E

WERCIANTS MAGAZIN

=]

AND
FINANCIAL REVIEW.
VoL L JULY, 1891. No. 4.

EDITORIAL COMMENT.
MONTREAL, 20th July, 1891.

MoONEY AND ExcraNGE.—The condition of the money market,
both here and at other financial centres of the Dominion, has been
one of continued ease, ample funds to meet legitimate requirements
being at the disposal of borrowers. A more cheerful tone is to be
noticed in trade circles, and a speculative feeling has commenced
to show itself in the stock exchanges, where stocks exhibit gen-
eral firmuess and an upward tendency. XExcellent crop prospects
have been reported of late from various sections of the country,
the recent rains having been universal in their fall. In Manitoba .
the acreage under crop is unusually large, and a surplus of from
twenty-two to twenty-five million bushels, available for export, is
anticipated. The farmer is now preparing to harvest his grain
two weeks at least earlier thau usual  Slight frosts have been felt
in }imited areas ; but if the early spring does not bring early frosts,
and there should be a holding off of heavy showers during the
harvest, the present season must prove a memorable one in the
history of the North West. Call money in Montreal has been
readily obtainable at from 4 to 414 per cent., the lower rate ruling,
while 6 to 7 has been the rate for mercantile loans. In Toronto
the demand for money bhas not been active. Call loans on bank

stock collateral have been on a 5 per cent. basis, and on bonds and
ad
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the better class of miscellaneous shares 4%4. Discounts are rated
at from 6 to 614, and real estate loans 5% to 6%5. Winnipeg ad-
vices quote 7to 8 per cent. for good commercial paper, with farm
mortgage loans holding firm at 8, and city real estate loans 7 to
8. Advices from the Pacific province report a very healthy tone
in the investment market, investments having become more per-
manent in character, and principally for business purposes. Large
sums are, however, going into outside properties, which has hada
tendency to diminish the volume of investments in business cen-
tres. ‘Transactions of this nature promise to be sufficiently remu-
nerative to bring back manifold returns, and any stringency, if
felt at all, will be but temporary. As an indication of the faith
placed by capitalists in the security offered in Victoria, the suc-
cessful negotiation of a loan for $25,000 at 7 per cent. is noted ;
interest payable on loans of a similar nuture and on similar security
in the Sound cities running from 2 to 3 per cent. per month.

The bank statement for June, the last under the requirements
of the late Act, exhibits a few features incidental to the season,
but is otherwise devoid of interest. The distribution of profit
by many institutions at the end of the half year, in the shape of
dividends, has tended to increase demand deposits, pending invest-
ment, and an addition of $2,3860,936 in this item is to be noted,
due in great measure to this cause. The true increase, however,
cannot have exceeded $2,000,000, for the item ‘‘ cheques and notes
of other banks” shows an increase of $1,274,088 over the previous
month, thus recording more than the averageof cheques outstand-
ing. Deposits at interest have declined over $1,.400,000, a state of
affairs calling for notice when we consider that over $600,000
has also been withdrawn from the Government Savings banks dur-
ing the same period. A large proportion of this was, no doubt, with-
drawn for purposes of investment in stocks and securities offering
higher rates of interest, while a good part may be accounted
for by the withdrawals incident to the holiday season. Sums of
$100 and upward called for by numerous small depositors, whose
thriftiness permitsof a summer outing, amount in the aggregateto
a sum sufficiently large to show a noticeable decrease in the total
of deposits. Dominion Government deposits now stand at$4,571,-
696, an increase of over $1,000,000, the proceeds of the recent loans
having been thus placed on call. An equally large increase in
- this item may be looked for when the July statement comes to

hand, the policy of the Government being to re-deposit temporarily
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the amounts received under the note-guarantee clause of the new
Bank Act. Provincial government deposits have decreased, the
shrigkage aggregating nearly $700,000 equally divided between
those on demand and after notice. Circulation has suffered an
expansion, nominally, of $462,672. On the other side of the
‘account, a slight increase in the total of discounts is observable,
while loans to muunicipal corporations stand at $5,368,955, an
advance of $699,306 for the month. This is largely due toa spe-
cial temporary loan made to the city of Toronto by three of the
larger banks having their head offices in that city. ILoans on the
security of stocks and bonds show an advance of $244,602 com-
pared with the previous statement, and of $3,340,887 in comparison
with the corresponding month oflast year, indicating an improve-
ment in the demand for call money and the rise of a speculative
feeling. Overdue notes secured and not secured are placed at
$2,807,807, an increase of $199,276 for the month. Total availa-
ble assets aggregate the very substantial sum of $45.630,876,
baing $5,694,699 in excess of the figures for the corresponding
mouth of last year, but nearly $7,053,022 bzlow those recordedin
June, 1881.

The market, both in sterling and Naw York exchange, has
ruled quiet, without important change during the month. As
was generally anticipated, the Bank of Eugland rate, what had
dropped to 4 per cent. on the j4th of Juue, suffered a further
decline of one per cent. on the 18th, and now stands at 274, having
been reduced to that figure on the 2ud July. In consequeunce of
the low rate prevailing the bank continues to steadily lose gold.
The banking reserve which stood at $97,178,435 four weeks ago
has now fallen te $79.766,053, a drain of over $17,000,000 in that
period. The reserve, however, still rules far above the level at
the corresponding date last year, when it amounted to no more
than 558,330,795 The proportion of the reserve has dropped to
39.03 par cent., a decrease of 7.01 par cent. in four weeks. Asan
item of interest, we present herewith a statement of the specie
held by the three principal European banks, in comparison with
the amounts reported one year ago. As the Imperial Bank of

ermany does not distinguish between the two metals in its
weekly returns, we are compelled to estimate their proportions.
e rate them, by the best information obtainable, at 78 per cent.
gold to 22 per cent. silver at present, in comparison with twa-
thirds gold to one-third silver a year ago.
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July 16,1891. July 17, 1890,
Bank of England Gold...ves coesaevccsones aoeees $129,842,005 $102,507,370

Bank of France Gold..... cheeaee ceessacess seee 272,439,580 262,851,000
Do Silver...... cecoss sesere oo eees 252,963,301 252,802,232
Imperial Bank of Germany Gold (estimated)...... 180,621,000 139,947,000
Do Do Silver (estimated)...... 50,944,000 69,973,000

The three banks Gold......... cee eeeeas teeosaes 582,602,585 505,305,370
Do SIlver.. . iiiiiiiiiaiatocecanans . 303,907,301 322,775,232
Specit.. it it e . $886.8c9,886 $528,c80,602

It will be seen 1hat the B'mk of Eugland exhibits a gain of
$27,334,635 gold over the corresponding date last year. The
Bank of France shows an increase for the year of $9,588,580 gold,
aswell as a trivial gain of $161,069 silver- ‘The Imperial Bank of
Germany displays an increase of $40,674,000 gold and a decrease
of $19,029,000 silver, a net increase in specie of $21,645,000. The
three banks taken together exhibit, in comparison with the cor-
responding date last year, an increase of $77,597,215 gold and a
decrease of $18, 867 931 silver, a net increase in specie of $58,729,-
284. One year ago the three banks exhibited an excess of gald
over silver to the amount of $:182,530,135. At present the excess
of gold over silver stands at $278,995,284.

Since our last review the English Bank cf the River Platte has
suspended and gone into liguidation on accountof its inability to
realize on its Argentine securities. This bank was established in
1381, and had a subscribed capital of £1,500,000, 0~ whichonehalf
is paid up. At the end of 18go its reserve fund amcunted to 4425,
000, and it had over £7,000,0c0 sterling deposits. Its loans and
discounts amounted to £8,360,000, and it had on hand £2,500,000
cash. The stock of the bank was divided among about 1oco
shareholders, and among the directors were Hon.Sidney Car Glyn
and Rt. Hon. Lord George Hamilton, M.P. The bankers of the
English Bank of the River Platte were Messrs. Glyn, Mills, Cur-
rie & Co. of Lombard street. The bank has paid a dividend of 10
per cent. per annum for some years past, and was considered o be
the strongest bank doing business in the Argentine aud Uruguay
republics. It had branchesin Buenos Ayres, Montevideo, Rosaria,
with agencies at Paysandu and Salto. This bank was one of the few
banks that remained open during the recent crisis in Buenos Ayres.

PRrRIVATE BANKERS.—A provision to be found in Section 100 of
the Bank Actis of considerable importance to private bankers, sev-
eral of whom will be more or less affected by its enactment. Every
person assuming or using the title of bank, banking company,
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banking house, banking association or banking institution, with-
out being authorized so to do by an act in force in that behalf,
renders himself liable to a fine not exceeding $1000, or to imprison-
ment for a term not exceeding five years, or to both, in the dis-
cretion for the court before which the conviction is had. Here-
tofore the use of these words was not prohibited, if followed by
the notice “ not incorporated.” ‘This prohibition, denying the
right to use as the firm name a word, or set of words, which by
general acceptance conveys the idea of incorporation, and con-
sequently of extra privileges conferred through motives of public
interest, does mnot in any sense take away any of the pri-
vileges inherent in the business of banking. Its enactmentisa
prudent move on the part of the legislature, and bankers generally
readily appreciate the cause which gave it birth.

A CORNER IN WHEAT.—The Farmers Alliance, an organization
claiming considerable political power in the neighboring republic,
has declared war against grain speculators, proposing to withhold
this year’s wheat crop from the market until the farmer can get
his price, or atleast a price considerably above the average. The
greatest competitor of the farmer is the speculator, who sells for
delivery in any month in the year, and makes it unnecessary for
the actual consumer to lay in such stocks as he may consider
reasonably sufficient for his requirements. As aresult the farmer
coming in with his grain finds his customers already supplied, for
the most part by the speculators, promises to deliver, and perforce
is compelled to sell to the elevator man at the latter’s price. In
this competition between grain and wind, the latter has the
advantage, for the wind cropis never short ; and, according to the
Alliance, the farmer, in this way, has been robbed of $300,000,000
in the past three years.

The Alliance, therefore, calls upon the farmer to show his power,
and nullify speculative betting on low prices. The remedy
suggested is simple, effective and on the surface entirely under the
control of the granger. With European crops considerably under
the average, and the prospects for this season in America excellent,
the true value of wheat is greater than it has bee+: for some years
past. The stocks of wheat and flour in this c.untry are consid-
ered hardly large enough to supply its wants unti | the incoming of
the new crop. If, therefore, the rush of new wheat be delayed
beyond the anticipated period, the market for it would start in



342 THE MERCHANTS MAGAZINE.

with double the price obtainable by the farmer for some time
back. In view of the condition of the world’s crop, a minimum
Chicago price of $1.35 for wheat in New Vork is considered
moderate and conservative, and members of the Alliance have
been called upon not to market their wheat at lower prices, unless
under contract, and to use their best efforts with farmers outside
of the organization to act in this resolution. Members are also
warned that when the design of the Alliance is made kunown, the
speculators will answer by floods of news from all parts of the
world, alleging improvement in crope, declining markets and
abundant supplies. To these reports the farmer should pay no
heed, relying for accurate information upon the State board of
the Alliance, who will from time to time notify him of the state of
the world’s market, of changes taking place, and advise him upon
the minimum price that he may reasonably insist upon.

The Farmers Alliance is certainly making the most of opportu-
nity ; and of the many irrational schemes of which it is the alleged
parent, the above adaption of the strike and the combine,—the one
the weapon of labor, the other the arm of capital,—must be
considered one of its most brilliant efforts. Plausible and full of
promise, it is but a complement to the famous sub-treasury wheat
scheme, by which the Govt ment wasto be called upon to receive
in store the crop of the farmer, make advances against it, and hold
it for sale until the market be propitious. In other words, the
Government was to be the instrument for the causing of a corner,
by withholding from the market the entire wheat crop of the
country until prices reached » figure at which the farmers would
be willing to sell. Itis the right of any man to hold his property
until he gets his own price. A corbination of men to hold their
own products until prices rise is prohibited by law in many States
and by the spirit of the resolutions of the Farmers’ Alliance. It
is in no essential respect different from;the formatioun of trusts. If
the coffee dealers should combine to warehouse their coffee until
the scarcity should force prices up, there would be universal
indignation. Ifmen producing anything but farm products should
ask the Government to warehouse their goods, paying them a
large percentage of its value, until prices should please them,
the farmers would be the first to protest. The Alliance should
remove the anti-trust plank from its platform.

BraxcH Banks.—An able writer on finaucial subjects, who
contributes a paper to the current number of the forum, argues in
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a forcible manner in support of the proposition that the banking
system of the United States calls for re-organization, He favors
the adoption of a system akin to that at present followed in Can-
ada, the consolidation of the banking institutions of the larger
cities, and the establishment of branches in various parts of the
country ; and he considers that fifty parent institutions would be
sufficient for the needs of the entire United States. By con-
solidated management, guarantees would be given of honest
methods, which cannot be obtained when thousands of banks are
established and scattered over the country,—constant supervision
and inspection by interested bank officials, tending to prevent de-
falcation much more than the erratic visits of Government inspec-
tors. So far as the country districts are concerned, the branch of
a main bank would afford vastly better business facilities than can
now be obtained, for the reason that the branch would have the
credit and strength of the parentinstitution. Beside this, in case
of local financial troubles, leading to a tight money market, or a
semi-panic in one section of the country, the unneeded or unused
assets of other branches could be quickly brought and made
available at the point where they were needed.

In the early years of the present cantury, the banking business
of Great Britain was carried on in much the same manuer that the
banking business of the United States now is—that is, by means
of a large number of separate banking institutions, each little
locality having its own bark. But it was found when the experi-
ment was attempted, that vastly better results could be secured by
the establishment of a great banking institution, represented in
scores and hundreds of places by branch managers. Not ouly
were these latter associations able to drive local banks and loca
bankers out of the field by the many advantages they offered, buts
if the experience of the larger of these great institutions is to be
taken as a guide, they have been wvastly more profitable than
almost any strictly local bank could be. The London & Pro-
vincial Bank, for example, which has nearly 200 branch offices, has
declared dividends which for some years past hav= averaged, we
thiwk, more than 20 per cent. per annum. A system which
apparently combines greater convenience, greater safety and
greater profitis one that deserves to be imitated. ‘The adoption of
this system by Canada has tended to give a strength and stability
to the banking associations of this country, which may well be the
envy of American financiers. Inthe Free Bauking Act of 1830,
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old Canada essayed a trial of the system adopted ten years later
by the United States, but its provisions were not taken advantage
of to any extent. Of the banks now in operation, one, the Molsons
Bank, owes its origin to this Act, but within two years it also
joined the ranks of chartered institutions. Canada, at the
present time, is possessed of a Bank Act, almost perfect in its pro-
visions, so far as the needs of the country are concerned. The
tightness in moncy, so constant an occurrence in the neighboring
republic when the movement of the crops sets in, ishere obviated
by the unconscious expansion of note circulation, so important a
part of the Canadian system ; and in any attempt to re-organize the
banking system of the United States, American legislators will
find many points worthy of imitation if they study intelligently
the new Bank Act, to be found elsewhere in these pages.

AxEricaN TrADE Dorrars.—A Washington despatch states
that what is probably the last act in the career of the trade dollar
has been entered upon, the mints of the United States having
recently begun preparations for coining the trade dollar bullion
now on deposit into standard silver dollars. This bullion repre-
sents less than 20 per cent. of the trade dollars issued by the Gov-
ernment in ten years, curing which the law authorizing their
coinage was in force, the total issue amounting to nearly 36,000,-
cho. They were authorized in 1873, at the time when the
coinage of the standard dollar was suspended, and were intended
solely for export to China and fapan, where they were needed in
carrying on the trade of the Pacific Coast States. They were made
of 420 grains silver, go fine, which is the British standard in China,
and were made legal tender for their face value in sums not ex-
ceeding $5. ‘This proved an inducement to speculators to pur-
chase them abroad and re-ship them to the United States, the
purchases being made at their bullion value and the coius being
placed in circulation in this country at their face value. In July,
1876, Congress repudiated the trade dollar, declaring that it should
not thereafter be a leg. tender. There wasquiteaheavy coinage
after that, more than 13,000,000 of them being coined in 1877. In
February, 1878, however, an order was issued by the Secretary of
the Treasury, under authority of Congress, finally discontinuing
receipts of the deposits of silver for trade dollars. Since that time

12 only coinage has been of *‘ proof pieces,” which were issued from
the Philadelphia mint to the number of ¢ix thousand. Great
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pressure was brought to bear upon Congress by merchants, and
especially by speculators who had purchased large numbers of
these trade dollars, to have them redeemed at their face value.
As a result of this procedure, Congress, in March, 1877, passed a
law providing for their exchange at face value for standard silver
dollars, if presented within six months. This was intended for
protection of domestic holders. The director of the mint, when
requested to make an estimate of the number of trade dollars
which would probably be presented under this act, thatis, the
number which was then in domestic circulation, said that he
thought there were about seven millions of them. When the Jaw
went into effect, a number of speculators got together all coins
they could in China and Japan, and imported them in time to pre-
sent them for redemption at the treasury. There were 830,561 of
these coins imported during six months, of which 675,083 came
througl. the port of San Francisco. The total number redeemed
under the act was 7,839,036, which, counting those which came
tnrough the port of New York as belonging to domestic owners,
made the estimate of the mint bureau within 13,953. Of the final
redemption of the other twenty-eight millions, it is known that a
number have been presented at the Treasury department from
time to time, and sold as silver bullion. ‘The Government has
purchased these just as it would purchase any other silver bullion,
at the market rate. ‘There were nearly a million of these dollars
presented and sold as bullion before the passage of the act of 1877,
and most of these came from the hands of disgusted speculators,
who had given up all hope of any act being passed by Congress
for the redemption of these coins. It is understood that the
twenty-six millions now in circulation are not all in China and
Japan, but that a great many are owned by speculators in this
country, who still have hopes that the Government will, somc
day, take further steps for their redemption.

BuiLping LoAN AsSOCIATIONS.—At a recent meeting of the
New Vork State League of Building Loan Associations, Senator
Dexter of Elmira, in his presidential address, referred to the
proposed scheme of life insurance for borrowers is these associa-
tions, whereby, in case of death, the payment of the mortgages
given by them should be assured through a life insurance, thus
securing to the bereaved family of the deceased borrower the
home which he was striving to free from debt. His words call for
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commendation . ‘It is a subject worthy of careful consideration.
I am confident that upon examination the conclusion will be
reached, that it is unwise to incorporate the life insurance feature
into a scheme of the building loan association, and make it a part
of the business of the association, for the reason that life insurance
has an clement of risk in it, that cannot be safely joined with a
‘savingsinstitution,’ and sucl are all legitimate building loan asso-
ciations. The life insurance suggestion must be worked out along
the line of having a life insurance company wholly independent,
financially, of the building loan associations, but in which the
borrower may take life insurance, and then assign the policy to the
building loan association as an additional security for the payment
of his loan. The premiums on the policy to be paid in weckly or
monthly payments at the same time as his dues and interest, the

association acting as an agent in collecting and remitting the same
o the insurance company.”

SrrcrLaTION IN Baxk Strocks—Following an act receuntly
passed by the British Parliament, by which contract« for the sale
of bank shares are void, unless the numbers by which such: shares
are distinguished are set forth in the contract of sale, a provision
has been inserted in the new Bank Act, which is intended to pre-
vent what are known as “ short” sales. By this term is meant
the selling of shares subject to future delivery, a species of specu-
lative trading which, unfortunately, constitutes the chief part of
stork exchange transactions in this advanced age of civilization.
This enactment is generally regarded as desirable, in that it sur-
roundsspeculation in bauk shares with wholesome restrictions, aud
lessens the danger of *“bear' movements on the stock and cre-
dit of thesr institutions in periods of inancial stringency and trade
depression.  If it matters little how operations are conducted in
miscellaneous securities, the bauk share list, at least, ought to be
protected from manipulation by wreckers. The penalty for any
infringement of this section is justly severe, the offender exposing
himself on conviction 1o a fine not exceeding $1000, or to impri-
soument, or to hoth, at the discretion of the court. The cnactient
reads as follows :—

All sales or trausfers of shares, and all contracts and agreemeats
in respect thereof, hereafter made, or purporting to he made, shall
be null and void (seving, howezer, as lo a prrchascr not having
knowledge of the defedd, his vights and verredies nunder the contrad
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of sale), unless the person making such sale or transfer, or in
whose name or on whose behalf the same is made, is at the time
thereof the registered owner in the books of the bank of the share
or shares so sold or transferred, or intended or purported so to be,
or has the registered owner’s assent o the sale, and the distinerish-
ing number or numbers of such share or shares, if anv, shall be
designated in the contract or agreement of sale or transfer ; and
any person, whether principal, broker or agent, who violates
the provisions of this section by wilfully selling or trausferring,

crattemipting to sell or transfer, any share or shares by a false
auwmber, o which the principal is not, at the time of such sale or
attempted sale, the registered owner, or acting with the registered
owner's assenl {0 the sale, shall be guilty of an offence against this
Act.

As originally worded, the above addition to our statutes scems
to have covered more ground than was evidently intended it should
cover, bearing too harshly on purchasers in good faith. To
remedy this defect, this section was re-cast after the second read-
ing of the bill, and. the words italicized were inserted on final
reading-

FEDERAL BaxK OF Caxapa.—The liquidation of the Federal
Bank is rapidly approaching an end. According to the annual
statement to May 31st, good progress has been made of late in
selling real estate and realizing on securities, and every effort is
being made to collect remaining assets with the least possible
delay. The statemeat of assets and lialilities, May 31st, isas
follows :—ZLiabilirics. Notes of the bank in circulation 817,427 ;
Deposits not bearing interest, §7,131; Total liabilities, exclusive
of capital, $24.558; Capital, §750,000. Total, $774,558. -Isscis.
Cash, and Dbalances due by other banks (bearing interest),
$335.636 ; Loans and bills discounted current, $10,069; Loans
and biils discounted overdue, not specially secured, $21,495;
Loaus and bhills discounted overdue, sccured, $5,352; Real
cstate, $36,574 ; Mortgages upon real estate, $7,2¢8; Bank pre-
mises (safes and furniture), $1,010; othier assets, not included
under foregoing heads, §13.670. Total estimated assets, $172,106;
Debit balance of profit and loss account carried forward, 8602,451 ;
Total §774.558- At the recent annual meeting of sharcholders
the report was adopted, and the following gentlemen clected direc-
tors : Messrs. H. C. Hammond, William Hendrie, Johu Hoskin,
Q.C, LL.D,, W. T. Xiely, J. W. Langmuir, Thomas Long,
Robert Thomson, Hon. S. C. Wood.
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MUNICIPAL LOANS, &ec.

The Imperial Bank have purchased at par the debentures
Tecently offered for sale by the town of Prince Albert.

The by-law graunting $20,000 for local improvements has been
voted upon at Fort William, Ont., and carried by a sweeping
majority.

‘The City of Sherbrooke has offered for sale $50,000 of 4 per cent.
City Bonds, payable in twenty-five years, interest semi-annually.
Applications for the same closed 1st July.

Tenders will be received up to July 6th, for the purchase of
$20,000 drainage debentures of the town of Regina, running thirty
years ; interest six per cent., half yearly.

The town of Petrolea has issued $27,000 5 per cent. 20 year
debentures, at a premium of 3.or. The Canada Life Insurance
Company of Hamilton were the purchasers.

A by-law toraise §43,000 for the grading and improving of streets
and building a new bridge over the Rideau River was defeated at
Ottawa, by a vote of 398 for and 676 against.

‘Tenders will be received at the office of the clerk and treasurer
for the town of Dighby, N. S, up to ist August, for a loan of $3000
required for school purposes, repayable within twenty years by
yearly instalments with interest. ‘Tenders must state the rate of
interest.

A petition has been circulated through the city of Sherbrooke,
and largely signed by ratepayers, asking the City Council to grant
a bonus of thirty thousand dollars and exemption for a number of
years 1 the Jenkes Machine Company, provided they increase
their woriks.

A meeting of the reeves of the rural municipalities contiguovs
to Winnipeg was held July 17th, to consider the submitting of a
by-law to the ratepayers of these municipalities, to raise $10,000 to
be given as a bonus for the erection of a flour mill in Winnipeg,
for the accommodation of the farmers of said municipalities.

The Municipar Council of the township of Dover, Ont, has
passed a by-law authorizing theissue of debentures to the amount
of $1296, in sums of not less thaun S100, payable in four consecu-
tivelannual instalments, with interest at a rate not exceeding six
per cent. per annum, payable with cach debenture at the Cao-
adian Bank of Commerce, Chatham.
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The City of Halifax has issued a loan of $276,500, in order to
retire Water Debentures maturing 1st July. The new deben-
tures bear 4)% per cent. interest, payable half-yearly, and are to
run twenty-five years. The tender of J. C. Macintosh for the
above, at a shade above par, was accepted. Montreal capitalists
are said to be interested in the purchase.

Alr. Justice Street has made an order quashing a by-law of the
Town of Carkvilly, authorizing the issue of debentures to the
extent of $7000 for the establishment of an electric light and
power company. The ground on which the by-law was quashed
was that the provision made for payment of the debentures was
jnsufficient and would leave the town in debt.

The county of Antigonish, N. S., has been receiving tenders for
a loan of $6000, repayable in twelve equal annual instalments with
interest half-yearly. ‘The town of Auntigonish has also been call-
ing for tenders for the purchase of debentures to the amount of
$10,000 payable in twenty years, with half-yearly interest at the
rate of 414 per cent., debentures to be in sums of $300 or $1,000.

A by-law has been passed by the municipal council of the
township of Harwich, Ont, authorizing the issue of bonds to
the amount of $9,905.15, in sums of not less than $100 each,
sedeemable in 10 equal annual consecutive instalments, with
interest at the rate of 5 per cent. payable annually. Debentures
and interest payable at the Canadian Bank of Commerce, Blen-
heim.

The town of New Glasgow, N. S., is calling for tenders, closing
1st August, for a loan of $25,000, an amount required for water-
works, street improvements and sewers. ‘Thedebenturesare dated
Qctober 1st, 1890, and bear interest at a rate of 4}7 per cent. per
annum, payable half yearly, and are in sums of $500.00 and
$1,000.00 cach, running for 20 years. Thetendersare to state the
amount to be taken and the price offered. The purchaser will be
required to pay the accrued interest on the October coupons up
to date of delivery.
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DIVIDENDS.

The following semi-annual dividends have been declared, pay-
able in July and August :—

BANKS.

City and District Savings, Rate 400 Payable  July 2
Eastern Townships, 3% ‘ July 2
P « - < R
gtl.ufé;‘n, “ 2 N %Eg ;
New Brunswick, ‘e 6 ¢ July 10
Nova Scotia, A 3 £4 . Aug. 1
Merchants of Halifax, ‘¢ 3 “ Aug. 1
St. Hyacinthe, ‘ 3 ‘ Aug.1
Varmouth, “ 3 - Aug. 1

LOAN COAIPANIES.
Land Security, Rate 35 oj0 Payable  July:

London and Ontario, 315 Julya
Huron and Erie, ¢ 4 « July 2
Canada Landed, o 314 ‘ July 2
Ontario Industrial, “ 314 ¢ July 2
British Canadiamn, L 3 ¢ July 2
Hamilton Provident, 3l » July 2
Chatham, R £4 “ July 2
Société de Prets et Plac. de

Québec, « zand !4 « July2
Home Savings, “ 345 «
Ontario Loan & Debenture, ¢ 314
Building and Loan, ¢ 3 “ July 2
Dominion Savings, ‘e 3 ' July 2
Landed Banking, “ 3 ‘e July 2
Canada Permanent, “ 6 « July
Western Canada, - 5 “ July §
TUnion Loan, « 4 “* July s
Imperial Loan, 31 “ July 8
Central Canada, “ 3 «

INSGRANCE COMPANIES.
British America, Rate 322 g0 Payable  July2
CABLE AND ELECTRIC LIGHT COMPANIES.
Commercial Cable, Rate (1) 131 Payable  Julv;
Royal Electric, “ ()2 - . Aug. g3
RAILROADS.

Canadian Pacific, Rate (2) 214 Payable Aug. 17

(1) Quarterly.

{2) Of this dividend one and a half per cent. is from the aunuity provided
for until August, 1593, by a deposit with the Canadian Goverment, and one
per ceut. is from the surplus earnings of the Company.




bt ot ot ONINNR

BANK STATEMENT, 351

JUNE BANK STATEMENT.

. May 1891,  June 18g3z.  June 18gc.  June 1881,
Capital authorized.... $75,258,665 $75,258,665 $76,008,665 £0§,766,666

PUVy/

Capital subscribed .... 61,855,692 62,085,012 61,858,832 61,887,333
Capital paid up...... . 60,450,392 60,742,365 59,569,764 59,354,987
Reserve fund [Rest] .. 22,833,789 23,007,678 21,094,034 cessacane
LIABILITIES.

Circnlation......... .. $30,017,214 £31,379,586 $32,039,177 $26,102,368
Dow. Govt. deposits on

demand...oee o.u... 3,411,061 4,482,634 4,683,741

Do afler notice +eev.aee. veesesess  caesesess

DEIII):)(; lg‘;:g):mfg:.t r ?? fs 89,062 89,062 150,306 10,128,659
Prov. Govt.deposits on

demand..... e aneee . 974,086 661,848 618,610

Do after notice ... 1,873,642 1,564,811 2,103,400 360,522
Other deposits on de-

mand..... seeeeeee.. 56,522.473 59,383,409 53,273,531 45,064,955

De pay’e aftrnotice S4,679,400 83,249,506 75,357,924  3$,601,183

Loans from or dep’ts by
other banks in Capa.

da secured...oeaee .. 234,000 249,000 272,775 cereanaas
Do  unsccured.. 2,031.923 2,240,452 1,973,508 1,776,498
Due Banks in Canada. 790,668 791,456 825,384 1,093,716
Do For. Countrics.. 105,847 141,340 367,606 93,259
Do the U.Kingdom 3,280,552 3.941,322 2,550,549 1,454.351
Other liabilities..... .. 638355 262,382 255,603 385.727

Total liabilities...$1S5,591,618 §185,337,504 $17.4,501,421 $125,063,546

ASSETS.
SpeciC.ceees waenn eee. § 6,767,167 S 6,673,974 S 6,125,070 § 6,065,302
Dominion Notes.cv... 10,789,413 10,734-320 9,795,350 10,728,926

Notes and cheques on
otherbanks...eee ... 5,996,309 270397 7567498 6,461,154
Duc from banksin Can-
AReveesscaceveances

Due from forcign agen-

cies or banks ....e.o. 16,100,153 13,259,185 11,459,943} 26,266,349
Do in U. Kingdom 1,295,504 1,503,393 1,269,602

31739,957 3,556,907 3,266,951 3:052:344

Available Assets.. £44,679,803  &15,630,876 $39.457,474  $52,574,575
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May 1891. June 1891.  June 1890. June 188r,
Govt. Deb. or Stock.. $2,505,156 $2,482,765 $2,556,758  $1,100,309
Loaus to Dom, Govt.. 525,010 624,935 864,644 1.208.0
¢ to Prov. Govt.. 1,951,557 2,048,052 952,651 +299,017
Securities other than
Canadian....es .... 6,603,916 6,605,085 5,816,734 1,764,490
I0ans on stocks, bonds,
debentures.......... 16,064,807 15,309,409 11,968,522 9,064,420
Do to Mun, Corp’us 4,669,649 5,368,955 3,509,393

Do to otherCorp’ns. 27,056,214 26,961,354 14,619,704 6,921,010
Loans to or deposits in

other banks secured.. 529,288 358,925 462,685 121,740

Do unsecured...... 331,541 408,266 210,213 426,945
DiscountS..evee couen . 151,181,199  I5L,211,660 153,081,973 113,729,771
Notes overdue not sec. 'I,325,8 1,520,586 1,435, .
Overdue notes, sec'rd. 1,’&’83,’6;; r,’gzo,zog zfggf,g‘é; 4,393,048
Real estatC.c.oee oaene 983,608 1,003,218 968,811 1,836,859
Mort. on Real Estate

sold by banks...&... 786,962 814,029 7;:3,733} 3,532,763
Bank premiseS...e.... 4,269,408 4,303,362 4,034,970
Other assets...... eees 2,454,554 2,509,151 2,552,607 2,198.322

Total assets.. ... .$269,491,153 $269,491,153 $254,628,604 $198.967.278

Director’s liabilities... $7,090,636 $6,579,121  $7,282,5%94 $8,939,239
Ave. specie for month. 6,605,292 6,650,442 6,201,623 5,955,602
Ave Dom. notes for

MONtH.ereeeraesnae.. 10,601,033 10,691,416 9,601,019 10,752,590

MONTREAL CLEARING HOUSE.

1897. Corrvesponding Week 1890,
For week ending Clearings. Balances. Clearings. Balances.
June 18 $10,601,328 31,713,679 $8,945,939  $I,144,203
June 25 9,162,591 1,251,314 9,156,704  1.538,779
*Tuly 2 7,112,746 1,163,459 7362051 1,111,972
July o 11,899,931 1,709,789 10,431,779 1,370,607

July 16 11,685.827 1,880,140 8,799,976 1,188,020
*One holiday this week.

I

<
x
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LOAN AND BUILDING SOCIETIES.

The following recapitulatory statement of the affairs of Loan
arid Building Societies in the Dominion of Canada, for the year
1890, is from the returns furnished by them to the Department of
Finance, according to law, as smmmarized by N. S. Garland, F.
S.S., F. S. A, theable clerk of Statistics.

Capital subscribed......... Ceetneeaneens $83,137,492.32
ASSETS.
A. Current Loans secured on
1. Real estate...ccceeeennns ceeen ooe £705,533,648 71
2. Dominion Securities vveieees cevveverireenieenans
3. Provincial securities............ 195 00
4. County or city securities.... 26,222 93
5 Township, town or village
SECUTItIeS.ceeeecennntann tennnns . 93,245 38
6. School section securities...... 107,550 So
7. Loan companies’ debentures. 44,315 63
8. Loans to shareholders on
their stock.....e.... 810,949 46

9. Otherwise secured (descrip-
tion specified), in each
TCLUTIL 2evaeens smeneees sovsanans 2,207,683 04

Total cececeranenenn eeeen ve ee eeee teaeenes .« 108,823,810 97

B. Property owned—
10. Dominion securities—present

cash value SRR . 375:547 36
11. Provincial securities — pre-

sent cash value...... ceerenene 53:107 350
12. County or city securities—

preseut cash value.......... 823,091 28

13. Township, town or village se-
curities—present cash va-
Iue.aa.. ... e e 742,260 15
13. School section securities—
present cash value........... 143,650 61

15. Loan Companies’ debentures. 210,145 66
16. Office furniture and fixtures. 27,061 47
17. Cash on hand...cceveieninnnnaces 211,815 79
18, Cash in BankS.eeeeeres ceveneeer 3,379,190 57

B4
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19. Office premises ..cccieterrernenne
20. Loans secured on real estate
held for sale .cvecevres veeees
21. Other property (description
specified) in each return—
present cash value...........

Total property owned.....

T'otal ASSetS.cerieceesonesas

THE MERCHANTS MAGAZINE,

1,153,017 14

2,726,507 05

4,014,370 30

——— e

essccccessscescnse

——— A————

14,000,704 88

cemessrensennnnee.$5122,886,515 85

12,333,797 79

LIABILITIES.
1. Capital Stock fully paid up... $21,320,705 16
2. Capital Stock’ subscribed
($83.717,873.32),  upon
which has been paid.........
3. Accumulating stock.......... .-
4. Reserve Fund............ creeennn
5. Dividends declared and un-
paid..eeccen.

6. Profits on accumulating stock
7. Contingent Fund and unap-

propriated profits........... .
Liabilities to stockholders.
8. Deposits........ ceeeernens seeeones
9. Debentures payable in Can-
ada ....... ececenen sresereeenne
10. Debentures payable else-
WHETC. eteenanianrecrraancnnns .~
11. Debenture stock..-cceaeeeeiacess

12. Interest on deposits, debent-
ures and debenture stock..
13. Owing to Banks «cooeeeereneeen,
14. Other liabilities (description
specified), in each return.,

Liabilities to the public.

1,018,960 o9
25.525 47

1,141,813 79

17,893,567 03
8,300,604 40

45,123,546 31
1,572,215 54

771,474 24
297,130 03

1,124,173 95

——

46,646,783 10

cevesese ensecenes 75,082,801 30

Total liabilitieS.cceeeericer  eorevrasnces 00 $121,720,586 6p

NoTr.—Liabilities of the Scottish American Investment Company,
Limited, amounting to $9,158,519.68, not included, they being held in
Great Britain.
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LOAN SOCIETIES.

MISCELLANEOUS STATEMENTS.

Date of the establishment of the oldest company
,or society from which returns have heen re-
ceived.ieernicereniicianninecnan
Amount of dividend declared during the year...
Amount loaned during the year..co.coae ceevieennneee.
Amount received from borrowers during the year
Amount received from depositors during the year
Amount repaid to depositors during the year......
Amount borrowed for purpose of investment.......
Debentures issued during the year..eeiee cecvceneens
Debentures repaid during the year...c..ceceeceeeess
Debentures which will mature within one year...
Total amount of interest paid and accried during
the YeaT.ceet cosiuinsiiiaresiactos sonrnonensacsosseoroscnne
Expenses during the year, including commissios,
agency, and all other expenses at head office or
elsewhere, not directly chargeable to or on ac-
cOUNt Of DOITOWETS i ceunrirercissorinsein venncaonans
Estimated value of real estate under mortgage....
Amount overdue and in default on mortgages.....
Amount of mortgages payable by instalments...
Amount invested and secured by mortgage deeds.
Number of mortgages upon which compulsory pro-
ceedings have been taken during the past year
Aggregate amount of mortgages on which com-
pulsory proceedings have been taken during the
PASE YOAT ieuetirncereae toemsrercenantnsarssoncenes
Value of mortgaged property held for sale....c....
Amount chargeable against such property......c...
Present cash value of investments on mortgages
and other SECUITLIES «vvvererierruneriraessesenacanncan,
—Monetary Times,

355

1844
2,601,300 21
21,039,086 99
20,739,028 11
24,503,508 56
24,612,203 52
61,290,427 55
12,379,612 8o
7,154,059 17
7:991,918 13

1,184,246 48

930,270 91
216,769,604 12
2,055,427 96
25,322,227 67
102,572,174 67

836
2,062,053 14
4,494,600 60
3,920,092 36

118,382,420 94
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MINING AS AN INDUSTRY.

Cheap money, large bank reserves, low prices for stock and
bonds, and bright crop prospects are all factors that should tend
to develop a bull market ; but according to all reports, ewery rise
in the security markets of the United States is promptly checked
by selling orders, showing that the shrewd operators are shifting
their burdens and laying in cash. Money is not idle from choice.
No one desires to leave his coin in the banks or vaults if he can
put it out where it will yield a revenue. Vet the vaults and
banks are getting the money.

Experts in the money world find it easy to diagnose this situa-
tion. They all agree that it is founded on distrust in great part,
and in some measure on dissatisfaction with the securities offered,
When a railroad stock is advanced immediately before a meeting
of thedirectors, on reports of increased earnings, and the meeting
discloses that the reports must have been put out with the design
of letting insiders unload, a lesson is taught the investing public
in respect to that road which the public does not easily forget.
When other railroad properties that feed profitable territory are
offered in the market, upon statements that will not bear scrutiny,
a suspicion is aroused which investars are not soon to quiet.
Every one knows that, during the last year or two, public atten-
tion has been repeatedly called to reports from some of the rail-
road companies, in which juggling with figures was openly
charged, and the management of those companies was arraigned
for trying to deceive the public, in order that selfisk ends might
be served. On the other hand, in respect to properties of
undoubted merit, the stock has ranged at such high prices as to
promise only a small interest upon the investment. and those who
Lave ready money and wish to put it out to advantage do not find
in strictly first class stocks the revenue yield which they think
they ought to secure.

This condition of the stock market in respect to railroad secu-
rities accounts in part for the favor with which industrial securities
have been received by investors. It has, unfortunately, de-
veloped with some of the industrials, that those having them in
hand have mnot always been honestly disposed, and that these
properties have been subject to such violent fluctuations, and to
such unscrupulous management, so far as quotations were con-
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cerned, that investors take their financial lives in their hands
when they enter the market for the purchase of industrials, which,
if properly managed, ought to yield handsome revenues.

It need not be supposed that the market will languish for the
want of semething in which money may be profitably invested.
The demand certainly exists for a class of inyestment which will
promise a fair and reasonably safe return upon the hoard of idle
money. There are already indications of a returning interest in
the western mines. The statistical records of the production of
the mines are most satisfactory to those who have engaged their
money in such enterprises, and may well appeal to the attention
of the general investor. According to the recent census, which
is now compiled, the volume on * Mines and Mining”’ shows
that the total value of the mineral products of the United States
amounted in June of last year, when the census was taken, to
$556,988,450. This is the greatest total ever reported for any
country. There are 30,000 industrial mining establishments in
the United States, empleving 512,114 persons, paying in annual
wages $212,309,809, and engaging capital to the amount of
$1,173,000,000.

These figures convey only a partial idea of what the industry of
mining means. The entire Pacific slope, covering all of the ter-
ritory west of the eastern line of Colorado, has been brought to its
present coundition of prosperity by the wealth taken out of the
earth. Such cities as Denver and San Francisco, and others that
might be named, rivalling in physical appearance and appoint-
ments the citics of the East. and resting financially upon a basis as
solid as any other cities of the same population, were built from
the products of the mines. The fact is beyond any kind of ques-
tion, and is recognized by investors, that mining as an industry is
perfectly legitimate, and that those who understand the business,
and who apply toit the same sense and the same econcmy of
management that are applied to other enterprises, secure from it a
most generous return. ‘The census figures and the reports col-
lected by the commercial agencies of late years show that the
proportion of failures in mining is less than the proportion of
failures in other lines of industry, and that a good majority of the
failures in mining have sprung from ignorance of the business or
from mismanagement. The money kings of the West are living
evidences of what may be done in mining Ly people who under-
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stand the business. Making due allowance for so much of the
great fortunes of some of the richest men as may have been mace
by speculation in the market, the fact remains that this wealih
was created strictly within the territory of cperations, and that it
represents the intelligent application of good sense and business
skill to the management of American mines.

Here arc scme figures from authenticated reports which show
the returns obtained frcn mines now in operation, and whese
shareholders are scattered thoughout America and Europe. The
Ontario mine pays regularly to its shareholders $75,ccoa montl,
and has paid altogether in dividends $r1,975,cco. The Grarite
Mountain has paid in dividends $10,gc0,0co. It yields its share-
holders regularly gaco,cco per month. The iTomestake peys
monthly $25,cco, ana it has paid in dividends $4,706,250. Tle
Daly Mine pays $37,5¢6 per month, and it has paid to its share-
holders up to date $1,950,cco. The Yankee Girl, upon a cagita-
lization of $1,3c0,cco, has faid in the last nine months dividends
amounting to £455,cco, and it has paid altogether in dividends
over $2,cco,coo. The prorerty of the New-Guston Cempany,
with a capital of §550,cco, has paid in dividends during the nire
months ending April 15 of this year $273,cco, or at the rate of fo
per cent. per year. The total dividends paid by this mine frcm
November 1, 1888, to April 15, 1891, amounted to $722.5c0, or
about 140 per cent. upen the capital. This mine furnishes a
notable instance of what gcod management will do, because,
when it fell under its present management, less than three years
ago, the property was in process of reconstruction. Its lormer
managers, in others words, did not knew how to get out the trea-
sure that belonged to them. 7The Idaho of California has just
declared a dividend of $15.50 per share on business of the Jast six
months. Sixty-nine mines for the same period now annource
dividends of nearly $38,000,000. Investors are taking a good deal
of interest in figures of this kind. They feel that with a mining
property whose shares are well scattered, there is none of the
temptation to the manipulation of stock which exists in regard
to railroad properties or some of the industrials now afloat, and
that if mining property should be offered in the market by men of
experience in that line of business, and whose judgment and
reliability are beyond question. the coming boom in the American
market would undoubtedly be in mining investments.
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Should such an event be among the probabilities of the near
{uture,intelligent promoters of Canadian mining companies will reap
arich harvest, for the mineral resources of thiscountry are unlimited,
and only, require to be brought before the public by promoters of
known probity and experience to receive the attention that is their
due. Mining in Canada is barely in its infancy. Our people, up
to the present, have had mneither the capital nor the experience
necessary to develop this most promising of industries, their capital
being locked up in other and, to the present wants of the people,
more important lines. But withina very shor*space of time there
must be a change. The forming of joint stock associations to
administer and control our more prominent manufactures is
rapidly calling in foreign capital and transferring it into the
hands of native capitalists, whose faith in their country is
unbounded, and whose eyes are ever open to profitable investment.
The enterprise of the Canadian Pacific Railway, and the rapidity
with which it is building up or assisting to build up the North-
western and Pacific provinces, shows the material of which our
wide-awake men are made. At present it is realized that many
branches of manufacture are being cverdone, that competition is
reducing profit to a minimum, and that the country requires no
additional capital for the formation of bauks, loan companies or
the like. Surplus capital must therefore seek investment in other
channels, and what more promising an industry remains undeve-
loped than that of mining ? It has been too long looked upon as
alottery. Unscrupulous promotion and inexperienced management
have alike tended to give it an illegitimate character. Let these
cease, and Canada will rapiuly take its proper place among the
countries of this continent, whose mineral wealth has ever been
the envy of the world.
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JOURNAL OF MERCANTILE LAW.

SUPERIOR COURT JUDGMENTS.

CLEARING HOUSE RULES—CHEQUE RETURNED AFTER 12
O'CLOCK.

LA BaNQUE NATIONALE o8, THE MERCHANTS BANK o Caxe
AD . —A Clearing House for banks was organized in this city on the
20th of December, 1888. It was and is a purely voluntary associa-
tion. Its purposes are Lo provide simple and expeditious facilities
for the daily scttlements of the banks with cach other, by the
effecting at onc place and at one time of the daily exchanges
between the several associated banas and the pa_ment of the di-
ferences resulting from such exchanges. These objects are carriud
out in this way: Every morning at 10 o’cluck cach bank has at
the Claring House all the cheques and other demands it has
received against all the other banks during the preceding day.
making them up into separate bundles for each bank, with a
statement on the cover showing the aggregate of the contents of
each bundle. The scttlement is made on these statements. with-
out regard to the fact whether the contents of the buadke
claims were correctly ticketed or formed gond against the bank
charged; thus cach awessenger is in a few minutes able o
receive and take to his bank all the claims of the other
banks against it. To altempt to examine and challenge secu-
rities at the Clearing House would make its purposes inopera-
tive. These temporary Clearing House balances are subsenquently
verified at the bank by a scrutiny of the cheques and ather
demands of which they are compnsed.  On the 3othof June, 186y,
the Banque Nationale received from W. & G. H. Tate the firm's
chiecque on the Merchants Bauk for $5.739-39. to retive certain
overdue endorsed paper, which the bank, however, continued ta
rctain, awailing payvment of the cheque. At 10 o'clock on the
moraiag of the 2nd of July—the 15t having been a holiday—the
plaintiffs duly enclosed this cheque in its package of demauds to
be charged against the defendants, and received, but at what heur
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does not appear, a Clearing House payment for the amount. Upon
examination the Merchants Bank found that there were no funds
to the credit of the Tate account to meet the cheque, and it was,
as a consequence, on the same day, but at some time after noon,
sentback to the Banque Nationale for redemption. It was refused,
on the ground that the bank had already delivered up the notes,
and, as a consequence, lost its recourse against their endorsers. It
refused to take the risk of collecting the cheque, the badness of
which was, in fact, determined by the failure of the Taits four
dayvs afterwards.  To justify their course, the Banque Nationale
relied on rule 5 of the association, which required dishonored
cheques to be returned before 12 o’clock of the day on which
they had been put through the Clearing House.  Thereupon the
Merchants Bank protested the cheque and all concerned. It so
happened that plaintiffs, whose head office is at Quebee, had a
considerable account current with defendants, and against the
Inlance at its credit the latter forthwith charged up the cheque.
Naturally objecting to having the difficulty solved after so sum-
mary a fashion, the plaintiffs now take action torecover the balance
te which they would othenwise be entitled.  Out of these issues
these leading questions result @ By law, or as between members,
and under the rules and usages of the association, must a bank
t+ which a cheque drawn upon it has been presented through the
Clearing House return it, if not provided for, before noon of the
same day, under pain of being held absolutely liable to the holder
for theamount ?

How far, if at all, is the presenting bank aflected by the fact
that it has not, during the overtime, altered its position or been
i any way prejudiced by the delay ?

It is almnst surplusage to assert that the defendants’ return of
the cheque was sufficiently diligent, so far as common law was
cmceriied.  Previous to the Clearing House the undisputed prac-
tive was to return at tiree o'clock ; o hand in a cheque to a bank
creates ne obligation on its part to notify the holder that it will
nat be paid.  The duty Hes upon the Iatter to call and enquire.
Jemne 5. Ward, 2 Stark, 326; Overaman os. Hoboken City bauk,
1 Veram, 61 7 2 Verom. 363 ; Chitty Bills, 1735 4 Parsons Bills
and Notes, 283 3 1 Morse Banking, 109.

In Bellasis @60 Hoester, 1 Ll Rayaer, 280, twenty four hours was
1ot thought o long for a bank lo investigate its accounts hefore
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answering whether it would pay or return. See also Kilsby s
Williams, 2 ; Barn and Ald, 515; Boyd & Emerson, 2 Adand E,
184. Some United States decisions are to the same cffect.

We are thus left to enquire if there existed between these pa-
ties some special contract or usage, or mode of dealing, which
separately or unitedly created a liability against defendants which
would not have existed under any general principles of the com-
mercial law.

At an adjourned meeting of baukers, held on the 2oth Decem-
ber, 1888, the committee appointed to frame a constitution * re-
ported that they deemed it advisable to defer that question unti
a later date, but submitied the following rules under wlhich the
Clearing House  could be temporarily managed.” Thereupon
these rules were unanimously adopted, and I find them introduced
into the minutes under the following heading: ** The under-
signed banks agree to the following rules and regulations for the
temporary arraugement of the Moutreal Clearing House.  As a
matter of fact they were not signed, but an agent of defendant was
present at the meeting. Rules 3 and 3 are those which now
interest us, and read thus :—

3. The hour for making exchanges at the Clearing House shall
beia o'clock aan. precisely.  All debit balances must be paidinto
the clearing bank between 12 and 12.30 o'clock of same dav:
and between 12.30 aud 1 o'clock p.m. the creditor hanks shall
receive from the clearing bank the balances due to them respec-
tively, provided that the balances due from the debtor banks shall
then have been paid. But on no condition shall any creditor
halance or portion thereof be paid uutil such debtor balances have
bren settled.  The medium to be used in clearing shall be legal
tenders of the largest possible denomination.

5. Errors in the exchanges and clatms arisiug from the return
of cheques, or from any other cause, are not to bhe adjusted
through the clearing bank, but directly between the hanks in-
terested ; and  all cheques, drafts, notes or other items in the
exchanges, constituting such errors, shall be returned  without
intentional mutilation to the bank from which they were reccived,
hiefore 11,45 (altered by resolution of the association 17th January,
1890, to 12 o'clock noon) of the same day; and ia case of the
refusal or inability of any bauk to promptly refund to the hank
prescating such cheques, drafts or other items so returned, the
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bank holding them shall report the amount of same to the man-
ager of the Clearing House, whose duty it shall be to take from the
seitling sheets of both banks the amount of such cheques, drafts,
or other items, so reported, and to re-adjust the clearing state-
meuts and declare the correct balances in conformity with the
changes so made ; provided that such report of defaunit shall be
given to the Clearing House manager before 12 o'clock noon,
after which heur any differences must be adiusted without refer-
ence to the Clearing House. At the annual meeting held on the
17th January, 18go. it was resolved, 72fer alia - ** Also the associa-
tion discontinue the use of debit slips for returned cheques between
hanks as likely to lead to abuses, and that payment be made in
cash. as at first; and that the hour for returning cheques be
extended until 12 o’clock noon.” It is not contended, on bhehalf
of plaintiffs, that rule five by itself, or any proven o1 like usage
hy itself, or both combined, would be sufficient to hold defen-
dants because of a mere failure to return the cheque before noon.
Argument at the bar did not go beyond the point of asserting that
the liability would exist if the presenting bank had, by reason of
the default, been induced to alter its position, as, for examole, to
abandon securities in the belief that the conditional acceptance of
the morning had been verified and made absolute by the receiving
hank. Some of the authorities speak of a payment of this kind
as being like one made under mistake, but I can only distantly so
assimilate it.  Even if the receiving bank knew that the bundle
contained 2 worthless cheque it would still pay, subject to after cor-
rection. In Preston ¢, Canadian Bank of Conumerce, 23 Fed. Rep-
1790—absolute cffect was given to a somewhat like rule, irrespec-
tive of whether the refusing bank had changed its position or not,
The weight of jurisprudence in the TUnited States, however, is in
the direction of ot considering the rule as effective, unless there
has been a consequent loss.  Inall cases it has received a very
strict reading.

Boston—D>Merchants National Bank 5. Eagle National Bank,
1r1 Mass. 282, Boston—Manufacturers’ National Bank s
Thompson, 129 Mass. 438. Boston—National Exchange Bank
@ N B. of NLAL, 132 Mass. 147.  Bostoa—Mer. N. B. @ N. B.
of Commonwealth, 139 Mass- 313. New York—Stuyvesant B.
@ N. Mcchanies Banking Ass., 7 Lans 197. 1 Morse Banking,
349 aud seq.
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The evidence on defendant’s allegations of usage and practice
make dead against them. Mr. Giroux, of the Hochelaga Bank,
says that his bank refuses to receive cheques returned after twelve.
Mr. Brunet, plaintifl’s manager, naturally thinks a bank entitled
to refuse. An instance of a refusal by the Bank of British North
America and of another by the Hochelaga Bank are also given.
Ou the other hand. representatives from leading banks in the city
testify that no such usage or practice exists, and that the ruleis
practically and in reality a dead letter. Mr. McDougall, man-
ager of the Quebec Bank. and chairman of the association, says
that the rule ““is not acted upon.” Mr. Penfold, Iocal manager
of the Bank of British North America, says that cheques
returned after noon are “* as a general rule paid.”  He reealls the
one refusal above referred to. ** By no means.”” he adds, “* would
I consider that the passing of the hour was sufficient to make me
think that the cheque was paid.”

Mr. King, accountant of the Canadian Bank of Commerce, says
that he has never known a cheque to be refused ; he always
considered it in time if ou the same day, ** the hour made no
difference.”

Mr. Wilgress, Bank of Mountreal, does not know of a caseof
refusal ; the return of cheques after twelve is of *“*daily occur-
rence.”

We have to add {0 these distinctive statements the fact that
the rule was only passed as a *‘ temporary arrangement.” In
the clearing houses, whose rules were at issue, in the cases just
referred to. I find, so far as I have been able to peruse them, that
a formal constitution existed, duly passed and officially signed by
cach of the banks. The Boston Clearing House rules, to which
all the Massachusetts decisions referred, and also. unless I am
mistaken, the Preston case, after fixing the time of return, add
the words “and in no casce shall be returned after.”  Custom
results from a long series of actions coustantly repeated, which
have by such repetition and by  uninterrupted acquicscence
acquired the force of a tacit and common consent.  (Civil Code of
Louisiana, ch- 1, art. 3.}  Ferriere, dict. de droit.  The observance
of a practice hy an isolated bank, or isolated instances of refusal
by other banks, do not constitute a usage. We must also
remember that the usage claimed is not one which leads usto
sume large and cquitable method of business affairs.  Its applica-
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tion means a condemnation to pay without value received. It is
highly in the nature of a forfeiture, and moreover a forfeiture not
expressed in terms in the rule under consideration. In all the
cases cited the rules and course of business ran hand in hand. In
Overman @s. the Hoboken City Bank, the usrge is expressly
declared to be ‘‘ the said bauk thus failing to return the said
cheque shall be liable to the holder thereof to pay the amount of
‘he cheque, whether having funds of the drawer or not” (I.
Vroom, 61). ‘‘Custom and usages,”’ said the Chief Justice
Whelpley, “*in derogation of the common law must be strictly
pleaded ; and when well pleaded the count must show a case
clearly within the usage. If a case can be conceived calling for
the application of the rule it is the present, where it is attempted
to make the defendunt liable, by mere force of usage, to pay a
cheque of a drawer without any funds of his in its hands”
(I. Vroom, 65). In the Court of Appeals express mention was
made of the proof of usage (I1. \'room. 565). I have so far dealt
with the case as if the details of the transaction as stated by the
plaintiffs stood unchallenged. But many of the more important
of them are scriously disputed. W. & G. H. Tate’s liability at
the close of the bank on the afternoon of the 3oth of June was as
follows :—

Note endorsed D, Ialton & Co., protested 20th June, for..... § S50 c0

v

Draft protested for non-acceptance on June 23rd for.... ... . 1,302 30
Note endorsed by J. & R. Weir, said tobe <“ noted for protest,”

2gth June.cee vovn i R R PN 2,300 €O
Note cudorsed by D. Hatton & Co,, said to be “XNoted for

protest,” 3oth June for.coe veeeiornierianiiieioieanan s 1,100 00

$5,752 30
Mr. Brunet, defendant’'s manager, swears that when the cheque
was brought in at about 3.30, he asked why it was not accepted,
and was answered that it was too late.  He replied that he would
not give up the notes until he saw if the cheque was good. G- .
Tate on the otlier hand swears that he informed them there was
no funds, and that he would try and cover it cn the 2nd. He
asked them not to present it until then. Mr. Brunet made some
remarks about its having to go through the Clearing House.
Both witnesses testified in this and other respects in evident good
faith. Which ever recital is correct, the circumstances were such
as to excite great caution in dealing with the cheque.
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Again, Mr. Brunet swears that between 12.30 and 1 on the 2nd
July, Tate appeared at the bank and asked for the notes, that he
(Brunet) in turn asked the teller if the cheques were all right;
that the teller answered ‘‘yes, it has been paid,”” and that ther:.
upon the notes were ‘delivered over. Tate, on the other haud,
swears that he only received the notes on the 3rd, and that they
were voluntarily and without request delivered up to him,
Presumption is in favor of the notes having been delivered on the
and, for such was the reason stated by Brunet to have been given
to the Merchants Bank clerk, Durand, when offering the cheque,
and Durand has not been called to contradict it. On the other
hand, presumption is in favor of Tate’s statement that the notes
were not askad for. It is hard to believe that hie would have ven-
tured to make such a request, knowing as he did that his cheque
was not covered. But one other fact remains to be noticed,
Durand was not the first who tendered the cheque. A messenger
named Fulion, now dead, had been previously entrusted with its
return. Mr. Benoit. the assistant manager, recalls that some
person, not a bank officer, did offer it to him. and that he referred
him to the manager. Of that interview Mr. Brunet does not
speak. What the position of the plaintiffs then was as to possession
of the notes is uot shown. I have asked myself if the plaintiffs
on being paid the Clearing House balance became eager to he rid
of the notes as soon as 12 o'clock had passed. I do not feel that
the evidence justifies an affirmative answer.  Objection was taken
at the argumeznt, both to the form of the action and the form of the
pleadings. No law action issue was raised, and it appears to me
that the pretensions of both parties are before the court in a
reasonable and common sense form. It is admitted that previous
tenders supplemented by the deposit made with the plea dis-
charge defendants from liability, unless they can be held for the
amount which the Tate cheque represented. I do not find it
necessary to enter upon the question of waether a promissory note
could under the old law be lawfully *“ noted for protest,” instead of
being fully protested on the due date. The informal manner in
which rule 5 was passed, its alleged temporary character, its non-
user, the non-existence of a usage such as plaintiffs allege, the
contradictions as to fact, the ample reasons which plaintiffs had
for being wary of the cheque, the penal nature of the claim, the
strict proof to which plaintiffs must be held of the existence of
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their claim in law and fact, all unite in leading me 1o the con-
viction that the action ought to be, as it is, dismissed with costs.

PREFERRED CrEDITORS.—Judge Reilly, of Detroit, has ren-
dered his decision in the case of the Bank of Montreal ¢f a/. »s. the
J. E. Potts Salt & Lumber company. It not only construes a
point of difficult law, but involves an important principle in fail-
ares, and is ably prepared. Judge Reilly has held that the mort-
gages given by the J. E., Potts Salt & Lumber company to the
Bank of Montreal and numerous other parties are valued. ‘This
decision sustains the corporation in its discrimination of certain of
its creditors whom it chose to prefer, and leaves the unsecured
creditors $700,000 less of assets out of which to satisfy themselves.
The common notion has heen that an insolvent corporation has no
right to distribute the assets except 7o rafa among all of the cre-
ditors. ‘The judge does not do away with this belief, but makes
the point that temporary financial inability to tide over a stringent
money market or to meet maturing notes with borrowing is not
conclusive evidence of insolvency. In the Potts case he considers
that instead of being in the right of preferred creditors, those who
secured worlgages were bona fide creditors. The mortgages, fur-
thermore, did not cover all the property of the corporation ‘* until
proceedings to dissolve the corporation under the statutes,” said
the judge, “or upon scquestration of the corporation’s assets and
appointment of a receiver. The corporation has control of its
assets and may sell and mortgage like any individual.”

A TererHONE CasE—An interesting electric light case, the
first of this nature in Canada and the second in all America, came
up in the Equity Court, St. John, N. B, July 13th. The St. John
Telephone Company were plaintiffs ; the St. John Gas aud Elec-
tric Light Company defendants. The plaintiffs apply for an
injunction order to restrain the defendants from operating their
plant so as to injure or impair the efficiency of the telephone sys-
tem. They complain that the defendants transmit their electric
currents through wires placed on the same side of the street as
previously occupied by the telephone lines, or through wires
running along plaintiff's wires or through circuits in which
the return conductors do not traverse the same route parallel
with the out-going currents, and that they operate their plant
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s0 as to endanger the property of the telephione company and their
subscribers, and that they use the alternating system of lighting
in such a manner as to cause induction in the telephone wires
and string their wires in such a way as to cause contact of th,
wires in case of either falling, which contact would endanger life
and property ; and that they form magnetic circles in districts
where there are telephone connections. The defendants claim
that the mode suggested by the plaintiffs would not prevent the
buzzing noise of the telephones, and the only efficient mode of
remedying the evil would be for the plaintiffs themselves to put in
complete metallic circuits.  This, the plaintiffs say, would put
them to such an expense that it would make their business a com.
plete financial failure. The Attorney-General, arguing for the
plaintiffs, claimed that either company had a right to use the
earth as a return conductor, so long as they not interfere with any
one else, and he contented that the defendants were using it to the
detriment of the plaintiffs, so as to ruin their business entirely.
His honor Judge Palmer suggested that the matter be left to com-
petent persons to determine the rights of all parties in the matter, to
discover a mode of remedying the evil, and to determine how much
of the expense should be borne by the gas company and how much
by other companies in the city, which do now, or which may here-
after, interfere with the telephone system. ‘The council have
undertaken to have a meeting of representatives from the different
companies, and to report the understanding to the court.

ComuErcIAL Caprie Comrany.—Among dividends recently
announced, the Commercial Cable company has declared a quar-
terly one of 13§ per cent., payable on or after July the first. Since
this companay’s stock was listed on the Montreal stock exchange,
considerable transactions in it have taken place, partly, we under-
stand. on Ottawa, Toronto and Halifax account. The company’s
net earnings for 18go on its capital of 47,716,000 were over 14 per
cent., leaving, after paying dividends, over $600,000 carried to the
reserve, which was used to cancel £120,000 in bonds which were
due i January last. From the reportof the management it seems
it is the policy of the directors to pay seven per cent. in dividends,
and to use the surplus for the redemption of the mortgage bonds
of the company. The London Stock Exchange has recently
granted quotations to $500,000 of new stock issued by this com-

pany.
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BANKING AND FINANCIAL NEWS.

MISCELLANEOUS BANKING AND FINANCIAL
' ITEMS.

QUEHEC.

The Sherbrooke Telephone Association has voted to increase its capital
stock hy $10,000.

A by-law granting $25,000 to the Sherbroske Worsted Company has been
appoved of by the electors of Sherbrooke and sanctioned by the Lieutenant-
Governor.

St. Henri has just voted a by-law empowering the municipality to borrow
$50.000. The properly represented by the vote in favor of the loan was
$572,000, against $113,000 in the negative.

The Mutual Loan and Building Society is a new building Society which
started business on Jnly 61, in Montreal. Among the incorporated members
are II. W. Anstin, J. M. Campbell, E. Auld, R. Prefontaine, M.P., P. Mar-
tinean, C. I5. Leclerc, W. Leithead, Geo. W. Parent and others.

The monthly statemant of the City & District Savings Bank, Mosntreal,
shows that on Juue 30 last, the total liabilities we-¢ $8,442,636, and the total
assets $9,525,605.  On the same day the liabilities of the Caisse d'Yconomie
Notre Dame de Québec were $2,969,653, against asssts of §3,326.073.

Commenting on the May Bank Statement, a finaucial contemporary says :—
“The state of trade throughount the country nrast assuredly be better than
last year, for the increase of specie and Dominion nstes aud bank notes—
about 13{ millions more of cash—is fkis year finding employiment.’

The Danville Slate Company gives notice that it is going into liquidation,
and creditors are requested to file claims with Messts. J. C. Stockwell, J. S.
Ridale and James Morrill, of Danville, by the 21st inst. The company manu-
factured school slates, but the market is a limited one, and the accumulated
stock has been hard to move for some years past.

The Bell Telephone Company has absorbed the Federal Company, a
re-construction of the directorate of the latter having been effected by the
infusion of new blood representing the Bell.  Although in the nature of a
monoply this new wove is likely to prove in the interest not ounly of Federal
sharehiolders but also of all who appreciate the benefits of telphonic commu-
nication.

Ata recent meeting of the council of the municipality of Brome, the secre-
tary presented a statement of the position of the balance due upon railway
bonds. As it appeared that to meet the S10,000 worth of bonds now
would entail the levying of a tax of eleven mills upon the dollar it was
determined to take the opinion of the taxpayers upon a proposition to take
up $1000 a year for tem years.

ci
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The Hon. Mr. Justice Bosse, Mr. Siméon Lesage, Deputy hiead of Public
Works of Quebec, and Messrs. Chs. Lacaile, C. A. Geoffrion, N. Villencuve
and N. B. Desmarteau, of Montreal, will apply for letters patent incorpora-
ting them under the name of the “ Association des Terrains saus Bruit.”
The object of the new company is to sell and buy lands. The chief place of
business will be in Quebec, and capital stock §20,000.

ONTARIO.

An agency of the Bank of Hamilton has beeen opened at Lucknow, Ount,

Banker Allison, of Belmont, Ont., is said to have absconded, leaving
mourning creditors.

‘The Ontario Bank has opened a branch at Amherstburg, Ont., under the
management of Mr. Harvey from Ottawa.

The MacGregor Lake Phosphate and Mining Company, limited, has heen
incorporated with a capital stock of £€o,000.

The Bank of Toronto and the Molsons Bank have opened savings banks
in connection with their branches at Brockville.

The sum of $118,000, due 1st July on the g6o,000 dehentures outstanding
against the Toronto Street Railway, has been paid by the city of Toronto.

The Tmperial Bank at Rat Portage will be open in future from 7 to g p.m.,
on the 15th of each mouth, in order to facilitate the cashing of cheques by
mill cmployees.

Mr. M. Hodder, for the past twelve years with the Ingersoll branch of the
Merchants’ Bank, hasreccived the appointment of accountant to the Walker-
ton branch of the same bank.

Maitland Youug, jr., of the Bank of Hamilton, one of the most prominent
young men of the Ambitious City, was drowned in Burlington Bay, 5th July,
through the capsizing of his canoe.

The Hastings Sfar says that arrangements are about completed for apening
a branch of the Merchants’ Bank in Campbellford. The Camplellford
Herald has not yet heard that such is the case.

The nurealized assets of the Central Bank (in liquidation) have been offer-
ed for sale by the liquidators, authorized by the Master-in-Ordinary, Osgoode
Hall, Toronto. Tenders were receivable up to the 15th July.

Owing to advanced age and failing health, Mr. George Suffel, manager of
the Southwestern Savings ¢t Loan Society, at St. Thomas, has tendered his
resignation, and Mr. W. E. Leonard has been appointed to the position.

The purchase money for the clectric light property has been paid by the
Hamilton Light & Power Company to the Canada Permanent & Loan Com-
pany. Legal transfers have been made, placing the new company in entire
possession of the property.

The sharcholders of the Dundas Cotion Mills have abandoned the estate,
and will lese everything, so that the bondholders will have to sell to save
themsclves.  The sale will likely take place some time within six months,
The council will be asked what the town will do in the way of offering in-
ducements if the mills are sold and run.
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The tellers in the banks at Orangeville have detected one or two raised bills
which were lately presented. The raising, though rather cleverly executed,
can easily be detected if a person takes time to look at the bill. The Gov-
erizment legal, which reads :—‘The Dominion of Canada will pay to bearer
two dollars,” is altered by means of pen and ink to read :—* The Dominion
of Canada will pay to bearer ten dollars.”

‘Fhe Toronto Globe’s London correspondent cables :—‘“ I understand that
Goschen, Chancellor of the Exchequer, has so far acted on the report of the
celect committee on Emigration as to slightly modify the terms on which
the Gevernment offered an Imperial loan to British Columbia for Crofter col-
onization purposes, and the revised terms will most probably be accepted by
that province.

In the accident of the Winnipeg express on the C.P R., at Straight Lake,
the sum of $20.000 which was mailed from two banks in Qttawa to Winnipeg
was destroyed, but there are sufficient portions of someof the second bundle
to enable the banks to recover several thousand dollars. Who the actual
losers will be is not known, but it is stated that the money was sent on the
orders and at the risk of those to whom it was addressed.

A warrant has been issued for the arrest of George P. Buchanan of Paris, a
former manager of the Bank of British North America, Brantford, who ab-
sconded last November. In September, 1890, Buchanan, it is alleged, forged
notes on William Simpson for $1,200, on James Scott for £1,800, and on John
Richardson for 31,00. All of these notes were made payable four months
after date. It is surmised that he and John McMillan, the missing lawyer,
who were close friends, are together in dMexico.

The Trustees for the unguaranteed portion of the Sinking Fund of the
Pominion are the Minister of Finance, Baring Bros., and Glyn, Mills, Currie
& Co, and for the guaranteed portion, the High Commissioner, Lord Revel-
stoke, the Termanent Secretary of State and the Permanent Secretary of the
Treasury. The amount of the Sinking Fund is §25,959,250; of which 819,-
613,760 is in Canada Dominion Stock and $6,259,506 consists of debentures,
and is payable to bearer. The interest on the fund is §918,461, and is paid
the trustees to be re-invested by them in further securities and added to the
fund. A connmission of one-half of one per cent. is paid by the Government
on this interest. Where Dominion Government debentures have been pur-
chased or redeemed, they are placed in the care of the Bank of England.

« In view of the recent disturbance among the shareholders of the Empire,
Tavestment and Loan Cowpany, whereby many sharcholders were induced
to sell their stock below its value, with a possibili‘'y ofa re occurrence of the
agitation coupled with increasing competitionin the business and a declining
dzmand for loans, your board determined to invite proposals from several
loan companics for your socicty’s business, which has resulted in the accep-
tance by your board of the proposal of the Dominion Savings and Investment
Seciely, and the agreement has been entered into for the transfer of your
securitics and business.” Such are the reasons given in a circular for the
winding up of the Empire Loan Co.’s business at London, Ont. It is claimed
that the company is perfectly solvent.
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MARITIME PROVINCES,

The Nova Scotia sugar refinery has declared a half yearly dividend of 21,
per cent.

S. Boak, of the head office of the Union Bank, will succeed C. Strickland
as agent of the branch at North Siduey.

The public accounts of Irince Edward Island for last year exhibit a deficit
of #80,912, the receipts being $222,852, and the expenditure £305,799.

The Bank of Nova Scotia is about to erect a handsome brick building with
Ambierst stone trimmings, atYarmouth, N.S., at an estimated cest of £16,a00,

The New Brunswick Aid Life Insurance Company has collapsed. This
was an assessient company started about four years age. Premier Blair is
its president.

The N. B. and P. E. Railway is one of the best paying lines in Canada. Its
earnings in the last fiscal year were $26,612 ; expenses $13,405. The result
of good management,

The Provincial Secretary of Nova Scotia, Mr. Fielding, has left for London
10 negotiate a loan of $1,200,000, the sum required to pay off the floating
debt of that province. If these cfforts are successful, before the close of the
present year a debenture debt of over three millions will bave been placed
upon the province by the Government.

The city assessment in St. John, N.B., just made up for this year, shows
that there are 10,371 ratepayers, a gain of 318 over last year.  Real estate is
valued at $12,264,600, an increase of £413,400, while property and income is
put at $24,543,000, a gain of halfa million dollars. There is a decrease of
$90,000 in personal property. The percentage of assessments on every hun-
dred dollars is $147, an increase in the percentage of two cents.

MAXNITOBA AND WEST-

The Imperial Bank is considering the advisability of opening a branch at
Edmonton.

The attempt to start a smelting and mining company in Nelson, B.C., has
failed. The amounts subscribed towards the undertaking are being re-
funded.

The Commercial Bank of Manitoba has issued handsome new §3 and Sto
bills. The portrait of President Macarthur adorns the front of the new
notes.

The manager of the Bank of Montreal branch at Brantford, Mr. A. J.C.
Galletly, has received the appointment of manager of the branch of the same
bank at Vancouver, B.C.

The London Stock Exchange has granted quotations to $2,027,600 addi-
tional consolidated mortgage 6 per cent. gold bonds (reduced to 4}» per
cent.) of the Manitoba Railway.

For the month ending June 3oth, the transactions at the Dominion Gov-
ernment Savings Bank in Winnipeg were : deposits, $19,493; withdrawals,
$23,027.54 ; withdrawals exceed deposits by §3,624.54 ; balance due depositors
on 3oth June, 1891, $753,999.12.
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The Kootenay Safe Neposit Company will be ready within a few days to
do a general banking business at Nelson, B.C. Mr. Taylor, the manager, is
from Kingston, Ontario, and was formerly the manager of the Vancouver
branch of the Bank of British North America.

A.J. Jackson, general manager, and A. W. Belfry, travelling agent, of the
Canadian Mutual Loan and Investment Co., head office Toronto, have been
in Winnipeg with a view of establishing a branch of their company in that
¢ity. Their mode of doing business is on the building society plan.

The Stadacona Silver-Copper Mining Co. Limited Liability is the name of
the company who have organized for the puipose of developing the Grizzly
Bear mine, an extension of the famous Silver King. The trustees are P. C.
Dunlevy, C. 1. Dupont, John Grant, John Irving, and C. D. Rand. The bead
office is in Victoria. One-half interest in the property is retained by Mr. C.
E. Boss of Spokane.

Another extensive investment of English capital is reported from British
Columbia. The Moodyville saw mill property, according to the Vaucouver
News Advertiser, has been sold to an English company, the price paid being
in the neighborhood of one million dollars. There are many indications
that British capital will increasingly find its way to the Pacific province now
that attention has been drawn to the country’s great resources.

The amount required for interest on debentures, current municipal pur-
poses and public schools by the city of Winnip g, is placed at §389,327, and
the amount of rateable property in the city is e timated at $19,944,270. A by-
law has been passed authorizing a rate of 15°3 mills on the dollar, in orderto
provide for interest on debenture and current municipal expenditure, and a
rate of 4-2 mills for school purposes. The by-law also provides for a poll tax
of 32 on every person not otherwise taxed or whose taxes are less than $2.

Plans and elevations for the Bank of Montreal’s new branch in Vancouver
have been prepared. The design shows a haudsome front of three full storeys
with basement and lofty attic. A tower on the corner and gables on either
front break the outline, while a porch and other details are richly ornament-
al. The material to be used will be stone. The bank owns 100 feet on Grau-
ville street, and the building for its own use will be erected on the corner,
with a frontage of 50 feet on that street and 65 on Dunsmuir street.  On the
remaining 3o feet on Granville street a building of two storeys and basement
will be erected for rental for office or business purposes, provision being made
in the design for adding one or more storeys in the future.

The sales of land by the Canada North-west Land Company continue to
increase, says the Free Fress.  From the 15th of June to the 1st inst,, 6,000
acres were sold for £32,0c0. During the first half of the year the sales aggre-
gated 2,000 acres more than the entire year 1Sgo.  The Ontario and Qu’Ap-
pelle Co. is also doing much better this season, and several large sales of
land arc reported.  The outlook for these propertics is bright.
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The B. C. Deposit and Loan Company (Ltd.) is the title of an association
recently organized by a number of leading Victoria capitalists, for the pur-
pose of inves ud lending money on morigage security in the Pacific
Province. The wpany have sceured the services as manager of Mr.J.
Keith Wilson, a gentleman of wide experience in financial matters, having
been for nineteen years in the service of the Bank of British Columbia, of
whose Seattle hranch he was until recently the manager. The capital of
the company is placed at Szouwoo, with power to increase, divided into
10,000 shares of S50 cach. The Hon. Sir Joseph Trutea is chairman, and
among the board of directors we note the names of leading Victoria mier-
chants.

JUNITED STATES.

A man has been arrested in Ohio for sclling notes of a defunct Canada
bank.

It is estimated that the dividend and interest payments on July 1in the
citics of New York, Philadelphia and Boston will reach £112,000,000, in the
porportion of Sgu,¢:00,000, $10,000,000 and §12,000,000 respectively.

Not many people know the name of the lady whose profile graces the
coinage of the United States.  Ier name was Miss Anna W, Williams, and
she haslong since passed away.  She was the beloved of the skilled engraver
who made the design, and he traced her features.  The design was aceepted,
and she has become inuortal.

The amount of maney camed in America, and erpended in Europe hy
Amcricans who live there more or less permanently, approaches £50.000,0¢0,
It is also cstimated that at least fifty thousand Amcricans have sailed fur
Europe since the beginuning of Lent, and it is believed that the expenditme
of this army will average §1,500 cach.  This makes §73,%0,000.

Brooklyn is one of the wealthiest cities in the United States. It tried (o
float 2 four per cent. loan the other day, but failed.  The fact is suggestive
of the condition of the money market, and contains a pretty broad hint that
municipal corporations will have to go slower than they have bewu in the
habit of going in the way of borrowing and spending.

The amount now in circulation in the United Statesstauds at 1504 mitlions,
a larger sum, says Ienry Clews of New York, than cver before at tlis
scason, and larger also than at the timesof heaviest cropdemands.  In 1888,
the year of big crops, the total circulation was 1371 millinns, while now the
amount in circulation is 1304 millions, a showing of 133 millinns in favor of
this year. Further evidence of confidence in the futurc of moncy is shown
by freer offerings in tinic moncy extending from 6o days to cight months.

**The deereage iu the amount of deposits in the savings banks of the
State of New York is thus explained by the president of a prominent hank
in this city 2 savs the JVonclary Times, 1 do not attribute the falling off
to any diminished thrift on the part of the people.  The greater portion of
the cash diverted from the bank finds its way into building and loan associ.
ations and other similar enterprises, which tempt small capitalists aud the
working classcs generally.™
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THE WORLD OF FINANCE.

A Curiors 1T OF HISTORY.—Mr. Goschen, Chancellor of the Exchequer,
recentlyvintroduced a bill in the British House of Commons, which recalls an
interesting piece of history. Itis called the Russian-Dutch Loan Bill, and
asks for anthority to pay off the small remunant of the Russian loan of 1813,
raised in Holland, for which Great Britain is responsible.  The loan amounted
to 51,000,000 florins, and was made in Amsterdam under the auspices of
Messts. Hope & Company.  Great Britain undertook to pay the interest at
five per cent. on 235,000,u0 florins, to make arcturn to Russia for the expense
of delivering Holland and Belgium from Napoleon. It might be supposed,
says a London paper, that the great Napoleon had cost the British people
directly quite encugh in the matier of war expenditure, but that apparently
was not the view taken in 1815, and so they have been payving interest and
sinking fund on e loan cver since. By the end of 1886 the loan was
reduced to 7,230,000 florins, and at the end of last vear it was exactly a
millinn less, being equal to £316,529. Russia wishes to pay off the loan,
and the present bill is to authorize the horrowing from the National Debt
Commissioners of the sum necessary to redeem the British portinn simultane-
ously. The money borrowed is 10 be repaid to the conuuissioners within
fifteen years, and the Consolidated Fund is to provide for the interest and
repayment. Those were the days when Russia and Great Britain were on
more friendly terms than they have been for some time; and thase were the
days when English blood and treasure were freely expended to prevent con-

tinental Europe being conquered and governed by a despot.—dfondical
Herald.

BriTisit SYNDICATES.—While there has heen a sensible decline in the dis-
position of English capitalists to invest money in industrial enterprises in
this section of the country, certain large undertakings arc going on in the
Seuthernn States under Euglish direction, which have not only already ab-
sorbed large quantitics of British gold. but are likely Lo call for cousiderable
furtlicr expenditures before they are in = condition to hring in any rcturns
to their investors.  Onc of the most notable iustances of this kind is the
towa of Middleshoro in Kentucky, which has been planned and Iaid out
almost entirely under foreign auspices.  This newly created town lies in the
centre of an iron aud coal region, which, it is believed, can be developed to
the wreat profit of those who are concerned in this enterprise.  Millions of
dallars have been spent iu constructing railways, furnaces, foundrics, laying
out streets and building hiotels and dwelling hauses, so that a place which
two vears ago had hut a few score of inhabitants is now said to num-
her within its borders quite 35,000 people.  Considering the not altagether
favarahle outcoine to some of the southern town ventures which have origin-
ated in and around Boston, the future of this undertaking, which hias been
carried on upen a much larger scale than any other, is onc of not a little in-
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terest. ‘There is not much doubt that the natural rasources, whichk furnished
a reason for this enterprise, are all that they have been represented to be;
but it frequently requires, even under the most favorable couditions, several
years to properly cstablish great lines of business, and the danger is thut it
may be with Middlesboro as it has been with other places, that the interval
between the time of spending these great summs of money and the time when
satisfactory returns are received upon the investment will prove 1o be to the
investors a tiresome and disheartening delay. On this account it may be
with this venture, as with others of its kind, that those who come upon the
ground later will be able, at relatively moderate outlays, to reap the reward
which the original promoters had not the patience or the finauncial strength
to wait for.—foston Herald.

IEARING STUCKS.—It is one of the casiest things in the world for a sharp
broker to engincer a successful <* drive ” against a somewhat inactive invest-
ment stock, particularly in a dull market. There is hiardly a stock on the
list in which there are not a number of stop orders ; and no matter how sceret
and close may be the relation existing between the broker and his client,
other brokers are very apt in such cases to discover the amount of stock re-
presented in a stop order, and the price at which the peg has been driven in.
The sharp broker who is on the lookout for cheap stock is thus provided
with the ammunition nceded to conduct a successful gunning expedition. His
oppertunity soon comes, and on a dull day, at a time when the friends and
supjorters of the stack in question are fortunately absent from the room, he
saunters up to the pole and begins offering it down. Hc possesses none of
the stock in question, but that makes no difference to him, other peaple
possess it, and so he offers it down till it reaches the stop order which the
other broker hollds.  He ¢ scoops ” the stock, the price re-acts, and later ¢n
hie sells, thus realizing a neat little profit at the expense of the gudgeon who
was foolish enough to plice a stop order in the market. These little forays
ot vr cvery now and then.  In fact, “ gununing for stop orders” is a faverite
pastime among a certain class of brokers, and, singularly enough, they are
the men whose complaints are the most bitter, because the dear public conti-
nucs to fight shy of the market, and also becansesuch illegitimate gamlling
dens as “* backet shops ™ are allowed to exist in a moral community like ours.
—Doston Llaily Adverliscr.

SPECULATION IN STOCKS.—Now and again, but rarcly and atirregular in-
tervals, there are scenes of activity in the market, called by courtesy hoems
and depressions, hut possessing little resemblance to genuine old-time heoms,
when daily transactions amounted to S00,000 shares and upwand. Since
thnse days stock speculation has undergone a great change,—shall ithe
said a permanent change ? 1t would scem so.  The chronic dullness of the
stock market has robbed that institution of much of its former importaaice,
and has led to much discussion in print and out of print as to the causes of
the dline in this mcthed of money making. To-day's Now York Commner-
cial Bu'letin discusses inlelligently the topic of * Dulluess in Speculation™

It rays, and very properly, that therce is a whole hundlc of causes fir the
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existing state of specnlative affairs at the New York Stock Exchange. Among
the items going to make up its bundle are the extension of speculation in
various forms through other exchanges and boards, investments in industrial
securities, speculation in real estate a few years ago, which transferred funds
from the hands of speculators to the hands of farmers and others not given
to speculation, the conduct of speculative markets themselves, and to theebb
and flow of speculation which characterizes every country. The present it
considers the natural season of speculative apathy, and it counts it goud for-
tune that, in view of the prospective demand for money, cautious dealings in
stocks continue.

There is subject for profitable thought in all of the above causes. No
single cause can be assigned which fully accounts for the spiritless condition
of the stock market.  If one cause is Lo be selected from many as most com-
pretiensive, it is that people do not speculate because they cannot make
money in the business. It will hardly be claimed that the moral objection
to stock gambling would prevent active speculation, if speculation produced
the fortunes of otherdays. Why money cannot be made as formerly is ob-
vious. Speculation has over-reached itself; has become too scientific, has
#killed the (public) goose that laid the golden egg.” A small body of pro-
fessional traders has taken the place of the army of traders in years past.
Thesc traders subsist upon onc another, and as one after another drops out,
the ranks are recruited to considerable extent by men who have inherited
more money than intellectual capacity from a successful ancestry.—Z5oslon

Herald.

T FixaxcraL CoxNpiTioN.—This country hasnot lacked for men atthe
Tieard of its Jeading banking institutions, who had the prudence and the pluck
to give needed warning and sound advice to the people year by year. And
i1 addition to their public uttcrances we canuot doubt that,as opportunity
arose, they also privately warned the heads of commercial and municipal
justitutions against imprudent or hasty expenditure, public or private, the
overdoing of business of aimost every kind, and the taking of excessive cre-
dit, hecause, unfortunately, credit was casily obtained.  Itis as truc to-day
asit was a quarter century ago, when Carlyle declared to the Edinburgh
students that * there is a great deal of faithful advising but very little faith-
ful perforning.”™  Business men aud public administrators arc very apt lo
go ta the full length of their {ether, without much heeding the dangersignals
hicld out by persons whose positions cnable them to take a wide view of the
course of cvents, and who treasure up the lessons of experience. One is im-
pelied to ask, lowever, whether bankers themselves do not sometimes re-
quire to be reminded of the adage, Qwis custodiel ipsos cuslodes Y—** Who
shall keep the keepers ther selves? ™ While we do not say that the heads
of our great banks need to enforce within their own domain the practical
obscrvance of the prudent theeries they offer for the regulation of the pub-
fic, there is nevertheless a strong fecling in husiness circles that in theexcess
of credit so often Jamented, hankers thiemselves havea considerable share.—
Manclary imes.
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RAILWAYS AND NAVIGATION.

RAILWAYS AND BUSINESS OPERATIONS.—In connection with
the reduction in salaries ordered by the Londoi management of
the Grank Trunk railway, a comparison made between the earn-
ings of the Canadian Pacific and of the Grand Trunk showsa
large increase in the former and decrease in thelatter.  The poli-
cies of the tworoads are very different.  The Grand Trunk is not
only engaged in the operation of its own lines, but is also con-
ducting an enormous business in the manufacture of almost every
article it requires a.ad uses.  Immense plants for the manufacture
of cars, locomotives, all kinds of castingsand car wheels, bar irou,
ete., are found at all points on the line. This is in pursuance of
the theory that the company can do such work more economi-
cally than it can purchase the material, and also, we believe, pro-
duce a better quality. It is possible that this affords a clue to
the failure to earn dividends. With millions of dollars invested
in such plants, all of which must be maintained, so far as depre-
ciation, wear aud tear, elc., are considered, and with the great
opvortunilies for waste involved in the large amount of raw
material handled, it would be a hard question to decide whether
the proper business of the road suffered or was aided by the many
issues involved in the multitude of operations carried on. Of
wourse the policy pursued has been very satisfactory in providing
posttions for officials who have dropped out of the management
proper, but it is questionable how far the principle of running
great husiness enterprises can prove profitable when they are con-
ducted by men who brought little or no practical or busiuess
experience to the work in hand. It is safe to say that no other
railroad in America begins to use the amount of supplies of every
kind that the Grand Truuk railway does in proportion to the
traffic carried and lines operated.

The Canadian Pacific, on the other hand, pursues the opposite
policy, and the one that almost invariably obtains in Amerni-
can railroad management. It confines itsclf to operating its
railroad system. True, repair shops are necessary for it as for all
roads, and it has them. It is prepared to supply all its wants to
a moderate extent in times of great activity, when supplics are
somewhat difficult to obtain. But it does not have to keep an
army of employees at work that have little or nothing to do with
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the business proper. If it chooses to increase or decrease its
working force, it can be done without difficulty or loss. ‘The Grand
Trunk canuot do this. It can, of course, arbitrarily suspend
operations and lay off employees, but what of the work on hand
interrupted, the depreciation of machinery and plant, which is
more rapid with idleness than with use? The truth of the matter
is that the Grand Trunk system is managed on the English plan,
but unfortunately must do its business on the American plan, if
it does any. The English system is well ecnough with English
rates to admit of it ; but in America, with the much lower rates
prevailing, the American plan of running railroads as transporta-
tion companies, and not as vast conglomeration business enter-
prises, is the only one that admits of dividends.

The effect of the Grand Trunk policy on the business interests
of the Dominion may also be questioned. If the manufacturing
business it carries on were even partially distributed among many
manufacturers on the line of its road, it would aid in building up
traffic, in establishing business enterprises that would also get
orders elsewhere, and thus promote prosperity at points where the
road now brings no influence of the kind. This, as stated, is the
plan by which American railroads have been able to do business
at such abnormally low rates, and yet meet their fixed expenses
and pay dividends. So long as plants are being put down and
expenses for that purpose carried on, they form a good cloak for
failures in other directions ; but let that once stop and expenses go
where they properly belong, and real truth would come out. It
might not prove that the present policy was so good a one after
all— Toronto Ewnipire.

Tue CaxapiaN Pacrric ox Trian.—It has been so repeatedly
said by certain recreant journals here and politicians of unworthy
purpose, that the Americans could at a blow prostrate the Cana-
dian Pacific Railway--not only couid, but in loyalty to their own
lines, in common justice to their own lines which are under the
interstate commerce law, they might naturally and reasonably be
expected to strike the blow—this has so often been said without
much dispute, that people regard such a catastrophe as sooner or
later inevitable. It has been dwelt upon as a beautiful instance
of American magnanimity, that they have so far refrained from
crushing ithe Canadian road which lies like a puff-ball at their
very feet. The i{orbearance of the United States Government is
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all the more marked when we know that the American transcon-
tinental lines have vigorously complained in high places that the
Canadian Pacific has continuously been making more and more
destructive encroachments upon their traffic, and should bhe
prevented from carrving American freight between points that
can be served, even if at higher rates, by American railroads. To
all of which the Government has turned a deaf ear, and why?
Because the American people are more essentially shippers than
handlers, and the governmental forbearance is not forbearance at
all, but self-interested appreciation of a road that is speedily
becoming indispensable.

The American railroads—and their Canadian advocates—are in
the habit of pleading that they, as private companies, should not
be subjected to uneven competition with a road built by the
Canadian Government. The Washington Zos/, inan able editorial
on the question of *‘ Canadian Railway Competition,” refers to
this point. It says that the total amount granted by the Domin-
ion to the C.P.R. was $87,000,000, while the United States
granted $417,000,000 to the Union Pacific, “‘ while the land graut
of the Government to the Northern Pacific exceeds in value all
the lands and bonds given to the Union and the Central Pacific.”
Those among us who argue against the C.P.R., and they are
becoming steadily more few, should reflect upon this truth, that
the Canadian road received but a fraction of the Government aid
secured by those American lines which it is now driving so hard.
Detractors also sueer at our transcontinental line as an Asiatic
mail route, and rival lines excuse the fact that they are falling
behind in the race by this, amoug other facts, that the C.P.R.
receives $300,000 from the British Government for mail carriage.
But the total postal receipts are but $456,591, whereas the Van-
derbilt system reccives §3,409,482, the Pennsylvania $2,262,001.
the Union ¥acinie $1,056,711, the Northern Pacific $343,688, and
the Southern Pacific §979,499. Here again the American roads
have an en~rmous advantage, but the Canadian road prospers to
their surpri .e and loss.

Nor de-s cheaper Iabor give the C.P.R. an advantage over its
Americcn rivals, for over 65 per cent. of its income goes to
operating expenses, while of the Union Pacific income only 56 per
cent. goes the same way, and of the Northern Pacific but 6o per
cent. Then a comparison of the freight rates and earnings is of
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interest as brought out by the Interstate Commerce Commission,
being per train per mile as follows: Canadian Pacific, $1.29;
Union Pacific, $2.05; Northern Pacific, $1.76. Viewing these
matters carefully, the Post concludes :

Vet the Canadian road is prosperous. In 1889 it had over
$15,000,000 bf gross earnings and over $9,000,000 of net earnings.

After paying a dividend it carried forward a surplus of $1,576, 906-
This proapcnty is to be accounted for by excellent management
and enterprise, but not altogether. The dlfﬁ_rena. in results is to
be explained by the qbbence of ‘““water’’ in the Canadian stocks,
for while the Union Pacific is capitalized at 5108,478 per mile, the
capital per mile of the Canadian Pacific is only $36,002. In the
face of these figures, and in view of the fact that the Canadian
road is of acknowledged value to New England and the great

Northwest, its exclusion from American traffic can hardly be
regarded a necessity.

This opinion coming from so good an authority, and supported
with argument, will have a most disheartening effect upon those
who, by loud professions of fear, really invite American hostility
upon the Canadian Pacific Railway. At first glance one might
expect such hostility, but it quickly becomies evident th..i the
injury would be two-fold. Compared with therival lines, ours is
making marvelous advances, and as the days go by proof accumu-
lates that Mr. Van Horne is a railway wonder.—Toronto 1104,

GRAND TRUSNK RAILWAY TRAFFIC RETURNS.

Week ending 1891. 18g0.
June 6 Passenger train earnings $117,829 $125,726
do  Freight do do 216,271 242,431
June 13 Passenger do do 127,411 129,251
do Freight do do 211,145 231,308
June 20 Passenger do do 122,668 128,372
do Freight do do 207,351 246,030
June 27 Passenger do do 118,267 129,454
do  Freight do do 215,947 243,010
July 4 Passenger do do 163,351 17.1,600
do  Freight do do 222,920 223,558
July 11 Passenger do do 142,028 149,499
do  Freight de do 222,185 241,258
July 18 Passenger do do 160,281 154,433
do  Freight do do 225,068 259,355
$2,473,742 $2,689,388

2,473,742

——

Decrease.u...... Y R Ry R P P P PP R P Y YT YT oo--oo-o-$ 215’646
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CANADIAN PACIFIC RAILWAY TRAFFIC RETURNS.

Week ending 1891. 1890.
June 7 Traffic earnings $372,000 $318,000
June 14 Do 374,000 331.000
June 21 Do 372,000 328,000
June 30 Do 486,000 426,000
July 7 Do 374,000 333,00
July 14 Do 389,000 357.000
$2.567,000 $2,097,000
2,097,000
T1CTEASE -eevtaennseaasesrnearnnsnnes ceeee $ 270,000

The earnings of the New Brunswick Railway are included in

the earnings of both years.
The earnings of the Canadian Pacific Railway for the month of

May, 1891, were as follows :—

Gr0SS CaArMINGS.cenerecriedernearommesernsarsannens covenan e $1,602,019 73
Working expenses............. Certevssecs aee esee eneeens 1,013,281 o4
Net Profits....-.. veeeeeataaae e eteaeavieeaeeeaeaes .« $ 589,638 Gy

Net Profits, May, 1890 .t tuecrsriuerervecnensas 467,964 76
Increase, 189T «veereniinenns - 8 121,673 93

For the five months ending May 31, 1891, the figures are as
follows :—

Gross earnings -..... eeveesnreannes eeveeeeerraneeaennrane $7,424,982 83
Working expenses ... ..... reeetee e 5,072,273 41
Net Profits ceeveee ececeerncinniiennes cevnas $2,352,709 42
Net profits, same period, 1890.cesseeeesse eeereeenanas 81,675,258 43
Increase, I8PI..ccceeeeiceeereeieinenncenennns $ 677,450 99

The earnings and expenses of the New Brunswick Railway are
included in both years.

“THE EMPRESS OF JaraN.”—The Canadian Pacific Railway
Company’s second Royal mail steamship, “ Empress of Japan,”
captain, Geo. A. Lee, R. N. R,, arrived at Victoria from the Orient
on the night of Monday, 22nd June, breaking all previous record.
From the hour of leaving Liverpool she experienced exceptionally
fine wenther and smooth seas. The “ Empress” proved herselfa
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perfect success as far as speed and sea-going qualities are con-
cerned. Her dates were as follows ; Liverpool, April 11 ; Gibraltar,
April 16 ; Naples, April 20 ; Port Said, April 29 ; Singapore, May
11 ; Hong Kong, May 23; Woosung, June 4 ; Nagasaki, June7;
Kobe, June,8 ; Yokohama, June 1o0. Sheleft Yokohama on June 12
for Vancouver, at 4.45 p-m , and had a fine passage over. Her best
run was 390 knots on the 17th ; actual running time, 1o days, 21
Tours, 23 minutes, beating the ‘“ India’’ by 18 hours, and the fastest
trip on record. The passenger list consisted of 129 cabin pas-
sengers and 318 in the steerage, the latter principally Chinese.
The cargo consisted of 3,200 tons of general freight, principally
tea, silk and opium.

MEETINGS AND REPORTS.

MERCHANTS BANK OF CANADA.

The annual meeting of Shareholders in the Merchants Bank of Canada
was held on Wedaesday, the 17th June, in thie head office of the bank in
Montreal.

The proceedings were opened by the President, Mr. Andrew Allan, taking
the chair.

The President asked Mr. John Gaultto act assecretary, and the Secretary
having read the advertisement calling the meeting, the President submitted
the annual report of the Directors.

REPORT.

The Directors of the Merchants Bank of Canada beg to place before the
Stockholders the result of the business of the year just closed:
The net profits of the year, after payment of interest and char-
ges, and deducting appropriations for bad and doubtful

debts, have amounted t0..cvv veveee vunns eeereareieaeas . $579,470 20

Balance from last year-...ceveen iiiiet veniaiieteiniienaiians 5,963 91

This has been disposed of as follows :—

Dividends Nos. 44 and 45, at 7 PErcet.ceece covere saee cansne $405,944 00
Added tothe ““Resteee viviie cvnanaas Cetsseerteeeraneaee .. 175,000 00
Carried forward to Profit and Loss Account of next year eee... 4,430 11

]

$£555,374 11
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The accompanying balance sheet, when compared with that of last year,
shows that the business of the Bank has lbeen well maintained in ew ery
department, and that large available reserves are held against the Bank's
liabilities.

Deposits have increased: considerably, notwithstanding severe competition,
There has been a decrease in the total of loans and discounts, which is, how-
ever, accounted for by the repayment of large exceptional loans. The ordi-
nary discounts and advances of the Bank have increased.

The total carnings of the Bank have been equal to the average of recent
years, but it has been necessary to take from them a larger amount than
usual to provide against losses and depreciations. Part of this deduction
has been by way of writing off known losses, and part by transfer of sums to
Contingent Fund, which under other circumstances might have been added
to the Rest.

The exceptional condition of financial matters in London and New York
last November added much to the anxieties of the board, but they are happy
to state that the business of the bank was so carefully watched that no losg
whatever has been sustained.

As a final result of the business of the year, the sum of $175,000 has been
added to the Rest. This unportant fund now amounts to $2,510,000, or 43/
per cent. of the paid up capital.

The officers in the service of tiic bank have discharged the duties entrusted
to them with fidelity and ability, and to the satisfaction of the Dircctors.

The whole respectfully submitted,

ANDREW ALLAN,
President.

MONTREAL, June gth, 1Sg1.
Statement of assets and liabilities at 3oth of May, 1891, as well as that of
the former year :—
Liabilities,
1—To the Public.
Last year.

Notes in circulation...eee voivesveivne ciiieaiaes $2,501,414  $2,563.597
Deposits not bearing interest, 82,615,177 .0iiit cevieenees 2,353,184

Deposits bearing interest, 86,743,737 +vvveverenee cveeann . 6,212,098
Tnterest due thereon to date, §53,478...0 ceeeeent 9,342,303 64,5358
Balances due Canadian bauks, keeping deposits

with the Merchants’ Bank of Canada........ . 611,702 563,583
Balances due Canadian banks in daily exchanges.. 18,254 13330
Balances due to agents in Great Britain.eve seaven- 123,436 391,777
Dividend NO. 45.eceee covasessestsoscncase casnoe 202,972 202,972
Dividends unclaimed. ces cevse cosengevecvecanaas 2,945 3,271

£12,993,117 $12,454,973
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2—To the Stockholders.
Capital paid-up.ooces et iiiieniiaisiennnees  $5799:200 5,799,200

] A 2,510,000 2,335,000
Coutingent account.oesiaee cevveienarannnnnns 143.360 92,660
Balances of Profit aud Toss account carried to

NEXE YEAT e et tovavaennnnenssore cevass sos 4,430 3,993

$21,450,107  $20,717,737

Assels.
Gold and silver coin on hand.... veveeevvnvee .. § 332,156 3 238,438
TOMiNioN NOLES . veeeeue seetiaescaniansnocancans 628,039 731,750
Notes and cheques of other Canadian banks..... 540,536 468,654
Balances due by other Canadian banks in daily
CXCHRNEES . ceies ciit tets seeecrecnes taanan 99,533 83,840
Balances due by banks and agents in the United
F T Y L 1,164,391 780,825
Dominion Government bonds.....ovsvoie canees 663,967 668,967
Railway and municipal debentures........ c..o0 112,050 104,650
Call and short loans on bonds and stocks...... . 1,299,403 424,581
$4,855,977  $3.506,708
Time loans on bonds and stocks, $30,708 ....e0 . 90,730
Other loans and discounts, 315,500,622 ... ..... 16,114,369
Loans and discounts, overdue and not specially
secured (luss provided for), $157,607.... .... 119,223
Loans and discounts, overdue, secured, 326,692.. $ 15,765,630 24,676
Mortgages, bonds and other securities, the pro-
perty of the bank. .o eveiaiianiins tiaan 122,371 150,469
Real e Ml eee teiiee taviceerecenaans snerannsn 181,754 203,532
Bank premises and furniture.... oo 491,573 480,273
Other ASSCLS cevevees tenovecnneecnconscnanane oo 29,501 27,754

$21,430,107 820,717,737
PROFIT AND LOSS ACCOUNT, 30TH Mav, 1891,
The net profits of the year. after payment of interest an'l
charges, and deducting appropriations for bad and doubt-

ful debts, have amounted 0. ..o cvvecine voveievennnnnn £579,470
Balance from 1ast year..eececeeececaaiocsences tovencannnss 5,603
$585:374
This has been disposed of as follows :—

Dividends Nos. 44 and 43, 2t 7 PETCCNt vttt cavane tanerane $£403,944
Added 10 the ReSt.ciece vorsvssecsacssesscssanses sassnscnas 175,000
Carried forward to Profit and Loss Account of next year..... 4,430
$585,374

4p
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The President then moved, seconded by the Vice-president, Mr. Robert
Anderson —

““That the report of the Directors, as submitted, be and the same is herehy
adopted and ordered to be printed for distribution amongst the Stack.
holders.”

Before putting the motion to the meeting, the President called on the
General Manager, Mr. Geo. Hague, to make a few remarks.

THR GENERAL MANAGER'S ADDRESS.

The General Manager said :—I desire, as has been customary, to supple.
ment the report of the Directors by a fewremarks. The year just closed has
been disappointing in some respects and satisfactory in others.  The volume
of the husiness of the Bank has been as large as usual.  The greater part of
those who were customers of the Bank a yearago are customers still, and, [
think, they are well satisfied with the treatment they have received. We
have endeavored to render our customers good service in the various depart-
ments of their business. Some of them we have supplied with money a5
they needed it, and I think none have reason to complain, even if we di;l at
times restrict them.  In the case of others, we have taken care of the money
they entrusted tous. We have paid the cheques of our customers to the
amosunt of nearly two hundred millions at the thirty points where cheques
were presented.  We have discounted their bills and passed through their
loans to the extent of over one hundred millions. This amount was not. of
course, all current at one time ; but bills to that amount have passed through
our books during the year. We have received on deposit over the counter
over onie hundred and sixty millions, and we have collected and transmitted
from one point to another in Canada, the Thaited States, and England about
a hundred millions more. We have done the business apparently to the
satisfaction of our customers, and in so far as they have heen satisfied, we
have been satisfied too. There are, however, some things upon which we
cannot ook with as much satisfuction as the foregoing. I cannot but eXpress
the opinion that the Bank has not been reasonably remuncrated for much of
the business it has done. Inthe United States, in England, Scotland, or
Australia, for transacting the same volume of business, far more would have
been carned by the Bank. T refer now to what the Bank carns, irrespective
of deductions for expenses, and if I mention the fact, I must also muention
the reason of it, namely,

SEVERE COMPETITION.

The stress of competition affects every line of business, banking included.
I do not intend, at present, to discuss the matter at length, but merely put
on record my judgment that the banks at present are not paid a reasonable
remuneration for what they do for their customers. I will however say,and
I say it emphatically, that such competition as leads banks to make larger
loans to customers than thev otherwise would, and to be less careful about
security, is not less danserous to their customers than to the banks. Many
mercantile failures in this country have arisen from borrowing too frcei):.
I have never known aay one to fail in Canada because he borrowed too
little,
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But there is another source of dissatisfaction, not to say vexation, namely,
- that out of these slender earnings we have to take so much, in this country,
for losses and depreciation. I say in this country, for investigations have
1vd me to the conclusion that banking losses are greater in Canada, as a.rule,
than they are elsewhere. Itis true, and it is a very satisfactory thing to
say, that by far the larger part of our customers make good use of our money,
and repay it when they promise. Qur money has helped them to carry on
their trade, and out of what we have lent them they have made profit after
paving us interest.  So far this is satisfactory. It is some alleviation to the
harassing cares of a banker's life, to notice the large number of persons who
have been assisted to a prosperous career by means of the advances made
them. But it does happen unfortunately every year, that some customers
do not use our money wisely, and that the advances made have done them
more harm than good. In such cases, when parties fail, they put us in for a
Joss, unless our security covers it. It is consequently part of our business to
see whether our customersare doing well.  And none of them who exercise
judgment will find fauit with their banker making enquiries at times as to
their prosperity or otherwise. The very life of our business is to deal with
sound aud solvent people. I do not think any one could reasonably accuse
the officers of this bank of officiousness. Neither do I think stockholders
can accuse us of negligence or want of vigilunce. You will remember that
tiere are thirty places in the Dowminion where the Bank, through its mana-
gers, is lending moncy every day in the year, these points stretching all the
way from Quebec and New York in the East to Winnipeg and Brandon in
the North-West. It is hardly needful to tell you that the Board and general
management exercise their best judgment in supervising and directing all
this. But it has been more than once said that we are none of us infallible.
With all the exercise of trained and experienced judgment, mistakes are
sometimes made which give rise tolosscs. In some cases we are deliberately
dceceived by those with whom we deal.  This is the most unpleasant part of
abanker'sexperience. Parties who have borne an honorable name for years
sometimes, under pressure, make false statements and submit false balance
sheets,—false statements about their own position, about the bona fides of the
paper they present for discount, or about the position of their customers.
In other cases customers deceive the bank without any dishonest intention,
ncause they have first deceived themselves.  They cannot be charged with.
dishonesty, but they can with carelessness or folly—a serious matter enough.
With all a banker’s care it is impossible always to guard against these things
From the reports of Dun, Wiman & Co. you may learn that there have
been over 1,800 fallures in the Dominion during the year, with 17,800,000
liabilities. This is considerably beyond the average. It is impossible that
we could do business all overthe Dominion for a whole year without falling
in with some of these. I must say, however, that the failuresin our circle
have not heen numerous, even in a year like this, and that the amounts lost
in any one case have not been large, considering the magnitude of our busi-
ness.  Still, an amount that looks only small as a loan looks very large as a
loss. This is an old banking maxim, and we have opportunities of proving it
more or less every year.
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DEPRECIATIONS,

The report mentions depreciations. These depend upon the onteeme of
insolvent estates not yet wound up ; it devolves on: us generally, in case ofan
important failure, to collect multitudes of bills, to arrange with endorsers, to
sell merchandise,~sometimes in Canada, sometimes in a foreign country, or
to sell property of various kinds, lands, factories, ships, timber limits, and
what not. The winding up of some estates is a complicated process and an
anxions one. It would be bad judgment to slaughter properties. It would
do injury to othersas well as to the bank.  As a rule, therefore, we proceed
slowly and wait opportunities, in order to make the best of an estate in the
interest of the stockholders. This process may take years. Two vears is a
short time for this purpose ; it is much more common for it totake five yeurs,
and sometimes even ten.  We have at times to follow delhiquent debtors into
foreign countries, and make arrangements with them spread over long terms
of years. And the varicty of the’ securities to be dealt with is very great,
Now, every time a balance sheet is placed before you, there must be a
valuation of these sccuritics. But the outcome of all such assets is
largely affected by the state of trade at the time. A good year's trade
will bring out full valuations, and even more than previous estimates, and
a bad one the reverse. I have known, and not in this Bank only,
depreciations to take place vear after year in almost every insolvent
estate on its hooks, and I have known the contrary vear after year. Every
bauk in the world has some insolvent estates to deal with, and it is part of
a banker’s trade, so to speak. to know how to make the best of them.  We
have had some small recoveries ourselves this year, but in many cases there
have been depreciations.  Incertain districts of Canada where we do con-
siderable business, the crops have been poor for three successive years. Had
there been good times in these districts, much of what we have written off
during the last year or two might have been added to the “ Rest.” Itis here
we must frankly confess to disappointment. Yet, after all, to pay youa
dividend of 7 per cent. on so large a capital as ours, in these times, and to
add $175,000 to the ‘‘ Rest,™ is not a disconragiug result.

INSOLVENT ESTATES ACT.

I entirely concurin what has been said in another place about the desir-
ableness of an act for the cquitable distribution of insclvent cstates. Butl
must confess to jealousy of any act which gives a debtor a discharge hya
mere majerity of his crediters. A Dominion act to provide for cquitable
distribution would undoubtedly be agreat publicbenefit.  The subject is sur-
rounded with difficultics.  Tiie experience of halfa century in England, the
T"nited States and Canada shows that it passes the wit of man to devise an
nsolvency act gi ving a discharge, which has not been so abused that men
were glad to repeal it It may be worth while to make an endeavor in the
dircction above referred to, and the foundation has alrcady been Iaid in the
-labors of a committee of the House of Counnons, which sat somie ycars ago.
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THE BARING STOPPAGE.

The Directors’ report refers to a trying period in London aud New York. I
hardly nced to remind you of the events of the fall of last year. The world
was then startled by the news that a great financial- firm in Longon, whose
reputed wealth was nearly equal to that of all our banks put together, and
whose connections embraced every financial centre in the world, was in diffi-
culties. It transpired that the acceptances of the house were current on such
an enormous scale as to require sce ten millions cf dclars per weck tomeet
them, and that other houses of reputed wealth and wide conunections were
closely connected with them. Such an event as the stoppage of a firm like
this was staggering to contemplate.  One is almost bewildered by the consi-
deration of what might have happened had $50,000,000 of bills payable in
London been protested and sent back to every quarter of the globe. These
hints will give you an idea of the tremendous issues involved in the negotias
tions that took place when the firm appealed to the Baunk of England for
assistance ; and what a state of tension was created in centres of finance
like New York, until the period of uncertainty was passed. It was in New
York, principally, that we were concerned. Our direct interest, indeed,
was but small. \We had ouly {10,000 of bills on Barings altogether, and if
every one of them had come hack, it would not have caused us the least in-
convenience.  But the indirect effect of such a stoppage no one could calcu-
late. That we would have fared as well as our «cigithors I have no doubt,
for the greater part of the sterling bills we held were commiercial bills drawn
by good firms in the TUnited States and Canada on good finms in Liverpool,
Glasgow and London, with whom we were well acquainted.  We had cables
from London two or three timies a day during the period of suspense.  Fin-
ally, the welcome news was reccived, that a combination of the strongest
bauks in England and Scotland, under the lead of the Bank of Englaud, had
undertaken to pay all the liabilitics of the house, amounting to $100,000,000,
and that not a bill would go back protested. You may understand the gigan-
tic nature of the firm’s operations from the fact that they expected to realize
cnough from the assets to meet all this, and to hand back 20,000,000 0f a
surplus to the partuers. Itis to be feared that nothing like this will be
realized.

During this period of disturbance we went ot with our business in New
Yorx as usval.  This was doue quite deliberately. T acted on infornation
gathered in England last smnmer, when spending some time in London,
Liverpool and Glasgow, and carefully noting the position of the leading lines
of trale, The result was a conviction that the general conumercial position
in Britain was sound.  But there were whisperings even then about certain
financial houses. And though it was alinost financial treason to do it, men
about Lombard street did mention, in a sort of bated breath, even the great
name of Baring. I took due note of this at the time, and after well consi-
dering the position, came to the couclusion that the banking world of En-
gland could not afford 1o let such a house go down, and that the whole
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financial strength of Great Britain would be brought to hear on the position
in case of need. This was last July. When November came matters tumned
out as I had anticipated. And, as it happened, we have rather profited than
otherwise by the disturbance, owing to the high credit commanded by our
sterling bills. ’

This great financial event is suggestive in several ways. For example, it
may lead to a reflection that combinations are sometimes highly bencficial.
Had it not been for the banking cembination of last November, the whele
world would have been plunged in an unprecedented financial disaster.  The
full force of this would have been felt by this country. It was by the com-
bined action of the banks of Scotland that this country was saved from a com.
mercial panic on the occasion of the failure of the Western Bank of Scotland
and the City of Glasgow Bank. It was similar action by the banks of New
York thatsaved the United States in a moment of extreme peril at the outset
of the war. And the same combination has ever since been a powerful bul-
wark against an unsound currency, and a most influential force in favor of
conservative methods of husiness generally. The Scotch banks, too, still
maintain their union ; and while no one can deny that there is a reasonalle
competition in banking in Scotland, or allege that the public are not well
served, the union of banks has had a powerful effect in the introduction and
maintenance of sound methods of trading. crediting, and carrying on Lusi-
ness generally. There can be no doubt that a Bankers’ Association in
Canada, conducted on proper priuciples, would be of the greatest heneiit
both to the banks themselves, to their customers, and to the public at large,

The stoppage of the house of Baring suggests reflections also on the sub.
ject of trading beyond means and ability. Itis an old subject, and, I may
add, itis a very sore subject.  Though much has been said before, T must
Tepeat that this is at the root of most of our commercial and banking trou.
bles. Our record of failures is almost a national disgrace, and a considera-
ble portion may be attributed to this cause.  Some men commence busines
without capital at all. Their success or otherwise is purely a game of
chance, and the chances are ten to onc against them.  Storekeepers, tow,
who have means enough Lo carry on a good retail husiness, sometimes branch
out to a wholesale business, where far more capital is required, where risks
are greater, and where a different line of expericnze altogether is called fir
Itis awonder that they fail? Men without capital should be contentin
serve others suntil they accumulate a fund to start upon.  Retailers may
well alse be content with their own line of business until they hiave accumu-
lated capital justifyiug lasger ventures.  If they do not, they are likely
be swamped.  The same applics o men in the wholesale trade. A maoiderate
capital suffices for 2 modcrate business, but whea men with woderate capital
ambitiously strike cut in lincs requiring ten times as much of both capital
and expericnce, what wonder if, after floundering in misery for a yraror
twe, they succumb.  Even houses with  laige crpital reed to Fe cauticus
A house worth a million may over-trade as well as any other.  This affair nf
the Barings is a tremendous Iessen in that dircction.  There is noman, whe-
ther his capital is large or small, but nceds to kecp his business well in
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Land. I need hardly say that this applies to bankers as well as to traders.
To bankers, keeping business well in band means two things: keeping
sufficient reserves of available funds, and keeping discounts within a reason-
able amount and in a liquid shape.

. GOVERNMENT JLOANS.

The bearing of these events upou the borrowing of governments is obvious.
We are all directly interested in this matter. It was the inordinate borrow-
ing of certain governmenis on the British market, under the auspices of ihe
great house, that brought the firn into the humiliating position they occt -
pied last November. The horrowings of one South Americn republic were
on a scale that led to national demoralization, public and private cxtrava
gance, lavish expenditure on public works, acccmpanied by scandalous
jobhery and corruption, the whole resulling in the piling up of mountains
of debt, which will be an incubus upon the production and labor of the
conntry for a long serics of years to come. It was a misplaced confidence in
the resources of 2 country containing great clements of wealth that led to
these dangerous mistakes, both of the borrewing government and the sup-
porting house.  The firm has paid the fearful penalty of an entire cessaticn
of its business and transfer 10 other hands after an honorable career of over
acentury. The government concerned will pay the penalty in crushing
loads of taxation. Govermments may get out of their depth just as mer-
chauts may ; and when they do, they plunge the population under their
care into financial miscry. These things have weighed forcibly upon the
investing classes in Great Britain of late. They are notso ready to lend money
as formerly.  The latest applications from Australian governments have
1t been successful ; and there is asentiment rising in England that colonial
govermnents should flcat more of their loans at heme. This will cause some
inconvenience for a time, but its operation in the end will be salutary. It
beeranes us in Canada, and especially in this province, to take due note of
all this. T need not say that these remarks only apply to loans of govern-
ments and municipal corporations.  Rorrowing for geod reproductive enter-
prises in the colosiies has not been much aflected.  And it hias been recently
Sated, on high financial authority in England, that the reason why the cre-
dit of the Nominien Government stauds so high is because so little has been
bormwed of late vears

CONDITION OF BUSINESS GENERALLY.

In saving a few wonds with regard to the concdition of business generally,
Twmust remind you that in speaking of this I am referring to what is dis-
tinetly, thaugh ol exclusively, your own affair. There is no branch of
business in the Dowinion from the Atlantic to e Pacific in which this Bank
has ot an interest. There is handly a city, town or village from Halifax to
Yictoria, the names of some of whose traders are not to be found on the bills
we have discounted.  In fact, we might take in the Ieading centres of trade
in the United States aud Great Britain.  The ramilications of our New York
brsiness extend over all the exporting centres of the United States.
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In a business tour through the South this spring, in going through the
wholesale quarters of Charleston, Savannah, New Orleans and Memphis, the
names seemed as familiar as those in the streets of Montreal or Toronto,

Ve hiad them on cur books, and reports of their standing on our records.
And I might say the same of Liverpool, Glasgow, and London too. A this
is perfectly natural. The business of Canada leads out in these directions.
(I will stop 2 moment to say that this branch of our business—I mean the
dealing in sterling bills and bills payable in the United States—has been
very satisfactory for many years back. It is not there where our money has
been lost.)

But to come back to Canada. As we are interested in the business of
every part of the country, we take measures systematically to obtain infer-
mation about it from original sources. It is the duty of each of our mana-
gers to send us a weekly report on the condition of the leading branches of
trade in his district. We have advices of crops, markets, prices, production,
sales, from every district in Canada from Quebec to Brandon, and from New
York also. These reportsare carefully considered, and make the foundation
for action.

The present condition of Business in the Dominion is very varied. There
is prosperity,—great prosperity—in some districts of the country, in some
industries, and in some branches of trade, and the reverse in others. We
have no branches in the Maritime Provinces or in British Colummbia, but we
have masses of bills domiciled in both, and we have been glad to hear that
the leading branches of industry ure prosperous in both extremitics of the
Dominion. The last reports of the banks in Halifax, St. John, and Victoria,
B. C,, reflect this in a striking degree.

Of this province and Ontario we cannot say as much. The busiuess of
farming in the Province of Quebec has been admirably treated in the address
of the Cashier of the oldest French bank, who has, of course, exceptionally
good opportunities of forming a judgment. His remarks will surely have
received the attention they deserve.  If they do, the productien of this po-
vince will be largely increased; and with increased production will come
increased trade aud prosperity.  There is no subject to whichi the attention
of leaders of public opinion in this province, whether civil or ecclesiastical,
could be better devoted than this moest important one.  In this connection,
I canuot but think that the application of fertilizers, manufactured from our
own

PHOSPIIATES,

would be highly bencacial.  When in South Carolina, during the husiness
{our Ispoke of, T carned that many of the exhausted lands of the South were
being re-invigorated by phesphate fertilizers, and that the Jauds formerly
considered almost worthless were heing brought iuto cultivation by the same
means.  \We are seuding masses of phosphate out of the country every year,
while our lands arc cryving out for its application to them. Nature has given
us the means of restoring our old lands.  Surely we can make her bounty
available for the purpose. If the expensc of fertilizing material is cousidered
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an obstacle, I may state that the farmer in South Carolina who applies $2
worth of fertilizer per acre to lis farm anpually has in many cases an increase
in the value of his crop to the extent of $10 per acre. These are facts .gath-
cred on the spot. Any man who can devise means for spreading our own
phosphates over our own soil will render this country an incalculable service,
and probably serve himself well in the process.

The great timber manufacture of the Ottawa Valley, that finally centresin
Quebec, met with a serious reverse last year. Over production flooded the
English market, and such a scrious drop in prices eusued as to cause heavy
losses to exporters.  We had in this department of trade some striking illus-
trations of the evil referred to, namely, of parties with only moderate capital
engaging in enterprises far beyond their means, and being completely ruined
in consequence. Our own share of loss in this quarter has, however, been
very moderate.  This trade is gradually recovering itself through a heavy
decrease in production.

The sawn lumber trade with the United States has proceeded with much
more regularity, and there is every prospect of a good demand for another
scason. The markets of the States are not overloaded, and as there is no
over-production in Canada, there is no reason why a good season’s trade may
not be expected.  The great question of the conservation of our forests has
nst come to the front very prominently as yet, but it must receive attention
hefore long.  The question of how to make the best use of the trees of every
description, large or small, that are growing in the woods, is being solved in
a practical mauner by a firm in Ontario. It could hardly be supposed that
articles so diverse a« lumber, paper, terra cotta and alcohol cculd be pro-
duced from ourtrees, but such is the fact. The development of our various
paper-making factories, the raw material for which islargely obtained from
our forests, is proceeding steadily year by year. These arc only examples of
the various new and undreamed of uses to which our forest can be turned ;
and doubtless as experiments are tried, new developments will await us.

The country is passing through a somewhat similar experience with
regard to its farms. The old style of devoting every possible acre to the
growth of grain is passing away. The intelligence of farmers is stimulated
in these times, and they are taking advantage of new developments of trade,

The whole modern development may be comprised in two words * mixed
famuiing.”  With a thoroughly intelligent use of the land, every farmer mak-
ng the very best of it that can be made, whether for growing grain, mising
cattle, producing cheese or raising fruits, there is no reason why thie amount
of our farming products might not be increased by some 23 per cent.  With
this would come a large increase in the capacity of our whole fanning popu-
lation to purchase imported and manufactured articles and increased devel-
opment in trade.

I caunot share in the opinion held by some that the farmers of Canada as
a whole are suffering.  They are undoubtedly having a trying expericnce in
some districts, but in many others they have done well,and are prospering.
Bank deposits are & plain proof of that.  The manner in which farmers live

ther proof of it. The continuous iucrease in cattic, horses, sheep, and all
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the appliances of prosperous farming is apparent in many parts of the coun-
try. A poor crop of grain does not now mean poverty as it formerly did. It
may be, and often is, accompanied by good prices for cattle, for horses, for
cheese, and last, but not least, for fruit. In many counties, fruit (includ-
ing peaches and grapes) is becoming a staple crop. In two adjacent coun-
ties of Western Ontario last year there was marketed by farmers over five
million pounds of grapes, which realized them over S130,000. 7This is an
entirely new development during the last ten years, and it is said to be only
in its infancy. In fact, we arc only beginning to find out what the landsand
forests of Canada are capable of.

Undoubtiedly one besetting evil of the farming community is the tempta-
tion to buy too many luxuries on credit. This is largely fostered by the
cagerness of storekeepers to sell goods on credit, which goods have been
almost forced upon him by the importunities of salesmen from wholesale
centres. ‘The result is demoralizing.

LONG CREDITS.

The subject of long credits given by wholesale houses to retailers, and by
retailers to farmers, has been so often dwelt upon, and with so little result,
that one gets wearied of talking about it. Numbers of our failures can be
‘raced to it, and a good proportion of our bank losses. During the Ameri-
can war, mercantile credit was annihilated, and all goods were sold for cash.
Since peace was restored, credit has been resumed on a moderate scale.
Where Canadian merchants give four and six months, and even renew be-
yond that, and date goods ahead to begin with, the same class of merchants
in the States sell at thirty and sixty days, and look askance upon a customer
who wants a day longer. There is some solid comfort and assurance of
growing prespenty in a system of business like this. One could almost
wish that something might happen in Canada, which would compel all deal-
ings to be for cash and bring about a rational metliod of trading. There is
nothing more mischicvous in our systemn of credit than the fact that it leads
to such heavy accounts being carried agaiust retailers in the books of mer-
chants.  The greater part of these are twice or three times as large as they
ought to be. I am well aware that the evil is intensified by the credits that
English houses give. This is an evil, however, which will cure itself in
time  Qur manufacturing industries are Jargely infected by the same evil
especially that of agricultural implements.  There is one striking excepticn,
viz. : the flour-milling trade, which is practically carried on on a cash basis,
both in buying and sclling. In some other manufactures, even raw materials
are hought on four and six months’ credit, a vary great abuse, which haslud
to heavy Josses. Raw materials ought to be paid for in cash.

There isa certain movement going on amongst manufacturers in the way
of amalgamation with a view to diminishing competition.  This movement
is good if kept within reasonable bounds, though we want no great menopo-
Jies created in Canada like those which have troubled our neighbors in the
TUnited States.  Competition had, however, run riot in many quarters, and it
was time for a check to be put upon it.
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Legitimate competition is the life of trade. When carried beyond that it
isits bane. Bankers haveit in their power to do something to remedy many
of the things now complained of. Long credit manifests itcelf in long bills
offered for discount, unreasonable amounts offered on the names of weak
traders, and,borrowing from banks by importers without security at all.
These things are within the power of bankers to remedy.

Of business in the Northwest I have only a word or two to say. Thecrop
of last year was heavy in amount, and surpassed expectations ; but much of
it was injured to some extent before being gathered in, and the value of the
whole was considerably less than was at one time hoped. Still, the result
was an average one, and the development of mixed farming is proceeding
very satisfactorily there also. The reports of the practical farmers who vis-
ited the country last year, which have been published in this country, are
conclusive as to the value of the farming lands both of the Northwest and
other parts of Canada. Ihave never read anything more practical. I could
recommend that every one who is interested in Canada should read these
reports carefully. They can hardly fail to produce a strong impression in
Great Britain. One of these farmers sums up his opinion of the matter by
saying that if he were not so tied to his position in England, he would close
up his affairs and come and farm in Canada.

M’KINLEY TARIFF.

There are some certainties and some uncertainties respecting the operation
of this act. What is certain is that it stimulated our export of barley last
fall at an increased price. It is certain also that barley has generally main-
tained an average price since, and that egys fetch nearly as much this year
as they did last.  What is uncertain is whether consumers in the United
States will not after all pay the increased duties imposed on Canadian farm
products. I am inclined to think they will. But if not, I am inclined to
think that if one market closes another can be opened, and that if our farm-
ers caunot profitably grow one kind of grein they can another. I donot
think the export of hay from this province in such large quantities has been
an unmixed benefit by any means. 'With intelligence and self-reliance, the
farmers of Canada can meet any tariff disadvantages of this kind, if they will
bestir themselves to do it.

FORECASTING THE FUTURE.

Those who have paid attention to former utterances of mine on these occa-
sions will have found little of prophesying or forecasting about them. On
the contrary, some years ago, I gave expression to some serious wa.ningson
this subject. Iwill take the liberty of repeating what I said then, and it is
just as pertinent now :—

*“The habit of looking out for the future and basing commercial ventu:es
“upon it is a bad one. It has deceived many to their ruin. Forccasts of
* the future in nine cases out of ten are falsified by the event. Whether itis
*the condition of the coming harvest, or the future of grain or cotton, or
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“ the supposed exigencies of foreign markets, the man who ventures on com-
“‘ mercial operations upon such forecasts in the majority of cases will be dis
‘““appointed. If he risks his own money in the venture and loses it, he does
“no harm to any one but himself ; but if he carries on the venture on bor-
¢“rowed money, he runs the risk of losing the money of his banker or his
¢! creditors. This he has no right to do, for as he did not mean them to share
‘“ the profits of his venture they ought not to be called on toshare the loss.”

I said further: * If persons in business will keep themselves wide awake as
“to the present, they need not trouble themselves about the future. A per-
““son can always tell whether the demand for his goods is brisk or dull,
“whether it is continuous or fitful, and can guide himselfaccordingly. Lay-
“ing up large stocks of goods, or increasing manufactured products in view
‘*of a possible demand some months ahead, is not sound trading but specu-
“lating. In former times of long winters and slow voyages, risks had to be
“‘taken which are not necessary now. The cable, the telegraph, the railway,
¢¢ the ocean steamer have done away with the necessity of risking anything
‘“on an unknown future. 1repeat then, it is not well to be always forecast-
““ing. It is as foolish as it is dangerous. Market prophets are as unreliable
4 35 weather prophets.” i

Such were the conclusions of more than twenty years’ experience in the
year 1886, I can hardly do better than repeat them in 18g1.

I need say nothing about the position and credit of the Bank, that is well
understoad, and we shall endeavor to maintain it ; nor need I say anything
more about competition, except that we shall do our best to meet it; nor
about our discounting customers and borrowers, except to hope that they will
be prudent as well as enterprising, so as to keep out of trouble. I hope no
thing will happen this year to prevent our giving a good account of the oper-
ations of the Bank in the year 1892, and that if we live long enough to meet
you again we may have a satisfactory report to present.

And, as men are concerned just now about the position of the country, I
may say that it is thirty-five years since I first entered a Canadian bank.
Thirty-five years is not a long time in the history of a country, but during
this short pericd I have seen the deposits of Canada grow from fifteen mil-
lions to two hundred and twenty millions. This fact speaks volumes. In
view of such a result in so short a time, one would be pessimistic, indeed, to
have any doubts about the future.

After some enquiries from Mr. John Morrison and Mr. John Crawford,
which were answered by the general manager, resolutions of thanks to the
PresiGent, Vice-president, and Directors and to the General Manager were
passed.

Scrutineers have been appointed in the persons of Messrs, T. C. Lymanand
Jas. Williamson ; these gentlemen shortly afterwards reported the following
gentlemen to be duly elected as Directors :—Aundrew Allan, Robert Auder-
son, H. Montague Allan, John Cassils, James P. Dawes, John Duncan, T.
H. Dunn, Jonathan Hodgson, Hector Mackenzie.

The new board met in the afternoon, when Mr. Andrew Allan was re-
clected President, and dMr. Robert Anderson, Vice-president.
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CANADIAN BANK OF COMMERCE.

The Twenty-fourth Annual Meeting of the Shareholders of the Canadian
Bank of Commerce was held at the head office of the Bank, Toronto, on the
16th June, 1891, at 12 o’clock noon.

On motion, the President, Mr. George A. Cox, was elected chairman of the
meeting, and Mr. J. H. Plummer, the Assistant General Manager, was
appointed to act as secretary.,

Itwasmoved by Mr. \V. B. Hamilton, and seconded by Mr. John I. David-
son, that Messrs, Philip Browne, Henry Pellatt, and George T. Alexander
act as scrutineers—Carried.

The president called upon the Secretary to read the annual report of the
Directors as follows :

REPORT,

The Directors beg to present to the Sharcholders the Twenty-fourth
Annual Report, covering the year ending May 3oth, 1891, together with the
usual statement of Assets and Liabilities :—

The balance at credit of profit and loss account brought for-

ward from last year iS.ueiee veever iiis vt teeevieeene ceiee. £37,974 68

The uet profits for the year ending 3oth 1 '\Ia), after prov uhnn' [or
all bad and doubtful debts, amoumtedto..cvcies ceease sannancas . 514,431 86
£552,406 54

Which has been appropriated as follows :—

Dividends Nos. 47 and 48 at 7 per cent. per annUM..ceees veaaes . §420,000 00
Vote of shareholders to retiring president, 17th June, 18g0...... 10,000 00
Traunsferred to rest account,ees coese tasessses cssees seaase sesess 100,000 00
Balance carried forward...... Ceeeceeceencsrars cesessvesecass 22,400 54

$552,406 54

It will be observed that the net earnings for the year, together with the
balance carried forward from last year, amount to $352,406.54, out of which,
after making the usual full provision for all bad and doubtful debts and
assets, we have paid the customary dividend of 7 per cent. and the amount
voted to the retiring President by the Sharcholders at the last Anunual
Meeting, and have transferred to Rest Account §$100,000, carrying forward at
credit of Profit and Loss Account $22,406.54. It is hoped that theseresults
will be satisfactory to the Shareholders.
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Your Directors have pleasure in stating that they have succeeded in con-
verting the perpgtual lease of the ground occupied by the Head Office pra-
mises into a rent charge limited to a term of years. The ground was
acquired by the Bank under a lease renewable at a valuation every twenty-
one years, and under the new arrangement, by payment of an increased
annual sum of moderate amount, the Bank will become the absolute owner
of the property at the expiration of the first term of our original lease, that
is, in a little more than sixteen years from this date.

The usual thorough revaluation of the entire assets of the Bank and the
fullest provision for every item about which thereis an element of doubt
have been made.  All the branches, agencies and departments of the Bank
have been inspected during the year.

A branch of the Bank has been opened during the year at Walkerville,
Ont. In Toronto, branches have been opened in Queen street west and Par-
liament street. .

It gives the Directors pleasure again toexpress their satisfaction regarding
the fidelity and efficiency with which the officars of the Bank have perform-

ed their respective duties.
‘ Gxo. A. Cox,
President.

GENERAL STATEMENT.
LIABILITIES.

Notes of the bank in circulation.......vveveneetcaire vieea § 2,525,065 00
Deposits not bearing interest....coeeeivene....§ 2,831,451 16
Deposits bearing interest, including interest

accrued o date . eeeee ieeseirveeenicanenasa s 12,319,977 96

13,171,429 12

Balances due to other banks in Canada..e. viveeieenenennvene 4,177 70
Balances due to foreign correspondents ... coieeeeeeieancanns 12,552 o9
Balances due to agents in Great Britaillevves eevesevene eees 514,685 22
Unclaimed Dividends ceeeeeiiiiiii tinntsveit conioesons cannne 31 94

Dividend No. 48, payable ISt JUNC.cee veeriee vees ceveennees 210,000 00

$18,438,271 o7
Capital pald-lP.eee cocevecece tiienn vn vavnee s $6,090,000 00
ReSteciie tiieet teriteeettteteenseen venaee caes  GOO,000 OO
Balance of Profit and Ioss Account carried for-
WATA . eee veenoe soones sonesesrescanssesccase oo 22,400 54

6,922,106 54

$25,360,677 61

SRR
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ASSETS,

SPECIC.aasee seevenvrrions senevorcaasasacaess. $413,305 38
Dominion NOeS.uvees savese vesnssssanssesssess 718,305 65

$1,131,611 03
Notes of and Cheques on other banks....ceeeeecencniiciiess 703,568 53
Balances due by other banks in Canada..ceee veerecvace venae. 128,742 91
Balances due by Agents of the bank in the United States...... 834,478 54
British and Canadian Government Securities, Municipal and

other Stocksand Bonds.eceeeceeeiiviiivensvaeicenniia .. 1,371,157 04
Call and Short Loans on Stocksand Bonds....ceoiveiieiian. 1,294,962 48

$5.464,720 53

Time Loans on Stocks annd Bonds...cveveesecvacicacennnese 1,336,487 30
Other current Loans and DisCOuntSeeee cove vevsoees cveeevass 17,508,511 57
Bills Discounted Overdue, not specially secured (loss fully

Provied for)eece cevecanneeriis ittt satarancisccrcannaa 59,395 69
Overdue Debts, SECUTEd sveeseerecors coseve cose sossrosssonas 54,851 00
Real estate (other than Bank premises).... ceveeevecs sacene oo 12,561 12
MOt AEES ces oot cansne cotnss sostoacssaoscanasssrvenessns aas 221,061 63
Bank premises and furniture.coiceesce it iaiiiiciieiieeee .. 641,543 23
Other ASSCLSauaecactaootoase cooeoosssnassnsrcansvaasonannns 60,395 32

$25,360,677 61
B. E. WALKER,
General Ranager.

TORONTO, 30th May, 1Sg1.

The report having been read, the President said :—

‘The statement of assets and liabilities submitted shows you clearly and
coucisely the position of your property as at the 3oth ultimo, and the profit
and loss account the result of the operations for the year ending on that date.
It is not necessary, therefore, that I should detain you with any lengthened
remarks. In asking for your approval and adoption of the report I need not
tell you that the year under review, like other years, supplied its full quota
of business reverses ; nor nced I add that this Bank, like other institutions,
had to bear its fair share of these losses. I am glad, however, to be able to
assure you that the profits arising from the business of the year have been
so satisfactory as to enable your Dizectors, aftur fully and effectually provid-
ing for these losscs, and paying the usual dividend, to still furtber strength.-
en by {100,000 the protecting wall that they are slowly, but securely, build-
ing up around your capital.

If I should venture to offer any predictions as to the probable results of
theyear upon which we are just entering, I should no doubt see in the
adverse legislation of our American neighbors the somewhat disappoiuting
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outlook for the coming harvest, long credits, or some other cause, sufficient
to warrant me in joining with many others to raise the signal of caution. 1
do not wish to under-estimate the value of sich advice as willlead at alltimes
to the utmost precaution in giving or accepting credit, and to the utinost
care and economy in every department of business ; but there is another side
to the picture, and I do not think it will do us any harm to look for a few
minutes at that side.

If we go back for the brief period of fifteen years in the history of our
country, and look at the financial articles and the reports of financial insti-
tutions of that date, we will see the same admonitions of caution and the
same evidence of alarm and anxiety that we see to-day, and that makes the
following comparative figures between that date and the present interesting
at this time.

There has been an increase in the value of property covered by fire insur-
ance in the fifteen years from £364,000,000 to £707,000,000. In thesame time
the deposits of our people in Chartered and Savings Banks, Loan Companies
and Government Savings Baunks have grown from less than £85,000,000 10
over $200,000,000. ‘The amount of premiums received by the Life Insurance
Companies doing business i Canada from 1875 was $2,800,000, last year it
was £8,100,000. The total amount received for premiums from 1855 to 18g0
was $69,000,000, and the amount of the policies in force increased during
that period from $85,000,000 to $248,000,000. Our railroads have more than
doubled in mileage, traffic and capital in the same time. The population of
this city has grown in 15 years from 70,000 to 200,000 and the assessiment
from less than 250,000,000 to nearly £150,000,000.

These are unmistakable evidences of prosperity which anyone can under-
stand, and there can be no reasonable doubt that in the next 15 years we
shall experience a much greater increase. The study of these figures should
give us increased confidence in the resources of our country, and enable us
to take a more hopeful view of the future ; they will not, I trust, make us
any less cautious in dealing with the immediate present, or less on the alert
for the dangers ever present in the innumerable business ventures repre-
sented by the loans of a bank.

I have now to move, scconded by Mr. Davidson, the Vice-president, that
the report of the Directors as read be adopted and printed for the inform-
ation of the Sharcholders. Before putting the resolution, I will ask the Gen-
eral Manager to address you, after which he will, I am sure, be very pleased
to answer any questious that you may desire to ask him,

GENERAL MANAGER’S ADDRESS.

The General Manager then spoke as follows :—

The Directors have again presented to you a report exhibiting a steady
prosperity ; and, although the profits resulting from the year’s business are
moderate, they will, we have 1o doubt, be satisfactory to the Sharcholders.
We have pleasure in again drawing attention to the increase in our deposits,
which have now reached the handsome figure of fifteen millions, A part of
the increase is doubtless temporary, but the gain in deposits of a permanent
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character during the last five years is in the neighborhood of five million
dollars. This has been accomplished witl:out the offer at any time of higher
rates than those paid by other banks in the first grade of credit. That
the average cost of interest-bearing deposits in Canada is at present too high
owing to the excessive competition, is unfortunately true, and we can but
hope that before long there will be some improvement. Money is cheaper
to the borrower liere than elsewhere in the British Empire, except Great
Britain, and cheaper than in the United States, except in the large cities
where uninvested capital accumulates. Our profits are therefore curtailed
at both ends. During the past year at least two United States journals bave
commented on the practice among Canadian banks of paying interest on
deposits, the impression apparently being that ordinary deposits of business
firms are sometimes obtained in this manner. I need not say that no bank
in good credit will pay interest on the fluctuating deposits of a merchaunt.
Our interest-bearing deposits come from deposit receipts and our savings
bank departments, and represent capital from petty savings npwards, invest-
ed with us eitier directly for the income afforded by the interest or in order
to carn some interest, until by mortgages or otherwise a larger income can
be obtained.  Sound banking, as we understand it and as it is understood in
Great Britain, is inseparable from the accnmulation, as far as possible, of
every dotlar of the saving: and capital of the community not otherwise
invested.  Individual banks in great cities may obtain all the deposits they
desire without paying interest to any extent.  \We would astonish the share-
holders with our profits if we could do the same, but we are, in the main,
country hankers, and it is a large part of our business to ¢nable the deposi-
tor living near any of our country branches to put the moncy he may get for
the farm products he has sold, or for his labor, into a bank for savings,so
that he may earn interest and his capital may be utilized.

THY, FINANCIAL SITUATION.

You all know that during the past year we have witnessed cevents more
momentous than any in the history of banking herctofore. It is not my
purpose to dwell upon the errors culminating in the fall of a banking house
which in the carly part of this century was classed by a witty statesman
along with the five leading nations as the sixth great power in the world.
The wealth of the world and the power 1o do business have been so enor-
meutsly inereased by steam, clectricity and credit, that the operations of
tations runas easity now into hundreds of millions as they did a century ago
futo tens.  The failure of Baring Brothers was the result of unduly straining
e of these great forces, ad we have more veeasion to consider this lesson
than to regret that, their cerror brought its natural punishment.  After all,
they are bankers, and the Argentine, as manufacturers of sceuritics, were only
the ciief among many sinners.  Other bankers, and other countries than the
South American republics, have been transgressing.  The independence of
the various countriesof the world is now so great, that we in Canada have
leard with grave doubts as to the cifect upon oursclves of Russia’s atlempts
to create a gold stock, and the consequent struggle for gold among the

et
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leading nations, not yet ended ; of the financial collapse of Portugal: of mu-
nicipal extravagaiice at Rome ; of the danger so cagerly courted by the silver
advocates in the United States, and many othier foreign matters which are a
menace to our financial ease.

Whether we contribute to the strain on the money markets of the world or
not, we may be made to suffer by what others do; but I quite agree with the
General Manager of the Bank of Montreal, that we have already done and
are still doing our little part towards that overloading of the London market
which may yvet bring about conscquences worse than anything we have ever
imagined.  During the past year we have advised more than one municipa-
lity to curtail its issues, and to bear in mind that amnple assets and ability 10
payare not the only measures of credit—we must always have the desire
ability of the investing world to purchase securitics. Common sense points 1o
the wisdom of avoiding all extensive public improvements for a year or twa;
and in the matter of frontage improvements, which are so largely adding
to the already heavy debts of some of our cities, we should follow the prac-
tice of many rapidly growing cities in the Western States, aud levy the cost
of such improvements in two or three assessments, the warrants or deben-
tures for which would be readily carried at home.

Our sharcholders, hiowever, are mainly interested in the bearing of the
finaucial situation upon our forcign business, and I am glad to say that, w
far, we have at least not suifered fromlit.  Qur business at New Vork. nmy
second in importance to that of no Camadian bank having an agency there,
has heen conducted without loss, direct or indireet, arising from the panic,
although we are not vain enough to suppase that, should matters assume a
more sericus aspect, we can hope to continue with such a record.  Our high
positizn amonyg bill drawers and issuers of commercial credits has bronght
us most welconie accessions of business, and the volume of our transactions
is now in many directions only limited by our very great cantion in extend-
ing lines of credit.  Neverin thic history of our foreign business has gremer
care been necessary.  Having no brauch in Lendon, England, our 1ills ane
drawn upon an independent bank ; a baunk, as it happens, not only in the
first rank, but established at the sune time as the Bank of England. Juwur
commercial credit business we have heen careful to have as correspondents
only banks whose contmcts are regarded as absolutely undoubted in the
particular countries where dmaftunder our credits are dmwn.  When &t s
considered that, in addition 1o our own high credit, we thus offer the seend
name of banks of such standing, itis perhaps not surprising that our Naw
York agents were able in the excitement of a panic, intensified by the tim-
idity of the London discount market, not oniyjto conduct our ordinary afurs
without interruption of friction, hut 1o sccure valuable business which had
Litherto gonce into other channels

TRADE AND CROJS.
Turniag to Canada and especially Ontario, if we were to repeat the opistinn

of farmers aud businessmen, wr wonld hiave to report surother unsatisfaciory
harvest, and another year of trade in which the profits were quite too suall
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and the bad debts excessive.  There is unfortunately no doubt that the
Lad debts arising from the failure of shopkeepers and wholesale merchants
have been excessive, but do we not commita grave error in repeatedly
deploring the condition of trade and farming, and waiting for years of
plenty and,the return of old fashioned profits?  \While we wait do we apply
the remedies of cconomy in expenditure and rigid scrutiny in granting cre-
dits? Is it not better to conclude that the present is the normal condition of
things, that the harvests are not likely to improve on the average, and pro-
fits not likely to be larger? If we faced this condition to-day we would
simply live within the conditions, and so prosper. 1 do not address this
advice to those prudent people who always live within safe limits, or
to the many who are making quite as large profits as they could wish. 1
offer the advice to those who argue that the poor harvests and lean profits
are reasons which alone justify shrinkage in their balance sheets. We can
all prosper even though the harvests are no better than those of the last
threc or four years, if mercantile business is not so persistently overdone,
long credit and credit withont adequate security so persistently given, and
expenses maintained on 2 level no longer warranted by the condition of
things. Tam sure that if the superfluous shopkeepers and shopkeepers' assis-
tants could he turned into farmers, there would bhe nothing whatever the
matter with Ontario, providing, of course, they became industrious aud
intelligent farmers.  Every year the pressure of competition is greater, more
prople wish to obtiain a share of the profits of the community in some other
manner than by wages, and conscquently success is more difficuit. But
under the severest conditions, those succeed who exercise the most intelli-
genee, industry, cconomy and command of capital, and with these qualifica-
tions as much can he done by farmers and business men here as anywhere.
During the past year the Ontario farmers paid their implement notes and
interest and mortgage instalments quite as promptly as in former years, in
wany districts much better than for several scasons. They bought less
atthe stores, and there are many indications that they find it necessary to
cconomize and are cconoiizing, but a few years of cconomy throughout the
provinee, in town aud country, would be almost equal to an extra crop. The
autput of cheese was the largest in the history of this great industry, the
export for the vear ending 3ist March being 108,150,000 pounds, valued at
£9,700,060, 1t atin of ucarly half a willion dollars on the previous year. The
cxport from the United States during this period fell off to it greater extent
than the gin made by Canada. We have already suffered from want of rain
tosuch an extent that it is hardly possible for us to maiutain as high figures
thisscason.  The trade in Loth distillery and grass-fed cattle has been very
stisfactory, and winter-fed cattle are now heing shipped in fine condition.
Regarding ey, whicther we cventually, as 1 think we will, establish a satis-
factory market in Euglaud or not, down to date no one hias suffered by the
McKinley Bill but the cousumier of cyges in the Eastern States.  Our tradein
low-priced horses hias suffered, but with the probably carly conversion of
horse cars to clectricity in view, our farmers must in any cvent endeavor to
risc high class animals hereafter. For these the demand is as great as ever
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When we come to wheat and barley the record is 1ot so encouraging. That
we can grow barley fine enough and of such varieties as will command
market either in the United States or in Great Britain there is no doubt, but
in reaching the high standard there may be years of disappaintment and loss.

THI LUMBER TRADY,

The trade in square timber, in which, as I said a year ago, we have little or
16 interest, is not et in a healthy condition.  There is still in sight more
timber than the total product of any year since 1881, although the amount
made in the past year is only about one-fifth of that for 1889-go. Itis there-
forcto be hoped that mext winter the quantity manufactured will he as
ncarly nothing as may be possible. The work in the woods has been done
under favorable circumstances, and the output is correspondingly cheaper
than in recent years ; part of the reduction in cost, however, is unfortunately
the result of lower wages. Since the maximum cut of sawlogsin the Ottawa
district, in 1887-88, the stock in hand has been steadily falling, we are glad
10 notice, and is now lower than on any but two of the last ten years. The
demand in the United States s satisfactory at prices higher than o year ago,
but the South American market is still wanting- As we have said in past
vears, it diminished production is all that is necessary to give the lumber
business a quite satisfactory tone, and at the moment the Ottawa mana-
facturers have their fair profits in [prospect.  The output in the North Shore
district is also smaller. but the general conditions of the business are not as
favorable as could be desired.  The home market, on which they largely
depend, is very limited. owing to the collapse in real estatte speculation and
the general shrinkage in business.

In concluding my remarks, permit me to say that during the coming vear
while there can be no certainty as to crops or trade, there is no reasonayyj,
doulit as to our wisest course.  The harvest prospects in the Northwest are
good, T understand ; hut the want of rain has done so much damage in
Qutario and Quebee, that we have at least no excuse for anything bt cau-
tion.  Clearly we should import as lightly as possible, manufacture well
within the Hmits of previous yvears, cut down expenses, and extend credit
with regard only to the buyer's ability to pay under adverse conditions of
business. I we do this we will doubtless be able to endure the result a vear
from now, whatever it may be.

The motion for the adoption of the report was then put ;e carried: and
after the usual vote of thanks to the President, Directors and officers of the
Bank. the mecting adivarmed, having halloted for the incoming hoand of
dircctors.

The scrutineers subsequently reported the following gentlemen to i
clected as dircetors for the cnsuing yvear :—Messrs. George A, Cox, James
Crathern, Johin 1 Davidson, William B. Humnilton, Johs: Hoskin, Q.C., L.,
Robert Kilgour, Matthew Leggattand George Taylor.

AU a mecting of the newly clected Boand of Directors, held subscquently:
George A. Cox, IEsq., was re-clected president, and John I. Davidson, Esq.,
vice-president.
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IMPERIAL BANK OF CANADA.

The sixteduth Amual General Meeting of the Shareholders of this Bank
was ield at the banking honse of the institution, Toronto, on Wednesday,
17th June, 1591, The chair was taken by the President, Mr. H. S. Howland,
and Mr. D. R. Wilkie was requested to act as Sceretary.

There were present Messrs. 1. 8. Howland, T\ R. Merritt (5t Catharines),
T. R. Wadsworth (\Weston), Robert Juffray. Hngh Ryan, Rev. E. B. Lawler,
George Robinson, R. 8. Cassels, A. McFall (Boltony, John Stewart, Major
James JMason, R. Beaty, Robert Thompson, W. B. Hamilton, Joseph Keter-
son, T. Sutherland Stayner, Williun Ramsay, Major Edward Foster (Farls-
courtt, E. B. Osler, Willimm Hendrie (Hamilton), Thomas Long, John
stark, E. L. Atkinson, W. H. Atkisson, W. Hamilton Merritt, R. H.
Ramsay, Thomas Walmsley, Anson Jones, 1. R. Wilkie, ete.

Messts. R. S, Cassels and R. Beaty were appointed to act as scrutineers.

The Sccretary, at the request of the Chairnum, read the report of the
Dircctors and the statement of affairs.

RI° "OR”™

The Dircectors again have pleasure in wiceling the Sharcholders of the
Bank, and beg to submit the sixteenth annual balance “sheet and statement
of profit and loss account for the year ewled 315t May, 1891.

Ow of the profits for the year—

(¢) Sharcholders have been paid the usual halfevearly dividends wt the
rate of 8 per cent. per amnum, and in addition thereto a bonus of 1 per cent.,
amounting in all to 135,000,

th Rest Account has been increased by §50,c00.

1) Bank Premises Account has been credited with SSooo.

() \ fund amounting to £27,09¥.55 has been established to cover rebate
on bills discounted current. -

The authority vested in the Dircetors by reselution of the Sharcholders at
tiie Annual General Meeting held on the 20th Jusie, 1889, to aliot §500,000
of additional stock nmongst the Sharcholders, was exercised on 1Sth May,
M1, the new shares belug allotted in the proportion of olic ucw share to
thiree old shares, and st a premium of 30 per cent. sharcholders have until
IMh August next (o accept of their allotments.

In accordance with the provisions of the Bank Act (33 Victoria, Cap. 31),
which comes into force on 1st of July, 1891, satisfactory arrangements have
heen made for the redemption of the notes of the Bank in cach province of
the Dominion.  The Rank of Montreal, the Bank of British Columbia, the
Bank of Nova Scotia andd the Union Rank of Halifax are the redemption
agents of the Rank where the Bank itself is niot represented.

Branches of the Bank have heen opened during the year at Rat Portage,
Oat. and at Prince Alhert, Sask.
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The building occupied by the Bank at Brandon having been found unsuit-
able for the business of the Bank, a desirable 1ot adjoining the new post office
has been purchased with the view to the erection thercon of suitable premises,

All of wwhich is respectfully submitted.
H.S HOWLAND,
PLresident.
STATEMENT OF PROFITS FOR YEAR ENDED 3o MAY, 18o1.
Balance at Credit of Profit and Loss Account, 31st May, 1590,
brought forward. ... oiil tiiieeiiaiis tiiiiiai e, £48.020 o3
Profits for the year ended joth May, 1891, after deducting
charges of management and interest due depositors, and
making full provision for ul! bad and donbtful debts..... 222,828 ¢4

—

270,848 g9

From which has been taken :
Dividend No. 31, . per cent. (paid 1st Dec., 18g0).  £60.000 00
Dividend No. 32, 4 per cent. (payable 1st June,
1801) carree ane erares cenancassncnsasecaee 60,000 00
Bonus 1 per cent. (payable 1st June, 18g91)...... 15,000 00
—_ 133,000 0

- e —

SM3

5.54S 90
3. 90
Written off Bank Premisces and Furniturc account  £5,000 oo
Reserved for rebate on Bills Discounted...... .. 27,098 535

Carried 10 ResL ACCOMNL cuines tevnee e cenene. 50,000 OO

Balance of acconnt carried forward..... Ceereseeaans e tenans £50,730 34

Rest o deconnt.
Balance at Credit of Account, 318 MY, 190 cieee cevase ooe  $700,000 00

Transferred from Profit and Loss Account.... ... .. ceee vane 50,000 o0
Premium received on New Capital Stock ..., < .o...... ceee 28,340 o0

Balance of account carried forward..oees iiier tinnentcanees 8775330 00
SINTEENTH ANNUAL BALANCE SHEET, 3ot MAY, 1So1.
Liabilitics.

Notes of the hank in cireniationceeeee oot ceee. §1.230,725 00

Deposits not bearing interestec. .o caaaae ool 181,356,957 61

Deposits bearing interestee e seeins avvan oo .0 5,285,333 56
Interest accrucd on Aeposit TeCCiplseeees cevenas  J0,910 69

£6,756.231 §6

Duc to other hanks i1 Canadaeeeies covien vvenae ieee venenn 2,135 52

Total liabilitics 1o the publiceeeee ceviescanns evr veeeee $5,029,005 68
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Capital stock, 0ld.. . ceer cevreeeasacss +...5Y,500,000 00
Capital Stock, BeW. .ot vuiieiierisocssosraaceas 56,710 0o

Rest Account.eeeiiiaieiiiiasciiens ceervaeees $£750,000 00
Rest Accouut, premium on New Stock.... .... 25,340 oo
Contingent ACCOMNt. vt tevietiiis veee vonansos 15,312 00
Dividend No. 32, payable Junc 1, 1891, 4 per cent.

and bonus I percent.cii eeiie aee oo sesess 75,000 00
Former dividends unpaid..iies vovsvovonanns . 422 19
Rebate on bills discounted. .. cooieesevvan oot 27,098 55
Balance of Profit and Loss Account carried for-

LS . (% £ L I T
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“*%
(333

1,556,710 00

946,923 18

Assels.

Gold and SIIver CoMuaueas vani i aer covevaneness $312,358 03
Dominion Government n04€S. ... ceee cevanseees 730,881 00
Notes of and Cheques on other banks.coe v ioen ciaanaa... ..
RBalance due from other banks in Canaditcoveee cevere canaans
Balance due from agents in foreign countries.... cooveaae ..
Balance due from agents in the United Kingdom saeevaua ...
Dominion of Canada debentures.a.... .. ... «.-. S101,907 31
Province of Ontario securiticseeee i iansannvons 417,110 31
Municipal and other debentures .o .iieeeeives 147,090 0S

Loans on call, secured by stocks and debentures.......oo....

Total Assets immediately available.......... Ceereereaiaen
Loans to Municipal and other Corporations......cooveueeaes
Other Current Loans, Discounts and Advances.. coooeeeces..
Notes discounted overdue, unsecured (Estimated Loss provi-

ded forde. vovienianniianes e tteetesesrecatataseseracan
Notes discounted overdue, secured. . ceoeeeeieeninnineancnan
Real Estate, the property of the Bank (other than Bank
PrEMISES) ceee tavans tennns tasvssannesssannnnn
Mortgages on Real BEstate sold by the Bank...ooeevian. oo,
Bank Premises including Safes, Vaults and Office Furniture,
at Head Offices and BranchicsS.cvees cacace verccecs canans
Other Assets, not included under foregoing heads.ves covees

e%e eeee

$10,522,728 86

$1,043,239 93
197,357 00
351,356 28
345,447 59

48,636 64

$1,023,607 go
751,436 23

$3,763,300 67
1,086,948 8§
5,285,870 38

9,930 3t
29,493 39

69,749 S7
95.234 34

177,317 46
4,383 36

$10,522,728 $6

D. R. WILKIE,

Cashicr.
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The usual votes of thanks were passed to the President and Directors, also
to the cashier and other officers, for their attention and zeal in promoting
the interests of the Bank. )

The ballot was then taken for the election of Directors, which resulted in
the election of the following sharcholders, viz. : Messrs. H. 8. Howland, T,
R. Merritt, William Ramsay, 1. R. Wadsworth, Robert Jaffray, Hugh Ryan,
T. Sutherland Stayner.

At a subsequent meeting of the Directors Mr. Henry 8. Howland was
elected president, and Mr. ‘Thomas R. Merritt, vice-president, for the ensuing
year.

LA BANQUE VILLE-MARIE.

The Annual General Meeting of the Sharcholders of this Bank was held in
Montreal, at noon, Tuesday, June 16th, the president, Mr. W. Weir, in the
chair, when the following report was submitted.

‘' reromw.

The Directors have the honor to submit the following report showing the
resull of the operations of the Bank for the year ending May 3oth, 1Sg1 :—
Net profits of the year, after deducting costs of manage-

ment, the interest due to depositors and the amount
appropriated to meet bad and doubtful debts.... 237,289 z0
Balance at credit of Profit and Toss account on IMay

3ISt, 1590.ceeeeievactnnncicncceccncnacsasaaaa 3,000 7
Makingatotal ofcoee eiieraae e ceeeeanaeaas $10.335 o
Appropriated as follows :—
Dividend 3'z per cent. 15t December, 1890...... .. . £16.773 75
Dividend 3%z per cent. IstJune, 1891 (..ee veveee.. 10773 75
Deducted from Real EstalCeeeeee v iiiies caeneee ,000 00

Balance remaining at Profit and Loss.....oeiieee oo 3806 34

§0353 o

The net profits of the Iast twelve months, although closely approaching
those of the previous year, have again suffered from the effects of a second
had harvest in the Proviuce of Quebec, where the principal business of the
Bank is transacted.  The aim of the Directors, in view of the unsatisfactory
state of trade, has heen more in the direction of aveiding losses than in the
attempt to carn large profits, and while the numerous faitures have made the
losses of the past six months somewhat larger than usual, the Bank has gen-
crally heen secured, and in no particular case have the losses heen serious.

In view of the importance of increasing the Rest account, your Directors
are of the opinion that, until this fund has been considerably increased, the
annual dividends should not exceed six per cent. ; and they trust the Share-
holders will approve of this change as giving a better guarantee for penna-
nent dividends and adding to the stability of the Bank.
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While recommending this course the Directors are pleased to state that they
have recently heen able to effect cousiderable saving in the expenses of man-
agement, which, in the absence of unforeseen losses, will tend to increase the

net earnings of the current year.

‘The agencies have, as usual, been inspected from time to time, and both at
these and at the Head Office the officers of the Bank have, as heretofore, been

devoted to its interests.
The whole respectfully submitted,

W. WxIR,

MONTREAL, 12th June, 1891.
GENERAL STATEMENT.
~lssets.

S;:ecie........................................ S 23,274 15

Dominion Notes ceeves tevett sevienvenannaees.. 15,601 00
Notes and Cheques of other banks. ... ...oo.eeh 45,702 348
Due by banks in Canadteeee ceaetiaiiis vevenaes 31,242 01
Due by banks in foreign countries.oeeee coen e 5,812 54
Due by banks in the United Kingdom.... ...... $2 51

Loans 1o CorporaionS.esees coenesesunennavae-. 31,396 38

Current DisCOumtSeeeneevaencaencecenaaeaen. .. 81,127,566 21
Overdue notes not specially secured.ooov.veees. 53,730 38
Other debts not specially seetred.eeeeeenenn.. 17,196 12

Grerdue notes, Secured ceee vevecevereens sanens 22,049 15
Real sttt cenevnne e iiinieeiairenanennnn 34,295 34
Bank Premises «vee cvvias vescsecnicasiasennans 20,670 09

Mortgages on Real Istate sold by the bank ... 20,135 90
Other assets, including shares held by the bank. 301,836 or

Liabilities.

Capital subscribed, 8500,000; paid-up........... £379,250 00
RESCIVC. e evee veervacsnosssocnoe cve  eeeecace 20,000 00
Profit AN JL0SS.cee cecttaee cainasannaonansanan 4,506 34

Notes in circulationeees saeseeecesese srveeraees 331,995 00
Dominion Government deposits, payable on de-

MANA ceeriiiiie tevens catens sononennenasse 25,113 32
Provincial Government deposits for insurance

COMPANIES ¢eeevesens vsocrene sannsnaasesss 20,000 00

President.

$ 183,201 97

376:937 34

21,781,701 37

$504.036 44
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Other deposits, payable on demand. ceoaee cavsee 171,194 05
Otlher deposits, payable with interest....ceseeeee 713,527 54
Other Habilities vevees sivape coevne vt connvarene 3,041 27
Dividend payable June 1st, 1897 ccvveieeneavens 16,773 75

£1,277,644 93

£1,781,701 37
U. GARAXND,
Cashier.
MONTREAL, May 30, 189 I.

In proposing the adoption of the report, the President remarked that, al-
though the year just closed had been one of even greater commercial depres-
sion than its predecessor, the net profits have shown little or no falling off,
remarking that the profits of the last six months lhad exceeded considerably
those of the corresponding period of last year, giving reasonable ground for
the belief that with an ordinary harvest, the Directors would be able to make
a better showing during the current year. The staff of the Bank had to be
maintained even under adverse circumstances, and although the Directors
had been able to reduce considerably the expense account, much would de-
pend upon increased activity particularly at the agencies, upon which the
Bank relied for a considerable proportion of its profits.

Notwithstanding the falling off in deposits at  some of the agencies,
where the farmers have had to withdraw their funds to meet engagements,
there had, upon the whole, been an inerease of {12,597, The loans at the
agencies had also inereased during the year from £390.958 1o £411,818, aswill
be seen by the following figures :—

1590. 1597.
Deposits..oae. oo e $446,379 45 £158,976 36
Loans.......c...... 360,955 o1 411,518 99

It will thus be scen that nearly all the deposits, including those at the city
agencies, were loaned at the branches of the Bank, thus contributing to the
prosperity of the districts in which the branches were located. The presiden
further remarked that, although numerous failures had occurred at the va-
rious towns in which the agencies of the Bani: were located, this institution
Lad almost wholly escaped losses through such failures.

At the Fevad Office the Bank had not been quite so fortunate, which was
perhaps partly due to the action of the board in closing down a numberof
weak accounts which it was cevident would sooner or later have to be closed:
and the class of paper now held gives the Nirectors reason to helieve that the
losses in the future will he smail.

The deposits at interest showed a small falling off, but this was more appa-
rent than real, as the Bank had last year sceveral large temporary deposits,
which have now been withdrawn, and the bona fide savings bank deposits had
considerably increased. The policy of the Bank, the President remarked.
was to place a considerable portion of the Savings Bank deposits in Govenn-
ment and municipal debentures and other first-class sccurities, so as to puta
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larger portion of the Bauk’s assets beyond the reach of losses incident to
ordinary business risk.

Referring to the recommendation of the board to limit the dividend to six
per cent. for the immediate future, the President said that, although with or-
dinary good Iarvests, the earnings would no doubt be sufficient to continue
paying seven per cent., with a considerable margin to e added to the reserve,
the Directors felt that their proper course was to pay only such dividends as
would always have a considerable margin.

Speaking of the prospects of the coming harvest, the President said that
the advices received from several agencies of the Bank were so far unfavor-
able, the absence of rain in many localities heing most severely felt, and the
hay crop in Lower Canada would undoubtedly be below the average, while
the grain crops might still be largely benefited by seasonable weather. As
arule he had advised the farmers to sell their crops promptly, whether they
required the money or not 5 but his present advice to the farmers of this pro-
vice was to retain in their own hands as much of last year’s hay crop as they
could conveniently hold, the large quantity of hay now being put upon the
market having reduced prices to a minimum, from which there must, in the
near future, be a considerable reaction, particularly should the present dry
weathier continue.

Advices from the agencies inform us that a considerable portion of the hay
meadows have either heen ploughed up or converted into pasturage,—a change
rendered necessary not only by the McKinley tariff, but by the fact that
many of these meadows have become exhausted.  The President concluded
by repeating his advice of last year, in which he urged upon Canadian farm-
ers the importance of adopting a more thorough system of agriculture, alarger
use of fertilizers, and the breeding of a class of horses and cattle better adapt-
ed for export to Great Britain and other European countries.

It was scarcely necessary to add his voice to the warnings given by other
bankers to their city customiers in respect to the evils of accommodation
paper and long credit.

The report was scconded by W. Strachan, Esq., and unanimously adopted.
Messrs. E. Lichtenhiein and W. H. Weir, having been elected serutineers, de-
clared the following gentlemen unanimously elected directors for the ensu-
ing year :=—Messrs. W, Weir, W. Strachan, Jein I\ Wilson, O. Faucher and
Godfrey Weir. ‘The usual votes of thanxs were passed to the President and
Dircctors, Cashicrand other officers of the Bank, and to the scrutincers, after
which the meeting adjourned.

Ata subsequent meeting of the RBoard of directors, My W, Weir was re-
clected President, and Mr. WL Strachan, Vice-president.

: TRADERS BANK.

The Sixth Aunual Meeting of the Sharcholders of the Traders Bauk was
held at the offices of the Bank, Toronto, on Tuesday, 16th June, 1891,
The President having taken the chair, Messrs. H. L. Hime and jJohn Stark
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were appointed scrutineers and Mr. Strathy secretary of the meeting. The
following report was then submitted :—
. REPORI

Your Directors beg to submit to the Sharcholders the Sixth Annual Report,
showing the position of the Bank as on the 3Ist of May, 1891 :—
Balance at credit of Profit and Lors on 3Ist of May, 18g0.. ...... & 1,334 o4
Net profits for the year, after deducting charges of manage-

ment, making full provision for all bad and doubtful dehts, re-

serving accrued interest on outstanding deposit receipts, and

crediting interest to date on all interest-bearing accounts ..... 33437 30

£35.822 24
Appropriated as follows :—
Dividend No. 10, three per cent., payable 1st Decem-
Der, 1800 . cevee “crrientt cvscrronenticnnn s oo 816,756 87
Dividend No. 11, three per cent., payable 1st June,
1801 it iiiiit ieies tiaeteeaes sasate seesssaasass 17,788 So

Added 10 ReSLACCOUNL cevveveviiietacsacorens oaes 15,000 00
Written off Oflice Furniture Account...eveee.vieees 1,083 36
Balance carried forward.coeee cosiee covisn vacasenses 3,192 12

21,256 4$

$55.822 23

At the last annmal meeting the Directors intimated their intention of
subscribing for suflicient stock to increase the paid-up capital of the Lank
10 £600,000. As will be scen by the accompanying statement, this has been
done. The net profits on the average paid-up capital were gz per cent.
These could e considerably increased with a larger paid-up capital. which
it is expected the Bank will have within a reasonable time.

The deposits of the Bank have inereased over 35 per cent. during the past
year, and the average rate of interest allowed on deposits is lower than that
of former years.

Two vacancies have occurred on the hoard by the resignations of . I
Cook, ¥Esq-, and Dr. Snelling, Q.C.  Your Directors have not felt it necessary
to fill the vacancies so created, and recommend that a bhy-law he passed
reducing the number of Directors to five, which, in the opinion of your Direc-
tors. is ample for the present requirements of the Bank.

The losses during the year were trifling in amount, and have heen fully
provided for.

The offices, inchuding head office, have all been inspected once or oftener
during the year, amnl continue to receive the careful attention of your Direc-
tors. The officers have performed their respective duties to the satisfaction
of the board.

ALEXNANDER MANNING,

President.
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GENERAL STATEMENT.

3IST MAY, 1891,

Liabitities.
Capital stock paid Up.eesesieies ciiiiiiin savess £ 600,200 0O
RESLACCOUNLattles cvvras cosroas sanasensssanans 35,000 00
Dividend No. 11, payable 18t June...ceo ceeevess 17,788 89
Former dividends unpaid...vee cove sevarscicaane 94 41
Interest accrued on deposit zeceiptSeeee covevaan. $,251 79
Balance of profits carried forward..ee.eae.oeaaes 3,192 12

$ 666,527 21
Notes of the bank in circulation ..cees cevveii oo R 467,235 00

Deposits bearing interest...........%1,643,569 S5
Deposits not bearing interest..... «+ 356,562 00

2,000,131 S35
9,153 14
£2,476,521 99

Balance due to other banks.......

£3,143,049 20

Assels.

Gold and silver and coin currentoiiaeieees see-ve & 79,247 91
Dominion Government demand notes.... coeeee .. 180,683 00
Notes of and cheques on other banks...oosen®eeeees 85920 10

Palanice due fromother hanks.eeeecvevee vaneeans 45,584 30
Balance due from London agents.... covoe v veeae, $.393 1o
Balance due from New York agents. ... cooeeeonas 4,271 66
Dominion Government debentures..cvee cevesee-. 55,616 63

—— 465,716 92
Dills discounted current and loans on call........$2,637,546 S5

Notes discounted overdue (loss fully provided for). 1,458 45
Notes discounted overdue, secured by mortgage. .. 2,644 27
Mortgages on real estate sold by the bank........ 1,068 S5

Bank premises (including safes, office furniture,
ClC.) teeien cetaee cetieecetacetaasaanns ssevases  37:313 $6

>,

32,650,332 28

$3:143,049 20
H. S. STRATHY,
General Manager.
ToRONTO, 31st May, 1891. .
Moved by the President, seconded by Robert Thomson, Esq. That the

report of the Dircctors, which has just been read, be adopted and printed for
distribution among the Sharcholders.
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By-law No. I was rescinded and another substituted therefor, reducing
the number of Directors to five,

After the usual vote of thanks to the President, Directors and Officers of
the Bank, the scrutineers reported the following gentlemen duly eclected t¢
act as Directors for the ensuing year, viz.:—

Alexander Manning, William Bell (of Guelph), A. A, Allan, 8. T Me.
Kinnon and Robert Thomson (of Hamilton).

At a meeting of the newly-clected board, Alexander Manning, Isq., was
re-elected President, and \WVilliam Bell, Esq., Vice-president, by a unani-
mous vote.

DOMINION BUILDING AND LOAN ASSOCIATION,

‘The Fust Annual Meeting of the Sharcholders of the Dominion Building
and Loan Association was held on Wednesday, May 27th, 1891, at the office
of the Association in{Toronto, commencing at 2 o'cleck in the afternoon.

On motion of Mr, Stratton, Dr. Burns, president of the Association, was
called to the chair, and presided.  About one hundred and fifty sharchelders
were present.

On motion of Mr. AMillar,seconded by Mr. Selwyn, Messrs. W, A. Stratton,
W. C. Perkins and \W. Barclay Stephens were appointed scrutineers, who
reported after examination that 22,093 shares of stock and 3009 sharchold.
ers were represented at the meeting.

PRESIDENT'S ADDRESS,

The President then read the following address :—

GENTLEMEN,~—I am pleased to see such a large representation of the Asso-
ciation present at this our first annual meeting, and glad to see the interest
manifested in the success of the Company. Itis now ayear old, butin real-
ity scarcely ten months have been spent in placing our stock.  As with all
new companies, especially with those somewhat new in their nature, the first
months—indeed, the first few years—are usually a continued struggle. 1t
takes time to understand new principles fully, and some are too hmpatient
to give the time necessary for such an investigation.  As there are alwags
some who consider it their special duty to attack anything out of the ordin-
ary line, hostility may be expected. Had these criticisms been marked by
fairness or shown any experience in the workings of such organizations as
ours, we mighthave heen discouraged. But since they have displayed little
clse than gross misrepresentation and ignorance of the principles of our
Association, we have thus far allowed them to pass. The certainty of our
success is simply a matter of calculation and business promptness. To those
unable to make the calculations, it should be a satisfactory assurance that
companies established on the same principles as ours have done all that we
have promised, and are in a healthy state, likely to attain to a good old age.

We have been much gratified with the promptness and heartiness of the
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local boards. To their fidelity we owe it that losses have been so few. The
Loan Comimittee has met weekly to examine applications. No loan has
been made until recommended by the local board, and a few thus recom:-
mended have been refused. Several havebeen cut down somewhat, but all,
we think, have been amply secured.

I would suggest to all our visiting members a thorough examination of
the practical workings of our Association. At least one member from each
district represented here to-day should pay a visit to the Trust Company, in
which our fundr and sccurities are deposited. I believe that every officer
who handles the funds of the company has furnished a reasonable guarantee
hond. You know that no money can be drawn from the Trust Company
without depositing se-urities corresponding to the draft. Nor can any of
our funds be touched unless on the signature of the president, the reanaging
director and the secretary-treasurer. I caunot close these remarks without
saying that we have been very fortunate in our agents. Their success in
placing our stock has been almost phenomenal. Before another year we
shall have passed the amount of stock permitted on our charter, thus necessi-
tating the increase of our capital to ten millions at least.

‘The annual financial report will now be submitted. Should anything
appear obscure or unsatisfactory we are here to explain to the satisfaction
of all.

A. BukNs,
Lresident.
ASSETS AND LIARBILITIES.

~1ssels.

Amount loaned on MoOrgages . coeesciiiescere conanncenaraseee® 92,672 98
Interest and Premium due April 30th, 1891 .......cc.i.iiiil. 1,228 0

Duc from aZeNtS.. ciiet et cetett vetetn sanasesans sacsnansann, 331 43
Cash on deposit with Trusts Corporation.... ccocee ceiaee ceeses 15,026 91
“ “ *¢ Dominion Bank.cceeeiees coecenaaiiiiaan, 142 68
u Hand.eoeee ceceeesenene cavene canaes sasetanenconsanns 55 69

$109,457 74

Liabilities.
Payments o1 S10CK e ee cest tettts cavas ceasssecacs sesesaaessa$106,302 89
1214 per cont. on capital paidin..ccii ceveee seveeeiiiencavaieas 3,039 92
Carried forward to Rest aCCOUNt ee ceeees oottt cancen soneaans 114 93

. $109,457 74
Value of real estate mortgaged to the Association eeese ........ 196,661 00
Amount of mortgages held by the Trusts Corporation of Ontario. 104,200 0o

Value in excess of MOTIEaICSeesass covess sesass sessessessvases. S 92,461 CO
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Approved loans in hands of our solicitors not completed.... ....$ 9,85 oo
Applications for loans not acted o1, but under consideration..... 7,300 oo
Balance due on mortgages to be paid on completion of buildings, 11,527 o2

———— ————

£ 28,677 o2
Ausount of cash availuble for Ioans . ccaee tiiiaivecies tiiiiicaes 16,783 76

Toeaving a DAlaNCC Of . e o cee tacaencaiiaes ceieiecoaniaacecaeRITS02 26
applied for in excess of funds on hand.
Number of mortgages, ninety-onc.
Average of loans, $1.144.53
V. BORDEN STEPHENS,
General Manager.

TokoxTO, 30th April. 1391,

. TORGNTO, May 27, 18qi.
The Dominion Linilding and Loan Associalion. Toronlo :—

GENTLEMEN,~W¢ have examined the general ledger postings up to the
30th April carcfully. and find that itagrees with the trial balace you have
taken out.  The statenmient of the Trusts Corporation of Ontario shows a
balance in their handsin favor of thie Company of £15.353.38.  We have aico
examined the mortgees held by the Trusts Corporation as securitics for
loans up to the 3oth Aprilyand they mmount to £103,000, and we understand

that further morggiges. o the muount of $£3200, are in transit through tie

post. makingg st total of securities held against Inans of 103,200,
TOWNSEND & STEMHENS.

Mr. Stratton, in scconding the adoption of the report, said that 3t must he
very gratifying to the sharcholders of this Association to fiud that within ten
months thix new Assaciation should have made such rapid progress, somze.
thingunprecedentedd in the histozy of fiancial nstitutions in this Dominian,
The working of the Association has beent very satisfactory, and we can. we
Iclicve. Took forward to the fiture with cvery degree of satisfiction.  Sone
very unfricndly criticisms liave been hestowed upon us. hut we have wo reasan
todoulit hut that we will he ableto carry ent adl Uit we have winlertakes,
and that Wie shiarcholders of this Association will reap all the preat advan.
tages we offer them.

Scveral otlicr sharcholders oxpressed their entive sntisfaction in e A<
ciation, amd preddictest a bright fature for the Company.

On mation the thanks of the wecting were tamicred 1o the Presideny, Dis
cctors and officens, for services rewdered sinee the on@nization of the \sso-
ciation. The motion was unanimously sulopted.

1lom. G. W. Rasx replicd o the vote of thanks on behalf of the Dircetorc
and officers ; the mcctingg then adjoumnal.
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FREEHOLD LOAN AND SAVINGS COMPANY.

The Thirty-second Auuual Meeting of the Shareholders of this Company
was held at the Company’s office, Toronto, on the 21d Jure.

A. T. Fultow; the President, occupied the chair, and S. C. Wood, acting as
Secretary, read the report and financial statemrent.

REPORT.

The Directors in submitting their Thirty-secend Anti--al Report have much
pleasure in stating that the earnings of the Company amouat to $363,055.16 ;
and that after deducting all charges, and paying two half-yearly dividends ¢f
4 per cent, each, 20,000 has been added to the Reserve Fund, and §17,250
carried to Contingent Account.

The Reserve Fund is now §648,018, or over 49 per cent. of the paid-up
capital, requiring only a further addition of $10.582 to make it 50 per cent.

The amount loaned on mortgage security during the year is £900,770, and
the re-paynients by borrowersamount to $£1,217,239, being the largest amount
collected in any one year in the history of the Company.

The demand for money throughout the year was active and the rates fair.

As intimated by the President at the Jast anmual meeting, the Directors
dec’ded to reduce the dividend, for the purpose of bringing our reserve up to
50 per cent. and enlarging our contingent account.

The deposits and debientures of the Company. including interest, amount
to £1,061,000.90, constituting the total liability to the public, for which the
Company holds the following sccurity.

Mortgages on real cstate, municipal bonds, office premises, ete- §6,140,405 33
Unpaid subscribed st0CK ccsees covver civecissccveenvane et 1,904,400 00
Making atotal ofcecieciiiniiiiiiniiiiiiiiit ciiaes - $5,044,805 33

Teing about four millions in excess of the labilitics.

The books, vouchers and sccurities of the Company have been carefully
examined by the auditors, whosce reports are hereto appended.

8. C. Woobn, Hanagrer.
ALex. T. ¥orroN, Mresident.

ToroONTO, 2ud Junc, 1891,

LIARILITIES AND ASSETS, 0TI APRIL, 1891,
Dr.

To the Public :—
DCPOSItScers cavennasnnessosenassonsaan-asf 744,545 24
Debentures, CUITenCY cevaes senses snssse s 635,613 00
Do SLerthling ceveeecccscnsrencaass 2,506,145 0
Intercst 0N ABOVC aavee saacscascercnnecaces  SIL,3SS 70

$4,061,090 90
i



418 THE MERCHANZTS MAGAZINE.

To the Sharcholders :—
Capital cevenieeiinaiiiinnen connen tonnsees $1,319,100 0O
RUSEIVE coeeeacesasasooansas.. £628,018 00
Added this year...... ceessa sess 20,000 00
———— 648,918 00
Contingent «coeee «...$56,522 66
Written off....c...... 15,270 23
— §41,232 43
Added this year...cceevieescenee. 17,280 00

. £57,532 43
Dividend due 1st Junc.eeeeviiiersveeee. 52,763 00

Cr.
By Investments:—
MOTIEALES < oer cesees socssaccccscnne sonees$5 703,176 S5
Stock LOanS.ceeet seeete sensne sesnassseans 33,662 00
Dominion Land Scripteeeeeeeeeieececeaec. 1,003 93
Corporate Bonds.eee cecese sesees vocacceees 36,337 38

Property owned :—
Building, Adclaide Street covees v eocses oS 126,065 06
Fumiture s eee ceveec sesscocnssases sossaose 1,715 23

Balances :—
British agemtSceeeee ceceeesesasecssceseesd 2,308 75
Gn hand and in Danks ceeeee covnes coosvaes 233,071 93

PROFIT AND LOSS.
Dr.

To interest paid or allowed :—
On AepusitSeasace cacece ccosesesenaancenses & 31365 73
On Debentures, CUITENCY « vevqeecancesasees 33,027 98
On Debentures, Sterlingeeess ceeeevseesees 109,741 75

To expenscs, including cost ¢f management :—
Comamission, Tax on Dividends, cteeceecense

To Profits, apportioned as follows :—
Dividends, two half-ycarly, at 4 per ct. cach. 103,525 00
Contingent Fundicesse cvvececccnensvenese 17,250 00
RCSCTVCettatt censse sosase sosssaanss snssss 2,000 00

2,079,314 43

$6,140,905 33

$5,776,241 36

127,783 29

236,550 6S

$6,140,405 33

$173,138 36

36,1u 70

142,508 00

$363,038 16
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Cr.

By interest on investments, bank balances, etc....ovoieeea..  £353.038 16

£363,0358 16

ToroxNTO, 16th May, 1591.
A. T. FULTON, President.
S. C. Woon, Manager.

The President, in moving the adoption of the repost, addressed the meet-
ing as follows (—

As foreshadowed last year, we have reduced our dividend to S per cent.,
which course has with some few exceptions met with the approval of the
Sharcholders.

Qur reserve is now nearly 50 per cent. of our paid-up capital, and we hope
this year to raise the reserve to 50 per cent., and make a very substantial ad-
dition to our contingent account, thereby improving our position as regards
British capitalists, and at the same time providing for every possible contin-
gency.

As predicted by me at our last Annual Mceting, the building of new lines
of railway and the extension of others duriug the past year has placed every
farmer in Manitoba within a reasonable and casy distance of a railway sta-
tion. The Canadian Pacific Railway Company have entered into an agree-
ment with the Government of Manitoba, in consideration of a bonus, which
s been granted by the Legislature of that provinee, to extend the Souris
branch to the coal ficlds.

This will be o great boon to the people of Manitoba.  The high price and
difficulty in otaining fucl has heeu a very serious drawback to the majority
of the settlers.  In their annual repott to the hoard, our general agents for
Maunitoha <ay :

“ Railway construction is well up to the requiremcents of the province, and
there is now scarcely any part that is not within casy reach of 2 market.

“The fucl guestion—a wost important one in Manitoha—has at last been
solved, and thc immediate construction of the railway to the coal fickls will
assure the people of a supply of serviceable coal at less than half its preseat
cost. The importance of this in the settlement and development of the coun-
trv can searcely he estimated.

*Genermally speaking, the provinee hasmade substantial progress during
the past year. A return of thirty million bushels of farm produce, composed
of sixtcen millions of wheat, nine and onc-half millions of oats. two millions
of barley, and two and onc-half n:illions of polatocs, is the best cvidence of
its growth, and on every hand there appears a conteutmient, prosperity and
confidence that augurs well for the future.”

We hiave written during the year §15,270 off the contingent fund. Thishas
been causedd by our cloting uy loaus where the securitics had depreciated in
valie ; and we intend cach year to weed out such loans as may become un-
wtisfactory, and dispose of such properlics hecld by us as arc not yiclding a
fair inconic,
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The Directors were very fortunate in being able to ohtainat a fair price the
1ot on the corner of Adelaide and Victoria streets for our new office building,
It was always considered one of the best locations in the city for office pur-
poses, and the recent extension of Victoria street te King has made the site,
from a business standpoint, all that could be desired.

We expect to move into our new premises in a few months.

Mr. C. H. Gooderham then seconded the motion, and made the following
remarks: Although the reduction of the dividend, as foreshadowed at the
last annual meeting, was contrary to the personal advantage and individual
interests of the Directors, who are amongst the largest Sharcholders, they feit
that it was the wisest course, and therefore courageously carried out that
resolution. It is exceedingly gratifying to know that this course has reccived
the approval of nearly all the large stockholders.  In carrying out this policy
the Directors felt that the future interests of the Company must have the first
consideration, in preference to any immediate or temporary inconvenience.
The statements read by the Secretary and the remarks of the President are so
full and explicit, that any further comment by me is unnecessary. I have
pleasure, therefore, in seconding the report.

The resolution was carried unanimously.

Resolutions of thanks were tendered by the meeting to the President and
Directors, and also to the Manager and staff.

Messrs. John Symous and W. E. Watson were appointed auditors for the
ensuing year.

On a ballot being taken for the clection of Directors, the scrutineers re-
ported the following gentlemen clected : Messrs. A, T. Fulton, Charles i
Gooderham, W. J. McDonell, Wm. Elliot, W. F. McMaster, Thos. S. Stay-
ner and Hugh Ryan,

At a subsequent meeting of the Directors, Mr. A. T. Fulton was elected
Prestdent, and Mr. Chas. H. Gooderham, Vice-president.

Mr. MacDouell stated, that owing to advancement of years and increasing
infinmitics, he felt it but justice to himself and to the interests of the Com.
pany to tender his resignation, which was reluctantly accepted. On the
motion of Mr. C. I1. Gooderham, seconded by Mr. T. S. Stayner, the Hon,
J. C. Aikins was then appointed director.
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NOTE REDEMPTION OFFICES OF CANADIAN
BANKS.

Under section 55 of the Bank Act, in force since the 1st July,
1891, all chartered banks must have an agent for the redemption
of their note circulation at the following centres :—

Charlottetown, P.E.I.
Montreal, Que.

Halifax, N.S.
Toronto, Ont.
Victoria, B.C

St. Jolm, N.B.
Winnipeg, Man.

The following arrangements have been made by the banks
named. Those cities and offices alone are given where a bank
does not redeem at its own Branch Office.

BANKS IN ONTARIO.

Bank. Zozn. Redemption Qffice.
Bank of Toronto. Charlottetown, Bank of Nova Scotia.
Halifax, Union Bank of Halifax.
St. John, Bank of Brit. N. A.
Winnipeg, « “
Victoria, o “
Can. Bank of Commerce. Charlottetown, Bank of Nova Scotia.
Halifax, “ “
St. John, “ “
Montreal, ¢ “
Winnipeg, Molson’s Bank.
Victoria, Bank of B. Columbia.
Dominion Bank. Charlottetown, Merch. Bk. of Halifax.
Halifax, ¢ «
St. John, i @
Montreal, Bauk of Montreal.
Winnipeg, Imperial Bank.
Victoria, Bank of Brit. N. A.
Ontario Bank. Halifax, Bauk of Nova Scotia.
* People’s Bauk.
St. John, Bauk of Brit. N. A.
Wimipeg, Imperdial Bank.

Victora,

Bank of Montreal.
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Western Bank.

Bank of Ottawa.

Standard Bank.

Traders’ Bank.

Bank of Hamilton.

Imperial Bank.

Charlottetown,
Halifax,

St. John,
Montreal.
‘T'oronto.
‘Winnipeg.
Victoria,

Charlottetown,
Halifax,

St. John,
Montreal,
Torouto,
Victoria,

Charlottetown,
‘Halifax,

St. John,
Montreal,
Winnipeg,
Victoria,

Charlottetown,
Halifax,

St. John,
Montreal,
Winnipeg,
Victoria,

Charlottetown,
Halifax,

St. John,
Montreal,
Winnipeg,
Victoria,
ClL:arlottetown,
Haiifax, }

St. John,
Montreal,

Bank of Nova Scotia.

[ 13 o
X3 3
Merch. Bk. of Canada.
X3 (13

(%3 o

Bank of Brit. N. A.

Merch. Bk. of Halifax.
Halifax Banking Co.

&§

Bank of Montreal.

(X3 X3

Bank of Brit. N. A.
Bank of Nova Scotia.

« I

€« 4]

Can. Bk. of Commerce.
Imperial Bank.
Bank of Brit. N. A.

Bank of Nova Scotia.

(X} (X}

LX3 (14

Quebec Bank.
Union Bank.
Bank of Brit. Col.

Bank of Nova Scotia.

(X3 13

€« &é

Bank of Toronto.
Imperial Bank.
Bank of Drit. Col.

Bank of Nova Scotia.

Bk. of N.S., Montreal,
Bk. & Un. of Halifax,

Bank of Montresl.

BANKS IN QUEBEC (Province).

Bank of Montreal.

Charlottetown,

Merch. Bk. of P.E.I.
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Bank of Brit. N. A.
Bangue du Peuple.

Banque Jacques-Cartier.

Banque Ville-Marie.

Banque d’Hochelaga.

Molsons’ Bank.

Merchants Bank of Can.

Banque Nationale.

Charlottetown,

Charlottetown,
Halifax,

St. John,
T'oronto,
Winnipeg,
Victoria,
Charlottetown,
Halifax,

St. John,
T'oronto,
Winnipeg,
Victoria,

Charlottetown,
Halifax,

St. John,
Toronto,
Winnipeg,
Victoria,

Charlottetown,
Halifax,

St. Johus,
Toronto,
Winnipeg,
Victoria,
Charlottetown,
Halifax,

St. John,

Charlottetown,
Halifax,

St. Johns,
Victoria,
Charlottetown,
Halifax,

St. John,
Toronto,

Winnipeg,
Victoria,

{
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Bank of Nova Scotia.

Bank of Nova Scotia.
(13

113

te o

Molsons’ Bank.

&«’& Y3

Bank of Brit. Col.
Bank of Nova Scotia.

13 113

(14 (33
Bank of Brit. N. A.

& €

[ [43

Bank of Nova Scotia.

Bank of Montreal.
€¢ L3
44 [Y3
(14 3
I3 73

Merch. Bk. of Halifax
Bank of Nova Scotia.
Merch. Bk. of Canada.

¢ Lo

Bauk of Brit. Col.

Merch. Bk. of P.E.1.
Halifax Banking Co.
Bk. of N. Brunswick.

Bank of Nova Scotia.

&¢ (23

Merch. Bk. of Halifax
Bank of Nova Scotia.
Bank of B. N. A.

Merch. Bk. of Halifax.
<4 (13
Bk. of N. Brunswick.
Bauk of Toronto.
Union Bk. of Canada.
Bank of Brit. Col.
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Quebec Bank.

Union Bank of Canada.

Banque de St. Jean.

Banque de St. Hyacinthe.

Charlottetown,
Halifax,

* St. John,

Winnipeg,
Victoria,

Charlottetown,
Halifax,
St. John,
Victoria,

Charlottetown,
Halifax,

St. John,
Montreal,
‘Toronto,
Winnipeg,
Victoria,
Charlottetown,
Halifax,

St. John,
Montreal,
Toronto,
Winnipeg,
Victoria,

Eastern Townships Bank. Charlottetown,

Halifax,
St. John,
Montreal,
Toronto,
‘Winnipeg,
Victoria,

THE MERCHANTS MAGAZINE,

Bank of Nova Scotia.
Bank o” Nova Scotia.
Bank of Brit. N. A.

[ 13

Bank of Nova Scotia.

¢ 13

113 “
Bank of Brit. N. A.
Bank of Nova Scotia.

&¢ [

i «

Banque du Peuple.
Molson’s Bank.

(X3 (13
Bank of Brit. Col.
Bank of Nova Scotia.

(Y1 13
(¥4 13
Merch. Bk. of Canada.

Bank of Brit. N, A.

Bank of Nova Scotia.
Bank of Montreal.

[(3 $¢
114 &
114 «°
(£} ¢t

[ L4

BANKS IN NXOVA SCOTIA.

Bank of Nova Scotia.

Toronto,

{3

&

Winnipeg,

Victoria,

Merch. Bk. of Canada.
Can. Bk. of Commerce.
Quebec Bank.

Merch. Bk. of Canada.
Comum’l. Bk. of Man.
Bauk of Brit. Col.
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Merch. Bank of Halifax. St. John,
Toronto,

Winnipeg,
. Victoria,

People’s Bank of Halifax. Charlottetown,
St. John,
Montreal,
‘Toronto,
Winnipeg,
Victoria,

Union Bank of Halifax. Charlottetown,
St. John,
Montreal,
Toronto,
Winnipeg,
Victoria,

Exch. Bk. of Yarmouth. Charlottetown,
Halifax,
St. Johns,
Montieal,
Toronto,
‘Winnipeg,
Victoria,

Comm’l. Bk. of Windsor. Charlottetown,
Halifax,
St. John,
Montreal,
Toronto,
Winnipeg,
Victoria,

425

Bk. of N. Brunswick.
Merch. Bk. of Canada.

X3 Y3

Bank of Brit. Col.

Bank of Nova Scotia.
Bk. of N. Brunswick.
Ontario Bank.
Comm’l. Bk. of Man.
Bank of Brit. Col.

Merch. Bk. of Halifax.
Bk. of N. Brunswick.
Bank of Toronto.

Y3 (Y3

Imperial Bank.

33

Bank of Brit. Col.

Merch. Bk. of Halifax.
People’s Bk. of Halifax.
Bank of Brit. N. A.
Merch. Bk of Canada,

(X3 Y3

@ «©

Bank of Brit. N. A,
Bank of Nova Scotia.

Bk. of N. Brunswick.
Merch. Bk. of Canada.

&’ 1

111

Bank of Brit. Col.

(X}

BANKS IN NEW BRUNSWICK.

Bank of New Brunswick. Charlottetown,
Halifax,
Montreal,
Toronto,
Winnipeg,
Victoria,

Merch. Bk. of Halifax.
Union Bk. of Halifax.
Molsons’ Bank.

(X3 [

(31 ({3

Bank of Brit. N. A.
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St. Stephen’s Bank, Charlottetown, Bank of Nova Scotia.
Halifax, Bank of Montreal.
St. John, ¢ ¢
Montreal, “ t
Toronto, ‘e ‘
Winnipeg, “ e
Victoria, ¢ ¢

BANKS IN MANITOBA.

Commiercial Bk. of Man. Charlottetown, Bank of Nova Scotia.

Halifax, ¢ ¢

St. John, ¢ “
Montreal, Merch. Bk. of Canada.
Toronto, ‘e u
Victoria, Bank of Brit. Col.

BANKS IN PRINCE EDWARD ISLAND.
Bank of Sumimerside. Charlottetown, Merch. Bank of P.EIL

Halifax, Bank of Nova Scotia.
St. John, Bk. of New Brunswick-
‘Toronto, ~Molsons’ Bank.
Montreal, L o
Winnipeg, Bank of Brit. N. A.

- Victoria, . “

The redecming offices of the Halifax Banking Company, the
Bank of Yarmouth, the People’s Bauk of New Brunswick and the
Bank of British Columbia are unavoidably held over.
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MONTREAL AND TORONTO STOCK EX.CHANGE QUOTATIONS.

Revised according to the official lists up to the first day of the month. The
following tables include all securities listed on the Mouireal and Toronto
Stock Exchauges: these are designated by the letters *“M” and “T.”

The Quotations indicate the last bid or asked price. Quotations marked *
are the ruling prices, ex-dividend. The highest and lowest price for the
year 1890, actual sales are given for comparison.

BANKS.

Montreal. lToronto.

9o | Year 18go0.
SElzs
NAME. :g = g Per cent

] E 5 | Percent. July 15, 1891,

g | ¢ a [HighLow.[ X

7 Bid. Ask.|Bid. Ask.
Toronto . «..eoeee M &T ;100 5 [225 207 {217% 225%|219 2235
Commerce.. .vev.. M&T 5ol 33 lizr 1223{128] 129}%[128} 129

Dominion...cceeee M & T 50

wn

& 112348 234 [... . ....]230% 2323

Ontario .eeeseveeee M &T | 100l 33 (1333 100*|111% 114%[110 11§
Standard.eeevoiese M & T 50 4 148 1393|.cecec....154
Imperial coeeeevees M&T | 1000 4 11593 150 jeeeee ....l161 162
TraderS.eeeeiiceceae caeres .uoi 100 3 B EET YT T ro DN
Hamilton ..eeoveee M&T ] 100] 4 [162  1513{.ceces....]135 160
OtaWQ caveeeee voseancaceasss| 100/ 4 B EE T I TR T TS DU
Western. covess vevnaes:  ceen’ 100 334 |ieeeesiicteeeaia i,
Montreal.ceceeseee M &L [ 200 5 [2343 2143(222}%2223%221 2233
British North Am.. M 243] 4 [ecvesacacsfeeaceaai (1543 1573
Du Peuple. ..o ceee M 5ol 3 198 96 | 95 993 [ieeeccaese
Jacques Cartier.... M 251 3% [94 99% JOO3F | eeeaaaas
Ville-Mari€.ooe eues M 100] 33 Jeeeeeee...| 963"
Hochelaga. ...... .. M 100] 3 |101 100 |114* 120}%

4

166 156 [157 165

Molsons eeveeeeee M&T 50
147 140 {146% 148%j143% 147

Merchants of Can.. M & T | 160

(% 2

Nationale..ceeeer oo M 30 vesssacasalrecsscsane]eccacecass
Quebte.... ..., M 100) 3% (120 118 {120 cesseecene
Union of Canada.... M 6o! cersennaen 111 N

510 £ ) B P R PR E TS FYOPPR Y Y PR PR PR
St Hyacinthie «o. ceiivetincee]eens

Eastern Townships. M 100,

130 135 150 |eeeeccnese
Halifax.
ceeeveeaac|l34 156 [eeveeecane

b

NovaScotil.eeee, vovenseecass] 100
Merchants of HalifaX..ceeeaa.| 100
Peoples of Halifax.. .........] 20
Tuion of HalifaX . evaeas easese] 100
Halifax Banking Co . ......| 20
Tamouth ceeeveneiveeeae iy 75
Exchange of Yarmouth.......]....
Commerciul of Windsor.......| 40;

12

ceseneieca]i32 1334 cececeiens
U [ SIS ¥ T 1) POy
PP LR T TS § 57} RSP

PR 1§ SRS ¢ {7 1 PP

R TR T PP PR RS EE TR TR E R EY

PR R R R R R R R ER R R TR R Y

.
.

A W LWLWWLIL LW RWL LW

escece vesefcrce svetcs{sesece e

New Brunswickeeceee evee vaaa] 100
Peoples of N.B.eveesrvsnen.on| S0
St. Stephens.ceeeeseeniasiaeas| 190
Summerside ceveeecieenene sonelens.
British Columbineeee . vveern..| 20
Commercial of Manitoba....M.|31c0

Y P PT P
tesesccena]resseasees]ocsroesces
R P P
O Y T
cevees o] London... 183 190
cesscasees] dOo (esaiS3 90

.
- SN

(=2
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STOCK EXCHANGE QUOTATIONS.

Revised according to the official lists up to the first day of the month. The
following tables include all securities listed on the Montreal and Toronto
Stock Exchanges: these are designated by the letters * M ™ and ¢ T.”

The Quotations indicate fhe last bid or asked price. Quotations marked ¢
are the ruling prices, ex<lividend. The highest and lowest price for the
year 18go, actual sales, are given for comparison.

LOAN COMPANIES.

g '::  Iyear 18g0. Montreal.| Toronto.
— = -
E|25 Per cent.
JANE > |29 T
NAME. 5 | B8 percont. | July 15,1801
S | % & High.Low. ™ -
b Bid. Ask.[Bid. Ask.
: !
Agricultural Sav. and In.....| 359 7 T PYUPOTROS PRSP H PN
Bnt. Can. Lu.and Inv...... T| 100] 3% |115 1103:-.e.e.....lIO
Brit. Mortgage Loan..........} 100} 33 J.eeoeeieifecocecenc]ieananaia,
Building and Ln. Ass... ... T{ 25 3 {108} 105 jcecece....|llO
Can. Landed and Nat. Inv.. T] 100] 33 Jeeee cevenclocsccaaea 1243 125
do Permanent Ln. and Sav.T| 350f 6 {07 1981l...ceenns. 200

Ditto 20 percente... T| 50|-+-.+2]200 184%% cceeee ... 189
Canadian Sav. and Loan.... T 30] 33 Jeeeesereeaiocsese oo Jovaeranens
Cent. Canada Ln. and Sav.. T{ 100, 3 {124 124 l.ececeqsse(l20

Ditto  NewStock.... T| 100fcceece riieevonslossssessas]ll3
Dom'n. Sav.and Inv. Soc.. T{ 30| 3 S93 S0} c-eeen ... 96
Farmers' L. and Sav...... T| 350] 33 11234 119) ceececaosfi22

Ditto  2upercent.... T| 50l.cceelI5 1O ceeiea... 11
Freehold ILn. and Sav...... T| 100 4 (1504 132}f..ccecccccfig2

Ditto  20percent.... [} 100{......]140  121}}.cecec .. ]i32
Hamilton Prov.and Ln. Soc. I} 100} 3% {126 125 |.<.oeoeanfi2r
Homie Sav.and Lm.eee... .. 100] 3% Jececcereac]ienieccoecfecnnacnnas

Huron and EricLu.andSav. {f 50] 43 ji60 139 |...... oo 155
Ditto  20opercent.... [ 50,.e-eee {145} 145%[ccecnoonnilyy
Huron and Lambton Lu.... F A S R P P
Imperial Lu. and Inv..... .. iy xoo: 3% j124% 119df..........f122
Landed Bankingand In......] 1000 3 Joecieccicifecseranecc]oocnannens
Tand Security.ooeeees ooool T 25‘ 5 [2350 225 }ieecenanns 225
London& CanadaLn. & Agy T] 50; 4 1343 1223.......... h126
Y.ondon and Ontario Inv.... T 100' 3} 1143 113 jeeeroeececttns
London Loatt.ceceicanane.- T| 500 3% loceiciaaidd  ceeciicliiaiiien
Manitoba Investment ........] 100! 2 | ceveeiecc]oreseennnntonenninnns
Do and Nortlwest Lu.. Tf 235/ 3% {112 310 |eeeecocaes 107
Montreal Builiding; Asstie..eoon] 50, -cccec]iccsescva[remevonanitaiieineens
Do Lu. andilortgage.. M| 1000 3 foeveee-eo. 128 335 c0evnccene
Montreal Inv. aul Building...l 251 3 [cceveecesciceccenciatiiaaniiee.
Nor. of Scot. Catada Mortg.. T} 30] 3 Jecececcccc]eeeseaeecailizo
Ontario Ind. ILu and Inv... T| 100, 33 118 I3 feeevccancefecnnaens
Do Invass coveveiivene] 30 8 foenieianecfevcsccscce]arasaannes
Do Ln.and Debooeooeo. T{ 30 33 [1253 125 |oeee ceeae. 1253 128}
Do Jm.and Saveceeeiceodd 505 338 [eeveencecafireciisenc]oiirainns
Pcoples Lu. and Dep....... TV 50 3% 118} 1133 c.ccoeccaitis

Real Estate ILn. and Deb... Tj  50}-.ccs.f 41 36 f-eeeeenese] 50
Royal I and Sav.ececwe vl 50] 4 Jovneneecoc]iocceanoa]eneccinnes
Toronto Land aud Inv. Cor.. T‘ 30 3 {115 110 feseceeasaefesecvonane
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STOCK EXCHANGE QUOTATIONS.

Revised according to the official lists up to the first day of the month. The
following tables include all securities listed on the Montreal and Toronto
Stock Exchanges : these are -lesignated by the letters *“ M and < T.”

The Quotations indicate the last bid or asked price. Quotations marked *
are the ruling prices, ex-dividend. The highest and lowest price for the
year 1890, actual sales, are given for comparison.

LOAN COMPANIES—Continucd.

Vear 18¢0. Montrcnl.‘ Toronto.

Per cent.
Per cent. July 15, 1891,
High.T.ow.

NAME.

‘ Share Value.
Last Dividend
pes cent

Bid. ask.Bid. k.

Toronto Land and Loan.... T} 30
Do Savings and Loan.... T. 100
Union L. and Sav......... T} 50
Western Canada Ln.and Sav. T{ 350
Ditto 25 per cent... TI 50!..

cessecasee]eerecseanftio
130 130 feececenas.|TI2
134} 130 leeeeeanaaejlne
182 138 |oeeeen.... 179
eeof172} 268 fooiceo...fiG2] 165

s nhLw

INSURANCE COMI'ANIES.

Accident of North Am........ 100} 3 cacene caes P cene
British America.. ceeee.... T| 30 33 [111} 102 j.o.ceeo.o. 983 101
Canada Life ..c<eeeeveee.. T} g00i 3 cesesecessiancccsvsecfecaacs cane
Citizens of Canada.eeeeeeeeee) 851 3 feceeveneiifeinienaans teveeencas
Confederation Life Ass...... T 100} 73 Joeeenececfoceranncai]iocnnnnnns
Guarantecc of NoAieee ceoo M| 50] 3 {eeees teecejeccece vann cesacecece
Quebee FIre . cvveive toemecaad] 100] 28 Juceiesace]oceneann . alocencanans
Queent CIty Fircieeeaceaaanae] 301 5 Jeesessccecfenesansnac]ecncnccaes
Royal Canadian.- ..... ..... 25] 33 |ieeccececd] 90 96 feeeecen...
Sun Life.eereeiieniiennncann. 100] 6 J.esee “eess|232 235} ceeacacen .
WesterMeevncrenocncnenaaae Tf 40] 3 11313 235 foccreeceee

o _ Az 144

NAVIGATION AND RAILWAY COMPANIES.

Canada Shipping.-...c.... M| 100] 3 ..........E.-........L.........
Canadian Pac. Ry...... M & T} 100} 2§ f{eeeeve....! 821 S28 S21 S2
Rich. and Out. Nav........ Ml 100l 3 leceevecen. {59 60, eenvnennas
St Paul, Min. & Man. Ry.. Mj 100] 3 [-eeessecccleceseccercloree cannns

GAS AND STREET RAILWAY COMPANIES.

Consumers’ Gas-«.«... vess-T| 50} 23 1180 170 l..........lnzg 1743
Montreal Gas..oevveenens M 0] 6 J.ceceviolg206® 209%...0.... .
Ditto Now Stock...... Miceoifecsose]eccscnaees|iSE 200 laeee cannne

Mcatreal Street Radiway... M; 30| 4 caenseneas [1ISTA¥ 190%] . (.. ciiaae
Ditto New Stock...... Ml.... cesess]escescsess|186 200 J......
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STOCK EXCHANGE QUOTATIONS.

Revised according to the official lists up to the first day of the month. The
following tables include all securities listed on the Montreal and Toronto
Stock Exchanges : these are designated by the letters ¢ M ' and “T.”

The Quotations indicate the last bid or asked price. Quotations marked #
are the ruling prices, ex-dividend. The highest and lowest price for the
year 1890, actual sales, are given for comparison.

TELEGRAPH, TELEPHONE axp ELECTRIC LIGHT COMPANIES.

s g Year 18go. Montrcul.l ‘Toronto.

= (=

=125 | Per cent.

NAME. {53 .

v R & | Per cent. July 15, 1S91.

€ | 2 & [High.Low|™ "

7|3 Bid. Ask.Bid. Ask.
Bell Telephoneoeeeaueeo, Miaaosf 3 ceesscesail26 130 l.aeael..l.
Commercial Cable......... M} 100; 1 ceesnens. 104% 1033% .00l Ll

1

Dominion Telegraph....... T} 30 89  83}l.eicee~..f 85 S
Mountreal  do LME&T g0 1013 03 1043 105%|ece venens
Royal Electric cvoee cceeees M} 10 ......z..........lnz*

1 13— dezy

COTTON COMPANIES.

Canada Cotton ceeececenaes M loo!.....' vvessecas] 30 45 feenennnans

Coaticooke Cotton.cieee oo .. Lo O F i B,
Dominion  d0  <.veee.... Mj 1000 3 veeertaeas120 130 |acineiiaas
Dundas G0 seeeeeens MIT0O . lieidivannn: cofeccnnrcane]aannennan.
Hochelaga do ..., .M xoog 3 B N s
Kingston dc ..oeaienees. L L U PP P
Montreal do  ....c.... AL tooi 3 ceevscess] GO 8o feeeeennans
Stormont  do ci.vaee et M 1000 3 fieiieviaeifecnenaccesfenconaaans
Merchants’ Manfi.c.coo.oo M, 100] 3 feeecenoans 50 feuianianes
|

'

MINING AND MANUFACTURING COMPANIES.
|

Canada PPaper. ceceee.eo..a Mj 100, 5 O R P
New England Paper...cooeiead 100 caveeifianenccactiiiee o0 fovennnnees
Starr Manf . ioiiiieinnaeena] 100 connesfences canefeiniirnec]ecnenentan

Intercolonial Coal ..ottt .M} 1001 ceee |eeeivenese] 20 353 [eaeevncann
Londonderry Iron..........Ml....'...... B T
National Cordage.eee...oo Ml bioiiiddeaii ol ] Sg* 2% So*

MISCELLANEOTUS STOCKS.

<59

Canada Nor.W. Laud.. M & T'3.07.6,cccvefecaaaesess] 56% 78% 763
Dominion Cattle Coveenenaeneeraae] 33 {eeceeeverc]eanaciaecafonaeanennn
Globe Printing Coueeeevves TI$500 coceiinireesarefianncasane]accasanees
Out. and Qu'Appelle Land....] 100+ cciifceeere socc]iosase cana 573

Montreal City 4 7 Stock.. ..Ml eeee ceeei]oencsecses] 104 cesecassee
Ditto 5% do \xi
Ditto 7% A0 ee. Mleveedliiiai]ieciiascesereracnace]one sannes

Victoria Rolling Stocke..... T sooo} 5 Jeeeeen ssacleernneaeea]izo
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NAME.

Valuz,
Interest
per cent,

Year 18go.

Per cent.
High.Low.

Montreal.l Toronto.

Per cent.
July 135, 1891,

Bid.

Ask.[Bid. Ask.

Bell Telephone .. ..o Mlooalioacee]ionnes
Canada Central Ry........ Mhcoediciieefuannns

Canadian Pac. Ld. Grant. M & T\....{ 2}
Canada Cotton........o.oeo Mloee [ooneas

Champ, and St. Law. Ry.... M|....ieeaeefiaanns

Dominiun Cottone.oo.ooui. Mloooe] casne

Moutreal Harbour 5 %...... Mlecee|ioaans
Intercolonial Coal.........M|....|......
Kingston Cotton............. FRT PP
Merchants’ Manf ..........Ml....] .....
Montreal Cotton ....ecueenn Mileeoofeanaes

vees00 s0us

seests e

PERRY PPN
eceacs sene
sccsasacece

R IR

ceccee aeesilOO

eesslecss cocasne

ceee|l17

ceee] 99

veascssees] 99

| sesscefecccceseana

evcece cese

P

secace cone

secses sace

eessec svee

secscscoce

1074 100%i..ceeeacees

Qiceceeacans

100} e eveen cane

eecscs sssn

ceceass scen

PR R RPN

sesccsasee

ce0e00 s0ae

CANADIAN SECURITIES IN ENGLAND.

NAME.

LoN

DON.

June 18.

Canada, 3per CemMtS.cies cens civena vnne
Ditto 34 per centS.ceeeeerecece auen
Ditto 4 percents.,, 1885.cceenrcensen
Ditto 4 per cents., 18749 ecees <oees

British Columbia 4% per centS.eeecon..
Ditto 5 per cents., 186500 vueneaas

Manitoba 5 per cents., 1858, 0000 caeeee

Quebec Prov. 4 perceiMS.eee coes cacnss
Ditto 414 percentSecees ceaceanvans
Ditto 5 per ceuts,, 1853 .cceeeccecans

Montreal 3 Per CeUS. evvrencvencoearsas
Ditto 5 percents, 1873 cevenvennvans
Ditto 3 percents,, 1S74......cun.n..

Quebee City 43 per cents, 1884-87.......
Dilto 6percents, 1873.c0eeeccanace
Ditto 6 percents, 1875 < ceveee e ou.
Ditto 6 per cents., 1878 ..ccveieunees

TOTONIO 314 POr CCIMS wevee vevens cnaasn
Ditto 4 PereeutSiceenietcncce vannne

Wiipeg § Per CeNtS. cve cavavaos cansne
Ditto 6 percents,, 1883 ceeee s canose

Canadian Pacific Shares..ccoccvee venee.
Dito st Mortgage Bonds «... caaue.
Ditto 33 per ceut. Id. Grant Bonds.
Ditto 4 per cent. Debenture Stock. ..
Ditto  Columbia and Kootenay Bouds
Ditto  Souris Branchi Bonds.eee.voes

Grand Trunk Ordinary Stock «eee vevoes
Ditto It PreferencCeeee caeeeannsnes

June 23.

July 2.

July 9.

92
101
106
103
110

vesoosse

EEXE RS A4

96
ceesees

79

cevecece

100

Tese veee

edeecsee

93

107

o7}
9

csve vove

secevose

59

92}
101
106
104
110
97
cesecane
79
veessees
cssevees
100
ceceseen
veovoses
93
covave e

107

ecses cece

sessssee

8%

591

92}
101
104
108%

95

cscocn e

S0

cesessene

100
109
93

cecece oo

ceevsese

essvee o
3
L)

61

94
103
i08%

108

secsse ve

vevsveos
$1
101
109
93
101
107
12
834
115%
961*
99

631
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CANADIAN SECURITIES IN ENGLAND—Continued.
LONDON.
NAME.
June 18. [Junez2s. [July 2. |July 9.
Grand Trunk 2ud Preference..ccees oeee 39 39% 41 42
Ditto 3rd O ceceescercnnnaes 213} 224 22} 22}
Ditto 4 per cent. Guaranteed..... eos 694 693 703 72
Ditto 4 per cent. Debenture Stock... 94 94 944 95
Ditto 5 per cent. do PPN 121 121 120 120
Ditto Great West. 5% do B P P E s
Ontario and Quebec Shares......ceveeee; 143 143 144 144
Ditto Debenture Stock.eeeivececeee 123 1235 126 126
Qu'Appelle & Long Lake Ist Mrtg. Bds.| 1o (o> 2 N 101
Quebec & Lake St. John 1st Mrtg. Bonds|.ceees o ofeeecsecaficciaase 86
St. Lawrence and Ottawa do P EETTTTRRY FRPPpa 97
Temiscouata Ist Mortgage Bonds. ccoeeifeceaas s O go
Ditto  St. Francis Branch...ceeeefesceescifececeaii]eeacaces %
St. John and Maine shares..c..ccaeececforecencifsoceciac]eccanae, 26}
MINING COMPANIES.
Value . Loxpox.
NAME. of Paid-up | Julyg, 1891,
Share Capital  |————
* Bid. Asked.
Excelsior Copper (Tt'd) e seciccescaa|d 1 £410,738 foeeiescenans
Nicola (Ld).ceeeee seesceocaoess 1 33,000
Shuniah Weachu (Lt'd) ceeeveeens .o 1 10,388
Silver WOIVETiNe ceeeveesseennens canaan 1 608,405 ...l cenen
Tilt Cove COPPRT. -vvear seeenersse saeans 2 160,000 [.ciiut eeeses
Ditto Preference 10y, shares... 2 13,478 leceevannnnns
Ditto £80,000 54 % DED eevee] sooselicseaiiaiiieiiticerenianiae
General Mining L) ceees coveeesvonns 8 219,752 | 3} 3%
Iow Point, Barrasois and Lingan. ...... $100 509,100 |ieeesesevase
New Vancouver, Coal Mining and Land
(85 X< | P ceveasosas 41 183,000 3 1
North Western Coal and Nav. (Lt'd).... 10 149,500 Jeceuee oucane
Ditto Preferred Stock «eee vacan. 100 GO0 fieeres conene
Ditto  £160,0006 % Deb. coupons. .| eeee Jeesecesoeensec]oaccccccnnas
Sidney and Louishurg Coal and Ry . Ord-
inary SHares ceve ccceenccennace..) IO 230,000 1 3
st Preference 10 9 cumulative.....|{ 10 30,000 74 8
2nd Pref. 6 % non-cumulative ...... 1o 14,560 3 5
Anglo-Canadian Asbestos (Lt'd)........ 2 T1,490 feecese soanen
Bell's Ashestos (1td) cevees coveee s s0eae 5 120,000 71 8
Ditto  £66,500 5% Deb.vuiesvaceners|osessefsessreccorcecclaiases cnnnen
Anglo-Canadian Phiosphate (Lt’d)...... 10 46,510 [ecaceranenes
Ditto Deferred Shares.cewceve vese 10 25,000 {esoscesesase
Canadian Phosphate (Lt'd).ccevecenenns I 110,000 |csvsacences
General Phosphate (Lt'd)ceesee eeveces.] 10 39,024 feeecerccacce
Dittto Younders’ shareS.eeees eesese 10 5,900 |eececacsaces
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SUPPLEMENT,

- 83 VICTORIA. ]

CHAP. 31.
An Act respecting Banks and Banking.
[Assented fo 16th May, 1890.]

ER MAJESTY, by and with the advice and consent of the
Senate and House ¢f Commons, of Canada, enacts as fol-

lows :—
SHORT TITLE.
1. This Act may be cited as ** Zhe PRanle At Short title.
INTERPRETATION.
2. In this Act, unless the context otherwise requires,— Iﬂtefpfeta-
I ’y tion.
(a) The expression ‘‘the bank” means any bank to which «The bank.”

this Act applies ;

(6) The expression *‘Treasury Board’” means the board “Treasury
provided for by section nine of chapter twenty-eight of the Revised 20274
Statutes of Canada, or any Act in amendment thereof or substitu-
tion therefor ;

(¢) The expression ‘‘ goods, wares and merchandise ™ includes, “Goods,
in addition to the thmgs usually understood thereby, timber, ;‘}'é’;i;i:f
deals, boards, staves, saw-logs and other lumber, petroleum, gise.”
crude oil, and all agricultural produce and other articles of
commerce ;

(d) The expression ‘‘warehouse receipt’ means any recexpt ‘‘Warehouse

given by any person for any goods, wares, or merchandise, in his receipt.”
actu‘d, visible and continued possession, as bailee thereof, in
good faith, and not as of his own property, and inciudes receipts
given by any person who is the owner or keeper of a harbor, cove,
pond, wharf, yard, warehouse, shed, storehouse or other place for
the storage of goods, wares or merchandise, for goods, wares and
merchandise delivered to him as bailee, and actually in the place,
orin one or more of the places owned or kept by him, whether
such person is engaged in other business or not;

Gy
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“Billoflad- (¢) The expression *‘biil of lading” includes all receipts for

ing.” goods, wares or merchandise, accompanied by an undertaking to
transport the same from the place where they were received to
some other place, whether by land or water, or partly by land and
partly by water, and by any mode of carriage whatever ;

 Manufac-  (s) The word ** manufacturer” includes maltsters, distillers,

bl Drewers, efiners and producers of petroleum, tanners, curers,
packers, canners of meat, pork, fish, fruit or vegetables, and any
person who produces by hand, art, process or mechanical means
any goods, wares or merchandise.

APPLICATION OF ACT.

Towhat 3. The provisions of this Act apply to the several banks

banks the  enumerated in Schedule A to this Act, and to every bank incorpo-

Actapplies. rated after the first day of January. in the year one thousand eight
hundred and ninety, whether this Act is specially mentioned in
its Act of incorporation or'not, but not to any other bank, except
as hereinafter specially provided.

Charterscon- 4. The charters or Acts of incorporation, and any Acts in

}’13‘;_6‘119‘8“‘“ amendment thereof, of the several banks enumerated in Schedule

’ A to this Act, are continued in force, so far as regards the incorpo-

ration and corporate name, the amount of capital stcck, the

amount of each share of such stock, and the chief place of business

of each bhank, until the first day of July, in the year one thousand

nine hundred and one, subject to the right of each bank to increase

Asto other or reduce its capital stock in the manner hereinafter provided ; and

particulars. aq 6 all other particulars this Act shall form and be the charter of

each of the said banks until the said first day of July, in the year

one thousand nine hundred and one,—subject in the case of La

Banque du Peuple to the provisions hereinafter made in respect to

Proviso:asto that bank : Provided always, that the said charters or Acts of

forfeiture. incorporation are hereby continued in force only in so far as they,

or any of them, are not forfeited or rendered void under the terms

thereof, or of this Act, or of any other Act passed, or to be passed,

by reason of the non-performance of the conditions thereof, or by
insolvency, or othenwise.

What provi- 3. All the provisions of this Act, except those contained in
;‘;’l’)’fvs&‘)“}] o Sections three, six to seventeen (both inclusive), nineteen to twenty-
i seven (both inclusive), thirty-three, forty-five, and eighty-nine to.

L7 R —
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ninety-six (both inclusive), apply to La B'mque du Peuple : Provi- Banque du
ded, that wherever the word ‘“ dircctors ' is used in any of the sec- Peuple.
tions which apply to the said bank, it shall be read and construed as %;rc(’l‘;’rs‘_f’w;;z‘
meaning the principal partners or members of the corporation of

the said bank ; and so much of the Act incorporating the said

bank, or of airy Act amending or continuing it, as i inconsistent Inconsistent
with any scction of this JAct appiying i the said bank, or which :":‘I‘)‘g}l‘lgﬁ“ts
makes any provision in any matter provided for by such sections

other than such as is hereby made, is hereby repealed ; otherwise,

the said Acts are continued in force, subject to the proviso con-

tained in section four of this Act.

6. The provisions contained in sections two, seven, thirty- What provi-
seven, forty-seven to eighty-eight (both inclusive), and ninety- :’:’;‘gfi‘o‘“:he
seven to one hundred and four (both inclusive), apply to the Bank Banksof
of British North America and the Bank of British Columbia I{’;}éﬁi;?gﬁg
respectively ; and the provisions contained in the other sections of of B. C.

this Act do not apply to the said banks.

%. For the purposes of the several sections of this Act made Chief seat of
applicable to the Bank of British North America and the Bank of b}‘l‘é"‘sgﬁfff
British Columbia, the chief office of the Bank of British North banks.
America shall be the office of the Bank at Montreal, in the Pro-
vince of Quebec, and the chief office of the Bank of British
Columbia shall be the office of the bank at Victoria, in the province
of Pritish Columbia.

. The provisions of this Act may be extended to the Mer-How Mer-
ch'mts Bank of Prince Edward Island by the Treasury Board, g};;“%' ?a“k
upon the application of the directors of the said bank, before the may come
expiration of the present charter of the said bank ; and upon pub-§ “”der this
lication in the Canada Gaczcetfe of the resolution of the dlrectors
appiving hereunder, and of the minute of the Treasury Board
thereon allowing such application, the provisions of this Actshall,
from the time named in such minute, or if there is no time named
therein, from the date of the application thereof in the Canada
Gazclte, apply to the said bank ; and its charter and Act of incor-
poration, and any Acts in amendment thereof, shall thereup.m be
extended for the same time and to the extent as if the name ¢{ the
said bank had been included in Schedule A to this Act.
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INCORPORATION AND ORGANIZATION OF BANKS.

Matterstobe 9. The capital stock of every bank hereafter incorporated, the
g:c:gélce{:lﬂfor name of the bank, the place where its chief office is to be situated,
Act. and the name of the provisional directors shall be declared in
the Act of incorporation of every such bank ;
Form of Act 2. An Act of incorporation of a bank, in the form set forth in
gﬁ?gorpmﬂ' Schedule B to this Act, shall be construed to confer upon the bank
’ thereby incorporated all the powers, privileges and immunities,
and to subject it to all the liabilities and provisions set forth in
this Act.

Capitalstock 10. The capital stock of any bank hereafter incorporated shall
and shares., be not less than five hundred thousand dollars, and shall be divid-
ed into shares of one hundred dollars each.

Provisional 11. The number of provisional directors shall be not less than
directors.  five nor more than ten, and they shall hold office until directors
are elected by the subscribers to the stock, as hereinafter provided.

Openingof 12, For the purpose of organizing the bank, the provisional

stock books girectors may cause stock books i e opened, after giving public
notice thereof,—upon which stock books shall be recorded the
subscriptions of such persons as desire to become shareholders in
the bank ; and such book shall be opened at the place where the
chief office of the bank is to be situate, and elsewliere, in the dis-
cretion of the provisional directors, and may be kept open for such
time as they deem necessary.

Firstmeet- = 1. So soon as a sum not less than five hundred thousand dol-
;‘c’ﬁ&frﬂ‘b'} lars of the capital stock of the bank has been Jond fide subscribed,
) and a sum not less than two hundred and fifty thousand dollars
thereof has beea paid to the Minister of Finance and Receiver Gen-

Notice. eral, the provisional directors may, by public notice, published for
at least four weeks, call a meeting of the subscribers to the said

stock, to be held in the place named in the Act of incorporation as

the chic! place of business of the bank, at such time and at such

place therein as set forth in the said notice ; at which meeting the
subscribers shall determine the day upon which the annual gen-

eral meeting of the bank istobe held, and shall elect such number

Elcction of of directors, duly qualified under this Act, not less than five nor
directors.  pyore than ten, as they think necessary, who shall hold office until
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the annual general meeting in the year next succeeding their elec-
tion ; and upon the election of the directors as aforesaid the func-
tions of the provisional directors shall cease.

14. The bank shall not issue notes nor commence the business Conditions
of banking until it has obtained from the Treasury Board a certifi* g’;;:x‘z‘l’é‘:cﬁ‘; .
cate permitting it to do so, ai*d no application for such certificate business by
shall be made until directors have been elected by the subscribers tew banks.
to the stock in the manner hereinbefore provided ; and every
director, provisional director, or other person, issuing or authoriz-
ing the issue of the notes of such bank, or transacting or authoriz-
ing the transaction of any business in connection with such bank,
except such as is hereinbefore provided, before the obtaining of
the certificate from the Treasury Board, shall be guilty of an
offence against this Act.

15. No certificate shall be given by the Treasury Board until it When certifi-
has been shown to the satisfaction of the Board, by affidavit orcate t‘“é‘y be
otherwise, that all the requirements of this Act and of the special gramted.

Act of incorporation of the bank, as to the payment required to be
made to the Minister of Finance ind Receiver General, the elec-
tion of directors, deposit for security for note issue, or otherwise,
have been compiied with, and that the sum so paid was then held
by the Minister of Finance and Receiver General ; and no certifi-
cate as aforesaid shall be given except within one year from the

passing of the Act of incorporation of the bank applying for the
said certificate.

16. Intheevent of the bank not obtaining a certificate from the If certificate
Treasury Board within one year from the time of the passing ofits ‘;ﬁmt grant-
Actof incorporation, all the rights, powers and privileges conferred
onsuch bank by iis Act of incorporation shall thereupon cecse
and determine, and be of no force and effect whatever.

1%. Upon the issue of the certificate in manner hereinbefore Disposal of
provided, the Minister of Finance and Receiver General shall;‘)‘o”s‘ﬁ“;ﬁt iex;h
forthwith pay to the bank the amount of money so deposited with Minister of
him as aforesaid, without interest, after deducting therefrom the Finance.
amount required to be deposited under section fifty-four of this
Act; and in case no certificate is issued by the Treasury Board

within the time limited for the issue thereof, the amount so depos-
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ited shall be returned to the persen depositing the same; but in
no case shall the Minister of Finance and Receiver General be
under any obligation to see to the proper application of the same
in any way.

INTERNAL REGULATIONS.

18. The shareholders of the bank (or, in the case of La Ban-
que du Peuple, the principal partners or members of the corpora-
tion thereof) may regulate, by by-law, the following matters
incident to the management and administration of the affairs of
the bank, that is to say :—The day upon which the annual gen-
eral meeting of the shareholders for the election of directors shall
be held ; the record to be kept of proxies, and the time, not
exceeding thirty days, within which proxies must be produced
and recorded prior to a meeting in order to entitle the holder to
vote thereon ; the number of the directors, which shall not be less
than five and not more than wen, and the quorum thereof,
which shall not be less than three; their qualification, subject to
the provisions hereinafter made; the method of filling vacancies
in the bourd of directors whenever the same occur during cach
year, and the time and proceedings for the election of directers, in
case of a failure of any election on the day appointed for it : the
remuneration of the president, vice-president and other directors;
and the amount of discounts or loans which may be made to
directors, either jointly or severally, or to any one firm or persor,
or to any shareholder, or to corporations:

2. The shareholders may authorize the directors to establish
guarantee and pension funds for the officers and employces of the
bank and their families, and to contribute thereto out of the funds
of the bank :

3. Until it is otherwise prescabed b law under this - ction, the
v-laws of the bank on any matter which may be regulated by
by-law under this section shall remain in force, except as to any
provision fixing the qualification of directors at an amount less
than that prescribed by this Act; and no person shall be elected
or continue to be a director unless he holds stock paid up to the
amuiat required by this Act, or such grea’ 'ramount as is required
by any by-law in that behalf:

4. The foregoing provisions of this section, touching directors.
shall not apply to La Banque du Peuple, which shall in these
matters be governed by the provisions of its charter.
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19. The stock, property, affairs and concerns of the bank shall Board of
be managed by aboard of directors, who shall be elected annually directors.
in manner hereinafter provided, and shall be eligible for re-elec-
tion: .

2. Each director shall hold capital stock of the bank as follows : gualificas
—when the paid-up capital stock is one million dollars or less, tion.
each director shall hold stock on which not less than three thou-
sand dollars has been paid up; when the paid-up capital stock is
over one million dollars and does not exceed three million dollars,
each director shall hiold stock on which not less than four
thousand dollars has been paid up ; and when tue paid-up capital
stock exceeds three million dollars, each director shall hold stock
on which not less than five thousand dollars has been paid up :

3. A majority of the directors shall be natural-born or Majority to

naturalized subjects of Her Majesty : ?:b?;:i:h

4. The directors shall be elected by the shareholders on such Election.
day in each year as is appointed by the charter or by any by-law
of the bank, and such election shall take place at the head office
of the bank at such time of the day as the directors appoint; and
public notice thereof shall be given by the directors, by publishing Notice.
the same for at least four weeks previous to the time of holding
such election, in a newspaper published at the place where 'the
said head office is sitnate:

5. The persons, to the number authorized to be elected, who o shail
have the greatest number of votes at any election, shall bebe directors
directors :

6. If it happens at any eclection that two or more persons have Provision in
an equal number of votes, and the election or non-election of one f&f%?ﬁf;‘%g;‘“
or more of such persons as a director or directors depends on such )
equality, then the directors who have a greater number, or the
majority of them, shall determine which of the said persons so
having an equal number of votes shall be the director or directors,
so as to complete the full number ; and the said directors, as S001 gjection of
as may be, after the said election, shall proceed to elect, by ballot, president,
two of their number to be president and vice-president respectively : ete.

7. If a vacancy occurs in the board of directors, such vacancy vacaucies,
shall be filled in the manner provided by the by-laws; but thelow filled.
non-filling of the vacancy shall not vitiate the acts of a quorum
of the remaining directors ; and if the vacancy so created is in the
office of the president or vice-president, the directors shall, from
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among themselves, elect a president or vice-president, who shall
continue in office for the remainder of the year.

Provision in  20. If an election of directors is not made on theday app~inted

gafse:l‘; f;at’i’o“’:f for that purpose, such election of directors may take place on any
other day according to the by-laws made by the shareholders in
that behalf; and the directors then in office shall remain in office
until a new election is made.

Meetingsof 1. At all meetings of the directors, the president, orin his

directors.  absence the vice-president, or in the absence of both of them one
of the directors present, chosen to act pro fcmpare, shall preside;

Casting voteand the president, vice-president or president pro fempore so

gifrcpc‘;ﬁd‘“g presiding shall vote as a director, and if there is an equal division
on any question shall also have a casting vote.

General 22, The directors may ‘make by-laws and regulations (not
‘?:c‘:g:_dd" repugnant to the provisions of this Act or the laws of Canada)
touching the management and disposition of the stock, property,
affairs and concerns of the bank, and touching the duties and
conduct of the officers, clerks and servants employed therein, and
all such other matters as appertain to the business of a bank:
Provisa - as Provided always, that all by-laws of the bank heretofore Iawfully
to by-laws in jyade and now in force, in regard to any matter respecting which

force. . N . . -
the directors may make by-laws under this section (including
any by-laws for establishing guarantee and pension funds for the
employees of the bank), shall remain in force until they are
tepealed or altered by others made under this Act.

Appoint- 23. The directa.. snay appeint as many officers, clerks and

ment of servants for carrying on the business of the bank, and with such
officers, ctee . o - B
salaries and allowances, as they consider necessary, and they may
also appoint a director or directors for any branch of the bauk :
Security to 2+ Before permitting any cashier, officer, clerk or servant of the
begiven.  hank to enter upon the duties of his office, the directors shall
require him to give bond, guarantee, or other sccurity to the
satisfaction of the dircctors, for the duce and faithful performance
of hisdutics.

SPCICMS‘“" 24. The dircctors of the bank, or any four of theni,—or any
ie,‘,’ag:mb mumber not less than twenty-five of the sharcholders of the bank,
who are together proprictors of at least one-tenth of the paid-up
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capital stock of the bank, by themselvas or by their proxies,—
may, at any time, call 2 special general meeting of the share-
holders, to be held at their usual place of meeting, upon giving six
weeks' previous public notice, specifying in such notice the object
of such meeting :

2. If the object of any such special general meeting is to cons®.uer Removal of
the proposed removal of the president or vice president, or of ggf:éfg;‘tétc.
adirector of the bank. for maladministration or other specified '
and apparently just cause, and if a majority of the votes of the
shareholders at sucl meeting is given for such removal, a director
to replace him shall be elected or appointed in the manner provided New election
by the by-laws of the bank, or if there are no by-laws providing
therefor, then by the sharcholders at such meeting ; and if itis
the president or vice-president who is remaoved, his office shall be
filled by the directors in the manmner provided in case of a vacancy
occurring in the office of president or vice-president.

25. Every sharcholder shall, on all occasions on which the Voteson
votes of the sharcholders are taken, have one vote for each share Shares-
held by him for at least thirty days Liefore the time of meeting ;
and in all casex when the votes of the sharcholders are taken, the Ballot.
vating shall be by ballot :

2. All questions proposed for the consideration of the share- aorityto
holders shall be determined by the majority of the votes of the determine.
shareholders present in perscen or represented by proxy : and the
Shairman clected to preside at any such mecting of the share-
holders shall vote as a sharcholder only, unless there is a tie,—in Casting vote
which case, except as to the election of a director, he shall have a
casting vote;

3 Iftwo or more persons are joint holders of shares, any one As to joint
of such joint holders may be empowered, by letter of attomcyh]“’l‘r‘;’f of
from the other joint holder or holders, or a majority of them, to
represent the said shares, and vote accordingly ;

3- Sharcholders may vote by proxy, but no person other than proxies.

a sharcholder cligible to vote shall be permitted to vote or act as
such proxy ; and no manager, cashier, clerk or other subordinate
officer of the bank ~hall vote either in person or by proxy, or hold
a proxy for that pmpose;

3. No appointment of a proxy to vote at any meeting of the Renewal of
sharcholders of the bank shail be valid for that purposc, unless it Proxics.
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has heen made or renewed in writing within the two years next
preceding the time of such meeting ;
In certain 6. No shareholder shall vote, either in person or by proxy, on
m ff}ﬁm any question proposed for the consideration of the shareholders of
before vot- the bank at any meeting of such shareholders, or in any case in
ing. which the votes of the sharcholders of the bank are taken, unless
he has paid all calls made by the directors which are then due

and payable.

CAPITAL STOCK.

Increascof  206. The capital stock of the bank may be increased from time
capital. to time, by such percentage or by such amount, as is determined
upon by by-law passed by the shareholders, at the annual general
meeting, or at any special general meeting called for the purpose :
APP"O"’_:‘ of Provided always, that no sych by-law shall come into operation:.
Board. ~  ©r be of any force or effect, unless and until a certificate approving
thercof has been issued by the Treasury Board ;
Conditionsof 2. No such certificate shall be issued by the Treasury I'oard,
;‘g"}’l‘;lm‘:“ﬂ unless application therefor is made within three months from the
“time of the passing of such by-law, nor unless it appears to the
satisfaction of the Treasury Board that a copy of such by-law,
together with notice of intention to apply for such certificate, has
been published for at least four weeks in the Canada Gazclle, and
in oue or more newspapers published in tae place where the chief
office or place of business of the bank is situate ; nothing hercin
contained, however, shall be construed to prevent the Treasury
Board from refusing to issuc such certificate if it thinks best <o 10
do.

Howstock 7. Any of the original unsubscribed capital stock, or of the
:‘3}“""‘“"“ increased stock «ftire Fruk, shall, when the divectors so determiie,
be ailotial to tiie then sharcholders of the bank pre rafa, andat
such ratc as is fixed by the directors, but no fraction of a share
shall be so allotted : provided that in no case shall a rate be fixed
by the directors, which will make the preminm (if any) paid or
payable oun such stock so allotted exceed the percentage which the
reserve fund of the bank then bears to the paid-up capital stock
thereof ; and any of such allotted stock which is not taken up by
the shareholder to whom such allotment has been made, within
six months from the tinmie when noticeof the allotment was mailed
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to his address, or which he declines to accept, may be offered for
subscription to the public, in such manner and on such terms as
the directors prescribe.

28. The capital stock of the bank may be reduced by by-law Capital stock
passed by the sharcholders at the annual general meeting, or at a rcdm]: ed.
special general meeting called for the purpose; but no such by-
law shall come into operation or be of force or effect until a cer-
tificate, approving thercof, has been issued by the Treasury
Board ; .

2. No such certificate shall be issued by the Treasury Boardgf?ﬁgr.

unless application therefor is made within Jhree months from the goard. 1y
time of the passing of the by-law, nor umless it appears to the
satisfaction of the Board that the sharcholders voting for such by-
Iaw represent a majority in value of all the shares then issued by
the bank, and that a copy of the by-law, together with notice of
intention to apply to the Treasury Board for the issue of a cer-
tificate approving thereof, has been published for at least four
weers in the Cavada Gazclie, and in one or more newspapers
published in the place where the chief office or place of business
of the bank is situate ; nothing herein contained, however, shall
be coustrued to prevent the Treasury Board from refusing to issue
such certificate if it thinks best so to do:

3. In addition to evidence of the passing of the by-law and the Statements
publication thercof in the mamuer above provided, statements :g(;.’cs"bm“’
showing the amount of stock issued and the number of share-
holders, with the amount of stock held by cach. represented at
such meeting, and the number of shareholders, with the amount
of stock held by cach, who voted for such by-Iaw, and also full
statements of the assels and liabilities of thic bank, together with
a statement of the reasons and causes why such reduction is
sought, shall be laid before the Treasury Board at the time of the
application for the issuc of a certificate approviung such by-law;

4. The passing of such by-law, and any reduction of the capital Reduction
stock of the hank thercunder, shall not, in any way, diminish or;‘i‘:ii‘l‘i’t;?ft

" interfere with the liability of the sharcholders of the bank to the shareholders
creditors  thereof at the time of the issue of the certificate approv-
ing such by-law ;
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If legislation 5. If, in any case, legislation is sought to sanction any reduction

Sx ;ztg‘}l ‘r“’:_ of the capital stock of any bank, a copy of the by-law or resolution

duction. passed by the shareholders in regard thereto. together with state-
ments similar to those above provided to be laid before the Treas-
ury Board, shall be filed with the Minister of Finance and Receiver-
General, at least one month prior to the introduction into Parlia-
ment of the Bill relating to such reduction ;

Limittore- 6. The capital shall not be reduced below the amount of two

duction. 1 iindred and fifty thousand dollars of paid-up stock.

SHARES AND CALLS.

Shares and  29. Theshares of the capital stock of the bank shall be personal
transfer estate, and shall be assignable and transferable at the chief place
thereof. . . e .
of business of the bank, or at such of its branches, or at such place
or places in the United Kingdom, or in any of the British colonies
or possessions, and according to such form, and subject to such
Books of sub- riles and regulations, as the directors prescribe : and books of sub-
seription.  geription may be opened, and the dividends accruing on any shares
of such stock may be made payable at any of the places aforesaid ;
and the directors may appoint such agents in the United Kingdom
or in any of the British colonies or possessions, for the purposes
of this section. as they deem necessary.

. Payment of  30. Theshares of the capital stock shall be paid in by suchin-

shares. stalments and at such times and places as the directors appoint :
Provided always, that the directors may cancel any subscription
for any share, unless a sum equal to ten per cent. at least on the

Proviso: ten amount subacribed for is actually paid at the time of, or within

ﬁ:’:ﬁ;‘c‘b" thirty days after, the time of subscribing ; but such cancellation

subscription. shall not relicve the subscriber from his liability to creditors in
the event of insolver  as hereinafter provided.

* Calls on «31. Thedircctors may make such calls of money from the sev-
p shares. eral sharcholders for the time being, upon the shares subscribed
for by them respectively, as they find necessary ;
Time of calls 2. Such calls shall be made at intervals of not less than thirty
and notice.  ga1-5, and upon notice to be given at least thirty days prior to the
‘ Limitation. day on which such call shall be payable ; and no such call shallex-
i ceed ten per cent. of each share subscribed.
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32. The directors may, in case of the non-payment of any call Recovery of
in the corporate name of the bank, sue for, recover, collect, and calls.
get in all such calls, or may cause and declare such shares to be
forfeited to the bank.

33. If any shareholder refuses or neglects to pay any instalment Forfeiture of
upon hisshares of the capital stock at the time appointed therefor, ?’l‘:}‘ﬁ:’;‘:{m ¢
such shareholder shall incur a penalty to the use of the bank of a of calls.
sum of money cqual to ten per cent. on the amount of such shares;
and if the directors declare any shares to be forfeited to the bank,
they shall, within six months thereafter, without any previous
formality other than thirty days’ public notice of their intentionSale in such
so to do, sell at public auction the said shares, or so many of the €%
said shares as shall, after deducting the reasonable expenses of
the sale, yield a sum of money sufficient to pay the unpaid instal-
ments due on the remainder of the said shares and the amount cf
penalties incurred upon the whole ; and the president or vice-pres- And transfer.
ident, manager or cashier of the bank shall execute the transfer to
the purchaser of the shares so sold ; and such transfer shall be as
valid and effectual inlaw as if ithad been executed by the original
holder of the shares thereby transferred ; but the directors, or the proviso.
shareholdersata general meeting, may, notwithstanding anything
in this section contained, remit either in whole or in pe:t, and
conditionally or unconditionally, any forfeiture or penalty incurred
by the non-payment of instalments as aforesaid, or the bank may
enforce the payment of any call or calls by suit, instead of declar-
ing the shares forfeited.

34. In any action brought to recover any money due on any Recovery by
such call, itshall not be necessary to set forth the special matter in Suit-
the declaration or statement of claim, butit shall be sufficient to what only
allege that the defendant is holder of nne share or more, as thenced be
case may De, in the capital stock of the bank, and is indebted topm’c‘l’
the bank for a call or calls upon such share or shares, in the sum
to which the call or calls amount, as the case may be, stating the
amount and number of such calls, whereby an action has accrued
to the bank to recover the same from such defendant by virtue of
this Act; and it shall not be necessary to prove the appointinent
of the directors.

TRANSFER AND TRANSMISSION OF SHARES.
33. No assignment or transfer of the shares of the capital stock Conditions
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of transfer of Of the bank shall be valid, unless it is made and registered and

shares. accepted by the person to whom the transfer is made, in a book

or books kept for that purpose, nor unless the person making the

same has, if required by the bank, previously discharged all his

debts or liabilities to the bank which exceed in amount the remain-

] ing stock, if any, belonging to such person, valued at the current

f;,’;“f,j’,‘;gt"f rate ; and no fractional part of a share, or less than a whole share,
transferable. shall be assignable or transferable.

List oftrans- S0. A list of all transfers of shares registered each day in the

ferstobe  hooks of the bank, showing the parties to such transfers and the

kept. number of shares transferred in each case, shall be made up at the
end of each day and kept at the chief place of business of the bank
for the inspection of its sharcholders.

Transferrer  349. All sales of transfers of shares, and all contracts and agree-

of shares  mentsin fespcct thereof, hereafter made, or purporting to be made,

:’;Z?;t‘c)fed shall be null and void (saving, however, as to a purchaser not hav-

owner. ing knowledge of the defect, his rights and remedies under the
contract of sale), unless the person making such sale or transfer,
or in whose name or on whose behalf the same is made, is at the
time thereof theregistered owner in the books of the bank of the
share or shares $o sold or transferred, or intended or purported soto
be, or has the registered owner’s assent to the sale, and the distin-
guishing number or numbers of such share or shares, if any, shall
be designated in the contract or agreement of sale or transfer;
and any person, whether principal, broker or agent, who violates
the provisions of this section by wilfully selling or transfer-
ring,or attempting to sell or transfer, any share or shares by a false
number, or which the principal is not, at the timeofsuchsale or
attempted sale, the registered owner, or acting with the registered
owner's assent tothe sale, shall be guilty of an offence against
this Act.

Salcofshares 338. When any share of the capital stock has been sold undera
under execu- writ of execution, the officer by whom the writ was executed
tion- shall, within thirty days after the sale, leave with the bank a
attested copy of the writ, with the certificate of such officer
indorsed thereon, certifving to whom the sale has been made; and
thereupon (but not until after all debts and liabilities of the
holder of the share to the bank, and all liens existing in favor of
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the bank thereon, have been discharged, as herein provided), the
president, vice-president, manager or cashier of the bank shall
execute the transfer of the share so sold to the purchaser; and
such transfer shall be, to all intents and purposes, as valid and
effectual in law as if it had been executed by the holder of the
said share.

39. If the interest in any share’in the capital stock becomes Transmis-
transmitted in consequence of the death, bankruptey, or insol- Si?“Offilmes
vency of any shareholder, or in consequence of the marriage of a&';;ﬁr“;;,se
female shareholder, or by any other lawful means than by a transfer,

X . - NS .. . s s how authen.
transfer, according to the provisionsof this Act, such transmission jcated.
shall be authenticated by a declaration in writing, as hereinafter
mentioned, or in such other manner as the directors of the bank
require; and every such declaration shall distinctly state the manner
in which and the person to whom such shares have been trans-
mitted,and shall be made and signed by such person; and the person
making and signing such declaration shall acknowledge the same
before ajudge of a court of record, or before the mayor, provost or
chief magistrate of a city, town, borough or other place, or before a
notary public, where the same ismade and signed ; and every de-
claration so signed and acknowledged shall be left with the cashier,
manager or other officer or agent of the bank, who shall thereupon
enter the name of the person entitled under such transmission in
the register of shareholders ; and until such transmission has been
so authenticated, no person claiming by virtue of any such
transmission shall be entitled to participate in the profits of the
bank, or to vote in respect of any such share of the capital stock :

Provided always, that every such declaration and instrument as Proviso: asto
by this and the next following section of this Act are required to gf:(’i";"gi‘:"gf
perfect the transmission of a share in the bank which is made in Canada, etc.
any country other than Canada, or any other British colony, or

the United Kingdom, shall be further authenticated by the clerk

of a court of record, and under the seal of such court, or by the

British consul or vice-consul, or other accredited representative of

the British Government in the country where the declaration is

made, or shall be made directly before such British consul or vice-

consul or other accredited representative ; and provided also, that Proviso: fur-
the directors, cashier or other officer or agent of the bank may g‘]’é‘;::’;g‘be
require corroborative evidence of any fact alleged in any such required.
declaration.
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Transmission 40. If the transmission of any share of the capital stock has
2%' faarTase taken place by virtue of the marriage of a female shareholder, the
shareholder. declaration shall be accompanied by a copy of the register of such
marriage, or other particulars of the celebration thereof, and shal
declare the identity of the wife with the holder of such share, and
shall be made and signed by such female shareholder and her
husband ; and they may include therein a declaration to the effect
that the share transmitted is the separate property and under tlhe
sole control of the wife, and that she may receive and grant
receipts for the dividends and profits accruing in respect thereof,
and dispose of and transfer the share itself, without requiring the
consent or authority of her husband; and such declaration shall
be binding upon the bank and persons making the same, until
the said persons see fit to revoke it by a written notice to that
effect to the bank ; but the omission of a statement in any such
declaration, that the wife making the same is duly authorized by
her husband to make the saine, shall not invalidate the declara-

tion.

Transmis- 41. If the transmission has taken place by virtue of any

22‘2;;’” de-  testamentary instrument, or by intestacy, the probate of the will,
or the letters of administration, or act of curatorship or tutorship,
or an official extract therefrom, shall, together with such declara-
tion, be produced and left with the cashier or other officer or agent
of the bank, who shall, thereupon, enter in the register of share-
holders the name of the person entitled under such transmission.

Further pro- 42. If the transmission of any share of the capital stock has

visionin  taken place by virtue of the decease of any shareholder, the

such case. . . . .
production to the directors and the deposit with them of an
authentic notarial copy of the will of the deceased shareholder,
if such will is in notarial form according to the law of the Pro-
vince of Quebec, or of any authenticated copy of the probate of
the will of the deceased sharcholder, or of letters of adminis-
tration of his cstate, or of letters of verification of heirship, or
of the act of curatorship or tutorship, granted by any court in
Canada having power to grant the same, or by any court or
authority in England, Wales, Ireland, or any British colony, or of
any testament testamentary or testament dative expede in Scot-
land, or, if the deceased shareholder died out of Her Majesty’s
dominions, the production to and deposit with the directors of any
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authenticated copy of the probate of his will or letters of adminis-
tration of his property, or other document of like import, granted
by any court or authority having the requisite power in such
matters, shall be sufficient justification and authority to the
directors for paying any dividend, or for transferring or authoriz-
ing the transfer of any share, in pursuance of and in conformity
to such probate, letters of administration, or other such document
as aforesaid.

43. The bank shall not be bound to see to the execution of any Bank not
trust, whether express, implied or constructive, to which any ’t’(‘)’;‘ggt? see
share of its stock is subject ; and the receipt of the person in
whose name any such share stands in the books of the bank, or, if
it stands in the name of more persons than omne, the receipt of one
of such persons shall be a sufficient discharge to the bank for any
dividend or any other sum of money payable in respect of such
share, unless express notice to the contrary has been given to the
bank ; and the bank shall not be bound to see to the application
of the money paid upon such receipt, whether given by one of such
persons or all of them.

44. No person holding stock in the bank as executor, admin- Executors

istrator, guardian or trustee, of or for any person named in the 2nd trustees
. . not personal-

books of the bank as being so represented by him, shall beiy liable.
personally subject to any liability as a shareholder, but the estate
and funds in his hands shall be lable in like mamer and to the
same extent as the testator, intestate, ward or person interested in
such frust fund would be, if living and competent to hold the
stock in his own name; and if the trust is for a living persons
such person shall also himself be liable as a shareholder ; but if Exception.
such testator, intestate, ward or person so represented is not so
named in the books of the bank, the executor, administrator,
guardian or trustee shall be personally liable in respect of such
stock as if he held it in his own name as owner thereof.

ANNUAL STATEMENT AND INSPECTION.

45. At every annual meeting of the sharcholders for the Statementto
election of directors, the out-going directors shall submit a clear belaid before
: .s annual meet-

and full statement of the affairs of the bank, containing on theing.

one part :—
H4
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The amount of the capital stock paid in, the amount of notes of
the bank in circulation, the net profits made, the balances due tq
other banks, and the cash deposited in the bank, distinguishiag
deposits bearing interest from those not bearing interest ; and on
the other part :—

The amount of the current coin, the gold and silver bullion, and
the) Dominion notes held by the bank, the balances due to the
bank from other banks, the value of the real and other property
of the bank, and the amount of debts owing to the bank, including
and particularizing the amounts so owing upon bills of exchange,
discounted notes, mortgages and other securities.

Exhibiting, on the cue hand, the liabilities of, or the debts due
by the bank, and on the jother hand the assets and resources
thereof; and the said statement shall also exhibit the rate and
amount of the last dividend declared by the directors, the amount
of reserved profits at the date of such statement, and the amount
of debts due to the bank, over-due and not paid, with an estimate
of the loss which will probably accrue thereon.

Inspecticiof 4@, The books, correspondence and funds of the bank shall, at

books, etc.

Dividends.

Dividends
not to m-
pair capital.

Capital Jost
to be made

up.

all times, be subject to the inspection of the directors; but no
person, who is not a director, shall be allowed to inspect the
account of any person dealing with the bank.

DIVIDENDS.

47. The directors of the bank shall, subject to the provisions of
this Act, declare quarterly or half-yearly dividends of so much of
the profits of the bank as to the majority of them seems advisable ;
and they shall give at least thirty days’ public notice of the payment
of such dividends previously to the date fixed for such payment;
and they may close the transfer books during a certain time, not
exceeding fifteen days before the payment of each dividend

48. No dividend or bonus shall ever he declared so as to impair
the paid-up capital ; and if any dividend or bonus is so declared or
made payable, the directors who knowingly and wilfully concuy
therein shall be jointly and severally liable for the amount thereof
as a debt due by them to the bank ; and ifany part of the paid-up
capital is lost, the directors shail, if all the subscribed stock is not
paid-up, forthwith make calls upon theshareholders to an amount
equivalent to such loss ; and such loss and the calls, if any, shall
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be mentioned in the next return made by the bank to the Minister

of Finance and Receiver-General : Provided that, in any case in Proviso.
which the capital has been impaired as aforesaid, all net profits

shall be applied to make good such loss.

49. No division of profits, either by way of dividends or bonus, Dividend
or both combined, or in any other way, exceeding the rate of eight ig;’s’tt‘l’lde’r :;:a
per cent. per annum, shall be made by the bank, unless, after certain re-
making the same, it hasa rest or reserve fund equal to at leastServe.
thirt per cent. of its paid-up capital; and all bad and doubtful
debts shall be deducted before the amount of such rest is calcula-

ted.

RESERVES.

50. The bank shall hold not less than forty per cent. of its cash Partof re-
reserves in Dominion notes ; and every bank holding at any time sﬁéﬁiﬁ?o’f n
a less amount of its cash reserves in Dominion notes than is pre-notes.
scribed by this section shall incur a penalty of five hundred dollars Penalty for
for each and every violation of the provisions of this section; non-compli-

.. - . ance.

2. The Minister of Finance and Receiver-General shall make Supply of

such arrangements as are necessary for insuring the delivery of Dominion
Dominion notes to any bank, in exchange for an equivalent Motes
amount of specie, at the several offices at which Dominion notes
are redeemable, in the cities of Toronto, Montreal, Halifax, St.
John, N.B., Winnipeg, Charlottetown and Victoria, respectively ;
and such notes shall be redeemable at the office for redemption of
Dominion notes in the place where such specie is given in ex-
chaunge.

NOTE ISSUE.

51. The bank may issue and re-issue notes payable to bearer Amount and
on demand, and intended for circulation ; but no such note shall gf)‘x‘f‘;‘t}‘l‘,;k
be for a sum less than five dollars, or for any sum which is not a yotes.
multiple of five dollars, and the total amount of such notes in
crculation at any time shall not exceed the amount of the
unimpaired paid-up capital of the bank;

2. Notwithstanding anything contained in the next preceding yote issue of
subsection, the total amount of such mnotes in circulation at any Banque du

time of La Banque du Peuple and the Bank of British North };:ggi?%%_
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tish North  America respectively shall not exceed seventy-five per cent. of the

America  ynimpaired paid-up capital of such banks respectively, but each
of such banks may issue such notes in excess of the said seventy-
five per cent. upon depositing, with respect to such excess, with
the Minister of Finance and Receiver-General, in cash or bonds
of the Dominion of Canada, an amount equal to the excess:
Provided always that in no case shall the total amount of the notes
of either of the said banks in circulation at any time exceed the
unimpaired paid-up capital of such bank ; and the cash or bonds
so deposited shall be available by the Minister of Finance and
Receiver-General for the redemption of notes issued in excess as
aforesaid, in the event of the suspension of the said banks re-
spectively ; .

Penalties for 3. If the total amount of the notes of the bank in circulation at

excessof  any time exceeds the amou 't authorized by this section, the bank

circulation. . . 3
shall incur penalties as follows : If the amount of such excess is
not over one thousand dollars, a penalty equal to the amount of
such excess ; if the amount of such excess is over one thousand
dollars and is not over twenty thousand dollars, a penalty of one
thousand dollars ; if the amount of such excess is over twenty
thousand dollars and is not over one hundred thousand dollars, a
penalty of ten thousand dollars ; if the amount of such excess is
over one hundred thousand dollars and is not over two hundred
thousand dollars, a penalty of fifty thousaud dollars; and if the
amount of such excess is over two hundred thousand dollars, a
penalty of one hundred thousand dollars ;

Notes under 4. All notes heretofore issued or re-issued by the bank, and

3(51 :?, be call- now in circulation, which are for a sum less than five dollars, or

’ for a sum which is not a multiple of five dollars, shall be called

in anc cancelled as soon as practicable.

Pledging of 5%2. The bank shall not pledge, assign, or hypothecate its

notes ErO- notes ; and no advance or loan made on the security of the notes

hibited. of a bank shall be recoverable from the bank or its assets ;

Penalty for 2. Every person who, being the president, vice-president, direc-

pledging-  tor, principal partner en commandite, general manager, manager,
cashier, or other officer of the bank, pledges, assigns, or hypothe-
cates, or authorizes, or is concerned in the pledge, assignment or
hypothecation of the notes of the bank, and every person who
accepts, receives or takes, or authorizes or is concerned in the
acceptance or receipt or taking of such notes as a pledge, assign”
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ment or hypothecation, shall be liable to a fine of not less than
four hundred dollars and not more than two thousand dollars, or
to imprisonment for not more than two years, or to both ;

3. Every person who, being the president, vice-president, direc- Penalty for
tor, principal partner en commandife, general manager, manager, ;?sltlx);%l;ertak-
cashier, or other officer of a bank, with intent to defraud, issuesing of notes.
or delivers, or authorizes or is concerned in the issue or delivery
of notes of the bank intended for circulation and not then in circu-
lation,—and every person who, with knowledge of such intent,
accepts, receives or takes, or authorizes or is concerned in the ac-
ceptance, receipt or taking of such notes,—shall be guilty of a
misdemeanor, and liable to imprisonment for a term not exceed-
ing seven years, or to a fine not exceeding two thousand dollars,
or to both.

53. The payments of the notes issued or re-issued by the bank, Notes to be
and intended for circulation, and then in circulation, together gfftagégge
with any interest paid or payable thereon as hereinafter provided,
shall be the first charge upon the assets of the bank in case of its
insolvency ; and the payment of any amount due to the Govern-
ment of Canada, intrust or otherwise, shall be the second charge
upon such assets; and the payment of any amount due to the
government of any of the Provinces, in trust or otherwise, shall
be the third charge upon such assets ;

2. The amount of any penalties for which the bank is liable Ljability for
shall not form a charge upon the assets of such bank, in case of penalties in

P . IO . case of insol-
its insolvency, until all other liabilities are paid. vency.

54. Every bank to which this Act applies, and which is car- Existing
rying on its business at the time when this Act comes into force, gla:l};é:
shall, within fifteen days thereafter, pay to the Minister of Finance sit with Min-
and Recerver General, a sum of money equal to two and one-half "‘S,tef of
per cent. of the average amount of its notes in circulation during e&ﬁ:{‘ §§ fve
the twelve months next preceding the date of the coming intoper cent. of
force of this Act ; or if such bauk has not heen in operation for pore cirenla-
twelve months, a sum of money equal to two and one-half per
cent. of the average amount of ts notes in circulation during the
time it has been in operation ; and each bank shall, within fifteen
days from and after the first day of July, in the year one thousand
cight hundred and ninety-two, pay to the Minister of Finance and

Receiver-General such further sum of money as is necessary to
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make the total amount so paid by each bank to be a sum equal to
five per cent. of the average amount of its notes in circulation dur-
ing the twelve months next preceding the date last mentioned,—
which sum shall be adjusted annually, as hereinafter provided ;
2. The Merchants' Bank of Prince Edward Island shall, on or

]I’f‘"k before the day upon which it becomes subject to the provisions of

this Act, pay to the Minister of Finance and Receiver-General
such sum as appears to the satisfaction of the Treasury Board to
be equal to two and one-half per cent. of the average amount of
its notes in circulation during the then preceding twelve months,
and shali further pay to the Minister of Finance and Receiver-
Gene:al, within fiftcen days from and after the first day of July
in the year then next following, such further sum as is necessary
to make the total sum paid by the said bank tobe a sum equal
to five per cent. of the average amount of its notes in circulation,
from the time the said bank became subject to the provisions of
this Act to the said first day of July —which sum shall be ad-
justed annually as hereinafter provided :

3- The Minister of Finance and Receiver-General shall. upon
the issue of a certificate under this Act, authorizing a bank to issue
notes and commence the business of banking, retain out of any
moneys of such bank then in his possession the sum of five thou-
sand dollars,—which sum shall be held for the purposes of this
section. until the annual adjustment hereunder takes place in the
vear then next following, at which time the amount at the credit of
the bank shall be adjusted by payment to or by the bank of such
sum as is necessary to make the amount at the credit of the bank
to be a sum of money equal to five per cent. of the average
amount of its notes in circulation, from the time it commenced
business to the time of such adjustment,—which sum shall be
adjusted annually, as hereinafter provided ;

3- The amounts 5o paid, vetained, and kept on deposit as
aforesaid shall form a fund to be known as “* The Baunk Circulation
Redemption Fund,"—which fund shall be held for the following
purpose, and for no other, namely :  In the cvent of the suspen-
sion by the hank of payment in specie or Dominion notes of any
of its liabilities as they accrue, for the payment of the notes then
issued or re-issucd by such bank and intended for circulation. and
then in circulation, and interest thercon ; and the Minister of
Finance and Receiver Gener4d shall, with respect to all notes paid
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out of the said fund, have the same rights as any other holder of
the notes of the bank ;

5. The fund shall bear interest at the rate of three per cent. per Fund to bear
annum, and it shall be adjusted, as soon as possible after the thir- Mterest.
tieth day of Juneeach year, in such a way as to make the
amount at the credit of each bank coatributing thereto, unless
herein otherwise specially provided, equal to five per cent. of the
average note circulation of such bank during the then next pre-
ceding twelve months;

6. The average note circulation of a bank during any period Note circula-
shall be determined from the average of the amount of its notes in :’e?_’,:;i],’,ﬁg_de'
circnlation, as shown by the monthly returns for such period
made by the bank to the Minister of Finance and Receiver-General ;
and where, in any return, the greatest amount of notes in cir-
culation at any time during the month is given, such amount
shall, for the purposes of this section, be taken to be the amount
of the notes of the bank in circulation during the month to which
such return relates ;

7- In the event of the suspension by the bank of paymient in Notesof
specie or Dominion notes of any of its labilities as they accrue, hank suspen-

the notes of such bank, issued or re-issued and intended for circu- mcﬁ t0 bear
lation, and then in circulation, shall bear interest at the rate of six interest until
per cent. per annum, from the day of such suspension to such day redeemed.
as is named by the directors, or by the liquidator, receiver,

assignee or other proper official, for the payment thercof,—of

which day notice shall be given by advertisement for at least

three days in a newspaper published in the place in which the

head office of the bank is situate : but in case any notes presented

for payment on or after any day named for payment thereof are not

paid, all notes than unpaid and in circulation shall continue to

hear interest to such further day as is named for payment thereof,—

of which day notice shall be given in manuer above provided :

Provided always, that in casc of failure on the part of the directors ¢ ot re-

of the bauk, or of the liquidator, receiver, assignee or other proper deemed to be
official, to make arrangements within two months from the day of }-’:x"%f’m of
suspension of payment by the bauk as aforesaid for the payment of

all of its notes and  interest thercon, the Minister of Finance and
Recciver-Getieral may thereupon make arrangements for the pay-

ment of the notes remaining uupaid, aud all interest thereon, out of

the said fund, and shall give such notice of such payment as he
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thinks expedient, and on the day named by him for such payment
, all interest on such notes shall cease, anything herein contained
Proviso. to the contrary mnotwithstanding ; but nothing herein contained
shall be construed to impose any liability on the Government of
Canada or on the Minister of Finance and Receiver-General beyond

the amount available from time to time out of the said fund ;

Payments 5. All payments made from the said fund shall be without re-

tf)?:‘igg:}tw gard to the amount contributed thereto by the bank, in respect of

regardto  whose notes the payments are made:; and in case the payments

at;"i“?;g:‘l_““’ from the fund exceed the amount contributed by such bank to the
fund, and all interest due or accruing due to such bank thereon.
the other banks shall, on demand, make good to the fund the
amount of such excess, pro 7afa to the amount which each
bank has at that time contributed to the fund ; and all amounts
recovered and received by the Minister of Finance and Receiver-
General from the bank on whose account such payments were
made shall, after the amount of such excess has been made good
as aforesaid, be distributed among the banks contributing to make
good such excess pro rafa to the amount contributed by each:

Proviso. Provided always, that ezch of such othzr banks shall only he
called upon tomake good to the said fund its share of such excess,
in payments not exceeding in any one year one per cent. of the
average amount of its notes in circulation—such circulation to be
ascertained in such maunner as the Minister of Finance and Receiver-
General decides : and his decision shall be final :

Repayment 9. In the cvent of the winding up of the business of a bauk by
gﬁ;’;ﬁ‘?:"‘ ifreason of insolvency or otherwise, the Treasury Board may. on
wound up. the application of the directors, or of the liquidator, receiver,
assignee or other proper official. and on being satisfied that proper
arrangements have been made for the payment of the notes of the
bank and any interest thereon, pay over to such directors, liquid-
ator, receiver, assignee. or other proper official, the amountat tie

creditof the bank, or such portion thereof as it thinks expedicat:

Treasury 10. The Treasury Board may make all such rules and reguta-
g‘;:git‘;‘“-" tions as it thinks expedient with referciice to the payment ({f any
managcment Moneys out of the said fund. and the manuer, place and time of
of fund. such payments, the collection of all amounts duc to the said fund.

all accounts 10 be kept in connection therewith, and generally the

management of the said fund and all matters relating thercto:
Euforce- 11. The Minister of Finauce and Receiver-Ganeral may, in his
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-official name, by action in the Exchequer Court of Canada, enforce ment of
payment (with costs of action) of any sum due and payable by payment.
any bank under the provisions of this section.

53. The bank shall make such arrangemenis as are neces- Notes of
sary to ensure the circulation at par in any and every part of Canada g;‘;‘;;)}f 2’:
of all notes issued or re-issued by it, and intended for circulation ; par through-
and towards this purpose the bank shall establish agencies for the out Canada.
redemption and payment of its notes at the cities of Halifax, St.

Joln, Charlottetown, Montreal, Toronto, Winnipeg and Victoria,
and at such other places as are from time to time designated by
the Treasury Board.

56. The bank shall always receive in payment its own notes at Redemption
par at any of its offices, and whether they are made payable there ©f #otes-
or not;

2. The chief place of business of the bank shall always be one Payable at

‘hich i ni chief placeof
of the piaces at which its notes are made payable. Dusiness.

8%, The bank, when making any payment, shall, on the re Paymentsin
quest of the person to whom the payment is to be made, pay the fl):t"’:’s‘“‘m‘
same, or such part thereof, not exceeding one hundred dollars, as )
such person requests, in Dominion notes for one, two, or four
dollars cach, at the option of such person: Provided always, that Torn or de-
1o pavment, whether in Dominion notes or bank notes, shall be fced votes.
made in bills that are torn or partially defaced by excessive hand-
ling.

58. The bonds, obligations and bills, obligatory or of credit, of Bonds, notes,
the bank under its corporate seal, and signed by the president or ]ﬂ.C-.l.;ow ax;d
vice-president, and countersigned by a cashier or assistant cashier, 1;‘,\: ;Ig‘,‘,’é’& °
which are made payable to any person, shall be assigiaable by in-
dorsement thercon : and bills or notes of the bank signed by the
president, vice-president, cashier or other officerappointed by the
directors of the bank to sign the same, promising th¢ payment of
money to any person or to  his order, or to the hearer, though not
under the corporate seal of the hank, shall be binding and obliga-
tory on it in like manner and with the like force and cffect as
they would be upon any private person. if issued by him in his
private or natural capacity, and shall be assignable in like manner
asif they were so issued by a private person in his natural capa-
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Proviso:  city : Provided always, that the directors of the bank may, from
v o o . . . .

gg:;’g;:"t’é’am time to time, authorize, or dep‘ute any cashier, assistant cashier

officer. or officer of the bank, or any director other than the president or

vice-president, or any cashier, manager or local director of any
branch or office of discount and deposit of the baunk, to sign the
notes of the bank intended for circulation.
Notes may  59. All bank notes and bills of the bank, whereon the name of
be signed by s . . - .
machinery.. @1y person intrusted or authorized to sign such notes or bills on
behalf of the bank is impressed by machinery provided for that
purpose, by or with the authority of the bank, shall be good
and valid to all intents and purposes as if such notes and bills had
been subscribed in the proper handwriting of the person intrust-
ed or authorized by the bank to sign the same respectively, and
shall be bank notes and bills within the meaning of all laws
and statutes whatever, and may be deseribed asbank notes or bills
in all indictments and civil or criminal proceedings whatsoever :
One signa- Provided always, that at least one signature to each note or hiil

ture must be
\:’nucn must bein the actual handwriting of a person authorized to sign

such note or bill.

Penalty for 60. Every person,except a bank to which this Act applies, who

:‘;;;‘;%}";‘o’fc‘lzssuesorre issues, makes, draws or indorses any bill, bond, note,

for cirenla- cheque or other instrument, intended to circulate as money, orto

tion. be used as a substitute for money, for any amount whatsoever, shall
incur a penalty of four hundred dollars, which shall be recoverable
with costs, in any coust of competent jurisdiction, by any person
who sues for thesame : and amoicty of such penalty shall belong
to the person suing for the same, and tlie other moiety to Her
Majesty for the public uses of Canada ;

What shall 2. The intention to pass any such instrument as money shall
23ch ;‘,?t’c’;"‘ be presumed, if it is made for the payment of a less sum than
twenty dollars; and is payable eitherin form or in fact to the bear-
er thereof, or at sight, oron demand, or at less than thirty days
thereafler, or is overdue, or isin any way calculated or designed
for circulation. or asa substitute for money ; unless such instru-
ment is a cheque on some chartered bank paid by the maker
dircctly to hisimmediate creditor, or a promissory note, bill of ex-
change, bond or other undertaking for the payment of money:. paid
or delivered by the maker thereof to his immediate creditor, and
is not designed to circulate as money or asa substitute for money.
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61. Every person who in any way defaces any Dominion or Defacement
Provincial note, or bank note, whether by writing, printing, of notes.
drawing, or stamping thereon, or by attaching or affixing thereto
anything in the nature or form of an advertisement, shall be liable
to a penalty not exceeding twenty dollars. Penalty.

62. Lvery officer charged with the receipt or disbursement of Counterfeit
public moneys, and every officer of any bank, and every person ?é’,:lt ,gi‘;‘s‘lt“;
acting as or employed by any banker, shall stamp or write in plainbe stamped
letters the word “ counterfeit,” *‘ altered,” or ** worthless,”” upon S such-
every counterfeit or fraudulent note, issued in the form of a Dom-
inion or bank note, and intended to circulate as money, which is
presented to him at his place of business ; and if such officer or
person wrongfully stamps any genuine note, he shall, upon pre-
sentation, redeem it at the face value thereof.

63. Every person who designs, engraves, prints or in any manner Noadvertise-
executes, utters, issues, distributes, circulates or uses any business ;’(‘,e{i' 123&1
or professional card, notice, placard, circular, hand-bill, oradver- in the form
tisement in the likeness or similitude of any Dominion or bank °f? note.
note, or any obligation or security of any Govermment, or of any
bank, is liable toa penalty of one hundred dollars, or to three

months imprisonment, or to both.
BUSINESS AND POWERS OF THE BANK.

64. The bank may open branches, agencies and offices, and Branchesand
may engage in and carry on business as a dealer in gold and sil- "5
ver coin and bullion, and it may dealin, discount, and lend money Geueral pow-
and make advances upon the security of, and may take as colla- s of bank.
teral security for any loan made by it, bills of exchange, promissory
notes and other negotiable securities, or the stock, bonds, deben-
tures and obligations of municipal and other corporations, whether
secured by mortgage or otherwise, or Dominion, Provincial, British,
forcign and other public sccurities, and it may engage in and
carry on such business generally as appertains to the business of
banking ; but except as authorized by this Act, it shall not, either Certain busi-
directly or indirectly, deal in the buying, or selling, or bartering ;:gfr;:gcfg;
of goods, wares and merchandise, or engage or be engaged in any by the bank.
trade or business whatsoever; and it shall not, cither directly or
indirectly, purchase, or deal in, or lend mouey, cr make advances
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upon the security or pledge of any share of its own capital stock,
or of the capital stock of any bank; and it shall not, either
directly or indirectly, lend money or make advances upon the
security, mortgage, or hypothecation of any land, tenements, or
immovable property, or of any ships or other vessels, or upon the
security of any goods, wares and merchandise.

3231;’11031'0‘1]:’5 65. The bank shall have a privileged lien, for any debt or
or's shares. liability for any debt to the bank, on the shares of its own capital
stock and on any unpaia dividends of the debtor or person liable,
and may decline to allow any transfer of the shares of such debtor
Sale of such or person until such debt is paid ; and the bank shall, within twelve
shares. months after such debt has accrued and become payable, sell
Notice. such shares, and notice shall be given to the holder thereof of the
intention of the bank to sell the same, by mailing such notice in
the post office to the last known address of such holder, at least
Transferin  thirty days prior to such sale ; and uponsuch sale being made, the
-case of sale. . = . ier < -
president, vice-president, manageror cashier shall execute a trans-
fer of such shares to the purchaser thereof, in the usual transfer
book of the bank, which transfer shall vest in such purchaser all
the rights in or to such shares which were possessed by the holder
thereof, with the same obligation of warranty on his part as if he
were the vendor thereof, but without any warranty from the bank
or by the officer of the bank executing such transfer.

Collateral 66. The stock, bonds, debentures or securities, acquired and
secunitics  Leld by the bank as collateral security, may, in case of default to

may besimi- . . .
1a,1)y dealt  pay the debt, for securing which they were so acquired and held,

with. be dealt with, sold and conveyed either in like manner and sub-
ject to the same restrictions as are herein provided in respect of
thestock of the bank on which it has acquired a lien under this
Act, orin like mauner as and subject to the restrictions under
which a private individual might in like circumstances deal with,
sell and convey the same, but without obligation to sell the same
within twelve months ;

Righttodo 2. The right so to deal with and dispose of such stock, bonds,

fg"l“‘,z,f;b" debentures or sccurities in manner aforesaid may be waived or
varied by any agreement between the bank and the owner of such
stock, bonds, debentures or securities, made at the time at which
such debt was incurred, or if the time of payment of such debt
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has been extended, then by an agreement made at the time of
such extension.

67. The bank may acquire and hold real and immovable pro- tl_leal estate
perty for its actual use and occupation and the management of its 3 *°"P#"
business, and may 'sell or dispose of the same, and acquire other

property in its stead for the same purpose.

68. The bank may take, hold and dispose of mortgages and Mortgages
hypothéques upon real or personal, immovable or movable pro-gci‘ig‘y“?nal
perty, by way of additional security for debts contracted to the
bank in the course of its business ; and the rights, powers and
privileges which the bank is by this Act declared to have or to
have had in respect of real or immovable property mortgaged to
it, shall be held and possessed by it in respect of any personal or
movable property which is mortgaged or hypothecated to it.

69. The bank may purchase any lands or real or immovable Purchase of
property offered for sale under execution, or in insolvency, or ]e‘f\f;‘i“ﬁ‘g;d“
under the order or decree of a court, as belonging to any debtor etc. ’
to the bank, or offered for sale by a mortgagee or other encum-
prancer having priority over a mortgage or other encumbrance
held by the bank or offered for sale by the bank, under a power
of sale given to it for that purpose, incases in which, under
similar circumstances, an individual could so purchase, without
any restriction as to the value of the property which it may so
purchase, and may acquire a title thereto asany individual pur-
chasing at sheriff’s sale, or under a power of sale, in like circum-
stances, could do, and may take, have, hold and dispose of the
same at pleasure.

%0. The bank may acquire and hold an absolute title in or to Abselute
real or immovable property mortgaged to it as security for a debttitle may be
due or owing to it, either by obtaining a release of the equity of acquired.
redemption in the mortgaged property, or by procuring a fore-
closure, or by other means whereby, as between individuals, an
equity of redemption can, by law, be barred, and may purchase
and acquire any prior mortgage or charge on such property:

Provided always, that no bank shall hold any real or immovable proviso : sale:
property howsoever acquired, except such as is acquired for itsggg?gggg
own use, for any period exceeding seven years from the date of 9T ’
the acquisition thereof.
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Titletolands  '71. Nothing in any charter, Act or law shall be construed as
;%::,g!‘gfed ever having prevented or as preventing the bank from acquiring
sale, etc. and holding an absolute title to and in any such mortgaged real
or immovable property, whatever the value thereof is, or from
exercising or acting jupon any power of sale contained in any
mortgage given to it or held by it, authorizing or enabling it to

sell or convey away any property so mortgaged.

As 1f° advan- ¥, Every bank advancingmoney in zid of the building of any

f:; gﬁigls‘fm' ship or vessel shall have the same right of acquiring and holding
security upon such ship or vessel, while building and when com-
pleted, either by way of mortgage, Ziypothéque, hypothecation,
privilege, or lien thereon, or purchase or transfer thereof, as
individuals have in the Province wherein such ship or vessel is
being built, and for that purpose may avail itself of all such rights
and means of obtaining and enforcing such security, and shall be
subject to all such obligations, limitations and conditions as are,
by the law of such Province, conferred or imposed upon indivi-
duals making such advances.

Warehouse 73. The bank may acquire and hold any warehouse receipt or
:g;i ts bill of lading as collateral security for the payment of any debt
taken as col- icurred in its favor in the course of its banking business ; and
13:5’31 secu- the warehouse receipt or bill of lading so acquired shall vest in
¥ the bank, from the date of the acquisition thereof, all the right
and title of the previous holder or owner thereof, or of the person
from whom such goods, wares and merchandise were received or
acquired by the bank, if the warehouse receipt or bill of lading
is made directly in favor of the bank, instead of to the previous

holder or owner of such goods, wares and merchandise ;
When pre- 2. If the previous holder of such warehouse receipt or bill of
i‘:g“’f:gify lading is the agent of the owner of the goods, wares and merchan-
X " dise mentioned therein, the bank shall be vested withall the right
and title of the owner thercof, subject o his right to have the
same re-transferred to him, if the debt, as security for which they

are held by the bank, ispaid;

Interpre- 3. In this section the expression ‘‘agent” means any person
ﬁ&:\ion Of, , intrusted with the possession of goods, wares, merchandise, or to
88T \Whom the same are consigned, or who is possessed of any bill of
lading, receipt, order or other document used in the course of husi-
ness as proof of the possession or control of goods, wares and mer-
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chandise, or authorizing or purporting to authiorize, either by
indorsement or by delivery, the possessor of such document to
transfer or receive the goods, wares and merchandise thereby repre-
sented ; and such person shall be deemed the possessor of such
goods, wares and }uerchandise, bill of lading, receipt, order or
other document, as aforesaid, as well if the same are held by any
person for him or subject to his control as if he is in actual posses-
sion thereof.

%4. ‘The bank may lend money to any person engaged i busi- Loans to
ness as a wholesale manufacturer of any goods, wares and mer- E;];":ffla}g -
chandise, upon security of the goods, wares and merchandise turers.
manufactured by him or procured for such manufacture;

2. The bank may alsc lend money to any wholesale purchaser Loaus to cer-
or shipper of products of agriculture, the forest and mine, or the ;‘;‘é p‘:f}c‘;i';:
sea, lakes and rivers, or to any wholesale purchaser or shipper of sers or ship-
live stock or dead stock, and the products thereof, upon the pers.
security of such products, or of such live stock or dead stock, and
the products thereof;

3- Such security may be given by the owner, and may be taken Formofsecu.
in the form set forth in Schedule C to this Act, or to the likeTity.
effect; and by virtue of such security, the bank shall acquire the
same rights and powers in respect to the goods, wares and mer-
chandise, stock »r products covered thereby, as if it had acquired
the same by virtue of a warehouse receipt.

%3. The bank shall not acquire or hold any warehouse receipt When such
or bill of lading or security under the next preceding section, to f{fe"“;g{ﬁ“‘fe?t
secure the payment of any bill, note or debt, unless such bill, note
or debt is negotiated or contracted at the time of the acquisition
thereof by the bank, or upon the written promise or agreement
that such warehouse receipt or bill of lading or security would be
given to the bank ; but such bill, note or debt may be renewed,
or the time for the payment thereof extended, without affecting
any such security ;

2. The bank may, on shipment of any goods, wares and mer- Exchange of
chandise for which it holds a warehouse receipt, or security as Yoo l;° o
aforesaid, surrender such receipt or security, and receive a bill ofbilloflading,
lading in exchange therefor, or, on the receipt of any goods, wares ?,22; af”“"
and merchandise for which it holds a bill of lading or security, as
aforesaid, it may surrender such bill of lading or security, store



464 THE MERCHANTS MAGALINE.

such goods, wares and merchandise, and take a warehouse receipt
therefor, or may ship them, or part of them, and take another bill
of lading therefor ;

Penalty for 3. Every one is guilty of a misdemeanor, and liable to imprison-

g:&mgzgse ment for a term not exceeding twc , ears, who wilfully makes any
false statement in any warehouse receipt, bill of lading or security
as aforesaid ;

Penalty for 4. Every oneis guilty of a misdemeanor, and liable to imprison-

g)lg:]‘: ‘;’igse_ ment for a term not exceeding two years, who, having possession

cured. or control of any goods, wares and merchandise covered by any
warehouse receipt, bill of lading or security as aforesaid, and
having knowledge of such receipt, bill of lading or security, and
without consent of the bank, in writing, and before the advance,
bill, note or debt thereby secured has been fully paid, wilfully
alienates or parts with any such goods, wares or merchandise, or
wilfully withholds from the bayk possession thereof upon demand
after default in payment of such advance, bill, note or debt.

As to goods '¢6. If goods, wares and merchandise are manufactured or pro-
g’liz(‘i‘fa‘;mm duced from the goods, wares and merchandise, or any of them,
articles pled- included in or covered by any warehouse receipt, or security given
ged. under section seventy-four of this Act, while so covered, the bank
holding such warehouse receipt or security shall hold or continue
to hold such goods, wares and merchandise, during the process
and after the completion of such manufacture or production, with
the same right and title and for the same purposes and upon the
same conditions as it held or could have held the original goods,

wares and merchandise.

Prior claim ¢'¢. All advances made on the security of any bill of lading or

of the bank ywarehouse receipt, or security given under section seventy-four of

over unpaid _ . . .

vendor. this Act, shall give to the bank making such advances a claim for
the repayment of such advances on the goods, wares and merchan-
dise therein mentioned, or into which they have been converted,
prior to and by preference over the claim of any unpaid vendor;
but such preference shall not be given over the claim of any unpaid
vendor who had a lien upon such goods, wares and merchandise at
the time of the acquisition by the bank of such warehouse receipt,
bill of lading, or security, unless the same was acquired without
knowledge on the part of the bank of such lien.
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8. In the event of the non-payment at maturity of any debt Sale ofgoods
secured by a warehouse receipt or bill of lading, or security given Jn HowPay-
under section seventy-four of this Act, the bank may sell the goods,
wares and merchandise mentioned therein, or so much thereof as
will suffice to pay such debt with interest and expenses, returning
the overplus, if any, to the person from whom such warehouse
receipt, or bill of lading, or security, or the goods, wares and mer-
chandise mentioned therein, as the case may be, were acquired ;
but such power of sale shall be subject to the following provisions,
namely :—

2. No sale without the consent in writing of the owner of any Notice to be
timber, boards, deals, staves, saw-logs or other lumber, shall beg,‘l;ee‘(‘)flffggag
made under this Act, until notice of the time and place of such pledged.
sale has been given by a registered letter, mailed in the post office
to the last known address of the pledger thereof, at least thirty
days prior to the sale thereof; and no goods, wares and merchan-
dise other than timber, boards, deals, staves, saw-logs or other
lumber. shall be sold by the bank under this Act without the
consent of the owner, until notice of the time and place of sale has
heen given by a registered letter, mailed in the post office to the
last known address of the pledger thereof, at least ten days prior
to the sale thereof;

3- Every such sale of any article ‘mentioned in this section, Sale by auc-
without the consent of the owner, shall be made by public auction, 3} t‘°“ a&e' no-
after a notice thercof by advertisement, statmg the time and place
thereof in at least two newspapers published in or nearest to the
place where the sale is to be made : and if such sale is in the Pro-
vince of Quebec, then at least one of such newspapers shall be a
newspaper published in the English language, and one other such
newspaper shall be a newspaper published in the French lan-
guage.

9. Every bank which violates any provision contained in any Penalty for
of the sections numbered sixty four to seventy-eight (both inclu- contraven-
sive) shall incur for each violation thercof a penalty not exceeding
five hundred dollars.

80. The bank shall not be lable to incur any penalty orNo penalty
forfeiture for usury, and may stipulate for, take, reserve or exact for usury.
any rate of interest or discount not exceeding seven per cent. per

amnum, and may receive and take in advance any such rate; but
14




466 THE MERCHANIS MAGAZINE.

What inter- no higher rate of interest shall be recoverable by the bank, aud
et may ¢ the bank may allow any rate of interest whatever upon money
deposited with it.

Eglil?ig?)‘e 81. No promissory note, bill of exchange or other negotiable

void on security, discounted by or endorsed or otherwise assigned to the

gromdof  bank, shall be held to be void, usurious or tainted by usury, as

usury. regards such bank, or any,maker, drawer, acceptor, indorser, or
indorsee thereof, or other party thereto, or dond fide holder there-
of, nor shall any party thereto be subject to any »enalty or
forfeiture by reason of any rate of interest taken, stipulated or
received by such bank, onor with respect tosuch promissory note,
bill of exchange, or other negotiable security, or paid or allowed
by any party thereto to another in compensation for, or in con-
sideration of the rate of interest taken or to be taken thereon by
such bank; but no party thereto, other than the bank, shall be
entitled to recover or liable to pay more than the lawful rate of
interest in the Province where the suit is brought, nor shall the
bank be entitled to recover a higher rate than seven per cent. per

As to immo-annum; and no innocent holder of or party to any promissory

cent holderss ) e bill of exchange or other negotiable security, shall, in auy
case, be deprived of any remedy against any party thereto, or liable
to any penalty or forfeiture, by reason of any usury or offence
against the laws of any such Province, respecting interest, com-
mitted in respect of such note, bill or negotiable security, without
the complicity or consent of such innocent holder or party.

Collection 82. The bank may, in discounting at any of its places of busi-

fees. ness, branches, agencies or offices of discount and deposit, any
note, bill or other negotiable security or paper payable at any
other of its own places or seats of business, branches, agencies or
offices of discount and deposit in Canada, receive or retain, in
addition to the discount, any amount not exceeding the following
rates per cent., according to the time it has to run, on the amount
of such note, bill or other negotiable security or paper, to defray
the expenses attending the collection thereof, that is to say:
under thirty days, one-eighth of one per cent. ; thirty days or over,
but under sixty days, one-fourth of one per cent. ; sixty days and
over, but under ninety days, three-eighths of one per cent. ; ninety
days and over, one-half of one per cent.
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83. The bank may, in discounting any note, bill or other Agency fees.

negotiable security or paper, bond Jide, payable at any place in
Canada different from that at which it is discounted, and other
than one of its own places or seats of business, branches, agencies
or offices of discount and deposit in Canada, receive and retain,
in addition to the discount thereon, a sum not exceeding one-half
of one per cent. on the amount thereof to defray the expenses of
agency and charges in collecting the same.

84. The bank may receive deposits from any person whom- Deposits may

soever, whatever his age, status or condition in life, and whether be received

. . e . . from persons
such person is qualified by law to enter into ordinary contracts or ypable to
not ; and, from time to time, may repay any or all of the principal contract.
thereof, and may pay the whole or any part of the interest thereon
to such person, without the authority, aid, assistance or interven-
tion of any person or official being required, unless before such
repayment the money so deposited in and repaid by the bank is
lawfully claimed as the property of some other person, in which
case it may be paid to the depositor with the consent of the
claimant, or to the claimant with the consent of the depositor:
Provided always, that if the person making any such depositProviso:
could not, under the law of the Province where the deposit is2yountlimit-
made, deposit and withdraw money in and from a bank without
this section, the total amount to be received from such person on
deposit shall not, at any time, exceed the sum of five hundred
dollars ;

2. The bank shall not be bound to see to the execution of any Bank mnot
trust, whether expressed, implied or constructive, to which any tou?rﬁ:tg Y
deposit made under the authority of this section is subject ; and relation to
except only in the case of a lawful claim, by some other person zi“t‘s:h depo-
before repayment, the receipt of the person in whose name any
such deposit stands, or if it stands in the name of two persons the
receipt of one, or if in the names of more than two persous the
receipt of a majority of such persons, shall be a sufficient dis-
charge to all concerned for the payment of any money payable in
respect of such deposit, notwithstanding any trust to which such
deposit is then subject, and whether or not the bank sought to be
charged with such trust (and with whom the deposit has been
made) had notice thereof ; and the bank shall not be bound to see

to the application of the money paid upon such receipt.
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RETUGRNS BY THYE BANK.

Monthly re-  83. Monthly returns shall be made by thebank tothe Mimster

‘c‘;;"‘;égfm" of Finance and Receiver-General in the form set forthin Schedule
D to this Act, and shall be made up and sent in within the first
fiftcen days of cach month, and shall exhibit the condition «f the
bank on the last juridical day of the month next preceding : and
such monthly returns shall be signed by the chief accountant and
by the president, or vice-president, or the director or principal
partner than acting as president, and by the manager, cashier or
other principal officer of the bank at its chief place of business :

}"g’l":“qhﬂ‘;: 2. Lvery bank which neglects tomake up and send in, as aiore-

up monthly SAid. any monthly return required by this section within the time

returns in - fiereby limited, shall incur a penalty of fifty dollars for each and

due time. every day after the expiration of such time during which the bank
neglects so to make up and sefid in such return : and the date upon
which it appears by the post office stamp or mark upon the
envelepe or wrapper enclosing such returns for transmission to the
Minister of Finance and Receiver-General, that the same was
deposited in the post office, shall be taken prima facic. for the
purposes of this section, to e the date upon which such retumn
was made up and sent in.

Special 86. The Minister of Finance and Receiver-General may also
;’Sgg‘;ﬂl"};‘.} call for special returns from any bank, whenever, in his judgment.
“they are necessary to afford a full and complete knowledge of its
condition :
Penalty for 2. Such special returns shall be made and signed in the mamer
;“?éh “;'2;“!‘!‘_}5 and by the persons specified in the next preceding section, and
in duc time. every bank which neglects to snake and send in any such special
return, within thirty days from the date of the demand thercfor by
the Minister of Finance and Receiver-General,shall incur a penalty
of five huudred dollars for cach and every day such neglect con-
tinues : and the provisions contained in the last preceding section,
as to the prima facic evidence of the date upon which returns are
made up and sent in thereunder, shall apply to returns made under
this section : Provided, always, that the Minister of Finance and
Recciver-General may extend the time for sending in such special
returns for such further period, not exceeding thirty days. as he
thinks exy -lient.
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87. The bank shall, within twenty days after the closc of each T'raz:smis-
calendar year, transmit or deliver to the Minister of Finance and ‘I‘.l‘g‘l‘ ]‘;Eéc;?‘
Receiver-General, to be by him laid before Parliament, a certified shareholders
list showing the names of the shareholders of the bauk, on the })‘; i‘,‘j:;‘q‘;’fc"
last day of such calendar year, with theiradditions and residences, o
the number of shares then hield by them respectively, and the
value at par of such shares :

2. Such list shall be delivered at the Department of Finance, or jrode of
shall be sent by registered letter posted at such time that, in the transmis-
ordinary course of post, it may be delivered at the said Depart- ="
ment within the time aboved limited ;

3 Every bank which neglects to transmit such list in manner pepalty for
aforesaid, within the time aforesaid, shall incur a penalty of fifty neglect to
dollars for cach and every day during which such neglect con- Lransmt

R A $ > such lists.

tinues.

88. The bank shall, within twenty days after the close of each Appualstate-

calendar wear, transmit or deliver to the Minister of Finance and ent ofdiv-
. pd . . . idends re-

Receiver-General, to be by him laid before Parliament, a return of yyaining un-
all dividends which have remained unpaid for more than five years, paid, cle.
aud also of all amounts or balances in respect to which no trans-
actions have taken place or upon which no interest has been
paid during the five years prior to the date of such return:
Provided, always, that in case of moneys deposited for a fixed Proviso.
period, the period of five years above referred to shall be reckoned
from the date of the termination of such fixed period ;

2. Such return shall be signed in the manner required for the Details of re
monthly returns under section cighty-five of this Act, and shall ™™
set forth the name of cach sharcholder or creditor, his last known
address, the amount due, the agency of the bank at which the
last transaction took place, and the date thercof ; and if such Further de-
sharcholder or creditor is known to the bank to be dead, such Wils-
return shall show the names and addresses of his legal represent-
atives so far as known to the bank :

3. Every bank which neglects to transmit or deliver to the Min- Penalty fo"
ister of Finance and Receiver-General the return above referred to, :":“u::{‘;zfg'
within the time hereinbefore limited, shall incur a penelty of fifty tumn.
dollars for each and every day during which such neglect conti-
nues ;
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Disposal of 4. If, in the event of the winding up of the business of the

;:::;}f_};f:ca bank i:} insolvency, or under any gen_eral winding-up Act, or
otherwise, any moneys payable by the liquidator, either to share-
holders or depositors, remain unclaimed for the period of three
yvears from the dateof suspension of payment by the bank. or from
the commencement of the winding up of such business, or until
the final winding up of such business if such takes place before
the expiration of the said three years, such moneysand all interest
thereon shall, notwithstanding any statute of limitations or other
Act relating to prescription, be paid to the Minister of Finance
and Receiver-General, to be held by him subject to all rightful
claims on behalf of any person other than the bank : and in case
a claim to any moneys so paid as aforesaid is thereafter established
to the satisfaction of the Treasury Board, the Governor in Council
shall, on the report of the Treasury Board, direct payment thereof
to be made to the person entitled thereto, together with interest
on the principal sum thereof, at the rate of three per cent. per
anmum for a period not exceeding six years from the date of pay-
ment thereof to the said Minister of Finance and Receiver-General

Proviso. as aforesaid ; Provided. however, that no such interest shall e
paid or payable on such principal sum, unless interest thercon
was payable by the bank paying the same to the said Minister of

Proviso. Finance and Receiver-General : Provided also, that on payment
to the Minister of Finance aud Receiver-General as herein pro-
vided, the bank and its assets shall be held to be dischavged
from further liability for the amounts so paid.

Require- 5. Upon the winding-up of a bank in insolvency or under any
ments as to R b S -3 R .
eutstanding general winding-up Act, or otherwise, the assignecs, liquidators,

notes in casc directors or other officials in charge of such winding-up shall,

of insolvency Jofore the final distribution of the assets, or within threc vears
from the commencement of the suspension of payment by the
baunk, whichever shall first happen. pay over to the Minister of
Finance and Recciver-General asum out of the assets of the hank
equal to the amount then outstanding of the notes intended for
circulation issucd by the bank: and upon such payment being
made, the bank and its assets shall be relicved from all further
liability in respect of such outstanding notes. The sum so paid
shall be held by the Minister of Finance and Receiver-Geueral
and applied for the purpose of redeeming, whenever presented.
such outstanding notes, without interest.
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INSOLVENCY.

8. In the event of the property and assets of the bank being Liability of

insufficient to pay its debts and liabilities, cach sharcholder of sharcholders
. c .. . in case of

the bank shall be liable for the deficiency to an amount equal t0insufficiency

the par value of the shares held by him, in addition to any amount of assets.

not paid upon such shares.

90. As a condition of the rights and privileges “conferred by Provision as
this Act or by any Act in amendment thereof, the following pro-10 prescrip-

.. ’ e 3 e1s tion and sta-
vision shall have effect :—The liability of the bank under any law, (yte of limi-
custom, or agreement, to repay moneys deposited with it and tations.
interest (if any ), and to pay dividends declared and payable on its
capital stock, shall continue notwithstanding any statute of limit-
ations or any enactment, or law relating to prescription ;

2. This section applies to moneys heretoforelor jhereafter depo- Retroaction.
sited, and to dividends heretofore or hereafter declared.

91. Anysuspension by the bank of payment of any of its Habi- Suspension
lities as they accrue, in specie or Dominion notes, shall, if it i‘(’;‘z%g‘?l}:"°
continues for ninety days, consecutively, or at intervals within insolvency.
twelve consecutive months, constitute the bank insolvent, and
operate a forfeiture of its charter or Act of incorporation, so faras
regards all further banking operations ; and the charter or Act of
incorporation shall remain in force ouly for the purpose of enabling
the directors or other lawful anthority to make and enforce the
calls mentioned in the next following sections of this Act and to
wind up its business.

92, If any suspension”of payment in full in specie or Dominion Calls iu such
notes of all or any of the notes or other liabilitics of the hank con- €45
timues for three months after the expiration of the time which,
under the preceding section, would constitute the bank insolvent,
and if no proceedings are taken under any general or special Act
for the windiug up of the bank, the directors shall make calls on
the sharcholders thereof, to the amount they deem necessany: to
pay all the debts and liabilities of the bank, without waiting for
the collection of any debts due to it or the sale of any of its assets
ot property :
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How such 2. Such cails shall be made at intervals of thirty days, and upon

‘;ﬁ}:&: ],’"'11(]1}’c notice to be given thirty days at least prior to the day on which
enforced.  such calls shall be payable, and any number of such calls may be
made by one resolution : any such call shall not exceed twenty
per cent. on each share: aad payment of such calis may be
enforced in like manuer as pavment of calls on unpaid stock may
be enforced ; and the first of such calls may be made within ten

davs after the expiration of the said three months ;

Refusal to 3. Every director who refuses to make or enforce, or to concur

g:i‘(’]‘c"r lclfx]l“ in making or enforcing, any call under this section, is guilty of a
sectionamis- misdemeanor. and liable to imprisonment for any term not exceed-

demeanor.  jno tywo years, and shall further be personally responsible for any
damages suffered by such default.

Calls under 93. In the event of proceedings being taken under any general

Xi’t’.‘“"g‘“l’ or special winding-up Act, in cohsequence of the insolvency of the
bank, the said calls shall be made in the manner prescribed for
the making of such calls in such general or special winding-up
Act.

Forfeiture 94. Any failure on the part of any shareholder liable to any
fzz"'l"o" P guch call to pay the same when due shall operate a forfeiture by
such sharcholder of all claim in or to any part of the assets of the
bank,— ..uch call and any further call thereafter being neverthe-
less recoverable from him as if no such forfeiture had been in-

curred.

{i,iﬂ‘ﬁtﬁl)‘ otf 935. Nothing in the six sections next preceding contained shall

1rectors no . e oy . eqe. o

diminished .. Ve construed to alter or diminish the additional liabilities of the
directors as hereinbefore mentioned and declared.

Liability of 96. Persons who, having been sharcholders of the bank, have
f:}:‘;"],‘gl\‘f’s only transferred their shares, or any of them, to others, or regis-
transferred  tered the transfer thereof within sixty days before the commence-
theirstock.  pentof the suspension of payment by the bank ; and persons whosc
subscriptions to the stock of the bank have been cancelled inman-
ner hereinbefore provided within the said period of sixty days before
the commencement of the suspension of payment by the bank.

shall be liable to all calls on the shares held or subscribed for by
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them. as if they held such shares at the time of such suspension of
pavinent, saving their recourse against those by whom such
shares were then actually held.

OFFENCES AND PENALTIES.

9%. Every one is guilty of a misdemeanor, and liable to impri- l’trc-"idc?f;n ]
sonment for a term not exceeding two years, who, being the presi- ﬁ,fé‘ue”;);;fé_’
dent. vice-president, director, principal partner er commandife, rence Lo any-
manager, cashier, or other officer of the bank, wilfully gives or f:f{lci(lltl)t’o(l)-}'a
concurs in giving any creditor of the bank any fraudulent, undue misdemean-
or unfair preferanze over other creditors, by giving security to such o™
creditor, or by changing the nature of his claim, or otherwise how-
soaver, and shall further b2 rasponsible for all damages sustained

by any person in cons2quence of such preference.

95. The amount of all penalties imposed upon a bank for any Recovery

violation of this Act shall be recoverable and enforceable with g‘t}d g‘;;lm:‘:
costs, at the suit of Her Majesty, instituted by the Attorney- P
General of Canada, or the Minister of Finance and Receiver-
General, and such pznalties shall belong to the Crown for the
public uses of Canada ; but the Governor in Council, on the report
of the Treasury Board, may direct that any portionof any penalty
be remitted or paid to any person, or applied in any manner
deamzd bast adapted to attain the objects of this Act, and to secure
the due administration thereof.

99. The making of any wilfully false or deceptive statement in Making false
any account, statement, return, report or other document respect- :é‘t*“;'l:’:“;té"
ing the affairs of the bank s, unless it amounts toa higher offence, amisdemeans
amisdemeanor punishable by imprisonmment for a term not exceed- ofs etc.
ing five vears : and every president, vice-president, director, prin-
cipal pattuer cn commandile, auditor, manager, cashier or other
officer of the bank, who prepares, signs, approves or concurs in
such statement, return, report or document, or uses the same with
intent to deceive or mislead any person, shall be held to have wil-
fully made such false statement, and shall further be respousible
for all damages sustained by any person in consequence thereof.

100, Every person assuming or using the title of “bank,” Unauthorized

** banking company,”’ ‘* banking house,” *‘ banking association,” ﬁsﬁ;fg}}im
) ete.
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or ‘“‘banking institution,”’ without being authorized so to do by
this Act, or by some other Act in force in that behalf; is guilty of
an offence against this Act. .

:I:&Zxﬂ:te) for 101. Every person, committing an offence declared to be an
against this Offence against this Act, shall be liable to a fine not exceeding
Act. one thousand dollars, or to imprisonment for a term not exceeding

five years, or to both, in the discretion of the court before which

the conviction is had.
PUBLIC NOIICES.

How notices 102, The several public notices by this Act required to he

f};i‘:l be i given shall, unless otherwise specified, be given by advertisement
in one or more newspapers published at the place where the head
office of the bank is situate, and in the Canada Gazctic.

IDONMINION GOVERNMENT CHEQUES.

Government 103, The bank shall not charge any discount or commission
;‘:e‘l}‘;:il “3‘ ¢ for cashing any official cheque of the Government of Canada. or
par. “"of any department thereof, whether drawn on itself or on another

bank.
COMMENCEMENT OF ACT AND REPEAL.

Commence-  104. This Act shall come into force on the first day of July, in
Tgt"t of this e year one thousand eight hundred and ninety-one; and from
that day chapter one hundred and twenty of the Revised Statutes

of Canada, intituled *‘ An _cf respecting Banks and Banking,”

the Act passed in thefifty-first year of Her Majesty’s reign, chapter
twenty-seven, in amendment thereof, the Act passed in the session

held in the thirty-third year of Her Majesty’s reign, chapter

Repeal of  twelve, intituled ‘.l el fo remove certain restrictions with re-
ﬁf‘g;"l g;’sr spect 2o the issue of bank nofes in Nova Scotia,” the Act passed in
V., c. 27,and the session held in the fiftieth and fifty-first years of Her Majesty's
28:5’ Vi ©reign, chapter forty-seven, intitaled *“.Ju .lcl respecting the de-
! Jacing of counicrjeil noles and the nse of imitations of nofes.” and
chapter one hundred and twenty of the Revised Statutes of New
Brunswick, * Of Banking,”’ and the Act passed by the Legislature
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of the Province of New Brunswick in the nineteenth year of Her
Majesty’s reign, chapter forty-seven, intituled ‘“ An Act to cxplain
chapter rzo, Title XXXI, of the Revised Statules, * Of Banking,’”
shall be repealed, except as to rights theretofore acquired or liabi- Saving
lities incurred in regard to any matter or thing done or contract clause.
or agreement made or entered into, or offences committed under
the said chapters or Acts, and nothing in this Act shall affect any
action or proceedings then pending under the said chapter or Acts
then repealed, but the same shall be decided as if such chapters

and Acts had not been repealed.

SCHEDULE A.

BANKS WHOSE CHARTERS ARE CONTINUED BY THIS ACT.

1. The Bank of Moatreal.

2. The Quebec Bank.

3- La Banque du Peuple.

4. The Molsons Bank.

5. The Bank of Toronto.

6. The Ontario Bauk.

7- The Eastern Townships Bank.

8. La Banque Nationale.

9. La Banque Jacques Cartier.
10. The Merchants Bank of Canada.
11. The Union Bank of Canada.
12. The Canadian Bank of Commerce.
3- The Dominion Bank.
14. The Merchants’ Bank of Halifax.
15. The Bank of Nova Scotia.
16. The Bank of Yarmouth.

7- La Banque Ville Maric.
18. The Standard bank of Canada.
19. The Bank of Hamilton.
20. The Halifax Banking Company.
21. La Banque d’Hochelaga.
22. The Imperial Bank of Canada.
23. La Banque de St. Hyacinthe.
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. The Bank of Ottawa.

. The Bank of New Brunswick.

. The Exchange Bank of Yarmouth.
The Union Bank of Halifax.

. The People’s Bank of Halifax.

. La Banque de St. Jean.

. The Commercial Bank of Windsor.
. The Western Bank of Canada.

. The Commercial Bank of Manitoba.
. The Traders' Bank of Canada.

‘I'he People’s Bank of New Brunswick.
. ‘The St. Stephen’s Bank.

. The Summerside Bank.
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SCHEDULE B.
FORM OF ACT OF INCORPORATION OF NEW BANKS.
An Act 1o incorporate the Bank.

Whereas the persons hereinafter named have, by their petition,
prayed that an Act be |passed for the purpose of establishing a
bank in , and it is expedient to grant the prayer of
the said petition ;

Therefore Her Majesty, by and with the advice and consent of
the Senate and House of Commons of Canada, enacts as follows :

1. The persons hereinafter named, together with such others as
become shareholders in the corporation by this Act created, are
hereby constituted a corporation by the name of ,
hereinafter called * the Bank.”

2. The capital stock of the bank shall be
dollars.

3. The chief office of the bank shall be at
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4.
shall be the provisional

directors of the Bank.

5. This Act shall, subject to the provisions of section sixteen of
“The Bank Act,”’ remain in force until the first day of July, in
the year one thousand nine hundred and one.

SCHEDULE C.
FORM OF SECURITY UNDER SECTION SEVENTY-FOUR.

In consideration of an advance of dollars,
made by the (name of bank) to A.B., for which the said bank
holds the following bills or notes (describe fully the bills or notes
keld, if any), the goods, wares and merchandise mentioned below
are hereby assigned to the said bank as security for the payment,

on or before the day of of the said advance, to-
gether with interest thereon at the rate of per cent. per
annum from the day of (or, of the said bills

and notes, or renewals thereof, or substitutions therefor, and inter-
est thereon, or as the case may be).

This security is given under the provisions of section seventy-
four of the * Bank Act,”’ and is subject to all the provisions of the
said Act.

The said goods, wares and merchandise are now owned by
and are now in possession, and are free from any mortgage,
lien or charge thereon (or as the case may be), and are in (placcor
places where goods are), and are the following : (#articular descrip-
tion of goods assigned).

Dated at 1S

SCHEDULE D.

Return of the liabilities and assets of the bank
on the day of A.D.
Capital authorized....ccveneseeseeeereesencesen $
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Capital subscribed ...ccevieeesissniicieneciicnd
Capital paid UP.ceeeeeinacereeniess e ceed
Amount of rest or reserve fund.............$
Rate per cent. of last dividend declared.  per cent.

LIABILITIES.

1. Notes in circulation.eeeoeeeiccieiiicien$

2, Balance due to Dominion Govern-
ment, after deducting advances
for credits, pay-lists, etC «eeseer.aes

. Balance due to Provincial Govern-

(92

111C1ES ciesesosocsasateasactrces Losasasaas

4. Deposits by the public, payable on
demand..eeeccececececencicooranirinnnnns

. Deposits by the public; payable after
notice or on a fixed day..c..'scoeen.

6. Loans from other banks in Canada
SECUTCU eeeencee seesotaencirencenrncannnns

7. Deposits payable on demand or after
notice or on a fixed day, made by

other banks in Canada..ce.c veeeesnn.

8. Balances due to other banks in Can-
ada in daily exchanges.ceeceereceacs

9. Balances due to agencies of the bank,
or to other banks or agencies in
foreign COUNIieS.covveeaesivrennnacanee

10. Balances due to agencies of the bank
or to other banks or agencies in

the United Kingdom....cecceue ...

11. Liabilities not included under fore-
20oing headS.cceeevernienniernenanionanss

w

$

ASSETS.

2, Dominion NoteS..cceeerencacesercasassosnscs
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3. Deposits with Dominion Government
for security of note circulation.....
4. Notes of and cheques on other banks..
5. Loans to other banks in Canada,
secured ... ceceeiiiieienienciiiiieiein.
6. Deposits, payable on demand or after
notice or on a fixed day, made
with other banksin Canada.........
7. Balances due from other banks in
Canada in daily exchange..........
S. Balances due from agencies of the
bank, or from other banks or
agencies in foreign countries......
9. Balances due from agencies of the
bank, or from other banks or
agencies in the United Kingdom...
ro. Dominion Government debentures or
SEOCKS caraaner soseaser ceverenne cenennan
11. Canadian municipal securities and
British, Provincial, or foreign or
colonial public securities (other
than Dominion)...ceceeeecerucanncenaas
12. Canadian British and other railway
SCOUTTHIES eereeanrerneererernnreecannuanees
13. Call loans on bonds and stocks.........
14. Current 10anS. e ceeeecinicieecontniinnaenes
15. Loans to the Government of Canada.
16. Loans to Provincial Governments......
17. Overdue debtS.cceenieunanes vevvnnniiiaenns
18. Real estate, the property of the bank
(other than the bank premises)....
19. Mortgages on real estate sold by the
20. Bank premises...... ceceesces ceceearesaaenns
21. Other assets not included under the
foregoing heads.....c -eerseesarsees o o

$
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Aggregate amount of loans to directors, and firms of which they
are partners, $

Average amount of specie held during the month, $

Average amount of Dominion Notes held during the month,
$

Greatest amount of notes in circulation at any time during the
month, $

I declare that the above [return has been prepared under my
directions, and is correct according tolthe books of the bank.

i
N E. F,
Chief Accountant.

WWe declare that the foregoing return is made up from the books
of the bank, and that to the best of our knowledge and belief it is
correct, and shows truly and clearly the financial position of the
bank ; and we further declare that the bank has never, at any
time during the period to which the said return relates, held less
than forty per cent. of its cash reserves in Dominion notes.

(Place) this day of
A. B., President.

C. D., General Manager.
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INDEX TO BANK ACT.

SECT.
Act, application of, o &ertam DANKS .veeveeericiiiiciiicniiiiiieniee. 3
“  commencement of, and repeal of certain Acts......eveee i, 104
“ of incorporation of certain banks continued ...oeiieiiiiiiecieiss 4
" " new banks, contents of.eeevveiviveiieecacesess 9
¢ provisions of, may be extended to Merchants Bank of I E. Island. 8§
Advances, certain, forbidden . coee. vevosecaociiatntiseiiceiiiies oaees 64
“ illegal, penalty in respect of ceaies veeiviiiiiiaiiiiiieaiie. 79
AEDCY fS earas tavann casanncassasessoe sanann wuunn teercensresace 82
Agent, interpretation Of. ... ceae i iiicetiiiiies ittt teiiiiesiees 73
Allotment of increased capital SLOCK .oveee civiet it iiiiieiiiiinesaene 27
Amount to be paid in before commmencing husiness covaeecaeeciii et 13
Annual meeting, date of covv et viieat oo coneiaiiiiiiiias i eees I8
¢ statement for shareholders, formand contemts of ... cvvvesvene 45
“ return of unclaimed dividends, €tC...c.iveeeceeien vnian caaes 88
Bank of British Columbia, certain provisions applicable to the......... 6
o ° chief office for purposes of this Acte......c.. 7
“  British North America, certain provisions applicable to........... &
“ “ “ chief oflice for purposes of this Actw..ece. 7
“ lien of, on goods manufactured from articles pledged toit........ 77
“ may sell such goods for non-payment after giving due notice. .... 78
“ “ “ byauction......cc...oo0ee 78
¢ prior claim of, on such goods..ee et votieecrsanaioniiss vovnee. 77
“ Officials NOL 10 VOE teeereerieereeasessaseantses soevaeanacncnnss 2§
¢ stock not to be dealt in by any banke.ceeieiasciiiiiiiiiiaai . 64
“ unauthorized use of term of, an offence..ev ceieneieereiiveecces. 100
Bill of lading, interpretation of ceveee cecaatieniiiniscataseons cenvaene 2
o as collateral SECUTItY «eeeeeette cevscecsvotets vanersonees 73
Bonds, notes, etc., by whom to be signed ceeeeevacaasiiiiii tiiaieee. 58
“ mode of affixitg SIgNAtUrES e ceet caviianeennnnnee. 59
Books, etc., inspection of, by directors.eeece ceveecesedceiiaiiiiiae. 46
Branches and agencies may be opened.cee coeeee tacicancrtceiincana,. 64
Business of the bank defined.cee evieecoacieciiinieiiiaiiiiiienvenees 64
‘¢ certain, prohibited..cessceeiiaiiiiiiiiiiiiiiiiieees ciiiel 64
“  conditions to be observed hefore commencing.eeves . vuee voes 14
By-laws, certain, continued in force...coeeeeeaieiiaieennicsvoreanaes 18
¢ may be made by QirectorS...cceeneeeiters vecies covasavaases 22
“« o sharebolders .cecvevaiveceneciorn cieoonee.. IS
Calls on shares, and amount the: wof and interval between...oooceveen .. 3
«“ TECOVETY Of ceveee savacs sonvee soseneseoctesanevannnsa. 32
« “ allegation tobe made..ccvee covnee venseneans 34
u forfeiture for non-payment of ..ooov iciiniiaiiens ciuee 33
¢ s & sale and traunsfer of, in such cases 33.

¢ in the event of insufficiency of assets how made, forfeiture
“« « o for non-payment of.... g2

(13 ‘e (12 Q .

refusal to make a misdemeanor.. g2
(L il ¢ undera Winding-up Act 93
Capital stock of new banks, amount of ccee veevie veciee cvevssessesceaes 10
¢ allotment of unsubscribed or increased ..oeo..ceiLiil.. 27
‘¢ INCTEASE Of seesve cavane canasasanstneencseersnasssanennes 26
L« TEAUCHION Of seeve cecnes coroce sasere soesesnscneansonees 28
Capital, provision in case of impairment of veeecoviveeiaiiiaiiaiiie.. 48
Cash reserves, proportion of, to be held in Dominion notes.eeecveveen .. 50

“ « & * penalty for con-
. . travention.. 3o
Casting votc at Directors' meetings.cease cseevorios vonnnans 21
'« Shareholders’meetingS.coses coesee cevessvereeiianenn, 2§

Certificate to be obtained from Treasury Board before commencing bu-
SINCSS «eee covene covaasssss sosvos sasass ansacs sesesssees 14

« « ¢ requirenients prior toissue of
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SACT.

Charters of certain banks continued. See Schedule A and..c.oc veee ool 4
Charter of new bank lapses if certificate is no. obtained in one year.... 16
Circulation, deposit by banks of percentage of ...oev coeviiiien e iii 54
« “ ¢ incaseofanew bank............ 34

* ‘ ¢ in caseof Merchants Bank of P.E.I 54

N excessive, penalty for...ceeeee «coeorsceeaceeaies coneanns 58

- Redemption Fund, tobekept ccvveeveeniniiinceeneen e 54

- o to bear interest.....c.coeet tiiiiiiaiai. 54

“ “« enforcement of payment into........... 34

‘ lability of Government limited......... 354

¢ ¢ management of ..oceeiiiieesiecaeana.. 54

- ‘e Minister of Finance to rank equally on.. 54

“ «“ peyment out of cciiet veeiee ittt iiiiie.. S8
Collateral security, bonds, stock, €1C. . e veeirrnee cinetiniiiaeaneen. 66
“ how dealt With. ... ceieeeaaaetsatoceninenanaiaa. 66

« warehouse receipts and bills of lading.c..ee e cvvait. 73
Collection feeS. e vu vecere sees casinnaocs camass taraaeaasncanacasecaanes S92
‘Commencement of Dusiness...oos coviee cielon caie iiveniinnann ianns .14

Deposits from persons unable to CONACH < seien cevnn cvennnnamneennnn.
“ o ““  Dank not bound Lo see to trusts
insuch cases..coeeve cavann ..

Z

§4

Directors, provisional, number o O P R T T TP £
‘“ election of, notice to be given of meeting for.........coiv Lol 1y
“ «“ provision in case of failure Messese ceveee cevvee. 20
“ generl POWers Of coi ettt i ciiiee creee e, 22
. Hability of, if dividend unpairs capitalc.oooo coien caoiiiiis 48
- . not diminished or varied by insolvency.......... g3
** majority of, to be British subjects oo iiiiaeaes tiiea il .19
‘  making or concurring in false statements.....co oo cieel. 99
“  may inspect hooks, ¢te., of the bank. ... oL . P 1
€ may Make bBy-laws. oo coiiie ciiia e e et e, 22

o qualification. quorum, and remuneration of ... il cLLig I8

“  regulation of loans o ..o ool Lall cttess cscerececaase. I8
€ Temoval Of cceven i e i ae -
©  vacanciesin office of, how filled.... ..oooiiiiiiiiiiiiiiil g
Discounts and loans, sunount of, to be fixed by by-law.. .. .c...ooiin IS
Dividends, declaration of, and notice of oo veee i il ciii il g7
‘¢ limited, unless there is @ cerlain Teservee e coin vieniciaieees Y
“ nottoimpaircapital. oo ceincein it iiiienes oot B 1§
o B liahility of Dircctons in such case........ 48
. unclaimed balances, Ste., relurn of coecer Liit tiiveevnneeee. S8
Dominion notes, part of reserve to bein ... oo, Ceesesersreees 50

«

place of redemption of ceeecl ciiiii il ciiiiiicie. 56
payment in, up to Moo ... ..., “teetcsssiecevesase 57

“ E0 13 2 A o S R 10

Goods, wares il merchandise, interpretation of cooeee coiiiiiicaeeaee 1

*  manufactured from articles pledged. ... coiiiiir tiiiincieanes 7T

o .- s sale of, for non-payment of debt 78

. . o to be by auction after notice 73

Government, Dominion, cheques to be cashed at par..c.e coeear caaee. 103
Guarantee and pension funds may be established.coees cocaciiiinis vane 1

Incorporation of new hanks, form of Act.  Sce Schedule 5.

Insolvency, calls by Directors in casc of insufficiency of asselSecevee... g2

s N refusal to make a misdemeanor.......... 92

. calls under Winding-up Actves cees veierecienaecaans caee 93

e liability of Dircctors not dimninished in the event ofce.eeeee 65

“ “ sharcholders inthe event of eeeves cvicel coveeaceee §9

. notes issucd te be a first charge on assets.ceves vovevaeeaaee 53

&« requiremets as o outstanding notes in caseofeveeiivee.. S5

. suspeunsion of go days 1o constitute..oceviitveciiacraae s 91

Tnspection of HoOKs by DITectors Onlyccescerteiiiiit ceveanaanrannnes 30

INCEESE, TALC Of e e teeiece teet tetiee cetesteccnsonsnnssssosscssnanes 50

Tulerpretation of ANt cees ittt ciiettcaiaee tviiias vans cae nasveans T3

.« CeTta OtheT CXPTCSS IS e e te ceveve vececaercanenavenne oo 2

1.4 Bauque du Peuple, certain provisions applicablt 10eces caveee e venase 518
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SECT.
Lands, purchase of, under execution........ .ol ciiieel. o 69
Liability of persons holding stock in trust. .........oiiiiiiiiiiiies 44
¢ shareholders in the event of insufficiency of assets.... ....... 8y
o “ who have transferred theirstock. ..o ooieiiiia. g6
‘' trustees in COrtain CaSeS....cesece cuvennvenereneianonn cuuee 44
Lien of bank on goods manufactured from articles pledged........ .... 77
Ioans to wholesale maniifacturer, purchaser or shipper ............... 74
1 s form of security in such cases 74
¢ ¢ acquisition of such seeurity....... 75
a* « exchange ¢ ceesea- 75
“ “  penalty for false ~tatement therein. 75
u 6 « parting with such goods. 75
Manufacturer, interpretation 0f c..ieeciveseiaes cee ittt il iiiiiaiee. 2
Meeting, annual, date of .- o .cei i iiiii il 18
¢« 7 special general, mode of calling...... ... 24
‘¢ for election of direClorS.cee ceeeanne onn- eeeieveteieeeaaaa. 24
“  ofsubscribers to stock, and place of haldmye ... .iiee.. 13
Merchants Bank of Prince Edward Island may ¢ »m uzeler this Act .... 8
Monthly returns, form of.  See Schedule D).
Mortgages upon real or personal property as additional security.... .... 68
Notes, advances en, not recoverable . ..oee cieaee Loiiiiel tiiiia . 32
“ advertisements not to be issued in the formol’ ... o0 63
* amount and denomination of c..eecevee il il iiiieeiie 51
“ and bills, mode of affixing signatures ........ ...... veeeenees 5Q
* counterfeit, to be stamped assuch....c. cieeeiiiiln veeeee. 02
*“ directors and officials liable for pledging.... .coeee vevnenaniaii. 52
 of suspended banks to bear interest until redeemed............. 34
¢ payment of; in the event of suspension «.........ceei. ceeiie 54
“ penalty for defacing.ceceeenereennianieniiiiinisiiine eaeae. GBI
- “  excess in CIrculation Ofcee. ceveet caiieniineetie et aae 52
¢ ‘“  improper issue or acceptance of..ee.ieeieiaeieianiaica. 32
“ “  unauthorized iSSUE Of «cvvevniein ciiiiiesracciane eee 06O
*  edemption of] in specie or Dominion NOWS ceeeee cenn veevee vaee 57
*“ 1o be a first charge on all assets  ..ec ceveen oo P
“* 1o be payable at par throughout Canada...cci cevvee veveennanee 53
«»¢ what shall be decined to be for circulation ...e..veceviieea. ... 6o
Notice of first meeting for organizing a new bauk..oooeiieneies wovee 13
* mecting for clection of dircCtorS.eavee ceniee vonesevinecaneannnn 19
Notices, mode of givitg.cieee ceeees ciietcieieiiitiese trevecaenaaa. 102
Ofticers, clerks and servants, appointment ofe... c.ooiiiaiiiiiei il 23
. “ security tobegiven by .eee oo tiiiaiiiiies 23
Penaltics imposed, not to be a prior change on assets o .icecececenecee. 53
0 and disposal Of cees cice ceee ciiatice s ity crravennenaes ceee O8N
Penalty for contravention by bank of provisions of scctions 63 to 78
INCIUSIVC e ee oo nneenees sasesesanene tevnes cvsnonncenaes  TO
“  offences against “ The Bank Act .ceeveaeiiiiiiiiieiciaae. 101
Pension and Guarantee Funds may be established. ... ...o.co oo 18
Powers, general, of the banK eeeceee ceatoiiecene iiiinieiaataenn.aee 62
President aud Vice-President, clection of ceeeceee taiiiiiiiaiiiciiaa. 19
“  Directors and Officials giving undue preference..ooooeiiiioes 07
*  Vice-President orDirectors, removal of <ovevviicineieiai.. 24
« o remuneration of c.oeveee oo el IS
« “ vacancy in the officc of oo ocee .. 19
**  votes as a Director aud hias a casting vole ... viceee vocee <o 21
Presiding officer at sharcholders' meetiug has a casting vote....s .ceeee 23
Privileged lien of bank on its stock for overduc debts..oiceveee coveee. 63
Provisional dircctors, number of, and term of office veveeveen icvanncaee 11
Proxy must be made or renewed withinn tWo yeams. ..o ceeese  cevevenee 23
“ not to be hield by an official of the bank. ... ccceeiiaeies Lol 33
*“ 1o be held only by a sharcholderof the bank..ee ceviee vevnnnnae. 25
Real Estate, absolute iitle to, may be acquited.cecenccee vvenueienes 30
v for actual occupation may be acquired.cveeeveecvecens coo. 67
«“ otherwise acquired to besold in seven ¥earS. v cvee caeenann 7
«“ purchasc of, under exeeution covee ceeesevaer caveaccenaae. 69

Reserve before declaring dividend execeding S per cenlecee caee e ..
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SECT,
Reserves, cash, 40 per cent. to be in Dominion notes... cesessave Lees. 5O
“ s penalty fer con-compliance........ 3o
Returns, making false, a misdemeanor....c.c.ve covves ceeineannanss 39
5

£ monthly, to the Government..ooe. coovesceneet i vnnianan,
“ penalty for non-transmission..... 8

¢ special,may be called for. .o e iiii it ieiiiiet tianenian.. 86

. ¢ penalty for delay in making....... P .|
Sharcholders in arrears forcalls 10110 VOt e v i eeeceneenneracee canans 2

- certified list of, for Parliament, and mode of transmission. 8y

b “ < penalty for non-transmission. §;

- Hability of, who transfer stock prior to suspension ....... g6

. ** inthe event of insufliciency of assets............ §

- - who have ot paidcalls due....ooooiiiiciii i 53

-¢ may inspeet list of transfers of shares.... ..ot 36

- may make bDy-laws. ..o ioiiiiiet it i ceeels I8

Shares and transfers thereof ... ... D T 13
“ bhank not bound 10 see 10 trusts respectisg.ceaee cies e vinas g3

* 1o have lien on, for overdue debts. ..o ool il 65

- “ - sale and transter in such cases.... 65

- calls on, amount of, and notice of . aiees iii tiiieisiiaii il 31
4 TECOVETY Ofeuee ceener cenaes savonnesnannanasaassannennee 32
** cancellation, by directors, of spbseriptions for.cceee ceececiveness 30
* forfeiture for non-payment of callS.co. ciiens iaieniiiiinceeanan. 33
& sale and transfer in such cases.... 33

* of new hanks to he $100 € e ccieriieiaie cereroerieasssnnacsess 10
“sale of, under eXCCUION . et tiii cotergaact ot e enrrranees 38
Stock, amount of, 10 e subscribed before the first mecting .. ceeeel 13

“ Dhooks may He Openedeases coever svazan aeaaneanns e esereenees I2
o for subscriptions and transfers in the United Kingdom 25
Title, unauthorized usc of, of hank, etc., an offence. .o oot ceeeceeess 100

Transfer, books may be closed before payment of dividend. ... .o ool g7
* of shares, conditions reSpecting e ae ceaaee cacasecientvionne 3§
« ' in the United Kingdoml.oeeee cavees cosssevaresn vovsees 29
- - list of. tobe kept at head office. coeevesseesceaecaeeiiaens 36

.t . e sharcholders may iuspc('\ L Ty 36
o . < when sold under execution......... P -

Transferrer of shares must be Teislercd OWNETeeeees o cev sesaseneenss 3]
Transimission Of Shares by eCCASCeeens ceasas sonnns avnsoase cacenaess 39

- by mardage of female sharcholler . oooeeiiaeoee 40
- otherwise than by transfer, authentication of. .. 39
* povision in case of doubleees ceesacaiianensaee 38

Treasury Boand, ilerprelation Of.eee vevees ceees saeas saasse s sesses

Trustees not personaliy liahle fn cortain Casts. covssevesnesencccoscoeee

Trusts as Lo depasits by minoms, banks not b und (o S€¢ 10 cavvee oo ]
. 4

“ in relation to shares R |
Unclaimed dividends and halances, annnal retum to be Madeeenns one 88
- v penalty for non-compliance.oeee .. &

Lnduc preference over other creditors a misdemeanor-. ceeeeecceess §7
L“I’a‘d vendor, prior Claiin A DANK OVET cvees coecas avcsssssesassasens 77 |

Usury, hank not Hablc to penalty for..ccee cevses varsanereansennonens S
* nowstrumcent to f¢ void on the ground of .o coietatactacaaene
Vacancies among directors, Bow fillcdaaee ceeene seee cosssasacscssassas
Volc, sharcholders in arrcars for calls due 20 0ceeces seeaceonse
* Of JOINL HOlACTS O SHATCS e v ee vean vaee cnnnvesecaee sassss seassess
Voles at direClors MECUNES.eve cccvanee +. sovesses cnssassssacesesers
' atsharcholders’ mectingy, onue vole for each sharc.eoeseeee oune
D DO ceenonennnrn cmovce aaenns seeean sasane nannsevnss sanssns
“ WRJOTILY Of, 10 TOVEMIcanann ceenes mvnvan socecs sanene saeans soses
R R L R
o provision in casc of cquality of, at Directors’ mectings-- -« c.vovee
: ¢ * at sharcholders' meelings.. eoeess
Warchouse receipt, interprelation 0f- ... vecees soss sosees sanase seas o
- advances on, bank has prior clainl ONeees cove <oo @

o exchange of, for bill of lading, and ice TEISTeaasss

<¢ L) -

. giviag of falsc, 2 MISACMCANOT . cvvs avessesoncsone
@

penalty in reSpect Of ceceee cocconnte




