the authors of the speech seemed
to reverse the proper order of these volumes, because
the modern history came in the first volame and the
ancient history came in the second. We have had a
joint composition, One was a speech composed of figures,
and the other was composed of figures of speech. I will
admit that there were a good many tropes in both. Baut,
Sir, although I have, upon this occasion, to meet these twa
hon. gentlemen, who have taken & course unprecedented in
my brief psrliamentary experience, on the occasion of a
Ministerial proposition, of pressing two speeches in support
of their measure before a voice from the other side was
heard; although I have got to meet them both, the same
spirit which induced them to think it was necessary that
there should be two opening speeches, may, I hope, serve
to sustain me in this unequal contest, as 1 have been sus-
tained in former contests against the eminent statesman
whose place they have attempted to fill. This is a great
day for Quebec. Her Ministers have opened the battle,
Her Ministers have commenced the war-—in the absence, it
is trne, of the Minister of War, who may have gone away
by the Grand Nord, for aught I know; but they have com-
menced the war. But wouid not one of them have done ?
Was it absolutely necessary that they should both speak.
Would no one hon. gentleman from Quebee have been
adequate to open the Ministerial proposition 7 Now, the hon.
gentleman who spoke last at some length, closed his speech
somewhat in tho tone of Sir Charles Tapper, and in a coarse
and strain of exhortation which wo have heard not unfre-
quently when from that side of the House, they
invite us to discuss the question. They say
that they invoke ecriticism, that they challenge
it, that they are not at all afraid of it, that they
rather relish it. If our observations indicate that their
policy has been injurious to the country, and that the coun-
try has been injured by their policy, oh, they say, you are
decrying the country, you are injuring the country. Criti-
cise us as much as you like, but admit that we have caunsed-
the country to prosper, and that our policy has been all that
it should be. These are the conditions nnder which the hon.
gentleman invites us to discharge our duty, Now, Sir, we
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have just ar great a stake in the prosperity of the land in
which we live as the hon. gentlemen opposite. Our for-
tunes are as much bound up in its prosperity as their for-
tunes—perhaps more. OQur hearts beat as true to this
country as theirs can. Why should they not? What
interest have we to decry our country ? Here welive; here
the most of us were born; here our children, those
we love, abide; here it is that we hope, when the
day of rest shall come to us, to lay our bones; and
why in the world should we desire to decry, or defame,
or depreciate our country ? Buat if we see that those
who are entrusted with the reins of power have
abused their trust, if we see that those who have had
control of public affairs have mismanaged those affairs,
if we find that their policy has been such as to injure
the country, to interfere with its prosperity and lessen its
chances of progress, I should like to know whether it be
not true patriotism to point out those defects, to signalise
those errors, to indicate those abuses, in order that they
may be remedied. Therefore, Sir, no such language as the
hon. gentleman has used, in which, under pretence of
patriotism, he seeks to evade criticism of transactions which
cannot stand a searching criticism—I say no such language
as he has used to-night, any more than like language on
former occasions, shall deter us, at all proper times and
seasons, and upon all proper occasions, from explaining
clearly what we think the condition of this country is, and to
what cause that condition is due. Now, Sir, the Secretary
of State, in the second volume of the joint speech, as
Isaid, entered upon theancient history of the question, and he
pointed out that the mistakes of the Liberal party had
begun at the beginning, that we were mistaken in objecting
to the original contract that was made, and to the pro-
posal to ratify that contract by the Parliament of
this country in the years 1871.72. He declared that
we did object, and that we ought not to have objected.
How did the hon. gentleman himself describe that
transaction ? He said it was an audacious transaction, It
was & thing unexampled in the history of the world, up to
that time, that a contract and undertaking for the construe-
tion of so many miles of rajlway at one time should have
been projected. He said: True it is that France has built
large numbers of miles of railways; true it isthat Austria
has entered into large railway operations; but not even
France, with her 40,000,000 of people, not even
Austria with her power and strength and population, ever
did that which was proposed to be done by Canada in the
year 1871, We objected, not that we objected to a Canadian
Pacific Railway being built, not that we did not desire that a
Canadian Pacific Railway should be built ; but we declared
then, what events have verified most certainly, that it was
not reasonable or prudent to agree that a Canadian Pacific
Railway should be built by us within ten years, as prescribed
by the obligations of that day, That was our declaration.
We declared that it would take a very long time properly to
ascertain the route, and that it would take a very long
time, without imposing great burdens upon the country, to
build the road. And mark you, Sir, at that time that
happened which has often happened since. Hon. gentle-
men met our declarations with promises of the impossible.
They declared to Parliament, they declared to the people
of Canada, that they wecre about to build that railway
without increasing the then rate of taxation, and to build
it within that time without increasing the then rate of tax-
ation, They boldly stated that that was their policy, that
that would be accomplished, and by that means, by a narrow
majority of 10, they succeeded in inducing the Parliament
of the country to agree to their proposal. I have said that
that was the original statement. That was the statement
made in the Act of Parliament itself : that the road should
b built without aay increase of taxation, The Liberal
party declared that it was not prudent for Canada to agree

to build the Canadian Pacific Railway within ten years, as
was then proposed. I want to know how many of
the business men of Canada, if the question was
put to them to-day, would not say the Liberal party
was right in that declaration, The Liberal party
declared it was not possible for Canada to build
the road as proposed by hon. gentlemen opposite, that it was
not possible to implement the obligation without imposing
heavily increased burdens on the country. I want to know
how many of the business men of the country would answer
that proposition in the negative, would dissent from it
to-day, How many members of this House would dissent
from it; would say tu-day that although that promise has
not been fulfilled, although the road has not been built
within the time, although a longer time has been taken,
yet our burdens of taxation and burdens of debt have not
been heavily increased in order to secure the construction
of this road. The Act of Parliament passed on 14th June,
1872, says:

! Whereas the House of Commons of Canada resolved during the
said now last Session that the said railway should be oonstructed and
worked as a private enterprise, and not by the Dominion Government,
and that the public aid to be given to such undertaking should consist
ot such liberal grants of land and such subsides in money or other aid,
not increasing the present rate of taxation, as the Parliament of Uanada
should thereafter determine.’”

That was the resolution brought in by the Government of
the day ; that was the resolution incorporated in the Act of
Parliament, forming the preamble of the original Aot for
the construction of the Canadian Pacific Railway. Has the
pledge been kept ? Has the road been built within the time,
and hasg it been built upon the terms? Have we not had the
taxation enormouslyincreased ? Hawe we not had boasts from
those benches opposite that $20,000,000 have been paid into
the coffers of the country by means of enormously increased
taxation, and spent in the conmstruction of the Canadian
Pacific Railway ? Do we not know that loan after loan has
been brought down ; that a loan was made last year largely
for the Canadian Pacific Railway, and that a Loan Bill
passed through the other day, partly for the Canadian Paci-
fic Railway; and that having raised the taxes to the high-
est point, and so dragged all we could out of the pockets
of the people, and having borrowed all we could and given the
cash to the company, we are now told that, having first taken
all tho taxes and given the amount to the company, and, in
the second place, borrowed all we counld and handed that too
over to them—having come to the end of both those sour-
ces of revenue, we are now to give them our notes for the last
advance. That is the position we occupy to-night, Under
those circumstances, I say the prediction of the Liberal party
that the policy of the Administration in 1872 would prove
not a realisable policy, not a policy of which events
would indicate the wisdom, has been proved by an

accumulation of testimonies  melancholy in their
cogency, their force and their influence, on the
future destinies of this country. Then the hon.

gentleman has said that this geuneral policy of 1872
was & policy which has conquered the North-West,
This is the third conquest of the North-West which
hon. gentlemen opposite have made. They made a
conquest when they first took hold of the country,—
a military conquest. Then it seems there has been a
peaceful conquest—I admit there is a domination by
means of the Canadian Pacific Railway—and they have
had apother conquest since the Session opened. So,
Sir, we find they are fond of conquest. They are a military
form of Government; and now we find, not content with
the conquests made under Wolseley and Middleton, they
have conquered the NorthWest with the Canadian Pacific
Railway, and through the Canadian Pacific Railway they
hold it in subjection. The hon, gentleman says that in 1876,
at all events, whatever difficulties there had been before,
however excusable might have been that short-sightedness,
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ihat want of courage, that cravenness of spirit, which
shrank from committing the people of Canada with three
and a-half millions of people to undertaking within ten years
to build this work, a work from which France or Austria
would have shrunk, as I judge from the hon. gentleman’s
statement, that calculating spirit which induced wus
to come to the conclusion that it was impossible to realise
the policy of hon, gentlemen of building it without an
increase of taxation—whatever justification or palliation
there might have been for those errors of judgment which the
Secretary of State thinks we committed in 1872, but of
which we are not at all ashamed to-day, and which we are
quite prepared to reiterate to-day, and at all times, to which
we point as proofs of our prescience and judgment, and as in-
dicating our superiority in those ingredients of statesmanship
to hon. gentlemen’opposite—whatever palliation there might
have been for errors of judgment and cravenness of spirit in
1872, there was none for our course in 1876, 1877 and 1878.
In those years there was a confession of folly and incapacity,
said the hon, gentleman. The hon, member for East York
(Mr, Mackenzie), at the very commencement of his Ad-
ministration, having come back to this House with a
victory-at the polls, upon a Canadian Pacific Railway policy
which he had submitted to the people, which he had sub-
mitted in his speeches and Address, and in regard to which
he bad received the endorsement of the people, proposed
his Oanddian Pacific Railway Act. Inthat Act he proposed
& re-enactment of the resolution and preamble of the former
Bill, and repeated the declaration in these terms, I tran-
slate from the French :

‘‘ Considering that by the legislation of the preeent Session, with a view

to fulfil the obligations of the Dominion, the Customs taxation has been
raised to a figure much higher than that which existed at the period of
the said resolution, and considerip;i it is _ﬁtting to take measures for the
execution of the said work as rapidly as it can’be accomplisked, without
further raising the Customs taxation, ete.”
His proposal then was to adhere to the view that the rate of
taxation should not be raised, at all events, beyond the figure
to which it had been raised by existing legislation, und that
the road should be built after that fashion. An hon.member
near, reminds me that the House was unanimous in sustain-
ing those propositions, Then we were not wrong in 1874, 1
go further, namely, to the years of which the hon. gentleman
has spoken. The hon. gentleman said—I took it down—
that there was no room tor doubt in 1876 ; and then he said,
there was a confession of folly and incapacity because my
hon. friend did not grapple with the work and did not do a
greal deal more than he did do, or propose a great deal
more than he did propose. S8ir, on the 7th April, 1876,
the year in which the hon, gentleman says we demonstrated
our incapacity to grapple with this subject, a motion was
made to annex to the voto for the expenses of the Canadian
Pacific Railway for the year these words:

¢ While granting this sum, this House desires to record its view that
the arrangements for the construction of the Canadian Pacific Railway
sbould be such as the resources of the country will permit, without
increasing the existing rates of taxation.”

8o we find that once again, after all the negotiations which
had taken place with British Columbia, atter the discus-
sions about the failure of the Carnarvon terms, when the
question came clearly before Parliament, Parliament was
called upon to decide whether they would adhere to the
view that the arrangements, whatever they were, were to
be limited by this condition, as to taxation, and Parliament
did adhere to that view. It adhered to it, Sir, not by the
ordinary party majority of my hon. friend from East York
(Mr. Mackenzie)—he had 149 votes for that proposal.
There were but ten who voted against it, and amongst those
who voted for it, Iwill read a few namesg, for the edification
of the Becretary of State, to whom this appears to be not
merely ancient history, but history so ancient that he
has but very obscurely learmed it. Here are some
. of the names: Baby, shortly afterwards a member of
Mr, Braxx,

the Government of the hon. gentleman, and since elev-
ated to the bench; Costigan, shortly afterwards a member
of the Government, and who with a slight interval of twenty-
four hours, has ever since, continued a member of the Gov-
ernment and still graces the Cabinet by his presence;
Desjardins—a well known and prominent sugporter of
hon, gentlemen opposite; Kirkpatrick—now Speaker of
this House; Langevin—shortly afterwards and still
a Minister; Masson—shortly afterwards a Minister,
and now Lieutenant-Governor of Quebec; Mousseau
—shortly  afterwards a  Minister, and now a
judge—they seem to go up, these Ministers from Quebec;
Ouimet—a firm and persistent sapporter of hon, gentlemen,
whether in or out ofP No. 8; Plumb, an ardent supporter of
hon. gentlemen—rejected by the people, and elevated to the
Senate; Robitaille—formerly a member of the Administra-
tion, and upon their regaining power, resuming his seat as a
member of the Administration, and who having flitted, as so
many of these Lower Canadian Ministers have done, became
Lieutenant-Governor, and is now a member of the Senate ;
Rouleau—promoted to the Table. I will not go further, but
I say, for the benefit of the hon, gentleman’s colleague, the
acting Minister of Railways, that he was amongst the ten
who voted against the resolution,

Mr. MoCALLUM. You raised the taxes afterwards;
you did not carry that out.

Mr. BLAKE. The duties were raised, I think, to 174 per
cent, before that. :

M. LANDERKIN. Two years.

Mr. BLAKE. At least a year before that time. We
made no obligation that the duties should not be raised for
any purpose ; the resolution of the House of Commons was
that the arrangements for the Canadian Pacific Railway
should be such as that they should not interfere with the
existing rates of taxation, Now, Sir, I think you will see
that in the year 1876 there was a tolerably unanimous opi-
nion in Parliament, and, at any rate, I hardly think that
the successor of these many distinguished gentlemen from
Quebec, who comes late from his Province, to fill the place
of the worthy men who have gone up higher—I do not
think that he is very well entitled to declare that the policy
of my hon. friend from East York was a policy of confessed
failure and incapacity, in the face of that resolution, assented
to by all these gentlemen, which was its governing feature.
He wanted, Sir, honestly to abide by the terms which hon.
gentlemen opposite had professsed to the country they
would comply with, and he was dotermined to adhere to
those terms, so far as he could. Then the Secretary of
State, dealing with this ancient history still further, and, as
it seemed to me, rather gleaning some of his inform-
ation at second hand—in short, if I must say it, a
good deal of what he gave us reminded me of some
articles I formerly read in La Minerve—gleaning & good
deal of this information at second hand, criticised severely
the policy of my hon. friend from East York in building
the railway from Fort William to Winnipeg, and not pro-
ceeding at that time with the construction of the line on
the north shore of Lake Superior; and he also criticised
our action in not proceeding vigorously in British Columbia.
Why, Sir, I can point to another resolution during the time
of my hon, friend’s Premiership, moved by Mr. De Cosmos,
formerly a member of this House, pressing for the con-
struction in British Columbia, which was opposed, not
merely by the vote, but by the speeches of hon. gentlemen
opposite, including the present First Minister, who thought

| that it was prematare,that it was unreasonable pressure,that

the circumstances had changed, and that construction was
nottobe hurried in that way, And with reference to the north
shore of Liake Superior, 1 can point to the fact that when
theso gentlemen resumed office and propounded the Cans-
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dian Pacific Railway policy in 1880, Sir Charles Tapper,
acting as their spokesman in propounding that policy, him-
solf declared in favor of the deferment of the line to the
north shore of Liake Superior. He proposed to build into
the prairie and to commence the construction in Brttish
Columbia, but he proposed nothing for the north shore of
Lake Superior. On the contrary, he expressed the opinion
that we could not undertake that construction at that time,
and at that time the work of connecting Port Arthur with
Winnipeg was approaching completion. Now, the hon. the
Secretary of State passes very harsh criticisms on the con-
duct of my hon, friend in the matter of the Canadian Pacific
Railway. He declares that he expended much money, that
he expended it fruitlessly, and that very little had been
done. I shall read you, Sir, a juster appreciation of my hon.
friend’s policy. I shall read an appreciation which, since
the hon. gentleman geems to have been studying the litera-
ture of this subject, I am sorry he did not himself discover.
The eminent man, whose utterances I am about to quote,
eaid, in the year 1878:

1 will briefly refer to the amount of public money reqnired in order
to carry to completion works already undertaken, and contraets to
which ltZe country is now pledged. The amount of money required to
complete the road from the shores of Lake Superior, at Kaministiquia
or Thunder Bay, to Red River, is eatimated, in round numbers, with &
fair equipment, to cost about $18,000,000. To that, of course, the country
is committed.”

He then refers to the subsidy to the Canada Central, to
the Georgian Bay branch, to the Pembina branch, and the
telegraph contracts, and so on, as making up the sum of
$28,456,000., Now, this eminent public man said :

“1 have no hesitation in sa}y'mg that the work I have referred to as
involving an expenditure of over $28,000,000 of public money has
largely contributed to remove the difficulties and promote the progress
of the entire undertaking. I believe, that as we originally looked to
the development of the great North-West as the only basis upon which
any Government or company could undertake the construction of the
QOanadian Pacific Railway, 80 we cannot but regard the expenditure of
$28,000,000 of public money in permeating that difficult, almost inac-
cessible district of country, betweea Lake Superior and the Red River,
ag money expended in a way that is most likely to so develop, so
improve and 80 people the great fertile country of the North-West, as
to give us a substantial bagis upon which we may hope to succeeed in
E{ermeaﬁng the still more difficult and extensive region, from the Rocky

ountains down to the shores of the Pacific, and although the expendi-
ture of public money has not been made within the Province of British
Oolumbia I am free to say that that expenditure, in my judgment, has
been made in a way much better calculated to secure the actual realis-
ation of this work than if every dollar had been expended in British
Oolumbia, commencing at the shores of the Pacific, because no expendi-
tare in British Columbia could materially contribute to the opening up
of that great North-West region,upon the development and upon peopling
of which must necessarily depend the successful prosecution of that
gigaatic undertaking, the Oanadian Pacific Railway. Now, 8ir, I have
stated that we hsve {reut advantages in the construction of such a
work as this. There has been a great advance made within the past
five years; not only bhave we accomplished an important work in pro-
vidiag for an early, rapid and easy communication to our own country,
from the shores of Lake Saperior to the Red River, but we have acquired
information with reterence to the North-West Territories which is
invaluable in its character. High as was our estimate a few years ago,
high as was the opinion we were warranted in entertaining as to the
capabilities of the great North-West, we were comparazively ignorant
ot the vast extent of fertile lands of that country. The surveys which
have been made, though attended with a large amount of expenditure,
are cheap, compared with that which has really been accomplished, in-
asmuch &s that we can only hope for the successful accomplishment of
this great work by showing to the world the value and character of
that country. I held that the explorations that have been made and
the increased knowledge that we possess of its resources place us in a
position to appeal to capitalists mach more conﬁdentl{y and sucoessfully
for this great work than would otherwise be the cage.”

Such, 8r, is the langusage of Sir Charles Tupper, speaking
as the spokesmsan of the Government, in introducing their
Canadian Pacific Railway policy of the year 1879, with
reference to the administration by my hon.friend of matters
connected with the Canadian Pacific Railway daring the
period of his Government. Such was the juster apprecia-
tion, such was the fairer view, such was the greater know-4
ledge, which that hon. gentleman had of what had been
-dome, and of the results of what had been done, than the
Secretary of State, who ocomes late into this House and

seeks to fill his shoes, by making speeches diametrically
opposite to those which Sir Charles Tapper made. Know-
ledge was fresher then ; the Government had just come into
power ; they were just chosen, after fighting the battle for five
years, which had terminated in their sucoess at the polls;
and fresh as they were from that combat, this was the
measure of criticism of the policy of my hon. friend which
the exponent of the Canadian Pacific Railway policy
of the Government of the day gave on that occasion.
I want no better vindication of the Liberal party or of
my hon. friend, the member for East York, as its
worthy representative, than the stutement of the hon.
gentleman who had been his political critic in Opposition for
five years made, when he, himself, had assumed the respon-
sibility of Administration. What, Sir,was the work my hon,
friend was doing ? Nothing ? Were the survey moneys wasted ?
I have Sir Charles Tupper’s word for that. Was the work
between Port Arthur or Fort William and Winnipeg &
waste of money, unless the line north of Lake Superior was
completed ? have Bir Charles Tupper’s word to the
contrary, and I have the facts, too. Wg all know that the
immigration to the great North-West takes place during
the season of navigation, and that the moment we com-
pleted a road from Port Arthur to Winnipeg, the season of
navigation gave us a route-for immigrants within our own
territory, from the moment they touched the shores of the
Atlantic to the time they were landed in the North-West, I
do not know whether hon. gentlemen opposite do mnot
exaggerate the dangers to which the guileless immigrant is
exposed in travelling on foreign soil ; I express no opinion
on that; bat the step my hon, friend took was such as to
provide us, during tge whole season of navigation, with a

safeguard against those dangers. What of the grain of the
couutry ? Duaring those early years it would not be too
great in quantity for shipment to come down by water from
Port Arthur. So that that construction was, I believe, a wise
construction, as part of a system largely taxing our
resources, it is true, but still commensurate with our
resources—a system which was to develop the great North-
West and give us a means of communication with
it. Wae felt, just as Sir Charles Tupper eays, in the lan-
guage I have quoted, that the North-West muet inevitably
be the backbone of any Canadian Pacific Railway; we felt
that the development of the North-West was the prime con-
dition on which the success of a Canadian Pacific Railway
was possible; and the step my hon. friend was taking, though,
perhaps, a bold step, in the circumstances of the country,
was certainly an important step, as acknowledged by his
adversaries, in that direction. Shall I go further? hat
charge was made in the contest of 1878 against my hon.

friend, in reference to the Canadian Pacific Railway ? Why,
Sir, the charge that was made was one I read the other day
in this House. I read from a pamphlet of 8ir David Mac-
pherson, in which he attacked my hon. friend for going too
fast and too far, His soul quavered at the idea of Canada
having spent, from the time the project commenced up to

the close of the financial year 1876, the heavy sam of
$6,250,000, but he has not blenched since, when the expense
went to $10,000,000 or $20,000,000 a year., He pointed out
that the proper course should have been to rely on the

American roads, and not to attempt to obtain even the Port

Arthur connection with the North-West by water and rail,
That was his view, and when I read it the other day, I did

not tell, for a minute or two, from whom I was reading ; and
from the usual corner arose the derisive cheers, because hon,
gentlemen were sure it must be some Grit who said that,

Mr, MoCALLUM, You did not read far enough,

Mr BLAXE. Well, tho hon, gentleman, I dare say, will
finish it some day; but 1 think he won’t read that pae-
sage, I say, I heard the derisive cheers of hon, gentlemen
opposite, because they thought that was the sentiment of
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some Grit, although we know it was the sentiment of an
annexationist, who is fit to enter a Tory Ministry; but
when I mentioned the pame, hon. gentlemen ceased to
cheer, and I thought they looked a little chop-fallen. Well,
this was the criticism we met with; and I maiutain that
my hon, friend’s policy in reference to the Canadian Pacific
Railway, in the circumstances in which the country stood,
was endorsed by the Parliament and the country. There
was no issue on that subjeot, except the issue raised by Sir
David Macpherson and his friends, through the circulation of
this pamphlet. When hon. gentlemen opposite took office
they did not depart so much at first from the policy of my
hon. friend, In 1879 they proposed a policy of comparatively
slow progress. They then thought British assistance was
necessary ; they thought we could not do this work
alone, and they decided to apply for Imperial assistance.
They declared that they would build & colonisation railway
through the North-West, and they declared that they would
make a commencement in British Columbia, but a com-
mencement of a road in both cases of very inferior quality
to that which had been before projected. To their pro-
position to build through the prairies, no dissent was
offered ; on the contrary, it was deemed a very good pro-
position, Bgt, Sir, the eastern connection was at that time
postponed. The hon. gentleman has shown the danger of
getting out of one’s depth. He has pointed out, amongst the
evidences of incapacity shown by my hon. friend from East
York (Mr. Mackenzie), that there was 100 miles of railway
which he had built and which the Canadian Pacific Rail-
way was obliged to take up and remove. Now, I admit
frankly that there was about 100 miles of railway built by
the Government which the Canadian Pacific Railway found
useless and removed, but it was not built by my hon.
friend ; it was built by this Government; it was built
by hon, gentlemen opposite; it was built by Sir John
A. Macdonald’s Government; and therefore, if that be
an evidence of incapacity, let the hon, gentleman take it to
his own heart. The hon. gentleman then referred to my
speech in 1880, and he read that portion of it which alludes
1o the view I expressed in 1874, with reference to these terms
of building this railway within ten years. It is true that
I entertained, rightly or wrongly—I thought then, in
1880, rightly, and 1 think now, in 1885, rightly—
the view that it was not possible to comply with
the terms of that bargzain, and that it would be ruinous to
this country to do so. I thought the country was deluded
into that bargain, under the false pretence that it was pos-
sible to do it without creating an increase in taxation; whereds
it was impossible to do it withont increasing the rate of
taxation; and I was disinclined to ruin my country, and
British Columbia, as part of it, in the attempt to perform
what I considered to be impossible. But I was not disposed,
if British Columbia, after a frank, fair and loyal statement
of that opinion, said : We insist upon the bargain being car-
ried out ; we will not relax the terms ; we insist on the letter
of the bond, and if you say you cannot do it, we wish to be
released—I certainly was not disposed to hold British
Colambia against her will; I was notdisposed to say: Yes,
we {rapped you into a union with Canada upon a bargain we
now find it impossible to fuifil, but wo will not let you go,
even if you wantto; we will insist in holding you, though

ou wish to go. Un the conirary, I was disposed to say to
%ritish Columbia : We are willing to go on and do our best to
build this road &s rapidly as the resources of the conntry, of
which you form a part, will allow; if that will not suit yon,
if nothing but the letter of the bond will satisfy you,
and if you wish to separate, we will not hold you
against your will, on the terms of a bargain which we are
unable to fulfil. I said that, and I do not think it was,
an unjust, a dishonorable thing to say. I think it was a
fair, plain statement of what honesty and justioe demanded
of anﬁrman from the old Provinces of Canada to say to

. BLAXE,

stand it,

- - -
British Colambia, It was the least one could say to that

Province, to tell it we would not hold it a slave and leave
unperformed the terms of the bargain upon which it entered
Confederation. Then the hon. gentleman says that my hon,
friend made a proposal for the construction of the Canadian
Pacific Railway, and that it was a very expensive proposal,
because, he said, my hon, friend, besides a subsidy in money
and a subsidy in land, proposed a guarantee of 4 per cent.
on & certain sum for twenty-five years., Now, a portion of
this statement is true, but only a portion. It is not all
founded on fact; for my hon. friend (Mr, Mackenszie) did
not state 8 sum; but the hon. gentleman himself stated a
sum, the lowest he assumed it would be, and, therefore, he
claims that the hon. member for East York made that offer.
Now, what the hon. member for East York did was to
advertise for offers to build the railway, stating, such a sub-
sidy, in cash and in land, will be paid; if you want more,
state for how much more of this guarantee of 4 per cent.
will build the road. My hon, friend did not offer a
particular sum ; he did not say he would accept the tender ;
but he was determined to emdeavor to secure an offer,
to be submitted to Parliament with the advice of the Gov-
ernment, ip accordance with the liberal policy which we
insisted on while hon. gentlemen opposite were in power,
Bat the hon. gentleman, to make ap a large sum of money,
puts in this middle and unknown term. He assumes to be
a tenderer, and he puts in a tender. I heard the words
“ bogus tenderer” applied a few days ago to a number of
very respectable gentlemen; I will not insult the hon.
gentleman by saying that he was a bogus tenderer, but
certainly he comes late with his tender; and certainly, if he
had come, in 1878 or 1877, aud made that offer, he would have
received the response that his proposal was too high. But
there is another difficulty, The hon. gentleman names a
sum, and he declares that a guarantee of 4 per cent. on that
sum per annum for 25 years is equal to the capital. He
declines the actuarial calculation. He declines to recognise
the fact that a portion of this sum out-runs, in 25 years, a
portion in 24 years, a portion in 23 years, and so on, and
he actually multiplies 4 by 25, and says that is the
proposal; and that is what he calls fair play and
frank and loyal criticism. Then the hon. gentleman
pointed out that there was a great difference in another
point between this suggested offer of my hon. friend
and the present position. He said the rolling stock
of the Canadian Pacific Railway was nearly $9,000,0600,
and would be $10,000,000 very shortly. I do not so under-
The term that is nsed in most comwmunications
that reach us upon the subject of that part of the Canadian
Pacific Railway Compang’s enterprise, is “ equipment,”
and I do not understand the word ¢ equipment,” as they use
it, signifies only rolling stock. I understand it to
signify in part fixed equipment, and I base that under-
standing partly upon the report of the company, which
appeared in yesterday’s papers, under which, if I rightly
recollect the figures, the company deoclared their rolling
stock to be something like $7,300,000, instead of $9,000,000,
so that the hon. gentleman, in that respect, also, has acted
upon inaccurate information. The hon. gentleman
then advorted to my speech in 1880, and pointed out the
estimates that I had laid before the House of the cost of a
first-rate road, which had been projected in former years, by
the engineers, over the prairie country, and he declared
that I had staked my reputation upon the fact that the
cost of that road would be 8o much per mile, and that this
;vas thedsame route a8 the Canadian Pacific Railway had
ollowed.

Mr. CHAPLEAU, I did not say that.

Mr. BLAKE. Yes; the same route, Probably the hon,
geuntleman did not mean to say it.



1885. COMMONS

DEBATES. 2591

Mr. CHAPLEAU. I did not say it. I wasvery careful,
and my hon, friend knows why, because the line was noton
the same route.

Mr, BLAKE. I know it was not, and I want to know
why the hon. gentleman, if he knew the line was not the
game, ventured to attack me for having given an estimate
that applied to the present line, He knows well that the
present line is & cheaper line, that it has greater natural

facilities than the line to Edmonton. If he will read the |P

reports of the engineers carefully, he will find that the river
crossings and the bridges are infinitely more expensive and
the country, is much more broken, on the Edmonton route
than on the southern route.

Mr. CHAPLEAU. That is not the point, The hon.
gentleman said I said the same line, and I never said so.

Mr,. BLAKE. 1so understood the hon. gentleman.
Mr. CHAPLEAU, You could not have so understood it.

Mr, BLAKE. The hon. gentleman has no right to say I
could not have so understood it. I say I did so understand
it, and I will go further: I will say that a belief in the
fair play of the hon. gentleman could have led me
to no other conclusion than that he meant it, becaunse, if be
knew it was a different line, and if he knew that the com-
parison was useless, why did he state it ? What is the use
of comparing a line over one region of country with a line
over another region of country, and saying that the par-
ticulars in regard to one region of country are applicable to
. adifferent region of country? What I stated upon that
occasion I have more than once repeated in this House.
My bon, friend, the member for East York (Mr. Mackenzie),
was familiar, from his experience and knowledge as a
Minister, with the reports of the different engineers, given
from time to ime, a8 to the cost of the railway over the
then located road. My hon. friend oxamined those reports
and those estimates, and from them he brought out a state-
ment of what the result of those estimates was. It was
not my hon. frierd’s estimate; it was not my estimate; it
was the estimate of the engineers, What my hon, friend,
and what I, as the utterer of his statement, though
I gave my authority, were respomsible for, was taking
reasonable care that we had correotly interpreted the
estimates of the engineers, because that was what we pro-
posed to lay before Parliament. That statement has never
been controverted. No hon. gentleman has ever pointed to
the reports of the enginesrs and shown that their estimates
would lead to different conclusions than those which my
hon, friend produced and put into my hands, and whioh, he
sitting beside me, I gave upon his anthority to that extent,
and to that extent only, He made no estimate ; I made no
estimate; but we took the estimates of the permanent
officers of the Government and laid before Parliament the
result of that information. Buat weall know that this ques-
tion is not to be decided upon the estimates of that day, and,
in fact, these were estimates, not of that day, but of many
years earlier. We know that railway construction in the
year 1881-82 was very much cheaper than it was in the
previous years, We know that railway construction in the
year 1883 and in the earlier part—perhaps the whole—of
1884, was cheaper all around, steel rails and all, than it has
ever been in the history of the country; and are you hot
to consider these circumstances when you deal with esti-
mates ? Are you not to consider the expense, the cost of
labor, the cost of materials, the cost of raiis, when you con-
sider the question of the estimates which are given for a
road ? What we had to do with was the cost, at the time
and under jhe circumstances under which constraction took
place. Now, the hon. gentleman has said that 1 gave the
cost on that occasion as $120,000,000, and the road will only
cost—so he says—$53,000,000, Now, what did the hon.
gontleman mean by that statement? What did he mean

by putting in juxtaposition the two things? I gave the
estimates of the engineers for the constraction of the road
by the Yellow Head Pass in earlier years at $120,000,000,
and no one has ever disputed that that was & correoct state-
ment of what the estimates were, The hon, gentleman
says I estimated the cost of the road, and staked my reputa-
tion upon it, at $120,000,000, and now it is costing the countiry
ouly $53,000,000. Iwill come to whatit is costing the country
resently ; but, supposing it is costing the country only
$53,000,000, [ waunt to know what was the meaning of his
putting those two things in juxtaposition? Did 1 say it
would cost the country $120,000,000? I only stated what
the road would cost, and if a company is to build it, paying
a part of the cost, it is very different from the couuntry
building it and paying the whole cost ; but the hon. gentle-
man puts the two in juxtaposition, 'Then, the hon, gentleman
refers to the value of the railway lands. I will deal
with the question of the value of railway lands a little
farther on, Bat, if you will permit me, Mr. Speaker,
I will just touch it.for a moment now. I was
amazed to hear the hon. gentleman make his statement,
and I had a mind, if he had not anticipated me, to have
delivered, not in his admirable style, but with such humble
approach to his histrionic powers as I could make, that
lecture upon patriotism which he inflicted upon this side of
the House. The hon. gentleman told us we meed not be
afraid of the cultivable lands in the North-West not being
valuable, becanse there was not so much of them; it was a
great mistake ; half were rivers, and lakes, and marshes, and,
of the other half, as I remember, one-half were ranching
lands, and that left only eighty millions of cultivable lands,
There is the statement of the hon, gentleman, depreciating
this country, belittling our resources, minimising our
assets, pulling us down to a poor, beggarly eighty millions
of cultivable wheat lands in the North-Weat, when time
and time again we have heard, in the thundering tones of
the High Commissioner, the statement of the hundreds of
millions of cultivable lands in the North-West. Qnly
eighty millions ! Only the small trifle of eighty millions,
which will s0on be taken up by—I forget how many fami.
lies he said would take them up—and therefore you may
expect your land to incroase in value, becanse the supply
will not exceed the demand. Well, that is & great source
of congratulation. We will get the more for our land,
because it will all be taken up, because it will soon
come to an end. I have always believed, that after ail
said and done, the main dependence for Canada in regard
to the lands of the North-West would be to put settlers
upon them, who would be prosperous, and whose prosperity
and the Castoms duties they would pay would be the source
of our wealth; that the main and ruling ingredient in our
policy in the North-West, the ingredient to which all else
should be subordinated, should be to keep the land for the
settler and to give every facility for the settlement. Bat,
if our estate is s0 small a farm, so comparatively small as
the hon. gentleman has stated, perhaps the prospects are
better of getting more out of the settler and making more
money than we could when we supposed we had hundreds
of millions of cultivable lands, since it appears that
after all we have only this trifle of eighty millions,
Then the hon, gentleman says that this side wants
no road east of Callander, but ounly a local road.
Where will he find that? He seems to think it is
an absolute necessity, first of all, that the railway should be
one railway, and secondly, that, if the railway is one rail-
way, it should be made so by virtue of some great expendi-
ture. Now, I have always believed that arrangements
could have been made—and perhaps they were, in fact,
made, for the mysteries of these transa~*ions have not
yet been revealed to us—whereby existing railways,
when their availability and usefalness and valae would
be much enhanced by their being part of a trunk



2692

COMMONS: DEBATES.

JUNE 186,

line, could be made part of the trunk line by the pro.
prietors becoming stookholders in the great trunk line, and
Egtﬁng in their property as part of the stook. But the

n. gentleman thinks it is only by paying hard cash, which
the company is to pay out of its own resources, or of some
resources, that this thing can be accomplished ; and I dare
say this thing will grow. I should not be surprised, since
we see that the subsidy for the Short Line is to be nearly
doubled this Session, that a proposal should be made to buy
the line of the Acting Minister of Railways, to buy the
Townships lines, to provide public money to guy these lines,
which are to be parts of,and greatly enhanced in value by the
construction of, a through line; that they are to be enhanced
in value by the transaction, and then we are to pay more
money beoause of the enhancement of the value. Thal seems
to me to follow, from the hon, gentleman's line of argument;
that seems to me pretty clear from the hon. gentle-
man’s speech. Then, the hon. gentleman says : The com-
pany had given much more than this ; that they brought a
railway to Montreal, 345 miles. I.was surprised that the
hon. gentleman did not proceed to give us the benefit of all
he knows in that direction, How in the world did the hon.
gentleman come to forget the Laurentian Railway ? I
thought he knew all about it. I really did think that
that was one phase of the transaction with which the hon.
gentleman was perfectly familiar. Bat when he was stating
the eastern acquisitions of the Canadian Pacific Railway,
he did not tell us one word about the acquisition of the
Laurentian Railway. for about $300,000. At the same time
that the Canadian Pacific Railway Company bought from
the Government of Quebec, of which the hon, gentleman
was First Minister, the line from Ottawa to Montreal, they
also effeoted the purchase, under an Art passed under his
auspices, of the little Laurentian Railway, which they
wanted, to use a vulgar illustration, just as much as a toad
wants a tail; and it was very handsomely paid for to
the hon. gentleman's particular friends. Then the
hon, gentleman pointed out that there was a new policy
adopted in 1881, I have pointed out that when the present
Government took office, in 1878, their Canadian Pacific
Railway policy was, relatively speaking, & ocautious
policy. ‘I could read you large extracts from
speeches, showing the necessity of going slow, and
of eaution in the view of the Ministers at that time ; but in
1881 they took the great step and decided upon & con-
tract polioy, & policy of rapid progress and of completion
of the line by 1891 ; & contract policy of enormous money
grants, if we include the works the (Government was to
construct as cash—beoause, if the Government did not build
them, the company would have to build them ; therefore it
is the same thing as cash—of money grants far in excess of
anything that had ever been contemplated in connection
with the Canadian Pacific Railway. That which had been
talked of was $25,000,000 or $30,000,000, but at one fell
swoop it was propused to give 825,000,000 in cash and
828,000,000 in work, and to pay the surveys, at least
$3,5600,000. We now find the Government works have
cost $28,600,000, so that you approach $33,500,600
in money, or §58,500,000 altogether, I say the;
then proposed that policy, and to that is to be added the
Canada Central Railway subsidy, which had been
slready made, and which will give you $60,000,000 as
their cash proposals, I say that was an entire reversal
of all former policies, becanse 830,000,000 had been talked
of a8 the extreme amount of cash we were to give, and
here was a policy to give double that amount of ¢ash and
about the same quantity of land, here was a policy of com-
paratively rapid progress, of completion by 1891, of
great grants, pecuniary and otherwise, and a policy
of great monopolies. We opposed that proposition,
and we decla '
declared that the country ought not to be bound for twenty

Mr, BLAKE.

there ought to be no monopolies. We '

ears, 88 the hon. gentlemen opposite propose to bind it.

o declared the fature of the country ought not to be fel-
tered, as they proposed to, and have, fettered it. We pointed
out that the prairie country onght to be developed, and we
were anxious to see it develop, but we said that many lines
would be required for its proper development. We insisted
that the ends of the rosd ought to be proceeded with more
slowly, that more pains ought to be taken as to the route,
that the progress ought to be slower than was proposed,
that the grants should be less, and that the distribution of
the grants should be sach as tosecure the completion of the
work with those grants, instead of being made, in the way
which was proposed, we insisted that the early and easy part
of the work would be dono first, and that we shoald be ealled
on to fill up thegap afterwards, We insisted on thess things.
We said : There is no finality here, because we do not
know how much the Government work will cost, because, in
the mode in which you are locating these grants, there is
no security for the road being built by means of the grants;
you are not reserving emough for the heavy work,
The Government promised finality. They declared that
the aids were ample, were appropriately divided, for
the thorough completion and adequate equipment of
the railway, in the first place, while they deciared that
we would be entirely reconped out of the lands. They
declared there would be no grievances whatever from the
monopoly. They declared that the railway company itself
wonld build plenty of branch lines, They declared that
Manitoba could not and would not be checked, and that the
proposed policy, therefore, would not apply to that Province.
These were their statements in answer to our views. Now,
Sir, a8 we have been called upon last year, and are called
upon this year, to give further important aids, to alter
seriously the position of the country, with reference to this
railway, it becomes expedient to understand what the declar-
ations and promises were upon which the original contract
was entered into, 8o far as the hon. gentlemen are concerned.,
The First Minister declared that by the contractors taking
up the enterprise “ they relieved the country of immediate
responsibility for building the road, in a greatdegree.” Bat,
I will prove that the contracted line has been built with
our money, and that we have not been relieved from the
responsibility of building the road in any sensible measuro
whatever. Sir Charles Tupper, estimating the amount of
money for which Canada would get quit of its obligation to
build and to work this railway, used these words.:

“Por the construction of the road from Lake Nipissing to Fort
William, 650 miles, and from Belkirk to Kemloops, 1,350 miles—2,000
milee in all—the Government have agreed to pay, in addition to the
$28,000,000, $25,000,000 and 25,000,000 acres in land, making a total
subsidy in cash of $53,000,000, and in land—-estimating the 25,000,000
acres at the same rate that I have estimated the land under the contract
of 1873 and under the Act of 1874, $1 an acre—of $35,000,000; or a
total sum to be expended by Canada for the conatrnction of the
Oanadian Pacific Railway of $78,000,000." .

That was the declaration as to the terms upon which we
were gettin% quit of our liability., Fifty-three millions in
money is all that we were to spend, and twenty-five million
acres of land was all we were to give, What we have in fact
spent and what we are now asked to give I will investigate

Y | farther on, Then Sir Charles procseds to say :

* We have reason to know that all that a command of capital can do
they have the advantage of ; we have reason to know that all that skiil
and energy and a knowledge of precisely such work will do, has been
secured in order to make this a successfal contraet.”

Then he makes 8 further unfavorable statement of what
! would happen if the English contractors, even of the great-
‘ est skill and capital, had undertaken the work., He points
! out that they probably would have failed, and icts that
horrible things would happen, many of which segm to have
happened since. Then Sir Charles Tupper says, again : .
{1 haye the satisfaction of knowing that throughout this intelligent

» country every man breathed more freely when he learned that the great,
- enormous undertaking of comstructing and operating the railway was
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to be lifted from the shoulders of the Government, and the liability the
eountry were going to incur was to be brought within, not over, the
limit which, in its present financial condition, it is prepared to meet ;
within such limits that the proceeds from the sale of the land to be
granted by Parliament for the construction of the line would wipe out
all lisbilities at no distant day.”

There was the pledge made when we were asked to make a
contract. Our liabilities were $53,000,000, and the pro-
ceeds of the land at no distant time were to wipe out every
cent of that money and leave us free. Then the Minister
of Public Works took up the cudgels, and he is generally
rather oautious and precise in his statements. Bat infln-
enced, I suppose, by that patriotic exuberance of spirit
which his colleague, Sir Charles Tapper, sometimes showed
signs, and with which, in his closing remarks, the Secre-
tary of State also indioated he was occasionally afflicted,
the Minister of Public Works made & very positive state-
ment as to the result. He said:

i¢ According to the contract the amount of money to be given to the

Syndicate is $25,000,000, and the amonnt of land 25,000,000 acres, worth,
say, $1 per acre. To these two sums you bhave to add the cost
of the sections completed or now under construction, as far as Burrard
Inlet, amounting to twenty-eight million dollars, so that the whole
amount that will have to be expended by this country for completing
the Pacific Railway is $53,000,000, to which you must add the value of
the land at a dollar an acre, making altogether $78,000,000 * * *
Thus, according to our plan, we shall have the whole Pacific Railway
completed for $78,000,000, and with the guarantee that the company
now to be inaugurated will work the road for all time to come.”
At that time it was not deemed unpatriotic to insinuate a
doubt that there might be difficulty about working the road.
On the contrary, those hon, gentlemen who think it very
unpatriotic that this matter should be questioned now,
themselves took security in $5,000,000 that the road would
be operated. On the contrary, they told us that an enor-
mous sum would have to be paid by the company during the
earlier years to operate the road, and if we were paying
large and liberal subsidies in money and land, it was to
recompense the company and make them strong enough to
operate the line. Then, the hon, gentleman, getting into
that patriotic fervor to which I have referred, said:

‘‘ Does he (Blake) want to drive a hard bargain with these gentlemen ?

What reason could there be in attempting to cut them down to as small
a figure as possible, in order to muke the ¢compauny a poor company ? It
is to our interest, and to the interest of the country, that the company
should be able to consiruct the railway and work it afterwards, so that
they eball not come back to us, year after year, and ask us for new terms.
We want, onoe for all, to settle the whole question,”’ etec.
Those were the opinions of the Minister of Public Works
upon the question. Why should we cat the company down ;
let us deal with them liberally; let us not make them a
poor company ; let us make them a rich company, so strong
that they will not come to us, year after year; that they
will not come to us in 1884, for example, or in 1885, or in
1886 ; that they will not come to us, year after year, and ask
for new terms. We want, once for all, to settle the whole
question. Has the hon. gentleman, once for all, settled the
whole question by the contract of 1881? Have they not
come back, year after year; and who will say they will
come back no more? Then the hon. gentleman said some-
thing which 1 thought was exceedingly sensible. I have
heard something during the discussion to-day which was
entirely opposed to the views of the hon. gentleman, I
have heard it pointed out that we ought to regard ourselves
a8 under & deep debt of gratitude to the contractors for and
constructors of this road, and should deal with them in that
spirit. What did the Minister of Public Works say :

! These men are not going to work that railway for the mere pleasure
of doing so. They are not undertaking it for the sake of patriotism.
They are undertaking it to make money, and they will make money,
because they know that a railway through that beautiful country,
settled with a large and thriving population, must give large returns.”

That was the hon. gentleman’s statement—a plain, business-
like statement, such as the hon. gentleman knows how to
make, We can see it all now. There is no longer a haz

atmo;;g:;re about it. It was the business, and not the patri-

otic motive; it was in order to make money out of the
undertaking that the promoters undertook it; and the hom.
§entleman said he was sorry if they did not make money.

hope they will make money ; if they do not, it will not
for the fault of hesitating to come here. The hon, gentle-
man farther said:

“ The hon. gentleman (Mr. Blake) has referred to the obligations and
liabilities of Oanada in connection with the railway. He says they are
undetermined—that they have no finality.”

How much are they nearer finality now ?

] generally find the hon. gentleman very logioal, but I fail to see
his logic in thiscage. * * * I think our liabilities in the matter arg
a8 well determined as they could possibly be. Taking the land at $1
per acre, we have a total of $78,000,000 as the sum we have to pay,
Surely there is sufficient determinativeness and finality in that caloula-
tion to suit hon. gentlemen.”

The hon. gentleman was losing his temper; he ridi.
culed the idea of there being any want of finality and de-
terminativeness in the orlculation. What has bappened
since? We have altered the figures; We have given them
$29,500,000, or almost thirty millions since, We are to
give them some more presently. The Secretary of State tells
us to-day that although, when we gave them the loan, we
took a mortgage, and were told we had absolute security
under which we could get the road at figures appallingly
small, dirt cheap, if they failed in fulfilling their bargain;
still the Secretary of State tells us that was all a form,
that we all understood it so ; but the hon. gentleman was
not here to understand it, and he did not hear the fervor
and earnestness with which any such idea was repudiated
by hon. gentlemen, his colleagues, or he would not
have said what he did say, When that con-
tingency was suggested, we were told that it
was & fair and square bargain; that we were asked
to advance money because it was olear we were going to
get rid of paying so many millions if the company made
default, The Secretary of State says we would have had to
have bought up the stock. What is the use, then, of & mort.
gage, and of being on the top ? The hon. gentleman makes
a distinction, but it is entirely without a difference. He
says it is an old loan; that it never was intended to deprive
those people ot their cottages; that, in fact, our bark was
much worse than our bite. We took & very stringent mort-
gage, but we never intended to enforoe it; it would not have
beon right to enforce it ; it would have left a stain on the
Government to enforce it; therofore, you are not to believe
all you hear from us. That is the effect of the stutement,
For we certainly were told last year, when the bargain was
made, that the mortgage was a good and valid mortgage,
and was to be enforced. The Minister of Public Works
gaid in 1881 :

¢ T have shown, moreover, that not only will the railway be built by
the Syndicate, but worked for all time to come; and that we have
sufficient guarantees in our land to ensure both these objects.”’

That is quite true, if you make a little addition to it==if you
pay the neocessary further sum in order to accomplish that
result, The Minister of Public Works further said :

“ The leader of the Opposition asks why 8o monstrous a contract a8
this wag brought down to Parliament. I tell bim it was to secure our
institutions, to increase our population, to earich the country.”
There was the object—it was to enrich the country. After
another pause he goes on:

‘' Hon. gentlemen may or may not 8ee that this is one of those great
measures that a party, evenin Opposition, should not hesitate to support.
This is one of those rare opportunities that public men have to 51017
how they can appreciate great measures and how they can foresee the
fature of their ¢csuntry, ‘this is a measure which we, at all events, as
public men, as the representatives of the people of this country, consider
will be the crowning act of our lives.”

Well, Sir, you may see that our appreciation of the results
of the contract have been somewhat more accurate than
that of hon. gentlemen, We declared that the bargain
would not be observed; we declared that more concessions
would be made, and these concessions have been made, They
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declared that there was ample security, ample tnyds; that
they did not want any further applications for aid, They
wanted the matter settled then once and for all; but these
suggestions have not been borne out. Then, during
Christmas vacation, while the great "debate was going on
there was a meeting at Montreal, on the 9th of January,
1881, at whioh Sir Charles Topper made a speech. He
said :

‘¢ We must go on with the work, and now we are going to bvild the
whole railway without eosting the people a single dollar.”

Then the Minister of Public Works, who could not attend
the meeting, sent a letter, and Utera scripta manet :

“ By plving 28.000,000 acres and $25,000,000 we will, by our scheme
secun:'the building of the railway and its working for all time to
come
And perasuaded by the assurances of the Minister of Public
Works and the eloquence of 8ir Charles Tapper, the meet-
ing came to a resolution approving of the policy of the
Government on this condition :

¢ While it limits our outlay and responsibility to a fixed annual sum.”

That was the gronnd which bad been pressed upon the meet-
ing, and upon that ground these worthy citizens gave it
their support. There followed, very shortly, a period of
exparsion, which we” know and remember to our cost.
There came the time of the boom, the season of the boasts of
the Government—their boasts of progress; the time at
which the company announced to them that they intended
to complete the road in 1886, and great joy was uttered at
that announcement. There came the time of irflated stock,
the time of the changed policy about branches, of the
outside schemes, the time of the inflated estimates of
the results to the country itself; there came the good
time for hon, gentlemen of 1882 and early 18€3,
There came the time, on the 4th May, 1883, when the Min-
ister of Railways read a statement to the House, for its
information, in making his annual Canadian Pacific Railway
report~—a statement from the Department of the Interior,
declaring that, after & careful and exhaustive examination,
they had come to the conclusion that the country wounld
receive, within the nine'yeara ending in 1891, $58,000,000 in
carh from the lands of the North-West. Tbis statement was
solemnly read, with grave face and measured {ones, to prove
to us that we were going to be recouped for our expenses,
‘What were our expenses? We had heard nothing at that
time of the loan of $30,000,000, it was the original expendi-
ture of 828,000,000 or thirty-three and a half millions, just
28 you may count it, in Government works and subsidies,
and $25,000,000 subsidy. It was ap expenditure practically
to be covered by $58,000,000. They had declared, in 1881,
that they were going to pay this out of the lands of the
country, and they brought proof to show it by an official
document from the office of the Interior, running out the
result with a critical, and, perhaps, I might say, an almost
suspicious degree of accuracy, toa figure which neatly covered
the required amount. The Minister of Finance, too, at the
suggestion of the Minister of Railways, forecast the future
and gave us estimates for several years. For the years
188283 he estimated that we should make out of public
lands 8$1,750,000; we made $1,009,019. For 1883-84 he
predicted a surplus from consolidated revenue of $3,000,000;
weo got $754,255. He estimated, as the proceeds of the lands
for 1883.84, two millions and a quarter; we got
$951,636. He estimated & surplus from consolidated reve-
nue for 1884-85 of one million dollars, Early in the
Bession, when he made his Budget Speech, he
estimated $350,000, apart from the lands, as the
surplus for 1884-85, but I am sorry to say that even
that modest surplus has long since disappeared, and has
been replaced by appalling figures on the other side of the
account. He estimated, as the proceeds of the lands for
1884-85, one million of dollars; in his Budget Speech for
Mr, Braxz,

this year he estimates half a million. He estimated a
surplus from consolidated revenue, for 1888-86, of one
million dollars; in his Budget Speech of this year he esti-
mated it at nil. He estimated the proveeds of the lands for
1885-86 at one million dollars; in bis Budget Speech of this
year he puts it at $700,000, and I think, when the figures
come to be revised, when the Supplementary Estimates come
down, it will be found that that calculation will be largely
cut down. He carried on these estimates down 1o 1891,
estimating the comparatively neat round sum of $1,000,000
from lands, and $1,000,000 surplus from consolidated
revenue each year, and he proved that we could pay
for the Canadian Pacific Railway very handsomely
in that and other ways, Well, the fignres I have
given you down to 1855-86, show 11,000,600 of an esti-
mate, against the present cstimate of §4,164,000, or there-
abouts, so that there is a large deficienoy there. Mean.
while, while the boasts of hon. gentlemen were filling the
land, while they were boasting of the great progress of the
Canadian Pacific Railway, of the great progress of the
country, of its wonderful development, of the great success
of their schemes, of how everybody was going to bs made
rich, while they were calling on everybody to put on more
sail, inviting prudent men to sink their hardly-made earn-
ings in speculation, doing all they could to press on that
inflation which we all remember—monopoly and disallowance
were doing their work in the North-West, and the pres-
sure for the main line constraction overshadowed the
earlier and wiser plans of the Canadian Pacific Railway
Company itself, to prosecute branch lines forthwith,
That company brought forward a plan for the prosecution
of branch lines of many hundreds of miles in length through-
out the country, They were to be proceeded with soon—
not when the main road was completed, as the First Minis.
ter said the other day, but almost immediately; but the
moment that this project of completing the road from end
to end in 1886 took shape, of course it was necessary that
the company should strain every nerve and devote all its
energies to the prosecutior of a single long line, to the exclu-
sion of the brancher, and the people were worse off than if
these promises had not been made, worse off than if these
lines had not been projected. Large blocks of land had been
reserved as railway lands; large territories had been pointed
out to the country as to be permeated by railways;
settlers went on these lands; other settlers were thwarted,
and disappointment and distress prevailed through a wide
extent of country, in consequence of unhappy alterations of
plans. Then came the changeof scene, in the fpall of 1883,when
hon. gentlemen opposite took the responsibility, execatively,
of agreeing to a thing in excess of their powers, namely, the
arrangement to make the guarantee for the company. It
was an arrangement the financial element in the success of
which I have never been able to discern. The Minister of
Railways declared that it ought to have succeeded, because
all the most eminent financiers of Canada, New York and
London bad agreed it ought to succeed, and he could not
make out why it had notl succeeded. Well, I never could
make out how it was expected to succeed, on the theory that
money’s worth was beirg given to the Government for the
guarantee, and that money’s worth was being extracted from
the company to provide a dividend. How in the world that
was going to incresse the value of the stock to the holdecrs
I have never beep able to cee, and the public seem to have
taken the same view, because the arrangement has been an
entire failure, But the Government had committed them-
selves to the policy of agreeing that the company shoumld
appropriate enormous portions of its capital to the payment
of dividends during construction and for years affer
construction; the Government sanctioned that policy and
agreed to invoke the aid of Parliament, in which they were
all-powerful, to make it lawful and to carry it out.
The most injurious consequences flowed from that -great

§
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error of judgment on the part of the company and from
that abuse of power and error of judgment on the part of
hon. gentlemen opposite, Well, what followed ? We met
in the year 1884, and we were told that a loan was neces-
sary, and a loan of $22,500,000 was proposed, and a pledge
of $7,380,000 to meet the arrangements for the guarantee.
We were lold at that time that full investigation into all
elements of the calculation was absolutely necessary, and
that that full investigation had been made. Hon. gentiemen
better their course with time. At that time they sent down
two 1nspectors, Mr. Schreiber and Mr, Miall, to the cffices
of the company, to inspect their books, to strike balances,
and to make such a calculation as would be proper, in the
event of a party being about to enter into partnership with,
or to advance a large sum to, a respectable mercantile firm
—1 think that was the language of the late Minister of
Railways. These gentlemen went down, and & few days
before the final decision of Council was made, they sent in
their report; I believe the decision had actually been
made before the report was in. In point of form,
only, hon. gentlemen opposite investigated the matter,
but with reference to the engineering schemes of the com-
pany, with reference to the various sums they proposed to
expend and the various purposes for which they proposed
to expend them, there was the full report of the engineer
on the letter of Mr, Stephen, in which he went into these
maiters, and staked his professional reputation as {o the
accuracy of the estimates and the propriety of the proposed
expenditures. Then the proposal was brought up in Council ;
the Minister of Railways brought up these reports and laid
them before the Council ; the Council considered them, and
they came to the conclusion to submit the matter to Pur-
liament, and the Order in Council was brought down, Well,
what is the action this time? The hon., gentleman lays a
resolution on the Table, and about four days afterwards,
speaking from memory, Mr, Miall makes the report, Did that
inform the hon, gentleman’s mind ? He had decided his policy
before Mr. Miall's report was made; everybody knew that
he was going to lend the money, though not on the basis of
Mr. Stephen’s letter ; the resolutions were laid on the Table,
and after the Government had committed themselves to
their policy, forsooth, they send down Mr. Miall to see
whether they were right or not; and, strange to say, he finds
they are quite right. Well, Mr. Miall sends down condensed
balances—very condensed indeed. Twice I asked for the two
large detailed balances from which Mr, Miall constructed
his condensed balances, and hon., gentlemen have not
thought proper to bring them down. They bring down the
condensed balances, from which you cannot extract the true
state of the question, and they decline to give up the detailed
balances which would enable us to obtain some idea, even
without the books, as to the state of the expenditure. Even
a8 to the road, there are enormous expenditures proposed ;
there is a statement of a very large expenditure between
Callander and Port Arthur; a large expenditure for
snow sheds ; 910,000, or thereabouts, at Coal Harbor; in
the works at Montreal, $1,500,000, and iarge sums elsewhere ;
and on none of these has there been a single re-
port. Neither the engineer mnor the Minister has
reported on one of them; and no evidence has been far-
nished to this House, even as to the propriety of one of
these expenditures, at all. Even the form of an investiga-
tion has not been gone through, still less the substance. So
far from that, when we met here, the Speech from the
Throne contained no reference to the Canadian Pacific Rail-
way., I called attention to this at once, and the First Min-
ister said that the Speech contained no reference to the
railway because it was not the intention of the Government
to invite this House to legislate concerning the railway
this Session, Another time I enquired whether he was
going to bring down anything. He said it was not the
Present intention, and so forth, Then, had there been any

.coinpany put their

negotiations? There had been no correspondence—there
had been verbal conversations, which he did not ocare to
mention. Then comes the letter of Mr, Stephen, on the
18th of March ; and then long negotiations with the com-
pany, stretching from that time till about the end of April,
about six weeks ; and then, at the end of April, come down
these resolutions. Well, Sir, it is clear thatif it was plain and
obvious and reasonable, and in the public interest that these
resolutions should be made, that the Government hesitated
very much indeed about bringing them down, Itis clear
that the company were at their heecls before Parliament
met; it is clear that they have been dogging them ever
since; it is clear thatthe Government having failed to come
to any agreement to bring down any measure of relief, the
roposition on paper on the 18th of
March; it is clear that the Government did not think
that & proposition that they could reasonably ask
Parliament to assent to, And they took six weeks
more before they made up their minds to bring
down any proposition at all. It is very clear, therefore,
that in the minds of hon, gentlemen opposite this was a
matter involving very rerious considerations. We met on
the 29th of January, and it was not until the close of the
normal period of the Session, when we ought to have been
proroguing, that they brought down a measure for the Cana.
dian Pacific Railway, although the subject had been under
consideration from a time anterior to the commencement
of the Session. Why this hesitation and difficulty about
these negotiations ? Why tais pressure on one side and
this resistance on the other, if the matter was so olear and
straight and obvious—if hon. gentlemen opposite would
have been so plainly recreant to their duty if they had
neglected to bring down the measure at all? It is theres
fore very plain that hon. gentlemen opposite felt that
they were in a painful position—a position of great
difficulty and doubt as to whether they should
bring down any messure at all. But other efforts
were made to get information. I, myself, a little
misdoubted the Government's power of resistance.
1 knew, of course, it would take a great deal of pressure,
after what had happened in 1881, and after what
had happened in 1884, before they ocame down,
but I always was inclined to believe that the pressure wounld
be applied, and that to it they would ultimately yield. I
felt, it therefore, very important to attempt to be prepared

and that this House should be prepared, with fall informa

tion with reference to the operations of the Canadian Pacific
Railway, financially, and as to the earnings and working
expenses of the road, and as to construction, and as to esti-
mates from the period of the last loan; and very early in
the Session I moved a series of motions on that subject,
almost all of them being motions which were based on
information given and thought proper to be given on the
occasion of the last loan, or information given under
Addresses granted by this House, The House unani-
mously adopted these motions; and by the unanimous con-
sent of the Commons House of Parliament, it was
indicated to His Excellency that it was in the publio
mterest this information ought to be obtained. This infor-
mation should be obtained. I shall not now, having a large
area of ground to travel over, go over the several Addresses
which, at a very early period of the Session, have been
passed, asking for this information ; but I will say this, that
it was the duty of the Government to have pointed out to
the Canadian Pacific Railway that if that company expected
the Parliament of Canada to grant their application for aid
they must comply with the demands of Parliament for
information as to the operations of the company, and to have
declined to bring forward measures for aid, unaccompanied
by that iuformation which Parliament unanimously decided
it was in the public interest should be obtained, That infor-
maation is & most important element. As to the working of
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the road, as to what has been done with the public money
and with the resources of the country, as to the results of
operations, as to the expenditure and the fate of large sums
of more or less questionable character which were in the
accounts of last year—for example, the $600,000 alleged to
be due by the Northern American Contracting Company to
the Canadian Pacific Railway, and other sums—you find no
information given at all, and & few of the less important
papers are placed on the Table to-day, five minutes before this
debate commences, by the Minister of Railways. Almost
as a mockery, he says, I will give the papers just about
when [ am about to make the motion. I have not been
able, of course, to investigate these papers; but, on glancing
over them, I find they are not so full as they ought to be,
and are not the papers of importance the House desires to
possess. I ask, why should not these papers have been pre-
}Mu'ed by the company earlier, because they were asked
or three or four months ago, many of them early in
February last, why should they not have beem brought
down here in time for us to examine them in such
s way that we might intelligently proceed to a dis-
cussion of the question, I say that the accounts of the
Canadian Pacific Railway, as they are submitted to Parlia-
ment and the public, are in a shape so condensed and contain
figures that vary so that itisdifficult in the slightest degree
to analyse them, I think, that when information which would
throw some light on this grant is asked for by Parliament,
the company, which is demanding Parliament for further
assistance, ought to comply with the demand of Parliament.
Full information is a condition precedent to our acting.
We are not, to use a vulgar phrase, to go it blind ; we ought
to get the information before being asked to vote the mouey.
The Acting Minister of Railways, at an earlier period of the
Session, also made & speech on this subject. He pointed out
ihat he had visited the country, that he had gone over the
railway, and he spoke in terms of enthusiasm of the railway
itself, and of the Syndicate, and of the scenery of the Rocky
Mountains. I was delighted to hear him, ordinarily some
what unimpassioned, cool, and calculating, so exhilarated
by that mountain air and those glorious prospects, that he
indulged in these unwonted expressions of joy, and in such
an appreciation of the picturesque. His railway journey
reminded me & little of another railway journey that is
memorialised in verse by Mr, Leland, and which I will
take the liberty of paraphrasing:
‘¢ John Henry vent to Bhtephen ;

He drafel fast und far,

He rided shoost drei dousand miles

All in von rail-roat car.

He knowed foost rate how far he goed—

He gounted all de vile,

Dere vash shoost von bottle of champagne,
Dat bopped st efery mile.”

I have no doubt,in the hon. gentleman’s case, it was
Appolinaris water and not champagne, but that would not
suit the metre, and 8o I am obliged to use the ordinary
liguor. The hon. gentleman went in a railway car, as
several of his colleagues have done, without seeing very much
of the railway, and he declares that the company has done
more than they agreed; but after all what they have done
and propose to do is what is necessary in order to havea good
road. 1f there be one thing more than another which, at
the time of the contract, and since, has been impressed upon
our mind, it is that the road wasto be a first-class road. We
objected to the standard of the Union Pacific, as the Govern-
ment put it in the contract, because it was & very imperfect
standard, * Oh, well,” they said, ¢ there is no use to talk
about that, because the company is certain to build a first-
class road in every way; it is in their own interest to do
80.” “Why then,” we asked, “put in any standard ?”
“ We must,” they said, * put in some standard.” We urged
that they should not put in a low standard, and they
actually ﬁt a letter from the contractors to say that they
Mr,

consented to the standard of the Union Pacific, as it was at
the time of the completion of the road in or about 1873, and
not as it was at an earlier period ; in fact, as it was when they
had got it up to something like a first-class standard.
Then, and every year since, whenever the Pacific Railway
was touched, we were told that the road the company
agreed to build was no mean, shabby, colonisation road, but
a first-class railway ; that the standard was & high standard,
and that they were building & road as good or better than
the standard. Now, the hon. gentleman says they have done
more than they agreed to do; but what they have done it
was necessary they should do in order to make the road a
good one. Did they not agree to do all that was necessary
in order to make the road a g:st-class one? Was itnotto bea
first-class road ? If they are indulging in fancy expenditure
more than is necessary for a good road, I do not see why
we should farnish them with the money. By the agree-
ment they are bound to do all that js necessary to have a
first-class road. That was the interpretation of the contract
forced upon us by hon. gentlemen opposite, and that is what
we have a right to expect, The hon, gentleman said we
owed a great deal to the company. I thought, until he
told us so, that it was the other way—that the company
owed $30,000,000 to us, But he said we owed them a great
deal; and I suppose by these resolutions we are to pay
them what we owe. His colleague joined, in & minor
strain, in the same harmonious chorus. He said we owed 2
tribute to Mr. Stephen, and he proceeded to pay Mr.
Stephen an oratorical tribute, I have no objection to his
paying Mr. Stephen as many oratorical tributes as he
pleases. No doubt Mr. Stephen deserves them, and I would
be the last to say & word reflecting upon his title to
the tribute; but while the hon. gentleman may pay his mag-
nificent oratorical tributes to Mr, Stephen—and I am quite
willing to give cordial assent to almost any tribute of that
kind he may pay—I am opposed to the proposition to add to
the oratorical tribute this other kind of tribute mentioned in
the resolution. That is the sort of tribute people object to.
They do not object to speeches lauding public men, but they
do object to the hon. gentleman saying we owe the president
a tribute, and moving a resolution declaring that we pay the
company cash, We owe tribute to the president, therefore
let us vote the money. It really becomes serious. I would
like to know when we shall have done paying tribute to the
company in the shape of money. I did suppose we had en-
tered into a business transaction, in which we had given a
particular price for the accomplishment of a particular object,
and that there was no obligation on either side, except the
obligation on our side to do our part as contracted, and on
theirs to do theirs as contracted. Then the hon. gentleman
said that they did a great deal more work than they were re-
quired to do,and they did this at this time,because they counld
do the work cheaper while the main work was going on; and
he declared, in another part of his speech, or his colleague did,
that the statements about extravagant expenditure due to
haste were entirely erroneous. I can hardly think that
either of these gentlemen have read the papers which have
been laid upon the Table on this subject. ill you believe
it, Sir, that these hon. gentlemen, who declare that it was
cheaper to do more work than the company weredoing at the
time, while they were pressing on construction, these hon.
gentleman who declare that no increased cost was produced
by speed, have laid upon the Table of this House papers
with reference to the work through the Kicking Horse
Pass, which are to the following effect : Mr. Van Horne
declares, on behalf of the company, that in the estimate
which the company made, with reference to the sum required
to complete the railway last year, on the occasion of the
loan, he included & sum for a temporary line round & por-
tion of the Kicking Horse Pass, as well as for & permanent
line at that part. I will not pledge myself to absolute accu-
racy, but my recollection is that the figure for the per.
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manent line was $960,000, and the estimate for
the temporary line a trifle over §400,000. Mr. Van Horne
declares that he made that double estimate because it had
been his intention to build the temporary line first and then
the permanent line almost immediately afterwards, within
the period prescribed, by September, the temporary line to
be built in order to get on with the operations beyond. He
then proposes, in this letter to the Government, to get per-
mission to postpone the constraction, for some years, of the

rmanent line, for reasons to which I will allude a little
?:rther on, and he says: If you will allow me to do so, it
will be a positive saving, becanse, by taking time and by
using the ties and rails in the temporary line, I can build
the permanent line for so much less that it will saveactually
the amount of the cost of the temporary line; the price of
labor is so high, and it costs us s0 much more to do the
work quickly within the specified time, that we will save
the whole cost of the temporary line we are going to con-
struct if yon will allow us to postpone the permanent line;
it will cost us 50 per cent. more to build that $960,000 of
work within this time we have stipulated for than it will if
you allow us some further time to do it. The report of the
chief engineer of the Government is that his opinion is,
and that he himself estimated for that twelve or thirteen
miles of permanent line, about $960,000, and that in
that estimate he added 50 per cemt. to the cost,
in consequence of the speed of comstruction, and that he
believed it will cost no more than, I think, some $630,000
or $640,000—as I said, I will not profess to be accurate to a
few thousand dollars—if time is given for the construction
of this permanent line, being less by 33% per cent. than he
had estimated, when he added 50 per cent. to the coxst of com-
paratively leisurely construction for expeditious construc-
tion. Now, there are the papers on the Table of this House
proving how much extra it has cost to build this line at the
speed at which it was built, and with these papers and
the company’s statement, and the Government engineer's
statement, brought down by hon. gentlemen opposite, they
ask us to vindicate this extra expenditure as a prudent
expenditure, because it could be done cheaper now, while
they were straining every nerve, hiring every available
man, and raising the prioe of labor, than it could be done
later on! Howare we to take it? I have the statement of
the vice-president of the company aud of the Government
engineer as to its costing 50 per cent. more in this particu-
lar part to build this railway with speed. I have the state-
meut of the Acting Minister of Railways, that it is cheaper
to do the work in a hurry than it is to do it with more
time. Which am I to believe? Then the hon. gentleman
said—and he came there to a very tender point—that we
had no right to anticipate the necessity for these
works last year. He said that was the difficulty, and there
Wwe got back to the allegations of last year. We find that
last year the statement was made as to the plan upon which
this company was to construct the road. e find last year
that their plans were made for completion. We know that
they were plans for a first-class road. We know that they
were plans involving large expenditures. We know that
they contemplated the construction of elevators and of great
works, and we were told last year that the subsidy, the aid
that we were giving was ample to complete the road. The
coptract is to complete the road. Now, the hon, gentleman
says that the contract will be completed in September. I
deny it. I say our contract will not be complete in Sep-
tember. Our contract with the Canadian Pacific Railway
Company was to have a completed road. They will have
the iron down by September, but they themselves say they
are not going to open the road for business till the spring
following, Why are they not ? Why in the world are you
hot going to open the road and to reap all the profits which
are to accrue the moment the road is opened ? What means
this insanity, of keeping & road some thousands of miles

Mr, Braxm,

long closed to traffic some months afler it is completed ?
Open your doors, run your trains, take your freight
trains across, from one side of the continent to the
other, and reap your dividends, Oh, no, they say; we are
not going to begin till the spring of 1886. And why?
Because the road is not going to be completed till the spring
of 1886, because all that is going to be done is to get a pair
of rails frem the Atlantic to the Pacific. Of course, there
are parts of the road, and considerable parts of the road,
which are completed ; but according to the confession of the
company, the entire road will not be completed till next
year. They say, forsooth, that the contract is completed,
They say that all they have agreed to do will be completed
by September. I say our contract was to have a road quite
complete, & road fit to carry trafic, a road in such a con-
dition that the traffic could be carried over it, a road to be
opened, and then, from the time of opening, the agreement
as to maintenance went on. They say: We will have com-
pleted the contract in September, but the road will not be so
far finished that we can open it up for traffic. No,
it will not be completed ; else, I presume, they would
open it for traffic ; but in many respects, even if
it were open for traffic, it would not be complete,
in the proper sense of the term. I observe that an eminent
engineer, who was for many years connected with this
road, and is now a director of it, Mr, Sandford Fleming, after
passing over a portion of the road the other day, sent ‘a
telegram, in which he stated—I cannot remember the exact
words—that either a large quantity or a considerable quan-
tity of work remained to be dcne, but it was of the simplest
character, Well, we know that a large quantity remains
to be done batween Callander and Port Arthur, because a
great portion of the places that have to be crossed are
crossed by trestles, not only small rivers, but ravines ani
depressions in the ground of various kinds, are ocrossed
by trestles. Of course, these trostles are intended to be
filled up with earth, and I presume the simple kind of work
Mr. Fleming speaks of refers to that. Now, I do not
care whether the work is simple or complicated; what
is important to consider is, that there is a large
quantity of work remaining to be done, and that
is the statement in this very telegram, The circumstance
to which I have just alluded, and the other circumstance,
of the road mnot being intended to be opened for
business to the Pacific until the spring of 1886, are suf.
ficient indications that we are not getting a completed road.
The hon. gentleman says we are getting all we really bar-
gained for, because the road is completed within the mean-
ing of the contract. But it is not completed so as to be fit
for use; it is not completed so as to be serviceable for the
purpose for which we wanted it ; for that purpose you have
got to pay more money. The statements which are made
upon this subject, and also with reference to the effect and
consequence of this loan, are material in considering our
present condition. Sir Charles Tupper said :

‘“ They a1e in a position to say to the Government, we can fall back
upon our contract ; we can disband our force of 9,000 men now opera-~
ting near Lake Saperior; we can draw in our engine, and by 1st May,
1891, we shall be enable, to sell land enough to provide with the net
revenue for operating all that we require, .

¢ We shall have the means of completing our contract; but if you
want that great work completed by the end of 1885, we ask you not to
give us an additional dollar, but to advance to us, as the work proc:eds,
the amount of $22,500,000 for that purpose. I have told the House,
in the first place, that they do not ask an additional dollar of subven-
tion for the purpose of completing the contract they have made with the
Government

¢ I have told the House the company have the strongest confiience
in the value of the subvention already given; that with the amount that
can be obtained from the outside public and that has been obtained from
the outside public, they have the means of completing their contract.
But while they do ot ask the House to give them a eingle additional
dollar, they ask us to use the credit of this country which, thanks to the
management of my ‘colleague, the Minister of Finance, never stood in a
higher gosition, to obtain the means of accomplishing this great national
work by the end of 1885, and that without im&osing the slightest
shadow of & shade of additional burden upen tbe Grovernment or upon
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the country for the repayment of eve
wuoto:‘b:r{ompleted,%hgn May, 18?1'.
Firstof all, then, Sir Charles Tupperdeclared that the contract
was to be completed and the road was to be completed, and
now we are told that the contract is completed but the road
is not completed. Then, Sir Charles Tupper says: ¢ You are
¢ to do this without imposing the slightest shade of a shadow
* of additional burden upon the Government or upon the
¢ gountry for the repayment of every dollar by the time the
“ contract is to be completed, the 1st of May, 1891.” I
wonder to what date the mnew loan, now under nego-
tiation in London, is to run; I wonder for how
many years the Minister of Finance is asking the public to
loan us the $30,000,000 which we authorised him to borrow
the other day. Is it a short loan, to mature in 1891, so that
he may not be embarrassed, as he stated a while ago he
would be embarrassed, by the circumstance of getting 8o
much money from the Canadian Pacific Railway Company
by 1891 ? I wonder whether it is a short loan of that kind
that the Minister of Finance is now making, or whether he
has abandoned those golden dreams which, so late as the
Budget Speech, haunted him, of receiving from the Canadian
Pacific Railway Company $30,000,000 by 1891, and earlier.
Perhaps some hon. gentleman—perhaps the Minister of Cus-
toms—who knows the date of that loan, would relieve our
minds, and would tell us whether it isa short six years’loan,
that the Governmeunt may useuntil they get the $30,000,000
from the Canadian Pscific Railway, in 1891. I am afraid
that they have abandoned that hope ;I am afraid they have
decided it will be & good many more years before they get
back their money. I am afraid that there now exists more
than the slightest shadow of a shade of an additional
burden upon the Government or upon the country, for the
repayment of every dollar by the time the contract was to
be completed, the 1st of May, 1891. You know that
already, in consequence of this loan, we deferred negotia-
tions for the exchange of 5 per cent's. for 4 per cent’s. for
six months, because the Minister, having to provide a large
sum of money for the Canadian Pacific Railway, felt that
he could not call in the old loan. You know that we Jost
the interest, being the difference between b6's and 4’s for
the half-year, and bhave been making various other short
loans in order to pay this Canadian Pacific Railway;
we bhave been making varions other loans at some
pretty fair rates of interest for them, too. The hon,
the First Minister sometimes says that a little bird told
him something. Well, Sir, a little bird told me something,
it told me that 5% per cent. has been paid for a portion of
this money borrowed for a certain time from some of
the banks. Well, when we are borrowing money frem the
banks in order to pay the Canudian Pacific Railway, and
when we have got to give our Exochequer bills for other
money ; when we are told now, as we are in effect told, by
tho silence of the Ministers, that the expectation of getting
the loan in 1891 is abandoned, and that we have to make a
fong loan instead of a short loan, it is evident that the
words of Sir Charles 'l'upper, which I have read, have
hardly been verified. Then, says Sir Charles Tupper :

‘I do not rest these resolutions for & single moment on the low
ground of any claim that these gentlemen (the Canadian Pacific Rail-
way Company) have. They have no claim. They made a contract,
and they received, by the terms of that contract, a magnificent subven-
tive for the work, great as it was, that they were uudertaking to deal
with ; and they have, no doubt, prospective profits of a large character

before them. [ do not ask, for 8 moment, that these resolutions ghall
receive the consideration of this House on any such claim.”

gollar by the time the contract

At that time, also, it was as a business operation this was
treated, though now, it seems, there is an attempt to treat
it on some other and so-called higher ground, Now, the
Acting Minister of Railways declared that our security was
actualiy improved by this operation—it was not.a loan uo-
impaired ; that would not satisfy the Minister; he wants:

to smprove-our position, and so he improves it by this-
Mr, Buaxe, )

operation. Why ? DBecsuse the money had been put
into the work. But it was contracted that the money
should be put into the work. That was the security on
weich the old loan was made. It was upon the express
agreement that the money should go into the work. It has
gone there, and the money is going to stay in the work,
To tell us that our position is improved by the money going
into the work seems to be perfectly absard. The hon,
gentleman says that thirty-five millions of stock was to go
into the work. I deny it. The whole theory of the arrange-
ment of last year was that the stock was not saleable. The
Government took it, and said : We take power to sell it, if we
think it rises to a price at which it should be sold, and we
take power to use the proceeds at our discretion,
either in payment of the debt or for the purposes
of the company. The company could not have
disposed of the stock, because the Act of Parliament gave
the Government the discretion to say when it shoumld be
sold, and whether the proceeds should be applied towards
payment of the debt or not. The Minister of Hailways, who
was presiding over the measure, proclaimed that it was to be
80 applied; that the amount was to bo used as a means of
repaying the loan. But the hon. geatleman said, what are
we doing ? We are making another arrangement in respect
of $35,000,000. This new arrangement, about $35,000,000,
is an arrangement of an entirely different character. If the
mouney had been realised from the stock and had gone into
the work below our security, and the stockholders had no
special claim, our mortzage would be improved by the
value produced by the amount that went into the work.
But if we gave power to the company to place, say,
$15,000,000 on a par with ourselves, and that sam goes
into the work, we occupy a different position, Let the
Minister of Railways, as a first mortgagee of a farm,
consider & mortgage transaction, and see what is the
sitnation supposing & second mortgage is put on after
the first, for improvements on the mortgaged property.
He then would be in a very good position, because he
would be able to cut out the second mortgage, and bhis
property would be made more valuable. DBut suppose
the mortgagor came to the Acting Minister of Railways, his
first mortgagee, and said : Mr. Pope, I want to improve the
property, and for that purpose to put a mortgage on it, which
will standin the same position as your mortgage ; in fact, L
want to have a joint mortgage. I think the Minister of
Railways would be acute enough to see that he would be
placed in a different position ; that his position, although the
money went into the property, would not be quite so good
a8 if it had been placed there under a second mortgage. So
with respeet to the stock. Then, the hon. gentleman
declares that this arrangement will give satisfaction. He
makes a statement with respect to the Government work,
and admits an error in the calculation of & million and a-halt.
He excuses the error by saying it is due to the deterioration,
the wear and tear, that resulted during thesix orseven years
since the road was constructed. Was that not known last
winter ? Did not the Government, which had charge of the
road, know its condition ? Were they not aware of what was
necessary to put it into proper order ? Is it only this
Session that it is known that ties and rails wear out and
the roadbed gets into a bad condition ? [Last winter we
were told emphatically that twenty-eight millions
was the cost of the Government work, It is strange,
indeed, that they were not in a position, last Ses-
sion, to say that this large sum would be required.
I remember there were loud boasts made,when this Govern-
ment came in, as to the savings on this section. ‘They said
they had cut down the amounts very low ; but it has since
turned out that they have increased the expenditure. The
hon. gentlemen who have brought this measure forward
have submitted a sh&temerntg Mr. Stephen, which is the
foundation of the measure. . Stephen’s letter contained
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a proposal on his part as to what the Government, in his
opinion, ought to do for the company, and what the com-
pany would do if their wishes were complied with. The
Government declined to accede to Mr. Stephen’s proposal.
1 enquired whether, under the arrangements made for the
altered proposals, the company had agreed to perform
those things which they said in their letter they would per-
form, provided their own proposals were acceded to. And
T could not get a eatisfactory answer. [ got it yesterday,
It came in the report of the company, at their annual
meeting. They think they have been rather hardly used
by the Government. Mr, Stephen’s letter will show the
House that last Session the company remonstrated earnestly
but ineffectually against the harshness of the Government,
and pointed out the bad results that would flow from that
harshness. The company says :

“ The company, it will be remembered, at the time of the passage of

the Act, earnestly, but ineffectunlly, remonstrated against the severity
of the conditions on which the loan wag pranted, especially pointing
ont the damaging effect on the future credit of the company of the
stringent and apparently inequitable character of the remedy taken by
the Government, in the event of defanlt by the company, and their
appreliensions in these regpects have been fully realised.”
Yon will cres,thongh we were not told it last year,that we were
held to be harsh ereditors.dealing with a reluctant debtor,and
that we were going to injure the company by the
revere terms imposed. They appear to be very good
terms. The company, however, it seems, remonstrated
against the Governmont. lending them thirty millions,
part at § and part at 4 per cent, and taking over the
road if the company fail to pay back the money, We find
now that the Government, on default being made, would
not have taken over the road. We find that it was sll a
farco and & deception, and that it was useless to append
that condition to the loan. I believe in making a bargain
in plain terms, which will be carried out, and that a con-
tract should express what is” really intended. Hon, gentle-
men opporite have told the House and the country that
the arrangement with the company meant one thing, while
they had a personal understanding with the company that
it should mean something entirely different, something much
less; that, if it became necessary to take over the road, the
stockholders were to be dealt with on reasonable terms. Such
is the statement of the Secretary of State, who then, as
now, was & member of the Administration. If that be so,
it is 8 most extraordinary commentary on the decision of
Parliament, on the speeches made and the representations
given to the country at that time. But we see the fatal
effect. Mr, Stephen comes forward and says that if the
Government grant the terms he asks the company will be
enabled to complete the whole railway, to build the line to
Coal Harbor, to construct the terminal works at the various
points, to provide additional equipment, to build elevators
and to pay off the floating debt, and so on ; and then, after
this is done, he says : -

‘*“ It would then be in a position to proceed, 1st, with the munch
wanted extension of the Manitoba South-Western Railway; 2nd, with
the completion of the line to Sault Ste. Marie; 3rd, to secure, in some
Wway, a connection with the city and harbor of Quebec; 4th, with
reagonable aid from the Government, to extend the Canadian Pacific
gystem to the ocean”ports of the Maritime Provinces; 5th, it would
also be in & position to aid indirectly in securing the early completion
of its Ontario division to the Detroit River, and at the same time
removing for ever all necessity for any further application to the
Government for assistance on the part of the company.’”’

These seven things he speaks of, showing that we have
not removed that necessity by the last Act, though we were
told 80, and anless we grant this condition we do not remove
thxfc necessity, yet I find that in the report of the company,
as it now stands, they say:

‘ This measure does not afford means for so complete and advan-
tazepn- an arrangement of the company’s affairs &s wonld have been
oObtained”under the conditions su in the president’s letter of
the 18th March last.”

They go on to say:

¢ But the compan{ is being pressed in several quarters for extensions
and additional facilities beyond its main line, some of whioh it desires
to provide ; and although the directors hope that the measure proposed
may alao enable them to meet the more important of these requirements,
it remains to be seen how far the Government measure, in reducing so
largely the relief the company requested, may not restrict’ i s power of
providing for the extensions of its conmections which the company and
the public,and, it is believed, the Government, also, 8o desired to see car-
ried out ; any may not algo interfere with the intention and wish of the
company to anticipate the period of the repayment of the Government

loan.

There you see, Sir, the direct statement, very pointed, that
it is not expected to be within their ;ower to oarry out
these various things which they proposed to carry out, which
they pledged themselves to carry out, if they got their own
terms. So we have not now tho assurance that the con.
ditions of Mr, Stephen’s letter will be falfilled ; but, on the
contrary, we have a fair and frank statement, which
it does him credit to have made, that those terms are
inadequate to produce such resuits, In that point of
view, I think we have important considerations pre-
sented to us. It does seem to me that it is necessary
for us to know what this arrangement will accom.
plish. Sir, we have been asked to assist this company
once and again, and now for the third time—to mske the con.
tract first, fo assist secondly,and now to assist again. And
we want to know distinctly what i3 going to be aoco n.
plished, Is this to be the {ast time of calling? How mach
is the deficiency ? What changes are to be made? What
additional expenses incurred, in order that theso things
shall really be done ; else this will not be the last time
of asking, and we must expeoct to be osalled upon
again? The hon. gentleman dealt, in this portion of his
speech, with the question of the route of the road,and he
gave us somse statements as tothe route, and some com-
parative statoments with reference to this road, and the
other Pacific roads which demard some atttention at my
hands. I did not intend to say much upon that topie, nor,
indeed, had I intended to touch to any great extent upon
the topica which have occupied me up to this time, but the
unusual course which was pursued, in making two speeches,
and dealing with all pbases of Lhis question, from the earliest
period to the end, of course rendered it necessary that
an answer should be made at the earliest practicable moment,
end as fully as it could be by one individual, with such
disadvantages as one individual labors under in speaking at
this hour in the night, and after the House has been sitting
nearly 12 hours. But those statements demand from me,
and they shall receive, reply. I have not been able to agree
to the wisdom of the change in the route of the Canadian
Pacific Railway. I have never been able to see that it was
dictated by s wise appreciation of all the faots, properly
collected, before the decision was arrived at. I maintain
that the decision wae arrived at and acted on by the
company, long before they had found the route through
the Kicking Horse Pass. I maintain that they, having
determined to risk the Kicking Horse Pass route, have
in the end, persuaded the Government, during the
absence of Sir Charles Tupper, snd while the hon,
gentleman who is now acling was acting as Minister,
to agre to a modification of his former policy. Mr.
Speaker, it has just been intimated to me that
the Government is willing to consent to an adjournment.
I am sorry to ask it, but as I am answering two speeches
late at night,it would be a convenience to me, a8 1 have a
good deal to say yet in reply to them.

Sir HECTOR LANGEVIN. It was intimated just now
that the hon. gentleman was about one-half through his
speech, and that he was desirous of an adjon~~ment. Under
these circumstances, perhaps he will move the adjournment

of the debate.
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Mr. BLAKE moved the adjournment of the debate.
Motion agreed to, and debate adjourned.

Sir HECTOR LANGEVIN moved the adjournment of
the House.

Motion agreed to; and the House adjourned at 12:20 a.m.,
‘Wednesday.

OF COMMONS.

‘WEDNERDAY, 17th June, 1885.
The SrrAkER took the Chair at half-past One o’clock,
Pravzgs,

LIQUOR LICENSE ACT, 1883.

Sir HECTOR LANGEVIN moved that the consideration
of the amendments made by the Senate to Bill (No, 92)
“ An Act further to amend ¢ The Canada Temperance Act,
1878, and ¢The Liquor License Act, 1883, be made the
first Order for Thursday after Routine Proceedings.

~ Motion agreed to.

CANADIAN PACIFIC RATLWAY RESOLUTIONS.

. The House resumed the adjourned debate on Mr. Pope’s
groposed motion, that Mr. Speaker do now leave the Chair
or the House to go into Committee of the Whole to consider
certain proposed resolutions respecting the Canadian Pacific
Railway Company.

Mr. BLAKE. When the House adjourned last night, I
was adverting to the question of the route of the railway,
upon which something requires to be said, not merely in
consequence of the intrinsic importance of the question, but
also because refererce has been made to it by hon. gentle-
men opposite in connection with the other important ques-
tion of grades, curves and alignment of the road, I pointed
out that I had not been able to assent to the views that it
was a prudent thing to change the route of the Canadian
Pacific Railway. The hon, gentleman, the Secretary of
State, declared—as I showed from the language of Sir
Charles Tupper last night, erroneously—that the surveys
which had geen meade under the auspices of the hon. mem-
ber for East York (Mr, Mackenzie) had been entirely use-
less; I admit a portion of these was less nseful than it
would have been bad the route adopted by both
Governments, that by the Yellow Head Pass, been fortu-
nately retained. It is to be remembered that the present
‘Government, as well as the Government of my hon.
friend, formally adopted that route which these surveys
led them to conclude was the proper route; and it was not
until after the enterprise had been placed in the hands of
the Canadian Pacific Railway that the present Government
agreed to a change of route. That change was dictated
by considerations which did not give due attention to the
-tppographical features of the country through which the
road was to pass. I make that statement without hesita-
tion, because the publio {)&pers prove that there had been
no ascertainment of & real practicable route when the com-
pany began to press upon the Government to accede to
their determination to go south. I believe the company
speculated on the possibility of a route being found through
the Rockies, the Selkirk and the Gold ranges, and that
they were anxious to secure a southern route through
the prairies for two reasons. First, because it was known
to be an easier line, one requiring no consider-
able bridges, requiring mnone, in fact, of importance

HOUSE

except one across the Saskatchewan and a much less| po:

expensive one across the Assiniboine, thus being a better
Mr. BLakz.

railway country, in that respect, than the other line, and
therefore affording cheaper construction,  Secondly,
and perhaps a more important object to them, because they
believed it would enable them more effectually to control
and dominate the trafic of the North-West, The nearer
they got the main line to the internationsl boundary, the
less danger there would be for them of pressure for the con-
struction of a line south of their line. These were the points
of view of the policy of the Canadian Pacific Railway which
led to this conclusion. They built their line through a
country which is not equal to the territory of the central
ronte, I point to the fact that the statement made
by tho First Minister is before the House, which shows
that not a single homestead has been taken up between the
3rd and 4th meridian on the 48 mile belt, and between the
4th and 5th meridian only 23 homesteads have been taken
up, thus giving a total of 23 homesteads on more than 400
miles of railway, stretching between a point close to Moose
Jaw and a point close to Calgary. I point to that fact as
one of great consequence and importance, I point also to
the second fact, that between the 3rd and 4th meridian, the
company has accepted 524,100 acres, while in that same
ares between the 3rd and 4th meridians it has assumed to
reject 126,720 acres, or about one-fourth the area accepted.
That figure is also of great consequence. I do mot believe
there is any serious dispute as to the proposition that the
territory is in fact inferior, I observe that in the speech of
Sir Richard Temple, made in Winnipeg, in September, 1884,
he used these expressions on this subject:

¢ Phey were anxious to impress the consideration that the Oanadian
Pacific I{ailwsy was only the beginning of the vast "railway system,

| nothing more or less than the main artery from which must branch out

many veins, the backbone of the body politic, the limbs, arms, toes and
fingers yet to come.

“The Oanadian Pacific Railway runs through a rich country no
doubt, but still not the richest, the richest country was far to the north,
and to that country branches must extend. Oritics said that the main
line ought to have been taken farther north, but no doubt the wisest
course has been followed, because the main trunk runs nearly as
straight a8 an arrow from ocean to ocean.

¢ The remaining work of constructing brauches was what ought be
called the crying want of the North-West.

¢ They had heard many remarks from many farmers to the effect that
branch railwaye were wanting towards the south from the main line of
the Oanadian Pacific Railway so as to make connection with the rail-
waye advancing upwards from the United States.

‘! The great and pressing importance of these matters should receive
consideration.”

Now, this gentleman voiced, I suppose, the general infor.
mation of those whom he had met in the extended tour
which he and his confreres of the British Association took
through the North-West, and gives them ag the impression
of the people of the country with reference to the relative
quality of land on each route, and also as to the necessity
of branch lines southward as well as northward. He also
points to the wisdom, in his view, of bnilding a straight line,
but we know that, in railway construction, it is not always
the straightest that is the shortest line. The question of
curves and the question of grades tend materially to deter-
mine the practical shortness of a line of railway. There is
also the question of the comparative character of the
climatic conditions of the two passes. In the Yellow Head
Pass, as is found by the reports of the engineers who
vigited that region for a long time, who traversed it fre-

uently, and also by the reports of explorers and travellers
or many years through that country, there are no traces of
avalanches or snowslides, But, both on the Rockies and on
the Selkirks, and perhaps on the Gold Raunge, at the cross-
ings of the Canadian Pacific Railway, the case is entirely
different. If you refer to the paperslaid on the Table, you
will find that Mr. Vice-President and General Manager
Van Horne a;rplies, I think in the month of September last,
to be allowed to make permanent for some yesars the tem-
line round & portion of the main proposed line in

the Kicking Horse Pass, and the reason why he proposes to
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make that line permanent for some years—a line with gra-
dients of 237 feet to the mile and with very severe curvature
—is, a8 he declares, that there are several boulder slides
along the main located line, and there is one avalanche or
snowslide moving from a glacier high up in Mount
Stephen, that the engineers have been ,observing
the movement of these boulder slides and this snow-
glide for a considerable time past, but that they have
pot been able to decide what would be the proper
route in order to avoid the dangers and difficulties arising
from them, and that several years, I think, is the
phrase, but at any rate a very considerable time of observa-
tion will be necessary in order to establish the proper per-
manent route across the Kicking Horse Pass; and there-
fore, says Mr. Van Horne, I ask your approval of our open-
ing the road and working it for come years to come with
the temporary line we have built to facilitate construction.
He proceeds to point out, rather in contrast to the glowing
terms which we hear as to the great traffic that is to go over
the road from China and Japan, and to China and Japan,
that the severe grades to which I have referred, the grade
of 237 to the mile, the severe combined grades and curves,
are of less consequence there because the traffic will be com-
paratively light for some years to come, and will not compare
at all with the traffic in the prairie country. So I find a
complete proof, from the application of the president of the
company and the assent of the Government to that applica-
tion thus formally made, agreeing in the force and strength of
his reasoning, and determining that for some years the
temporary line is to be wused, in order that they may sce
what the permanent location should be; that there are
difficulties in the Kicking Horse Pasgs which do not exist
in the Yellow Head. Then I cometo the question of the
Selkirks, close to the Illecillowaet Creek, which descends
from & point close to the crossing of the Selkirks, going
westwards towards the Pacific Ocean, and I find that, in
answer to & question put by me early in the Session, the
Minister of Railways declared that they had no reports upon
the subject of snowslides in that region at all, but that the
engineers had been ordored to observe, Later on, in answer
to a question put by me, on information I had received
from the west, he declared that the company had made an
application to change the location they had already made
at that point, and to make a new location, becaase the loca-
tion which they had adopted was an impracticable location.
Why? In consequence of the snowslides there. And the
other day I applied to know whether the new location
had been laid before the Government for approval, and
the hon., gentleman said it had not yet been laid
before the Government for approval. ~ But in his
former statement he had said the proposal was to
adopt & location which would lengthen the line some
3% miles. The Government, then, has not yet got
& practicable location across the Selkirk Range, the company
has not yet got a practicable location across the Selkirk
Range, because unquestionably, if the company was ina
position to submit the profiles and plans and the requisite
information for that practicable Incation, having long ago
informed the hon. gentleman that they could not use the loca-
tion which they had adopted and which he had approved, and
would be obliged to resort to a new one and having given some
general information upon it, they would have submitted the
Dew location and the evidence. Buat the hon. gentleman
has not yet submitted any evidence upon the subject of the
snowslides. Now, this is 8 most material and important
question. You find, at the two great crossings which are
1nvolved in the change of route, if there be not three, if the
Gold Hills be not considered a third, the question of boulder
slides and snowslides or avalanches assuming great and
disagreeable prominence, and you find us actually to-day
Wwithout information in the hands of the Government or in
the h;n)dé of the House that there is a really safe, practic-

rable location across these mountains, The hon. gentleman

bas received, or at any rate has brought before the House,
no evidence as to what the condition of things has been in re.
ference to the snowslides on the route of the Canadian Pacifia
Railway in the Selkirks ; but I have found some information,
which has been accessible to the public, and I read it to the
House in order that we may understand if it is not possible
to obtain some authentic official information upon & question
80 critical and important as this is ; and I beg the House to
observe that by the course which has been taken,in determin-
ing the location through the North-West before these
imgortant, cracial questions of the crossings of the Selkirks
and the Rockies had been decided, by sufficient length of
time in exploration, by sufficient length of time in observing
the climatic difficulties, we were plunged into that
particalar route and pledged to that particular crossing, I
say that was an act of great imprudence for which the
Government is responsible. Long ago difficulties had been
stated by the aboriginal inhabitants to exist in that part of
the country. Of this very place, in 1865, Mr. Moberly, an
engineer, said :

¢ T tried to induce the Indians to accompany me all the way across
the Selkirk Range.”

In another passage:

¢ All my efforts were unavailing, as they affirmed that, if wa.wenth'
we should be caught in the snow and never get out of the mountains,’

In another passage :

““ We soon found ourselves 500 feet below the summit. The s(ﬂolilng
mountains are steep, and tracks of avalanches are frequent.”

The Calgary Herald of the 19th February last contains this
statement :

“QOorporal McDonald left the sscond crossing of the Columbia on
February 8th, and rode for 30 miles east up the west slope of the
Selkirk Range. Having gone thus far, he found himself 14 or 15 miles
from the summit, and unable to proceed further unless on foot, and that
with difficulty. The reason Corporal McDonald was unable to ride that
stretch of mountain road was that from where he had dismounted,
straight up to the summit, the pass wa3 one mass of avalanches, and
snowslides, and fallen glaciers. The snowslides were solid packs of
ice, and were sometimes 50 feet in thickuess. Muir's men, under the
direction ot Foreman Garner, were hard at work cleaning the Tote
road, which had been a chief suffarer by the slides. un February 8th,
the day McDonald left the second crossing, s slide had occurred six
miles west of the summit, at McKenzie's camp, and a man named Robert
Miller had been killed by it. Miller was the cook of tha camp. On the
same day another slide occurred four miles on the west of the summit,
at Ross MecDermott's camp. In this slide three men were buried alive,
and have not since been seen. One of theis men was known to be
Dulac, a Frenchman. When the ¢lide ocourred the Frenche
man and two otherg were known to have been overwhelmed
by it, and none of the three were subsequently seen alive.
A third slide occurred at the summit of the range where Hill's store was.
Thete were a number of men in the store at the tims. Luckily only the
skirts of the avalanche swept the store, the consequence being that only
the west corner wasburied and the men sacceeded in escaping through the
windows east of the Selkirks. It took MeDonald a day aud & half to
reach the summit of the Selkirks. Arrived there he got a horse from the
detatchment stationed there and rode to Beaver Creek,a distance of 28
miles or 30 miles. The eastern slope of the Selkirks was fres from the
slides, and was a more favorite resort for the workmen on the road
than the western slope. In fact, the men at work on the west siope
were quitting work on account of the dangers. They evidently had
the same opicion as Mc, Moberly’s Indian, ¢ That if they went in they
would be caught in the snow and never get out of the mountains, in
fact the road from the summit of the Selkirke west beyond the second
crossing in the Gold Range, was baving a hard time of it. La the Gold
Range the road had been overflowed by a slide and Wright's teams
were all blocked out.”

Then I find in the Moosomin Courier, of March 12th, 1885,

this statoment :

“Mr, Bowan found the chief topic of conversation at the Creek was
the abnormal amount of snowslides obstructing work. The workmen on
the road seem panic-stricken, and many of them are refusing to work on
account of the danger, others are strikiag for higher wages, the demand
being tor $3.50 per day. Tbhe slides seem to occur chiefly on the west
slope of the Selkirks and on the east slope of the Gold Range. Some,
however, have taken place on the east slope of the Selkirke, in one of
which Holt, the contracter, had $65,000 worth of supplies swept away
about a fortnight ago. Monday it wa8 recovered, however, the losg
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amounting finally to about $10,000. Hill’s store at the summit of the
Belkirks was also swept away. Weat of the summit the road is blocked
with the snow, the slides occurring nearly every day. Wright, the con-
tractor, whose men are working on the east slope of the Gold Range,
is now getting his supplies from Beaver Creek, the road to Kamloops
bein% completely blocked. So far there are six men known to have
perished in these slides, but there are others whose namea have not
been ascertained, who also got buried in them. There wag a rumor
among the men that the line of route was being slightly changed on
account of the dangers from avalanches. Instead of seeking the centre
of the passes the road was being led along the mountain side, the rock
being scooped out to afford more shelter to the passing trains.”

Now, Sir, that is the statement of the newspapers as to the
condstion of things., I should have been glad if the hon.
gentleman had given us an authentic statement from the
reports of the Government’s and the company’s engi-
neers and from the contractors, of what the state of
things is, I think it was his duty to have doneso. I
think that Parliament has a right to be informed as to the
results of the operations, as to what the results has been
with reference to the climatic difficulties on the route
which was chosen without those precautions and explor-
ations, which should have been insisted on before ‘he
Government allowed themselves to be committed to
it at the solicitation of the compauy. In the same con-
nection I may advert to the circumstances that we now
find in the papers on the Table an estimate for a further
large sum of money for snowsheds, not merely on the
north shore of Lake Superior, but the largest part in the
Pacific region. Now this was either considered as an essen-
tial for this road originally or it was pot. If it was con-
sidered a8 an essential originally and was included in the
estimates of last year, it is embraced in the money that is
voted to finish the road; but, if it was not considered a
necessity then, it has become a mnecessity on account
of these subsequent developments, and, therefore, you have
additional proof from the company itself that there have
been developments of a serious character with reference to
the climatic difficulties in passing this way—how serious,
what the drawbacks may be, what the difficulties may be,
arising therefrom, it is of course impossible for me to tell.
I have endeavored, before reading in this House what is
notorious to the public through the medium of the news.
papers, to obtain authentic information from hon, gentle-
men opposite, and having so endeavored in vain, I have
brought the subject once again before the House in the
hope that we may even yet obtain that information to which
we are entitled. Then passing the climatic question, which
is & very serious difficulty, we come to the question of
grades and curves. As I have said, it is not only a question
of mileage with reference to a railway, it is a question of
gradients and a question of curves. Inwthe debate which
took place last year, when the hon. member for Richmond
and Wolfe (Mr. Ives) undertook the duty of sustainibg,
after I had spoken, the position of the Government, he, ina
very elaborate speech,dealt with many topics,amongst others
with that of grades and curves; and he stated, as you will
find in the report of the Debates, that the utmost care had
been taken to give easy grades and easy curves to the Can-
adian Pacific Railway. Now, by the Yellow Head, the max-
imum grade was 1 in 100, or 52-80 to the mile. The stiff
grades there of 52:80 were all concentrated within 30 miles,
and the longest stiff grade was but 33 miles. That is the
condition of the Yellow HeadPass. By the Kicking Horse
Pass there are over 52 miles of 116 feet or 117 feet ; there are
over b2 miles of that grade, more than double the maximum
*of the Yellow Head Pass grade, and more than three times the
mileage of that grade. Contrasting these things you have got
in one case 16 miles of a grade of 52+80, and you have got in
the other 52 miles of a grade of 116 or 117. This is alto-
gether apart from the temporary line, which temporary
line is to be the permanent line for several years to come,
and to carry this immense traffic which is expected to go
over the line from China to Kurope, and back from
Mr. BLAKE.

Rurope to China.,  On that line the grades are 4% to
the 100, or 237 to the mile. The grades are so steep that
already serious accidents have occurred. In one case a
construction train ran away and a large number of men
were injured, and there are in the course of the grade two of
what are called switch backs, arrangements by which, if you
find the train is overpowering you, you can run it off the main
track and run it up a little hill so as to stop it. That is the
kind of track over which the traffic on the Canadian Pacifio
Railway is to be carried on for some years to come — 237 feet
to the mile, protected by switch backs. Taking the 119 miles
west from the summit of the Rockies, there are only 113
miles about, a8 near as I can make out, of levels. Now with
reference to curves. On the Yellow Head line, on the line
of my hon. friend from East York, there was but one curve
of 8 degrees, and there were several of 7 degrees, and those
curves of 7 degrees were on levels, or very low grades, and
I need hardly tell the House that that is a very important
consideration, that the combination of a steep grade and a
sharp curve inteusifies the difficulty, and that therefore it is
customary, wherever practicable, to compensate for the cur-
vature by the grade. But, as I say,on the Yellow Head Pass,
the maximum curve was one of 8 degrees, and there were
several of 7 degrees. Now, what is the case in the 119
miles west of the summit of the located line? Why,
Sir, there are no less than 103 10-degree curves, 37
9-degree curves, and 76 8-degree curves and under
9 degrees, making 216 curves of that very severe char-
acter. And this does not include all, because there are
geveral very sharp curves on the line beyond the 119
miles. The investigation which I have made did not
enable me to go through the whole of the line, and
therefore I took this particular section of 119 miles, and
from the imperfect information before us I gleaned such
facts as I could. Now, Sir, the total number of curves on
that 119 miles is 691. On one mile there is about 2,000
feet of tangent, as near as I can make out; on another of
1,500 feet; on several more about 2,000 feet. In one place,
in about 2,200 feet of line, there are five curves, thus: 10
degree right; 10 degreo left; 8 degree right; 8 degree
left; and 6 degree right. They take as many and as
sharp turns as this Administration does. In 12 con-
secutive miles there are 123 curves, 18 of 10 degrees,
9 ot 9 degrees, 19 of 8 degrees, 15 of 7 degrees and
under 8, 2 of 6 and under 7, or 63 curves over
the minimum curve of the Union Pacific; and these
are on grades which average about 116 feet. That
is the condition of things. I say that the hon. gentle-
man authorised this location ; authorised a location by way
of Kicking Horge Pass, before he had before him plans and
profiles, showing that there was a practicable road within
the conditions of the contract, by the Kicking Horse Pass,
They had realised that duty of theirs at an early stage. I can
call your attention to the Order in Council, and the reports
of Sir Charles Tupper, showing that he declined, on the
advice of the epgineer, 1o recommend the location
of the Canadian Pacific Railway through the prairies
of the North-West, beyond a particular point on those
prairies, because they were pointing towards Calgary
and Kicking Horse; and because he said beyond this point,
which is a common point for both routes, the route by the
Yellow Head and by Kicking Horse, I will not anthorise
the location until you show me a line within the contract
by the Kicking Horse. That was his determination, and
ho declined o authorise a location beyond the common point
I have mentioned. I can show subsoquent Orders in
Council passed under the rule of the Acting Minister of
Railways in which, with the former Qrder in Council
staring him in the face, and without information . that
there would be a practicable line within the contract by -
the Kicking Horse, the Acting Minister of Railways did
authorise the location of the line to a point which was run-
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ning southerly, and by which in effect he pledged the
Government to agree to the Calgary and Kicking Horse

route,
Mr. POPE. No.

Mr. BLAKE. Let the hon. gentleman contrast the Order
in Council and the reports of Mr, Schreiber ard Sir Charles
Tuopper with his own Order in Council and reports, and he
will be unable to say “no” without conflicting with those
reports, Already the route was authorised towards the
Kicking Horse before he had the proof that a line within
the conditions and terms on the contract was practicable by
that route. They adopted that route in excess of their
powers. They were authorised to approve a location within
the contract, and, in the earlier Orders in Council and
reports approving the section of the location of the line, the

rades and curves are shown to be within the standard of
the Canadian Pacific contract, and upon those reports the
Government approved of those locations. But on this ocea.
sion they have acted in excess of their powers, because they
have approved of grades and curves which are in excess of
the standard of the Canadian Pacific Railway., The hon.
gentleman declared the other day, with a view of escaping
from that statement, that the maximum grade on the Union
Pacific was 116 and the minimum curve 11 degrees, The
hon. gentleman is entirely mistaken in that state-
ment. Some years ago [ put the question {o his
predecessor, or the then Minister of Railways—because
the hon. gentleman is not yet Minister of Railways—
whether the maximum grade of the Union Pacific was
90, and he told me across the House that it was 90. But
in anticipatien of some questions arising on the subject, and
being aware that sometimes grades and curves which occur
not on the line of the Union Pacific but on some branches
or extensions, are referred to as being those of the Union
Pacific, I took occasion to get an official statement from the
proper authorities of what the grades and curves on the
Union Pacific were. The hon. member for North Norfolk
(Mr. Charlton) wrote at my request to the Commissioner
of Railway at Washington a letter in March, and this is the
reply to that letter :

¢ DEPARTMENT OF THE INTERIOR,
“ OrFicE oF CouMmISSIONER of RAILROADS,
¢ WasmaINGTON, D.C., March 12th, 1885,

' Hox. JorN CHARLTON, Ottaws, Canada.

‘¢ DeAR S1r,—In reply to your enquiries about the grades, curvature and

tharacter of bridges upon the Union Pacific Railway, I have the honor
to make the fullowing statements :
. “(a) As 1o maximum grades, number of miles of same, &c. The max-
imum grade is 8976 feet per mile, and total length of same i3 1632
miles; the aggregate length of all lesser grades is 833-18 miles; the
average grade is 24'33 feet per mile ; length of level i3 188°18 miles.

‘“(b) As to the curves upon the road, radius of each, &c. The total
curvature is 22,50843°, giving an average per mile of 119-37° or 2-26°
per 100 feet chord, the shortest radius is 942 feet. There are no means
in t(}ins office for -ascertaining the length of curves that occur upon
grades.

‘“The total length of curved line is 183-56 miles, being about 18 per
cent. of the whole length of road.

‘‘(¢) As to material, class and character of bridges, &c. More than
three-fourths of the whole length of trussed bridging is constructed of
iron, of excellent desfign and abundant strength ; all the other bridge
8tructures are of wood, in excellent condition, and fully able to bear a
heavy traffic.

¢t Yours very respectfully,

“ W. H. ARMSTRONG,
“ Commissioner.”’

You will find in numerous printed documents and in official
reports to which I have had access, and I speak after having
read them, confirmatory statements, although there is one
report dealing not with the Union Pacific proper, but with
some branches and extensions —

Mr. POPE. That was putting the Central with it.

Mr. BLAKE. We discussed both the Union and the
Central when we had the Canadian Pacific Ruilway contract

before us; and we were told that it was the Union Pacific
which was 10 be the standard, not the Gentral Pacific. The
hon. gentleman takes the Union and the Central, and the
whole system of those two lines, and joins them together for
the purpose of his argument, because he finds on the Cen-
tral a 10 or 11 degree curve and 117 feet grade, and he says
that is the standard to which we agreed.

Mr. POPE. It is part of the Union,

Mr. BLAKE, It is not part of the Union Pacific. It was
not part of the Union Pacific at the time the Canadian
Pacific contract was made. Their standards are different,
and it was the standard of the Union Pacific and not the
standard of the Central we adopted. Compare the grades.,
You have a maximum grade on the Union Pacific of under
90, and there are only 16-32 miles of that maximum grade,
On the Canadian Pacific there is a maximum grade on the
intended %ermanent line of 116 or 117, and over 52 miles
of that. But you have got also on the temporary line, to
be used for a long time, a grade of 237. On the Union
Pacific there is a minimum curve of 6 degrees, and on the
intended permanent line of the Canadian Pacific Railway
the curves are even in excess of 10 degrees, for there is one
of 1040 on the intended permanent line. Bat on the tem-
porary line there is a curve of 11-30 degrees. What is the
curvature of the Canadian line ? On the line of the Cana-
dian Pacific Railway there are, apart from the temporary
line and leaving out the 11-30 curve, 142 curves of 10 degrees
62 of 9degrees, 338 of 8 degrees, 114 of 7 degrees, 39 over
6 degrees, or 637 curves in excess of the minimum curve on
the standard line. What as to the total number of curves ?
There are no less than 4,258 curves of 6 degroes and under,
or no less than 4,945 curves in all. The total cur-
vature of the line is 900 miles, or 35 per cent. of the whole
length of the line. On the Union Pacific the total curvature
is only equal to 18 per cent. of the length of the line. So
you have about double the curve mileage on the Canadian
Pacific Railway which there is on the standard line,
and no less than 206 double curves, and I suppose
everybody knows what & double curve means in railway
works. This much was gleaned from answers to ques-
tions put to the Minister, and from imperfect information
supplied by him. No proper table of grades and
curves divided into mileage sections has ever been laid
before this House, or has been prepared. When my hon;
friend (Mr. Mackenzie) was engaged in the task of finding
a location for the line of the Canadian Pacific Railway
he took the proper and usual precautions, and yoa
will find in the Blue Books tables of the engineers divided
into mileage sections, giving information in that form,
and showing the grades and curves and the alignment of
that line. When the hon, gentleman was bringing down
his statements with reference to the comparative merits of
the lines to form the short line from Montreal to Halifax, he
brought down in his Blue Book these tables of grades and
curves. He knew you could not tell what the line meant
without them, and they are down here on the Table before
you, forming an element in your decision. Bat, Sir, the
Government has never caused the company to prepare, it
has never itself prepared, it has not now in its
possession—or had not the other day, for when 1
asked the question I was told that the tables were
only in course of preparation—analogous tables with
reference to the Canadian Pacific Railway, which has been
under construction for four or five years, 80 that the essen-
tial, the usual preliminaries, even to a final location, have
not been taken. Although the final location has passed,
although construction is advanced and almost completed,
although the country has paid for the road, the Govern-
ment has not caused to be prepared those tables
of grades and curves which were necessary to a pro-
per determination to themselves, and necessary to the
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sroper _information of the Houmee and the country.
gut, Sir, from the general statements I have been
able to glean, I have brought before you these results,
and T maintain that the statement I have made indicates
a very unfortunate condition of things for our great trans-
continental highway, and a condition particularly unfortu-
nate with reference to the change in the route. The reason
why this route was changed, was that it was going to
decrease the mileage length of the line by a certain number
of miles—or rather, by an uncertain pumber; I cannot
well make it out, as it seems to vary a good deal ; some-
times 69 or 70—sometimes about 100, I know not what it
was or what it will be, but something in that neighborhood.
Isay that any such shortening as' that is far more than
counterbalanced by the climatic difficulties to which I have
referred and by the steep grades and the sharp curves to
which I have referred in the statement I have made; and I
believe that my hon. friend’s wisdom in the choice of his route
has been already demonstrated by what has already taken
lace, and I regret to say that I believe it will be more
emonstrated hereafter as the road comes to be worked and
the traffic upon it comes to be heavier. Now, Sir, looking
at the two speeches of the hon. gentlemen, looking at the
glowing prospects they held out to us as to this line,
looking at the magnificent fature which they depicted—the
immediate future and the grand prospective future of the line,
and considering its strength, its power, its capacity for com-
peting with other lines, considering its unique advantages,
considering its infinitesimal debt compared with other lines,
1 ask you whether these speeches did not lead rather to the
conclusion that we should apply to the Canadian Pacific
Railway to lend us some money than that the Canadian
Pacific Railway should apply to us for a loan. 1f such be
the strength and the magnitude of its resources, which
have largely come from us, it does seem to me that while
we are begging and borrowing, taking from the people
inside and outside, from the banksin London and the banks
in Oanada, from thé poor in the country and the rich in
the country, while we have exhausted our cash and are
signing our names for bills for which we cannot find the
cash, it does seem to me that we should rather apply to
this rich and powerful creation of ours for a moderate and
temporary assistance from the temporary emba:rassment
in which we are placed, than that the situation should be
reversed. They do seem to me most extraordinary
speeches if you look at them as destined to support the con-
elusion to which they were directed, that we should lend
the company some more money—no, We cannot do that
any more, but that we should lend them our names, and
put ourselves under discount at the banks, endorsed, no
doubt, by the company; for after the statement of
these hon. gentlemen " no doubt the endorsement of
the Canadian Pacific Railway would add much to
the value of the Canadian Exchequer bills, and probably
that is the reason that they are going to be financed more
advantageously by them than if we borrowed the money
ourselves and paid it over to the company. The company
is so strong that it can do more with 4 per cent. Exchequer
bills of Canada than we could, and thus we give them a
eat advantage, and they get this money on better terms,
ﬁat seems a reasonable explanation, otherwise I do not see
why we should not raise the money and hand over the hard
caaﬂ to them instead of giving them our names. Now, I
have always said, whenever I have addressed the House on
this subject or spoken to the public, that the Canadian Pacific
Railway had received enormous advantages. I think so still,
and I think they had a great prospective future before them
if prudence and not rashness, good management and not
mistaken managemeut, had guided them and the Govern-
ment together, But I have also said, and I have signalised
the fact for the last two Sessions at any rate, that great
F¥ndence was required in order to avoid danger and disaster,
© Mr. BraAks,

and certainly to avoid the marring of these fine prospects.
I have never believed that the very early prospects of that
road were such as hon. gentlemen depicted, but I believed
that it had a future, and I believed that that fature was
bound up in a concentration of effort to comstruct the road
not with extreme speed, but with moderate speed, at as low
a rate of cost as was consistent with stabilily of execution,
I knew that a low rate of cost was not consistent with
extreme speed of construction ; we all knew that. I knew
also that its future was bound up in a comparatively mode-
rate rate of speed, because we wanted the people to come
into the country, that there might be something to feed the
road with business when it was constructed, and I believed
that its prospeets were therefore marred to a considersble
extent by the policy which it and the Government together
had equally adopted of late years. I should not have
entered on this subject st any length except for the state-
ment of the hon. the Secretary of State. He predicted a
great boom when the through line should be opened next
year. He said they were opening the door of commercial
prosperity for Canada, and he told us that the cry would
then be echoed : ¢ All aboard for the West.” Now,
I fail to see the ground of this prediction
of a boom. The company itself in its report of the
other day, does not say very much about the great
through traffic, water-borne on each side from China
and Japan to Europe, and vice versd, on which the hon. the
Secretary of State dilated so eloquently. There are three
classes of traffic upon which the road has to depend. There
is the transcontinental water-borne traffic. Now, as to
that, the hon, gentleman admitted that there had been
none of it heretofore. There have been a feyw cargoes of
silk worms carried from the East to Europe, under special
circumstances, on Pacific lines, but up to this time the traffic
of the world, so far as it is composed of traffic between the
Orient and Europe, is water-borne ftraffic; and thus,
althongh it cannot be done by other lines, although he
says the almost irresistible Yankee has been obliged
to admit that he fails to induce this traffic across
the continent, yet he declares and predicts that the
Canadian Pacific Railway will obtain it. Well, I
am sure we all heartily hope they will obtain it. But I
think it will be admitted by the House that that is & specu-
lation, and I am not very sure that the learned prelection
of the hon. Secretary of State has added very new or very
valuable materials to the prospect of determining that s

culation, The hon. gentleman declared that the rate of
expense between land and water transport was about one to
three, that is to say, one mile of rail to about three milos of
water; and he declared that these proportions would be
diminishing proportions, the land-borne traffic more approxi-
mating to the water. 1 will not enter into the calculations
with which the hon. Secretary of State assumed to support
that conclugion ; but [ will say this, that as far as I know the
most learned practical men who deal with this subject
believe that it is a varying quantity, from one mile by land
to between three and eight by water, depending very
largely on the size of the vessels and the length of the
voyage. Ifyou have a trade which you can carry in very
large-sized vessels, which are known to be the most econo-
mical, and if you have a very long voyage, the cost of
transport diminishes until the cost for eight miles by
water is about equal to that of one mile by rail
An experiment on this question, interesting in its
character, 1 perceive, is being tried or is about
to be tried, with reference to one of the most southerly
Pacific lines, under the auspices of Mr. C. P, Huntingdon,
who, taking the trafiic by land across the most narrow part
of the continent to a southern port, intends to compete with
the all-rail route to New York by putting the freight ona
steamer at that port and bringing it to New York;
and by oaloulations similar to those we have been
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using, he e ts to compete with the all-rail routes.
So much with reference to the relative cost of rail-
borne and water-borne trafic. There is another element,
however. The cost of rail-borne through trafic itself
varies very largely, being dependent not merely on climatic
questions but also on the quantity of the local traffic, If you
have & very large looal traffic, which necessitates and makes
profitable & very large equipment, a very large staff all along
your line, and numbers of those things which are adjuncts
to your total traffic, you can carry a through traffic and
make money on it at very much lower rates thaun if you
have not that large local trafic. A large local traffic is essen-
tial to low rates for through traffic. So that there are vary-
ing factors in both questions of great importance. The hon.
Secretary of State declared that it was material to look at
the capital account of other railways as contrasted with that
of the Canadian Pacific Railway, on the theory apparently
that the capital account controlied the rates. Sir, the capital
account does not control the rates at all. Wherever there
is competition, it is competition that controls the rates, and
the road that can and does carry cheapest governs the rates
for the rest. It is a question whether the rest will take the
traffic at the rate of that road or not have it atall. Asa
rule they do take it at that rate even though they may
obtain no compensation or an inadequate compensation for
it. They charge no more upon the traffic becaunse of enor-
mous capital acoounts. I admit that there is an aspect of
- this case in which the capital account is of vital importance.
I admit that the capital account is a matter of great urgency
with reference to tho non-competitive traffic—that traffic
which, either by law, as is the case in the Canadian Pacific,
or in practice, which is more or less the case with reference
to some traffic of all railroads, is monopoly traffic. By law
a large amount of the traffic of the Canadian Pacific is non-
competitive, because the people of the North-West are not
allowed to get competition by connections with the south.
The Canadian Pacific can fix its own rates, and therefore
with reference to that traffic, it will have regard no doubt
to the amount of its capital account, so as to be enabled, if
posgible, to pay fixed charges and dividends thereon. Even it
there were power to make through connections, this would
largely remsain & monopoly traffic. It is more
or less the case with every railway, that there
is & kind of striotly local traffic in which
there is no competition, on which the company fixes higher
rates because it is master of the gituation. In the case of
any company which is master of the sitmation either by
adventitious circumstances or by the law of the land, its
capital account will tend to regulate its rates ; butif the com-
pany is not master of the situation, its rates will be regulated
by those who are masters of the situation, and they are mas-
ters of the situation who can carry the traffic the cheapest.
With reference to the trade between China and Japan
and America, and between Europe and America on the one
hand, and with reference to the through transcontinental
all land-borne traffic on the other, there are of course other
considerations, In our country, even as to some of this
traffic our great interior seaboard offers for a great distance
means of effective competition. Bat putting that to one
tide, though it is a valuable regulator of rates—for without
itthe rates would sometimes be very different from what they
are now—and dealing with the land competition alone, there
s a very severe competition, whether you refer to the
Atlantic or the FPacific with reference to this great trans-
continental traffic. The facilities have been greatly
increased both to the east and the west until at
present they are fully, perhaps more thauo, adequate
to the present demands of trade, though we
hope, of course, that the demands of trade in a progressive
country, such as the North American continent, will at no
distant day overtake and tax to the utmost the facilities
provided for this trafio, The amount of traffioc on the trunk

lines, having 13 termini on the Atlautio, including Boston
and New York, and 33 western termini, for the last few
yoars, exclusive of beef, has been as follows—and these
figures are very noticeable :

EAST BOUND.
For 1850 , $7,500,000
.................................................... 8,250,000
‘¢ 1883 . 8,500,000
“ 1883 et oo eoreresens 5,400,000
U188 rmrrnmorems oot o 5,300,000

That is a little more than two-thirds in 1884 of what it was
in 1880. The decrease being principally in grain and: pro-
visions, as this traffic varies largely according to the crops
and to the demand abroad.

WEST BOUND.
For 1880 R $1,910,000
L ouinasscrseas sesne soesvnes e ar0eenteanes sanarresnane 4,150,000
« 1882 - 2400,000

- 3,120,000
8 18Buurus euranent sorrnsroe s sssens senssn senses seuverees 1,920,000

So that in 1884 it became about what it was in 1880, So, if
you look to that portion of the traffic across the continent
which is carried by the roads having their termini on the
Atlantic, you find facilities proved to exist by the traffic
carried in the year 1881 and 1882, far in excess of the
facilities which were required as proved by the traffic
carried in the years 1833-81; and you find in truth that
raiiway construction has got quite abreast of, if not for
the moment somewhat in excess of, the demands
of the producer and the consumer. If you take the Pacific
roads—I will not trouble the House with the figures—youn
will find they show a great increase in tho last two years in
the number of roads. It may be said, aithough some of the
roads are common links for the transport of freight,
that there are now somewhere about 6 Pacific roads, the
result being a very considerable increase of traffic on these
roads, It was inevitable from the increase of these
roads that a large local traffic should be developed, but
although there has been a very considerable increase
of local, and even of through {raffic, there has yet
been an increase of the power of transport in excess of the
increase in traffic. The consequence is that there is a very
gevere competition now for the transcontinental traffic both
east and west. The old rates of freight can no longer be
obtained for the same classes of goods, and I pointed the
other day to an instance in which goods water-borne from
Europo are being carried from Atlantic ports to Victoria,
B.C, at 82,10 per 100 lbs, even of the higheat class,
which tells you what transcontinental traffic means at
this time, Another great difficulty we Canadians are involved
in is the need of ocean ports with a very large number of
seeking ships. For the purpose of that continental traffic,
which is to be in part 'water-borne, you must always consi-
der as one line your rail and your water communication.
You must consider the question of transshipment and of
freight rates on the ocean as well as the charges on land ;
and those of us who pay attention, as we must, to the diffi-
culties which are besetting the shippers of the St. Lawrence
at this moment, will all recognise, on looking at tho
figures the importance of these considerations. If they ascer-
tain tho cost that is involved in getting the stuff from a
common point in the west to the port ot Montreal and to the
port of New York, and if they ascertain the cost from the
port of Montreal to Burope and from New York to Europe,
they will find how very important are the considerations of
port charges, shipping charges, cost of transshipment, to
freight. Now, the freight depends very largely upon the
ocean port being an emporium of commerce. Take the case
of the port of New York, to which immense numbers of
seeking ships constantly go, which is an ocean tramp’s resort,
These ships go there because that port happens to have acca.
mulated a very large amount of the traffic of the western
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world, and therefore you find it is a low rate ocean port,
throngh the free application of the principle of competition.
These are considerations we have to grapple with,and we have
also to grapple with our dependence for a cheap through rate
upon the existence of a large local traffic to which I have
alluded, All these things point to that to which the hon.
the Secretary of State pointed, and in that part of his
observations [ entirely coincide, that is the great importance
to this line of a large local trade, The Pacific roads which
were for along time inclined rather to ignore that, recognise it
now, All roads recognise it more fully than they did before;
it behooves us to recognise it too. It is a congideration upon
which, I think, much will turn, Now take the thousand miles
of this road west of Callander and the thousand miles east
of Port Moody, in round figures, and I ask this House what
the present development is and what the immediate future
is for the local traffic on that 2,000 miles of the line. Ido
not need to put the question, certainly do not need to give
the answer. There are capabilities in both ends of the line;
there iz & future for both ends of the line, but built as this
road has been, rushed through as it hag been, in the insane
haste which has characterised the policy of the Government,
what to-day are the prospects of a local traffic for the 1,000
miles from Callander and the 1,000 miles from Port Moody
east, say 2,000 out of the 2,660 ? On this 2,000 miles, there
are a few thousand souls of white population. From
Callander to Port Moody, 2,500 or 2,600 miles,
there is a population of perhaps 150,000, perhaps
200,000 white men, Therefore, when you look to
those figures of & couple of hundred thousand
white men, you find in a moment the vast im-
portance of settlement to the fature of the country
and the future of the road. You cannot have a trade
without having people to trade with; you cannot have
traffic unless there be persons to traffic with; you cannot
send goods unless there be those who will receive the
goods; you cannot sell unless there be people to buy. What
you have at present is about & couple of hundred thousand
souls for your locsl traffic. Now, the hon. gentleman com-

ared the immediate prospects of the Canadian Pacific
.}I){ailway with those of the Northern Pacific. The Northern
Pacific has, over a large section of its road, owing to the
adventitious circumstances to which I have referred—and
which give to all railway companies, more or less, the
command of the situation, and a practical monopoly, to a
cortain extent, within a certain range—the power of exacting
very high and unreasonable rates for a very considerable part
ofits traffic; and to that circumstance are due the large profits,
compared with the amount of tonnage moved, which you find
the Northern Pacific realises, But the Northern Pacific has
about 2,000,000 of people tributary more or less to its road,
while, from Callander to Port Moody, the Canadian Pacific
Railway has about 200,000 people tributary to its road.
That is the difference, and we want to adjust that difference
by an increase of population which will be tributary to the
road, before we can expect results such as those to which
the hon. gentleman has pointed. Thus the Canadian
Pacific has a traffic, so far as its local population is con-
cerned, of somewhere about 80 souls to the mile, while
Minnesota has a railway population of about 300 to the mile,
Dakota about 350, Montana 350, and 1llinois 370 to the mile.
Unless you lay down the proposition that you are going to
take as much toll from 200,000 people as the
Northern Pacific can take from 2,000,000, you cannot
fairly compare at this time the traffic prospects
of the Canadian Pacific Railr.ad, as regards local traffic,
with those of the Northern Pacific. The problem is, what
is the price you can exact for the traffic you have to take ?
How far have the prospects for local traffis changed since
18337 Have they greatly improved since then? I deny
it, and I will proceed to prove it conclusively and incontro-
vertibly when I come to deal with the question of the land,

If that be so, I refer once again to the language of Sir Charles
Tupper, delivered only two years ago, in which he said :

% 1 do not hesitate to gay that the tariff which is now on the Table of
the Honse cannot pay the Canadian Pacific Railway, and will not pay
them for a considerable number of years.”

There was the utterance of the Government two years ago.
Now why ?

“It would be imposaible, until a large number of People go into that
country, to constract a tariff which wouald pay them.”

A very sensible observation, one in which I entirely concur,
but which the hon. gentlemen opposite seem almost to
repudiate—

‘ Because the climatic difficulties of the country are such that I have
no hesitation in saying that the cost of hauling per ton per mile would
be four or five times as great in the Nort-West, in the present sparsely
settled condition of the couantry and the small amount of traffic, as it
would be on the Grand Trunk railway with the emormous amount of
traffic which I am glad to say it is carrying, and the milder climate in
which it operates.”’

I do not think the climate of the North-West has changed
much since Sir Charles Tupper made that speech two years
ago. Idonot think the settlement of the country has
improved enormously since that time. 1 do not think its
prospects of immediate settlement have very much
brightened within the last few months. Therefore that
gpeech as to climatic difficulties, as to the tariff of the rail-
way company, however high, being not high enough to
make the road pay, for how long ? for a considerable number
of years ; until what ? until thatsparsely settled condition of
the country was changed by alarge population being brought
in ; that argument, that until then, you could not construct
a tariff which would pay, why ? because, if you constructed
a tariff which would pay on the assumption that the goods
would be carried, you would put it so high that you wounld
prevent the goods being carried ; you would kill the goose
that laid the golden egg; and you would interfere with
the settlement of the country. That speech and argument
are true to-day. One must consider the prospects
of settlement. The prospects of settlement, so far from the
seaboard, where the farmer’s produce has to pay so large a
toll in any case in order to get to the market, depend upon
low rates, and therefore you must have low railway
rates if the country is to prosper. Therefore, Sir’
Charles Tupper was perfectly correct when he said we
cannot construct a tariff which would enable the Canadian
Pacific Railway to pay for some years to come, that we must
have a large local traffic, the essential for which is a large
population, I hope the respectable authority to which L
have referred will cause me to be saved from charges of
want of patriotism because I have told a few plain truths,
I hope that I shall escape under the mantle of Sir Charles
Tapper, who was speaking as the exponent of the views of
the Government, who was speaking in his Ministerial posi-
tion and upon his responsibility as a Minister, with his
present colleagues, excepting the Secretary of State, sitting
beside him ; I hope his statements will not, now that he i3
in England, be altogether repudiated by hon. gentlemen
opposite. They cheered them then, they affirmed them
then, they contirmed them then, they assented to them
then. Do they repudiate them now, and, if they do not,
how do they accord with the statements given yesterday by
the hon, gentleman the Secretary of State ? Real progress
required, then slower apparent progress than hon. gentle-
men made, It required more branch lines in order to induce
more people. It required a policy which would satisfy the
people that were in the country. But, instead of attending
to the settlers who were in, instead of recognising the great
cardinal fact that the best advertisement you could give
to the world for the North-West was so to handle the men ~
who were in the country that they would send back word
{0 the places from which they had come that this was the
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land of promise, that"this was the land of milk and honey, |
and advise their old neighbors to come out; instead of
recognising that on the question of surveys, instead of recog-
nising that on the question of land rates, instead of recog-
nising that on the question of railway communication, instead
of recognising that on the question of opening lands for settle-
ment, instead of recognising that on the question of tariffs,
instead of recognising that on twenty other administrafive
and legislative points, the contentment and facilities for the
settler were the prime considerations. Hon. gentlemen oppo-
site were so maddened by this notion of expansion that befell
them in the years 1881, 1882 and 1883, that they went to
work to sarvey sixty or seventy millions of acres of land,
and had not a surveyor ready to survey the old settlements
of the country, where the settlers were pining
for surveys. The pioneers of the country were left without
survey because the surveyors were surveying township after
townsbip whore there is not a man to-day, and those who
were there became discontented, and the worst results have
come from that policy. And so you find in regard to®the
land companies, the bubble and expansion policy as to land
companics ; you find the Canadian Pacific Railway Company
and the Government together going into this policy, you find
the Canadian Pacific Railway Company sustaining and sup-
porting the North-West Land Company, which has done us
more damage on the English market than any other company
of late date, whose stock is now standing on the English
market at 38, whose stock was largely bought by people in
lingland on representations which have been very far
from being realised ; you find influential men, political
men, men supporting and sitting behind hon. gentlemen
opposite, creating colonisation companies, creating land
companies, getting timber limits, getting ranches, gettirg
coal lands, creating local railway companies in order to get
large land grants, you find everything tending in the direc-
tion of expansion in the North-West, of undue and unhealthy
speculation, of a boom, and you find a feeling pervading
the eastern parts of the country, so far as hon. gentle-
men on the other side of the House are concerned,
that the North-West was a sort of reserve for the hon.
gentleman's parasites and hacks, a great domain that they
could cut up and utilise to promote their private fortunes.
These vast promises of material gains and iramediate gains
which hon. gentlemen have made have resulted in scattered
settlements, in enormous expenditure, in great engagements,
in widespread dissatisfaction, in an enormously exaggerated
expense of construction of the Canadian Pacific Railway,
in necessarily increased rates of freight for that railway, in
the embarrassment of the railway company, in the
distress of Canada at large, and in the ruin of a great
many of her citizens who were seduced to enter into
these transactions by the course that hon. gentlemen pro-
gosed. With the great aids that we gave to the Canadian
acific Railway, with the enormous advantages which we
gave it, had prudence marked the course of hon. gentlemen
opposite and the course of the company its eapital account
ought to have been insignificant to-day, it ought to have
been able to transact business at the lowest rates by far of
any company at all similarly circumstanced geographically
and climatically, and it ought to have transacted it more pro-
fitably, because, ils capital account being so small, a very
small margin of profit for handling would have realised a
very large dividend. But, at present, you have an enormous-
ly inflated capital account, you have a road built so fast that
even the centre is not developed so as to be able to sustain
itelf, so fast that the ends must depend wholly on the weak
centre—for it is weak to-day—for their sustenance, and thus
the great prospects which, had prudence reigned in the
management of this business, would have been agsured to the
company, have been marred, those bright skies have been
obscured, and we are face to face with a condition of

things very different indeed from what we might onre

have hoped. I showed awhile ago that the company did
not now, under these resolutions which are before you,
promise to accomplish those other objects which they had
declared they would accomplish if the proposals of Mr.
Stepben, which are on the Table, had been accepted by
the Government, What are these other objects? The
hon. the Secretary of State called out: ¢ All aboard for the
west.” I doubt extremely that he is a very good con-
ductor. From what point does the hon. gentleman call
out: “All aboard for the west?” 1Is it from Qne-
bec that he ocalls out: “All aboard for the west ?”
This good conductor sold the North Shore Railway to a pri-
vate company and his sale has blocked the effective ory of
“all aboard for the west ” ever since. It blocks it to-day,
and at what cost to this country we are to remove the
obstacle in the way of the railway train, on which the hon,
gentleman, duly decorated is to call out ¢ all aboard for the
west,” we do not yet know. It is true we have some indi.
oations on the Table, we had indications last Session. They
were indications only, though they were said to be finalities.
We have more indications to-day, and perhaps to-morrow we
shall have still further indications. The hon. gentleman,
the Acting Minister of Railways, called out in effect—though
he did not venture the oratorical flights in which the Secre-
tary of State indulged—still in substance he did oall out:
¢ All aboard for the east.” He is most anxious that the Can-
adian Pacific Railway should reach Quebec. He, too, daly
decorated, would o a considerable distance to get to Quebea

I daresay he proposes to take the first train and call out to
the passengers “ All aboard for the east.” To what east he
did not say. He says: “I am most anxious, I do assure
you”—and he looked around in a certain quarter
which we used to call the nor’.west corner—“I am
most anxious, I do assure you, %o give the Canadian
Pacific Railway Company facilities for getting to
Quebec. All in my power I will do;” and he
spoke with a tone of such frantic earnestness that I almost
believed him for half a moment, until he went on to say,
after expressing his strong fevlings on that subject, “ and I
think it ought to go to New England,’ And there the
New Englander broke out; there the shrewd, calculating
New Englander broke out. By what line? I suppose by
the straight and narrow way. But I cannot call it straight,
for I am afraid it is very crooked. It is a crooked way,
like & great many of the ways of the hon. gentlemen oppo-
site. They are to go by the crooked International line, and
all the hon. gentleman promises is that the road shall reach
both points, There shall be a pair of rails to the Atlantic coast
in the New England States, and a pair of rails to Quebec,
Bat he knows very well that it is not a pair of rails to
Quebec that the people of Quebec want. IIt, is the traffic of
the Canadian Pacific Railway. And he says to them:
“ Gentlemen of Quebec, I will take care that yoa get a pair
of rails to Quebec; but, gentlemen of the International
Railway Company, I will take care that the traffic of the
Canadian Pacific Railway Company shall go over tho
Megantic line.” That was not all. The hon. gentleman
felt that the proposals on the Table had supplied him with
sufficient ar%nment to dispense with some oratory, except as
to Quebec. Butthere weresome other ocean termini which he
seems to have forgotten, which were not mentioned in his pro-
posals. Do we not remember how the names of the old termini
used to be rolled out by the Minister of Railways ? Do we not
remember now he used to call out: St. John, St. Andrews,
Halifax, Louisburg, Sydney, Shippegan ?—and I know not
how many more. But now I he¢ar nothing about Sydney
from the Minister. Bat he says, turning towards my hon.
friend from Inverness (Mr. Cameron)—he says : “1 assure
the hon. gentleman that it is the dearest thinz to my heart
to secure at no dietant date & connection with—which is
it ? "—ho was obliged to be prompted as to the name, and
he got the name ¢ Louisburg ”--“ with Louisburg.”
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“ Why,” says he “the ocounty of"—and again
somebody prompted him with the name ‘Cape Bre-
ton "—¢“ 1 know,” says he, that the county of Cape
Breton has no railways and it ought to have railways.”
Thus we found the deep interest and the intelligent informa-
tion that the hon, gentleman has on this subject. It reminds
me of the well known story of the Duke of Newocastle, who
also was & Minister of the Crown in former days, when a
public functionary, one of those busy permanent
officers, came unto him one day at the time when they weve
engaged in struggles with North America and in struggles
with France. He said to him: “My Lord, my Lord,
Annapolis is in danger; it must be defended.” ¢ Good

heavens|” eays the Duke, “do you mean to say
Annapolis is in danger ? Certainly it must be
defended. Where is Annapolis?”  Another day,

in discussing & subject pertaining also to the Maritime
Provinces, he was informed by his permanent officer that
Cape Breton was an Island, ¢ Good gracious | Cape
Breton an Island ? Why this is very interesting. I must go
and tell His Majesty that Cape Breton is an Island.” And
80 the Acting Minister of Railways, in attempting to satisfy
my hon. friend from Inverness, baulked at the port he was
to name, baulked at the county he was to name, and was
obliged to be prompted both as to the port and the county
when he was telling how near to his heart was railway
connection with those points, I do not wonder that he
altogether forgot Sydney ; in fact I do not think he ever
knew of it. Well, Sir, these, it seems, are-not to be provided
for this Session. But this Session has seen a good many
unexpected turns, Few of us expected to be here at the
present time, and how much longer shall we be here? I
do not know, I am surg, whether we may not see & subsidy
for Cape Breton yet, if my hon. friend from Inverness
stands to his guns, even this Session. I know that I was

assured most positively two years ago—for I have always:

taken an interest in this Cape Broton Railway; I bave
always felt that the Island of Cape Breton had
been hardly treated with respect to railway facilities—
I heard the Minister of Railways propose a moderate
subsidy for the purpose of that railway. I said
that I was very glad to hear that the Island of Cape Breton
was going to have a railway, and the terms were discussed,
and %asked the Minister, being anxious to secure that rail-
way, whether he was quite sure that he was going to get
that railway for Cape Breton at that price, and the Minister,
Sir Charles Tupper, assured me he was quite satisfied, that
the arrangements were made, that the company was solvent,
that the conditions were settled, and that Cape Breton
would have a railway. My hon. friend from Inverness and
myself, metaphorically speaking, shook hands over it, and
some hon. members thanked me for having said a good
word for Cape Breton. And so it happened that three
years ago we were to have a railway for Cape Breton, and
now the Acting Minister of Railways says the best thing he
can say to Cape Bretlon is, when he remembers the name,
that at some time or other in the future, he proposes to
make some further provision for a railway in Cape Breton;
and that in the face of a direct statement made, I beliove,
by the hon. member for Inverness, that if that thing was not
done before the federal elections, Cape Breton would return
six members hostile to the Administration—and he could not
say anything fairer than that. Now, Sir, we were promised
last Session that all these objects should be obtained for the
price, which was stated. The subject was discussed, the
short line was discussed, the various connections with the
Atlantic ports were discussed ; and we were told the financial
proposals of the hon. gentlemen opposite were made after
full consideration, were made after full enquiry, were made
after having counted the cost, and with the certainty that
the results expected would be reached by that proposed
investment, and upon the faith of that promise the House
Mr, BLAKE,

 Railway.

assented to the policy and agreed to the vote, And this
Session votes of $2,200,000 more are brought down to
accomplish the same results which we were told would be
accomplished by the votes of last Session, Now we are told
that the Administration was out by that amount of money,
that it is & comparatively small amount ; and we know not
at all, a8 yet, how much farther we may have to go to
accomplish this object. Sir, I maintain that it is a disgrace-
ful thing to have to say of & Government, that they bring
forward proposals committing the eountry to very largo
financial expenditures upon such imcomplete and inaccurate
informatior as to render it utterly impossible for the Gov-
ernment to carry out those objects upon the terms
on which we were assured they could be carriéd out.
They come down Session after Session and say: We find we
were mistaken and we want'more money. Is it on purpose,
is it by design ? Is it intended to get the people and Par-
liament accustomed to these expenditures by degrees ;
is dt intended that the country shall get accus-
tomed to the mnotion of an expenditure of one or
two millions and then the Government shall come down
the following Session and say they require three
or four millions for the work, and the people will be dis-
appointed if the additional amount is not given and the
work carried to completion ? Is that the reason? Or is it
simply incompetency and incapacity. What is the reason
why kon, gentlemen commit the country to proposals on
terms which turn out afterwards to be totally incapable of
execution ? The information given by the Canadian Pacifio
Railway Company and the Government upon which to base
this very large proposal now before wus is alto-
gother scanty and inadequate. I am not going to
discuss at this moment the information given by Mr,
Stephen in his letter and the statements given from
the opposite benches. Isay no man can oxamine that infor-
mation without feeling that it requires more thorough inves.
tigation and more full reports from engineers and experts
and others before we can come to any reasonable conclusion
upon it. We have before us no evidence whatever of the
necessity or propriety or oven of the characler of many
of the proposed expenditures, or of the necessity or pro-
priety of many of the expenditures in the past. It is in
the absence of such evidence and information a3 buasi-
ness men would require that we*are called upon to act.
How are we called upon to act ? We are called upon to’
act in this way. OQur interest is to be reduced to 4 per
cent., although, as I pointed out last night, for the last six
mouths we have been paying 5 per cent. on a loan which
might in January last have been rednced to 4 per cent,,
and we are paying it because our Canadian Pacific
commitments rendered it inconvenient for the country
in the opinion of the Finance Minister to take
the course of effecting the conversion, and we have been
paying high rates of interest to the banks in the mean-
time as well. This company cannot borrow money
anywhere else at 4 per cent.; I do not know whether it
can at 5 per cent. I find that last fall it proposed & loan
on the Ontario and Quebec system with its owa gunarantee
for 5 per cent, at 92}, and it is said there were no
takers or very few takers. They could not borrow at over 5
per cent. on what they say is a very profitable part of their
gystem, with the guarantee of the whole Canadian Pacific
It required a higher rate to tempt invest-
ors, Last year hon., gentlemen opposite, when they
wished to induce the House to agree to the loan
to the Canadian Pacific Railway told us that the country
should get 5 per cent., and that it was a reasonable rate for
such a company to pay and for the country to obtain;
that the country was engaged in borrowing transactions
and 5 per cent. would be a fair rate. Having so declared,
they indnced the House to agree to the loan. It was the
boast of hon, gentlemen opposite that we were making
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a good commercial transaction because we were getting 5
per cent. Only one Session passes, and the Government
come down and say: Let us reduce the interest to 4 per cent.,
which for the five or six years the loan has to run will amount
to a loss of something like $1,350,000 comBared with oar

sition last year. I wantto know why? Do you tell me:

am shabby, that it i8 mean to ask § per cent. from the
company. It is you that are shabby and mean. It was
your bargain. No; it was the company’s offer. The company
offered to give b per cent. for the money. The Govern-
ment thought it was right, and fair, and reasonable to exact
that rate, and that rate was given as an inducement for
making the loan. They induced the House to make the
loan, because the rate was at 5 per cent., and now it is
proposed to throw off 1 per cent. and thussave the company
$1,350,000. Were you shabby and mean last Session ? 1f you
say you were, let us discuss it. If not, if it was not a shabby
and mean act then ; it was the company’s own proposal ; in
faot, it was that which induced the House to assent to the
loan then ; it is not shabby and mean now; and any such asser-
tion would be absurd, particularly when we are dealing with
a company so powerful and with such brilliant prospects as
hon. gentlemen opposite have indicated. Then the Govern-
ment impair our security. As to the $20,000,000 of our loan,
we are to be placed in partnership with the public which is
to bave $15,000,000. I put to one side the temporary loan ;
I assume it may be repaid out of the sale of bonds at some
price or other, and the whole $15,000,000 of bonds will then
get into the hands of the public, These being in the hands
of the public, the Dominion will be holders of $20,000,000
first mortgage bonds of the railway, the public having
$15,000,000 ranking equally with the securities held by the
Dominion. That is nearly halving our security. While we
will obtain only 4 per cent, for six years, the public will get
5 per cent, Hon. gentlemen opposite say it does not impair
our security to put other $15,000,000 alongside of our
$20,000,000. Such astatement is perfectly absurd. Reason-
able men would not make such a statement, It is an
attempt to gull the House and the public to say that
you do not impair the security if you placs $15,000,600 on
equal terms with our $20,000,000. We do pot go in even
on equal terms, While I do not admit the theory of
hon, gentlemen opposite that we would be bound as first
mortgagees to pay off the stockholders if there was default,
still it follows from that proposition, and it follows even
without that proposition, that if there ba default in this new
arranﬁ;ament, Canada will have to pay those $15,000,000.
The Dominion cannot take over the road without doing so.
It is interested as & partner in the concern. If default is
made, is the Dominion going to work the concern with the
other bondholders of the company, they having $15,000,000
in the partnership and the Dominion $20,000,000? No. If
there is default, the Government are going to pay the
$15,000,000 to the bondholders and take the road. That
is the practical result, We are making ourselves in effect
second mortgagees, because we are bound to pay off the
$15,000,000 if there is default in order to get the road.
That is an unsatisfactory state of things. There can be no
doubt that instead of being partners, we are practically, I
say, second mortgagees, considering our relation to this
enterprise in the present and in the future. It is a bad
arrangement anyway. It is a bad thing to have a partner-
ship between the Government and the public ; it is an un-
fortunate arrangemont which is sure to lead to complication.
As to the price of the securities, the public may not take
them up at par. They would not take them at par, if the
Interest were at 4 per cent. for six years, as we have done.
We have taken our bonds for 21,000,000 at par. Itis true
we have taken them as securities, but we have substantially
taken them at par, irrespective of the price that the public is
offering for them. The Montreal Gazette and other organs
of ho;.og;mtlemen opposite, when the proposal was first sug-

gested, stated this was an objeotion ; that if the Govern-
ment took those securities, they should take them at the
same price they brought in the market. Now, it is said
we should take them at par, and no doubt we shall have hon.
gentlemen saying that it is all right. The time for payment
is indefinitely extended. For what time are the bonds to
run? I do not know. The resolution does not indicate it
The company may issue mortgage bonds for 40 or 60 years,
If for 50 years, our loan becomes & long loan. We
see what we are doing, and although Sir Charles Tupper
told us last year that there was not the slightest shadow of
a shade of doubt bat that we would get our principal and 6
per cent. interest by 1891, we find now that we are throwing
off an extra 1 per cent. interest, reducing it to 4 per cent.
interest up to 1891, and giving the company a practical
option of postponing the debt for the whole expected cur-
rency of the bonds, which may be 50 years. Then for the
$9,810,000 we take the land as security, and in effeot if not
in form, release the railway, because we take a third charge
on the railway, after paying off $35,000,000 and all the fixed
charges, which include the interest and rentals upon the
leased and acquired lines, And more than that, this is a
fourth charge, because there are several millions of land
grant bonds outstanding, not cancelled, and $5,000,000 in the
hands of the Government as security for the operation of
the line—outstanding in this sense that they are our secu-
1ity. Is it intended to release them impliedly, and to say
that there shall be no security for the working of the line?
Is that term of the contract to be departed from? It is not
said 80 here, and it surely is not intended to do so without
saying it. Then there are $5,000,000 of bonds in the hands
of the Government for security, and those bonds and the
portion in the hands of the public are charges, of course,over
our charge for the $10,000,000. So you have first of all
the expenses of administering the lands ; then you have the
cost of the interest upon the loan, you have outstanding
land grant bonds—those in the hards of the public ; then
you have the security for the operation of the line of
$5,000,000 of land grant bonds, and lastly you have our
owa $9,810,000, or say, in round numbers, $10,000,000.
These are the charges, and this is the order of the chargoes
upon the land of the company. Now, the hon. gontlemsan
referred to my valuation of the North-West lands, a8 he
called it, in 1880-81, I pointed out what tbhe Government
valuation had been in the preceding year. I was not, thera.
fore, measuring their corn in my bushel, but in their owa,
and I think that is a fair way. They had valued the lands
at such and such prices, and the following Session, within &
few months, with no variation of circumstances except one
of improvement having occurred, they brought up a pro-
posal to hand over the picked lands—nothicg whish was
not cultivable—lands fairly fit for settlement—that was the
character of the lands; they were proposing to hand them
over to the Canadian Pacific Railway, and I said : Now
you are bringing forward this as a bargsin,
You told us the lands were worth on the average
g0 much money last year. Are the circumstances
worse now? No; they told us they were better. Then
the lands must be worth as much? Yes, that could not bo
denied, Well, if you are giving so much lands to this rail-
way, and if, according to your conception, they are worth
so much money, then of course you are giving them the
equivalent of so much money. That was my argument.
But I have never said that the price of the North-West lands
was 1 fixed figure. On the contrary, I have pointed out
that under different circumstances, in varying vears, under
varying influences, the price of the lands in the No:th-West,
a8 in other new countries, would rise and fall, and that we
have to deal with the facts as thoy were presented to us &t
the time at which we were called upon to deal. I camnot
say what the North-West lands will bring in the nearor the
distant future, but I can refer to some tests of the value of
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those lands at the present time, and that I will venture to
do. I say that their value in the future is speculative; on
the average, no doubt, in the long rum, the value will
improve, the country will improve, but what you
should deem them worth to-day, or in the near future, isa
question which passes my poor head to answer,although hon.
gentlemen answer it in various ways according to the exi-
gencies of the situation. I pointed out last Session that they
could not be relied on as present sources of revenue,
to meet the interest on the loan, and now after
the collapse which occurred during and since last
Bession, and after the outbreak of this Session, what are we
to say is their value? Now, I will give you some tests.
Take the North-West Land Company which obtained a
share of the choicest lands of the Canadian Pacific Railway,
in part along its line of railway, and in part the best
lands of Southern Manitoba, which besides obtained & half
interest in all the town sites of the Canadian Pacific Rail-
way west of & certain point—I think it was Brandon—
which obtained these advantages, and which bought its
lands at a price of $2.23 net per acre with the sites thrown
in. The stock is $7,500,000 paid, That stock is
worth in the market 38 per cent, or $2,850,000.
Now how much will you allow for the town sites? Will
you allow $650,000 for them? If yoa do, there will remain
$2,200,000 for agricultural lands, and as there are 2,200,000
acres of those land the price will be §1 an acre. If you
allow only $400,000 for the town sites you increase the price
of the lands to 81,10 cents per acre as the estimate placed by
the public,of the agricultural lands. Thereis a company whose
whole property consists of 2,200,000 acres of the best agricul-
tural lands in the North-West, and half the town sites on a
Mrge section of the Canadian Pacific Railway, The stock is
valued by the public at $2,850,000, and dividing that
between town sites and agricultural lands, and deduoct.
ing the value of the town sites, the residue being
agricultural lands—that gives you the public’s
valae of those choice lands so situated. Well, then
take the colonisation companies. We do not know of
course what the Government measure is ; they have pro-
mised to bring one down and they admit that they are about
to bring a proposal to relieve the colonisation companies
whose bargains made with them by the Government are
too hard and cannot be performed. Take again the calculation
of the Government itself. On the 4th of May 1883, they
brought down calculations that they would realise $58,000,-
000 in cash for the lands in the North-West by the year
1891, How many millions will they dare say they will
realise now ? Will any man amongst them say they will
realise $58,000,000 ? Will any man say that they will rea-
lise one half of $58,000,000 ? If they will not, wiil they say
that circumstances have not changed, or that their calcula-
tions have been verified? Take their action in June, 183,
when they passed an Order in Council declaring that in future
they would give no lands to railway companies in the North-
West at a price which would net the Government less
then $1.50 per acre. They were afraid that the former price
gave too large a margin of profit to the railway companies,
and so all railway companies which had not been for-
tunate enough to secure land at $l per acre, wers to
pay at least $1.50. In the year 1884, the Minister of Railways
stated that there were some 23,000,000 of acres applied for
by colonisation companies, that $10,000,000 were already
provided for, and that the rest would be provided for very
soon, because they would go on selling an increased acreage
and enlarging the price. Now, we had this condition of
things, that while in June, 1883, thé Government declared
that fature sales to railways should be at a price which
would net the Government $1.50 per acre, the companies
making their profit beyond, in September, 1884, they
decided upon the policy of giving lands free to therailways,
and why? Because they found that the railways could
Mr. BLAKR. ' '

not sell the lands at one dollar even and make money on
them, and in order to make that momney which they
intended the railways should make, it was necessary
to give them free. Does not that show a change of
sitnation as to the lands of the North-West? Surely
there is but one answer to that. When yon find the
Government declaring in June, 1883, that it would be suf-
ficiently profitable to the railway companies to get lands
at $1.50, and in September, 1884, saying, we must give them
free to the railway companies in order that they may make
gome profit on them, who will deny that there is a change—
I do not know how long it will last—with reference to the
North-West lands? And what more? Why, Mr. Van
Horne, in September, 1884, declared thal he was not san-
guine, with a gift of practically 9,600 acres a mile for 100
miles of the Manitoba South-Western Railway, passing
through the best part of Southern Manitoba and long settled,
that he would be able to build that line, although he started
out with a basis of credit of 50 miles of completed line,
for which the company charges gsomething like
$25,000 a mile. That is the statement of & gentleman who
in his other capacity as Vice-President of the Canadian
Pacific Railway is certainly deeply intorested in not depre-
ciating the value of the lands of the North-West. Does not
that show & change? Take the dealings of the Bell Farm
Company with the Government, by which their agreement
is modified very materially. Take the fact that there are
only 23 homesteaders on a 400 mile stretch of the Canadian
Pacific Railway through the prairies. Taking all these faots,
I ask you, whether there is any immediate prospect of realis-
ing considerable sums from the sale of lands in the North-
West. Now, these gentlemen do not like this, because they
told us when they asked us to assent to the Canadian Pacifie
Railway contract in 1881, and again when they asked us to
assent to the loan of 1884, that they were going shortly to pay
off the railway obligations which the people of Canada were
incurring outof the lands of the North-West; they told us they
would all be recouped out of the lands; and having toid us
that they do not like to hear these statements which convict
them out of their own mouths of gross miscaleculations.
How are we to got at the facts ? I have more than once
pointed out how inadequate are the accounts which the
Canadian Pacific Railway Company render to the public—
how impossible it is to find out anything with regard to
their traffic returns from the different sections, so that we
may jodge of the prudence and the wisdom of those
acquisitions and leases by the test of their result in profit,
We know now something we did not krow a little while ago.
We find among the expenditures made & sum of over
$1,200,000 on these leased lines. We were told they were
going to help the company on; but at a time when the
company are straining every nerve in order to carry out
their countract, we find them obliged to pay this
large sum of money, we do not know for
what—whether for working expenses, for rolling stock,
or for something else—in connection with the leased lines.
Are we to have no account or audit such as in the United
States is provided forthe subsidigsed lines of that country ? By
Act of Congress it i3 provided that there shall be a railway
auditor, who snall have access to all the books and accounts
of railway companies which are subsidized by the public.
Are we to have nothing of the kind ? Is that to be refused
this year, as it was refused last year? Are we to have no
opening of Manitoba to the south, closed as it has been
by virtue of the exercise of the power of disallow-
ance, contrary to the spirit of the constitution and
to the declaration made by the First Minister and
re-echoed by the hon. member for Cardwell (Mr.
White) when the contract itself was made? Are we,
I say, to have no opening of Manitoba to local lines ? Is
the power of disallowance to be continuomsly exercised ?-

i Liast Session, when we were asked to vote the loan, the



1885. COMMONS

DEBATES. 2611 .

Minister of Railways told us that they would desist from
exercising the power of disallowance when the main line
was opened over the North Shore, and that it was expected
to be opened this year. It is open now in a sense; trains
have passed over it with traffic. There are railway companies
waiting to know whether the power of disallowance
is to be exercised or not; they are afraid to go on with their
work, because they remember that one company spent a
cousiderable sum of money in grading their line, and that it
was swept out of existence by disallowance ; and they want to
know whether the pledge of the First Minister and ot the Min-
ister of Railways is to be fulfilled, and whether that which I
regard as an unconstitutional exercise of the power of disal-
lowance is to prevent any longer that Province from building
railways as freely as other Provinces in this Dominion, Is
it to be all give and no get? I8 it to be nothing on one side
and all on the other ? If we had to take over this line after
all these arrangements are made, what would we have paid
and haveto pay? The $25,000,000 of subsidy ; $11,000,000
which have been received by the company from lands, land
grant bonds, and so forth ; 20,000,000 on our railway mort-
gage; $10,000,000 on our land mortgage ; $30,000,000 on our
works; $3,5600,000 on our surveys; $15,000,000 for the
public bondholders, making a total of $114,500,000; and
there would be besides $14,000,000, which is the sum of the

roposals now on the Table and those which have been voted

y Parliament before for eastern and western arrangements
in connection with the Canadian Pacific Railway, but not
included in the original contracted line. That makes
a total of $128,500,000 in cash, besides the defaulted
interest, which we would not of course get,—$128,500,000
which, under the present proposals, this conntry would have
to pay before it could get control of this railway. Now,
the Acting Minister of Railways made a statement the other
day, of the most extraordinary character. He summed up
the expenditure in case of default at $104,500,000. In that
he included the lands sold, calculating them at $2 an acre,
a price below what they brought to the company, and he
included the $5,000,000 for the new loan ; but he omitted
the interest account, and the $15,000,000 of bonds, alto-
gether, and in that way made-up the $104,500,000. That is
bad enough ; but he then went to work to deduct, and he
said, there are 21,500,000 or more acres of land, worth $2
an acre, which we will get back, and they are worth
$43,350,000. Deducting these the road will cost us
$61,150,000 ouly. The land which we gave over for
the construction of the road is not charged in the
expense when he sums up its cost to us, but he
credits it when we get the road back. He pats it down
or one side, and not on the other; and that is the principle
on which the hon, gentleman deals with the railway com-
pany. I wonder if that is the way he dealt with the
affairs of the International line—whether he handled its con-
tractors in that manner—whether he agreed that what was
paid should not be accounted in the payment, but
should be credited when the road was got back,
Lot us simplify this transaction. Instead of mixing
together acres and dollars, let us talk only of acres or only
of dollars, Is it fair or reasonable to put in the account of
expenditure $104,600,000 and say nothing about the twenty
oLe millions of acres,and when you go to the account of what
you will get back, to say: I will get back 21,000,000 acres ?
1f you say you will get it back, you must acknowledge that
you gave it away in the first instance. Take it in dollars,
take the 21,000,000 acres as represented by $43,000,000,
then is it fair and reasonable tosay: I did not count in
what I gave that 43,000,000, but I am getting that back,
and I will give credit for it, and yet that is what the
Minister has done, and by that sort of book-keeping does he
reduce the cost of the Canadian Pacific Railway to the coun-
try to $61,150,000.

Mr. ORTON. The value of the lands is created by the -
construction of the road.

Mr. BLAKE. Oh dear, Oh dear | Is the grant of land of
no value ? I hope that I will hear the Minister of Railways
give that reason, and I will wait to answer it until then.
Is it decent that a deliberate statement, a revised state-
ment, a written statement, a statement carefully made
up and calculated, should be laid before this country by
this Administration, based upon such principles as that, and
that they should strive so to persuade the people that the road
will cost the country only that sum ? A very unhappy refer-
ence was made by the Secretary of State to the aids to the
American roads and to the cost of thoseroads. No road in
the United States, not one of the Pacific roads, was given
a money gift ; not a single Pacific road was given a money
subsidy. Two of those roads were loaned bonds; the
bonds were not given to them ; it was & loan of the credit
of the country to the Union Pacific and the Central Pacifio,
and it aggregatel somewhere about $60,000,000 of
bonds, for which a first mortgage was taken, which mort-
gage was afterwards made a second mortgage to ease the
financial operations of the company. So that I say
no road was given a present of money. Our road
has been given a present of money aod of works,
which were built by the Government and are
therefore equivalent to money, according to my calculation,
amounting to something like $58,500,000. As I have said,
no American road received any grant of money, and only
two received loans of money—the Union Pacific and the
Central Pacific. They were buill—we know when, we
know how, we know at what era of railway building, in
what condition of the country, and under what circum-
stances they were built. Why, to read the account of the
construction of the Union Pacific and the Central Pacific,
at the time they were constructed, and to compare it with
the work of railway building to-day, or when the Canadian
Pacific Railway was built, will show you the difference ; and
as to the question of cost,why some of theiron rails, and those
of a character which were not very good and did not last
very long, cost the Union Pacific more than $100 a ton.
The iron rails on a large portion of the road cost alone
$17,000 a mile. They cost more per mile than the
entire construction of the 615 miles west of Winnipeg,
which cost, supplied with steel rails, $16,800 a mile,
against $17,000 a mile for iron rails alone on the Union
Pacific. Then the stated combined mileage .of the
Ubion Pacific and Central Pacific, because in some of the
statistics this system is now combined—their branches
and main line together—is 3,554 miles. Their land grants,
ag I believe is the case with all the land grants in all the
American States, were of the land as itcame. There was no
provision whatever for bad sections, whether rivers, marshes,
or unfertile lands. They took their chances with the coun-
try, each taking one-half, and it wasa question, in fact, of
lot. It was good and bad. That is an enormous difference.
Again, they took it only out of the sections that happened
to be unallotted when they were entitled to claim their
grant, and they were not entitled until every particular
section had been constructed and accepted. In the mean-
time the United States were entitled to sell or settle the
lands, and whatever the United States had sold and settled
came out of the railway company’s grant, and the railway
company did not receive the money or any sllowanco.
Many millions, fives and tens of millions, were lost in this
way from the different land grants of several of the Pacific
roads. Since the first two roads were built circum-
stances have wholly changed, and since that time not one
dollar of money has been given or lent by the United
States to an American Pacific railway. All that has been
done is to give land grants, great quantities of
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which are desert, and of the great quantities which
are not wholly desert, but are mixed up, good, bad and
indifferent, they of course come under the operation of deduc-
tion to which I have referred. The Central and Union
Pacific systems received about 32,000,000 acres. The Atlantic
and Pacific, whese intended mileage is 2,500, of which
but a small portion is constructed, is to have only 17,000,000
acres. The Southern Pacific, 929 miles, has 10,445,000
acres ; the Texas Pacific, 1,901 miles, 12,000,000 acres;
the Northern Pacific, 2,700 miles, may get, but it is dis-
puted, 42,500,000 acres, of which 15,000,000 is all that
is vested, and it is claimed the company has forfeited
its right to the whole or to a very great portion of the
remainder, and of that which may not be forfeited, a large
portion js hilly country. Comparing these in every aspect
you please, whether in the figures, in tho quality of the
land, or in the cost of railway building, you find no com-
parison whatever between the American lines and the
Canadian line. The Acting Minister of Railways was im-
pradent enough to refer to the cost of these roads, when he
compared them to the Canadian Pacific Railway. I quite
admit the nominal cost was enormous. They were con-
structed on the good old-fashioned plan, the plan which has
ocaused American railway investments to stink in the
nostrils of Buropeaus, and even of the American investor
of late years. They were constructed on the old plan of
waterad stock, of enormous bond issues, of crédits mobiliers
and construction company contracts, of which we
saw a specimen on this Table & little while ago in con-
nection with the Canadian Pacific Railway. They were
constructed according to these principles, and by these
p-inciples was this enormous apparent capital account
createl, The apparent cost of the Union and Central
Pacific systems was $91,150 a mile or $324,000,000. The
real cost was estimated to be about $30,000 a mile, as esti-
mated when the road was just about completed, by the engi-
neer of .the Government. In the year 1881 sagain the
Government officer estimated that the road would cost, laid
with good steel rails, $25,642 a mile or $91,150,000, instead of
$324,000,000, Between one-third and one-fourth the nominal
cost of the road. Let this be & lesson to us how we permit the
system of stock watering to invade our subsidised roads, how
we permit the system of crédit mobiliers and constructiou com-
panies to invade our Legislative halls, as well as our com-
panies’ headquarters. Then of the Atlantic and Pacific, the
nominal cost was $35,626 per mile or $88,816,000; the real
cost of that road, as estimated in 1881 by the Government,
was $20,000 a mile or $50,000,000. The Southern Pacific,
nominal cost $81,020 a mile, or $75,250,000; the real cost,
estimated in 1881, was $25,000 a mile or $23,225,000. The
Texas Pacific, $37,416 per mile nominal, or $71,130.000;
the real oost, estimated in 1881, was $20,000 a mile, or
$38,020,0)0. Look at what was fictitious on the one
hand, and on the other look at what was real. Look
at the nominal amount, the enormous amount of fictitious
capital which has been palmed off upon a credulous
public of investors, and under which so far as the law
of competition has not admitted of relief, the public tri-
butary 1o the railways is obliged to stagger, because, as I
said, I entirely admit that, so far as your road is a mono-

ly road, the capital account will be regarded in consider-
ing the tariffs; and therefore I am glad that hon. gentlemen
opposite referred {0 these American roads and to their
system of finance, because they furnish lessons to us, to
which I have alluded formerly in this House, which were
not heeded by the majority at that time, and the melancholy
results of which we are now to reckon with, The hon. the
Secretary of State said, and I quite agree with him,
that it was of prime importance to keep down the cost of
construction ; but it is also of great importance to keep
down the nominal cost; because you already find this com-
pany rating its stock at $65,000,000, as if a dollar had been

Mr, BLaAgs.

paid for every dollar of that $65,000,000. You find it esti-
mating the cost of the main line at a sum including;the aggre-
gate of that nominal stock; you find it already trying to
persuade the public that there is value there for all the stock
it issued at a discount of 60, or whalever it may be; you
already find it trying to pile up a capital acconnt nnder which
it may ask this House a little later on to sanction tolls upon
that portion of the road which, under the monopoly provision
is subject to and tributary to the company. It was a sound
and prudent proposal of the Secretary of State that
we should keep down the cost of conmstruction, and
itis also a sound and prudent proposal which I have
made that we should keep down the issue of fictitious
capital. I turn now to the nature and extent
of our own Pacific Railway aids, and one cannot but be
amazed and confounded at the nature and extent of those
aids, What are they ? There were 1,909 miles of road to
be built by this corporation, and 2,650 miles to equip. That
iz what they had to do. What is done for them? The Govern-
ment builds and hands over to them 641 miles of the main
line, besides the Pembina branch, the probable cost of which T
estimated, before the hon. acting Minister of Railways made
his statement, at $30,000,000. He says now $29,500,000. I
dare say we shall entirely agree by next Session, but I will
leave it now at $30,000,000, because, I am sorry to say,
half a million more or less in the figures I am about to deal
with is of very little consequence. The Government surveys
cost $3,500,000 about, really, I believe, $3,440,000. The
Government subsidy in cash was 25,000,000, The Govern-
ment provision of lands and powers has already realised to
the company about $11,000,000 in cagh, under the operation
of the land grant bonds system, the sales Of town sites, and
8o on. That makes a total of cash or its equivalent of
869,500,000, besides which there are 20,000,000 acres of
land, because I throw off 1,400,000 acres with the $2,060,000
now due for land sales, to meet the outstanding $3,600,-
000, of land grant bonds in the hands of the public.
Throwing this off—the proceeds of land sales yet to
be collected and this fourteen hundred thousand acres
of land to which I refer gives you a net 20,000,000
acres of free lands, So there were $69,500,000 in cash
aids, and 20,000,000 acres of land. Ifyon value thatata
dollar, you get public aids, not loans but gifts, of
$89,500,000. If you value that at $2, which hon, gentle-
men opposite and the company in their report of the day
before yesterday value it at, you get public aids of
$109,600,000. There is the condition of things. Remember
these are not loans, these are gifts. Besides that, there
were those monopolies, those exemptions and those privi-
leges to which I have referred more than once, which are
of enormous value to the company and are of still greater
disadvantage to the country. The sternness with which
they are clung to shows their valve to the company and
shows their injury to the country, Throw them in at what
you please, you find the aids in cash or it equivalent and
in land, according as you value the latter at §1 or $2 an
acre, amount to either $83,500,000 or $109,600,000 given to
the company. Now add the loans of 1884, They amount
to $29,810,000. Then you have gifts, as before, $69,500,000 ;
loans, $29,810,000, or a total of cash aids of $99,310,000.
Then add the 20,000,000 of acres and, if you value the
lands at $1, you bave $119,310,000, or if you value them
at $2, it gives you a total of gifts and loans, a total of aids
of $139,310,000, And the cost of the whole line, the Govern-
ment and the company’s sections, according to their own
estimate was $83,5600,000, and the equipment $8,000,000,
making a total of $91,500,000; and it is to be the property
of the company, and the company and the Government both
declare that it is going to pay from the day it is opened.
Not merely does the Government declare that the whole
line is going to pay from its opening, but the First Minister
has declared in this House that the ends of that line are
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going to be the most profitable parts of the line, that the
British Columbia end and the North Shore of Lake Supe-
rior end are going to be more profitable than the middle.
We have all agreed that the middle would be profitable ; the
hon. gentleman says the two ends are to be more profitable
still; so the prospects of the company as & paying road
are of the brightest description, and, as I have shown,
we have given them the means, and far more than
the means, to- build that paying road. Well, then,
the houn. First Minister gave a reason for the
faith that was in him the other day, for he told us the road
could carry freight at one-fourth the cost of other roads;
and a road that can do that will certainly be a highly
paying road. Itis quite true that the late Minister of
Railways said that it would cost the Canadian Pacific, for
tome years, four or five times as much to carry traffic to the
Grand Trunk Railway which, in its through traffic, is bur-
dened by all the disadvantages of making connection with
other lines from which the Canadian Pacific *Railway is
free ; but the First Minister’s statement is that by which,
I suppose, the Government is bound; and it contrasts
curiously with the statemer.t of Sir Charles Tupper who
said the road would cost four or five times as much to
carry traffic as other roads, while the First Minister says
it will cost only one-fourth as much. But if we take
the statements of the First Minister as the real determina-
tion of the Government upon this question, it will certainly
be a most profitable enterprise. e build, and they are to
own, they are to enjoy ; and, besides owning and enjoying
the railway, by virtue of the monopoly they are toown and
enjoy the country as well. The company themselves have
declared, in the report the other day, and the Secretary of
State has practically declared that they are going to make
a profit from the opening. Now, then, that is the
position of this company, and what is our position
at this moment, when we are asked to impair our
securities and to make this new arrangement? I have
pointed out that for the last six months, just in conse-
quence of our financial embarrassments in connection with
the Pacific, we have been paying 1 per cent. extra upon
twenty-five millions of money. We borrowed $25,000,000;
we have borrowed .temporarily $15,800,000 from the banks,
and we are to make new loans, chiefly to pay off these bor-
rowings and in connection with the Canadian Pacific Rail-
way Company, of $40,000,000, which makes a total of
fresh obligations of $65,000,000. We have a war debt on
hand and we are in danger of a deficit, despite the monstrous
taxation from which we are suffering. We have to pay in-
creased permanent charges in the North-West, along with
diminishing receipts from that country, and we have
demands from various Provinces which claim railway aid
and governmental aid of various kinds, at the peril of discon-
tent, dissatisfaction, and some people even say—threatening
only, 1 hope—disruption. We have depression and difficulty.
We have a statement now made from those benches, and
from the financial institutions, and from the company’s
reports, of unexampled depression, We even heard the
word “crisis ” used yesterday, a word we thought had dis-
appeared from the dictionary with the incoming of a Con-
gervative Administration. That is the condition in which
we are, when we are called upon to make this new
arrangement between the Government and the com-
any, after we were told that the arrangement of
ast year was ample, ample and final—that there
was an end ty all. It behoves us to be caatious.
The proposal, apart from the danger of the old loan, increases
the aids by $5,000,000, irrespective of the $1,350,000 for
Interest ; and this increases the total amount of the aids to
the Canadian Pacific Railway in this wise: assuming the
20,000,000 acres to be unvalued, the gifts are to be
$69,600,000, losms $34,810,000, or an aggregate of
$104,810,000 of aids, hesides the 20,000,000 acres of land,

Assuming the land at §1 per acre, and gifts become
$89,500,000, loan $34,810,000, or a total of aids of $124,310,000.
Assuming the land at $2 an acre,and you get a total of
$144,310,000, Nor is that the sum of our Canadian Pacific
Railway engagements. I alladed a little while ago o our
present and prospective Paocific Railway engagements ont-
side the contract, which sum up to about $14,000,000, apart
altogether from the value. I know not what value the hon,
member for Inverness attaches to them, or at what rate he
would discount those several promises the Minister of Rail-
ways made to him yesterday; but apart altogether from
that, there is about $14.000,000. First of all, in British
Columbis, aid to the Island Railway and the dry dock ar-
rangement, both made in compensation for the Pacific Rail-
way, $1,000,000. Io the Province of Ontario, the Canada
Central, $1,440,000; Gravenhurstand (allander, $1,320,000;
total, $2,760,000, In Quebec, New Brunswick and Maine—
Otiawa to Quebec, $3,350,000 ; the Junotion, $200,000 ; pro-
posed addition of this year, $360,000; in that connection,
$3,910,000. Riviare du Loup or Rividre Ouelle to Edmund-
ston, $240,000; proposed addition of this year, $258,000; total
$1498,000. The Short Line proposal, which, as I understand,
applies to Quebec, New Brunswick and Maine, is this: value
of the grant of $170,000 for 156 years, $1,890,000; the pre-
sent value added this year by making the grant $250,000
for 20 years, or $1,510,000, make a total of $3,400,000.
I will slip in here, as low a voice as I can, for fear it should
reach the ear of the Acting Minister of Railways—the
International, $158,000, making a total of $3,558 000,
and a grand total for Quebec, New Brunswick and Maine of
$7,966,000. In Nova Scotia, Canso to Louisburg, $256,000 ;
Oxford to New Glasgow, $224,000; Eastern Extension,
bought to carry out that arrangement, $1,286,000; Oxford
and Sydney, $30,000 for 15 years capitalised, $343,600, or
$2,100,000 in Nova Scotia; making a total of $13,827,000 as
the aggregate of the proposals of the previous and the
present Session, outside the Canadian Pacific Railway, but
in connection with the scheme of a grand trans continental
railway. So that you are about to add that sum, Then, if
you do not value the lands, your total aids, including the
proposed loan, to the whole scheme, inside and outside the
contract, will be $118,310,000, and 20,000,000 acres of land.
If you value the land at $1, your totalaid will be $138,3 10,000,
With theland at $2 an acre, the total aids will be $1568,310,-
000. Bat, Sir, let us revert to the contracted line and omit
any reference to these outside engagements, which yet belong
to the Canadian Pacific Railway policy :there is another way
of viewing the case. Apply the means which are provided
by the country as a basis of resources to build 1,909 miles of
railway, and to equip 2,550 miles of railway, which was the
company’s obligation, the result is as follows, on the mileage
basis of 1,909 miles: cash subsidy, $25,000,000 ; cash realised
from land grant bonds and powers of that kind, $11,000,000;
summing up, $36,000,000, or making cash gifts in this way
of $18,858 per mile, available now, or in September, when
the line is complefed. Government works and surveys,
$33,500,000, making a gift at the rate of $17,548 per milo on
the 1,909 miles; thus making an aggregate of gifts in cash
or its equivalent of $36,406 per mile, with 20,000,000
acres of land, or a balance of 10,470 acres per mile by the
original contract. And if you value the lands at 8$1,
the original gifts are equal to $46,877 per mile; or if you
value them at 82, they are equal to $57,348 per mile. Then,
if you add the loans ot 1884 these loans are equal to $15,091
per mile on the 1,909 miles of contracted line. That makes
gifts, cash and works of $36,406 per mile, and a loan of $15,091
per mile, or a total of cash, gifts and loans of $51,497 per
mile, besides the 10,471 acres per mile; if you value the land
at $1 per acre it gives gifts $46,877 per mile; loans §15,091
per mile, or a total of $61,968 per mile, If you value the
lands at $2 per acre the amount of tgift‘.ﬂ is 857,348 per mile;
loans $16,081 per mile, or a total of §72,439 per mile, Now,
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if you add the proposed loan of $5,000,000, that makes the
total loans equal to $17,710 per mile—the old loan and the
new loan ; and that makes the aids of cash gifts and loans
$54,110 per mile and 10,471 acres per mile. Valuing the
land at $1 per acre makes the amount, of the gifts and loans,
$64,487 per mile; and valuing the land at $2 per acre the
amount is $75,058 per mile for the 1,909 miles which the
company are to build. Now, of course, I am not prepared to
say, without going into further calculations, that this is too
much ; one has to consider what was to be done in order to
find out whether this was too much or too little. I propose
now to prooceed to enquire what was to be done for those
aids. Onpe year ago, when the loan of 1884 was asked for,
the official statement as to the cost of the contracted line
was as follows: expenditure already made, $23,078,959;
materials on hand, $4,028,604; total amount required to
complete the contract, $2'7,000,000, from which 1 deduct,
for the moment, $1,700,000, being the amount out
of that estimate attributed to equipment, because I am
dealing with the construction, and have for the moment no
reference to equipment. That is to say that $25,300,000
were required to complete the road ; and thus the total
cost of construction would be $52,407,500. That is a plain
and clear statement of the case given to the country by
the Government and the company last year, namocly
that $52,407,500 was to be the cost of building that
line, in accordance with the contract, apart from the
equipment, Mr, Van Horne, in a paper on the Table,
says this estimated cost includes the permanent road
round that part of Kicking Horse Pass which is now
arranged for by a temporary line; that the cost of both the
permanent and the temporary line was estimated at about
81,360,000, of which $960,000 was estimated for the perma-
nent line, He has obtained permission touse the temporary
line for some years to come, and therefore the permanent
expenditure will not be incurred. I deduct, therefore, from
the estimate of last year, $960,000, since we are not to have
‘the permanent line built, and that reduces the cost to
$51,410,000. But Mr, Van Horne also says that $4,000,000
havebeen saved in British Columbia since the estimate of last
year, Mr; Stephen, however, in his letter of 18th March,
says that the saving in British Columbia has been off set by
extra expenditure on the North Shore. Now,when you come
to the brief, condensed and unsatisfactory statement placed
before us, unverified and unsupported by the statement of
any engineer, you find that the extra expenditure on the
North Shore is stated by Mr. Stephen at $2,500,000, and
that only, I deduct that sum of $2,600,000, unsatisfactory
though the statement is, from the $4,000,000 which Mr. Van
Horne said was saved at the other end, and I find a net
saving of $1,600,000 in that respect, as estimated last year.
That being deduoted from $51,440,000 reducos the cost of
the line, by the estimates and statements which are before
us, to a trifle under $50,000,000. Now, as to the cost of
equipment, When the loan was asked for, we were told
that 81,700,000, which was included in the loan, was quite
adequate, in addition to the existing equipment. The exist-
ing equipment of all lines and branches was said, at that
time, to be of the value of $3,638,000; and the amount added,
which was put into the loan for equipment, was $1,700,000
and it gave, as necessary for all the lines and branches,
according ‘to the estimate, $10,328,000. There is the
required equipment for the main line and branches. I will
make another calculation, by which to ascertain the cost of
the equipment. I tako Mr. Stephen’s own letter of the 18th
March, in which he states the expenditure for equipment
up to 31st December, at §9,168,755; and that there will be
required $1,000,000, making a total of $10,168,750
for the main line and branches, That is on aver-
age within a fraction of the result of the former calculation,
I take the larger of the two figures, so as to err on the
gafe side, and taking 010,338,00% a8 the oost of equip-
Mr, Buaxs,

ment of all lines and branches, and observing that
there are 2,650 miles from Callander to Port Moody,
$8,000,000 would be the proper proportion for equipment.
This accords, so far as I can see, with the figures given on
the last occasion, I have thus arrived at the cost of the con-
straction of the contracted line and the cost of equipment for
the Government and contracted lines: $50,000,000 for the
one, $8,000,000 for the other, total $58,000,000. That is the
result of the information which was given in January,1884, .
as modified by the information we have since received.
I ask, next, having arrived at what the cost of the work for
the company to do was—a work which they say is to be
completed a few weeks from this hour—what are the ocash
resources available to meet that work ? They are easily
ascertained. There are, subsidies, $25,000,000 ; the loan of
822,500,000, the land grant bonds, which realized, in 1883,
$9,200,000, and in 1884 the company received more than
$1,000,000 more of land grant bonds, which have always
been saleableat something approaching to par, from 97 to
par. Iputin $1,000,000 for that. Then there are bonuses
and town site sales $800,000. These three figures
give you $11,000,000 of cash resources actually avail-
able to the company, in addition to the subsidy and the
loan. Then 1 come to another point, and that is the net
profits of working. The company state the profits from all
the lines to be $1,626,000. There I am in the region of
conjecture, because we have not got a statement of what
the net profits were from workiug the leased and acquired
lines, and therefore it is impossible for me to declare what
proportion of profit is due to the main line, the line from
Callander to Port Moody. But my belief is, that I overatate
the case when I assume $66,000 to be the amount of net
profit derivable from the acquired and leased lines, in excess
of the fixed charges to the company, and charges for interest
on purchase money which the company have already paid.
If you take the purchase money paid for the Canada Central
and for the Montreal, Ottawa and Occidental Railway,
and the Laurentian Railway, and other lines, and cal-
culate the interest on the purchase money; and if
you take the interest on the unpaid purchase money of
the Canada Central, and Montreal, Ottawa and Occidental,
and the interest on hypothecated bonds and for stock,
for the other line, the Ontario and Quebec proper, if you
take the charges on the Credit Valley arrangement, the rent
of the Toronto, Grey and Bruce, and deduct them from
what are called the net earnings, which are the gross earn-
ing, less the actual expenses, 1 think you.will find it very
probable that I erred in assuming that $1,626,000 were the
earnings in excess of those sums, I do not know whether
that sum is the result of the earnings of the Canadian Pacific
Railway, after deducting those charges. It ought to be,
because if those charges are not deducted, then the main
line has been charged with the cost of buying and leasing
lines and branches. I did assume that those charges were
deducted and that the result of $1,626,000 was after the
deduction of those charges. Assuming that, and assuming
that $66,000 would be the surplus upon the leased and
acquired lines, after their bearing the cost of their acquisi-
tion, I take $1,560,000 as the net earnings of the Canadian
Pacitic Railway main line from Callander to Port Moody,
and I add that to the resources I have already stated, which
gives $60,060,000 cash resources—or, say sixty millions.
Now, I have shown you the cost of construction, and equip-
ment, to be $58,000,000, and I have shown you the cash
resources provided altogether outside of the company,
provided, in fact, by the public, to be $60,000,000, or
$2,000,000 more than the whole cost of construction and
equipment, and that without touching the company’s origi-
nal stock. Now, that stock was to be touched; it was
part of the contract that the company should subseribe
that stock and pay it up in full ; it was part of the contract
that that should be done; that the money should go into
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the fulfilrent of the contract, They did subscribe it, and
they did pay it up and put it in the contract, and there-
fore that $5,000,000 is to be added, which gives you the
total available assets of the company—of which the company
provided only $5,000,000— 865,000,000, to meet the expenses
due under the contract of $58,000,000, or & surplus of
$7,000,000. Then, Sir, you may make certain deductions
and additions, and I am about to state those for which
there is more or less plausibility. You may say now: You
‘have charged us with the whole amount which has been
realised for land grant bonds, but we had to pay interest on
them, acd that should be deducted, I admit the fair.
ness of the statement, but I do not admit the fairness of
the whole deduction, because, if they deducted $582,600 for
interest on land grant bonds, while the money received from
them was deposited with the Government, of course the
interest they receive on the money goes against the
ingerest they pay for the money, and so, deducting the
$192,000 which they received in that way, we have a net
charge of $390,000 for interest on the laund grant bonds. They
have also paid interest on the Government 5 per cent. loan,
which was one of the assets, and I bave credited that interest
to the amount of $265,000 to date. That gives a total interest
of $635,000, which is a fair deduction from the surplus of
$7,000,000, Then, do you dispute my deduction of $960,000
for the permanent line? I do not see upon what ground you
can dispute it, but if you do, let us throw it off. Do you
dispute my deduction for savings of one and a half miilion ?
I do not see upon what prounds you can dispute it, but
throw it off. Then, you still have §3,115,000 against the sur-
plus of about $7,000,000, you still find about $4,000,000
remaining. If you even ask me to include what the com-
pany says is a betterment to the Government lines, it is
only some §1,200,000, and still there is left a balance
of 82,700,000, out of these resources all provided by
the public, excepling the original $5,000,000 provided
by the company. Now, I invite your consideration to
those figures, and I invite those who challenge thern to show
in what respect they are substantially inaccurate, and if
acourate, how it is that ample provision in oash has not
been made for every dollar which was required to be ex-
gended to complete this contract, upon the contract itself.
ut, Sir, I have entirely omitted, up to this moment, enor-
mous additional resources of ths company. There is the
Government 4 per cent, loan on securities. These securities
were available; they were securities which might be used
in order to get cash or credit; they were used in order to
get credit, in order to get the Government deposit of
87,380,000, and therefore there is that available asset cre-
ated by this work of $7,380,000, and in respect of which the
company obtained from the Government a loan to that
amount. Then, as to unsold lands : after settling for the land
%rant bonds, as I explained a little while ago, there remains a
alance of twenty millions on that account, and that, also, was
an additional asset. Then the Government works and sur-
veys were an additional asset of thirty-three and a half mil-
lions. And the company actually realised, in cash, for the
Bixty millions of stock which they issued and sold, subse-
quently, under the new scheme of finance, to which I will
presently dllude, $24,493,000, or, say twenty-four and a-half
millions, 8o, outside altogether of the line of assets which I
have given to you before, I show you enormous additional
assets and resources which were available towards
the completion of this contract, And you cannot overlook
the consideration of those assets when you come to con-
sider the proposal to grant additional aid and to impair
the existing securities to Canada for the aid already given.
Now, Sir, so far I have been dealing with the figures as of
the 1st September next, when it is said this contract will
be completed, and the loan and the subsidy will be actually
realised to the last dollar. That is the proper date to handle.
We are now within a few weeks of the 1st of September,

and all of our calculations may be fairly directed towards
the condition of things on that day, and on that day, there«
fore, you find the results such as I have indicated. But I
will turn back, and I will deal with the figures which were
given—deal with the figures of Mr, Stephen’s letter as of the
31st of December, 1384, and I will enquire what were the
expenditures and what were the assets up to that time. There
were, in the shape of assets, cash receipts on account of sub-
sidy, up to31st December, $19,773,027 ; loan up to that date,
$17,970,720 ; land grant bonds, ete., of which I have explain-
ed the details, $11,000,000; working profits, $1,560,000;
original paid up stock, $5,000,000 ; making an aggregate of
$55,640,000 received up to the 3lst of December Ilast.
Now, I cannot make out in the same satisfactory manner
the expenditure on the contracted line up to that time,
becanse the statements of Mr. Miall and Mr. Stephen are
short, obscure, vague, condensed, and give no reasonable
ractical information upon which one can make it out. But
F give you my deductions from figures the accuracy of
which I do not admit, which [ am unable to reconcile with
the statements made in January last and the statements
made since; but such as they are, assuming them to be cor-
rect, these are the figures. lg Stephen says the exﬁenditure
on the main line and branches up to the 31st of December
was $52,595,842, and for the material on hand $3,687,729 ;
making a total of $56,293,571. From that I deduct,
according to Mr. Stephen’s own figures, the company’'s
expenditures on the acquisition of lines eastof Callander,
$4,213,758; their expenditure on branches—the Algoma
branch, $2,269,798, and on the western branches of 176 miles,
$2,335,374, or a total for branches of §4,805,172; those
deductions aggregating $8,818,930, which, deducted from the
principal sum, leaves, according to Mr, Stephen’s statement
—which is inexplicable to me—$47,464,671 as the expendi-
ture on the construction of the contracted line up to the 31st
of December last. My opinion is that that may include a
large sum for interest or dividends; I think that is the
negro in the fence corner. But I only conjecture it. Then,
as to the oquipment up to the 31st of December, Mr.
Stephen’s statement is tkat it is 89,168,750 tfor all lines,
Deduct for the line east of Callander and the branches,
say 670 miles, their proportion, $1,890,000, leaving the
expenditure for equipment on the 2,65) miles $7,178,750.
That gives me an aggregate of 851,641,000 for construction
and equipment on the contract, as against the receipts to
that date of $55,643,000, leaving an apparent surplus of
$1,000,000. But that surplus is properly subject to the
deduction of $655,000 on interest account, so far as I oan
judge. I do not know, of course, whether this $47,464,671
may not include some interest. 1f it does, then the deduc-
tion I suggest should not be made ; but, it it does not inclnde
the interest I have referred to, then that deduction should
be made; and that would still leave & surplus, And, even
if you add the improvements on Government sections
to the amount of $1,240,000, you only get a deficit of
under $1,000,000, after paying up to the handle for every-
thing that was expended on the contract up to the 3lst
of December. The assets which produced that result bein
entirely public assets, except the $5,000,000 of the origina
stock of the company, that deficit of under $1,000,000 is,
at any rate, not embarrassing, because a floating debt of
$3,000,000 or $4,000,000 is customary in such operations;
they said it only became abnormal when it reached
$7,000,000 or $8,000,000, All they required to do was to
carry this $1,000,000 as a floating debt, and of course the
drawback which was kept on the Government subsidy, and
which obviously rendered plain the cause of the narrow
circumstances, would pay for that, practically, under the
contract. So that on 31st Dacember there was no ground
for embarrassment, irrespective altogethor of those other
enormous resources to which I have referred. I have
pointed out that these enormous resources had netted on the
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new atock of sixty millions, $24,493,000; the Government
-4 per cent. loan was $7,380,000; and their credit enabled
them to owe $6,895,000, of which you can strike off
81,000,000 as due on the contracted line, which would
leave owing on other accounts than the contracted line
$5,900,000 ; so that their other resources had actually pro-
duced, up to the same date, the 31st December, applicable
10 other purposes than the contracted line, an aggregate of
837,780,000. Now, the next question to which I address
myself is what has become of this $37,780,000; because
I have shown you enough assets to accomplish all
they were bound to under the contract, without having
reference to that sum at all. They obtained it and the
20,000,000 acres of land besides. Well, what became of it ?
The explanations of that are not absolutely clear; but
they are sufficiently clear for our purpose, dealing, as we are,
with sums 80 enormous, that an inacearacy of even half a
million or eo is of little consequence. I divide this 37,780,000
into two grand heads; the first of these is outside expendi-
ture in one way or another, and I will give you the items
which 1 find in the company’s various statements:

$4,658,622

Main line and branches east of Oallander...

Algoma branch ..., 2,269,798
Western branches.. 3,335,374
Steamers ......ceers - 897,369
Real estate at Montreal, 408,207
Bouth-Western RAIWAY ....c.ovevinens massraennss 1,585,280
8t. Lawrence and Ottawa Railway...cc.svese 227,166
Atlantic and North-Western Railway... .. 202,837
Manitoba and South.-Western Railway. 1,254,678
Ontario 1eased lines...cevvicerree coces oose 1,265,450
Proportion of equipment for these

TN .. veovvs o gpsvunsveecosseerenesnnes ssarecnnnnes 1,890,000
Interest on financial matters, &c., &c., &c. 1,389,484

/ TOtBLosuumssscusssessnsessessnsarenss $18,195,364
The sum of $1,389,484 is stated by Mr. Miall to be interest
on financial matters and other charges, some of which I
have very probably included in my estimate of interest
already charged against the other receipts, and therefore
should not now be included ; but still I include it all, for I
have not the details, though the Government have them ;
and all these sums give me the aggregate of $18,195,264
spent by the company on outside matters out of the
$37,780,000. Woell, that leaves the larger half to be yet
acconnted for, I have found for you where $18,200,000 have
gone; I have to find for you where $19,600,000 have gone.
And that comes under the second grand head of the two
grand heads of expenditure by this company of its resources
-—dividends, dividends, dividends. The statement of Mr,
Stephen on the subject of dividends is not, accord-
ing to my judgment, absolutely accurate, but I will
use it, in the first instance, so as to state the
.amount from his own lips. He states that there were
paid by funds provided by the company, partly paid by
the company itself and partly by the Government, out of
the funds provided by the company, $5,378,000 in divi-
dends up to the 31st December last; and that the sum
_remaining in the hands of the Government for future divi-
dends was, on the 31st December last, $14,288,000, making
an aggregate for dividends of $19,686,288. My task was to
acconnt for $19,600,000. I have got you the $19,600,000,
and I think I have practically squared the account. I
think I have practically shown you where this $38,800,000
has gone—that the smaller half of it has gone in outside enter-
priges and that the larger half of it has gone in dividends,
East, present and to come. This shows where the money
as gove and to what the trouble is due. There werc
extravagant expenditures, according to my belief; my
belief is that this road cost more than it need have ocost.
There was haste and waste. There is proofin Mr. Schreiber’s
statement and Mr, Van Horne’s also, to which I referred
yesterday, of the necessary costinvolved in the speed ; there
was inordinate expense on ontside objects, on the Laurentian
Railway line, on the South-Eastern line, the St. Lawrence

Mr, Bragz,

and Ottaws Company, the North American .Con-
tracting Company, the North-West Lands Company, the
leased lines and other objects. There were on these
various heads, grounds for saying that more money had been
expended than ought wisely to have been expended. With
reference to the whole of this outside expenditure ques-
tions arise, various questions, differing questions, questions
which may make some of the expenditure prudent, and
some of it very rash—but granting all, wiping out all the
extravagance and assaming there was no extravagance;
wiping out all the imprudence and assuming that there was
no imprudence ; saying that it was right and wise for the
company, assisted and egged on by the Government, to
spend the sum of over $18,000,000 on outside enterprises,
while they were, or ought to have been, strainingevery
nerve to build the contracted line—admitting all thas, for
the moment, yet with the resources they had and have in
hand there was & margin up to the 3lst December
last of $20,000,000 to keep them out of embar-
ragssment : $20,000,000 is absorbed in repayments
to subscribers. Now, let us examine this question of re-
payment to subscribers, this question of dividends, The
law allows a railway company during constraction to pay
not exceeding 6 per cent., if they please, on the amount
actaally paid up in cash, in hard cash, on the stock
that has been subscribed for construction. That is
all which the wisdom of Parliament has provided
that railway companies should be allowed to pay.
No watered stock payments, no payments on anything
that was not wsolid oash, but you might, if you
pleased, having got in hard cash, which had gone into
the works, say $1,000,000, pay the subscribers of that
amount 6 per cent, a year on that or $60,000. That, in the
wisdom of Parliament, was the sound rule established.
Let us consider this company. Did it occupy an excep-
tional position ? Itdid. What was the exceptional char-
acter and position of this company? It was this, that it
was subsidised by the Government on the understanding
that it was not going to make an early dividend, bat that it
was to be recouped out of the sale of the lands for its actual
losses in the early working of the road. The proposal was,
not that we should furnish money to the company to give
subseribers who had stock 6, 10, 12 or 20 per cont. on their
money, but that we were to give the company, in addition
to cash, land, the ultimate result of which would repay
them for the loss of interest or dividends in the early
working of the road. That was the position of the
company, & position against the paying of dividends
out of capital instead of in favor of it; a position in which
the impropriety of paying dividends out of oapital was
recognised, and in which the source of recoupment for
losses was to be the great resources the Government were
giving the company. Now, the stock was fized at $5,000,000,
to be all paid up, in actusl cash, within a short delay, with
the power of increasing it to $25,000,000; but [ need mnot
eay that when the $5,000,000 was paid up ino full in cash it
would be impossible to put out the other $20,000,000 at a dis-
count, or on any other basis than par, without creating an
entire revolution in the scheme of finances of the company.
The principle recognised by Parliament was that every
dollar of thestock first subseribed should be paid up in cash;
$5,000,000 was paid up in cash, and if the company were to
insue the rest at 50, the subscribers at 50 would get the stoock
at half the price of those who had subsoribed the first
$5,000,000. No one thonght of more capital being
issued, at any rate, beyond the $20,000,00 addi-
tional ; $25,000,000 was the extreme capital talked
of. We were auxious the capital should be kept down,
because the great object was that there should be a small
dividend to be paid, since the burden on the commerce of
the country was to be measured, first of all, by the cost of”
carriage, and secondly by the dividend; and it was vital fo
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us that the dividend-bearing capital should be kept down to
the lowest possible figure, 8o that the burden on the com-
merce of the country might be kept down to the lowest
possible figure. That being the principle, and these being
the expectations of Parliament, I now address myself to the
question: What has actually been done? I leave out of
consideration, for the moment, the original $5,000,000,
because that was contemplated, that was arranged,
that was subscribed, that was paid in fall, that went into
the fund; but, besides that, the company has issued
$60,000,000 more, and in connection with its stock
operations it has raised $7,380,000 from the Government.
Now, I want to know, having stated the millions of stock
that it has issued, $60,000,000 of new stock and $7,380,000
raised from Government in connection with stock opera-
tions: what has that produced? The original stock of
$5,000,000 would have reaped its whole profit out of the
working earnings ; $1,000,000 would have paid a fair and
reasonable dividend during construction on the $5,000,000
of capital, and that would have been paid out of the work-
ing earnings of the road; but that abominable system of
stock watering to which I have referred, which, I have
pointed out, in two years resulted, in the United States, in
the increase by two thousand millions of interest and divi-
dend-bearing stocks and bonds, or presumably interest and
dividend-bearing stocks and bonds, while the betterments
represented by that two thousand millions only cost one
thousand and fifty millions, or, practically, $2 of obliga-
tions for every $1 of real value was to be introduced.
That abominable system which has destroyed the credit of
the American railways, which has rendered it impossible
for the ordinary mind, with ordinary acquaintance with
things, to judge of the real value of an enterprise at all,
which even induces an Acting Minister of Railways to talk
of the cost of a railway system as $323,000,000 when it has
cost only & ftrifle compared with that amount; that
system which renders everything vague and speculative,
which gives every opportunity to the dishonest man to
deceive and gull the simple investor, was to be carried out.
The principle of an honest paid up stock was to be given
up, and the first thing that was done was to commence the
creation of this load of fictitions capital, They issued to
the original proprietors of $5,000,000 of paid up stock
$20,000,000 more, realising only $5,000,000 in cash, or 25 per
cent. of the nominal value. They got $5,000,000 in cash, and
they issued $20,000,000 in stock. Having done that, they
sold 30,000,000 more at prices which netted the company
only $15,281,754, or under 51 per cent. of the nominal value,
They then proceeded to borrow on, and ultimately to sell,
$10,000,000 more, selling at & price which netted the com-
pany $4,211,294, or 42 per cent, .f the nominal value, They
thus produced from the $60,000,000 of nominal capital
$24,493,000 in cash, or, on the whole average, under 41 per
cent. of the nominal value. And, if you choose to throw in
the honest $5,000,000, and to put it together with these
tainted matters, you find that an issue of $65,000,000
nominal realised $29,493,000, or 45} per cent. of the nominal
value. And if you choose to average the holdings of the
original proprietors, the $5,000,000 honest and the $20,000,-
000 at 25, their special holdings cost them 40 per cent, of
the nominal value. Now, remember, if you please, when
you hear talk of a ruinous price for Canadian Pacific
Railway stock, when you hear talk of risks, when you
hear talk of difficulties, when you hear talk of embarrass-
ments, that the whole of this stock, the first five millions
paid up and all, was issued by the company at prices which
reallsed only 454 of the nominal value. Remember that the
original proprietors put their estimate of value upon their
Whole holding by taking the $20,000,000 at 25, thus averag-
ing for their holding 40, and remember that the stock has
fluctuated from 37 and 38 for a little while, up to 64 and
65, ggg, what is 50 on a stock, the real value of which, as

represented by the money given for it, is 40? Why, of
course, when you pay 50 for a stock of which the real value
is 40, it is an advance of 10, it is a premium of 25 per
cent; if you pay 60, it is an advance of 50 per cent.; and,
if you pay 80, the price to which Mr, Stephen said he
expected the stock to advance, it is an advance of 100 per
cent. on the 40 which was paid, and at which he could have
sold, if his expectations had been realised. The original
proprietors, if the glorious visions in which they
indulged, and which they expected the House to help
them to realise, had been realised, having paid $10,000,000
for $25,000,000 of stock, would have realised 80, and thus
taken $10,000,000 clean profit, apart altogether from the ques-
tion of interest or dividend. I am going to deal with the
question of interest and dividend presently, by itself, because
it is too large a question to mix up with capital. But I am
dealing now with the new finance. The $60,000,000
of the new finance netted $24,500,000. The Government
loan in connection with the stock was $7,380,000, or a total
of $31,880,000. I enquire, now, what has become of the pro-
ceeds of the new scheme of finance? What has become of
that $31,880,000? There is what the company realised by
the issue of stock and by a mortgage, in connection with its
stock operations, of its assets, irrespeetive of the sales of the
public lands, the grant of the public moneys, and the grant
of the public loan. Now, Mr, Stephen states that the com -
pany itself paid, not out of the Government moneys, not by
virtue of the moneys placed in the hands of the Govern-
ment at all, but itself paid, in dividends, up to the 31st
December, 1884, the sum of $3,428,000. The company itself
paid, on the 17th February, 1885, a further dividend of
$650,000, or 1 per cent. To these sums which the company
itself paid, not through the medium of the Government, I
add the company’s deposit with the Government and the com.
pany’s loan from and deposit with the Government to meet
dividends, which amouated te $15,942,645 ; and I add also the
interest which was paid and allowed on that item up to

17th February, 1885. That interest amounted to $318,852.96
for one half-year, $305,729.56 for the second half-year, and

$292,344.56 for the third half-year, making an aggregate

of 916,927, which was produced by the means of the
deposit of $15,942,645. These sums make a grand aggregate

of $20,937,5672, or, in round numbers, twenty-one millions of
dollars already devoted by this company to the pur-
poses of dividends, Now, what is the short result ?

They raise by the new finance on stock twenty-four
millions and a-haif of money, and they have devoted by the

new finance to dividends twenty-one millions of money,

making $3,5600,000 to go on the work, and $21,000,000 to go
into their own pockets. What is the amount they actually
paid on dividends up to the 17th February last? On the

first $5,000,000 of cash stock they have paid about $1,000,000;

on the $20,000,000, which represents $5,000,000 cash, they
have paid $2,610,000; on the $30,000,000, representing
$15,281,000, they have paid $2,640,000, and on the
$10,000,000, representing $4,212,000, they have paid
$750,000, or a total of $7,000,000 already paid in cash
to its shareholders by this embarrassed company, which

has to come to us for help in its urgent need. And
having paid $7,000,000 in cash they have deposited
with the Government now, at interest at 4 per cent,,

$13,934,572.12, which with interest, at 4 per cent., would sum
up to about $14,100,000 at this moment in the hands of the
Government. Now, Sir, there is the finance. A portion of
that $15,942,645 was paid in by the company itself, how was
it raised? It was raised by the sale of this stock at & price
which makes the dividends on that stock between 12 and 13
per cent., and it was deposited with the Government at 4 per
cent. interest to secure the dividends at 12% per cent.
interest on that very stock and the other stock. They
sell the stock, agreeing to give it at a price which is to
net 124 per cent., and they take the money and put
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it into the hands of the Government at 4 per cent. and
they say: Keep this to secure the 12} per cent. dividends
—1I ask you what is to be expected from finance like that?
Now, Sir, the original proprietors who took the . additional
$20,000,000, have on their $5,000,000 of cash, for which
they received $20,000,000 of stock, already received 52
per cent. on their capital investment. They got for
part of the time 24 per cemt. per anpum on their
investment, and for the rest 20 per cent. They promised
themselves a continuation of this same dividend until the
completion of the road, and honorable men, fulfilling their
promise, they kept it, Sir, in the dire distress of the company
in last September, they kept it in the still more dire dis-
tress of the cumpany on the 17th of February last.
What mattered it that the contractors were unpaid?
What mattered it that the section men on the line, the
employés, were unpaid ? What mattered it that their credit
was being destroyed ? What mattered it that they were
embarrassed in every way? Their promises to them-
selves must be observed. They took out the money and they
put that money into the extra dividend producing these
enormous profits, and left the contractors and section men,
honest debts and everything else, unpaid, and destroyed the
credit of the company. We could not collect our interest
in May. We gave them time to pay it in May, because
we did not want to interfere with their use of the money in
the prosecution of the work ; but they took care to pay
their dividends, although they would not pay us our interest.
There is one thing that must be done: the dividend must be
paid, no matter who is left out. Having got this 24 per
cent. for part of the time, and this 20 per cent for the rest
of the time, they have secured themselves, by this arrange-
ment, 12 per cent. for eight and a-half years to come upon
this investment. Blow high, blow low, do ill or do well,
give up the road, if you like, to-morrow, still there will be
12 per cent.up to the end of eight and a-half years.
By the end of ten years, for which this arrangement is
made, they will have taken on that $5,000,000
the sum of $7,810,000, apart altogether from the future
earnings of the road, on which the company declared, just
the other day, they expected to make a profit in the first
year; so that, leaving the earnings out, it will repay them
their whole $5,000,000, with 104 per cent. interest, until
repaid. They are absolutely secure to get back every
shilling of that $5,000,000 and 10} per cent. interest on it
under this jarrangement, and to own besides in respect of
that investment twenty sixty-fifths or pearly one-third of
the whole enterprise, land and all. But they say you ought
to average their investment ; that it is very unfair to deal
separately with the second $5,000,000, I deny that, but I
shall go into the account on the average investment, too.
Now, taking the average on the $10,000,000 cash they put
in, $5,000,000 of honest cash, $5,000,000 for which they get
twenty millions. They have got $3,610,000 in dividends
already, and they get, in eight years and a-half, $6,875,000
more, or $10,485,000 of dividends, apart altogether from
the road and the land and the fature earnings of the road,
on $10,000,000 capital.

Mr. HAGGART. Why don’t you buy some of the stock ?

Mr. BLAKE. I do not know what the hon, gentleman’s
interest in the company is.

Mr. HAGGART. I have nome, but you say it is a good

investment.

Mr. BLAKE. But the iaw forbids any member of Par-
liament to be an owner of stock of the Canadian Pacific Rail-
way. Now, Sir, these are figures in respect to which I
challenge contradivtion. If you put to one side the question
of a return of the capital, and assume that the capital will
be represented by twenty-five sixty-fifths or more than one-
third of the Canadian Pacific Railway and its lands, at the

Mr. BLAKE.

end of ten years then their dividends have been in the earlier
stages from 15 to 12} per cent. on their whole ten millions,
and they are to have 7} per cent, for the rest of the term,
after the completion of the road, with the chance of divi-
dends from earnings to be added. So that they will have
more than one-third of the enterprise, with dividends already
secured, varying from 15 to ‘74 per cent., during the ten years
after its inception, Now, as to the other stock. That stock
realised $19,500,000 cash for $40,000,000 of stock, and it has
obtained, and will obtain, in secured dividends, $14,390,000,
an enormous interest; and, besides that, forty sixty-fifths,
or nearly to two-thirds of the whole enterprise. Now, Sir,
take the average dale of the payments of the $29,500,000.
I have averaged the dates of the payments at which those men
put in their money, and I find the average date of the whole,
including the original $5,000,000, was the 16th January,
1883, and by the 17th February, 1885, or in two years and
one month, they had received $7,000,000, or 11} per cent,
per annum profit on the whole $29,500,000. And the fature
secured dividends, allowing the September 1 per cent., which
they have promised themselves—and I have shown the despe-
rate fidelity with which they have adhered to those promises
of the past—will give for the future 8 per cent. per annum
of profit, apart from earnings, up to 1st September, 1885,
In all, if you include the September, 1885, and February,
1886, extra dividends, there will have been paid and provided
for dividends $24,875,000 ; or a sum equal to the whole
amount realised from stock by the new finance. They will
have paid $24,500,000, and there will have been paid and
provided for dividends, even including only the September
payment, just about $24,500,000. So far from these resources
of the company being invested in inside or outside operations,
the net result of the transaction has been to invest money
with one hand for the purpose of taking it out with the
other. In substance the proceeds of the stock are divided
among the stockholders; we are to raise money to build the
road; and the country is to pay tolls for all time to meet
the stock so divided. The company are seeking to secure
$15,000,000 of additional capital to use, although they have
$14,100,000 available in the hands of the Government. The
Government are asking the permission of the country to
rednce interest on the public debt and to create an interest
charge on the new capital, while the company are saying
that whatever happens we must take care of ourselves and
the Government must take care of us, and we must lay by
a nest-egg for ourselves. I maintain that the proper place
for the company’s money is the company’s road. I maintain
that we have no right to connive at transactions like this, to
approve or to endorse them. We never contemplated such
an act as this, that millions upon millions would be emitted,
representing a nominal capital of $60,000,000 and an actual
capital of $24,500,000, and then that we should be called upon
to lend about $29,500,000 and then be asked for $5,000,000
more, and to impair our security and lower our rate of
interest, in order that those gentlemen may run no risk at
all, but ensure to themselves large interest in the mean-
while and a magnificent enterprise subsequently. They
say it will pay a dividend from the start. It is just about
tostart. Let them take their dividend out of the earnings,
and use their money to complete the road which is to pro-
duce the earnings. Do not let them do like the man of old,
gut their money in a napkin and bury it in the ground ;

ut let them put it where it will do the most good for
the country, 1gut it where it is destined to go, put it where
it belon or what purpose was the stock issued—the
stock of $60,000,000? To make dividends for the stock-
holders? Was it not that the money might be got to build
the road ? Use the money then to build the road. The com-
pany havealready taken $7,000,000 out of the nominal capital
and put it in their pockets. TLet the company take the
$14,000,000 in the hands of the Government and put it into
the road. That money will pay off the floating debt; it
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will give the required new money; it will keep our
securities just as they are, and it will prevent the necessity
of reducing our rate of interest. If the shareholders want
$14,000,000 more let them ask us for that money of theirs
which the Government now holds. My view is that
the company ought to apply to Parliament for what Parlia-
ment would, no doubt,willingly give them ; that these share-
holders should say: Gentlemen, we find that we miscalcu-
lated, that we took too much of our money as profits on our
stock. We find that we want some of that money for
the object to which it should be devoted, namely, to put it
into the road which we were to build, and from the earn-
ings of which we were to receive dividends; will
you please hand it back to us, this $14,000,000, so that we
may put it into the road, that it may go to its proper
destiuation and earn its appropriate dividend. Let the
shareholders make that statement to us, and we will wil-
lingly comply with their request. We will say: That is
where the money should always have gone, certainly where
it ought to go now. I believe no ground whatever has been
made out for granting the application of the Canadian
Pacific Railway Company or the proposal of the Govern-
ment, which is calculated to impose for all time to come a
further charge of fifteen millions of dollars on the com-
merce and trade of this country, to exaggerate to
that extent the rates and tolls required to make the
Canadian Pacific Railway remunerative; and all this
is to be done because the stockholders in this enter-
prise, havin realised from $60,000,000 of stock
$24,500,000, have chosen to appropriate $24,500,000 to pay
dividends upon their stock. I say they ought to be told:
Gentlemen, you can have the $14,000,000 when you desire
to obtain it. Assemble in general meeting, and if you want
that money, come and ask us for it, and it will be handed
over; it is your money, deposited as a fund for you; but
while it is there, it is nothing less than impudent for you to
come to us and ask us for more money, ask us to impair our
security, and ask us to allow you to make further permanent
charges on the road, simply in order that your dividends
may be assured beyond peradventure. Holding these
views, I oppose and 1 protest against the passage of these
resolutions,

Mr, IVES. Mr. Speaker, the hon, gentleman who has
just taken his seat has succeeded, after the years that have
elapsed since 1878, in getting up what might be called a
rather hearty cheer,

Mr, DAVIES. The occasion called for it.

Mr, IVES. Yes, the occasion called for it, because it is
the first time the leader of the Opposition ever announced
a policy upon any subject, and having announced a policy
on this subject, the occasion called for a cheer, which the
hon, gentlemen gave him. I congratulate those hon. gen-
tlemen upon having got up a hearty cheer, and it was a
proper return for seven weeks of arduous labor on the part
of the leader of the Opposition, and of eight hours labored
speaking in this House.

Some hon. MEMBERS. Oh, oh.

Mr. IVES. You are showing your natural tendency by
grunts, but you will not disturb me. There was a time, a
few weeks ago,when Conservative papers intimated that the
leader of the Opposition was not exactly in accord with
those of his followers in this House who were obstructing
the business of the country,week after week, in the discussion
of the Franchise Bill ; and it was eaid, as & reason why the
leader of the Opposition was not in the House, that he was not
In accord with the course which hon. gentlemen were
taking. But after the evidences of labor which he has now
given us, I think he deserves to be acquitted of that charge.
I think it is a quite satisfactory explanation that during the

last seven weeks he has been preparing this long array of
figures, which we have heard a dozen different times before,
and which are served up to us in as many different forms
as the hon, gentleman has made speeches. As it is nearly
six o’clock, I propose, for the few moments remaining before
that time, to deal with one of the matters which the hon,
gentleman referred to, for the purpose of inspiring & joke,
oocasionally, in the somewhat dry details of his speech.
The hob. gentleman referred to a number of matters
beside the question, for the purpose of amusiag
us, but he only made one really successful hit an
that was the reference to the Secretary of State crying “ All
& board for the West.” He asked at what point would the hon.
the Secretary of State embark ; would he embark at Montreal
or at Quebec ? He also referred to the Acting Minister of
Railways as the conductor of that train,and he said the only
difference between him, as conductor, and the Secretary of
State, was that he would say, from Montreal : * All aboard
for the East,”” and sotto voce—so low, in faot, that 1 could
hardly hear him—he made & subsequent reference to the
Acting Minister of Railways in connection with the proposed
short line subsidy from Montreal to the Maritime Provinces.
I would ask the hon. gentleman what sort of conductor he
would make for this train ? Where would he get aboard ?
Would he get on board at Callander or in the prairie region ?
If he only built the prairie section of the road, as he has
always advocated, I fancy he would have to use some of the
water stretohes of the hon. member for Kast York (Mr.
Mackenzie) to get there, and then taking his prairie road,
he could not go to British Columbia. He could not get on
board at Port Moody, at Calgary, or even at Montreal or
Quebec.

Mr. MoCALLUM. He would get on at the Fort Francis
locks.

Mr. IVES. If he were there he would have a fine place
to start from, as he would spend the night in the Neebing
Hotel. I quite understood why the hon. gentleman
spoke sotto voce about going away from Montreal, because
I observe that it is necessary for the hon. gentleman in
order that he may avoid wounding the feelings of some of
his own supporters, to speak very delicately on that tender
subject of the extension of the Canadian Pacific Railway to
the Maritime Provinces ; so delicately, in fact, that although
so many days have elapsed since the resolutions were
brought down, the G'lebe newspaper has not had a word to
say with regard to building & railway from Montreal to the
Maritime Provinces. It was necessary for the hon. gentle-
man to speak low, more particularly on account of his hon.
friend on his left (Mr. Laurier), who certainly must be
pleased with the prospect of extending the railway from
Montreal to his own constituency at the port of Quebec.

It being six o'clock, the Speaker left the Chair.

After Recess.
PERSONAL EXPLANATION.

Mr. MACMASTER. I rise to ask the permission of the
House to bring up a matter by way of privilege—to make
an explanation personal to myself. In the Montreal Wit-
ness of the 16th of June there occurs the following article,
under the heading of *“ Tampering with the Hansard :”

¢¢ After recess, Mr. Blake, on a question of privilege, pointed out an
interpolation which had been inserted in the revised or permanent form
of the Hansard, in a way which leaves little doubt that some one has
been tampering with the official Jebates. The alteration is made in the
debate in the Hansard of 8th June, in which Mr. Macmaster made his
unfortunate statement that the Highlanders of 150 years ago were practi-
cally savages. In the first draft of the Hansard, which appeared on the
day following the debate, there i8 no break in Mr. Macmaster’s remarks,
but in the permanent edition of the Hansard, after members have had
an opportunity of correcting their speechee, there appears, just at this
point, an interruption by Mr, Blake, to the effect that the ancient High-
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landers stole cattle. Therule with regard to correcting the Hansard is
that a member may make any necessary corrections in his own speech,
but no member is allowed to insert remarks and attribnte them to
another member, as was here done. Besides, no such words were ever
uttered by Mr. Blake, and one—— "

I suppose itshould be “ no one”

 had any reasonable pretext for making the alterations. .

“ Mr. Bowell, Minister of Customs, substantiated Mr. Blake's denial of
having used the obnoxious words, but said they were certainly used by
some one in the House, It appears the interpolation was inserted in &
correction of Mr. Macmaster’s speech, handed in by himgelf, and with-
out the knowledge of the Hansard management, and it appears, fur-
ther, that Mr. Macmaster has cansed a large edition of his speech thus
corrected to be issued for circulation amongst his constituents in_Glen-
garry. Mr. Macmaster was not in his place in the House yesterday to
make any explanation of the affair, which, in the meantime, looks
decidedly colorable.”

T understand that an editorial article appeared in the
Toronto Globe to the same effect. I was notin the House
when the leader of the Opposition referred to this question,
a few days ago, and this is the first opportunity I have had
of bringing it to the attention of the House. Now, the
charges contained in this article are substantially these :
Firgt, that I attributed my own words to another ; secondly,
that I inserted those words in the official report of the
debate without the knowledge of the Hansard manage-
ment, and thirdly that I had ordered a large issue of
the Hansard, containing the corrected or revised edi-
tion of my speech, with a view of sending an erroneous
copy to my constituents, Now, Mr, Speaker, the whole
of this article, in so far as it relates to me, is either
direotly or indirectly false. It is necessary for me
to explain the circumstances under which the occurrence
took place. I was speaking in the franchise debate on the
extension of the franchise to the Indians. I was pointing
out the progress the world had made since 1642, An hon.
member of the House cited the condition of the Indians at
that period, and argued against the admission of the Indians
to the franchise, upon the ground, to some extent, if not
entirely, of the uncivilised condition of the Indians in 1642.
I was pointing out the progress that had been made through-
out the world since that date, and the inapplicability of an
argument of that kind; I was referring to the progress of
my own countrymen, the Highlanders of Scotland, in com-
paratively recent years. At that stage the hon, leader of
the Opposition made an interruption; and the statement I
now make with regard to that is in accordance with the
statement he himself made to the Honse. I did not hear
distinctly the words of the hon. gentleman’s interruption; I
was anxious to hear them, and I at once said : “I beg your
Eardon.” The hon. leader of the Opposition did not answer;

e seemed to have turned to engage in a conversation or to
exchange a smile with the hon. member for South Huron
(Bir Richard Cartwright)., I then turned about, being
anxious to ascertain what words he had used, and said:
“ What did he say?” When an hon. member answered :
“He eaid they stole cattle.” The hon. gentleman .now
smiles.

Mr. BLAKE. Iam not smiling in the slightest degree
with the view of casting any doubt on the hon. gentleman’s
statement.

Mr. MACMASTER. I am glad to hear that. I am stating
the matter exactly as it occurred—— :

Mr. BLAKE, I have nodoubt whatever.

Mr. MACMASTER. And I hope to satisfy the hon. gentle-
man that I am incapable of committing the act I am here
charged with in the press. _

Mr. BLAKE. I do not charge the hon, gentleman with
making a false statement.

Mr. MACMASTER, The answer was; “ He stated they stole
cattle.” There had been previously no reference whatever
Mr, MAOMASTER, '

in my remarks to the stealing of cattle. I assumed thatthe
information I received was correct, and that the hon. leader
of the Opposition had made that statement. I never had the
slightest doubt at all until I saw his statement yesterday
morning in Montreal, that he denied it. Assuming that he
had made that statement, I proceeded with this remark:

“ I have no doubt my noble ancestors stole cattle and proved their

prowess in war by going down to the southern country ; and nodoubt
they crossed the Channel to where my hon. friend’s ancestors were.”’

Thus plainly showing, from the words of the original copy
of Hansard, that I supposed I was replying in good taith to
a remark made by the bon. leader of the Opposition.
On the following day, Mr. Boyce, the revisor of the Hansard
debates, came to me and delivered, as he is in the habit of
doing, in the case uf other hon. gentlemen, the first print of my
speech. It was in the afternoon, I think, of Thursday last.
1 was to leave town on the following morning. A few hours
afterwards he came to me and asked me if I thought I would
be able to have the revise of my speech by that even-
ing. I told him I would endeavor to do so, although I was
very much hurried. I had in the meantime read my speech
through, and when I came to the passage about which this
controversy has arisen, I saw that the remark which I sup-
posed the bon. leader of the Opposition had made was
entirely omitted from the first print of Hansard; and hence
it would appear that the words:

¢“] have no doubt my noble ancestors stole cattle, and proved
their prowess in war, by going down to the Southern country, and no
doubt'they crossed the Channel, to where my hon. friend's ancestors
were ’'—

were volunteered by me, whereas, in fact, they were uttered
by me on the supposition that the hon. gentleman had
made the remark : “They stole cattle.” Mr. Boyce came to
my desk where I am now standing, and my friend, the hon,
member for Ottawa city (Mr. Mackintosh), was also present ;
and I pointed out to Mr. Boyce, in presence of my hon.
friend, that there was an omission in the first print of the
Debates—that the statement of the hon. gentleman was not
inserted, and that without that statement my remark was
perfectly meaningless, and did not indicate to what hon.
gentleman’s ancestors I referred; and I said that in order
to have a true record and to show my meaning and the
reason I used these words, the statement made by the hon,
leader of the Opposition should be inserted in the report.
He said : “ Very well, Mr. Macmaster ; if it i correct, insert
it.” I said: “Ishall do so, and I assure you it is correct.”
I inserted it myself, and if there be any blame in connection
with it, the Hansard reviser, Mr. Boyce, is entirely free
from blame, and so is everybody else, except myself, if blame
there is. I asked Mr. Boyece if it would be necessary for him
to call the attention of any one else in connection with the
Hansard staff to it, and he said: * No ; if it is correct
it is not necessary.” I inserted the words, delivered to
Mr. Boyce the copy of Hansard so revised, just as I always
did on former occasions, and he took it, I presume, to the
Hansard office ; and the copy so revised was printed with
the statement I have indicated attributed to the hon. leader
of the Opposition. A copy of it was forwarded to me in
Montreal, where I received it. Yesterday morning I read
in the morning papers that the hon. leader of the Oppo-
sition had stood up in his piace in this House and had said
that these words were not uttered by him. He did not
accnse me, it is true, of wrongfully inserting them. He
made another remark, that was not germane to the matter,
that the only responsibility he attached to my noble
ancestors was that they had produced me. I do mot think
that remark was essential to the correction the hon. gen-
tleman intended to make, becanse I trust, before I die, if
my life is spared, that I may not be entirely unworthy
of my noble ancestors; and I am very certain that -
I have nothing to be ashamed of in the record of
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my ancestors. I do not make these remarks, as
hon. gentlemen will see, in any acrimonious spirit,
and 1 would not interject into the statementI am now
making the slightest circumstance that might tend to
encumber it or give anyone reason to suppose that I make
any attack on the hon. gentleman for using those words,
or do anything to divert the attention of the House and
the public from the plain, honest statement I am now
making. Immediately I saw yesterday morning in the
public press the statement the hon, leader of the Opposition
had made, I telegraphed to my trusted personal friends in
this House, the hom. member for Ottawa City (Mr. Mackin-
tosh) and the hon. member for Essex (Mr. Patterson) call-
ing their attention to the statement the hon. leader of the
Opposition had made, and requested them at once to proceed
to the Hansard office and see that the necessary correc-
tion was made in the official reports of the debates.
That was all that I could have done, under the circumstances.
The hon gentleman will perceive that the charge of alter-
ing the speech of the hon. gentleman opposite is entirely
unfounded, The only thing I did was to attribute to
him a remark which I supposed in perfect good faith
he had made. The hon, gentleman will also perceive that
the second charge made in this article against me, that this
change was made in Hansard without the knowledge of the
Hansard management, is entirely false, because I made the
statement clearly and distinctly to the reviser of Hansard
of all the circumstances connected with it. There remains,
therefore, only the explanation with regard to my ordering
copies of Hansard to be distributed among my constitu-
ents. I found, whether it be that I spoke very quickly on
the occasion, or that my sentences were long, or whether
it be that I am difficult to report, or through not having
obtruded myself very frequently on the House, the Hansard
men are unfamiliar with my style of delivery, or whether
there may be other imperfections in my style of rapid deli-
very, I know not—that there were many errors in the first
printed copies of my speech, and I desired a correct copy, to
go to my constitutents. I desired it, in the first place, be-
cause I wished the plain, honest truth to be put before them,
and, in the second place, because I had precise information
that certain gentlemen, in sympathy with hon. gentlemen
opposite—l will not say any member of this House,
because, I do not know the fact with regard to that—had
intended, and were actually taking steps to have printed
and circulated in my constituency many more than a
thousand copies of the first print of my speech, in order to
convey to my constituents an erroneous impression of what
I had said. I, therefore, thought it was due to myself and
my constituents that a true version of what ‘I had said
should go to them, and I therefore ordered copies of the
correct version of what I had said. But I never dreamed
or contemplated for a moment, when I was ordering the
copies, that there was any improper statement attributed to
the leader of the Opposition, or to any other hon. gentleman
in this House; and when I found that the hon. gentleman
stated distinctly—and when he makes a statement I believe
him—that there was an error in the revised copy, I took
all the steps I could, by wire and through the double
medium of two gentlemen who I knew would spare no
effort to serve me in the right way, to have the correction
made, and I am now able to say that through the diligence
of my hon. friends not a single copy of the speech of which
the hon. the leader of the Opposition has made complaint
has been distributed among my constituents. I believe one
or two copies were sent out for examination, but nct one
single copy, either of that or of the speech a8 it is now
properly corrected, with the amendment the hon, gentleman
Paﬂ suggested, has been sent to my constituents, If there
18 & mistake on my part, an unwitting mistake, in attributing
& remark to the leader of the Opposition which he did not
make, I trust, by the course I have taken—and I have taken,

I think, every step I could to repair the mistake—that he
will be able to say to this House, as I think he ought, in
justice to a public man, occupying the humble position I do
in this House and the country, that upon'the full and, I trust
clear and explicit, or, whether clear and explicit, the truth-
ful statement I have made, that there was no intentional
wrong-doing on my part, and not for a moment the slightest
intention to do him an injnstice or to save myself from any
con;equence that might result from the remarks I had
made.

Mr. BLAKE. I am sorry the hon. gentleman misinter-
preted my smile. 1 repeat the statement which I made,
that T had not the slightest idea of indicating, by a smile,
any degree of incredulity whatever as to the perfect accu-
racy of the statement the hon. gentleman has made. I
accept his statement as the statement of a gentleman, lite-
rally and absolutely accurate. I did rot charge the hon,
gentleman ; I would not have charged him, in his absence,
with having done a fraudulent or improper thing in that
gense at all. I felt it essential to state, at the earliest
moment—and it is fortunate I did so, from what the hon.
gentleman has said—simply the facts as they were—and I
was sorry the hon, gentleman was absent, the facts that T had
not used the language which was attributed to mein the re-
port, and that it had not been submitted to me for correction
in any way. The hon. gentleman has now stated how he
derived the information upon which he took the responsi-
bility of inserting that interpolation. %I am sorry I did not
potice, in the course of the debate, that the hon. gnntleman
indicated that he had not caught my remark, I learn
now, for the first time, that he did indicate that, or 1 would
have repeated my remark at the time.

Mr. MACMASTER. It is so indicated by Hansard itself.

Mr. BLAKE. It is not indieated that the hon. gentle-
man said: “I beg your pardon.” Iam sorry I did not
happen to hear his “I beg your pardon,” and when he
answered, as I supposed, the observation I had made, I
could not be supposed to discern that he was answering
some remark I had not made. I supposed he was making
a jocose answer to my jocose observation. I was endeavor-
ing to congratulate the hon. gentleman on the progress of
development since that period, 150 years ago, when he said
his ancestors were savages. He had pointed out: ¢ the
Indian will advance by the progress of development”
go on and progress; and I said: “The progress of
development.” 1 thought he was a striking instance of the
progress of development, a proof of the hon. gentleman’s
theory. That was the whole of my remark, and when the
hon. gentleman answered, I was not paying much attention
to the response. I did not think it very appropriate, but
it did not lead me to the idea that he had misunderstood
what I had said. I may express the regret which, I think,
the hon. gentleman shares, that when the interpolation was
inserted no suggestion should have been made, either by
the official reporters or by anybody else, to enquire of
myself whether the words attributed to me were correct;
but I assume, with the utmost coufidence, that the hon.
gentleman absolutely believed the statement which was
made to him by his friend, that he was quite convinced,
from the statement he had heard from his friend, and that
he took the responsibility which he and I regret he took,
entirely innocent of the slighest desire or design of imputing
to me words I did not utter or which he thought I did not
utter.

Mr. MACMASTER. I was not familiar with the way in
which the Hansard reporters submit these corrections, or
whether it was customary to submit amendments of that
kind to hon. gentlemen. I see that some of my own inter-

ruptions during the debate were not entered, interruptions
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made during the speech of the hon. member for North Nor-
folk (Mr. Charlton).

CANADIAN PACIFIC RAILWAY RESOLUTIONS.

Mr. IVES. Until the House met this afternoon, and you
had taken the Chair, Sir, I had not expected to take part in
this debate at this staﬁe, and I can only express my regret
that the gentleman whom I expected to have seen taking
part in the debate at this stage, and who is, I regret to say,
obliged to be absent, is not here to perform the task much
more ably than I can expect to perform it. I regret it all the
more because I was not able to I;)e present during the debate
of yesterday, and did not have the opportunity of hearing the
hon. gentleman during that part of his speech which was
delivered yesterday, and I shall therefore be obliged to con-
fine myself, in whatever notice 1 take of his remarks, to
that portion of his speech which was delivered this after-
noon. The hon. gentleman, in the first part of his speech
delivered this afternoon, I presume, in order to
show that the anticipations of the railway company,
of being able to pay their fixed charges,
are not likely to be realised, stated that the company,
unfortunately, had selected the wrong route, that it would
have been very much better, for a variety of reasons which
he gave, if they had adopted the route through the Yellow
Head Pass, which the hon. member for East York (Mr.
Mackenzie) had approved of before his retirement from
office, and that, as several of the resulis of this change of
route from the Yellow Head Pass to the Kicking Horse Pass,
the land through which the road passed was much inferior
in quality to what it was further north, the grades and
curves were much less favorable, and he then gave us a
most harrowing account of snow slides and avalanches that
had occurred, and are likely again, at any moment, to occur
along the route of the existing line, 1 am sure the first
travellers—and they must be the most courageous of our
population—who undertake to travel through upon the
first train that goes to the Pacific Ocean, will have occasion
to tremble, and probably will not enjoy their ride,
more particularly if they read tho somewhat lengthened
remarks of the hon. gentleman, in order to appreciate
his opinion of the danger which results from snow slides
and avalanches in the Kicking Horse Pass. He then told
us that it could not be expected that this railway company
could obtain anything at all worth considering, in the way
of China and Japan trade, that is to say, through trade from
Asia to Kurope. He told us they could not expect it,
because, up to the present moment, the trade which had been
done by the American railways, of that character, had been
very small indeed. Next, he told us that the company must
expect a very small local business throughout the extent of
their line, because the population at the present time is nnt
over 200,000, and it was not worth our while to compare
the prospects of the Canadian Pacific with the prospects of
the Northern Pacific, becanse the population more or less
tributary to the Northern Pacific amounted, not to 200,000,
but to about two millions of people. The hon, gentleman
than proceeded to minimise the earnings of the road, and
in order to minimise the earnings of the road, he laid down,
what I think railway men, with all due deference to him,
would declare to be something entirely new in the matter
of net earnings.

Mr. BLAKE. Oh, no.

Mr. IVES. He objects to the company’s taking from the
gross earnings the operating expenses, and calling that net
earnings.

Mr. BLAKE, No, I did not,

Mr. IVES. I beg pardon; I so understood the hon. gen-
‘leman, I understood him to object to that, and to say that
from that result should be deducted the fixed charges, the

Mr, MaoMASTER, '

rentals and the interest payable on the purchase of the
Canada Central and the Quebec, Montreal and Oceidental
Railway.

Mr. BLAKE. What I pointed out was, that if I was
endeavoring to ascertain what the net earnings of the
Canadian racific Railway proper, the contracted line, were
it would be essential not to charge those net earnings with
a portion of the interest, expenses and fixed charges con-
nected with the acquired and leased lines. I do not at all
object to the usual mode of ascertaining the net earnings of
a railway, which is to take the working expenses and the
gross earnings, and then deduct the working expenses from
the gross earnings, to show the net earnings, but I said that
the earnings of the main line of the Canadian Pacific Rail-
way ought not to be charged with the fixed charges of the
leased lines and the acquired lines.

Mr. IVES. I certainly misunderstood the hon. gentle-
man. I understood him to mention $60,000 as what he con-
sidered the proper net earnings of the Canadian Pacific Rail-
way to be, rather than what they returned.

Mr, BLAKE. Not atall. I estimated $1,560,000.

Mr. IVES. Then he refers to the excessive cost, by reason
of its rapid construction, and goes on 1o say that the grades
are much greater and the curves much worse than those on
the Union Pacific, which he insists, without the Central
Pacific, which is part of the Union Pacific, is the standard
fized by the contract. He ‘then proceeds to tell us
that the price of land is very much less in the market
than it was; that it can hardly be expected that any more
revenue can be derived from the sales of land very
soon. I fail to understand why it was necessary for the
hon. gentleman on this occasion, quoad the purpose of his
argument and the conclusion to which he finally arrived,
to repeat the line of argument which he has almost invaria-
bly used whenever he has addressed the House upon this
particular saubject. It was necessary for the company, and
it was necessary for the Acting Minister of Railway, in laying
his statement before the House and suggesting the changes
which he does suggest by these resolutions, to induce the
House and the county, if possible, to believe that the
pirospects of the road were such that the company would be
able to repay to the country the loan as it would stand after
the proposed arrangement is effected; but how it could
gerve the purposes of the hon. gentleman, how it could
strengthen his position or his argument, or could assist him
to arrive at the conclusion at which he finally arrived, in
the peroration of his speech, I have not been able yet to
understand ; and it is to be all the more regretted that the
hon. gentleman found it necessary to take this line of argu-
ment, becanse I am afraid that its tendency will be to
defeat, so far as it has any effect at all, the purpose which
the Government have in view in asking the House to
approve of the resolutions now before the Chair., What is
the purpose of the Government ? The proposition is to so
change the arrangements now existing under the Loan Act
of last Session as to enable the company to use $15,000,000
of bonds, first $7,000,000 and afterwards $8,000,000, and
to sell them in the markets of the world, in order to obtain
money with which to repay the temporary loan of
$6,000,000 and to complete this great undertaking.
But, Sir, certainly the tendency of the hon. gentleman’s
argaments in this part of his speech would be to persuade
the investing public not to invest in these bonds, but, oa the
conlrary, to treat them as they did the $35,000,000 stock,
when it was in the market forsale. The hon. gentleman says:
You have taken the wrong route ; you have got bad land,
whereas you might have good land ; you have got heavy
grades and sharp curves, and, on account of the operating
expenses, your road cannot be snccessfal. You have snow”
slides, which will endanger the lives of your passengers, and
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may sweep away your track. You cannot expect to receive
any advantage from the trade with China and Japan. You
cannot expect any great local traffic from 200,000 people
—although I admit, as he must have admitted, that the
amount of produce awaiting transhipment in that country
now is considerable, and would go a long way towards
furnishing traffic for the railway. Hesays: You cannot
expect very much from that small population, when the
Northern Pacific, with a tributary population of 2,000,000,
has yet hardly attained a sound financial position. He far-
ther minimises, as I understood him, the earnings of the
road, and pointedly called attention to the fact that
the lands are practically unsaleable. If the hon,
geutleman has no particular object in decrying this
land, it is unfortunate that he should have done so, as the
tendency is to defeat the object the Government had in view
in introducing the resolutions, and to defeat the successful
floating of the scheme which the company have asked the
Government to sanction. Now, if a wrong route was taken,
as the hon. gentleman says, it may not be too late to make
a change. He did not propose to make a change. The
grades and curves may be amended and, as I shall show,
they have been amended in the case of another railway.
Does he propose that the grades and curves should be
ameliorated ? Not at all. Does he propose any change in
location which shall avoid the risk of snow slides? Not at
all. Does he propose to take any steps to increase the

ossible trade that may be derived from China and Japan ?
%ot at all. Does he propose to assist in securing a large
number of emigrants ? Not that I heard. Nor does he
propose, by anything I heard him say, to assist in enhancing
the value of the land which the company has to sell. Cu:
bono then this old and much abused reference to the disad-
vantages under wbich it is said this company labor? It
certainly did no good for the purposes of the hon. gentle-
man’s argument; it was outside the general scopa of his
argument, and so far as it has any effect, it will be disastrous
upon the financial standing of the company. But, Sir, what
is the fact with regard to this matter ? Was the wrong route
taken? It would be admitted at once that at least 100 milesin
distance was saved by the route adopted, over the route by
the Yellow Head Pass. That of itself is a very important
matter. As to the land, the hon, gentleman would admit, I
presume, that considering the climate the farther south
the road goes, everything else being equal, the more valuable
would be the land ; and we have the testimony of the hon.
member for East York (Mr. Mackenzie) that, far from the
land on the route of the existing railway being poor, it is
good laud; and I had supposed for the past few months that
that testimony had settled the pretensions of the hon. gen-
tlemen opposite with respect to the Jand along this railway,
Then I have already mentioned that small as the population
in the North-West is, the quantity of grain raised there last
year, and which has been and is being shipped, is very
considerable, and is so great thatit goes far towards furnish-
ing business to the raiiway, and certainly gives promise, at
an early day, of a traffic so large as to make the railway

rofitable.  But the hon. gentleman says, that the

orthern Pacific has a tributary population of 2,000,000,
and I noticed that he included in that population the State
of Minnesota. Now, Sir, I beg to inform you that
the State of Minnesota is not in any appreciable
degree tributary to the business of the Northern
Pacific. The State of Minnesota furnishes business
to the St. Paul, Minneapolis and Manitoba Railway,and to
those several lines of railway which, starting from Chicago,
centre in St. Paul, Minneapolis and other cities of Minne-
sota. But with respect of the line to Duluth, the Northern
Pacifio, does not derive any considerable part of its business
from the State of Minnesota. These remarks would apply
with almost equal force to a considerable portion of the
State of Dakota. After yon go west of Dakota the popula-

tion ig very sparse, nearly as sparse as the population of our
own North-West, and it is a population which, man for man,
furnishes less railway traffic than the population of our own
North-West. Then I was surprised to hearthe hon. gentle-
man say that so large an extent of country as to contain
2,000,000 of a population is tributary to the Northern Paci-
fic. Why, Sir, in the same sense in which this large extent
of country which he mentioned is tributary to the Northern
Pacific, the Saskatchewan country, the country about Edmon-
ton, Prince Albert and Battleford, and the southern portion
of Manitoba, would be equally tributary to the Canadian
Pacific Railway. It is tributary in the sense that branches
leading from those more distant portions of the country
will eventually bring the traffic to the main line of the
Canadian Pacific Railway. Sir, with reference to the earn-
ings of the road, it is only necessary to refer to the fact that
in the last full year of the operations of the company, as estab-
lished by their own books, and as set forth in Mr. Miall’s state-
ment,thenet carnings were $1,191,841, Then there is the point
of rapid construction having involved excessive cost, which
is & favorite point with the hon. gentleman, and that is one
of the reasoos he always gives why it has taken so much
money to construct the Canadian Pacific Railway., Upon
that point I, for a moment, propose to take issue. I will
admit that under ordinary circumstances excessive haste
means excessive cost, but under the circumstances in which
that railway has been constructed, considering the remark-
ably cheap rails that have been used, the saving of interest
that has been effected, and the saving in engineering and
other expenses, I believe these savings will amount to more
than the increased cost from the increased wages that have
to be paid, as a rule, where large numbers of men are
required on short notice. Then, with reference to the
matter of grades and curves, the hon. gentleman says that
the Union Pacific is to be the standard. Well, that was
never my understanding, except in the sense that the
Central Pacific formed part of the Union Pacific. Why,
Sir, there is no such road as the Central Pacific except as a
portion of the consolidated road. The whole road is
known as the Union Pacific, and is so understood
among the people of all the western towns and cities.
If you were to say to & man : By what route are you going
to San Francisco? he would tell you, by the Union Pacific;
oot by the Central Pacifis and Union Pacific, or by the
Northern Pacific and the Southern Pacific. What would be
the sense of taking for our Capadian Pacific Railway the
standard of a line which does not pass through a mountain-
ous country at all, which does not pass through a country
in any respect analogous to that the hon, gentleman has
characterised as a sea of mountains,

Mr. BLAKE. By the Yellow Head Pass.

Mr. IVES. I do not mean to say there are no mountains
within sight of any portion of the Union Pacific line; but I
mean to say thal, comparatively speaking, as compared
with the sea of mountains which the hon. gentleman delights
to refer to, as compared with British Colambia, whether by
the Yellow Head Pass or the Kicking Horse Pass, the Union
Pacific—what was formerly known as the Union Pacifio—is
a comparatively level and easy road. The Central Pacific,
however, passes over a difficult country, and has a maxi-
mum grade of 116 feet to the mile and a maximum
curve of 11 degrees. Iam sorry for the hon. gentleman’s
authority that he read to-day from Washington, on
account of the trouble which he and the member for
North Norfolk took to obtain i, that a change should
have been made in the grades of the Union Pacific
since the contract was entered into between the Govern-
ment and the Canadian Pacific Railway Company. All
railway men know, and the hon. gentleman can get the
information without going so far as Washington, that
mouths since the Union Pacific was selected by the Govern-
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ment as the standard, a very considerable change was made,
which reduced its maximum grade, which was formerly 116
feet, to about 90 feet, or a trifle less. The hon. gentleman,
in order to give us one of those breathing spells, to which
I referred before the adjournment, asked—and it certainly
was very amusing—if the statement of the Secretary of
State was a correct one, why the company applied to the
Government for a loan, and said he couid more readily
understand the matter if the Government were applying to
the company for a loan. I will retort on the hon. gentle-
man, and ask what objection there can be, after the dismal
picture he has drawn with respect to the line, the land, the
earnings, the grades, the curves and the prospects of busi-
ness of this road. Certainly, after his dismal picture, there
is a8 much propriety in asking him if there is any more
objection to the road asking farther assistance? The hon. gen-
tleman, in the second part of his speech, referred to the
proposed new arrangement, the resolutions before the Chair,
and said, as near as I could understand him, that he was
opposed to them because of certain objections, He said
there was a reduction in the rate of interest from 5 to 4 per
cent., which he complained of; and he said the arrangement
would impair the security which we now hold. So far as
this change from 5 to 4 per cent. is concerned, the hon.
gentleman himself will admit, I presume, that the Govern-
ment can afford to make the reduction without any, or, at
most, & very trifling loss to the country. There is this
much further to be said. This company comes to the
country and says: We must have some modification of the
terms established by the arrangement of last Session. We
want such a change as will, in part, release the main line of
our road, so that we can put a bond upon it, that a portion
of that bond may be disposed of to the public. Tho object
which we have in view in seeking to adopt these resolutions
is to place the company in & position to obtain from the
public the additional capital necessary to complete the
undertaking in all its entirety and completeness, in accord-
ance with their plans and desires. If we can, without a
loss to the country, reduce the fixed charges, so as to enable
the company to show that their earnings now are, or are
soon likely to be, sufficient to meet their fixed charges, then
we are in a position to give a value to the bond, and the
company will be enabled to go into the market and secare
the sale of that bond, which could not be done if we insisted on
the rigorous terms and the rate per cent, of interest that would
augument the fixed charges beyond what the company could
show they could pay by their earnings. If we have in view the
special object, without loss to the country, of changing the
arrangement of last Session, 8o a8 to enable the company
to obtain from the public the additional capital which all
admit is necessary, then I say let us frame our present
arrangement so as not to defeat the object we havein view;
let us, if we can, do it without loss to the country, as we
certainly can in this particular instance, and assist in con-
vincing the public that the fixed charges of the road will
not be beyond what may be considered to be the net earn-
ings from its operation. Then, the hon. gentleman said
this proposition would impair our security. What is our
security under the Act of last Session ? Our security is a
- statutory lien or mortgage. How could you dispose of it ?
You cannot sell it, or even foreclose it, until 1891. Suppose
the railway company were not to move another shovel full
of earth, I would ask members of the Opposition to state
what course the Government could take in order to enforce
the loan of last Session.

Mr. CAMERON (Huron)., Take possession.

Mr. IVES. The hon. gentleman ought to be too good a
lawyer to suppose that by our own act, by our own will and
volition, without legal proceedings or taking steps to show
we have a right, we could take ion, and take the road
out olf;(:helhands of the contractors, until 1891, which is the

. LVES,
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time by which the contract has to be completed. I do not

see very well how we could take the road out of their hands.
That is the hon. gentleman’s security, which, he says, is
going to be impaired. What do wo get instead of it? A
marklftsble bond, something we can dispose of for what it is
worth.

Mr. CAMERON (Huron). Hear, hear.

Mr. IVES. 1If you please, yes ; and I trust it is worth
more than par. I do not think that would please you. We
get something which is marketable, something which can
be disposed of and realised upon. The hon. gentleman,
during the debate of last Session, when it was proposed to
make the loan, argued, and it was what had most effect with
the people, that while this was pade as a loan it would
eventnally amount to a gift. The hon. gentleman said :
“ You will do with this company precisely what you have
done with the Grand Trunk ; you will waive the claim of
the country in favor of somebody else’s claim, and move it
down in the scale of values, until it will be valueless, and it
will thus become a gift.” That was the argument of the
hon, gentlemen on the Opposition benches. That cannot
come, under the arrangement now proposed. Under the ar-
rangement now proposed, that marketable commodity can be
disposed of. The public may be asked to take this twenty
millions, as well as the fifteen millions which is to be
handed over to the company, and instead of this arrangement
impairing the security, I undertake to say that it makes a
better security, tbat at least itis as safe a security, and it puts
it in a position where it may be realised on or disposed of.
But the hon. gentleman says we are taking in partners to
the extent of fifleen millions, and that in case of default by
the company we would be obliged to buy up this fifteen
millions dollars worth of bonds, and that that will be a
needless expenditure. I cannot concur in that view. If
there is a default there may be a foreclosure by a holder
of any of these bonds ; there may be a sale of the railway,
but the Government will only have to take carc of them-
selves, and will bave no obligation to take care of the pur-
chasers of those $15,000,000 of bonds. More than that ; in
the case of default we would have embarked and interested in
this enterprise capitalists to the extent of fifteen millions,
who would be interested in preventing defaunlt, in assisting
the Canadian Pacific Railway to carry out their obli-
gations, and who, in case of default, would certainly not
be a disadvantage to the Government of the country.
Then, the hon. gentleman says that the 21,000,000 acres of
land would be insufficient security for the ten millions of
last years’ loan, for which we do not take bonds, consider-
ing the present depreciated value of land, because, he says,
the five millions of land grant bonds which the Government
holds as security for the operation of the road, together
with the $1,123,500 of land grant bonds which are in the
hands of the public, will stand before our claim of ten
millions of dollars. I ask the hon. gentleman if those
amounts do not stand before it now to the same extent as
they will afterwards ? Certainly they do; and it does not
change the position at all in that respect, Even at 80 cents
per acre, which is a less amount than the hon, gentleman has
dared to mention even sotto voce, the land would be sufficient
to redeem the whole three amounts he stated. In the third
part of his speech the hon. gentleman attempted to show what
the road will cost the country, in case of default, ander the
present arrangement. Of course, Sir, it is impossible for
me, without seeing his volaminous statements pre-
sented in Hansard, to attempt a criticism of the tables
and figures which he gave in the course of his speech this
afternoon. [t was impossible for me to take down those
figures, or to grasp them during their delivery, and it
will only be possible for some other gentleman who
will look over those figures to attempt to answer
them. One thing, however, struck me, in connection
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with what the road will cost the country in case of default,
He reckons, amongst the items of cost to the country, not
his valuation or anyone else’s valuation of the land which
has been sold, and which we are necessarily deprived of, but
$11,000,000, which he says they have derived from the
lands. Now, I could understand that as boing fair if he
were figuring what the road will cost the company ; but
when he is figuring what the road will cost the country, I
should say that it would be more proper for him, seeing
that he was very critical with the Acting Minister of
Railways in his statement, to give us an estimate of the
value of the lands sold rather than to charge in that state-
ment the gross amount, making no allowance for admin-
istering the lands—the gross amount of what was received
from the sale of these lands, namely, $11,000,000. Then, the
hon. gentleman makes even & more questionable entry than
that in his statement. He charges $15,000,000 in that
statoment as the cost of the road in case of default—the
amount of the bonds which are to be given to the company to
float. Now, that is on the assumption, as he stated, that
the country will be obliged to buy these bonds and pay for
them, an assumption with which I cortainly do not agreo.
The hon. gentleman did not find any fault with the state-
ment of the Actling Minister of Railways as to the cost of the
road to the country, in case of default, if there should be
default. He only found fault with the credit entry of the
21,000,000 acres of land at $2 an acre. Now, what is this
statement of cost which the hon. the Acting Minister of
Railways gave, and which, as I take it, the leader of the
Opposition admits to be practically correct. That state-
ment certainly includes overything which can possibly be
chargod as the cost of the railway, in case the worst comes
to the worst, and there should be default. At the risk of
seeming prolix, I shall give you this statement, which is not
a very lengthy one, We have 3,753,400 acres of land sold
at the value of $2 an acre, amounting to $7,606,800 ; cash
subsidy paid and to be paid, $25,000,000 ; the loan of the
last Session paid and to be paid, supposing it is all paid,
$25,500,000 ; proposed loan of this Session, $3,000,000 ;
debt on the Canada Contral, $5,333,333, aad guarantecd
dividend, $7,383,912 ; land grast bonds sold, with no szles
of land to redeem them, $1,123,500; and cost of Government
worlk, $29,500,000 ; making a total of everything that can
be fairly included in connection with the cost of this rail-
way, $103,344,5645, an amount that is within the hon.
gentleman’s estimate in his former speeches of what would
ba the cost of this railway. The hon. gentleman, as I said
before, made a large number of statements as to the
cost of the road, as to the amount the company had
received, and as to the disposition they had made of it;
but I do not gather, from all his speeches, that he thought
any of the money had been stolen by the company or any=-
body else. On the contrary, his explanation of the money
which he claimed had not gone into the main line was that
it had been invested in outside enterprises and appropriated
in paying dividends. I would ask you, Sir, tonote especially
what the hon, gentleman said as to the effect of a large local
traffic upon a road with regard to through business. The
hpn. gentleman truly said that if we can give to the Cana-
dian Pacific Railway a large local traffic we will make it
possible for that railway to carry through business ata
low rate, but that, on the contrary, if-it has not a
large local traffic, the charges upon through busi-
Dess must necessarily be large and excessive. Well,
Sir, the company took that same view of the matter,
pr. would you obtain local business if you did not find it
Wwithin the reach of your main line? Manifestly, by build-
Ing branches, by extending your connections, by reaching
00t in different directions to tap business centres. Well,
Sir, that the company have done. You certainly would not
object to the extension from Callander to Montreal. What
Posxt-gg 9would ‘the Canadian Pacific Railway be in if, on

veaching Callander, it were oblized to hand over all its
traffic to some independent company, to charge what they
saw fit from Callander to Montreal? Why, Sir, if the people
of the city of Quebec complain, and justly complain, of the
charges made at the present time by the Grand Trunk
Railway, between Montreal and Quebec, how much more
would they, as well as the people of all this part of the
Domi~ion, including the people of the great Province of
Ontario, complain if the Canadian Pacific Railway, on reach-
ing Callander were entirely dependent, in distributing its
traffic at that point, on what other and independent lines of
railway saw fit to charge? Then, Sir, you cannot objact to
the cxtonsion from Ottawa to Brockville, which gives you
connection with the American line of railway at Morris-
town, N.Y.; you cannot object to the extension from Ottawa
to Prescott, which gives you connection with the Rome and
Watertown road, at Ogdensburg; you cannot object to the
Algoma branch, which, in my opinion, when completed,
together with the road from St. Paul to Sault Ste. Marie, will
furnish a much larger volume of traffic to the Canadian Pacific
Railway than will be given by any other branch of that
line. I look forward to the day as being not very distant
when a very large portion of that traffic which now centres
in Chicago will not go by Chicago at all, but by the pro-
posed new line from St. Paul and Minueapolis to Sault Ste.
Marie, and over our own Canadian Pacific Railway system.
Then, the Manitoba South Western Railway, in which a con-
siderable amount of money has been placed, the hon. gentle-
man himself declared the other night, was an enterprise that
should be completed, and completed without delay; and, so
far as I was able to understand, his objection was that
construction had not been procceded with more rapidly.
So that, with regard to investments made by this company
in outside enterprises, when we come to consider these
enterprises it must be admitted that they are as important to
the general scheme as the construction of the main line itself,
But the hon. gentleman, in the fourth part of his speech,
complained that the company have paid dividends, and he
kept this sweetest morsel of his speech, in his opinion,
apparently, to tho very last; he kept the bost of the wine,
in his estimation, until the last of the feast; and ho drew a
very eloguent and harrowing picture of the wrongs which
have been suffered by the navvies and the section men of
this railway, who have been going without their pay while
these bloated stockholders have been drawing their divi-
dends, The hon. gentleman, I presume, was quite right,
from a political point of view, in giving greal prominence
to that part of his speech; and if his statement, which was
certainly very plausible and very forcible, was the only
statement that could be made, it would be very effective,
and taking in the country. But what are the circumstances
of the present case, and what has led to the state of things
he mentions? The circumstances are these: Canada, in
1881, had a great deal more knowledge of this enterprise, and
of what it would cost than it had had in previous years; but
we did not know half as much about it as we know to-day.
The Government have been learning, the country have been
learning, and the Opposition have been learning, ever since
the contract has been let to the Pacific Railway Syndi-
cate ——

Some hon, MEMBERS.« Hear, hear.

Mr. IVES. Yes, you have a good deal to learn yet.
When this scheme was first set on foot, as the hon. gentle-
man truly said, it was proposed that the capital stock
should be $5,000,000, and it was undorstood that the gentle-
men who composed the syndicate, and who afierwards be-
came stockholders in the company, should, eithor them-
selves or by others, pay into the Treasury that sum. It was
expected at that time—so little did we know what this
enterprise would really cost, and so little did we know of
its great magnitude and the necessity of branches, exten-
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sions and connections—that the $5,000,000 put into the road
by the original company, with the $25,000,000 of subsidy,
and what would be received from the sale of lands, wonld
be sufficient to complete the undertaking. I take itthat the
hon. gentleman will not dispute that position,

Mr. BLAKE. Oh, no; we agreed to increase that stock
to $25,000,000.

Mr, IVES. If necessary; but I am speaking of: the
original idea of the Government, who took the responsibility
of the measure, and of the hon. gentleman who took the
responsibility of criticising it. It must be admitted that
there was not much attention paid at that time to such
matters as building elevators or providing for the extension
from Callander to Montreal; no provision was made for
that at all. Well, Sir, if it was thought that 85,000,000
would be sufficient, what was it expected that the company,

as a company, would do? Their original undertaking was.

to risk $5,000,000 of their own money in the enterprise for
$5,000,000 of stock ; that is all they ever undertook to risk.
The hon. gentleman himselfadmitted, after some twe hours of
most olaborate figuring, that the company had invested in
equipment and construction of the main line—independen:
of the branches, independent of the extension from Callander,
and independent of all outside investments and of all pro-
vision for dividends—the sum of - $6,800,000. Then, Sir, if
the company only undertook to put:- $5,000,000 into the

main line and equipment, while they have put in $6,800,000;:

what point is there in the hon. gentleman’s saying-that the
company have failed to risk their money, but, on tho con-

trary, are only making provision for themselves ? In other:

words, he would lead us and the country to suppose that
the object of theso gentlémen was to invest their money at a
high rate of interest. What were tho circumstances that
led to the change of the original plan? The company
very soon found that they could not stop at Callander. The
hon, member for East York (Mr. Mackenzie), years before,
saw that this line must be extended south of Callander, and
he subsidised the Capada Central Railway to make the exton-
sion; but the Canadian Pacific Railway Company, soon
after that arrangement was made, foresaw that provision
must be made for the ‘extension from Callander,
They foresaw that they must get access to theseaboard in one,
two or three or more directions. They foresaw that branches
must be built to Algoma, and in Manitoba itself. There

wore no funds to do this. It was understood that $5,000,000 !
would be required to build 4nd to equip the main line, and |

it was found that amount would be required. They ran
into debt ; they must have these connections, these exten-
tions. What did they do? They came to the Government
and asked for power 10 increase the capital stock, and the
capital  stock was increased to $100,000,000. Now, what
three -courses were open 'to-the-company ‘at this stage?
They must have momney ; they must have these cannections
and extensions, The three courses open to them were
these: The company might apply to the Government for
an increased subsidy ; that would not have suited the hon,
gentlemen, They might have applied for power to issue
bonds, but if they had taken power to bond the road, some
new arrangements would have to be made, with reference to
the stock they themselves had taken. That stock would
have to be converted into bonds if the road was permitted
to be bonded.

Mr. BLAKE. Why?

Mr. IVES. These men were not making a present to
the country of $3,000,000 for the honor of -being connected
with  this contract. They proposed, upder  this first
arrangement, to be the owners of ‘the road, subject to what
it owed. Nobody understood ‘anything else. It was sup-
posed they would be the owners of the road, sabject 10 what
it owed, {ee “from bonds; and if the second -course wers

Mr, Ives,

adopted, of putting bonds on the road, manifestly some
arrangement-would have to be made with reference to their
purchase at par of the capital stock of the company, That
course was, in many respects, more objectionable than the
course of increasing the capital stock. But the increase of
the capital stock meant the sale of that stock below par,
and its sale below par, when the original members
of the syndicate had paid par for their 5,000,000 of stock,
would-have been manifestly unjust to the members of the
syndicate, the original promoters of the company. Therefore,
although they took $5,000,000 stock at par, the hon. gentle-
man tells us they took the otber $20,000,000 at 25 cents on
the dollar. Supposing his statement to be correct, ard I am
not prepared to dispute or admit it, they paid, according to his
statement, for $25,000,000 of stock $10,000,000, or 40 cents
in the dollar, which is more than its market price {o-day, or
at any time within the last three or four months; so, there
was not so very great advantage obtained by the original
members of the sydicate in the purchase of this $25,000,000
of stock at 40 cents in the dollar. But that course was
taken. It was taken with the consent of the country, without
objection from anybody, as the-most feasible plan of meeting
the necessity of increased capital, for the purpose of making
oxtensions and connections, which it was at that time con-
sidered necessary for the success of the undertaking to
make; $30,000,000 of stock was disposed of to outsiders,
I understood the hon. gentleman to say, at an average of
B1 cents in the dollar, Then it was found that the' balance
could not be sold. There remsained §15,000,000 unsold,
which the company depended upon for raising the money to
complete the undertaking ; and owing to the course of hon.
gentlemen opposite, about which I will have more to say
later on, il became impossible for the company to dispose of
this stock, and they wereobliged to come to the Government.
for a new arrangement. Now, what was that new arrange:
ment? It wasthis: The eompany represented that if the pub-
lic could be assured that at least 3 per cent. would be paid
annually for ten years, as a dividend on that stock, the
stock would become marketable. I admit I should my-
self have considered such would have been the  case,
but I remember very well what the hon, gentleman
said, with reference to that matter, last Session,
when this same subject was being discussed. What course
did he take last Session ? Did he move against the counrse
of the Government in permitting this arrangement to be
made ? Not that I am aware of. Did he ever move a vote
of censure on the Government with reference to-that
"arrangement ? Not that I am aware of. What was the
' complaint made last Session, with reference to this matter ?
Was it that it was placing all that the stockholders had
given for the stock in the hands of the Government to
secure repayment to themselves? No; the hon. gentle-
man’s objections, 1ast Sesston; were that-it was perfectly nse-
less-as & finaneial scheme, that any fool wotld have seen
it was useless, that-the merest tyro in finance would seethat
taking the resonrcees of the company out of one poeket and
putting them into another could not possibly enhance the
value of the stock. That was what he said. If this money
was taken out of the pocket of the company on the one side,
and put into its pocket on the other, it was as valuable on
the one side of the leg as on the other, and the objection the
hon. gentleman raises to it is entirely & new objection. But
i the Government consented to that arrangement. They con-
sented to receive a sufficient sum of money to guarantes 3
per cent, dividend for ten years; an Act of Parliament was
passed, ratifying that arrangement, and under that arrange-
ment stock hag since been sold—$40;000,000 being held in
Europe, $10,000,0001n the United States, $15,000,000 in Can~
ada. Baut still thearrangement did not succeed; owing to the

- -8ame causes which prevented-the-sale of the $45;000;000 of

stock. This stock, with a guarantes-of 3 per-cent,; which
the hon, gentleman would lead us‘to suppose'was a bonanza,
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was not marketable,.and the company, instead, found them-
selves in the position of having stripped themselves of all
their available eash capital, which they" had placed .in the
hands of the Government, and which had not enhanced the
stock one dollar. Under those circumstances, they were
obliged to ccme to the Government again, and say : ¢ Under
the circumstances of the company, under the course which
hon. gentlemen of the Opposition have adopted, with refer-
ence to us and ourundertaking, your guarantee is useless to
us, and we must stop, or you must makeus aloan.” TUnder
these circumstances, the loan of last Session.. was made.
The company’s available cash had been deposited with the
Government. It was placed there, not for the purposes of
speculation, not to enable these gentlemen to draw & large
rate of interest, but . bocause -it was supposed that it
would render it possible to sell the remaining block
of stock, and that the company would thereby  obtain
the funds necessary for the completion of the under-
taking, and the Government of the country would have,
in this way, avoided the necessity of making the loan
which they afterwards made. But the hon,gentleman says
tbat only applies to 3 per cent. dividend on your. stock;
what about the other 3 per cent , which was paid for three
several half years ? Why was that paid? I can only say
that under the original prospectus issued by tho original
promoters of the company when they soll the $30,000,000
of stock, they promised that during the construction of the
railway 6 per cent. would be paid on the stock. That was
published in the prospectus, and the promoters of the enter-
prise could not, during the construction, refuse to pay it, with-
out being guilty of a breach of good faith, The hon. gentle-
man hag said that the terms made at that time were illegal,
that it was paying a bigher rate of dividend than the law
admitted ; but I have reason to know that when the direc-
tors asked for subscriptions to that stock they expected that
the stock, with the guarantee, with the promise of 6 per cent,.,
would bring an average of 75 or 80 cents on the dollar. If
it had, the financing of the company would have been easy.
It was under these circumstances that these dividends have
been paid. The 3 per cent. paid by the company was paid
under a promise put out in their prospectus. They have
kept that promise, and continued to pay it until the cur-
rent half year, when I noticed that the dircctors have asked
the stockholders to forego that dividend. The other was
paid under Act of Parliament, under a solemn arrangement
made betwoen the eountry and the company, and the people
who took stock, and it cannot be avoided. And the hon.
gentleman’s policy, for which he was so loudly cheered, is
repudiation and spoliation. After seven or eight weeks’ study
and after eight hours’ speaking, the hon, gentleman arrives
at a conclusion, and he says: I cannot support this pro-
position, but if you will ask the gentlemen who hold the
$40,000,000 of stock in Europe, and the gentlemen who
bold the $10,000,000 of stock in the United States, to con-
sent to the Government handing over to the company the
money thus deposited to secure the dividend, and will ask
them to pay back the moneys that they have already
received as dividends——

Mr. BLAKE. No.
Mr. IVES.—I will approve of that proposition.
Mr. BLAKE, No; Idid not say that.

. Mr, IVES. And in the face of the House of Commons,
1n the face of this country, upon a solemn occasion of this
kind, when an enterprise in which this country has invested
millions of dollars comes before us, and says it needs our
assistance, when we are solemnly proposing to assist it,
that is the policy which the hon. gentleman proposes as an
alternative for the resolutions before the Chair. He says
these. gentlemen, under Act of Parliament, promising a 3
per cent, dividend by the Government of this country, took

this stock and paid for it, in faith that the Government of
Canada would implement its promise ; but the Government
of Canada has got hard up, says he; the company have got
hard up, says he; they want more money, and you, widows
and orphans, and others who have purchased this stock in
the expectation of receiving that 3 per eent. interest, should
come here and -lay your money that you have already
received upon the Table of the House.

Mr. BLAKE. ‘No.

Mr. IVES. "You should consent to the yepeal of an Act
of Parliament.

Mr. BLAKE. No.

Mr. IVES. You should-change all. you looked to when
you purchased thisstock, and should thus help us out-of the
difficulty.

‘Mr. BLAKE. Notat all.

Mr. IVES. If tho hon, gentlemar had confined himself to
an oxpression of regret that the Government had made the
arrangemeont, and of regret that he had not objected to it, and
of regret that he had not proposed some resotution condemn-
ing it, when it would have been useful to have done it, if the
hon. gentleman had said: I am sorry that you will not con-
sent, at this late day, to give up your rights under Act of
Parliament, I could have undersiood it; but, when this com-
pany, upon which we all look for the success and develop-
ment of the North-West, comes before us for assistance, all
he has to suggest, all he has to offer, all he has to declare as
a policy, is that if the stockholders will return iheir divi-
dends and consent to no longer claim the 3 per cent. interest
promised them by Act of Parliament, he will support that,
and ho gravely suggests that, until such tims comos round,
the Parliament of Canada should take no action in the mat-
ter at all. I oau only repeat the congratulation which I
offered to the hon. gontlemen who sit behind that hon. gen-
tleman for having very loudly cheered him whon he resumed
his seat, because that approaches more mnearly to a
pronunciation of a policy wupon some question that
interests the people than any statement that they have
had the opportunity before of hearing from him. AsIhave
said, it may bo regrottable that this arrangemeat did not
succeed, that it did not answer the purpose for which it was
intended, that it did not afford the capital which was neces-
sary. It may be regretted that it was afterwards necessary
for the company to apply for the loan of last Session, but
these facts exist, and we have to meet them as facts, and it
seems t0 me perfectly childish that we should act in the
hope that people who have purchased their stock upon the
fact that the Government of Canada, sanctioned by the Par-
liament of Cansda, had entered into aa arrangemeat, would
give up their rights and return the monoy they have
received as dividends. . .

The hon. gontleman made one remark to-day which I
beartily . approve of. ‘He said he was willing to be
measured by the measure with which he measured
others. I think, perhaps, it would be worlh the atten-
tion of the House for a few moments to refer to a most
remarkable extract from a most remarkable spoech deliv-
ered by the hon, gentleman upon an important occasion.
The speech which the hon. gentleman made on the
occasion I refer to was made before he had been long
in public life,. I think it was made during the
first Session that he had the honor of a seat in this
House. It was made before he had become spoiled, 1
will suppose, by struggling and assisting others to struggle
for power. It was mado at a time when he was more accus-
tomed to the practice of the legal profession, and when his
opinions were certainly more jadicial than, I'am afraid, they
have been on the occasion of tho present debate. On tho
1st April, 1871, the hon, gentleman made & very important
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and a very sble speech in this House, upon the resolution
for admitting British Columbia into the Union and con-
structing the Canadian Pacific Railway; and at that {ime,
when he was more judge than politician, when his mind
was judicial, when he had not become contaminated with
the struggle for power or demoralised by it, he made a
declaration as to the obligation which rested upon Canada
and upon the statesmen and people of Canada by the
arrangement with British Columbia. He said :

‘The man who would vote for this proposition with the secret inten-
tion, not to sink the last dollar, if necessary, to fulfil the obligations thus
contracted, wasa dishonest man. If the obligation be now incurred,
then we will be bound by the highest sense of honor to fulfil it at what-
ever sacrifice. If we were not prepared to do that, then we were not
worthy to have national existence, and national existence would be not
worth having. This was not a mere measure for the construction of a
railway, which could be repealed at any time if necessary, but, if once
passed, is irrevocable.’’

I had not the honor of a seat in Parliament at that time,
but I well remember reading the hon. gentleman’s speech
and the principles laid down in the extract I have read, and
thinking then, as I do now, that they correctly and fairly
stated the obligation which rested upon the Government
and the people of Canada, under the arrangement which was
made with British Columbia to construct the Canadian
Pacific Railway, I believe that the hon. gentleman was
right when he said that the man who voted for that propo-
sition, with the secret intention not to sink the last dollar,
if necessary, to fulfil tho obligation thus contracted, was a
dishonest man, and that if the obligation was once incurred,
a8 it was incurred, then the country would be bound by the
highest sense of honor to fulfil it. Well, Sir, the Bill was
passed, the obligation was incurred and the Dominion of
Canada, its public men on both sides, whether they voted
for or against it, were bound to fulfil that obligation which
the hon. gentlemen then described. And moreover, as he
very truly and ably said, tho obligation was irrevocable, and
was binding upon all political parties. Sir, with reference
to a great national obligation of this kind, an obliga.
tion which is not merely a measure to build a
railway, as the hon., gentleman says, the respective
duties of the Government and the Opposition in one
respect are percisely the same., The Administration, it is
true, has to take the responsibility of proposing the ways
and means by which to fulfil the great national obliga.
tion, but the leader and the members of the Opposition are
bound, by the same obligation, to give assistance to those
ways and means, unless they can show sufficient and
tangible reasons to the contrary. They are certainly
bound not to offer factious opposition. Ilook upon the
obligation the hon, gentleman deecribed in much the same
light that I would look upon the obligation of the Opposition
and their leader in the case of an invasion of the country
by a foreign enemy, or in the case of a war like that in
our North-West.” If I am right, if the obligation and
duties of the hon., gentleman who leads this Opposition,
with respect to this railway, are analogous to his duties in the
case of an invasion of Canada by a foreign enemy, what
would be said of thepolitical party or of its leader, that had
advised a surrender to the enemy, that disconraged enlist-
ment, that had extolled the bravery of the
enomy, that had magnified the strength of the enemy,
that had encouraged him by reports that we were starving,
poor and without recources, unable to pay our debts, much
less any future loan ; who refused to assist, and, in every
case, opposed everything the Government proposed ? Sir, [
undertake to gay that in the case of an invasion by a foreign
cnemy the leader of an Opposition who would advise sur-
render, and who would give aid in every possible way to
the enemy, would be called urpatriotic, and could not be
said to be assisting in the fulfilment of an obligation to
which the country was bound by the highest sense of honor.,
8ir, 1 undertake to say that the hon, member has advised a
Mr, Ivss. ’

surrender to the enemy. He advised a surronder to the
enemy in the matger of the Canadian Pacific Railway, by
endezvoring, with all his power, with all his influence and
eloquence, in the House, on the platform, in the press and
in the country, to prevent the comstruction of anything
that conld be called a Canadian Pacific Railway. I under-
take to say, and the experienco of the last few months has
proved it, that a railway which began in Chicago and ended
at Calgary would pnot be a Canadian Pacific Railway. "I
undertake to say that the scheme which the hon. gentle-
man still owns—though somewhat timidly, more timidly
this Session than ever before—which he still calls his
policy, and which was to build the prairio sec-
tion, leaving the ends unbuilt—I say 1hat scheme
was not a Canadian Pacific Railway. By advising that
course, I contend he advised a surrender to the enemy. He
has not only done all he could to prevent the fulfilment of
an obligation to which, in his own langnage, he was bound
by the highest sensa of honor, but he has discouraged enlist-
ment-—ta continue the analogy, Andhow? By depreciat-
ing the value of the lands in the North-West and along the
line of railway, by saying that it is bad land, and that youn
could have got better land by going somewhere else, by
depreciating the country generally, and the character of
the railway, by exaggerating the cost, by minimising the
business to be done, by exaggerating the operating expenses,
by discouraging immigratiun, by encouraging "emigration,
by understating the amount of immigration and overstating
the exodus—in all these particulars the hon. gentleman has
discouraged enlistment, 'And, Sir, he has extolled the
bravery of the enemy, he has magnified his streugth, by
praising the United States, by praising their lands, their
climate, their land regulations, their railway facilities, their
trade policy, their land policy—in every possible way
giving the impression to intending immigrants that the
States of the Union were preferable to our own North-
West. He has encouraged the enemy further, by declaring
that Canada is poor, that our people are discontented, that
they are leaving the country; that taxation is enormous
and burdensome; that our debtis enormous; that we are
unable to borrow further; that our credit will be ruined,
and that the obligations we were assuming were far beyond
our capscity. Sir, I undertake to say, on my responsibility
as a member of this House, that 8o far as I have been able
to gather from his speeches on this subject, he has, in every
possible way, hindered, and in no way assisted, the fulfil-
ment of an obligation which he, in common with all other
Canadians, was bound by the highest sense of honor to fulfil.
Sir, it may be said that a parliamentary Opposition may, in
time of war, fairly criticise the methods of defence adopted
by the Administration; and that the leader of an Opposition
has a right to criticise the means taken by the Administra-
tion to fulfil a national obligation to complete a Canadian
Pacific Railway. I admit that; but it seems strange to me
that the Government of the right hon. Premier, if it were
as bad and incompetent as the hon. gentleman thinks, should
by any chance have been always wrong. And yet, unless the
leader of the Government has been always wrong with refer-
ence to this enterprise, then the leader of the Opposition has
sometimes been guilty of factious opposition, because, Sir,
withont any exception that I have been able to discover, he
has always opposed everything that has been proposed with
reference to this railway, its construction or completion,
Hoe opposed the construction of a railway altogether; he
has opposed it by depreciating the value of the land; by
depreciating the value of the country; by exaggerating the
cost of the road; by minimising the business that would be
done; by exaggerating the operating expenses; by discour-
aging immigration and by encouraging emigration; by
praising Dakota, Texas and Kansas, and by exaggerating
the depression in trade, These are not honest crticisms of
the means taken by the Administration; but these are per-
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sistent efforts to ensure failure. Sir, let me review the course
the hop, gentleman has taken with reference to the proposals
of the Government to secure the construction of a Capadian
Pacific Railway. In 1880, if I mistake not, the Minister of
Railways introduced a resolution setting aside 100,000,000
acres of land for the purpose of forming & fund to construct
a Canadian Pacific Railway. What was the coursa of the
hon. gentleman when that proposition came before the
House? Sir, was the lard worth $2 an acre then? was
it worth $3 an acre then? was it worth §4 an acre
then? No, Sir; it. was absolutely valueless for the
purpose of constructing & Canadian Pacific Railway
Not the hon. gentleman, but his former leader, in my hear-
ing stated that you could just as well expect to build the
Canadian Pacific Railway with one acre of the North-West
as you could with 100,000,000 of acres, That statement
was made in my hearing and in the hearing of the hon.
gentleman, and it was not rebuked by him. His cue then
was to depreciate the value of the land: That was in 1880,
In 1881, just one year afterwards, the Government came
down with a proposition to take 25,000,060 of acres of
those 100,000,000, which were set apart in 1880, and
$25,000,000, and give them to this company, which under-
took to build the railway—mark you, a work, the cost of
which the hon. gentleman had estimatod as high as
$120,000,000. What did the hon. gentleman then do? Was
the land worthless then ? It had grown in value with
extreme rapidity during that short year, from 1880 to 1881.
He gave full play to hisimagination, and it seemed as if he
could not imagine a sum large enough to repregsent the
valuo of 25,000,000 of acros of land, added to the enormous
advantages which the Canadian Pacific Railway Company,
according to his view, received under that contract. The
hon. gentleman then opposed the Government, not because
the land was worthless as an asset for constructing a rail-
way, but because they were giving too muech, an
unnecessary quantity, towards the construction of
that road. That was the course of the hon, gen-
tleman in 1881. What was his course next? The
moment the contract had been signed, sealed and delivered,
the moment the company went on the markets of the world
to raise money on the land, and offer their capital stock for
sale, there was another change, There was a relapse to thefeel-
ings of 1880, The land then became very greatly depreci-
ated in value, The enormous advantages which the company
had formerly possessed under the contract began tu fade
away. The operating expenses began to look very formid-
able. It began to be ascertained that it would be impossible
to operate the road for anything like the gross earnings for
years to come, and everything possible was said that could
dissuade the public from purchasing the lands and investiog
in the stock of the company. That relapse was an unfor-
tunate one for the hon. gentleman’s sake, for the credit of
assisting in any possible way in the performance of
an obligation to which he says he, in common
with all other Canadians, is bound by the highest
sense of honor. The policy of the hon, gentleman
has been too retrogressive, indefinite and halting for a live
and enterprising young couantry, stimulated by and com-
peting with the push and energy of our great neighbors to
the south, The intelligent and progressive portion have
decided that life is too short to wait for the hon. gentle-
man to decide upon a policy, and they bave constantly
preferred to entrust the destinies of their country to those
Who believe in its resources and its capabilities, and who
have thé courage of their convictions. The hon. gentleman
shines as a Liberal when, in a prepared and set oration,
redundant with long-drawn-out and well-rounded sentences,
he deals with questions outside of living issues ; but he is &
veritable Bonrbon when the progress and advancement of
the conntry is proposed by the measures of his political
Opponents. His theatrical Liberalism and Bourbonism is

well described by language long ago used of another dis-
tinguished lawyer—Thurlow :

 He saw nothing clear but the obstacles to any course ; was fertile
only of doubts and expedients to escape deciding, and appeared never
prompt to act, but ever ready to oppose whoever had anything to
recommend.’’
Nothing in the history of this country or of any country
ever showed in a stronger light the evils of political parti-
sanship and the evils of struggles for office than the history
of the Canadian Pacific Railway and the connection of the
Parliament of Canada with it. If it had not been for poli-
tical partisanship, if it had not been for factious opposition
in this Ilouse, in the press and in the country, if we, as Can-
adians, had worked shoulder to shoulder, as patriots should
do, in the performance of & national obligation, we should
have been spared the necessity of the loan of last Session,
and of the application which is before us for an additional
loan. As has bcon very well said, in matters of this kind,
in which the interests of the country are bound up, wo
should talke a leaf out of the book of the friends of the hon,
member for North Norfolk (Mr. Charlton). If we could
forget party and think only of country when it came to
questions of railway construction, of immigration and of the
gottlement and development of the country, it would not
have been necessary for this application to be made or for
the application which was made last Session. Bat, fortu-
nately, the Government have been strong in the House and
in the country. Fortunately, they have not only been
strong, but they have been courageous, They have realised
that the people have decided that this road shall be built
and completed, and that the couatry shall be settled and
developed, and their policy has been & sottled and consistent -
one from first to last, and I trust, before the fall of the
Administration, they will have the pleasure of seeing a com-
pleted enterprise. I remember last Session the hon. gentle-
man taunted the Government with being partners, sleeping
partners, he said, with the Canadian Pacific Company. He
never said a truer thing.

Mr. CAMERON (Huron). Hear, hear.

Mr. IVES. You are entitled to all the pleasure you can
get out of that statoment. The Dominion of Canada is a
partner with the Canadian Pacific Railway in this respect:
thoy are jointly interested in tho sottiement and develop-
ment of the North-West; they aro jointly interested in ihe
flow of immigration and tbe development of the wealth of
the country. In that sense, in that most important sense,
the people of the country at large are partners of the Cana-
dian Pacific Railway, and I am very sorry to say they have
received no assistance from members of the Opposition.
Fortunately, in this discussion there are some objections
upon which the hon. gentleman formerly consumed
a great deal of time, but which are no longer heard.
We hear nothing now about the people of the North-West
being ground under the heel of a soulless monopoly.
The experience of the people of Manitoba in the dis-
posal of their wheat last fall, when tho poor, down-trolden,
ground-down people of Minnesota were obliged to haul their
wheat over the international boundary and pay a duty on
it, in order to bring it over the Canadian Pacific Railway,
that put an ond to the well-rounded phrases which the hon.
gentleman on several occasions was wont to indulge in, that
the people of Ganada were being ground down under the
heel of a soulless monopoly. Tho hon. gentleman used to
doubt whether the road would be completed in its entirety.
He bolieved that the prairie section only would be built ;
but wo hear no more of that. He used to tell us that if the
road was completed, it never would be completed in the
time fixed by the contract, and it would be depreciated in
character. We hear no more about the railway having
depreciated below the character fixed in the contract.
Everybody admits, the hon, gentieman himself does not dare
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to deny, that in the construction of the railway the com-
pany have built a road of a character far above the charac-
ter fixed by the contract. Sir, the Acting Minister of
Railways yesterday gave a table showing the -capital
stock and other particulars with respect to the
Northern Pacific, the Union Pacific and the South-
ern Pacific Railways. 1 have drawn some import-
ant facts from that tabular statement, which I fake to
be acourate, important as bearing upon the charge that the
Capadian Pacific railway has cost too much money. Sir,
the cost of the Canadian Pacific Railway is only 52 per cent.
per mile of the cost of the Northern Pacific, 21 per cent. of
the cost per mile of the Union Pacific, and 69 per cent. of
the cost per mile of the Southern Pacific. Asto the bearing
.of there facts apon the charge that the stock was sold too
cheaply—and the hon. gentleman says that it yielded 463
per cent.—just compare it in that respect with these other
Pacific roads, and you wlil find that in the case of the
Southern Pacific, if you call the land grant $2 per acre,
which appears to be the favorite price to-night, and add the
land grant to the fanded debt, and subtract the total from
the total cost of the road ard rolling stock, only $10,000,0u0.
remains as derived from sbare capital, or 6 cents on the
dollar. In the case of the Upnion Pacific, the funded debt
added to the cash subsidy paid by the United States Govern-
ment makes an amount forty-two and a-half millions larger
than the total cost of the road—and that reminds me that
the hon. gentleman said to-day that none of these roads
received a cash subsidy ; but they received what amounted
to that; they received & guarantee of bonds whijch the
Uhnited States Government long sinco paid.

Mr. BLAKE. They owe the money.

- Mr. IVES. 8o does the Cansadian Pacific Railway owe us
the money, but you are not satisficd. I say it makes that
amount larger by §42,500,000 than the total cost of the
road and rolling stock, aod if you add the land grant at $2,
there would be $109,000,000 over and above the total cost
of the road and rolling stock. The share capital was all
;va'l;er, and besides there was a steal of many:millions of
ollars,

Mr. BLAKE. A big steal for a big country.

Mr.IVES. I want the hon. member for Norfolk, who,
on other occasions, has found our southern neighbors to be
perfect in wind, limb, and every particular, to note that in
this case, at.least, they made a big steal. DBy the same pro-
cess of .reckoning, I find that the Northern Pacific share
capital yielded thirty cents on the dollar, so that the Cana-
dian Pacific, which yielded forty-six and one-half cents on
the dollar, stands out in favorable comparison with these
other Pacific roads.

~Sir RICHARD CARTWRIGHT. Another big steal,

Mr.IVES. I challenge the hon. gentleman to-night, or
at any other time to suit his convenience, to show whero
even one single dollar has been stolen or misappropriated
out of the funds of the Canadian Pacific Railway.

Mr. CAMERON (Huron). What did they do with it ?

Mr.IVES. Your leader told you to-night, He said that
$19,000,000 had been invested in outside erterprises, and
$19,000,000 laid up to pay dividends,

Mr. CAMERON (Huron). Which they steal.

‘Mrx, IVES. That is stolen, is it ?
Mr. CAMERON (Huron). Part of it is stolen.

Mr, IVES. You will bave your chance to deal with that
by-and-bye. This statement shows what are the compara-
tive. chances of the Canadian Pacific Railway to earn
dividends upon its share capital, The share capital of the
Camg{i:n IPaci-ﬁc. Railway. is-only 59 per cent..of that of the

» 4VES,

Northern Pacific, 54 per cent. of that of the Union
Pacific and 31 per cent. of that of the Southern Pacific.
The fanded debt is 69 per cent. of that of the North-
ern Pscific, 10 per cent. of that of the Union Pacific
and 40 per cent. of that of the Southern Pacific. I say,
Sir, that under these circumstances the outlook for
this company is of the brightest character. Taking the
leased lines with the branch lines, when, by connections &t
Detroit River, it is -enabled to compete with other trunk
lines for the transport of the product and imports of the
western States; when, through connections at the Sault
Ste. Marie, the products of the " mnorth-western States
are transported over the eastern section of the trunk line
to the seaboard ; when, through the settlement of our fertile
prairies, there is a large movement of cereals from our own

great west; when the surplus stock of the numerous herds

grazing upon the foothills of the mountains is transported
eastward; when there exists that immense local traffic
necessitated by the seftlement of the country traversed
by the railway; and when, at its ocean terminj,
lines of steamers are feeding it with the wealth and
products of Asia and Europe—who will say that it will not
be as valuable railway property as can be found upon this
continent. The company has already revolutionised railway
travel in Eastern Canada ; it has stirred up the dry bones
of antiquated management and given us the comforts and
improvements of modern times, Through its stimulus,
there is being provided at Montreal the necessary terminal
facilities for the economic and expiditious shipment of
grain—something which the Grand Trunk has never
accomplished, and owing to the lack of which, this trade
has seriously declined, and been diverted from the St.
Lawrencs route. Wo are thus assisting a road coutrolled
by Canadians, operated in the interest of Canada, and for
its material development and prosperity, a road that will
prosper as we prosper aud develop. True, the cost has
been largo, and the obligations we have incarred are
heavy., But it is a comsolation to reflect that our
nationality has not been founded in bloodshed, nor our
debt created by the ravages and destruction of war.
It has been founded in pease, and the debt occasioned by
the construction of national public works, which have
excited the admiration of both continents and placed us in
the van of nascent powers, In the years to come, when
over the myriad fields of waving wheat the autumnal glow
throws a golden splendor; when, from town, bamlet and
farm.house resounds the din and hum of a contented and
peaceful people, where now is a noiseless and uninbabited
solitude, then shall the people of older Canada reap the
meed of their public spirit and enterprise, and then shall
be related, not the deeds of war, through which national
debts have arisen, but how each man, from the bronzed
fisherman who braves the dangers of the Atlantic gale for

{ food for wife and children, to the farmer by the great lakes,

who fells the tree and tills the soil—each contributed his
share to provide happy homes for his children and the

-expatriated of other climes, upon these boundless prairies,

and to set hard and fast the lines of a great nationality,

Mr. CAMERON (Huron). 1 have listened with very
great attention to the speeches of tho two members of the
Government, and the speech of one prospective member of
the Government. We had the Acting Minister of Railways
and the able speech of the Secretary of State yesterday, and
to-night we had the address of the hon, member for Rich-
mond and Wolfe (Mr, Ives), who commenced before dinner
by promising to tell us a story, by way of introduction.
The hon. gentleman called it a joke. I did not hear the
joke. The only joke I heard was the hon. gentleman
venturing to answer the able spesch of the hon. member for
West Durham (Mr. Blake), and the hon, gentleman’s
advocacy of the resolutions hefore the House, granting the
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Canadian Pacific Railway $5,000,000' aud a -change in the.

security, and the expeotation of a grant to the International
line of $250,000 a year for 20 years to come, were

the -hage- jokes of the Session, but these were no

jokes for the people of this country. Now, the hon. gentle-
‘man did to-night as he has done on former oceasions. A
good part of his speech was devoted to my hon. friend from
West Dorham (Mr. Blake), and he adopted-the old role
of charging my hon. friend with depreciating the Great
North-West, and thereby, as the hon, gentleman said,
interfering with and hampering the financial operations of
the Canadian Pacific Railway Company. The hon. gentle-

man told us that my hon. friend minimised the earnings of

the Canadian Pacific Railway. Where did the hon, gentle-
man get that valuable information ? He did not get it from
the speech of the hon. member for West Durham, and I
challenge him now to state where he got it? When the
hon. gentleman made that statement in the early part of
his speech, my hon. friend called him to task for it, and he
partially apologised. I excused the hon. gentleman, because
it was part of his peroration, and could not well be left out,
in the way the hon. gentleman, following the illustrious
example of the hon, Secretary of State, delivered the closing

art of his speech. He charged the hon. member for West

nrham with exaggerating the cost of constracting the
railway. Why, Sir, no man in Parliament or out of Parlia-
ment can exaggerate the cost of the Canadian Pacific
Railway ; it is not possible to do so. He charged the hon,
member for West Durham with, by his actions and his
speeches, discouraging immigration into that country;
he charged the hon. member for West Durham with
minimising the ordinary advantage of settlement in
the North-West and lauding to the skies the policy
adopted by our friends on the other side of the line, and with
praising Dakota and Kansas. I challenge the hon. gentle-
man again on that subject, It is very well for hon. gentle-
men, time and again, in the House and out of the House, to
make these vague and goneral charges; but let the hon.
gentieman come down to particulars; let him state the
occasion when and the place where the hon. member for West
Durham, or any other hon. gentleman on this side of the
House, said or did anything that would tend to depreciate
the character of the soil or climate of the North-West Terri-
tories. 1 know that hag been done; but it has not been
done by gentlemen on this side of the House. I challenged
the hon. First Minister the other night on that subject ; but
the challenge has not been accepted yet, although I observe
that the .Mail newspaper of yesierday says that the
challenge will be accepted, and will be answered. I say
again that if the character of the North-West has been
aspersed it has not been done by the Liberal party, but
by the Tory party. 1 do not know the politics of the
‘Sth erbrooke Gazette, but I read the following extract from
1

‘ As Mr. Riley has gone to the sunny South, you may not hear that
the inhabitants of the North-West are baving the severest winterknown
1o the oldest settler. Sixty degrees below zero is nothing here this
winter, Stock are haviug & hard time, especially pilgrim cattle. I fear

Senator Cochrane’s thirty-seven thousand head at Hillhurst, on the
Belly River, will look small in numbers next spring.”

Who do you think signs that letter? It is signed by Mr.
G.C.1Ives. I do not know him,butI am told he is a strong
friend of the hon. member for Richmond and Wolfe
(Mr. Ives). He publishes, in a Conservative paper,
scattered abroad throughout the country, what would do
more injury to the reputation and credit of that country
than all the Liberal members of Parliament. have said for
the last ten years. We have unbounded confidence in the
future progress and prosperity of the North-West Territo-
I.es; and we believe that that progress and prosperity will
Commence - just as-80on ag hon, gentlemen opposite cease to
occupy the. Treasury benches, So much do we believe in

[ the progress and presperity of thatcountry, that.any of us

who have & dollax? tgsil;wez&nveatsit‘ there.- Do the Tory

members of this House-invest their money in the North

EVes;x Territories ? - Do they invest it under the.British
ag

Some hon. MEMBERS., Yes.

Mr. CAMERON (Huron). No, Sir; they: inveet.it.in
Dakota and Kansas. It was not very loog .ago that.I
received & circular which wassent to me, in w ago(}om
vative members of this. House laud in the highsst possible.
lséggkuage the soil and_‘cllimte of - Dakota and Kansas:for
stook-raising purposes. It was the circular of aeo?an .
in which several hon. gentlemen, members .of this. . ous{z
and members of the Senate, were large steckholders..

Some hon. MEMBERS. - Name, name;

Mr, CAMERON .(Huron). No; do not ask me. It is
stated in the ciroular that they had 36,978 :head of:cattle;
valued at $932,712; that the assets of the.company were
$1,105,220 ; that they had under fence 40,000:acres of land ;
that they had under lease 284,000 acres of land, at 2 cents
an acre, and that they paid a dividend of 20 per cent. This
circular was scattered all over this country., And who do
you think the manager of that com;iany was ? Why, my
hon. triend from Richmond and Wolfe (Mr. Ives). .

Mr, IVES. It was only less profitable than your. enter”
prise in southern Manitoba,

Mr, CAMERON (Huron). Yet this man.poses.asa
ratriot, who never does anything, except in 1he intorest of -
the country, who charges hon. members, in season and out
of season, with saying everything they possibly oan to depre-
ciate this country at home and abroad, Yethe hasnot the eon-
fidence of his expressed conviotions in the North-West; he.-
won't invest $§1 in the North-West Territories, but he invests -
a fortune in stock-raising in tho State of Kansas. The hon,
gentleman has his thousand herds roving over the valleys
and hills of Kansas, and yet he lectures us in this House
because occasionally, in the course of our daty, we undertake
to point out that hon. gentlemen opposite, by their wicked
and criminal policy, bave done more to retard the pro-
gress of that country for the last 10 years than 25 years of
the best Government Canada ever had could unde. The
hon. gentleman went further; he blamed my hon. friend
from West Durham for speaking of this railway as being -
subject to snow slides and avalanches, as having heavy
grades and sharp curves. Well, who did that? Wasit my
hon. friend from West Darham ? No, Sir; it was this Tory
Government, who, in their Blue Boeks, have -published it
abroad to the country, as the First Minister; in his Blae Books,
has told the world that north of ‘the Cansdian. Pacifie
Railway and along the line of that railway they can-
not grow wheat, on account of the July and Augast frosts.-
He complains of the hon. member for West Darham (Mr.
Blake) for blaming the Government for having changed-the -
route of the railway, and he blames my hon. friend for not
insisting on the construction of & new railway. He says it
is & simple matter that we can have a new railway. No, -
Sir ; one Pacific Railway is enough for us, especially under
the Administration of hon. gentlemen opposite. We do not
want any more Canadian Pacific Railways, while - the hon.
gentleman’s friends have seats on the Treasury benches.

Mr. HACKETT. We would have none if you were here.

Mr. CAMERON (Huron). The hou. gentleman says that
the security we propose to take is not a seeurity which we
shall hold in common- with the holders of -$1§000,000.of '
bonds. The. hon, gentleman did not:pledge his reputation
as a lawyer on that point ; he was careful nottodothat. As. .

I understood it, this.company by these -resolutions: get ihe..

L powerof issuing $35,000,000.of first mortgage bonds; seonred.
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by a first morigage upon their estate, $20,000,000 of which
are to be handed to the Government and $15,000,000 to the
company. The hon. gentleman says that in case of defanlt
in paying the Government bonds there will be no difficalty
in the Government taking possession of the road ; that the
holders of the $15,000,000 bonds cannot interfere with the
Government in taking possession of the roud. The
bolders of these bonds are not precisely in the same
position a3 the Government of the country, but the First
Minister knows that the Government cannot take posses-
gion of the road without paying the $15,000,000 of bonds
which are held by outside parties, The hon. gentleman
further says: Why, you cannot complain of the expenditure

of this company ; you cannot object; you ought not to’

object to.the expenditure of the Canadian Pacific Railway
from Callanler to Brockville and to Montreal ; you cannot
object to the construction by the Canadian Pacific Railway
of the Manitoba and South-Western Railway ; you cannot
object 10 the acquisition by the Canadian Pacific Railway
of other lines leading to the seaboard. We do not, we
never did object to that, but we do object to the enormous
subventions placed at the disposal of the company by the
Government of this country for the construction ot the main
line from Callander to the Pacific Ocean, being misappro-
priated and applied for the purpose of the acquirition
and leasing of other lines. It is the business of the
Canadian Pacific Railway to finde the means for exten-
sions where thoy will; our business was to find the
funds for the construction of the Canadian Pacific
Railway from Callander to the Pacific Oceun. The hon.
member for Richmond and Wolfe (Mr. Ives) charges my
hon. friend with not having complained duving tho last
Seseion t1hat this company had deposited with the
Government $20,000,000 to secure dividends to themselves
upon their own stock, and he ihinks my bon, friend, now,
is not in a position to complain ot this application of
money because he did not complain of it last year, Last
year the company obtained from Parliament $30,000,000 of
money, It was not our business to complain, The Govern-
ment were not then asking for this $3,000,000. I do not know
that Parliament was then aware that tho company had
820,000,000 of money depositel with the Government to
socure these dividends. I do not believe we were aware of all
the facts ; but even if we were, that is not any reason why
we should not now point out that the money the company
bas in the hands of the Government ought to be applied
towards building this road, and therefore, in the interests of
the people and the Parliament of Canada, the company ought
to take this money, part of the capital of the company

deposited in the hands of the Government to pay these]

dividends, and devote that money to the building of this road.
The hon. gentleman says this is a solemn, a grave, a serious
matter ; that thirteen years ago we entered into a solemn con-
tract with British Columbia to build the Canadian Pacific
Railway ; that we are under obligations, as honorable
men and a free and independent Parliament, to build
this road. We have taken every step required by the
torms of union to implement to the letter every term
of that contract. We have given this contract to a company
to construct the Canadian Pacific Railway ; we were assured
by the First Minister and the Mirister of Public Works,
and their colleagues, when this contract was ratified by
the Parliament of Canada, that we were giving it to
men of undoubted ability and of unlimited means, who
would complete the work by the Ist May, 1891, from
Callander to the Pacific Ocean. That day has not yet
arrived. We were assured Jast Session, by the ex-
Minister of Railways (Sir Charles Tupper) that, on the sub-
vention granted in 1880 by Parliament to the Canadian Paci-
fic Railway Company, the Canadian Pacific Railway would
be constructed, beyond peradventure, from Callander to the
Pacific Ocean by the 1st May, 1891, and. it was only with
Mr, CaMEsoN (Huron),

the view of hastening the completion of the road that he
ventured to ask this Parliament in 1884 to loan the Canadian
Pacific Railway the sum of $30,000,000. We are as anxious as
the hon, gentleman is to implement this contract,but he must
recollect that those are not the only terms upon which
Canada agreed with British Colambia to construct the rail-
way. One of the terms was, and this was declared by Par:ia-
ment over and over again, that by the construction of the
Canadian Pacific Railway the burden of taxation should not
be increased, and thronghout the whole of our legislation,
with respect to the construction of the railway, that was
always considered as a fundamental consideration. The hon,
gentleman told us a good many things in connection with
the Canadian Pacific Railway, but he failed to tell us a good
many other things in this connection that would have
been of interest to this side of the House, and to
the people of Canada. My hon. friend from West Dar-
ham, in his statement to the House, gave the figures
to show that this company obtained from the people
of this country in cash and other assets the sum of
$119,000,000, apart from the unsold land, to build the
Canadian Pacific Railway, which was only to cost, accord-
ing to the estimates of the Government engineer
$53,000,000, apart from the Government works. It would
be interesting to know exactly what became of the differ-
ence betweeon the $119,000,000 and the $53,000,000. The
president of the company, on the 13th June last, while
addressing the shareholders in Montreal, declared that the
acsets of this company, when the road would be comploted
and available for any purpose, wonld amount to the sum of
$177,000,000, without any charge aga‘nst that sum, except
the $65,000,000 of stock, If this company has unoncum-
bered assets valued at $177,600,600, I would like the hon.
member for Richmond and Wolfe to tell us why it is now
knocking at the doors of Parliament, asking for a loan of
$5,000,000 and a change in the securities, The papers sub-
mitted to Parliament by the Canadian Pacific Railway
Company show that on the 1st of January last this com-
pany had in hand over $7,000,000 of the money placed by
the poople of Canada at their disposal, more than they

cxpended in the construction of the Canadian Pacific

Railway. The hon., gentleman did not tell us what
became of ihis $7,000,000, or wby the Canadian Pacific
Railway does not appropriate that sum lowards the com-
pletion of this road. It was stated by the hon. member for
West Durham, and it is capable of proof, from the docu-
ments submitted by the Canadian Pacific Railway Company
to Parliament, that the Cauvadian Pacific Railway Company
has now in hand, of the moneys placed at their disposal by
the people of Canada, after having charged every dollar that
they have expended on the construction of the main line, the
amount of $7,000,000, excluding the proceeds of sales of
gtock. The hon. gentleman did not tell us what the Cana-
dian Pacific Railway Company proposed to do with this sum
of money, or why they do not, out of this sum of money thus
under their control, appropriate $5,000,000 to complete the
railway. Fuarther, it is capable of proof, the documents sub-
mitted to Parliament by the Canadian Pacific Railway Com-
pany prove it, and the statement of my hon. friend from West
Durham cannot be contradicted, that out of the moneys that
ought to have gone to the completion of this railway the
shareholders in the Canadian Pacific Railway Company have
drawn out of the capital of the company $7,000,000 by way
of dividends, some of those dividends ranging from 12 to 24
per cent. This company, now begging at the door of Par-
liament for an additional grant ot $5,000,000, onght to pay
back to the treasury of this company enough, at all events,
to complete this road out of the $7,000,000 they have
improperly extracted from the capital to pay these extrava-
gant dividends. But my bon. friend from Richmond and
Wolfe (Mr. Ives) says how unfair and unjast this would be,
because a large portion of this money has passed into the
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hands of the widows and orphans of England and Canada,
and it would not be right or fair, after these people had
taken their stock upon the faith of an Act of Parliament,
to refund this to the Canadian Pacific Railway Company
to enable the company complete their road. Well, thatis a
matter bet ween the Qanadian Pacific Railway Company and
the Government and the holders of this stock. It is no
concern of the people of this country. Tha‘ money
was placed in the hands of this Government as part of
the capital of the Canadian Pacific Railway Company,
and the Government had no right to permit these men
fo draw extortionate dividends upon that capital, until,
at all events, the final completion of the Canadian Pacific
Railway from Callander to the Pacific Ocean. We know,
further, that according to the letter of the president of the
Canadian Pacific Railway, transmitted to this Government
during the sitting of this Parliament, bearing date 18th
March, 1885, that this company had, on the 1st January,
1885, in the hands of the Government, $14,288,288 to pay
additional dividends upon their stock. The proposition of
my hon. friend from West Durham is to appropriate a portion
of that money to the completion of this road. They report
1o the Parliament of Canada that $5,000,000 will complete
and equip this road ; they say they have $14,288,000 in the
hands of the Government to pay dividends to themselves. If
this is so, why not appropriate this money, says my hon.
friend, to the completion of this road ¥ That proposition is
wholly unanswerable; there has been no attempt to answer
it by the hon. member for Richmond and Wolfe, and it
cannot - be answered successfully, It is no answer
to say that many ot these stockholders are in England.
We know that in Canada there are enough stockholdere
to obtain from the Government upon their own
stock enough to complete the Canadian Pacific Railw:y
from Callander to the Pacific Ocean. So mach for the
observaations of my hon. friend from Richmond and Wolfe.
I have only this further to say in respectto them. The
hon. gentleman discussed a great many things, but he did
not discuss the real question, He gave no reasons, that I
am aware of, why the Parliament of Canada should come to
the assistance of the Canadian Pacific Railway on this the
third time of their demands. ,The hon. member, when dis-
cussing the proposition of 1884, stated that my hon. friend
from West Durham, whose objections were strong and
powerful then as they have been to-night, had not pointed
out any alternative proposition. He said : The Canadian
Pacific Railway Company say that they cannot build this
road without disposing of and realising on their assests, and
to do that now would be practically to sacrifice all their valu-
able assests; they say they cannot complete the road unless
you lend them $30,000,000, and if you are not willing to
give this money, submit some alternative proposition, and,
if it is reasonable, it will reccive my assent. Well, my
hon. friend from West Durham has to-night submitted an
alternative proposition. He has said: Instead of saddling
this country with an additional $5,000,000 to be loaned to the
Canadian Pacific Railway Company, let the Canadian Pacific
Railway Company take out of the hands of the Government,
the monies deposited there to secure them enormous, outra-
geous, extortionate dividends, the $5,000,000 required,
and apply that towards the completion of this rail-
way. Whnat will the hon, member for Richmond and
Wolfe do? Will he accept the alternative proposition ?
Verily, no. He will vote with the Government, and if my
hon, friend from West Durham bad submitted even a more
plausible and reasonable proposition than that—and ho
could not well do it—my hon, friend from Richmond and
Wolfe, and other hon. gentlemen in this House, who are the
UDSwerving supporters of hon. gentlemen opposite, would
Dot adopt any’ alternative proposition. We had a speech
from my hon. friend the Minister of Railways, and a
EPWil,laizom the hon, the Secretary of State. The Sec-

retary of State occupied five hours in the delivery of his
speech. He discussed everything beneath the sun, except
the proposition beforo the House., He steered clear of that.
He told us something of the French Canadian voyageurs, of
their indomitable energy and wonderful perseverance in
exploring the great North-West; he quoted a little poetry
and read a good deal of prose—he gave us what the First
Minister would call a microscopical history of the Canadian
Pacific Railway, from Adam down; he gave us a sketch of
the Union Pacific Railway, the Central Pacific Railway, the
Northern Pacific Railway, and all their branches, their bond-
ed and other debts, and their exact financial position, The
hon. gentleman approached dangerously near the resolution
before the House, but he kept prudently clear of it in the
five hours speech that he delivered to the House, and he
assigned no reason whatever why the Parliament of Canada
should give to the Canadian Pacific Railway—because I
lvok upon it as giving this sum——an additional $5,000,000,
and change, in the most material parts, the security the
country holds. The Acting Minister of Railways gave
us a plain and business-like statement of the position of the
Canadian Pacific Railway, from his own standpoint, but he
had to admit the fact that on the 30th of April last the com-
pany had in-its hands the sum of $5,776,983 with which to
complete this railway. If the company had this sum in
their hands then, why are they heie asking for five millions
more ? The Minister told us, further, that they had in the
hands of the Government the sum of $7,390,312 that might
be used for the same purpose, or in all, the sum of $13,167,295
which they thon had at their disposal tor the purpose of com-
pleting this railway. Sir, I ask again if they had that sum
of money in their hands for the purpose of completing ihis
railway why are they asking this Parliament to grant an

additional sum of five millions and a change in the security ?
Now, Sir, I say that the whole course of the Government in
relation to this railway is of the most extraordinary charac-

ter, and it is worth while spending a fow minutes in briefiy

reviewing the dealings of the Government with the
Canadian Pacific Railway Company—not for the last
fifteen or twenty years, but since the 1st of Japuary,
1881, when the contraclt to build the Canadian Pacific
Railway was ratified by this Parliament, and pointing
out tho shuffling and vascillating conduc: of the Govern-
ment; their unreliable and untruthful assurances given
to the Parliament of this country when this contract
was ratified ; the misrepresentations that were made by the
hon. gentlemen opposite, and the false pretences under
which that contract was ratified by the Parliament of
Canada, and the consistent attitude tho Liberal party have
occupied for the last ten years, with respect to the construc-
tion of a Canadian Pacific Railway. Sir, the propositions
of the then Ministor of Railways, for the construction of a
Canadian Pacific Railway under the contract, were sub-
mitted to Parliament on the 13th December, 1880, on that
day, Sir Charles Tupper moved that on the following Tuaoes-
day the House should resolve itself into Committee of the
Whole, to cousider the following resolution :—

¢ Thatit is expedient to grant and appropriate $25,000,000, according
to the terms of the contract relating to the Canadian Pacific Railway,
transmitted to this House by His Excellency the Governor Goneral, by
his Message, dated the 10th December, 1880.

#2 Thatit is expedient to grant and appropriate 5,000,000 acres of
land in the North-West Territory, according to the terms of the contract
80 transmitted as aforesaid.”

The propositions then submitted by tho Minister of Rail-
ways to Parliament were of the gravest possible conse-
quence to the people of this country, They involved a grant
of 25,000,009 acres of land to this company; they involved
the grant of $25,000,000 in money ; they involved ihe grant
of such portions of the railway as the Government of this
couniry had constructed or had undertaken to constract
under the terms of that contract; they involved, as we
pointed ont, a large increase in the national debt of this
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country, and they involved, as we contended, a direct viola-
tion ot the terms upon which British Columbia became a
Fart of this Confederation, and about which the hon. member
or Richmond and Wolfe (Mr. Ives) has spoken so much.
Those terms were that the railway should be commenced
within two years after the compact between British Colum.-
bia and Canada was assented to; that the road should be
completed within ten years thereafter, that the burdens
of the people of this country should not be increased; that
the rate of taxation then existing should not be increased
for the purpose of the conmstruction of this railway. I
say, further, Sir, that the ocircumstances under which
this contract was submitted to Parliament were of the most
suspicious character. We know that the First Minister
of this Dominion and some of his colleagues went to Eng-
land, in the year 1880, with the view of enlisting the
support of the capitalists of England in the construc-
tion of a Canadian Pacific Railway, and assurances were
given to us from time to time in the Conservative press that
the mission of the First Minister had been successful, that,
in fact, he had accomplished the crowning achievement of
his life and had been able to obtain the assistance of capita-
lists in England, France and Germany, in the construction
of a Canadian Pacific Railway, and that the people of this
country would not have to spend a single dollar for that
purpose. We had the most solemn assurances from hon.
gentlemen opposite that this contract was signed, sealed
and delivered in England before the First Minister left the
shores of England that the hon. gentleman had succeeded
in obtaining the assistance of English, German and French
capitalists in the construction of the road, that the
construction of it had passed from the Canadian Gov-
ernment to the control of monied men, men whom we
were told were men of immense resources, of unlimited
means, and that the people of this country would not be
called upon to pay a single dollar for the construction of
the Canadian Pacific Railway. Sir, the hon. gentleman,
on his arrival in Canada from England, was feasted in
many parts of the country, and among other places in the
city of Montreal; and for the purpose of completing my
roview of the conduct of hon. gentlemen opposite in rela-
tion to this railway, I shall read to you afew remarks made
by the First Minister on the 27th of September, 1880, in the
city of Montreal, about the snceess of his mission :

“ T have great pleasure in telling you, gentlemen--though I cannot
go into the matter fully, because I am merely the agent of the Governor
in Oouncil, sent to Great Britain along with two of my colleagues, and
must submit the arrangements we have made for the approval or rejec-
tion of the Parliament of the country—that we have made a good
arrangement with 8 number of capitalists, not alone in England, but in
Germany, France, the United States and Manitoba ; we have made &
combination of forces which will not only be quite sufficient to build the
road, but will have additional influence to, turn the great current of
German emigration from the United States to Canada. We have
received security—satisfactory security—for the proper construction
and running of the road for ten years after its completion, which will be
twenty years hence. We have made an arrangement, not that the road
shall be built through a fertile district and left untouched in the wilder
parts, but that it shall be constructed, whether through a wiid or a fertde
district. We have made an arrangement by which the land will be put
upon the market and sold at once, by which means there will be a con-
tinuance of systematic emigration to the North-West. We have secured
the running of it for ten years after it is built, and when I tell you
that when the road is finished it will not cost the country a bit more
than the arrangements would that I made with Sir Hugh Allan in
1873, you will, I am certain, rejoice with ms. * L We have
made an arrangement by which the road is to be built; we have caused
8 desire on the part of a setiler to emigrate to Canada, and the road
will be built without costing one cent to the people of Canada. o
We have made the arrangement ‘a contract firm.” The contract will
be carried out, the railway will go, on whether Parliament meets in
November or February. The railway will go on all the same, and we
will trust to Parliament and the country to sustain us in our courge. The
contractors are men of mears, millionaires, capakle of building a dozen
railways. They are quite willing to take the risk of going on at once,
and they will do s0.”

At that very time, when the First Minister was
deceiving and misleading the people of Canada by these
boastful  utterances, the hon, gentleman had accom-

Mr. Cameron (Huron),

plished nothing. The hon. gentleman had no contract.
The hon. gentleman had not a scrap of paper binding any-
body in Canada, England, France, Germany or elsewhere, to
construct a single foot of the Canadisn Pacific Railway.
The contract subsequently submitted to Parliament bears
date 21st October, a month after the hon. gentleman had
delivered that boasting speech to his admirers in Montreal.
The contract itself, when submitted to Parliament, was of
the most extraordinary nature. It involved such extraor-
dinary coucessions, grants in money and-in land, such
extravagant privileges, such extensive franchises, such
extensive exemptions, such great monopolies, that the
representatives of the peoplein Parliament, even the friends
of the hon. gentleman, were surprised and astounded at the
magnitude of these subventions. What were the subven-
tions? I wish to direct the attention of the people of this
country to a short historical sketch, which I propose to give,
of the connection between this Government and the Canadian
Pacific Railway Company, and the terms upon which this
Government purposed to give the contract to the company.
By the terms of this contract the syndicate agreed to
construct such portions of the Canadian Pacific %{ailway,
extending from Callonder to the Pacicific Ocean, as the
Government of Canada had not comstructed or agreed to
construct, by 1st May, 1891, The Government of this
country agree to hand over to this company, completed:
1. The Lake Superior section of the Canadian Pacific Rail-
way; 2, The road from Kamloops to Yale; 3. The road
from Yale to Port Moody; 4. Suitable station buildings and
water service on the portions so constructed by Government
or to be constructed; 5. The road from Emerson to Winni~
peg; 6. 25,000,000 acres of land; 7. $25,000,000 in cash;
8. All land required for the road bed, stations, station
grounds, workshops, dock ground and water frontage at the
termini on navigable rivers, buildings, yards, and other
appurtenances required for the convenient aund effectual
working of the railway ; 9. Government agreed to admit free
of duty all steel rails, fish-plates and other fastenings, spikes,
bolts and nuts, wire, timber and all material for bridges to
be used in construction of the railway and telegraph line; 10.
Also, all telegraph apparatus; 11. Government agreed to
convey to the company, at cost price, and without interest,
all rails and fastenings bought by it since 1879; 12. The
Government agreed to extinguish the Indian title to the
lands so to be conveyed to the company ; 13, The Govern-
ment gave the company the right of locating the line of
railway as the company might see fit; 14, Government
gave the company the unlimited right, the monopoly, of
constructing branch lines; 15. And the monopoly of con

structing all lines south of the Canada Pacific Railway ;
16. The Government gave the company the right
to prevent the construction of any line to within
15 miles of international boundary; 17. Government agreed
to the exemption of railway stations, station grounds, work-
shops, buildings, yards, and other property, rolling stock
appurtenances and capital stock of the company, from tax-
ation for all time; 18. The Government agreed to exemp-
tion of lands ifrom taxation until sold or occupied.
Those conditions, concessions, grants, privileges, monopo-
lies, were so different from what the First Minister led the
people to believe they were in his speech delivered on 27th
December, 1880, in Montreal, that tho people were astoun-
ded at the nature of the propositions. The hon, gentleman
submitted the proposals to Parliament on 10th December,

1880, and on the following Monday the Minister of Railways
moved the House into committee to consider the resolu-
tions. Up to that time no information had been given to
the people or Parliament as to the nature and extent of the
concessions made and the grants given under the contract.
No information was given as to the steps taken by the Gov-
ernment to call for tenders and invite competition for the con-
struction of the railway. No information was given as to the
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circumstances that led up to the signing of the contract
between the Government and the Canadian Pacific Railway
Company. Information was asked by the leader of the
Opposition, and by other members, on this subject,
information was persistently and consistently refused. In
order that the people might be informed upon the subject,
that members of this House might be able to discuss the
propositions intelligently, fairly aud understandingly, in
order that they might know something of these extraordinary
subventions, and as to whether the terms by which British
Columbia became part and parcel of the Dominion had been
violated and as to whether the contract, necessarily involv-
ing an increased rate of taxation, information was asked
for and refused. The leader of the Opposition moved a
resolution, in order to obtain time and to secure that full
and ample consideration which the quostion demanded. He
moved :

“ That in view of the magnitude and gravity of the proposition, this
House resolve itself into committee, on Monday, 5th January, 1881.”
That amendment, which was a reasonable proposition, was
voted down by the majority. Even two weeks were refused
the Opposition in Parliament to consider the obligations to
which the Government of Canads, in their mad folly, were
committing the people of Canada. The discussion proceeded
and the leader of the Opposition and other hon. members
on this side clearly pointed out the enormous subventions,
grants and concessions proposed to be given under the
recolutions, We pointed out that in the work completed and
to be completed, in the land grant, estimating the land to
be worth $2 per acre, and in other subventions, the
Government were placing at the disposal of the company a
sum equal to $111,800,000. We pointed out fugther that
the Government were giving the company enormous conces-
sions, franchises and monopolies which were worth no less
than $40,000,000. We pointed out that in money, lands, rail-
ways completed and to be completed, concessions, fran-
chise exemptions and monopolies, the company received
no less than $161,800,000. We pointed out, in addition,
that we gavo the company the Canadian Pacific Railway
finally comploted, for all time to come. We pointed cut
that this road, which, under the policy of hon. gentlemen
opposite, was 1o cost this couniry this enormous sum of
money, would not cost for consiruction, according to the
estimates of the Government engiveers, mado in 1880, more
than $84,000,000. We pointed out in the strongest possible
language to Parliamont that those concessions, grants and
subventions should not have been given; that tbe people
of this country should have an opportunity of pronouncing
upon the terms of this contract. Sir, the Liberal party
were pot gatisfied with more protests in Parliament. We
adopted the most solemn and formal way known to Parlia-
ment of recording our opiniors upon this question, Every
vuloerable point of the contract was challenged by amend-
ments submitted by gentlemen on this side; our protests
were crystalised into amendments against the obnoxious fea-
tures of the contract, and the votes of the representatives

of the people in Parliament were challenged on this’

question, Our protests were unheeded ; our warnings were
in vain, The leirst Minister, by the majority he had in
Parliament, succeeded in forcing those resolutions
through the House, and this country, in 1881,
became saddled with these gigantic obligations, which,
I fear will rest upon it for many years to come. We
pointed out that an undertaking of this kind, involving
such gigantic obligations and enormous concessions, should
not have been entered upon by the Government in & private
contract with the Canadian Pacific Railway; that tenders
ought to have been called for and competition invited, and
that it was unwise and unsound policy for the Parliament
of Canada to ratify a contract without ealling for tenders
and allowing fair and reasonable competition. How
Were we answered ? We were assured by the First

Minister and by the them Minister of Railways that
this was an admirable contract; that the Government had
succeeded in removing the responsibility for the construction
of the road from the shoulders of the people to the shoulders
of the company, and that for the construotion of this rail-
way the people of Canada would not be required to pay
another dollar. The Ministers of Railways, who was in
charge of the resolutions in 1880, as he was in charge of the
resolutions of 1884. The Minister of Railways, who was
always daring, bold and defiant, declared, in his place in
Parliament, with reference to this contract :

‘¢ Hon. gentlemen do not like the company, but one would suppose
that their ideas had undergone a revolution on that subject. The gen<
tlemen who have undertaken this work stand before the people of thia
country to-day in the strongest positioa that it is possible tor gentlemen
to occupy in relation to a great enterprise such as this is. The Cana-
dians engaged in the enterprise are men who are second to none in
respect to commercial standing and capacity, and by their success in
oarrying out other great railway enterprises they have afforded us the
best possible guarantee for the manner in which they will fulfil their
engagements with the Government and Parliament of Oanada.”

He proceeded :

“] say that this company embraces capitalists, both your own and

other coantries, who are men of the highest charter, men whose names
are the best guarantees that could be offered the people of Canada, that
any enterprise they may undertake will be successful.”
Sir, unfortunately for this country, the assurances of hon,
gentlemen opposite, in 1880, when Parliament proposed to
ratify this contract, have been scattered to the winds, and
to-night we have not a particle of reliable security upon
which this country can fall back for the completion and
running of the road for the ten years for which the hon,
gentleman declared he had a money security. Sir, we
protested further against the vague, uncertain and indefinite
terms of the contract. We knew we were pledging
the credit of this country to an enormous extent,
that we were placing in the hands of the Canadian Pacitio
Railway Company an enormous amount of money and assets
for the completion of this road, and we pointed out to hon,
gentlemen opposite that we had no security, that the end
had then been reached. The element of finality was want.
ing, and we had no security, but that we might bo called
upon to pay additional sums to the Canadian Pacific Rail
way Company for the construction of this road. How were
we answered on that occasion by hon. gentlemen opposito ?
By providing that ample security which the First Minister
declared he had obtained, when addressing his friends in
Montreal on the 27th of Decemb.r, 18807 No, Sir ; the only
guarantce we had was the statement of the Minister of Rail-
ways, in the following language : —

“We will not only have the proud satisfaction of seeing Canada
agsume an advanced and triumphant poesition, but that ghe will he

relieved from the expenditure of a siagle dellar in connection with the
constraction or operation of this railway.”

Now, in the face of the doclarations of the Minister of Rail-
ways and the First Minister, three years afterwards we had
this same Canadian Pacific Railway Company, whose mem-
bers, we were told, were men of unlimited means, men of
great fortunes, men whose character and standing were such
that they would carry out the contract~—we had these men
knocking at the doors of Parliament, asking Parliament
to aid them to the tune of $30,000,000., And what
have we now? We have these same wonderful moneyed
men, men of such great ability in the completion of such
enterprises as these, men of such unlimited meaus, knocking
for the third time at the door of Parliament, asking for
additional aid, apnd the abandonment of the security we
took in 1884 for the repayment of the loan of that year,
Sir, in 1880, when we protested against the ratification of
this contract, the First Minister and his colleague, the Min-
ister of Railways, assured his followers that they had ample
security, that the road would be constructed from end to
end, without costing the people of this country one dollar.
The hon. gentleman's followers believed him, and they
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cheered him lustily, In 1884 we had the Minister of Rail-
ways coming to Parliament and practically admitting that
the calculations made in 1880 were not reliable, We
had him coming to Parliament and practically admitting
that the Canadian Pacifie Railway was then in financial
difficulties ; that they were practically on the eve
of bankruptcy, and that the work would stop
unless the public purse came to their relief, Hon.
gentlemen opposite received the same assurances and
they ratified the resolutions of 1884, amid uprorious
cheers; and now, in 1885, just twelve short months
after we had the solemn assurances of the hon. First
Minister, of the Minister of Railways, of the hon. member
for Cardwell (Mr, White) and of the hon. member
for Richmond and Wolfe (Mvr. Ives), that the loan of 1884
was more than ample to complete the railway from end to
end and thoroughly equip it, this same Canadian Pacific
Railway Company come knocking at the doors of this Par-
liament and boldly demands, as a matter of right, that they
shall get $5,000,000 additional, and that the security we
obtained for the repayment of the loan of 1884 shall be
materially changed ; and I have no doubt, {from what I see to-
night and from what I heard this afternoon, that these resolu-
tions will be affirmed amid the cheers of hon. gentlemen on the
other side of the House. We'further pointed out, in 1880, that
in money grants, in completed and to be comploted works,
in land at the Government valuation, and in franchises
exemptions and monopolies, this company got $161,860,000,
although this road was only estimated to cost the contractors
$84,000,000 ; and, therefore, the country was asked to pay
for the construction of the Canadian Pacific Railway a sum
enormously in excess of the real cost. Sir, those objections
were of the first possible importance ; they impressed them-
selves on hon. gentlemen opposite ; they required to be met
and answered, and they were met and answered by hon.
gentlemen opposite; but how ? In order to strengthen the
wavering faith of the supporters of hon. gentlemen on the
Treasury benches, in order to give them courage to vote for
the resolutions then submitted to Parliament, asrurances had
to be given. The assurance of the Minister of Railways was
given. “But they had not faith in that. His reputation
as a stretcher of facts, especially in connection with the
Canadian Pacitic Railway, was too well known. Other
solemn assurances had to be given. They were given ; the
hon, the Minister of Public Works, who is known, if not in
reality, at all events in appearance, to be the honestest man
on the Treasury benches, took the stand aud stated :

“ We want a good and great railway, and also to put it on a proper

footing, 80 a8 to prevent its owners coming back to us and saying, ‘ you
starve us to death, and we want more money.’

“ Mr, CASGRAIN. We have the guarantee.

“8ir HECTOR LANGEVIN. We have the guarantee, no doubt; but
Eerhaps the hon. gentleman would prefer to have them come to ask for

etter terms. [ am not of that opinion, nor is the Government.”’
Again, he says:

“1 have shown, moreover, that not only will the railway be built by
the syndicate, but worked for all time to come, and that we have suffici-
ent guarantees in our hands to insure both these objects.”

Now, it is perfectly clear that when hon. gentlemen on the
Treasury benches gave those assurances they misled and
deceived their followers ; because it turned out, in 1884, that
there was no such security. It turns out to-night that the
hon. gentlemen on the Treasury benches are entirely
at the mercy of the Canadian Pacific Railway, snd
are bound, whether the country’s interest roquires
it or mnot, that the C(anadian Pacific Railway shall
get exactly what they require, Sir, the Opposition
were thoroughly impressed, in 1880, with the reckless-
ness of hon. gentlemen opposite. We knew perfectly
well that they would stick at nothingto gain a point;
we knew that they would not hesitate to violate an Act of
Parliament and the solemn declaration of Parliament,
Mr, CameroN (Huron).

that the burdens of the people of this country should
not be increased by the construction of this railway; we
knew that they proposed to create and when created to
utilize this great corporation, and so we protested that no
contract should be made and no obligation entered into by
the Government or Parliament of Canada, that would be a
violation of the terms on which British Columbia became
part of this country, namely, that the national debt and the
rate rate of taxation should not be increased. How were
we answered? We were answered as follows, by the Minis-
ter of Railways :

‘¢ We would relieve Canada of all additional responsibility in the fur-

ther construction of the railway. And just when we are lifting from our
shoulders to the shouiders of a private company all responsibility, T ask
this House, in candor, to tell me whether they do not think that, as far
as we could. we ought to post those gentlemen in as favorable a position
for the construction of the road as we occupied ourselves '’
Did the hou. gentleman succeed ? No, Sir; what was the
result of the course he took ? The result was an application
within three years for an additional . grant of $30,000,000,
and an application this year for $5,000,000 more. We
pointed out, further, that the mountain sections of this rail-
way should not be constructed until the prairie sections were
completed; we knew that to do so would press heavily on
the people of this country and would pot be in the
interest of the country; but we protosted in vain. What
are the consequences to-day? There is no intelligent
man in Manitoba or the North-West Territories
but will admit that it was a huge mistake to construct
the mountain sections before the prairies sections and brauch
lines, extending both north and south of the line, were con-
structed, thus securing the filling up of the prairies of the
North-West with an active and thriving people. I say it
was a huge®mistake, to encourage such settlements along
the 1ftne of railway surrounded by a fierce, untamed and
uncivilised barbarians, In 1880 we protested against
giving this company the monopoly of constructing all rail-
ways south of the Canadian Pacific Railway. We were told
by the First Minister that our fears on that subject were
groundless—that we could not check Manitoba. What has
been tho result? The result of that monopoly has been to
croate dissatisfaction and discontent from one end of Mani-
toba and the North-West T'erritories to the other. The exist-
ence of that monopoly is one of the grievances that have
been presented to the Government by the people of
Manitoba and the North-West Territories. The result has
also been to check the tide of immigration that would other-
wise have flowed into that country, to stunt the
growth and to check the prosperity of the country.
It is utterly useless for us to spend hundreds of thousands of
doilars to encourage immigrants to leave their homes in the
old country, to settlo in the North-West, when we cannot
give them railway facilities after they reach there. The
Premier of Manitoba, discussing the policy of hon. gentle-
men opposite declared :

‘At present we are on the verge of a crisis from which we must emerge
in a better or a worze condition. Not, however, until the masses were
made aware of their condition, wouald they stand up and maintain
theéir rights ?  The time hag come when Manitoba must be placed on a
level with the cther Provinces of the Dominion. Not one new arrival
had been in the Province three months before he, who before was loud
in its denuac'aiions, was equally loud in demanding itsright. The eyes
of the farmers had been opened and they were alarmed at the prospect.

These matters stould strietly engross the attention, not only of the
Provincial but of the Dominion Parliament.’’

Such are some of the ¢circumstances under which the contract
of 1880 was ratified. Some of the protcsts made. Some of
the answers given and some of the consequences that follow-
ed. I bhave drawn the attention of the House to the cir-
cumstapces under which the contract of 1880 was ratified ;
[ have shown that the asseut of Parliament was obtained
by prowises, pledges and assurances from hon, gentlemen
opposite, every one of which has proved to be baseless. I
have shown that the grants, the privileges, the monopolies
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and the exemptions were simply enormous, more than
double what was sufficient to construct the railway. I say
again that the resources placed at the disposal of the
Canada Pacific Railway by the people were out of all
proportion to the cost of construction of the Cavada Pacific
Railway. Let me point out for a moment what the cost of
construction was, and what these resources really were

I know my hon, friend from West Durham has given his
own figures on this subject ; I know that he has dealt with
the question, and nobody is able to deal with it more ably,
but 1 have also investigated the documents submitted by the
Canadian Pacific Railway to Parliament, and have made up
calculations, the aggregate results of which are substantially
those which my hon. friend arrived at, and practically the
same a8 the statement made by the president of the com-
pany to the shareholders, in Montreal, on the 13th Juae
last. I propose to submit & brief statement of the cost of
the railway and the resources this country has placed at the
disposal of the company. The cost of the Government sec-
tions, that is, such parts of the main line as were to be con-
structed by the Government, amount to the sum of $33,500,-
000, This includes, of course, the cost of survey. I am
aware the hon, Minister of Railways protested, during last
Seszion, against this item being added to the cost of the
Government section, but you cannot build a road without
having first surveys made, and their cost is an addition to
the cost of the road. The costs of the sections con-
structed and to be constructed by the Canadian
Pacific Railway is estimated to be $51,500,000, the
cost of eqaipment is $3,000,000, or a total in these
three items of $93,000,000 to construct and equip the
Canadian Pacific Railway from Callander to the Pacific
Ocesn. Let us consider for a moment the ressurces placed
at the disposal of the company to build and equip this
road. We gave the company, in lines constructed and to
bs constructed by the Government, including surveys,
$33,600,000, $25,000,000 cash subsidy, 25,000,000 acres of
the choicest land in the whole North-West, estimating
these lands at $2 an acre that would be $50,000,000,
I observe that in the report brought down last year by the
company the land sales averaged $2.36. The president of the
company says that the lands sold this year averaged $3-012
per acre. Putting the price, however, at only $2 an acre,
would give, for the 25,000,000 acres, $50,000,000. Then
there was the loan of 1884, $29,810,000, and the loan
obtained by the company on the security of transport and
postal service and other eftects, $7,380,000, making a total
of $146,490,000 of resources. These were the total resources
placed at the disposal of the company to complete the
road that really cost $93,000,000, but that was esti-
mated, in 1884, to cost only $84,000,000. This would
leave a balance in the hands of the company, after paying
for the completion of the road, in money and land grants,
$53,490,000, and, in addition, the company would have the
road in perpetuity. But this is not all; these are the sums
placed at the disposal of the company in cash and other
aids. I have shown that after the road was completed and
paid for by the people of Canada and handed over
1n perpetuity to this company, there would be still a balance
of $53,490,000 to divide among the shareholders. In
addition to this, the company had and has at its disposal,

from varions other sources, large sums of money, which
ought to have been used in the construction of the road.
First, under the old contract, the syndicate was bound to
take stook to the extent of $5,000,000 at par. It did so, and
that placed at its disposal to complete the road $5,000,000
more, Second, the Canadian Pacific Railway Company
placed in the market $60,000,000 of the stock of the com-
pany, $20,000,000 of which was sold to the members of the
old syndicate at 25 cents on the dollar, yielding $5,000,000
nore; and $30,000,000 of this stock were sold at 51 cents
on the dollar, the larger portion of it being sold to the old

syndicate, That yielded $15,281,764; $10,000,000 were
sold at 42 cents on the dollar, most of it to the members of
the old syndicate, That yielded $4,211,294. Mr. Stephen,
the president of the company,in his letter of the 18th
March, 883, states that the net earnings of the company,
up to 1885, amounted to $1,626,063, or a total of 831,119,111,
being all assets outside of the cash and effeots placed
at the disposal of the company by the Government of
Canada; or, in other words, the sum of $1'77,609,111 which
this company had at its disposal to construct, build
and equip a road that will cost only $93,000,000. This will
leave in the hands of the company $84,609,111 more than
sufficient to build the road; and in addition to all this,
this company own the road so completed and equippod for
all time to come, Mr. Stephen, in his address to the share-
holders in Montreal, arrived at precisely the same result
by different calculations and a different mode of reasonin
He says the assets of the company,when the road is equippe
and completed, will amount to the sum of $230,960,535, less
the sum of $53,892,245, which is the debt properly char-
geable against the road. In other words, according to Mr.,
Stephen’s calculation, the company;will have, in assets, when
the road is completed, $177,068,340. No wonder Sir Charles
Tupper, in 1884, when submitting his proposition that
year, declared that the people of Canada had given this
company & magnificent subvention, and that“this company
bad no claims on the liberality of Parliament or the
generosity of the people; and no wonder Mr. Stephen, in
his address to the shareholders, on the 13th June last, could
with pride point to the wonderfully profitable speculation
which the members of the Canadian Pacific Railway Com-
pany were engaged in, when they would have at their dis-
posal, on the completion of the road, assets valued at
$177,068,340. I have shown you, oul of the documents sub-
mitted to Parliament by the company, and from the
address delivered by the president to the shareholders,
that this company bas in cash and assets $177,609,000 after
paying for the construction and equipment of the road.
1t may be said, however, that a large portion of those assets
were not in cash or were unrealised. That is true; but I
ask what have the people of this country to do with that ?
Parliament ratified the contract with this railway company,
giving them these aids, and the railway company undertook
to provide the fands necessary for the completion of the
road, outside the money we granted. It may be also said that
the company could not construct the road out of unrealised
assets, That is also true; but again I ask what have the
people of Canada to do with that? The president says these
assets are worth their face value, and it cannot be contended
that the company are unable, with assets worth 177,000,000,
to raise the paltry sum of $5,000,000. Farther: the people
of this country paid to the Canadian Pacific Railway Com.
pany, in hard cash, more than the Canadian Pacific Railway
Company paid in hard cash to complete such portions of the
road as they were bound to complete between Callander and
the Pacific Ocean. I prove this out of the documents sub-
mitted by the company and from the address delivered by
the president to his constituents at the meeting in Montreal,
on the 13th of this month, and this also is apart from
the 829,493,000 realised by the company from their stock
manipulations. In the Session of 1884 the company submit-
ted to Parliament statements showing what they had ex-
pended and what would be necessary to complete the road.
‘The company had expended in construction, $23,078,950; they
had expended, in rolling stock, materials and other works,
$10,871,050; the estimate of the cost to complete the road was
$27,000,000; or, in other words, the company hai expended,
or were to expend, on the construction of the main line,
$60,950,000, and these are the figures given hy the company
themselves to Parliament. Mr. Van Horue, the engineer
of ihe company, stated subsequently that they would
require four millions less than the estimate, because it was
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found, owing to the easy nature of the works to be con-
structed, that they could be constructed for this amount
less, Then, all the company expended and required to
expend to complete the Canadian Pacific Railway was
£56,950,000. Let us see, from the documents which have
been submitted to Parliament, how much the Canadian
Pacific Railway received in hard cash out of the funds pro-
vided by the people of this country, They admit having
received, or that they will receive by September of this

ear, $25,000,000 subsidy. The land sales and the land graot
{onds and bonuses make $10,900,000. There is the loan
of 1884, $29,810,000. This makes in all $65,710,000. Itake
no account in this of the loan of over $7,000,000 on the
security of the postal and transport service. According to
Mr. Van Horne, they expended and required to expend only
$56,950,000. In other words, the company received, includ-
ing the loan of 1884, in hard cash from Canada,
88,760,000 more than they paid and required to pay to
complete the whole line from Callander to the Pacific
Ocean. This was the condition of the account on
the 1st January, 1884, Let us see the condition of
the account in 1885. We get that from the document
submitted to Parliament, and from Mr. Stephen’s let-
ter of the 18th March, 1885, Mr, Stephen says, in
that letter, that on the main line and branches they had
spent $52,695,000. He does not condescend to particulars;
he does not say how much wags spent on the main line and
how much on the branches; but, in 1884, he said that
823,078,950 had been expended on the main line, and,
according to his estimate and the estimate of his engineer,
it required $27,000,000 more to complete the main line, and
forrolling stock 88,000,000; or, in other words, they spent and
required the expenditure, to complete the main line and the
equipment, of $38,078,950. Hew much did they receive up
to the 1st January, 1883, according to their own documents
submitted to Parliament? They received in cash sabsidy
825,000,000; loan of 1884—and again 1 do not take any
notice of the loan of 7,000,000 —$29,810,000; cash for land
grant bonds, sales of land and bonuses, $10,900,000, making
an rggrezate of $63.710,%0v; and they paid out $58,078,950,
leaving a balance in cach, over and above what they paid
out, of $7,631,050. That is quite clear, becanse Mr, Stephen,
on the 13th June, says :

‘" In consideriny the financial position of the company it may be well
to remind the shareholders that at the beginning.of the present year
there remsined in the hands of the Government an unexpended cash
balaace of $8,633,082, available for the work under contract with the
Government. This sum, as bas already been officially stated, in suffi-

cient to complete the work remaining to be done, according to the terms
of the contract.”

Here are the statements mads by Mr. Stephen, that they
had cash on hand of over $8,000,000, and that that was more
than sufficient to complete the works that remained to be
done. Yet this company, with these stalements submitted
to Parliament and before the country, have the assurance
to ask for a loan of $5,000,000 and a total change in the
character of the security, and hon. gentlemen in this House
are found advocating their claims. I have thus shown
the enormous sums which have been placed at the disposal
of this company by the people to complete this road; Ihave
shown that they have received from the people of
Canada in cash and sids $53,490,000 more than they re-
quired to complete and equip their main line; I have
shown that they received in cash, in assets, and sales of
their own stock, $84,609,111 more than sufficient to com-
plete and equip this road; I have shown that Canada paid,
up to the st January,18%5, in cash, to the Canadian Pacific
Railway Company, $7,631,0560 more than they paid out on
the construction of the main line, and this apart from
their stock-jobbing transaction. Ifyou add to this $7,631,050
the cash proceds of the sales of stock, amounting to
$29,493,048, youn have the aggregate of $37,124,048 in cash
received by the Carnadian Pacific Railway up to the 1st
Janauary, 1885, more than they expented or were to
Mr, CameroN (Huron),

expend in the completion of the road. In addition te all
this, Canada was generous enough to hand over to this
company this road, with all its rights, powers, monopolies
and franchises, for all time to come. It is worth considering
for a moment, from my standpoint, how this enormous sur-
plus at the disposal of this company, placed at the disposal
of this company by the people of this country, was expended.
The document submitted 10 this Parliament, the address of
the president of the railway compaay to the shareholders,
on the 13th June, showed beyond doubt that the company
spent & sum of over 838,000,000 on transactions out-
side the construction of the main line, They spent, accord-
ing to their own showing, on the line and branches east of
Callander, $4.213,758; Algoma and western branches, a
sum which I figure at §4,733,798 ; on financial transactions
of their own, $1,389,474; on the equipment of branch
lines, $1,877,000; upon the improvement of Govern-
ment section, $1,241,790 ; advances to secure access to the
sea board, $5,858,473 ; on dividends npon their own stock,
obtained by themselves at the lowest prices, $5,378,000 ;
and according to the president’s letter they had in the
hands of the Government on 1st January, 1885, to pay addi-
tional dividends, $14,288,088. Now, according to this letter
of the 18th March, to which I referred a moment ago, the
company spent $35,131,813 in transactions outside the
main line, up to the 1st of January 1884, So the result of
these calculations is that this company has exhausted, in
transactions outside the contract, and with which this Parlia-
ment has nothing to do, a sum of $7,631,050, the amount
which the company received in cash from the people of
Canada in excess of what they paid on constraction of the
main line, and the sum of $29,493,048, which the
company received on stock transactions, and an
additional sum of $1,855,000, or, in all, the sum of
$38,979,000, which this company has spent on transactions
outside the main line. This, I say, accounts, to some
extent, for the extraordinary condition in which this com-
pany now says it is placed. Now, Sir, it is worth while to
pause for & moment and ask ourselves two or three serious
questions. Why should the people of this country be
charged with $1,241,780 for keeping in repair the road which
the Government of Canada handed over to the company well
constructed and in good repair? Why should this fund,
which the people of Canada placed at the disposal of the
Canadian Pacific Railway Company to construct the main
line from OCallander to the Pacific Ocean, be charged
with $4,233,758 for the main line and branches east of
Callander; or with $4,733,798 for the Algoma branch
and the western section; or with $5,875,223 to obtain -
access to the seaboard and for leased lines? These trans-
actions are private transactions, outside the contract, and
entered into by this company upon their uwn responsi-
bility, and with which the people ot this country have no
concern., Why should this fand be charged with
$5,6'73,000 for extortionate dividends and with the sum
of $14,288,288, a sum still in the hands of the Government
of this country to pay the members of the Canadian Pacific
Railway Compauny extortionate dividends upon the stock
obtained by them, some of it at 25 cents on the dollar and
some of it at 42 cents on the dollar? As well might
you charge this fund and this country with a $4,000
piano, or with a 2,000,000 mansion, built in the Dominion
of Canada. Sir, I am satisfied although we have not yet
got to the bottom of the financial transactions of this com.
pany. Still the statements submitted to this Parliament
exhibit a most scandalous disposal of the moneys placed
by the people of this country at the disposal of this com-
pany for the construction of this railway. After wasting
and squandering, a large portion of the money placed at
their disposal for the construction of this railway; after -
having watered their stock and divided it up among them-
selves, after having placed in the hands of the Government
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a sum equal to $20,000,000, to pay themselves extortionate
dividends, and after having drawn from the Government
those extortionate dividends, they have the assurance, the
unparalled impudence, tocome to Parliament and ask us for
additional aid and a change in the security. Sir, I do not
propose to discuss the stock transactions of this company ;
that has been done by the hon, member for West Durham
(Mr. Blake) ; 1 propose simply to give you one or two speci-
mens of the dealings of this company with their own stock.
The company emitted $30,000,000 of their own stock at 51
cents upon the dollar. Upon this stock the holders obtain-
ed a dividend of 6 per cent, on the face value of the
stock, or nearly 12 per cent. upon the real value. The
company issued $10,000,000 of this stock at 42 cents on the
dollar. A large portion of this emission passed under the
control of members of the old syndicate, some of whom still
survive as the corporators of the present company. Upon
this stock 80 emitled they drew dividends at the rate of 6
per cent. upon its face value, which would be equal to 14}
per cent. upon the real value, or the sum which these cor-
porators paid for their own stock. Another issue was made
of $20,000,000 of stock, at 25 cents on the dollar. Every
dollar of that emission was taken up by and passed under the
control of the members of the old syndicate who, 1 say
again, are the corporators in this company—passed under
the control of George Stephen, president of the company, D.
McIntyre, J. S. Kennedy, J. J. Hill, Donald A. Smith, Mor-
-ton, Kose & Co.; and upon this stock they drew and
will draw for ten years dividends equal to 24 per cent.
upon the actual value of the stock; and yet these people
have the boldness to come to this Parliament and ask
us for an additional amount of $5,000,000 and a change
in the recurity taken by this Parliament in 188%. Sir,
I do not know what this Parliament will do; I know
what this Parliament ought to do, and tnatis, to refuse
the application made by these gentlemen. Now, I want
to say a word or two with respect to the advance
made in 1884, and the conditions upon which it was made.
It is known that in 1884 the Government undertook to
guarantee a dividend of 3 per cent. upon the stock of this
company ; the company asked for a guarantee of the 3 per
cent. upon $100,000,000, and the Government undertook to
guarantee a dividend of 3 per cent. on $65,000,000 of stock
only. When Parliament met, in 1884, I am satisfied the
members upon both sides of the House were startled at the
propositions and at the resolutions that were submitted by
the then Minister of Railways, in which it was asked that
this Parliament should give the Canadian Pacific Railway
Company what was, in substance, a loan of $30,000,000.
Well, Sir, we were aware, out of the mouth of the Minister
of Railways that this company had no claims upon the
generosity of this Parliament; that this money, if voted
at all, would be voted for the purpose of hastening the
completion of the railway. It was admitted to us by the
Minister of Railways, then, that the subvention made in
1880 was more than sufficient to construct the road, and yet
he submitted certain further propositions. What were
these propositions? That the time for the payment of the
82,853,912, due by the company to the Government on the
1st of February, 1884, should be extended to the 7th Novem-
ber, 1888; that the sum of $4,527,000, which was to fall
due on the 7th November, 1888, should, with the previous
Sum, making together $7,380,912, be paid on the 7th Novem-
ber, 1888; that, in addition, the Government should loan
the company $22,500,000, payable on the 1st May, 1891.
The Minister of Railways justified these propositions; he
Was good enough to submit to Parliament, in lump sums,
the cash received by the company irom the country for the
Construction of the Canadian Pacific Railway, the condition
In which the railway then was, the condition in which the
works then were, and the hon, gentleman proceeded to
-H

“ T will stake, Sir, my standing in this House on the accuracy of the

statement I have presented ; and if the hon. gentleman can show that
I have not given a fair, frank and unvarnished statement of the figures
and facts as they stand out in the public records of the country and the
documents before the House, then I will admit that [ have no claim to
the confidence of the House in regard to the statement [ am making on
this question. 1 have said there is only one point which is a question of
estimate at all. Thore are two points. The one is the estimate that
the work with the supplies on hand can be completed for $:7,030,000.
Well, all I can say is, that the chief engineer of the Department bas
gone carefully into that question, and, as the House is aware, has com-
mitted himself to the statement that he believes the figures of the com-
pany may be accepted as accurate.”
Hero we have the assurance of the Minister of Railways
that the work would be finally completed, according to the
estimates of the engineer, for $:7,000,000. The hon.
gentleman staked his character and reputation for veracity
on the accuracy of his tigures, We had not much faith in
the hon. gentleman's aceuracy in dealing with the Canadian
Pacific Railway. What is the result? The result is that
ingide of twelve months the Minister of Railways’ calcula.
tions are shown to be erroneous, and the company is here
asking for additional aid; and I suppose, if the company
receives at the hands of Parliament the treatment which
the company usually receives, it will obtain that aid. The
Minister of Railways upon that oceasion stated, in order to
justify the application then being made to Parliament, and
to induce his followers to vote for the ratification of the .
proposition, that the conditions upon which British Columbia
became part and parcel of the Union would in no way be
violated by the ratification of the resolutions of 1884. The
the hon. gentleman declared :

“ But while they do not ask the House to give them a single addi-
tional dollar, they ask us to use the credit of this country—which,
thanks to the managewent of my colleague, the hon. Minister of Finauce,
never stood in & higher position—to obtain the meaus of accomylishing
this great national work by the end of 1885; and that without imposing
the slightest shadow of & shade of additional burthen upon the Govern-
ment or upon the country, giving security for the repayment of every
dollar by the time the contract was to be completed, the ist May, 1891."”

The hon. member for Cardwell, who is a staunch supporter
of the occupants of the Treasury benches, added his testi-
mony to that of the Minister of Railways. He declared :

“ If we receive but $1,250,000 & year from the sale of lands—and
remember that every dollar received from the sale of lands goes into the
hands of trustees, for the payment of the interest and principle of the
loan we are now advancing, we have the intereat upon this $22,500,000
paidlfe’us, and the loan is not a charge upon the people of this country
at all.

Here we have a statement made by the Minister of Railways
and confirmed by the hon. member, for Cardwell that it is a
possible thing to create a debt of $30,000,000 without
adding to the debt of the country, that it is possible to pay
the interest thereon without adding to the kurdens of the
people. We pointed out the folly, the unmitigated none-
sense of that statement, that it was possible to create & debt
of $30,000,000 and not have the debt, and to pay interest
on those $30,000,000 and yet not pay interest. We proved,
by the course hon, gentlemen were then taking, that they
were misleading the people and misleading this House, and
inducing hon. members to ratify the proposition on the
faith of the representations made. Our protests were vain,
and our warnings fell upon deaf ears. What are the consc-
quences to-day ? Tho consequences are grave and serious—
the consequences of encouraging the Canadian Pacific Rail-
way Company in extravagance, in mismanagement, in
squandering the money placed at their disposal, to construct
the main line expended in constructing lines outside of
their main line, in a system of stock watering and stock
jobbing in their own stock, unparalleled in the history
of the construction of any railway on this continent or
of any railway in the world. The hon. member for
Cardwell and the Minister of Railways told us last Ses-
sion that $27,000,000 would finally complete this rail-
way. We were told by the Minister of Railways
that the subventions of 1880 were more than suf
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ficient to oconstruct the Canadian Pacific Railway
from end to end, but in the condilion of the money market it
would not be proper to compel them to realise on their assets,
We were asssurcd, in 1884, that the loan of $30,000,000 would
be $3,000,000 more than were required to finally complete
the railway from Callander to the Pacific. What have we
to-day? The president of the company, in hisletter of 18th
March, inst., declares that the company find themselves
compelled to ask for other and better financial arrangements,
otherwise the work will stop. It is admitted that the com-
pany is in financial difficulties; it is admitted that the
company is unable to pay the contractors, and that
the laborers are on strike. They are in financial diffi-
culty, and the president of the company admits it. What
a humiliating and degrading position do the hon. members
on the Treasury benches occupy to-night,in the face of Parlia-
ment and the people after the assurances given in 1830 and
repeated in 1884, that the grants subventions aud loans were
more than sufficient to complete the railway, when they are
now obliged to come to Parliament and ask for an additional
loan of 6,000,000 more and enter into what are new terms
of arrangement. The Minister of Railways, in 1884, de-
clared :

“1 say that they had such confidence in this work that they
. imperrilled their own capital; and if we had not had the good fortune
to make this contract with men of great wealth, great resources, great
energy and enterprise, and great experience, we would have had a most
disastrous collapse in connection with this work ; and none of the pro-
gress and advancement and development which has taken place in con-
nection with the rapid prosecution of this enterprise would have
existed to-day. I do not rest these resolutions for a single moment on
the low ground of any claim that these gentlemen have. They have no
claim. They maie a contract, and they received, by the terms of that
contract, a magnificent subvention for the work, great as it was, that
they were undertaking to deal with; and they have, no doubt, prospec-
tive profits of a large character before them. I do pot ask for s moment
that these resolutions shall receive the consideration of the House on
any such claim.”’
These were represented to be men of great wealth, great
resources, great energy, great enterprise; they were men
of enormous and unlimited means; men whose fortunes
were reckoned by millions; men who had no claims on the
liberality of Parliament, or the genorosity of the people of
this country; men who would not, and could not come back
to Parliament to ask for additional assistance ; and that is
just what these men did in 1884, what they have done in
1885, and what I am sare they will do in 18885, if this Par-
liament were foolish enough to give them what they want
now. The hon. gentleman then proceeded :

‘*The Canadian Pacific Railway have property which, if realised at its
fair value, is abundant to complete tﬁeir contract, without any as-
sistance from any source. Having an enterprise on hand that has
established itself beyond controversy as an enterprise based on a sound
commercial foundation, they are in a position to say that with anything
like a fair realisation of the value of the property they possess, they do
not require assistance from any person. [ have told the House, ia the
firet place, that they do not ask an additional dellar of subvention for
the purpose of completing the contract they have made with the
Government.”’

Yet, Sir, these men who have spent a large portion of the
subvention of 1880 and the loan of 1884 in tiansactions
outside of the contract, are here for the third time asking
this Parliament to give them $5,000,000 of money, and to
change the security of 1884, Take Mr. Stephen’s letter of
1884, and you will tind that the sum of 35,000,000 was spent
in transactions outside of the contract—transactions of a
questionable character—and having done so, they came to
Parliament for $30,000,000 more. If you take the letter of
the 18th March, 1885, you will find aamiesion made by the
President of this company, that large sums of the money
of this country, which was placed in their hands, had
been wasted and squandered in speculation outside the
terms of this contract, I say, with these facts staring us
in the face—and I challenge hon. gentlomen opposite to
successfully contradict one of these statement—it would be
# scandalous thing for any Parliament to sanction the
Mr, Camzrox (Huron),

proposition which is now before us. If the security is good
for any thing, and we were assured that it was valaable,
this Parliament ought not to give an additionnal sum of
$5,000,000, and it ought not to touch this security. We find,
further, that while discussing the resolutions of 1884, res.
pecting the loan then to be mude, the Minister of Railways
made the following statement : — .

“ Then, Sir, as to the $22,500,000, it is not proposed to pay the com-
pany one dollar of it, except as the work proceeds, and in instalments
proportionate to the value of the work remaining to be done ; so that,
when the $22,500,000 is exhausted, together with the $12,710,788 of cash
subsidy remaining in the hands of the Government, the Government
shall have the certainly of the work being completed from end to end.”
Sir, to-day, experience has taught us that we ought to have
had some other gnarantee than the personalassurance of the
Minister of Railways as to the standing and financial posi-
tion of these men. He proceeded :

“ We have reason to know that all that a command of capital can do
they have the advantage of, and we have reason to know that all that
skill and energy, and & knowledge of precisely such work will do, has
been secured, in order to make this & succes:ful contract, and I wouid
ask hon. gentlemen opposite what more is desirable or necessary ?’
The First Minister confirmed the statement of 'the Minister
of Railways. He found it necessary to strengthen the faith
of hon. gentlemen supporting him, and he declared as
follows : —

“ It makes no difference if the security is good ; if the capital is in
the hands of gentlemen of honor and means, it is of no consequence
where the money is expended ’’ * . * *

I believe the men who signed the first contract are men of honor and
great wealth, who cannot afford to lose their character, prestige and
credit in the markets of the world by breaking a contract.”

The hon. member for Cardwell (Mr, White), on that ococa-
sion, spoke as follows :—

¢t The agsurance we have from the chief engineer of the company, and
the assurance we had to-night from the Minister, that there is to be pro-
per supervision in the expenditure of this money, in such a way that
it shall only be spent having regard to the completion of the rail-
way within the amount voted, affords to us the most perfect guarantee
that can be afforded in any business transaction that the railway will be
completed within the time, and for no further sum of money than is
here proposed to be voted.”’

No assurance could be stronger, no statements clearer, than
those T have just read, that the road would be finally com-
pleted on the subventions which were previously made and
the loans which were then given., The Minister of R iilways
who pressed on the attention of Parliament the considera-
tion of those resolutions, in 1834, is not here to answer for
misleading the House. The hon. member for Cardwell is
here, and I am curious to know what stand he will
take on this occasion. Will he do as he always has done—
eat hig own words, and support the Government, or will he
act the statesman and the patriot, vote against this loan and
abandonment of the security—we shall see, We pointed
out, in 1880 and 1884, that in addition to the company
obtaining a monopoly in the construction of railways in
the North-West Territories, north of this road—a monopoly
which was injurious to the progress and prosperity of the
country—they had obtained the monopoly south of the
Canada Pacific Railway, that neither the Goverament nor
the people of the Province of Manitoba were in a position to
construct railways south of the line. The Province of
Manitoba incorporated companies to construct railways
gouth of the Canadian Pacific Railway, those charters
were disallowed, because the Canadaian Pacific Rsilway
insisted upon that disallowance, considering those char-
ters a violation of the terms of the contract. We protested
against thatin vain, year after year, and Session after Session,
but ultimately we succeeded, and the Minister of Railways
last Session announced that the Government proposed to
insist on the company abandoning the monopoly clause in
the contract. He said:

‘I am glad to be able to state to the House that although, true to that

policy, the Government refused to give assent to the constructian of linea
within the Province of Manitoba, to connect with American railways to
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the gouth, sucli is the evidence presented by the operation of the line, g0
far a8 it has gone, puch is the conclusion arrived at by the Canadian
Pacific RailwayjOompany itself, in regard to the tbilil? of a through line
of the Canadian Pacific Railway to take care of itself, and by the inhe-
rent power of itsiown advantages to maintain its position, notwithstand-
ing any competition to which i1t msy be subjected we are now in a posi-
tion to review and to reconsider the policy of the late Government, and
the policy of the present Government, as to the continued necessity for
any long period  of protecting the Canadian Pacific Railway against
competition within the Province of Manitoba, and I am glad to be able
to tate to the House that such is the confidence of the Canadian Pacific
Railway Company in the power of the Oanadian Pacific Railway to pro-
tect itself, than when the line is constructed north of Lake Suparior the
Government feel jit will not be incumbent upon them to preserve the
position they have hitherto felt bound to preserve, that of refusing to
consent to the construction of lines within the Province of Manitoba,
connecting it with American railways to the south.”

Now, we will see what the Government will do. By these
‘resolutions the Government do not propose to abolish the
monopoly clause in the charter of 1880, or io grant relief
to the struggling settlers in the outlying districts of Mani-
toba and the North-West. They propose that the railway
company shall have $5,000,000 more, and that the security
shall be seriously impaired, but the monopoly remains
untonched. Now, I say that time, the great solver of
all problems, has solved the problems of 1880 and
1884. It is conclusively shown that the policy pursued by
hon. gentlemen opposite was a wrong policy. It is shown
that every assurance, every promise, every pledge on the
faith of which this Parliament was induced to ratify the
resolutions of 1880 and of 1884, have all been shattered.
It is shown that the protests made and the warnings given
by the Opposition in 1880 and 1884 have been more than
justified by subsequent events. Time has shown that the
line pursued by the Opposition, from beginning to end
of the discussions of 1880 and 1884, in relation to the cons-
truction of the Canadian Pacific Railway and the policy of
the Government with respect thereto, has been amply
justified by subsequent events. To-day, Sir, the company
and the Government occupy the most humiliating position
- that the Government of this or any other country can
oceupy. By coming to Parliament and asking for additional
aid they admit that the assurances, representations and
promises made in 1880 and 1884 have all been foundationless
and false. Now, Sir, let us consider the loan that
this Government are now asking Parliament to grant to the
Canadian Pacific Railway Company. I have shown, out of
the mouth of the Minister of Railways and the supporters
of the Government, that the subventions of 1880 were amply
sufficient to complete the road from end to end, without
touching a single dollar of the land grant or the proceeds of
the sales of such; I have shown out of the mouth of the presi-
dent of the company, and from documents submitted to Par-
liament, that the moneys placed at the disposal of this com-
pany by way of loan, in 1884, were more than sufficient to
finaily complete and eguip the road from end to ‘end,
without touching & single dollar of the unrealised assets at
that time, and without taking into account the money
realised for the stock:jobbing {ransactions of the members
of the Canadian Pacific Railway Company in their own
stock. Now, why is this company here now begging
from Parliament an additional $5,000,000 ? They are %ere
because, as I say, they have wasted and squandered and
misappropriated the enormous subventions placed at their
disposal by the people of this country, in transactions out-
side of the constraction of the main line from Callander to
the Pacific Ocean. What do they want? They want
$5,000,000 and & radical change of the security we took in
1884 to secure the repayment of our loan. That security
appesred to be ample ; we were assured by the Minister of
Railways and the hon. member for Cardwell (Mr, White),
that it was ample ; on its face it appeared to be ample, It
18 worth pausing here for a moment to consider the nature
%g that security for the repayment of the $30,000,000.

° Bg:k security on the entire property ' of

‘the company, real as well as personal, owned or thero-
after to be aoquired and owned by the company,
including the main line of railway, the extensions
thereof, their branch lines of railway, and the whole of their
equipment, rolling stock and plant, and all their steamers
and vessels ; also, the land grant of the company earned,
‘and to be thereafter earned, saving the rights of existing
‘mortgagees on the extension of the line of railway from
Callander to Brockville and Montreal, and subject to the
mortgage on the land grant. The Government also held
gecurity on &ll the moneys earned by the company for
postal service and for transport service. Tbe Government
also held a lien on $35,000,000 of the stock of the company,
then deposited with the Government. Under section 6, su
section 2, of the Actof 1884, the Government had the
power, in case of default in payment of the principal or
interest for twelve months, to take possession of the road;
in fact, the whole of the property should then become ipso
facto the property of Canada, without any foreclosure
at all. Now, the proposition contained in these resolu-
tions is to add another $5,000,000 to the magnificent
subventions, grants, exemptions, franchises, monopolies
and loans already granted to this company, and to
change the nature of the security in material parts to the
advantage of the company, the injury of the coun-
try and thus putting in peril the repayment of
the loan 1884, Let us see what these changes are,
By these resolutions we are asked to abandon abrolu-
tely the security we now hold from the company, created
by the Act of 1884, to secare the repayment by the com-
pany to the Government of the $30,000,000 ; such security
covered all the property, real and personal, of the Canadian
Pacific Railway Company. The Government, by these
resolutions, agree to reduce the rate of interest payable on
the loan of $30,000,000 made to the company last year,
from 5 per cent. to 4 per cent. The Government, by these
resolutions agree to abandon the first lien or charge held
by the Government on all the property, real and personal, of
the Canatlian Pacific Railway Company as a security for
the payment of the loan of 1884. The Government, by
these resolutions, permit the Canadian Pacific Railway Com-
"gany to issue $35,000,000 of first mortgage bonds, secured by
rst mortgage on all the real and personal property of the
company,and to give such mortgage the priority now held by
the mortgage to the Government, securing the payment
of the loan of last year to the Government. The
Government propose, by these resolutions, to take from the
Canadian Pacific Railway Company $20,000,000 of these
bonds at par, in fall payment of such portion of the loan of
1884, and secured by a first mortgage on the real and per-
sonal property of the company. The Government propose,
by these resolutions, that 9,880,912, the residue of the loan
of 1884, made by the Government to the company, shall be
secured by a second mortgage on the land grant, thus also
releasing the security held by the Government on the other
real and personal erty of the company for this loan.
The Government thus propose to place at the disposal of the
Canadian Pacific Railway Company $13,000,000 of these
first mortgage bonds. These are the proposed changes.
Now, let us consider for a moment what are the effects of
the proposed changes with respect to the security now held
by the country for the repayment of the loan of 1884, We
reduced the rate of interest from 5 to4 per cent. As to
$20,000,000 of the loan of 1884, wo take a second mortgage
on the real and personal property of the company, except
on the Algoma branch. ft isonly a second mortgage, not-
withstanding what the hon. member for Richmond and
Wolfe (Mr. Ives) says, because before we can take possession
of the road, in case of defsult, we must pay $15,000,000
of first mortgage bonds held by others than the Government.
Under the agreement of 1884 the Government had a first

lien, and on default for 12 months, at once became ipso facte
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owners of all the property, real and personal, of the company.
As to $9,880,912 of the loan of 1884,we now hold & first mort-
gage on all the property of the company, The Government
propose, by these resolutions, to abandon the whole of that
security, and to take a second mortgage on the land grant
only for that sum. By these resolutions, it is proposed not
only that we abandon our first lien on the road and
branches, and all the other real and personal property of
the comgany to secure the payment of the loan of
$30,000,000, but that we agree to take, in lieu thereof, a
second mortgage on the road and branches, and on the real
and personal property of the company, except the land
grant, to secure $20,000,000, and we add 5,000,000 to the
loan. Not only do we do this, but we are, in addition, asked
to take these mortgage bonds to the extent of $20,000,000
at par. They may not be worth 50 cents on the dollar;
but we take them at par, all the same; the loss
may be very great, but we cannot estimate it,
a8 we do mnot know the valne of these honds.
The important question that now stares us in the face is,
what should Parliament do under these circumstances ?
This company, having wasted and squandered a large
portion of the assets placed at their disposal by the people,
in transactions outside of the contract fo build the Canadian
Pacific Railway from end to end, shonld we come to their
assistance and give them the additional sum of $5,000,000,
and change the nature of the security ? Whether we can do
80 or not ig scarcely open to discussion just now. This
company have taken the precaution to pay the interest due
on the mortgage out of the capital placed at their disposal
by the Government, so that we cannot take possession of
the road just now. But sbould we advance this $5,000,000
and change this security? I say no. The company has
ample means to build the railway on the subventions of
1880 and the loan granted by t{is Parliament in 1884,
without even touching one single dollar of the proceeds of
their stock-jobbery or the 20,000,000 acres of land that
still remain in their hands. The president, in his letter of
18th March, says that the company found itself compelled to
seek some new arrangement ofP its financial affairs to enable
it to procure the necessary capital to finish the road, Mr.,
Stephen said what is not the facts, and what is
pot supported by the figures submitted by himself. In
his letter he points out that on the 31st December, 1884,
the company paid Mr. Stephen and others the sum of
$5,378,000 as dividends out of the capital of the company,
which ought to have been expended in the construction of
the road. These stockholders, it must be borne in mind, are
substantially the members of the original syndicate, who
agreed to construct the Canadian Pacific Railway
on the subvention of 1880. I say, let these men pay back
to this company the $5,378,000 which they never ought
to have taken out of the capital of the company, but which
ought to have been expended on the construction of the
road, and they will have more than is sufficient to complete
the road, according to their own estimate. Mr. Stephen,
in the same letter, says there was, on the 1st January, 1885,
in the hands of the Government, $14,288,000 to pay addi-
tional dividends. The money is there. What is it there
for? Why was it not utilised by the company for the pur-
gose of completing the railway, instead OF&:oming to this

arliament and asking Parliament to lend them an
additional sum. Let them be contended with moderate
dividends, with reasonable dividends, with no dividends
at all, until the road is finally completed, if necessary,
and they will have more than sufficient to finish the
road, according to the estimate of the company.
The hon. member for Richmond and Wolfe said
it would not be fair to use this money which is
in the hands of the Government, because this stock is
in the hands of widows and orphans in England.
I say a large portion is in the hands of the original

Mr, Caxeron (Huron), ‘

corporaters, Let them pay back to the company, at least,

the money they have illegally and improperly drawn by

way of dividends, or let them apply a portion of the sums pro-
vided by themselves to pay dividends to themselves,out of the
moneys in the hands of the Government, towards the construc-
tion of the road. Ought we, therefore, in this state of facts,
yield to the company’s demand? Ought we to sanction and
affirm these resolutions, in the face of these facts ? I say that
in the face of these facts Parliament ought not to vote
these additional millions, I do not know what this
Parliament will do; I know what it ought to do. I
know what the people of this country would do if
the question were submitted to them. They would refuse
to ratify these resolutions. Surely this Parliament will not
be so unwise, will not be so weak, as to make this addi-
tional grant. No language can be strong enough to’
characterise the whole course and conduct of the Govern-
ment with respect to the matter, There is mnot a

particle of security provided by these resolutions for

the final completion of the road, even with this additional
grant of $5,000,000, There iz no securitygiven to the people
that even with this additional advance the road will be
completed and in running order by the 1st September, 1886,
or at any other time. We are asked to ratify this contract in
the face of the fact that no security is offered for the final
completion of the road. That is a thing this Government
ought not to do and this Parliament otught not to sanction.
The name of any Parliament that would sanction the
ratification of these resolutions, in the face of the facts sub-
mitted by the Canadian Pacific Railway to Parliament; in
the face of the admission made by the president of the
company, that the assets of the company are worth
$17'7,000,000 ; in the face of the fact that these men have
drawn out of its eapital over $5,000,000 to pay dividends,
and that they have in the hands of the Government over
$14,000,000 to pay future dividends; in the face of the fact
that the presigent of the company, on the 13th June,
admitted that on the 30th April over $8,000,000 were
in the hands of the Government, sufficient to com-
plete the road, I say the name of any Parliament,
in the face of these facts, that would ratify these reso-
lations, will stink in the nostrils of every honest
man, and the names of its members will go down to
future generations as political time-gervers and slaves, who
for the third time, at the bidding of an unscrupulous and
corrupt Government, sold this country to this corporation.
I say to the hon. gentleman who has charge of these resolu-
tions, I say to this Parliament, I say to the people
of this country, that if this comﬁany desires to
stand well in the confidence of the people, if it
desires to deserve that confidence, and the sympathy and the
supfort of the people—if this company desires toescape the
well-founded suspicion, if not something more than suspi-
cion, of the misappropriation and misapplication of the funds
placed at its disposal by a generous people to construct this
railway, to transactions entirely outside of the original
contract ; if this company desires to escape the conviction, in
the minds of many of the people of this country, that it has
not only misapplied and misappropriated this money, but
has used it for wholly iliegitimate and illegal purposes, this
company must give, what it has refused to give, a full
and frank disclosure of its financial transactions,
and must submit to an aundit of its accounts
by =a capable, 8 competent, a reliable accountant; it
must cease its stock-watering and stock-jobbing transac-
tions, that have reflected no credit upon the company and
great discredit upon the Government of this country ; this
company must abandon its unjust and unfdir monopolies,
monopolies that have proved so injurious to the
best interests of the ple of Manitoba and
the North-West Territoriss; this company must not
expect to control every railway in the Dominion
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of Canada, and to grasp every pound of ireight on this
continent; this company must let live as well as live ;
this company must conduct and manage its business upon
prudent business principles; this company must cease
knocking, year after year, at the door of the Parliament
of Canada, asking for more, more; this company must open
wide the gates of legitimate railway competition
in the North-West Territories and Manitoba; this
company must not throw obstractions in the way of the pro-
gress, prosperity and development of the North-West, by
insisting upon this Government checking, vetoing and dis-
allowing all legislation for the opening up of that vast
region to the west of us; this company must keep itself
clear—what I fancy it has not hitherto done—of politi-
cal entanglements and political alliances of a ques-
tionable character; the original proprietors of this com-
pany must refund to this company the millions they have
illegally and improperly extracted from the capital of this
company, which ought to have gone to build the railway,
but which they have applied in the payment of illegal and
extortionate dividends, or else this company must authorise
this Government to appropriate at least a portion of the
fourteen million dollars in their hands on the 1st January
last, for the purpose of completing this road, instead
of retaining it in the hands of the Government for the pur-
pose of paying these extortionate dividends., Believing that
to be the true principle, the honest principle, and the
principle upon which the Government ought to act, and
this Parliament ought to act, and the people of this country
would act, I beg to move the following amendment:

That all after the word * that "’ beleft out, and the followin g inserted
¢‘Canada, in the contract with the Canadian Pacific Railway Company,

ve the company vast aids, which were declared to be ample and final;
Easnada, in 1884, gave the company great additional aids, which were
again declared to be ample and final; the shareholders of the company
have already divided among themselves about $7,009,000 in dividends,
and have on deposit with the Government about $14,000,000 more, to
provide future dividends for themselves for over eight years to come,
whils they affirm that the railway will be profitable from the day of its
opening; in the opinion of this House, the shareholders, if they desire
more money for their operations, should propose to utilise their deposit
for future dividends instead of asking Canada to impair its existing
securities to make large further advances, and to allow the enterprise t«
be charged with $15,000,000 additional eapital, the interest upon which
must be borne by the trade of this country.”

Mr. CHARLTON. I have a few remarks to make on
(tihis subject, and I therefore move the adjournment of the

ebate.

Sir JOHN A. MACDONALD. We adjourned very early
last night, in consequence of the leader of the Opposition
desiring not to proceed any further, and I think we had
better go on to-night.

Mr. TROW. 1 think it is very unreasonable to compel
members who are tired to go on to-night. I move the
adjournment of the House.

Mr, CHARLTON. I think that this is a reasonable motion,
The amount of speaking to-day has been more than usual,
Only one member on the Government side has spoken, and
to require our side to go on with this motion, with the
expectation of reaching a division to-night, is unreasonable.

. Mr. MILLS. I have no doubt that the more the subject
is discussed before we reach committee the more brief the
discussion will be in committee. The motion of the hon,
member for South Huron (Mr. Cameron) was made with a
View to record the opinions of the House. I am sure that
hon, gentlemen on this side, who followed the leader of the
OPp_osxtxon, are anxious to record their votes upon this
motion, and I dare say the First Minister and his followers
will have no objection to recording their votes also. It does
Seem to me unreasonable that we should be forced to a divi-
8ion at this hour. We must remember that the Government,
;i“ 1880, proposed to give a large subsidy to the Oanadian Paci-

¢ Railway, which was to be once for all, In a short time

we were asked for a farther sum, and now there is another
application to Parliament for still further aid. The motion
that is now put in your hands announces that there are
fourteen millions of money in the hands of the Government
at the disposal of this company. That is & very important
statement, and we have had no statement from the hon.
gentleman who followed the leader of the Opposition in
defence of the proposition of the Government. How is it
that a company, having fourteen millions of money in the
hands of the Government, of which the Government are
simply trustees, comes here and asks that we shall contri-
bute something more to the support of this corporation.

Mr. HESSON. I think it is most unreasonable that the
business of the House should be delayed in this manner. I
snbmit that, after the eloquent and lenghthy speech of the
leader of the Opposition, very little more can be said by
hon. gentlemen opposite. The question has also been ably
discussed on the side of the Government. The Secretary of
State gave us a very able and eloquent speech, and the Act.
ing Minister of Railways also gave full information to the
House as to the position of the company. The House knows
perfectly well how the matter stands now.

Mr, CASEY. It is asking too much of hon, members at
this hour of the night to speak upon this important ques-
tion, especially after the light that has been thrown upon
it by the discussion of to-day, a light that L think was new
to many members on both sides of the House. And we
ought also to hear from the Premier bimself on the ques-
tion. No matter who may propose these resolutions, we
know that this is peculiarly the right hon. gentleman’s
own scheme. He must have important opinions about it,
and important information to lay before the House, and we
cannot suppose that he will so far forget his duty to the
House as to allow this matter to go into committee without
giving us that information. A number of us wish to disouss
the matter, and an adjournment should be now taken.

Sir RICHARD CARTWRIGHT. I will point out to the
First Minister that he could hardly expect that a discussion
of this character should be closed with four speeches, two
by Ministers who are in charge of the measure. This
measure is one of the most important, as the hon, gentle.
man must admit, we have had, and mustevoke a good
deal of discussion from this side of the House. Moreover,
the hon, gentleman must remember that, with the exception
of the leader of the Opposition, who had an opportunity,
but only very recently, of perusing various documents for
which he had asked, we were left in considerable ignorance
by the direct action of the hon. gentleman’s own colleagues
of a good many points we ought to have known. In fact,
the chief information I have had on the subject has been
derived from the report only published two days ago by
the Canadian Pacific Railway. It contained & good many
startling statements, and the country at large will expect
that the measure should not be hurried through. I
regret, perhaps, as much as the ‘hon. gentleman does,
that the circumstances of this Session have been such that
an immense amount of time has been consumed in
matters which appear to me far less pressing and important
than the discussion of the vital alteration of the terms on
which the loan was made twelve months ago. If I thought
there was any possibility of closing this discussion to-night
and not renewing it at length on other stages, I should say
that the hon. gentleman had some reason for the course he
is pursuing ; but he knows, and we all know, that in these
money Bills numerous stages have to be taken, and it will
be better that we should discuss it more fully first rather
than at the three or four separate stages which this measure
will have to take,

Sicr JOHN A. MACDONALD. The hon. gentloman
knows there must be and will be a discussion on the para-
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graphs of the resolution. If the hon, gentleman will under-
take that we will get into committee in another day, I will
agree to the adjournment.

Sir RICHARD CARTWRIGHT. I certainly do not
think hon, gentlemen desire to obstruct the measure; they
only desire a reasonable discussion. There is one question
which ought to be pretty thoroughly understood, and that
is, that the whole time might be occupied by a couple of
long speeches on the hon, gentleman’s side, and that would
render it very difficult for me to answer for hon, members
on this side. If anything of that kind were likely to occur,
it would be only reasonable to have speeches turn about.

Sir JOHN A. MACDONALD. Yes; I agree to that.
To-morrow is to be devoted to another subject. If the hon.
gentleman will agree that we get into committee on Friday,
we can adjourn. I do not understand that we will get out
of committee on Friday.

Sir RICHARD CARTWRIGHT. 1 think there ought to
be no difficulty in getting into committee some time on
Friday night.

An hon. MEMBER. Or Saturday morning.

Sir RICHARD CARTWRIGHT. The hon. gentleman
sees that there is but a small number here jusi now, but 1
think there would be no difficulty in gettinginto committee
on Friday night, some time or other.

Sir JOHN A. MACDONALD. Very well; on that
understanding we will adjourn,

Motion to adjourn negatived.

Mr. CHARLTON moved the adjournment of the debate.

Motion agreed to, and debate adjourned.

Sir JOHN A. MACDONALD moved the adjournment
of the House,

Motion agreed to, and the House adjourned at 1:10 &.m.,
Thursday.

HOUSE OF COMMONS.

THURSDAY, 18th June, 1885.

The SrEAKER took the Chair at half-past One o’clock.
PrAYERS.
CANADA TEMPERANCE ACT AMENDMENTS.

Mr, JAMIESON moved that the House proceed to the
consideration of amendments made by the Senate to Bill
(No. 92) further to amend the Canada Temperance Act,
1878, and the Liquor License Act, 1883,

Motion agreed to.

On the 3rd amendment,

‘‘Page 2, line 7, after (5) insert :

¢ Section 99 of the Canada Temperance Act, 1878, ig hereby amended
by inserting after the word ‘intoxicating,’ in the 15th line thereof, the
following words : ‘Provided, however, that duly licensed medical prac-
titioners may dispense alcoholic liquors for exclusively medicinal pur-
poees and not otherwise.’

¢ Provided, also, that nothing in this Act shall be held to interfere
with the purchase or sale by legally qualified physicians, chemists or
druggists, of the following articles, that is to say ;—

‘1, The officinal preparations of the authorised pharmsaco; when
made of full medicinal strength, and sold only for medicinal purposes.

¢ 3, Physician’s prescriptions containing spirituous liguors, if seld in
quantities of not more than eight ounces at any one time.

“ 3. Any patent medicine, unless such patent medicine is known to
the vendor to be capable of being used as a beve: , the sale of which is
a violation of ¢ The Canads Temperance Act, 1878.

* 4, Eau de Cologne, bay rum or other articles of perfumery, lotions,
extracts, varnishes, tinctures or other pharmsaceutical preparations con-
taining alcohcel, but not intended for use as beverages.

¢ 6, Alcohol or methylated spirits, for pharmaceutical, chemical or
mechanical uses.”

Mr, JAMIESON. Astothefirstclanse of the amendment,
that is, the clause permitting doetors to dispense Hquors for
exclusively medicinal purposes, I move that it be disagreed

Sir Joan A. MAoDONALD,

to for the following reasons: Because it has already been
rejected by this House, on the ground that it would be a
violation of the principle of the Act, which precludesa medi-
cal man having an interest in the sale from giving a certifi-
cate, and does not oblige a medical man to keep a register
of sales and make a return, which provisions are deemed
necessary safeguards, As to so much of the second clause
of the amendment as is numbered 1, 2, 3 and 4: Beoause it
is unnecessary, inasmuch as the Act does- mot prohibit
such sale. As to the second part of the said second clause,
numbered 5: Because it contravenes the principle of the
Act, which provides that the sale of alcohol and spirits for
the purposes mentjoned shall be made only on the certificate
of two justices of the peace, accompanied by the affirmation
of the applicant and registration of the sale, whieh are con-
sidered necessary safeguards against any abuse of the law.

Mr. CAMERON (Victoria). 1 do not think the hon.
gentleman’s motion is correct in form. It begins by pro-
essing to set out that this House has slready rejected this
particular proposal for reasons so-andso. This House has
given no reasons for having rejected- it This House has
simply voted against it, and one re son may have influ-
enced one hon, member and another reason have influenced
another hon. member ; and this House has not, by any
proceeding on its records, given any reason, up to the pre-
sent time, for rejecting that proposal which the Senate
thought fit to put in the form of a clause. The House
simply voted against it. I think the hon, gentleman should
not put authoritativeljyl as reasons for the aoction of the
House what certainly have not been put so by the House
itself. '

Mr. JAMIESON. It will be recollected that an amend-
ment of this kind was made at the time the Bill was in
Committee of the Whole, and it was afterwards moved  to
re-commit the Bill on she third reading. So far as the
reasons are concerned, if the hon. member for Vietoria (Mr.
Cameron) does not think that branch of the reasons is
correct, he oan easily strike it out, and we can go upon the
remainder of the reasons, which I think are quite suffici-
ent—that is, that it does not oblige medical men to keep &
register and make a return, which are deemed, necessary
safeguards. This whole question has been discussed in this
House already, and I do not think it necessary to enter into
any lengthy argument in support of the reasons we have
given here for not concurring in the amendments of the
Senate, I have a strong opinion, however, that when this
House rejects an amendment of that kind it should be con-
clusive, and that the other branch of the Legislature should
not, in defiance of the opinion of this House, insert
such. a clause as is put into the Bill. The amendment is
objectionable on various grounds. We believe it is open to
a great deal of abuse in counties in which the Canada
Temperance Act is now in force, and will be in,force
after it is adopted by the people. There is no safeguard
whatever in this case, because a medical man dispen-
sing liquor himself is not required to keep a register
and make a return. Under the law as it stands at present,
if & medical man gives & prescription to & chemist it is pro-
vided that the vendor of the liquor shall keep & register of
the sale and make a return anpually to an officer of the
Government, No return of that kind is reguired by the
amendment, and in my judgment it would be an unfortu-
nate.thing to open g door of this kind, If the medigal man
was an honorable practitioner, I grant there would .be no
objection to this amendment; but, unfortunately, in the
medical profession, as in other professions, men are to. be
found who are not honorable, and who, perhaps, for a fee,
will abuse any power which may be .given to them by law,
such as the power of dispensing liquors, I had better refer
also to a part of the amendment in, regard to druggists,

more especially to clause 5, However, before proceeding



1885.

COMMONS DEBATES.

-

2646

{0 disouss. that, I may make a few remaks in regard to
those parts of the amendment numbered consecu-
tively from.1 to 4. There was a difference of opinion
in respect to the rights of druggists to sell. That so
far as my-judgment goes, and the judgment of those with
whom I have consulted on this question, we have come to
the conclusion that there is no prohibition of the sale, such
ag is indioated here, under the provisiens of the Canada
Temperance Act, and hence this provision is entirely
unnecessary. But I think, even if there is & doubt, instead
of opening a wide door like this, it would be advissble to
wait until the difficulties arise, and then, if necessary they
can be remedied by legislation in this House. So far as
the 5th clause of the amendment is concerned, I object to.
it.in toto as being very objectionable”in its character, At
the present time, under the provisions of the law, if a person
wants alcohol or spirits of any kind for chemical or manu-
facturing purposes, he requires. to. procure a oertificate
from two Justices of the Peace, and endorse that certificate
by his. own affirmation, and. the vendor of liquor
requires to keep a register of the sale. Now, under
this amendment, all these safeguards are done away with,
and it will readily occur to hon. members of this House,
how frequently a provision of this kind would be abused. A
man requiring liquor for any purpose, would go into a drug,
store and say: Here, I require liquor.for pharmaceutical,
chemical, or mechanical purposes, and he would not be
required to make any affirmation. All that is necessary is
his own statement of the facts, upon which the . druggist is
bound to sell him the liquor, and he is not required to keep
any register of the sale. Practically, there would be, to a
certain extent at least, free trade in liquor through the
medium of all drug stores in the country, and also through
the medinm of the medical men of the country, I do not
understand why medical men require to be included in this
provision as well as in a separate provision. This amend-
ment is intended to apply to legally qualified. physicians,
chemists and druggists. The case of the physician has
already been provided for by another amendment, ifthat
amteggment is agreed to by this House, though I hope it will
not be.

Mr. BLAKE, I think, Sir, as a question of convenienoce,
and in the interests of the hon. gentleman’s motion, he had
better adopt a different.procedure. This amendment
which we have under conslderation, and with which he J)ro-
poses to disagree, contains three distinct provisions, and he
Proposes in one motion to disagree, first.with the first, then
with the second, and then with the. third, and for different
reasons. Now, different reasons and different: considera-
tions are applicable to each, and the result of the hon. gen.
tleman’s proposal will be to unite in opposition to his
motion, all those who desire any one of the limbs of the
amendment {o suceeed, and who fail to agree to any one of
his reasons. Therefore, it is better to take each distinct limb
of the amendment Ly itself and to move disagreement for
proper reasons. There is another reason. I think the hon.
gentleman’s motion is complex, and we have a rule on that
subject that complicated motions may. be divided. . I would
suggest to the hon. gentleman that he himself:should
divide them, but if he does not think that is expedient, I
lovite you under the .gemeral practice with reference to
complicated questions, to consider whether the parts should
not be put separately.

Mr, JAMIESON. So far 88 the consideration of the
question is concerned, with the permission of the House,
and if it can be done, I would agree to the proposition of
the leader of the Opposition. I found a difficalty, inasmuch
a8 it is embodied here, as one amendment, I supposed
that under the rules of the House, they would have to be
dealt with together. I would therefore move that the first
clanse be considered separately.

| Sir JOHN A. MACDONALD. Perhaps the hon. gen-

tleman had better withdfaw his amentdment, as suggested
by the hon. the leader of th® Opposition, and introdtice
them separately. The point tiken by the hon. memiber
for Victoria is a.good one. He says there is no ground
stated, and the hon. gentleman said in his remarks that the
Senate ought not to have acted in defiance of the well
expressed-opinions of this House. Well, thatis am uncon-
stitutional doctrine. The Senate are not supposed- to know
what passes in this House, and it would be a violation of
Parliamentary principle for them to take notice of what
takes }l)lace in this House unless by ascertaining from our
journals what we have done. If the Senate were to treat
the subject stating that they knew what was doing in here,
they would bé committing a constitutional impropriety.

Motion.(Mr. Jamieson) withdrawn.

Mr. JAMIESON moved; that Proviso- 1 of the third
amendment be: disagreed to for the following reason:—
‘ Beeause 'it' would be a violatfon of the principle of the Act, which
udes a medical man having an interest in the sale, from givisg:a
ertificate, and does not oblige medical men to keep a register of sales,
and make a Return, which are deemed necessary safeguards.’”

Mr. HICKEY. I think when this question was before
the House before, it was unfairly lost, because a great many
members of this House were called away on account of the
troubles in the North-West. Be that as it may, the argu-
ment, a8 pregented by the hon. member for North Lanark
&l;[r. Jamieson) is that physicians would have an interest in

@ sale of liquor, and also" that no register of such sales
will be kept. ~Alcohol and the different spirits will ‘be kept
by physicians like every other drug. f do not see why
physicians who are educated and skilled in these things,
should be required to keep a rogister-of the sales’of aloahol
or spirits in:iany form, while they - are mitted - to
denl-out strichwine,: arsemée, and other violent: poisons.
The fact-of the matber: is, it is absurd, amdiit!is only the
overstrained- ideas of intemperance .on-the pant-of some
people who cannot see: anything right in views differing
from their own, that would induce:men who are sensible in
other: things, t0 try to enforce restrictions ef this kind upon
an honorsble profession. They say it  would.lead 40 a free
trade in alcohol. Well, that has not been:so in the:past,
when the restrictions were- no greater than they will be
to-day. There has been:no: induoement for physicians:to
make bars:of their drug:stores, and I am sure that if there
is':a mam .in the profession -who will: seil ligwor for
five or ten cents ‘a glass; if there is a man in the
profession who would do- so low and mean a thing, who
would: so far: forget the amenities:'of his' profession,
he would be mean: andlow enough tosell & presoription for
that five or ten:cents .worth of liquor and let'a man go to &
drug store and .get iit, because there.is no restrietion on his
prescriptions. - Bat, forsooth,:if he found it necessary to
administer a dram or an ounce or two of brandy the same
a8 -any. other medicine, that is a orime. It need only be
looked at for a moment to see what puerile suggestion the
Temperance Alliance are seeking to force on the public at
large..  Supposing-such an indecent trade should be carried
on by any physieian; thereeould be no possibility of restrain-
ing it even.by/the means -p: 3 the same deed counld
be done: under- anether  form{ and- why shoald we, as an
honoruble profession,: be branded - in this way, and be pre-
vented: drom presoribing-one.drug and not another? If a

h!{simmmould be brought:up by some miserable creature
ge ore the' court and convicted under this proposition, there
isnodoubt in my tind that on an appeal to & higher court
the judgment would: be set aside, on the ground that -this
Parliament, by a law of this kind, has'no right to say what
a physician shall or shall not use as a medicine in the ﬁww-
tice of his profession. But the hon. member for North
Lapark (Mr, Jamieson) gives his case away.: He ssys that

if all physiciang Were honorable men, it would make no dift
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ference. I believe they all are; but it is possible there are
a very few in our profession who would do this wrong, and
should the whole profession be branded as rascals and scamps
because a fow might so far forget themselves as to take this
unworthy advantage of their position? The amendment
made by the Senate is very clear. It says:

“ Provided, however, that duly licensed medical practitioners may dis-
peix'n:e, ,a.looho ¢ liguors exclusively for medicinal purposes, and not other-
‘wise.

Now, if that is not enough to protect the interest of tem-
gerance, I think words and law will fail to restrict an evil

isposition on the part of anybody. It is impossible to
prevent every person in the community from transgressing
the best laws we have, The intention of the Bill is that it
shall not restri¢t physicians in the prescription of aleohol
a8 & proper medicine, and why impose a fine on them for
dispensing the same ? The next step taken to brand the
profession still more is to allow priests and other clergymen
to give prescriptions of these medicines. The hon, gentle-
man says it is o;ilening a wide door. There are very few
physicians in the profession who would take improper
advantage of this provision, and the few will not open &
wide door, and if these restrictions are imposed on respect-
able men, the law will only be systematically broken by
men who are merely striving to accomplish their legitimate
ends. Therefore, this provision throws no safeguard around
the cause of temperance, which we all desire to advance,
and I hope the House will say that it is only just to the
people, for whom we have to do as physicians, and to the
physicians themselves, not to impose on them any further
restriotions than the amendment of the Senate provides for.

Mr. ORTON. I think the amendment of the Senate is a
very proper and wise one; and notwithstanding the very
unfavorable opinion the hon. member has of the profession
to which I belong, I cannot help looking upon his motion
and his remarks as only & wanton insult to that profession,
one of the learned professions of our country; and I think
neither the temperance men nor this House are in posses-
sion of such facts as to warrant them in placing an embargo
on the medical profession in the discharge of their duty.
We all know that medical men are frequently called on in
an emergency, and that stimulants in some form or other
are constantly prescribed by them ; and I think it is nothing
more than proper that they should be allowed to use their
own judf;ment in the ocases they are called upon to deal
with, I cannot, for the life of me, see how this can possibly
open the door to the indiscriminate use of aleohol for other

an medicinal purposes. If any medical man in this
country were known to prescribe in order to sell
liqguor, he would soon be discarded by the profes-
sion and would not long ocontinue to hold a license
to practice ; and when this amendment simply provides that
duly licensed medical practitioners may dispense alcoholic
liguors exclusively for medical purposes and not otherwise,
I do not see anything unreasonable in it. I do hope this
House will not try to place such & restriction upon the pro-
fession. Then, with regard to keeping a register, why
should a medical man be required toll)(oe & register of the
number of doses he administers of alcohol any more than of
opium or morphia? KEvery medical man who has had a
practice in a city knows that opium and morphia, and
various other drugs of the same kind, are becoming daily
more and more used to the great injury of the public; yet
medical men are not obliged to keep a register of the
various doses of these drugs which they administer to their
patients, and I think it is very unreasonable to ask them to
do 80 in the case of alcohol.

Mr. FOSTER. The hon. gentlemen who have spoken,
both of whom [ believe are physicians, should not be too
quick to take offence where no offence I am sure was
intended: No one ever thought of wantonly insulting the

medical profession ; this is in the main & noble and splendid
profession, composed of honorable men ; but we should be
going too far, if we subscribed to the opinion that it con-
tains no black sheep. The fact has come out during the
administration of this law, that there are physicians who
have made it & strict purpose openly stated to defy the law,
and to have its provisions broken under the guise of
their medical ition; and the framers of the Act
believed that itPo;hysicians were allowed to sell as they
pleased, without making any certificates of returns,
it would be opening a very wide door indeed.
It would make the enforcement of the law very difficult,
and give our enemies one more and stronger point than all,
in the strong reasons they urge against an Act of this kind
—that it will be violated and that it cannot be enforced, It
will be observed that under this amendment, all medical
ractitioners duly licensed may dispense alcoholic liquors.

here is no limit. We had provided in this measare a

enalty against dootors who would give certificates under
alse pretences, but that has been stricken out by the
Senate, so that there is now no way in which they can be
made liable to penalties, 1 acknmowledge it is very
hard in some cases that a physician, who is far away
from a place where liquor can be obtained, ecannot
keep liquor and dispense it himself; but we have to
make an average, and it is a question for the House to decide
whether they will open the door wider for abuse, or shut it,
ag closely as possible, even though in some unusual cases it
may work hardship. There is, however, the practical expe-
rience since the law has been in force, that in the many
counties in which it has been in force, not a single case of
hardship has been shown to have ocourred under the opera-
tion of the Aot. That goes far to show that in practical
experience, the hardship is not so great as one might other-
wise think it would be,

Mr. FISHER. I agree with the hon. member for
King’s, N.B. (Mr. Foster), that to refuse concurrence in the
amendment of the Senate is in no sense an insult cast upon
the medical profession. The guestion raised in this amend-
ment was fuﬁy discussed when the Bill was before the House
and an adverse vote given on it, and I am a little surprised
to hear the hon, member for Dundas now alluding to
things which were then, I think, effectually disposed of.
The hon. member for Dundas (Mr. Hickey), a few minutes
ago, seemed to consider that in passing the amendment now
before us, the temperance people were casting a reflection
on the medical practitioners, since we allow clergymen to
give certificates permitting druggists to sell liquor for
medicinal purposes. If the Senate amendments were one
that proposed to allow physicians to give caertificates to
other persons for the sale of liquor, there might be some
foree in that argument, but as it is to allow medical men
themselves to sell liquor, without a certificate from any
other medical man or from anybody, the question is a very
different one from that of giving the privilege to clergy-
men of granting certificates authorising others to sell liquor.
Under the Act, as originally concgived medical men were
allowed to give certificates to their own patients that the
liquor was required for medicinal purposes. Those patients
then had to go to a druggist or other authorised vendor and
obtain the liquor, and it was specially provided that the
medical men who gave the certificates should not have an
interest in the sale. But under the amendment of the
Senate, no certificate is required ; the man who prescribes
themliﬁuor may sell it, and you can understand at once that
he will have an interest in the sale, and will therefore be
more apt to prescribe liquor for his patients. The hon.
member for Dundas says that medical men, who are allowed
to sell poison, ought to be allowed to sell what he says is
not poison. I am not going to discuss the question as to
how much of a poison alcohol is, but it is a very different
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thing to allow a medical man to sell poison, which every-
body knows to be dangerous, and which the medical man
has to label as poison when he sells it, and to allow
him to sell liquor, which & great many people, includ-
ing probably the medical man himself, do not consider
to be poison. KEveryone knows that the selling of
_poison 1is hedged around by a great many safeguards.
People are not liable to take willingly what thely
believe to be poison, but unfortunately many people
are tempted to take liquor for the mere pleasure of drinking
it, and it is to prevent medical men selling liquor for
drinking purposes that we object to this amendment of the
Senate. I do not wish to cast reflection on the medical
profession, as a profession, but I regret to say I know
instances of medical men who cannot fairly be called the
honorable men,to whom the hon. member for Dundas and the
hon. member for Wellington have alluded, but who would
not hesitate to sell lignor. It happens that in my own
county, where a prohibitory law has been long in force,
one of the first men fined under the law for selling liquor
illegally was & medical man. About & year ago in my
county, & medical man was prosecuted for selling liquor,
the proof was conclusive that he had sold it for drinking
purposes, but in consequence of a legal quibble he was not
convicted. From my experience and from what I have
heard from other parts of the country where a prohibitory
liquor law has been in force, I consider it absolutely neces-
sary for the proper enforcement of the law that medical men
should not be allowed to sell liquor as much as they choose.
True, the Senate amendment says only for medicinal pur-
poses ; but when we hear members of the profession say
they will do all they can to prevent the Scott Act being
enforced, we can understard they will prostitute their posi-
tion and sell liquor, which is not for medicinal purposes,
assuming it to be for medical purposes. Medical men are
not supposed to be traders and merchants, and if they desire
to have liquor given their patients, it is much better in the
interests of their own profession as well as of morality and
ood %overnment, that they should not sell liguor themselves,
ut allow the ordinary dealer to sell it. In the Scott Act,
it is specially provided that only one person in a country
municipality, two in towns, and one to every 4,000 people
in a city, shouid be allowed to sell liguor, but under this
amendment we will have an unlimited sale of liquor. That
is & contravention of one of the principles of the Scott Act,
which is that the sale of liquor for medicinal purposes should
be restricted to a few in the community, For these reasons,
I protest against the adoption of the Senate amendments,
Mr, McCRANEY. I can corroborate all that has been
said by the hon. member for Lanark (Mr. Jamieson) as well
as by the hon. member for Brome (Mr. Fisher). I quite
agree with the hon. member for Dundas (Mr. Hickey) that
the medical profession is as honorable a profession as we
have. In fact, if all the members in the medical profession
were as honorable as thoee who have seats in this House,
there would be no danger in passing this amendment, but 1
am sorry to say that the medical profession, as far as I
know, are like other men. There are good and bad amon
them. I think that I can speak somewhat feelingly on this
question. We have a very f:rge number of very honorable
medical men in the constitnency which I have the honor to
represent. We have some men who have declared that they
would do all they possibly could to destroy the efficiency of
the Scott Act., The House will recollect the return brought
down last year showing the number of certificates given by
physicians for liguor, and it will be recollected that one of
these physicians granted some 1,700 certificatesin about eight
months, or about eight per day. This physician wasa man
who had very little practice compared with what others had,
and it would be very dangerous to grant this privilege to such
Physicians as these, who would practically have power to
dispense liquor to his patients whenever they came to him

and insisted upon having it. This is not an isolated case. I
know of several oases of the same kind, and I think this
is a very dangerous amendment, and I trust this House
will not agree to it. I am strongly opposed to this amend-
ment, as I believe it to be one of the most dangerous amend-
ments which have been incorporated in the Act,

Mr. PLATT. Ido not attach as much importance to
this amendment as hon. gentlemen who have spoken upon
it, both for and against, seem to attach to it. However, I
have striven to discover some disability that would attach to
medical men if this amendment were not carried, and I can
imagine no position in which I could be placed asa medical
man in which I could suffer at all as to the dispensing of
liquors if the amendment were not carried. Ido not think
the medical profession require or ask that such an amend-
ment should be made. I believe it would be placing the
medical profession in & worse position than we stand at
present. We do not wish to be made an exoceptional class
as to the handling of intoxicating liquors, We do not wish
to have patients coming to us at sll times of the night and
all times of the day, writing their own prescriptions for
us to dispense. I think if a vote of the medical pro-
fession of the country were taken, they wonld say that no
disability attaches to the profession from the law as it now
exists. The law is not intended to interfere with
the legitimate dispensation of any drug or medicine
that a medical man sees fit to administer or dispense, and I
would have no fear of any interference of the law, so far as
my practice of medicine is carried out, or will be carried
out in the future, nor need any medical man have any fear,
who uses alcohol in the strictly professional semse. I
know there are black sheep in every flock, and there scems
to be a suspicion in the minds of some hon. gentlemen that
there are some black sheep in the medical profession. If
that be the case, let a safeguard be thrown around the pro-
fession, as it is around other professions. I do not think
that any insult has been thrown upon the profession in this
matter, and I do not ask tor myself or for the members of
the profession in the section of the country in which I live,
that this amendment shall be concurred in.

House divided on motion of Mr. Jameison to disagree
with proviso 1 of amendment 3.

Yras:
Messieurs
Allen, Fisher, McDougall (C. Breton),
Allison, Forbes, McIntyre,
Armstrong, Foster, Mclsaac,
Anuger, Gillmor, McLelan,
Bain (Wentworth), Gordon, McMaullen,
Baker (Missisquoi), Guillet, MeNeill,
Barnard, Gunn, Mills,
Bernier, Hackett, Mulock,
Blake, Harley, Paterson (Brant),
Bourassa, Hilliard, Platt,
Bowell, Hoiton, Ray,
Burpee, Innes, 8criver,
Cameron (Huron), Irvine, Sommerville (Brant),
Cameron (Inverness), Jameison, Sommerville (Bruce),
Qameron (Middlesex), Jenkins, Bpringer,
Carvwright, Kaulbach, Sutherland (Oxford),
Oasey, King, Taylor,
£ | Oatudal, Kinney, Temple,
Cimon, rk, Trow,
Cochrane, Langelier, Vail,
Oolby, Laaurier, Wallace (York),
Davies, Lister, Watson,
Dundas, Macdonald (King's), White (Hastings),
Fairban Mackenzie, Wilson,
Ferguson(Leeds&Gren.)McCOraney, Wright.—175.
Navs:
Messieurs
Abbott, Dodd, Mitchell,
Bain (Soulanges), Dupont, Moffat,
Baker (Victoria), ATTOW, Montplaisir,
Beaty, Ferguson (Welland), Orton,
Bell, Fortin, Paint,
Benoit, Gaundet, Patterson (Essex),
Bergeron, Gault, Pinsonneault,
Blondeay, Qigauly, Pruyn,
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Bosgeé, QGirouard, Riopel,
Burnham, Grandbois, Robertson (Hamilton)
Burns, Gun{, Robertson (Hastings),
Oameron (Victoria), Guilbault, Ross,
Campbell (Victoria), 'Hall, Roial,
Qarling, Hesson, Rykert,
Qaron, Hickey, -Bhakespeare,
QOasgrain, Homer, Small,
Chapleau, Hurtenau, Sptouie,
Costigan, Kilvert, Stairs,
Qoughlin, Kranz, Tascherean,
8oursol, {:nbaoss?h . ) gassé,

urran, andry (Montmagny), Tupper,
Cuthbert, Langevin, . i Valin,
Daly, Lesage, Vanasse,
Daoust, Macdonald (Sir John), Wallace (Albert),
Desaunlniers (Maski’ngé)McMillan (Vaudreuil), Wells,
Desaulniers (St. M'rice), MeOarthy, White (Oardwell),
De:iudins, MocGreevy, Wood %grocknlmg,
Dickinson, Massue, Wood (Westm’land)-84.

Motion negatived.

Mr, HICKEY moved that the amendment be now con-
ourved in.

Mr. JAMIESON moved, that 8o mueh of Proviso 2 of the
third amendment, as is numbered 1,2, 3 and 4, be disagreed
to for the following reason :—

% Becauge the same i3 unnecessary, inasmuch as the Act does not
prohibit snch sales.”

Mr, SUTHERLAND (Oxford). I wish to call attention
to one fact a8 a reason why the motion should not prevail,
and is not, in my opinion, necessary. The College  of
Pharmacy has taken a high legal opinion upon this matter,
and that opinion is, that druggists are liable to prosecution
under the Act as it now stands, and they ask for these
amendments to protect themselves. I think the amend.
ments are in the interests of the people, and will not lessen
the prohibitive character of the Scott Act. This legal
opinion having been given, and the amendments having
been inserted by the Senate in accordance with the wish of
the College of Pharmacy, and not opposed by strong sup-

orters of the Secott Act, I think they should be allowed.
}i‘he members of that college are very respectable citizens,
and [ am sure they have no intention of destroying in any
way the effect of the Scott Act by these amendments.

Mr. JAMIESON. Bo far as some of these amendments
are concerned, I do not suppose there will be any objection
to them, Of course, my impression is, and it is the opinion
of others with whom I have eonversed upon this question,
that the Seott Aet does not prohibit chiemists and druggists
from dispensing'many, or in fact -all, of the preparations
which are enumerated here. The most objectionable one—
and if it were eliminated I would have no objestion to the
rest—is the fifth ene, alcohol.

Mr. SPEAKER. That is not -now before us; we have
not reached the fifth, .

Mr. JAMIESON. Then only one question arises in eon-
nection with this matter. Under the Canada Temperance
Act a chemist or druggist requires to hold a license before
he can dispense intoxicating liquors of any kind, evenunder
the certificate of 'a medical man. I-do not quite understand
the effect of this amendment. A druggist, if this amend-
ment became law, would be able to dispense liguors under
the cettificate of ‘4 medical man without holding any
licgnse.

Mr, SPROULB. I eutirely disagree with the opinion of
the hon. member for Lanark (Mr. Jamieson), because, if

you accept the plain wording of the Act, no other interpre- '

tation can be given of the provision than that druggists
will be prevented from selling. The Act says that from
the day the Act eomes into force no person shall be allowed
to sell aleoholic liquors, etc., or .any mixture containing
alcohol, capable of being used asa beverage—except for
medicinal purposes, It does not make any exception when,
for medicinal purposes, it says they shall only be sold by
drugﬁts Po;:tnher vendors who mayhespecially licersed by
g TT,

the Tieuterwnt Governorin Council. It may bé'that in a large
village or stinll town thersare two or three drugg’isus and as
many meédical mén. Each meédicdal man sends his prescrip-
tions to his own druggist. "But one druggist only will be
fortunate enough to stdure ‘a license, and the other drug-
gists will be unable to dispénse or sell any aleoholic liquor,
even under the prescription bf a medical man, however.
small the Juantity. This is the opinion given by a very
respoctable legal firm in Toronto—as mentioned by the
hon. member for Oxford (Mr. Suthérland)—at the request
of Mr. Etiott-and other druggists of Toronto, some druggists
of the city of Isndon, Hamilton and other places, The pro-
fessional opinibn given by that legal firm was this: That it
was impossible for 'any druggist to dispense or sell
lignor not only for médicinal purposes but for preparations
contained in the pharmacopema, without violating the law.
As I understand the wording of the Temperance Act, it is
this : That all ¢lasses of alcoholic liquors that may be used
as beverages are prohibited. "There is no denying the fact
that the ordinary tincturescén be used as beverages, There-
fore, they are included within the law, and any person dis-
ensing or selling thhem violates the law. With respect to
y raum, which is‘a preparation in the pharmacopoea, it may
be used as a beverage. So the selling of that article will be
a violation of the law. To gell tinctures and many of
the niedicinal wines will be a violation of the law. When
we have the high authority I have mentioned, that the sale
of these articles will be a violation of the law, I think the
House ought to eoncede the necessity of the amendment, so
ag to prevent a very large class of the community from
violating the law. If the lawis framed so that an ordinary
business cannof'be carried on without_violating it, it would
only make the vendors disregard the law, and druggists
would dispense them whether they violated the law or not,
when they believed such articles were essential to the
health of the people.

Mr. CASEY. There is no question as to the violation of
the principle of the Scott Act in the point under discussion.
This matter was very fully discussed when the Bill was
before the House in the first instance, and I understood
there was a general consensus of opinion among legal gen-
tlemen that the Scott Act as it stands allows the sale of such
preparations as are mentioned in the amendment. There
seemed to be no question, then, as to the liberty given to
druggists to sell medicinal preparations and dispense per-
seriptions containing alcohol. For that reason I suppose
no action was taken in the House. Bat attention has since
been called to a very high legal opinion given on the other
side of the question to the effect that the Scott Act does
not protect the druggists in making prescriptions or selling
medicinal preparations containing alcohol. As this
is a purely legal question concerning the mean-
ing of the Act, I do not intend to pronounce an
opinion of my own, but I will merely say that in the
mesantime, unless and until we have an equally strong and
influential legal opinion to the opposite effect, I should feel
bound to follow the legal opinion already given as that of
gentlemen who are paid for giving it and who have given it
their full attention. For that reasonI intend to support
the retention of the Senate amendmént. That is my posi-
tion at present; but, of course, if the House is satisfied that
the Scott Act does afford sufficient protection to these
tradesmen, I think it would be introducing needless surplus-
age to retain this amendment. We have not yet heard from
the legal authorities of the House on the subject. If they say
it is absolutely unnecessary, I am willing to vote to strike
it out; if they say there is the least doubt, and that it is
necessary to protect the druggists, I shall agree with the
amendment.

Mr. BLAKE, I think the reason the hon. gentleman
has offered to the consideration of the House for disagree-
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ing with this amendment, is somewhat unfortunate, It has
been stated that there is a doubt as to the real meaning of
the Temperance Act, and that this amendment is proposed
in order 10 remove that doubt. The hon. gentleman now
proposes a motion to disagree with the amendment on
the ground that it is unnecessary. He does not say
that he objects to the provisions of the amendment but
simply that they are unnecessary, that the Act as it stands
means what tho amendment proposes. Well, of course, it
is, as a rule, a very futile procedure to make an amendment
in order that the Act shall continue to mean that which it
already means, but if there have been well grounded doubts
as to the interpretation of the Act, and if that interpreta-
tion be obscare, I do not know that it is a very strong
reason to disagree simply because the amendment is
unnecessary. Now, I do not rtate with any degree of
positiveness—for I have but just looked at this amendment
—but I do throw out for the consideration of the House
the suggestion that there is a great deal more in this amend-
ment than the hon. member for North Lanark (Mr, Jamie-
son) appears to think, and that we have a much graver
question before us than that which he has raised in the
speech he has made. AsI understand it,under the Temperance
Act, as it now stands, prescriptions of alcoholic liquor can
be filled only upon a special form of prescription and by the
specially licensed druggists. Now, the question has been
suggosted, as the only question arising on this amendment,
is the doubt whether prescriptions of the character of com-
pounds, but not really capable of being used as beverages,
are safely to be supplied by the ordinary licensed drug-
gists, not specially licensed nor under a special prescription.
1 confess it to be my opinion that under the Temperance
Act, as it stands now, a prescription that is really a medical
prescription, although it may contain alcoholic liquor, is
prevented from being filled by the ordinary druggist. It
must, however, be a medical prescription in this sense:
that it is not alcoholic liquor, and that it is not capable of
being used as a beverage. If the prescription be, for
instance, of brandy, or rum, or whiskey, 8 ounces
of it, with a little taste of something put in in
infinitessimal quantities, which will perhaps enhance the
agreeability of the dose of 8 ounces of alcoholic liquor, then
that is capable of being used as a beverage, and I fancy the
prescription is to be filled only under the special safeguards
of the Act, But now I find this amendment, and I would
suggest that in certain of its clauses it goes eo far as to open
the door to presoriptions really of alcoholic liquor by all
licensed druggists. although those prescriptions be not pre-
scriptions containing the special certificate, and although
druggists be not specially licensed druggists under the
Temperance Act; because the 2nd clause of this amend-
ment says:

1 Physicians’ prescrigtiona containing epirituous liquors, if sold in
quantities of not more than 8 ounces at any one time.”
Now, under that, I maintain that the physician may
prescribe 8 ounces of brandy, or whiskey, or rum, and that
1t may be sold without a special certificate, and the
prescription may be filled by any ordinarily licensed drag-
gist. Then you get no registration of such prescriptions,
you get none of the safeguards which were provided by the
Temperance Act., Therefore, it appears to me, at this
moment, that the effect of this amendment is very much
wider than the hon. member for North Lanark seems to
have supposed, and that in effect it opens the door to an
unregulated sale, by all the druggists in the country, of
prescriptions of alcoholic liquor not exceeding 8 ounces,
without special certificate, without requiring a oertificate,
and without those prescriptions which, under the Temper-
anco Act, surround the sale of alcoholic liquors. If that
view be correct it is clear we have now a much more im-
portant question before us than the hon, member supposed,
and tll;;t‘!ﬂw reason for disagreeing with this amendment

ought to be of a different character from that which is in
your hands, namely, that it is unnecessary, because in the
opinion of some it may be unnecessary, and in the opinion
of others it may be very harmful indeed.

Mr. ORTON. I have not heard a legal opinion expressed
upon the subject, but I do know that wholesale druggists
consider the Aot as it is now interferes very seriously with
their business—not only with that of the retail druggists
but with that of tho wholesale druggists. Mr. Elliott, of
Toronto, told me that the Act under the present shape pre-
vents him from carrying on his ordinary business as &
wholesale druggist, and that it interferes with the manu-
facture of the ordinary preparations required in his busi-
ness. I merely state what I said to be the opinion obtained
by the Pharmaceutical Society, and I have no doubt the
question was considered carefully by them. For that rea-
son, and as the hon. gentleman who moves to disagree has
given only one reason for dissenting from the amendment,
pamoly that the Act already gives the power, I think
this House can do no harm by removing any doubt upon
the question. C

Mr. SCRIVER. In justice to my hon friend from Lanark
(Mr. Jamieson), I wish to state that he did not state that
the only reason for dissenting from the amendmeont was that
there was no pecessity for it. I heard him distinctly raise
the point suggested by the hon, the leader of the Opposi-
tion, namely, that it would greatly increase the powers of
selling on the part of unlicensed druggists, whereas, in the
Act as it now stands, the sale is confined to one partioular
druggist in each municipality, or to druggists representing
a certain number of inhabitants in cities and towns. He
held that if the amendment is passed, there would be no
rostriction in this respect, and that all properly licensed
druggists would be permitted to sell under such restrictions
as are given in the Act.

Mr, FISHER. Certainly there are much stronger objec~
tions to this amendment than those which have been put
forward by the hon. member for Lanark, if the opinions
which have been given by the hon. member for Durham
are correct. It practically allows any and every druggist
and chemist in the Scott Act county to sell liquor without
keeping a register and without requiring a certificate from
a medical practitioner or a clergyman. I confess that in
reading over the amendments of the Senate 1 did not so
understand it. I supposed it only meant physicians’ pre-
scriptions containing alcohol, but not those made entirely
of alcohol ; but I do not profess to be able to say whether
that is the case or not. 1 should suppose that if it meant
simply physicians’ prescriptions of aleohol it would have
stated sospecifically, but that if it said ¢ containing alcohol”
it would mean that the compound contained something else
besides. If it does not mean pure alcohol, there is mno
great objection to the amendment, and if it does the
objection is absolutely necessary. If the House does not
wish to impair the whole working of the Scot Act in
those counties where it is adopted, or in which it may here-
after be adopted, they should reject the amendment. I was
not at first myself disposed to think that there was any
particular objection to this amendment of the Senate, but
now I must concur in the motion to reject it, for if the
opinion of the hon. member for West Darham is the correct
legal opinion, there is no question but this clause, if passed,
will practieally annihilate the good working of the Scott
Act in those counties in which it is adopted, and if this
House wishes to take upon itself the responsibility of doing
that, then they should concur in the amendment. But I
protest vigorously against its passage, if it is poasible that
the amendment may be construed to have that effect; and
I think that it is my daty and the duty of every one who
has at heart the practical and efficient working of the Scott
Act, to reject the amendment,
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8ir JOHN A, MACDONALD. I have no doubt that the
second paragraph of the amendment from the Senate, is
very wide, and it is liable to the statement made by the
leader of the Opposition. However, the House must
remember that we have already decided that the duly licen-
sed medical practitioners may dispense alcoholic liquors for
exclusively medicinal purposes, and if they can then cer-
tainly druggists can prepare the physicians’ prescriptions
to the same effect. 1t does not make any alteration; it
only gives the druggist the right to make up the prescrip-
tions which the physician prepares, and which we have
already decided to-day they woéuld have a right to do.
With respect to the restrictions of the Canada Temperance
Act, there is no doubt that a druggist even for medicinal
purposes, cannot sell any intoxicating liquors without a
special license from the Lieutenant Governor. The only
question is whether he is confined to the sale of the liguor
itself, or whether the druggist can make up & prescription,
one of the component parts of which is alcohol. Well, I
think there is more than a doubt upon that, but I speak
with hesitation, as my hon. friend the leader of the Opposi-
tion thinks that on the whole it will not interfere with the
prescrilptions which are made up legitimately by a medical
man, although such prescriptions contain alcohol. I think
there is more than a doubt upon that point. I think if the
article sold contains alcohol, although it may be mixed with
other ingredients, yet the statute may apply.

Mr. FOSTER. The Act as it stands at present, says that
certain druggists and vendors shall be licensed, and those
shall be the only persons duly authorised to fill prescrip-
tions. They have to keep a register of those certificates
and have to make a return of them, Now, by the amend-
ment already passed, you have allowed physicians to dis-
pense all prescriptions they chose to give. That certainly
takes away all these caces of hardship spoken of by our
friends the physicians, who were in favor of that clause,
Now, in addition, if this passes, you are going to allow
every chemist and druggist to sell physicians’ prescriptions
without license, to keep no register, to make no return, and
it will certainly take away all the safeguards of the Act,
and leave a widely opened door to continual abuses.

Mr. WHITE (Cardwell). We are certainly under great
disadvantage in discussing this question, inasmuch as we
have not before us the amendments passed in the Senate.
We have only been supplied with the Bill as passed
in Committee of the Whole in the Senate, not the Bill
after its third reading, and in this particular case, it
is very awkward to be obliged to talk on a subject
like this when we have not really had an opportunity of
looking at the precise words of the amendment made by the
Senate. Why we should be called upon to disagree from
amendments we have never seen, I really do not understand,
I think we onght to have some means by which we could
get possession of the exact words of the amendment,
espeoially such an amendment as this, before we are called
upon to vote on it,

Mr. CAMERON (Victoria). I agree with my hon, friend
on thav point, but if he will look at the Senate’s pro-
ceedings of the 26th of May he will find that
they are all set out at length, With reference to
this particular question, I cannot say that I see any diffi-
culty in disposing of it. The reason my hon, friend from
Lanark proposes to give for dissenting to this amendment
is that it is not necessary. The hon. member for Oxford
has stated, 1 presume from his own knowledge, that a high
legal authority has pronounced that it is necessary. In that
state of affairs, surely we are not going wrong in simply
voting to remove a doubt ; because that is all we are doing,
If these particular articles are rot covered by the Scott Act,
as my hon. friend from Lanark (Mr. Jamieson) says, there
is no harm in saying they are not. If there is a doubt

Mr, Fisuzs

abont it, and it is not intended they should be covered,
the doubt would be removed. That being the only reason
he gives for his motion to reject the Senate amendment, it
seems to me it is wholly without foundation.

Mr. JAMIESON. So far as I was concerned, I did not
think it necessary to cover a quire of paper with reasons ;
and, morcover, in looking into this matter, I was not very
sure as to the meaning or the extent of the second para-
graph. I had my doubts with reference to it, and I sug-
gested these doubts, I think, when I spoke a fow moments
ago, Now, I agree with the hon. member for King’s (Mr,
Foster) and some others, who say that the adoption of this
amendment in the present sha{)e, and with the light we
have now thrown upon it, would be a very serious obstacle
in the way of enforcing the Canada Temperance Act. Are
we prepared to allow every chemist and druggist through-
out the country, in counties where that Act has been
adopted, to dispense alcoholic liqguors to the extent of 8
ounces ? I think it would be a most unwise thing to do,
and as one who has a strong opinion of the efficiency of
the Canada Temperance Act if properly worked, I most
decidedly object to it, So far as any legal opinion is con-
cerned, I hold it is not binding on this House, We, as the
representatives of the people and the guardians of the
rights of the people, have to exercise our own judgment on
all questions of this kind, and I trust that in dealing with
this question the members of this House will act inde-
pendently, and not be governed by any legal opinion which
may be given.

Mr. HICKEY. I think the Canada Temperance Act of
1878 was not intended by its promoters or supporters to
operate against the legitimate use of alcoholic spirits. It
was only intended to meet the ordinary sale of liquors in
bar rooms, But now it is desired by these people to inter-
fere, not only with the legitimate use, but the skilfal use,
of these things. We allow druggists to handle morphia and
other poisons of various kinds, but because it is liguor,
which these people wish to keep out of bars, they seek to
annihilate this trade as well, The Act asks to restrain
and prevent the general sale of liquor, but when these
gentlemen attempt to interfere with the legitimate sale of
alcohol as a drug I think sensible men cannot sympathise
with them.

Mr. McMULLEN. I just rise to say that several counties
in the Dominion are making very large sacrifices for the
purpose of giving the Scott Act a fair trial, because they
will virtually lose all the license money which they have
been accustomed to receive for the privilege of selling liquor.
If the Act is going to be so amended as to allow druggists
and doctors to sell liquors, the efficiency of the whole Act is
going to be virtually destroyed, The people are deeply
interested in this matter, and if we are going to give the
Scott Act a fair trial, we should allow them to have their
own way ; but if we are going to allow druggists and doc-
tors to sell indiscriminately, without any restriction, we are
going to produce a demoralising state of things in connec-

‘tion with the liquor traffic that is going to have a serious

effect. After the opinion expressed by the hon. leader of
the Opposition, I think it quite clear that, if this clause is
allowed to pass in its present form, it will enable druggists
to deal out liquor without any restriction whatever. If we
are going to do that, we had better annul the Act alto-
gether, and leave things as they are,

Mr. WHITE (Cardwell). I suppose that as this amend
ment is printed in the Minutes of the Senate, we may refer
to what took place there,

Sir JOHN A. MACDONALD. In another place.

Mr. WHITE (Cardwell). The remarkable circumstance -

is that this particular sub-section was actually accepted by
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those supposed to be the friends of the Canada Temperance
Act in another place. There are five sub-sections ; the first
relates to preparations authorised by the ordinary pharma-
copcea, the second to physicians’ prescriptions, the third to
patent medicines except such as are known to the
vendor to be capable of being used as beverages, the fourth
to ean de Cologne, bay rum and articles of that kind, and
the fifth to alcohol or methylate spirits for pharmaceatical,
chemical or mechanical uses, The only objection made by the
Hon. Mr, Scott, whose name has been attached to the Canada
Temperance Act, as its original promoter, was to the third
and fourth of these sub-sections, but he made no objectior
to the one relating to physicians’ prescriptions. It appears
to me, looking at what occurs in cities and large towns,
that it would be exceedingly inconvenient if this amend-
ment were not inserted. 1t is well known that there med-
ical men do not/make up their own prescriptions, generally
glpeaking, but send them to the druggists whom they favor.

'here has been a suggestion—I think an improper one—
that there has been a kind of partnership between the med-
ical man and the chemist; but the ground on which they
put this practice is this, that as they are responsible for
the medicine they prescribe, they should have some choice
in the way in whiclI: it is put up, and they therefore hold
themselves responsible for tho character of the chemist to
whom they entrust the dispensing of their prescription. A
medical man will generally advise his patient to go to a
})artieular druggist to have his prescription made up. In a
arge city a druggist might be appointed who is not in the
confidence of the medical faculty; and surely it would be
inconvenient if a medical man were compelled to send
his prescriptions to a druggist in whom he had no confi-
dence, or else adopt the plan of making up his own prescrip-
tions, which he had abandoned long years ago, I fancy
that must be the reason why this particular sub-section was
accepted, and in fact it was accepted in another place with-
out any division at all. Under these circumstances, I shall
vote for the amendment of the Senate.

Mr. McCRANEY., It is quite clear, from the position
taken by the hon. the leader of the Opposition and the hon,
the leader of the Government, that there is a great deal
more in the amendment than at first appears. 1t appears
quite clear that any druggist can sell up to the amount of 8
ounces of liquor. Now, we have passed a clause giving to
physicians the right to prescribe up to 8 ounces, and I think
1t 18 & very dangerous clause. While I agreethere are many
honorable physicians, I know there are a great many who
are not so ﬁonorable; and what is there to hinder a hotel
keeper.taking a physician who would be dishonorable
enough into his hotel and having him prescribe and dispense
liquor ? Or what is there to prevent a hotel keeper engag-
ing a licensed druggist in his hotel and having him pre-
scribe liquor, and sell it? Or what is to prevent an
unscrupulous physician from turning his drug shop into a
common dram shop and dispensing liguor up to 8 ounces,
to all who require it? Orwhatisto prevent a dishonorable
druggist from doing the same under this clause while he is
exempt entirely from paying any license? The Parliament
of 1878 gave the country the Scott Act, and I think it is the
dut.y of this Parliament to make that Scott Act workable.
It is unfair to the people who have spent much time and
money in order to carry out this principle of prohibition
to put them off in this way, by inserting an amendment
which will tend to destroy the efficiency of the Act.

House divided on motion of Mr, Jamieson to disagree with
proviso 2 of 3rd amendment,

YEas:
Al Messieurs
en, Foster, Mclntyre,
Allison, Gillmor, Mclsaac,
Amsm& Gordon, Mol.elan,
uger, Gauillet, McMallen,

Bain (Wentworth), Gunn, Mulock,
Baker (Missisquoi), Hackett, Paterson (Brant),
Barnard, Harley, Ray,
Bourassa, Hilliard, Scriver,
Bowell, Holton, Shakespeare
Burpee, Innes, Somerville (hrsnt;,
Cameron (Huron), Irvige, Somerville (Brucs),
Qameron (Middlesex), Jamieson, Springer,
Oimon, Kaulbach, Taylor,
Qochrane, King, Trow,
Qolby, Kinney, Wallace (York),
Dundas, Kirk, Watson
Ferguson(Leeds&Gren),Macdonald (King's), White (h&stinga),
Fisher, McCraney, Wright.—b4.
Navys:

Messieurs
Abbott, Duagas, McDougall (C. Breton),
Bain (Soulanges), Dupont, McGreevy,
Baker (Victoria), Fairbank, MoNeill,
Beaty, Arrow, ~ Massue,
Bell, Ferguson (Welland), Mills,
Benoit, Fortin, Mitchell,
Bergeron, Gagné, Moffat,
Bernier, Gaudet, Montplaisir,
Billy, Gaaulz, Orton,
Blake, Gigault, Paint,
Blondeau, Girouard, Patterson (Easex),
Burnham, Grandbois, Pinsonnesault,
Qameron (Inverness), Guay, Platt,
Cameron (Victoria),  Guilbault, Pope,
Campbell (Victoria), Haggart, Pruyn,
Carling, Hall, Riopel, .
Caron, Heason, Robertson (Hamilton),
Cartwright, Hickey, Robertson (Hastings),
Casey, Homer, Ross,
Casgrain, Hurteau, Roial,
Catudal, Jenkins, Rykert,
Chapleau, Kilvert, Small,
Qostigan, Kranz, Sproule,
Coughlin, Labrosse, Stairs,
Coursol, Landerkin, Sutherland (Oxford),
Curran, Landry (Montmagny), Taschereau,
Cuthbert, Langelier, Tassé,
Daly, Langevin, Tupper,
Daoust, Lesage, Vail,
Davies, Lister, Valin,

De St. Georges, Macdonald (Sir John), Vanasse,

Dessulniers (Mask'nge),Mackenzie, Wells,

Desaulniers (St. M'rice), Mackintosh, White (Oardwell),
Desjardins,* McMillan (Vaudreail), Wilson,

Dickingon, McCallum, Wood (Brockville),
Dodd, McCarthy, Wood (Westm’Ind)-108.

Motion negatived.

Mr. BLAKE. I could not sassent to the motion of the
hon. member for Lanark (Mr. Jamieson), being of opinion
that the second proviso is not the law as it stands. Itis
tolerably clear with reference to the prescription of 8 ounces,
that the proviso cannot be carried out under the existing
law and therefore it is an enlargement of the Act. I there-
fore could not support the motion of my hon. friend on the
ground that the amendments are unnecessgry because the
powers given in them can be exercised under the law as it
is. 1 am, however, opposed to the second sub-section or
proviso and cannot record my vote in favor of its passing.
As to the other ones, although there is some doubt as to
their being susceptible of passing, yet upon the whole I
have decided to give my individual support to the other3
provisoes which were under discussion on the motion of m’)lv
hon. friend from Lanark, There remains 5 to be dealt wit
under different circumstances to all those 3. It
seems to me the hon. gentleman’s argument is quite cor-
rect that they are practically unnecessary, although I
felt some little difficulty about them, and on the whole I
think the argument is in favor of passing them in view of
the doubt. As to the second sub-section, I think—and this
view, [ believe, is concurred in by the First Minister—that
this is & very wide clause, being, in fact, quite & new propo-
sition which was not in the Act. The First Minister pointed
out that the House had just agreed to an unregulated sale
by physicians themselves of alcoholic prescriptions. That
is true, but it is carrying the case a good deal further to
provide for the unregulated sale by druggists, on presorip-
tions. At any rate those who voted against the unregulated
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sale by physicians will feel it necessary to vote against the
unregulated sale by druggists.

Mr. CASEY. I wish to say, in view of the course I am
going to take, that I have voted against the amendment of
the hon. member for Nosth Lanark for the same reasons as
those given by the hon. the leader of the Opposition, and
that I intend to vote against this amendment for the same

‘reason. There is in my mind a doubt as to whether the
Scott Act exempts druggists from the penalties of the law,
because we have a legal opinion one way and a legal opinien
the other way. My hon. friend from North Lanark says we
should not regard legal opinions but use our own jadgment.
We must use our own judgment in making or amending
laws, but one thing on which we form our judgment must
be the interpretation of the laws as they at present stand.
‘When 'we are asked {0 amend & law, we must know how
that law stands, and must take the best legal opinions, if
there have been no judicial decisions. In this case, the legal
opinions show that there is a doubt, to say the least, as to
the position of the druggist under the Scott Act. I am
quite willing to support as much of the Senate amendment
as is intended to remove that doubt, without going any fur-
ther, bat I must refuse to accept sub=section 2 of that
amendnent which seems, on the excellent authority of the
leaders of both sides, to go a great deal further. If that
sub-section is removed or changed, I will support the rest of
the amendment, but until it is so struck out or amended, I
shall feel it n2cessary to vote against the amendment as a
whole, I have no doubt the hon. gentlemen who have
charge of this Bill will be able to express their views on the
subject by way of some amendment or resolution to meet
the case.

Mr. ORTON moved concurrence in the amendment from
the Senate,

Sir JOHN A. MACDONALD. In order to be logical, I
tbink we must vote in favor of the second paragraph now
before the House, that is to say that nothing in this Act
shall interfere with physicians’ prescriptions cntaining
spirituous liquors, if sold in quantities of not more than 8
ounces at any one time. We have already voted that duly
licensed medical practitioners may dispense alcoholic
liquors for medicinal purposes. If the medical man him-
eelf can dispense alcoholic liquors for medicinal purposes,
1 8ee no reason why he may not give a presceiption for the
droggist to make up. If he had the drugs and.appliances
himself he would make the prescription up himself, and I
think this is a necessary consequence of the first vote on
this question. We know that, as & matter of fact, in cities
the medical men do not keep dispensaries and do not make
up their own medicines, and therefore, if this were objected
10, the result would be that, in the country parts, where
medical men do make up their own prescriptions and have
the alcobol in their dispensaries, they would be able to
make up the prescriptions, but, in a town or city, they
could not do so. The medical man would have to keep
the alcohol on hand in his own dispensary in order to avoid
the provisions of the Act. I must support the second
paragraph,

Mr. MILLS. As I understand the second section, the
prescription might be pure alcohol ; it need not contain any
other ingredient, as it would if prescribed by a physician;
and to aunthorise the sale by an crdinary druggist would be
scarcely comsistent with the other provisions of the Act

already agreed to by this House. It was provided in the|C

Canada Temperance Act that, if alcohol is to be used as a

medicine, it must be sold by & party who has no interest in

the physician’s prescription, and there must be a registra-

tion as well. There is no provision for registration here ;

there is no provision that it shall not be pure alcohol. What

we are doing here is to render the Act wholly inoperative,
Mr, BLakk,

We ought either to repeal the law altogether, or to give it
a fair trial where the majority of the electors have adopted
it; but this House, by these amendments, is doing every-
thing in its power to make it impossible that the law can
be fairly carried out.

Mr. JAMIESON then moved, that the second paragraph
of proviso 2 of the said third amendment be disagreed to for
the following reason :—

Because it is not in accordance with the spirit of the Act.

Mr. CAMERON (Victoria). Surely that amendment is
not in order. My hon. friend, first of all, moved that the
amendment to four paragraphs be not assented to. Then,
that having been voted down, he moved that one of those
amendments be not assented to. Surely we are not called
upon to vote a second iime on the same thing. The whole
includes the part,

Mr. BLAKE. There are two reasons against the views
of the hon, gentleman. The whole may include the part,
but some parts of the whole may be unobjectionable, and
others may be objectionable, In the first place, while some
of us were opposed to the passing of the clause, others
were opposed also to the reason which was proposed to be
given. This is a very different reason to that proposed
tormerly.

Mr. CAMERON (Victoria). Then tho motion should
have been by way of amendment——

Mr. BLAKE, No, not at all,—

Mr. CAMERON (Victoria)—to the motion of the hon,
member for Lianark (Mr. Jamieson).

Mr. BLAXE, No, it is a fresh motion.

Mr. SUTHERLAND (Ozxford). 1 wish to say one word
in explanation of my position on this amendment, The
House has adopted the amendment to allow physicians to
dispense liquors in limited quantities, and if we leave this
clause in this amendment allowing druggists to fill prescrip-
tions of 8 ounces in Scott Act counties, many doctors, if
they cannot give these prescriptions to druggists, will be
compelled to keep the liquor and dispense it for themselves.
This clause in this amendment, 1 think, is a considerable
improvement to the amendment already adopted by the
House, and for that reason I shall have to vote against the
amendment of the member for Lanark (Mr. Jamieson).

House divided on motion of Mr. Jamieson as above.

Yeas:
Measieurs

Allen, Ferguson (Leeds&Gren.)McLelan,
Allison, Fisher, McMullen,
Armstrong, Forbes, MeNeill,
Auger, Foster, . Mills,
Bain (Weuntworth), Gillmor, Mulock,
Baker (Missisquoi), Gordon, Paict,
Barnard, Guillet, Paterson (Brant),
Bernier, Gunn, Ray,

lake, Hackett, Scriver,
Bourassa, Harley Shakespeare,
Bowell, Hilliard, Somerville gBrant),
Bryson, Holton, Somerville (Bruce), .
Burpee, Innes, Springer,
Cameron (Huron), Irvine, Taylor,
Cameron (Middlesex), Jamieson, Temple,
Cartwright(ir Rich’d),King, Trow,

asey, Kinney, Vail,
Catudal, - Kirk, Wallace (Albert),
Cimon, Laurier, Wallace (York),
Qochrane, Lister, Watson,
Colby, Macdonald (King’s), Wells,
Davies, Mackenzie, White (Hastings),
Dickinson, MoOraney, White (Renfrew),
Dundas, Meclntyre, Wilson,
Fairbank, Mclsaac, Wright.—15.
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Navs:
Messieurs

Abbott, Dupont, MoQallum,
Bain (Soulanges), Fartow, McCarthy,
Beaty, Ferguson (Welland), McDougali (O. Breton),
Bell, ortin, McGreevy,
Benoit, Gagné, Massue,
Bergeron, Gaudet, Mitchell,
Billy, Gault, Moffat,
Blondeau, Qigault, Moutplaisir,
Burnham, Girouard, Orton,
Burns, Grandbois, Patterson (Essex),
Cameron (Inverness), Guay, Pinionneault,
Cameron (Victoria),  Guilbault, Platt,
Campbell (Victoria), Haggart, Pope,
Carling, Hall, Pruyn,
Caron, Hesson, Riopel,
Casgrain, Hickey, Robertson (Hamilton),
Chapleai, Homer, Robertson (Hastings),
Costigan, Hurteau, Royal,
Coughlin, Jenkins, Rykert,
Coursol, Kilvert, Small,
Curran, Kranz, Sproule,
Cuthbert, Labrosse, Stairs,
Daly, Laaderkin, Taschereau,
Daoust, Landry (Montmagny), Tassé,
De St. Georges, Langelier, ;lr‘u per,

alin,

Desaulniers guuk’ngé),Langevin,
Desanlniers

St.M’rice),Lesage,

Vanasse,
Desjardins, Macdonald (Sir John), White (Cardwell),

Dodd, Mackintosh, Wood (Brockville),
Dugas, . McMillan (Vaudreunil), Wood (Westm’land)-90.
Motion negatived.

Mr. JAMIESON then moved, that that part of the said
clause 2 numbered 5 of proviso 2 of the said third amend-
ment be disagreed to for the following reason :—

Beoause it contravenes the principle of the Act, which provides that

the sale of alcohol and spirits for the purposes mentioned chall be made
on'y on the certificate of two justices of the peaca accompanied by the
afirmation of the applicant and the registration of the sale, which are
eonsidered necessary safeguards against an abuse of the law.
He said : I have a few words to say upon this motion before
it is put to the House. At the outset 1 beg to say that if
this House wants free trade in liquor they had better adopt
this 5th section. That is my judgment of what is proposed
in this 5th paragraph. Under the Canada Temperance Act
if liquor is required, alcohol or methylated spirits,
which mean pretty much the same thing, if they are
required for manufacturing or mechanical purposes, or for
the purpose of any art or trade, a person can get them by
procuring & certificate under the hand of two justices of the
peace accompanied by his own affirmation, and the sale
must be registered and a proper return made. Now, I con-
tend that these are necessary safeguards to the effectual
working of the law. What is proposed by this amendment ?
Why, the proposition here is to allow any druggist, any che-
mist, and any physician, in the event of any party wanting
liquor for any purpose whatever, to sell it to him without
his producing a certificate, or without a register being kept,
and without any check whatever being placed on the sale
of it. Under this paragraph all the purchaser requires to
say in going into a drug store is that he requires liguor for
any one of those purposes. 1 ask you whether this House
is prepared to adopt a principle of that kind, I trust the
good sense of this House will not allow ary provision of
this kind to prevail in counties and cities where the people
have adopted the Aet in good faith believing that it would
prohibit the sale of liquor for beverage purposes; because
there is no doubt this will permit the unrestrained sale of
liquors in all counties where the Scott Act has been
adopted. I have most serious objection to it, and I trust the
House will see it in a proper light, It is simply an attempt
to destroy the effectiveness of the Canada Temperance Act
and to render the efforts of the people to enforce that Act,
completely abortive.

Sir. JOHN A. MACDONALD. I agree to a considerable
extent with my hon, friend. I think this 5th clause is
opening & very wide door, and I shall vote with him that
it be not concurred in.

Motion agreed to,

Mr, FISHER. I wish to move an amendment to the 3rd
ame(xildment from the Senate, by adding the following
words {—

_ Provided also that all such physicians, chemists and druggiats, sel-

ling alcoholic or spirituous liquora under the provision of said amend-

ment, shall be subject to the same regulations and restrictions that

golem vendors licensed by the 4th sub-section of the 99th section of the
¢

Mr. ORTON. The adoption of this proposition will sub-
ject medical men to a great deal of trouble. There are
hardly any prescriptions for eight or four ounces but what
contain spirits either as tincturss or some other shape.
Nearly all the medical prescriptions are made up in that
form, There will therefore have to be kept a record of
every prescription, and that will cause unnecessary trouble.

Mr, FISHER. Under the Scott Act as originally passed,
those who were licensed to sell for medicinal purposes were
obliged to receive certificates from ‘medical men that the
liquor was really for medicinal purlx‘)oees ; and they were also
obliged to file that certificate and keep a record, and make
a return to the Depariment of Inland Revenue once & year
of all such sales. If either druggists or chemists are allowed
to sell only undersuch regulations, physicians should be made
subject to the same regulations as licensed druggists under
the Scott Act. It seems to be very unfair that under a
license given to one man he is hedged round by regulations,
while all other druggists and chemists and physicians will
be allowed to sell without those restrictions,

Mr, HICKEY. This is an attempt to make a farce of the
action which this House has already taken. The idea of an
hon. member making a motion that a physician who has
already been authorised under this Bill to dispense certifi-
cates should be called upon to obtain a certificate from an-
other physician. That is what tho amendment amounts to.
The asmendment is beyond my comprehension, and it looks
to me to be absurd. :

Sir JOHN A. MACDONALD. The meaning of this reso-
lution is this: That no physician, chemist or druggist shall
gell alcoholic or spirituous liguors unless he obtains the cer-
tificate of another medical man.

An hon, MEMBER. No.

Sir JOHN A. MACDONALD. Ttisso.
visions of the Act is this:

¢ Provided also that the sale of intoxicating liquor for exclusively medi-
cinal purposes, or for bona fide use in some art, trade or manufacture,
shall be lawful only by such druggista and other vendors as may be
thereto specially licensed by the Lieutenant Giovernor in each Pro-
vince, the number not to exceed one in each township or parish, nor two
in each town, and in cities not exceeding one for every 4,000 inhabi-
tants ; such sale, when for medicinal purposes, to be in quantities of not
less than one pint, to be removed from the premises, and to be made
only on the certificate of a medical man having no interest in the sale
by the druggist or vendor, affirming that such liquor has been prescribed
for the person named therein.”
This resolution destroys the whole effect of the resolutions
we have carried already. It is a direct contradiction of

what we have already voted in favor of.

Mr. JAMIESON. There may, of course, be something,
and perhaps a gool deal, in what the leader of the Govern-
ment has said, but such was not the intention of the
resolution, I think, with the hon. member for Brome (Mr.
Fisher), that there should be some record kept of the sales
which” are made under the amendment we have adopted
today. I really see no reason why persons, who under the
amendments which the Senate bave made to the Act
should be placed in a better position than the parties
who are appointed to sell under the original Act.
I have no doubt this amendment can be changed in such &
way a8 to avoid the difficulty suggested by the leader of the
Government, and I think if an opportunity is given for a
few moments’ consultation we might be able to frame such
an amendment as would commend itself to the hon. gentle-
man and to the House, I think the spirit of the amend-

One of tho pro-
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ment is correct. We ought to adopt something in the
direction of that amendment, if not in its very language,

Mr, FAIRBANK. It simply amounts to this: That in
any county where the Scott Act has been carried it is pos-
sible, nay more it is probable, that there will be a certain
number of vendors of liquor who neither have licenses nor
are required to keep a record. That will be the practical
effect of the matter as it stands just now. 1t is asking very
little after the House has seen fit to pass the amendments
that a record shall be kept. Those medical men who do
not propose to abuse the law can have no objections to the
proposal, and there should be some check on those medical
men who might seek to abuse the privilege.

Mr. FISHER. In drawing up the amendment I had not
the intention of accomplishing what the leader of the Gov-
ernment intimates this amendment would accomplish., All
I desire is that all physicians, druggists and chemists who
might sell under the provisions of the amendment should be
made subject to the same regulations as those who are
licensed under the original provisions of the Canada Tem-
perance Act. I believe the leader of the Governmentis
correct, and that by the wording of the amendment a
physician selling would be forced to get a certificate from
another physician. I think, however, an addition might be
made to the amendment by which physicians themselves
selling would not be obliged to obtain such a certificate.
But I think it is very desirable that they should be made
subject to all the other restrictions and regulations contained
in sub-section 4 of section 99 of the Act. 1t is also especially
desirable that chemists aud druggists should still bhave to
obtain a certificate and should have to keep a record of
their sales and to make a return to the Department of
Inland Revenue. If such an amendment as I speak of,
excepting physicians who sell from requiring the certificate
of another medical practitioner,should be added to the amend-
ment, I thiok it would meet the views of the leader of the
Government and would still accomplish what I desire by my
amendment.

Mr. CASGRAIN. If you refer to the Votes and Pro-
ceedings of the 13th April, yon will find the following
motion by the hon, member for Dundas (Mr. Hickey) :—

¢ Provided that nothing in this Act shall interfere with the rights and
privileges of medical men in the use of alcoholic liquors, when required
and kept for professional purposes.”

I think that the House is committed to that proposition,
and that we cannot go back upon it now.

Some hon. MEMBERS, That was struck out.

Mr, HICKEY. I think it is impossible to obtain the
result which the hon, gentleman wishes by this motion,
Hoe says that his object is to keep track of the quantity
sold. Well, that is one of the objects of the Scott Act, I
admit, but the result of this would be that if there were
one ounce of spirits, or a small quantity, in a prescription,
he would have to keep a record of it. In fact, he would
have to make a separate prescription for the spirits, apart
from the other ingredients, which would be wholly imprac-
ticable to pbysician and druggist, Besides, as T understand
it, the great object of the Scott Act is not to show how
mauch is sold, but to restrain the selling for beverage pur-
poses. 1 think the motion should be withdrawn.

Mr. FISHER. I would rather it were voted upon,
Some hon. MEMBERS, Withdraw, withdraw.

Mr. SPEAKER, Perhaps the hon. member for Hunting-
don (Mr. Scriver) would move his amendment.

Mr. SCRIVER. I do not propose to move it as an amend.-
ment to the amendment.
Amendment withdrawn, l
Mr, JamrgsoN:

Mr. SCRIVER. I wish to move the following amendment
to the 3rd amendment from the Senate :—

Provided always that such physicians, druggists and chemists selling
aleohol or gpirituous liguors, shall keep a register of all such sales, indi-
cating the names of the purchasers and the quantity sold, and shall
make an annual return of such sales oa the 318t of December in every
year, to the Collector of Inland Revenue within whose revenus divigion
such physician, druggist, or chemist resides.

Sir JOHN A. MACDONALD. Ido not see any great
objection to this amendment if it were not that it would
canse an infinite degree of discomfort and trouble to the
medical profession, and I hope it will be well considered by
the medical men. We will suppose a doctor in practice
gives 200 or 300 prescriptions in a year, and perhaps more
—some of them giving them by the thousand. Well, for
every one of the prescriptions in which there is a “table-
spoonful of spirits there must be a record of the quantity,
however small it is, and a return made to the Department
of Inland Revenue,

Mr. FOSTER. This amendment only refers to this
section, which provides that they may dispense alcoholic
liguors for exclusively medicinal puposes, and chemists and
droggists are mentioned in the same connection,

Mr. BLAKE. The prescription of alcoholic liguors was
limited by the Canada Temperance Act. There were cer-
tain precautions, and now the House this afternoon has
agreed to an amendment which gives enlarged power to
physicians to prescribe and to ﬁl%the prescriptions them-
selves, and when they are doing that under a new clause,
we propose to introduce some regulations enabling the
people to learn how much is done under this new power,
and not with reference to the old powers.

Mr. HICKEY. I do not wish to put any blocks in the
way of putting the Act clear and right to the people, but I
cannot see how a druggist selling liquor on a physician’s
Brescription, could keep track of it at all. The right hon.

remier correctly stated the case. If onedrachm of aleohol
were in a prescription coutaining other ingredients—

Some hon. MEMBERS. No, no.
Mr. HICKEY, Thatis what the clause says.
Mr, FISHER. 1t says spirituous liquors.

Mr. HICKEY. If it is not a prescription, of course I
have nothing to say. If it is pure alcohol, the druggist
might be compelled to keep a record; bat it woulg be
impossible for a physician to do it, especially a country
physician, and he would be made to systematically break
the law every day.

Mr. CAMERON (Victoria). The question is whether
this amendment is largo enough to include the case of a
physician or druggist selling aleohol or spirituous liguor
mixed with some other ingredients, 1f it is intended only
to apply to prescriptions of pure alecohol or spirituous
liquors gua such, and not as ingredients of other medicines,
it would be reasonable enough, perhaps, that & racord should
be kept. But if these words are so large as to include pre-
seriptions of alcohol or spirituous liguors used as the ecom-
ponent parts of other medicines, it would be & very onerous
duty to throw on the physician or druggist to compel him
to keep a record of that,

Mr. FERGUSON (Leeds). From a medical standpoint I
do not see any objection to this requirement, if it is only
intended to apply to the caso where a medical man becomes
a retailer of liquor. If he wishes to take that position and
{0 benefit by the profits of that sale, he should take the
responsibility of keeping a record. I am not & lawyer, but
I sometimes try to view things from a practical; common
sense standpoint ; and as far as this House is concerned, I
think it cannot determine whether I prescribe aloohol or
battermilk to my patients ; it cannot foree me o keep any
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record ; but if I go into the market as & retailer of whiskey,
you have a right to make me keep a record.

Mr. JENKINS. I think these amendments are intended
more for the convenience of the public than for physicians
or druggists, and I think it would be rather a hardship to
force them to keep a record of the very small quantities of
slcoholic liquor they prescribe or sell. If a physician pre-
cribes for a patient, he may wish to prescribe at the same
time brandy or other alcoholic liquor, and if he does, he has
to write a separate prescription for the stimulant,
and the patient, in order to obtain the liquor, is obliged
perhaps to go to a different part of the town from
where the druggist lives who makes up the medicine.
If a druggist is allowed to make up a prescription
of balf a pint of brandy or wine, which is of great
convenience to the patient, I do not think he should be
called on to keep a record of this. In the first place it is a
small matter; and in the next place the object can be
attained without the record, because every druggist keeps a
copy of the prescription sent to him, and if the Act were so
amended as to compel the druggist to show the copy of the
prescriptien, the same object would be attained without
putting him to extra trouble,

Mr. FISHER. I think these amendments to which my
hon. friend from Prince Edward Island has alluded, are
intended for the benefit of the public at large, and not
gartieularly for the benefit of druggists or chemists to whose

usiness they apply. Itis because in places where prohibi-
tion has been adopted, some restrictions have been placed
by the original Act upon the traffic in iutoxicating liquors
in the hands of druggists and chemists that this sub-section
4 of section 99 of the original Act was inserted ; and when
we are now very much enlarging the powers of these drug-
gists and chemists, inasmuch as we are giving all of them
the privileges which by the original Act were only given to
a few, I think it is fair and right, and the only measure con-
sistent with the original Act, to hedge them around with
the aame restrictions which we apply to the
licensed druggists, My hon. friend opposite was mis-
taken in supposing t1hat this amendment applied to
medical compounds containing liquor. As I understand
the amendment, it has only the same scopoe as sub-section 4
of section 99 of the Canada Temperance Act.; it only
applies to intoxicating liquors, and not in any sense to med-
ical compounds containing alcohol; it is only when those
compounds might be used for drinking purposes as bever-
ages, that this amendment applies to them; and then and
only then 1 think it is absolutely necessary that some such
restrictions as this amendment provides should be imposed
upon the sale by chemists and druggists. As the hon.
member for Leeds (Mr. Ferguson) very justly and aptly
remarked, if chemists and druggists choose to descend to
the retail sale of liquors, it is just and right that the same
restrictions shonld be imposed on them as are imposed on
botel keepers or other vendors, When they sell liquor
made up in prescriptions with otber drugs, neither this
amendment nor the Scott Act interferes with their sale;
but if medical practitioners choose to engage in the retail
scle of liquor, it is proper and consistent with the Scott
Act, to restrict the sale,

Mr CAMERON (Victoria). Add the words “as a
beverage ” and we will not object to it.

Sir JOHN A. MACDONADD. I merely wish to state
that personally I saw no objection to this provision; but I
pointed out that I thought it would be a great incon-
venience to the medical men, However, the hon, member
for Leeds (Mr. Ferguson) who is a medical man, sees no
objection to it, and I have none.

Amendment agreed to; and 3rd amendment from the
nate, as amended, concurred in on & division,

"

On the 6th amendment,

Mr. JAMIESON. I move that the 6th amendment be
disagreed to for the following reasons:

Because abuses have arisen in counties in which the Aot bas been
adopted, owing to the absence of a penal clause of this kind and a pro-
:llz:wAnc? necessary in order to the proper and effective enforcement of

Sig JOHN A. MACDONALD, Will the hon. gentleman
be kind enongh to state what the clauso is, as it passed the
Commons, and what the amendment is of that clauso ?

. Mr.JAM IESON: The clause as amended by this House
ig as follows: Section 99, sub-section 4, Canada Temperance
Act, by adding to it, amongst other amendments, the fol-
lowing words:

‘“Aund any medical man who gives such a certificate for any other
than strictly medicinal purposes shall, for the first offence, be liable, on
summary conviction before any one or more justices of the peace under
the Act thirty-two and thirty-three Victoria, chapter tLirty-one, to a
penalty of twenty dollars, and for a second or any subsequent offence
shall be liable, on summary conviction, to a penalty of forty dollars.”

This clause, which we call the penal clause, has been struck
out by the Sevate, and I have just moved that we disagree
to that amendment for the reasons given in the motion.
This question was fully discussed when the Bill was before
the House, and at that time it was the deliberate judgment
of the House that a clause of that kind is necessary. Ido
not think it necessary torepeat the arguments used in favor
of the clause. Hon. gentlemen who have experience of the
working of the Canada Temperance Act, more especially in
Halton, have found that it was absolutely necessary that an
amendment of this kind should be made to tho original Act.
This clause is not intended for honest, but for dishonest,
medical practitioners. In fact, I know that many respecta-
ble medical men are in favor of this clause, on the ground
that it is a protection to them. Where a penal clause of
this kind is hanging over the head of a man who is required
to do & certain thing, he is not so liable to be importuned,
at all hours of the day and night, to give certificates when
they are not absolutely necessary. It is only proposed to
punish a medical man when he gives a certificate colorably.
No honest man would do anything of the kind.

Mr, CAMERON (Victoria). 1 do not rocollect that that
clause was exhaustively discassed in this House. My recol-
lection is that it was at a late period of the night, after the
whole House was tired out with the prolonged discussion
on other points, that the clause was passed through on divi-
sion, and I believe the great majority of the House did not
thoroughly appreciate what they were doing when they
passed it. There was o much confusion, so many contra-
dictory amendments moved, that by the time this clause was
proposed, the great majority of the House had got into such
& muddle as to what was proposed and carried, that they
did not thoroughly understand its import. I am afraid from
the laughter that greets my remarks that it may be sup-
posed to insinuate that the strong temperance advocates in
this House had, during the prolonged sitting, been indulging
in non temperance stimnlants to such an extent, that they
had become a little befogged. I mean nothing of the kind.
I never meant to insivnate directly or indirectly that any
gentleman who voted for rigid prohibition ever exceeded
or indulged in the improper use of stimulants, I have heard
it said that such was the case, but for my part [ made no
such imputation and I had no such thought. But to come
seriously to this question, I think we ought to well recon-
sider the matter now that the Senate in their wisdom have
thought fit to strike out this clause. I think it behoves us
now, before dinner, if you like, instead of after dinner, now
at an early hour of the day, when we can enter upon this
discussion in a fair and impartial way, and when everyone
here knows what has been going on and what has been
moved, to consider what we are doing. What are we doing
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if we refuse to agree to the amendment of the Senate? We
are saying that the learned profession of physicians is to be
put on a par with every tavern keeper and with every bar-
room loafer who violates the Scott Act. All are placed in
the same category, to be dragged before the police magis-
trate and fined a paltry contemptible $20 for the first offence
and $40 for the second for violating their solemn duty as
members of an honorable profession, for violating the
law deliberately and knowingly. Surely it is not intended
to pass such an insult upon a profession so deserving of
pnglic confidence, so deserving of the respect and confidence
of the House, instead of its contempt, as the medical profes-
sion. That will be the result of striking out the amend-
ment, My hon. friend says: We do not intend this to
apply to the respectable members of the profession. What
does that mean ? It means that the members of the pro-
fession who are not respectable and are not to be trustéd
are so numerous that they require the paltry terror of a
$20 or 840 fine, or commitment to gaol for ten or twenty
days if it is not paid, to deter them from a dishonorable
breach of their duty as medical men. Surely such measures
are not requisite to sustain the temperance cause, Surely,
if that caunse requires (o be bolstered up by an attack of that
kind on the medical profession and by a measure so objec-
tionable as that, there must be something rotten in it, there
must be something of an improper character, and Parlia-
ment ought not to be asked tostrike out the amendmont made
by the Senate in the interest of the public and of the medi-
cal profession, and I think properly made.

Sir JOHN A, MACDONALD. I certainly cannot agree
with my hon. friend who has just spoken. We have given
very considerable powers to medical men, we have enlarged
their powers under the Canada Temperance Act in order
that they may more freely exerciso their profession for the
public good, but, as we have given them very large powers
compared with those given to them in the original Act, I
think it is quite right that we should see that there shall be
1o abuse of those powers., We know that, while it is a
most respectable profession, yet there are black sheep in it,
aud, if & medical man to whom these powers are given for
medicinal purposes, should use alcohol to a considerable
extent and basely betray the provisions of the law, he
should be signally punished. I think the clause is a very
good one, because there ought to be some punishment pro-
vided for those who deliberately break the law.

Mr, WILSON. I ask the First Minister why he imposes
a penalty upon physicians, when two magistrates or a
minister can give a certificate and no provision is made for
punishing anyone but a physician ? All I want is that the
magistrate should be placed in the same position as the
physician.

Mr. DAVIES, I think the committee are under a mis-
apprehension as to the character of this penalty. 1t does
not refer to any new powers conferred upon physicians, but
only to the old powers conferred upon them under the Scott
Act; and I am sure that anyone who comes from a Scott
Aot county knows that it is essential to the carrying out of
the law to provide these penalties. Nine-tenths of the pro-
fession do not give these cortificates wrongly, but there is
& small residuum who require to be looked after.

It being six o'clock, the Speaker lett the Chair.

After Recess.

Mr, MILLS. We were discussing the propriety of
restoring an amendment providing for the punishment of a
certain class of persons who violated the terms of the Tem-
perance Act respecting the sale of intoxicants upon medical
or other certificates. The clause as itstood in the Bill was
ingerted when none but a certain class of persons were to be

Mr, Caueron (Victoria),

authorised to sell. Then there was a proposition by the Lon.
member for Drummond and Arthabaska (Mr. Bourbeaun) to
include clergymen in the number of those authorised to give
certificates, and retaining the penal clause. Now I think it
is right and proper that the penal clause should be restored.
I wholly dissent from the amendment proposed by the
Senate in this particular. I dissent, also, from the views
expressed by the hon. member for North Victoria (Mr.
Cameron) who stated that physicians were a highly res-
pectable class of the community, and that it was an insult
to them to insert such a penal clause in the law. Well, Sir,
I think the days for class legislation of that sort have gone
by. Before the law all classes of the community ought to
stand upon a footing of equality. We do not know
anything about one class enjoying alone the _title
of being a rospectable class, and free from the pehalty
imposed upon others, What we propose to deal with is
that particular class of persons who violates its provisions, If
amedical man disregards the law and violates its terms and
sells contrary to its provisions, there is no reason why he
should not be subject to punishment in precisely the same
way as any other man ; he should be dealt with in exactly
the same way. Now it seems to me that we ought to pro-
vide that medical men or others, if they give certificates im-
properly and contrary to the intent of this Act,should be pun-
ished. 'We should not designate medical men for we have
given up the notion that there are no others but medical men
grant the cortificates ; but every person, no matter what
his profession, who has the power of granting a certificate

1and who violates the law, ought to be punished, I think

thero is no obstacle to our amexding a defect in the section
as it originally stcod and as tho Bill left this House. The
section, when it was first introduced, was right and proper
a8 it now is, but when this House extended the class who
are authorised to grant certificates, it ought to have
altered the phraseology of this particular section, and I
think that ought to be done now,

Mr. HICKEY. I quite agres with the remarks of the
member for Bothwell, and I havenoobjection to the penalty
clause, a8 moved by the hon. member for North Lanark,
being inade to apply to medical men; but, I think, in justice
to medical men, that others who are qualified or authorised
under this Act to grant certificates, ought to be liable to the
same penalties that physicians are, I therefore move that
the clause be further amended by adding after the words,
“ medical men,’’ the words,  or other person authorised to
grant certificates under this Act.”

Mr. SPEAKER. I think the hon. gentleman’s amend-
ment will not be in order until this House resolves to restore
the clause which has been struck out by the Senate. This
clause has been struck out by the Senate, The motion now
before the House is to restore that clause and disagree to
the amendment made by the Senate. As soon as the House
resolves to restore that clause, then this amendment will be
in order so as to amend the words so restored. Until the
clause is restored it cannot be amended.

Motion (Mr. Jamieson) to 6th amendment, agreed to.

Mr. HICKEY. I now beg leave to move the amendment
I have just read,

Mr. WHITE (Cardwell). I should like to know whether
we can carry that amendment, for the reason that if we can,
it seems to me that we can amend the Bill in another par-
ticular as it went from this House. The clause which has
just been restored was put in by this House and went up to
the Senate. It refers to the persons who are proposed to
be included in the class who may issue certificates. The
power given to issue certificates was given in this House
and not in the Senate at all. This House at that time made
no amendment whatever, and did not require that these
persons should be subject to this penal clause, We are
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therefore amending the Act as we passed it; and what I
would like to know is whether we can do it now simply
from the accident that we restored the clause that was
taken out, and, if we can, it seems to me we can amend
it in another particular. The reagon I ask is that I am
anxious that it should be amended in another particular, in
order to restore words which were inserted in this House
in Committee of the Whole, but by some mistake were not
in the amendments that were concurred in by the House
afterwards.

Mr. BLAKE. The House has just disagreed to the
amendment to the Senate who had expunged words which
this House had left in the Bill. The result of disagreeing
with that amendment has been that the Bill now stands as
it left this House. Well, then, is the amendment which is
now proposed by the hon, member for Dundas (Mr, Hickey)
a consequential or relevant amendment to anything the
Senate has done? I think nof, Sir. As long as the Senate
bad stricken out onr amendment altogether, the amend-
ment of the hon. member for Dandas, of course, could not
be relevant to anything they had done, because they had
expunged the whole thing. What we have now done is to
wipe out their alteration, and we have left the clause as it
was in our House. Then, is the proposal of the hon. gentle-
man consequent to, or relevant upon, anything the Senate
has done ?

Sir JOHN A. MACDONALD. Certainly not.

Mr, SPEAKER. I thinkitis, I think this amendment
is consequential to or relevant upon the amendment adopted
by the Senate. These amondments proposed are for the
purpose of making the clause adopted by us, and sent by
this House to the Senate, acceptable to that House. In this
view I am supported by the decision of Speaker Brand, who
" decides that:

«If the House decides to disagree with an amendment by the Lords
to strike out words, the effect being to restore the words struck out by

the Lords, the words of the clause kept alive by the disagreement of the
Lords’ amendment, will then be open to amendment.”

So this amendment is in order.
Amendment agreed to.
On the 8th amendment,

Mr. JAMIESON. I move that this amendment be con-
curred in.

Some hon. MEMBERS. Explain,

Mr. JAMIESON. The object of this amendment is
simply to apply the search clanses of the Canada Tem-
erance Act, 1878 to the Temperance Act, 1864.
think the amendment is a proper one, This was
certainly an oversight at the time the Canada Temperance
Act was passed. Anyone looking over the clauses of the
Act will come tothe same conclusion. There are a fow
counties in Canada where the Temperance Act of 1864 is at
present in force, and I think it is only right that in those
counties and places they should have proper facilities for
enforcing the law. This amendment is for the purpose of
giving them those facilities.

Mr. CAMERON (Victoria). I confess I have tried to
understand the explanation of the hon. gentleman, but
gerobably owing to the density of my intelligence, I have

een quite unable to do so. If the hon. gentleman would
give us in Saxon English what is proposed to be done, we
might understand it. What clauses of the Act of 1864 are
proposed to be brought into force by the Act of 1885 ; what
are the particular provisions intended to be brought into
force ? “What does the hon. gentleman mean ? I do not
understand his explanation, and no member in this House,
except ardent temperance advocates will understand it. No
doubt the hon: member for King’s and the hon. member for
Brome understand it ; but I think, if you except those three
hon. énggbers, 10 one else understand it.

Mr, FOSTER. The hon. member for Victoria should
accept it as coming from the Senate in whose wisdom he has
already expressed great confidence.

. Mr. CAMERON (Victoria), We
intelligent vote upon it.

Mr. JAMIESON. Iam sorry I have not been able to
reach the comprehension of the hon, member for Victoria.
I am afraid that perhaps he is in the condition in which he
described the House to be in when a certain amendment
under discussion this afternoon was passed. However,
when I stated a few minutes ago that the object of this
amendment was to incorporate into the Temperance Act of
1864 what are known as the search clauses of the Canada
Temperance Act of 1878 ; that ought to be quite clear to
any hon, member.

Some hon. MEMBERS. What are the clauses.

Mr. JAMIESON. There are a few counties in the Domi-
nion where the Temperance Act of 1864, popularly known
a8 the Dunkin Act, is still in force.

Mr, CAMERON (Victoria). Why could you not have
said so at first,

Mr, JAMIESON. Idid say so. Probably 1 was mis-
understood because I used the legal name of the Act, instead
of the popular name. I referred to the Temperance Act of
1864, popularly known as the Dunkin Act. That Act is in
force in a few counties of the Dominion, and the object of
tbis amendment is to give the advantage to the counties in
which that Act is in force of what are known as the search
clauses of the Scott Act or Canada Temperance Act of 1878,
The Senate in its wisdom thought proper to make this
amendment. I think it is a wise amendment, I wish all
the amendments were of this character.

Amendment agreed to.
On the 10th amendment,

Mr. JAMIESON. I move that this ameudment be disa-
greed to, for the following reason:
Because forms are necessary for the efficient enforcement of the Act.

Some hon. MEMBERS. Explain,

Mr. JAMIESON, I do not think any explanation is
necessary. The effect of the Senate amendment is to strike
off the schedule of forms which was Eassed by this House.
It was the judgment of this House that those forms would
be necessary in order to the efficient enforcement of the law.
Now, I do not see any reason why a schedule of forms
should not be appended to an Act of this kind. It is well
known that magistrates, as a rule, are not skilled in the
law, and it is a very great aid 1o them in the administra-
tion of the law io be able to fall back on statutory forms.
Moreover, we have a precedent, because the Liquor License
Act of 1883, which was passed by this House, contains &
set of forms, and nearly all the license laws of which I am
aware, have similarly attached to them such schedules of
forms.

Motion agreed to.

On the 11th amendment,

Mr. JAMIESON. Mr, Speaker, I move that the 11th
amendment he disagreed to for the following reasons ;—

Because it is & violation of the fundamental principle of the Act
which, where adopted, prohibits the sale of all intoxicating liquors for
beverage purposes; and because the Act has already been adopted in

ood aitg by the electors of sixty-one counties and cities of the

ominion, believing that under the express provision of the law it
would continue in force unimpaired for three years, and would then only
be repealed by the same authority which adopted it ; and the passing
of the amendment would be a breasch of faith on the part of Par-
liament with the electors of those counties and cities; and further,
becanse the amendment is in direct opposition to the wiehes of a large
proportion of the electors of the Dominion, as manifested.by the peti-
tions pregented to Parliament. :

want to give an
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In dealing with an important amendment of this nature I
think the House will indulge me for a few moments while
I express my views in reference to the character of the
amendment. It cannot be concealed from this House that
ihe amendment which bas been made by the Senate and
which is now under consideration is a very importaut one;
neither can we conceal from our minds, as the representa-
tives of the people, the fact that the people of this Dominion
to-day, or a large proportion of them, at least, have their
eyes turned towards this House, watching anxiously and
earnestly for our action upon ibis question. In my judg-
ment, should this amendment become the law of this coun-
try, it would be perhaps more far-reaching in its effect
than any law we have passed in the present Session of
Parliament. Years ago, in the history of this country,
the people, by petition and otherwise, knocked at the door
of Parliament and asked, and almost demanded, that the
prohibition of the traffic in intoxicating liquors for beverage
purposes should be granted by Parliament. After repeated
attempts a half way measure was granted in the Temper-
ance Act of 1864. No doubt it was astep in the right diree-
tion. No doubt the temperance people at that time regarded
it as a boon. However, when the Act came to be
adopted by the people, it was ascertained that there were
serious defects in the law, which rendered the enforcement
of it very difficult. But few counties in the Dominion
availed themselves of that law, In some counties where
the Act was adopted it was mnot enforced, and was after-
wards repealed by a vote of the people. The temperance
men of this country came to tho conclusion that another
step in advance should be taken. 1n 1t'74 aconvention was
held in the city of Montreal, composed of representative
men and prohibitionists from all sections of the Dominion,
I had the honor of being present at that convention,
and I can truthfully say it was a representative body of
men. This question of the evils flowing from the traffic in
intoxicating liquors was fully discussed by that convention,
and finally, as the deliverance of the convention, certain reso-
lutions were proposed to ask the Parliament of this
Dominion to submit to the people the question of the prohi-
bition of the liquor traffic, }Ia)y means of what is commonly
called a plebiscite. It was thought that would be the better
way, in order to dispose of the question once and for sll. 1
believe that was the proper course to take, and, for one, I
regret that the demand of that prohibitory convention was
not acceded to by the Government of the day. Had it been
acceded to, it is probable that this question would have
been settled ere this by the people'of the Dominion., It was,
however, urged that that would be an unconstitutional
means of ascertaining the opinion of the people, that in no
colony of the British Crown had such a course hitherto
been adopted. Well, we are often adopting lines of
action that have not been adopted in' past times;
and, in my judgment, it was a mistake at that time not to
settle the question in the way proposed by that convention.
However, when the Government of the day refused to
accedo to the proposition made by that convention, they pro-
posed that a more stringent prohibilory local option law
should be passed by Parliament. The temperance people
of the Dominion concurred in that view ; and as a rosult,
in 1878 the Canada Temperance Act became the law of this
country. Now, as I understand it, the object of that law was
two-fold. In the first place, the object was, that if in certain
defined localities the majority of the people were in favor
of the prohibition of the liquor traffic for beverage pur-
poses, by a certain process provided by that Act, they
could, by their votes, prohibit the sale for a period of
three years, In =addition to that, I believe the object
of that law was that there should be some machinery
upon the Statute Book of this country by which, in some
roper and legitimate way, the sense of the people of this

ominion could be had on this great question, Now, Sir,

Mr. Jamizson,

what has been the resnlt of that law? If the House will
indulge me for a few minutes, I will give them a few figures,
showing*the manner in which it has been received by the
people of this Dominion. In the Province of Ontario, con-
taining 38 counties and unions of counties, and 10 cities,
24 counties and 2 cities have already adopted the law. In
the Province of Nova Scotia, containing 18 counties and 1
city, 12 counties have already adopted the law. In the
Province of New Brunswick, containing 14 counties and
2 cities, 9 counties and 1 city have already adopted the
law. In the Province of Quebec, containing 56 counties
and 4 cities, b counties have already adopted the law. In
the Province of Manitoba, containing 5 counties
and 1 city, 2 counties have adopted the Ilaw,

Mr. BAKER (Victoria). How many in British Colambia ?

Mr, JAMIESON. Nope in British Columbia, from the
simple fact that the law in its present shape is not appli-
cable to that Province. Now, there have bcon seventy-five
contests in all, under the provisions of the Canada Temper-
ance Act of 1878, including repesal votes; in thirteen cases
the verdict of the people was against the adoption of the
Act, and in sixty-two cases in favor of the adoption of the
Act, At the present time the Canads Temperance has been
adopted in sixty-one counties and cities in this Dominion ;
and, what is perhaps more remarkable still, in not
a single instance has the Act been repealed by any
county or city in which it has been adopted. I do
not think that in the history of any country or of
any political party has such a victory been scored
in favor of any principle or any movement,
whether political or moral. At the present time, contests
are in progress in 21 counties and cities of the Dominion;
and to day, in the Province of Ontario, the poll is being held
in three counties, with what result I am not advised at the .
present moment, but I have no doubt the result in those
counties will be similar to the result in the great majority
of the other counties in which a poll has been taken on the
question, Now, Sir, we come to the question, what has
given rise to the Bill now before the House? It will not
bo contended that in all cases an Act when passed by the
House, is likely to be a perfect piece of legislation. A law
has to be in operation for some time before the defects,
which are necessarily incident to all laws, can be discov-
ered. In the operation of the Canada Temperance Act
certain defects have become apparent and certain
machinery has become necessary for the more efficient
enforcement of that law; and 1 ask this House whether
it is not a reasonable proposition that the Parliament
of Canada, having given to the people this law,
were bound to make it as efficient as possible. With the
view of doing so, I, at the instance of the legislative com.
mittee of the Dominion Alliance, had the honor of introduc-
ing into this House the Bill now under discussion. I may
say, further, that owing to an unfortunate oversight at the
time the Liquor License Act of 1883 was passed by this
House, it has been found, or at least it was decided by the
Supreme Court of New Brunswick, that the penal and
enforcing clauses of the Canada Temperance Act were
repealed by the 145th section of that Act. On that ground
alone, those in favor of the Canada Temperance Act were
justified in coming before this House and asking for such
amendments as would put an end to any trouble arising
under it in consequence of the decision of the court of
New Brunswick. I ask, then, Parliament having passed
this law, and it having become necessary to amend it in
some respects, and the amending Bill having been brought
before Parliament—whether it was just or fair on the
part of another branch of the Parliament of Canada
to tack on to that amending Bill a provision, the
effect of which is absolutely to destroy the Canada Tempe-

rance Aot of 1878, I do not wish to speak in disre.
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spectful terms of any branch of the Legislature of this
Dominion; I should be so to do so; but, I have no
hesitation in saying that I believe the branch of the Legis-
lature which made that amendment is out of sympathy with
the people of this Dominion. The object of this law is to
promote temperance, we are told. Take up the preamble of
of the Canada Temperance Act, and we are told there that
it is desirable to promote temperance in the Dominion. If
these amendments become law, I, for one, will ask Parlia.
ment either to repeal the Act, or, at all events, to give it a
new preamble, and not make a farce of the whole matter;
for I contend that the amendment which is proposed, and
which is now under discussion, is not calculated to promote
temperance, but is calculated to give the people of this
Dominion, under the present circumstances of the law
free wine and beer. I atk whether the people’
of this Dominion, who have in so many counties
and by such overwhelming majorities adopted this
law, should be treated in this way by Parliament?
I say that to treat them in such a manner is unfair and
unmanly. I would like to know what anthority will grant
licenses for the purpose of earrying out the provision of
this amendment, Can the Parliament of Canadadoso?
That is 8 problematical question. There is confusion in
reference to the liquor laws of the Provinces and of this
Dominion, and to pass the amendment in question will
make confusion worse confounded. In my judgment, this
House has no power, in the event of the amendment
becoming law, to pass a Bill to grant licenses. In view of
the recent decision of the Supreme Court, I contend this
Parliament has no power to pass a law granting licenses
for the sale of wine and beer under this amendment, If
this Parliament has no power—and I do not think, under
the present circumstances, it will assume the power—I
ask is there any provincial law under which liconses
can be granted. In my opinion there is none such, and
the simple effect of the amendment will be to give the
people of the Dominion free trade in wine and beer, and to
destroy most effectually and for ever the provisions of the
Canada Temperance Act of 1878, That is the issue which
is presented here to-night in the amendment now under
our consideration. I have no hesitation in saying that
should this amendment become law by the joint action of
this House and the Senate, I, for one, instead of attempting
to have the Canada Temperance Act enforced, instead of
aiding to bring about its adoption in any county, will take
the earliest opportunity to ask Parliament to repeal the law,
because I believe the passage of this amendment will be
nothing more or less than a repeal of the law. "It will be
actually worse than a repeal of the law, because it will leave
it a dead letter upon the statute book; and, aboveall things,
Parliament ought to be careful not to pass laws that will be
inoperative or to amend them 80 as to render them inopera-
tive. Now, I hold that the Canada Temperance Act should
have fair play; I believe that I am but voicing, when I say
80, the gentiments of the large majority of the people of this
Dominion. In the contests which have already taken place
for the adoption of that law, the majorities in favor of it
have been wonderfully large, aggregating a majority of over
46,000 of the electors. Can we, as a Parliament, professing
to represent the popular sentiment of the country, go back
on such a record as that? Can we take away from the
g:ople, or render less effective, a law which has
en received with so much favor by the people?

I trust this Parlisment will pause before they take
that step, the consequence of which may be very serious
to the people, and, 1 have no doubt, to many gentlemen
Bitting in this House and voting on this question. There
18 another view to be taken of this, No doubt it was
the duty of Parliament to enact laws for the good govern-
ment of the people, bat Parliament has also the power to
enact laws and give to the people the privilege, the oppor-

tunity, of saying, in some solemn, binding manuer, whether
such laws will be adopted by them. This is the principle
of local option, and it is a principle which is embodied
in the Canada Temperance Act of 1878, Now the
electors of a large number of counties in this Dominion
have adopted the law. Is it proposed that the law
shall be repealed ; that it shall be abrogated by the sams
authority that emacted it ? Not at all. Here, in my
jodgment, is a compact entered into between the Parlia-
ment of Canada and the people, The Parliament of Canada
said to the people. Here is & law which, in your option, you
may put into force in your municipalities for a period
of three years, and that law cannot be repealed, once
adopted, except at the ond of that three yoar period, and
then it must bo repealed by the same authority by which it
was enacted, namely, the sovereign people, What is pro-
posed by this amendment? It is proposed that, after
having granted that privilege to the people, after hav-
ing induced the people to act on that privilege and put
into operation the law—the Senato, in their wisdom,
propose to say that the people, after having solemnly
ratified this law, shall not receive what they believed they
were receiving at the time they solomnly cast their votes
in its favor, The proposition is a monstrous one. It is
well known to every lawyer that it is a principle of counsti-
tutional law that no law can be repealed or abrogated
except by the same authority, or at least as high
an authority, as that by which it was ecnacied. But
that principle is being cast to the winds in the
amendment before us. I do not know how it may be in
the other Provinces of the Dominion; but speaking
for my own Province, I know that where the municipal
council submit a by-law to the people for ratification, and the
people have ratified it, the council are prohibited from
intorfering with it in any shape or form until the time pre-
scribed for its duration bas elapsed. Here, however, in a
much more important matter, after the people have sanoc-
tioned the law by their vote and gone to a great deal of
trouble in the different municipalities of the Dominioa, for
the purpose of putting the law in force, it is now proposed
by the action of the Senate, in which they ask the concur-
rencoe of this House, to deprive the people of their right, I
trust Parliament will never do so, but will have respect for
the higher parliament, the sovereign people of the Dominion,
and not attempt to take away from the people one of their
most cherished rights, granted to them by the law which is
now under our consideration. Perhaps it will be said that a
large number of petitions have been presented to this House
and to the Senate in favor of the amendment. I have no
doubt that a great many petitions have been presented with
that object in view, but we must not lose sight of the fact
that a vory large number of petitions, a two-fold greater
number of petitions, containing at least double the number
of signatures, have been presented to this House since the
commencement of the Session against any interference with
the Canada Temperance Act which would make it less res-
trictive than it is at the present time. I cannot say that I
lay very great stress on petitions got up in that promis-
cuous way, but, under the provisions of the Canada Tem.
perance Act, petitions are gotten up in such away that they
can be relied upon. In that case, the petition must be
signed by an elector and by nobody else ; the elector must
have affixed his own signature to the petition ; that signa-
ture must be attested by a subscribing witness ; that sub-
scribing witness must make & declaration in reference to
the signatare which he attests. And what are the facts ?
In twenty-one counties in the Province of Ontario the sign-
atures to the petitions now filed in the Department
of State foot up to the number of 66,000, and, in addition
to that, the votes of the people, in counties in which
the Act has been submitted for their ratification, have been
largely in favor of the principles contained in the Canada
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Temperance Act. Let us look a liitle further. It perhaps
may be said by some of the gentlemen who are about to
address the House on this question, that this House will not
be asked to concur in the amendment made by the Senate
pure and simple : that this House will simply be asked to
apply the amendment to counties in which the Canada Tem-
perance Act has not already been adopted. The effect of
that would be, at the present time, to putan end to this agita-
tion, from ome end of the country to the other. I have no
hesitation in saying that there would not be found a cor-
poral’s guard of men in.any county who would be foolish
enough to attempt to adopt the law if the amendment now
under consideration were inserted in the Act, and I say it
would be & breach of faith on the part of Parliament. Take
the action of Parliament in the past; take the action of this
House at the last Session, when, by an overwhelming
majority, we pledged ourselves to give the people prohibi-
tion, when we were able to convince Parliament that
public sentiment was in favor of that principle. What
would be ihe effect of this amendment? It would be
to take away from the people the only means they
have of ascertaining public sentiment upon this ques.
tion, and I say such a proceeding would be unfair. The
Canada Temperance Act, a few years ago, was sneered at,
was looked upon as an innocent measure, that would never
accomplish anything in the direction of prohibition or of

romoting the temperance sentiment; but, now that it has
Eeen received with favor by the people, we have a proposi-
tion submitted to Parliament, and sanctioned by one branch
of our Legislature, with the view of strangling that Act and
putting an end to all agitation, putting an end to every
effort on the part of temperance men in this Dominion to
prohibit the traffic in intoxication liquors: I do not know
that I shall discuss this question at any greater length. I
have no doubt that other hon. gentlemen in this House will
consider it of sufficient moment and importance to give
their advice to the House upon it. I must say that the
matter has assumed a very serious aspect, and that there is
an attempt by this amendment to deprive the people of a
cherished principle, that is, the principle of local option, as
applied to the traffic in intoxicating liquors, and I trust
the members of this House will consider well the situation
before, by their votes here to-night, they say to the
large majority of the people of this Dominion that they
shtﬁl no longer have the benefit of a law which has been so
beneficial in the counties in which it has been adopted, in
Entting an end to to the traffic in intoxicating liquors for

everage purposes, I leave this question with the House.
As the member having charge of this Bill, I deemed it my
duty to discuss the question at greater length than, perhaps,
I should otherwise have done ; but I know that, under all
the circumstances of the case, considering the gravity of
the situation, considering the importance of the question
now before the House, I shall be pardoned for the time I
have occupied in discussing the guestion.

Mr. SMALL, I beg to move,in amendment :

That all after ¢ that ” be struck out, and the following be added to
tAh:thd amendment :—In counties or cities hereafter adopting the said
The effect of that is that the amendment made by the Senate
to the Canada Temperance Act shall not apply to counties
which have already adopted the Scott Act, The amend-
ments made by the Senate have been considered retroactive,
and the amendment I now propose is to the effect that they
sAhall apply only to counties in future adopting the Scott

ct.

Mr. FOSTER. Is it possible that we are to have a piece
of legislation like this brought down to the House ; that we
are called on to vote upon it; that by adopting it we shall
essentially alter the character of an Act, the passage of

Mr, Jaxazsow,

which we have been years in obtaining from Parliament,
which has remained on the Statute Book for seven years,
and in that time is supposed to have taken a settled
position, and against which we have scarcely had the first
scintilla of popular opinion, asking this Parliament to take
that law off the Statute Book ? Is it possible that a measure
so important as this is brought down to the House, and that
hon, gentlemen are asked to vote upon it, with no further rea-
son being given for this fundamental change than a simple
statement that this does so-and-so, and thereby partially takes
away from what the Senate amendment proposed ? Are there
any reasons why this legislation should prevail? If there
are, let us have them. But let not hon, gentlemen bring a
measure like this down to the House, claiming, as they did,
and do, that the weight of intelligence is nupon their side of
the question, claiming that while we may be strong-
headed, while we may be fanatical and given to enthusiasm,
they have the cool reasoning power. 1f they have the cool
reasoning power, let them exercise it now, and give this
House some substantial reasons why we should make such
a fundamental change,.

Mr. CAMERON (Viectoria). I confess I am somewhat
surprised if the hon. member for King's, N.B, (Mr. Foster)
means the few remarks he has just made to be in opposition
to the amendment made by my hon. friend on my right
(Mr. Small).

Mr. FOSTER. I have much more behind.

Mr. CAMERON. Well, I suppose, then, hisspeech is not
addressed to the amendment but to the original motion. I
take it that his speech should be addressed to the amend-
ment moved by the hon. member for Toronto (Mr. Small),
which we are now considering, and whether the Senate
amendment—which, I have no doubt, is retroactive in its ope-
ration, and applies to all counties in which the Act has as
yet been passed—should be made to apply to them or should
be restricted to the counties in which the Act has not yet
been adopted. If the hon. member for King’s and my hon.
friend from North Lanark (Mr, Jamieson) think it is better
that the Senate amendment in reference to beer and light
wines should apply to all counties, whether they have yet
adopted the Scott Act or not, then I suppose they will vote
against the amondment of my hon. friend. If, on the other
hand, they think it is better that the Senate amendment, if
ultimately adopted, should apply only to counties in which
the Scott Act has not yet been adopted, then I presume they
will vote for my hon. friend’s amerdment. I do not
understand the observation of my hon. friend from King's.
He said he has more, that he holds back., Well, if he
wants to express any opinion on this question, he ought to
have expressed it on theamendment. 1f he means to oppose
the adoption of the Senate amendment in ¢oto, he should
have addressed his remarks to that, and not the amendment
of my hon, friend from Toronto. For my part, it is no
secret, 1 have before now expressed in this House my opin-
ions against the constitutional propriety of Scott Act legis-
lation in tofo. 1 think my opinions on this subject are
sufficiently well known; but I confess that a good deal is to
be said in favor of the amendment of my hon. friend from
Toronto, and it is a matter of considerable surprise to me
that the advocates of total prohibition in this House should
oppose that amendment, They choose thereby to place
themselves in the position of saying that they would rather
the Senate amendments to the Scott Act should apply to all
counties, whether they have carried the Act or not, than to
have it applied only to those counties in which the Act has
not yet been carried. That is the effect of their voting against
the amendment of my hon, friend from Toronto, The motion
of my hon. friend irom North Lanark is, that the Senate
amendment be rejected. My hon. friend from Toronto pro-
poses a middle course, and he says: I am pre; to allow
the Senate amendments to apply only to those counties
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which have not yet adopted the Scott Act, instead of apply-
ing it to all counties. My -hon. friends who sapport prohi-
bition in this House oppose that; so they would rather
have the amendment applied to the whole Dominion than
have it applied only to those counties in which the Scott
Act has not yet been adopted. I should like to understand
what their position is, Before sitting down, I wish to say
one word about a remark made by my hon. friend from
North Lanark. It was hardly a remark that ought to have
come from a personal friend—to say nothing of a political
friend. 1f he meant it in earnest, it was, I need hardly say,
wholly unfounded—I mean his remark that probably my
observations were attributable to the fact that I was under
the same influence that had misled the House in their
former action, as I ventured to point out before dinner. I
say if he meant it in earnest, 1 need hardly say it was
uofounded ; if he meant it as a joke, I think it was imper-
tinent,

Mr, JAMIESON. I certainly meant it only as a joke.

Mr. CAMERON. T have already expressed my opinion
of it as a joke, and I must leave my hon. friend to apply
the remark I have made to his observation; because this
kind of personal jokes approach very near, if they do not
quite reach, what is generally described as impertinence
from one gentleman to another. I regretted to hear the obser-
vation of my hon. friend, because, I need hardly say,that Ido
not think I am open to an insinuation of that kind, either in
earnest or as a joke, I think that I am as well prepared to
discuss this subject in a sober and serious manner as my
hon. friend—in fact, I think 1 am & great deal better pre-
Pared. I think there are several kinds of intoxication,
There is an intoxication arising from a too free use of
spirituous or vinous liquor; I think there is intoxication
arising from success, and I am afraid the hon.
gentleman, and his friends who think with him, are
Iaboring, to some extent, under that kind of intoxica-
tion. hen the Bill was before this House, on a former
occasion, they met with what they considered great suc-
cess, They carried things right and left, and as they
chose. We, poor unfortunate members, who honestly and
conscientionsly thought they wero going too far, were
howled down. Wo were not allowed an opportunity of
discussing even the proposition placed before the Honse.
I know several members on this side of the House, and
some on the other side, who wished to propose amendments,
who abandoned the idea of doing so, because they felt that
the House, under the influence of the hon. member and his
associates, wero intoxicated with the success of the prohibi-
tion cause. And, 80 intoxicated were they that they would
not listen to reason. There is, also, another kind of intoxi-
cation, There is intoxication arising from credulity and
bigotry, which misleads and misguides men’s judgments
80 that they cannot form a candid and impartial opinion
upon the subject under discussion, That kind of intoxica-
tion, I think, has affected the hon. gentleman and his
agsociates. Ithink,therefore,thatthe remarkImade justnow
18 quite justified, that there are various kinds of intoxica-
tion, and that kind of intoxication under which the hon.
gentleman and his associates labor is far more prejudicial
to & proper discussien and fair judgment upon any question
of this kind even than the intoxication arising from the
undue use of spirituous or vinous liquors. I think, also,
perhaps it mighs be said that some of the most enthusiastic
Supporters of the prohibition cause occasionnally labor
under the other kind of intoxication. Ido not allude to
any hon. gentleman in this House ; I allude to
:!le w:ll-known fact that some of the most noted gr(l)hibi-
uion stump speakers ocoupy their leisure time in indulging
In bouts I:)f beastly incggication from spirituous qufors.
That is what I allude to. Ido mot mean to say thatany
bon, member who votes conscientiously for prohibitory

measures is ever under any influence of that kind; but
there can be no doubt that some of the most vehement and
loudly-spoken advocates of temperance by no means prac-
tice that noble virtue.

Mr. FOSTER. I believe—
Some hon. MEMBERS. Spoken,
Mr. FOSTER. I have not spoken.

Mr. SPEAKER., Did the hon. gentleman speak to the
amendment ?

Mr. FOSTER. I have spoken once; I have not yet
spoken to the original amendment,

Mr. SPEAKER. The question is now on the amendment
moved by Mr. Small. I thiok the hon, gentleman has
spoken to that.

Mr. FISHER. I regret that the hon, member for King's
(Mr. Foster) has not been able to continue and address the
House upon this occasion ; but I cannot allow the remarks
of the hon. member for Victoria (Mr. Cameron) to pass
unchallenged. That hon. member has taken upon himself
to accuse the hon. member for Lanark (Mr. Jamieson) of
impertinence, and in making that accusation against him
he has founded it upon an allusion made by the hon. mem-
ber for Lanark to the state in which the hon. member for
Victoria happened to be when he made a few remarks a
little while ago. I think the hon. member for Viotoria,
haviog taken that ground, can be fairly accused of imperti-
nence, not to one individual member, but to the whole
House, individually and collcctively, in consequence of the
words uttered befure dinner, when he declared that the
House did not know what it did whep it passed the amend-
ments to the Act, If that reasoning is to apply to the hon.
member for Lanark, they must react on the hon. member
for Victoria. That hon. member has been guilty of imper-
tinence—~not that I would have alluded to it, except
for his attack on the hon, member for Lanark —
but he has gone a little too far in accusing
that hon. gentleman, and other people in the country,
who are advocates of temperance, with being intoxicated
with their success. It is true that on many occasions tho
temperance people have beon blessed with success attending
their efforte, But, unfortunately, I regret to say this aiter-
noon, if we have been in the past at all inclined to be
intoxicated, to-day it has been taken from us, because our
efforts this afternoon in this House did not meet with that
success which I should have been glad to have seon them
meet with., I regret to say that, in consequence of the
action of the House this afternoon, the temperance cause in
this country has received a severe blow, from which it will
take some time, until the next general elections, to recover.
But I believe the proposition which is now before the House
would, were it to be passed, be even a much greater blow
than we received this afternoon. The proposition before us
is that for the future the Scott Act, where adopted, will not
apply or interfere with the sale of wine or beer. This is,
as the hon. member for King's said, a few minutes ago, a
very important question, and I regret that such an impor-
tant question should have come up in the manner in which
it has come up on the floor of this House. I regret it
should have come up towards the close of a very long
Session, and at a time when hon. members are wearied
with their labors, when hon. members have mnot really
time to give to its comsideration. I call it a very import.
ant question, because I believe that by the acceptance of the
proposition now before the House the practical good effects
of the Cinada Temperance Act will be entirely destroyed.
The hon, member for Lanark (Mr, Jamieson) has given us
a short, and, I think, effective account of the history of
temperance legislation in this country. And now we are
called mpon to take a retrograde step, because we are to
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consider the term ¢ intoxicating liquors” very much more
limited in its nature than that term has ever yet been con-
sidered to be. If light wines and beer are no longer to be
considered intoxicating liquors under the terms of the Canada
Temperance Act, I ask this House to consider to what it is to
lead. Iam not going now to discuss the question at length, as
to whether greater evils of intemferance are likely to arise
in consequence of indulgence in light wines and beer than
in consequence of indulgence in whiskey and other strong
drinks, I believe, however, the effect of the amendment
will be, not to induce greater consumption of light wine and
beer, but that it will also practically continue the use of
whiskey and other strong drinks in such counties as might
adopt the Scott Act with this amendment tacked on to it.
Were the amendment carried and the temperance people
were to secure the adoption of the Scott Act, then, in those
counties, with light wine and beer allowed to be sold, while
whiskey and other strong liquors are forbidden, those strong
liquors would go into the light wines and beer, and be sold
in great quantities as wine. I do not believe pure beer
and pure light wine will be sold, I believe that a small
quantity of beer and light wine will be sold with
a very great quantity of whiskey added thereto, so
that the intoxicating effects of the beverage will be
just as bad as the alcoholic effects of pure whiskey.
In fact, Sir, I might go farther, and say that the effect of
that beverage would be worse than the effect of pure whis-
key, because, I regret to say, that I believe it to be the case,
that light wines and beer, as produced in this country, are
more likely to be adulterated by all sorts of poisonous trash
than is the whiskey of this country. Whiskey is probably
the cheapest and most easily procured intoxicating beverage
in this country, and the result is, that persons desiring to
become intoxicated, or to use stimulants, are more liklely
to take whiskey than any of the various concoctions
sold under the nmames of light wines and beers, And,
Sir, whiskey is s0 -cheap in this country that there is not
the temptation to adulterate it that there is to adulterate
light wines, at all events, even if I do not, in that respect,
include beer. We find that in this country light wines are
not made to any great extent, and those sold are almost
invariably adulterated. It is scarcely possible for the
people of this country to obtain, except by paying a very
high price for it, pure light wines, such as claret or Sauterne.
The result is, that if this amendment were passed, the people
in the counties that adopted the Scott Act so amended,would
be tempted and almost forced, it they did not wish to evade
the law, to buy an adulterated article; and I believe that
one of the greatast evils connected with the use of intoxi-
cating liquors is the evil arising from the adulteration of
those liqguors. Were wine, whiskey and beer to be sold
pure, as they are made, when rightly made, I believe the
evils of intemperance would be greatly reduced. I do not
wish to say that the extent of those evils would not still be
very great, but that they would be greatly reduced ; and it
is because I believe this amendment points in the direction
of encouraging the adulteration of pure drink, whatever it
may be, that I am most earnestly inclined to oppose it. I
am inclined to oppose it, furthermore, because 1 beliove, as
I have long believed, that even the use of wine and beer
when pure, when not so strong and bad in their alcoholic
effects, would still be worse than the prohibition of the sale
of those liquors. Bat I cobsider, even putting that aside,
that the argument which I have brought gefore this House
is a very strong one against the adoption of this amend-
ment. It is true, Sir, that the amendment of the hon.
member for Toronto takes away a great objection that 1
had, and that no doubt others had, to the amendment
passed by the Senate, which was retroactive in its effects.
As representing a Scott Act county, with others representing
such counties, we could not for an instant accept the original
proposstion from the Senate, knowing that the counties,
Mr, Fisaen.

which have, with their eyes open, knowingly and designedly
adopted the Scott Act, believing it to be an Act involving
entire prohibition, would not for an instant consent to
allow the proposition that the sale of light wines and beers,
should be permitted in those counties. But I consider the
proposition of the hon. member for Toronto is unfair to a
very large body of people in this country. I allude to the
large body who have already petitioned the Secretary of
State and the Governor in Council to allow the Scott Act to
be submitted in their counties. The hon. member for
Lanark has just stated that there are to-day twenty-one
counties in which steps have been taken for the submission
of the Scott Act. Now, those people have taken those steps
with the full expectation and intention of getting a chance
to vote on the Scott Act, as it stood before it was amended
by the Senate, and those people, representing, I think, the
majority of the electors in twenty-one counties and cities of
this Dominion, would be very unfairly treated were this
amendment of the hon. member for Toronto accepted.
Speaking, as I can speak, of the sentiments of alarge number
of the temperance people of this country, and speaking of
the sentiments of those counties which have brought about
that petition, I believe they would probably not act upon
them at all, and the vonsequence would be that they would
have been put to a very large amount of trouble
and expense, all to no purpose. I think it would be fair to
consider the breach ofp faith to those people. But, Sir, I
think there is another objection to the amendment of the hor.
member for Toronto, and that, Sir, is, what I can, perhaps,
fairly call a breach of faith to the temperance people of this
country. It is a well-known fact that during the last year
the temperance people have made a strong, vigorous and
very successful campaign throughout the country, for the
adoption of the Scott Act. That campaign was largely due
to the initiation of the Dominion Alliance, which holds its
annual meetings in the winter time, in Ottawa, and that
Alliance, and the people who support it, having been success-
ful in their campaign last year, are now entering upon
another campaign, similar to the one of last year. They
desire by these means to submit the Scott Act in various
parts of the country, and to bring to bear that pressure on
tbe House of Commons, that influence on the House of
Commons, which is a legitimate influence, to bring about
total prohibition in this country, Every hon. gentleman
within these walls recollects very well that last year we
passed here a prohibitory resolution, by which, when this
Parliament becomes fully convinced that the temperance
people of this country were in the majority, and that this
country was prepared to enforcea prohibitory law, this Par-
liament would pass such a law. By what means can this Par.
liament be shown that the people of this country are in favor
of a prohibitory law, except by the submission and adop-
tion of the Scott Act. In the various counties of the
Dominion, at the time when the discussion took place in
this House, the Scott Act was pointed to as a way by which
the people who desired prohibition could get prohibition,
and the result was that the Dominion Alliance answered
that challenge and passed the Scott Act in very many of
the counties of Canada. The result has been, I think,
pretty fair proof to the Parliament of this country that the
people are in favor of prohibition. But that proof is not con-
clusive, and if the amendment of the hon. member for
Toronto is passed, I see no way by which that proof can be
made conclusive. It is possible, and I think probably it is
the fact, that the hon. member for Toronto, and his
friends supporting him on this question, do not wish
to see that proof made conclusive. I think, probably,
those supporting the amendment wish to prevent, and
think that by this means they can prevent, this proof to
the House that the people of Canada desire prohibition. I
think, perhaps, that if their motion were allowed to pass,
they might so prevent it, but I believe that even that will
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not aceomplish the object, because I believe the temporance
people of this country will find another way by which they
can prove to this House, or if not this House, to a succeed-
ing Houce, to the Parliament of Canada, that they do desire
a total prohibitory law. I do not believe for an instant,
Sir, that I have exhausted all the arguments which would
show the evil effects of the law which the hon. member for
Toronto wighes to pass through this House. But there are
other gentlemen in this House who can bring forward these
arguments and proofs, and I will merely add that I am
quite convinced that this amendment, if passed, will put an
end entirely and wholly to the Scott Act agitation now
going on in this country, that it will prevent future Scott
Act agitation, and will inflict a blow on the temperance
progress of the country which it would be difficult indeed
for the temperance people of the country to recover from.

Mr. WHITE (Cardwell). I donot understand that the
amendment of the hon. member for East Toronto (Mr.
Small) implies at all an undertaking on the part of those who
vote for it that they will vote for the amendment of the
Senate as amended by that amendment, The underlying
principle of the Scott Act, as it is popularly called, is that
she people themselves shall decide whether they desire, or
do not desire, prohibition ; and the ground on which the
Senate amendment is proposed to be modified by the amend-
ment of the hon, member for East Toronto, ag I understand
it, is, that in a number of counties of this Dominion the
Scott Act has already been adopted by large majorities, and
it would be excedingly urfair, in the face of an expression
of opinion of that kind, to impose on those counties a condi-
tion different from that which they believed would exist
when they adopted their by-laws, Without, for myself, intim-
ating that T will vote for the Senate amend ment,by voting for
the amendment of the hon, member for Toronto, I intend
to cast my vote for that amendment. I do so simply be-
cause it affirms the principle that the people having in
several counties decided in favor of the Scott Act, it is not
fair for this Parliament to interfere and create a condition
of things different from what existed when they adopted
that Act. I should deeply regret if anything was done by
this Parliament to interfere in the slightest degree with the
people in the future, in doing as they have been doing in
the past, with possibly some modification, enabling them to
express their opinions in any of the counties, either as to
the license laws, as to a modified system of prokibition, or
as to whether they desire that no intoxicating liquor shall
be sold at all. I rise for the purpose of simply explaining
my own position, that I shall vote for the amendment, with-
out stating that I shall vote for the Senate dmendment, as
g‘mended by the amendment of the hon. member for East

oronto,

- Mr. COLBY. Listening to the amendment of the hon.

member for East Toronto (Mr. Small) and to the remarks
which have fallen from my hon. friend at my right (Mr.
White, Cardwell), I think it may be accepted now as being
the unanimous sentiment of the House that retroactive
legislution, which would affect those constituencies which
have already enacted the Seott Act, would not receive
sympathy or support in any quarter of this House. I think
1 may say that, judging from the amendment now before
the House, from the known views of the gentlemen who
have supported that amendment, and from the resolution
proposed by the hon. member opposite that I agree
not only with my hon. friend who has just taken his
seat, but with all the members of this House, in going that
length. But I must go a step further than the hon. member
for Cardwell (Mr. White) has gone, I must say,
1 could not support these amendments—as high a respect
a8 I have for the hon, body that passed them—as applica-
ble to the Scott Act in any form whatever. I think
this is & question which very nearly concerns the honor and

the dignity of this Honse. We passed the Scott Act with
unanimity ; we adopted the sentiments embodied in the
preamble and the various sections of that Act as the unani-
mous will of the Parliament of Canada. Up to the present
time, on every occasion when any proposition affecting the
Scott Act has been made, this House has, with unanimity,
done everything in its power to improve the working of
that Act, according to the views of those most interested in
its well-working. A year, ago, as the hon. member for
Brome (Mr. Fisher) has said, this House placed itself on
record as affirming that in the opinion of this House total
prohibition was the true remedy for the evil which all
admit’to exist. Strengthered by that resolution, the friends
of prohibition have exerted themselves with extraordinary
vigor during the past year in order to show that the senti-
ment of prohibition was largely participated in by the peo-
ple of this country; and every expression, up to this time,
is confirmatory of the wisdom of Parliament in enasting
the Scott Act, and in adopting the resolution of last
Session, Why is it that now, at this stage, after this
expression of opinion from the people at the polls, when 27
counties out of 33 which have voted on the Scott Act have
decided favorably to that Act—why is it that now, for the
first time since the Scott Act was passed, propositions sub-
versive of its principles are received with favor? Are
we to stand before the country as having been disin-
genuous when we passed that law—in having been dis-
ingenuous when we adopted the resolution of last session ?
Are we to stand before the country as a Parliament ready
to trifie with a great moral question, which exercises the
thoughts and the hoarts of the people of this Dominion,
from one cnd to the othor? Arvre we to roverse our former
expressions by a side wind ? Have we not the courage of
our convictions? Has anything occured since our past
actions that would justify as in receiving with favor pro-
positions not made in sympathy with this Act, not made or
supported by persons in sympathy with the Act, but made
by opponents of the Act, and advocated on the ground of
hostility toit ? Do we do this on account of any new light we
have received since the last session of Parliament? Are we
going to chapge about in that way? Then, assure