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The year 1948.hlas bee&'mared tby the highest levels of'
produactioni andextern.a1 trade ini t0ur-peaoetiue history, anhd by
leveIs of' income and employmient whicli Jave.never been exceeded
at any tizne. -Cniin are good.inCea.e Iromuevery point
of' view. _A4t the sam ttjne,. the d.epend*nce of' our dometic,
prosperity upon our Ioreigin trade,was nev.er muore apparent tlian
during the pat yeer..

In thie worl4 at.,larget, the. year las.beeni miar1ked tby thie-
efftort~s of nuerous countries to-ad4.ust totie~ cliaZged
Ojrcumsance5t of the postwar,wor Id. CouratgeoIis and effIective
nieasures toward reconstruotioni have beet particular1lr notable.
in tlie-'Tnited Kingdlomt.and inVlestern Europeand yet production
in mniy L'ields,.atill lags-below the'-Leel2stlit are.needed,
Our' most serious prob.emst.re those: tliet we faece abroad, in. a'
narrow sense i'n tlie inability of' cuis of our toustoÈers-tiopsy
us liard eurrency f'or our exports, in a broadersense in thie
changes wrou.ght in recent years on the very structure oft world
tradead world.tinaxice.t

The investment boom in'Canada lias contihued at a liiglie leve3l-dùring 1948. Twienty. percent oft ou' entire nationral ouftput
is being devote&- to~ capital exftenditures on plant, equipment,,
liousing and _construction,ý- a plienonienal figuree: Capeclty les:
been expended in long-esta-blislied industries suci as niotor
vehioles, erni naohinery and textiles. New industries have
Ù06eL successfuily establisýhed an ' oonsolidated as in tie case
of sythetic rubber. -Industries whicli usedt.to be smeîl have in-
creased'tIheir capacity in rêcent. years to the point where they
ae now of.it tit-rate impôrtance; ftor exaniple, in alum.gum,,s_
plastics, chemi'oals and machine tools.-

The disc.overy an~ddeveltopment of newraw mfateriâls anid
naturtal 4resouWces go.es ton apa.e. -,Canada- ôen look I'ozrord witlà
optimiani even into,:-tMe nextttcentury, witi. the 'impres;àive array
oft devTelopnxts t hiat are now in~ thir ïnf ancLy. Eai4leax, are
abundantly et liand in the-vastiront ore rtesources of' Quebec and

* Labrador, the potentiel picture oft neta3.Xic titaniwn, the
uranium in oui' Northwest and the IISw oil fielJds in Alberta.

Ca ad - hes ne t r d s to t tf f t. ttt 't t tt t t.

~~ Our' indus4try is effittoient.~a4nd itstcds-ts tare tlow, Vii.tt oui',
higli standai&t ,r . living and the. increesed t.ooglexity -of our t

industry,_ we wisli elso ta ýbe able to buyt lorefteëly in world
mrkets. :In view oit-0enad:a' vital interest.4în a largeand t

expending wor1& trade ti.t ist.nottsurprising tflaet this contry
lias pleyed an i.mportant part in various international

t. donfernee.s. dedibated ta thie réducjtion of- t-rade barriers
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Canada 4 h4a as great an. itee as apny countr in th .,.irld >tQd.a
in the eventiuaI reoçnstitutionI cf a system of tI.itltea rade.

A ~all hùwhave d.one jL', resals or en-brin trd
Sn. a o> bssi merely a beginwdn. Liuc still remins,

Canda s y f ar the most important oiistomer -h United State s
ha ~ Vs aQns l h ountries o~f 'ûhe vird There is-a 44

funarinta lal of4balance etweeD. oqu> twv great Il 441

Ameicn cunr-ies however, w7,hich reahe the poin lir
Canad.a was buying t-wioe as xuuoh frL Vhe United~ States as she
sold there, This discr'epan.oy is iiatched by an Anerican taif

'(ýicI is muoh more effeotive in excludigCnda ,-osta
our tariff is in exoluding xieican foodo. If Cana diau-Am ca
brade is to coninue at i'ts proeant high levale tso
fundamiental importance Vo Oanada.and also, I bel0eve, toth

U tnited. States, Vo establisi lower tariffs and a more fl.exible
administration of tariffs. These obstacles are ab' ptesen.t
oiuttiflg a.t the very foun.dation of trade between our tVv~ couxtriCs.

FoQr a time af ter the war it was possible -bc finance oui'
L-ports of goo4s fo the Un.ited States by using oui'

* ~ao4 oulated reserves of gold and U.S. dollars Vo suppleilent
our current U.S. dollar ean.ings frm exorts. The magnitude
of hi drain can be readily gaui--ed f ro the aet that dilrin&

1~947 our reserves of gol4. and Ut.S. dollars were rod]noed Vo a
Iow l.evel' of about #500 million. I thes cdxountanoes, the

Govern.mntls emrgey im.port controi progami was axinoun.O8d
about a jear ago. 4 %ihaVt have we been able to achieve Vlius far?

By thes e mean.s ou or odt trade with the United States
lias been brought for' the -Desent Vo ai approxi'-iVte balane. In
Vhe f irat ten months of 1948 oui' imports ýrom. Vhe United,
States have been teduced by about ý3.73 millions in oompai'ison
w-ith the same period of 1947. Miuch more importantV, our

ç-orts Vo the United States have been ino<reased by more tw»35 millions diiring the saSi peri od, and thes ituWatin viill
be even, more im:-proved by Vhe end of the ysar. Thi progrm

ha a restrictVive side, as wa ail know, in~ pohibitin the
imPortaùiPn of certain goods f rm the Unite States wv-hiohar

muhin .md in Canada. The k-overnmenit ws able i DeeLQ,
to anxiounce an enour'aging inorease in our gol ad .S

disenedvih, befure Voo lonS in a 9iacoytrd i-

Th ollar saving programu 45o bas a constrctv ý'ê d
ivhih i of reaer ong-run importance. Vie have dîetea4

scace -mteials Vo industrie s wbose develo-Dmn. will save
dollas ad Vo othe~r export industrie>s vhci rl er olas

Ther hasbeena tremandov.s expansion of planit adaupm
in basic i.ndustries vÈiich give us augmented an bette
articulated industrial oapaity. Our' most seriou sor eo



une inaterij.s Btde is stl4 i~n prTimary steel, even thowt.li this
industry wvas expanded by 60 por cent~ dur'ine, t~he viar, Along
with the growtx of ou3 trade to the point vihere we ar~e ncrvr the
third large et exporter in the world, has gone an 4.nerease in~
th~e amoun~t of our pI'Oossiflg and rNanIuaoturing of Oanadian rawv
materials.

T~he Caadian Internationa Trade Fair bas been sponsoredW
1by the Canadian Govýezirent as a contribution tovarê the
restoration of multilateral mrld trade. Produo bs cf sQnme
1~,450 maufac turers ?ron 28? dif tarent outres viere ondsly
A large niber of the prodLiotýs Qele fron foreign qwutries
The >Troa Fair viil1 bé held again in 'Voronto next yer t mmLa
30 to <àIUII 10, anÂd e'veryr 4effort is beixig made to atrc anee
greater mtuiber o? buyer<s, e-spe<ially frori the dola c otrie e

, ai Canada~ have< aohieved a -le-val cf ,.iateral f011
býn~ 1ih zay wieJ bc regardo ve~itui eny by a larg e -part of

4the ýýit side world. Àî the present t1ïua the dunand for ou
produots zre:.-ziinsto, nt too.oe wnd aboad. Our !at ,re<4
izidustr.ap, the ?aras, the fcreý-ts and~ the m4iecsi rerrn as ph

QQidcre~O o unati'Qna4 ecnm. 'i 4aret fo tethat

of ~ ? nuieo idutres fuddo the abund1ance adav<1ý1t
of urovn aadin r ra2w At t.1-e bea-nin ofý99 -
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