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C.raiul Trunk racilic Riiluav Ci)iii]i:iiu\ a in

1!M«».<riti8 3nbniturr. iiuult- tin.

hituiin 1

pain (Uil\ iiK-orpdratcd by tlic I'arliaiiu'nt of Caiuula, ilnrtin

^ afttr calli-ii tlic " I'acitu- Ci)iiipaiiv," i of tin- fir!>' part,

5^

\'

v:

i:'-^

-\ \
\

Tin Riiyal Trust Company, a coini)any dulv incorporated

uiukr iIr- laws of tlii' Dominion of Canada, (iKrcinaltcr called

\ "tlie Trustee" , of tlie second part, and

(^V Tlie Grand Trunk Railway Company of Canada, a com-

j^pany duly incorporated by the Legislature of the late Province

•4 >W Canada, and now under the legislative jurisdiction of the

\ Parlianient of Canada, (hereinafter called the '('.rand Trunk

\ Company"', of the third part.

N
<J Whereas the Pacific Company was incorporated bv an Act

X of the Parliament of Canada, chajjter 122 of the statutes of

^ lild.'i, with authority, among other things, to construct and

operate the line of railway hereiiuifler mentioned;

And whereas under date of the 2i)th da\' of Julv, Ut(U, an

agreement was entered into between Hi,, Majesty the King,

acting in respect of the Dominion of Canada (thereinafter '-ailed

the 'Covernnient 'i, and Sir Charles Kieers Wilson, C. B.,

GC.M.C. , and others, representing therein and acting on behalf

of The Grand Tr-ink Pacitie Railway Company, a company to be

{' incorporated by Act of the Parliament of Ca'.ada at the then

(< present session thereof, respecting tl e co:.struction and opera-

tion of a line of railway from Moncton in the Province of Xew
Hrunswick, and thence westerly across the continent to the

Pacific Ocean (therein designated as "The National Trans-

continental Railway"!, which said agreement forms the sche-

dule to an Act of the Parliament of Canada, chapter 71 of the

statutes o\ ISKI.'l, and subjett to the provisions of said Act,

is thereby ratified and confirmed;

And whereas the Pacific Company, under date of the 18th

day of February, l!l(ll. entered into a further and supplement-

ary agreement with the Government respecting the construc-

tion and operation of the said railway, which said agreement

forms the schedule to an Act of the Parliament of Canada,

>

V

^-A



tliapirr 2\ ni llu slatut.^ .!' I'mr ami. sul.iiit t(i tin- jirovi-

Mi.ns el Ihi- -alii Act aiul ol tli.ipl.r 71 of tin- statut.s of l!t(i;i.

lurfmlH'liiri- nu-tid to, is aKo tlur.lu ratlin .1 and n.nliniKal

Tlu' suil two K-^iHL-tiM- a,niTiuiits an luatiTUiflir rfli-rrid

to as till- Si-ludiiKil AKiv.imnts, and l\w said two Arts tisinvt

i\tl\ loiilirmiiiu tlu saiiK- arc, uilti tlitir said M-lir<liil<s luriiii

allir riUrrcil to as llu rratisidiitiiuiital Kailwav Acts."

And uIkuis tlu' Traiisrotitnuiital Railwa\ Acts provide

in itTi.t for the o.iistriu-tion liiuI oiKTUtioii of a liiif of railwav

hitw.cn tlic iit\ of Moiu-ton. in tlic rioviiui' of New Urnnswii-k.

and the na\n;dil(.- uatirs of tlu- racilk- ( kvan. at or mar Port

Simpson, or sonu- otiur port in Uritisli Colnnibia, as nun be

agreed np(in, loniiirisin- two divisions, to In- lallfd tin- I'.astirn

iMvision ami llu WVst.rn I)i\ isi,,ii,' ri.spirtivvlv. the liustcrn

Division of which shall comprise the jM.rtion of said railwa\

t,. lie constructed from its eastern tcnnimis through the central

part of the pros nice of New llnmswick and through the province

,,f (Ineljcc. Iiv the shortest asailal/ie line to the at> of Ouebcc;

thence westerh tliicu'^li the norlluni pari of the provinces of

Oneliec and Ontario, and tlirou-h llu prosince of Manitoba

to the citv of Winnipe-. and the Western Division of which

shall comprise the portion of the said railwav between the said

citv of \Viimi])e:,, or s,,me point on the l-.astern Divisuin and

the racilic iiceaii. cNtindiiv^ westerly thron'^h the iirovinces

of Manitoba, Saskatchewan, Alberta and Hntish CoUimbui;

the sai<l hiastern Divisi^m to be constructed bv and at the ex-

pense of the Coxerpiiient, and to be leased to the Pacific Com-

panv iiiHin the n rnis and conditions ])ro\ided in tlie 'Trans

continental Railwav Acts;" and the said Western Division to be

constructed and operated b\ the Paeilic Coinpanv;

And whereas the said Western Division has. for convenient

nlerence, been divided into two sections, one extendinj; from

llie eastern termiiuis thereof, at tlie citv of Winnipeg; <.r at

some p<iint on the P:astern Division not east oi the ninety-siMh

meridian of lon,'!lude theiici westerh to the east bank of Woll
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Ri\ir. .ilioiil oiu liiiiiiliid iiul lu>iU\ riili- \\i~t nf tin- iit\

<il l{(lllliMllilii l.i lie iliM'^Il.lIrll tin I'l.lirii Srltiiill .111(1 llli'

otiitr < Nliiiclini; ur^u il\ Imni liic ui^tirii t> riniiii!^ I'l' tin I'r.iirK'

Sii'lioii Ici iIk- uiviciii irriiiiims ol llu- njhI WC-tiin Division, lo

lif ilrsi-ii.itid llir Mduntaiii S< itimi
,

And \Uurr,is ilu- s.iid .i-niiiu iit .if tin J;itli Jul'., litil.'t, as

aiiuiidiil li\ the said ai;ri i ihi iit nf tin Ixtli 1\ l)iii.ir\ , I'.HII,

I'urllui ]iiti\i<lis llial, I'nr tin- puipn^i cjI" aidiiii; !lu- I'ai'il'ii Cniii

l>aiiv in llu- niiistriii'lidii nl' tlir W'rsii rii I)i\ isiuii. llu- (',(>\a'riiiiu nt

sliall ^iiaraiUii- llu- |i.i\auiil nf ilu |iriiKi]ial a\\i\ interest nf an

issiu of liniids t(j 1m- inadt ti\ llu- Patilu- Cninpaiu I'nr a |)riac-i|)al

aninunl i,-i|nal In 7.") [nr cent nf ih, onst ,ti tnnsirni-tinii ni ilu'

said W'l'sli-rn Divisinii as diliiu-d and a-n riaiiu-d in ai'i'nrdani'i'

\Mlli llu- prnvisiniis nf ]KiraL;ra|ih l.S iti llu- said ai;ri-t-inrnl nf l".ltll

Jul\. IKD.'i. liiil llial sni'li priiK'ipal ainnnnt shall not, in rtspct-t

nf tlu- I'rairii- Si-ilinn. i-\ci-v-d Sl.'J.IMH) per niiU- nf tin- niik-ane

llu-rmf, alllinuyh 7."i pi-i ei-nlimi nf sneli cnst nf ennsirnctinii

ina\ tiavi- e\ct-i-(U(l tlu- said suiii ni SI. 1.(100 jur iiiiU-.

.\nd wln-ri-as an iiuUiiliiri hvarin-^ date the lOtli dav nf Iniie,

ISMI.'i. and made lietueeii the I'aeirie Cnmjjanv nl llu- first jiarl,

the kc)\al Trnst Company, as Tnisiee, of the seeond p.irl, and

His Majesty Kill).; ICduard \II , ailiiii; in respect nf the Do-

minion of Canada and reiueseiited therein 1>\ the IIoiU)ral)le

\V. S. I'ieldiii),', Minister of l-'inanee nf ih<- Dominion of Canada,

tlureinafler referred to as the CovernnRiit, of the third part,

provides for the issue by the I'aiitie Conipanv of the Ixinds to bo

so ),'tiaranleed by the Governnienl, seis forth the terms and

conditions ti])on and subject to which the said bonds are to be

issued and secured, descriljis the pnjpirtx nu]rt^;u);ed, and also

contains provisions respectinj; the disposition of the proceeds

of such bonds, and the rights and remedies of the trustee therein

named, and of the holders of the bonds issued thereunder;

And whereas the said indenture is set forth in schedule A

to an Act of the Parliament of Canada, chapter !t8 of the statutes

of 190;"), section 1 of which Act enacts as follows: —



Th' ilii'l "I llii-'l l'\ "1^ "!' iii'Tl.;. !:;>, (l.iti-il lli<> until d.iv

,,|- |„,u, oiii llinu>..in.l iniu liniiilri'd .mil Iim'. --i-l l'"''li i"

silu'diilc A In Ihis All. ni..(l. l.v llu' Cmhiimiu to Mviirc il^ issiit-

ol' l"ii-l Mnrt;;;!*;.- liolui^ iti t.s,,.it ct tlir WcMrrn DiviMiin

(.f the *.'..iiii).in\ - i.ul-A,i\. i'' !Hri>i\ r.ililu-d .ind icnitirnird and

divl.irvd t.. I»- . ihd .iiid liindiiij;. .nid tlir ImukN isMn-d .iiid

liiTiMftrr 1.1 111' is^urd. .i^ iiuntii iiii-<l 111 tin- s.iid ilii-d. ;uf litrtln

diiLind ti. Ii- \;ilid .ind inndiiu .1. <\u- I'U .1 Mnrt^^ai;*' Hmul^

of till' Ciiiiipaiiv issiird in n^ixct nf tlif ^.iid Wistirii DivisKHi.

and tlu- Conipain is lunbv I'lnixiwircd tu iiiaki' tlu' viid dr<d

and 1.1 i^'-ui- tin- s.ud ImniU Tins Mitimi i- rxprrsslv divlarrd

til Ik- liindiii', nii.iii II1-. \I.in-ts and Hi- nikxi ssnrs '

\nd « Inn as li\ ii.ir.i-r.ipli .tl nf tlu- s.iid a-ni niiiit of tlu-

:;iltli jiiK, !!•"!. till.' I'.K-Hii' C'linpanv .i:;rir- that inasniucli as

thf hiiiid^ til liv ;iuirantcid hv tlir Cum riinuiit nnlv inakt- pro-

visiiiii fur a p.irt nf tlu cnst .if iiinslnuti.ni uf tlu- \\\-stiTii I)i\i-

siiin, tlu- C.r.ind Trunk C.mipanv sludl Knaraiiti-i- bonds ul tla-

racific C.unpaiiv for tlu- halaiuv it-.|iiircd lor the i-onstruction

of tlu- said WVstt-rn Iiuisi.m, i-xcUisivc of tho twcntv million

dollars rc(|uirid for first i-(|i:ipiiu-iit which thi- I'aalk- Conipanv

is rcciuiri-d to jirovidi- mukr paragraph Tl of said aRreenifnt,

and it is, b\ -aid iiara;.;raph .'U. as anu-ndi-tl ov parasrapli 11 of

said aijr.-inunt of l.Sth In-hrn irv, IIMII, providt-d that the Pacific

Companv inav issm- a second -cries of bonds to be fjuarantccd

us aforesaid bv tlu- C.rand Trunk Companv, to be a second charge

upon the propertv referred to and described in paragraph .'15 ('':

of the said a^'reement of 2!ltli Jiilv, IDIW, and to be suhject to

and to raiik iipiii the said pri)i)ertv lext after tlie said bonds so

to be issned ami .ijuaranleed b\ the C'.o\ernment;

And whereas an indenture bearing date the 15th day of

March, liM).'J, and made between the Pacific Company, of the

first p-:t, National Trust Company, Limited, as Trustee, of the

second part, and the Grand Trunk Kailwav Companv of Canada,

of the third ;)art, jirovides for the issue bv the Pacific Company



of twd MTifs 111' hiiinls (Icsi^Muilt'l as S<riis A and Srrio H, its]«c-

tivilv, tile ImiiicIs 1)1' stric-. A to l«- issued ill risjxcl of tin- I'r.iine

StTtinti fur ail aK'KT'X'-iti' iiniuipal aiiKiiiiil ni)t cxci'i'dinn i2.1'H),-

(KM) sUrlmv; -"id tln' Imilils of scries H to l)e issued iti respect iif

tho Mountain S«rtioii lor an ai;;;rei;ate principal auKHii.t not

exceediiij; ,{,2.0.")0.(MH) sterlmt; and lor the i;uarai:'.v thereof

by tile Cirand Trunk Conipanv in pursuanct ol the provisions

of said ])arai;rapli .11 of the aKreeineiit of 2itth Julv, 1!H).(, sets

forth the terms and conditions ii[xin which such Ixmds are to l)c

issued and secured, descrilies the propert\ inort^a^'ed and also

contains provisions res|)ectiiin the dis[)<)sitioii nl the proceeds of

such bonds and the rights and reiiu-dies of the Irustei named

then-ill and of the holders of the hoiids issued thereunder;

And whereas the said indenture is set forth in schedule H

to said chapter !t!S of the statute^ of IIKC), section '2 of uhich

Act enacts as follows:

"The deed of trust bv way of mortgage dated the fifteenth

day of March, one thousand nine hundred and live, set forth in

schedule H to this .Vet, made by the Company to secure its issue

of Second Mortj;ane Honds in respect of the said Western Division,

is hereby ratified and confirmed and declared to be valid and bind-

injj. and the bonds issued and hereafter to be issued, as men-

tioned in the said deed, are hereby declared to be valid and

binding as the ..econd Mort;,'a);e Honds of the Company issued

in respect of the said Western Division, and the Company is hereby

empowered to make the said deed and to issue the said bonds."

.\nd whereas owing to the hijjh standard of the railway being

constructed by the Pacific Company, as well as the increased cost

of labour, materials and supplies, the cost of completing the con-

struction of the I'rairie Section will considerably exceed that

estimated, and it now appears that the proceeds of the bonds

issued under the provisions of the said indenture, set forth in

schedule B to said chapter iW of the statutes of 1905, will not

be sufficient to provide the balance required to be provided in



;u'c-niil.miT with tiif p!ii\i-i. n- "i par,i);rai)li :'- 1 I'f llir ^iM ,i,i;rio-

iiKiil el llu- I'itth jiil\. lltO.i, Inr tin- o.n-lriKiiciii oi thr -.aid

TrairK- Sii-tii.n, ami for llu- lnlr|)l>s^ ,,|' prDX idiii;; such bulanci.'

tin I'ae-ilk- Coiupam ha-- iKtiriiiiiU'd to i-nalr a ftirthi-r issue- of

bond-, I'or a principal anioiiiit noi txi-c.-diii- tin iiiillicm dollars,

tirariii:^ intiri'^t :'t the rat>- of luir pir cuituni pir annum, to

hi- scc-nnd a.^ iuriiiiafur proviiKd, ai-1 to In- -uarautiiil as to

I)ruK-ipaI and inttrc-t li> tin- Crand Trunk >:onip;!n>.

And \vliiTt-a-, bv st-ctions 2 and .'i of an Act of the rarliainctit

of Canada, chai)t<r 21, of the >tatntcs of ]'.ni\. it is .inioni; other

tlnii-^, provided that the directors of the t'.rand Trunk Coni-

panv ina\, for the pnriio-,e i>\ aidini; and a-^i-tin;; the I'acilic

Cc!nipan\ in c,ar\ni:4 out .!U\- of tli,- iirovisinns of the Scheduled

.\;;reenui!t-- from time to time eiiija.ne the credit of the ('.rand

Trunk v'ompan\, ai;<l etUer into a\i\ enutract of -ii.irantv or

in(Ieinni!\ a^ i-- deiined ucci.^'-arv and iua\ from time to tune

and as oftiii as lhe\ deem neces-,ar\ enter into .m a^;reement or

a.ureeiniiits with the <lircctors of the I'acif.e C.miiianv re-pectiuK

the manner .ind the term- upon which ttie Crand Trunk Com-

pan\ shall, >'r ma-, aiil or a^^i-^t the I'lcilic Compauv, in carr\iu,L;

the .SeheilnUd .\-reementN into elTeet, ,ind mav uiwraulee the

boiuK, d.lieiituris or otlier sicuriti. of the Pacific Conipanv

and perform ^iicli other sir\ice^ for tlu I'.icilic Comiiauv as are

,lt;ree(l niiou
;

.\nd whereas bv section ,S of the said last lueulioned .\ct, it is

eiiaclvd till 1 iiof.Mthstandiiij,' an;, ihini; in the .Xalioual Trans-

eontiiuutal Railwa\ .\ct ic'iapter 71 of the statutes of liHI.'}', or

in Ihe Schtduled Agreements cotitaineil, I!;.. ^.laiesn '.h.' KiuK,

actin- in re-pect of tin- Dominion of Camula, shall not be bound

or oblij^ed to perform, carr> (. it or fultil anv of the covenants.

undcrtakin,i,'s, conditions or -.tiijulatiotis in the Scheduled Agree-

ments contained, on behalf of His Majestv. actim; as aforesaid

unless and until the Crand Tr-nk Coiupanv covenants and agrees

as IciUows with His Maiest\ acliiij,' ;is aforesaid: -



"That it will ^;uaranlte tlic bonds of the I'acific Company for

tlie lialaiRT rc-(|iiirc'ii for tlu- L-oinpletc construction of the Western

Division in the SelieduUd A^'reetnents mentioned, as provided ii.

clause .'U of the a;;reenient, a copy of which forms the schedule

to The National Transcontinental Railway Act,"

And whereas the UKreement required by the said section of

the last mentione<l Act has been dulv executed and delivered

and bears date the 8th (la\- of Jime, \UI)h;

And whereas hv an indenture entered into between the

Taeilic Companv and the Grand Trunk Company, bearinj,' date

the .'ilst (lav of Iul\', liMWi. the Grand Trimk Company coven-

anted with the I'acilic Company that as and when required bv

the I'acilic Company it would j^narantee any further bouds of

the I'acific Comi)anv for the balance required for the complete

construction of tlie Western Division in accordance with the

obliKati(ms undertaken by the Grand Trunk Companv to Mis

Mujestv under the said aj,'reement of the Hth day of June. liH).');

And whereas in pursuance of the provisions of the several

agreements hereinbefore recited and by virtue of the powers

conferred b> said chapter 21 of the statutes of Canada, 1SI04,

and every other power in anywise vested in it, the Grand Trunk

Company proposes to guarantee the pavment of the principal

and interest of the bonds to be issued muler and secured bv this

indenture;

.And whereas for the purposes liereinbefore mentioned the

Pacific Companv , under and b\ virtue of any jxiwers conferred

b\ auv Act heretofore or which ma\' hereafter be passed respect-

ing,' the said company anil ever\ other jxiwer in anywise now
or iiereafler vested in it, has determined to create and issue

bonds to be called Grand Trunk I'acilic l-'our I'er Cent MortRaj^c

Bonds, due li)l!t, for an anioimt of principal which shall nut in

the a>;Kr<^K;il>' exceed the sum of ten million dollars (S10,()()0,(MM(j.

which bonds shall bear interest at the rate of four per cent i)er

annum, payable semiamiuailv, and be secured, subject to the

prior liens and ehart;es hereinafter mentioned u(M)n that portion
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of the railna\, uiuU-rtakiiiK. iciiiipiiunt. propiTtv, tolls and

fraiK-hisis of the racita- Conipanv hcTcinafttr described, with

their appurtenances, and he guaranteed as to principal and

interest bv the Crand Trunk Company pursuant to the terms

of this n-.ortK'aKe;

An<l uliereas the form of the bonds and of the coupons to be

attached thereto, of the certificate to be signed bv the Trustee

and of the >;uarantv to be si^med on behalf of the Grand Trunk

Conipanv are to be substantiallv as follows;—

No.

Tin:

[F. .KM nV I!(jN1>.]

.KANIi TKINK I'AflFIC H AII.WAV Cc'Ml'ANV.

Incori.oraled bv Act of tlie rarliamenl ol Canada, cap. 122,

statutes of I'.tO.'J.

I-our TerCeiit Mort^'aKe Bond, due U)l!).

Guaranteed bs tlie (-.ran.l Trunk Railway Companv of Canada.

This bond is one .if a series ,,f bonds of the Grand Trunk

Pacific Kaihvav Companv, known as its Four I'er Ce-» Mortgage

Bonds, due lltlH. issued and to be issued for an aggregate principal

amount not exceeding ten million .lollars i.Sl(l.(Mm,(M)()) at any

one time ..utstaudmg. Tiie saul bonds shall be in the denom-

ination of one th.m-and i.Sl.dlKI dollars or of anv multiple

thereof, m Mich proportions as the directors inav from time to

time determine, and shall bear interest at the rate of four per

centum per annum, all of the bonds of the said scries ranking

/'.III ^l^.», The said bonds are authorized under an Act of the

I'arliament of C;uiada, being chajiter of the statutes

of liMlit. and bv resolution^ of the Board of (hrectors of The

Grand Trunk Pacific Kailwav Companv, dulv passed on the

eighteenth d.iv of March, l!t(«t, and duly ratified and confirmed

at a me.tiug of the shareholders of the said company on the

eighteenth day of M.ircli. l!l'"!».
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I

KiidV all nun !i\ tliisi- prosi-!U>, that Itii.' ('.rami 'rnink

Pacific Railway Company, hertiiiaftcr calUd the "Pacific Coni-

paiiy, " for value rcciivcil, ])roniisis to pay to the bearer, or if

res;istere(l, to the registered holder of tin IxMul, on the first

da\ of Apiil, 1!»1!). at its olVice or aijency in the city of Montreal,

dollars, and to pay interest there-

on "but oiilv upon presentation and surrender as tliev severally

niatnre of the coupons therefor annexed hereto* at the rate of

four pir centum per annum from the lirst dav of April, lOOK,

semi annuallv on the first day ol April, and the lirst dav of ( Iclober

in each year, at said ollice or a),'enc\ , tlie first of said pavnients

to become pa\able on the first da\ ol' I ictnber, IIMIII.

I'liis bond is one of ;i series of bonds ol' the I'.icific Companv
knoun as its I'our Per Cent M(>rt^,i),'e lionds, due l!)l!l, issued

and to be issued lor an ai;i;ri ;;ati' principal aniounl not ixceed-

in,;; tin million dollars Slll,(l(lO,(IIMh at an> one time ouistand-

iuy, under and in pursuaiict oL aniKall '''liuilh sraired bv a

mortt;aj,'e or deed ol trust dated the IbbI da\ ol /Vpril, liMOl,

executed liy the Pacilic Conijjaiu to the Koval Trust Conipanv,

as Tnistee, of the ])ropert> and franchises of the Pacilic Companv,

convex ed in trust by said niortjja^e or deed of trust, to which

reference is lureb> made for a stati iiieiit of the pro]HTt\ and

franchises nion^a;;ed, the nature and extent of the sectiritv,

the rights of the holders of said bonds under the same, and the

terms and coinlitions u])on uliicli s^iiil boiuls are to In- issueil and

secured

The said mortgage or deed of trust is subji-ct to am mort^'age

or deed of trust mentioned in an Act of the Parliament of Canada,

chapter 1(H) of the statutes of lilO'i, or in the schedule to said

Act, 1)\' which a prior or superior lien or charge is created ujjon

the ])ro])erty and franchises, or anv part thereof, described in

the moll ige or deed of trust securing this bond, and also to

the lien or charge of the delKiiture stock autliori/ced bv the said

Act.
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Till- Ik'IuI iiia\ , at !lu- hcildiTs o]itii>n. Iji- rt-sistiTi'd lis to the

l.rim-ipal tliiri'df on tlir Ijook- of ilu Pacific Coiiiiiaiiv al its

head ollk-c in the- city of Montreal, and lie made iiavablc as to

tin- i-rincipal thereof onh' to the r,.i;istered holder named herein,

hut such le-istration shall not alTect ihr neijotiabilitv ol the

coupons In delivers, Aft( r such rejiistration, certified liereon

i;o transfer shall lie valid unless made \>\ tlie rc'jistered holde.

hereol. or lii> dnlv anlhori/ed attornev on the I'acilic Coiupanvs

books at the saiii oniee and siniilarlv noted on the bond, but the

same ina\ lie ilischarfed fr.mi re^istrv bv bein^' transferred on

the books at sucli office to bearer, such transi'ir beim; snnilarh

noted oil the lioiid, aiul thereupon trausferabilit) b> deliviTV

slial! be restored This bond iiia\ a^^ain. from tiiue to time in

like uianner, be registered or ina(U trausfrrable l)v delivers at

tile o)>tioU of the lloldir,

Hoth tile princip'a! and interest of this Iiond are pavable

without ded.uetioii for alls la\ or taxes which the I'acifie Coni-

panv niav be re(|uiied to pas or to retain therefrom, under anv

pn-siui or fuluic law of 'lie Uominion i<\ Cauad.i or of aii\ jiro

viuce, cou.itv or uumicipalitv thereof, the Pacific Couipans

herdis a,i;reeiuL; to (lav all such tax or t.ixes.

The Pacific Coiniians a,Lae( s tliat it uill not al au\ time

luri'afur. so Imi- as an. of the said bonds shall be outsiaiidmi,

create or sulTer to bi- .Tcatci; au\ char-e upon, or issue aii\

bond or bonds whicii shall be a lull upon anv of the properlv

for tlu time be in- foriuiu,!,' part of the siennlv for the repas

uicnt of the principal and interest due under said lionds. in

pnorils to the eliar;.;e or lien sccuriiu' tie, s.iid bonds or an\ ot

them, ixcepl so far as is provided b\ or scl forth in tlu said

niortu.e^i or cU cd oi trust

This bond shall not be salid oi become obli-atorv for anv

piu]ios,- until it shall h.iv. been antlu-nticalcd b\ tlie eertiticate

of llie trustee heriou indorsed,

I'liis bond is to ha\e endorsed hereon tin- .uuaraut) of the

C.raud fnmk Railway Coinp.un of Canada,
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In uitiu-.^ wlurciil' Thf Ciraiid Trunk I'.iiilic Ra;lwa\ Coiii-

]iaii> lias cauM(l tliisi- prtsiMils to Ir' si^ntd bv its I'rcsidciu or

(jnt of its \ici-l'rtsi(lcnts and its corjidratc seal to lie licriiinto

alVixtd, and to br altislcd l)y its Sicrttarv or an Assistant-

Secretary, and coniJons lor said interest uitli -tii^- eiiwaveij, sk'na- \ ' Tj,

Itire ot its Treasnrer to be attached liereto as ol" 'h 'llwl dav of/ ;/ ^
*

Tin: r.KAMi TKINK rXLIFlL KAll.WAV (.uMi'ANV.

Hv

[I..S.

President.

No. S

i)n the tirst dav of The (".rami rnink I'acilic

Kailwav Company will pa\ to the hearer at its otTiee or agencv in

the citv of Montreal, dollars, bein^ six months'

interest then due on its I'our Per Cent Mort^'aKe Bond, due

ISH!*, No, guaranteed bv the C.rand Trunk Raihvav

Company of Canada.

Treasurer.

[KllRM OK TRrsTinC S Ci;RTIFie.\TI-.)

This cerlilies that this bond is one of a series of Four Per

Cent Mortgage Bonds, due l!(l!t. described in the within men-

tioned mortgage or deed of trust, executed by The C.rand Trunk

Pacific Railway Company to the undersigned, as triistei'

THli KllYAL TKl ST CllMPANY,

Trustee.

Bv

Secretary.
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And ^vheR-as l,v par^.^rapl. .T. of th. said aK'nenuMU .,f Uk-

-Dill dav of Ii.lv. l!to;i, it IS pr.nided that tlu- several ninrtsaKCS

^'u.l all b... ids and Mcnritics, rrc|uircd f. rarrv the said auree-

nunt into .-tTcct, shall he in such form and contain such lirovi-

sinns not incons.sunt with the terms of the said asreement

as the (".overnnieiil niav approve.

\,ul ulureas II,. l^xc^Ikucv the Covernor Ceiieral in Council.

h,s hv (.r.ler m eouncl approved of the form and provisions

of this morlKu^-c and of the hou.ls to he secured therebv. and

of the form "I t;uaranlv of the Crand -l-runk Companv as herein

set forth. naniel\ ;

|r..KM "! OIAKANTVI

l.-,,r vahu received, the C.iaiul Trunk Raihvav Companv .,f

'n.a.la havin- been llKTeunto dulv authorized herebv un-

conditionallv .uaranlees the prompt pavment of the principal

atul interest of the uUhin bond according t.> the tenor thereot.

and It aL;.ee> that if ^uch paMuent is not made it will itself forth-

with make s\ich pavnuiU,

In witness whereof the C'.r.uid Trunk Kailwav Compau^• of

Canada has caused this Ruarauts to be signed on its behalf bv

its Treasurer theievmto anlhori/ed under the seal of the Companv,

l,v a resohition of its Board of directors, dated the day

of .
l!'l'!»

Tin; < ,K.\ND TKINK RAILWAY CMl'ANV nV CA.NADA,

Bv

Treasurer.

Viul whercs tlic directors of the C.rand Trunk Company haxc

.No approved of the form and provisions of this mortgage and of

the bonds to be secured herein" and of the form of guaranty as

above set forth;
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And wliiiia^ the crfalinii and issiu oi tl..- said I'oiir I'l-r

Ct-nt niortK'a;;!' Bonds, (Uif l!M!t, and tin- ixttntioii of this niort-

gafii' to secure llic satni- lia\t- bei-ri duly a, Jiorizcd bv the Flnard

of directors of tlie Pacific Conipain, in terms of resolutions

passed at a hoar<l nieetini; held on the ei;:hleenili da\- of Marcli.

liMli). co|iies of which are as folkiws:

Resolved that for the ])ur|xise ol providin),' the balance

re(|nire<l for the completion of the I'rairie Section of the Com-

panv's railwav, this Ccmipany shall create aiul issue a scries ol

l)onds as hereinafter pro\ided. secured (subject to anv prior or

superior lien or charge tliereoir u]>on that ])ortion of the rail

way, undertaking;, equiiMiient, and property, tolls, rij,'hts and

frandiises (if tlie Companv, described and set forth in the draft

of niortj,'a>;e now submitted to this Ho.ird. The said series of

bonds shall be known as this Comiianv's Hour I'er Cent Morl;,'aj;<-'

H<inds, due litlil, and shall be for an a^^Kr^'K'^'t"-' principal amount

which shall not, in an\' e\ent, exceed the sum of ten million

dollars i.Sl((,(MMI,IHHI' at an. one lime ontstaIulin^^ The said

bonds shall be ])a\able at tlie ollice or aijeilcv of the Conipanc

at the cit\' of Montri il and shall bear interest at the rati of

four per centum per annum from the first day of April,

ISKIi), pa\able semi-annually on the first day of April and

the lirst dav of Octolier in each year, at said olVice or a>;cncy.

The said bonds shall be of the denomination of one thousand

dollars (SI, ()(•()) or of any multiple thereof in such proportions

as the directors may from time to time determine.

"Resolved further that in order to secure payment of said

bonds with the interest thereon, this Company shall execute a

mortftaRe or deed of trust to the Royal Trust Company, a com-

pany dulv incorporated under the laws of the Dominion of Canada,

as trustee, covering that portion of the railway, undertaking,

eciuipnient and property, tolls, rights and franchises of this

Company (subject to any prior or superior lien or charge thereon)

described in the draft of mortgage now submitted to this Board;

••Resfilvcd further that said draft of mortgage and the form

of bonds and coupons and of the guaranty of the Grand Trunk

Railwav Company of Canada to be endorsed on said bonds
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ullic-h ;.rr i-n.h..(li.-.! .1 tliv -ai.l dralt .unrt.;a^r, 1„- ,iiul Uu -"'K-

arc iKuhv .,!-prov.,l. ;uul thai Uu- riv-ulml ,.r oiu' ,>1 tl.c Vu'i-

,,r.>uUnts an.l iIk Si.ntat^ nl thi. CmiMiu l.r aiul tluv an-

luivl.v autlu.n/c.l 1- .s^iiitr tlu' -ai,l Miorl:,aKi- an.l LomN, or

I, ni..rl.;a:jr an.l l-.ii.K u; sulMaiuialh Uu- -aim- Iniiii on Inluill

ol this Coin]ian\ \iniKr il- ior))orati- mhI
;

••A,ul r.-^oh..l linllKi llial ni cas,- \\w oUKvr^ ubo -hall

I,a\r -ii;iu.l a, Hi -caU-tl am of Mich IhmkIs shall >.va>c- lo 1r-

olluvrs ol Uu- Compain. lalorc llu- l>oii(ls so mkiu-<1 and scaUd

liall hasr Ihcu acUialK ,-.rU\Hi\ aiul lUIivvrcd l.v Hk- Tni-.lci-,

suc-h l«.n,K uun n,A .rtlu K-s Ik issm,!, .vrlihr.l and dfhvcTc<l

a> lhon.i;li tlu- lur-ons ulio si;;,u.l and -.aUd sncli boncN had

not ccaM'.l to Ih' olVavrs ol tlu- Conii.anv Tlu- o.uiK.ns to In-

altadu.l to MK-h Louds uu^^ Ik- anllunticatrd l,v tlu- ...Kravt-d

siuiiaturt ol tlK- i,rvM-nt or auv liitnri- tr>-aMiri-r of th> Conipanv

,

and th.- Co,n,.anv nun adoj.t and use- for that ,nir|x.s,- tlu- rn-

^;rav>.l M-natnri- of anv jx-rson wlio shall havi h.i-u sncli tnasnrrr,

notwithstanding tlu- fact that siuli pcrs.-i laav haw c.-asi-d to

Ik- such trcasur.-r at tlu- turn- wlun snch lionds shall Ik- actnallv

ccrlifud and lUliM-rid,"

And ulu-rcas tlu- said rcsohitions of tlu- Hoard of dirt-ct.irs

of tlu- racitu- C.iinpanv, together with said draft of niort.^ai;.-

and tlu- form of bonds and coupons rcspcctivtlv, and ol thc

uuarantv of tlu- f.raiid rrnnk Conipanv to he ciidoiscd on said

l„,nds which arc embodied in the said draft niort>;aKe were there-

after submitted to a meeliiiK of the shareholders of the I'acilic

Companv at wliieh all the shareholders were present in person

or rei.resented b\ proxv, and the said resolutions of the Board

of .Urectors were m all things at the said meeting duly ratified

and conhrmed;

And whereas this nuirtKaK'c and the bonds to lie secured

therebv are substantiallv 111 the form of the said draft mortfiaKC

and bonds approved by the directors and the shareholders at

the said meetings, respectively
;
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And uluria^ tlii' Idriii (if oniixnis tii 1h' alt.nlnd to tin- saiil

l)iiii(ls, llu truslti's cirtilicatc to hi- si;,'iic(l 1)V tin- irustic and

tin 1,'Uaraiils In In- indnrsi-d iipiin tlu said IxiiuU liv tlif Ciraiid

Trunk L'oinpaiiv, as llu- saiiif vviTi- a|)])ri)Vi-d hv tin- dirictors

and sluirehoUkrs as al)(i\<.- sit fortli, arc si'vi rally substaiiliall\

srt hirth in this iniirt>;a>;f;

And uhirris in pursiiaiK-t- nf snili autlioritv and of all anil

tverv k^;al powi-r and authority now or luTfaftir vested in it,

the I'acilii- L'onipanv pro|Misis to issue and deliver the bonds

lierehv ,eetire(l ind to extente this in<lenture to secure the said

Ijonds, and to declare the terms and conditions ujion whicli

cverv such bond is and shall be issued and secured;

\ou Ihcrelore lliis iiuleiitiue witnesseth as follows: —

AKTIC1.I-: (iM-:

SiXVl'iN 1. Ilis Mii'estv the Kin^. acting; in respect of the

Iloininion of Canada, bv and throu«''- His l{xcellency the t'.overnor

Ceiural in Council. an<l represented herein bv tile Honourable

the Minister of I'i,lance uid Receiver C.eneral of Canada, is

herein calh d the Co-.ernnienl
:

" Tlie ('.rand Trunk I'acihc

Raihvav Coinpar.\, a company dul>- incorjjorated bv the Parlia-

ment of Canada is herein called the " I'acilic Coinpanv;" tlie

('.rand Trunk Railway Company of Canada, a comuany duly

incorporated by the I,ei,'islature of the late I'rf.vmce of Canada

and now muler the lei;islati\e jurisdiction of the I'arlianienl of

Canada is herein called the "('.rand Trunk Company." and tlie

Roval Trust Cunipam is herein called the 'Trustee."

Si:cTiip\ 2. All the covenants, stii)ulations, promises and

agreements in this indenture contained, by or on behalf of 1 iie

I'acihc Coiii]Kinv, or of the C.rand Trunk Company, shall extend

to and be binding upon the successors and assigns respccti\ely

of each of the said companies.
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.,,,„.;,
rnU..tluu..^..nu.h,n.inth.su.,.ctorcrm-

U.. .,K ...„, Uu.u.v.,h. UK. ...as UK. Tn.U.. sa .e

,„„.,nu..l ... r.U.r ,n .,,.1 ^...uW th. o.nMK.nv wlncl, h. 11 f t

,„,,„„.,.„„,.....,ar..,i.nhUK......u,. f a,n o, UK. , rusts

„ „u... pns,.,us. .,K..lK.r MK-h conn.u,v sh.ll 1. .iu- cn.pa.u

:i:!:.a „:...„, .. Uu. •.>..... .. a.. suc.s.. .. Uk. sa,., ..,.n,-

paiiv in thr said trusts,

.,-.T,..N .

nH..srr..s„„„-tlK.,n„r,.a...,l,m.nn,.V
shall

,,,Uk1: an tlK. rn-....s..s an,, frauch.scs Ikt.,. u.,rt«a..., or

.Har.cl ,„ anv ua. u.th tlu- pawtu-t .,f nK-.K.s .ntetuU.d to

Ik- si-cuml l)v tlu-s.' pr.-s. nis

s;,,„„v. ,^,r tlK ,.uM-s.s „f .ln~ n„.r„a,c. ami of the

...„H,i.s ,-su..,l an,l ,. U- iss,u..l .u.r..un.U.r, th. ,..rt,..t o, ,h.

^,.,,^.,,^. ,, „,, ,,„,.. Co,upanv nf,.rt..,. ... V.^r..n anCn .1-

T. ...tunual KaUuav Acts as t,,. l.a.u. ^.t,„n sl.al.
,

.u^

,„. .as,..,n t.,nunus „f tlK. saul rram. ^.ctK.^, a, UK u.^ .

Wintup..-..ats,.nK.p.,,„t.,,,t.K.Kast..,u.nv,M,,n,.,tlK.Na,,.Ka

T::J:nK.„talKaU.avn.t.ast.,ftlK.n.K..vs..hn.n.,,^^

,n.Uu.U..t,Kn...u.sU.dvth.-ouKht.K.l'n.n,c.s,,.Man.oha

1 ;:.Wa,dK..an a.u. t., th. .ast Ua„W „> W..U K.v, r, al.u

:.K. ,.nnan.a a.., t.^.tv nnUs w.st „f 0..- .tv ,. K. u„n .

,„,„, p,,v,„a. ... AllHTta, tlK. cast l,anW n, sauMX^l. Hu-

:v„.,....n.s,a.,.slK.aast,K. '—^^ '"^-
'-;: t'"

•iiul tlK' lastcru liunt d t!u .Mcunuan
, . . .

.•

.,u,s.. I of tlu. a.r«..nc.nt, a o,pv o, winch .or.us

Uk- s.,-lKd,>U. ... .luM.t.r 71 of th. statutes „. V.mX

<,-,Ti..x .;. TlK- c-xprcssi.... ••o.nstnK-....u "..rW for the-

,„„:... „f this ,n,.r.«a,.., a.ul -f tlu- scourUKS ,s.u..l and to ..

:! h.r.und.r. shaU ttuan and n.UuU. an u.a..s, ntatcr^

and snpplK-s for construc.,ot> of the satd Franu. ^ectton, or anv

;^ , U leof. ntatena, purchased or acuired .or the pt.r,K,ses <,f

Zu construct.on. tmaclnnerv, plant, intplen.ents, tool
.

ser-

vLs an.l tranM..rtat,on rc.nwed for, or entertn. .nto the cost
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111' surli conslriiclic'ti, i xiHiuliturc fur ri^;li( of «,i\ .iiid .,thiT

laiiiU rii|Uirr(l fur llic j)ur(><)Ms nf llu I'ruiric Sictit)!i ainl for

iiriiiitial fauliliis thin of, ixp.iulitun for (.(iniiKii-alinii for lands

injurioiislv affcrli<l. for aci-oiimiodahoii works ami ilaiiUKi-s,

for coiiipi iisatioii for iiipiriis, aciidmts and i-asiuiltii'> to persons

and jiropiTtv imidcntal to or arisin;; out of snili constniction,

for sllr\l\^ and (•n>;infiTinK, fur inaniti-nam-i-. ri-pairs and re-

|)laciinriil I'f uoiks and niatirials during con^trmtion, for ina

tirials, snpi>liis and laliotir cNpcndi-d in tin constinction of

lilc'K'rapli and ti-kplKHK- lims riasonalit\ n-(|niri(l for the opera-

tion of the rrairu- ^tflioii, or an\ part thereof, for preliminary-

expenses, for siiperintendi'nee and inanai;niiei'.t, inoliidinj; salaries

and expenses of nece sary olliiials, liook-keepini,', le^al and

medical i xjieiise^, riaM'ii.l.le -mils for directors fees and exi>enses.

ai;d v;enerall\ all costs ami expenditnns occasioned bv tie con-

struction of the I'rairie Section whether oi ih,- same kind as or

dilTerinK in kind from the classes ol exp. aditnre esi)ei..„llv above

mentioned, includini; all expenses in coiiiieclion with or inci-

dental to the .luthonzalion, issue, sale or other (hsjiosition of

an\ bonds issued hereunder, stamp duties, bankniu charKes,

exchan^'e and in'erest upon mone\s expended; Provided, how-

ever, that no materials or supiilies shall be included in the ex-

pression •construction work" unless and until thev shall have

been dehvered in Canada to the I'acitic Conipanv.

Where the work is done under contract, the expression "con-

struction work" shall also include pavmeirs and oblii;ations to

contractors for construction of aiiv inirt of the I'rairie Section.

The said I'xpression "construction work" shall also include

anv sum or sums of monev paid or to be paid bv the I'acilic

Company as interest accruiuK, or about to accrue, during the

"period of construction," as hereinafter delined, \\]-xm all bonds

from time to time issued by the I'acitic Company and K'uaran-

teed by the Government under the indenture set forth in schedule

A to the said chapter im of the statutes of ISKI."), the proceeds

of which shall have been expinded in "construction work"
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,. ,,.,nK,l ,n M>u,m :M.f Ar.Kl- on.. ..f .lu. VU.1 in.Umun., u,v,„

;,,„„.,,.,,,„ ,lu r,..m. >.>....n. aM.luiMmans In.mls .sMu.i

„„, ,„ ,,, ,..,.,1 1.^ t!u- I'.u.lK- .n,n,Knu ...wl ,u.>,.,m.-.-.l l.^

;,u 0,.M„1 ln,„U 0.n,p:.uv ,n nsp.v. -f Hk- ITam. >..U.u

,„„,,, ,„. „„u,„ur. s.. ,„„1, m Mlu-h.l. H „, sauU-lupUr ,.M.

,„, ,K„u,K.n,u,x l„.n.l.,^M,.aiKr>.uM,Ur.l.s..,n mmu .r mmh.

,„ „„„,,. r.-.-.u,,l l.s .!.. r.H.lu- Co,„,.:.nv Iron, .Is m-( .arnn.«s,

,„ ,...,„.., „,• tlu r,.,nu Su Uon, or u. .nUnM upon anv l.r»c...l>

„1 Uinds issn. '1 111 li-^iKit lliiri-nf.

SKr.i..s 7 Tlu .s,,nsM„n u..rU,u . xi-u'lKnr. '
sli'll lor

„,. ,„ f ,|„~ inor,Ka,c- an.! o. Uu- >.o,n.,.. issiu-l ,.,,.1

,,,,,.. ,,.n.M h.->ur..l,r. nuan and nulu,!. all .NIHUM. of niain

„,,,„,,. ., „u ITairu S.cUon, an.l of Uu stations, l.uU.lni.s,

,.,!.. ,n,l n.n.nuno. h.lon.m, O.uU,. an.l a .hu ,.ro,,o,-

„„„ ,. ,„,....„ llH I'lairu Sivnon a,„l o,l„r ,.,.,.ion. o. the

,,,„U-0.n„,an.Mail.a. ..Mlu- «Mh n. . of nianUainni, aiM

,..,,,nn. an,l fu,n,.lnn. ^u,,lu.^ . . .1- n'Uin, ana o,h.r s,,.K

^_^^, ^^_^,^_,,,,, ,,„,., ,„„,„„„„„ „i.-..,M..-HiU of, lu U.M.n.

,„,,„„., o, n.,1 ,n Uu uoiUii. .lur.o:, .n,l ail Muh ,olKru,..

„ ,„„„a, M„n, a. ar. pa^al-U on a.o.nn. of prop.rts Kasul

,„ „HHUn.. tin- I'a.ilK- Coinpanv n, ns,.v, of tlu. ITairu. ^.r.ion

,,,,, ,„„ „„,n,l,n. anv un, of .la as,.,,, I.,v,.,on o, o.h.-r

U,,..,ainKoran. po„,..n ,h, „ of ,„ n, „..p-l of .lu- .ln> pro

„„n,„n a. lK,...n ,1,. lTa,n. S.„on and oll.r por„on. o.

;„.,,..„.. Co,npan^. ,a,Uva.. of , la. inn. of anv r..l,n.^o.U

,„„,,„, ,.,,H,e Co,npanv a. P-> '<"• "1-1— . of ,1,. \\...-

,,„ niv,Mo„, all ,.„.. .l.ar,.-.r ,n,.rc.., on ,1,. purvl,a>. -uoncv

,„ ,..n,K iKlon.n,. ,o the- I'aciUc Con.panv pnrchas..! .or n^o

,n o',na.e„on u„h .la ITairi. S..„o„. hut no, pa,d for, or not

fnllv pa„l for: alU xp.-u- of or „,o.U„,a; to «orU„« the 1 ra,r,.

...,„.n and ,h. Tain, .lu-rcon, „,ch,d:„« .lores and snppUes;

^11 rat.s ,ax.-. niMuancv and o.np.nsat.on for accdc-,,, or

;.,... pava.,K. ,„ -asp.C of ,1.. Prain. .cC.on; also all salan.s

,,„,, ,,.„.. .,- .Hr..us ..nplov.,1 ,n and about the work.ns ot

\u. .a,dVra,rn- S.Con and the tra,.,c thereon, M,eh tolls, charges
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i.r nilur -ums ;l^ in.iv In- |i.i\.ililr lir llu iisi' i<\. nr \i\ u-ikiI

oi iIk- tiplliiii; ^lo. k el' oilur inni|Mim^ ululr u\«>u tin I'r.iirir

Sti-liDii, the <lm iiiii|)<itliiiii ,1^ .lion -.aid <ii .ill olliri- .iiid Mi.iii.iK>'

iiuiil i\|«n^i^. muIikIiiiu (lirritnr's fus, m^jcIii'v ,
li'>;:il, imdiial

,111(1 (illllT llkr rxpillso. .Mill I'l .an 'IHllN I'l' lliolll \ inlltrlhulid

Id .iiu I'liMil lor tin- Ixiulit 111 thf niii'loMis •( tin- I'.nitic Coiii-

p.lllV
: .ill llisls .111(1 l\|»ll- "i lllll IIK-I.ll'll ll 1.1 llll' ((IIIlllli.lIKC

li\ tin r.u-ilic CdUipain with .iin citUr (d the Ho.ird i>l K.iilw.is

CniniuissiiiMcr-, for Cniida, (H nT alls Hcarn (ir .iiilli(irit\ wliii-li

iiiav !uTi'alt( r lie diiU (.(iii^tit uliil liv tile I'.irlumn lit "i C.iii.ida

l(ir the rc^iilatidii ol raihv.n^. and iu.kU hi rcfi r( lu i- Ic the

I'r.iiru' ScitKiii, and. -ciuralh. .ill muH ilKir:;i^. il am, in ic^ix'i'l

dl' tin I'r.iiiu- Sictiiiii net .iImim .lIurwiM siKiilicd, .is in .ill

casis ,ii' l';ni;li>-li railw.iv t-dnip.iincs .iri' iisnalK i.-ariicd to tin.'

dcliit 111' riAcniH .IS distin';inslu(l Iroin iMpiLil .u-i-ininl

.siXTii'N M. Tin- ixpiission "iHTiiid (if (.cinstructiiin " in

sirtiiiii (> <if this .\rlu-li' sliall, siilinct t.i the prcn isimis (if aii\'

.\ct limiting 'l'^' "-aiiic, iiu .m the ihtkuI (if lime wlmli --liall iLijisi'

until Ihr I'rairii' Sfi.ti(in shall In- dii l.iri-d liv the Hd.ird iif Rail-

was Conimissidiurs fur Cin.id.i dpcn lor tralhi.-.

.\Rnci.i. rw'o.

l'K(iri:KTV (.K.\NTi:i) IN TKIST.

In onkr to st-ciirc tlu' pa\nunt (if tin- luinciiial and intir(.st

df all bonds at anv linn- hcrtafttr issiiid .ind dutslandiii),' niid( r

this indciitiiri.' aicordiiiK t" I'liir tinor and etTi-tt and llu- jKr-

forniancf of all covenants and Odnditioiis htreiii contained, and

lo declare the terms and condilions npoii which such IkhuIs are

issued and recei\ed, ihc Pacific Company, in consideration of

the premises and of the purchase and acceptance of such tjonds

bv the holders thereof, and of the sum of one dollar to it duly-

paid by the Trustee at or before the seahng and delivery of these

presents, the receipt whereof is herebv acknowledged, has

executed and delivered these presents, and h-is granted, bar-
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paimd. sold, ri'lt,i--i(l. iiuui \ i<l, Lis<ii;iuil. triin>fctrf(l and M't

over and dulli 1um\Ii\ L,'i.inl. liarLjain, sill, rrli-asf, lonvux-, assii;ii,

transfer and sit cvir unto l!u- Trustee, iis smeesMir^ and assiijns

forever:

All and sin:;ul,ir the r.'.ihv.iv, nndeit.ikinu' and ])ropertv of

till' r.r.il'ie Conii).in\ herein inferred |o a^ tin- I'rairie Seetion and

eoni]inMnu ihal ]) irlion of ila^ Western lii\i-i.rn of the National

Transeonline!itaI Railua . i \tendin.; from the ia>tern terininus of

the said \\' st.rn I)i\i-i.,n it the eit\ of Win.inpeL;. e-r from some

I'oint on ;he l-.astern Ih\isi[in I'i the s.iid National 'rrunseonti-

llen'il Kaih\a\ not e,ist i,f tile mtiet\ sixth meridian of loiv^-i-

tuile, tlieiice westerly thnmi;i! the rnuineis of Manitoba and

Saskatchewan and to the east bank i-f Wolf River, ahot:! one

hundred .md t\M.'nt\" niiUs west i,f th.e eitv ol i{dinonton, in

the I'roxinee of Alberta, the east bank of said Wolf River havin;;

been established as the western limit of the I'rairie Section an.d

the I astern limit of the Moup.i.dn ."section niuier and m j)ur-

siiance of clause t of the aKreemi'nt, a cops of which forms the

si-liedule to chapter 71 of the stutntes of IllO.'i. toi^ether with

the rrjlils ,111(1 fianeliiess in eoiineetioii therewith and the re\eliiies

therefrom hereinafter particul,irl\ ileseribi'd, l/nt not iiielndin.ij

any other Section or Ili\ision of the railwu' of t!ie I'aeil'ic Com-

pany, or the tolls or rivemies reeinabli in respect tliereof 1)\ the

Pacific Conipair , "r the rollini; stock or e(iuipment of the Eastern

Llivision of the National Transcontinental Kailwas or of the

I.aki' 'siip^i-inr liraneli or ships, or aii\ iniiiiicipal or provincial

grants of land b\ w,i\ c;f bonus or siibsicb to the I'aeilic Com-

pany (other than lands rei|iiired I'or rii^lit of \\.i\ . station .i,'rounds,

terminals or other like raihv.n purposes' nor any cash subsidies

or bonuses, or am other line of r,nlua\ or propertv uh,itsoever

except llie r.iilw.iy and pri'perty iierein e\|iressl\ descriljcd.

And, excejit as above provided, all and sin.ifiilar the estates,

leasehold or otherwise, rij;hts, privile;;es and franchises belong-

in;; <>r appert,".imiii,' to tin- said abo\ e ikseribt-d railwav, nmler-

takin.g, eqiii|)!nent and propirtv. melndiiii; '.r all terniin ils.
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wharves. picTs d„cks and otluT str,R-t,<rcs coniuctcd tluT.nv,tli.
and ti-K.-raph and telephone hnes ereeu-d i,p„„ tl,,. I'rairie Sec-
tion; all roadbeds, sui)erstriK-ttires, ri,i,du of wav, rails, traeks,
sidetracks, .idin-s, extensions, hrid;;.-s, viaducts, terminals'
buildniKs. depots, stations, tanks and water appliances, ware-
houses, car houses, enu.ne houses, Ire.Kht houses, coal-houses,
wood-houses, machine shops and other shops, turntables, water
stations, fences structur.s, erections and hxtures, and anv and
all other propertv, r.;,I or personal of every kind or .lescripfon
now or herealler to be provided or ac(|uired bv the Pacific Coni-
panv as a,.purtenant V. the I'rame Section or form.nu part
thercf: <h' all loconioiives, eu;;ines. cars and other rollin- stock,
equipment, machine.v, instr>:.T,ents, tools, itnplements. fuel,'

materials, ,-,u-,uture and other chattels of the Pacihc Companv
now owned or hereafter held, acq.urcd or provided bv the Pacific
Co.npanv. constituting; the equipment of the Western Division,
<^r of the terminals of the Prairie Section or of other protx-rtv
herebv mort-a,;ed, including' materials and supplies purchased
or Hcquiri,! for the purposes of constructicm of the Prairie .Section
""twi.hMan.Iin, that th,- same mav not have been actually
delivered upon th<- work; (, , all the rents, issues, profits, tolls
an.i oth -r revenues receivable by the Pacific Company in respect
ot the said pro,,ertv- ,.r ,iiiv portion thereof; and (,/i all the rights,
privileges, franchises and propertv which the Pacific Companv
now has, or shall lureafter acquire, possess or become entitled
tn, appertaining; to the construction, maintenance, use or opera-
ti.,n of the Prairie Section, or of the terminals thereof, or of other
propertv herebv mortKage,!; provide.!, however, that in respect
of anv leasehold or term of vears included herein the interest
of the Trustee therein shall be subject to the provisions of section
15 of Article eight hereof.

The foregoing description of the mortgaged premises is not
intended to and shall not comprise or include anv branch line
exceeding s,x miles ,„ length now or which may be hereafter
constructed, coiUKctiug with the Prainc Sccti.in. an,l for the



Cdiistruolion oi wliiili .uulioiitv nia\ liu\i' ln'Ui or niav liorr-

.iltii 1)1- iilitaiihil iindir iiu ^pi'i-iul Act nor ,uu liraiuii ciI am
-lu'h l)raiu!i linr, ulii-ll]n llic ^aiiu- >liall nr sliall not fxcit-d six

iiiilf. in Irn^ll:. nor an\ rii;lit^ or frani'liisis now or lu-ri-afti-r

luld or >njo\i(l Ii\ tlu- raollk- Coin]ian\ in rispccl ol' anv >ucli

Ijramh line or liraiuh tlimof, nor an\ of tlu- tlas^is or discrip-

thUK ol propiris al)o\r (k'^cnlnd aiijurtainin^ or iH-lon^ini;

to tlu- branch lims or l)ranilus tlurrol', 1j\ iliis claiisi ixcipti-d

or an\ of iluin

To liavt' and to hol<l llir niort;;ai,'(.(l priiniM-. nnto ihr 'I'mslcc

;:nd to its smci-^or'i ami a>Mi;n'-, fori\ir, in Irti-t lor tin- t(|iial

and proiiorlionatc iHiU'l'it and sc-ctiritv of all liol(k-r< of tin- hoiids

and inti-nst olili,Mtions lo he issmd lurcunikT, and si'ciiri'd hv

tins indrntnri', and I'or Ihc i nfori-fnuiit of thf pav, -nt of said

bonds and intcri'st olilii;ations u'lm paxalilc, and tlif iifrforin-

ancf oi and coiti]iliamx- with tlu- cox. nants and i-onditions of

thi-^ indrntnri nilliont prit\ri ntr, ])riont\ or distinction of one

l)oii<l o\tr an\ c tlur bond issiu<l licrciindcr b\ reason of priority

in the issue ir iii-otialion iheri'of, or otherwise howsoever,

sulijeet h(n\e\er. to an\ sni)erior lim or charge ni>on tin- niort-

Ka^'fd premises m an\ part thereof erialed or to be created

inidei or b\ vulue of anv of the inort-ayes or deeds of trns.

referred to in the schedule to said chai)ter ll)(( of the statutes

of llMMi, and to the lien or char;;e of the debeiilun- stock author-

ized by the said Act.

And it is here hv cov.tianted and declared that all the bonds

secured bv these presents, are to be issued, certilied and de-

livered, and thai the niorl L;a,i;ed premises are tcj i)e held b\- the

Trustee, sullied to the f'uilur covenants, conditions, uses and

trusts hereinafter set foitli.

And it is cmiuanticl bilweeii the parties hereto and for the

benilit ol the ivspeetive holders, from time to time, of bonds

Issued hereuiukr, as f(jllows, nanielv:
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ARTlCI.i; TIIRi:!.;.

-SSf,-, KK.IsTKAT.ux ..„ ,„,,„„,„,,„., „„ „„^„^ ^^^, ^___^_^

l'K'n.i.:i;i)s,

.
MS ,n,K.„u,rc.. „„Hl,.r „„I, tl,. co.„.„ns apiH-na,,,,,,. ..ut.,,,.

I^l'all iK- suhs.an.iullv of ,1,. Un„r .,ul purport above ,vn..d
I" <^asc. .!„ onicvrs u|,o Ikuv m^.k.,! and sealed anv of snch bonds
shall .-asc ,o b.. oncers of ,1,. PacilK- C-npanv bcfor. .lu- bonds
- MK.u.d an,l sealed shall have been ae.uallv eer.died a„,l de-
l.vercl bv the Trustee, sueh bonds n,av nevertheless be issued
cerUfied an,l dehvered sub,.., ,o the provisions hereof, as though
the persons ul,o si,,n,

1 and sealed sueh bonds ha.i no, eeased
to

... ollnvr, of the Paeitic Con,panv. The coupons to be at-
taehe.l to sueh bonds s|,all be authenticated bv the en-.rav.d
MRnature o, the Treasnr.r of the l...ei.ie Con.pauv, and tlu- said
eoHMKun n.av adopt an.l use for ,l,:.t purpose the en.raved
signature ol anv person who shall have beet, sueh tr.asurer not-
".thstan.hn, the faet tha, sueh person n,av have ..ea.d lo be
sueh treasurer at t„e ,i,n.. „h. n su.-|, bond> .iudl be aetudlv
fertilied and deli\.r.'d.

.'^>;^-n-N
:;. .\11 l,onds ,o l,.. .eeure.l herebv shall !,. .-oni-

l'l>'-lv s„„e,i and executed bv the Paclic Con.pauv, and the™ntv of the Grand Trunk Co„,panv hav,n, b..eu ..ndors..d
tlureon shall be ..elivered ,o „,. Trustee hereun.ler for c.rtih-
ca„on. and the Trustee shall thereupon cert.fv and deliver thesame as hereinalter iirovided,

SiaT„,x ;i. All thesa.d bonds .iKdl be so ,ssu..l ,ha, the
sun, or su,ns .'or u „,eh such, bou.ls or anv of then are pled,..,l ,and
K-re,naUer referr.M to as „,. •pn,.,.e.ls'' of „,, said bou.ls, shall

fn.... ...ne to „n,e as the said bonds are ple.l,..d be pa,d bv the
Pl- I.e.. or ple.l,..es thereof ,n.o sueh chartere.l bank or banks
as the M„uster of !^i„anee and K..ceiver (General of Cana.la .uav
am.rov.. o, ,u,„eh are here,naft..r eolU.ctivelv an.l ,lis,rib,„ivel

v

referred to as the Pank-., The Pank shall rece.ve and hold
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the -iaiil proceeds niid aiiv inttust accruing tlicrcon at llie credit

ol tlie Minister (if Finance and Receiver C.eiierul of Canada, in

a s|HCial aceiUMit in ..ne .if the ulViees of tlie -an\ \'..mk. m accord-

ance v.itli and snbject to tile provisions of section I of this Article

Alls bonds dnh certilied as aforesaid shall he delivered bv the

Trnstee to the pledgee or I>led^;ees tluTcol or oil their order from

tinu' to time, as directed bv the Pacific Coninanv, Init oiih upon

th( recei|it bv the Trustee from the Hank of a certificate in writ-

ing that It has received from such jiled-ee or pled-ees the sum

for which such tioiids are pK(li;ed

SiXTMX -1. Tin- r.aiik shall kee]) all such proceeds received

bv it as .ifores.iid at the credit of llie said special account and

inlerest ujioii the balances at the cied-t of the said account

shall lie credited at such ti.ius and ,it such rales as m.iv be a^-reed

upon belweeu the Pacific Conijiaiu and the P.ank. As the

con-lruclioil of the Pr.iirie Secli..n is proceeded with to the satis-

faction of tlie f.overnment, .iecor(hii,L; to l!ie specilicatioiis agreed

upon between tlie tMivernmeiil and the Pacific Companv there

shall be paid out of the said jiroceeds and interest from time to

time upon the request .11 tile Paeilic Comiianv s„cli sums as the

chief eni;ineer appointed by the C. ^vernmeiil .n Mich other ollicer

;,. the C.overnment iiiav api-int for that purpose, mav eertifv

are earned, havin- ref,'ard to the cost, at the date of such certi-

ficate, of coii-tnictioll work .is liereinbefore detined.

Anv proceeds rem.nnin<; on deiiosit wilii tlie Pank and anv

intere-t pav.ilile on such orocteds pen.hn- the complete con-

struction of the Pr.iirie Section, shall, subject to iiavments there-

from on .tcconut of coiistriution work as hereinbefon- provided,

lie deemed part of the mor!^,i-ed pieinises.

If. upon the complete construction of the Prairie Section to

tlie satisfaction of the Government, an(' the payment of all sums

pavable on account of construction work in respect thereof,

there shall remain at the credit of tlu said account anv balance

of proceeds of the bonds issued hereunder, such balance and
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any iiittri-st pavabU- tluTL-on shall Ik- applied on llu- order of the

Pacific Coinpaiiv to (lie rcdciiiptioii iroiii pk(l,L;c ol" aiiv bonds
isMud iKTcunder; and uixm recciviii); the bonds m. redeemed
the li.iKk sliall dehver the same to the Trustee, nho sliall forth-

itli e.i icel and destroy tlie same, and dehver t.. the I'acilic

Conijianv an uislrnment in writinj,' nnder its i-orp,.rate' seal,

slatin.i; the numbers and amonnt . ol" tlie said Ixmds.and eerlifsmg
that Ihev have t>eeu cancelled and destroved.

SiXTiMN- .-,, The prineii.al of the l;,.nds i>>,i( d under and
Mcnnd bv this indeninre. at am one lime out-t.nidin-. '-hall

not exceed the sum of leii million doll.ir- S |(i,(i(Ml,(Mll|..

Skcti^.s- (I. The bonds issueil uiidir .md >eeur. b\ this

indenture shall be p ivable on tlie liisi d.iv of April. l!ll!t,

and di.dl be of the den.,niiiialion ,.f oiu' thoiis.md dollars

iSI.IHHh, or of ..r.v luulliple thereof in sueh proportions as the
director^ of (he I'leide dnipaiiv sh.ill I'roin time n. time deler-

nime. and may Ix ,-i:ed fiom tun. I,, tim.' hereafter with the

Kuarantv oi the Ciand Trunk Comp.im end.irsed thereon.

Si:cTio.\ 7. <)iil\ -ueli bonds as -ha.ll Ix'ar tliereoii en.lorsed

the eerlilleate of the Trustee, ],y it ,i,.lv execaited under the
hand of its secrttarv ,.r assistart s, larx, shall be secured
bv thi. indeninre or shall be entitled to .iii\ lien or Ixnelit there-

under; and e\ei\ sueh certificate of the Trustee upon any bond
executed ,.n behalf ,.f tlu I'acilie Companv shall be conclusive

e\i<lMiee tluit the l.ond so eertihed has Ixeii dul\ i- ,ued here-

under, and is entitled I.- the benefits hereof Ikfore certifying

or .ieliv.riiiK an\ bon.l herebv secured, the Trustee shall cut off

anil CLKicel all coupons thereof then m.itnred.

Siaxi.iN H. liitil the definitive bonds cm be euKraved. the

Pacific Company ma\ execute, and, n|ion its re(|uest. the Tiustee
shall certify and deliver, in lit ,i of sikIi engrave.! bonds, ,nid

snbiect to the same provisions, limit.itions and coiiditi.ms, lem-
porarv printed or lithographed bonds of the tenor of the definitive

Lm.ikIs, except that no coupons shall be attaclied t,, such tern-
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,y,rarv l.on(l>- V.mU sncli tiiiiporarv bond siudl Lear uimii its

|\uv tlu uc.r.ls r.niiH)i:.rv Craiul Trunk I'acilW Ri.ilwav Com-

,Kun l-.mr IVr . i Mnr!,L;ai;r Hmui .Im- l!tl!t, cxd.a.i.^.'al.K'

f„i- a l.kr lacv ainoiuit ni .n^;raM<l Ixmds, and >liaU be cvrtifu-d

l,v tin- Tru-tie in liki- nianmr as luninlK-lnrc |)rn\idcd U<r tlic

cKtiuitivr bond-, and Hk ortiricatr .,f tlu TiusHi' sliall bi- o,n

dusivi- (NicUluv thai llK- b,.n.l m. evrl.h.-.l lias been diiU issiu-d

luuun.Ui and that tlu 1..1<Ut .- rntitl.d Im tlu- b.iulit ..1 this

indcntnu Tlu- -naranlN nl llie Craiid Trinik Conipanv encL'tsid

on slK-h tc-m,,(.rarv l„,nds shall be si,;;,,..! \n the Tmisuic r of

th, Crand Trunk C-mi-anx Sui h U-iniiorarv boiaK shall bi-

tNchanxeabV- for dtrmiliveiii.^raved bonds iHann-siK-h-uaraiiiv,

V,,o:-, '^•a-'viidor of sml, Iniipoiarv bonds foi cxi-haii-.
,

the

McilW Conipaiix at its ,mn .xiunsi shall issue, and the iinstee

shall eerlifx a,:d .leliser ill exehaii-e therefor, en-raved bonds

l,,r the sanu' a'^'-,reu ite i.rineipal amount as '.he temporarv bonds

s„r,-endere<l, an.l until so exehaiiKcd, eael, o! sueh ten,|.orarv

l,o,uls shall V.'. .dl re-perts be entitled to the hen and s.-euritv <,f

,|„si„dcntineas a bond issue.l and eertitiul hereunder, ami

|„,.r.s,. when an.l as pavable, shall be paid and endorsed thereon

.\11 temporal \ bonds so s„rri i dere<l for e\eli.ui;:e for eiii;r,i\ed

b,mdsran.,tl,e:'uarantv i hereon -hall forthuilh on sueh surrender

be eaneelle,l In the Trustee, and havin- been so caneelle.l, shall

thereafter be destroNed in the preseiiee of a representative of

the Tn, >, a repieseiitatixe ,.f the Cralul Trunk Companv
,

a

represenlatr.e of tlu Cov i innieut and a representative of the

I'acil-c C.mpanv, ulio sh.iU respeelivelv exeeule ill four e..unter-

parts a eertitieat. attesting sueh destrnetion ami .leliver one

ecmnlerpart to the < .r.ind Trunk CnipaiiN, ,me eounterparl

,„ the I'aeilie Conip,.uv, on, eounterpart to the f.overnnient

a.nd one eouiiter]iarl to the Trustee.

S1XTI..N !•. The I'aeihe Conipanv shall at all tunes keep at

Its he.id oH.ee in the citN of Montreal suitable and appropriate

books for the reK.steri.ij; of the holders of bonds to be issue.l

llereundtT; and every holder of uiie or more bonds lu rebx- seeured
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shall !»• intillsil. uillinut tliar-. , ,,. li,i\> \n- mmw uiui ,i(hlri-ss

and Ilk- ikiKiniiiiatioii and iiunilH-rs of aii\ of tin- said bonds
liild l)\ liiiii ml. ml in such rt^jibtn. uym iinMiiliiii; at Ihc

said ollla a writt.ii ^latt-nirnl ol Uu- slid jurliciilars, si>,'nid

!>'. hinisili', ,,r his dul\ anthori/cd attonnv, and |)rodni-in); the

lioiids and rvtrv ri->;istiati(]n ol thu oumr-hi]. of an\ bond shall

be proptrls cvrtilicd thcr.on. Ijion tlir n-istralion of anv
siuh bond Ilk- sinu- shall aas, to be transferable l.v delivery

and sludl beeonie transferable only l)v the re;;islered holder
liiereof in |Hrs,,n, ,,r l)\ attorney duK anthori/ed. on the books
or the I'aeilie Conii)anv at its said otiiee, npon prodnetion of

said bond, and eaeh lran-,fer thereof xhall be recorded bv en-

dor-enu III iqion the >aid bond, mil, >s the last precediiij; transfer

-hall ha\e been to bearer, which shall restore the transferabilitv

ol the Ixnid bv dili\er\
; but no ieL,'istration of a bond shall alTect

the neL,oti.diilitv l)V deliverx of the coupons apperlaillinj; thereto.

SiXTL.N l(( Thes.iid re-ister shall be open at all reasonable
liour- to the insptclion of the Trustee, ,if the ('.(n eminent, and
of the C'.raiid Trunk C'onip.inv, or of anv a^ent or ollicer dulv
appoinle<l on behalf of the said Trustee or of the Coverninont,
or of the Crand Trunk Conipan\

, and cojmcs shall be luniished to

the Trustee, the C.overninenl
, or to the Crand Trunk Coinpanv,

upon reipiest,

Si;cTiu.\ II. The Tacilic Conipaiiv shr.Il be entitled to make
a reasonable charge, not exceediiij; one dollar, f(,r each transfer

of a re^;istered bond.

Si;cTi(JN \2. In case any bond issued hereunder, with the

coupons thereto apperlaillinj, shall become mutilaled or be
destroyed, ilie I'acilic Company, in its discretion, may issue

and thereupon the Crand Trunk Coinpanv shall guarantee and
the I'lustee shall certify and deliver a new bond of like tenor
and date, including; coupons for unpaid interest ihcreon, bearing
the same serial number, in exchange and substituti(jn for, and
upon cancellation of the mutilated bond, and its coupons, or in

lieu of and substitution for, the bond and iu couiwns so des-
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trovi'd. u;i('n nicipt <il' ciiUiux ';,iti';fai-t(ir\- to tin- I'acilic Com

paiiv anil lli.- C.rmil IVuiik CMiii|>aii\ of tin- (U-slnu-tioii nf -ikIi

lidiHl anil il-~ i'i>ui">ii^. aial npnn nriipl al-n nf nnlinniitv -alis

!attni\ til lla- I'aciiU- Cmnpanx and tin- ('.rand Tiamk CninjianN',

and till rarilK- L'iini]ian\ nia\ charge fur the is--ur nf --ui-li lu v.

hor.d an anmunl ^iiflau-nt In riindiuist it fni tin- rvpiiiM- nuairncl

in till i-^nc tlurriif.

MXTliiN l.'i. Nntliiii,, in this nr an\ nllur .\iiii.-li' 'f tlii-.

iniU iiHirc. rxptisMd m rnplinl ;> initinki! nr -.h.ill In-

ciiiistrtud til -i\i- tn ai'.\ ]u r^nn nr inrpnratinn. ntliir 111,, ' the

parlii^ lurttn. ,!nd tlu> ImUliis ,^ Imnds issiu-d nnikr and sifiirvd

l,\ this iiiiKiiliur, anv U-al nr niiiitahli.' ri'.;lit. ri.iiKil',, nr cl.iini.

unilir nr in ri-pn-t ni tlii- imkutiirr. nr niiiKr an\ i.n\ uuint.

fniiililinn i,r ]Mn\i^icii luirin (.11111,1111111. .ill its fn\cnants, i-nn

diliiin.s ami prnvisiniis Ikui;; inttiiikd In \k. am! Iiiiti:,' Inr tin-

solf and cxclllsiM- lniulil nf llif said parties and nf tin.- ImUU-rs

of tin- liniid- luribv sunn d

.XkTK'l.i: li 'IK.

THi; i-.f.XK.WTV "f THi: l.l^.^ .'1 TKI\K C 'MI'-WV.

SiXTinN 1. 'I'Ih- ('Vanil 'rriink Cnnipanx lurtliv a.^ri^s with

till' I'aLilii.' Cninn.ii-\ ,ind tin- Ti iistn'.iiid 1 aelinf tlu-iii tii;;iiar.\ntif

pavnunt nf the jiiiiiiipal and inttrisi nf thr hniids In lii,- issued

liiukr this ninit^aue. li\ mdnrsin:; npnu larli nf said Imnds its

f;narant\ in writin.i,' in the fnrni hi ri i.iln-fnre set I'nrth, hill the

prineiiial nf said Imiuls sh.dl iinl t \ceed the sum nf ten niillinn

dnll.-.rs 'Sld.nnd.niKi al an\ mu lime initst.uidinL;.

Si.eTlnN - The ..niarantv nf the (.'.rand Trunk Cniiipany

heriinliefnre refi rred tn shall eniistitute a liabilite of the said

enni]i,iii\' in prinritx tn ,ill the share eapit,il nf the said ennip.inv,

whether .yiutrantu d stn-k, prefm nee stnek, nr ordinarx slnek.

Skctiiin .'i. XotxvithstaiidiiiK ainthini; liereiii contained, no

liability shall attacli to the Grand Trunk Company, as guarantor
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of l,„iKis to he i>sti..,l lur.inuUr, ix.-ept it, n-spvct of hotuN upon
which thi> C.ran.l Trinik Companv shall have oHl„rM.,l its yuarant

v

in wntiii;,' as above prnMiIcd,

MXTlMN
1 \,, eMetisin,,, „,iiver nr other iiiodnleatioii

Kiven nr Krante.l pursuant m tlu- pr„visi.,us i„ this m(,rtKaj,a-
omiaine,!. of the obligations of tlu. I'acilk- Companv under the
pnnisinus ,„ sanl b,.n,ls bv the Trustee. ,,r bv all or anv of the
bor.ilhohlers, or bv Mail bondholders and Trustee aetiii^ lo^r,,,|n.r,

shall release ,,r disehar-e the C.raiul Trunk Coinixinv from its

obligations as .uua.antor of said bonds or upon ,ts covenants
herein eontaiiu-d.

ARTlCl.i; I-I\b;

covi;nants ..f Tin: fvcin. v.^mpaxv am, thi; ,,kaxd tkivk
CnMfwv.

The followin.i: rovenants are to l,in,l the Paeille Cmipanv r,r

the Grand Trunk Conipanv a<vor,!i„j,r to the ten,>r thereof: ~

Sia-TIMN 1. The I'aeifie Coinpanv will in everv respect in
accordance with the in.nisions of tlu- Ttanscontinental Raihvav
Acts lay out, construct :nid er,,up the Prairie Section uithin the
period prescribed by such Acts or anv extension thereof dulv
authori/ed.

Si;cTi,.v 2. Subject to the ,.>n,visions,, I tlie Transcntinental
Railway Acts the Pacific Company will dulv and ptmctuallv pav
or cause to be paid i,, the h<,kier of any lirst niort, -kc bonds
issued under and secured bv the indenture bearing date the lOth
day of June, lito:,, and set forth in schedule A t. tid chapter M
of the statutes <,f lim,"

,
the principal aiui interest accnnn- thereon.

at the dates and pl.:,-e and in the manner mentioned in such
bonds, and will also duly obse-rve all the ,.bli-ations in relati,,n

thereto imposed ,„, ilie Pacific Company bv the Trar.seontinental
K-iihvav .\cts. ,,r bv the said bonds, or by the said indenture.

SncTi,,N ;). The Pacific Company will duly and punctuallv
pay or cause to he paid to the holder of any Ixmd issued in respect
of the Prairie Section under and secured by the indenture bear-
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uv- .l,.u llu l.-.ili a.i-, ..1 M..irli. I'.Hi.V sd i..nh 111 mIu.IuK' H t..

,,,h1 ili,,i.l>r !W Ml !lu' M.um.. ..I 1!t'i."'. ll" l.niHH.al aii.l ml. r.-l

an-niiii.; Hui.-n ai !lu' datr, nul plu. .,n,l m tlu ii.,.iiii.r nun

,„,u,l m Mul, KoiMs, aiut -.mU ,.1-. . ,1u1', .1,-,,.. ..11 llu ..1,1,,..

,„,..,. i„ Ml.,-,;..., lluH,:. i.u;„.^..l .n, ill. I'-.o,!,.' Cmiuiu l.v

111, ...i.l l.MiuK ..1 l.v 111.- -.11. i
iiiil.nnirc.

Si.:cTi..N I ill. l\uHi.- C-ir.p.i'i^ uill (!ulv ami initu-tuallv

,,av, ..r cus.. I.. Im i..ii:l. I- .Mvv I'-M.r -t ..in l...n.I issm-.l ami

smiu-d lui...r..l.r. ,1k- !r.iu,,.al ...i.l mu r. M a.-.rui,,.; llur..,n .,1

111.. .1,11.-, a,-,.l pla.-.s at,.; .n llu in.r.iiUT iiu nti. .,K<1 in mi. 1. li..ii.l.

.,r m llu' o.iii,..n, iIkt. i.. i..lon,ii,^. a.v. .nlinu u, llu- Inu muiil

and m.anin.; llur...l. u:.li,,.il .l..lm 11..1. ir, ,11, .lUur pniin,..,!

„r u-.UriM l..r anx lax -r lax., v.buli '"a^ li.nall.r I..- im,...-..l.

U-vi.d nraww.l 1,1.1 uliuli llu' 1'.,.-.!k- C .mi. mv ma\ Ik- mimrr.l

t,, ,,;,N ..1 1.. r.laiii llui.tn '.n im'l*' ^'".^ I.rt-cnl
.
.r niUi,.- law

,„ ,iK |),,mir.i..i, ..I Can..da , ,r . .1 ,.ns ;.n.vmcv. o.mitv .,r mmii.-i

palilv tl,i-r.-..I, llu- racill.- C,im,ui,N li.-r.-l.v at;r«-in« L. pav

all MK'li tax <ir tax.-.

Skcti.ix .-, Wlu-mv.i i.,|uii..l \,^ 111. IruM.. ll.. Va^M\c

C.nipaTiv shall .niiil. lKum-. c.nv.-v. o-nf.nn, ..ssi^n. translVr

a,ul sit ov^r ,int,. tlu- TrnsU-.- llu- .-t,,l.-. HkIiI. UIU- an.l mtcrcst

,,1 tin- Pacific Cmpimv in ami I., all llu- 111. .rl-ai;.-<l ,.r.-mis.-s. an.l

als., uill .1.'. -ulT.-r. .-xirut., ackn.mU-d.s'.- an.l .li-li'..r, ..r will

canst- I.. Ik- d-.m-. snlTcu-.l, .x..-uU-.l. ackn.iwk-dncl and .l.-Uvcrcd,

all an.l i-\.-r\ -iK-h lurtlu-r acts dccls, cmvt-vanccs. tr..nsicrs

ami as-nranci-s f..r the iH-ttcr asMirinR. c.mvcvinK an.l c.nlirming

nnl.. 111.- Trust.-c all and sin ular llu- said nuTtgaijcl premises,

,.s tlu- rrnsf-c -liali n-asonaMv r.-.|uiu- i..r iK-llt-r a.c..mpl,sliin«

tlu- ..l.i.-cN an.l piir,«.s.-s ,.f tins ind.-ntnrc, ami l..r s.-cunng

pavm.-nt ..1 llu- principal and interest .-1 tlu- li..nd^ intended

I,, 1h lur.liv s..cur,-.i. sui.ject. however, in all cases t., tiie prior

,,r su,K-ri,,r iu-n ..r charge eri-ated t.v anv mortgage or deed of

tnisl menlicned in the sciu-dnle to said chapter 1(1(1 of the statutes

,,i UMlti. and of the debenture st.Kk authorized Ijy the said Act

I., he i-„.-d, an.! .-sp.ciailv w,ll. 11 required bv the Trustee, as
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vKiti ,i> |ir,n lic.ihU
, iMculc 1)\ u.i\ i.f lurllur .issurjiuc a sup

pliin. lit ir\ :litil , ,t i1((<|n , ,t' im irti;ai;f. i-i.iilaiiiink; n m-cissarv.

a iiiiin- lUliiiili' (IfsiTiplidii ijf tin- pii.p.rlv iiiliiidcd I.. 1m- c..\irt(l

liy lhi> iiiiirl;;a;,'r nr dcid ni trust

SiXTli'N II Tlif I'aiitii' Cunipa,i\ .liall hi' pritiiarih liahlr

I" pav tlif iiil.r.si as wdl as the pnmipal iip,,ii all , .f tin sail!

Iii.ihIs. hut. n .l.lahll shall he iiuid,- h\ ihi I'ac-ilK' Cimipain in

till paMiiciil lIun'Mt", .,r am part tlnu,,i. tlir ('.rai:d TrmiK
Cdinpaiiv shall pa\ thi- sanu and shall lakt- up tlu .'..iiiy.iis

ripri'Siiititi- siiih iiilt-rrst. and an\ niciinvs s, , paid In the Crmd
'rniiik Ct.iiipai)\ inidtr its >;uaraiUir, uhi'thir I'nr priiR-ipal .ir

ititcrcst ,,i the said h,,ii(ls. shall h. lu Id to ha\. hr.ti paid in

dischari;,' uf ilic liahilitv "i Ihc Craiid Tnink Ccnipanx, but

ni.t in (lis(.-|iarj;r i .1' (he liahilil\ i.| tlu- I'acilir Cnnij)an\ with

rispi't-t |.] tlu said hc.nds. and an\ n'.uni-\- s., paid In ihi- ('.rand

Tnink Coiiipatn shall e-onlimu- ti. hi- a ihar-^'r undi-i this nuirt;{..i;i-

and tin- C.rani! I'liink Cninpanv shall hi- suhri.;;al(.-d />),- laiitn

in all tlu- --^diis ni" tlu hc.ldi-rs i,i ihi- said h.itids, thi- intcri-st

tipdii Ml tin priiu-ipa' i .1 ulin-h shall fia\i- ln-iii paid h\ llu- ('.rand

Tnink d niinnn
. and shall, as rc-ards siirh bonds Ik-, in all rfsiH-tls.

in tin- p- sill, ,n ni' holdiTs of bonds in n-s(x-i.-( oi" which dulaull

has bi-i-n made, and ina\ i-\i-rcisi- all tlu- ri^lits of such holders

undir this inort-a;;c so loiii; as it shall continue to pay, accordin,;-

to till- ti-nor and effect thereol', the interest ui«in bonds of which

the i)rincipal is not due, and so loni; as tlu-re shall not be anv
other default of the I'acitic Company upon such Ixmils or m tlu-

p>crforniance of any of the covenants contained herein with

respect to such holders of lionds continiiint; hevond anv period

of ),'race i)ro\ idi-d for in these presents.

Sr-:cTioN 7. .\olwitlistanding aii\ thing herein contained

this mortjjaKe is subject, in the tirst instanci , to the pavuu-nt of

any penalt\ which max now or hereafter he iniixised u\ym the

I'acitic Company for lum compliance in resix-ct of the i'rairii

.Section with the rcquircmenls of -The Railway Act" and to

the payment of uorkinj; expenditure, as hereinl)elore dclitied.



M.oi.'N ^ llu Pacific C-imp.iiu -UM .u.iiun ,..K.|iMlr

tiTiiiinal- and l.riniii.il lacililics ( -r ih. iu,y,r ...k'I.iIi. r i tlu-

I'r.uru Sctum ami sl.atl <.,,cratc tlu- s;.u! Action a.v.l k.tp tlu-

sanu at..! ,-11 tlu- rolling M.-ck. plant, niad.imrv. «.>rks. Iixturrs,

miplvuunt,. r.MiMls and otlur i-tTccts cnvirul l.\ t!:is ni>-rtj!a«o

and even- part tluT«,f, in a r.kkI state of r.pa.r ati.l m prn,Kr

workiuKur.UTandcumliti.m, ami shall, frotn liirr t.. im..-, pruvuk-

such sul.Mitutid r.r aililiti.mal rollin« sU«k. plant, n..uliM..rv,

Nvi.rks. r.xturi-s, tUtinKs, implements, utensils aii-l tb.r .IT.. is

as muv be re-iuire.l for tlu- pr,.,-,,T ami .-ffi.-i.-i.t ..,H-ral.un .-i llu

Prairie <ecti..n, ami all mxI, ,u\~^umu>\ -r .HM,t.:.n,l i.mmK

st.K-k. plant. nuK-lumrN, «..rk-, lixtures. Mim:;.. nr.pl.nu mI>.

utensils ami -tlur elTects .l-.all Ik- sul>,ect m all t.-^ik-.-Is t., l!u-

irxists of this iiulenture; an.l tin I'.icilic Comp-'nx e, .v.-,-.anls

and agrees that it uiU .liilv exmil>- an.l .UUvr l.. ilu- riusl.,-

anv ami all inslnmu^nts met-s.,rv ,.r pv.,p.r l.. subject Muh

substituted ..r additional im-jH-rtN t,. t)u li. ii "i these- presents.

SKCT1..N !t Th.e I'acinc C.mpanv -hall, .!u:hi.: t'x .--luniu

anceol Ibis -.ruriiv, cairv -n .ui.l o.n.l.ut u- lnis,n,-ss m .. yv \Ar

an'' efTicient manner, ami l..r the purix.ses „i tins s,-eni.(v k.r,,

su. rope-r JxK.ks ..f ..co,unt a^^ will disel-.se llu- tna- s,.,te ..l

the accounts of c,,nsirucii..n -.v-.rk. xvorkii.u . Ni»n.htr,r. .

mils

,,„,! ivvenues and other accunts in r.s,,eet nf tlu- I'rairie Sctton

;,.. .listitiuuishe.1 from .ither p,.rt.-.ns .-i it- r.ahvav. am! imm

,„„, „, time, iiive to tlu- Trnsfr or h.l.l.r . .1 ,.nv of th.- bomls

issu.-d li.puii.l.r anv mf. .ntiati.-n nl.u-h niav reasonal.lv be

r,..mi.-.! r.l..in;< I-. the atTaus ,a (he I'aofa- O.mpanv.

SiXTl^v 111 llu l\uil\- Conip.mv eovinants aiul ann-iil

lh,U it lias not eveat.-.! . r sutT.rcl i,. 1,.- ...-.it.d. u.i.l iha. .1 u.U

m,t create ..r v,.lnntanlv sntT. r to !„ mal.-.l, .inv lien ..r charKe

h.avitl< pru.ritv t.. or pu-Ierenee ov.-r the lun .
ir ehar-e creal.-.!

bv Ihe-e pr.st-nts upon the mortj,'a.,a-.l premises, or anv part

thereof, or upot, the in.-oine tliereof. save ar.d except anv hen

,,r charKe Iuhop. cr.atc! b;- th.- several mortgas:.-s or .leeds of

„„.t relerre.! to m lb- selucinlc to sai.l chapter Km --f tlu- statutes
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if IIMIC. ;iinl lli( 111 .1 c.r il'.irtji- III Ihr ill liiiiliin- -liik iillu .ri.'til

III In IsslUll llll(l<r lilt pi Msli.lls ,,|' til, .,|„| \il ,,.,,) Iliii ,1 ^|,,\

Inn IT ifi:it.;c sIkiII In r .illu .iii^i m In- luiinl i.r laki tlTicI

UlH.ll llli lll.irl);,ii;i i' iHillllMs IT ;lll\ p.ilt tllrrn.l'. iiil,'l.ir\ In

I'X ll Tins ol this ii.MTl.lllt, ihc I'.li'Uk- CnlM|Mll\ Will, H.'hir

lIlUl lllollllls ,lllll llli- ^.llllc shall ll.lM- .UlTlUll. p,l\ .11 c.ll.sl-

'" '" l>'nil .mil ilisili,irv;(i!, nr uill m.ikc ailri|ii ,'( priiMsiu". i.ir

llii s.iii^i.n ii,,n ,ii.il ilisili,n:;c i.l ivtr\ siuli liiii i ir i-Ii.M'.;<-, and

ll'al 11 uill pimiTiiallv pa\ am! (liscliarKc all lauliil claims .:•„',

iltiuinils i.|' inalriialiiK 11. iim ti.nni-s. laliniiuis .mil i.lliirs.

wllii-li, it unpaid, nin;l-.l i.piralf ,is .i lun ,,i cli.ii>;i n]H.n lla-

iniirti,':iK»-d pri ir.iM > nr an\ p.iil tlurii.i', i .r tin iiKniiu llnnnl':

rri.Mdid l;(.\u\(i, iImi I'.nilniii; in i!iis induiinn- f. .nl.iini'il

sli.dl lie ii.nsinkd s,
, as t.i p;<\i-ii| li.i r.u-ilu- v.'.iinpan\ I'n Til

,ici,uiriii:,' 1,11 ludit 1. Hill'.; -tul. -iilimt m .i;rniiuiil tli.it llu'

liriipi:!\ lluTiiii 1, iiiil I,, pass m.lil n.iMiani llurilnr is ni.iiK-

i-i ilill. uln.-li .i;;ii riiuiil sli.ill, aixiTilini; In tlh h nils lluii-nl",

'" \.did. ,mil I'll' I'anlic i.'nnu)aii\ in\,iiiiits and .iijiiis tli.it

it will il.<ll puiK-tiiallv p.i;. .i:! i
i kpis . tul liii. .,:;,., iijkpii such

riillni;,' sincls. acci.niiiii; tn the terras i.|' ,iii\ siich .i-rccnuTil.

Six rii.v II. •I'hc I'.icilic i^'niiipaiu I'mllur c. i\inapts that

il will I'miM time in tmu- p.i\ .iiid disrli.irt,t ail r.ilc-, l,i\<s, |(\ ii s.

cliar>,'cs and .iss, ,snu nts \vli.itsni\ ^ r lauliilh imiinscd uihui the

nu.rtxaK'fd premises, .r niKHi am iiarl Ihereni', nr npnii the in

cortif and prolits tlierenf. the lien ..risin.; mu nt wliich unnld he

prinr tn the lien hereli\ created so that the cliar-e ere.ited l)\ this

indenture shall hi- fuUe pres(r\(-d in res]H'ct ul' snih premises.

Skctiiin- 11'. The J'acilic CompaiiN further covenants .-111(1

agrees that there shall luil he issued hereunder and .it aii\- one

time otil.standinv; honds in excess of the principal amount of

ten million dollars, and that it will not issue, iie^;otiate, sell or

dispose of any honds herehy secured in aiiv manner other than

in accordance with the provisioiis of this indenture.
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ARTk!.l{ SIX.

ri'sM:>si' 'N iNTii, ii!:r\M.T AM> i:i;i.i:.\m;.

Si;cThiN 1 I iitil (l.l'.iull ^li.il! iKivc IhiII ip.lkK- in tin du'

.
"' |)iiiK-tuaI paynuiu ni tlu- luiin^t .ir .'t' tlu jiniuip.il of the

'•oikIs licrtbv vi-fiir(il. nr ni mihu- jMtl 111' ^ikIi iiiliri--i nr pniicipal

or IP. llu (hu and paiutiial ]iiri'i 'rniaiui' ap.d nli-(r\ar.cr of sunu-

covi-iiaiit -tr LotKlition luicol oMi-aloia upon tin I'acilk- Com

pan\ , and nnlil muIi dtfault -hill Is. \i Imp, lonlinm-d lii\ond

the piri'ul of '^^rai'r, if aii\. lurim pnoidid ;n nsput tiniroi.

till- I'aiilir Conipam, il^ '•ll(.a^sor-. and assigns, sliall be --uffiird

ami pirip.illw! lo ntaiii actual |)ossi'>>-i(iii of all llu- niorl},'anc-il

pri-iiu^r-,, aiiil to inailaj;r, o]HTalf and n^i- tlu- -.aiiu- and i-\-fry

part tlu-n-of. with tlu- rii;lit~ aiul fraiuliiM-. aji;)!. rtaniiiii; tlu-ri-to.

and to Cf)lli-i.-t. ri-ci-i\f. tak' . u^r and (;uo\ tlu- tolN, i-arnin-^^,

incoim-, naits. issiK-s and |irolit- tlu-ri-of

Sl-.tTI"N 2 If. uluii tin IioikK lurt-liN ^i-cund -hall iia\i

Ih'Coiik- due and pavaliU tin- I'at-ilii Coinpanv -.Iiall \m-11 and

trnl\ pa\. or -hali caiisv- to In paid, tin- wli^'K amount of tlu

priurip.il :.i]d iiitt-r(--t dm upon .dl of tin -.lid boiuK tluii out

-tandniL:. .md tin- i-oupoiis for inli-ri-'-t tlu-non. or shall pro-.icK

for --mil |ia\iiu-nt li\- di-positin;; uiili tlu- Tiii--tt-i lu-ri-nndrt !or

tlu piiMiKut of --iK-h lioiuN .md tonjMins tlu (iilin- aiuount duL

tlurcon for primipal and mtm-t, tlu-n and m that ta-^c all tlu

mortgaKi-d ]irinii--i''. sh.dl n-vtrt to tlu- I'acilu- Couipam. .nid

tlu- i-vtatc, ri:;lit, lilU aiul inlin^t I'f tlu 'riu-~ti-i -hall th>ri-upoTi

I'l-a-i-. d( li-rniiiu and Imonu \(iid, .mil tlu- 'Ira-tn- on di-numd

of tlu- rai-il'ic Conipaiu and at it- ici-t and i-\pi-n-t , -hall ixiiuti.

a rtlt-a-t- anil di-i.har;;i- of tin- morl>;a^;c and -h.ill cUli\ir to tlu

I'acifu' Coinpaiu, il- >tu-i-i—or- and a-sij,'ii-, all tin- niortuamd

pri-tiu-i- and all -niiritu-. moiu-\-, boiik-, diniinu-iit- ,ind otlur

iliatl(l- .mil tliini;- lii-ld liv it a- rrn-ti.-(- lu-n.-imdi.-r



AiM'K'i.i-: si';\i:\,

Ki:i.i:\>i:s ,,r mhi.tl \(,i;ii i'k..i'i;kT\

SiXTlMX
1 riH.n 111,- uiituii i\ini. vi ,,|- tin- I'anlic- C.uii-

pai!\. ,ip])rnvi(l l.v r,.s,
, hit j, ,„,,,,(, Hiiard dl' din.'tors ,ir .-xirutivo

conii.iitlt'c, till Tiu?,tcc from time t,. linu', v.!iilc liu- I'adfic

Coinpaii\ i> in pdsscssion of ih, iiiDri -a-.-d |)r> hums, l)iit Mih-

j«'t t(i till' Cdnditien-. and liiiiitatiun- in tliis Artirk- jin-cnlK-d,

;iii<l nut (ith.T\vi-.i-, shall iiKa-i In.ni tin- li.n and (ipt-raticin of

lliis itidiiituR aiiv part nf tli, ni..rl.:amd iJr.niiM-. tlun ~,u\,-

hxl Ihrrdi); |)r..viiUd '1- lliat ,in pait c,i tlir liiu- ,,f railuav or

of the- ri;;IU of wav of tin- I'ranic Sri-inn -hall Ik- rrkaM'd, unk-s
tlic- sank- slial! no lon^r Ih- of nx- in tin- opi-ration <u' anv part

oi tin- n;ortj;a,^>-d prt-miso. and no part of sucli lini- of lailway
or, if tilt- riylit of uav shall lu- so r.kasul if th.-u-l.v llu- conlinnitv

of till- railuav U-tui-fn tin- tcrnnni of i!i,- I'rairk- N-cti.-m shall

Ih- tirokcn; and J. tluit no part of tlu- niorl^Mi,'><l I'ri-.nisos shall

be ri'kascd lu'rcundi-r, nnkss al t!u tiint of siah u-k-.isc it >hall

no Ion,i;iT Ih- ni-ci-ssarv or .xpidimt to ri-tain the sani.- for the
oiH-ralion, niainleiianee or use of the iVairie Siction or for use
ill tile Imsin.-ss ,,f Un- i'aeilie Conipan\ in res|)eet of ilu- said
Seetion.

Si:cTi-.\ Z \o snoh release shall be made niider this

Article imk-ss tin- I'aeihe Coinpaii\ shall have sold, or shall have
contracted to exclianj^e for other i)ropertv, or t,. sell, the iiroperty

so to be n-k-ased, and the proceeds of any and all sach sales

shall be set ai)art and held in trnst, and applied, with the consent
and a,-,proNal of th- rnisl

, V, the pmchas,- of other prop.-rtv

"•al or personal, or in betterments of or ad.liti ,ns to the e(|iiip-

m.-nl or to tli. .,,llinK stock, or otherwise in ihe inii>rovenient

of some oart of the niortnaijcd premises,

SiXTioN- ;j. Anv new or additional proper! v acquired bv
the I'acilic Compan> in the place of any property released under
this Article, shall iinmediatelv become and be subject to the
lien created i;v this indenture, as full\ as the properly ,pecially
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dr>i.'ril»cl luriin. ami if n-iiiu-Uil l>\ llu Trii^trr tin- racific

Compaiu --li.ill cciii'.rv tlu- auK' to tln' Tru^Ui.-, 1)\ a]i])r(i])riatc

(liid or iltrils, upon till- tniNi-- .iiid for tlu- puiiio-.i'~ of thi-- in-

dentin >.,

Si;cTlii\" 4. Till' I'acil'h' ^.oni]ian\. uliiU- in pos^rssion of tlio

mortfjagfd pri-inisi'S, sliall aNo lia\.- full powir. in I's (hstntion,

from time to time, to dispose of any portion of tin- inailiinL-ry,

impK-meiits, tools, plant and ((|nii)nK'nt ut an\ tiini.' luld -.nbjict

to the lien hereby created uliieli may have heeonie unlit for nse,

rephtcing the same by the new maehinery, tools, plant and equip-

ment, which shall forthwith become subject to the lien created

bv Ihi^ indenture

Sf;cTIoN ."). The purchaser or purchasers of anv ])roperly

sold or <lispt>sed of under any provision of this .\rticK shall not

be required to see to the application of the purchase money or be

responsible for the niisapi)licalion or mm u]i])licatioii thereof.

Section- (i. In case the morl^amd premises shall lie in the

possession of a receiver lawfully appointed under the provisions

hereof, the jxiwers in and bv this .\rticle conferred upon the

I'acitic Ciimpanv ina\- be exercised \>\ --u(-li rn'ei\er with ;he

approval of the Trustee; and. if the Trustee shall be in po>sessioii

of the mort,s;a<;ed premises under tlie provisions liereof. then all

such ]xiwers may be exercised 1)\ the rru-.tei in it^ di>cretion.

.\KTIv.l.l-. i;!('.iri

ki:mi:i'1i;s or TKisTi'.r: wn iio\iiiioi,im:i;s

SiX'TloN 1. In case tiir i'avific Conipauv and tlu (ir.uul

Trunk Company, shall niakr cUfault in ihe ]ia\nient of any

interest on anv bond or bouiN liirebv secureil or in case the

Pacific Companx -liall uiakr def.iuli in the ncrfornuiiu-e of anv of

the covenants cont.unr<l in siction 10 of Article tixc hereof.

and air- such def.uilt shall have continued for a ])eriod of six

moiilhs, then and in every c.ise of such i-ontimuui; default, tin

Trustee, it so requested in writini; In the holders of a maioritv



in \aluc of tin- Immls shall, bv uotiiv in uritinj; deliviTCf' tn tin-

Pacilii- Coiiipanv, clfclart.- tlu- priiK-ii)al oi all bonds herebv Sfciirt-d

tlicn ciutsiandini; in bt- dui' and pavablo inniu-diatih', and u])()n

an\- such declaration the same shall become and l)e iminediatelv

due and pavable. anvthini,' in this inilentiire or in said bonds

contained to the contrarv nolwithstandiiii,'. This jjrov ion,

ho\ve\er. is subject to the condition that if, at ane time after

tlie i)ruieiiial of said l)onds shall have bei'ii so declared due and

payable, all arrears of interest upon all such bonds, with inten st

at the rate of four i)er centiini per annum on overdue instal-

nieiits of interest, and the expenses of the Trustee, shall either

be paid li\ tla I'aeilic Comiianv, or be colUcted out of the niorl-

K'aged ])reniises before any sale thereof shall ha\e been made,

then and i.i e\erv sucli case, such default and its conseciueiices

ma\ be \vai\i-d bv the Trustee, with tlie consent of the lioUU rs ,)f

a majority in value of the bonds; but no such waiver shall extend

to or effect any subsequent default, or impair any right conse-

c|iicnl thereon.

StXTlox 2. in In case the I'aeilic Company and the (".rand

Trunk Coni]).inv ^\ui\\ make (.vnull in the pa\ incut of anv in-

terest oil an\ l)oiul ( r bonds secured Ijy tliis indenture, or in case

the I'aeilic Comjiam shall make default in the performance of

an\- of tile c'ovananis contained in section 10 of A.ticle live of

tins indenture, .iid anv such default sh.ill have continued I'or

a period of six niontlis:

(b) Or in case the raeilic Cominiuy shall make default iu

the line and punctual pa\inent of the principal of am bond

herein' secured

;

(i) ( ir in case the raciiic Coni]).ui\ sh.ill ni.ikc default in

the due ol)ser\,inee or perforniaiice of an\ other co\enaiit or

condition hirein re(|uiri(i to be obstrved, kept or performed bv

the I'aeilic dmiians, and anv such del'ault under this clause (.)

hereof shall ha\e continued for ,i i>eriod of six months after

written notice thereof from the Trustee.
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Thi'ii. aiul ii: laili :mi(1 <\i:\ mk-1i i',;sc-. lln- lt\isii; liv iis

ofliaTS. agvius "i ,iltniii.-vs, iiia\ iliul il iiiidt 1 ilaiisis (d) or

(/>) (inlv witli i.'iin>fm i.i' ilu ('.raiid Tiivik Cuiiipaiiv in case

such (.'.iinpanx sliall l:a\i [laid uii.lii il^ -aid -uaraiilv u\ siiid

Ixmds all iiiUn-t and |irinii|ial dm- Iluninidtr) ixiroisr lacll

an<l cvtry ..f ilu niiudit,-.. Inisis ai;i| pciui r^ I'.iU viiiij;

A. It may tiUri into and ^lI^(^n all or aiiv i)arl nl" ihc nuirt-

gagfd prt-niist'S. and irai\ . \i Uiili' tin- I'ai.-irii- C(iini)anv. its qki'IUs

and sen-am-;, wlmlly lluril'ioni, ,ind lia\ iii.^ ami lu'ldinL: liu-

same, may usr. uiKratf, niaiiaj;f and cnntni! ihi- '..lid inortLjas^i'd

I)ri'!nis(.s. and ciinduct tin- hiisini-ss thcrcnf 1)- iis snpirinti'n-

dilUs, niaiui'^^'iTs, ri-cfiwrs, ai,'int- and Mr\anl^ nr atliirnt\s,

I" i1k lust advaiitai;^ of Ilu- Imldirs of tin- bon(N lunln sccnrcd,

and up'.n (\cry Mich entry tin- 'rruslii', subitcl to ilu pa\;miit

"I workint; cxpt iiditun, -.hall lia\a- the rij,'lit to manage Ilu-

mortK'asi-'l pri-inises. and to carrv on tlic- lnisim"-> and i\crii-c-

all tlu- riKlit-- ,iiul jiouiTs (jf ila I'aci'k' Ciiniiiain w rrluu'ii

tliiTeto. rillHi- in l!ir nanu .
•!" ilu- Paeifu- '';. ipaii\ <

. Ilurwisc,

ax the 'rrnxlcr -.liall (kiin licsl : ajul Ilu TrnsUi.' -iiall l)r iiUUk-d

|o (.ollut ai: I lo ;ai'ii\a- all lolK, (arnMi>;s. nicoiiu-, uiiN. i-.sni.-s

aiul prolils of ilu- sanu', and i, \ i ry i)art llun-ol; and aflir pav-

nuiil .
i| workin;.; vxptnditnri and an\ otlur proper prior c.-liark;es

I'.pon Ilu- said inortj,'ai;i-d ])ren!isis . .r an\ pari tluri-of, as wall

as uisl and n-asf,nal)K- (.-onipt-ns.ilion for iN (,\vn si-r\ai-s aiul

lor ilu- ser\ ict-s of all a:;i-nls. cli-rks, si-rvanls and otlur i-ni])lo\-

c-is by it lu-c-essarih and ]irop( rl\ ui.;ai;ic! and -inplo\ed. it

sliall apjiK Ilu- inoni-\s arising; as aforesaid, as follows:

lli. In lase ilu principal of ilu- boiuls luuli-. seenn-d shall

not ha\e bieonu due, i.i tlu ))avinenl of the interest in default,

in the order of the inaliiril\ ol the instalinenls of such interest

nil:' interest tlu reon .it tlu- r.ile of four ])er eenlnni pi r annum,

sueh |)aynienls to be made rateabK" to tin- persons i :itle(l

thereto, witluput discriinii! itioii or prefereiiee.

(2). In ease tlu- prineip.il of the bo-ds lu-rebe seeured shall

lia\e bn-oiiie due, l)\ iKelar.ilion or otherwise lirst, to the pav-
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niciit of till' arcnufl iiiUnsi (uidi interest "ii llu- ovcnluc iiislal-

nu-!il- lliiudf ii ilu' lali- ,,|- f,,iir ynT cintuni ]m.t aiiiniiii) in the

iirikr (It ihc inaliiiitv . .1 the iiivlaliiienl-, and then t.. Ilie pay
nil III .if the i)rineipal <jf all Ixjiuls herehv seem. .1. sneh pa\iiients

L.. lie inaile ratealilv t.i the persons entitled thereto, uithout
an\ (hsrritiiiiiaii. Ill .r jirefi renee.

Ii. It iiiaw.vilh or uithoiu enti\, h\ its oOieers, a-enl-- or

atloin.v,, in it. diMTelmn. !,..| sell to ilie hi^'la.t and !,e>l Indder

all and sin-nlar the nii,rti,M,i;ed pnniise,, and anv sneh sale or

sales shall he made al |nililie atuii.m in the eitv of Montreal, in

the liommi.in of Can.ida. . .r in sneh otlur pl.iee and at sneh
tin;e and ui)on sneli terms a- l he Trustee may hx and speeilV in

iIh n.itiei- ol ^iK lo he ^i\en ,is herein provided: or (h) irnniedi-

alelv upon the expiration of tlu' si\ months ni the tu.) ease- in

which a e. iitmuanee of defanlt for six months is required before

takmi; pr. lei e.iin-s. and immedialelv upon def.inlt in pavment
o! prmei)i.il in ihv other ease, it iiia\- jjr.ieeed t.. protect and en-

force its riirhls and the ri-hts ..f tlie l>..ndh.)lders under this iii-

deiilnie, l)v a ..; ,.r suits at law or in e(|iiity. whether for the

specillc p<rf.,rmanee of anv covenant or a,i,Teemer,l eontanied

herein, or in .lid of the execution of .my i)o\ver herein granted,

or lor till loreclosure of this indeiitiire, or for the enl'oreeuietlt

of such other appropriate legal or equilahle remedy, as the

Trustee. Iieing advised In counsel learned in the law. sh.ill deem
most elTectual to protect and enforce any of its rights or duties

heremider.

C. It may. with or without entrv. m its discretion lease th.-

whole or any part of the mortgaged premises for such term . ir

terms as it nia\- deem expedient.

SiATloN .i. In case the Trustee shall have pnweded to

enforce anv right under this indenture by foreclosure, sale, entrv
or otherwise-, and such pmceedings shall have been discontinued
or abandoned because- of a waiver, or for anv other reason, or
shall have been determined adversely to the Trustee .;hen and in
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overv siK-li c;iM-. tlu- I'.n-ilK' Compar.v iiiid 0.:<. Tni-Ui ^luiU

si-VLTiilh ;niil rt-ii.rtix tU \k- ri-.lond I., t'wir iVtiiut iioMtioil

and rii;l:t>i lifri'in'ilt-r in nspfi-t ..f tin in. .r! i; ii,tcl iTinii-is r.iul

all till' riKlits, r(iiudii> ;uid powiis of the Tni-tct- -ludl iMiitiiuK-

as th.mi,'li nil such i>riici<.(linL:s had hcfii takvf.

>i;(:ti"N , I jmu ni(.!\iii/ I'rmn liu Imldtr- d a tr.aiuiity

in \ahK of jhe Iw.nds h< n-ln sicund a '.rutin r((|Ut-t to lliat

i-tTirt, and upon liiir.,' indi ,i-.inl'a<l a^ iuriinaftei ]iio\idid. it

sliall !k' tin- dntv of tlu Tnisiu- to takf all pronir and nia-virv

st''"^ f T t'u- proiia'tioii and enforcimint of it-- ri:;hts and the

rights of thi- holders oi tlii- l>..nds !iiri!)\ seinn-d, an.d to i\iroise

till ix.wi'is of ir,ir\ oi sail' luriin confirnd, or lioth, or to take

MRJi aiiproiiriatf ].n)fiidin!<s 1;\ ai-tion, ^ait or otlK-rwisr. as

tlu- Tru-tii'. biin^ aihi-id bv io\u;sil lianad in thi law, ^liall

dvf'ii most r":].i(la.it.

Six rio\ T), Till' holdi-r-- of a majority in value of tlie bonds

larebv seeur.d sluill iiave tlie ri>;lit to direct ind control the

method and jilaee of eondnetin;; anv and all |i'.- iiedin,-s lor anv

sale of the luorl'^aued vrean-e-, o;- the foreclosure of this mort

Ka>;e. or the aiii>on:tineiH of a recei-.er, or any other proceedinj;

lureiiiider, an<l m the e\ei" of arv sale, whether made nnder the

power of sale I'.eiebx granted and conferred, or nnd>r or by

virtue oijiuUeial proeee('m-s to diriet that the m.,rf,;a-i d premises

shall be s.,ld in one parcel and as an entirety, or in such parcels

as tliev m,i >, diem best.

Si-cno\ ti. Notice of un\ sr.eli sale, pursuant to an\ pro

vision ( f ih.is indenture, shall -late ihe time di\t\ placi when and

where the same i- to be maile. .iiid sliall contain a brief general

de-cri])tion of tia pronertv to be -old and sliall be -uthcienth

gi\en if published once in each week for four eoii-eciitne weeks

prior to such sale in the "Canada Cazette, ' in a newspajxr

published in Ihe citv of Montreal, in a newspajK'r published m

I.o.ndon, Ivngland. and in a m.vspaptr piibli-hed in the cit\ of

New Yf)rk, respectively.
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SiXTiiO" ", 1 111' Vnistfo ni;iv fnnu liiiu- to tiiiif udjcurn

Clin- sail- til bf iiiadr bv it iiiidcr tho provisions ol' this iiuifiitiirc

1)\ aiiiioiiiAtnuTit at tlu- tiiiu- and place app(iiiiti-d for such sale,

or lor ^uch adjounicd sale, ami r.iav without further notice or

puhhcatii'U make -ueli sale at the time and place to which the

same -luill be so adjourned.

SrcTloN ,H r|)on the completion of anv sale or sales under

this iTidenture. tlie Trustee shall execute and deliver to the

accepted im.chaser or puichasers a i;o(.<l and suliieieiit deed, or

i;ood and sin'Uciiiil deeds of con\e\ance of tlie properlv and

Iranclusis sold. Tlie Trustee and its successors are lierebv

ap)j)o!nted tlie true and I.iwful attorney o] attorne\s. irrevocable,

ol tl;e racillc Conip;in\. in its name and stead to maki' all iieces-

s.ir\ dc^'A^ iif eonveyaiice of pro|)ertv thus suld, the racilic

Loiiipam lierebv r.itifving and conlinniuj,' all that its said attorney

i>r attorr.exs sluill Uiufidh do \\v \irtue hereof.

Sixt;o\ !). .\!i\ such sale or s.iKs made under or be virtue

of tliis indenture. '>'iether under tlu power of sale herebv granted

and conferred, or under or by \ irliie of judicial prtxrcedings,

shall opir;ite to divest all rii;ht, title, 'Uteri st, claim and demand

uli.ilsiirx er. eilher ,it l.iw or in ii|ui|e of '', I'acil'c Comnanv
of. in and tcj the preinisi's sold, .md shall tie a ]ierpetual bar,

b. all at law aiKJ in eipiitv. ai,'ainst the Pacific Coiupanv, its

successors and assigns, and against any and all persons claimiug

or to claim the premises sold, or any part thereof, from, through

or under the I'acil'ic Company, its successors or assi>;ns, except

persons claiming unilcr or by virtue of the prior or superior liens

or charges liereintK-fore rel'erred to, or any of them, and to which

this mortgage is made subject.

Section 10. The pers<inal property and chattels conveved,

or intende<l to be conveyed, by or pursuant to this indenture,

shall be deemed to be part of the realty mr all purposes of this

indenture, and shall be held and taken to Ik' lixtures of the

Prairie Seef.on, and are to be sold therewith, and not separate

therefrom, except as herein otherwise provided.



42

MaTI.in 11 riu riiii|il I •! Ilii- rru--ln shall In .1 siinuicul

iliM'h.irLji' In .iii\ iiun.li.(M.i III Ilk- propiTU. ni am |i,irl tluri-ol'

s,,|(l .IS alons.iul. Id llu imrih.iM- i!i.piu\, uiul iin sinh pur

ih.isir, ur his a:;iiits, ;^raiiUis or assij,'lis. shall lit' liimiid tc sic

t" llir aiiplicali' !. 1 .1 siuli pun liasi nuiUiN u]miii nr lor am Irusl

or imrixpsf ol' this ituKnluic. or shall in ,iti\ luaninr whatsoi-'. >.-r

111- aUsui'raMr loi auv loss, misapplication or non appIicatK n I'f

aii\ ]>uh'1kisi mom \ , or aiu [lait llu-rioi', or In- liouml lo iiKjuirf

as to tin- aiillioii/ itio'i, un.issit\. i\pi(luiu'\ or rii;ularil\ of

any such saU

SiaTIon 11' 111 case of s- li ^alc, ulu llu r under llic jioucr of

sale lurcln ;;ramt(l or pursu.uit to juilicial ])roccc(lin;,'s, the

principal of all the lionds here li\ steured, if not presiciiish due.

shall imnieduiteh lliertupoii hetiniii and he {\uv and pa\.il)le.

anvthin^ in said lionds or 111 this indeiituri contained to the

eoiitr.ir\ notuilhstaiKliu'^.

.•siaTIon l.'i The purchase moiie\. |irneei(ls and a\ails of

an\ s;i|e hertundel. whether uiulei the pow.r of sale hereliv

;^ranted or puisu.int to ludici.il ]iroceedinL;s, to;,'etlier with aiiv

other sunis \\hKh ina\ tlKii lie held li\ the Trustee under an> of

the provisions of this indenture .is ji.irt of the trust estate or of

the proceed- tllerinf shall lie .ijiplieil as loUous;

(1 In the paMiieiil of the costs and expenses of siich sale,

mcludin;^ reasoiuilile compensation to the Trastce. its a,i;etlts,

attoriKAs and counsel, and of all expenses, lialiilities and ad-

\,mces necessarih made or incurred by the Trustee and of work-

ing; e\])enditure as hereinliefore derined and in the payment

of liens prior to 'he luu cre.ited l)\ tliise presents, except any

taxes, assessments or other superior hens to which such sale shall

have been made subiect.

(2 I In case the net proceeds of such sale shall be sutticient,

in tlie pavnunt of the whole anioiinl then owin^' or un])aid for

principal and inteiest, u|>oii the bonds heieby secured, with
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inlirtst at llir r;iU (if four inr tint per ,1111111111 mi llu- dvcrdiu'

insl.ilimiils dl' iiitiri^i, ;iih1 111 imm- sik-Ii prdccrcK ~li.ill he iiisiif-

luKiit In p.i\ in lull llif whdlc .iwiniiiit M. clue und iiii])ai(l upon

llu- said hniid^, llu 11 111 till- paMiunt cif siuli priiu-i])al and iiiliT-

fst.^Hitliiiiit prvl\ri.iuf or priorilv dl' priiu'ipal i>\ir iiiUrfst,

dr dl iiitiri-.t d\(r priiuipal, or of an\ iiistali'uiit of iiiurisl

dxir am otlur iii>,taliiii-iit of iiihrot, ratiahh Id tlu' a,i;^;rc;;alf

df -mil principal and of tin- aixnird and unpaid inlcrist

.'i 'llu- surplus, if am . shall hi- paid to tlu- raiilic Liinipam-,

Its siK-t-i-ssors or assii;ns, or to siuli piTMiii or i-onijiam as niav

Ih- lawfiill\- tntitl,-d to n-i't-i\a tlu- saiiii-,

SkcTIiis
1 ). !n casi- of ,in\ saK- lu-rcniidcr am liondlinMir

who l)i-cdiiu-s a piircliasir shall he tntitlt-d to t.-ndi-r in paMiunt
on aci-diinl df smli iiiirchas.- an\ hdiuN lu-rihv si-cnrt-d and aii\

niatnrtd and iini)ai(l coupons appertaining; tlu-rcto. and shall b

credited, on account of tlu- inircliasc jiricr of tlu- propcrtv pur

chased, with llu- siini, if am-, pavalile out of the net proceed

of such sale on the lionds and ciuipons so tendered, or on the

dverdue Cdiipons, as the cast- inav l>e, and the aiiiount so ere

dited shall lu- eii ,-d thereon

SiA'TioN I,"). In case there shall be an\- jud^'nicnt outstaud-

iiiK aj,'ainsl the Pacific Coni])any then preseuth eiiforceabk or in

case in any judicial proceedinj,' b> any party other than the C'.raiul

Trunk Company or the Trustee, a recei\er shall be ap}x)inted

in respect of the mort>,'a>;ed iireniises or a iudj,'nient be entered

or order made for the seciuestration of any part of the luorl-

Ka^i-d premises, the Trustee shall thereuixtn be entitled forth-

with to exercise the risht of entrv herein conferred, and also

anv and all other rights and powers herein conferred and pro-

vided to be excer^ised by the Trusl'.e upim the concurrence and
continuance of default as hereinbefore provided, aiul, as a matter
df ri.ijht, the Trustee shall thereupon be entiikd to the appoint-

nu-nt of a receiver and manager of the mortgaged premises,

with such powers as the court making such appointment shall
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fniilVr I'rcu iiliil llMt tin- ri-lil of riitrx .iiid otlicr ri;;lit^ and

l)(n\iT> t" Ir' >\irL'isi<l t)\- \\u- 'Iru-.trr liiTiuiuiir -ih.ill not LiriM'

iindi I ihi'- sci'tion hv reason or on .u'lount of tlir l.ikni;.' posses-

sion ol tile iiiorti;.ii;e(l pnniises h\ an aL;eiit or niana;;er up-

poiitleil li\ till- ( io\ ernineiit inirsiiaiit to tlu- [incisions ol" the

Seliedtileil A:;rei iiients

M.CTl'iN I'i. It is lurthv (leelareil that the hist three (lavs

ol .in\ tiiin ol \eais usiixed li\ an\ leasi , \<ilial oi wiitten, or

am a^reen eiit ' ereloi no« hi-hi or lureafter aecpiired li\ the

I'aeilic Company, and whether I'alhn^ witliin a ;;eneral or specitie

deserJ])tion of propertv hereunder, are hereby excepted out of

the assj^'niiK-n! or transfer of sneh U-ase or agreenieiil herel)\

made, ainl do not an<l sh.dl not form ]iart of tlie nMrt;,,i.;ed

preinists

And it Is lierel)\ further deehired and a;;reed that .ifter anv

sale ni.ide under l!',e powers herein eonlained of an\ leasetli)ld

interest foniinii; ]iait of the niorl;.Ms'ed premises, the I'aeilic

Company : .,ali stand possessed of ilie premises sohl lor the hist

threi ilays of the term jjranted i)V the lease thereof or aijreement

tlierelor, in tnist for the purchaser or i)iircliasers, liis or their

executors, aditimistrators and assi'.,'iis, to be ,iss,>.;ned and dis-

posed of as lie or thev max direct.

SiXTloN 17 With tin- consent of the Trustee the Pacific

Company ma\ , at an\ time before the full p.nmeiit of tlie principal

and interest of tlu' bonds herebe secured, and uheilexer it shall

deem it eN])edient lor the better protection and sccuritx' of such

bonds, althou^l'. there ma\ be then no defiult eiitillint; the

Trustee to enter into possession, surrender and deliver to the

Trustee lull possession of tile whole or any part of the mortt;a>;ed

premises, for anv lixed period or indelinite. I'pon sucli sur-

render and deliverx" to the Trustee witli its consent the Trustee

shall enter into and iijioii tlie premises so surrendered and de-

liveri-d, and shall take and receive possession thereof, for such

period, wilho'U preiiidiee however to its rights at any lime
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suhv,|ii.iitK. u!u-n iTiliil,>! iluTct., 1,\ .,iu pr. .\ i,i, m li. umC.

I') insist iii)(.n ;iiiil m.unliiii mu!i |), ,^^, .„. .,i iImuhIi h,\,,n(i tin

ixpir.ll II 111 of any pri-sirilx'd |>cri(Hl Ij^m .iin muIi \.,1iim

tarv suriviidfr and dilivt-rv .,i -,aid ir.urli.M;;fd iirmuscs. ,,r .,\

.in\ p,iit llu'iiiil', i!ii' Tnisl.-c. ir.ni ihr lini.^ ,,\ In cnirv, sliall

w.irk. maintain, iisv. iiianaKi-. lontml and .inpldv iIk- sain,, in

at-oirdaiu-i' with tlu- provisiims ,.| ilu, indinliiK-. and sliall rt-

cciM- and appl\ llu iiRnnu- and riMiitk-s ih.-t.vii' a> pnividi-d

in SI (.11, ,11 2 (>i tills Artiili-

SlXTl.N IS \,, 1: M.r ni aii\ l„,n(! , .r n iip.,ii Inahv
Sffund sliall ha\.' anv ri.-lit lu iiist,(„ti- aiiv atth.n, suit .,r ]m>-

ci.-tdinf,' at law i.r in c(|iiit\ lor tlu- lun-i-l.isinv i,r saW cit thi' nKirt-

gagfd premises, or i,,r Ihf i\f(.'iili..i; ,.r aii\ trust c.f this indcntur.

.

or l\.r thi' aiitxiintnifiit i,i a nrcvcr, . .r li,r any ciIht uini-d',
.

hinundtr. unUs, -uch ht.M.r sliall liavt- puvi.mslv ;;ivin t.. the

TiiistLM.- writti:! ;i,,titc' .1' mkIi (kiaiill and .,i the c; ,ntiiuiai;(i

Ihrrc.f as !UTiinl'if, .ri- pi. a idcd
: r.,,r unUss tlu- h.ild.rs ,,f a

niaioriM in ,aliic , .f the l),,iid, shall in writin- haw nquc-.l,,!

t'lcTrnsin- lnpn.ivi.-d IiM\iu-is,- ih,- ]x,wi rs lH-ri-intn-l'.,ri- -raiitt-d.

I.r to nistitiiti- siuli ac-tioii, suit i,r prm-t-i-dini; in its own nar.it-.

and tlu- Trustci- shall ha\f hud a rcasonabU- Dpjx.vtunity thi-n-

;ilti-r to tala- siic-h actiim; tuir unless also, tlu-rc shall ha\i- Ijci-n

i)lK-rtd til the Trusti-i- adi-qiiatt- st-curit> and iudi-iunilv ajjainst

the oisls. i-\iKiisfs and liabilitit-s to be iucurri-d tht-n-iii or then-by
;

und such notification, ri-ciucst and offer of indeinnilv are hereby
declared in eveiv such case, at the option (<1 the Trustee to

be conditions precedent to the execution of the powers and
trusts of this indenture and to any action or cause of action

for foreclosure or sale, or f.>r the api>ointinenl of a receiver or

uiana>;or, or for any other remedy hereunder; it Uing uiider-

st<KKi and intended that no holder or holders of bonds shall

have any rijjht in anv manner whatever to affect, disturb or

prejudice the lien created bv this indenture by his or their action,

or to enforce any right hereunder except in the manner herein

provided, and that ,ill proceedings at law or in equity shall
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In iii-iiMili(I. !mi| .mil iii.mM.iiiii '1 in tin ni.iinu r lien in [ii'i\i !rcl

ami 1 I Ilk 1
1
111,1 1 li, lu 111 < .1 .ill I1..I.I1 is ,,i siu li ..ntsi.iiKlnii; In,in Is

ISKl'TIun lit lixopt .rs tirrini i\|]U ss|\ pn i\ ii|( d i, , tin- re ,11

trarv. im rcnuilv lu-riin omUrrid ii|win, .n ns, mil 1,, ili,

'riiisii 1 .
Ill |,

, ilii h, liK rs III tin li. tnils Inn l.\ s,inri il. is in ti in In I

til I'f imIiisim- . ,| ,iii\ ctliii unnilv, Imt r.uh .mil i Acr'. siuli

niiuil-, sh.ill In iiimulalni .mil sli.ill )«. in .uldiliwii In i\iry

iitlur i\iinil\ ;;iven ItiTi-iindiT. nr now or tuTi'afttT fxistini; at

law i.r in 1 i|nil\ . .r l>\ s| uni,

SlAiiMN I'll Nil (U-|,i\ I If iiinissiiiii 1 1| iln liiisiii , I II 1.1 .iiiv

liiiIcKr 111' ilir liotKls luTi-ln snuuil I.. 1 \i riis,' .in\ rit;lil ni

power acvrninj; niimi .in\ iKi'.inli <.iiiinmin^ as afnrcsiiil shall

impair ,iti\ smh ii-'il 1 .r I'ihit cir shall U- Oiiistnu'il tu ht- a

wai\iT Ml ,iii\ siirli lUi'.mlt, 1 T all ac(|tiie-.*-fncf tliiriir; and

fvi-ry jxiwir and uinnK :;i\iii In iln Tinsiii < .r In tin- hnliUis

III tiiiinls in.i\ lie lAircistil iinin liiiii in liim jinl as i.l'liii as

iii.i\ 111 iIiitiKil i.x|K(lifnt t)\ llii- Iriisiii nr li\ ilu' hnndlinlders

rrspi I'tut K

AKTkl.i; \i\i-:

cn\i.i:KM\i. Tin: rm ^ti:i;

Six rin\ 1 Tlif r.u-irn- Cnin|ian\ sli.ill |i.i\ ,ill i.ns|s, cliarjjcs

.mil lApriisis iHccss.iriK and prnpcih incnrrcd li\ tin- Trnstii-

m pirliirniini,' llir Inists Inn in i-niilainc il, inilndin^; tlu-ri-ni

riiminfratiiin nl' Ilu- 'Iriislii. and nnuinrration, salary or His

nfci'ssarih and pidpiih- paid 1a tlu- Trusti-t' to anv cmnisil,

solicitors, attorneys. a^;iiits or otliiT ]Krsons i-inplo\cd l>\ it,

and also lin .ulditimi to anv riyht of iiidfiiinits \>\ law (,'ivfn to

tlu- Trnstcf 1 -hall at all tinu-s ki-t-p iiuk-ninilK-d tin- 'rnistt-e

against all actions, proceeding's, costs, claims anti demands in

ri-spect of any mattt-r or tiling lawfully done fir omitted in any

wise relating; to the trusts hereby c 'ated. The Trustee may
retain ,ind pay to itst-lf out of anv nionevs in its hands, subject

to the trusts hereof, the amount of such reiiuineration as for

the time bein^ may be due to it, and of such costs, charges and

expenses as aforesaid.



MXTiM.s 1' All lONts, cliar^;.'s aii.l <xp»,.vfs inoitrrc.l nn.I
paMiKius iii.kU I,n il,.- TrMsl.T<,r l.v its a;;.-nts, all,,, iu\ ^ .,r mt
\ants. ,„ th. lawful iMrns( .,f ll,.- ik.w.ts lurrl.v o.nUrrr.l.
iiulM.hiii; Muh r.nuiiuratm.i, salarv ,,r ins as shall luossanlv
.'11,1 i,r,,|Hih l„. ,,,,1.1 t. anv ciins.l. s.,liator, atl,,riu\. aKciit
-,r ,,ll„r |„rs,,„ .,ni,l,,\,,l l,\ ,i. ,l,.,ll l„- pa\ahlc l,v i|u- I'anlk-
Cli.paiiv .,11 .K.naii.l. aii.l all such o.sts, diarj;rs, vxiunsis an.l
paMiuMls, ,,n<l aiiv inun st Uku,,.,, an.l all r.imiiHrali.,n pasal.lc
I., llu' Trus,,,. h.r.uM.kr shall !„ a diarK'.- .„, th,- .ii.,rt;,'aKicl

l>riiiiis(s.

SiXTr iN .•! Th, Tnisi... ,hall ii,.t l„ l„,„n,l l,, lak.- am su-p
to ciifor,-, 111,' p.rloriiiaiK,- .,1 aiiv ,,f tin- i„vciiaiits .,ii th,' part
<||" th, raiih,- O.iupanv iii ih.s,- pr.-seiits o,iitaiiR<l uiiliss iip,>ii

r,.<iu,st i„ writiii:; \n the h,,l,l,rs „i a iiia|„ritx in valiu- .,1 th,'

Ix.n.ls h,r,l,\ ,.riir,-,l. an.l th,n oiilv np.,n hcinw .n.KmiiilW.I
to its salisla,ti,,n a>;amst all ac-ti,,ns. pr..iTc,linK's, claims, and
• l.inan.ls I,, u huh it ni.iv nn.l.r its,lf llahlt-, an.l all csts, ihar«.'s,

ilaniaKts an.l , \p,ns,s uhiih it iiia\ incur In s,, .|,,in>;.

SiXTiMN I lAcpt as hii,in ..thirwisi- provided, tin- Trus-
tee, i.'av, uith the cnseiit .,f the Crand Trunk Company, fr.,m

tun, t,, time an.l at any lime waive, .,n such terms and eondi-
tions as t., It shall deem expedient, anv hreaeh hv the I'aeilic

Coinpanv „f anv .,f the e.-venants in these prese-nts eonlained,
and no uaiver \n the Trustee .,f any breach of any covenant
or condili.-n .,f this indenture shall affect or impair the riK'lit of
the Trustee t., enf.,rce such covenant .)r cnditi.in in case ..f anv
sii!jse.|iient hriach therof

.SiXTi,,\ ,", The Trublee shall not be liable for or bv reason
of any failure or defect of title to, .,r any encumbrance uiKin, the
mortgaKed premises, or for or by reason of the statements of
fact or recitals in this mortjcage or in the bonds contained, or
be required to verify the same, but all such statements and
recitals an.- and shall be deemed to liav- i.en r ade by the Pacific

Company only.
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Sixth '. ; The Triisti'c ^luill nut In- rtspniisibic for any

ni ^;kxt or ik-Iaiilt on the part of any servant or assent apixiintcd

fi\ it, ii sckftid with rcsonahk- i-arc, nor lor any vrror or niis-

taki' niaili- in good faith

SiicTiiiN T. Tliv Trustci- may be reniovid at any linu- and a

snccessor appointed liv written notice delivered to tlie Trustee

and to such siieeessor, si^;ned by or on belialf of the holders

of a inaioritv m value of the Ixinds issued hereunder; but no

^ucli ntuoval shall hv made before defaiilt henimder without

the writte!'. eonsiiu of tin- I'cieilk- Company and the ('.rand Triuik

Compan\'.

Si:cTioN ,s The rr\i-l(.e or v.uv tru'-tie hereafter appointed

mav resi).'n from the trusts created bv this indenture, by jjivinj;

notice ill writiii:; of ^uch rc-i'^'natioii lo the I'acific Coni|)any

and to tile Crund Trunk Com]).ni\ and by iiublieation of such

licit ict at k.i^t onci a \\( ek for four successi\ e weeks in the "Canada

C.azetli.," ,ini! in a lU'Wspajier ]iublished in the cit\' of Montreal.

siXTloN :t InI ease t!ie Trustee or an\ trustee hereafter ap-

pointi (1 sluiU at .in\- tiim resign, or otherwise become incapable

of acting;, or in case tlurt- shall be at anv time a vacanc\' in the

otTice of the trtislee hereunder, t!ie r.icilic Com])any and the

C.rand Tnnik Conipanx shall forthwitti bv instrument in writin,:;,

appoint a trustee to till such vacancv ; Provided tliat if at any

time within six montlis after such apjiointnunt the holders of a

majoritv in \alue of the bonds issued hereunder shall in writing

appoint another trustee, any trustee previouslv appointed bv

the Pacific Comiiain and the C.rand Trunk Company shall iin-

medialelv and without further act be superseded In the Trustee

so a])])ointed by such holders of bon<ls.

Si;cTI"\ Ifl. Anv new trustee appointed as hereinbefore prn-

\ide<l shall execute. ackiiowle<i,i;e and delivtr lo the trustee last

in oflice, and also to the Pacific t^ompany. an instrument accept-

ini; such appointment hereunder, and thereupon such new trustee,

witl'.out any further act, deeci or con\e>an<-e, shall become
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VLsUil with all the estates, properties, rights, powers, trusts,

duties and obligations of the trustee under this indenture with hke
effect as if oriKinalh named as trustee herein, hut the trustee

c-easinK' to act shall, ntxertheless, on the written re<|uest of the

new trustee, execute and deliver an instrument transferring

to such new trustee, nixni the trusts lierein expressed, all interest

in the said estates. j)roperties, rights. i)owers and trusts of the

trustee so resigning or removed, and upon the retiucst of any
such new trustee tin f.rand Trunk Companv and the I'acilic

Company shall make, execute, acknowledge and d. ..^er .my
and all deeds, convevances or instruments in writing, lor more
fnll\ and certainly Nesting in and eonlirniing to such new trustee

all such estates, iJroiHTlies, riKhfs. p(.uirs and trusts.

I'pon every such appointment of a new trustee as aforesaid,

the trust propertv shall, if and so far is the nature of the property
and other circums>ancts shall recjuire or ailmit. be dn nied to be
transferred, so tliat the same sh.ill without further or other

convevance (.: assignment be xesied in such new trustee for the

time lieim;.

ARTK'I.i: TlA".

.^CClM'TANCi: or TKIST. i:\!;CfTln\ AN!> llKfusIT c H- M< iKTf.Ar.E.

Si;cTi"N I The Roval Trust Compan\. p,\rl\ h'Teto of the

second part, hereby accepts the tiusls in this in<!entinc declared

and provided, as herein set forth.

Si:lTI(.\ 2. T'-'s indenture niav U executed in five counter-

parts, each of which so executed shall !» dirmcd to be an original,

and sncli counterparts shall together constitute one and the
sami instrument.

SlXTK^s .'( One of the coimteriiarts of this indenture when
executed shall be depositee' by the Pacific Company in the olVice

of the Secr.'tary of State for the Dominion of Canada, and notice
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tlRKM.f >Iiall be Kivfii by the Pacific Company in the "Canada
Gazette- immediatelv after such deposit, and this indenture
is not r..r,uired to be regist.-re.i elseuh.Te or in anv other manner.

In witness whereof tlie parties hereto of the first, second,
and third parts ha\e dulv caused these ,)resents to be executed
and tlieir respective corporate seals to be hereunto atVixed the
day and year lirst above \v/tten.

Tin: Or RfNK mcK IncrFIC R.\IL\/\V CilMPANV

J.
ri udinl.

ff

Sicritjrv.

^lJ'A^•v

*--<^^J^«<^y

C^sH-iUlJ^,^^^^ ,.,
Sixond yKc-Vf?iri4i:rit and Gem-ral Wana,!,




