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Opportunities in Canada for Research

Valuable Fertilizers Are Wasted—New Method of Briquetting
Peat—Substitutes for Gasoline—Conservation of Heat— Chemical

Research—Many Kinds of Fish, Valuable for Food, Ngglected

By AA. T. DRUMMOND, LL.D.

Times, on this subject, the changing conditions, then

in process, throughout the world, resulting chiefly
from the war, and affecting not only industry, but the
mental attitude of the people towards current problems,
have led to many new promising opportunities for re-
search in the different departments of industry, and have
emphasxzcd the importance of others. A year of ex-
perience has also raised the question as to how best re-
search can be practically carried out.

Presently research has been practically relegated to a
committee, with headquarters at Ottawa, but whose mem-
bers are scattered over the Dominion, and not every one
of whom is known to be a specialist in research work.
The ground to be covered, geographxcally speakmg, is
vast, the number of lines in whlch investigation, requmng
expert knowledge, can be made, is large, and it is not
possible, under present arrangements, for any one indi-
vidual, however high his attainments in his past special
work have been, to grapple with the situation. The
original suggestion made to the government still com-
mends itself—that the work of research should be com-
menced, under a committee, by directly utilizing the ex-
tensive laboratories of McGill, Toronto and Queen’s Uni-
versities—each in the special lines for which it was. equip-
ped and in which it was already doing effective work in
research; that special experts in these lines, with post-

uate assistants, devoting their whole attention to the
work, should be employed in each university ; and that all
work should be co-ordinated by the committee, in order
that each laboratory should have before it only those
blems which it could efficiently undertake.

From this as a beginning, the research investigations
ecould be extended to other institutions, especially in the
industrial centres, which, in time, provided the necessarily
Jarge equipment; or, as in Great Britain, the government
ecould aid with grants, through the research committee,
, any. institution which was grappling with a special mdus-
" trial problem of great interest to the country. Thus, our
Canadian industries could, in a larger way, have trained

knowledge placed at their disposal in overcoming
difficulties which often present themselves, or in seeking
new and improved methods of manufacturing, or in dis-
covering and adapting to industrial uses, the numerous
possibilities which are stored away among the vast re-

SlNCE my communication, a year ago, in The Monetary

sources of this country. At the same time, in the post-
graduate assistants, men would be specially qualified as
experts, who will be invaluable in the laboratories, which
must accompany all the great manufacturing and mining
establishments of the future. This suggestive plan
can still be carried out. The cost to the government
would be a bagatelle. The German State Governments
have for a great many years in the past expended vast
sums annually on their universities, especially in research
on industrial lines, and it is claimed that whatever position
that empire has attained in commerce, manufacturing and
agriculture, as well as in the army and navy, is due to the
direct work of its universities, and the men who have been
trained there.

The two problems which have, this winter, entered
deeply into the public mind, are those of food for ourselves
and the allied nations, and fuel for domestic, manufactur-
ing and transportation purposes. Food is chiefly an agri-
cultural problem, involving, not so much increased areas
under cultivation, as our governments appear to imagine,
but much larger production on existing areas, through
more fertilizing of the land and better cultnvat:on What
have our farmers to say when the average production in
Scotland, for ten years past, has been, of wheat over 39
bushels and of barley over 35 bushels per acre, as against
the averages for Canada last year of 16 bushels of wheat
and 23 of barley?

With the lower prices here than in Scotland, the ques-
tion may well be asked, ‘‘Does grain farming pay?”’ And
yet, Prof. Zavitz tells us that at the Guelph Farm, 55 and

.59 bushels of barley have been obtained to the acre by the

use of fertilizers. Our clear need is cheap, concentrated,
standardized fertilizers, which divested as far as possible
of all unnecessary associated matter, can be transported
at low cost over the long railway journeys to the farms.
In pursuance of this, our chemical and mining laboratories
should further investigate the problems of separating the
potash from our abundant feldspars, the phosphates from
their associated rock, ammonia sulphate from the peats,
nitric acid from the coke oven products, and of other
sources of fertilizers; whilst they may well examine further
into the extraction of nitrogen from the air, which, under
present methods, requires too much power to be economi-
cal, not only in this process, but in view of the many other
industries needing hydro-electric power.
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But there are many other valuable manures, lying at
our doors, which are at present neglected and which can
be applied directly to the s0il, or chemically or mechani-
cally prepared for it. Fallen leaves in the forests and on
our streets are more valuable than stable manure; the
garbage and sewage of the cities and towns are so effective
as fertilizers that every municipality should investigate
methods for their disposal in this way, instead of care-
lessly permitting them to be accumulated in dumps, or to
be deposited in the rivers and lakes, there to endanger the
lives of the citizens of its own and other municipalities ;
the wastage and offal from the abattoirs, and of the fish,
fruit and vegetable canneries are in the same way valuable,
whilst the straw and chaff so often burned in our North-
west after the thrashing of the grain, the lawn cuttings of
the cities, seaweed, shell marl, peat, sawdust, wood ashes,
soft, and probably even hard coal ashes—all have their
values in the soil and need only more detailed research on
the part of the chemist to indicate the particular plants
and particular soils for which they are suited. What is
much needed is a farmers' and gardeners' vade mecum
which would in brief, popular language, tell them of the
special soils and fertilizers best suited to each of the dif-
ferent grains and vegetables, and of the various (fruit
trees, and the best methods of cultivation in each case.

Fish Valuable for Food.

There are other lines of research in food products, In-
vestigation is greatly needed into the food values of the
great numbers of species of fish found on both the Atlantic
and the Pacific coasts, which are at present unfamiliar to
the public, and not therefore being easily marketable, are
not sought for by the fishermen, or, if caught, are thrown
away. Probably every fish found in our cold northern
seas is edible, and if the fishermen could sell everything
they catch, not only would the supply be much greater,
but the prices could be correspondingly lowered. Why
should haddock and cod, and, to less extent, salmon,
halibut, mackerel and smelts almost monopolize the public
taste in its too limited demand for fish from the sea? As
to fresh-water fish, the great problem is the systematized
restocking on a large scale and at frequent intervals, of
our lakes and rivers, already so largely depleted. This
should be an international matter, in consequence of the
vast areas occupied by the Great Lakes, separating there
the United States and Canada, and the direct interest
both countries have in sustaining the fishing industry.
What appears to be needed is co-operation in finding the
best methods of rearing the fry, transporting them to
their feeding grounds at distant points, and caring for
them there during their earlier stages.

Briquetting of Peat,
The problems connected with fuels involve not only an

ample supply being available, but the conservation of heat

itself, such a large proportion of which, under present
methods, is allowed to be dissipated into the atmosphere
wi any attempt at utilizing it. Peat has from time
10 time attracted attention with us as a fuel, in conse-
quence of the extensive areas occupied by it in Canada,
but thus far, the problems of successfully briquetting it
to ensure that it will stand weathering, rough handling,
and long transportation, as well as of its adaptability to
steam and domestic purposes, and as a coke for smelting,
have not been worked out. As peat is largely composed
of fibres or tubes filled with water, a new English proposal
is to grind the peat to a pulp, mould this pulp into

uettes, and submit these briquettes for a few hours to

ot 4 g machine, from which they emerge as hard,

#
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densified blocks, ready for steam or domestic purposes,
and which can be converted into a charcoal or coke for
smelting ores. How far is this a suggestion for eco-
nomical application to our Canadian peats? The result-
ing coke represents about 4o per cent. of the densified
peat, whilst the valuable by-products include sulphate of
ammonia, acetic acid, phenols, alcohol, oils and a'gas of
which about 14,000 cubic feet can be obtained from a ton
of the densified peat.

Conservation of Heat.

The large proportion of the heat derived from our fuels
which goes up the chimney, without being utilized, may
well be the subject of investigation. Probably two-thirds
of the heat from our grate fires is, in this way, absolutely
lost, and, in a less degree, this also applies to the furnaces
in our houses, offices and factories. In our homes, where
ample fires are maintained in these furnaces for at léast
seven months of the year, there seems no reason why ar-
rangements might not be made, through alterations in
the chimney and furnace, for utilizing the same fire for
cooking as well as for heating. Further, by having the
chimney in the centre of the house, instead of in the cold
outside wall, the heat, as it ascended, could be utilized
from floor to floor, radiating into at least four rooms on
each floor, and utilized also there, for special purposes, as
well as for heating. These ideas require careful thinking
out, but are quite practicable, and, in our severe winter
climate, would not only add to our comfort, and econo-
mize fuel elsewhere in each home, but would further
utilize heat which is now thoughtlessly wasted.

Substitutes for Gasoline.

Notwithstanding Dr, Rittman's discovery of a process
under which the production of gasoline from petroleum
can be more than doubled, a pressing tranSportation
problem at present is the scarcity and consequent high
price of that motor fuel. In England, compressed gas,
held in steel tanks with reducing valves, is being tried as
a substitute, but attention here should be centered most
on the possibilities of alcohol, the sources for which are
s0 numerous on our American continent. The only satis-
factory results obtained by the South African Research
Committee were from alcohol derived from the cheap,
Natal, sugar cane molasses, by adding a certain propor-
tion of pyridine bases and wood naphtha or benzine. This
may convey suggestions to our chemical experts in their
investigations with alcohol from waste wood, sawdust,
pulp mill liquors, potatoes, corn, and other readily avail-
able material. In Sweden and Norway, a sulphate spirit
from the pulp mills has already been successfully used.
In each country, it is a question of relative cost, as well
as of the availability of the raw material.

Chemical Research.

Stimulated largely by the needs of the Allies in the
war, many brilliant discoveries have been made in the
domains of chemistry and of electro-chemical metallurgy,
particularly in explosives and the methods of using them ;
in the extraction of copper, zinc, and other metals from
refractory ores; in the Bessemer process of steel produc-

tion; in dyestuffs ; in anaesthetics ; in manufactures of the -

finer grades of glass; and in scores of other important
lines. Many of these discoveries are now being practically
applied in the conduct of this great war, in which science
is playing such a leading part, but will find their equal
value in more peaceful operations when the war clouds
have passed by. Chemistry has now found its place in
the public mind as one of the most important aids to in-

Mt e o i |
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dustry, and in its bearing on the needs of the future, it
affords abundant further opportunities for research. Even
when chemistry has only a partial, although important,
part to play in what are, otherwise, mechanical or metal-
lurgical processes, the opportunities are large. For in-
stance, some of our common plants, and weeds of the
wayside, capable of extensive cultivation, may yet furnish
- fibres of a fine grade suitable for high-class paper, or for
use directly for, or mixture with, silk goods, or for

“ A
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¥ CANADA AND WEST INDIES

Transportation Facilities Must Be Improved—Halifax
and St. John

Editor, The Monetary Times :—

Sir,—The subject of closer commercial relations between
, the British West Indies and contiguous British terri-
a reference to which appeared in a recent issue of 7 ke
zndcxry 7Times—is an opportune one for consideration at
‘any time, and particularly now that Britishers everywhere
should be arranging their post-war trade programmes. So
- far as Canada and the British West Indies are concerned,
each country has commodities the other needs and which

could be exchanged with mutual profit.

It was this feeling of mutual interest which led to the
~ extension in 1013 of Canada’s preferential tariff to the British
- West Indies and to the adjoining colony of British Guiana.
U'nder this tariff there has been an increased development of
we between Canada and the British West Indies, but this

s been comparatively small. If our manufacturers and

s were thoroughly alive to the importance of their
% India trade connection, and the necessary transporta-
- tion facilities were available, it would be much larger.
~ During the fiscal vear 1917, the exports from Canada to
the British West Indies amounted to $5,179,083, as com-
pared with $4,134,001 in 1016. Imports from the islands
showed a much greater increase the figures for 1017 being
$14,230,505, as against $6,354,001 in 1916.

 Exports and Imports.

=2 An analysis of the export figures shows increases in coal,
~ codfish, herring, planks and boards, butter, canned or con-

~ de cream and milk, flour, cereals, potatoes, clothing,
~ gordage, drugs, fertilizers, glassware, rubber tires, hoots and

- shoes, nails, steel manufactures, harness leather, paper,
, ships, trunks, automobiles and household furniture,
there was a decrease in meats, pork, mackerel, pickled
salmon, scantling, staves, oats, peas, biscuits, brooms,
cake, parts of automobiles and carriages and manufactures

o
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d In the matter of imports from the West Indies, increases
are noted in beans, cocoanuts, cocoa, coffee extract, feathers,
package fruits, honey, lime juice, sponges, nutmegs, sugar,
syrups, vegetables, wax, cocoa beans, dyeing articles, drugs
«”’”ﬁold c;)ppher‘i the decreases dbe‘ing cl;ieﬂy noticeable in mo-
Jasses, salt, hides, oranges and grape fruit, bark extracts and
yude lime juice.
The Barbados Advocate, in discussing improved commer-
relations with Canada in a recent issue, remarked that:—
It cannot be too strongly pointed out that this one mar-
that of the British West Indies, is comparatively close
, 15 waiting for further development, and possesses
se direct advantages that the merchants there (in Canada)
strongly desirous of having more extensive and closer re-
with us, and that, already, throughout these colonies
are active branches of two leading Canadian banks,
to assist with information and banking facilities in
our trade.”’ ;

Facilities.
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they were not linked with such transportation con-
s as more frequent and quick steamship services be-
- mnear Canadian ports and the British West Indies, fast
h freight services with Canadian business centres timed
~the arrival and departure of the steamships, and
f ht rates and charges between the West Indies
real nnd/ Toronto via a Canadian port not exceed-

<

same paper declares that these advantages would be

THE MONETARY TIMES 7

mixture with wool to give a closer texture and a more
attractive and warmer material than the present union
goods. The discovery would be very important if, by
some chemical or mechanical process, or both, the curl
which is characteristic of sheep’s wool, and which chiefly
gives rise to the warmth of woollen material, by creating
air interspaces everywhere with similar effect to that of the
double window, could be communicated to any other sort
of hair or fibre which is available in quantity.

ing those via New York and Boston. There must also be
cold storage facilities, cool, ventilated accommodation, es-
pecially for fruits, in both steamships and cars, rapid sail-
ings and prompt handling of cargoes.

These results can be obtained only by the utilization to
the fullest extent of the advantages possessed by the Cana-
dian ports of Halifax and St. John. Both ports are open the
whole vear round. Both have close connection with central
Canadian points, St. John having two transcontinental lines,
the Canadian Pacific Railway and the Canadian Government
Railway, while Halifax has the Canadian Government Rail-
way. There is practically little difference in the ocean dist-
ances between Halifax and St. John and the West India Is-
lands, Halifax having the advantage in the run to Bermuda of
21 miles. Against this, St. John has a decided advantage in
the matter of land haul, by both transcontinental lines. By
the Canadian Pacific, the rail and ocean mileage, from Mont-
real to Bermuda via St. John is 1,254 miles, while v1a.Hahfax
and the Canadian Government Railway it is 1,588 miles. If
the Canadian Government Railway line via Moncton were
employed, St. John would still have a considerable advantage
in the rail haul. This advantage will be increased with the
completion of the Vallev Railway connection with the gov-
ernment transcontinental, line. k

A recent bulletin from the trade commissioner at Bar-
bados shows that in the shipment north of the molasses crop
of 1917, a much larger proportion came via St. John than via
Halifax. In other commodities, mo doubt, Halifax excelled
St. John.

St. John' and Halifax,

In any scheme for increased development of West India
and contiguous trade, which may be exploited after the war,
the ports of St. John and Halifax must be considered to-
gether, Neither St. John nor Halifax would be satisfied with
anything less. Whether the increased development scheme
would be covered by an alternate direct service from amnd to
the ports of St. John or Halifax by the Royal Mail Steam
Packet line, or a direct service by either the Canadian Pacific
Railway or the Canadian Government Railway, or both, are
matters for future determination. There is no doubt that con-
sidering the short railway haul a direct Canadian Pacific Rail-
way steamship line from St. John via Bermuda to the West
India Islands and contiguous British territory in South
America would be a most attractive one to Montreal and
Upper Canadian shippers, and would greatly facilitate trade
in the directions indicated. ;

What is more particularly needed at this moment is the
concentration of the business thought of Canada upon the
possibilities of these trade connections for Canadian manu-
facturers and shippers. The more publicity that can be given
to this matter the better. Geography can be relied upon to
furnish the balance of the argument.

Yours, etc.,
R. E. ARMSTRONG.

St. John, N.B., March 12th, 1918.

ANOTHER PROVINCIAL COVERNMENT LOAN

Another provincial government loan will be offered next
week, the.amount probably being $1,000,000. The prospectus
is in preparation. So far this year $6,630,000 of Canadian
provincial bonds have been successfully floated, at prices
yvielding the investor from 6 to 6% per cent. The provinces
thus accommodated are Saskatchewan, Manitoba, New Bruns-
wick and Ontario. In the entire year 1917, the provinces bor-
rowed only $6,382,500. Next week’s loan will bring this
year’s total of provincial bond sales to $7,630,000.
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PROPOSED FEDERAL RESERVE SUBSIDIARY

Suggested Bank in the United States and Its Relations to
Canadian Banks

It is generally conceded that the suggested subsidiary of
the Federal Reserve banks of the United States to handle
foreign business, would have a considerable effect in pro-
moting international trade and in facilitating financial inter-
course. Canadian bankers naturally have been much interest-
ed in the recent Washington dispatches giving details of the
organization and powers of the proposed bank, as set out in
the bill just introduced to the Senate. In view of the more
definite nature of the proposals, and on the presumption that
Congress will enact the necessary legislation, Mr. H. M, P.
Eckardt, who contributed several valuable banking articles to
The Monetary Times Anmnual, discusses in The American
Banker, of New York, some of the features or points which
w“i,l'l. particularly affect the business of the Canadian institu-
tions,

To Every Bank in Country,

It is stated, he says, that the new Federal Reserve
Foreign bank would extend accommodation not only to the
twelve Federal Reserve banks, but also to every bank in the
country, whether a member of the Federal Reserve system or
not. Apparently the branches established in the United States
by Canadian banks might thus be permitted to obtain ac-
commodation. The seven New York agencies of Canadian
banks carry on operations by authority of the New York State
legislature.  Similarly the Bank of Nova Scotia in Boston
derives its powers from the State government of Massa-
chusetts ; the Bank of Montreal and the Bank of Nova Scotia
in Chicago get their authority from the State of Illinois; the
Bank of Montreal and the Canadian Bank of Commerce have
the status of State banks in Washington—the latter institu-
tion lnvingo the same standing in Ore%on; and the Canadian
Bank of Commerce and the Bank of British North America,
each have an establishment in California, which is subject to
the control of the government of that state,

Canadian Banks' Position. *

8o, unless these institutions are excluded specifically or

means of a general prohibition, it would seem that they,
:rou with the State banks of purely United States origin,
would be eligible for participation in the benefits arising out
of the change in the banking system. That is to say, these
branches and agencies of the Canadian banks could pre-
sumably dispose of their foreign exchange bills, direct to the
new bank, and also buy exchange directly from it when
occasion required,

It appears that some of the important dealers in the New
York exclumfo market have been somewhat apprehensive over
the prospective encroachment of the Federal Reserve banks
upon their special field of uctivilrx. They fear that if the new
organization sets out to monopolize the exchange business, or
if it over-regulates the market, there may be a drastic re-
adjustment, which would affect them severely, The Canadian
bank agencies have always been numbered among the import.
ant private dealers in e:chmie at New York. Not so long
ago the leading Canadian banks were reputed to be the larg-
est dealers in exchange, but latterly several of the great Am-
erican banking institutions have developed this department of
their business to very lurge dimensions, and have taken the
leading places in the market. However, the Canadian banks
atill constitute an important factor; and they, like the big
New York banks, would be affected if the new quasi-official
bank adopts an aggressive policy.

Forolgn Exchange.

ac present several of the leading National and State
n te the sterling and other foreign ge sent
to them numerous correspondents at interior points,
and they uchn? in large amounts direct from shippers
or , not only from those domiciled at New York,
but also from many large concerns located elsewhere. The
Canadian bank agencies naturally derive a considerable supply
of exc from their own branches in the Dominion, and
they also have connections with a few American banking in-
stitutions at interior points, and quite a number of im t
American exporters. So far as the exchange from their Can-
adian offices is concerned, they are practically certain to re-
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tain it. On receiving the bills from Canada, they would per-
haps dispose of the exchange to the new Federal bank, if it
offered the best rates. Perhaps, in any case, there will be
enough exchange business for all the recognized dealers, even
after the new institution begins its operations. It will repre-
sent an additional place at which the other dealers may
transact business; and conceivably it will furnish them with
funds on satisfactory terms for carrying on their own deals.

Canadian and Federal Reserve Banks.

Then the new foreign bank is to be authorized to re-
ceive deposits from American and foreign banks, and from
the American foreign governments. This clause if enacted
would apparently open the way for the head offices of Can-
adian banks to carry accounts with the Federal Reserve
Foreign bank. If the operations of the new foreign bank are
to be restricted to exchange bills relating to imports to, or ex-
ports from the United States, that would prevent the Can-
adian bankers from utilizing there the large volume of bills
drawn against Canadian exports to Great Britain, These
bills are now largely negotiated in New York, and it would
seem to be a good point if the new bank were empowered to
take them. Since the war began it has been demonstrated
time and again, that special legislation on trade and finance,
which treats Canada as a foreign country, creates hardships,
and causes loss to business men in both countries. Examples
of this are seen in the United States embargo upon exports
and the recently imposed regulation regarding imports into
the United States. To broad minded observers it seems that
the best results are obtained from the policy of recognizing
that in these matters the United States and Canada are prac-
tically one country. Both are now giving all their energy and
attention to the sacred purpose of preserving the world from
the domination of a cruel military oligarchy: and that being
the case it seems to many of the bankers, and business men
that the cause of the Allies and the best interests of the
United States and Canada would be promoted if Washington
in placing its embargoes, regulations, and prohibitions re
foreign trade, specifically excepted Canada. This would make
for closer harmony and greater efficiency; and would also
tend to make the post-bellum trade and financial intercourse
of the two North American countries more intimate and more
advantageous to both, concludes Mr, Eckardt.

NIACARA FALLS POWER COMPANY

~ The Niagara Falls Power Company and the Canadian
Niagara Power Company for the year ended December 3ist
last showed a total operating revenue of 83,225,115, as
opposed to 83,062,835 in the preceding year. The operating
expenses showed a great expansion, totalling $1,207,886, as
against $851,806 in 1916, The net operating revenue was
$2,017,220. The net income was $2,105,804, as against §2,-
365,815 the previous year. surplus is 81,200,064 ; at the
end of 1016 it was 81,362,116, The companies have $25,565,-
711 invested in real estate, power stations etc., $2,200,525 in
investments, and 81,605,617 in cash, During the year $300,-
000 was put into United States government 4’s and $250,000
into the Canadian Victory Loan. The total assets of the com-
panies amount to ng.m.ssz. The Niagara Junction Rail-
way Company, a subsidiary, showed an operating revenue of
$184,365, as against $156,053 the previous year. The operat.
ing expenses were $115,305 and the net earnings $68,970.
The mnet earnings, om, to the higher operating costs,
showed a slight decrease from those in the previous year,

FOR CANADIAN EXPORTERS

In view of the fact that the prohibited list of imports into
the United Kingdom is subject to change at any time, Cana-
dian exporters should communicate with the department of
trade and commerce, Ottawa, before making arra ents
to ship articles to the United Kingdom. When possible the
information desired will be furnished.

If the shipment is destined for any country other than
the United Kingdom or British possessions, inquiries should
be addressed to the customs department, Ottawa, to ascer-
tain whether or not an article is prohibited from being ex-
ported and if a license for the export of the commodity re-
ferred to can be granted.
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NEED FOR BANKRUPTCY ACT

For twenty years, the advisability of enacting a federal
bankruptcy law has been discussed. We are still without
that very necessary and desirable legislation. Public
opinion is now practically unanimous in its demand for
this legislation. There is no reasonable objection to the

rnment taking steps at the coming session to give
Canada a bankruptcy law for which we will not be com-
. pelled to apologize every day. In an address to the
Ontario Bar Association at Toronto recently, Mr. S. W.
Jacobs, K.C., a barrister of Montreal, made a forceful
plea for proper bankruptcy legislation. After tracing the
numerous attempts made from year to year to get Parlia-
ment to act in the matter, he described in detail the
dangers and disadvantages of the existing and diverse
Jegislation in Canada. He made it quite clear that laws
affecting bankruptcy and insolvency go to the very root
“of our present-day civilization.

One of the important points made by Mr. Jacobs was

the relation of our defective bankruptcy laws to the de-

nt of Canada’s trade abroad. While traders from
the United Kingdom, France, Belgium, the United States,
and so on, are met with uniform customs, banking and

other laws, they are met also with insolvent laws enacted -

by the various provinces of the Dominion, which do not
that uniformity which is so desirable in such
matters. It is of the utmost importance that we should
‘have a uniform legislation, applicable to the whole Do-
minion, in order that outside traders in their dealings
with us may not find themselves face to face with a
ecountry divided, from a legislative standpoint, into fpur
or five provinces, in matters of such considerable im-
portance. ‘ :
Mr. Jacobs pointed out that the British North America
Act gives to the Parliament of Canada the power to enact
 Jegislation on bankruptcy and insolvency, recognizing, no
doubt, that legislation of this kind, intimately bound up,

as it is, with trade and commerce, should have applica-
tion throughout the Dominion. ‘‘Trade interests are of
national importance,”” he said, ‘‘and local or provincial
considerations should be brushed aside, when measures
looking to stimulation of commerce are in question. A
merchant in one part of the country should be encouraged
to deal with a trader in any other part of the country, and
the greater the expansion of trade effected in this way,
the more does it make for the breaking down of prejudices,
petty rivalries, and provincial differences. In the effort
to stimulate trade, a harmonious legal system is bound to
be a factor of no small importance.”” There is no good
excuse for delayed action in this matter. *

FOR INVESTORS

Many of the 800,000 people of Canada who made their
first investment during the Victory Loan campaign are
already being approached by unscrupulous dealers and
asked to sell their securities at ridiculously low prices.
The warning issued by the department of finance in this
connection is very timely. It must not be forgotten that
there are many legitimate channels for investment and
that there are well-organized and established organiza-
tions from whose members quotations on all securities
may be procured, such as the Montreal or Toronto Stock
Exchanges. Membership in these bodies is composed of
firms who have well established a recognized permanent
business office address and who must live up to the ethical
standards established by the exchanges.

At considerable expenditure, facilities have been in-
stalled for procuring all kinds of information which may
affect security values in any way by numberless private
wire connections with all parts of the world. Seeking in-
vestment knowledge and advice of such investment houses
will, unlike the counsel given by other specialists, cost
nothing. Though money may sometimes be easily made,
it can be far more easily lost, if carelessly invested.
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TRADE RETURNS

BANK AMALGAMATIONS

The transportation difficuliies, rail and ocean, are re-
flecied in the trade figures. Our exports of agricultural
products in January were valued at only $:b,ooo.oo¢? coms-
pared with $91,000,000 in the previous month, despite the
urgent demand of the United Kingdom for our products.
A better record was made in regard to manufactures. In
December, the total volume of exports under that head
was the smailest during the past year. A considerable
improvement occurred in January when exports of manu-
factures were valued at $41,383,115, an increase of nearly
$8,000,000, representing more than 4o per cent. of the
total exports of all classes.  Another satisfactory gain
was $4,500,000 in ‘animals and their produce,’ while in-
creases were shown under the heads of ‘‘the mine’ and
“she fisheries.”’ How our export totals during January
and December last were made up, is shown in the follow-
ing table :—

Exports of January, 1918, December, 1917,

Ming .. cvee B 5,828,002 $ 5,026,041
Fisheries 3.300,587 3,010,050
Forest .... . 310,334 3,830,000
Animals i 15,018,070 11,433,910
Agricultural 20,300,204 01,210,447
Manufactures 41,383,118 33,035,700
Miscellaneous 404,803 246,703

Total vevovee .. 806,216,284 $148,411,010

Our imports in January were valued at $60,000,000
compared with 861,000,000 in December and $107,000,000
in May. Imports, which have been decreasing steadily
since the summer of 1917, largely because of the difficulty
of securing raw materials in the United States, were the
smallest reported in any month in more than a year. Be-
cause of a decrease of $13,000,000 in the import figures
the net trade balance in favor of Canada was in January
last nearly $9,000,000 higher than in January a year ago,
and a new record for the month. 1f our imports continue
to decline and our exports increase, the trade balance will
rapidly improve. At the same time, as a large part of
our imports are raw materials from the United States and
as much of the product is finished here for export, a de-
crease of imports will to some extent affect the volume of
our export trade also. Our trade balance may possibly
be improved by a compulsory reduction of the importation
of articles which may properly be cons'dered luxuries.
This matter is having the consideration of the War Trade

Board.

e e o —

The continued amalgamation of banks in the United
Kingdom has excited much comment in banking and trad-
ing circles. The extent to which they have proceeded in
the last twenty-five to thirty years is seen from figures
presented in a recent issue of The London Economist.
The thirty-four English joint stock banks in existence in
1917 have been reduced to thirty-three as a result of the
amalgamation of the London and Provincial and London
and Southwestern. If the provisional agreements between
the National Provincial Bank of England and the Union
of London and Smiths and the London County and West-
minster and Parr’s are completed there will be a further
reduction to thirty-one. The Banking Almanac for the
current year shows that in 1886 the average amount of
deposits in each bank was about 4£.2,750,000, while by the
endof 1917 it had increased to £ 40,000,000 01 £42,500,000
on the assumption that the mentioned amalgamations will
proceed. In 1872 one bank office existed for every 12,766
inhabitants, but now there is one for every 5,030.

While certain important proposals for further bank
mergers were being discussed, Mr. Bonar Law, chancellor
of the exchequer, was asked by a member of parliament
whether his attention had been called to the possible
danger to the commercial community of the concentration
of banking business into monopoly concerns, The Chan-
cellor did not accept this definition of the movement,
which was obviously exaggerated, but, without expressing
any opinion on the question of principle, considered that
the matter was one of public importance, and intimated
his intention of appointing a committee consisting of
bankers, merchants, and manufacturers to consider and
report to what extent they thought it desirable in the
public interest to interfere with such arrangements. In
the meantime he expressed the hope that any further
schemes which might be contemplated would not be pro-
ceeded with, the hope in such a case being almost tanta-
mount to a demand. The London correspondent of the
New York Annalist crystalizes the objections heard over-
sens as to the concentration of banking resources. The
feeling is, he says, that a money trust may be the out-
come, with results detrimental to the national interest.
This is not the case in Canada. The approval of the
Royal-Northern Crown bank merger by the department
of finance indicates that amalgamations are sometimes a
source of strength to the banking and business position,
rather than otherwise.
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.‘lﬂkﬂcllllﬂ'l FOR RAILS NEARLY COMPLETE

Arrangements whereby the need for rails for renewals
on the Canadian government railways and the Canadian
Nortbern system during the present year will be met have
been rl‘tclitnllv completed by Hon. J. D. Reid, the minister
of Rail and Canals. The purchase of 355 miles of 67-
pound rai's, which were rolled in the United States under

ers placed there by the Russian Purchasing Commission,
has been completed, and some of the stecl is now on its way
to Canada.

 Negotiations for an additional 150 miles of rails, manu-
f for Russia, have alto been practically completed,
making a total of some soo miles available for replacement
on the 'Ihu now owned or controlled by the Canadian gov-

- There is also a possibility that 150 miles of 8o-pound
Bay Railway will be lifted for use on
lines where traffic is more dense and will be replaced by the
lighter rails being obtained from the United States.

RIORDON COMPANY'S SHIPMENTS MOVINC FASTER

P —

An official of the Riordon Pulp and Paper Company states

_that the difficulty experienced in getting shipment of stocks

on.hand through shortage of cars is gradually adjusting itself,
Shipments are now going forward much more freely and
orders awaiting shipmént are being reduced. The situation
has not entirely clarified itself as yet, but with more favorable
weather conditions now in s‘i"ht there should be a distinct im-
provement from now onward. The United States still owes
Canada about 20,000 cars, and these are said to be coming
in more freely of late. .

Sales of the company are running most satisfactorily, and
the company is assured of capacity business for a long time
to come, d

-

Mr. E. B. Leroy, resident manager of the Canada Per-
manent Mortgage Corporation, of St. John, N.B., will retire
May 1st, and be succeeded by Mr. H. M. N, Stanbury
Mr. Leroy is coming to Toronto to reside. 2
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RECENT FIRES

P

The Monetary Times' Weekly Register of Fire Losses
and Insurance

Kingston, Ont.—March 12—The Central Public School,
on Sydenham Street, was damaged. Estimated loss, $5,000.

London, Ont.—March 8—Contents of the United Type-
writer Company's office in the Ashplant building were
destroyed. ‘

Marysville, N,B.—March 6—Home of Mr, E. J. Kingsley
was destroyed. Caused by defective flue,

North T ont.—March 12—House of Edward Hurst,
Willowdale, North Yonge Street, was destroyed.

Point Edward, Ont.—March 6—The old office building
of the late Dr. McLaren on Front Street was destroyed. Esti-
mated loss, $s500.

Q Que.—March 8—Back part of Messrs. Dom-
browski Brothers' furniture store, situated on the ground floor
of the Merger building, on St. Joseph and Crown Streets, was
damaged,

sask.—March 10—The J. H. Ashdown’s whole-
sale hardware store was destroyed, Estimated damage to
building, $100,000; to stock, $500,000.

South Devon, N.B.—March 4—House of George Ward
was damaged. Caused by defective flue, Estimated loss, $60.

Sourls, P.E.l.—March 1o0—Building owned by Dr. Sulli-
van, and used by himself and the Eastern Grocery Company,
was destroved. An estimated loss of $9,000 is divided be-
tween them,

Sydnsy Mines, N.8. March
several adjoining buildings were
.7’!”.

Toronto, Ont.—March u—-Gtocercy store of Mr, Leparick,
150 Dundas Street, was destroyed. Caused by rats nibbling
matches, Estimated damage to contents, $1,000; to build-
in 0,

e arrch 12—Two ferry boats of the Toronto Ferry Com-
pany were destroyed.

March 13—The Adams Furniture Company's garage,
four auto trucks and adjoining buildings were damaged.
Estimated loss, $3,500.

vancouver, B.C.—March 3—Vacant house at 2003 Hast-
ings Street East was damaged.

Windsor, Ont.—March s—The brick block on the corner
of Hall Avenue and Wyandotte Street was damaged. Caused
l‘y overheated stove in E. Miller’s apartment. Estimated loss,

L000.

? Wwinnipeg, Man.—March {—The B. Miller's stationery
store, in front of the Grand Theatre, on the corner of Main
Street North and Jarvis Avenue, was destroyed. Estimated
loss .e.m Insurance to the amount of 81,000 was carried
in the Yorkshire Fire Insurance Company.

—The McRae block and
estroyed. Estimated loss,

e et it

ADDITIONAL INFORMATION CONCERNINC FIRES
RECENTLY REPORTED

Conaston, Ont.—February 26—The frame schoolhouse
was dest ed. Estimated damage to building, $10,000; to
contents, 81,018 Insurance on tmi!éinﬂ is carried in the
Pheenix of England, Employers’ Liability and Springfield
rmﬁl":’mﬁ mn‘“bomvny

surance 7
» ‘Ol'ﬂll, Oat:-‘rhe Roval Bank was damaged. The build-
fns was owned by Mrs. Breen, 800 Lt reof Siso, Insurance
to the
was - in :::!LNCM und'London and &Iobe Insurance

8ask.—Fire Chief Heath submits the following

‘repory for the month of February to 7he Monetary Times :—
An apartment block, owned by Mr. J. D. Ferguson, was

on February oth. Caused by dropping of liﬁhted

match into varnish can. The estimated damage to bu ‘“?4'
was 850, and the insurance was carried in the General Acci-

dent Insurance to the amount of $63,000.

On February 1sth a dwe -house, owned by Murra
and Munroe, r. Morton, was dumfl
The cause was reported as children playing with matches,

The e«t'muted domage to building is $300; to contents, $100.

Wiy BT s MO T hek o AP o0

Insurance on contents is carried

Volume 60,

A total insurance of 810,800 is carried in the Atlas, Com-
mercial Union and Fidelity Pheenix Fire Insurance Com-
panies.

Toronto, Ont.—February 26—The Hunter, Rose building,
occupied by the Hunter, Rose Company, Limited, on Sheppard
Street, was destroyed. The cause was reported as spon-
taneocus combustion. Estimated damage to building, $5,000:
to machinery, $20,000. The total insurance carried on build-
ing is $40,000, and is divided among the following com-
panies: British America Assurance Company, $5,000; British
Dominions General Insurance Company, $5,000; Caledonian
Insurance Company, $5,000; Employerss’ Liability Assurance
Corporation, $5,000; Law, Union and Rock Insurance Com-
pany, Limited, $5,000; National Fire Insurance Company,
of Hariford, $5,000; Northern Assurance Company, Limited,
#$5,000; Nova Scotia Fire Underwriters, $5,000.

The total insurance carried on machinery is $85,000. The
following companies are interested : Dominion Fire Insurance
Company, $10,000; Employers’ Liability Assurance Corpora-
tion, $5,000; Liverpool and London and Globe Insurance
Company, Limited, $5,000; London Guarantee and Accident
Company, Limited, $2,500; London Guarantee and Accident
Company, Limited, $2,500; London and Lancashire Fire In-
surance Company, $5,000; London and Lancashire Insurance
Company (Fire), $5,000; National Fire Insurance Company,
of Hartford, $5,000; New York Underwriters’ Agency, $5,000;
Niagara Fire Insurance Company, $2,500; Norwich Union
Fire Insurance Society, $5,000; Ocean Accident and Guar-
antee Corporation, Limited, $2,500; Pheenix Assurance Com-
pany, of London, $10,000; Provincial Insurance Company,
Limited, $5,000; Union Insurance Society, of Canton, Lim-
ited, ®$5,000; Yorkshire Insurance Company, Limited,
$10,000. :

Vancouver, B.C.—Fire Chief Carlisle submits the follow-
jlqg report for the month of February to The Monetary

ines i—

The fire department responded to 46 alarms during the
month of February,

The estimated total damage resulting from fires for this
period was $5,586, of which amount $5,056 was covered by
insurance, leaving the property loss above insurance at $s530.
The total value of the property involved was $277,550."

The following shows the cause of fires, alarms, etc., for
the month: Children playing with matches 1, carelessness
with matches, cigarettes 1, chimney fires 16, city limits (out
of) 1, defective chimney and stovepipe connections 1, elec-
trical origin (short circuit in wiring) 2, false alarms 5, fire
escaping through check-draft in furnace pipe 1, firewood left
on top of furnace and too near stove to dry 2, flying sparks
(from chimney) 3, match in shavings on floor 1, overheated
hot air furnace 1, overheated range 1, overheated stove 1,
overheated stovepipe 1, smoke scares 3, stove placed too near
wall 1, too big a fire in open fireplace 1, trucks loaded with
matches caught in passing 1, unprotected chimney pipe 1,
and unknown 1,

The following shows the value of property involved by
fire, the total loss and the insurance carried: Fires where
damage occurred, 17; total value of property involved by fire,
$277,550; total insurance carried, 8191,150; total loss, $5,586;
insurance paid, $5,056; property loss above insurance, $530.

Vigtorls, B.C.—Fire Chief Davis submits the following
report for February to The Monetary Times :

Loss by fire on buildihgs, $353; Loss by fire on contents,
855. Total loss by fire on buildings and contents, $408. In-
surance on buildings, $18,800; insurance on contents, 81,000,
Total insurance on buildings and contents, $19,800. Property
at risk, $330,400.

NOTICE TO APPLICANTS FOR PRIORITY ASSISTANCE

The war trade board desires to make the following sug-
gestions to firms in Canada making applications for priority
assistance : If all applicants for steel plates, for instance
would attach to their applications a letter giving full details
of dimensions, sizes, and, when necessary, analyses, it would
assist materially in the consideration of their application by
the war trade board. The board has also sent out report
blanks to dealers in scrap, and (he prompt filling in and
return of these would a long way to assist the board in
compiling_correct statistics as to the quantity of this ma-
terial in Canada, hliepost:])}:nks have also been sent for the
same purpose to those dealing in tin ingots, and the prompt
return of these is equally desired. e ads.
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The Bank of
British North America

Incorporated by Royal Charter.

The Court of Directors hereby give notice that
a dividend of Forty Shillings per share, less Income
Tax, will be paid on the s5th April next to the
Proprietors of shares registered in the Dominion of
Canada, being at the rate of 8% per annum for the
year ended 3oth November last.

The dividend will be paid at the legal par of
exchange on the 5th day of April next.

No transfers can be made between the 22nd inst.
inclusive and the 4th prox. inclusive, as the books
must be closed during that period.

JACKSON DODDS,

Secretary.
No. 5 Gracechurch Street,

London, E.C.
March sth, 1918.

THE MOLSONS BANK

Capital Paid-Up, $4,000,000 Reserve Fund, 84,800,000
Incorporated by Act of Parliament 1855,
HEAD OFFICE MONTREAL
BOARD OF DIRECTORS
W MAcCPHERSON, President, 8. H. Ewixg, Vice-Presiaent
Geo. B. Drummond Wm, M. Birks F. W. Molson
W. A. Black B. J. Chamberlin
Eowarp C. PrATT, General Manager
ALBERTA BRANCHES
Calgary Hamilton Toronto Montreal—Cont,
Camrose . Market : QueenSt. W. ' Market&Harbor
Bdmonton James& Barton "' WestToronto ‘‘ St. Henri
Lethbridge Hensall Trenton ‘' Maisonneuve
BRITISH COL. Highgate Wales | Waterloo ! Cote des Neiges
UMBIA Iroquois Williamsburg “S8t. Lawrence
Revelstoke Kingsville Woodstock w .. Boulevard
Vancouver Kirkton Zurich .. Cote St. Paul
CBascBad  TCEAS e Chbiioa ety
ambton L] rtha a ontreal, West
MARITOBA London Bedford _ ‘;i"l‘ctrelﬁultville
A ucknow icoutimi erreville
Portage Av.  Meaford - Cowansville  Quebec
ONTARIO Merlin Drummondville '’ Upper Town
Alvinston Morrisburg Foster Richmond
Amherstburg Norwich Fraserville Roberval
Aylmer Ottawa and Riviere du Sorel
Belleville Owen Sound Loup Station Sutton | St.Cesaire
Brockville Port Arthur Knowlton St. Ours
Brucefield idgetow Lachi St. Thérese de
Simcoe LachutelMatane Blainville
Clinton | Delhi  Smith’s Falls Mont Joli Trois Pistoles
PDutton | Drumbo St. Mary's Montreal Three Rivers
Exeter | Forest St, Thomas ** St. James St. Victoriaville

Formosa ** Bast End ‘'St. Catherine Ville St. Pierre
Prankford Teeswater St. Waterloo
AocExTS 1N GREAT BRITAIN AND COLON1ES—London and Liverpool—Parr's
—.= Limited. Ireland—Munster & Leinster Bank, Limited. Australia
and New Zealand—The Union Bank of Australia, Limited. South Africa—
The Standard Bank of South Africa, Limited.
ForrioN AcENTs — France — Societe Generale. Belgium—Antwerp—
La Banque d’Anvers. China and Japan—Hong Kong and Shanghai Bank-
ing Corporation. Cuba—Banco Nacional de Cuba.
AGENTS IN UNITED STATES—Agents and Correspondents in )
the principal cities.
Mon’ made in all Parts of the Dominion, and returns promptly
remitted at lowest rates of exchange. Commercial
jetters of Credit and Travellers’ Circular Letters issued available in all

,-udm R

THE BANK OF
NOVA SCOTIA

Capital paid-up - $ 6,500,000
Reserve Fund - 12,000,000
Total Assets over 130,000,000

HEAD OFFICE - HALIFAX, N.S.

BOARD OF DIRECTORS

CHARLES ARCHIBALD, President
G. S. CAMPBELL and J. WALTER ALLISON

Vice-Presidents

JOHN Y. PAYZANT HECTOR McINNES
HON N. CURRY JAMES MANCHESTER
W. W. WHITE, M.D. S. . MOORE

W. D. ROSS Hon. M. C. GRANT

General Manager’s Office, Toronto, Ont.

H. A. RICHARDSON, General Manager.
J. A. MCLEOD, Asst, General Manager,

BRANCHES IN CANADA

30 in Nova Scotia 33 in New Brunswick
7 in Prince Edward Island 10 in &sebec
67 in Ontario 14 in Western Provinces
IN NEWFOUNDLAND
Bay Roberts Brigus Catalina Harbor Grace
Bell Island Burgeo Channel St. John's
Bonavista Burin Fogo ‘“  East End
Bonne Bay Carbonear Grand Bank Twillingate
Wesleyville
IN WEST INDIES
Havana, Cuba, San Juan, Porto Rico.

Jamalca—Black River, Kingston, Mandeville, Montego Bay,
Morant Bay, Port Antonio, Port Maria, Spanish Town,
St. Ann's Bay, Savanna-la-Mar.

IN UNITED STATES
BOSTON CHICAGO NEW YORK (AGENCY)

CORRESPONDENTS

Great Britaln—London Joint Stock Bank Ltd. ; Royal Bank
of Scotland.

France—Credit Lyonnais,

United States—Bank of New York, N.B.A., New York ;
Merchants National Bank, Boston ; First National Bank,
Chicago; Fourth Street National Bank, Philadelphia ;
Citizens National Bank, Baltimore; Canadian Bank of
Commerce, San Francisco; First and Security National
Bank, Misneapolis; First National Bank, Seattle.
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COINSURANCE CLAUSE IN FIRE POLICIES

.

Percentage of Coinsurance Principally Used in Fire
Insurance is Eighty—An Interesting Explanation

“The percentage of coinsurance principally used in fire
insurance is 80,"” said Mr. Fred. A. Burgess, manager of the
insurance department of Messrs, Waghorn, Gwynn and Com-
pany, Limited, of Vancouver, in his address on February
11th, before the Insurance Institute of that city, “and the
clause is usually worded as follows :—

“ It is a part of the consideration of this policy, and
the basis upon which the rate of premium is fixed, that the
insured shall maintain insurance concurrent in form with
this policy, on each and every item of the property hereby
insured, to the extent of at least 8o per cent. of the actual
cash value thereof, and that, failing so to do, the insured
shall be a coinsurer to the extent of an amount sufficient to
make the aggregate insurance equal to 8o per cent. of the
actual cash value of each and every item of the property here-
by insured, and, in that capacity, shall bear his, or her, or
their proportion of any loss that may occur.’

Added to Clause.

“To this clause,” he continued, “‘is generally added the
following :—

“ ilp the event that the aggregate claim for any loss is
Jess than $2,500 (provided, however, such amount does not
exceed 2 per cent. of the total amount of insurance upon the
property described herein and in force at the time such loss
occurs) no special inventory or appraisement of the undam-
aged property shall be r'eqmrcd.’ '

“The 8o per cent. coinsurance clause,” said Mr. Burgess,
“is an obligation on the part of the assured to maintain in-
surance during the currency of the policy equal in amount
to at least 8o per cent. of the actual value of the property
insured. The fixing of values in advance—i.e., at the time of
the effecting of the insurance—as a basis for the settlement
of the loss in connection with this clause, is not sufficient.
In the actual settlement of Josses account must be taken of
changes in values, by reason of increased or decreased cost
of materials or labor or depreciation through age, use or fluct-
uation in market prices of commodities. A revaluation of
buildings or plants after a term of years, and stocktaking
at Jeast once a year, or at seasons when stock fluctuates
should therefore be recommended.

wWhen Property Is Destroyed and Insured.

“The 80 per cent. coinsurance clause would not affect the
settlement of a loss under a policy in the following cases:
18t. When the property insured is totally destroyed, as the
full amount of insurance would be paid upon satisfactory
proof of such total Joss. 2nd. When the property is insured
for not less than 8o per cent. of itg actual cash value, whether
the Joss be total or partial,

“A percentage coinsurance clause affects the settlement
onl( when both the amount of the loss and the percentage
of insurance carried to value are below the coinsSurance per-
cmufre stated in the policy as per the following example :—

Assured sustains a loss of 8400 on property worth at
the time of the fire $1,000. He holds a policy for $700 sub-
jeot to the Bo per cent, urance clause, Sound value of
the property at the time of fire, $1,000; amount of insurance
required under the 80 per cent. clause, $800; amount of in-
surance actually held, $700: showing a deficiency (which is

the t the assured contributes on as a coinsurer) of
00 loss, amoun to 8400, is apportioned as follows :
g"ha compan .hmred g;'o.o and contributes 700/800ths of the

loss $ assured is a coinsurer for $100 and contributes
100 82&,::' of the loss, 850, showing the assured a loser by
$50 for not having maintained insurance up to 8o per cent.
ol” the value, as agreed upon under the 8o per cent. coinsur-
ance clause.

“One of the first features noticed by the underwriter in
examining a of a policy issued on a building of ordin-
ary, substantial or fire resistive construction is w the
contract carries a coinsurance clause, and this also applies
znthh on socks or to special hazards, after the commer-

nﬁn'tmo! the assured has been accepted as passable.

e thus be seen that from the standpoint of the in-

surance company coinsurance is considered one of the most
important features in the contract, and it maturally follows
that there must be sound reasons for this. 1f vou will kindly
bear with me 1 «hall endeavor to elucidate.

Volume 60.

“For example, a building is not encumbered in its revenue
producing career by a mortgage, and therefore not compelled
to carry insurance at all. The owner finds he has a very
valuable piece of ground in the heart of this city and decides
to erect a fine building of such construction and appearance
as to last many years and thus insure tenantry. He studies
the fire-fighting apparatus, water supply and personnel of the
city’s fire department and decides that on account of the class
of exposing buildings and the class of any new ones likely
to be erected, he does not believe his block will have one
chance in a hundred of being totally destroyed or even damag-
ed to a very high percentage by fire. Like every other human
being he wants a very low rate of insurance, claiming that
on account of the superior construction of his block and of
those blocks exposing, his building cannot be totally destroyed
by fire. He obtains his very low rate, not only because he
wants i, but because the system of rating gives it, and then
proceeds, after being canvassed very ardently, to place an
amount of insurance, say, $30,000, which, to his mind, is
about the maximum amount of damage which could be done
before the city’s department extinguished a fire. The agent
may be successful in persuading his company, he tries hard
anyway, and succeeds if the company represented by him is
hungry for premiums or is new in the agency and wants to
cultivate it, to write the risk.

Company Cets Advice,

~ “The company will, no doubt, be in receipt of some very
nice letters telling it how to properly underwrite and what
a lot of new risks it will get if it takes this line; but on the
other hand the owner of the building will be probably !olg
by the agent that he is in receipt of a letter from his company
to the effect that it does not care to only insure the painting,
wood trim, glass and frescoe work of the building without
insuring the rest of the structure. This argument or stand of
the company is no doubt considered by the owner to be un-
reasonable and befogging, but the agent says the company
knows that its stand is not clear to the owner, but if he will
agree to insure his block up to 70, 80 or go per cent. of the
value and maintain that amount of insurance, they will give
him certain percentages of reduction from the very low rate
which the owner at present enjoys.

Universal Schedule.

“In 1902, after several years of labor, a committee of 34
eminent fire insurance men of the United States closed its
work of endeavoring to form what was called a universal
schedule. This committee went into the question of coinsur-
ance very carefully, and in the universal schedule the reasons
for the coinsurance clause from the companies’ standpoint
are carefully set forth and give a clear conception of the why
of coinsurance and the reduction of rate therefor,

“The experiences of companies as to the distribution of
losses according to percentage of value in fire department
cities is about as follows: 68 per cent, are under $100 in
amount; 15 per cent. are over $100 and under 25 per cent,
of the value of the property; 7 per cent. are between 25 per
cent. and so per cent. of the value of the property; s per cent.
are between so per cent. and So per cent, of the value of the
property: s per cent. are total losses.

“It will be apparent that coinsurance or contribution is
of no value to the insurance company on total losses or those
under 8100 as the coinsurance clause has a waiver.

“It is on the remainder, or 27 per cent. of the losses
(those that are over $100 in amount, but not total), that the
coinsurance clause is a benefit, but the fact must not be lost
sight of that insurance companies grant reduction in rate
on policies written with a coinsurance clause. Therefore,
they have a chance to receive a benefit salvage on but 27 per
cent, of the losses, and reduce their premium income with-
out securing a resultant benefit on 73 per cent.

No Allowance In Rate,

“In the part of the Dominion where the Canadian Fire
Underwriters’ Association rating schedule is in use, no greater
allowance is made in the rate for the go per cent. coinsurance
clause than for the 8o per cent. clause. In British Columbia
a greater reduction is allowed from the rate, for the higher
percentage of coinsurance. In Eastern Canada blanket cover
is allowed for 0o per cent. or 100 per cent. coinsurance and
in British Columbia we do the same, only in the blanket cover
we do not allow a greater reduction for the 0o per cent. than
for the 80 per cent. specific as the blanket cover is obviously
worth something to the assured. So that in the matter of
reduction in the rate for coinsurance British Columbia is
more lenient than thev are in Eastern Canada. If we adopt
the Canadian Fire Underwriters’ Association system, we must

S
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ESTABLISHED IN 1864
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fall into line with the rate reduction for coinsurance and will
be bound to have an argument to face from the intelligent
assured. Our system is certainly more scientific, but may be
100 fine to be of much practical use.

Cambling or Carelessness,

“A great amount of either gambling or carelessness takes
place in the mmount of insurance carried, and the following
are the figures of the adjustment of the loss of the Quaker
Oats Company, of Peterborough, Ont., by the fire of Decem-
ber 11, 1016. It will be observed that through under insur-
ance the assured became a coinsurer to the extent of nearly
$800,000;—

Sound value as adjusted ... ..o iinniarines $2,228, 416,03
Adjusted loss *r....... M b g R R O 1,852,218.40

Insurance required under go per cent coinsur-

ANCO CIAUSE  .....evrrsersrronsnsaransrons .z,g:g.sn.u

Insurance carried el R T 1,200, 500.00

o v ST PR TS SR My P $ 700,074.43
Apportionment,

Insurer, Insures, Pays.
Companies ....... 81,200, 500,00 $1,114,245.14
Assured (shy) 799/074.43 73797332

$2,005,574.43 $1,852,218.46

“The Quaker Oats plant was sprinklered and ‘fireproof,’
but that did not prevent an immense loss. Owing to con-
flagration experience the insurance companies fortunately no
Jonger use the word ‘fireproof,’ they use the term ‘fire resist-
ant.’ One manager said that he missed the Quaker Oats loss
because the coinsurance clause had a 10 per cent. w.ﬁvet in
it, and he refused to write the risk, which shows his good
judgment, and he certainly cannot be classed as one ot the

insurance gamblers,

Are Clauses Traps?

It has very often been claimed by those ignorant of the
application of coinsurance conditions, that suc clauses are
tricks or traps laid by insurance companies to catch the un-
wary and as a matter of fact some States in the United States
have legislated against the coinsurance clause. Nothing 1s
further from the truth, however, and court decisions are suffi-
clent evidence to refute any such statement. The name of
the clause is bad and tends to misunderstanding and if we
in Canada changed it to ‘reduced rate average clause,’ it
would be much better.

“The coinsurance clause should be explained to the as-
sured on every possible occasion, and for this reason 1 am
of the opinion that a clause by another name and more simply
worded should be used. 1 like the ‘reduced rate average
clanse’ as follows (—

“ilp consideration of the reduced rate at which, and
the form under which this jcy is written, it is expressly
stipulated and made a condition of the contract that, in the
event of loss, this company shall be liable for no greater
proportion thereof than the amount hereby insured bears to
8o per cent, of the actual value of the property described here-
in at the time when such loss shall happen, nor for more than
the proportion which this policy bears to the total insurance
thereon. This clause, however, shall not apply to any loss
which does not exceed 2 per cent. of the total insurance on

the property.
x"l! this policy be divided into two or more items, the
¢ conditions shall apply to each item separately.’

1gnorant of Coinsurance.

“Those not engaged in the insurance profession are to

a very great extent entirely i ant of the meaning of co-
insurance and look u the slight saving of premium at the
outset 100 y and then, when caught by not living
10 end of the contract, blame the agent for not ex-
EEM“ more fully. 1 have from time to time been told by
siness men that the insurance business is not brought out
enough as an educational factor, as it is the bulwark of
busincss and the backbone of all eredit and being such a
very important feature it should be studied. g along
this line 1 wish to mention a point pertaining to the mortgage
business. A man loans a sum of money on a property and
ohn!ak«inpufocdyxoodhhhar&whh loss payable
the amount of which is equivalent to

his Joan. The has a coinsurance clause in it and the

mortgagee thinks he is fully protected, seeing he has a good

Volume 60.

company. He may, or may not be, but the fact that his policy
reads for, say, $5,000, is by no means evidence that it is $5,000
of insurance. If the mortgagor wishes to take advantage of
the lower rate by having his policies subject to a coinsurance
clause then he should band over to the mortgagee, and the
mortgagee should also insist on it, all his insurance with loss,
if any, payable to the mortgagee as his interest may appear.
I saw an article on a case where the mortgagee being caught
brought suit to the effect that the mortgage clause over-rode
the coinsurance clause; but the decision was against him.
The case was tried in New York State. The mortgage docu-
ment provides that the mortgagee may demand insurance
up to the full insurable value of the property with loss payable
to him, and in my opinion the mortgagee should take ad-
vantage of this feature, as he is not called upon to take un-
necessary chances when putting out his funds. This is par-
ticularly important at the present time when values are appre-
ciating so rapidly. In fact, it is very dangerous just now for
a mortgagee to accept as security a policy which 1s subject to
a coinsurance clause.

Coinsurance was Compulsory.

“] have been informed through reliable sources that very
many years ago the British government exacted a duty on all
fire insurance contracts and at that time there was a law to
the effect that no one could recover under a fire insurance
policy more than a proportion of his loss unless he was
carrying coinsurance up to 1oo per cent. of the value of the
property. To this extent 100 per cent. coinsurance was
mandatory or compulsory at that time.

““There are, of course, many very simple examples of the
coinsurance clause which could be set out, such as insurance
on two or more buildings under one sum or the subject of
blanket insurance.

“The point 1 wish to bring out most forcibly is the fact
that there is not sufficient educational propaganda in ¢he in-
surance business for the benefit of those engaged in other
lines of endeavor and from whom we must obtain premiums.

““The insurance profession is an honorable one. It is the
backbone of all credit, the bulwark of business and a most
generous, economical and efficient collector and distributor of
funds for those in adversity by reasons of calamity, and as
such an important part of the business of the world, 1
Sold it nzonld command the dignity and respect it so ably

eserves.’

LIFE INSURANCE IN CANADA

———

Commenting on life insurance in Canada, the Insurance
Press, New York, says:—

Attempts to approximate the effect of war upon the insur-
ance production of United States companies by a comparison
with the experience of English companies have proven un-
satisfactory by reason of the general difference in human
traits and office practices between the two nations.

A more reliable basis for comparison is furnished by the
prelminsz“ rts of life insurance transactions in Canada
in 1917, ﬂitions across the border, both with respect to
public attitude, agency management and business customs,
are somewhat akin to conditions in the United States.

Despite the fact that the Dominion has loyally borne a
heavy burden in the form of taxation and drafted men, the
people of Canada last year purchased 10 per cent. more life
insurance than in any previous year, the total being closely
estimated to be $260,000,000, against $231,101,625 in 1016.

One might naturally suspect that the heavy morlality
from war losses, and the financial drain upon the public of
providing for war taxes and war loans would cause a h
lapse ratio of outstanding insurance. But, according mh‘li.
estimated figures, it would appear that the insurance gained
last year was considerably greater than the increase for any
preceding year, thus indicating that the war acually produced
a stabilizing effect upon life insurance in force.

It may be difficult to explain satisfactorily these two sig-
nificant increases, by reason of the fact that Canada is not
gmnmed to enjoy a corresponding prosperity with the United

tates, However, the experience of Canadian companies and
agents last year should be most reassuring and encouraging
to their comrades on this side of the boundary, who, by reason
of the tremendous impetus to United States industry as an
outgrowth of the production of war necessities, have
superior opportunities. and accordingly should secure a pro-
portionately greater share of the nation’s prosperity.




March 15, 1918. THE MONETARY TIMES 17

THE STERLING B:N_I(-l

OF CANADA

Many business houses have proved the
completeness of our service in the
solution of financial problems.

Head Office
King and Bay Streets, Toronto g

The National Bank of Scotland

Limited
Incorporated by Royal Charter and Act of Parliament. EsTABLisHED 1825
Capital Subscribed...... £5,000,000 $25,000,000
3 T B ey AR 1,000,000 5,000,000
Uncalled <\ o ool 4,000,000 20,000,000
Reserve Fund ........... 800,000 3,500,000
Head Office EDINBURGH

J. S. COCKBURN, General Manager. GEORGE A, HUNTER, Secretary.
LONDON OFFICE—87 NICHOLAS LANE, LOMBARD ST., B.C.4
JOHN FERGUSON, Manager. DUGALD SMITH, Assistant Manager.
The agency of Colonial and Foreign Banks is undemk.:g. inm!' the Accep-

P n

tances of Customers residing in the Col d are
retired on terms which will be furnished on application.

AUSTRALIA and NEW ZEALAND

BANRK OF NEW SOUTH WALES

(ESTABLISHED 1817)

PAID UP CAPITAL - P g
RESERVE FUND - - . .
RESERVE LIABILITY OF PROPRIETORS

AGGREGATE ASSETS 30th SEPT., 1917

1A - .= .« §19,524,300.00
« s . o« 14,375,000.00
- =+ - 19,524,300.00

$ 53,423,600.00

$285,767,140.00

J. RUSSELL FRENCH, General Manager

334 BRANCHES and AGENCIES in the Australian States, New Zealand, Fiji, Papua (New Guines), and London. The Bank transacts every description
of Australian Banking Business. Wool and other Prod Credits arr d

HEAD OFFICE: CEORCE STREET, SYDNEY.

LONDON OFFICE: 20 THREADNEEDLE STREET, E.C., 2.

Aomnts: BANK OF MONTREAL, ROYAL BANK OF CANADA, BANK OF BRITISH NORTH AMERICA

ESTABLISHED 1866

Union Bank of Canada

Head Office -  WINNIPEG

Paid-up Capital - - . - $ 5,000,000

Reserve - . . . . 3,400,000

Total Assets (Over - . . 140,000,000
BOARD OF DIRECTORS

Hon. Pres., SIR WILLIAM PRICE President, JOHN GALT, Esq.
Vice-Presidents, R. T. RILEY, Bsq.; G. H. THOMSON, Esq.

W, R. Allan, Bsq. B. B. Cronyn, Esq. F. E. Kenaston, Esq.
G. H. Balfour, Esq. E. L. Drewry, Esq. W. H. Malkin, Esq.
Hume Blake, Exq.,K.C. S. Haas, Bsq. R. O. McCulloch, Esq.
M. Bull, Esq. A. Hitchcock, Bsq. Wm. Shaw, Bsq.
Major-General SirJohn J. S, Hough, Esq., K.C.

W. Carson.

H. B.SHAW, Gen, Manager
J. W. HAMILTON, Assistant General Manager
Attention is particularly drawn to the advantages offered
the Foreign Exchange Department of our London, England,
gcw York and Montreal Offices, and Merchants and Manu-
facturers are invited to avail themselves of the Commercial
Joformation Bureaus established at these Branches.
London, Eng., Branches, 6 Princes Street, E.C., and
West End Branch, Haymarket, S.W.
New York Agency, 49 Wall Street, New York City.
GEeo. WiLsoN, Agent.

The Bank, having over 305 Branches in Canada,
extending from Halifax to Prince Rupert, offers excel-
lent facilities for the transaction of every description of
Banking business, It has Correspondents in all Cities of
importance throughout Canada, the United States, the United
Kingdom, the Continent of Europe, and the British Colonies.

Collections made in all parts of the Dominion and returns

remitted at lowest rates of exchange. Letters of
Travellers’ Cheques issued available in all parts of

and
the world, 199

BANKOFHAMILTON

HEAD OFFICE, HAMILTON

CAPITAL AUTHORIZED ............. SNV LYo .$5,000,000

ORIy I oo o s s «e s 3,000,000

i T R R R N LS e e 3,500,000
DIRECTORS

Sik JOHN HENDRIB, K.C.M.G., President,
CYRUS A. BIRGE, Vice-President.

C. C. Dalton W. B. Phin W. A w
Robert Hobson 1. Pitblado J. 'rumb:(l’ld
J. P. BELL, General Manager,
BRANCHES
ONTARIO
Ancaster Grimsby Mitchell Selkirk
Atwood Hagersville Moorfield Simcoe
Beamsville Hamilton Neustadt Southampton
Blyth . Barton St. New Hamburg Teeswater
Brantford .. Deering Niagara Falls  Toronto
Bast End ' Bast Bnd Niagara Falls, 8. * Queen &
Burlington .. North Bnd Oakyville Spadina
Chesley West End Orangeville " College &
Delhi Jarvis Owen Sound Ossington
Dundalk Kitchener Palmerston " Yonge &
Dundas Listowel Paris Gould
Dunnville Lucknow Port Arthue West Toronto
Fordwich Midland Port Elgin Wingham
Ft. William Milton Port Rowan Wroxeter
Georgetown Milverton Princeton
Gorrie
MANITOBA
Bradwardine Gladstone Minnedosa Swan Lake
Brandon Hamiota Morden Treherne
Carberry Kenton Pilot Mound Winkler
Carman Killarney Roland Winnipeg
Dunrea Manitou Snowflake ! Norwood
Elm Creek Miami Stonewall * Princess St.
Foxwarren
SASKATCHEWAN
Aberdeen Caron Mawer Redvers | Regina
Abernethy Dundurn Melfort Rouleau
Battleford BEstevan Meota Saskatoon
Brownlee Francis Moose Jaw Stoney Beach
Carievale Loreburn Mortlach Tuxford
ALBERTA BRITISH COLUMEIA
Brant Nanton Armstrong Vancouver E.
Calgary Oyen Kamloops N. Vancouver
Cayley Stavely Port H d S.V ver
Champion Taber Salmon Arm (Ceglr )Cottlu
.0,

Granum Vulcan Vancouver
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CANADIAN BANKRUPTCY LAW

Montreal Barrister Makes Strong Plea for Its Enactment
—Banks and Other Creditors

“Why is it that vear after year bills should have been
introduced into our Federal parliament, having for object to
correct abuses and simplify the law, without legislative effect
being given to them?’ This question was asked by Mr. S.
W. Jacobs, K.C., barrister, Montreal, in a plea for a Canadian
bankruptcy law, at the recent meeting of the Ontario Bar
Association, After outlining the attempts to obtain this leg-
islation Mr. Jacobs stated that it was admitted on all sides
that & universal bankruptcy act makes for stability in com-
mercial relations throughout the country. = “It unifies the
various provinces to this degree that it makes the law on this
subject the same in all parts of Canada, permitting the law-
yer to advise his Halifax client on the law as it exists n
Vancouver,” continued Mr. Jacobs. ‘It familiarizes the Bar
of one section with the jurisprudence of the other section.
It permits merchants throughout the country to know exactly
what their legal position is, with regard to their various cus-
tomers, and s away with the old feudal idea which in some
parts of Canada would seck to prevent outsiders from having
similar rights to those of their own province. (An instance
of this may be cited from one of the Maritime Provinces,
where a few years ago, and probably still to this day, traders
assigning for the benefit of their creditors bad the right,
under the provincial act, to mention, in the deed of assign-
ment, the parties whom they wished to have preferred over
other parties and the court was bound to give sanction to such
preferred creditors, to the detriment of others not so
preferred.)

Duty of Parliament.

“Is it not the paramoumt duty of parliament to brush
away every obstacle standing in the road of a uniform bank-
ruptey act, simple in its design, unequivocal in language, and
expeditious in procedure? The great difficulty has been with
regard to the provisions regarding discharge to the insolvent
debtor, and this difficulty has no doubt been responsible for
the failure of the measure to go through. The Federal auth-
ority, as already observed, by virtue of the British North
America Act alone, is ‘empowered to grant a discharge, and
provincial legislative bodies are, under the British North
America Act, prevented from dealing with this phase of
bankruptey law. Indeed, so far as the power of provincial
legislatures is concerned, these can only apply the provisions
of their respective local acts to the distribution of the deb-
1or's assets, and nothing more, and it is therefore more or

§

Jess of a misnomer 10 refer to statutes of the legislatures deal-

ing with insolvent traders as ‘insolvency’ and ‘bankruptey’
laws. It can readily be seen that any act which would seek
to deprive a certain class of creditors of the full amount of
contract obligations due to them, would meet with organized
and concerted opposition at their hands.

Discharge to Insolvents,

“The Fortin and Monk bills were careful in their provi-
sions to deal as lightly as possible with the question of dis-
charge to insolvents, Mr. Fortin’s bill providing that to ob-
tain a discharge it was necessary to secure the consent of
three-quarters, in value, of the creditors, as well as the pay-
ment of all priwleged and preferred claims, and that the dis-
chn&e to the debtor would not operate a discharge
to the endorser on promissory notes, and further, that
banks could in no way be affected by the isions of the
bill respecting discharge. Mr. Monk’s bill contained pro-
visions that all privileged and preferred claims were to be
paid, and the consent of the creditors of at least one-half of
the amount of the claims should be obtained, to give the in-

, ge.
~ ““The objection, in my view, to these provisions, is that
W not deal widelypmulfh in the matter of discharge.
nm‘b«nob:edwgothmzhmm
vmy. " hm‘lhrh‘r‘n:e,n:d‘:sgn:dukdum
h‘w s the ought give him an oppor
tunity of obtaining a clean bill of health, without interfer
ence by his creditors, and any bankruptcy law which
the creditors the right to declare whether a debtor s or
should not be given his is an infringement on the
rights of the court, which alone, after hearing the evidence,
ought to decide w tbed:cmﬁmjnsﬁf&.relem
from obligations. Were this not the case, the is left

open to abuses produced through the desire by certain cred-
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itors to obtain advantages over others. The debtor could be
harassed by his creditors, with the threat that failure to pay
an increased dividend, on the side, would bring about organ-
ized opposition of those who have it in their power to prevent
the victim’s rehabilitation.

Debtor and Misfortune.

“1 do not presume to suggest that discharge be granted
lightly or without careful investigation of the debtor’s entire
management of his business. Were this to be done, it would
put a premium upon inefficiency and shiftlessness, and it
must be the duty of the court to decide the extent to which
the debtor has been responsible for his own misfortune, and
where it is shown that the disordered state of his business
is brought about through no dishonesty or wilful negligence,
the law ought to consider it a matter of public policy to see
that after a certain length of time the debtor is once more
permitted to engage in business on his own account. This
is in line with the well-considered opinion of the present day
in all civilized communities, and differs materially from the
rule which at one time prevailed throughout the world.

Banks and Other Creditors.

“Banks should have no rights different from general
creditors, and any attempt to place these institutions on a
footing different from others is bound to carry in it the germ
which will ultimately destroy the benefit sought to be given
to honest traders, and incidentally to the general community.

“Creditors recognized as privileged and preferred by
law, such as landlords, might very well be brought into line
also, in such a way that large portions of the assets belonging
to the insolvent should not be diverted for the payment of
these preferred claims, to the exclusion and detriment of
general creditors, as is now the rule, particularly in the pro-
vince of Quebec.

“Official assignees ought not to be given the extensive
powers, or permitted to occupy the autocratic positions held
by them under the old bankruptcy acts, and provisions where-
by insolvent estates should be placed in the hands of an offi-
cer of the court, and under the direct supervision of such
court, ought to find a place in any new bankruptcy measure
brought before the House.”

DENOUNCES PREMIUM BONDS AS LOTTERY

__The proposal that Great Britain issue “premium bonds™
with the view of stimulating the, sale of its war loans has
been criticized, and recently the Government Select Com-
mittee, which investigated the subject, decided against the
measure. Among the severest critics of the plan is Sir Robert
M. Kindersley, a director of the Bank of England and a finan-
cial expert of high standing. In view of the beginning of
some talk in the United States in favor of a similar issue,
his remarks may be of interest.

“The advocates of premium bonds,” he says, “argue that
t) buy a premium bond is not gambling, because the pur-
chaser can never lose his capital. This argument is hardly
convincing when a certain portion of his yearly interest is to
be used for a pure lottery. What they, in fact, say is this:
If you will invest your money in a certain government
security we will give you leave to subscribe a portion of your
interest each year to an out-and-out government lottery.’

“But apart from the specious excuse that no gamble is
involved in the issue of premium bonds, let us examine the
real basis of the appeal. Is it to patriotism? Is it to the

wise provision for old age or sickness? Is it to self-denial .

for the sake of those we have sent to fight for us? Is it to
steady, continuous effort to help win the war? Surely it is
to none of these, The appeal of the premium bond is frankly
to the baser instinct of cupidity—to the desire to ‘get-rich-
vickly-without-effort.” It is suggested that the state should
eliberately play upon and cultivate what is well known to
be a weakness of human nature—a weakness which has prob-
ably wrought to mankind more mischief in the economic
sphere than almost any other failing.”

Disccussing what would happen after the war, Sir Robert

says: “Eyen the most ardent supporters of premium bonds

only look upon them as a war measure. Is it reasonable to
suppose that, having cultivated this gambling spirit, the mil-
lions of small investors would return to the ordinary solid
but unexciting investments? It is much more probable that
they would become the prev of any financial shark who might
dangle in front of them the possibility of a big increment
o{ uﬂt‘ll: lfm?h :irm&'l worthless mm;:;:; or other speculative
share, while ti propensi would be foun

have been greatly inten:lﬁed.” A
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Weyb;r: Security Bank

Chartered by Act of The Dominion Parliament
HEAD OFFICE, WEYBURN, SASKATCHEWAN
BRANCHES IN SASKATCHEWAN AT

Weyburn, Yellow Grass, McTaggart, Halbrite, Midale,
Griffin, Colgate, Pangman, Radville, Assiniboia, Benson,
Verwood, Readlyn, Tribune, Expanse, Mossbank, Vantage,
Goodwater, and Osage.

A GENERAL BANKING BUSINESS TRANSACTED
H. O. POWELL, General Manager

Murray’s Interest Tables

show the interest due on all your investments,

Tables range from 247 to 82 from 1 day
to 368 on sums from $1.00 to $10,000

IS INDISPENSABLE AS AN OFFICE TOOL—
SAVES TIME — ABSOLUTELY CORRECT.
Price $10.00
Address orders to

B. W. MURRAY

ACCOUNTANT
Supreme Court of Ontario, Toronto

The Saskatchewan Mortgage
and Trust Corporation

LIMITED
REGINA - - SASK.

Executor, Administrator, Trustee, Financial
Agent, Etc. Mortgage Investments and collec-
tions undertaken for clients. Every attention
given to affairs of clients in other Provinces.

Be sure your WILL is made, naming a Strong
RUST COMPANY as your

EXECUTOR

Ask for Booklet: “The Corporate Executor.”’

CAPITAL, ISSUED AND SUBSCRIBED ...$1,171,700.00
PAID-UP CAPITAL AND RESERVE...... 860,225.00

The Imperial Canadian Trust Co.
Executor, Administrator, Assignee, Trustee, Ete.
HEAD OFFICE : WINNIPEG, CAN.

BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY,
VANCOUVER AND VICTORIA 2

American Foreign Banking Corporation

568 Wall Street New York
Paid in Capital and Surplus $3,400,000

Organized pursuant to an amendment to the Federal Reserve Act
authorizing national banks to own stock in a Bank organized to engage
in Foreign and International Banking.

OFFICERS
Archibald Kains, President
Hayden B, Harris, Vice President
T. Fred Aspden, Vice-President
Charles A. Mackenzie, Secretary and Treasurer
BOARD OF DIRECTORS
Chairman, Albert H. Wiggin

Chairman, Board of Directors Chase National Bank, New York.
T. Fred Aspden, Vice-President,

Gerhard M. Dahl, Vice-President, Chase National Bank, New York.

Norman H. Davis, President, Trust Company of Cuba, Havana,

C, H. Basson, General Manager, The Standard Bank of Canada, Toronto.

Charles L. Farrell, President, National Newark & Essex Banking Co.,
Newark, N.J.

Ernest A. Hamill, President, Corn Exchange National Bank, Chicago.

Hayden B. Harris, Vice-President,

Charles A. Hinsch, President, Fifth-Third National Bank, Cincinnati.

W. R. Irby, President, Canal Bank & Trust Co., New Orleans.

C. T. Jaffray, President, First and Security National Bank, Minneapolis

Archibald Kains, President,

John G. Lonsdale, President, National Bank of Commerce, St. Louis.

Alfred L. Ripley, President, Merchants National Bank, Boston,

Levi L. Rue, President, Philadelphia National Bank, Philadelphia.

John Sherwin, President, First National Bank, Cleveland,

Eugene V. R. Thayer, President, Chase National Bank, New York.

Fred Vogel, Jr., President, First National Bank, Milwaukee.

Henry B. Wilcox, Vice-President, Merchants-Mechanics First National
Bank, Baltimore, ’

Every description of international banking business transacted.
Acceptances given against shipments of merchandise.
Bills of exchange negotiated and collected. »
Drafts and letters of credit issued
Imports and exports financed.

Facilities of the Banking Corporation may be secured through

The Standard Bank of Canada

LOAN COMPANY'S AFFAIRS WILL BE CONSIDERED

Mr. J. A. C. Cameron, the Official Referee, has announced
that a meeting of the debenture-holders, depositors and credi-
tors of the defunct Dominion Permanent Loan Company will
be held at Osgoode Hall on March 21st for the purpose of con-
sidering the position of the company’s affairs. The share-
holders’ meeting, at the same place and for the same purpose,
will be held on the following day. Prior to these meetings
Mr. G. T. Clarkson, who has been acting in the capacity of
provisional liquidator, will be appointed permanent liquidator.

On April 22nd the official referee will sit at Osgoode Hall
20 hear the report of the liquidator upon the claims of the
creditors submitted, at which all parties interested are invited
1o attend. It has also been directed by the official referee
that debenture-holders, depositors and all others having claims

st the company must submit the same to Mr. G. T.
kson not later than March 18th.

LARCE FIRES IN MANITOBA

Mr. H. O’Connor, deputy fire commissioner for Mani-
toba, has made a report to Hon. Edward Brown, provincial
treasurer, as to recent fires in that province. He says :
‘“During February g1 fires were reported. Of these, 74 were
in Winnipeg and 17 in other parts of the province; 41 of
these have been adjusted at losses amounting to $174,141,
and 50 fires in course of adjustment. Further adjustments
have been made with respect to fires occurring during Jan-
uary with losses amounting to $129,001.83, bringing the total
adjustments for that month to $201,413.34. In connection
with the Caldwell Block fire, at the corner of Main and Mec-
Dermot, the Riverview fire, the fire at 1010 Magnus Avenue,
McLaughlin farm, Neepawa, and at La Riviere, there has
been deplorable loss of life—seven in all. Carelessness in
the use of matches and on the part of smokers is responsible
for numerous fires, involving serious loss.’’
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LIFE INSURANCE AND BANK CREDITS

Relation of One to the Other — Some Considerations for
Business Men

“The corporations and partnerships of the nation are only
beginning to awaken to the part which life insurance can be
made 1o play in the affairs of not only large, but of the mod-
erate and small sized business as well,” said Mr. A. Gordon
Ramsay, assistant superintendent of agencies of the Canada
Life Assurance Company, Toronto, at a recent meeting of the
Kiwanis Club, Hamilton,

“Until a few years ago,”” he continued, “‘the protection of
the family was the only function of life insurance to be gen-
erally apprecisted or even recognized. One of Canada’'s fore-
most bankers in referring to the intimate relationship be-
tween commercial life insurance and the extension of credit
by his bank, recently said :—

“ “This bank always regards it as a favorable feature in
a borrower’s application when he is able to show that both
his family and his business have been protected by life in-
surance against the contingency of his unexpected death. It
often happens that the prosperity of a business is, in a hrfe
degree, dependent upon the continuance of a single life. In
such a case, it is more than usually important to cover by
insurance the risk of disaster to the business through the
unexpected death of that individual. The bank, morcover, is
always glad to see the position of a firm fortified by partner-
ship policies, especially where the capital is so moderate in
proportion of the volume of the business that no portien of
it could be withdrawn without embarrassment.’

“Commercial life insurance also interests the banker
when he is passing on a credit risk from a moral standpoint.
Of this the president of the Chase National Bank of New
York says:—

“ ‘When a man comes to us to borrow, we want to know
how much life insurance he carries, not so much because of
its bearing on his financial power, but as an indication of his
type of mind, for the type of mind that induces a man to
insure his life, is the type of mind which makes for success
in business,’

“Until lately, business insurance has been considered
mainly in connection with the affairs of the larger firms, It
{5, however, becoming recognized that thig form of protection
% just as necessary, if not more so, to the smaller corpora-
tion, Rum:eubip or business man. One need only look round
the city corner or enter a village to discover a modest part-
nership, be it a grocery, butcher or drygoods store, or a
general store, which at this moment needs a class of protec-
tion for its business and its credit which the life insurance
company alone can provide.

Death of Partner.

“The banker and wholesaler feel they are vitally interest-
ed in how this partnership customer will be affected by the
death of one of the partners. What funds will be available
for the purchase of his interest or for the continuation of the
business? There may not be available sufficient capital or
borrowing power to enable the surviving partner to purchase
the interest of the deceased. Another partner with capital is
difficult to find, particularly in a hurry. Fremaemly. it means
A winding up of the business with loss to concerned.

“1f the estate retains its interest in the business, a sit-
wation in all probability develops which produces lack of
‘harmony damaging to the efficiency of the ving partner
and hence damaging to the business. A partnership with
his friend John's widow or executor will be very different
from the old partnership. _

" “There are other aspects of this subject in which the

bank is interested. To cite a few only. Business insurance

cots the firm inst the direct financial loss due to the

of, say, its mhly trained technical man, who may be

the only one familiar with an important chemical formula in

their manufactured product. There may be a silent partner

who is depended upon for regular or periodical endorsement
of the firm's paper.

“A manager of a department or branch may have con-
nections belonging to the firm which would be seriously
‘affected by the death of that man . For instance, a firm
of cattle commission merchants with widespread interests in-

sures the lives of its branch managers.
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“Many businesses depend upon the capital, experience,
initiative or technical ability of one or more individuals. The
business may be largely protected from the loss due to the
death of such a man by business insurance. Apart from the
protection against death, business insurance provides a con-
venient means which appeals strongly to a banker, for grad-
ually building a reserve or surplus, whether its purpose be to
retire a mortgage, or a bond issue, or merely an ordinary
precaution.’’

TIN PLATE FOR CANADIAN CANNERS

The War Trade Board of Canada has been successful
in making an arrangement with the War Trade Board of the
United States whereby the fruit, vegetable and fish canners
of Canada will be enabled to obtain supplies of tin plate from
the United States at a price which will approximate to the
price of $7.75 per base box of 300 pounds, now paid by United
States canners.

An order-in-council has been prepared by which the
Canadian government will take power to purchase on behalf
of the canners the total supply of tin plate necessary to meet
the requirements of the canning industry. The individual
canners will through their organizations indicate their re-
quirements to the government, supplemented by the guar-
antee of a chartered bank, and in due course the government
will see that tin plate is shipped to them. The goverument
will act as a clearing house for the transactions, but the
trade will facilitate the work.

It is estimated that through the work of the War Trade
Board a saving of $600,000 a vear will be effected for the
food canning industry.

BRITISH AMERICA ASSURANCE COMPANY

Fire, hail and marine insurance are written by the British
America Assurance Company, a Toronto underwriting cor-
poration which has been doing business for eighty-four years.
During that period the British America has ilt up a sub-
stantial financial position, which is clearly reflected in its
latest balance sheet, presented to the shareholders at the
company's recent annual meeting, Its reputation for efficient
service, fair treatment and prompt payment has been strength-
ened year by year, until to-day it ranks as one of the leading
underwriting corporations of this continent, with a world-wide
reputation.

The results of operations last vear in the company’s fire
and hail department show premiums, less reinsurances,
amounting to $2,442,577 and losses (paid and outstanding)
amounting to $1,236,646. After charging agents’ commis-
sions, taxes and general expenses hers is a credit balance
of $200,057. F

The premiums, less reinsurances, in the marine depart-
ment amounted to $1,390,785, and the losses (paid and oul-
standing) totalled $748,034. After charging agents’ commis-
sions, taxes and general expenses there is a credit balance
of $379,220.

Including interest and rents, there is a total balance to
the credit of the year's operations of $726,701, a satisfactory
outcome of the year's work. /

From the fire and marine profits of $646,177, plus interest
and rents of $80,613—a total of $726,701—the company paid
dividends on preference stock up to joth ]lune. 1917, have
taken care of the decrease in the market value of securities
and have reduced the value of head office buildings to $220,-
000. The company also got rid of the item of 86,058, which
appeared in . assets last vear for insurance maps, although
these have a marketable value in the insurance world of at
least four times that amount. Then the directors have ear-
marked a special reserve for hail business. The new Do-
minion Insurance Act of 1917 calls for a special hail reserve
of one-half of the profits until that reserve reaches one-half
of the year’s net premiums, but instead of this the directors
have set aside the total amount of the year’s profits in this
branch. The company have made provision for taxes to the
extent of $30,000. In this connection Mr. Meikle, president
said that the insutance business meets levies for taxes in
nearly every country in the world, and in some parts the tax
is so heavy as to make an insurance manager think he is
working for the roments instead of for his stockholders.

However, with all these payments and isi

pany have the large balance of $482,029 ':? g’;:;stb ‘m
Mr. W. B. Meikle is president and general manager of

the British America Assurance Companv, and Mr. John Sime

is assistant general manager. Mr. E. F. Garrow is the secre-

tary of the company.




March 15, 1918.

THE MONETARY TIMES 21

THE
TORONTO GENERAL TRUSTS
/ CORPORATION

DIVIDEND No. 87

Notice is hereby given that a dividend of Two and
one-half per cent. (2}27) has been declared upon the paid-
? Capital Stock of this Corporation for the quarter ending

arch 31st, 1918, being at the rate of Ten per cent.
(10%) per annum, and that the same will be payable on and
after the Second day of April, 1918.

The Transfer Books of this Corporation will be closed
from Saturday, March 23rd, to Saturday, March 30th, both
days inclusive.

By Order of the Board,
A. D. LANGMUIR,

Toronto, March 5th, 1918, General Manager

Your Estate may be Small, But—

whether it involves one or one hundred thousand, it is equally
entitled to the advantages of Trust Company administration.

This Company welcomes its appointment as executor of
small estates, and gives them the same care, the same business
experience and judgment and the protection of the same safety
measures as larger estates,

Read ‘‘I Give, Devise and Bequeath.” Copy on request.

The Union Tru1§t Company, Limited
oronto

J. M. McWHINNEY,
General Manager.

HENRY F. GOODERHAM,
President

Chartered Trust and Executor
Company
(Formerly The Title and Trust Company)
Is authorized to act as Administrator, Receiver, Executor,
Liquidator, etc., without giving security,
An estimate of the Company's charges for acting in any Trustee
Capacity will be gladly given. Enquiries solicited.

Board of Directors

B. F. B. Johnston, K.C., President. Hon. W. A. Charlton, W. J. Gage,
Noel Marshall, Vice-Presidents. W. K. George, W.R. Hobbs, Jas. B.
ope, R. Wade, Jacob Kohler, A. McPherson, D. B. Hanna, John

J. Gibson, Managing Director.

Chartered Trust and Executor Company
Traders Bank Bullding Toronto

In Appointing Your Executor—

Let us suggest that you write or ask for YOUR copy of
our recently-published brochure on WILLS. It will inter-
est you and give you conclusive reasons also for the appoint-
ment of a corporate instead of an individual Executor and
Trustee.

Ask at the same time for YOUR copy of farm_land
listings. These are assets arising out of estates in process
of being wound up and where it is necessary to realize.
Prices and terms moderate.

The Standard Trusts Company

Standard Trusts Bldg., 346 Main St. WINNIPEG

Canadian' Guaranty Trust Company

HEAD OFFICE: BRANDON

Board of Directors:
Arex, C. FRASER, Lr.-CoL. A. L. Young,
President. Vice-President.
Joun R. LiTTLE, Managing Director.

Hon. GEORGE W. BROWN, WiLLIAM FERGUSON, H. L. ApoLPH,
E. O. CuarreLL, J. S. MAXWELL, JNO. A. McDONALD,
G. S. MusRrO, HoN. W. M. MaARTIN, M.P.P., JouN E. SMITH,
F. N. DARKE, ALEX. A. CAMERON, D. A. REESOR.

Acts as Executor, Administrator, Trustee, Liquidator,
and in any other fiduciary capacity.

CANADIAN FINANCIERS
TRUST COMPANY

Head Office - - Vancouver, B.C.

TRUSTEE EXECUTOR  ASSIGNEE

Agents for investment in all classes of Securities,
Business Agent for the R. C. Archdiocese of Vancouver,
Fiscal Agent for B. C. Municipalities.

Inquiries Invited

General Manager Lleut..Col, G. H, DORRELL

OVER 200 Corporations,

Societies, Trustees and
Individuals have found our
Debentures an attractive
investment, Terms one to
five years,

The Empire

Loan Company
- WINNIPEG, Man.

5/,
Absolute
Security

| e 3 (

Mouai%g Tompamy

DIVIDEND NOTICE.
Notice is hereby given that a dividend for ths three
months ending March 31st, at the rate of
TEN PER CENT. PER ANNUM,
has been declared upon the Capital Stock of the Company,

and that same will be payable on and after April Ist, q

s

The Transfer Books will be closed from the 2lst to the
31st of March, both days inclusive.
By order of the Board.
W. E. RUNDLE,
Toronto, March 6th, 1918, General Manager
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NOVA SCOTIA STEEL COMPANY

Pig Tron Produced Cheaply—Investment Bankers’ Views
—Merger Discussion

Messrs, Hayden, Stone & Company, the New York-Boston
investment banking house which has taken so large an inter-
est in the affairs of Nova Scotia Steel & Coal Company, in
their current weekly letter express complete confidence in the
outlook of the company. They believe that nowhere on the
continent, with possibly the exception of Alabama, will pig
iron be produced any cheaper than, if as cheap as, at the
plant of tht Nova Scotia Steel, when the plans of the present
management have made reasonable progress,

As the view of the banking house which stood behind the
company’s recent 85,000,000 stock issue, the following com-
ment is of interest in Canada, especially because of current
discussion on the possibilities of a merger between Scotia and
Dominion Steel Corporation,

Report Somewhat Disappointing.

“The report for 1917 will be, on the face of it, somewhat
disapointing. It is, however, very satisfactory to those who
have realized the necessities of this business as well as its
opportunities. There is ahead of this company a great pro-
gramme of development of its ore and coal properties, and a
reconstruction and vast enlargement of its manufacturing
plant. Obviously this is not the wisest time in which to in-
dulge in expenditures for plant enlargement, and, in fact,
the programme in that respect, as well as with respect to de-
velopment of coal and ore properties, is not fully matured.

“Meanwhile, the work of the management is to consoli-
date its position and increase in every way its available work-
ing capital. Great progress in that respect was made in 1917,
particularly by the issuance of new common stock, and to a
very large extent by conversion of slow and very uncertain
assets into the quickest form of assets. The result is that the
net working capital on December 3i1st, 1917, was 85,750,525
against 82,281,730 on December 3i1st, 1016,

Eastern Car Company.

“One of the departments of the Nova Scotia Steel Com-
pany which has absorbed a :tut deal of working capital,
and which has hitherto vielded very unsatisfactory results, is
the Eastern Car Company. At one time in 1917 there was
g;uctically 85,000,000 of Nova Scotia money locked up in that

siness, Since the vear 1018 opened some very substantial
amounts on that lockup have been converted into cash, and
there is a good prospect that within the next few months the
remaining amounts will be materially reduced.

“The programme such as we have hinted at above will
require time and considerable investments, The fundamental
fact about Nova Scotia Steel which appeals to us, and which
we are sure will make it a big winner in time, is that it has
a very high grade iron ore deposit within a very short distance
of a good coal deposit, and transportation between the two,
or to an assembling plant, is very inexpensive.

““Meanwhile, there is no incentive to display net earnings
other than are necessary to give shareholders a moderate rate
of interest on their investment. Everything else should be
reserved and go back into plant or working capital.”

As to Merger Discussions,

The Scotia-Dominion Steel merger discussion may be
resumed shortly, but expressions of opinion as to whether
anything will come of the plans are showing aruzer
divergency, The financial editor of the Montreal Gazette

§ Lo ,

“One obvious reason for greater scepticism is furnished in
the financial statement of the ia company made public early
last week. With a large number of Iron shareholders the

effect of the statement has probably been to raise new ques-
is o hether the io::«pr wash de;\nbg:l df::m their
st v umpt with such share s being
'mbn makc a better showing than Scotia. In
quarters, on the other hand, there 1¢ some resentment
against the attitude that the Scotia statement is to be read
unfavorably in view of the fairly obvious fact that the com-
pany, under new management, set about what has been de-
scribed as a house cleaning.
“With all that, there are indications of a feeling that the
possibilities of a merger becoming a fact have been hurt by
premature discussion of su; details, which at the best

 could be only guesswork at this stage of negotiations,”

Volume 6o.

MANITOBA'S WORKMEN'S COMPENSATION BOARD
Mr. Herbert G. Wilson is to be retained as commissioner
to administer the Maintoba Workmen’s Compensation Act.
In accordance with the recommendation of the Fallis Com-
mission, the responsibility of the administration is to be
shared by two directors to be appointed by order-in-council.

CANADA'S NET DEBT SHOWS LARCE INCREASE

Canada’s net debt stood at $1,010,780,470 on February
28th, an increase during February of $13,251,263. The total
gross debt of the Dominion on February 28th was $1,006,-
303,350. Total assets weve $085,612,8809. Total war expendi-
tures for the eleven months’ period to the end of February
was $207.849.726.

Revenues show an increase. In February, 1018, the
revenue was $21,225,872, as compared with $17,513,473 in

. February of last vear, Expenditure on account of consoli-

dated fund was $11,323,497 in February of the present year,
in comparison with $12,581,054 in February, 1917.

WESTERN LECISLATION CRITICIZED

Judicial methods in Manitoba and Alberta were the sub-
ject of pointed comment by Mr, H. S. Osler, K.C., vice-presi-
dent of the Canadian Mortgage Investment Company, at the
compnny's recent annual meeting.

“In the western provinces,” he said, “there has been no
modification of the injurious legislation to which we referred
a year ago. On the contrary, the Alberta legislature has
since given a finishing touch to its almost spohatory enact-
ments by depriving lenders of the customary recourse under
the personal covenants of borrowers. In fact, had the pur-
pose of the governments in the provinces of Manitoba and
Alberta, which have been pre-eminent in the devising of leg-
islation of this character, been to impair the value of mort-
gage investments, and to drive capital from their provinces,
it may be questioned whether any course could have been
better suited to that end.

“In addition to those legislative acts, we have had to
deal, in the two provinces named, with judicial decisions of
so grave a character as ought not, it seems to us, in the public
interest, to be passed over without discussion. It is impos-
sible to refer to these matters here with the fullness and details
necessary. For the present, it is sufficient to say tha six
judges in Manitoba and three in Alberta have concurred in
rendering decisions of such a character that no directors or
trustees responsible for the investment of moneys on mort-
g:ﬂ: in the provinces named, can, in our opinion, wisely over-

their significance. We have been forced to the conclu-
sion that there are now in office a certain number of judges
for whose conduct in the exercise of judicial functions gov-
ernment and parliament should be invited to assume respon-
sibility. If the subversion of mortgage contracts and the
spoliation of investors is to be brought about judicially by
deliberate loading of the scales of justice in favor of debtors,
then, in our judgment, it will become necessary that govern-
ment and parliament be told that the power that appoints
these men to the Bench must find a way of controlling them,
or accept responsibility for the consequences that must follow,
A few more such judgments as those we refer to, and this
country will be in danger, in our opinion, of reaching the
level of a Latin American republic, as regards insecurity of
contracts and cynical perversion of the forms of law.

_ “The fount and origin of the evil is everywhere recog-
nized, and need not here be referred to. Contrary to a com-
mon impression, judicial appointments are not made for life,
but ‘during good behavior’; and there appears to be a grow-
ing conviction that in this country a definition of judicial
good behavior is overdue.  An instructive debate on this

subject took glace in the Senate a few months ago, and the

trenchant and learned addresses delivered by some of the
members on the subject indicated a full realization of the
nature of the conditions existing, as well as the altered
mental atmosphere in which the question is likely in future
to be discussed and considered.

‘““At a time of tension like the present, and with the many
emergent matters demanding attention, it would be inadvis-

. able to ask the first minister and parliament to deal imme-

diately with the question of the subversion of contr
has been attempted in Manitoba and Alberta, Bu.ct:em
in the case will, in good time, be submitted in the

quarters, and steps taken to secure a full and i 'ml ]
sion of the considerations involve:l." i s :
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The Hamilton Provident and
Loan Society

Capital Subscribed $2,000,000.00

Capital Paid-up i o 1,200,000.00

Reserve and Surplus Funds .. 1,163,994.20

Total Assets 3 4,697,757.31
Debentures Lsusfriilfor:l:srg;sifﬁlﬁ:g?:‘ one to five years at highest

Deposits received, and interest allowed on

Savulgs Departmellt daily balance, Withdrawable by cheque.

Trustees and Executors are authorized by Law to invest Trust
Funds in the Debenturesand Savings Department of this Society.

MONEY TO LOAN.

Head Office, King Street, HAMILTON, Ont.
GEORGE HOPE President D. M. CAMERON, Treasurer

CANADA PERMANENT
MORTGAGE CORPORATION

QUARTERLY DIVIDEND

Notice is hereby given that a Dividend of TWO and
ONE-HALF PER CENT. for the current quarter, being at
the rate of TEN PER CENT. PER ANNUM
on the paid-up Capital Stock of the Corporation, has been
declared, and that the same will be payable

TUESDAY, THE SECOND DAY OF APRIL
next, to Shareholders of record at the close of business on
the Fifteenth day of March.
By order of the Board.
GEO. H. SMITH, Secretary

Toronto, February 27th, 1918.

THE HURON AND ERIE
MORTGAGE CORPORATION
QUARTERLY DIVIDEND No. 122

Notice is hereby given that a Dividend of Three per cent. for
the quarter ending March 30th, 1918, being at the rate
of TWELVE PER CENT. PER ANNUM upon the Paid up
Capital Stock of this Corporation, has been declared, and
will be payable at the Corporation’s office in this City
on and after Monday, April 1st, 1918, to shareholders of
record at the close of business on March 15th, 1918.
By Order of the Board.

M. AYLSWORTH,

London, Canad‘a. Feb, 26th, 1918. Secretary

The Ontario Loan and Debenture Co.

DIVIDEND No. 123

Notice is hereby given that a QUARTERLY DIVIDEND
of 2% PER CENT. for the three months ending 30th
March, 1918, (BEING AT THE RATE OF 9 PER
CENT. PER ANNUM) has been declared on the paid up
capital stock of this Company, and will be payable at the
Company's Office, London, Ontario, on and after the 2nd
April next, to Shareholders of record of the 15th March.

By order of the Board.

A. M. SMART,
Manager

London, Canada, February 26th, 1918,

Six per cent. Debentures

Interest payable half yearly at par at any bank in Canada.
Particulars on application.

The Canada Standard Loan Company
520 Mcintyre Block, Winnipeg

WRITE FOR BOOKLET ON"'PROFITS FROM SAVING™

% STANDARD RELIANCE

MORTGAGE CORPORATION
Head Office.82-88 King St £. Toronto

One of the best AUTHORIZED investments for TRUST
FUNDS is our

5% DEBENTURE

Ask for Booklet ‘‘ About Debentures.”

PRIl CRBIERL -, o5, 102t T S o $2,410,925.31
e BRI S G e Eon PR AR e 685,902.02
o e e R B R e e 7,426,971.18

The Great West Permanent

Loan Company

WINNIPEG, TORONTO, REGINA, CALGARY,
EDMONTON, SASKATOON, VANCOUVER, VICTORIA,
LONDON, Ena. EDINBURGH, Scor.

THE DOMINION SAVINGS
AND INVESTMENT SOCIETY

M H T p Buildi 1 A, . C
Interest at 4 per cent. payable half-yearly on Debentures
T. H. PURDOM, K.C., President NATHANIEL MILLS, Manager

London & Canadian Loan & Agency Co., Ltd.

EsTABLISHED 1873 51 YONGE S8T., TORONTO
Paid-up Capital, $1,250,000 Rest, $800,000 Total Assets, 84,968,953
Debentures issued, one hundred dollars and upwards, one to five years.
Best current rates. Interest payable half-yearly. These Debentures are an
Authorized Trustee Investment. Mortgage \Loans made in Ontario, Mani-
toba and Saskatchewan.

W. WEBDD, Jxr., Secretary. V. B. WADSWORTH, Manager

THE COMMERCIAL LOAN AND TRUST CO.

Head Office - WINNIPEG
THOS. D. ROBINSON, President. C. W. N. KENNEDY, Vice-President.
WESTERN MORTGAGE INVESTMENTS UNDERTAKEN

FOR CLIENTS. Correspondence Solicited.
W. H. SPROULE, Manager.

THE TORONTO MORTGAGE COMPANY

Quarterly Dividend

Notice is hereby given that a Dividend of Two per cent., being at

the rate of Eight per cent. per annum, upon the paid-up Capital Stock

of this Company, has been declared for the current Quarter, and that the

same will be payable on and after 1st April, 1918, to shareholders of

record on the books of the Company at the close of business on 15th inst.
By Order of the Board,

7th March, 1918, WALTER GILLESPIE, Manager.
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FIXED EXCHANGE FOR THE EMPIRE

Exchange in Canada is Naturally More Closely Associated
With New York Than With London

The remarks made by Mr. Goodenough, general manager
of Barclays Bank, at the annual meeting of the shareholders
of that institution, as to the desirability of securing an inter-
Imperial trading preference by establishing and maintaining a
fixed rate of exchange within the Empire, has naturally excited
much interest in Anglo-Canadian banking and financial circles.
The question is one about which the average business man
hesitates to express an opinion—at least for publication. It is
one rather for the expert in economic questions, Mr. Moreton
Frewen's writings on such subjects have made him a recog-
nized authority, and when asked by a representative of the
Canadian Gazette, of London, to give his opinion, he made
the following statement :—

Winnipeg and Chicago.

“Any suggestion from Mr. Goodenough {5 entitled to
respect, but on the face of it I can see no possible method by
which we could maintain a fixed exchange within the Empire.
What regulates exchange is the bill market-—some relation
between exports and imports, which again depends upon
weather, harvests and other things. The exchange, again, of
Canada must always be more closely associated with the ex-
change with New York, Chicago and St. Louis than wit
London. Nothing we could do that I see could dissociate the
exchange of Winnipeg with Chicago. As far as I can foresee
Canadian exchange on London after the war should slrongly
favor Canada. In Britain we are likely to see strange results,
I should think our exchange on New York and thus on Mont-
real may go for a long period to some point well below £4.50,
perhaps to 84; that will make the American market a better
market for Canada to sell in than this English market. On
the other hand it will greatly stimulate British exports to
Canada and the United States, and in this way ultimately
resore exchange.

Form of Steady Exchange.

~ "“There is a form of steady exchange which is extremely
important and which could be easily obtained, and that is the
exchange between silver-using nations (all. Asia) and gold-
using nations, If that is fixed iy would be the reddest of red
letter days in the financial history both of Canada and the
United States, immensely improving all trade across the
Pacific. The exchanges with Asia have fallen with the great
fall in silver 10 a point where China, for example, can often
no longer buy gold exchange at all. Last September the great
advance in silver had really returned China to the world's
finance and trade as a solvent and prosperous customer. The
rige in silver then had enabled the Shanghai merchant to buy
a bill on London for a gold sovereign with, say, four of his
taels, whereas a couple of years ur?icr such a bill had cost
him eight taels,

“But while I see quite easily how the exchange of silver
money for gold money can be fixed and maintained, 1 sce no
possible means of fixing exchange between distant points in
the Empire. If Mr. Goodenough has a plan in his mind, we
would all gladly consider it; for the rest there is no exchange
trouble ahead for Canada, but there is a perplexing position
growing up in England. 1 think, however, the issue of the
small five-shilling notes here, now pending, will relieve the
nniln on our depleted gold stocks and have other beneficial
results,

WILL WRITE AUTOMOBILE INSURANCE

The British America and the Western Assurance Com-
panies, Toronto, will write automobile insurance. In an-
nouncin is, Mr. W. B. Meikle, president of the com-

es, stated that it is not likely that the business transacted

this new department will be large.

-— e

COBALT ORE SHIPMENTS

The following are the sl;i.p-;enu of ore, in pounds, from
Cobalt Station for the week ending March 8th, 1018:—
Dominion Reduction Mine, ; Silver Queen Mine,
576:‘%“ Buffalo Mine, 131.030. ‘fotaf. 204,545 pounds, or
‘l‘be'tomi shipments since January 1st 8
10 2,071,422.8 pounds, :r o.o;lJ:onl.r,« B T ey

.dends was only $1,538,050, against
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COPPER PRODUCTION LAST YEAR

It was Less Than in 1916—New Refinery at Trail—
United States War Industries Board Fixed Price

The production of copper in 1917, amounted to 108,860,358
pounds, valued at $20,588,254, as against 117,150,028 pounds
valued at $31,867,150 in 1916, a decrease of 7.08 per cemt.
in quantity and 7.15 per cent. in value, according to the pre-
liminary statement of Mr. John McLeish, B.A., Chief of Di-
vision of Mineral Resources, Ottawa. Though less than
the previous year, the 1917 production was greater than any
other previous record. In 1916, the increase over the produc-
tion of 1015 had been 16.2 per cent. in quantity and 83.0 per
cent. in value. The electrolytic copper refinery installed at
Trail, B.C., began operations about November 1, 1916, with
a capacity of o tons of refined copper per day, which has
been increased to 20 tons per day.

Of the total 1917 production, 86,508,758 pounds were con-
tained in blister copper and in matte produced in Canada, and
22,351,600 pounds estimated, as recovered from ores exponted.

In addition to the recoveries from domestic ores, there
were also recovered in British Columbia smelters, 5,033,630
pounds of copper from imported ores. .

From Pyrite Ores.

The production in Quebec from pyrite ores was 5,013,560
pounds, valued at $1,362,636, as against 5,703,347 pounds
valued at 81,551,424 in 1016, These are the quantities report-
ed as being paid for; the actual metal contents were much
higher.

The Ontario production is derived chiefly from the nickel-
copper ores of the Sudbury district and of the Alexo mine in
Timiskaming supplemented by a small recovery from the Co-
balt district silver ores and by shipments made from a few
copper properties under development. The total production
in 1017 amounted to 42,706,213 pounds valued at $11,632,014,
as against 44,007,035 pounds valued at $12,240,004 in 1916 a
decrease of 4.0 per cent. in quantity. i

There was an important copper production in Manitoba
in 1017 derived from the ore deposits at Schist Lake north-
west of The Pas operated by the Mandy Mining Company.
These sulphide ores as well as those at Flin Flon Lake in the
same district, haye had a very large amount of development
work expended u them during ‘the past two years. The
ore shipments which amounted to 3,388 tons were made under
great difficulty of transportation having been hauled 40 miles
by sleigh in winter, then 190 miles by barge during summer
and then 1,500 miles by rail to the smelter at Trail.

British Columbia Production.

The British Columbia production was 57,717,535 pounds
valued at $15,687,631, as against 63,642,550 pounds valued at
8:7.%3 2,046 in 1916—a decrease in quantity of over ¢ per cent.

he production included 40,720,413 pounds recovered in
blister and matte and 16,007,122 pounds being the estimated
recovery from ores shipped to United States smelters.

The production from the Yukon in 1907 amounted to 2,-
182,050 pounds valued at $503,081, as against 2,807,006

pounds valued at $763,586 in 1015. The production is de- *

ryivle‘d from the mines of the Whitehorse district in southern
ukon. ,

Prices: The New York price of electrolytic copper, which
was 28 cents early in 1917, increased to a maximum of 32
cents towards the middle of February though small lots so
as high as 34 cents. Then there was a gradual falling-off
till it reached 24% in July. The price remained uncertain
until October when the United States War Industries Board,
by agreement with the copper producers, fixed the price at
z;% cents which remained the price for the last quarter
of 1917.

The dividend on the common stock of Twin City Rapid
Transit Company, which has been 6 per cept. per annum
since 1010, was reduced to 4 per cent. this week, with a dec-
laration of 1 per cent. for the current quarter. The 1017
statement of the company, issued about a month ago,

a heavy rise in expenges, with a reduction in net that left
88,050 to be carried forward after the common stock di
dend had been paid. The total net income available for divi-
$2,237,547 in 1916, and
the final surplus of $8,050, compared with $707,547 the pre-
vious year,

o
M




March 15; 1918, THE MONETARY TIMES 24A

BRI (TR B T T R R T T T
R . S B AR S X S - B ———

| Western Assurance Company

INCORPORATED A.D. 1851

FIRE, MARINE & EXPLOSION INSURANCE
, STATEMENT AS OF DECEMBER 31st, 1917
, BRI SO AOY o e e $2,907,772.79 1
e FremanE o 1LY . ool oy e L e e 4,232,714.87 £
i ' - $7,140,487.66 :
@ il e T TR R e T e BSOS S R S A P O 133,989.26 8
2 1 LHERE I L AR S R R R R e $7,274,476.92 . §
g T TR TR R L SR IR LS $1,572,995.10 g
E Agents’ Commissions " .,........c.vivvis ass. 597,089.50 £
¢ T R e T e S Tl IR S o NP SO R 82,819.68
:‘ R Y R S e R 418,102.79 F
: ————— $2,671,007.07
i DR ORI oy oL A e G AR A $3,321,911.93
H Agents’ Commissions,,,.......... PP 8 e AR 466,897.77 }
e S R AR AR e o S R 72,946.92 |8
F RS Exnengen . .. T el st e i 98,283.57 -
z AP R 3,960,040.19 -
Lk A S TV T Y
FROBFTFORTHE YEAR: G iipdd oo et $ 643,429.66
G g A T R BT e A e e T R S $ 2,484,625.65
TOTAL ASSETS AT 31st DECEMBER, 1917 ...........ccceviireinenn.in., $6,393,588.75
LOSSES PAID SINCE ORGANIZATION IN 1851, OVER, ................. $70,000,000.00 %
BOARD OF DIRECTORS
W. B. MEIKLE, President 5
SIR JOHN AIRD DR. JOHN HOSKIN, K.C.
ROBERT BICKERDIKE (Montreal) Z A EASH: 'K HLE )
i C.COX GEORGE A. MORROW, O.B.E. E
ALFRED COOPER (London, Eng.) LT.-COL. THE HON. FREDERIC NICHOLLS
D. B. HANNA BRIG.-GEN. SIR HENRY PELLATT, C.V.O. :
E. HAY E, R. WOOD g
- ]
B
BOARD AT LONDON, ENG. g
RT. HON. SIR JOHN H. KENNAWAY, Bart., C.B., Chairman
SIR ERNEST CABLE ALFRED COOPER SIR CHARLES JOHNSTON, Bart.
LONDON OFFICE: 14 CORNHILL, LONDON, E.C.
. .
Head Offices: Corner Scott and Wellington Streets, Toronto
T e li!I!(IH):|mﬂllllﬂmlnnl"mm"mmmmmmlmm'mmlmm""mlmllll""ﬂlllml""I"“m!"lmmmmﬂmlmmlm!l!!Y‘l”'?l)1"'U!'Il’I'El'HIIH-IMUHH‘III!!NI’Il‘l"WH"!I!'IHli;lal‘ﬁm!mlllllllll’lﬂl!l!ﬁ!lm.
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NO TEMPORARY LOAN FOR TORONTO

Board of Control Agrees With Finance Commissioner’s
Recommendation

A temporary loan to meet war expenditure will nox_be

made by the city of Toronto, according to a recommendation
of the board of control, based on a report of Finance Commis-
sioner Bradshaw, whose expert advice cannot, without serious
results, be ignored by the civic authorities, especially in these
di?(iicul( days of financing, In hig report, the commissioner
said :—
“The suggestion of sceking a temporary loan was no
doubt prompted by the hope that it would lower this year’s
tax rate, but I fear that consideration has not been given to
the effect that such a course would have on the rate in future
vears, when such loan with interest would have to be paid.”

Effects of Loan Policy.

Commissioner Bradshaw presented a classified statement
of the city’s war expenditures totalling $4,340,324.00, of which
.l.lgg.o:s was incurred but not paid last year,

he amount was partially offset by a special credit of $1,-
540,420.16, which would pay last vear's balance of war debts
and leave $150,304 to meet those of the current year,

On the assumption that a loan of two million dollars was
obtained at six per cent, for one year, Mr. Bradshaw showed
the effect on the 1919 war expenditures, first, if the war is
over this year, and, secondly, if it was not, as follows :—

Debt charges on the 84,500,000 debentures already

T R MR B R e e SR 8 580,372
Balance of 81,000,000 grant to the Toronto and York

Patriotic Fund, which Council decided should

be passed over to 10190 ......... e e ® 500,000
Repayment of temporary loan and interest........ 2,120,000
One-half of life insurance liability and of civic em-

ployees’ wages during period of demobilization. 1,034,600
84,2350
Second case (war not over) the war expenditures
\you!d be the foregoing, and the other half of
life insurance liability and of civic employees’
R e sl e ik sia o 4 s a et b e 1,034,000
RTINS A G 85,269,770

In the first case the amount meant 7% mills on the
present assessment and 8% mills in the second case, which
the commissioner stated would not be offset by special credits.

Means Adding to Burden,

“If the loan were obtained for a longer period, say two
or three years,” said Mr, Bradshaw. ‘it would simply mean
that the agony would be deferred, but would be intensified
through interest charges.”

After dealing with the taking over of the street railway,
outstanding debentures and the extent to which the city is
now leaning on the banks, Mr. Bradshaw said, in concluding
hit report : —

“While the prospective tax rate is high, vet citizens gen-
erally are well aware of the reason. Moreover, in meeting it
they will have the assurance that debts and debt charges are
not piling up; that there are no deferred liabilities to in-
crense next year's rate, and that when normal times come we
shall again get back to a reasonable rate, which will not only

e the taxpaver, but will tend to encourage the establish-
ment of new industries and manufacture in our midst, and

del“un the new industrial area which the city harbor
commission is preparing.’’

Mayor Favors 27 Mill Rate,

The mayor said he did not agree with the report, and
thought that the tax rate could be brought down to 3‘7 m

a short-term loan. The banks, he held, were full of short-

money which could be procured at 4% or 5 pér cent,
Asked by Controller O'Neill if this were so, the commis-
said could doubtless bring the tax rate down to

25 or 24 mills, but thought it would be a crime to do so, as it
B oo e Tt Tty e taia. _Whe he
_ were 817,000,000 of floatin ns an
that was a condition which should not be repeate‘:i.

<.
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Mineral Production of Canada in 1917.

Preliminary res, subject to revision, of Mr. John McLeish, Chief of
Division of M Resources, Ottawa.
e —— e ——— e —— — [ -
Sy | Quantity. Value,
METALLIC. | L]
Antimony ore (exports)...........coooovviiiiiiiis *Tons 74 50,476
Cobalt, muﬂic ero'n’t;lmd in oxid“:. R o S fy Lbs. u":g 1,742,614
s e s o s b b e Vo gy T lslam
e s ooud o et v TR geie | ssesw
h:d. v-hln a‘lul}.slﬂ cents per Ib‘l 2 ... Lbs. 31-;17?.: 8.;7"!-
ybdenite contents at e ). ... k. p o 530
Nickel, value at 40 cents per Ib...... ... .. oo | s440970 | 33,778.388
:i‘l‘v‘clwml“”i'l'l' 417 cents per oz. . o 7 n.llﬂ.a:i 18,084,419
r, value at 81.417 cents per oz. .. ;
Zinc. value at 8901 cents per 1b Lbs, | 31,227,351 2,719,547

SR, | R B S PRI | 106.6%.752

j 7 ATV AR S a oyt Wt i st SIE A S Tons. 120 7&”
7 ey e ke Do T eies | 22isae
Asbestic . .....ocoviiine cipaie o o s 9,596 18,688
Barytes (bl) ................... A ”.’?2 ‘g.:'
g:u“'" R 14,015,588 | 47,543,646
Corundum 188 ::‘.:
"u'”"("'.'.'.?m"m.'.’; 3 68,756
OURPRRE.. . si5ssv sroivnsin
Orlls‘n;m- -“’.g
S L i v 1‘-.u
Hlmm .................... %l...a
Mineral pigmen
Mineral water 145,276
Natural gas 5,000 342
Petroleum 478 887
Pyrites 1,586 08
Quarts. ..... ... 440 40
Salt. 1,047,792
Tale cooiivnes RS oy P (T SOk P

PORRE ¢ o4 54a% v olovindo vhe i aovas itV oinarin.  pom BESACSRETS LY __81268.514

Sravcerunat MaTemiaLs axn Cray Prooucrs.

&mmt. Ponha.d"“ .............................

ny produoh : .m-‘
Brick : Com:

Brick :

ructural materinls and clay products,. . ... [ . 19,102,857
L?%NMM a3 ?.. .................... seeie see | 67,249,814
Totnd value MeRAINE. . ..covvvv i vranvirrmriisvnniaies o R _l_m'

Grand Total, 1917 .......... ;PR o ot i ........ 192,982 857

p T”.md b ‘—.oporl The final sh of and
i ine tors. i t ores concen-
me(:-)u':am “:u’l;an mill shipments) were m.mm valued at
.l'n.lu-ndeuhhla.l.‘mdg.o.. i B
Owing in receipt returns, the value production
M and :&‘&"fm"mum is not included in the -

i

value

The N. Bawlf Grain Company has bought all the ele.
vators, thirty-two in number, of the Imperial Elevator Com.
pany of Alberta.

A London despatch announces that for the protection of
holders of Russian railway, municipal and government bonds,
for the instance of which they have been responsible, the
following six banking institutions have agreed to work to-
swether: Parings, Hambro, Lloyds, London County and West-
minster Bank, Rothschilds, and Schroeder.

A Dominion license has been issued to the Security
Mutual Casualty Company authorizing it to transact in Can-
ada the business of employers’ liability insurance and work-
men’s compensation insurance, restricted to the issue of
policies to the Swift Canadian Company, I.nmneg, and allied
interests in Canada.
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Royal Bank Absorbs Northern Crown

Purchase Price Will Be Approximately $200 Per Share, Part Stock and Part Cash—Finance Minister
Consents to Amalgamation—There Are Now 20 Chartered Banks Compared With 29
Nine Years Ago—Latest Accounts and Figures of the Two Banks.

chase by the Royal Bank of Canada of the Northern

Crown Bank. Shareholders of the Northern Crown
benefit from the transaction by receiving a relatively high
price for their holdings. Approximately $200 a share,
partly in cash and partly in Royal stock, will be paid to
the stockholders of the Northern Crown. As the stock-
holders had to submit to their stock being cut in two in
1916, the price paid by the Royal will give them back
their full capital. Their loss will be confined to the
loss of interest sustained through the suspension of
dividends between November, 1914, and the early part

QRR:\.\'(;ICI\HCX'I'S have been completed for the pur-

PERSONNEL OF THE TWO BANKS
Royal Bank Recently Introduced System of Officers in
Vogue in London

Sir Herbert Holt, president of the Royal Bank of Canada,
has been aptly described as ‘““a power in constructive Can-
adian finance.”” His career is one of practical attainment

SIR HERBERT HOLT,

president, Royal Bank of Canada, which has purchased the
Northern Crown Bank.

closely associated with the period of marked railway expansion
in Canada occupying the two decades from 1870-18g0.

Born in Ireland in 1856, in the pursuit of his chosen voca-
tion of engineering, Sir Herbert came to Canada in 1875. Dur-
ing 1883 and 1884 he was engineer and superintendent of con-
struction for the Prairie and Mountain sections of the Can-
adian Pacific Railway, and successfully carried out extensive
contracts for the same corporation in the Rocky Mountains,
the province of Quebec and the State of Maine. He built lines
aggregating five hur_\dred and fifty miles for the Mackenzie
and Mann interests in the Canadian West from 1889 to 1892,
and since then has devoted himself exclusively to financial
affairs. In 1011 Sir Herbert joined the board of directors
of the Sun Life of Canada.

of 1917. The minister of finance has officially given
his consent to the sale, it is announced.

The Royal Bank, prior to the purchase of the Northern
Crown Bank, had paid-up capital of $12,911,700. The
paid-up capital of the Northern Crown Bank was
$1,431,200. :

The purchase of the Northern Crown Bank by the
Royal Bank places the Royal Bank second in standing
in Canada, according to assets. By the addition of over
$27,000,000 of assets of the Northern Crown Bank to
those of the Royal Bank, the latter now has total assets
of $348,396,3

Mr, Edson L. Pease, who was appointed in January, 1916,
as managing director and chief executive officer of the Royal
Bank, had been general manager since 1900. He resigned that
office, Mr. C. E. Neill succeeding him. These changes were
made in conformity with the bank’s plan to introduce the
system of officers in vogue in British banking houses in Lon-
don. Mr, Pease has been a banker all his business life.
Born in Quebec province, he entered the service of the Can-
adian Bank of Commerce at Montreal in 1874. In 1883 he
joined the Merchants Bank of Halifax (afterwards absorbed

E. L. PEASE,
Vice-president and Managing Director, Royal Bank
of Canada,

by the Royal Bank) as accountant. In 1887, he went to Mont-
real and became successively branch manager, assistant
general manager, general manager and vice-president of the
Royal Bank. Like most of the chief executives of Canadian
banks, therefore, Mr. Pease has risen from the ranks to his
present high and responsible position. He is a good banker,
and is well liked. As one would expect, he is associated as
di}'ector with a number of financial and business concerns.
His present position as managing director and chief executive
officer of the Royal Bank has given him time to forward still
further the best interests of the institution and its clients.
‘Mr. Pease, at the last annual meeting of the Royal Bank,
created widespread comment by his suggestion that a bank of
re-discount should be established in Canada, patterned after




3
|
|
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the Federal Reserve Bank n the U nhited DStates. On this
point, he said:—“We cannot toresee all the difficulties of
finance that are likely to beset us. In my opinion, the ques-
tion of providing supplementary banking facilities in this
country is very important, and should receive the considera-
tion of the government and the banks. If we had a bank of
re-discount patterned somewhat after the Federal Reserve Bank
in the United States, it would render legitimately available
millions of assets in the form of high-grade commercial paper,
now lying dormant in the portfolios of the banks, and thereby
greatly imcrease our financial resources. I think the govern-
ment should appoint a committee of experts to investigate the

suggestion, '’

Ceneral Manager Nelll.

Mr. C. E. Neill, who was appointed general manager of
the Roval Bank in January, 1016, had acted as assistant gen-
eral manager since 1907 He is a capable banker and
measures fully the high standard required in his responsible
position. Mr, Neill comes from the Maritime Provinces, from
whence so many expert bankers have been drawn., He was
born at Fredericton, N.B. Some years ago he managed the
Vancouver branch of the Roval Bank, later becoming super-
visor of the branches, and then inspector. Mr. Neill has
been closely associated with Mr, Pease for a number of years,
and his latest appoimntment Was taken as an indication of the

C. E. NEILL,
Ceneral Manager, Royal Bank of Canada,

continuance of the successful policy which has marked the
bank's administration in the past,

Ceneral Manager Campbell.

My, R. Campbell, the general manager of the Northern
Crown Bank, has held that position for several years. He
is a capable and conservative banker and has had the full
confidence of his directors.. Mr. Campbell has been with the
Northern Crown Bank as general manager for about ten years,
At the annual meeting of the bank held at Winnipeg in Feb-
ruary, 1910, Mr. Edward Gurney, then vice-president of the
institution, said :——

“I'he bank may now be considered to have passed through
the infantile stage, which has in it more or less of solicitude.
The bank now has secured the services of an efficient staff,
and 1 think no one but a banker can appreciate the import of
this. To secure a staff of bank men capable of handling real
money, is one of a very serious character, and 1 think it may
be said that we have after the usual vicissitudes of such a
performance, secured an efficient staff of men well qualified
'.'" ."'e,"ofk and thoroughly and loyally identified with the
institution. The servant of a bank needs to have a good
degree of initiative, plenty of enterprise tempered by thor-
ough conservatism. He must not be a speculator, either for
himself or the bank, and he should not be a borrower from
the inmmt"mn. and [ think I may say that the staff which we
have working for us is thus well described.”
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The following is the directorate of the Royal Bank of Can-
ada: Sir Herbert S. Holt, K.B., E. L. Pease, E. F. B. John-
ston, K.C., Jas. Redmond, G. R. Crowe, D. K. Elliott, Hon.
W. H. Thorne, Hugh Paton, Wm. Robertson, A. J. Brown,
K.C., W. J. Sheppard, C. S. Wilcox, A. E. Dyment, G B
Neill, Sir Mortimer B. Davis, K.B., G. H. Duggan, C. C.
Blackadar, J. T. Ross, R. MacD. Paterson, G. G. Stuart,
K.C. Sir Herbert S. Holt is president, Mr. E. L. Pease vice-
president and managing director, and Mr. E. F. B. John-
ston, K.C., second vice-president.

The following is the directorate of the Northern Crown
Bank: Capt. Wm. Robinson (president), A. McT. Campbell,
E. F. Hutchings, John Stovel (vice-president), Geo. Fisher,
Sir D. C. Cameron, W. R. Bawlf and H. ]J. Symington.

Two directors from the Northern Crown board will be
elected to the board of the Royal in due course. The Royal
already has two directors in the west, and it is the intention
to form an advisory committee of these four western directors,
the committee to meet at Winnipeg and deal with matters of
direct importance to the western provinces.

TWENTY CHARTERED BANKS NOW

Thirty Years Ago, There Were 41 and Nine Years Ago, 29
—Advantageous to Shareholders

Only two bank mergers have occurred in Canada since
the war commenced. One was the absorption of the Quebec
Bank by the Royal; the other was announced yesterday—viz.,
the purchase of the Northern Crown Bank by the Royal. A
third might have been consummated had the department of
finance approved, and that was the proposed amalgamation
of the Bank of Hamilton with the Roval

The first banking amalgamation in Canada since July,
1014, occurred in 1916, when the Royal Bank purchased the
(Quebec Bank, The directors of the banks reached an agree
ment whereby for every three shares of Quebec Bank stock
shareholders of the Quebec Bank received one share of Royal
Bank stock and $75 in cash.

Tendency of Banking Business,

The directors of the Quebec Bank informed their share-
holders that ““with the present condition of business in the
west, your directors cannot hold out the hope that if the
separate existence of the bank is maintained, the dividends
would be continued. On the contrary, your directors feel that
it is necessary for them, owing to severe competition, if the
proposed amalgamation were not sanctioned by sharcholders,
to reduce the dividend for some years to come.”

It was also pointed out that ‘‘the tendency of modern
banking business has been towards the amalgamation of
banks and the creation of financial institutions having large
resources for the purpose of financing modern industries,
It has happened that vour directors have been obliged to
refuse advances to some of the bank’s best customers be-
cause, in their opinion, the amount asked for, though safe
and profitable, bore an undue proportion to the resources

of the bank.”
Advantageous to Shareholders,

It was added that the experience of banks, both in Europe
and in Canada, had shown that amalgamations such as that
proposed were highly advantageous to the shareholders,

The bank amalgamation of 1016 reduced the number of
chartered banks in Canada to 21, and the present merger to
10. How this compares with the position in certain previous
vears is shown in the following table compiled by 7The Mone-
tary 7T imes :—

No. of chartered

July banks in Canada.
1860 SRR RN e T 27
1870 O A 1L RO R Vit E e
1880 A S R AL R A AR S AR 41
i LGS S S T S W o 7 TP T 38
1000 ieisis P R L R AR s SR A 20
1012 R s W VG LRI e s e § 26
1014 s e el Gt B € P TR O 22
T BTN e R D R IS STHEL! |
.lf)ls e a2 S v nba s VIS S ENS A pn TR & 20
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ROYAL BANK HAS 425 BRANCHES

Merger Does Not Duplicate Branches at Many Points—
Strong Connection With West Indies

A comparison of the situation of the bank branches of
the Royal and Northern Crown banks, indicates that there
will be little duplication of branches as a result of the merger.
The following table, compiled by 7 ke Monetary T imes, shows
the number of branches which the two banks had at the end
of 1917 in the various provinces and abroad :—

e
]

¢ Royal. Northern Crown.
¥ L R T S R O 123 25
R R TR R O 52 et
e s TR e 54
e Heatswick ;.02 ..ol 10
Prince Edward Island ........ 5 4
British Columbia ............ 38 7
T RS ORI Lt S M 4 22
BRRRRtCHewWaN <. e 37 55
T T e R e O 28 4
United States of America...... 1
T R R e e T 1
Newfoundland ............... 6
LT T R AN R o R 47
British Honduras ............ 1
R VIR <. i s e 3
LR T e e R 2
C T e R A e e S R 4
T U SR S A A N 425 113

In Ontario and West.

The Northern Crown Bank has branches only in Ontario

and the four western provinces. The Royal Bank is repre-
in every province and also in the United Kingdom
and the United States,

By the acquisition of the Northern Crown, the Royal has
strengthened its position in the two provinces in which the
system was weak, namely, Manitoba and Saskatchewan. The
Royal has only 3 branches in Manitoba, against the Northern

. Crown’s 22; in Saskatchewan the Royal is better represented,
it but it was late in getting into the field, while Northern Crown
; was in early, so that the Royal has been as strategically weak
: as the Northern Crown is strong in this particular territory.
: : There are fifteen towns and cities where the two banks
have been competing and where branches will be closed.
£ These include Toronto, Winnipeg, Vancouver, Victoria and
: Ottawa. In Toronto the Northern Crown Bank has three
i branches and the Royal Bank has thirteen branches. In
i - ‘Winnipeg there are three branches of the Crown Bank and two
$ ; the Royal Bank. There are three branches of the Northern
e 7y in Ottawa and three branches of the Royal Bank. Van-
gouver has ten branches of the Royal Bank and two branches
" of the Northern Crown Bank., In Victoria there are three
~ branches of the Roval and one of the Crown Bank. The
«  other places in which the banks overlap are: Brandon, Man. ;
7 , Alta. ; Edmonton, Alta.: Kingston, Ont.; Marpole,
B.C.; Moose Jaw, Sask.: Regina, Sask., Saskatoon, Sask.;
Swift Current, Sask., and Woodstock, Ont.

West Indies and South America,

It has developed strong connections in the West Indies
"~ and South America, in which sections it has no less than 57
y es.
During the winter of 1917 six of the directors of the Royal
Bank, including Sir Herbert Holt, the president, and Mr. E.
L. Pease, the managing director, made a tour of inspection of
- the branches in the south. None of the directors had pre-
~ yiously visited any branch south of Cuba. They returned
" most favorably impressed with the excellent connection
: d in Cuba, Porto Rico, Santo Domingo, Costa Rica
s A A the British West Indies by many years of patient work.
It was distinctly advantageous to obtain a personal knowledge
- of local conditions, and to meet the bank’s leading customers,
. The directors were pleased with the buildings erected by the
Bank and the locations in general, and were happy to
that the Royal Bank is held throughout the south in the
esteem. They also visited the republics of Venezuela
Colombia. Since then the bank has opened 4 branches
Ymela, where the outlook is promising. The directors
re gratified to receive from Viscount Grey, the late Foreign
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Secretary, his approval of the establishment of branches in
that country, and a promise of support from the British
government,

The Royal Bank has 2,048 employees for its 425 branches,
an average of 6.93 employees per branch. The Northern
Crown Bank has 477 employees for its 113 branches, an aver-
age of 4.22 employees per branch.

FINANCE DEPARTMENT’S SANCTION RECEIVED

Bank Merger Has Official Approval—In Public Interest—
What Bank Act Says '

The proposed purchase of the Northern Crown Bank by
the Royal Bank of Canada has been sanctioned by the depart-
ment of finance.

It will be recalled that when the Royal Bank in August,
1915, desired to amalgamate with the Bank of Hamilton, Sir
Thomas White, on behalf of the government, refused con-
sent, and issued the following statement :— {

“With regard to the tentative proposals for the amalga-
mation of the Royal Bank of Canada and the Bank of Ham-
ilton, which have been placed before him, the minister of
firance, Hon. W. T. White, has stated that after giving the
matter very careful consideration hé has reached the con-
clusion that as both the banks in question are strong, favor-
ably known and well-established institutions, and are actual
and potential competitive factors in the Canadian banking
field, it would not be in the public interest that he should
give the consent required from him under the terms of the
bank act, and the interested parties have been notified
accordingly.”’ ; ‘
~ Early in 1916, there were persistent stories that negotia-
tions were proceeding with a view to the absorption of the
Northern Crown Bani. Several banks were named as likely
purchaser. While an amalgamation was discussed in January
of that year with a bank with head office in Montreal, the
negotiations fell through. The finance department at Ottawa
was not then approached on the matter by either of the banks
concerned, and no formal application was made to the finance
minister, The matter was mentioned to the minister, how-
ever, by an agent interested in the affair and Sir Thomas
White informed him that any application would be considered
on its merits and that good reasons for a merger would have
to be presented.

' The fact that the present amalgamation has been sanc-
tioned by the finance department is a plain indication that
the government deem the purchase of the Northern Crown by
the Royal to be in the public interest.

What Bank Act Says,

The bank act allows any bank to sell the whole or any
portion of its assets to anv other bank which may purchase
such assets. The minister of finance must consent to the
eutering into of an agreement between the two banks before
an agreement is made, Nothing in the act ‘“shall be construed
to prevent the governor-in-council or the treasury board from
refusing to approve of the agreement or to recommend its
approval.”’

It is interesting to recall the report of Professor Joseph
French Johnson, New York University of Finance and Com-
merce, on Canada’s banking system, prepared for the National
Monetary Commission of the United States about four years
ago. He said: “The tendency in Canadian banking, as in
all forms of business activity, is unmistakably toward com-
bination. It will not be surprising, therefore, if Can-
ada has fewer banks ten years hence than now. One or two
mergers would give the country a bank as dominant in its
field as is the Bank of France or Bank of Germany.”

The Canadian Pacific Railway’s surplus available for
dividends on the $260,000,000 ordinary stock—including in
surplus the amount earned in special income as well as rail-
wav account—amounted to $41,334,215 during the year ended
December 31st last. That represented earnings at.the rate

. of 15.80 per cent, on the ordinary stock, against 16.%6 per

cent, in the twelve months to June 3oth, 1916, the last full
vear for which complete figures are available.
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March 15, 1918,

at time of Absorption

Price of Stock of two Banks concerned
Royal Bank of Canada, 242245
Union Bank of Halifax, 195

|

CANADIAN BANK AMALGAMATIONS Continucd

yal Bank of Canada, 228

Traders Bank, 166§—168

Royal Bank, 211—213 (Nov. 30th)

Quebec Bank, 103—106 (Dec. 30th)
,be-| Royal Bank of Canada, 208
Western Bank, not listed

Northern Crown, 87
f No quotations available

| Neither stock listed

que Internationale du

|

estern Bank were paid in| Standard Bank, 238—228}

{
i

Quebec Bank received one

(1) share of Royal Bank, plus $75 in cash.

Northern Crown stock

partly cash, |

Nova Scotia on February 16th, 1913, had in 1901 taken
name was changed to The Merchants Bank of Canada,

Quebec Bank stock, |
y was received from the Government, and the amalgamation took place June 1st

paid up shares of Home Bank of Canada

or net assets of I.a Ban

purchased at $200 per share

gamated with the Bank of
In Februnary, 1868, the

shareholders of the Traders Bank received thred
y 9th, 1864.

(3) shares of Royal Bank of Canada stock.

For every three (3) shares of
ing paid partly in Royal Bank stock and

, 1909| Stockholders of the W
' cash, $160 per share.

shareholders of the

Canada.

f

6,000 fully
| Sharefor ahute RHUOMEd . .. . . i i srscaidvass

.January 2nd, 1917|

March, 1918
June 21st, 1875
April 15th, 1913

July 2nd, 1908
On May 22nd, 1868, authorit

Bank of Windsor in 1902.

| February 13th

|
|

La Banque Internationale du Canada.. .

:
|
The Northern and Crown Banks of Can-?

, the Bank of New Brunswick, which was amal

nts Bank opened for business on Ma

‘‘The Northern Crown Bank " ....
t The Mercha

Niagara District Bank, St. Catharines. .
ada amalgamated under the name o

;QnebecBank.............
FNOEREIE Crown s 0 v iy Dot vl

|
|

1l

The Union Bank of Halifax absorbed the Commercial

+
+

* In addition to those shown in this table

over the Summerside Bank.
and a proposition was made to the Commercial Bank of Canada.
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The Standard Bank of Canada The Western Bank of Canada..........

Royél Bank of Canada ......

Imperial Bank of Canada......
The Home Bank of Canada....
The Northern Crown Bank... .
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HOW THE BANKS COMPARE

Royal and Northern Crown Accounts as Shown in January
Statement—Position of Other Banks

The following figures taken from the January statement
of the Canadian banks to the department of finance, compare
the principal accounts of the Royal and Northern Crown
banks :—

ASSETS.
Royal Northern
Bank. Crown Bank.
Current gold and subsidiary coin $ 15,018,263 $ 185,084

Domiaion. nates: o e e 18,203,844 1,534,141
Deposit for note circulation ,.... 645,585 75,500
Deposit in central gold reserves .. 13,500,000 1,500,000
Notes of other banks ........... 5,852,050 166,805
Cheques on other banks ......... 11,423,807 1,307,079
Deposits due from other Canadian

Bk v G e 2 233,720 700,382
Due from banks in United King- ¢

e R SR S e e T SR 315,413 40,000
Due from banks in Canada and in

United Kingdom .,......... 10,271,883 162,000
Dominion and provincial govern-

ment securities’ . LU ok 14,320,210 8,210,371
Canadian municipal securities and

Colonial public securities ... 22,703,884 2,921,700
Railway and other bonds, deben-

tures and stocks ... a0 12,571,074 1,424,743
Call loans in'Canada ............ 11,866,288 200,735
Call loans elsewhere ............. 8. 874,988 % nr RSy
Current loans in Canada ........ 00,747,073 7,733,160
Current loans elsewhere,......... 00487880 = Cinli o
Loans to provincial governments . . 367,660 138,000
Loans to municipalities ,........ 2,507,818 83,853
Overdue debts  .................. 581,750 156,681
BRORE SREQEE e i vy 1,116,833 79,382
Mortgages on real estate ......... | ......00 86,407
Bank premises, cost ......... ... 6,408,104 354,407
Liabilities of customers .......... 7,072,712 717
IOtRET QBOPEE vy e e 133,000 113,400

s B R A E R TR R N $321,145,210  $27,251.000

LIABILITIES.

Roval Northern

Bank. Crown Bank.
Capital authorized .............. $ 25,000,000 $ 6,000,000
Capital subscribed ... ........ .. 12,011,700 1,431,000
Gapitel o an &, . el e 12,011,700 1,420,600
Amount of reserve fund ,......... 14,000,000 715,600
Rate per cent. of last dividend ... 12 5
Notes in circulation ............. 25,042,322 2,704,825
Balance due to Dominion govern-

A R R e fL 3 13,055,001 048,727
Balance due to provincial govern-

ML 22000 et o2 v it R 833,863 1,012,315
Deposits payable on demand ..... 70,001,030 0,000,603
Deposits after motice . ........... 108,038,070 11,017,184
Deposits elsewhere ............. 505086,308 '\ el nie
Deposits made in Canada ........ 502,040 1,010
Due to banks, United Kingdom . .. 108902 L1 ave L
Due to banks elsewhere ......... 5,800,503 16,530
Bills, paymble =it ook ald kv 410,088 ¥
ACCRDIRDCES. w5 e S R 7,072,712 717
Liabilities, others ............¢. 8,878 4,072

*“Rotal lisbilities " . e coks ... 202,800,778 24,805,064
Amotme of Joams 2o 7 e 448,668 403,108
Amount of current coin ,......... 14,563,105 181,614
Average amount of Dominion notes 21,252,683 1,526,760
Amount of notes in circulation ... 28,118,471 . 3,203,905

Position of Royal after Merger.

The principal items of the balance sheets of the two banks
compare as follows, and the position of the Royal, after the
merger, is shown in the third column:—

(Three last figures omitted.)
Roval. = Northern. (Amal.)

Capital authorized .......... $ 25,000 $ 6,000 $ 31,000
Capital paid up ... 7L 12,011 1,420 14,340
Reserver i " n L 14,000 715 14,715
Demand deposits .......... 70,001 0,000 80,000

Notice deposits  ............ 108,038 11,017 110,055
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(Three last figures omitted.)
Royal. Northern. (Amal.)

Carrent 00D .. il aiee . 18,018 185 15,203
Dominion notes . ...,....... 18,203 1,534 19,737
Canadian government securi-

T P R R 14,320 8,210 22,530
Municipal and foreign securi-

T R R R T ¢ 22,903 2,021 25,684
Railway and other bonds .... 12,571 1,424 13,005
ML IORES - i s i . 11,8606 260 12,135
Call Joans outside R 8,574 8,574
Current loans ..........7... 06,747 7,733 104,480
Total liabilities R e 292,800 24,803 317,614
IPORRLBOOME " i oiss vavied 321,145 27,251 348,300

How Other Banks Compare.

The relative standing of the leading six Canadian banks
%0 far as assets are concerned, according to 1918 returns, are

as follow :—

Bank of Montreal ... il s vty $302,625,438
Royal Bank ........... A Al T
Bank of Commerce ,................... 333,831,870
A1 TR TR TR GRSl i ek S e R Y R

Bank of Nova Smlii'..

130,608,152
Merchants Bank S -

130,510,378

The following statement shows the relative position of the
three largest Canadian banks, with the Northern Crown
Migures included in those of the Royal, as they will be from
NOW on (=

(Three last figures omitted.)
Commerce, Montreal, Royal.

Capital authorized ... ....... 8 25000 8 zg,um 8 11,000
Capital paid up .. de . T 16,000 14,340
Reserve fund | .. ok 18,500 10,000 14,715
Demand deposits | CE Ok 108,250 80,000
Notice deposits 118,108 143.5 119,055
e R S R 10,045 20, 15,203
Dominion notes  ............ 20000 57,253 10,737
(overnment securities ..... 17,307 11,130 22,530

Canadian and other govern-
_ment securities .. ..... 25,19 40,128 25,684
Railway and other bonds éuo& 12,504 13,005

Call loans (Canada) ........ 14007 i 12,135
Call loans (outside) ...... 10,314 77,023 8,574
Current loans (Canada) . .... 130,767 90,780 104,480
Total liabilities ............ 103,022 156,054 117,614
Total assets  ........... ceey 338,831 302,625 148,306

The acquisition of the Quebec Bank by the Royal,
brought the latter institution third in the matter of paid-u
capital, the Bank of Montreal leading, and the Canadian Ban

Commerce beln% second. The present merger places the
Royal Bank second in point of total assets, although the Cana-
dian Bank of Commerce leads all the banks in the matter of
commercial loans in Canada, with a total of $130,767,000.

BOTH BANKS REPORTED STRONG

—mim

““Never Freer from Doubtful Debts''—Royal.
Safely Invested''—Northern Crown

“Funds

- D:unuiing dl::l sition of “ﬁ RE"{. gank at the last
annual meeting, in January, Mr, E. L. Peace, managin
director of the bank, uig:—- 5

never was a time when we were freer from
‘doubtful debts than at present. Recoveries have been made
to a remarkable extent in connection with advances, of which
ultimate payment was regarded as doubtful three years ago.
This is robably the experience not only of all the banks, but
of merchants and manufacturers generally.”

Funds Safely invested.
e Rcvkwln'g the operations of the Northern Crown Bank
in the past few years at the last annual meeting of the bank
IPU:T;; Capl. Robirson. preslidem. said :'-‘— st

ay congratulate ourselves upon what has n ac-
complished and the position we now find ourselves in. In-
Creased resources have enabled us to take up our full allot-
ment of loans made to the government by the banks for the
burpose of financing the war, and on more than one occasion

T 1o take considerably more than was expected of us. We have

Volume 60.

at the same time always been in a position to amply supply
the needs of our clients. Our funds are now safely and profit-
ably invested, and, owing to the liquid nature of a large pro-
portion of our loans, we are in an excellent position to take
up any new business of a desirable character that may be
offered to us.”

When Capital Was Cut.

At the annual meeting of the Northern Crown Bank in
January, 1917, Mr, J. Ashdown, a director of the institution,
referring to the position of the bank, said:—

““A year ago, when we cut our stock in half, I was one
of the strongest advocates that this should be done. I cannot
see that the position of the shareholders was in any way im-
paired by it, but we put ourselves in a better position. There
was some opposition to this, but I noticed that in all the
financial journals it was favorably commented upon, and the
passing of the dividend in the same way. Now we have gone
on, and we are in a very strong position. With the number
of other large and strong institutions to compete with we
have not got the amount of mercantile business that we would
like to have, and we have been obliged to invest the money
largely Min government loans. These loans do not pay the
percentage of profits that you expect, because you have got
a large proportion of vour deposits, which are themselves
interest bearing. You must take into consideration the ex-
penses of maintaining an institution of this sort.”

DOMINION FIRE INSURANCE COMPANY

In commenting upon the excellent report of the Dominion
Fire Insurance Company in these columns last week, it was
stated that the fire premiums received by the company last
year amounted to about 846,000 and the hail premiums $350,~
ooo. It should have been stated that these amounts were the
increases in the premium receipts during the year, as would
be observed from an examination of the company’s financial
statements for the past two vears. As stated in our issue last
week, the Dominion Fire Insurance Company is making sub-
stantial progress and has an unusually good reputation for
prompt payment and adjustment of claims,

PETROLIA SELLS BONDS

The Canada Bond Corporation, of Toronto, have pur-
chased a block of $26.752.42 6 per cent. bonds of Petrolia,
Ont., payable in nineteen annual instalments, These bonds
have been issued for general purposes.

ALLIED BONDS IN NEW YORK

The following table shows the high and low prices since
issued and the last price on March 7th, 1018, of the actiye
foreign bonds dealt in on the New York Stock Exchange :—

British and French,

Bonds., High. Low. Last.
Am, Foreign §'s «.....occ0ee 00% 00% 05 %6
Anglo-French s's ............ 084 o1 ¥
Bordeaux 6's .....i.cuoneninn 88 74 g“
LYORR B8 ~ coseves'siiboins ¢vils 08% 74 87
Marseilles 6's ... .. Ea e s A o8% 74 86%
Parks 08 . oo ih OB ARV 00%  73%  84%
French §3%'s ......c«... gediots 101 o1%  ob¥
UK. 88 ... iaciissoni: sassian 101 93%  o8%
UK. s¥%'s (1010 «.ivovvevns 08% 03% o6
UK. s¥’s (1021) ......vooen 0814 844 02%
UK. s%’s (1010), new....... o1% 0s%  o8¥

Canadian.

Canada §'s (1921) ........... 100%% Qo0 94
Canada §’s (1026) ........... 101 % 89 04%
Canada §'s (1931) ........... 10236 8% g2
Canada 8's (1910) ........... 08 0636  os%
Alberta 4%'s (1024) ...... .o 0S¥ ot 93

Other Allies. :
Japanese 4%’s (1025) ......:- 08%  73% 8o
Japanese 4's (1031) ....coooon o4% 63
Russian 6%’s ?9!9) ......... 1024
Russian §%’s (1021) «........

%

e o

[ —— )

e 96
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THE DOMINION
INCOME WAR TAX

Its Meaning and Application

HE Dominion Income War Tax Act, passed at the last session of Parliament, is now in force, and
all those liable to taxation under the provisions of the Act must file the required returns for the
year 1917, on or before 31st March, 1918.

The Act provides that there shall be assessed, levied and paid upon the 1917 income of every person
residing or ordinarily resident in Canada, a tax upon income exceeding $1500 in the case of unmarried
persons and widows, or widowers without dependent children, and upon income exceeding $3000 in
the case of all other persons.

Corporations and joint stock companies carrying on business in Canada, no matter how created or
organized, shall pay the normal tax upon income over $3000. The fiscal year of corporations and joint
stock companies may be adopted if desired.

Your Immediate Obligation.—You are now required bylaw to fill out in triplicate,one or more of the five
special forms enumerated below. Read the particulars about the forms provided, then note the form or
forms that fit your case. Don’t forget to make three copies. You keep one copy, and in the case of Forms
T'1 and T'2, deliver two to the Inspector of Taxation for your district. In the case of Forms T3, T4
and T5, two copies must be filed with the Commissioner of Taxation at Ottawa.

Penalties.—Default in filing returns renders the person or persons liable on summary conviction to a
penalty of one hundred dollars for each day during which the default continues. Any person making a
false statement in any return or in any information required by the Minister of Finance shall be liable
on summary conviction to a penalty not exceeding ten thousand dollars or to six months’ imprisonment,
or to both fine and imprisonment.

FORMS TO BE FILLED IN AND FILED

Individuals—Form T1 is for all individuals having the requisite income. Fill in pages 1, 2 and 8,
make no marks on page 4.

In giving particulars of dividends received, state amount received from each company, listing Canadian
and Foreign Companies separately.

Partnerships as such need not file returns, but the individuals forming the partnerships must.

Corporations and Joint Stock Companies must fill in Form T2, showing total income. Amount paid
during the year to Patriotic and Canadian Red Cross Funds, and other approved war funds, should be
shown under Exemptions and Deductions. A financial statement should also be attached. In giving
particulars of dividends received, state amount received from each Company, listing Canadian and
Foreign Companies separately.

Trustees, Executors, Administrators of Estates and Assignees use Form 1'3, to state particulars
of the distribution of income from estates they are handling. A separate form is required for each
estate and total incomes must be given as well as distribution thereof.

Employers.—On Form 'I'4 employers shall make a list of the names of employees and amounts paid to
each in salaries, bonuses, commission, or other remuneration wherever the combined sum of such remun-
eration for the calendar year 1917 amounted to $1000 or more. This applies to all classes, regardless
of number of such employees.

Corporations Listing Shareholders.—Corporations and Joint Stock Companies shall list on Form T5
Shareholders residing in Canada to whom Dividends were paid during the calendar year 1917, stating
the amounts of dividends and bonuses paid to each.

Don't wait to the last minute. Get the necessary forms now, and make your information accurate and
complete. .

Forms may be obtained from the District Inspectors of Taxation and from the Postmasters at
all leading centres.

Postage must be paid on all letlers s
and focumanls Sorwarded by mail ; D ep artment Of Finance

to Inspector of Taxation. Ottawa, Canada
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MUNICIPAL BOND MARKET

The Monetary Times' Weekly Register of Municipal
Activities and Financing

Shaunavon, 8ask.—Tenders are called up to March 16th
* for 810,000 7 per cent. debentures on annuity basis. Mr, F.
G. Horsey is the town clerk. )
Mongcton, N.B.—The city
legislature for authority to issu
streets contracted for in 1917,

Etoblooke, Ont.—Messrs. G. A. Stimson & Company have
purchased 816,000 6 per cent, jo-year debentures. This sum
will be used by the township for hydro-electric extensions,

Port Coquitlam, B8.0.—\y issue of $30,000
certificates on security of 1917 unpaid taxes,
#38,004, has been purchased by the National Bon
at 86,

North Vancouver, B.C,— A temporary loan by-law which
was introduced on February 28th provides that the corpora-
tion may horrow up to $170,000 from their bankers, to be se-
cured by this year's taxes.

Cananoque, Ont. A ;.1 of 37 mills on the dollar taxes
has been decided upon by the town council for 1918, made up
as follows :—22 mills for general purposes and local improve-
ment, 12 mills for schools, half-mill for public library, one

and a half mills for patriotie fund and one mill provincial war
tax,

Red Deer, Alta, - The following particulars are given in

the pamphlet recently issued with the auditors’ report for 1917,

which was printed in 7 he Monetary Times last week (—Assess.

ment, 1917—City, 83,105,580; business, 852,700; public

school, §4,753,880; and separate school, $146,800. Tax rate—

General, 8.5; debenture, 7.5: school, 6.5 ; total, 22,5 mills,
r. A, T, Stephenson is secretary-treasurer of the city,

Trall, B.C.—Permits have been given to the city for three
separate bond issues, namely: To issue and offer for sale
$50,000 in sewer debentures, 20 years, at Six per cent., the
money having already been borrowed by the city from its
banker and tio work completed ; to ‘issue and offer for sale

400 in waterworks debentures, 20 years at six per cent,,
being the balance of last year's issue, on account of the dis-
count on the 880,000 issue of 1017; to issue and offer for sale
#15,000 school debentures for 20 years and si

: ) X per cent. in-
terest, to furnish the city's part of the funds for the much.

needed four-room wing to the Central School building,

Saskatohewan. T} following is a list of authorizati
granted by the Jocal government board from ebruar;o x:;

arch 1st, 1018 1
School Districts. —*Boakview, $600 [

will make application to the
e §36,000 bonds for permanent

treasury
amounting to
d Corporation

“Years not ex. § per

cent. instalment; W, E. Martin, Saltcoats, *Poolcapelle, 81,-
200 10-years not ex, 8 per cent. annuity ; Mike Filijsourch,
Swan Lake.

*Rippowan, $2,000 10-years not ex, 8

: per cent.
annuity ; R. F. Campbell, Hawarden. *Arras, 82,000 10-years
not ex. 8 per cent. annuity; J. Bonas, Muenster. *St.,

Quentin, 81,750 10-vears not ex. § per cent
Hamm, Dana,
Rural Telephone Commny.-—l.anigan. 81,500
not ex. § per cent. annuity; Robt, Hackwarl,. Lanj
Town.—Govan, 83,000 15-years
Graham, Govan,
The following is a list of debentures reported sold from
February 2sth to March 18, 1018 ‘e
ol Districts.—Moon Lake, 81,400, Riverhurst, 84,000
J. H. Kern, Moose Jaw. Cut Arm, $1,600. Chris. Thorvald-
son, Bredenbury. Green.Corn, $1,800; Nay & James, Regina,
Rural Telephone Companies.—TIdaleen, 81,
810,000, Penzance, 87,000, Aneroid North, 81,500, East
Margo, 84,000, Quill Plains, 82,800, Wheat Valley, 83,600,
Yellow Lake, 85,800, Llovd George, 85,400, North Ceylon,
1,300; W. L. McKinnon & Company, Regina, East Mount,
. ames, Regina. Mazenod, 81,250; F. Somer.
ville, Regina. ¥den Vallc);. $1,000; Bond & Debenture Cor.
mi 1, Winnipeg, Lewiswyn, 83.800; J. A, Thompson,

Villa .e.--Pre'Iate. 81,500, $7.500: Wm. J. Shaw, Prelate
& cRural Municipality.—Bitter Lake, 1000 ; : ;
& Company, »Regﬂn.w 5 MPAn K

. insnlment; F.
15-years
7 per cent, lnnufty; A.

err, Fleming

*Being sold by the loeal government board,

i

SRR e S : e
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INDUSTRIAL BOND ISSUE

t age
A block of $200,000 five-year bonds, issued by t\l::d})asg
Wire Fence Company of Canada, Limited, has been S jitionally
by Credit Canadien Incorpore. The bonds are uncon ceds are
guaranteed by the city of Three Rivers. The prOCthe com-~
intended for the establishment of a new plant for
pany at Three Rivers, Que..

SHAWINICAN NOTES TAKEN UP e’
As the market quotation of the rights i".dlcatedi aS'ha\"
close of subscription on March 1st, the entire jssue ;) offered
inigan Water and Power’s $1,500,000 convertible not‘elo' ers
to sharcholders, was taken up by either the share
those who purchased subscription rights from thelm(’jng.
Was no unsold balance left over for subsequent pia

SED
INTEREST RATES ON ALLIED LOANS INCREA

o oS s
Interest rate op loans by the United States to ';??eccf“
been raised from 4% 1o 5 per cent. as a result in t from 4
increase in the rates on certificates of indebtedness
to 4% per cent. nt more
Since it now costs the United States Kovernmeari Me-
to bhorrow money from the American people, se'cretloans,.
Adoo felt it necessary to charge more for the.“"'ed raduall¥
he interest rates on allied loans have risen &T¢
from 3 per cent, on the first credits last April. ool and
Credits to the allies now amount to $4,734,400:

,000
$4,386,400,000 has actually been paid. Of the ‘348ifgsil“
unpaid balance, $137,000,000 is still credited to the
govcrnmenl.

WESTERN ASSURANCE COMPANY :
Pl S nc
Including interest and rents, there was a total o

of 8643420 to the credit of the year’s O,Pe!"‘"ons,—y satis®
Western Assurance Company, Toronto, This is a Ve depart
factory record, the business of the company’s marin€ oo
ment contributing largely to the result, The directors gh""'J
presented at the company’s annual meeting recently, reinsur”
that the premiums received by that department, less"y
ed to 84,232,714, the veinsurl’.
continued demand f°§o ses (paid

covering the increased risks due to war, The cchs“‘.“
and outsanding) amount to $3,321,011, and after Einds, the
agents’ commissions, taxes and expenses of all

credit balance in this de artment was $272,674. | ces:
In tlfe fire departme];\t the premiums, less ,emsrf:" eaf
for the year, amounted to $2,007,772. The losses for der rein”
(paid and outstanding), after deducting recoveries u':,ts’ com*
surances, were 81,572,005, and after charging “g,f aﬂ“‘“t
missions, taxes and expenses of all kinds, this dep
Bave a credit balance for the year of $236,765. com
Jt of the large credit balance of $643,420 the puilding®
used 821,566 to reduce the value of the head office ed is 1O
to $200.000, a figure which the directors are c°“""m;n Wb e
too high for the two buildings the company has ,’ni,,d that
corner of Toronto, especially when it is borne in ended ©%
In recent years considerable amounts have been exp en pal
modernizing them, and that  these amounts have tors have
T0m time to time out of current revenue. The d.'"lc st year s
struck out the item of 815,470, which appeared in had thes¢
assets for insurance maps, although they have hat sum
valued as being marketable for at least four times t iture ©OF
They think it better to charge any outlay for .f“n;of these
maps in future to general expenses. , After providing to 3°‘h
writings-down, for dividends on preference stock ml’“g value
June last, for writing off the pet decrease in the mar a
of securities, and for some small adjusting entnes.dge makin
in hand has been increased by the sum of 8488047 " sany’S
the balance now 81,020,011, An analysis of the c0 sition:
balance sheet indicates the maintenance of a Stf"“gl ‘:: repy”
The Western Assurance Company has an excelle under”
tation, and is one of the veterans in the Canadian Tl ..
yriting field. having derved the public for sixty-seven He i*
Mr. W. B, Meikle is president and general manager- exper’”
a capable and conservative underwriter, and has an secre”

enced assistant in Mr. John Sime. Mr. C. C. Foster iS je 3T¢

fuy. and Mr. C. C. Wainwright and Mr. A. R. Pring
assistant secretaries of the company.

\
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Exempt from Dominion Tax

It is good business to increase your holdings of Victory Loan Bonds,
because the security is of the highest quality, the income return
attractive, and you are not required to pay Dominion Income Tax,

Price, 98%% and Interest

Wood, Gundy & Company

and Corporation Bonds
Corvespondence Selicited

A.H, Martens & Company

(Members Toronto Stock Exchange)

ROYAL BANK BUILDING, TORONTO

Montreal Toronto Saskatoon
—
\
G DEALERS IN ey
Overnment, Municipal

FREE FROM TAXATION

We offer all maturities of Victory
Loan at 987 and accrued interest.

R. A. DaLy & Co.

BANK OF NOVA SCOTIA BUILDING
TORONTO

1 Broag
New Y g Harris Trust Bldg.,
& Chicago, Il

BONDS WANTED

®have buyers for the following British Columbia
& onds if price is right:—
ANCOUVER BURNABY
INT GREY WESTMINSTER
NORTH VANCOUVER

9yal Financial Corporation, Linited
SUITE Capital paid up, $566,220.32
7

CANADIAN BONDS

AND DEBENTURES
Bought, Sold and Appraised

W. GRAHAM BROWNE & CoO.
222 St. James Street MONTREAL

wcms BLDG., VANCOUVER, B.C.

OSLER & Hammonp, srece srosess.s

d
Municipal, Railway, Call, Trust an
o M::l‘:. Debentures, Stgck’l on London, Eng., New

|l-i::! and Toronto Exchanges Bought and Sold

gﬁief, Hammond & Nanton
KBROKERS & FINANCIAL AGENTS

"her of
3:: ang s:m““" Aveaue and Main Street, WINNIPEG
2y 1l

Ofonto, Mo COmmission. STOCKS AND BONDS.
W‘V York & London, Eng., Exchanges.

Representatives: Woo0d, Gundy & Co., Toronto

Established 1887.

PEMBERTON & SON

Bond Dealers
PACIFIC BUILDING, VANCOUVER, B.C.

H. O HARA & CO.

(Members Toronto Stock Exchange)
Stocks and Bonds dealt in on all Exchanges. Western
Municipal, School District, Rural Telephone Debentures
specialized in. Write for particulars,

ROYAL BANK BUILDING, TORONTO.

3 3
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LIMIT PROFITS OF PACKERS

Must Not Exceed Two Per Cent. on Gross Sales in Any
Year—Cannot Evade Tax

Regulations providing for the licensing of abattoir com-
panies and meat packing companies whose annual sales ex-
ceed $750,000 and for limitation of their profits are set forth
in an order-in-council just passed by the government and
made public. The restrictions upon profits are the same
which the Union government shortly after its organization
announced it would impose, and they are to be effective as
from January st last,

Licensed companies are required so to fix their selling
prices that their profits will not exceed 2 per cent. of their
Kross sales in any one year. If a company makes a profit
in excess of 7 per cent, upon the capital actually invested in
its business, it may retain only one-half of such excess up to
15 per cent., in excess of 15 per cent. it may not retain any
profits, In no cases, however, are the profits of a company
to exceed 2 per cent. on its gross sales; that is to say, no
packing concern will be permitted to earn profits in excess
of 11 per cent, on its invested capital or 2 per cent. on its
gross sales, whichever is the lesser amount, All additional
profits will be taken by the government. Furthermore, meat
packers will not be allowed to charge up taxes, paid under
the business profits war tax act or the war income tax act,
to expenses, or to deduct them from profits, Instead, such
Federal taxes will be levied “only upon the profit properly
retained” by such companies under the order-in-council.

Subject to Business Profits Tax,

Packing concerns are permitted to retain as much as 11
per cent, profit on their invested capital. The profit so re-
tained would therefore be subject to*taxation under the busi-
ness profits tax to the extent of 25 per cent. of the amount
whereby it exceeded 7 per cent. on capital or to the normal
mcome tax of 4 per cent, upon income in excess of $3,000,
whichever produced the greater sum,

The limitation of profits of packing houses, fixed by the
Canadian government, is thus more onerous than that adopted
in the United States, In the latter country packing concerns
are divided into two classes, The first class, known as ““The Big
Five,” comprises only five corporations, each of which boasts
annual sales in excess of 8100,000,000. The profits of those
five companies are restricted to 2% per cent. of their gross
sales in any year or to o per cent. on their capital. The
capital upon which the percentage is to be calculated is the
average necessarily used by the packer in his business. In
his capital, however, the United States packer is allowed to
include borrowed capital, which the Canadian packer will not
be allowed to do.

The second class of American packers, those whose sales
amount to less than $100,000,000 a year, within which Cana-
dian companies would come, is subject only to one restric-
tion—namely, that profits must not exceed 2% per cent. of the
gross annual sales,  Packers of that class in the United
States are therefore allowed one-half of 1 per cent. on their
annual turn-over in profits more than are the Canadian abat-
toir or meat packing companies,

Cannot Evade Tax,

Some features of the order-in-council are interesting.
Licensees, in fixing prices and determining profits, are not
to discriminate as between different kinds of livestock, classes
of materals or products, plants, localities or persons, to the
injury of any competitor, of any livestock producer, or of the
public. Packers will not be permitted, for the purpose of
evading the limitation of prdfits, to transfer stock of any sub-
sidiary company or to divest themselves of ownership of such
companies. They are warned against adopting any method
of computing profits which will conceal or understate the full
and true value thereof, or which will divert to any other per-
son or business the profits which properly accrue to them.
Capital, actually invested in the business of a ng com-
pany, is defined in the same manner as is capital for the pur-
poses of the business profits tax act.

In view of the intention of the William Davies Company,
recently advertised in the Canada Gazette, to increase its
capital stock from $2,000,000 to 85,000,000 one clause of the
order is worthy of attention. That section provides that “the
minister of finance may determine the amount of the capital of
any incorporated company issuing stock after January 1st,
1018, and if, after that date, the capital stock of a company
15 increased or additional stock is issued, or if the stock is,

Volume 6o0.

in any way, changed or reorganized in such manner as to
increase the amount of the capital for the purposes of the
regulations, the minister of finance may decide whether or
not it is fair and proper to include such increases, or amy
part thereof, when determining the capital of such company
for the purposes of the regulations; and the decision of the
minister shall be final and conclusive.”’

Details Iin Regulation.

The regulations deal in detail with the status of subsidi-
ary companies, methods of computing sales, businesses includ-
ed in the operation of the order and businesses excluded from
its operation, computation of profits and of capital, allow-
ances for deterioration, repairs and maintenance, the right
of the minister of finance to information as to licensed com-
panies’ businesses and of his representatives to access to the
books of packing companies and their subsidiary corporations.
Excluded from the computation of sales and profits of such
companies are : ‘“The slaughtering of livestock and the many-
facture of any product of livestock in any foreign country,
any business which has nothing to do with human food, live-
stock or products of slaughtered livestock, the raising, fatten-
ing or feeding of livestock, any business other than the
slaughtering of livestock, the manufacture of products
therefrom which may hereafter be excluded by muthority of
the minister of finance,” The sale in any other country of
products manufactured in Canada is not excluded from the
operation of the order.

The regulations will remain in force during the continy-
ance of the war, and any violation of them may be punished
by a fine not exceeding $5,000, or imprisonment for not more
than six months, or both fine and imprisonment.

SASKATCHEWAN MUNICIPAL HAIL LOSSES

The sixth annual convention of the Saskatchewan
Insurance Association was opened in the City Auditorium
recently,.with A, E. Wilson, of Indian Head, the president of
the association, in the chair. The preliminary business
however, commenced, and the minutes of the last convention,
held in Regina, were adopted as read by the secretary, E, G.
Hingley.

The president of the association read the directors’ r
for the period from March 1st, 1017, to February 28th, 1918,
which reviewed the work done by the association, and the
report was received by the delegates and laid on the table for
discussion later. The report of the board of directors called
particular attention to the auditors’ report for the same
period, which showed that a surplus of approximately $68, 000
was brought forward to 1918, During the year 1917 the
amount paid out in insurance claims amounted to $823,362.
the claims numbering 4,078. The revenue received was 30,
799.35, and the cost of administration amounted to 835:.
506.68. The hail losses in the province were comparm"a

small until August 21st, when a storm swept over the cen

. portion of the province.

MARINE INSURANCE

Commenting upon the marine insurance business
companies in Canada, Mr. W, B. Meikle, president of
Western Assuranee Company, Toronto, at the recent annug)
meeting said :— :

““Submarines were exceedingly active in the Spring ang
early summer, and the losses in the marine department DPoured
in day after day during the first part of 1917, Fortungtd,.
the latter part of the vear gave better results. As the busi.
ness in this branch is composed mainly of war risks and of
cargoes on steamers, the duration of the risks is short,
so the outstanding liability at the end of any month is smal}
compared to the total premiums for the vear.

“The premiums in the marine department for o1y
reached a figure that will not likely be attained by us
for some years. As go per cent. of the cargo space on
steamers from this side is reserved for government ship.
ments, and these government shipments are not insured, and
as the number of vessels on the ocean has been
decreased by submarine warfare, it will be readily seen t
for some time to come there cannot be the same volume of
marine business as formerly. With a reduced business, com.
petition between marine insurance companies will naturally
be keener, and this will tend towards cheaper rates, and the

time may soon come when it will be better judgment to stay Y o

out of the business altogether rather than to write it at
we may consider inadequate rates.”’
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Port Arthur and Fort William
Realty Investments

Inside City and Revenue Producing Property.
Mortgage Loans Placed.

Write us for illustrated booklet descriptive of
the twin Cities.

General Realty Corporation, Limited

Whalen Bullding, PORT ARTHUR, Ontarie

J. A. THOMPSON

Government and Municipal Securities
Western Municipal, School and Saskatchewan Rural Tele-
ph Co. deb lized im.

ures speci

CORRESPONDENCE INVITED
Union Bank Bullding - WINNIPEG

We solicit enquiries from Trust Companies, Bankers,
Executors, Estates, regarding

UNLISTED SECURITIES
A. J. PATTISON, JR., & CO., skokers

56 KING STREET WEST, TORONTO

OLDFIELD, KIRBY & GARDNER
" INVESTMENT BROKERS
WINNIPEG

Branches—SASKATOON AND CALGARY.
Canadian Managers

NvESTMENT CORPORATION OF CANADA, LTD,
3 > London Office: 4 Great Winchester St., B.C,

H. MILTON MARTIN
Real Estate, Insurance and Financial Agent
Properties Managed Valuations Made

EDMONTON - ALBERTA
29 TEGLER BLDG. P.0. DRAWER 998

J. S. CARMICHAEL

FINANCIAL AGENT

Estates Administered. Valuations Made. Properties Managed

SASKATOON, SASK.

Orders for the new issue of H. M. P. Eckardt's

Manual of Canadian Banking
Postreis sarwhes . *: 92:00

The Monetary Times Printing Company, Toronto, Ont.

Every Investor
should send for this Book

¢ Every Victory Bond owner—every in-
vestor, large or small—anyone who is
interested in the investment of money in
securities, should send for this book. It
is being distributed free of charge by the
Montreal Stock Exchange for the purpose
of assisting and protecting the public in
the investment of their savings.

¢ This book clearly defines the different
classes of securities, and shows how the
payment of principal and interest is
secured. It shows the broadness of the
market and why securities can be con-
verted into cash when required. It tells
of the methods and advantages of listing
securities, Explains the functions of
speculation, pointing out its value and
its abuses.

@ It describes the functions of the Mont-
real Stock Exchange, the facilities it
offers, and the service rendered to the
public by its members,

¢ It details the methods of how business
is done between client and broker.

€ It is a book of inestimable value to
every investor—to anyone who is desirous
of investing savings, either large or small
amounts, in securities,

The edition is limited, $o write lo-day to

the Secrvetary of the Montreal Stock Fa-

change, Room 437, Stock Exchange Build-

ing, Montreal, to make sure of securing
your copy.

Montreal Stock Exchange
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STEEL RAILS FOR CANADIAN RAILWAYS

An order for 100,000 tons of steel rails, or enough to
lay tracks on some 8co miles of railroad, has been placed by
Hon, J. D. Reid, minister of railways, on behalf of the gov-
ernment, with the Dominion Iron and Steel Company. The
rails are to be manufactured at the company’s plant at Syd-
ney, Cape Breton, and all are to be delivered by the end of
July next, Rolling will begin on April 1st, and it is hoped
that during April 10,000 tons can be ready for use in making
replacements on Canadian railways. In May, June and July
it is expected that the rail mill will be producing up to its
full capacity, and that deliveries will reach 30,000 tons a
month. The rails will be heavy ones, probably 85 pounds

l!p the yard, and will be suitable for renewals on railway main
ines.

QUARTERLY AUDIT IN BRITISH COLUMBIA

—

Many additional responsibilities fall upon the govern-
ment of the province of British Columbia, as compared with
those provinces which have no control over their natural re-
sources, and emphasize the need for a comprehensive and
thorough accounting and audit system, such as has been put
in force by that government, in charge of Mr. A, N. Mouat,
comptroller general,

At various points considered to be most advantageous to
the public, government agencies have been established for the
sale of lands, the recording of pre-emptions and mining
claims, the registration of births, deaths and marriages.
Applications for water rights and coal lands are also made
through the district agent, who transmits them to Victoria.
In addition to his duties as district commissioner of lands,
mining recorder and registrar of births, deaths and marriages,
a government agent is usually appointed a stipendiary magis-
trate (with no jurisdiction over city cases), official adminis-
trator, gold commissioner, registrar of voters, registrar of
the supreme and county courts, and registrar under the mar-
riage act for the performance of civil marriages. While in
some instances a government agent holds the appointments
of mining recorder and assessor, these offices are usually held
by other officers attached to the agency.

To take a concrete instance, here are set out the various
offices held by the government agent at Kamloops, together
with the staff engaged in carrying on the work appertaining
to these offices, also members of his staff holding specific
appointments and their assistants :—

Government agent: district commissioner of lands; dis-
trict registrar of the supreme court; registrar of the county
court; registrar of voters; registrar under the marriage act;
district registrar of births, deaths and marriages ; stipendiary
magistrate ; recording officer, Kamloops cattle district; water
recorder, Kamloops water district; collector of revenue; clerk
of the peace. Staff for above duties: two male clerks,
one female clerk, one female stenographer.

There is also at the agency an official who holds the com-
bined offices of assessor and mining recorder, with a staff of
two male clerks. .

The government agent, in addition to bein collector of
revenue, is also disbursing officer, paying all official salaries,
wages and accounts against the government in his district
after proper certification, and within the sums voted by the
legislature, ;

There are 37 government agents, located from the inter-
national boundary in the south to the Yukon Qerritmg in the
north, and from the eastern boundary to Queen Charlotte
Tslands in the west. There are, in addition, a considerable
number of collectorates throughout the province, and it is the
government’s endeavor to overtake the work ahead, so as to
bring these, and all other outside offices, including registries
and other legal offices, within a quarterly audit.

The fire department of Red Deer, Alta., consists of a
paid chief, two teamsters, who sleep in the hall, and about
twenty-four volunteers, six of whom sleep in the hall, the city
furnishing rooms and bedding free. A combination chemical
and hook and ladder truck and a separate hose wagon are
used. A fire pressure of 120 pounds is provided. Fire losses
for the past few years were: 1008, $1,175; 1900, $1,350; 1910,
$1,415; 1011, 81,275; 1012, $1,307; 1013, $858: 1014, $2,330;
1015, $800; 1016, $520; 1017. 865. Red Deer has the lowest
insurance rates of any city of similar size in Western Canada.

 which is able to contribute so substantially to our
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INSURANCE ON ORIENTAL RUGS

L. Babayan, dealer in Oriental antiques, receives $5,350
insurance for loss sustained in a fire at his premises, 77 Bay
Street, Toronto, on March 27th, 1916, and not $47,500 as was
claimed. Mr. Justice Kelly at Osgoode Hall recently ren-
dered judgment in five actions instituted by Mr. Babayan
against the following companies: Union Fire Insurance Com-
pany, Continental Insurance Company, Phceenix Assurance
Company, of London, and the North British and Mercantile
Insurance Company, The award of $5,350 is to be shared by
the companies in proportion to the amount of insurance held
in each by Babayvan. This is fixed by his lordship as fol-
lows: Union Fire, 2-19ths; Law, Union and Rock, 4-19ths;
Continental, 2-19ths; Pheenix, 4-19ths; North British and
Mercantile, 7-19ths. In all cases the plaintiff is awarded
interest from September 1oth, 1016, and costs.

The trial of Babayan’s action lasted for fourteen days.
In his judgment Mr. Justice Kelly remarks that the over-
valuation of stock in Babavan’s store was largely due to the
fact that the estimator considered the increased cost of such
goods as Oriental rugs, embroideries, draperies, brassware
and Oriental furniture, owing to the war. Justice Kelly also
comments upon a code by which the plaintiff indicated the
value of rugs, etc. “There is a great difference between the
cost prices of rugs such as these,”” he says, “and the prices
usually quoted to and frequently obtained from the cus-
tomer.”’

At another point he says: “The plaintiff’s books and records
were in a chaotic condition, and had been so, extending back
as far as the investigation of them went at the trial.”

In connection with the over-valuation of the goods his
lordship says that Babayan was not wholly blameless, but the
adjuster was also to blame.

PULP AND PAPER INDUSTRY

The investigation into the pulp and paper industry by
a Dominion government commission is a cause of uneasiness
to the trade, and this has been increased by similar action
in the United States, which is tf:e chief market for a greatr
part of the Canadian product. During the last decade there
has been a very remarkable development in the volume of pre.
duction and of exports, and this development under no
trade conditions would tend to continue, owing to the natural
advantages possessed by Canada as regards raw materials
and manufacturing facilities.

The effect of the investigation has been to check de
ment very considerably. It cannot be expected that new
capital will seek employment in an industry in which selling
prices are arbitrarily fixed at a point which, in the opinion
of practical men, does not provide a sufficient margin of pProfiy
and a reserve against the hazards of the times. If the
ordinary demand is to be met more plant will be essential,
vet very little is being built, The cost of new plant W
be now about double what it ‘would have been in p ;
times, and prices for the chief paper products are r
as inadequate to provide interest upon the necessary i =
and a sufficient amount for depreciation so that th:m
charges may be normal after the war. x

This industry and its development are of great n

z ¥ el ationgy)
importance because of its present contribution to the value
of our exports and of its great possibilities. Since 1012 th ,
annual exports of the various classes of pulp and paper g .
ducts have been as follows :— |
‘Y‘eu ending - Chl;n:icnl Mechanical 3
arch 3ist. aper. ulp. Pulp. Pulp Wood.
1912 ... $ 3,867,119  § 1,587,835 $3,506,700  $5,607,001  § qotaL :
1913 .... 6,324,810 2,100,842 3,408,702 6,806,445 17, <
1014 ..., 12,675,036 2,923,083 3,441,741 7,388,770 m
1018 .... 15,478,338 4,806,622 4,450,539 6,817,311 3t P
1916 .... 20,021,270 6,801,011 3,575,537 5,743,847
1017 ... 26,092,646 14,032,020 6,371,133 6,448,180 m !
The paper referred to in_the above classification is large.
ly newsprint. About the middle of January the m

Y inis

finance fixed the price in Canada at $57 per ton, e ,?: o>
three months from February rst. It is understood thas for
actual average cost of this class of paper is slightly ) the
that figure, in view of which those mills which do not eXPory
are at a decided disadvantage, as they are not benefited by =
higher price of $60 per ton fixed in the United States. the
investigations being carried on are not yet completed mawr
restrictions as to price may, therefore, be only tem the
is however, very important that the growth of an indn.

business should not be obstructed.—Canadian Bank of
merce statement.
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For opportunities in British Columbia, communicate w th

PATRICK DONNELLY

736 GRANVILLE STREET - - VANCOUVER, B.C

References: See your Banker, Dun's or Bradstreet

HILL & KEMP, Limited

Real Estate, Insurance and Financial Agents.

Properties Managed, Rents Collected, Valuations Made.

SASKATOON, SASK

Lougheed, Bennett, McLaws & Co,
CALGARY, ALTA.
BARRISTERS, SOLICITORS AND NOTARIES
Solicitors for:

The Bank of Montreal, The Canadian Bank of
Commerce, The Merchants Bank of Canada, The
Royal Bank of Canada, The Canada Life Insurance
Company, The Great-West Life Insurance Co.,

The Hudson’s Bay Co., The Massey-Harris Co.,
Limited.

ACCOUNT BOOKS
LOOSE LEAF LEDGERS
BINDERS, SHEETS and SPECIALTIES

Full Stock, or Special Patterns made to order

PAPER, STATIONERY, OFFICE SUPPLIES
‘ All Kinds, Size and Quality, Real Value

tiE BROWN BROTHERS vimiep

Simcoe and Pearl Streets - TORONTO

W. J. Bowser, K.C. R. L. Remp, K.C D. S. WALLBRIDGE
A, H, DoucLas J. G. Gisson

Bowser, Reid, Wallbridge,
Douglas & Gibson

BARRISTERS, SOLICITORS, ETC.

Solicitors for Bank of British North America
Yorkshire Bullding, 525 Seymour St., Vancouver, B.C.

COLLECTIONS
R. G. DUN & CO.

ESTABLISHED 1841
Dominion Bank Building, Toronto, Canada

A Newspaper Devoted to
Municipal Bonds

THERE is published in New York City a daily and

weekly newspaper which has for over twenty-five
years been devoted to municipal bonds. Bankers,
bond dealers, investors and public officials consider it
an authority in its field. Municipalities consider it the
logical medium in which to announce bond offerings.

THE BOND BUYER
25 West Broadway New York, N.Y.

L. COFFEE & CO.

GRAIN MERCHANTS

Board of Trade Bullding,
TrHOMAS FLYNN Bstablished 1845 Toronto, Outario

TORONTO PAPER MFG. COMPANY, LTD.

MILLS AT CORNWALL, ONT,

Manufacturers of Loft dried, Air dried, Tub sized Bond, Ledger and
Linen Papers. 8.C. and M. F. Writing, Envelope and Coloured Flats.
Bxtra grade S.C., M.F. and Antique Rook, Lithograph and Of-set
Papers. Linen Finishing a specialty,

— Ask your dealer for samples and prices, —

CRADUATED WAR TAX ON INCOMES

If the income war tax law, about to be applied, did noth-
ing more than cause a national stock-taking, it would serve a
most useful purpose. ; :

The taking of an inventory of one’s resources invariably
induces a desire to save and a desire to save when trans-
lated, as it very freqpen.tl_v is, into a determmano'n. to save
means getting on with the war, as well as happiness all
around. This process, first an inventory of one’s resources,
then a desire to save, applied to every unmarried person, or
widow and widower without dependent children, receiving an
income of $1,500 and over, and to, all other persons receiving
an income of $3,000 and over, will unquestionably result in
a large proportion of cases, in a determination to save. And
that means more general prosperity and renewed national

th. ;

“mB‘ut a national stock-taking is only inc:ldgnsta}, of course,
10 the chief purpose of the income war tax, which is to provide

revenue for the prosecution of the war in as equitable a
manner as possible. The tax 1s to be graduated, according
to one’s ability to pay. Those who are in receipt of only a
living wage or salary will not be called upon to pay; those
enjoying the highest incomes will be called upon to pay the
greatest amounts, and the great body of income receivers
between, will be called upon to pay in their due proportion.

Moreover, the purpose of the act is to distribute the bur-
den equitably among all classés. By way of illustration, the
farmer will be required to add to the value of his actual in-
come, the-value of the home-grown products which his own
family consumes. This places the farmer on a plane with the
salaried man, the value of whose services is wholly repre-
sented in the income received and against which he must
charge all his living expenses.

Canada has established a war record that is the envy of
the world. It is certain that the Cahadian people ,will run
true to form in answer to this latest call of their war gov-
ernment.

e
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PUBLICATIONS RECEIVED

Mun\olpll Finance.
Deer, Alwa.

. Coal.—‘““Where it is and how to get it.”’ Issued by the
Coal Operators of Northern Alberta.

Mining,—p rt of the mineral production of
(.)nll;u‘m In 1917. Issued by the Bureau of Mines, Parliament
Buildings, Toronto,

—Auditors’ Report, 1917, City of Red

reliminary repo

Empire Trade.— ‘Empire Building from Within,”” paper

read at the Bristol Branch of the Roval Colonial Institute,
by Mr. Henry L Riseley,

Mhln..—zl’u-
~anada during
.\'(’I.M‘w}), B.A.
and Sl.l!i\'»lv'\.

Statistios.—Statistical Year Book of Quebec, 1917.  Com-
piled ‘h\ o E ) arquis, head of Bureau of Statistics, Provin-
cial Secretary's Department, Parliament Buildings, Quebec.

A lwwi useful volume of over 550 pages, well arranged and
indexeg

Municipal Finance.—‘Taxation in the Urban Municipali-
ties of Saskatchewan,’

' by Robert Murrayv Haig, Ph.D., As-
Sistant Professor of Economics, Columbia University. Issued
by the Department of Munic ipal Affairs, Parliament Build-
ngs, Regina
Banking.—Home Bank Monthly, February, 1918,
by lhr “ullll‘

: Bank of Canada, Toronto. Contents :. Early
Efforts to Secure Banks ;

1 Thrift in the Sixteenth Century ;
the Comic Movies ; Savings Ac counts; our Flueless Homes ;
“Hlltl Across the Rnll TH[) Dc‘\nk'. the Case of John Walrin-
Son; the Big Problem of the U.S.; and the Chain Letter,
Troples.—Bulletin of the Imperial Institute. A quarterly
record of progress in tropical agriculture and industries and
the commercial utilization of the natural resources of the Do-
Mminions, Colonies and India, edited by the director and pre-
pared by the scientific and techmical staff of the Imperial In-

stitute and by other contributors, Publish *d by
Albemarle Street, London, W,, England. ot . s

LN Map.—Ap excellent bank map of Ontario and
cUehbec  has  been 18sued by the Department of the
Interior Ottawa.  The map is on a scale of 25
miles ¢ the inch  and embodies  several important
fr;umn_ Every city or town in which a chartered bank
branch is Joc ated is indicated by a circle. f more than
one branch exists in said lécation, the exact number is shown
12 the circle, But what is almost of more importance is the
railway feature of this map, under which all the railways,
great and small, operating in the two provinces, are indicated
)y fl‘culn‘r scheme. The four large systems—the Canadian
l'.umc. Grand Trunk, Canadian Northern and Canadian
Governmeny Railways—are represented by a different colored

+ while the smaller roads are grouped under one color.
The merchant or fish dealer of the Maritime Provinces as
well as the farmer of Western Canada can each’ determine
at a glance, the shortest and most convenient route by which
manufactured goods may be shipped to him, and at the same

fime ascertain the most feasible method of routing his own
products to the markets of Central Canada.

Statistics.—Now that improvement of the statistical rec-
ords of Canada is dn hand, a volume on statistical methods,
Just published, will prove of service to the Dominion and .
provincial government officials, who deal with Canadian sta-
tistics and to those who interpret statistics. It also makes
a good textbook for college students, a manual for statisti-
cians and business executives, The volume regards _statis-
tical methods as means rather than as ends, as constituting
simply one phase of general methodology, and as including
not only methods of analysing but also of collecting and as-
sembling statistical data, The methods discussed are of
general application although ‘the illustrations, for the most
part, are drawn from economic and business fields. The
order of treatment is the same as that followed im the plan-
ning and analysis of a statistical problem. Statisticians,
business executives and students of statistical methods gen-
erally will find the volume not only a compendium of statistical
procedure but also a guide in the process of logical statistical
analysis. Emphasis is given to the necessity of a clear form-
ulation of the problem in mind, to the meaning, [collecting
and assembling of data, and to the necessity of a rigid inter-
pretation and use of units of measurements. All of thd}ie
Steps are held to be preliminary but indispensable to the

liminary report on the mineral production of
calendar year, 19017.  Prepared by Mr. Johp

» Chief of the Division of Mineral Resources
Ottawa,

Issued
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formulation of a statistical judgment, and to the employment
of the refinements of mathematical analysis which alone are
too generally associated with “‘statistical methods.’’

‘An Introduction to Statistical Methods.” By H. Secrist,
Ph.D. Published by The Macmillian Company of Canada,
St. Martin’s House, Bond Street, Toronto. Price, $2.00.

National Prosperity.—The permanent causes of the wealth
of nations is the subject discussed in a timely volume of
studies in the conservation of permanent national resources.
The work emphasizes the thought that conservation is to be
regarded as a treatment of the foundations of national pros-
perity. The war makes it dmportant to €mphasize the fact
that in the treatment of conservation we are dealing with
national preparedness both for war and peace. ““There is
danger,” as stated in the preface to the volume, “that in
dealing with measures of preparedness we may direct our
attention too exclusively to the needs of to-day and to-morrow,

whereas nothing stands out more clearly as a result of our
world war than the fact that preparedness must be a perm.
anent, all-round condition; for otherwise our preparations
may be in vain. While it is true that this book deals maji
with permanent conditions of prosperity and preparedness, i
also has lessons for the immediate present.” The book is
written by Richard T. Ely, Professor of Political Ee \ 4
in the University of Wisconsin, Ralph H. Hess, Associate
Professor of Political Economy in the Unive:rsny of \

sin, Charles K. Leith, Professor of Geology in the University
of Wisconsin, and Thomas Nixon Carver, David A. Wells Pro-
fessor of Political Economy in Harvard University. It is
opportune work and will be read with great interest amg
benefit by the many Canadians who are interested im our
national problems. ’

“Thg Foundations of National Prosperity.”” By Ely,
Hess, Leith and Carver; price $2.00. Published by the Mae-

millan Company of Canada, St. Martin’s House, Bond Street,
Toronto. \

:

INQUIRY INTO DOMINION PERMANENT SITUATION
Declaring that the estates of the late i Stl:at_ton and

the late D. W. Karn, former presidents of the Dominion Pon.
manent Loan Company, should _be compelled to repay
profits made from their association with the Dominion Per-
manent Loan Company, Mr. U. A. Buchner, a London la
recently addressed a meeting of nearly a hundred Lond‘on
Western Ontario debenture owners and stockholders in that
city.

yMr. Buchner, who personally is in danger of a loss of
between $4,000 and $5,000, told the meeting that years age
he was a legal adviser of the Dominion Permanent
Company. Thus, he said, he has learned a good deal whs;
he could use in delving if he is made a member of an ag.
visory committee which he hopes to see named to CO-OPerate
with Assignee Clarkson.

He claims that vears ago he had attended a Mmeeting of
the company at Toronto and had asked for information con-
cerning the assets of the corporation. He was told by officers
to wait until after the directors’ meeting fozj the informats;
but he says he is waiting yet.

.

VALUE OF WAR ORDERS IN CANADA IS
Orders for munitions, marine engines and other sy 3
for war purposes to an estimated value of $5°’0°°'°°°p§‘
been placed by the United States in Canada during the w 'S
five months. Of the total, orders to the amount of §35, Past
have been placed by the Imperial Munitions Boarim
latter mentioned orders include contracts for 7,000,000
2,000.000 cartridge cases and 10,000,000 forgings. S
orders from the United States have an important infl uch
in redressing the balance of trade between Canadg“%
equalizing exchange between the two countries, And
British orders for munitions to the value of some

000 00o have been placed in Canada. In April, May =
and July last the amount of British orders ran as higi 2he
from $45,00,000 to $50 000 000 a month. Since then as
has been a diminution of orders owing to the growth of%
munition industry in Great Britain, and also in some m the
to the shipping situation. Now, the Imperial M‘l:i‘m
Board is still expending about $25,000,000 a month in (o OBS
on behalf of Great Britain. The largest type of shc“lﬁ
beine produced is a 6-inch high-explosive

LARGE
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lDIVIDENDS AND NOTICES

PENMANS, LIMITED

DIVIDEND NOTICE
Notice is hereby given that a Dividend of one and one-
half per cent. (1% %) has been declared on the Preferred
Shares of the Capital Stock of this Company for the quarter
ending 3oth of April, 1018, payable May 1st, 1918, to Share-
holders of record of 22nd day of April, 1918. Also a Dividend
of one and one-half per cent. (1% %) on the Common Shares
for the quarter ending 3oth day of ‘April, 1918, being at the
rate of six per cent. per annum (6%), payable 1s5th of May,
1918, to Shareholders of record of the 6th of May, 1918.
By Order of the Board.
C. B. ROBINSON,
Secretary-Treasurer
Montreal, 4th March, 1918.

PENMANS, LIMITED

BONUS ON COMMON STOCK
Notice is hereby given that a Bonus of one per cent.
(1%) has been declared on the Common Shares of the Capital
Stock of this Company, pavable 15th of May, 1918, to Share-
holders of record of 6th of May, 1918.
By Order of the Board.
C B. ROBINSON,
Secretary-Treasurer.
Montreal, 4th March, 1918,

PROVINCIAL PAPER MILLS CO., LIMITED

ey

Head Office, Toronto.
Notice is hereby given that dividends of One and Three
Quarters (1% %) per Cent. on Preferred Stock and One (1%)
Cent. on Common Stock of this Company have been de-
clared for the current quarter, both payable April 1st, 1918,
to shareholders of record at the close of business, March

8.
o By Order of the Board.

S. F. DUNCAN,
Secretary-Treasurer.

Dated Toronto, March 7th, 1918.

DOMINION TEXTILE COMPANY, LIMITED

NOTICE OF DIVIDEND
A dividend of one and three-quarter per cent. (13 %) on
the Common Stock of the Dominion Textile Company, Lim-
bas been declared for the quarter ending 31st March,

1918, payable April 1st to shareholders of record March 15th,
. By Order of the Board.

JAS. H. WEBB,

Secretary-Treasurer.
Montreal, 4th March, 1918.

OTTAWA LICHT, HEAT & POWER COMPANY, LIMITED

DIVIDEND NO. 47.

Notice is hereby given that a quarterly dividend ofox% o%
{one and one-half per cent.) being at the rate of 6% per
annum, on the Capital Stock of this Company, has been de-
clared for the period ending March 31st, 1918, payable on
April 1st, 1018, to Shareholders of record at the close of
business on the zoth day of March, 1918.

The transfer books of the Company will not be closed.

By order of the Board.

P, R, STREET,
Secretary-Treasurer.

Ottawa, March t1th, 1918.
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THE MONTREAL CITY AND DISTRICT SAVINGS BANK

Notice is hereby given that a Dividend of two dollars
and thirty cents per share on the Capital Stock of this In-
stitution (657% paid up) has been declared and will be pay-
able at its Head Office, in this city, on and after Tuesday,
the second day of April next, to (Shareholders of record on
the 1s5th day of March next, at three o’clock p.m.

By order of the Board.
A. P. LESPERANCE,
Manager.
Montreal, February 2sth, 1918.

PATON MANUFACTURINGC COMPANY OF SHERBROOKE

Notice is hereby given that a Dividend of (4% ) Four per
cent, and a bonus of (27%) Two per cent. for the half-year
ending January 3ist have been declared payable on the 1s5th
day of March mnext, to Shareholders of record of the 28th

instant.
By order of the Board.
A. D. BRODIE,
Secretary.
Sherbrooke, February 2o0th, 1918.

DOMINION TEXTILE COMPANY, LIMITED

NOTICE OF DIVIDEND

A dividend of one and three-quarters per cent, (13 %) on
the Preferred Stock of the DOMINION TEXTILE COM-
PANY, LIMITED, has been declared for the quarter ending
31st MARCH, 1018, payable APRIL 15th, to shareholders of
record March 31st, 1918,

By order of the Board.
JAS. H. WEBB,
Secretary-Treasurer.
Montreal, March 4th, 1918.

THE CANADIAN CROCKER-WHEELER COMPANY,
LIMITED

—_—

DIVIDEND NOTICE

The Directors of The Canadian Crocker-Wheeler Com-
pany, Limited, have declared a One and Three-quarters per
cent, (13 %) dividend on the preferred stock of the Company
for the three months ending March 31st, 1918, to Shareholders
of record March 2oth, 1918. Also a dividend of One and
Three-quarters per cent, (13{ %) on the common stock of the
Company for the three months ending March 31st, 1918, to
shareholders of record March 2o0th, 1918.

The stock books will be closed from the zoth to the 31st
of March, both days inclusive.

Checks will be mailed to shareholders on March j3oth,

1918,
By order of the Board.
L. R. GRIMSHAW,

: Secretary-Treasurer,
St. Catharines, March 8th, 1918.

CONDENSED ADVERTISEMENTS

“ Positions Wanted," 2¢c. per word: all other d adver
4 c.per word, Minimum charge for any d d adverti t, 50c.
per insertion. All condensed advertisements must conform to usual
style. Cond d adverti s, on t of the very low rates
charged for them, are payable in advance; 50 per cent. extraif charged.

CAPABLE OFFICE ASSISTANT I'_)ESII"_!ES POSITION.
—An office assistant, lady, desires position in Toronto. Ex-

" perienced; is careful and accurate; a good writer; can be

trusted with confidential or secretarial work, and can furnish
first-class references. Box 147, care of 7 /he Monetary Times,
Toronto.

CHARTERED ACCOUNTANT, voung, energetic, cap-
able executive, specially experienced in trust and loan com-
pany work wishes to associate with progressive company.
Box 1509, The Monetary Times.
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INVESTMENTS AND THE MARKET

News and Notes of Active Companies—Their Financing,
Operations, Developments, Extensions, Dividends
and Future Plans

Algoma Steel Corporation.—An official of the company
states that satisfactory progress is being made on the instal-
lation of the thirty coke ovens, which are expected to be
completed by the end of June or early in July.

Coodwins, Limited. — Goodwins, Limited, department
store, of Montreal, earned a net profit of $150,085 in the year
ended January 3ist last after interest charges and increased
allowances for reserves. As compared with 1916, net showed
a gain of 825,331, and represented earnings at the rate of
8.6 per cent, on the company’s $1,750,000 preferred stock.
The total current assets are $1,439,135, as against current
Liabilities of 8861,827.

Riordon Pulp and Paper Company.- The company reports
earnings of $1,043.051, including income from its invest-
ments, for the year ended December 31st last, an increase
of $417.036, or about 27 per cent., as compared with 1016.
The figures are after the deduction of the 1916 war tax, but
no provision has been made for the 1917 tax. An exceptionally
large allowance for depreciation, which includes, this year,
provision for exhaustion of timber areas, reduced the net bal-
ance after fixed charges and preferred stock dividend to

2,042, a decrease of $202,794, or about 21 per cent, Earn-
ings on the ordinary capital, which were at the rate of 25.9
per cent, in 1916, appear as 21.4 per cent. for 1917. The de-
preciation allowance, which accounted for the reduction in
net profits, was 8700,055, against $140,480 the year before.

La Rose Consolidated Mines Company.—The company
reports profits of 871,372 for 1917. The production for the
year was 437,337 ounces, having a net value of $328,751.
Against an average price of 64.80 cents an ounce for silver
in 1916, the company last year received 82.94, but the increase
was more than offser by higher costs of production, the aver-
age being 68.64 cents an ounce, against 46.30 in 1916. The
company’s surplus at the end of 1917 was $485,286, against
$740.453 in 1016

he report says that there is still a small amount of ore
left in pillars and the backs and walls of old stopes, but
no estimates as (o the quantity or value can be made. The
general manager states that options on two gold properties
were dropped owing to unsatisfactory exploration results, and
that while other properties were examined none was acquired.

Canada Coment Company.—Addressing the sharcholders
at the annual meeting of the company, held at Montreal on
March 8th, the president, Senator W. C. Edwards, said that
he had always looked forward to the time when he could make
the statement that there was not a drop of water in the com-
mon stock., As a result of the excellent business of the past
year, he was now in a position to make that statement,

Dealing with the facts presented in the annual report,
the president emphasized the fact that the earnings from the
cement business proper had been sufficient to t:ke care of
fixed charges, preferred dividends and ordinary dividends
chargeable to the year's profits. The new business handled
by the company had resulted most successfully.

F, P. Jones, vice-president and general manager, com-
menting upon the cement business proper of the company,
remarked that it had never been a record one, especially in
the country districts, The directors, however, expect that
after the war there will be a greater demand for cement than
at the present time. The company is in a position to take
care of any extra business without further outlay of capital:
The old boatrd of directors was elected without change.

Dominion Canners, Limited.—The report presented by
the directors at the recent annual meeting of the company
on March 6th was termed satisfactory by President J. T.
Nairn. It showed that the operating profits for the past vear,
after providing for the business profits war tax, but before
deducting hond in‘erest was $800,429. This, with the credit
balance brought forward from 1016, made a total of $1,258,-
044. The ba'ance carried forward this vear is $090,338,
after paying interest on bonds of $108.263 and _dividends
on preferred stock of $160,542. In addition to this reserve,
the company has 8150,000 as an insurance reservation.

The report also announced that the directors have de-
clared a dividend of 1% per cent. on the preferred stock, pay-
able on April 1st.

Volume 6o.

The following are extracts from the report presented by
the president :—

“Our stocks of canned goods on hand are unusually
light, and we will probably go into next season with little
or nothing in the shape of canned goods. No one can forecast
the future. There are so many uncertainties, and it seems
necessary to protect ourselves against the unforeseen,

‘“‘Regarding export business. Last vear we advised you
that 'we were diligently working up our export trade, and this
particularly has been of material assistance to us, but owing
to transportation and foreign financial conditions, this trade
is now practically cut off. Labor has advanced considerably,
tins have also greatly advanced; in fact, all those materials
that enter into the pack, such as fruits and vegetables, range
from 50 up t0 100 per cent higher. Therefore, we cannot for
the present expect to sell goods at normal prices.”’

Intercolonial Coal Company.—Profits for the year ended
December 31st last totalled $183,410, compared with $122,734
an increase of $60,685, or 40.4 per cent. Deductions included
sinking fund, $6,000; interest, $14,579; discount debentures,
$2,102; depreciation, $35,970; war tax, $17,150; dividends,
87,626, totalling $83,427, and leaving a surplus for the vear
of $9,092, which, added to the previous surplus, made the
profit and loss total $179,089.

Mr. Charles Fergie, president, stated at the annual meet.
ing recently that the total quantity of coal raised was 170,700
tons, compared with 143,748 in 1916, an increase of 35,052
tons. A ready market was obtained for the output, the de-
mand during the greater part of the year being much in ex~
cess of the supply.

The demand for fireclay products also continued ex-
tremely brisk, and the clay depaitment experienced another
very successful year. Outputs were at times, however, ad-
versely affected owing to shortage of labor., There were
during the year 5 per cent. debentures redeemed to the
amount of 852,500, leaving of this issue now only $47.500 out-
standing. Of the first mortgage issue, $6,000 of the 6 per
cent. bonds were also redeemed, but no part of the 5 per
cent, bonds, thus leaving still outstanding $177,500 of the
6 per cent. and $17,500 of the 5 per cent. bonds.

With prospects of an increased production and the com.
tinuance of an excellent market, the outlook for 1918 is very
promising, and another year’s satisfactory and successful
operations may reasonably be looked forward to.

: ‘(}u.n'ent assets totalled $301,868, compared with current
liabilities of $42,008, leaving the net working capital $250,770
compared with $164,307 a year ago. 3

Paton Manufacturing Company.— The statement of the
company for 1917 shows that the profits did not come up to
the record level of 1916, being $108,332, compared with 831y,
311 for the preceding period. After paying the preferred and
common dividends, amounting to $72,0c0, there was a balance
to profit and loss of $36.426.

The balance of profit and loss from the previous year
amounted to $644,055, and from that was deducted war laxes
for the accounting period from February 1st, 1915, to J‘“‘“"?
31st, 1016, amounting to $30,787, to which was added a $6,000
contribution to the Sherbrooke patriotic fund. This left the
surplus slightly smaller than the preceding vear, the amouns
carried forward being $644,504, against $644,055 at the end
of the previous year.

The profit and loss account compares as follows

1917. 1016,
Profic for Year s i bt . s $108,332 $314,311
Balance debt. recovered ....... 04 470
$108,426 $314,
Dividenls "0 fivvarana s T, 72,000 78.?&
Surpiuy for yemr .. v 36,426 202,004
TRl $644.504 $644.055

The balance sheet shows that the current active a
were higher than a vear ago. Total assets were $1

compared with $1,306,710 a year before. *371,409,

The balance sheet compares as follows :—
3 1917. 1916,

Current liabilities ........... $ 126,005 $ 61,763
Capital ' stocle i <oui i alin: 644.055
Cash 6. Sreeseeiee i, 1,003 162,692
Accounts receivable ......... 172,671 134,855
INRULANCE: . S5 Ea e o s 8,600 7
Ml el o R SR N SR Nt ® - 563,024 404,135
Imvestmentl | e i 185,410 24,525
Total active assets ..... ... 1 932,518 . Bag085
Land, buildings, etc. . ..... 438,081 482 687
Fotal - assets; Sl Ui ik 1,371,400 1,306,719 3
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. BRITISH AMERICA
ASSURANCE COMPANY

;
-
; INCORPORATED 1833 E
FIRE, MARINE AND HAIL INSURANCE :
E
STATEMENT AS OF DECEMBER 31ST, 1917
! e and Hail Premitms for 1917, . Gh s vt o e S 05 $2,442,577.36
‘ Snne Premitms for 19175 s s TR L S s 1,390,785.47
— —  $3,833,362.83
o T L DY e R el (R DR T T e Su s LR Tl BT 80,613.63
R LA L  INCON R s i st el e BN ot e s $3,913,976.46
BRreat Hall 1.088es; o v sy IRl $1,236,646.55
Beents’ COMmMISSIONS. . vu-s . oi's dhiasessdissicss 534,700.77
R R e S NI A e e T W R 66,760.49
e T T R R A e L o R T 337,512.42
IR 2,175,620.2
T LTTIR T UT aaee QI Ko e s B s e A B 748,934 .48 £
Agents’ Commissions..............., R 234,192.75 z
T R R R s T B 7,987.57 -
B R X DT RS . i e e D e e 20,450.07
- 1,011,564.87
—— 3,187,185.10
PROKIT BOR "THE-SNICRR A G ae o Wk g Db L bt d B e ‘.{h 726,75;1171;6
BT AL, STOCK (Fully paid fip)oidiima o o h 0o e SR i o s $1,399,029.79
TOTAL ASSETS AT 3lstr DECEMBER, 1917...... .. B e e $3,522,019.73
LOSSES PAID SINCE ORGANIZATION IN 1833, OVER ... vuvvviinesnnes $43,000,000.00
BOARD OF DIRECTORS
W. B. MEIKLE, President
SIR JOHN AIRD DR. JOHN HOSKIN, K.C.
: ROBERT BICKERDIKE (Montreal) Z A LASH; K.C..'LI.D.
; H. C. COX GEORGE A. MORROW, C.B.E.
; ALFRED COOPER (London, Eng.) LT.-COL. THE HON. FREDERIC NICHOLLS
! D. B. HANNA BRIG.-GEN. SIR HENRY PELLATT, C.V.O. g
E E. HAY E. R. WOOD g
| BOARD AT LONDON, ENG. |
| RT. HON. SIR JOHN H. KENNAWAY, Bart,, C.B., Chairman
: SIR ERNEST CABLE ALFRED COOPER SIR CHARLES JOHNSTON, Bart.
F
: LONDON OFFICE, 14 CORNHILL, E.C. g i
g |
Head Offices, Corner Scott and Front Streets, Toronto |
I
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Montreal and Toronto Stock Transactions R e | Oamtlnseod |~ (A | MG ?
Stock Prices for Week ended Mar. 13th, 1918, and Sales. Quebec Railway, Light and Power............ 60 Pkt
Montreal figures lied to The Monetary Times llumBumttho. gﬁ‘ﬁ?&f\?ﬁf&&.‘ .................... 2% o
St. Sacrament St., Montreal. Toronto quotations ™ interes’ Pirst Doosinion War Logt. . ... LG8 e | 13800 )
R TR s Second Dominion War Loan.......... o AP e b, E
Mentreal Stocks ‘ Asked | Bid | Sales Third Dominion War LOAR .. .-« .«.+. - {E T Bl e
WARBASEO COtOM: . o7 - vo bl - e v s nanit s - 84 1
wesn WAYDBRIRACK s 5 - SR LPT B e ¢»xahs s s s siiss £
BT RETEE R A PRI s 4 keins b oo o cn s
i6 iid % Ames-Holden A
vees sess American Cynamid.....c.coouviinrvariosncnans
W83 36% 516 B. & L. (Landad) ...... ;
“u vens BRICSIONN. /%2 740251 Foks Ko gnois v roce
o 503 :
wi i

Canadian Con, Rubber. .
Canadian Pacific n.nmy
Canadian General Blectric.

DR EEFN 5. mped fe

Canadian Locomotive ... ..
Canada Steamship Un«.
> ‘ g Canadian Locomotive.......covvv.ivas .
Civie lnw-umm ........ bR 5 3 Py Whe . i
Civie T Canadian Pacific Railway... .......coc.0.s..
Cons, mm and Smelting even Canada Permanent................. el
Consumers covevene . Canada Steamship.......coccevrvniienriannn.,
.g:::n:::l!ﬂdn cesdrsessns e Ty i+ o i Sessvesvestecsssessies
! nm umn g o ilt :P’"w- é i o gn.sm e (Votinl'l‘rult)
Dominion Iml conouuon com. 0 ment. ... .
Dominion Textile. ... . 85 8 iy City Dairy... W
oee Colonial Loan com.
Goodwins Ltd. asdyodes teanee 1 Coniagas. . com
Hlinols Traction. . ....oocoim i . Confederation
$0 i Consumers Gas. .
Intercolonial Coal sreae . EL] Dntrolt ............
L‘llollMWoo‘allnllol . 20 DOM® o s 50000 cveoseh .
Laurent kh(:o ................. 35 DomlnlonCanmu ........
ll(.omt avsas . of case 165 Dominion Iron..........oovuiinn, :
Mok c 3 15 10 weo lnlonsu.llnu.p;n.;”"“ .. pref,
e o a7 A P o..°°‘”:..msu, o e
Maple Lﬂ_ Milling . i lz B MO e e A e
Iu“u rAmway. . L Hamilton Provident .................c..0......
Humu’ Telegraph. ’ 12 Huron & Erie. ..
Montreal Cotton...... . . Lake of the Wood
ou bes coud cooopref, La RO ..o i0uis
Nova Bcotia Bteel. ... .........coevnesssnss Mackay, Companies
Ogilvie Plow Mills .. .com, :
Ontario Stee . MacKinley Darragh ..
: Maple l.nf Milling......
L e L L s Bd LA TR AN TSRS AR e R TR YT T P e
Penma 2 T YRR R O Rl
Price Bros, ... . T ks eanssainded Bonwanites ses
Riordan Pnnr‘. . 50 A R T TR S SN L) Rty
bec Rallway, t, Mnt. bi ‘126 Nipissing........... i At alak
m.’?m‘ Water ﬂ 1He lm Ui Nova Bootin Gbeel.. o000 iii i i
mnuy,mm....,..... oo 35 Prov. PRBEE.. . 510 00 e dites g ime s iod e
BOIAPE WOOHS e s s srsesnsssens s o8 Penmans... ¥
Steel Co.of Capada. . ... . i 5id o5 | 5132 PO, . . o 0 T o el e e
9% Cagy w | 7 Riordon ............
Russell Motor...... T e clada,
llmr'-.Muu; .............................
Shredded WHeat.............corenssessmsrnrs.
Sunh’!_mnr .....
P e PPN SRR iR Y G
e 1 BtuICwnpnn oféagm
v b ¥ y
Toronto General Trust.......cocuvvrrnniins,,
2 ;om::::lu": .................
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CLARKSON, GORDON & DILWORTH

CHARTERED ACCOUNTANTS, TRUSTEES, RECEIVERS, LIQUIDATORS

Merchants Bank Building, 15 Wellington Street West, TORONTO
E. R. C. Clarkson, G. T. Clarkson,

H. D. Lockhart Gordon, R.J. Dilworth,
Established 1864

BERT. R. MASECAR

Chartered Accountant
Auditor Accountant Liquidator Trustee

SASKATOON, Sask.

Charles D. Corbould

CHARTERED ACCOUNTANT AND AUDITOR
ONTARIO AND MANITOBA

808 Sterling Bank Bldg. s Winnipeg

Correspondents at Toronto, London, Eng., Vancouver

D. A. Pender, Slasor & Co.

CHARTERED ACCOUNTANTS

805 CONFEDERATION LIFE BUILDING

WINNIPEG

A. A. M. DALE

CHARTERED ACCOUNTANT
WEYBURN SASK.

RONALD, GRIGGS & CO.

AND

RONALD, MERRETT, GRIGGS & CO.

Chartered Accountants Auditors Trustees Liguldaters
Winnipeg  Saskatoon = Moose Jaw  London, Eng.

EDWARDS, MORGAN & CO,, Chartered Accountants

Canadian Mortgage Bldg., 10 Adelaide St. E. Fxeh TORONTO, Ont.
814 Herald Building, First Street West CALGARY, Alta,
London Building, Pender St. W, ...* VANCOUVER, B.C,

708 .

908 Blectric Railway Chambers, Notre Dame Avenue WINNIPEG, Man,

201 Royal Trust Building. St. James Street MONTREAL, Que.
Oeorge Edwards, F.C.A, Arthur H, BEdwards, F.C.A.

F. C. 8. TURNER WILLIAM GRAY JAMES GRANT

F. C. S. TURNER & CO,
Chartered Accountants

Successors to
LAING & TURNER

HENDERSON, REID AND COMPANY

CHARTERED ACCOUNTANTS
WINNIPEG Manitoba MEDICINE HAT, Alberta.
HENDERSON, REID AND PATERSON
CHARTERED ACCOUNTANTS \
ACADIA BLOCK, LETHBRIDGE, Alberta.
W. A. Henderson, J. D. Reid, R. J. Ritchie Paterson

LARCE EXPENDITURE ON RAILWAY EQUIPMENT

The Hon. Dr. Reid, minister of railways, is arranging
for new rolling stock, locomotives and rails for Canadian
railways this year aggregating a total cost of approximately
forty million dollars, In addition to the 100,000 tons of steel
rails to be rolled by the Dominion Iron and Steel Company
and the rails secured in the United States, announced re-
cently, the railway department is ordering 7,500 new freight
cars, 150 locomotives and several hundred new colonist
sleepers and other passenger cars. The colonist sleepers will
be required to accommodate the big movemeht of troops to
be expected when the influx of returning soldiers really starts
in. The freight cars will include a large number of coal cars
10 relieve the scarcity evident this winter. All the new equip-
ment will be ordered on government account, but deliveries
will be allocated to all railways as needs require.

Prices submitted in the tenders received are very high
as compared with pre-war prices. Box cars, for instance, now
cost from $2,600 to $2,800 each, as compared with $1,400
each before the outbreak of the war. Locomotives have in-
creased in cost by 150 per cent., and now run at about $60,000

In an effort to reduce costs through pooling orders by
the government, officials of the railway department are inves-
tigating costs of raw material and of manufacture, and ar-
rangements may be made with the manufacturers for govern-
mental purchase of iron and steel supplies at minimum cost,
through co-operation with the United States government.

Pomeroy Morgan W. H. Thompson H. Percival Bdwards &
Chas. B. White T.J. Macnamara Trust & Loan Building, McCulh.\.mEzlll!Nledins.
A. G. Bdwards 0. N. Bdwards J. C. McNab WINNIPEG
e -
EsTABLISHED 1882. R. WiLLIAnSON, C.A, J. D, WarLace, C.A. A.J. WaLker, C.A,

RUTHERFORD WILLIAMSON & CO.

Chartered Accountants Trustees and Liguidators
86 Adelalde Street East 604 MeGill Bullding
TORONTO MONTREAL
Cable Address—"' WILLCO,"

Represented at Halifax, St. John, Winnipeg, Vancouver

ALBERTA PREVENTS SALE OF SECURITIES

The results of legislation in Alberta are related in a re-
port of the Public Utilities Board of that province. The Com-
missioners say that up to November 3oth sales in Alberta of
securities of approximately $3,500,000 have been prevented by
the operation of the act. This estimate apparently is based
not upon the capitalization of the companies refused certifi-
cates, but upon the stock for the issue of which in Alberta
formal application was made, The Commissioners say:—
““The prosperity prevailing, particularly amongst the agri-
cult.ural population, has caused company promoters to turn
their attention to the province as a likely field in which to
sell shares in their speculative enterprises.

““That the act has prevented the offer to the public of
much stock in companies doomed from the very outset to
failure there can be no doubt. ' Generally speaking, the sale
has been barred by the refusal of the board to grant the
certificate, but in some few instances this has resulted from
the board’s action in attaching for the safeguarding of the
purchasers conditions that the promoters, though acquiescing
in, have failed to comply with.”

. The tax rate in St. Thomas, Ont., will be about 30 mills,
owing to the increase of expenditures outlined for the coming
vear. This increase will amount to about $15,000, to cover
special additional patriotic grants and increased wages of
about $6,000 to city emplovees.
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GOVERNMENT FINANCE

__PUBLIC DEBT __, — 19i7_ BB

Revenue Axp ExpenpiTUure on|  Total to

EXPENDITURE ON CaPiTA! | Total 28th

LiAmiuirins— ! ' ots.!  Assera— | ] cts.|account or CoNsoLIDATED Fp.|28th Feb. 1918 AccounTt, ETc. Feb. 1918
Payable in Canada .. ...... 605,862,008 91 Investments—Sinking Fds. 16,140,112 76| e e
Payable in London......... {362,703 312 40 Other Investments ........ | 242,618,809 3 f cts.
Payable in New York......| 75878000 00! Province Accounts.........| 2.206,327 90 J : 5‘6“" VBRE S s sk vies e tanns 207.819,7:663
Temporary Loans ..... 199,184 461 08 Miscel and Bkg. Accounts| 724,557,609 32JCustoms ....... ... ......... ;“0-“3‘“ﬁ 38l public Works. Railways
Ban lcm:«;“l'n Redemp. Fd. 15:;‘?% :; s ’W """"""""" fg'%},:'%d) ?)?) ard Canals 2‘.;’;?.35‘“
Dominion Notes. ...... . 2, otal Mo nsbbetens ¥ LS DE ARl B o ) LT 2 GO, ilway S e T -
Bavings Banks.............| SEIGTAISRY o Aaeet 60012859 33| phe. Works, Relways & Canals| 25427.976 61| RailWay Subsidies o
Trust Punds S, 10,898,231 83 Total Net Debt 28th Feb...| 1010780470 48| Miscellaneous .......cc.vvenee 31,588,893 64
Province Accounts, ... ...| 11 430,451 20\ Total Net Debt S1st Jan, ,m.m.zm g e e mor e
Miscel. and Bkg. Accounts.| 27 017.071 39| ] Total..... i 229,766,827 82 —
Debt e ee... 1086 358 350 B | Increase of Debt........... | 13,251,263 20' EXPENDITUKE «...viviinnnas. 124,781,421 79 Totak e, Siniirdy 233 31648788
UNLISTED SECU RITIES Quotations furnished to The Monetary Times by A. J. Pattison Jr., & Co., Toronto
(Week ended Mar. 13th, 1918.)
\ Bid | Ask | | Bid | Ask | MV TR N Ask | Bid Ask
Abitibi Power. com, an 47 |Canada Machinery.com.| 10 | 14 |Ford Motor of Canada...| 190 225 |National Telephone...5's| 52 .
= > pref, 0 s | ¥ X wpref.l &4 | 80 |HomeBank.............. 60 65 |North. Crown Bank ..... 87.50 e
Alberta Pac, Grain..com, " R .88 71 | 76.50 ilmperial Ol sivsvsaliany 275 300 |NorthOnt.L.&P.... 6's| 75 82
Amer, Sales Boolk.. pref W0 [ Continental Life, R Bevy 25 |Imper. Trust Co. Toronto| .... 37.50 |Ont. Pulp Bonds........ 76 S1.s0
Arena Bonds 90 Can. Westinghouse. ... .. | 108 118 |Goodyear Tire........... 175 200 fpeoples oRn. . e 81 %0
Atlantic Sugar pref 20 & Consumers Cordagepref., 70 | 85 |Lambton Golf Club 350 390 |Rosedale Golf Club .| 885 383
by = com, ‘ 8 [Chapman Ball Bearing ..| 20 28 |Loews Theatre . 77 83 |South Can. Power. 12 15
Belding Paul.. Y R 80 | Dom. Explosives .. o e 25 Maple LeafCon,! 50 Sovereign Life.. ... % 12 20
! 2 pref. xd. 71 ™ 'Dom | Rt 18.50 21 \Maritime Coal 67 71 |Sterling Bank.... ..... .. | 280
Can. L&D s 40 44 Dom. lron M's, 1989 . ... .. 74 78.50 |Massey Harris........... 112 130 |Sterling Coal........ com.| 9.50 n
Black Lake,...........00 20 26  |Dominion Glass.... com.| 30 | .. IMatthew-Blackwellcom.| 43 50 kS ** ......bonds| 69 ”
Hrand-Henderson ..com. 48 51.80 Dom, Power... ....com.| &2 | aes Matthew Laing....... 6's| 93 96.50 |Toronto Paper........ 6's| 85 S0
Hrant Roofing ; w0 ‘D, Po'er & Trans, ... .. §s 80 85.50 M'Donald..........s pref,| 75 Toronto Y'k Rad.5's. 1219] 90 96
Can. Cereal & Flour. . #'s 0 |Dominion Power. ...pref.| 90 l 96.50 |Morrow Screw........6's| 85.50" 92 |West. Assurance ........ 5 6.7%
Can, Cons, Felt prefl, %0 |Dunlop Tire. .. .. . 6,8 96.50 | 100 Milton Pressed Brick....| 25 35 |Wt. Can. Flour.6's(1931)| 90 9%
Can, Pairbanks pref. ® W BasternCar...........60's| 9 94 |MississaugaGolf.........| .... 65 | L4 (1928)] 96 101
Can. Marconi 1.9 | 2.% =iz 5 ‘ L : PR SRR

Statistics relating to Dominion Savings Banks, Post Office Savings Banks, National Debt, Building Permits Compared, Index Numbers

of Commodities, Trade of Canada by Countries, and Preliminary Monthly Statement of Canada's Trade appear once a momth as

isswed by the various Government departments,

CANADA’S JANUARY TRADE

Canada’s aggregate trade during January last amounted to $161,182,305, as compared with $177,946,907 during the corresponding month

last year, a decreane of $16,704,602, The comparative figures,
follows :

compiled by the Department of Trade and Commerce, Ottawa, are as

Month of January 10 Months ending Jan

1917 1918 1917 s Y
Total Imports entered for Consumption - $ $ $ 3
Dutiable goods . ot s R e S ¢ TV 39,855,400 34,257,484 370,646,468 460,976,855
R R e e T T R P 32,467,674 26,419,930 304,318,080 362,082,848
e ——
Totad....... . : R ATKESL STROSE 72,323,074 60,677,414 674,964,548 23,050,701
e IR T S Ve G R LS e RS RS L e s e e A 2 2,928,278 526,869 25,922,701 10,774,845
e —
T (R O P R T e s B b TR 75,251,352 61,204,283 700,887,249 833,834, 548
Duty collected. ... ... PR MO Ao el e A, o L S R IR 12,762,621 10,542,643 119,141,351 136,330 474
Total Exports from the Dominion of Canada -
g 7 g RO e e S I e s T b TR B G T s P N T 6,836,464 5,528,992 70,562,024 61,027, 6os
T R YR eI S R T 2,784,824 3,390,587 20,860,380  24,900.7g
The forest. .......... AP PRS- Prptioa 205 =15 g e e B e T P e 3,695,352 3,110,324 49,833,800 “.m“
AnImals And thelr Producs.s o v ocov s vaiinsmsesnss oonmyssmpe sotsesssehons 11,745,761 15,918,079 105,332,667 152,271 401
Agricultural products. ... .. .... vuiv siiiii i iaii s dissierarradeina, 22,650,924 26,390,294 340,002,369 50|.m’m
7 T R S L Bk OIS e e T TR N D 50,814,082 41,383,115 368,655,496 564,
DEIDCUBMARIOUS o . cvs i 7 vnniacntsnss s as e s Riis s R uBle tonc) bl WAtk Mg 678,852 494,893 5,489,336 4,004,198
e ———
Total merchandise . Ve ha s bt o B S0 DOINVIVL ® di e & oAb s Wi i e e e b 99,106,259 96,216,284 960,736,072 1,353,811, 184
Coloranl bulllon. ..icviiivan dabivee R S p R U ST S R A N T 9,560 49,210 85,952 287 143
e ——
Grand Total @XPOrtS. . ......c covvvs wai'e saes wdbssnsndbiosssianisiiiae, 99,115,819 96,265,494 960,822,024 1.354,”,”
Total Canadian Trade R
Merchandise entered for consumplion. . ... ......cc coeciiasvimsacieosiniinnns 4'2.3'23.974 60,677,414 674,964,548 sm,m‘m
Merchandise, domeqﬁc—czpoﬂedp" ....................................... 99,106,259 96,216,284 060,736,072 1,353,81 1,184
. ' \
Total merchandise, for consumption and domestic exported ............... 171,429,333 156,893,698 1,635,700,620 2,176,870, 885
Coin and bullion entered for conSUMPION. . ... . cvov covararormearorone oo, .2,%.%3 ggll*,ggg 1923,%,;3; 10,774,845
Coin and bullion exported . .............ciiieiveiiimnstssisnacsistiiiiiios Ao o Fieia e 0 47006 972,
Merchandise, foreign—exported ...........cocovuseines viamnereiiaiiiinains 3,445,807 ,529, ,470, 38,874,794
e ———
Grand total Canadian trade. . ........ooouirseriearnraiasiasesiimn i, 177,946,907 161,182,305 1,878,284,697 2,220,293 o7¢
——— 2 ~ =k - ———— — - e -—ﬁ—“\\\

ORDERS FOR SHELLS FROM UNITED STATES

The Imperial Munitions Board, asked as to the orders for
shells from the United States, placed in Canadian factories,
stated this week that no large orders were received recently.
Some three months ago orders were received for the machin-

ing of 6,500,000 seventy-five millimetre shells, the manufa

of ten million seventy-five millimetre forgings from stee] -
plied by the United States, and the making of two mily;
cartridge cases. In addition to these orders another has be
received for 425,000 4.7 shells. This comprises the tota) of
the orders received by the Imperial Munitions Board from
United States for Canadian factories. _"h

S
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THE EMPLOYERS’ The Imperial

LIABILITY ASSURANCE CORPORATION (Guarantee and Accident
OF LONDON, ENG.  LIMITED Insurance Company

ISSUES of Canada
Personal Accident Sickness g
Employers’ Liability Automobile Head Office, 46 King Str. W., TORONTO, Ont,
Workmen’s Compensation Fidelity Guarantee IMPERIAL PROTECTION
and Fire Insurance Policies Guarantee Insurance, Accident Insurance, Sickness

Insurance, Automobile Insurance, Plate Glass Insurance.
A STRONG CANADIAN COMPANY

C. W.1I. WOODLAND

General Manager for Canada and Newfoundland Paid up Capital - . - $200,000.00.

. o Authorized Capital - - $1,000,000.00.
Lewis Building, JOHN JENKINS, Temple Bldg. « P! )

. 2 Subscribed Capital - - $1,000,000. 00.

MONTREAL Fire Manager TORONTO Government Deposits : g $111,000.

THE DOMINION OF CANADA
LONDON GUARANTEE & ACCIDENT INS. CO.

Accident Insurance Sickness Insurance  Plate Glass Insurance
G UARANT E E AN D Burglary Insurance Guarantee Bonds

Automobile Insurance

The Oldest and Strongest Canadian Accident Insurance Company
ACCIDENT coy. Teronto Montreal Winnipeg Calgary Vancouver
¥/ Limited
ESTABLISHED 1869 Head Office for Canada:
TORONTO
P. R. REED, T. B. REDDING, E. M. WHITLEY,
Employer's Liability Personal Accident Sickness President, Vice-President, Secretary-Manager-
Elevator Fidelity Guarantee Court Bonds .
Contnet laterntl Revenue Teams and Automobie Canada Security Assurance Company
AND FIRE INSURANCE HAIL DEPARTMENT

CALGARY - ALBERTA

6\/

Jord

ONE-TON TRUCK

PRICE

$750 (o507 TR e S |

R

F. 0. B. USINESS men everywhere who have hauling or delivering problems to consider—whether
operating a wholesale business, a retail store, or a farm—will welcome the arrival of the
FORD, ONT. Ford One Ton Truck.

Heretofore, the Ford user who wanted to carry loads up to aton found it necessary to
get one of several special attachments or extensions which were on the market. Now the
standard Ford truck is available—a car that can withstand the drudgeries of commercial use,
and yet lacks superfluous weight, and is easily handled.

The truck differs from Ford passenger cars in that it is specially designed throughout in proper pattern
sup lied as and strength for heavy.duty service. It bas a final drive of the worm gear type, so that all gears are

P enclosed. Rear wheels are equipped with solid tires.  Front tires are pneumatic. Standard Ford motor,
transmission and ignition.

The largest truck and automobile company in the British Empire, with an organization of more than
700 Canadian dealers stands back of every Ford truck purchased,

chassis only

See any Ford Dealer in Canada, or write for a catalog

Ford Motor Company of Canada, Limited, Ford, Ontario
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READJUSTMENT OF INDUSTRY

How to Secure Remunerative Trade Without Unrestricted
Competition

How to secure remunerative trade without unrestricted
competition ; how to maintain efficient production with com-
petitive co-operation. These two problems were discussed
at length by Colonel David Carnegie, M.1.C.E., F.R.S., Edin.,
member and ordnance adviser, Imperial Munitions Board,
Ottawa, at the annual meeting of the Canadian Mining In-
stitute, Montreal, last week. In dealing with the first prob-
lem, Colonel Carnegie said:—

““I believe there is a place where each consumer, buyer,
manufacturer and employee can do the most efficient service,
and at the same time have his share in the responsibility and
profits of the industry. By the union of these interests a
social service would be developed and dissipate servile fear
and eye service.

By restricting competition in securing trade on the one
hand, and inspiring competitive co-operation in production
on the other, a combination of the complete forces in indus-
try can be obtained. To secure these ends 1 suggest for
your consideration the formatior. of two distinct organiza-
tions. The first, which might be named National and Dis-
trict Trade Boards, composed of represeatatives of buyers
and manufacturers, possessing the sanction and authority of
government to trade in the manner I am about to outline, with
a view to the abolition of unrestricted competition between
each manufacturer of the same industry in each district. The
second, the formation of District Production Boards, com-
posed of representatives of the employers and the employees,
having government sanction and authority to deal with pro-
visions for the maintenance of efficient labor, processes and
plants for the production of the products of their industry.
It may be found eventually that one organization for the
control of buying and selling as well as production, instead
of two organizations as [ have suggested, will be more effi-
cient, but it appears for the present that two boards
give fuller and freer opportunity for the exercise of the gifts
of administration on the one hand and technical skill on the
other if each board had independent control.

“Some may ask why should a body of manufacturers re-
quire government sanction and authority to direct their own
industry ? Is the industry not able to look after its own in-
terests without having one of its representatives approved and
secured by government to overlook its operations? Is not
industry already sufficiently trammelled by officialism and
government red tape?

Reasons for Covernment Connection,

“There would appear to be at least two reasons why it
is advisable to have such government s n and authority.
First, because the chairman and vice-chairman of such boards
in this country would have free access to the department of
trade and commerce as officials of that department, and thus
obtain more quickly information necessary to carry on the
work of the board. Second, the general public would look
upon any such combination of manufacturers, if they were
not under government direction, as a monopoly for selfish
gain and to raise prices of products. And that the interests
of the community would not be sufficiently safeguarded.

“These national and district trade boards would be dis-
tinet from the district production boards in both the personnel
and duties performed. The former board would have repre-
sentatives of the manufacturers and buyers concerned in the
commercial and financial administration in securing and dis-
tributing orders to the manufacturers, as well as seeing to
the final delivery of the manufactured products. The latter
board would have representatives of manufacturers and em-
ployees, and would be concerned in all matters relating to the
technical and human problems in the production of the in-
dustry.

“On these boards the administrator, the buyer, the manu-
facturer and the worker are all represented, each in his own
sphere where the maximum of service can be rendered by
each in the most efficient and harmonions manner.

“The functions of production boards I will define more
fully when dealing with the second, problem. e

“In describing these trade boards, I wish to avoid giving
the slightest impression that the district and national boards
have for their object private monopoly.

Volume 60.

1. 1 propose the formation of trade boards for each
industry, in each district and nation, consisting of represen-
tatives of the buyers, merchants or consumers elected by them
in sufficient number to represent their interests. The chair-
man to be nominated by the elected board from one of the
manufacturers, and the vice-chairman from the buyers. Both
these officers to have their nominations confirmed by govern-
ment and their services secured by government for the period
covered by their election. Both to have full adminiStrative
powers granted to them to act with the executive represen-
tatives of the manufacturers and buyers in carrying on the
duties of their office.

¢,  FEach trade board to be incorporated as an associa-
tion to carry on the business of the board on behalf of the
industry represented and within a definite geographical area.

“3° The trade boards to be known as district and na-
tional boards, having a distinot number or geographical
designation and bearing the nature of the industry. For
instance, the steel and iron industry of Canada might have
two district boards and ome national board. The board inm
the one district might be called the eastern steel and irom
trade board, the other the western steel and iron trade board,
having the geographical boundaries fixed for each.

“The mational board might be styled the Dominion steel
and iron trade board,

Functions and Duties of Boards.
“4. The functions of the district trade board:—

“(a) To tabulate the rated capacities of all works in the
specific industry of the district over which it presides. Ta
receive from manufacturers monthly or periodically, rates of
surplus capacities available at their works for production for
definite periods.

“(b) To tabulate the domestic requirements of the dis-
trict and submit to the national board schedules giving the
surplus available capacity of factories in the district which
could be used for foreign trade.

“(c) The district trade board would be the recogmized
medium approved by government through which all enquiries
would be submitted for work usually offered to competition
by buyers, users or consumers in the district over which the
board presided. The government or board, however, would
not prevent any user, consumer or buyer from sending sim-
ilar enquiries to any foreign market or prevent them from
purchasing the goods from a foreign market, if after receivi
tenders from the board they were mot so favorable as those
received from foreign competitors.

“(d) The board, as a rule, would receive tenders from
manufacturers to guide it in tendering amd in negoti
contracts with buyers, or if it had su%cient information o
enable them to prepare tenders for competitive work it would
not be necessary to apply to the manufacturers in each case
when the board was tendering for work.

“(c) No contracts for work to be concluded by the dis-
trict trade board without the approval of the chairman, op
in his absence the vice-chairman of the board. .

“(f) The board to place orders with manufacturers g5
prices at which the contracts are megotiated with the buvers,
prices for work for which tenders are not called to be
by the board. . From time to time schedules of prices to he
made by the board of different standard articles, based w
quotations from manufacturers and upon rates of raw mags.
erials, rates of labor and other conditions of local impeore.
ance to guide the board in quoting buyers.

Responsible for Delivery. N

“(g) The district trade board to be held responsj
the delivery of the work in accordance with th‘:) sg::cli‘ﬁ':
tions, drawings and terms of contract, inasmuch as the boarg
negotiates the contracts with the buyers.

“(h) The board to have full authority to allocate to
manufacturers orders for execution in accordance with the
rated capacity and general ability of each manufacturey
fulfil the contracts. to

(i) The board to have authority to purchase any
materials required in the fulfilment of contracts undert AN
which it would be obviously more economical to purchase for
all and distribute among the manufacturers rather than each
manufacturer himself procuring the raw materials to be
required k

¢(§) The district trade board to receive all paym :
work placed with the individual manufacturers by th:llts &»

and completed and delivered to the customers.

Paym
to be made by the board to the manufacturers for all m& ;

(Continued on page 48.)

\
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CONFEDERATION LIFE

ASSOCIATION

Issues LIBERAL POLICY CONTRACTS
ON ALL APPROVED PLANS,

OFFICERS AND DIRECTORS :
President: J. K. MACDONALD, ESQ.
VICE-PRESIDENT AND CHAIRMAN OF THE BOARD :
W. D. MATTHEWS, ESQ.
Vice-President
SIR EDMUND OSLER, M.P.
John Macdonald, Esq. Lt.-Col. J. F. Michie
Joseph Henderson, Esq. Peleg Howland, EBsq.
Lt.-Col. A. E, Gooderham Lt.-Col. The Hon. Frederic Nicholls
Thos. J. Clark, Esq. John Firstbrook, Bsq.
Oen. Supt. of Agencies, Actuary, V. R. SMITH, A.AS.,A.l.A,
J. TOWER BOYD Secretary, J. A, MACDONALD.
Medical Director:
ARTHUR JUKES JOHNSON, M.D,, M.R.C.S. (Eng.)

HEAD OFFICE . ¥a TORONTO

Here is Your Opportunity

The success which has attended the operations of the North
American Life throughout its history has made association
with the Company particularly inviting.

The year 1918 promises to be bigger and better than any
heretofore. Some agency openings offer you an opportunity
at this time.

Correspond with
E. J. HARVEY, Supervisor of Agencies.

North American Life Assurance Co.

“SOLID AS THE CONTINENT"”
HEAD OFFICE . TORONTO, CANADA

AGENTS’ ATTENTION!

The Western Life Assurance Company

made (among others) the following remarkable increases in 1917:

NEW BUSINESS RECEIVBD. .................. INCREASE 146%
ASSURANCES, NEW AND REVIVED ............ 'INCREASE 147%
NEW PREMIUMS RECEIVED............. INCREASE 166%

ADMITTED ASSETS.............ot evv ovvoe ... INCREASE 81%

The Company now has a Dominion License, and is extending its organ-
jzation, and is prepared to offer advantageous terms to competent
.  Write to the

HEAD OFFICE - - WINNIPEG, MANITOBA

“Representing The Mutual Life of Canada”

Lificient representatives of our Company will be found in
every important centre in the Dominion and in the Island
ot Newtoundland. Their motto is ‘‘Service” and they will
giadly turnish any needed information regarding Life Insur-
ance in general and Mutual Life Insurance in particular,
The Company issues policies on every approved plan—includ-
ing Endowment Policies, Monthly Income Policies, and
Policies designed for the protection of Business Enterprises,
It has been the aim of the Mutual Life of Canada to intro-
duce into its contracts every modern privilege that is com-
patible with safety, but the distinguishing feature of the
Company is Mutuality. Under this system all profit from
whatever source reverts to the Policyholders and so reduces
the cost of protection, We furnish—

The largest amount of protection for the least possible outlay.

The gutual Life Assurance Co. of Canada

aterloo Ontario
Assurances $193,510,899

Assets $32,165,432

The Standard Life Assurance Co. of Edinburgh
Bstablished 1825,  Head Office for Canada: MONTREAL, Que,
Invested Funds ..$ 66,500,000 Investmentsunder Can-

w with Cana- adian Branch, over...$ 16,000,000
Government and Revenue, over 000
QOovernment Trust-

o !

Bonus declare 40,850,000
CES, OVEr...covoeee vnn 7,000,000 Claims paid.... . 151,000,000

D. M. McGOURN, Mgr. F. W. DORAN, Chief Agent, Ont,

A Pension for Life for Yourself and Wife

Under a Life Rate Endowment Policy of the

London Life Insurance Co.

POLICIES “GOOD AS GOLD.” 5

IT DOES MAKE A DIFFERENCE

which Company you insure in,

If making an investment in Real Estate or anything eclse care
is—or should always be—taken to secure property that has a
reasonable chance of increasing in value, and giving a good
return for the investment.

This same care should be taken in placing Life Insurance to
see that the premiums are invested in such a manner that
they give the best possible return to the insured.

IT DOES MAKE A DIFFERENCE WHICH COMPANY YOU
INSURE IN,

Enquire for information and rates at your own age.

The Great-West Life Assurance Co.

DEPT. “F"

HEAD OFFICE s ' WINNIPEG

The Western Empire
Life Assurance Company
Head Office : 701 Somerset Bldg., Winnipeg, Man.

Brancu OFFICES

REGINA MOOSE JAW CALGARY EDMONTON

District Managers W anted

= Western Ontario Cities. If you would like to improve your position, and
grow with a strong, progressive Canadian Life Insurance Co.. write inconfidence

H. A. KENTY, Superintendent of Agencies

THE CONTINENTAL LIFE INSURANCE CO.

TORONTO, ONTARIO

ALWAYS A PLACE
FOR DEPENDABLE AGENTS

Those who can not only write applications but
deliver policies, and are energetic in their meth-
ods. Good positions are ready for such men,

Union Mutual Life Insurance Co.
Portland, Maine

ARTHUR L. BATES, PRESIDENT HENRI E. MORIN, SUPERVISOR
For Agencies in the Western Division, Province of Quebec
and Bastern Ontario, apply to WALTER I. JOSEPH,
Manager, 502 McGill Building, Montreal,
For Agencies in Western Ontario, apply to E. J. ATKINSON,
Manager, 107 Manning Chambers, 72 Queen St. West, Toronto
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BANK AMALGAMATIONS IN ENGLAND

No Fusions of Such Importance for Two Decades—Causes
and Consequences

Commenting on the number and nature of bank amalga-
mations in England, the London Financial Times says:—

“Amalgamation epidemics in the banking arena, like
their counterparts in the pathological world, tend to recur in
cycles, but their origin may be due both to local and national
causes. A time of war one would hardly have predicted as a
favorable period for fusions and absorptions, yet the past year
was noted for the number of bank amalgamations and for the
importance of the various institutions involved. No corre-
sponding arrangements of such outstanding significance, in-
deed, had occurred since 1896, when by the merging of Gurney
and Company, J. Backhouse and Company, and Barclay,
Bevan, Tritton, Ransom, Bouverie and Company, and twelve
other private firms, the present concern of Barclays was found-
ed. In that year, too, there were seven other fusions, in-
cluding the swallowing up of the Channel Islands Bank, the
Carlisle City and District Banking Company, and the Hudders-
field Banking Company by what is now the London City and
Midland. Prior to that the most remarkable season was 1801,
The absorption tendency first showed itself in 1878-70, and
may be said to have been started by the failure of the City of
Glasgow Bank and the West of England and South Wales
District Bank.

Primary Cause of Mergers,

“The original incentive may therefore be described as the
desire of individually small institutions to strengthen their
position and to enlarge their scope for action by union on
more or less mutual terms. This principle, no doubt, under-
lies to a considerable degree most amalgamations, but in later
years there has also sprung up among the big banks a fierce
spirit of emulation which at times has passed into such keen
competition as to occasionally run dangerously neéar to
hostility, Apart from factors appertaining specially to the
banks themselves there have been external causes which have
favored concentration and consolidation, The multiplicity of
small institutions which served very well a quarter of a
century or more ago would be useless to our modern com-
mercial methods and to the extent that banks have adapted
themselves to the bigger trading conceptions of to-day the
amalgamation policy has been merely a phase of the general
evolution of our mercantile system. The most important
changes of the past year illustrate this argument. While off-
hand, as we have already remarked, a time of international
crisis might be supposed to leave no room for attention to
fusion questions, it has in reality forced them to the front.
The chief deals—at all events the first—did not arise out of
the recrudescence of a desire on the part of their participators
to assume yet bigger dimensions, but solely out of the need
to supplement their activities in directions the expansion of
their business showed to be imperative,

Prossure of War Work,

“The war has thrown enormous additional work on the
banks and has opened up to them spheres of usefulness they
would have fought shy of not so very many years ago. It was
often a case then of an institution threatening to become ‘pot-
bound’ ; its existing boundaries menaced the vitality of activi-
ties which had grown beyond them. Then the only
alternatives were to launch out on a new programme involy-
ing the raising of fresh capital and challenging other banks
or to seek alliance with another concern which could give
ready-made what was wanted, and would find to hand in re-
turn something it needed itself. There were three character-
istics of last year's mergers. There was an extension of local
enterprise in the acquisition the Union Bank of Man-
chester of the Halifax and District Permanent Banking Com-
pany ; there was the invasion of Ireland by the big Metro-
politan institutions exemplified in the passing of the control
of the Belfast Banking Company to the London City and
Midland and of the Ulster Bank to the London County and
Westminster; and the reciprocal expansion of spheres of
operation illustrated by the fusion of the London and Pro-
vincial and the London and South Western and the Union of
London and Smithe and the National Provincial of England.
Since the close of 1017 we have had the arrangement between
the London County and Westminster and Parr’s, which has
introduced a new element into the movement and suggested

rather a revival of the competitive spirit. The announcement of '

this fusion was only made known at the beginning of this month,
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but undoubtedly it is strictly a phase of last year’s boom, and
that boom cannot be properly renewed without taking it into
consideration,

“Contrast these noteworthy deals with the relatively in.
significant performances of 1916 and 1915. There was none
actually in the former year, but only the completion of the
arrangement between Barclays and the United Counties of
Manchester, which was negotiated in 1915, but had been hung
up through the delay of the New Issues Committee of the
treasury in sanctioning the necessary creation of shares. The
only other fusions in 1915 were the acquisition of the Bank of
Whitehaven by the Manchester and Liverpool District Banking
Company and the purchase of Thomas Barnard and Com-
pany by Parr’s. Various methods of payment distinguished
last year’s deals. The Union of Manchester bought the
Halifax and District outright for cash, the London City and
Midland and Belfast deal was carried through by an exchange
of shares, the London County and Westminster paid the Ulster
shareholders partly in cash and partly in shares, and the Lon-
don and Provincial and South Western, the National Pro-
vincial and Union, and the London County and Westminster and
Parr’s arrangements are to be entirely on a share basis.
Though these movements among banking institutions in-
dicate a general trend of development not confined to this
country, it is not difficult to outline the objectives of the in'.
dividual institutions.

Invasion of Ireland.

“The invasion of Ireland in more pronounced form by
leading London houses was inevitable sooner or later if they
were to hold their own there. The industrial expansion in
the Emerald Isle of recent years has led to much increased
activity on the part of the banks, and the growth of their de-
posits reflects the rapid expansion of internal trade. New
branches are being opened up in all directions and assistance
given with a good deal of foresight to new lines of industry.
English banks naturally wish to share in the prosperity this
means, and by far the casiest method of doing this was the
course adopted—the taking over of an existing mational insti-
tution and carrying it on in its native guise, The Union of
Manchester’s acquisition exemplifies the same principle in a
qualified degree in the North of England. The trend of its
business required better representation in the Yorkshire area,
and the purchase of the Halifax and District gave it what it
needed and widened still further the scope of its possibilities
in the Northern area,

As to the London Fusions,

“The three big London fusions are all of a complementary
and supplementary character. How necessary the London
and Provincial and the South Western have always deemed
themselves to each other is proved by the fact that they have
flirted together for nearly half a century, though only now
has the marriage been arranged. The South Western is
mainly a metropolitan institution, with the addition of a
strong foreign connection, but with only a weak hold on the
industrial centres and the seaports. There, on the contrary,
the London and Provincial is powerful, and it has a speci
good business in South Wales, though it was comparatively
limited in action in the metrorolis and had no direct foreign
feeders. The combination of the two produces an almost
ideal undertaking, and its future development will be well
worth watching. The case of the Union of London and the
National Provincial is almost as convincing, and anyhow
there are plenty of grounds to justify the deal. The Union’s
principal interests are in the metropolis, though from time to
time it has materially expanded its connection in the provinces
by judicious acquisitions. But these expansions have not
carried it much into the ground covered by the National Pro.
vincial, so that it remains ‘true that out of a combined total
of 700 officers the two concerns outside of London meet in
only about thirty-five places. The National Provincial, on the
other hand, is notably a Midland and Northern undertaking,
and its association with the metropolis is primarily for the

convenience of its country connections, and it certainly does

not clash there with the Union. The amalgamaticn of two
such concerns should result in a highly useful institution and
anvhow, the fusion makes it the third biggest bank in the
United Kingdom—no mean ideal to live up to.

“The main reason put forward for the London County and
Westminster and Parr’s merger is that the latter brings to
the former a big and much needed northern connection, and
that the former will give the latter a very convenient foreign
outlet, principally in France and Spain. It is obvious, how-
ever, that this cause of amalgamation has not just sprung inte
being, but has existed for some time, and that the con
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VICTORY!

Those who buy Canada’s Victory Bonds
are giving vital aid to the achievement
They are the best invest-
in the world.

price
Member of the Toronto Stock Exchange.

You can buy
through any

Any Member of the Toronto Stock Exchange can buy or sell any
security for which there is a market anywhere in the world.
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War Conditions — Liberal
Premiums — Recently Reduced
Agency Contracts —  Profitable

AGENTS WANTED

Gresham Life Assurance Society

LIMITED

Head Office for Canada
Established 1848,

MONTREAL
Funds Exceed $50,000,000

Toronto Stock Exchange

Ask the Subscription Department
about our Special Book Offer

of the other deals must have acted as an incentive to bring it
about at this particular moment. Nevertheless, there is good
reason for believing th;dt the c]osc.r association of interests
will be mutually beneficial. Parr’s is much more a provincial
than a London house, and has built itself up by a very. pro-
ed policy of absorption which it seems fitting should

end by the self-denyving ordinance which now causes it to
with the London County and Westminster. The

jatter bas probably the most extensive business abroad of all

CROWN LIFE

The Extra Death Claims resulting from the war in 1917
were about equal to the number of Normal Death
Claims resulting from all other causes, yet the Com-
pany’s income from interest alone was more than suffi-
cient to pay ALL Death Claims.

CGrown Life Insurance Go., Toronto

Agents wanted In unrepresented districts 57

The Travellers Life Assurance
Company of Canada
Head Office - - Montreal
HON. GEORGE P. GRAHAM, President

TO AGENTS:—Write the Home Office for particulars of direct
renewal contract.

the metropolitan institutions, and besides its own branches
oversea it is the agent here for numerous foreign banks. It
has plenty of country branches, too, but they happen to lie in
almost every direction but the north, so that the alliance with
Parr’s will certainly fill a gap in its sphere of operations in
this respect. The arrangement makes the combination the
second largest bank in the United Kingdom, judged by the
list of deposits, and not very far either behind the first, which
is still the London City and Midland.”
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READJUSTMENT OF INDUSTRY

(Continued from page 44.)

passed and shipped, less the amount required to pay for work-
ing expenses of the board. The amount deducted to be
mutually arranged between manufacturers and board.

“(k) The board to be responsible for the transportation
of the materials produced and to make such arrangements
with railways and shipping boards as required for the most
economical and rapid means of transportation.

“The district trade board would have authority to form
committees from its members or co-opt members from the
buyers’ and sellers’ representatives of the same industry, for
directing, selling, distributing, financing and for the control
of any other departments in aid of the full and proper con-
duct of the board’s business,

Manufacturers and Board.

“g. Manufacturers associated with the district trade

board would be required to enter into agreement with the
board that they would abide by the conditions of the incor-
poration, which would have for its object the securing of
remunerative trade without unrestricted competition,
_ ““Manufacturers, however, would have the right to con-
tinue any arrangement they might have for the supply of
customers with products for which orders may be received
direct from time to time withouwt competition,

#‘However, should enquiries for compctitive work be sent
to any manufacturer after buyers have been notified that the
district trade board would handle competitive business, such
enquiries would be forwarded to the board for its attention.

“6. Each manufacturer would be entirely free to organize
and operate his works just in the manner he considered best
t» obtain the maximum output of the best quality.

“He would have the opportunity of being a member of
the production board, and derive the benefits of such mem-
bership in helping him to maintain efficient production.

'y, Periodic meetings of the various district trade boards
of the same industry to be held for conference, with a view
to improving methods of opera(i:r boards.

“8, To avoid overlapping services, all buyers would
be kept supplied with list of products manufactured within
the various districts, to help them in sending to the board of
the district where the articles were being produced, and
where freight charges would be less in delivering the goods.

Formation of Useless Companies.

“g, The distriot trade board would have the right to
u?pe.ul ainst the formation of new companies within its
district if in the opinion of the board there was insufficient
trade to keep in operation any additional capacity withou;:on-
eral loss to the communmity. Such appeals would be lodged
with the provincial or Dominion governments and contain
facts regarding the condition of the industry, These would
he placed before the promoters for their information. In spite
of any appeal, however, the board would have no right to
interfere with the process of company formation, so long as
the promoters were prepared to take the risks. If additional
factories were required it would have the right to encourage
tha formation of new companies or the extension of exist-
ing factories,

“Other duties in regard to free inter-communication and
harmonious efforts between the boards of different industries
to facilitate the flow of products from all industries would
naturally follow.

“1 have gone into details more fully than was perhaps
necessary to explain the functions of the board for securing
trade without unfair competition, but I am sure I haven’t,
by any means, exhausted the uses of such boards in develop-
ing industry without all the hurtful influences which accom-
pany fierce competition for trade, particularly when dull times
come,

¢l will now describe briefly the constitution and func-
tions of the national trade board.
National Trade Boards.

““T'he constitution and functions of these boards would

be similar to the district trade boards. excepting that they:

would be responsible for foreign trade only.

“y. The board would be a properly incorporated bod
composed of representatives of manufacturers, together wit!
representatives of the buyers, just as in the case of the dis-
trict boards. These would be elected by the votes of the
various district boards in the same industry. Each district
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board would have the right to have a representative on the
national board, not mecessarily one of the members of the
executive of the district board. The chairman would be
nominated from the manufacturers and the vice-chairman
from the buyers by the national board, and if government
approved of their selection their services would be secured
by the government for the period covered by the term of office
for which they were elected.

“2. The functions of each national trade board would be
as follows:—

“(a) To tabulate the markets of the world for the na-
tion’s surplus production in the industry it represented.

“(b) To tabulate the world’s capacity to produce the
anticles made by manufacturers in the country represented
by the board.

“(¢c) To secure through the industrial consular and
diplomatic foreign services, outlets for the nation’s surplus
productive capacity. For instance, instead of trade commis.
sioners’ reports which are now published in journals by the
department of trade and commerce, being searched by each
manufacturer so that enquiries for work may be mnoted and
tenders prepared and sent to the foreign government or buv-
ers, by each individual manufacturer, such reports would be
passed immediately by the department of trade and com-
merce to the national trade board, who would handle the
matter for all the manufacturers.

“(d) To undertake the distribution of orders and pay-
ments for products through the district boards. All trans-
portation of export goods to be undertaken by the national
boards.

“(¢) To promote international negotiation with all in-
dustrial countries who carry on an export trade, with the
object of securing trade for each other without unrestricted
competition, by the establishment of international boards.

‘s, The national board to have full authority to requi-
sition any information from the manufacturers of the industry
represented, in regard to methods and costs of manufacture,
wages and hours of labor, conditions of labor and other mat-
ters affecting production.”

Colonel Carnegie’s remarks on the second problem—
namely, how to maintain efficient production with competi-
tive co-operation, will be printed in The Monetary T imes
next week.,

BANK CLEARINCS

The following are the bank clearings for the weeks end-
ing March 8th, 1917, and March oth, 1018, respectively, with
changes. v

. Week ending Week ending

March o, ’18. March 8,’17.  Changes.

Montreal ........ 8 74,708,454 8 78,530,400 — 8 3,741,
i R A 61,017,233 53,220,675 + 8 :;i
Winnipeg  ........ 44,845,382 37,761,116 + 7,084,266
Vancouver ....... 0,030,130 6,536,700 + 2,502,340
Ottawa  oonevinss 6,503,530 5,287,511+ 1,216,019
Calgasy. - iiasp ivse 6,738,214 5,328,402 4+ 1,400,722
Hamilton . ....... 4,874,536 4,380,640 + o
Quebec: - c.viaiinh 4,501,871 3,087,381 +
Edmonton ....... 3,483,857 2,460,402 + 1,014,485
Halllax . o ie s 3,700,261 2,336,603 +  1,453,65
London .......... 2,722,451 2,301,370 + 331,072
Reging .i..ecsns 2,023,507 2,654,423 + 269,174
T [ R e 2,506,586 2,322,222 + 184,364
Victoria  ..c...e0 1,758,260 1,520,104 -+ 238,156
Saskatoon  ...... 1,607,642 1,450,510 + 148,123
Moose Jaw ...... 1,108,145 044,610 + 253,
Brandon ........: 615,508 403,704 + 21 "g
Brantford ....... 1,110,367 837,410 + 272,087
Fort William .... 791,059 502,830 + 289,120
Lethbridge ...... 710,571 610,811 + 760
Medicine Hat .... 454,328 436,115 + 18,211
New Westminster . 400,087 267,867 + 132,220
Peterboro  ........ 747,101 707,247 + 30,044
Sherbrooke ...... 880,472 673,117 + 216,353
Kitchener ........ 620,547 651,214 — ,::ﬁ,

Total- arr $230,630,260 $216,230,708 + 823,309,561

The Toronto bank clearings for the current week are
857,020,370, compared with 850,840,452 for the same week
1917, and 840,208,328 in 1016. % h,

T ———

v e
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Licersep BY THE DomiNioN

s THE FIDELITY-PHENIX

FIRE INSURANCE COMPANY OF NEW YORK

HENRY EVANS, President
“THE OLD PHENIX"

ASSETS EXCEED -

$20,000,000

Head Office for Canada and Newfoundland,

W. E. BALDWIN

MANAGER

17 8T. JOHN ST., MONTREAL E. N. KILLER, SpPECIAL AGERNT,

81 Scorr Streer, TORONTO

2N
e Sy

Fire Insurance Company, Limited of PARIS, FRANCE

Capital fully subscribed, 25% paid up ............$ 2,000,000,00
IR IRRRIPTRD IPMRAE . oo oy's ob 1. 20 0n 00 bins s asnie 5,539,000,00
Available Balance from Profit and Loss Account  111,521.46
Total Losses paid to 81st December, 1916 .. ..... 100,942,000.00
Net premium income in 1916 ...... ...........00 5,630,376.43

Canadian Branch, 17 St. John Street, Montreal: Manager for Canada,
Maurice Fxrranp, Toronto Office, 18 Wellington St. Bast
J. H. Ewart, Chief Agent.

ROYAL EXCHANGE ASSURANCE

FOUNDED A.D. 1720
Losses pald exceed $235,000,000

Heap Ovrice porR CANADA

ROYAL EXCHANGE BUILDING,

MONTREAL
Canadian Directors
Dr. B. P. LACHAPELLE Montreal
H. B, Mackenzig, EsQ, ... Montreal
J. 8. Houown, Eso., K. C. Winnipeg
B. A. WesToN, Esp. Halifax, N.S.

Sir VINCENT MEREDITH, Bart,,

Chairman . . Montreal

J.A. Jrssup, Manager Casualty Dept.
ARTHUR BaARrrY, General Manager

Correspondence invited from responsible Head Office:
gentlemen in unrepresented districts re fire Royal Exchange, London
and casualty agencies.

Guardian Assurance Company
I.ilnited, of London, England

Established 1821

Capital Subscribed.........00v.... $10,000,000
AR PRIaD - oo s e $ 5,000,000
Invested Funds Exceed ...... . ++.$35,000,000

Head Office for Canada, Guardian Building, Montreal

H. M. LAMBERT, Manager. B. E. HARDS, Assistant Manager.

ARMSTRONG & DeWITT, Limited, General Agents
36 TORONTO STREET . TORONTO

First British Insurance Company established in Canada, A.D. 1804

Phoenix Assurance Company, Limited

FIRE of London, England LIFE
Pounded 1792
RO TRNCRIRIRE DU & 5 <o a s hena s dassne s as et e osotarasserans $ 90,000,000
o G e U ST T R R e s 425,000,000
Deposit with Federal Government and Investment in Canada
for security of Canadian policy holders only exceed ...... 2,500,000

Agents wanted in both branches. Apply to
R. MacD. PATERSON,
J. B. PATERSON, Managers

100 St. Francois Xavier Street, Montreal, Que.

All with pro.ﬁt policies affected prior to the 31st December will rank
for a full year’s reversionary bonus at that date.

The Northern Assurance Company, Ltd.
of London, Eng.
RN UNDE 10105, Ui ST S $39,935,000.00
Including Paid up Capital Amount, $1,460,000.00

Mead Office for Canada, 88 Notre Dame Street West, Montreal
G. E. MOBERLY. Manader

CALEDONIAN INSURANCE COMPANY
The Oldest Scottish Rire Office
Head Office for Canada MONTREAL
J. G. BORTHWICK, Manager
MUNTZ & BEATTY, Resident Agents
Temple Bldg., Bay St., TORONTO Telephone Main 66 & 67

(FIRE)

BRITISH CROWN ASSURANCE
rporation, Limited

Co
OF GLASGOW, SCOTLAND

The Hon. J. Parker Smith, Pres. D. W. Maclennan, Gen. Mgr.
#Head Canadian Branch—TRADERS BANK BLDG., TORONTO

Liberal Contracts to Agents in Unrepresented Districts

BRITISH AMERICA ASSURANCE COMPANY

FIRE, HAYL, OCEAN MARINE and INLAND MARINE INSURANCE
INCORPORATED 1833
HEAD OFFICES: TORONTO
W. B. MEIKLE, President and General Manager
JOHN SIME, Asst. Gen. Mgr. E. F. GARROW, Secretary.
Assets, Over $2,500,000.00
Losses pald since organization over $41,000,000.00.
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WESTERN S

TR 5 5 caths il « over $5,000.00000 INLAND MARINE
Losses pald since organization ' 66,000,000.00 INSURANCE

BOARD OF [)IRECTORS

SIRJOHN AIRD Zz. LASH, K.C., LL.D.

ROBT. BICKERDIKE, M.P. W. H MEIKLE, President
ALFRED COOPER (London.Eng.) GEO. A. MORROW

H. C, COX Ligvr.-Co.. twe Hon. FREDERIC
D. B, HANNA NICHOLLS

Bmo..Osn. Siw HENRY PELLATT,
C V.0,
E. R. WOOD
Head Oflice: TORONTO, Ont,

W. B, MEIKLE, C. C. FOSTER,
President and General Manager Secretary

E. HAY
JOHN HOSKIN, K.C., LL.D.

ATLAS

Assurance Company Limited
OF LONDON, ENGLAND

The C db in the REIGN OF GEORGE 111,
and the following figures show its record:—
At the Accession of Income Funds
KING GEORGE 1V. $ 387,065 & 800,
KING WILLIAM 1V, 657,118 ... 3,038,380
QUEEN VICTORIA 789 865 4,.575410

KING EDWARD VI 3,500,670 11,185,405
KING OBOROB V. o 6,846,895 15,186,090

st DBCBMBBR 1916 ... 7,980,685 20,730,010

In addition the Company has a Subscribed Camtal of Eleven Million
Dollars (of which $1,520,000 is paid up).

Agents wanted In unrepresented districts,
Head Ofece for Canada, 260 St, James St., MONTREAL
MATTHEW C, HINSHAW, Branch Manager

Great North Insurance Co.

HEAD OFFICE, LO.OF. BLOCK, CALGARY, ALBERTA
THE COMPANY WITH A RECORD

OFFICERS

President and Manager . W.J. WALKER, Euq.
Ist Vice-President ... How. P, B. LESSARD, M, L.A.
2nd Vice-President, Hox . ALEX. C. RUTHERFORD, K.C.
Srd Vice-President HDWARD J. FREAM, Esq
Secretary . H. MELLOR, Esq.

AUDITORS
Bdwards, Morgan & Co. % e Calgary
DIRECTORS

Hon, Alex. C. Ruther- Bdward J. Fream,
ford, xc., ma,

s
LL.D., BCL. J. K. Mcinnis.
Hon, P. B, Lessard, W, J. Walker, Esg.
oA Oeo. H, Ross, x.c.,
F. A. Walker, m.L.A LLn

UNION
ASSURANCE SOCIETY

LIMITED
(FIRE INSURANCE SINCE A.D. 1714)
Canada Branch Montreal

T. L. MORRISEY, Resident Manager

North-West Branch Winnipeg
THOS. BRUCE, Branch Manager

MARTIN N. MERRY, General Agent
Agencies throughout the Dominion

TORONTO

Gommercial Union Assurance Go.

LIMITED, OF LONDON, ENGLAND

Total Annual Income Exceeds ........ $ 51,000,000
Total Funds Exceed........ vevoeees 151,600,000
Total Fire Losses Paid............... 193,774,045
Deposit with Dominion Government .. 1,245,467

Head OfMee Canadian Branch

COMMERCIAL UNION BLDG. - MONTREAL

JAS., McGREOGOR, Mawaoem

Toronto Office - 49 Wellington St. East

GHO. R. HARORAFT
Oenera! Agent for Toronto and County of York.

THE LAW UNION & ROCK INSURANCE CO., Limited
or LONDON Founded in 1806
Assets exceed $48.000,000.00 Over $12.500.000.00 invested in Cunada
FIRE and ACCIDENT RISKS Accepted
Canadian Head Office: 57 Beaver Hall, Montreal
Agents wanted in unrepresented towns in Canadu,
W. D. Aiken, Superintendent J. E. E. DICKSON,
Accident Department Canadian-Manager

The LONDON ASSURANCE

Head Office, Canada Branch, MONTREAL
Total Funds exceed $32,000,000
HBstablished A.D. 1720, FIRE RISKS nccepted at current rates
Toronto Agents - . 8. Bruce Hurman, 19 Wellington St. Bast

SUN FIRE FOUNDED A.D. 17

THE OLDEST INSURANCE CO. IN THE WORLD
Canadian Branch Toronto
LYMAN ROOT, Manager

Economical Mutual Fire Ins. Co. |

HEAD OFFICE X KITCHENER, ONTARIO
CASH AND MUTUAL SYSTEMS

ToraL Assets, $800,000 AmOuNT OF Risk, $28,000,000
GoverNMENT DerosiT, $50,000

JOHN FENNELL, GEO. G. H. LANG, W. H. SCHMALZ,
President Vice-President Mgr.-Secretary

Incorporated 18756

MERCANTILE FIRE

INSURANCE COMPANY

|} jcies Guaranteed by the L AND La
e I Company oF LIVERPOOL,

Fine INsuRANCE

Waterloo Mutual Fire Insurance Company
ESTABLISHED IN 1863
Head Office, Waterloo, Ont.
Total Assets 31st December, 1915..........00000an. 3908, 244. 00
Policies in force in Western Ontario, over .......... 30,000. 00

OGBORGE DIEBEL, President. ALLAN BOWMAN, Vice-President.
L. W.SHUH. Manager. BYRON E. BECHTEL, Inspector.

i
)
!




March 15, 1918.

THE MONETARY TIMES 51

Canada Branch
Head Office, Montreal

DIRECTORS

M. Chevalier, Bsq.
Sir Alexandre Lacoste.
Wm, Molson Macpherson,
Bsq.

Sir Frederick Williams-
Taylor, LL.D.

J Gardner Thompson,
Manager.

Lewis Laing.
Assistant Manager,

J. D. Simpson, Deputy

——— VS

SURANCE COMPANY )

7 =
CB.LI(\&I_E ?-(k) Assistant Manager.

Assurance Corporation, Limited, of Perth, Scotland

PELEG HOWLAND, THOS. H, HALL,
Canadian Advisory Director Manager for Canada
Toronto Agents, B, L. McLBAN, LIMITED

THRB

GENERAIL ACCIDENT

Assurance Co., of Canada
Personal Accldent and Slekness
Automoblle and Liability Insurance
Inspection and Insurance of Steam Bollers
TORONTO, ONTARIO

Eagle, Star and British Dominions

Insurance Company, Limited

$61,000,000
- $14,000,000

Assets Over
Premium Income Over

Fire and Marine Insurance

Canadian Managers .
DALE & COMPANY, LIMITED
Coristine Building, Montreal, Que.
BRANCHES: Halifax, Toronto, Winnipeg, Vancouver

URANCE COMPANY =

Head Office—Corner of Dorchester St. West and Union Ave., MONYREAL

DIRECTORS : )

J. Gardner Thompson, President and Managing Director.
Lewis Laing, Vice-President and Secretary.

M. Chevalier, Esq,, A, G. Dent, Esq,, John Emo, Bsq.,
Sir Alexandre Lacoste, Wm. Molson Macpherson, Esq.,
J.C. Rimmer, Esq., 8ir Fredrick Williams-Taylor, LL.D.
D. Simpson, Assistant Secretary.

A BRITISH COMPANY

UNION [NSURANGE SOIETY OF CANTON, LIMITED

ESTABLISUED 1835

Head Office - HONGKONG
General Manager C. MONTAGUE EDE

Head Office for Canada, 36 Toronto Street, Toronto
Manager for Canada, C. R, DRAYTON

ASSETS OVER $17,000,000
General Agents, Toronto - MUNTZ & BEATTY

Fire, Marine and Automobile

™t CANADA NATIONAL FIRE
INSURANCE COMPANY
HEAD OFFICE: WINNIPEG, MAN.

SURPLUS TO POLICYHOLDERS, $1,976,156.08
A Canadian Company Investing its Funds in Canada
General Fire Insurance Business Transacted

APPLICATIONS FOR AGENCIES INVITED

Toronto, Ont,, Branch: 20 King St. West, C. E. CorsoLn, Mgr,

ALFRED WRIGHT,

LONDON & . AEEas

A. E. BLOGG,
Branch Secretary

LANCASHIRE |

14 Richmond Street E,
TORONTO

FIRE

INSURANCE COMPANY re e
LIMITED
Security, $33,261,200

./JYOrRwICcH UNION
IRE /NSURANCE
<SOCIETY /IMITED

e . » o
bR e ch, Endland
R 25 orwich, ga
 forwich Cathedral.
Founded 1797
FIRE INSURANCE
ACCIDENT anp SICKNESS EMPLOYERS' LIABILITY
PLATE GLASS AUTOMOBILE INSURANCE

Norwich Union Bullding
TORONTO

Heap Orrice PorR CANADA
12-14 Wellington St. East
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Dominion of Canada
5%, Gold Bonds

|
PRICE: 987 and Interest :

!

Due: 1lst December, 1922, to Yield -5 iy 4
Ist December, 1927, to Yield 5.65%
Ist December, 1937, to Yield 5.607

Interest payable Ist June and December. Bearer or Registered Bonds

Denominations : $50, $100, $500, and $1,000.

These bonds are free from the Dominion Income Tax, and may be used as equivalent of cash at 100
and interest in payment for future Dominion of Canada bonds of like maturity, or longer, other than
issues made abroad.

More complete information gladly furnished on request

DoMINioN SECURITIES GRPORATION |

LIMITED. :
MONTREAL BRANCH Esabliched 1901 LONDON, ENG., BRANCH
Canada Life Building 16 KINC STREET EAST No. 2 A'unil'\ Friars 5
R W. Steele « Manager TORONTO A.L.Fullerion, Manager !
: e e T —";'::—‘,
—
Canie Avommss; " Sremine, 25 Bincuin Lane, Lowpox," Offices :
Coons i ABC. Sri, Bentiey's, AxpD Wesrenn Union. LONDON : gC. 3
Bankers : Head Off . . . 325 BIRCHIN LANE, B o
o Fire Department . . 18 BIRGHIN LANS, g-ﬁ, 3.
LONDON : Marine Department . 24 BIRCHIN LANE. B 3
LONDON CITY AND MIDLAND BANK Policy Department . 31 LOMBARD ST. B
NATIONAL BANK OF SCOTLAND LIVERPOOL :
-\ YORK: ! 28 BEXCHANGE STREET EAST
NAL ¢ BA
BEW YORK:
3 SOUTH WILLIAM STREET
INSURANCE MANAGERS & RE-INSURANCE ADVISERS
. . . -
Accident - Fire - Life - Marine
25 BIRCHIN LANE, LONDON, E.C. 3
Manager . R. M. MACLAREN LY Underwriter : WM. J. FOX
Serelary: ROBERT W. RRID  MOnasing Direcior: A RENDTORFF L o " st W. R, BEAVIS
Managers for : Ay g .
: ents Jor:
cnm;g:\“ lmwn%ncn COMPANY, LTD, g S Sm‘mf) FA: ARTI'{;RD U.SA-
re 8 - ; o
g (A R, Deot) W AUTOMOBILE INSURANCE CO
(Marine Dept.)
LONDON GU

(Marine B:I;Tnm AND ACCIDENT cO., LTD. London Correspondents for : 3
NORSKE LLOYD INSURANCE CO.. LTD.. of Norway INTERNATIONAL FIRE & MARINE AGENC
(Accident, Fire, Life, Marine Depts) CORPORATION, New Y ork

ERES



