
VolI. 27, No. 4

CANADIAN E>ÇO4JMiUIN 1 971l

The following lsa ar-r
Luc ?epin Minister of Indùatry,

Canada's economy Vhas
mtmtnaiit in 1 Q71 ÇMIn4- . -

ened
d in

Division
Il. Affairs
Canada



(CWR, Janueary 26, 1972)

1 open theb way to more v.
ces in North A.nerican econi
,e worM,.

Canada's sales to the United States, wbic$h
account for more than 2/3 of total exports, were up~
il pet cent, a substantial gain after onIy a marginal

MAJOR DEMAND STR&t4GTIHS increae in the previous year. sm s ege E

The. main source of strength in the national economy hinged in consi4erable part on the recoveiy in the

in 19<71 ha be the renewed advanoe of coMnumr- U.S. economy. It reflected, in particulr1~, a higher

spendiag, reinforced by a vigoroirs upsurge in resi level of autoinotive exports with the boost in trans-

dential buildling. Higluer consumer-speni has been border thipînents of automotive goods that fdllowed

spurred by srnteing in Âesnl incm and settidilent of the fleneral Moor trilce late in 1970.

prester availability of consumer credit. The improve- Large increases have occurred aiso in exports te the

ment in personal incom ha een wiel b$IY1sed. United States of roln Mil products, petroleum,

icm.Nonwg erning hav ale eowa. im- 4lerte i 971, follw the anusiualy sharp

proemnt- coprtnpofs which delidi gainso te pedn year. The pace o~f eçonomic

creases~~~ ~ ~ ~ ~ ~ infr n te uiessctr.Pr tis h euti som mesr f po»les aimed
captadisosbleinomeinreal temeha rsen at conta~iin sius inflatonay trends i wages

previus yar. usinss b theth flat of major cureafs, and the

Spning on cosue durables made th Mst ne UntdSae cnmi rgahv lso9Jxad a

levl b a idemarinin othyeas asizbleprto- ptorta taoerea eig edc dur k 1971.atcual

porionofthemaretbeig cptredby mpreod infU8T te co metais uhasnce, oprau

overeasmodes. n aditin, terehavebee majr nm an irn or, wich ad ee udret nex-

incrasesin urchsesof hme pplince and cepiona voume n te prvios yer. xporsgt

<Continued on P.
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CA.NADA'S GBOWING FILMI INDIJSTRY

The Canadian feature film industry bas experi-
enced an impressive growth over the past ten years.

In the early Sixties, except for a few long docu-
mentaries produced by the National Film Board for
public-owned Canadian Broadcasting Corporation
televisian, very few feature films were made in
Canada.

This era has corne ta an end: in 1969, 33 feature
films were produced in Canada, 22 in the private
sector, ten by the National Film Board and one by
the Canadian Broadcasting Corporation. Of this ..
number, 19 were in French and 14 in English; 21
were produced in Montreal.

Feature-film production continued ta increase in
1970 and although the distribution of Canadian
features (either French or English) can stili cause
serious problems, several af these new films have
already met with commercial success in Canada.
Indeed, la some regiafts of Quebec, the biggest box- Ç*nevieve Bujold aend Domal
office draws are now Canadian features and some in a scene Ifrom The Act of t
have already been purchased by foreign distributors. u'ritte.n, dire cted and produc,

Paul4 Almond and distribtited
REASONS FOR INCREASE [ijversai Pictures, Londonm.

Several factors account for the sudden growth ai a youg ir froîn rural Quebec

Canadian feature-filni induistry. Film-makers wanted si nin i lontea chrc
ta express themselves in feature films; and the kredhpwt th pris gM
demand for televisian commercials bas made~ Toronto eiucofc.
orne of the largeqt film-production centres in~ North
America and enabled severai companies tdo acquire isnedctohae
the background necessary ta urndertake featr-film oenetepniue
produc.tion. The clevelopmnent of audio-visual fadili- ilwihofr ne
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tory concerti
the co-ordin
industry anè
environmet
the federal

A( the~ federi&d JkýveI, the adviqory agericîes

iniclude the Food ýind ilhug Directorate of the Depart-
ving ment of National Heaith and Welfare, the Departinent
ides of the Environment and4 the Pesticide Technical
pro- Information Of fice of CDA's Research Brarich.
tion The national comiittees on pesticide-use in

re- agriculture, weeds and grain diseases are also
they consulted in the review of products that faIl within

Sal their terms of reference.

d ail The review program is an expanding one. In

daa response to the increased workload, the Control
the Products Section has added staff, changed its organ-

ization and adopted new procedures to expedite the
,ea<rs processing and assessment of information related to
agri- the program.
id in In 1970-71, 21 compounds were reviewed - hexa-

ctilorobenzene, quintozene, eri4osui fan, carba ryl,
iined malathion, diazirion, azinophosmethyl, dicofol,
ýhed- arsenical herbicides, ch1orobenzilate, Perthane,
gula- Strobane, calcium arsenate, lead arsenate, captan,
Aves Thiraui, folpet, metirain, 2,4-D, 2,4,5-T and fenoprop.
from About 20 cognpounds are scheduled for review during

arch, 1972.
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SEALING PACT WITH NORWAY-

The agreement concluded between Canada and
Norway on sealing and the conservation of the seal
stocks la the Northwest Atlantic entered into force
on December 22, when instruments of ratification
were exchanged ln Oslo by the Canad ian Ambassador
to Norway, Mr. G.K. Grande, end the Norwegian
Foreign Minister, Mr. A.Z. Cappelen.

The agreement was signed on July 15, 1971, in
Ottawa by Mr. Torfina Oftedal, the Norwegian Am-
bassador to Canada and Mr. J.A. Beesley, Legai
Adviser to the Departinent of External Affairs. It
provides for conservation mensures ia the Northwest
Atlantic to secure the protection of seal stocks as
well as to ensure humane niethods of catching. Under
the agreemnent a joint commission will be established
ta make proposais on the conduct of the hunt and on
their implementation and enforceinent, as well as on
scientific research on sealing and conservation.

Panarctlc a total of 1 percent lnterest in the de-
veloped gas reservele.

Panarctic's history of discovery in Conada's
Arctic islands began in July 1969 with the discovery
of gas at Drake Point on Melville Island, whlch te-
sulted in a capped well. Panarctic later discovered
gas on King Christian Island in October 1970 end the
Panarctic King Christian D-.18A welI is now also
listed as a successfully.completed and capped gas
well.

The King Christian discovery was followed by a
second successful well, Panarctic, Tenneco et al
King Christian N-06, producing at rates up ta 188
million cubic feet a dey.

The mont recent announcement gives the coin-
pany its fourth well and its third muccessful wlldcat.
laI addition to the Kristoffer Bay well Panarctic is
drilling six other wells.

ARCT1C GAS FIND

The rec<
,overy ln

welcomg

iouncement of a new natural-gas
gh Arctic by Panarctic Qils Ltd.
Indien Af faits and Notthetn De-
jean Chrétien as a significant

)ment of Canada'. Far Northern

ha. a 45 percent equlty
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CAMADIA#4ICONOMY IN 1971 AND OUTL.OK
FOR 1972
<Cmiinued front P. 2)

close to their 1970 produactio levels, with littie ini-
dication of an erlY? return to a strongly*ipward treond.

Mrcgaft aud pats-anfcture have continue4 the
fairly sIarp decline evideat ia the previous two
yearni

Méinng activity bas increased further, thougb
more slowly than in 1970, witm the. largest gains in

crude petroleuni, natural gas and coaI. Metal mining

bas increased only slightly after a very strong rime

in 1970. Demand for the major metals bas been

sluggisii witii reduced prices, leading to curtailment

of operations by several companies. In the forest ry

sector the highlight bas bees the. marked upswing in

lumber and plywood output in response priaiarily to
the upsurge la remidential construction. On the. other
hand, the , pulp and paper industry has continued

relatively slack, its output lagging behind for the.
second consecutive year. Althoiul1 more adversely
affected than most 'pulp and1 paper products, the
newsprint industry appears te have picked up moder-
-1-t. enwcàvd thp P.nd of the. vear. after operatinr, well

However, uincc the survey waB mode spending plans
have probably been bolstered by the stimulative
measures contained in the October budget, including

a lower corporate tax rate, by the. current uptrend in

profits generally anid by the salutary effects on the

business climate arising from the Group of Ten agree-

ments in Deceniber. Thus, total private and public

iavestment is lilçely to be a significant source of

growth stimulus in the coming year.

Canada's export prospects for 1972 are

buttressed by an expanding U.S. economy, which bas
been given new itupetus by the competîtive lift

arising from realignment of world currencies. At the
smre tiine, the presently high exchange-rate appli-
cable te the Canadian dollar relative to the U.S.
dollar wlll make it more difficuit for Canadian ex-
porters to maintain their share of the expnnding U.S.
market.

A slower tempo of business activity in some

other major industriel countries may continue for a

time to exert a dampening effect on Canadian sales

to overseas markets. On the other hand, a more

favourable exchange-rate with major overseas

customers opens up new opportunities for the. alert

and enterprising exporter.
To help Canadian exporters penetrate new foreign

mark~ets the. Departament of Industry, Trade and Comn-

m~erce bas lnitiated a prograni whlch provides for

Government f unçting of half of new market develop-

ment costs. Successful exporters are required to pay

back the. Govertlment contrib~ution et 1 per cent of the

continue to
inds in the.
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MONTHLY INDEX

(january 1972, Volume 27)

Agriculture (see also Science and Trade)
Commitments to farmers, No. 3, P. 3
Quebec's certified shepherd, No. 3, P. 4

Archeology
Finds in old Quebec church-grounds, No. 1, P. 5

Arts see Externat Affairs, Grants and Awards,
Industry, and Museums

Aviation see National Defence

Construction see Natural Resources

Czechoslovakia see External Affairs

Economy see Trade

Education (see also Labour)
Educators' nationalities, No. 2, P. 6

Environment see External Affairs and Pollution

Europe
Mr. Sharp reports on visit to, No. 1, P. 1

Exhibitions see Museums

External Affairs (see also Europe and Sealing
Canadian library in Mexico, No. 2, P. 3 '
Claims pact with Czechoslovakia, No. 1, P. 6
Extradition treaty with U.S., No. 2, P. 3
Flooding of Skagit River, No. 2, P. 3
International monetary settlement, No. 2, P. 1
Mr. Sharp's year-end review, No. 3, P. 1

Externat Aid
Furniture to Jamaica, No. 2, P. 4

Films see Industry

Jamaica see Externat Aid

Labour (see also Grants and Awards)
Manpower training, No. 3, P. 7

Latin America see External Affairs

Mexico see External Affairs

Museunis
Gothic sculpture to, No. 2, P. 5

National Defence
New helicopter, No. 3, P. 3
Troop-training in the North, No. 1, P. 4

National Research Council see Science

Natural Resources
New Arctic gas find, No. 4, P. 5
New Brunswick oit terminal, No. 1, P. 3
Nickel plant in New Caledonia, No. 3, P. 3

Nickel see Natural Resources

Northern Affairs see Geography and Natural
Resources

Norway see Sealing

Pollution
Environment conference, No. 3, P. 8
Federal program, No. 4, P. 5
Pulp and paper, No. 2, P. 2
Reduction of exhaust fumes, No. 3, P. 7




