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MANAGER'S REPORT
-OF-

DIAMOND VALE
Coal and Iron Mines

LIMITED

Two large Coalfields.

An unlimited quantity of high-grade Steam,
Coking and Domestic Coal.

Sixteen thousand acres of good Orchard
Land

;
with plenty of Water for irrigation.

A beautiful Park-like Townsite on the

Canadian Pacific Railway.

Sixty million feet of standing Timber

(estimated).

Railway Transportation from a producing
Coal Mine to good Markets ; another Rail-

way now being constructed.

MANY ADVANTAGES UNEQUALLED ELSEWHERE

I





MANAGERS REPORT
TO THE SHAREHOLDERS OP THE

Stammtb laU CUnal mh Mtm Mints, 1^.

Gentlemen,

The early days of our Company s existence may be briefly
reviewed before touching on the work now being done.

In 1902 supplies were taken to the camp on pack horses.
Now the Canadian Pacific Railw .y delivers freight and takes
out Diamond Vale coal, which finds a ready market in Van-
couver and the interior towns.

Prospecting on our Quilchens property which consists of
about 16,000 acres of coal land, disclosed the existence of nine
seams of good coal, described in previous reports, of which at
least seven are of " workable" thickness, viz.

:

The upper or Palmer seam—10 feet and others as disclosed
by Diamond drill as follows : -7 ft., 6 ft., 5 ft., 3 ft., 3 ft., 4 ft.
and two lower seams not drilled but showing 4 ft. and 8 ft
where they outcrop. The total thickness of good coal under
this land is apparently ip >re than .50 feet and will probably
yield 30,000 tons or more per acre.

The surface of this land is a valuable asset consisting of
16,000 acres suitable for grazing and fruit raising. Our Com-
pany has secured water records on the headquarters of Quil-
chena Creek at a point some 800 feet higher than the land to
be irrigatetl. This lake is a large body of water probably 20 to
30 square miles in extent. It is fed by mountain streams from
the heavily timbered hills to the south and east, and would
supply much mori' water than will be required for our purposes.

The Nicola Branch of the C. P. K. has not yet been extended
to this point, and in consequence our mining operations are
confined for the present to the property purchased in October,
1906, near the confluence of the Coldwater and Nicola Rivers,
about 10 miles w^est of the Quilehena property.

(8)
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MANAGER'S BSPORT. D1AM)ND VALS COAL AND IRON MINES CO., LTD.

CX>LDWATER PROPERTY

This coiwists of 2.067 acres of land, under which are three
seams of good bituminous coal already proven by tunnels and
drifts, from which a large tonnage of coal has already been
shippwl. Other seams havo been cut by diamond drill but not
yet opene<l by shaft or tunnel.

With regard to the Nicola Valley Basin, our Engineer. Mr,
B. P. Little, writes :

—

"This basin lies at the confluence of the Nicola and Cold-
water Rivers, and is probably two miles wide in an east and
west direction and three miles north and south, or abtut 3,800
acres, although future prospecting may prove an extension of
the fi< 1(1. Up to this time, however, all the work done outside
this area has proved the -ibsence of ct»al, or the existence of
very small seams of poor quality.

Within the above area is a very large tonnage of high
grade coking c(»al, and, in my opinion, the most valuable part
of this Held is that lying immediately north of Coldwater
River.

The railroad was under construction through the property
at the time of my examination, and it was very evident that
this Held could be opened up, coal shipped, and a market built
up long befoi-e we would Ih- afforded transportati<m at Quil-
chena.

In the light of these facts you decided to secure, it possible,
sufficient acreage in the Coldwat«r District to make it profit-
able to open on a large scale, and to hold the trade while wait-
ing transportion facilities from the original property.

In this yt,u were excee«lingly fortunate, securing two
properties of 424 and HM:< hvioh i «^sp<^ctive!y, giving you 20(J7
acres in the very heart of the coal basin, and by far the most
valuable portion of it.

Thewe transactions were dosed on the 1.5th and 'h of
September, liKXi. and by the 8th of October we had trj ,rred
all our drilling plant from Quilchena to the Coldwater property
and started drilling.

Previous to <»ur advent, two bores had been put down in
1892-a{. on this property, and good coal encountered, viz.:—

(5>





MANAGOi'S RSPORT. DIAMOND E COAL AND IRON MUiBS CO., UV.

I

h

r^l^T ^"•. '•-'[''•- *•" ' ""^' on th« North bank of theColdwater, coring through 5 ft. of coal at 100 ft.

fli.^w
^°"

t~T''''
'^^ P"* '^'^" °» *»>« S«"th bank of theNicola R«ver ab^^,t one and o. .ourth mile, north easterly of^ If K ,

'*•."* ""*• "^ ^^ '*•• •"«* *»•» ««"" « now beingopened by a slope driven from the surface.

Coal outcrops immediately across theColdwater from yourproperty opposite Bore No. 1. and at several other points, and-hows a dip of about 28^ towards and under your property.
It also outcrops about threeK,u«rters of a miles further southand to the west ,n Coal Gully, where there is an exposure of
""J^ . r^'^I^.'.""*^

"*''*"*'*' *""'"«'• «"««• Th««« are best des-cribed in Dr. Elhs- report for the Dominion Geological Survey
Department, 1904 (sessional paper No. 26).

NFFERENT SEAMS

I
.^^*'' ^?"

'^T^^"'*
«^'« started October 8th, 1B06, and com-

pleted to a depth of 778 ft. on November 2:ird. Bedrock w..
reached at a depth of 150 ft. from the surface, the overburden
being sand and gravel wash. The bedrock cores show a u.p ofabout 28 or practically the same as the outcrops „.. . ,e s-ith
side of the river, and 1900 ft. from the site of the Bore.

Coal was found as follows :—
At 5.35 ft. from surface 44 in. clean bright coal.
At 764 ft. from surface 49 in. mostly clean t .d bright.

The upper seam was hitherto unknown.

Th lower seam is the rathole seam, discov* ^d in old No 1
Bore, and outcropping on the hillside south of u.e river.

Bore No. 8. -This was l«H;ated close to the Coldwater
River and about 1.800 ft. from B..,e No. 7. Bedrock was
reached at a depth of 21 ft.

Coal was encountered as follows :—
At 70 ft., 39 in. coal, mostly hard and clean.
At 222 ft. ;» in. f()al, clean and hard.
At 293 ft, 18 in. coal, clean and hard.

The Cores taken from the Bores Nos. 7 and 8 were handed
to Mr. J O'Sullivan, P.C'S., of Vancouver, and show the
totlowing analysis :—

(7)
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MAMAGMR'S nOWT. DUMOND VALM COAL AMD IRON MOtBS CO,. LTD.

Upper f^-wm. Bora No. 7. 636 ft. deep.

J*™"'""* 2.6 per cent.
Volatile ConibuHtible matter. 30.4 "

Fixed Carbon 604J "

A»h 10.5
Sulphur 4 »

100.0

Coke 80.9 per cent. -Character of Coke, hard and
coherent.

Bat Hole Seam. Bore No. 7, 784 ft. deep.

?*°/"*«~ 2.0 ,H»r cent.
Volatile combustible matter.. 37.7 ••

Fixed Carbon. 54.8
•A»h 52 ..

Sulphur 3 u

100.0

Coke 69 per cent—Character, hard and coherent

70 ft. Hole in No. 8 Bore, Mixed Sample.
Moisture 2.3 per cent.
Volatile combuHtible mutter.. :«.8 "

Fixed Carbon 50.3 "

Ash 8.5

Sulphur 3 u

lUO.O

Coke .58.8 per cent. Clmnicter of Coke, hard and
coherent.

222 ft. Seam, Bore No. 8.

Moisture 2.1 per cent.
Volatile combustible mutter.. 37.3 "

Fixed Carbon 54.4 »

Ash 6,0

Sulphur 2 "

100.0

Coke 60.5 per cent.—Character of Coke, hard and
coherent.
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VAKACKK'S KKPOn-. DUMOflD VAlg MU AND WON MINES CO.. LTD.

?. J! ?; K. V "?'] ^*"' '^"'^" "' *•''- '•"'•' ••""«"" the lo-formHtiun ubtained from previoua bonw.

The principal fenturM are a* followH :—
Bedrock wbh reuhed at a depth of... 60 feet
HandHtone, nandy shale, etc 61) "

Upper coal Heain. 4 to 5 feet depth .... 122 "

Handtitone, slateti, etc aOI "

Lower (Rat Hole) warn, coal, depth
326feet 5 ..

In addition to this prospecting work much valuable in-formation has been obtained from work pnmecnte.! by other
PJJJons

or companies in the vicinity of your property during

Probably the most important item is the diwovery of ugood seam of coal on the hill, about \\ mile^ northerly of your
north Ime, which shows the coal meanures to continue un-broken to at least that distance beyond your line, and removesany douht that any portion of your property might lie outKicln
of the coal basin. It is evident now that H,o entire 2.067 acresmaking up this (Coldwater) property is underpaid with coal.

The next important item is that the development done
«)uth of your property confirms the previous opinion that the
large or Jewel seam, of 17 feet thickness, dips into and extends
under your pro,wty. but at greater depth than 1ms yet been
penetrated by the drill.

I might say in this connei tion that the above Company
owns the only property having any fair indications of payable
coal seams, besides your own, in the Nicola Valley, and it is
prob,ible that they will be the only cmpetitors you will havem this portion of the I'roviiice. and as the seams crop to the
surface of their property a short distance south of your south
line. It would appear that the t.>nnage to be piwluced would
not be more than a small fraction of that underlying theDiamond Vale property.

The buildings erected are as follows :—
BoABDiNo House No. 1. A temporary shanty erecte.! to

house men while building more subst^uitinl quarters, .^nd now
used as a granary.

(11





MAMAGMK'S nPOn, DUmMD VAU COAL AMUmtmms CO.. ITD.

RiiAHiUNu lloiMK X(>. 2nnil Bunk HmiM>.

Tk>ipi»hahv Mtahi.k. a roiiKli huiLHiiK «.v«rliiu lm-
mmliHt«« ii«nhIh.

Hlackkmitii Hiioi>. in X ai ft

IrK HoiMK, H rotiKli ItiiililiiiK »• * •"•»» ft.

Om. K Hviu»su. at X ;« ft., two nUmi^ ,M„| „.n.e„t«l
imMMinont. tontiiininK Hv.. hwlnNHiiM on xet-onil H.m.p. »mi-««
ro«m« on Kroun** fl.M.r. etc.. wkII funiiMliiMl.

HiTi.KKiNTKNi,KNTM Okkii K. A pUin but noHt buikiinir.
in X 10 fw«t. kM'titml i-hme to Mbaft nnd |M.*vfr pkint.

Wakkiioitnk. a) X .« ft., pkiin but nmt buikiinir. «-"iitiiln.
i»H ir«nitml Ht«H-k of HupplicM.

Nawmii.1. 28 X 100 fwt. coutiiiniiiK •''»» ». V. •MKino. linular
•WW. KHiiir «Ml«er. ..t... .HiNuity I5.(NIU to a».(MIO f.^.t |Mir day.

Oil, llui'MK. -I4x 14 feet. ••on«tiiii-t«^l of «oriUK»teil ual-
vaniiUMi iron. forNtoraKeof oil.

I'OWKH lIorHK AND Ml.\,. KqIII'MKNT.

KiiKiiie Room. 2« x 10 feet, contaiiiiiiK

:

One liiKerNoll-NarKent Air i:oinpreMMor. of :«0 cubic
feet capacity.

One Double Cjliniler H-JHtiuK Knjcine. capacity four
tons at Hpe«Hl of (MX) feet per minute

Two Peetl Water I'umpN.

One Water H-ipply i'ump.

One :m H. v. KetHi W iter Heater.

One KM) Lijjbt Dynamo and Kngine.

Olio Draft Fan i nd Fn)jine, coiinecte4].

Boil.KH RiKiM. 28 X 47 feet, containing:

One 280 H. P. Bab«(K'k and Wilcox Boiler, for work-
ing pi-eHHure of 160 lbs., and

One 40 H. P. I^Honiotive Ty|Hs Boiler ..f 120 Uw..

Buildings are inaHuive wood franiex covered with galvanized
corrugated iron.

08)









MANAGER'S REPOST, D/AMOND VALE COAL AND IKON MINES CO.. LTD.

1

>«'

The equipment, other than listed above, con-sists of :—
Two No. 7 Cameron Sinking Pumps, capacity 180
«nllonM per minute.

One No. 9 (Cameron Sinking Pump, capacity 200
gallons per minute.

One Snow Duplex Sinking Pump, capacity «00 gallons
per minute.

One 40 H. P. Vertical Boiler.

One Double Cylinder Hoisting Enjrine, capacity l.l

tons.

Two Rand Lock Drills with equipment .ornplete.

Also Cars, Track Steel, Wire Cables, Mine Tools and
Steel, etc., etc.

One Diamond Drilling Outfit, with Casing, Bt.iler,
Pump, etc., complete.

Thawing Magazine, arranged for safely thawing
dynamite.

Equipment of the Boarding House, consisting of
stoves, ranges, utensils, dishes, etc.

Equipment of Blacksmith Shop, tools, etc.. etc.

Gallows Frame, No. 1 Shaft, 00 fet-t high.
No. 2 " 60

Engine Koom, No. 2 S!,;.it, 20 x 28 feet, frame with
iron r«»of and containing Hoisting Engine for No.
2 Shaft, and Haulage Engine for moving cars
underground.

TU'HI.K AND TiPIM.K ThE.STI.K :

100 feet long and .'lO feet liigli. built from No. 2 Shaft
to K. R. Spur.

R. R. SiMH:

A spur connecting the mine with the C. P. R. 4,000
feet »iway has been completed, over which our coal
is shipped.

Total for building and equipment and construction $50,000.

(IV)





MANAGER'S REPORT, DIAMOND VALE COM. AND IRON MINES CO.. LTD.

MINE DEVELOPMENT

HiiikiiiK «.perHtions ,„, N„. j shaft weiv teiiip,„aiily dU-
continiied lit H deptli of l'> foet.

J5

I

•E

I

SHAFT No. 2

Has been sunk lu-ar tlio ("ol,lwater Ffivor. wlier, the hed-
rofk comes nearer to the Miirfa<-e.

The upper coal seam was readied on l)ecem»M»r ISth, at a
depth of «8 feet. The seam was foun.l pit.hiuK t.. the north.

"* J'!.'*^""""^
'''''' *''*' '*^"'-^' ^''"'•'' ^^'"'' <'"'tinued to a depth

ot 8» feet, and a station 12 x l.'i feet was cut out of the .lip
iho shaft IS now complete ami timbered to the bottom.

From the station at bottom of shaft a slope is Imng driven
down the seam and headinns driven otf to rijrht and left at
intervals of (JO feet.

Development of this seam began on .January a)th last, and
lit this date we lave a half-mile of work driven.

Owing tc) our not having the tipple and other surface works
<-ompleted, and n<.t sullicient equipm ^it yet delivered, no
attempt has b.-en made to .lo any mining other than develop-
ment work.

The development now <omp!eted is sufti<ient to permit an
output of more than KHl tons per day.

The coal produced h.i-^ met with general approval and only
a traction of the orders now being received can l>e filled.

A sample of coal being niine«l was submitted to Mr. .J.

O'Sullivan. V.C.S., lor analysis, who says under date of .January
nth, 1908:- •'

" I herewith enclose CertiHcjite <,f Analysis of the sample
of coal submitted by your Mr. Smith.

This coal is of good bituminous <,ualitv and compares most
fttvorably with the best samph-s I have put ihrough fr,)m the
Nicohi District ami from Vancouver Ishiiid. It is of good
domestic iiud steaming .|<"ility, and is very valuable also for





MANAGER'S REPOKT. DIAMOND VALE COAL AND IRON M'NR! CO.. I TD.

I

i

V
I

meUilliirKiriil piiip.>K«.M on lufount of itH i>xi'<>lleiit pi.kiriK
qiiHliticw

:

ANALYSIS
Water 4.(»0 |m.|- (•••lit.

VoliitiloCdiiihuNtiblenmttoi- M.l't
Fixtnl Ciirhoii Sl.i'j "

AhIi 7.5()

Nulphur .;)() "

1(N).(N)

Coko iM p«T lent. Clmiactei- (if Cok«, hard and liiin.

(Signed) .1. O'Himjvan."

The acconipanynj)? cnt-* will h(.iv(^ t(. illustrate the Ccini-
panys jiroperty and what is b(Mn>? done in tlu? way of inipiove-
nients. (}ood progress has been made during the past six
months, and the results of this development and eonstruetion
work will Iw made ri(rhly appan^nt in the next six months out-
put of coal. The Company should \w on a go(Ml profit earning
Imsis by the end of this yeai-.

With soil and climate unexcelled, the fruit raising and
agricultural possibiliti(^s of Quilcli(^na cannot Iw overestimated,
and hundreds of people will soon l>iiild comfortnble homes in,
this beautiful district.

So vast is the (juantity of c()al owned by the Diamond Vale
Company in Iwith the Quilchena and Coldwater basins that we
cannot compute its future worth, but present value, based on
output of coal as reckoned probable for the next few years,
might be conservatively placed at par, as an <Mitput of l.OOO
tons per day would earn a dividend of 10 cents per slmre; and
this could soon be maintain(>d.

The advantages of our Company are in many respects
unequalled by those of any other. We court investigation and
otter (me of the saf<!st and most proHtuble investments to be
had in Canada to-day.

Kespectfullj- submitted,

T. .1. S.MITH,

,. ,.
President and Manager-

\ AN( ocvEH, B.C.. May. 1!MW.

(21)



mMn. I»v, bMn done, which b» gone r«r to |««vi?h5^'SSl5VDl. fflS?

th^ coal are*. Tft i« company wm fortunat.. enouSitoLcwb UnStWdoinot Include any volcanlTrock.. During th« v!it yw^^^Sl^tMi^^drilllngha. been done t.. prove the exUtonce oniVJe^' JSim, i,^^

thicknew
:
aa the area in queation embraces 2.087 acrea, it U readllv aeentwan immenw tonmige of c<^ will con he avalUbleT^ ^ "**

81nre the flrat of the year more than 1.800 feet of tunnellins haa been
^IITJ" **'V 'JPP*','' **""• ^•'•l!' '' "'^•^ '«»* tWck. Eighty men are n^X-
SrSfk

• Ate^t ISteriiL''?'''
' •""" P~«r«^«np •t'Vhe'^mte of MO f^t ,^VweeK. About lOU tons per day can now lie mined.

"^

ed bv Te'railllilSSl^ v' P''^''**^'- P">P«rty. nearly •IM.OOO haa been »pend.ed by the Uismond Vale Company, and the phtnt imUlled la the vervheatobtainable. The No. 2 shaft will be sunk tJ the se<»ind smm whi/h h?.been cut bv the drill 282 feet from the surface, and uXnfJ^fh'lck.rf clean

shown by the slope now being driven.
.•.~«."i^, m

fl«itTSlLT'
'*

li"^ *^'"? "'"'•'"'ted ill Vancouver, and has found favor as anrst class domestic nnd steam fuel.
»»"i »» m
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Panoramic Vl«^v of Diamond Vale To>vn«it«, looking JSoi



looking South from CanaUicin Pacific Railway, near thw Min«.|
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