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THE GENERAL FINANCIAL SITUATION

The recent eircular issued by the President of the
Canadian Bankers' Association, pointing out the
necessity for conservation and curtailment of bank-
ing credits, has been taken by the business com-
munity as an intimation thut lines of credit will be
carefully overhauled during the next five or six
months, especially during the period in which the
banks are making their new series of advances to the
Dominion Treasury. Returns issued by the Finance

t show that in April and May the banks
rediscounted further amounts of their securities (or
commercial Jmper) at the Treasury, causing thereby
a€orresponding inerease in the volume of ominion
note circulation not covered by gold. Thus the
bank statement fer May showed an increase ol
$8,000,000 in the Dominion notes held in bank
vaults, while at the same time the Dominion notes
medged the banks in Central Gold Reserves

creased $5,400,000, This increase of over $13,000,-
000 in the direct and indirect holdings of the banks
is balanced by the rise of the Dominion note circula-
tion from $255,600,000 to $268,700,000. Dominion
notes. outstanding against deposits of approved
securities, under ce Act, 1914, be;\)% $95,145,-
000 on May 31st, as against $81,895, on April
The increase of $13,250,000 in issues against
securities during May followed an increase of
$5,230,000 in ril. So in the two months, the
banks have ted paper to the extent of
$18,480,000. Although no official lanations of

g

belief is that the British Treasury
bills, or other roved securities, to the Finance
Minister to e in part the necessary funds for
the':l:r“rd credit lines of farming, mer-
cantile and acturing customers. be
noted that the banks were obliged to expand their
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$76,665,000 on March 31. Similarly when the
special loans which caused the note expansion of this
spring are repaid, the Dominion issues will again
contract. Probably it will be necessary in the fall
to have recourse extensively to this method of
finance. These proceedings throw a side-light on
the general monetary situation, and they give point
to the cireular on conservation of credits issued by
Mr. Pease. As the bankers were obliged to redis-
count their securities last month, in order to provide
the means for fresh loans to regular customers, it
seems certain that when théy this month commence
to make their large special loans to the Minister of
Finance, they will be ferced to regulate their ordinary
loans and discount carefully, after the manner sug-
gested in the Bankers' Association cireular,

It is not thought that further regulation of credits
will have a material effect upon interest and discount
rates. The quotations for call and_time loans on
honds and stocks and for the best graties of mercan-
tile paper have not varied greatly for some time,
and it is expected that the market will be fairly
steady during the immediate future. Amcrican
exchan%e continues to be quoted at premiums sub-
stantially above 2 per cent. As the business com-
munity has abandoned its hopes of a large Dominion
loan in the United States, it does not seem that
relief can come suddenly or quickly from other
directions. Such . relief as is obtained through
reduction of our adverse trade balance and as 2
result of American war orders placed here will
necessarily take effect slowly or gradually. When
the 1918 grain crops go out, however, there will
likely be a pronounced improvement in the exchange
situation.

Financial atmosphere in London steadily grows
brighter as a resulg of the improving military aspect.
While waiting for Hindenburg's final grand assault
the Allies in the West are every few days winning
local successes of considerable importance at various
l):inu on the long battle line, ese smart actions,

which the Americans frequently participated, have
served to keep up Allied confidence and presumably

have disarranged, to some extent, enemy plans.

ank of England rate holds, without change, at

b per cent; discount bills in the open market at Lon-
don also are unchanged at 314 and 3 9-16,

In New York call money ranged from 4 to 6 per
cent. Time money continues to rule at 6 per cent,
borrowers however endeavof to supply their wants

at 53 on industrial collateral and 55 on mixed

Mercantile paper com 5% to 6
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(Continued on Page 726)
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ESTABLISHED 100 YEARS (1817-1917)
Rest, $16,000,000
Total Assets - -  $426,322,000

Capital Pald up, $16,000,000 Undivided Profits, $1,784,979

BOARD OF DIRECTORS:
8ir Vincent Meredith, Bart., President

Sir Charles Gordon, G B.E., Vice-President

K B. Angus, Esq Wm. MecMaster, y

Lord Shaughnessy, K.V.0 Major Herbert h?l:on. M.C.

C. R. Hosmer, Harold Kennedy, Esq.

H. R. Drummond, Esq. HW, Buuelcrl, Esq.

D, Forbes An;n&ol"ﬂ G. B. Fraser, Esq.

Colonel Henry utt J. H. Ashdown, Esq.
Head Office: MONTREAL

General Manager—Sir Frederick Williams-Taylor

BRANCHES OF THE BANK LOCATED IN ALL IMPORTANT CITIES AND TOWNS IN THE DOMINION.
Savings Department connected with each Canadian Branch and Interest allowed at current rates.
Collections at all points throughout the world undertaken at favorable rates.
Travellers’ Cheques, Limited Cheques and Travellers’ Letters of Credit issued, negotiable in all parts of the world.

This Bank, with its Branches s’ every important point in Canada, offers exceptional facilities for the transaction of a
general banking business.

PRINCIPAL BRANCHES OUTSIDE OF CANADA:

LONDON, F.ns.: 47 Threadneedle St., E.C,
G. O. CASSELS, Muanager.
Sub-Agency: 9 Waterloo Place
Pall Mall, 8.W,
Trafalgar Rquare Branch

CHICAGO: 108 South La Salle Street.

. DEN

NEW YORK: 3‘ Wall Street
R. HEB
W. A. BOG
A. T. SMITH
Agen'

SPOKANE: Washington.

NEWFOUNDLAND: 8t. John's, Curling and Grand Falls,

THE CANADIAN BANK
OF COMMERCE

Established 1867 Head Office: TORONTO
Paid-up Capital - $15,000,000
Rest - =« = = 13,500,000

Sir EpMunp WaLker, C.V.0,, LL.D,, D.C.L.
President -
Sir JouN AIrD, General Manager.
H. V. F. Joxgs, Assistant Geperal Manager.

BRANCHES OF THE BANK IN EVERY PROVINCE
OF CANADA AND AT THE FOLLOWING
POINTS OUTSIDE CAN/DA:

Great Britain—Lond Mexi Mexico City.

United States—New York; Portland, Ore.; San
Frandsco, Cal.; Seattle, Wash,

Newfougdland—St. John's.
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The Molsons Bank 3

Incorporated by Act of Parliament 1855

Paid-up Capital B $4,000,000
Reserve Fund - - 4,800,000
HEAD OFFICE - - MONTREAL

Collections made through this Bank in all
parts of the Dominion, and in every part of
the civilized world through our Agents and
Correspondents, and returns promptly remit-
ted at lowest rates of exchange.

Commercial Letters of Credit and Travel-
lers’ Circular Letters issued, available in all
parts of the world.

EDWARD C. PRATT

S
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THE BANK OF BRITISH
NORTH AMERICA

Established in 1836 Incorporated by Royal Charter in 1840

Paid-up Capital - 94,866,666
Reserve Fund, - 3,017,333

Head Office:
3 GRACECHURCH STREET, LONDON,E.C.3

Capt. JACKSON DODDS W. 8. GOLDBY
Secretary Manager
Court of Directors

Lt.-Col. F. R. 8. Balfour
J.H' odie J.H.MayneCumpbell E. A. Hoare
Lieut. E. Geoffrey Hoare, R.N.V.R.
Frederic Lubbock Major C. W. Tomkinson
G. D. Whatman Hon. A. R. Mills, M.P.

Head Office in Canada:
ST. JAMES STREET, MONTREAL

Advisory Committee in Montreal:
SIR HERBERT B. AMES, M.P.
W. R. MILLER W.R. MACINNES

H. B. MACKENZIE, General Manager

J. ANDERSON, Superintendent of Branches.

0. R. ROWLEY, Su.rerintendent of Eastern
Branches, Montreal.

J. McEACHERN, Superintendent of Central
Branches, Winnipeg.

A. 8. HALL, Inspector of Branch Returns.

J. H. GILLARD and N.V.R. HUUS, Inspectors,
Montreal.

This Bank has Branches in all the princips!
Cities of Canada, including Dawson (Y.T.), and
Agencies at New York an San Francises in the
United States.

Agents and Correspondents in every part of
the world.

COLLECTIONS MADE AT LOWEST RATES
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Negotiable anywhere.
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MERCHANTS BANK
OF CANADA \

HEAD OFFICE - MONTREAL
Capital Pdd-lllr - . $7,000,000
Reserve and Undivided Profits 7,437,973
Total Deposits (May, 1918) 113,000,000
Total Assets (May 1918) - 144,000,000

SIR H. MONTAGU ALLAN, C.V.0., President

K. W. BLACKWELL, Vico- ¢
F. Howarp WILSON THOS. LONG A. B. EVANS
F.ORR LEWIS  A.J. DAWES . ¥. HEBDEN
A A. ALLAN F. ROBERTSON THOS, AHEA

NDREW
C.C.BALLANTYNE G. L. CAINS Lt.-Col. J. R. MOODIB
E. F. HEBDEN, Managing Director

D. C. MACAROW, G Manager
T. E. MERRETT, Supt. of Branches and Chief Inspector

Collections For Business
Houses

The satisfactory service
which The Merchants Bank
renders to Business Houses,
in the matter of collecting
Notes, Drafts and other finan-
cial paper, is due to the num-
ber and strategic location of
its branches throughout Canada, and the effi-
cient system In force.

Special attention Is given to Collections, re-
turns are prompt'y made and credited, losses
are often preventad by the care and thorough-
ness with which we do this part of our work.

236 Branches and Agencles In Canada ex-
tending from the Atlantic to the Pacific.

ESTABLISHED . 1873°

IMPERIAL BAN

DIVIDEND No. 112

NOTICE is hereby given thata divi-
dend at the rate of TWRELVE PER
CEN'L. (12 p.c.; per annum upon the
paid-up capital Stock of this institu-
tion has been declared for the three
months ending 31st July, 1918, and
that the same will be payable at the
Head Office and Branches on and after
Wednesday the 1st day of August next.

The transfer books will be closed
from the 17th to the 31st August, 1918,
both days inclusive.

By order of the Board,

E. HAY,

General Manager.
Toronto, 19th June, 1918.




THEROYAL BANK OF CANADA
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39 Branches in Cuba, Porto Rico, Dominican Republic,
oooialmmv-mum

BRITISH WEST INDIES

L1 n L Barbados, Dominica
Grenada, J.m.lo.. Montserrat, Nevis, 8t Kitte,
Yom?nuu“ Mﬂol Guiana and Britieh Honduras

sa Plaza de lina 6
London, Eng. New York
Princes Street, E.C. Cor. William & Codar Sts.
SAVINGS T'" ieposite of ONE
DEPARTMEN 2“}.‘::....“:.“ ,2:.::""“

Victory Loan Securities

Will be accepted for safekeeping from
subscribers for moderate amounts for one
year free of charge.

g A special Savings Department has re- E
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cently been opened. Deposits of $1 and
upwards received.

THEDOMINION BANK
160 St. James Street, MONTREAL

M. 8. BOGERT, Manager

Paid-up Capital, $5,000,000.

CHICAGO—First National Bank.

THE BANK OF NOVA SCOTIA
INCORPORATED 1832
Caplital - - = $6,500,000.00
Reserve Fund - = 12,000,000.00
Total Assets over = 130,000,009.00

Head Office - « HALIFAX, N.S.
CHARLES ARCHIBALD, President
Genl. Manager's Office, TORONTO, Ont.
H. A. RICHARDSON, General Manager

Branches throughout every Province in Canada,
sand in Newfoundland, Jamaica and Cuba

BOSTON CHICAGO NEW YORK

“BANK-TORONTO =~ , .o

Head Ofice: TORONTO, Canada
Reserved Funds, $6,555,306 1.0 G0l 7 s Micumn.
Business men are offered in this Bank the satis-
factory banking service provided by our complete
facilities and extensive connections.
Bankers—NEW YORK—National Bank of Commerce.
LONDON, Exo.—London City and Midiand Bank, Limited.
————————————————————————————————

™ Home Bank of Canada

Original Charter 1854
L and
throughout Canada

MONTREAL OFFIOES:
Transportation Bidg., 8t. James Street

Hochelaga Branch
Cor. Davideon and Ontarie Strests

Verdun Branch
1318 Wellington Street

WiLiam Srone,
Jomux MACDONALD

J L. Ewciumanr,

Wu 1. Guax,

Pauy J. Myres,

A H Camrsnir,

Tuos. F. How, Gen Manager,

Jomn R. Lamn Assistant Gen
Manager.

D. C. Grany, Chief Inspecior.
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THE
BANK

Capital Paid-Up

13 $4,000,000
ARP:NLLY Pt $4,750,000

Conservation of Resources
means success.

Conserve YOUR assets by building
up 1 Bank Account.

Savings Department at all
Branches.




MoNTREAL, JULY 12, 1018

THE CHRONICLE

No. 28 725

The Chronicle

Banking, Insurance and Finance

EstaBLisugD 1881. PusLisuED EvERY FRIDAY
F. WiLson-Suita, Proprietor and Managing Editor.
Office:

406-408 LAKE orf THE Woops BUILDING,

10 St. JouN STRERT, MONTREAL.

Annual Subscription, $3.00 Single Copy, 10 cents.

MONTREAL, FRIDAY, JULY 12, 1918

THE GENERAL FINANCIAL SITUATION
(Continued From Front Page.)

New York clearing house banks, in their Saturday
statement reported a decrease of $145,400,000 in
excess reserves, thus more than offsetting the larie

in of $124,000,000 shown the ing week.
ﬁe excess reserve was thus reduced to $26,000,000.
Loans decreased $15,400,000; reserve in Federal
Reserve Bank decreased $155,900,000; and net
demand deposits decreased $98,000,000. The week
covered the July dividend and interest disburse-
ments, and doubtless these were in no small d
responsible for the loss of reserve strength. Possibly
also financing by the United States Government
would also have a tendency in the same direction,
Reports from New York are that manr financiers
there look for a period of comparatively easy call
money. They say that if money is easy circumstan-
ces will be favorable for a rise in stocks.  Also if
favorable news is forthcoming from France, Italy or
Russia, this would react upon the stock market in
all probability. For example should the Huns launch
their great drive and encounter a defeat comparab
with that suffered by Austria, the markets would
doubtless reflect that happening very promptly.

CAPITAL LEVY FOR ENGLAND URGED BY
MR. SYDNEY ARNOLD, M.P.

Sydney Arnold, M.P., discussed his proposal to
ease the financial burden after the war by a levy on
capital in a made before the Trades and

ur Council at Penistone recently.
Mr. Arnold said that national finance, always a
subject of t importance, would be of vital im-
rtance after the war. ‘“‘Looking at the eountrg's
g?mncial position as a whole,” he said, “higher
direct taxation should have been proposed in the
recent Budget. At least such an amount should be
raised by permanent taxation now as would make
the b:‘:‘{lmml revenue gg the mtlz‘nwthequal to the esti-
ma expenditure when the war was over.
Ot.herwm would be necessary to impose fresh
taxation after the declaration of peace. The heaviest
burden of taxation should be borne during the cur-
rency of the war.
“Mr. Bonar Law estimated in his Budget speech
that if the war ended next March the post-war ex-
diture would be about £650,000,000 per annum.
think that the figure would be about $720,000,000,
and I consider that the Chancellor of the Exchequer
in his estimate did not allow enough for the ultimate
cost of war pensions or for various other things.

““Must Raise Direct Taxation.”
“A large sum must be available for social reform,

mﬂylornnﬁmnl health and housing. In :‘iﬁ
h;gdm. and therefore direct taxation

view it is out of the question, on balance, to increase
have to be higher. I calculate that if the war ends
next March the general rate of the income tax would
be 7s 6d in the £1. The only alternative is to reduce
the national debt by a capital levy, and this in m
opinion would be much the best way of dealing witK
the problem. ‘

“It must be remembered that the choice would
not be between a capital levy and nothing. The
shoice would be between a capital levy and a high
income tax, and the balance of advantage lies with a
capital levy. As a matter of sound economics this is
clearly so, because the great bulk of the war debt
would be wiped off from capital instead of being a
charge for many years to come on income.

“War stock holders would not be penalized under
a capital levy. On the contrary, those who held
war stock would be in a better position than those
who did not. It has been said that a capital levy
would discourage thrift. It would be less discourage-
ment to thrift than a high income tax. Surely it
would discourage thrift if a man felt that in future
7s 6d in the £1 or more of the interest on his savings
would be taken in income tax.

“No objection is valid against a capital levy if the
same objection applied to a high income tax. In
short, a capital levy after the war is practical,
equitable and economically sound; and combined, as
it would be, with a large and immediate reduction
in income tax, a carital levy would be preferable
to any alternative plan.”

Plan Finds Supporters.

“Mr. Arnold put the main point of the advocates
of a capital levy guite correctly,” says the Man-
chester “Guardian.” ““An immense revenue has to
be raised to meet an immense debt. It will have to
come in the main from the classes able to pay.
Those classes are the possessors of the larger in-
comes, whether from property already realized or
from present earnings. They must be taxed, there-
fore, either on capital or on earnings.

“If the whole burden is put on earnings it will
raise the income tax to a figure which few care to
contemplate, and it will raise it with little prospect
of relief, for the new charge will be permanent.
Something may be done by further graduation of
death duties, but the amount so obtainable is limited
by the fact that when death duties rise beyond a
certain point é)eople begin to evade them by transfers
of 'Froperty urini their lifetime.

“There remains the question of a levy on all accu-
mulated wealth, land or capital. Such a levy has
three advantages. It would be used to wipe off a
sensible proportion of the debt at one stroke, thereby
doing much to repair the national credit. Secondl{.
it would fall on wealth already realized, and would
not be a handicap on the efforts of men to repair
their position by increasing their incomes. Thirdly,
from the taxpayers' point of view, though bad to
meet it would have to be met once only and then
would be over and done with.

“Mr. Arnold dismissed the fear that it would dis-
courage thrift. That might be the effect of any
predatory legi:lation undertaken in the spirit of a
class war. People will not accumulate if they lack
confidence in the social and political system. But
there is no suggestion of predatory motives. The
object is to pay for a war which intimately concerns
the natior. as a whole, and the propertied classes

wsweid  (Continued on page 727).
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ue LIVERPOOL ano LONDON ano GLOBE

INSURANCE COMPANY LIMITED
CANADIAN BRANCH HEAD OFFICE - MONTREAL
_ml.ma-.nn:"“ﬁmw  LLD.

3. Gardner "Manager. Lewls Laing, Asistant Maoager
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THE LIVERPOOL - MANITOBA

ASSURANCE COMPANY

Lisbility Guaranteed by THE LIVERPOOL and LONDON and GLOBE Insurance Company Limited
Head Office: Cor. Dorchester St. West and Union Ave., MONTREAL

DIBECTORS:

. G Thom President and M I A Lewls Vice-President .
4. Garduoer pson, an '-nputa lall(. and Secretary
M. Chevaller, . Sir Alesandre Lacoste A. G, Dent, . John Emo, W
e B e e B rretertes WiaamTeties, 12.5.

luh Emo Sevelory and General Manager

. D, Simpson A‘uiu.ul Fire Manager

LONDON & LANCASHIRE LIFE

Yy for advancement, will find i thei

ASSETS EXCEE" $22,000,000 i::em: 'm :;::c:'" nl?uu:vithl:
DIRECTORS FOR CANADA: progressive Company like The Manu-

¥ B Feo W Murmas, Ese facturers Life which stands foursquare

BRANCHES THROUGHOUT THE DOMINION

164 St. James Street, Montreal, P.Q.

=2

> The Globe Indemnity Company

“/A ;lOl)(f q

: . of Canada
llld(‘ll\lllt}’ Lisbillty Guaranteed by THE LIVERPOOL and LONDON and GLOBE Insurance Company Limited
. Company ) Head Office: 343 Dorchester Street W., MONTREAL
2 of ('..n‘uL.’,"‘ CASUALTY Insurance including Accident, Sickness, Guarantee, Burglary
2 { Employers’ Liabllity and Automobile

FIRE INSURANCE
DIRECTORS

Welch « - Amistont Manager
‘ Fue Manoger

410 TONS OF GOLD Mzmsmere |
Insurance Companyof North America

THE OLDEST AMERICAN STOCK FIRE INSURANCE COMPANY

WE MAINTAIN A DEPARTMENT TO ASSIST AGENT N SECURING LOCAL RISKS CONTROLLED OUTSIDE. IF THERE ARE ANY
SUCH RISKS IN YOUR FIELD, WRITE US ABOUT THEM. WE MAY BE ABLE TO HELP YOU. IT IS WORTH TRYING.

ROBERT HAMPSON & SON, LIMITE

AND GENERAL ASSURANCE ASSOCIATION
LIMITED

of LONDON, ENGLAND We have several good openings for
— General Agents, both in urban ang‘ rural
ESTABLISHED IN CANADA, 1868 districts. Keen, energetic men, looking

Mansgw lor Canada: ALEX. DISSETT on the principles of sound Life Insurance.

uEAD OB CANABA! THE MANUFACTURERS LIFE |
LONDON AND LANCASHIRE LIFE BUILDING INSURANCE COMPANY
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CAPITAL LEVY FOR ENGLAND URGED BX
MR. SYDNEY ARNOLD, M.P.
(Conlinued from page 727).

certainly not less than others—a war in which so
many hundreds of thousands have given their lives
that the sacrifice of property is small in comparison.

“There is no fear that the circumstances will
recur, and if the propertied classes throughout the
world will actively interest themselves they are the
best able to prevent its recurrence. We do not say
that these arguments would apply to a levy of a
crushing proportion. But a levy avera ing 10 or
15 cent. and suitably graduated would make a
considerable hole in the war debt and would ruin
nobody.”—New York Journal of Commerce.

TRAFFIC RETURNS.

Canadian Pacific Railway.
Year to date 1916 1917 1918 Increase
May 31 ...$49,909,000 $56,569,000 $58,185,000 $1,616,000
Week ending 1916 1917 1918 Increase
June 7 ... 2,674,000 2,927,000 2,846,000 *81,000
“ 14 .... 2,920,000 3,165,000 2,914,100 *63,700
“ 21 ... 2,631,000 2,939,000 2,849,000 *90,000
“ 00 3,409,000 3,975,000 3,419,000 *5566,000

Grand Trunk Railway.

Year to date 1916 1917 1918 Increase
May 81 ....$22,162,815 $24,274,445 $25,560,376 $1,285,930
Week ending 1916 1017 1918 Increase
June 7 ...$ 1,147,001 § 1,333,194 § 1,383,669 50,476
“ 14 ... 1113418 1,348,185 1,641,392 193,207
“ 21 .... 1162446 1,441,424 1,621,993 180,669
“ 830 .... 1,736,084 2,104,316 2411295 306,979

Canadian Northern Railway.
Year to date 1916 1917 1918 Increase
May 31 ...+ $12,669,200 $15,664,600 $16,662,700 998,100
Week ending 1916 1917 1918 Increase
June 7 ...$ 1,107,001 $906,7 $843,100 *61,600
“ 14 ... 880,400 916,800 863,000  *2561,000
“ 21 ... T44300 911,400 916,300 4,900
“ 30 .... 1,122,800 1,311,700 1,414,600 102,900

*—Decrease.

SURPLUS BELONGS TO POLICYHOLDERS.
The U. 8. Circuit Court of Appeals has decided

of the Equitable Life Assur-

that the net surplus
to the policyholders and not

ance Society belongs
to the stockholders.
The decision was made on an appeal from a uU.
S. District Court decision, which had denied a
preliminary injunction to restrain the society from
using the net purplus to buy and retire its cap{tal.
case is one of considerably long standing,
having been brought by the Royal Trust Co. as
administrator of the estate of Sir William Van
Horne, the noted Canadian railroad builder and
financier who was one of those lost when the
Titanic went down a few years ago. Sir William
held a considerable stock interest in the Equitable
and his administrators sought to obtain what they
considered his share of the net surplus of the
society because of these holdings. Officials of the
company held that the surplus belonged to the
policyholders.  The matter was taken to the
courts, and the present decision seems to be final.

CAN'T HAVE A REDUCTION.
About the onll‘v' thing of interest regarding the local
insurance

fire uation is the move of the Halifax
BouddConholtonklorandnctioninthentu.
The interesting thii about this move is the fact that

] did not go directly to the Board

) g

"

" of Fire Underwriters, but asked the Board of Trade

to intercede for them. Something like Miles
Standish sending John Alden to Priscilla to propose
for him. The only explanation of this diffidence on
the part of the Board of Control is the fact that the
Board of Trade had used its influence to urge the
city to carry out certain reforms, and now, perhaps,
the Board of Control wishes to fasten on the Board
of Trade the blame for any failure to get a reduction
in rates; for failure must obviously follow any such
application at this juncture. The city authorities
have done precious little to deserve a reduction, for
while they have installed a few more paid men and a
little more modern apparatus, they have made no
attempt at all to reform the water service, and the
fire alarm system is most unreliable, as experience in
its failure to work properly has demonstrated on
several occasions lately. So the underwriters have
to send a refusal to the Board of Control, through
the intermediary, the Board of Trade. And very
lucky is Halifax in not having the rates actually
increased for the underwriting experience in . the
Maritime Provinces has been as bad probably as in
any other part of the continent, and while we have
had no increase here, there have been very important
increases both in other parts of Canada and in the
United States, where fire protection facilities are
much more elaborate.—The Maritime Merchant.
The expression, “not worth a copper,” did not
arise from the use of copper settings for plate glass,
but some underwriters swear it applies to them.

“‘Aim high’ is a good copy-book maxim that
doesn’t help much with an army rifle.”

ESTABLISHED 1873

Standard Bank

of CANADA
ESTABLISHED 1573,

QUARTERLY DIVIDEND NOTICE,
No. 111,

NOTICE is hereby given that a

Dividend at the rate of THIRTEEN

PER CENT. PER ANNUM ugon
the Capital Stock of this Bank has
this day been declared for the quarter
ending 31st July, 1918, an that
the sane will be payable at Head
Office in this City, and at its branches
on and after Thursday, the 1st day
of August, to Shareholders of record
the 22nd July, 1918.

By Order of the Board,

C. H. EASSON,
General Manager.

Toronto, March 23rd, 1918,
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Commercial Union Palatine

ASSURANCE COMPANY LIMITED INSURANCE COMPANY LIMITED
of LONDON, England of LONDON, England

(As at 315t December, 1917)
The largest general Insurance Company in the world

e Capital Fully Paid..................... $1,000,000

Fire Premiums 1917, Net................. 2,806,305

Capital Fully Subscribed... - $14,760,000 | [nterest, Net................ooovorocc . 142,180

Capital Paid Uy.... e JATB000 | o 1o ome. 83—&%;'_52—5

Life Fund, and Spech.l Trust T ——

Funds... e 13,045,450 Funds... AR & !-5'—4__1-2;-(-)2

$0¢t:: Ann::l Income exceeds...... lg;" ’%‘%’ Deposit thh Dommlon Gov nt... $818,267
otal Funds exceed... ),

- oty i < N.B.—In addition to thcabowtlma is the further

Total Fire Lomes Pakd............ 204,067,570 | N5l adtion o b eion. Avasrance

Deposit with Dominion Govern- Company Limited, whose Funds exceed
ment... ABEBSeL. SR 1,323,333 $169,000,000.

Appllutlom for Agencies Solicited in Unrepresented Districts
Head Office: CANADIAN BRANCH

COMMERCIAL UNION BUILDING, - 232-236 St. James Street, - MONTREAL

J. McGREGOR, Manager W. 8. JGPLING, Assistant Manager

FIDELITY e UNDERWRITERS

OF NEW YORK
HENRY EVANS, President

Policies assumed half by the Fidelity-Phenix Fire Insurance Company
and half by the Continental Insurance Company

Combined Assets Exceed $56,766,868

HEAD OFFICE FOR CANADA AND NEWFOUNDLAND:

W. E. BALDWIN, Manager. 17 St. John Street, Montreal.
—e

—

A Fire Insurance Policy does not cover
Loss or Muﬁih Explosion, War, Invasion, Insurvection,
War, Civil Commotion, n d mﬁ‘:"m

or Usurped Po Protection
Mbmvﬂdbynmc:lr’polky i

Nova-ScoTIA-FIRE

UNDERWRITERS AGENCY
PREMIUM RATES MAY BE HAD FROM

McBEAN & HILL, 8885585 sime. Montreal, Que.

C. R. G. JOHNSON, POIRIER & JENNINGS, INC.

AGENTS — INSURANCE
AFTNA INSURANCE 00, OF HARTFORYD

FArTioN THADERS INSURANCE (0. LIMITED
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ALLIANCE ASSURANCE (0., LIMITED,
OF LONDON, ENGLAND.

Established in 1824 the great Alliance Assur-
ance Company of London, England, with a
conspicuously successful career and a position of
outstanding influence in the insurance world
covering nearly a century, has probubly the most

werful and desirable connections of any other
in.-tution of a similar character in the world.

Notwithstanding the continuance of adverse
conditions, usv« in war times, the statement for
1917 reveals an lucrease in premiums of nearly
$5,000,000, the departments mainly responsible
for this large advance being Fire and Marine. The
total net premiums from all departments amount-
ed to $25,249,755, while the total revenue (includ-
ing interest and other receipts) amounted to $30,-
000,000, The assets of this weathy concern have
been increased to $135,570,679 (not including an
uncalled capital of $22,257,000). At date of the
annual meeting the large amount of $27,5600,000
was represented by British Government securi-

ties.
Fire Department.

For many years, a large majority of the British
Fire offices have been vperating in the United
States, the premiums derived from this enormous
field, constituting a substantial proportion to such
companies total premium incomes. It has always
been well known that the Alliance of London,
England, does not operate its fire department in
the United States, and notwithstanding this the
company’s net fire premiums for 1917 amounted
to $7,680,525, an increase of $734,730 as compared
with the preceding year. This substantial advance
was largely attributable to increase in the value
of commodities generally. The high connections,
and the consequent commanding position, held '.3'
the Alliance, and especially in London, England,
where its fire premium income is greater than
that of any other company, has long been a matter
of history. A loss ratio of 41.4 per cent. of
premium receipts, as compared with the excep-
tionally low ratio of 34.4 per cent. recorded In
1916, demonstrates very clearly the unusually
choice character of the company’s fire business,
and the excellent methods of its management.

Including contributions to fire brigades, etc.,
expenses of the fire department totalled $2, 824,-
955, a ratio of 37.3 per cent. to fire premiuns. as
compared with 38.8 per cent. in 1916, and after
providing 40 per cent. of the increase in premiums
to meet the consequent increased liabilities, a net
trading profit of $1,321,455 is recc.ded. The
sum of $368,680 was derived from interest,
making a total of $1,680,135 transferred to profit
and loss from the fire account. The fire ingur-
ance fund has been increased to $10,928,985,
(which is equivalent to 144.2 per cent. of the
annual premiums), which may be considered an
unusually high record for any Company.

Business.

Entering the Canadian field 26 years ago, the
Company's high prest has been well maintain-
ed with a most desirable organization throughout
the most important centres of the Dominion.
With every mkauon of expansion, the results
dﬁuﬂnw in recent years have been

S it

most satisfactory. Last year the net cash re-
ceived for premiums amounted to $308,203, as
c-mpared with $246,250 in 1916, Associated
wini this growth in premiums was a loss ratio
of 45,50 per cent. following a ratio of $50.04 per
cent. and 42.97 ver cent. in the immediately pre-
ceding years. In addition to its fire business a
casualty branch has been operating for the past
year in Canada, and the business in this depart-
ment is being gradually enlarged, with careful
underwriting. Mr. T. D. Belfield, manager for
Canada, is known as an underwriter of great ex-
perience. He entered the service of the Imperial
Fire (absorbed by the Alliance) forty years ago,
and has been manager of the Canadian branch of
the Alliance since 1905.

SHERBROOKE P.0. AND FIRE PROTECTION.

La Tribune:—*Regarding the conflagration which
destroyed recently an Alberta town, the statement is
made that the cities and towns of the West are not
sufficiently protected against fires. This evil not
only exists in_the West, but it exists as well in
Sherbrooke  For some years past industries have
been established here and are being developed in a
remarkable degree in this part of the town, yet the
municipal council has not furnished them with that
protection from fire to which they are entitled. The
nearest fire station to our manufacturin establish-
ments is situated more than a juarter of a mile dis-
tant, that is to say, far enough to permit, as was the
neare t fire tation ta our manufacturing e tab ish-
ments is situated more than a kuarter of a mile dis-
tant, that it to say, far enough to ermit, as was the
ca e not long since, fire to get under good headway
before any hekp can reach the scene:~ The distance,
however, is not all, for the difficulties in the road
must also be taken into consideration, wher_an
alarm is sounded calling the firemen from the central
station to the west ward. Such a hilly route cannot
be covered in the wink of an eye, hence the difficulty
to be encountered. We have on different occasions
asked for the construction of a fire station nearer at
hand, and the interested parties have seconded our
request, but nothing of a practicai nature has yet
been accomplished, although a t capable of

ving immediate assistance is absolutely necessary.

n the meantime the manufacturing establishments
en of just now, the Sacred Heart Hospice, the
hurch of Notre Dame, and a great number of otizer
important edifices, are practically at the mercy of
the devouring element, whose ravages were wit-
nessed recently. This situation has already lasted
too long, and the Canadian Underwriters’ Associa-
tion commences to show its teeth.”

SCHOOL BONDS FOR SALE

Tenders addressed to the undersigned, will
be received up to half-past nine o’clock in the
| morning of Tuesday, July 16th, for the purchase
of $900,000 of six per cent. serial

of the
t of School Commissioners of

§

- Citmicuunm"m:ilil be gi li
ven upon a ca-
e " BINMORE,

| tion.

Treasurer,
36 Belmont Street.
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Western

....................... Assurance Company

.......................... Incorporated in 1851

""""""""""" FIRE, MARINE, EXPLOSION AND
AUTOMOBILE INSURANCE

MONEY TO LOAN ON

30 St. James Street,

REAL ESTATE

Montreal

RBPERRBRO 45 ASSETS over $6,000,000.00
Prudential Trust Company | | "% campany - ™" “over
pany of Company . . . over $70,000,000.00
LIMITED it
o
e [ 7, Y Ry b DIRECTORS
D tgator ™ Guardlan Adsignes | Teemss Ry W. B. MEIKLE, President and General Manager
pia s, [, :.l-‘o‘i‘ﬂ'g: | cevtionatty Sir John Alrd Z.A. Lash, X.C., LL.D.
Mottos  [insurance of every Kind placed 4 0 A Robt. Bickerdike, Geo. A. Morrow, 0.B.E.
c lolvet pruiihie wies. ence savited Alfred Cooper Lt. Col. The Hon.
B. HAL. BROWN, President and Gen. Manager :- :’ :::“ & mh(;:m :l':"‘“'
SR E. Hay Henry Pellatt, C.V.0.

e e e — John Hoskin,K.C.,,LL.D. E.R. Wood

A Practical Pointer on Salesmanship
It is of first importance in good salesmanship to
select a worth-while article to sell, something about nm omcn i TORONTO
which you can become enthusiastic with a reason—
a reason that will last. In life insurance salesman- L
ship, for instance, a discriminating agent would na-
turally select the policies of the Mutual Life of
Canada because—first, the company is well-estab-
lished; wecond, it has an unblemished record; third,
it has a continental reputation as a dividend payer;
fourth, it Is a democratic organization; fifth, it is a
wonderfully successful going concern; and, lastly,
being the omly Canadian policyholders® company, its
contracts find a ready market. Where a company
{s s0 favorably known one-half of the trouble of
making the sale is avoided. If you get the best
goods fn your line and go to it, success is certaln.

THE PROVIDENT

ASSURANCE COMPANY

ll.ln‘ll year our agents placed $20,000,000 paid for All lines of
The Mutual Life Assurance Co. of Canada ,Accidents, Sickness,
WATERLOO, ONTARIO Liability, Guarantee and
CHARLES RUBY, Gen. Mgr. _ ;,_':; P. CLEMENT, K.C., Pres. Automobile Insurance
Head Office

The LIFE AGENTS' MANUAL | | 189 St. James St. - - Montreal
THE CHRONICLE - - MONTREAL REPRESENTATIYES WANTED FOR ONTARIO AND

A BRITISH COMPANY

Union Insurance Society of Canton, Limited
Head Office: HONGKONG 4 Assets over $17,000,000

FIRE, MARINE AND AUTOMOBILE

1 Head Ofce for Canada, 36 Toronto Street, TORONTO
General Agent Montreal, JOSEPH ROWAT Manager for Canada, C. R. DRAYTON
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FIRE MARINE CASUALTY & AUTOMOBILE

ALLIANCE ASSURANCE CO., LIMITED

OF LONDON, ENGLAND

EXTRACTS FROM THE REPORT FOR THE YEAR 1917

Premiums (Fire, Life, Marine, Casualty, T PR SR TR AR $25,249,755
Interest derived from Investments. .... o « cooooovirrrrneririreey 4,549,790
e R e G S K AR AR R e $29,799,545

Total Assets of the COMPANY . . . .. ..oovvvrerrrninrnnes sonrrnernes $135,570,695

FUNDS OF THE COMPANY

The total Funds of the Company at the 31st December, 1917 were as follows:—They
are subject to revaluation of the securities at the close of the current quinquennial term
on the 31st December, 1918.

T LT SR R R e (S SRR CAR A S R $ 5,000,000
Life Assurance and Annuity Funds. ... ..o 89,732,660
Sinking Fund and Capital Redemption Fund. .. .......ooooiinnn 5,208,815
Phew Tt BB . . <o o oh s a Wabaingaacas et iaeinsene 10,928,985
Marine Instirance Fund . . ..o viiipiieiiiiiianiitin i 8,428,745

Casualty and Miscellaneous Insurance Funds (which include
$402,935 for estimated outstanding claims on the accounts) .. 2,643,015

R S R I v P R T TR AR ARRALER L 918,335
Reserve for Contingencies arising out TR T e R 500,000
Reserve for Excess Profits Duty not yet adjusted. .............00 500,000
Profit and Loss Account (subject to Dividend on Share Capital) . . .. 6,246,800
130,107,355

Reserve for Outstanding Claims and other Liabilities (as per
Balanoe SHOt) i <+ .o cviianrannncricetattigiasteneataeies 5,463,340
$5 taken as equivalent to £1 Stg. : ;13._5, 570,69;

Canadian Branch:

10 ST. JOHN STREET, MONTREAL
T. D. BELFIELD, Branch Manager

v
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LONDON & LONDO
LANCASHIRE !AN(A

JFIRE

Security - o $36,000,000

PERSONAL ACCIDENT PLATE GLASS
ONTARIO AND NORTH WEST BRANCH SICKNESS AUTOMOBILE
14 Richmond Street, East, TORONTO FIDELITY GUARANTEE GENERAL LIABILITY
Head Office: TORONTO.
:‘RSV'I_NOE‘ O(F.QH EJ?.EOM Bx“NmOH“‘ Montreal, 104 St. James u:m. Quebec, 81 St. Peter Street.

Mount Royal “ Assurance Company

SURPLUS AND RESERVES, $970,499 TOTAL FUNDS, $1,199,903
ToTAL LOSSES PAID $2,224,512

Applications for Agencies Invited
HEAD OFFICE - - - - MONTREAL

P. J. PERRIN and J. R, MACDONALD, - - = Joint Managers

rs — - I p— . S —

Ktna Insurance Company Union Assurance Society, Ltd.
Established In Canada 1821 (% 1'2".-.?-;/%)

[Etna Fire Underwriters Agency cANADA BRANCR MONTREML

Of Mtna Insurance C‘«_;., Hartford, Conn. NORTH WEST BRANCH, wmmm e s

Applications lu; Agmd- Invited

3. 8. NUGHNS, Special Agent, WATERLOO, Out. Agencies throughout the Dommlon.

3, B, STEWART, Special Agent, 36 Toronto Street,
TORONTO, Ont.

R. LONG, Special Agent, 21 Canada Life Bldg., CALGARY, Alta.

The Law Union & Ro..k

EXGELB'OR Aneg'gxoeea w_soo 000,00
INSURANCE LIFE COMPANY FIRE "‘:2.“:5".3:".:'..“.“:.‘;
A Strong Canadian Company lmm'l-ln-l

Agents wanted in unrepresented towns in Canada

J. J. Roblchaud, vamcnd In:
MONTREAL FRUST BUILBING, 11 Flace ¢*Arshes, MONTREAL hieadcady -y [ Ad Ay ey

UP-TO-DATE INSURANCE SALESMEN!

'ohmbmw'ow-dmﬂﬂw If you are a productive worker, and would
H. A. KENTY, Superintendent of Agencles,
THE CONTINENTAL LIFE INSURANCE CO.

GEORGE B. WOODS, President. 1 ORONTO, Ont. CHAS. H. FULLER, Secretary.
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A RADICAL REPORT. the ratio of expenses of the fire insurance business
For some years past, as has from time to time with the similar ratio of the customs and tho inland
been announced, the Commission of Conservation revenue departments. The two things are not
has had under its consideration the problems pre- comparable. There is no anal between the cost
sented by Canada’s fire waste and the methods of collecting public dues avoidance of which is
%urmed y the fire companies operatin in the punishable, and the cost of collecting premiums for
ominion. Mr. J. Grove Smith, formerly, if we fire insurance, which however essential theoretically
mistake not, an official of the C.F.U.A., has had the are in fact voluntary payments by only a section of
matter in hand on behalf of the Commission, and a the population. Moreover customs and inland
few days ago issued a report of his conclusions. We revenue dues are not subject to taxation which
have not yet had the advantage of pursuing the full forms a preceptable and in these days, increasing,
rt, but the newspaper summaries which have proportion of fire insurance expenses. The fact 18
been sent out, suggest that it is a document which that although the assertion is made frequently
certainly does not lack interest, whatever opinions enough. It has yet to be proved that fire insurance
may be held regarding the wisdom of some of its expenses in Canada are excessive. They certainly
conclusions. are not so in comparison with those of other coun-
What Mr. Smith has to say in connection with the tries. The official returns show an average expense
sxtent of the Canadian Fire Waste, and its causes ratio of all t.he.Dominion licensed insurance com- -
will not be new to the Chronicle readers. Mr. panies, transacting business in Canada last year of <
Smith makes some admirable recommendations, approximately 33 per cent. This rate is, we believe
rticularly in regard to the necessity of better not higher than the general rate in the United
uilding by-laws and their strict enforcement, the States, and is certainly not higher than the rate
imperative need for legislation making careless reported from year to year, in their annual state-
individuals responsible for their acts, and in this ments, by the great English and Seotch Companies,
_matter the courts are giving a lead, and the desir- who have some small reputation fer not making
ability of a long continued campaign of education expenditures recklessly.
of the public. Readers of this journal, however, Prima Facie, it would be expected that the cost of
will be more interested in Mr. Smith’s conclusions conducting insurance business in a country like
about the business of fire insurance. They are Canada, where the few large cities are hundreds of
radical enough. There are too many agents, they miles apart, and such a thing asa reasonably thickly
are paid too highly, the method of compensating populated area, outside those cities is unknown,
them is all wrong, a contingent commission system would be higher than in a thickly populated country.
is essential, and the expenses of the insurance com- This factor needs to be borne in mind.
panies are altogether excess've. Mr. Smith pins his faith for a reform of the
We may be wrong, but the newspaper summaries Canadian fire insurance business, as he sees it, on a
certainly also give the impression, that Mr. Smith system of contingent commissions, as he terms them,
is not altogether averse to the idea of Government profit sharing commissions. There may be some-
fire insurance. thing in the idea of rewarding the good and faithful
There is nothing very original about the pro- agent according to his desserts. But theverylacnhnt
me of reform. Agency problems were being at this date, after so many years of discussion of the
5iscus-ed as keenly, thirty years ago as they are agency problem, this plan has not yet been adopted
today, the allegation that insurance companies, in any large scale elsewhere so far as we are aware,
expenses are excessive, is an old story, and the idea makes for scepticism as to its practicability and
that the advent of the millenium depends upon essential effects. Has Mr. Smith considered what
government fire insurance is older still. Fire insur- the effects would be if such a measure as he proposes
ance has been a favourite target for the would-be as a compulsory contingent commission in regard to
reformer from time immemorial and faith in the unlicensed companies business in Canada? If any
efficiency of Government operation of it, pathetic. legislative action eventually develops as a result of
But thus far, there has been no proof adduced why this report, it appears more likely to deal with the
the Government should take over the fire insurance matter than with any other of the collateral questions
business in preference to taking over, say, the retail discussed by Mr. Smith. As regards a government
ery business. It would be easy enough to scheme of fire insurance it does not seem likely in
present an argument, showing that the present spite of the movement of the present times that this
system of free’ competition, in the retail grocery trade  will become a really live question in Canada, in the
is absurdly wasteful and ridiculously inefficient, and immediate future. (Governmental financial respon- -
that our old friend, the “ultimate consumer” would sibilities are at the present time heavy enough ;
" save b0 per cent., if he could purchase his butter, without any attempt to shoulder an additional load,
cheese, pork, and beans at a government food dis- now being very conveniently carried by others.
tribution centre. Mr. H. E. Wells once actual 4 i
t up an argument of this sort about the mil MOUNT ROYAL APPOINTMENTS.
usiness. But why government fire insurance any- Mr. Arthur A. Lefaivre for the past fourteen yea:s
more than government groceries or government inspector of the Norwich Union at Montreal has
milk, or feminine lripgeliea. Admittedly, the func- resigned that position to accept the position of
tions of government have been extended vastly in Inspector for the Province of Quebec for the Mount
the last four years, and it would be foolish to ignore Royal Assurance Company. Previous to his con-
the bility of even more sweeping extensions nection with the Norwich Union, Mr. Lefaivre was
within the next decade. But if other business is to for thirteen years Inspector of the North British
be allowed to go on and prosper, why is fire insurance & Mercantile,
to be decapitated? Thus far we have not seen an Mr. J. Deslongchamps for past ten years cashier
answer. of the Mount Rot{: Assurance Co. has been pro-
Mr. uwumwmw mplrhon_ol moted to the position of Secretary Treasurer,
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dollars
This does not preclude their selection by Investors
many thousands of dollars.

and anxlety by invest ng in them.

CANADA PERMANENT M

Pald-up Capital and Reserve Fund: $11,250,000.00
TORONTO STREET, TORONTO.

w
Seventy-Five Years Ago

On the first of February, 1843, The Mutual
Life of New York issued the first mathematical
reserve policy ever written by an American

company.

Having completed its 75th fiscal year on the
31st December, 1917, the Company enters upon
the new year with a justifiable pride in its
impregnable strength, its unsuspassed policy
contracts, its generous dividends, and its great
body of well-satisfied policyholders.

e A A &

THE OLDEST COMPANY IN AMERICA IS
THE COMPANY FOR YOU.

L L

For terms to producing agents address

THE MUTUAL LIFE

INSURANCE COMPANY
OF NEW YORK

34 Nassau Street - - - New York City

London Assurance

CORPORATION
OF ENGLAND.

INCORPORATED BY ROYAL CHARTER A.D. 17%

CAPITAL PAID UP = = = = = « § 3,341,375
TOTAL CASH ASSETS - = = = - 22,467,415

Head Office for Canada - MONTREAL
W. KENNEDY, W. B. COLLEY, Jolnt Managers.

~THE CHIEF CONSIDERATION

12 the safety of your money your chief consideration in deciding uponan investment for it?
Then yow cannot find a more satisfactory investment than this Corporation’s Debentures.
To bring them within the reach of the smallest investor, they are issued for sums as small as one hundred

They are a legal Investment for Trust Funds, and many Executors and Trustees save themselves worry

-
They are held in jarge sums by Insurance Companjes, Benevolent and Fraternal Societies, and similar Insti-
tutions, Send for specimen Debenture, eopy Annual Report, el

MONTREAL, JuLy 12, 1018

of large sums, large numbers of whom hold them for

ORTGAGE CORPORATION

ESTABLISHED 1855

ATLAS
ASSURANCE COMPANY LIMITED

of LONDON, ENGLAND
The Conrn commenced business in the

REIGN OF GEORGE HI and the following
figures show its record—

At the Accession of

KING GEORGE 1V.

Income Funds
§ 387,005 § 800,605
657,115 3,038,380
789,865 4,575,410
ING EDWARD VII. 3,500,670 11,185,406
KING GEORGE V, 6,846,805 15,186,000

and at
31st DECEMBER, 1917 9,633,665 22,416,355
In addition the Company has a Subseribed
Capital of Eleven Milllon Dollars (of which $1,-
320,000 Is pald up.)
Agenls wanled in unrepresenied districts,
Head Office for Canada:

260 St. James St., MONTREAL

MATTHILW C. HINSHAW, Branch Manager

'$22,022,227.19

Surplus:
$7,426,114.26

Canadian Head Office:

L’U
FIRE INSURANCE COMPANY, Limited |
Eatablished 159 Head Office: PARIS, France. |

Capital fully subscribed - - - $2,000,000.00 |
25 p. c. pald-up "

Fire Reserve Funds - - - - 5,539,000.00
Available Ralance fromn Profit 1
and Loss account = - - - - 111,521.46 j
Net Premiums in 1916 - - - - 5,630,376.43 |
| Total Losses paid to 31 Dec., 1916 100,942,000.00

Canudian Branch:

LEWI3 BUILDING, 17 St. Joha St, MONTREAL
( Manager for Canada: MAURICE FERRAND.
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In deference to the request made by some valued
readers of The Chronicle; we publish the following
article, which has already appeared in our issue of
the 28th wit. As it has an important bearing on the
value of Life Insurance the article concerns all onr
veaders, and not merely those engaged in the Life
Insurance business.

LIFE INSURANCE, WITHOUT A PARALLEL.

In comparing the institution of life insurance with
the various financial and_benevolent enterprises of
which we have any knowledge, we are forced to the
conclusion that it is mlt..runfsﬁed by any other, and
that the advan ¢ medbyunymdalloft.he
various schemes, for the accumulation of wealth, the
conservation of the public interests, in the provisions

made for tne on the business of the coun
by our chartered the protection of the e
from loss by fire and tempest, the accom ations

provided by government and other savings banks, for
the convenience and comfort of the people, as well
as the organization and sustenance of charitable
guilds, etc. are only secondary as compared with
the benefits conferred upon mankind by life insur-

ance,

Our banks have done and are doing d work
in their own way. But every dollar rece ved froma
bank in times of difficulty, must be paid back, and
very p ly so, as unless this is done, it would be
impossible for the bank to continue in business, If
death overtakes the borrower before his debt is paid
his estate must pay the loan, even if the last dollar is
needed for that purpose, and the family are compelled
to seek shelter from the storm in the homes of
strangers. How is it with life insurance? A single
premium if paid in season, provides the polic{ which
stands between: the little ones, and want, when the
funeral is over. The creditors may be as unfeeling
as the most pronounced shylock, but the law protects

“a life insurance company in paying over to the
bereaved ones, at the time they most need it, the
amount secured them by the beneficence of a system
as yet comparatively misunderstood. The Chronicle
says ‘‘mi erstood”, because with a proper under-
mdhlgo(iumeriu,therewouldbenonen 4

Our orphanages, children’s homes, houses of
Providence, etc., are doinéln good work, but the
most they can dole out is charity, and in this every
day worlc of ours, while such homes are better than
actual starvation, the comforts they furnish fall far
short of what might have been in store for the
inmates, if only the fathers of those little ones had
protected them by life insurance. In many i
thepnmeeofthenewailsinthocehomumml,

that a poor heart broken mother, being left utterly

Rennile- by the loss of her protector has battled
eroically with a cruel fate, until worn out at last

with the hopelessness of her future, she has laid her-
self down to die, commending her little ones to the
tender mercies of those about her. In how many
cases would even a limited amount of insurance have
changed all this?

of that is terribly certain. He must die. No
matter what special interests he represents, no
matter how dependent on his efforts his family may
be, no matter how he stands towards the eommunit;
which has been benefitted by the wisdom of hf‘;
counsels, he is taken away just as if his life was of no
value. And even if property is lost, in most cases a
man’s all is not taken, and if it is, he still has the
world before him, and can have a living, even if not
the living to which he has been accustomed. But
the loss of the family hand is a different matter, If
a man could choose the time of his taking off, or if he
knew of a certainty, that at a given day in a certain
year, he would be compelled to take leave of his
surroundings, he might be able to arrange his affairs,
that he would be missed but little. But the uncer-
tainty of death admonishes all thoughtful men that
the preparation should be present and continuous.
In the absence of accumulated fortune; the necessity
for using capital, in case of the ordinary business
man, makes it impossible for him to so a e it
that his family is nlwe:(?'s safe. Just here is where
life insurance is needed, no matter how subtle the
approach of disease, or how sudden the summons
which hurries him away, a life insurance policy
takes his place as a provider and not only so, but
helps to save his estate from ruin. The savings
banks of the country have their uses, and are of
incaleulable value, to any community. They en-

. courage habits of thrift, and assist in training people

to be self-reliant and helpful. They discourage
extravagance by inducing people to husband their
resources, and tempt them by payment of interest to
allow their earnings, to accumulate, But side by
side with a policy in a well selected, and carefully
m life company, the savings bank goes to
the wall.

Let any man earlgai: iife place fitty dollars per
annum in a savings k, and a similar amount on
a life {()olicy, and even if he lives to a n old age,
this life insurance premium will produce the best
results, while all the time it possesess this enormous
advan His fifty dollars in the saving banks
will produce the amount depostied, lus the interest,
should he die during the year, while the amount
invested in life insurance, would produce at least
a couple of thousand dollars.

The best men everywhere are insured, lawyers,
doctors, clergymen, bankers, statesmen and all men
of prominence in every walk of life, have recognized
the claim of life insurance, and have allied them-
selves with it.

A business succeeds only as it serves,

Do more than your bit; do all you can.

A man is worth what his ideas are worth,

As long as anyone is dissatisfied there’s hope.

A lot of problems solve themselves if let alone.

Hard work always stands at the top of the list
of factors in success.

What's become of the fellow who, the minute
you came in to talk business, yrabbed their hats
and suggested retiring to the nearest wet grocery.
—Cottrell's Magazine.

There are at Jeast two ways of losing money on
late glass underwriting —cutting rates and hiring a
goy to run the business.
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New York Life Insurance Co.

FIVE YEARS OF EFFICIENT SERVICE
INCLUDING
THREE AND ONE-HALF YEARS OF WAR TIME

During the Five Years ending December 31, 1917, the New York Life
Recelved In IBOOMI. .. ... . ...ouinvvicrannrrnroismssarsniisnisntnns $667,884,000

In Ty $27,325,000
In Amount Paid Policy-holders 25,337,000
In New Insurance. . . .. 119,917,000

The increase in Business and Resources in Five Years e s the Business and Resources of a very substantial life
insurance company, and this new Company is returning to ioy-holders 92 per cent. of its entire income. It is also
adding forty million dollars & year to its resources and one hundred millions a year to its insurance in foree.

HELPING WIN THE WAR.

Since the war began, in August, 1914, the New York Life paid to December 31, 1917, 998 war losses amounting to
$3,007,228. There were 238 reported losses for $607,084 awaiting proof on December 31, The Company had so carefully
guarded itsell against extra mortality by reason of 'war that, notwithstanding the world-wide character of the conflict,
the percentage of its actual to its expected mortality has not been appreciably at'eeted. This percentage for 1917 was
70.85—the lowest of any year since the Company has kept complete mortality statistics.

The Cor y owned Liberty Bonds on January 1, 1918, to the amount of $12,075,000, and subscribed for $20,000,000
of the Third Liberty Loan.

There are Four Hundred and Twenty-six Stars in the C y's Service Flag, and one of the Home Office boys —
Frank J. Brandreth, of the Rainbow Division, has already won the War Cross.

The C y has afforded the Government every assistance in its power in formulating and carrying out the plan
of Government Insurance on the lives of soldiers and sailors, Agents are forbidden to nccept applications from soldiers
or sailors unless they have already taken the limit with the Government.

EVERY MAN'S BUSINESS.

Just now it is every man's business to Help Win the War. Our daily oceupations are incidental; winning the war
is our real business.

Winning the war is our real business because back of that lies the chief and ultimate »rpose of life — making the
world a safe Em for women and children. And that is the aim of Life Insurance in war time and in time of peace,

Government has recognized this in the g‘mviﬁon made by life insurance for the families of those who die or
are disabled in the service. The man who stays at home and does less is a slacker.
NEW YORK LIFE INSURANCE CO.,
DARWIN P. KINGSLEY, President.

EAGLE, STAR AND BRITISH DOMINIONS INSURANCE CO.

LIMITED
Assets over $61,000,000 Premium Income over $14,000,000

~—~FIRE and MARINE =
Canadian Managers, DALE & COMPANY, LIMITED, Coristine Bldg., Montreal
Branches at HALIFAX, TORONTO, WINNIPEG and VANCOUVER

THE YORKSHIRE INSURANCE COMPANY, LIMITED

ESTAB. 1834 YORK, ENGLAND ASSETS EXCEED $23,000,000

FIRE. Every description of property insured. Large Limita.
M. The is the PIRST COMPANY, licensed by the 3
LIVE STOC o %‘.- by the FEDERAL GOVERNMENT, to transact

muum....m—nmw.u—u-.u-o—um.umm—.
CANADIAN Hon. C. J, Hon. Alpsnse Racine Canadian 3
W{ G.M I-NC.L Alex, L. MacLaurin, Esq. r.u.mm“

APPLICATIONS FOR AGENCIES are invited from responsible persons.
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FIRE COMPANIES’ EXPERIENCE BY
PROVINCES.
t at Ottawa in-

In 1917, the insurance departmen t
augurated the practice of publishing statistics of the
business of the Dominion-l

according to provinces, and this departure
has been continued this 3(r‘c:;rB F he details given :r:;
net premiums written censed re-insuran
and net losses incurred. “From the figures published
in lletltlie L)lliue-booka; the subjoined tatl;:: has been i;ot‘?;

iled, showing the experience com

gmv‘mm in each of the years 1916 and l!)lmnd the
combined experience of those two years.

A number of interesting "acts are shown . up
effectively in this tabulation. appears that in the
last two years, practically one- __alf of the companies
Canadian fire premiums have comé from the two
paovinces of Ontario and Quebec, Ontario itself being
responsible for a third of the whole. Experience in
that province, which constitutes the most important
fire insurance field in Canada, has been decidedly
bad during the last two years. A two-year loss
ratio as high as 69.3 per cent. means a heavy loss to
the companies, partic’ larly in these days when with
expanding premium income, inc x reserve is no
light item. Nova Scotia’s two-year record is pro-
portionately as bad as that of Ontario, although the
actual amonnts involved are very much less. The
case of Prince Edward Island is interesting. There
was a conflagration of moderate size at Summerside
in December, 1916, and with the _Impwd premium
income coming from the Island, it will in consequence

they ,awordduutionhperhlpsnoes—ryln
to their use, as they can be easily misused to
gerove what in fact they do not prove at all. It will
noted that outside the two provinces of Ontario
and Quebec, the figures of the fire insurance business
of any single Canadian province are very small,
They are in fact so small at a conflagration of only
moderate size in any one province would have a
pronounced effect upon loss ratios. The possibilities .
of conflagration in numerous centres throughout
Canada are notorious, and it is upon those po-ibill-
ties of conflagration that fire insurance ratio gener-
ally must be based. Any method of rating which
omits to take into consideration these conflagration
gq:blliueo is ipso facto unsound. In the case of
Francisco, fire underwriters were much criticised
for several years before 1906, because their ratios
took into consideration, conflagration ibilities
foreseen by fire insurance neers. ter 1906,
nothing more was heard of this criticism. Here in
Canada, the loudest criticism of fire insurance rates
has come, curiousr:{ enough, from that province, in
which as the records show, the fire underwriters have
lost in recent years most money. In any case, con-
sidering the possibilities of conflagration at various
Canadian centres, the fire insurance business of no
single Canadian ;;Irovince is large enough to warrant
its selection for the purposes of average. Canadian
fire insurance business can only be averaged for the
whole Dominion.
These statistics then must be used in u&ument
with caution. But with the Dominion authorities
continuing to collect them, there will be available in

need several years of relatively business, to a few years, a very interesti body of information
bring down the Island’s loss ratio to a reasonable  regarding the growth of the fire by pmmm
m:f, the {)rovmchl distribution of premium income,
While these statistics are interesting so far as the oss experience by provinces. ;
FIRE COMPANIES’ EXPERIENCE BY PROVINCES, 1916-1917
Premiums | Losses % Premiums % I Total of Losses %
Written | Incurred | Losses to| Written Losses to | Premiums | Incurred | Losses to
1916 | 1916 Premiums 1m7 Premiums. Written 1916-17 | Premiums
! 1916 1017 | 1916-17 1916-17
= $ | * p.e. $ ﬁc. ‘ s $ nie.
Alberta. . ........oe..] 2,087,818 1,000, 7.9 2,431, 3.4 4,519, 1,813,07 B
British Colurbia. ... %| 2,915,663 1,314, 45.1 3,480, 249 ‘ 6,306, 2,179, 35.7
Manitoba. .. .. ... - 2'635,304) 1,372,740, 52.1 2,814, 568 | s, 2,970, .5
New Brunswick | 1,283,675 776, 60 5 1,456, 8.7 | 2,73, 1,631, 05
Nova Scotis. ... .......| 1,246731 625,302 50.2 1,439, 86.7 | 2,085, 1,872, o 8
OREArO. .. . ouviorers| 9,785,042 7,550,718 77.0 11,289, 62.1 | 21,024, 14,566, .3
Prince Edward Island. 118,005 248, 2101 155, 486 | 273 323, 118.5
Quebec. ... .coeeines 6,991,1 438, 9.2 7,734, 59.7 | 14726, 8,004, M7
Saskatchewsn. . .......| 2,249,087 : 9.7 2,753, 4.3 | 5002 2,113, 23
- oo SRS 2584 ...... 3,861 53 | 6, 3.1
Floater Premiums | ‘
undivided. . ... ... 30,062 |. . .. 146,538 LT AT AR
Totals and Averages. .. -m.zos.:mll 58.8 | 33,605, 5.5 | 62,901 35,525,202]  56.5
1

CLAIMS UNDER TORNADO POLICIES

The Spectator, New York, says:— A multiplicity
of small elaims under tornado policies and a tendency
to make claims under such policies for losses by hail
discussion as to the advizability of
embracing a clause in tornado policies providing that
1o claim shall be made for a loss less than $25. It
mhmymumuchormmmdjm
and settle a claim for a few dollars as the amount of

'i“"v“—"":",’,

the loss, so that the percentage of adjustment expense
is much too heavy on this account. Such a clause
would certainly tend to discourage the filing of
claims for such small amounts that they would mean
little to the average policyholder, whereas, in the
aggregate, they amount to a considerable sum for the
companies, besides ‘putting the latter to a vast
amount of trouble and expense. The plan seems to
be at least worthy of serious consideration.

Nt
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THE BRITISH AMERICA
ASSURANCE COMPANY

Incorporated

et ——————

Fire, Marine, Hail and
Automobile Insurance
HEAD OFFICE: TORONTO

| Old Reliable Progressive |

| Assets over . - $3,500,000.00 |
Losses paid since organization |
‘ over - . $43,000,000.00 |

DIRECTORS:
W. B. MEIKLE, President

Z. A Lasn, K.C, LLD.
Guo, A. Morrow, O B B
Lr. Co.. tue Hon. Faeownio

| ac: Jon;‘n Anp &b
v, Bicksnoike, M.P.
e Montreal

} Lrmep Coorss, London, Eng. NICHOLLS |
| IAI C, Cox Brio-Gen. Sin Heney Peuiarr, |
| B Max V.
| Jown Hosxx, K.C., LL.D. E. R. Woon.

D. B, Hawna
| W. B MEIKLE JONN SIME E. F. GARROW

Pres. and Gen. Man.  Asst. (2. Man

THOMAS F. DOBBIN, Resident Manager
MONTREAL

NORWICH UNION
FIRE INSURANCE
SOCIETY, Limited

INSURANCE AGAINST
Fire, Accident and Sickness
Employers’ Liability

Automobile, Plate Glass
AGENTS WANTED FOR THE ACCIDENT BRANCH.

Head Office for Canada, - - TORONTO
Head Office for Province of Quebec, MONTREAL
JOHN MacEWEN Superintendent for Quebec.

e

FOUNDED A. D, 1519 |

| THE GENERAL FIRE INSURANCE COMPANY |
OF PARIS, FRANCE

mvgmm

THOMAS F. DOBBIN, Manager for Canada.
EDMUND FOSTER, Superintendent of Agencies.

Lewis , St. John Street, - MONTREAL
for Agencies lnvited.

" THE NATIONALE FIRE INSURANCE
COMPANY OF PARIS, FRANCE

[ T, ey
3. E. Clewent, General Manager
1. A. Blondeau, Asst. Masager L. C. Velle, Inspector

THE CHRONICLE

o e O \ . "

g et st iadel.

)lounul.' Jury 12, 1918

pmmmomn m_l_.‘”h_i_ﬁ_ﬁ,___“ |

INTENDING ASSURERS |

Should read the “THREE MINUTES" Leaflet

of the
PHOENIX ASSURANCE COMPANY, imited
OF LONDON, ENGLAND (Founded 1782)

> Cogiea of this and full information regard-
ing the Company’s system, its equitable prin-
ciples and liberal policies, may be obtained at
the Head Office,

100 St. Francols-Xavier Street, Montreal
The Company offers to the Public every advantage

which
LIFE ASSURANCE

conducted under the most favourable conditions
is capable of affording:

At the BONUS DIVISION for the five
years ending 31st DECEMBER, 1915

A UNIFORM ADDITION of $75 per
$1,000 wns declared on all classes of
Full-Bonus Policies, at the rate of $15
per $1,000 assured in respect of each
full annual premium paid since 1st
January, 1911. This bonus applies
to new as well as existing policies.

R. MacD, PATBISON.} Joint

J. B. PATERSON, Managers
Agents Wanted

New York Underwriters Agency

A. & ). H. STODDART
REGISTERED

100 William Street -  New York

Provinclal Agents

Muneny, Love, Hawuron Joun Wa. M
& Bascom, & Rowsar Y. Hunrss
Toronto, Ont, Montresl

Osren, Hammonp & NaNTON,
Winnipeg, lh:.
Halifax, N.S.

T. D. RICHARDSON, Supt. for Canada
TORONTO

INSURANCE
OFFICE

Head Office: Threadneedle St., London, Eng.

THE OLDEST INSURANCE
OFFICE IN THE WORLD

Canadian Branch:
{ 15 Wellington St. East

LYMAN ROOT |
Laanager
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BANK AMALGAMATIONS.

The Treasury Committee appointed on March
11th, in London, England, to consider “to what ex-
tent, if at all, amalgamations between banks may
affect prejudicially the interests of the industrial
and mercantile community, and whether it is desir-
able that legislation should be introduced to prohibit
such amalgamations or to provide saf s under
which ﬂ:ﬁ might continue ‘o be permitted, have
issued their report The Committee point out that
bank absorptions and amalgamations are no new

henomenon in this country, about 300 instances
aving occurred, more than half of them in the last
fifty years. Several recent amalgamations have,

however, Eergvoked an unusual amount of interest
and have been seriously criticised in certain quarters.

The change in public opinion appears to be due
mainly to the fact that amalgamations have changed
their type and consist no longer in the absorption of
a local bank by a larger and more widely spread
mtfsmck bank, but in the union of two joint-stock

both possessing large funds an branches
sp over a wide area.

Two main arguments, the Committee say, were
laid before them in support of the policy of amalga-
mation. The first was “‘the convenience and gain to
trade secured by an extension of bank areas.” It
was claimed that, as the large banks of the past
secured certain advantages to trade by collecting
deposits from various parts of the country where
they were not required and placing them at the dis-
posal of other parts which stood.in need of advances,
this process could be carried still further with
advantage by amalgamating large banks with one
another. While admitting the truth of this conten-
tion, the Committee remark that there must come a
?oint when the policy of substituting one large bank
or two will usually mean a very small extension of
area, if any, and some reduction of competition.
Moreover, if both tie amalgamating units have
before amalgamation lent up to their full resources
home trade as a whole cannot gain any increase in
accommodation as a result of the ama ation.

They point out that in London an tion
can secure no material extension of area, and usually
means a net reduction in the number of competing
banks in th~ city, as all other important competitors
are already represented there and cannot therefore,
as is sometimes the case in other districts, add a new
element of comgeﬁtion to counterbalance the
amalgamation. Should no such new element arise
there will be a similar net reduction in the number of
competing banks in nearly all the most important
towns outside London.

The second main u&ment for amalgamation was
that large banks were better for traders, and particu-
larlirdfor large traders, than small banks, because they
cou n(:zl make individual advances on a more

e.

Three main grounds of objection to further
amalgamations were brought before the Committee.
The first was that amalgamation schemes usually
mean a reduction in the total paid-up capital and
uncalled liability of the two pre-amalgamation
units. They&ieﬁgnmwshow that in three cases
of or proposed amalgamation sub-
stantial benefits to shareholders are thus purchased
at the expense of some of the security of e deposi-

though they say the reduction of ital
aﬂuhmdw“mwhm

&

nominal. The second ground of objection was based
on the dangers of reduced competition, and the third
on the danger of monopoly. On the last point the
Committee say:

“Tt has been represented to us that there is a real
danger lest one bank, by the gradual extension of its
connections, may obtain such a position that it can
attract an altogether preponderant amount of bank-
ing business; or, alternatively, lest two banks may
up{:ronch such a position independently and then
achieve it by amalgamation.

Any approach to a banking combine or Money
Trust, by this or any other means, would un-
doubtedly cause great apprehension to all classes of
the community and give rise to a demand for
nationalising the banking trade. Such a combine
would mean that the financial safety of the country,
and the interest of individual depositors and traders,
would be J)lnced in the hands of a few individuals,
who would naturally operate mainly in the interests
of the shareholders.

While we believe that there is at present no idea
of a Money Trust, it appears to us not altogether
impossible that circumstances might produce some-
thing approaching to it at a comparatively early
date. Experience shows that, in order to preserve
an appmximate equality of resources and of com-
petitive power, the larger English banks consider it
necessary to meet each important amalgamation,
sooner or later, by another. If, therefore, the
argument from size is to prevail, it can only lead,
and fairly rapidly, to the creation of a very few pre-
ponderant combinations; and if those combinations
amalgamated, or entered into a joint agreement as
to rates and policy, etc.,, the Money Trust would
immediately spring to birth.”

The Committee go on to point out_that such are
the main arguments laid before them against further
amalgamations, and they add: “Undoubtedly some
of the dangers feared are somewhat problematical
and remdte, and we should very much have pre-
ferred to avoid the necessity for any interference by
Government with the administration of banking.
But on a careful review of all the above considera-
tions, we are forced to the conclusion that the possible
dangers resulting from further large amalgamations
are material enough to outweigh the arguments
against Government interference, and that, in view
of the exceptional extent to which the interests of
the whole community de})end on banking arrange-
ments, some measure of Government contrel is
essential. Our conclusions on this point were
confirmed by the resolution at the recent
annual meeting of the Association of Chambers of
Commerce, in which it was proposed that steps
should be taken to guard against amalgamations,
ete., shown to be injurious to commercial interests.
¢ We therefore recommend that legislation be
passed requiring that the prior approval of the
Government must be obtained before any amalga-
mations are announced or carried into effect. And,
in order that such legislation may not merely have
the effect of producing hidden amalgamations
instead, we recommend that all proposals for
interlocking directorates, or for ammenu which in
effect would alter the status of a bank as regards its
separate entity and control, or for purchase by one
bank of the shares of another bank, be also sub-
mitted for the prior approval of the Government
before they are carried out.

(Continued on page 741.)
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ne NOrthern Iissurance Co. Linited

ACCUMULATED FUNDS, 1917 -  $48,384,320.00
! Paid Ameunt

Head Office for Canada: Lewis Building, 17 St. John Street, Montreal
G. E. MOBERLY, Manager

Railway Passengers Assurance Company
of Lonbdon, England

Transacts: ACCIDENT, HEALTH, EMPLOYERS' AND PUBLIC LIABILITY, MOTOR CAR,
ELEVATOR, TEAMS, PLATE GLASS, BURGLARY AND FIDELITY BONDING

Head Office for Canada and Newfoundland - - - =~ = TORONTO
F. H. RUSSELL, General Manager

Montreal Branch: 702 Lewis Building, 17 St. John Street

e ———————————————————————————————
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THE ST. PAUL FIRE AND MARINE INSURANCE COMPANY

D 1865
INCORPORATED 1 AEPRESENTED IN TORONTO BY ASSETS OVER $13,000,000

McADAM, SHERRITT & COMPANY
Excelsior Life Bullding General Agents 36 Toronte Street

T “

BRITISH TRADERS’ INSURANCE COMPANY LIMITED

-.ullnnu
Head Office: HONG KONG - - Head Office for Canada: TORONTO

FIRE & MARINE INSURANCE

LOSSES PAID SINCE ORGANIZATION OVER $50,000,000
e

C. R. G. JOHNSON, POIRIER & JENNINGS, Inc., General Agents, Manager for Canada, C. R. DRAYTON
MONTREAL

e

| THE STRATHCONA FIRE INSURANCE

COMPANY
HEAD OFFICE, 90 St. James Street, MONTREAL

CAPITAL Subseribed  « « « = = $300,000
By over 500 Notaries of the Provinee of Quebee

TOTAL ASSETS, December 3ist, 1917 - $8373,04
- A.A.MONDOU

The Canada National Fire

Insurance Company
HEAD OFFICE: ;ﬁmnn. MAN.

Total Assets - - - - $2,387,634.14
A(.m‘hn&-mhndluhhdlh(‘-ﬁ

APPLI(ATIONS FOR AGENCIES INVITED

IEDSERT———————
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BANK AMALGAMATIONS.
(Continued from page 739.)

As general principles to be acted upon at present
by the Government at its discretion, we would
suggest that a scheme for amalgamating or absorb-
ing a small local bank, or any scheme amalgama-
tion designed to secure important new facilities for
the public or a reall considerable and material
extension of area or sphere of activity for the larger
of the two banks affected, should normall
sidered f_uvourably, but that if an amalgamation
scheme involves an appreciable overlap of area
without securing such advantages, or would result
in undue predominance on the part of the larger
bank, it should be refused. Consideration should
also, in our opinion, be given to the question of the
clerical labour—usually very large— involved by
amalgamations during the war, and to the undesir-
ability of tYlermitt.'mg an unusual aggregation of
deposits without fully adequate capital and reserves.

It only remains to make a suggestion as to which
Government Degartment or Departments should be

the

charged with responsibility of approving or
disapproving amalgamation schemes, ete., under our
proposal above. On the whole, we think that the

approval both of the Treasury and of the Board of

rade should be obtained and that legislation should
be paued requiring the two departments to set up a
special Statutory Committee to advise them, the
members of which should be nominated by the
departmenis from time to time, for such period as
may seem desirable, and should consist of one
oommgmial . resentative and one financial repre-
sentative, with power to appoint an arbitrator,
should they disagree.”

CANADIAN FIRE RECORD.
Compiled by The Chronicle.

Fire at Port Credit, Ont.—By the fire which
oceurred on the 6th instant on the premises of the
St. Lawrence Starch Company. The following
companies are interested Aetna $3,000; Atlas, $7,500,
British Dominion, $5,000; British Empire Und,,
$2,500; County of Phil., $2,600; Employers, $2,600;
Georgia Home, $2,600; Glens Falls, $5,000; Globe
& Rutgers, $2,500; Guardian, $15,000; North
America $5,000; Insurance Co. of Penn., $5,000;
London & Loan, $5,000; London Guarantee, ,000;
London Mutual, $2,500; London Lloyds, $7,5600;
Movehants New York, $1,000; National of N.J.,
$2,500; Northern, $5,000; Norwich Union, $9,500;
North River, $11,600; North West, $2,600; North
Empire, $4,000; North Brit. & Mer. $5,000; Occi-
dental. $4.250; Ocean, $6.500; Pacific Coast, $2,500;
Pacific Fire, $10,000; Richmond, $10,000; St.
Lawrence Und., $2,600; United States, $10,000;
Union of London, $5,000; Union of Canton, $5, 000;
Western, $7.500; Millers' Mnfrs., $10,000. Total,
$191,250. Loss about 50 per cent.

No. 1 plant (burned) is a frame structure of four
stories built about 25 years ago. No. 2 plant (not
damaged) is a modern building of steel construction
and stands away about 20 yards from the other
building. O of fire not known.

Fire at Indlan River.On the 1st instant the
smt mill owned by Ross Staples of Indian River was

estroyed by fire. It was one of the landmarks of
tho# a stone structure erected 57 years ago.
e “Mﬁl.ﬂh.—Onthoﬁndlnm a

fire destroyed the O.K. livery barns. A garage and
six cars. {msabout $15,00r0y.

Fire at Graham, Ont.— On the 8th instan ta
disastrous fire occu in the business section of
Graham, Ont., a division point on the Canadian
Government railway situated east of Winnipeg.
The following buildings are rted destroyed:—
Graham Hotel, Post Office, Bank of Montreal,
Hudson Bay Company’s Store, Cosco’s General
Store, Jewel's General Store, Hamilton Bros. Hard-
ware, three restraurants, Day’s Drug Store,
MecArtney & Burke, Jewelers, Rastin, tailor,
Ettridge’s Barber Shop and Mrs. Hensen's milinery
store, in addition to four or five unoccupied build-
i(;\o%s. Loss may probably reach $250,000 to $300,-

Fire at Montreal. On the Tth instant, fire
destroyed the Ontario Skating Rink, DesErables
St., Montreal. Insurance as follows: Phoenix of
London, $3,000; New York Underwriters, $500;
Hartford, $500; Northern, $500; Royal Exchat(\)g(e),
$2,000; Atlas, $2,000; Norwich Union, $2,000,
Total, $10,56000.

(Above property Estate Samuel Robertson.)

WHERE TO FIND DEPARTED FRIENDS

If you want to know where to find departed friends,
and at the same time help along the “Clean-up
Weck” movement, the follow'm;hletter sent out b
Insurance Commissioner James R. Young, of Nort{
Carolina, will aid you considerably:

Those old paint buckets we used while painting
u¥ last spring—Under the house or in the closet.
(They are about right now to start a fire or to make
a fine incubator for mosquitoes, ete.)..

The Christmas edition of a New York paper It's
back behind the kitchen cabinet. (You never went
back to read it the second time.)

The shavings and scraps the carpenters left when
they remodeled the house—They are stuck around in
little piles under the house and around the yard.
(Unsightly and dangerous.)

The box and pac ing in which the furniture was
packed—It's ug;m the attic. We are going to use it
some time. (Said that last year.) You are going to
use it some time, too, if you don’t mind.

Those buckets we mixed the whitewash in last
spring—They are around on the nocth side of the
house. Thought it was best to leave them there
where the sun would never reach them.

The hat boxes and tissue paper which came around
last Easter's hat and clothes They are u+) in the
attic with those from Easter before last. They are
doing no —might do harm. Better clean up
and &et id of them.

Take a look around your premises. Clean up.
Get those fire breeders and germ breeders out of your
house and out of your f'nrd. They belong on the
city dump heap, but wi | never get there until you
start something. Start them on the road to the
dumf heap—that's your part.

All is trash which reason cannot reach. There is
no reason for:

A back yard full of broken bits of oods boxes.

A basement full of old papers, hat boxes, and ashes.

An attic full of broken chairs, sofa stuffing, and
old t strips you will never use.

All wrapping paper and old newspapers which
have for years blown under the house.



3 =

742 No. 28 THE CHRONICLE

HMOIIL" INSURANCE
covering ACCIDENT, IAIAG COLLISION, FIRE, THEFT

PERSONAL uunm IIALI'I IJAlll"' PASSENGER and FREIGHT
FLEVATOR, FIDELITY GUARA! ()OI‘I‘AC‘l‘ BONDS
and FIRE INSUR

’ Canadi
THE EMPLOYERS et
Liability Assurance Corporation, Limited Deposit
of I.ON;)'?"N,;(:uIald

MoNTREAL, JULY 12, 1918

$1,342,455.00

Stands First

in the
Te TORONTO, ONT. liberality of its
i nes xk sunc:.. MONTREAL, QUE. | Policy contracts,
CHARLES W. 1. WOODLAND, i fnasislol sbringts
General Manager for Canada and Newfoundiand . and in the
JONN JENKINS, Fire Manager, liberality of its loss
APPLICATIONS FOR AGENCIES INVITED settlements.

THE LAST WORD
ACCIDENT AND SICKNESS INSURANCE

THE DOMINION GRESHAM’S
NEW “GRESHAM MAXIMUM” POLICY

AGENTS WANTED EVERYWHERE
» Ontario should be addressed to

L. D. JONES, ?upcmlkndeul of Aguls Jor Ontario
412 JARVIS STREET, - TORONTO

Applicatiors

AUTOMOBILE INSURANCE

A Comprehensive Policy covering

ACCIDENT, PROPERTY DAMAGE, COLLISION,
FIRE, THEFT and TRANSPORTATION Is what the
public demands.

The “OCEAN" can meet these requirements under one contract
Branch OMce: MERCHANTS BANK BUILDING, MONTREAL

. GORDON WARIN!
ntendent. Ium Automebile ment.

I:aua’im Heau "'ﬂco Ocean Insurance Building, TORONTO

ARTHUR JAMES,
Superin

F The Domnmon of Canada Guarantee & Accndent Ins. Co.

TRANSACTS:
The Oldest and ACCIDENT SICKNESS PLATE GLASS
Strongest Canadian BURGLARY AUTOMOBILE INSURANCE
Casualty Company GUARANTEE BONDS FIRE INSURANCE

E. ROBERTS, Manager
701, LEWIS BUILDING, MONTREAL

Branches: WINNIPEG

C. A. WITHERS, General Manager
TORONTO

VANCOUVER

CALGARY
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UNDERWRITING AND INVESTMENT
PROFITS AND wsg:slal; FIRE COMPANIES

Our contempo the Spectator New York says:
One hundred leading fire insurance companies
licensed in New York State were in 1917 onl able
to report an te underwriﬁng profit of $8,783,-
404, or 2.2 per cent of their un erwriting income
carned, though even this relatively small profit
exceeded that of the preceding year by nearly 1 per
cent. In 1917 the underwriting ircome earn of
the 100 largest companies advan ed from $345,-
759,981 (in 1916) to $404,420,967, while their

iting profit increased from $4,650,819 to
$8,783,404. The profit in 1917 was four and one-
quarter million dollars less than in 1915, which
latter was the most favorable year for the companies
since 1910.

The investment gains fell off $21,500,000 last year
as compared with the previous year, so that the
surplus earned was seventeen and a quarter million
dollars less in 1917 than in 1916, The net dividends
incurred declined seven and th uarter million
dollars last year. There were gains by decrease in
special reserves, excess of deposits over liabilities,
ete.,, amounting to $4,000,000 as compared with
1916, so that, in round figures, the net result was an
inerease in surplus in 1917 of five and one-half
million dollars less than the increase in 1916.

The dividends of American companies and net
remittances to home offices of foreign companies
amounted to $16,805,763 net, or seven and three-
quarter million dollars less than in the greceding
year, which latter included the transfer of $7,000,000
from surplus to capital by one company. Even with
the gain in surplus occasioned by the reduction
excess special deposits, etc., amounting to $3,370,588,
the companies only added $2,801,747 to their surplus
funds last year. ;

Of the 100 companies listed only 45 derived any
profit from their underwriting transactions, while 55
showed underwriting losses last year. The per-
cen of underwriting profits ed from 18.9
per cent down to .1 per cent, while the percen
of underwriting loss varied from .5 per cent to 3 Y]
per cent, the ave! profit for the whole number of
companies having 2.2 per cent. The stock-
holders of fire insurance companies are certainl
entitled to expect a moderate profit upon their
investment in the business from the un erwriting
transactions of the companies. It is also a matter
of ent interest and of great importance to the
policyholders that the fire insurance companies should

ily advance in financial strength, so as to be able
to withstand any drain which may be made upon
their resources by reason of a great conflagration or a
financial panic. Naturally, the policyholders of
insurance companies demand that their contracts
shall always be good for 100 cents on the dollar,
whenever a fire loss claim shall become due thereun-
der. For the companies to be in position to carry
out their contracts of indemnity to the letter, they
must secure enough income in normal years to
provide surplus resources wherewith to pay the
excessive losses in years in which conflagrations
oceur.

Huge amounts of insurance are carried by the fire
insurance companies for the people of the country,
i amounting to over seventy-five billion

and the insurance interests thus sustain and

foster the general trade and commerce of the country.
During the past two decades it is probable that the
leading companies have paid losses of at least
$2,600,000,000, while during that period the net
dividends and remittances have only a ted
$182,313,959. This latter sum is manifestly small
in proportion to the tremendous hazards assumed by
the stockholders, the reality of which has been
demonstrated by numerous conflagrations, amo
which one alone, that at San Francisco, destroy:
$350,000,000 worth of property. However, it is to
be noted that even the dividends paid were not earned
through the underwriting transactions of the com-
anies, having been drawn from their investment
income. The earnings upon capital invested in the
fire insurance business should, in all reason, be as
as those in safer classes of business, in which the
risk of loss of the entire invested capital is relatively
negligible.

It needs no argument to satisfy the thoughtful
citizen that the capital invested in all other lines of
business is largely safeguarded by the financial
stability of the fire insurance institutions, and that
the ability of the latter to meet all obligations is a
most important matter to all owners of property.
They, in common with the officers and stockholders
of fire insurance companies, should wish to see the
latter so strongly intrenched that no possible emer-
gency should render them unable to promptly meet
their every obligation. In order that t is satis-
factory condition may continue to exist, all owners of
property should co-operate with the fire under-
writers by paying adequate premiums for their
insurance protection, and, by using every endeavor
to avoid preventable fires, success in the last-named
movement tending towards the maintenance of low
premium rates.

THE HUMAN TIDE

Over a billion and one-half,
By latest estimation,
Of living, active human-kind
Make up earth’s population.
Average life is “thirty-three,”
Careful statistics show it,
And most physicians will agree
The “trend” is not below it.

Over “five thousand’’ hourly die,
"Bout “ninety’” every minute,
The span of life to some so brief,
We wonder, why begin it?
To whence departs this constant throng
When ent’ring Death’s dark portal?
Centuries vast have rolled along
Toward what's called “‘immortal”.

No mortal from that unknown realm
Beyond the “‘uncharted sea”

Has e’er returned to tell us of
What is called “eternity.”

We dream of what we know not of
Beyond life's fateful eurtain.

And realize that, after all
"TI'is death alone that’s certain.

—AvucusTus TREADWELL,
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Vacation Time Suggests

BURGLARY INSURANCE

Our Burglary policy provides a four months’ vacancy permit without extra
icy and rate sheet cheerfully furnished upon request.

premium. Specimen pol
Liberal commission to authorized Agents and Brokers.

The Canada Accident Assurance Company

HEAD OFFICE, MONTREAL
DSON, Fire Department. H. F. RODEN, Casualty Department

Managers—T. H. HU

———

- - -
The Security Behind The Policy
Is the final argument in closing business, and the agent representing the Company, which can show
such absolutely gilt-edge security as the investments

THE NATIONAL LIFE
Assunance ComPANY OF CANADA

has an advantage, which is of inestimable value. The complete list of securities owned by the Company is
published in conjunction with the 19th Annual Report. A copy of this report, together with our latest agency
hat Satisfy,” will be mailed upon request.
HEAD OFFICE L 1] 1 TORONTO .
=

folder, “Results t

e

v st scaton ree o | | THE ) ONDON MUTUAL FIRE

INSURANCE COMPANY

ESTABLISHED 1850

The Caledonian

Insurance Co. of Edinburgh

Head Office for Canada,
Dominion Express Building
Montreal

JOHN G. BORTHWICK
R

- The Travellers Life hssurance Compiny

HEAD OFFICE: MONTREAL
Hon. GEO. P. GRAHAM, President

TO AGENTS. - Write to the Home Office for particulars of
direct renewal contract. Valuable territory avallable in Quebee

and Eastern Ontarie.
e - e DIRECTORS :
i & BSEARION Tova 111D DD vieebrldent
. P s
British Crown Assurance 50 M. N n. wiut -
Corporation, Limiled T
of Glasgow. Sesttasl HEAD OFFICE - 33 SCOTT ST., TORONTO
QUEBEC BRANCH OFFICE

LEWIS BUILDING, ST. JOHN STREET MONTREAL
BRANCH MANAGER, W.J. CLEARY

Head Office for Canada: TRADERS BANK BLDG., TORONTO
J. 0. Riost, Manager E C. G. Jomnson, Amt. Manager.

Joseph Rowat, 17°St. John Street, Montreal
GENERAL AGENT, PROVINCE OF QUEREC THE LIFE AGENT’S MANUAL
PUBLISHED BY THE CHRONICLE, MONTREAL
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FOOD FOR THOUGHT

No man should avoid personal responsibility.
He is y ble that the interests of
family and self have the protection of an accident
insurance policy.

No man does justice to himself by ignoring facts.
The fact is you are in danger from accident, asleep
or awake, every minute.

Every moment of your life you are called on for
self gentaction. You cannot protect yourself against
accident, but you can protect your family and your-
gelf against money loss by an accident policy.

Themtdmgerousplacefornmnisthephee
heisinnow. The truest source of comfort and mind
ease is the possession of an accident policy in force.

The sole purpose of accident insurance is to protect
against money loss of value of your time to self or
family. A policy of accident insurance will furnish
such needed protection.

Some day in your experience you may reach the
int where an accident policy would prove your
greatest help and comfort. Secure one today.

Are you prepared for every emergency? Are you
p inst money loss through a personal
accident? Your turn may be next.

There are many things you may not know, but
there is one thing you ou ht to know. The best
protection for family and self is an accident insurance
policy.

If you were required to participate in a battle
knowing that one in every seven were sure to
killed or injured, would you think seriously? Do

ou think seriously that you are assuming an equal
Kmrd in your regular daily life?

Do you approve of yourself when you neglect to
do what you ought-to do? You ought to have the
protection of a policy.

AUTOMOBILE ACCIDENTS

That the owners of automobiles are not liable for
accidents caused by the carelessness of chauffeurs
when the latter use the cars without authority was

in the case of Fannie Rose, as administratrix, vs.
H Balfe. This case is particularly interesting, as
it follows closely the case deciding that owners are
responsible for injuries to their (g’uuts, even though a
chauffeur and not the owner is driving.

In the decision at hand the plaintiff’s intestate
was killed by an automobile owned by the defendant
and driven by his chauffeur, and en the trial of an
action therefor the _followim%.facu appeared: The
chauffeur, after finishing his day’s work for the
defendant and without the latter's knowledge or
consent, and in violation of orders, took a touring
car from the garage, where it had been placed in
“dead storage,’ to try it out and test the clutch
and valves, as he testified, and while driving that
night with a companion the accident. The
car had been recently ired at a shop and brought
back to the garage. The chauffeur was not em-
ployed as a mechanic and had no authority in that

It was held by the court that the facts did
not warrant a judgment for the accident against the
owner of the car.

WANTED
General Agent.—A Tariff Company is open
to appoint an active, energetic man or firm
to develop its Montreal business.
contract will be given to one who can culti-
vate a good business.  Address :
GENERAL AGENT,
¢/0 The Chronicle,
Montreal,

e e

WANTED
Inspector. — A bright young man wanted
by a Fire Insurance Company to act as In-
spector for the City of Montreal. An Eng-
lish-Canadian preferred, who speaks both
languages. Address :
A.B.C,
¢/0 The Chronicle,
Montreal.

WANTED

Inspector.— An Inspector is wanted by a
strong Tariff Office, for the Province of
Ontario; Apply stating particulars to :

P. 0. BOX 579,
Montreal.

decided recently in New York by the Court of Appeall :

1850 -1918
TH

E
UNITED STATES

LIFE
INSURANCE COMPANY

In the City of New York
; Issued Guaranteed Contracts

JOHN P. MUNN M.D..
President

FINANCE COMMITTEE
CLARENCRH. KELSEY,
Pres. Title Guarantee & Trust Co.

WILLIAM H. PORTER, {m s commission, a renewal

Benher the future.

EDWARD TOWNSEND, g;;y at its Home
Pres. l-mal‘: Traders Nal.

Office, No.
Broadway, New York Cuy;}

To be busy is in the very air we breathe! To
lead in the many new things accomplished, in
essential work well done, is the consuming
ambition of the day. There is a hunger for bring-
ing notable things to pass, @ Passion for Great
Achievement. ;

A remarkable epoch of financial, co[nmerclal
and national activity and development is under
way. And Life Insurance is in vital touch with
the Spirit of the How —New England Pilot.

)
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HERE IS YOUR OPPORTUNITY

The success which has attended the operations of the North American Life
throughout Its history has made assoclation with the Company particularly

Inviting.
The year 1918 promises to be bigger and better than any heretofore. Some
agency openings offer you an opportunity at this time.

Correspand with
E. J. HARVEY, Supervisor of Agencies

NORTH AMERICAN LIFE ASSURANCE COMPANY

‘“Solid as the Continent”’
HEAD OFFICE - - TORONTO, CAN.

' SOLID GROWTH

{ Up-to-date business methods, backed by an unbroken record of fair-dealing
with its policyholders, have achieved for the Sun Life of Canada a

phenomenal growth.
¢ Assurances in force have more than doubled in the past seven years and have
more than trebled in the past eleven years.

{ To-day, they exceed by fr those of any _
Canadian Life assurance caompany. ggﬁ?uﬁm

HeEAD OFFICE>MONTREBAL !H
e

COMMENCED BUSINESS 1901

RECKIVED DOMINION CHARTER 17th JUNE 1968 Total Funds Exceed Canadian lnvestments Over

Capital Stock Autbori-sd and Subseribed  Capital Stock Paid up $109,798,258.00 $9,000,000.00
$500,000.00 $174,762.70 Amount Subseribed for . ............ 21,900,000.00

The OCCIDENTAL FIRE S EIRE AND LIFE
e e i & Mercans NORTH BRITISH AND MERCANTILE

Under the control of the North am
Company
INSURANCE COMPANY

Raxoars Daviosos, l"rd::-‘l_ DIRECTORS

C. A R Vice-¥ Y. Wi MoMastss, Esq.  G. N. Moncew, Esq  E L. Puass, Esq.
DIRECTORS Head Office for the Dominlon:
S E Ricmanos W A T.Swraruan 8. G. Dosson 80 St. Francols Xavier Street - MONTREAL
Head OMce - -  WINNIPEG, MAN. e el e e
AGENTS REQUIRED AT UNREFRESENTED POINTS HENRY N. BOYD, Manager, Life Dept.
E— — e

[ The Imperial Guarantee | | METROPOLITAN LIFE

AndAchdentlnsnranceCo. of Canada I}NSUMNOE COMPANY OF NEW YORK

- Insurance In force i Canada Dec. 31, 1917 - - $222,315,50¢

Head Office, 46 King St. W., TORONTO, Ont. e i b, WML

Pald policyholders in Canada during 1918 ~ ~ = 92,954,700.87

A Strong Canadian Company o 5. LY R
PR "a - AN MWIMM-M“"M-
Accident and Sickness Insurance This company had over 1290 employees in Canada at the end

Guarantee Bonds pelgciigs
Plate Glass & Automobile Insurance For the exclusive protection of its Canadian policyholders, It
has on deposit with the Dominion Government and Canadian
E. WILLANS, General Manager FRANK W, 0OX, y T in regls d Canadian Bonds and Mortgages, over
$27,771,508.85.
In 1917 the Company increased its bholdings In Canmadisn
securities by 84 550,000.

THE LIFE AGENTS' MANUAL
THE CHRONICLE - - MONTREAL

Home Office,  Madison Ave., NewYorkCity




