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SECOND REPORT

0P THe

4rîiuîcîa[ aîti iltpGrtmetal~ Uømiss±ioI.

On the 23rd May last, the undersigned had the honor to report to His Excellency the
Governor General the results of the enquiry conducted up to that date under the authority
of Her Majesty's Commission. Adhering to the terms of their Commission, they have
since addressed themselves to the examination of varions matters having a direct con-
neetion with the declared objects of the inviestigation entrusted to them. The contin-

gencies of tbe various departments and the system which prevails with regard to them-
the manner in which expenditure for local purposes has been managed, as exemplified in
the loan for*the purchase of Seed Grain in Lower Canada-the Census, its management,
trustworthiness, and cost-the tug service in the Lower St. Lawrence, its conduct and
results-and the financial relations of the Grand Trunk Railway Company to the Province,
are the principal subjects which have occupied their attention. The undersigned now
respectfully beg leave to present their Second Report, embracing these and some other
subjects of enquiry, together with the evidence and documents upon which their state-
ments and conclusions are founded.

The importance of a minute examination into " the manner in which the contingencies
of the varions departments and all branches of the public ser vice are vouched, paid and
accounted for, or estimated and checked," is apparent in view of the large expenditure
which annually takes place under these heads, and the tendency to rapid increase which
has developed itself during the period embraced within the enquiries of the Commission.
Over these expenditures the Legislature has no direct contiol. They are incurred and
paid on departmental authority; no estimate being furnished to Parliament in advance,
no appropriation being sought, and no means provided by which Parliament may restrain
the amount, or supervise the details of which it is composed.

In 1852 the salaries and contingencies of the departments formed a total of $155,329;
in 1856 it had risen to $346,476; in 1860, to $472,066; in 1862, to 8536,208; the
aggregate of these expenditures from 1852 to 1862, inclusive, being not less than
83,920,245. Classifying the expenditures under the several heads into which they have
been divided, the totals of the eleven years named stand as follows:-

Permanent Staff.................................................$2,560,298 45
Extra Clerks and Services............................. ........ 213,926 88
Printing and Stationery. . ................................... 569,100 19
Newspapers and Advertising........ .............. 128,996 52
Postages .......................................................... 81,295 91
Telegraphs ................. ,..................................... 52,601 61



Maintenance of Office........... --- · ·................ 201,132 82

Sundries..................................•11•893 09

$3,920,245 47

The enormous growth becomes more apparent when the expenditures for the first and

last years of the term are brouglit into juxta-position ; the single apparent diminution-

namely, in the item of postages-beiug explained probably by the operation of the Act

franking the public correspondence of the legislature and of the departments at the

seat of government, which came into effect in 1855.
1852. 1862.

Permanent Staff...........$102,223 43 $345,258 17

Extra lerks anfServices......... 11,506 16 26,985 25

Printing and Stationesy........ 15,639 27 91,428 20
Prmting~ ~ an ttoey.....- 812 8720761

Newspapers and Advertising .... "8 20,756 61
Postages .................. 10480 79 8,606 88

Telegraphs..............-.. 97 58 9,068 56

Maintenance of Oice............. 9372 51 20,430 84
Sundries......... ................ 3197 15 13,674 33

$155,329 76 $536,208 84

The departmental expenditures for 1863 in some degree exhibit the ability of

Ministers to reduce the annual charge for contingencies. A statement prepared by the

Auditor, after both the evidence and appendix had been printed, shows that last year

the contingencies cost 8454,379.46: a saving of $36,935.83, as compared with 1861,

and $71,829.38, as compared with 1862.*

* ANALYSIS OF THE CONTINGENCIES OF THE DEPAitTMENTS FOR 1863.

Departments. C.

C3 à

cC $ c Q. ! t . et. Qt. et. es Q e$

.à 184s $2t.70 4e 1027 96 115 41 139e4s 12,237cts
Governor's Seeretary . 504 CV ............. 3620 8I 2243 8* 37%9726 648250 4368

Provincial Sec retary.. :!661 69 3467 25' 60î24 . 37709 32U12 48 6226 001 104175 87

Provincial Regist, ar ... -,7t220 82 1533 46 1055 . .......... 12 379 ....... 2 3 8 6 2 7 168 03 22,692 45

R e c e i v e r G e n r a .. . . . . 112 - . .. 3 9 - 93 6 7 , 6 2 4

Finance Minister ........ 29604 42 462 00 1147 0. 577 351 11 .... ... 948 37 1 100 0 26 7 -4,764 41

A&u-it Bra nch ............ 10040) 0W 6U0u 9 2 00 201 75 111 4 212 31 310,369 16

customs Brauch ......... 156-.4 66 2452 4o 1-2 . ,69 3- 2 041 69 ..... 55... 76 50ïÎ, 1 31 21,319 83

Exeutive COUncil ...... 18356 66 ... ........ 2 - , Si2 02 454 61 397 4', 1350 517 86 57 45, 835
Publie Works ..... ...... 71 7 24 50ý 404 8265 08 9 17 13 20 05 19437 5,23, 54108

.,,41567 204 1 -1Q2.g0,

Bureau ot 'Agriculture. 13024 83 34 020 116655 781 4 955195188 42354310 40

Post Office.. ............. 39600 00 ..... ..... 1 364 0 2 7b 17 6 1 8 2 2 52 72 141 25 1139 4U 2,237 6

Crowa Law. E...and..W. 22192 1 30 10696 62 11 51 1390 44 343 14 2478 99 8,S9 4 06 9.-90
ProiiaLa ........ .. 17 9 0 7 .5507 51 26145 8. 4 42, 335 66 481 21 282 2 25,258 60

Proi ia l a {.. ............. 172 ........• .6 1 5 . . . . . 10 8 . .. . . 40 6 U 0 4 7

Contingencies of the
Depariments gener-............ 7 0 22,092 36

1.......... •... ..... .... . . . .o......4.2 .. 2 1 • 
---.. .. ........ 0 104 41

x.454,3î9 46

-- ' JORN LANGTON,

QPebec, January 25th, 16 
Au44tor,



Looking more closely into particulars, the items I Printing and Stationery," and
"Newspapers and Advertising," are those most likely to challenge remark. Let the
"Printing and Stationery" be glanced at first. The expenditure of the Customs' branch
of the Finance department under this head rose from 84,949 in 1853 to $11,559 in 1854,
and $14,061 in 1855. In 1859 it reached 817,246, and in 1862 was $13,184. The
Publie Works department exhibits no notable incréase, except for the years 1860 and
1861. The Post Office department, which averaged 810,402 for the years 1856-8,
advanced to $13,245 in 1859, and in 1862 to $16,678. The Crown Law department,
which, during the four years, 1852-5, averaged the modest sum of $833, in 1858 expended
$4,926, and from 1859 to 1862, inclusive, maintained an average of $3,046 per year. The
Crown Lands department did not exceed an average of $4,478 until 1856, when it sprang
to $12,850. In 1859 it advanced again to $16,670; in 1860, to $24,700; az(d in 1861, to
$33,243; being a total for three years of not less than 874,613.

A similarly disproportionate increase is observable· in the payments under the head
"Newspapers and Advertising." From 1853 to 1859 inclusive, the Provincial Secretary's
department paid 82,988, or an average of about $426. In 1861 it expended 83,479,
and in 1862, 86,497; the outlay of these two years being considerably more than thrice
the amount which formerly served for seven years. ' Ot the expenditure in 1862," the
Accountant of Contingencies states, (Q. 1310) " the principal proporition was paid before
the end of May in that year. I find on refer3nce to my books that of the $6,497, about
$6,116 were paid previous to the 24th May." The monthly items given by the witnesa,
omitting cents, are:-January, $150 ; February, 8243 ; March, $694 ; April, $640 ; May,
$4,387. The Executive Council, which was contented with an expenditure of $364 in
1853, and $579 in 1860, paid 81,721 in 1861, and $1.835 in 1862. The Bureau of
Agriculture jumped from $376 in 1860 to $1,927 in 1861, falling to $525 in 1862. The
Crown Lands department, which maintained an average of 85,382 for the three years,
1856-8, expended $26,85!) during the three years 1859-61, or an average of $8,952.

" Maintenance of office" and " sundries" are descriptions of expenditure so conve-
niently elastie that their increase under a system of departmental irresponsibility can hardly
excite surprise. They may be made to cover everything, and the irregularities in the
paymets of different years indicate the extent to which this license has been used The
office of the. Governor's Secretary, during the nine years from 1852-60 inclusive, averaged
$1246 fur " maintenance of office"; in 1861 it spent $2182, and in 1862, $4561. The
ReceiverGeneral's department, which in 1852 applied $264 to office maintenance, paid
$1459 for the same purpose in 1857, $2095 in 1860. $1975 in 1861. The Finance depart-
ment-embracing the Inspector General's branch and the Customs' branch--required but
$716 to meet expenses for maintenance of office in 1855; whilst in 185G its outlay under
the same category amounted to 85,446, and from 1857 to 1861 inclusive, its annual average
was 83,832. The "sundries" of the Customs' branch are also a formidable item; having
amounted to 83,580 in 1857, $2,656 in 1861 ; and 82,524 in 1862. The Audit branch of
the Finance department figures with extreme moderation in these as well as in other
branches of expenditure. The Executive Council expended 83,933 for sundries in 1855;
and from 1856 to 1862 paidan annual average of nearly 82,000 for " maintenance of office,"
though an average of $846 previously sufficed. The Bureau of Agriculture, for mainte-
nance of office, paid $5,100 in 1853, $2,586 in 1854, $â,859 in 1855; afterwards des-



cending to a more reasonable standard in this branch of its expenditure. The Crown
Lands department adhered to an average of $1,310 until 1857; in 1858 it went up to
33,416; in 1859, $3,470; in 1860, $4,792; 1861, $5,741; 1862, $5,451: au average of

$4,574.
The tabular details of departmental expenditure from 1852 to 1862, arranged ac-

cording to departments, will be found in the Appendix (App. pp. 10 to 17), having been
furnished to the Commission by Mr. Langton, Auditor. "lIn the earlier years," Mr.
Langton tells the Commission, " the subdivisions under the different heads is not very
perfect. It would not be possible to make it quite accurate without analysing the details
of the individual vouchers, where charges belonging to several different heads are included
in the sanie aceount, as for instance stationery with newspapers and advertising ; and I do
not think that I possess details sufficient to divide the telegraphs of the different depart-
ments with accuracy." (Q. 1262.) Again says the same witness: "A considerable
portion of the Contingencies of the Customs is paid by the Finance department, and not
by Mr. Ross. It is not always easy to distinguish what are the proper departmental con-
tingencies, and what more properly belong to the Customs service. A similar difficulty
also presents itself to some extent with the department of Public Works." Since 1858,
the classification of expenditure under some of the heads has been more perfect; and the
tables, altogether, if not free from error, are nevertheless sufficiently accurate to indicate
the growth of outlay, and the departments which are more particularly chargeable with it.
With the data thus acquired, another series of tables hab been constructed by the Com-
mission, showing the payments during the same period, classified under the heads of the
several expenditures. (App. pp. 18 to 21.)

The causes of the remarkable increase in these expenditures, as explained by different
witnesses, are by no means satisfactory. "The fact is notorious," Mr. Ross states,
(Q. 1279) " that for some years past there has been an increase in the expenditure for
contingencies, but the exact cause of it I cannot explain." The large increase in the ex-

penditure of the Crown Lands department for printing and stationery in the years 1860 and
1861 is said by Mr. Russell, (Q. 1316) to be "in part explainable by the fact that, owing
to a change in the system of disposing of timber licences, a large addition to the number
of our printed forms was required in the years named. Another, and the principal cause,
was an unusually large supply furnished by Mr. Foote, in conjunction with the exorbitant
prices which he charged." Mr. Langton, referring to the statements he produced, and
the marked increase they exhibit, gives the following explanation as the causes to which
this general result is attributable

"The business of the country has very largely increased since 1852, and an increase
might naturally be expected in all items of contingencies. The salaries of all officials were
raised by the action of the legislature in 1854, and many were increased in 1857. Since
1857, there was not any marked increase in the expense of the permanent staff until 1862,
when a considerable sum of arrears under the operation of the Civil Service Act was paid ;
and there were also other charges which then for the first time came under the head ' Civil
Goveranient,' and which were previously charged to other accounts, which sufficiently ex-
plains the increase. I allude to the expense of the Indian branch, to some of the clerks in
the Publie Works department, to one meniber of the Executive Council formerly charged
to legislation, and some other minor changes. I think that the increased business of the
country, taken in connection with the increased pay, is nearly sufficient to account for the
increased expense of the permanent staff and extra services since 1852. I have no doubt,



however, that the expense is susceptible of considerable reduction, and that more in the
number of employés than in the rate of their pay. By far the most important item of in-
crease is printing and stationery. No doubt there ought to have been a large increase
from the increase of business; but since 1858, or at any rate since 1860, I conceive the in-
crease to be out of all proportion to the real requirements of the service. The item of
newspapers and advertising varies very much from year to year, both on account of the
irregularity with which accounts are sent in, and the amount of extraordinary advertising
which takes place in particular years. With regard to advertising, I am hardly competent
to pronounce an opinion as to what saving might be made, but I believe that the number
of newspapers taken in is quite unnecessary, and in our owa department it has been very
much reduced. There has been, a large increase in the expense of telegraphing, but the
item is not in itself a very heavy one. I see that there is a reduction in the expense o'
postages, which I have no doubt arises from the change of method in paying the account.
Formerly the individual postmasters sent ln their accounts, which it was not easy to check;
now they are sent in by the department." (Q. 1267)

The opinion so confidently expressed by Mlr. Langton, that the departmental expendi.
ture for clerical service, ordinary and extra, I is susceptible of considerable reduction, and
that more in the number of employés than in their rate of pay," will fortify the conclusion
to which an 'xamination of the statements can hardly fail to lead--that the increase of
expense under these heads has been proportionately greater than the bond fide increase in
the requirements of the departîments. The observation of the same witness, that the in-
crease in the outlay for printing and stationery has been " out of all proportion to the real
requirements of the service," may, in the judgment of the Commissioners, apply generally
to the expenditure for contingencies. As a rule the increase has been excessive, and for
the most part apparently arbitrary. Had it been regulated by the development of the
public business of the country, it would have exhibited something akin to a progrèssive
advance; the truth being that in many instances the growth is made up of a succession
of sudden jumps, having no discoverable connection with the operation of a business law.

How, then, are the contingencies " vouched, paid, and accounted for, or estimated
and checked ?" In what manner are these enormously increased outlays ineurred ?-by
what method are they controlled ?-to what system of supervision and restraint are they
subjected? The Commissioners believe that the evidence they have obtained upon these
points indisputably proves the inefficiency of the means at present provided by way of
check, and their tendency to foster irregular and reckless expenditure.

An Order in Council, dated the 4th June, 1858, by which Mr. Ross was appointed
Accountant of Contingencies, embodies for his guidance these instructions: " From and
after the 1st proximo, all requisitions duly signed by the head or deputy head of any
public department, or omcer acting by authority in their behalf, should be-directed to the
officer in charge of the contingencies, who shall substitute therefor his own requisition,
addressed to the establishment from whence such head or deputy head of department may
consider the said articles may be obtained of the most suitable description, and on the
most favorable t'erms." It was further directed that "no account shall hereafter be paid
from the Contingent Fund, the items of which shall not correspond with and be covered
by the requisitions alluded to, which requisitions shall in all cases accompany the accounts
when transmitted to the Inspector Generat's department for audit." Had these instruc-
tions been adheted to, the management of the contingencies would have been compara-
tively perfect. The ordering of articles would still have been a departmental matter, and
therefore subject more or less to lamity ; but a complete record of all departmental orderq



would have been preserved ; accounts rendered would have been subjcet to a check, both
as to order and price; aind double payment would have been effectually prevented. These
instructions, however, wee acted upon but for a few Éionths. Gradually, Mr. Ross states,
(Q. 1441) - the practice as to requisitions fell into disuse. Heads of departments sent
orders to parties irrespective of the rule laid down, and without any reference to me; and
I paid the accounts on the certificates of the heads or deputy heads of departments,
subject to the check of the Auditor, who passed the accounts without any remonstrance
The system laid down by the Order in Council was completely set aside when ministers
began to authorize advances on account of printing and stationery, in the autumn of
1858." The Order in Council, then, simply indicates an improved system which might
have been, but was not, reduced to practiee. The ministers who adopted it, as the rmle
applicable to contingencies, disregarded and virtually annulled it.

The evidence accompanying the first report of the Commission contained Mr.
Trudeau's statement of the manner in which the contingencies of the department of
Public Works are managed. " They are obtained under written orders signed by myself,"
Mr. Trudeau states, " a copy of which is kept on the margin of the order book. The
written order is given to a clerk, who bas charge of the contingencies, who himself either
obtains the goods or sces that they are delivered. These articles are kept under lock and
key, and a memorandum is made of their distribution." The accounts for contingencies
-the saine witness testifies-" are generally referred by the Commissioner to Mr. Harper,
with instructions to ascertain that the articles have been supplied only on written orders,
and whether the prices cbarged are reosonable." After having been thus checked, the
accounts are paid by Mr. Ross, the Accountant of Contingencies.

In the Crown Lands department, as the Commission learns from the evidence of Mr.
Russell, Assistant Commissioner, the requisitions for contingencies "are prepared by the
heads of the respective branches, and submitted for approval and signed by the Commis-
sioner or Assistant Commissioner," being then sent to Mr. Ross, who is merely an agent for
their transmission. .' The accounts are sent to the department, and examined by the
heads of the branches, who initial the articles they have received in detail. The account
is then certified by the Commissioner or Assistant Commissioner and returned to Mr. Ross
for payment." (App. 7, Journals Leg. Ass., 1862.) A departmental regulation, dated
5th March, 1862, forbids the incurring of expense on account of contingencieâ '' until the
necessary requisition has been approved; and an estimate of the cost of tae work or mate-
rials must be procured before the approval of the order." Being asked to explain how
this method operated to prevent unnecessary supplies, or in what way it secured the pub-
lie against extravagant charges, Mr. Russell replies: 4 When the heads of the branches
brought me a requisition for statiouery, &c., I exanined it, and judged from my know-
ledge of the business of the branch whether the articles were requisite, and that the quan-
tity was necessary, but the requisition had nio reference to the prices of the articles."
(Iid.) With regard more particularly to the ordering and checking of, and payment
for, printing and stationery required' for the department, Mr. Russell states that since
Mr. MeDougall became Commissioner, " tbe department has had the benefit of his practi.
cal knowledge with regard to the examination and certifying of these accounts, more par.

ticularly those for printing." (Q. 1315.)



The Post Office department pays its own accounts for contingencies without the intei-
vention of Mr. Ross. " Our accounts are not subjected te any examination outside the
department before payment," says the Deputy Postmaster General. I They are not sent
to Mr. Ross, the Accountant of Contingencies, but are forwarded after payment direct to
the Auditor, and are returned by him to the department after examination." (Q. 1321.)
The rationale of the system which prevails within the department is explained by the same
witness. The head of each branch of the department orders for that branch minor ar-
tieles, "such as are necessarily of daily consumption;" other orders being subject to the
approval of the Postmaster General or the Deputy. The Accountant is charged with the
duty of ascertaining that the articles were regularly ordered, that they were duly supplied,
and that the prices chargea are equitable; the Accountant's certificate being accepted by
the Deputy Postmaster General, by whom payments are made. Cases in which routine
has been departed from, whether as to order or price, are submitted to the deputy, who
exercises his judgment with reference to them. The charges for- the printing of the de-
partment, witli the exception of that required for the Money Order branch, are regulated
by a schedule of prices. The bulk of the stationery is imported direct from England,
under an order which is prepared annually. (Qs. 1321, 1322.)

Provious to November, 1862, the Finance department received goods ordered by re-
quisitions without bills of parcels, the accounts when delivered subsequently being subject
to check by comparison with the requisition. The present Ieputy Inspector General, in
his earliest examination before the Commission, stated that he. was Il not aware that the
goods delivered were always checked by a comparison with the requisition, to shew that
all the articles, and the whole quantity, were actually received by the department." The
check applied only to the quality of the articles delivered and the price charged. (Q. 27.)
In November, 1862, changes were introduced under the direction of the Hon. Mr. How-
land, then head of the department. À clerk was placcd in charge of the printing and.
stationery of the three branches of the department-the Auditor's, the Customs' and the
Inspector General's-the requisitions of each branci being sent to him. For these re-
quisitions his own are substituted. For the receipt of the articles as charged, the branch
by which they were required is responsible. Having received its certificate, the account
passes to the clerk, who compares it in detail with the counterfoil of his requisition,
"checking its arithmetic as well as examining its prices"-the latter being regulated by
fixed schedules of rates. The clerk's certificate is accepted by the.head as conclusive, and
authorization of payment follows. " All stationery and printing required by the varions
Custom Houses and other Collectors of Revenue, throughout the Province are now sup.
plied here, being .delivered to the. Customs' branch of the department and distributed
hence." (Q. 1462.) Substantially, this amended system of the Finance department is
identical with that which has long obtained ain the Post Office department. Its adoption,
however, in conjunction with lower rates of payment for printing and paper, has led to
a marked .reduction in the expenditure of the Finance department under these heads.
The comparative economy of the system is thus stated by Mr. Hiarvey:-

" The department now allows 40 cents per thousand ems for composition, and the.
same per token for press work. Previously, the charges for both ranged from 50 cents to
a dollar, and in some cases charges were made in bulk, not in detail. With regard to
paper, I obtained manufacturera'· samples and price-listaandallow an average of about .S
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per cent. profit to the parties who supply the department. For the smaller articles of
stationery, and for book-binding, we pay only fair trade prices. Coming to particular
cases, by w-ty of illustration, I find that in 1861, $21.39 per 1,000 were paid for ship's
reports; the price we now pay per 1,000 is about $13. In 1861, reciprocity entries cost
812.62 per 1,000; we now pay $7. Entries for duty, in 1861, cost $12.59 per 1,000; we
now pay $8.75. Let-pass books, in 1861, cost 87.12 per 100 let-passes ; we now pay 88.76.
Circulars which in 1861 were paid for at the rate of 85.30 per 100, now cost $3.12j.
These are fair examples of the rates formerly paid, and the rates paid now. Taking print-
ing and stationery generally into account, I estimate that a saving of at least 40 per cent.
has been effected in prices. The expenditure of the year, from November lst, 1862, to
November 1st, 1863, for printing and stationery, was just $10,000. The average expen-
diture of five previous years was about $18,000. As the consumption of certain printed
forms bas, during the last year, beer. greater than ever befora, as paper has advanced in
price, and as the system of supplying the Customs and Canal offices has been more perfect
than formerly, I estimate that the year's saving in our department, caused by the change
introduced by Mr. Howland, is more than $10,000." (Q. 1463)

Until 1858, the Bureau of Agricalture had the payment of its own contingencies.
Since that date, all its expenses, including the Census, have been paid by the Accountant
of Contingencies. The orders for stationery and ordinary printed forms are given by
requisition. " With regard to printing, generally speaking, there does not seem:to have
been formal requisitions." Large numbers of pamphlets have been issued by the de-
partment during the last few years, " and the orders for these were given under the direc-
tion of the Minister of Agriculture." (Q. 1283.)

The Militia department, again, still retains the settlement of its accounts for contin-
gencies. Orders are given by the Deputy Adjutant General for the section to which the
expeuditure relates, " acting, of course, under general instructions from the Minister of
Militia." What may be called the outside expenditures of the department, the deputy,
under the minister, supervises, dealing with them without further scrutiny. The con-
tingencies proper are under the management of the chief clerk of the department,
upon whose certificate payments are made.

In one particular, then, the Post Office department and the Militia Department are
exceptional. Eacli pays as well as orders its own contingencies on its own responsibility ;
the accounts being sent to Mr. Langton, the Auditor, after payment, and by him returned
to the department. With these exceptions, and with the exception also of a portion of
the contingencies of the Customs, and of the advertising of the Crown Lands Department,
all departmental accounts for contingencies are paid by Mr. Ross, on the certificate of the
head of the department. Previous to 1863, the Accountant of Contingencies accepted
the certificate of the deputy head as to the correctness of the account; but early in that
year " an Order in Council was passed, requiring that the Minister in charge of the de-
partment, or, in his absence, some other Minister acting in his behalf, shall certify every
account." (Q. 1269.)

The checks in operation in the Post Office department have been more complete than
those which have obtained in other departments; but their insufficiency is demonstrated
by evidence taken by the Commission. Ordinarily, no doubt, they have restrained the
expenditures for contingencies within comparatively narrow limits; and accounts for
printing and stationery have been governed by schedules of prices which, as a rule, are
low. Instances remain to be adduced, however, which show of how little avail are any
regulations when the head of the department hua power to jet them aside. Orders have



been given without reference to the wants of the department and paid for irrespective of
its established rates, the officers of the department receiving articles not adapted to the
service, and paying accounts which they knew to be extravagant. It is a repetition of the
exDerience to which allusion has been made as embodied in the testimony of Mr. Ross.
The heads of the departments chafe under restraints by which their own authority to
order or to pay is restricted, and violate them with impunity. And the Auditor is in such
cases powerless. "I do incidentally check the details,"'says Mr. Langton, speaking of
those contingencies which are not paid by Mr. Ross; " but I am aware that my audit is
almost perfectly useless. The payment of the account as a whole is the real point for
which it serves as a voucher." (Q. 1264.)

The violation by heads of departments of the checks provided by themselves, as a
ministry, has rendered the auditing functions of the Accountant of Contingencies of no
value whatever. The apparent intention was, that by preserving a clear record of all
orders he should. be enabled to audit accounts when presented for payment, and generally
to prevent abuses which may always occur in the absence of some vigorous authority
wholly independent of the beads and deputy-heads of the departments whose expenditures
are to be scrutinized. Practically, however, the Accountant of Contingencies has been
reduced to the position of a mere cashier, entrusted with moneys of which he renders a
monthly account, and disbursing these on the certificate of any minister without reference
to the propriety or reasonableness of the particular payment. In reply to the question,
"Do you exercise any check upon the expenditure on account of contingencies, whether
in regard to the ordering or delivery of articles, or the rates at which tly are charged ?"
Mr. Ross replies, " I do not. I am simply the cashier. When an account comes before
me with the proper signature attached I pay it, and afterwards send it to Mr. Langton as
a voucher. He receives it as a matter of course." (Q. 1270.) The " proper signature"
means the signature of any minister, whether the head of the department in the name of
which an account is rendered or not. "I could not refuse the signature of a.minister of
the Crown, whether he were the head of the particular department or not," are Mr. Ross's
own words. (Q. 1275.) Under this practice-the certificate of a minister being
accepted as absolute in relation to a department with which he has no connection-the
same account may be paid twice, or even several times. The Accountant of Contingencies
has no means of discovering a double claim, should it be urged with a ministerial cer.
tificate, or a double payment, should it occur. (Q. 1277.)

The Post Office department does indeed adopt measures to prevent double payment.
The accounts of that department, the Deputy Postmaster General states, are fyled by its
own Accountant, " by whom reference is made before payment to the account last paid to

the same party. This constitutes the check against the double paym'ent of the same
account"' The necessity for such a check is established by Mr. Griffin, who says that
" it has frequently happened that the same account ias been presented twice, but I bave
never known a double payment to occur." (Q. 1321.) In other departments the only
means of preventing double payment consists in a reference to the margin of the requisi.

tino book; and the ineffectiveness of this method, entrusted as it is to irresponsible
subordinates, is unreservedly stated by the Assistant Commissioner of Crown Lands.

'<The accounts for contingencies do not enter into Our books at all, as matters of aceount,"

states M., Russell. !WO have, tberefore, ao oheek against over or double payment



beyond that which the requisition book supplies. I consider the system unsatisfactory,

more especially because Mr. Ross, the Accountant of Conting»encies, holds that he is

merely paymaster, and in no manner invested with the functions of* Auditor." The

witness adds, that had the instructions of the Order in Council in reference to the keeping

of a requisition book by Mr. Ross, and the substitution of his requisitions for those of the

departments, been adhered to, and had Mr. Ross under this order written off the requisi-

tions in the margin of his book' when the accounts were sent to him, " double paymeata

would have been effectually prevented." (Q. 1443.)
Of what efficacy is the final supervision over the expenditures for contingencies as

exercised by Mr Langton, the Auditor ? Mr. Langton himself supplies an answer. : " I

cannot say that I exercise any check at all," is the frank declaration with which he meets

the interrogatory. " If there is anything manifestly wrong in an account," he goes on to

say, «"or any evident overcharge, I call the attention of the deputy head authorizing

the payment to the circumstance, but the account is paidbefore it comes to me, and I have

no power to interfere. I have upon several occasions reported to Government, both verbally

and in writing, that the checking of the contingencies is very imperfect and entirely

beyond my control. My audit of the contingencies is simply the audit of Mr. Thomas

Ross' account, or, in the case of contingencies paid otherwise than by Mr. Ross, of the

party paying them." (Q. 1263.) As Mr. Ross confesses that he does not exercise any

check upon the expenditure-that he is "simply the cashier," paying moneys when any

minister certifies in favor of payment, whether the account be right or wrong, fair or

extravagant--itefollows that Mr. Langton's audit is of no value whatever as a means of

preventing or even of detecting wasteful expenditures. " I have no means of knowing,"

Mr. Langton informs the Commission, " except from the certificate of the deputy head,

whether the articles charged were required, whether they were delivered, or whether they

were charged at a proper price. For all these latter points I consider the head or deputy

head certifying the account to be responsible." (Q. L264.) The whole system is unsatis.

factory to the auditor, who pronounces it " very imperfect indeed." It is little more than

an empty form, there being "very little practical use in any audit of details, exeept an

audit before payment." (Q. 1265.)

The gross abuse to which the present system of contingencies is liable can have -no

more remarkable illustrations than those connected with the supply of printing and

stationery to certain of the departments by Mr. S. B. Foote. With the general circum-

stance of large supplies furnished by Mr. Foote at excessive prices the province is

familiar. These, however, are only the more palpable features of cases which are, in every

other particular, deserving of attention. as evidences of departmental recklessness -and

wrong.
A fair assumption is, that orders for stationery and printing, as for all other things,

are'predicated upon the actual wants of a department. The ability to carry this rule into

ail the details of a requisition may not in every instance exist; but, at least, the principle

is supposed always to be theoretically recognized. The deputy head-the real, acting

manager of details in a department-signs the requisitions when regularly prepared, and

is virtually responsible for the propriety of the order. In certain of the Foote cases, this, the

only safe form of routine, was departed from by Ministers of the Crown. The actualre.

quirements of the service ere not consultsan4tbe transactionswere consummated with.



out regard for the cheeks which are usuaUy considered essential to the maintenanceot
common honesty.

Taking the cases in the order in which they came under the notice of the Commission,
that of the Bureau of Agriculture stands first. The practice of the department has.been
to base all requisitions upon its ascertained requirements; and the Hon. John Loss, as
Mlinister of Agriculture, acknowledged the soundness of the practice when, -in the autumn.
of 1861, he directed Mr. Campbell, the acting secretary, to prepare an order for stationery.
It was to be an order for a large supply, undoubtedly, but the stock on hand was to be
exam.ined that the actual wants of the department might be known, with especial refer-
ence to the Census work. After taking stock Mr. Campbell drafted an order for-,the
approval of his chief, who did not act upon it. Subsequently, a much larger order was
presented to Mr. Campbell by Mr. Foote, with the signature of Mr. Vankoughnet, " who
was at the time supposed to be acting for Mfr. Ross." " Mr. Foote said that Mr. Van.
kouglhnet wished me to attach my signature to the order," Mr. Campbell testifies, 'whieh
I did, with the remark that my signature was superfluous when the order had actually
been given." (Q. 1285.) This order, the same witness states, was in excess of the
immediate wants of the department, which had a considerable stock of stationery on hand
at the time. (Q. 1286.) Although called one order, it is evident that the order presented
with Mr. Vankoughnet's approval was divided into two parts: one designated as for tht
Bureau of Agriculture, the other as for the Census. The former seems to have been the
only one of which the Committee on Public Accounts, in the enquiry of 1862, took cog-
nizance. It amounts to $6,313; that of the Census Co:nmission to $2,991; making a total
of $9,304. These accounts Mr. Campbell after some hesitation declares to be " parts of
the large order givenlby Mr. Vankoughnet to Mr. Foote; the respective amounts charged
indicating what was believed to be au approximation to the probable consumption of the
two departments." (Q. 1292.) .Mr. Campbell's certificates, attached to the two parts of the
order, are in direct contradiction to his evidence before tbe Commission. To the larger
part, Mr. Vankoughnet's memorandum is " to be taken by the Bureau andpaid for;" to
the other part "to be taken as certified for ;" both being dated 30th October, 1861. Mr.
Campbell's certificate, on the contrary, in one case bears date 29th October, and runs--." I
think that the three branches under the superintendence of this department require.this
amount oi stationery for the two years ensuing." To the other he certifies-" I thinkthis
amount, with that of the Bureau of Agriculture and Statisties, is required." (App. pp. 8,
9.) Nevertheless, the witness persists in his allegation that his certificate was attached
after Mr. Vankoughnet's memoranda, and. in obedience to Mr. Vankoughnet's request,
conveyed by Mr. Foote. " I cannot say on whose side the' mistake as to dates occurred,"
is Mr. Campbell's reply to a question; "but it was only on seeing Mr. Vankoughnet's
signature to the order that I ventured to add the remark which appears on the face of
the account. On thia point I am positive. The order, as it appeared, so far exceeded
wbat I believed to be the requirements of the office, as shown in the memorandum which
I prepared for the Hon. John Ross, that I wrote what I did after great hesitation, and
only on being pressed to do so by-Nr.. Foote, who, I believe, brought the document from
Mr. Vankoughnet, with a verbal request to me to add .my name to it." (V. 1302.)
Accepting Mr. Campbell's version of.the cireumstances .connected with the order, the con-
olusionais.inevitable,:4hat,-under pressure .from-..the acting.,head of his department, he
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represented as requisite an order which at the time he believed to be far beyond the
wants of the office. The evidence as to the delivery of this large quantity of stationery is
less satisfactory than it ought to be; the order not having been entered in the requisition
book in the ordinary manner. (Q. 1300.) Nor were the prices charged subjected to any
scrutiny in the department. (Q. 1288.) The accounts were not even sent to the depart-
ment for certificate as to amount prior to payment. When Mr. Campbell saw the account
"it was merely a memorandum of quantities, without any prices being given." " I never
saw it except in blank, and know nothing of the payment." (Qs. 1303, 1304.) But the
whole $9,304 were paid by the Accountant of Contingencies; whose payment passed
unchallenged by the Auditor.

Another large supply of stationery was delivered by Mr. Foote to the Crown Lands
department in March, 1862, in pursuance of an order given by Mr. Commissioner Van-
koughnet. The quantity furnished on that occasion, Mr. Russell informed the Committee
on Public Accounts, in advance of the requirements of the departments, was larger than
usual, (App. 7, Journals Leg. Assem., 1862,) and the prices charged are declared by the
same witness to have been exorbitant. (Q. 1316.) The correctness of the latter remark
is made apparent by a memorandum prepared by Mr. Russell, being a statement of prices
of articles supplied to the department by Mr. Foote in comparison withà prices as stated
by Mr. Hartney, clerk in the stationery department of the Legislative Assembly, and
by Mr. Sinclair, bookseller, Quebec. (pp. 29.) Thirteen articles for which Mr. Foote
charged at the rate of $135, Mr. Sinclair sells at the rate of $55.50, and the Legislative
Assembly, under its tariff, would pay at the rate of $42.90. The extent of the over-
charges may be inferred from the fact, that in 1861, Mr. Foote had furnished to the
Crown Lands department stationery for which he was paid $11,567.38, and early in 1862,
83,284. (App. 7, Journals,1862.) The account more particularly referred to by Mr. Rus.
sell, as for stationery ordered by ·Mr. Vankoughnet in October, 1861, and delivered in
March,1862, amounts to 88,138. (App. p. 85.) The total charges for stationery supplied
by Mr. Foote to this department in 1861 and during the earlier part of 1862, therefore,
amounts to 822,989.38. Applying the Rule of Three, with the data given, it follows that
articles for which Mr. Foote charged $22,989.38, would have been furnished by Mr.
Sinclair for $9,451.18, and would have been obtained at the Legislative Assembly prices for
$7,305.51. For the articles for which Mr. Foote has actually been paid 814,851.38, Mr.
Sinclair would have charged $6,105.56, and Mr. Hartney's valuation would be $4,704.60.
These figures are of course only approximately correct, but they suffice to demonstrate the
enormous overcharges made to this single department in Mr. Foote's accounts. The pay-
ments were made, too, with a full knowledge of the extravagance of the rates charged.
Wheu Mr. Foote sent in his first account, the Assistant Commissioner appears to have
drawn the attention of the Commissioner to some of the prices as in excess of the charges
of other parties, and, "as none of the employés have the requisite knowledge of the
stationery and printing business to enable them to audit the account," it was submitted to
the Auditor, "with a view to ascertaining how such accounts shall be audited previous
to certifying them for payment by Mr. Ross." Beyond this step the Crown Lands de-
partment seemas to have doue nothing to reduce the account to proper proportions. Mr.
Langton, having previously " been in communication with Government upon the subject
of the unsatisfactory position of the auditing of stationeer, and printing accounts," for.



warded Mr. Russell's letter to Mr. Alleyn, then Provincial Secretary. (App. 7, Journals
1862.) There the effort at correction ended. The charges of the account in question
were paid with the full knowledge of at least two Ministers that they were excessive.

As a single instance of overcharge by Mr. Foote, and as proof that the excess was
sometimes even greater than that which a comparison with the rates of Mr. Sinclair and
the Legislative Assembly establishes, reference may be made to the charge paid in 1861,
for printing the " Report of the Supervisor of Cullers on the Lumber Trade." In one
account $250 are set down as the price for 250 copies of this report, and in another $1000
for 1000 copies. The report is a pamphlet of forty-six pages, with paper cover ; and the
evidence of Mr. Rose, of the firm of Hunter, Rose, & Lemieux, printers, Quebec, shows
that the fair trade price for 1000 copies would be $171.94, to which might possibly be
added 85 for author's corrections. (Q. 1452.) On this single item of $1000 paid to Mr.
Foote, upwards of $820 were thus paid in excess of regular business prices. For 500
copies of the same Report, in French, but with better paper and better workmanship, Mr.
A. Coté, Quebec, received 8250 ; the proper price, according to NIr. Rose's estimate, being
$136.67. (Q. 1453.)

The intervention of a minister regardless of the wants of his department appears again
in a large delivery of stationery at extravagant prices, by Mr. Foote, to the Post Office
department in 1861. The form of making up an estimate, as in the case of the Bureau
of Agrieulture, was not adhered to. The officers of the Post Offiee department were not
consulted, nor were its requirements considered. Without attempting to ascertain what
was wanted, and without even conveying to the officers of the department his intention,
the Hon. Sidney Smith, the then Postmaster General, gave the order to Mr. Foote, who
soon afterwards rendered an account amounting to $9,358. (p. 35.) The irregularity of
the order, the absence of all pretence for it, and the waste of materials which it entailed,
are manifest from the evidence of the Deputy Postmaster General.

Il The usual departmental order was not given, nor was any estimate made with regard
to it. We had already ordered our usual annual supply from England. I was not aware
of the order given to Mr. Foote until he told me verbally that he was about to deliver a
large quantity of stationery under instructions from the Postmaster General. I discredited
his statement at the time, treating it as a joke, until the articles were delivered, with a
written order from the Postmaster General to receive and pay for themi. The account was
checked only as to quantities, which were all right; the Postmaster General's certificate
superseding the ordinary routine of check as to prices. Practically, the stationery sup-
plied by Mr. Foote was in excess of our wants; many of the articles not being of a
serviceable character. . We endeavored to utilize them as far as possible, by distributing
them through the outlying services of the department, such as the inspectors' offices, the
city offices, and the railway service. Taking the supply as a whole, it was not of a char-
acter adapted to the wants of the department." (Q. 1326.):-

So far as the knowledge of the accountant of the department extends, no examina-
tion was instituted as to the prices charged in the account. The delivery of the articles
was checked, but the only other examination of the account related to its arithmetic.
(Q. 1339.) The memorandum of the Postmaster General authorizing the delivery of the
articles, and his initials opposite the amount, were accepted by Mr. Wicksteed as reasons
for disregarding the usual checks of the department. " in addition to the order for the
delivery of the articles, the Postmaster General had placed his initials opposite the amount
on the face of the account, and I took this as evidence that he approved of the prices



charged." (Q. 1340.) Mr. Griffin makes a similar statement. "The account was pre-
sented with the signature of the Postmaster General attached," he says, " which for the
purpose was equivalent to a draft, and was promptly honored accordingly. I hesitated to
make the payment, and only paid the account after enquiries at some of the other depart-
ments, which satisfied me that there was no legitimate ground on which I could refuse
payment. Mr. Foote told me that he was supplying large orders to the departments, ours
amongst the number, andýI found that this was the case." (Q. 1326.)

The absence of a departmental examination of the account deprives the Commission
of the means of determining the extent to which the rates charged and paid differ from
the established rates of the department. The account, with samples of the stationery,
was, however, submitted to Mr. Hartney, that the prices might be compared with the
prices paid for similar articles by the Legislative Assembly. Of the $9,358, Mr. Hartney
valued articles charged at $8,938-the remaining $420 being for articles which did not
admit of comparison with his invoices; and it was found that for articles for which Mr.
Foote was paid $8,938, the Legislative Assembly would pay 62,796.90.

Mr. Foote's excessive charges to the Post Office department were not confined to
stationcry. The year which witnessed Mr. Sidney Smith's order was also signalized by the
payment of accounts for printing, at rates far beyond the schedule fixed by contract, by
which all other printers have been and are regulated. One account ranging from Feb-
ruary to June, 1861, was charged $5,590.01; the actual value, judged by departmental
rates, being 82,203.99. Another, extending from June to September, was charged
64,270.62; the actual value of ail but two items being $1,464. Estimating the whole,
proportionately, the $4,270.62 should have been in round figurés about $1,800., (Q. 1330.)
Payment of the accounts was refused by the department with the professed intention of
referring them to the Postmaster Gencral. Mr. Griffin states that " the accounts were
then referred by Mr Foote to Mr. Postmaster General Smith, and by him were specially
authorized at the rates charged. (Q. 1325.) Mr. Wicksteed's statement is somewhat
different.

" On the 9th July, 1861, M1r. Foote was paid $4,590.01, being the balance on the
larger account ; ny authority for the payment being the initials of the Postmaster General
on the face of the account. The account was brought to me, with the initials, by Mr.
Foote, who had taken it away when the $1,000 were paid on account. I had no other
authority than the initials, which I believed to be sufficient. On the 2nd AuguSt, 1861;
1 paid Mr. Foote $2,000 on account of work then in hand and delivered, and which
entered into the account charged $4,270.62. The balance-$2,270.62-was paid to him
on the 15th September, on the authority of the initials of the Postmaster General, which
were attached opposite the amount, as in the previous instance." (Q. 1832).

But though on Mr. Wicksteed's testimony an interval of more than three months
elapsed between the payment of the first and the payment of the second account, the fact
of an overcharge was not brought o cially to the knowledge of the Postmaster General.
" To the best of niy knowledge," says Mr. Wicksteed, " I had not an opportunity of re-
orting to the Postmaster General the result of my examination of the accounts previous
o final payment. When the accounts were presented with his initials, I did-not consider·

that I could dclay payment longer, or until I had an oppoitunity of making representa-
tions to him on the subj ect." (Q. 1333.) In this opinion Mr. Wicksteed had ý the~
concurrence of the Deputy Postmaster General, and payment was made accordingly: The -



responsibility of thus sanctioning extravagant prices belongs, therefore, in some degree to
the department, as well as to its then Head. The Postmaster General acted irregularly.in,
certifying accounts, for the examination and approval of whieh the department had wel
understood machinery. On the other hand, it is barely credible that from July to Sep-
tember neither the deputy nor the accountant had an opportunity of representing the facts
of the case to the Postmaster General. Their acknowledgment of Mr.. Sidney Smith's
initials as an authority which they could not resist, notwithstanding the wide departure
in prices from the established rates of the department, is a circumstance which
indicates the weakness of any mere departmental audit of contingencies, howsoever excel-
lent other checks in operation may ordinarily be.

Subsequently, though before the close of the same year, a third account for printing
was handed in to the Post Ofice department by Mr. Poote, based upon the same high.
rates. Then, and not till then, the matter was brought by the accountant under the notice
of the Postmaster General, who I directed the printing of the department to be given to
those who arc willing to execute it at the regularly established rates." As no specific agree-
ment had been made, however, the payment of this third account was also ordered.
$1803.03 were paid for work which at the usual rates of the departmnent would have cost
but $601.67. (pp. 34.) Thus, on four accounts, paid by the Post Oece department in
1861, Mr Foote received $21,021.66 for articles and work-the aggregate value of which
did not exceed 87,822.56; the overcharges amounting to $13,199.10.

The authorization of advances on account of printing and stationery hias been alluded
to by Mr. Ross, as completely setting aside the system laid down in 1858, for the guidance
of the Accountant of Contingencies. The Commission called upon the Auditor to furniah
a return of all advances made from 1858 to 1863 inclusive, and the statement prepared in
compliance with this request appears in the appendix. (App. p. 84.) The object of the
Commission was to ascertain what and to whom advances had been made ; using the term
in its precise relation to payment in connection with which no work has been done, and no
orders for work or goods have been given. As rendered by Mr. Langton, the statement
does not preserve any distinction between payments of this class-advances, properly so
called-and payments on account of work in progress or orders for goods the delivery of
which has been commenced.

The statement as furnished affords proof that the books of the Audit office do not con
tain a complete record of advances made on the authority of individual ministers within
the period referred to. The omission is the more noticeable in the case of Messrs. La-
belle, Chapleau, & Co., publishers of the Colonisateur, to whom $200 were advanced in
January, 1862, and also in the case of Messrs. D. Carey & Co., to whom $200 were ad-
vanced on the order of Mr. Alleyn, because both are presented by the Accountant of
Contingencies as unsettled advances, whieh he had returned as suclh to the Auditor.
(Q. 1435.) la both cases, moreover, accounts were paid subsequent to the advance, and
without reference to it. The publishers of the Colonisateur were paid $353.15 in April,
1862, no deduction having been made on account of the advance which they received in
the previous Jecuary, So again Messrs. D. Carey & Co. received $218 in November, 1862,
although they were debited in the books of the Accountant of Contingencies with the
$200 advanced on the authority of Mr. Alleyn, (Q. 1437.)



The Colonisateur advance, although small in amount, very plainly s3hows the uses to
wbich the system of advances has been applied. Messrs. Labelle, Chapleau & Co. entered
on their newspaper project with a ministerial promise of material aid, and with the frst
number of their publication they transmitted a polite application on the subject. Ad-
dressing Mr. Allcyn, Provincial Secretary, on Srd January, 1862, they wrote: " We have
the honor to send herewith the first number of the Colonisateur. We shall be infinitely
obliged to you if you will send us, between this and Tuesday, the advertisements and the
advance which you and the Honorable Mr. Cartier had the kindness to promise us."
Thereupon $200 of public money were advanced, and advertisements were transmitted with

a gcenerosity which more than redeemed the ministerial promise. The full extent to which
the Colonisateur, of Montreal, received succor in this form does not appear. But 6353.15
were paid in April 1862, and $115.50 were paid in the following August, by the Crown
Lands department, "which pays its own contingencies in the matter of advertising;"
(Q. 1445) the advance all the time remaining unadjusted, and beyond the knowledge, at
least, of the Crown Lands department. (Q. 1445.)

An illustration of the system on a large scale, as well as of the departmental irregu-
larities to which it bas led, occurs in the case of the Hamilton Spectator. Mir. Langton's
table exhibits advances to Mr. Gillespy amounting to $2,000 in 1859, $12,000 in 1861,
and 81,400 in 1862. The evidence taken by the Commission applies to only a portion
of these amounts, and was rendered necessary by Mr. Ross's enumeration of unsettled
advances. His testimony limited Mr. Gillespy's indebtedness under this head to $400,
being a sum advanced by him in April, 1861, on the order of the Hon. John Ross " on
account of work fur tbe Bureau of Agriculture." (Q. 1436.) Of this advance the Bureau
of Agriculture, on whose account it was professedly paid, has no knowledge. Mr. Camp-
bell, its acting sccretary, states that his department has no record of the advance .or of
work done on account of it. " I find that in March, 1861, $412,50 were paid to Mr.
Gillespy for printing Census sheets, but we have no entry giving credit for work done sub-
sequent to the advance." (Q. 1457.) Subsequently it transpired that the $400 formed
part of a sum of $2,000 paid to Mr. Gillespy in the shape of advances. " The $400 ad-
vance of which I have spoken," says Mr. Ross when further interrogated, "was one of
three advances made simultaneously to Mr. Gillespy, amounting altogether to $2,000.
Of this sui $800 were refunded to me by the Crown Lands department, which assumed
that advance ; other $800 were refunded by the Board of Railway Commissioners, for
whom the advance was made on the authority of Mr. Galt ; the remaining $400 being
treated as an advance on account of the Bureau of Agriculture." (Q. 1455.) The ad-
vance assumed by the Crown Lands department duly passed to the debit of Mr. Gillespy
in its books, and has been reduced to 8108.62, at which it now stands. (Q. 1454.) An
account of $250 for printing an Emigration report-rendered to the same department-
was retained by Mr. Ross, " but nothing has been done with it," the voucher for the $400
advance haviug been previously returned to the Auditor. (Q. 1455.) The advance of
$800, paid on the authority of iMr. Galt, and alleged to have been refunded by the Board
of Railway Commissioners, does not appear in the books of the Board. Mr. J. G. Van-
sittart, the secretary, is positive upon this point.

" The advance does not appear in the books of the Board of Railway Commissioners
in my possession. The only knowledge I have of it is derived from the Publie Accounts

l



for the year 1861, in which $800 appear as charged to T. Ross, for printing done under
the head of Railway and Steamboat Inspection. With the view of preparing a return
called for by Parliament, my attention was attracted to this item, and I made such enqui-
ries at the time as satisfied me that it was a distinct advance authorized to be made by MI.
Ross, and for whieh I was not chargeable. I have no accounts or vouchers in my office
corresponding with this item. The only work done for the Board, of which I have any
record, by Gillespy and Robertson, was the printing of the report in 1859, for whicl
$800 were advanced on the 10th June, 1859. This payment appears in the Publie Ac-
counts for that year. There has been no printing doue for the Board-so far as MY
knowledge extends-by Mr. Gillespy, since the advance which appears to have been made
in 1861." (Q. 1458.)

Mrr. Vansittart's statement reveals, as by accident, another advance of which nothing
could bq learned through the channels provided for the audit of expenditures. In 1859
the Railway Board did not render accounts to Mr. Langton, who knows nothing of the
$800 advanced in that year, or of any account rendered in connection with it. (Q. 1460.)
With regard to the advance of $800 as for the Railway Board in 1861, and tho refunding
of that amount to the Accountant of Contingencies, Mr. Langton gives an explanation
which again incidentally exhibits an advance of $600 previously unheard of.

"I ha;e found the application of Mr. Ross for the warrant in September, 1861. It
encloses the original order by Mr. Galt, which was drawn out for the payment of two hun-
dred pounds 'on aceount of my department.' But there is added, in Mr. Galt's own
handwriting, 'for printing for Railway Commissioners and returns.' The last word
would appear to imply that it was to cover other printing besides that of the Railway
Commissioners, but I cannotfind that any printing order, on 'account of the Finance de-
partment, was given to Mr. Gillespy until March, 1862, when a further advance of $600
was made to him, and an order given for blank Custom house forms to about that value.
No account has yet been received from Mr. Gillespy for this printing, but I understand
that the returns of the Custom house officers whom he was to supply show that the greater
portion of the forms has been supplied, and probably the whole may have been supplied.
In relation to the advance of $800, I know of no work done or ordered by the Finance
department, and no account in connection with it has come into my hands from anysource." (Q. 1464.)

A more unsatisfactory state of the advance account under which Mr. Gillespy became
a debtor to the Government, could hardly be conceived. The evidence as here recapitu-
lated shows not only that departments in the name and in behalf of which moneys were paid,
were ignorant of the fact, but that the Auditor whose books should be an unfailing check
and a final standard of appeal was unaware of the existence of a portion of Mr. Gillespy's
indebtedness. lu these circumstances, the Commission deemed it due to Mir. Gillespy to
afford him an opportunity of offering an explanation in relation to the advances made by
or for the Railway Board. The letter addressed to him, with the reply, will be found in
the Appendix. (App. p.p. 69, 70.) Mr. Gillespy afterwards transmitted to the Commis.
sion copies of four accounts, which he apparently relies upon to cover the advances made
both by the Railway ;Board and the Finance department. The accounts, amounting
together to $2,623 80, were sent by the Commission to the Auditor, who communicates
the result of his examination of them. (App. p p. 70, 71.) This result may be stated
briefly. Two accounts, amounting to $1,192, are held, subject to settlement ; the third,
for $43.02, has already been paid, after being audited and reduced; the fourth, having
a total of $1,388.80, for advertising for the Customs department, "will be reduced, on
audit, to about one-tenth of the amount claimed.



Into the details of other advances, or the general position of accounts connected with
advances, the Commissioners did not enter. Their enquiries related to the system on
which the contingencies have been managed; and the particular advances to which they
have referred having tbeen brought before them by replies to general questions, are
introduced merely as examples of the system and of the abuses of which it is susceptible.
The samle remark applies to other parts of the evidence pertaining to contingencies. It
would not be possible, without an almost indefinite prolongation of the investigation, to
analyse in detail the departrental payments during the last ten years; nor could sucl an
extended examination be ezpected to do more than multiply the instances of irregularity
which may be said to have been gathered casually from amongst large masses of papers
accumulated in the course of the general enquiry. A passing reference to two or three of
these may bring into merited prominence other imperfections of the systeml.

The Accountant of Contingencies admitted that under the practice of his office the
same account might be paid more than once, without the possibility of detection there.
(Q. 1277.) The Commission ascertained that double payments have actually occurred
without discovery or hindrance. Mr. Foote, as proprietor of the London Prototype,
received 8295.82 in August, 1861, for advertisements ;nd in May, 1862, the samle
charges were preferred and paid a second time, with an additional item of 814.40. Both
accounts were certified by Mr. Alleyn, as Provincial Secretary (Q. 1488.) ; Mr. Ross
having no means of checking them, and, indeed, on his own showing, considering himself
bound to pay on the certificate of a Minister of the Crown without more ado. (Q. 1276.)
An account of Mr. G. T. Cary for $22. 80, for advertising, has also been paid twice-the
first time on a regular departmental certificate, in June, 1861; the second in August,
1862, irregularly, on the certificate of the Census Commissioners for the City of Quebee.
(Q. 1439.) Mr. Cary further received $102.50 twice, on the certificate of the Crown
Lands departmient-once on the 10th May, 1862, and again on the second of August, in
the same year. Mr. Russell's explanation is, that ;the examining clerk neglected to check
off the items in the margin of the requisition book when the first account was presented,
and consequently had not the means of checking the second account as usual.
(Q. .1443.)

An account of La .2inerve for £90, for the publication, in 1856, of advertisements
emanating from the Bureau of Agriculture, exhibits the mischief of ackuowledging any
other certificate for payment than that of the department on account of which the service
purports to have been performed. On the face of the account £10 appeared as having
been paid, but without date, and by whom Mr. Ross does not know. On the 14th
January, 1860, £80 werc paid on the authority of the Hon. Mr. Morin, then Solicitor
General for Lower Canada, whose memorandum reads-" I certify that the advertisements
above mentioned were published in La Minerve." Mr. Ross accepted this certificate as
authority for payment, and charged the £80 to the contingencies of the Bureau of
Agriculture, whose books give no elue to any sanction for the publication of the advertise-
ments, no trace of any payment on account, and whose officers neither certified the account
nor in any way autborised its payment. (Qs. 1440, 1442.)

The increase in the expenditure of the Crown Lands department for advertising, is
attributed by Mr. Russell, to a certain extent, to " the payment by order of the Commis
sioner, of accounts for advertisements which had been inserted without the usual'order



In these cases," he says, " an appeal was made from me to the Commissioner, by whom
settlement was ordered." (Q. 1317.) A couple of cases exemplify the working of this
practice. The Peterboroughi Review, in 1862, presented an account amounting to
$110.10 for advertisements, of which $44.88 were disallowed by the Assistant Commis-
sioner, as for advertisements the publication of which had not been authorised by the
dcpartment. Mr. Sherwood, the Commissioner, was appealed to, and he directed the
payment of the full amount. Le Colonisateur, again, charged $115.15, although the
authorised items amounted only to $15.81. But the publishers-according to Mr. Alleyn-
enjoyed a general order from the ministry of which he was a member "to publish the
Government Advertisements'; and on the ground that this comprehensive certificate of
Mr. Alleyn "would have been accepted as sufficient authority for payment, had the Gov.
ernment of which he was a member continued in power," payment of the 6115.15 was
sanctioned. (Qs. 1444,1445.) inder this practice, the regulat!on of expenditure for ad-
vertising with strict reference to the wants of a department, as estimated by its own officers,
is impossible. Publishers become judges for themselves. in the ma4ter of publication, re-
lying upon personal or political influence with the head of a department afterwards to
obtain sanction for the charges made. Or a member of the Cabinet, by giving a general
order "to publish the government advertisements," without regard to fitness or cost,
may commit a department with which he has no direct responsible connection, to expenses
for which its requirements do not afford the slightest justification.

The Commissioners have not considered it expedient to encumber their evidence with
a greater number of cases than seem to them necessary for the purpose of exhibiting the
operation of the system under whieh the expenditure for contingencies has been conducted.
In their opinion, they have brought together more than sufficient to prove the radical de.
fectiveness of the system in«every department to which their enquiry has extended; and
that the audit, which in regard to contingencies should be, as it were, above ail depart-
,:ents, and should possess the means of checking departmental errors and irregularities, is
really a mere formality, utterly divested of the vital force and discrininating power which
are essential to the complete prevention of extravagance or fraud.

The irregularity which has distinguished the management of moneys appropriated
for local purposes is fitly illustrated in the application of moneys advanced to the inhab.
itants of certain counties in Lower Canada in 1855. The appropriations made by Parlia.
ment in that year embrace the item, "Loan to inhabitants in certain parts of Lower Ca-
nada, to enable them to procure seed, £5,000 "; and this sum was divided by Orders in
Council amongst various counties, whose inhabitants had by petition alleged the existence
of distress and the necessity of relief.

The terms of the Order in Couneil, dated 21st May, 1855, indicate adherence to the
idea of a loan, as sanctioned by the legislature. The payment of the sums respectively
allotted devolved upoa the then Provincial Secretary, the Honorable Mr. Cartier, in whose
favor cheques were drawn by the Receiver-General's department, and by whom these cheques
were endorsed to parties for actual use. A recommendation embodied in the Order in
Council provided for the taking of a proper acknowledgment from every person who re-
ceived assistance, together with a promise to repay the same witbin one year. As addi.



tional security, it was directed that the sums loaned should be charged against the amount
accruing by grant to the agricultural society or societies of the county to inhabitants of
which loans might be made ; or, in the case of a county not having an agricultural society,
against the roads money falling to its share.

Practically, these conditions as to security were nearly altogether disregarded. 0f
the twenty-seven counties to which assistance was afforded, but one has repaid the money.
In the majority of instances, the papers returned to the Provincial Secretary present no
means of checking the expenditure of the money by parties to whom it was paid by Mr.
Cartier, and no provision for its recovery from the recipients of relief. The sums assigned
to the respective counties, and the record of their application, as found in the office of the
Provincial Secretary, may be seen most plainly in tabulated form.

Gaspé .............................................

Bonaventure ... ...................
Chicoutimi and Saguenay....................
Charlevoix ............................. .........

Rimouski .........................

Kamouraska ...... ....................
Drummond and Arthabaska ...........
Wolfo ......... ................................

Compton.....................................

Stanstead .......................................
Missisquoi ........... .............. ............
Shefford .................................... .....

Chateauguay and Hluntingdon .........
Beauharnois......... ........................
Maskinong6......................................

Pontiac ..........................................
Laprairie ....................... ..............

Temiscouata.....................................
Portncuf...................................
Yamaska ..................................
Joliette and Berthier ......................
De Rouville ........... .......................
Bellechasse ......................................

Montealm..........................
Bagot ..........................
Soulanges...................................

$ 1600 'Expenditure andl distribution accounted for. Certified
copies of receipts, the parties binding themselves to
repay the amount.

2000 Detailed statement of distribution. No vouchers.
2400 Details of distribution. No vouchers: no promise te repay.
1000 Grain distributed, $616.66: details for larger part. Of

$3S3.34 distributed in cash, $238 are accounted for,
with promises to repay.

600 Distributed in cash by the clergy. Receipts and promis-
sory notes taken.

600 Expenditure and distribution equally unaccounted for.
1200 Details of distribution: nothing more.
1200 Details of $875.13 distributed in seed. with promises to

repay. $324.87 charged for expenses: no vouchers.
1400 Distributed by Agricultural Society. No vouchers or

particulars.
800 No accounts.
600 One half only accounted for.
800 Details for only $460, for $260 of which promissory notes

were taken.

100 ý Papers in hands of Parliamentary Committee.
600 Distributed in money. Notes for $160.
440 $200, the original grant, represented by receipts, payable

on demand. No trace of $240.
200 No returns.
520 $360 distributed, but without particulars. 0f $160, to

trace.
200 Details of distribution, rith promises to repay.
120 Particulars of distribution.
280 Statement of expenditure, without vouchers.
165 $200 granted, $35 returned. No particulars.
200 Repaid.
270 Statement of distribution. One-half covered by promis-

sory notes.
240 $120 accounted for. Of the other $120, no account.
160 No accounts.
160 Details of distribution.

Some of the amounts as here
furnished by Mr. Deputy Receiver

given differ from the amounts set forth in the return
General Harington, having been corrected by reference

to other evidence and the papers on which it is founded. The general impression conveyed
by the facts is the reverse of flattering to the management of the loan. With the excep-

tion of Gaspé, not a single county appears to have rendered complete accounts. Whether

the moneys were honestly expended in the purchase of seed or not, whether the distribu-

tion in cash or seed really took place-are matters concerning which, in some cases, no

information whatever has been afforded. Even where the form of accountability has been

kept up, the substance has for the most part been disregarded. The looseness which runs
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through the whole affair seems to have been acquiesced in by the Provincial Secretary's
office, without remonstrance or complaint, and without an efortto obtain more satisfactory
returns. In the same way the promises to pay, which were taken and transmitted in
exceptional cases, have remained in the department as though no intention ever existed
to enforce their payment.

The mismanagement receives further exemplification in the inability of the Provincial
Secretary's office to account for four hundred dollars-part of the sum originally allotted
to the counties of Wolfe and Sherbrooke, but which were returned as not required for
distribution in the latter county. The fact of the return and the re-allotment of the amount
by way of additional aid to the counties of Laprairie and Maskinongé, is established
by the terms of an Order in Council passed on the 31st May, 1855. Had the proper
forms been adhered to, the $400 returned from Sherbrooke would have been handed over
to the Receiver General, by whom cheques for the additional aid to Laprairie and Mas-
kinongé wouid have been made out for use by the Provincial Secretary. As the matter
stands, the transaction referred to (Q. 1430) never entered into the books of record or
account, in either of the departments. One of the sonsequences is, that the Receiver
General's department charges Wolfe and Sherbrooke with $1,600, whilst Wolfe received
but Z1,200, and Sherbrooke not a cent; another, that Laprairie and Maskinongé are
undercharged by the same departnent to the extent of $400.

With the view of ascertaining more precisely the final use of this sum, application was
made by the commissioners to the Hon. Mr. Cartier, who was the Provincial Secretary at
the time when the loan was granted. Mr. Cartier in his reply, under date 9th November
last, states that the particulars of the various advances have passed rom bis memory.
With regard to the management of the loan generally, Mr. Cartier writes: "I do not
recollect, now, to have ever looked or enquired into the mode and manner in which the pay-
ments of these sums, or the reimbursement of any of them (if any such reimbursement
was made), were recorded in the books of the department. I took for granted that every-
thing connected with that matter had been regularly recorded by the proper officers in the
Provincial Secretary's office." On the suggestion of Mr. Cartier, a communication was
addressed to Mr. Justice Loranger, through whom the sum primarily granted to Laprairie
was paid. Mr. Justice Loranger recollects the receipt of the second sum-$160-and its
delivery by him to a committee appointed by the Parish of St. Constant; further than this
he cannot speak. Of the $240 additional aid to Maskinongé, nothing has been learned.
(App. pp. 67-69.)

Although the Order in Council under which the $20,000 were advanced specifically
treats the transaction as a loan, and points out the means to be employed to secure repay-
ment by the several counties concerned, not a single step has been taken anywhere to give
effect to these conditions. The Receiver General's department bas an inaccurate record
of the sums granted to the counties respectively ; and its deputy head, Mr. flarington,
has no knowledge of any attempt to collect the loans. He, indeed-forming his opgion
upon the terms of the Order in Council-considers (Q. 1419) " that the responsibility
of collecting the moneys loaned devolves upon th- Provincial Secretary and Bureau
of Agriculture-principally on the latter." But the department of the Provincial Secretary
merely received such papers as the parties who were entrusted with the distribution of
moneys thought proper to send. The Bureau of Agriculture, its acting Secretary says



(Q. 1421) "had no official knowledge on the subject," and does .- find (Q. 1422) any
correspondence or memorandum in reference to the retention of sums from the appropria-
tions made to the counties from other sources, as provided for by the Executive Council.
And the Agent for Colonization Roads in Lower Canada seems never to have been in-
formed that any deduction should be made from the sums appropriated for roads under his
charge. (Q. 1425.)

The testimony of the Deputy Inspector General shows that though the $20,000 were
voted by Parliament as a loan, and were dealt with by the Government of the day as a loan,
for the repayment of which security should be taken, in the books of the Finance depart-
ment the grant was from the outset treated as a gift. (Q. 1432.) "ln the general books
of our department," Mr. Dickinson states, " the sum of £5,000 is charged to the Consol-
idated Fund under the estimate of 1855." «When a sum is charged to the Consolidated
Fund and authorized by the Legislature," the same witness says, «it has the character of a
grant for the purpose to which it has been applied." The Finance department overlooked
the fact that the Legislature appropriated the money as a loan, not as a gift. "The ac-
tuai balance at the debit of the Consolidated Fund is $19,754.23; the precise sum which
is charged to Mr. Cartier in the Auxiliary Ledger, to be accounted for," (Q, 1432,) and
4c the precise sum" which the Province may be said to have lost by the negligent admin-
istration of the fund.

In contrast to the management and the result of the Lower Canada Seed Loan of 1855,
stands the record of the aid rendered to certain counties of Upper Canada in 1859, under
the operation of " én Act to enable County Councils to raise money for assisting persons
in certain cases to sow their land and for other purposes." Under authority conferred by
this Act, the municipal bodies of the counties requiring aid issued debentures, which were
purchased at par by the Government to the amount of £28,750 ; the municipalities them-
selves managing the distribution of the proceeds. A statement handed in to the Commis-
sion from the Receiver General's department, (p. 90) shows that the full amount of
debentures which up 'to the 12th November had become due, have been redeemed. The
County of Waterloo has redeemed all it issued ; Elgin, three-fifths of its amount ; Kent,
ail; Bruce, more than a fifth; Huron and Bruce (United), seven-tenths; Wellington, all;
Lambton, one-half, though not maturing until 1869; Grey, al; Perth, three-fifths. Nor
are there any arrears of interest due to the Governmeut on account of these de-
bentures. " The interest has always been punctually& paid,"; Mr. Reiffenstein says;
(Q. 1434) and the whole account is creditable to the municipal management of the
counties whose temporary necessities led themn to seek facilities for borrowing to afford
relief.

The importance of statistical information has not been overlooked by the Legislature.
The Minister of Agriculture, the Receiver General, and the Provincial Secretary are by
lawkonstituted a Board of Registration and Statistics, of which the Minister of Agricul-
ture is chairman, and to this Board is committed the charge of the decennial census and
the duty of framing instructions " for the guidance of persons employed in taking the
same, and forms to be used by them,"



The provisions of the law under whieh the census of 1861 was taken are plain and
imperative.* The then Board of Statisties, (Q. 1189)-composed of the Hon. John Ross,
President of the Council ex-o ffcio Minister of Agriculture, Mr. Receiver General Sher-
wood, and Mr. Provincial Secretary Alleyn-held several meetings, of which no minutes
are preserved. (Q. 1190.) Mr. Campbell, at present Acting Secretary, says in explana-
tion of this omission, (Q. 1190) "I think they communicated generally verbally with Mr.
Hutton, the secretary."

The Census Commissioners were gazetted on the 8th December, 1860, sixty for the
counties of Lower Canada and forty-three for the counties of Upper Canada; being one
Commissioner for each county, one for the Magdalen Islands and Anticosti, three for the

city of Montreal, three for Quebec, one for Sherbrooke Town, and one each for Toronto,
Hamilton, Kingston, London, and Ottawa. The number of commissioners fixed by
statute was exceeded in these appointments, only one Commissioner each being allowed for
Quebec and Montreal, and none for Sherbrooke, which was not an incorporated town con-
taining " five thousand souls and upwards by the last census," or for the Magdalen Isiandas,
whicb are in the County of Gaspé. No authority is alleged for this excess beyond an
order in Council, and all the comnissions were forwarded about the 20th December.

Printed forms, or sheets suitably ruled and printed for the statistical information re-
quired, to enable the enumerators to take the census systematically; full printed instructions
as to the mode of proceeding, and hand-bills or posters specifying the time of taking the

a Consolidated Statutes Chapter 33, Section 10, " The Governor may appoint a census commissioner to
act in and for each county of this Province, exclusive of any city in sncb county, énd of any incorporated

"town therein, containing, by the then last census, five thousand souls or upwards, and a consus commis-
"sioner to net in and for each city and each such incorporated town as aforesaid."

Section 12. " Tbe said enumerators" (persons -named by the comamissioners to take the cousus and fill up
"the census sheets) "shall act under the immediate instructions and directions of the census*commissioner
"for the county, city or town within which they are respectively to act; and it shall be the duty of each
"c ensus commissioner to instruct each enumerator under him and to sec that ho perfectly understands the
"duties ho is to perform under this Act and to furnish him with the proper forms."

Section 13. " On the second Monday in January, one thousand eight hundred and sixty-one, and on the
"second Monday in January in every year thcreafter in which the census is to be taken, and upon such
"number of days next after each such Monday as may be necessary," every enumerator shall proceed with
"the work, and " on or before the fifteenth day of February the enumerator shall deliver the account so
"attested to the consus commissioner."

Section 14. " Every census commissioner shall, immediatelyon receiving the said accounts, carefally
"examine the same, in order to ascertain whether the instructions given to the enumerators have been punet-
"ually complied with; and if not, ho shall cause any defect or inaccuracy theroin to ho supplied as far au
"may be possible."

Section 15. " So soon as any census commissioner has received aU the accounts of the enumerators acting
"under him, and has examined the same, and satisfied himself that they have been made as accurate as
"possible, ho shal sigu a certificate to be printed on each to that effect, and shall deliver them to the Board of

Registration and Statisties:"
2. " The Board shall examine the accounts and cause any defects or inaccuracies they discover therein

"to be corrected as far as possible, and shall then make such abstracts thereof and compile snch tables
"therefrom as the Governor in Council shall direct."

Section 23. " Each of the said census commissioners shall receive an allowance for bis services net
"exceeding the rate of two dollars and fifty cents per diem for the time during which ho shall be actually
" occupied in his official duties.

2. " Each of the said enumerators shall receive an allowance net exceeding the following rates, viz: At the
"rate of two dollars for every hundred persons by him returned, when such persons reside in the country
'parts, but with power to the said Board of Registration and Statistics to increase the said rate te a sum net
"exceeding three dollars for every hundred persons returued in cases where, from the dispersed situation
"of the houses, they shall be of opinion that such additional allowance ought to be made, and to a sum rot
"exceeding four dollars for every fifty persons returned in cases where the population does net exceed tbree
"hundred persons in an area of ten miles square, proportioning such allowance as fat as possible to the labor
"required of the enumerator; and when such persons reside in any city or incorporated town, theu at the
"rate aforesaid fo the first three thousand persons returned by him and at the rate of two dollars for every
"three hundred persons returned by him over tbree thousand.

3. " And the said allowance, having been fixed by the said Board, shall be paid to the perlons entitled
"thereto in such manner as the Governor in Conneil shall direct; but it shall net in any case be payable
"until the service hereby required of the person receiving t have been faitkfuUy and fully performed."

4



census, and other information in accordance with the Census Act, were prepared by the
Board and transmitted to the commissioners, to be by them distributed to their enumera-
tors. These papers comprised and covered all the printing and stationery that was deemed
requisite for the proper execution of their work. (Q. 1231.) That such was the under--
standing of the Board is clear from several letters written in answer to the earliest enquiries;
the letters expressly stating "that no charge for printing could be allowed, the same not
being authorized by the Act," and prohibiting I printing, postages, advertising, and ail
other extras being charged for;" the commissioners being informed that tbeir per dies
allowance of two dollars and fifty cents was presumed to cover all petty outlay, the large
requirements for printing and paper having been already supplied at the cost of the
Province.

The second Monday in January, 1861, falling on the 14th, thirty-one days intervened
between that date and the 15th February, on or before which day the enumerators were
bound by law to make returus to the commissioners of their work, duly attested. Nothing
was required of the commissioners in regard to these beyond an examination to establish
that the respective columns on the ruled and printed forms were regularly filled. Neither
were abstracts, compilation, or condensation demanded except in one case. They had merely
to transmit the sheets as received, if correct in form, or if otherwise to have the work done
over ; and consequently the whole of the census sheets, with the exception perhaps of those
for the Magdalen Islands, should have been returned within a short period after the fifteenth
of February. (Q. 1223.) The importance of doing this appears to have been urged by
the Secretary of the Board, on the ground that information was desirable for the Parlia-
ment then in session.

Mr. Neville explains the duty enjoined on the commissioners in respect to the re-
turns by their instructions from the Board of Statistics:

" They were to receive them from the enumerators on or before the 15th day of
February, and in.the event of their not being sent in before that date, they were to take
steps to cause the same to be forthwith delivered, and immediately on receiving them, after
car-ful exaamination, to ascertain that the instructions had beei punctually complied with,
to certify them, and deliver them to the Board of Registration and Statisties. (Q. 1170.)

Notwithstanding this, the same witness, in answer to another question, (Q. 1221) states
that the above provisions, which are those of the Census Act, were not complied with.
" Most of the papers," it is said, " were not forwarded till long* after the month of Febra-
ary," and when they did come they were in part <'very inaccurate." (Q. 1166.)

Nevertheless, "the returns were acted on as received," (Q. 1169.) instead of
being sent back to the commissioners to be made regular, as required by law; and in utter
disregard of the provision that the remuneration of persons employed in taking the census
"shall not in any case be payable until the services hereby required of the person receiving
it have been fully and faithfully performed," not only were the Commissioners fully paid
for this imperfect work, but the work itself was, by being " acted on as received," made
the false foundation on which all the census tables of 1861 have been constructed.

No rule was laid down by the Board of Statistics as to the commencement, duration,
or conclusion of the commissioners' terni of office, and the answers made by the secre-
tary, Mr. Hutton, to those .who made enquiry are a mass of contradictions. (Q. 1216.)
To one applicant he says, " the eCommishioner is allowed al t.he .days actually employed,



whether writing notices or travelling;" to another, "the commissioners generally charge
most of their time, from the date of their appointment until the papers are delivered to this
office, which ought to be about the 15th February;" to another, " the commissioners are al-
lowed 12s. 6d. per day, for every day from the time they receive their commissions till the pa-
pers are returned to this office, on or about the 15th February; " to another, "I think it is
usual to charge every day from date of your commission, Sundays included;" to another,
"I think the general plan adopted was to charge ail the days froim date of commission up to
the day of sending the census to this office, at 12s. 6d. per day, or as many as would cover
all extras;" to another, "my advice to you is, to put nothing in your account but.
what the law allows, say 75 or 80 days. It has been usual to charge from 60 to 77 days
and nothing extra." "l n a number of other letters," says Mr. Campbell, " I find that the
secretary recommends commissioners to charge a few days additional in their accounts, in
lieu of extras for various incidental petty expenses." Such- is the varied departmental
exposition of a law which expressly declares that the allowance to a ccnsus commissioner
shal not exceed the rate of two dollars and fifty. centsper diem for the time actually occu-
pied in his officiai duties, which duties could not have commenced until at least twelve days
after the date of the commissions, as that period elapsed between their date and the time
of their transmission to the commissioners.

With such latitude of instruction, the commisssoners differed much in the charge
made for days' service, the most moderate contenting himself with 40 days, and tlhe most
extravagant charging 169 days. (App. pp. 3-5.) And these charges were paid without
question, though Mr. Campbell confesses ýQ. 1219.) that there does not seem adequate
ground, either from extent of population or any other cause, for such wide differences. l.
Lower Canada, 44 days are charged for Arthabaska, a comparatively thinly settled
county; 100 days for the less populous county of Argenteuil, 164 for the not much larger
population of the county of Two Mountains, and 50 days for the Town of Sherbrooke.
lu Upper Canada, 40 days only are charged by the commissioner for the City of Kingston,
and 86 days by the commissioner for London, where the population was considerably less.
For the county of Peel 49 days are charged; 130 days for the county of Carleton, where
the population is but little in excess. Similar inequalities prevail throughout.

The express injunction in the outset with respect to printing, postages, advertising,
and other small charges, has been noticed, and the invariable direction was that such
charges were prohibited as not b.eing authorised by the Census Act. (Q. 1227.) But
this was in part reversed at a meeting of the Board of Registration and Statistics on the
28th February, 1861, whose minutes declare that " the printing and posting of handbills,
under the twelfth section of the Census Act, where such work had been done by commis-
sioners, uas ordered to be allowed at a reasonable rate." This not being authority to per-
form an act, but an endorsation of certain acts alleged to have been performed, though they
had been prohibited, and notice having been given to several commissioners that they
would not be paid, some were enabled to receive what was denied to others.

The paynrent for extra allowances authorized by this minute varied as unreasonably
as the payment for per diem services. The term " a reasonable rate" offered a wide mar-
gin for speculation. 'Some commissioners claimed from four to eight dollars, sending
vouchers for expenditure, while others foithe same service were paid without vouchers
from $75 to over $104); (Qs. 123, 1284> t1is tqo, notwithasading the fact that parties



were informed at dates subsequent to the minute of the Board, that thirty to forty dollars
were the utmost that could be allowed. After this decision the charge for the county of
Carleton was reduced from $166 to $100, and Mêr. Commissioner Clemow was informed that
«with regard to your own account, you are allowed much more than others, and I explained
to Mr. Powell that the Board could not allow any more than the sui specified." Mr.
Clenow was, as will be seen by reference to Appeudix (p. 5), allowed more than three dollars
per hundred na*mes for the entire population of his county. The commissioner of Elgin
was told : " The charge you make of $161.24 is excessive, as the most of the commissioners
charge from 85 to $30, and in one or two casesup to $100 for printing bills." On the 6th
April, 1861, Mr. Commissioner Jarvis, of the county of Perth, wab notified-"the charge
you make of $136 for printing handbills is altogether out of the question, $30 being the
amount generally charged and paid." Yet, on the 2nd May, the whole sum waspaid to Mr.
Daly, M P.P. Mr. Commissioner Gamble, of York, was written: "the whole of the dif-
ferent items you charge for special services, postages, and printing, please include underthe
head 'printing and publishing handbills.'" Mr. Commissioner Leeming, for Montreal, was
distinctly informed, on 3rd January, 1861, that "there is no allowance for advertising in
newspapers;" yet $203.12 was paid for advertising in Montreal, and $139.57 in Quebea.
To every one else extraneous assistance was refused,but the Montreal commissioners were
allowed $300 for a clerk and $100 for "taking religions," (Q. 1236) for which no
allowance was made elsewhere.

The law distinctly declares that the pay to enumerators shall be "at the rate
of two dollars for every hundred persons by him returned when such reside in the country
parts," but gives power to the Board of Registration and Statistics to increase the rate " to a
sum not exceeding three dollars for every hundred persons returned in cases where, from the
dispersed situation of the bouses, they shall be of opinion that such additional allowance
ought to be made; and a sum not exceeding four dollars for every fifty persons returned,
i n cases where the population does not exceed three hundred persons in an area of ten
miles square." Plainly, then, the rate for the country was two dollars per hundred
persons, with an allowance not exceeding one dollar extra for the residents .in isolated
dwellings, and not exceeding eight dollars per hundred persons in out-settlements where
three hundred persons were scattered over one hundred square miles, which is cquivalent
to one hundred families of three persons each residing a mile apart. Consequently, what-
ever might be the ground to be traversed, the population for which by law more than two
dollars per hundred could be paid, must be very limited in numbers.

Payment, except in a few cases, was not made to the enumerators direct, but through
the commissioners, by whoma they were appointed and who rendered all the accounts. The
only interference .of the Board of Registration and Statistics, which alone by law should
have adjudicated upon ail extra allowances, was rot to retrench but to increase them by
the minute of 28th February, authorizing a double payment for ail names copied upon
what were called " Agricultural Sheets," which was not permitted when the previous
census was taken under the same law. There is no record of any examination of accounts
by the Board as by law provided. Mr. McNider says :

" They were acted upon in this way: I think a general understanding existed between
the Board and Mr. Hutton, the secretary, in pursuance of which the latter had power to
allow commissioners, for enumerators, the hig er rates provided by law for exceptional



cases. Practically, the discretionary power vested by the law in the Board was exercised
by the secretary. I always submitted the accounts to the secretary after I had examined
them, pointing out all charges higher than the minimum rate fixed by law. My usual
practice was to report orally my opinion as to the propriety of paying higher rates when
charged, and, generally speaking, Mr. Hutton acted upon my report. After Mr. Hutton's
death, the acting secretary, Mr. Campbell, also generally adopted my report, without much
examination of his own." (Q. 1246.)

Mr. McNider's examination extended to the commissioners' aceounts generaly,
including the payment to their enumerators, with the other items for which there were
sometimes vouchers produced and sometimes none. Mr. Campbell, explaining his agency,
(Qs. 1195, 1201) states that no accounts were submitted to him for examination, but that
when brought to him by Mr. McNider without any signature as evidence of examination,
he, upon a verbal report of their correctness, certified them for payment, and they were
paid. Mr. Campbell himself admits that his certificate in no way attested their accuracy.
(Q. 1196.) Thus the accounts for all claims in taking the census, whether for allowance
to commissioners, remuneration of enumerators, or charges for extras, were not submitted
to examination by the Board previous to payment, as required by law, or to the secretazy,
or acting seer ctary, but were left to the discretion of a clerk, who gives what may be a
very good if not satisfactory reason for some of the extravagant charges allowed to particu-
lar parties. e la some instances," he says, " members of Parliament had more or less in-
fluence in inducing members of the Board to sanction a departure from the minimum rate
named." (Q. 1247.) Mr. Campbell asserts that he, as acting secretary, never certified an
account without the assurance of Mr. McNider; but in regard to those paid previous to
his appointment, Mr. McNider states: " It sometimes happened that accounts were
allowed irrespective of my examination, commissioners obtaining a settlement direct from
the secretary without my intervention." (Q. 1247.)

It is unfortunate that almost the only instances of interference of the Board of Re-
gistration and Statistics that appears to have been exercised were in the sanction of
charges not authorised by law, such as the payment for 208,022 names copied on the
" agricultural sheets," involving an extra payment of over $6,000; " a departure from the
minimum rate " in payment of enumerators, and the allowance of exhorbitant claims for
disbursements made contrary to their own previous instructions.

The accounts when certified by Mr. Campbell, whose signature "not at all" attested
their accuracy, were paid by Mr. Ross, the Accountant of Contingencies, who, by authority
of an Order in Council was charged with payment of the expenses of the census. Mr.
Ross says, (p. 5) " I paid upon the face of them as there stated. I did not examine them;
it was no part of my duty." From Mr. Ross the accounts went to Mr. Langton, the
Auditor, who also passed them without examination or comment. "I only look upon
them," he says (Q. 1176), " as his (Mr. Ross') vouchers to ascertain that he paid, and had
authority for paying, the sums which h'e charges in his accounts." The only positive ex-
amination or pretended audit of the accounts for taking the census, involving the pay-
ment of $106,095.15,'(App. pp. 3-5) was, therefore, that of an irresponsible clerk.

The rule for payment to enumerators, laid down in correspondence (Qs. 1247, 1248)
with county commissioners, was two dollars per hundred names, and in the outset the 82
rate was acted upon, but soon after deviations commenced, irregular in degree, till a result
was att4ined at variance with right and reason.



The whole irregularity of remuneration or payment is exhibited at a glance in tables
I. and 11. of the Appendix, which the commissioners caused to be prepared with niuch

care, and to which attention may be particularly directed.* 
In the first place, the enumerators were paid for taking 35,452 names more than are

to be found on their own returns of the population, being an over-payment under this

head, taking the average at 2j cents, of $886.30, and $4,891.15 more were paid for taking
the census of Lower Canada than for that of Upper Canada, where the population is one-

fourth greater, and the houses more "dispersed." The relative cost, as paid to the respec-
tive commissioners, of taking the census in the Western section of the Province, was
$3.62 per hundred names, and in the Eastern section, $4.95. The corresponding cost for

the census of 1851 was-Western, 83; Eastern, $3.55. Montreal, with two unauthorised
commissioners, an unauthorised clerk, and unauthorised advertising,. cost $3.82 per
hundred names. Quebec city, $4.32 per hundred. Sherbrooke town-which should have

been included in the account of a county ccmmissioner-cost, with its unauthorised com-
nissioner, $6.33 per hundred. On the other hand, the average cost of the five Upper
Canada cities was $3.10 per hundred. In Lower Canada, in nineteen out of the sixty
counties, the enumerators were paid wholly at the higher rates, though there is a small
pretence for " dispersed houses" in all these localities. $1,041.35, or 88 07 per hundred for

a population of 12,897, are paid for the county of Argenteuil, and $445.19, or $3.03 per
hundred for 13,473, equally or even more scattered, in the county of Arthabaska. The
counties of Hochelaga, Rouville and Yamaska are the only counties paid at the rate of
two dollars per hundred, while others equalling them in density of population were paid
three dollars per hundred and upwards. The Magdalen Islands, of which the census
should have been taken by enumerators under the commissioner for the county of Gaspé,
had a special commissioner, whose charge is $822.20 for a population of 7,435, or $11.05
per hundred, though all of these cannot be presumed to be living in " dispersed houses,"
and the commissioner was acting at the same time as a salaried public official of the Pro-
vince making the voyage in a provincial vessel. In Upper Canada, a large number of
counties were paid at the regular rate of two dollars per hundred, whilst others, for no cause
of difference visible from published census returns, were paid two dollars and fifty cents and
upwards per hundred.

Stationery forms a large item of expenditure in connection with the census; but as
that procured for the Bureau of Agriculture and that for the Census Department were
coufused together, it is impossible to ascertain the cost or quantity of the portion con-
sumed by the latter. Mr. Campbell says (Q. 1295), I We attempted, in the first in-

stance, to keep separate the quantities of stationery supplied for the Census and the
Bureau respectively ; but it was found impracticable, and the whole went into a common

stock." Mr. McNider's' statement is: (Q. 1308) " Mr. Campbell had custody of the
whole quantity--that charged to the Census Commission as well as that charged to the
Bureau; the whole being placed in an attic of which he retained the key." Why it was
"impracticable" to keep them separate, unless they were through negligence. huddled
together promiscuously when received, is by no means apparent.

* By au error in Table 1, the day' service of the commissioners for the city of Quebeo appears as 140
instead of 420 days. The total of the column headed INo. days' service" should therefore be 7343i, instead
of 70631.
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So far as the accounts shew, there was nothing particularly extravagant in the consump-
tion of stationery up to the end of October, 1861, when the large orders, 89304,were given
to Mr. Foote, at whieh date Mr. Campbell says (Q. 1295): "We had besides a con-
siderable stock on hand," and, (Q. 1296) " of foolscap, we had an ample stock on hand at
the time." At this date, too, nineteen clerks had been working on the census returns for
months-ten of them from the time the census returns came in from the commissioners-
a time seficient, according to the opinion of the statistical clerk of the Finance Depart-
ment, to have completed the work for publication, and when certainly a large portion of
the stationery required should have been consumed. The requirements of the Bureau of
Agriculture are not large. Its correspondence is limited, and the correspondence of the
Census Department had to a great extent ceased in October, 1861. Yet on the 30th of
that month Mr. Foote received an order to supply-and afterwards did supply-200
reams of note paper; 120 reams of letter paper ; and 110,000 envelopes, out of which
there has been a consumption of 154 reams note paper; (Q. 1296) 76 reams of letter
paper, and 100,000 envelopes. Of letter envelopes Mr. Campbell says, " we use very
few:" 40,000 were supplied by Mr. Foote, and only 1,100 remain. There was a further
consumption of over 100 reams of foolscap. The whole quantity stated is so much in excess
of the apparent wants of the respeetive ofces, that the inference is inevitable, either that the
articles were not correctly received, or that unaccountable waste occurred within the
department.

A looseness of calculation in the arrangements for the publication of the entire
census work corresponds with what is found elsewhere. In October, 1861, when the compi-
lation from the census sheets should have been so far advanced as to give, by comparison
with the census volumes of 1851, an approximate idea of the bulk of the work in hand, it
was given to Mr. Foote for publication upon an estimate of three volumes of net exceeding
six hundred pages each, at five shillings per volume, of which there were to be two
thousand copies in Englisi and one thousand in French, or an entire edition of nine
thousand volumes. No tenders were asked for the printing, which was ordered by direction
of the Board of Registration and Statisties. The English edition was ofered to Mr.
Foote, and the French to Mr. Coté-who subsequently transferred his contract to Mr.
Foote at the rate named. In answer to question 1205, whether other printers offered to
print the census volumes, Mr. Campbell replies: "Yes, tenders were sent in by two or
three other parties unasked. I never saw those offers, but to the best of my belief two of
the parties were the Queen's Printers and Hunter, Rose & Co. I do not know the terms
of these offers." Being asked whether the matter of the census will fill three volumes,
Mr. Neville replied: "Certainly not. The whole of it will certainly be comprised in two
volumes of not more than six hundred pages each."* Certain abstracts from the census

* " MoRIN~zG CROeNICLE,"
Quebec, Niov. 30, 1863.

SiR,-With regard to your enquiries relative to the number of volumes of Cousus, I beg to say that the
contract was for 3 volumes, comprising 2,000 English and 1,000 French of each, making in al 9,000. Ia
consequence of representations made to me by the Cartier-Macdonald government, I-printed 500 English and
250 French extra. When the Macdonald-Sicotte governinent were in power, a Board was formed to enquire
into the Cousus: tbey came to the conclusion to have it put in two volumes, sud, in consideration of their
interfering with the original contract, te take the extra numbers printed, making in all 7,500 volumes, being
a saving to the department of 1,500 dollars.

I amn, sir,
Your obedient servant,

]OR. ME. lmllEE, SAMUEL B. POOTE,
Minister of Agriculture, M. L. C. pe J. J. f.



returns being requircd to be laid before Parliament in 1862, Mr. Foote was paid one dollar
per copy for a pamphlet of one hundred and sixty pages-the edition being five hundred;
and a dollar per copy for another of two hundred and fifty five pages-the edition being
one thousand; the price for each of these pamphlets being the same as that which was to
be paid for volumes of six hundred pages.

By au excess of small patronage, twenty-three clerks were placed upon the census work
during the first year, and nearly the same number were employed during the whole of the
year 1862, after which they were reduced by degrees till the whole remaining were dis-

maissed in the month of July, 1863, when the work was nearly completed. They appear to

have been under the superintendence of Mr. Hutton, secretary of the Board, until his
death in the surmer of 1861, when Mr. Thomas McNider, one of the temporary clerks,
Was "requested" by the Hon. John Ross, then Minister of Agriculture, < to take charge
of the Census Department." Some of the clerks, declares Mr. Neville, (Q. 1161) « were
rather irregular in their attendance ;" «several of the clerks were inefficent and some inat-
tentive," (Q. 1244). One was " occasionally absent performing his duty as interpreter to
the Court." A second was at the same time in the employment and pay of the Emigration
Department ; a third was for a time employed in the House of Assembly as extra clerk,
receiving four dollars per day; a fourth drawing his full salary as book-keeper in the
Receiver General's Department, of whom Mr. McNider says: (Q. 1251) " There was one
instance in which a salary of $400 was paid-to a clerk who never, to my knowledge, per.
formed service either in the Census or the Bureau." The qualifications of this numerous
staff of clerks, and the manner in which they performed their assigned duty, is further
described by other witnesses examined. Mr. Neville says: (Q. 1173) "I think, from the
staff we had in the Census Department, the work might have been eompleted by December,
1862. I think, also, the system was defective in having so many tabular forms ruled
and headed by band, instead of being prepared by the printers. A large amount of
expense might have been saved had formas been printed." Mr. Harvey says : (Q. 1180)
"I believe that ten of the staff, working diligently, would have prepared for publication
before the end of 1861 the census taken in the early part of that year if proper formrs
had been devised to facilitate their work." Mr.Henry May, a merchant familiar with
the ordinary routine of oice work, and for a time a census clerk, says (Q. 1253):
"I have no hesitation in stating, as the result of my observation, that the office work was
most inaccurately and discreditably performed." Mr. Miay thus states the grounds of his
opinin :-

I In the first place, I conceive it was perfectly impossible to have arrived at any ac-
curate results, from the state in which the returns were forwarded by the commissioners
to the office; and I consider it certainly not creditable to the departient that these returas
were reccived and analyzed without apparently any rmonstrance, or being sent back for
correction. The consequence was, that it was necessary to attempt to correct the returns
in the office as the work proceeded; and as these corrections were made in a great measure
according to the fancy or judgment of the clerk employed, they were arbitrary and ex-
tremely irregular. The irregularity in the returns themselves resulted from the evident
ignorance of nany of the enumerators as to the object of the different columnus, and care-
lessness in Icaving sema of them blank or filling them in a manner that was manifestly
absurd. Where the addition of several columns should have agreed with the total given
in some other column, it often happened that irreconcilable differences occurred. Most of
these mistakes were no obvious, that it would seem to have been the duty of the ofice to
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send the returns back to the commissioners for correction. Besides these defects, a some.
what loose system prevailed in the clerical details of the office. Thus, after the population
of a county had been computed, an analysis of the religions would show a total differ-
ing mate-rially with the total population. In a like manner, the total of origins would
afterwards disagree with both the total of population and the total of religions. Some
mode of bringing these totals into harmony was necessary,;and an arbitrary system of what
1 must call cooking the figures was resorted to for the purpose. These diserepancies were
as frequently the consequence of want of care on the part of the clerks as of defects in
the returns themselves; and had any attempt been made to find out the eri or, when the
discrepancies were discovered, anything like cooking would have been generally unneccs-
sary. The clerks were left to themselves, without any superior check, and hence their
indifference and carlessness increased as the work went on." (Q. 1257.) *

The same witness declares that, in his judgment, "the errors are so great as seriously
to impair the value of the work."

" The return of the colored persons is one of the most obvious of the errors; the total
set down being 190 in Lower Canada, whereas there must be more than that number in
Montreal alone. It is also a fact that the usual custom in the office was to class the
Indians of Lower Canada as of French origin, in addition to putting them in the column
reserved for Indians. Another obvions error is in the calculation of the ages, no column
being given for those under one year old. The census of 1851 had such a column. This
fact may be taken as an illustration of the process of cooking to which I have referred,
since the columa of births in 1860 is made to do duty as a return of children living under
one year of age. The column headed 'lUnder two years,' properly represents the children
living between one aud two years of age. Opening a copy of the published abstract of
the census now before me, I turn to the exhibit of agricultural products for the county of
Brant, and I find that of the first thirteen columns no less than five show incorrect ad-
ditions. The tables abound in errors of this description. With regard to the returns of
mills and manufactories, the analysis of them made in the office, but not yet published,
shows results manifestly erroneous. An independent compilation made from the returns
for the information of the Minister of Finance proved their utter worthlessness." (Q.
1259).

" The discipline and attendance," he adds, "were not such as would prevail in a pro-
perly organized department. Many of the employés were very inefficient, and the number
employed was far too great-practically impeding rather than hastening the work." Mr.
Harvey (Q. 1178.) names defects in the returns made by the commissioners which render
them a delusive basis on which to form any work whatever. e Th chief manufactories of
various kinds throughout the Provincewere omitted." "A saw-miller returned carrots and
parsnips as the annual product of bis mil], and flour millers as turning out boards." "The
returns of mills and manufactories," Mr. Neville asserts, "are universally defective. They
are so much so as to make the returns of very little value, as not giving anything like an
accurate account of the progress of the manufactures of the country." (Q. 1166.) The
returns of the City of Montreal, with its two extra commissioners and clerk, do not invite
compliment. They were less neat than others, (Q. 1178) and as one omission, there appears
to be no mention of Molson's Brewery, notwithstanding the space it occupies and the capital
it employs. Defects in the returns of population could only be shown by taking it over

again, but the presumption must be that inaccuracies will be as great where there are no
means of detection as in places where their occurrence is obvious. The small number of In-
dians and colored persons in Lower Canada enables any one to judge of the accuracy of the
census tables in regard to them. A marked distinction of race and color should ensure
accuracy here if anywhere, yet the whole colored population are returned as 190 individ-
uals, 104 being in the County of Ottawa and 46 in the City of Montreal. The Indians of
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Lower Canada, according to Mr. May, are twice counted; in one columu as persons of
French origin, and in another as Indians. (Q. 1259.)

A statement froma the Auditor's office, (App. p. 7.) shows the sum of $155,186.22 paid
on account of the Census up to lst August, 1863, ând there will be other payments to fol-
low. Ail the Province is to receive in return for this expenditure is a ponderous pile of
figures, which according to the testimony of those who have been charged with its execu-
tion, bas been compiled withoutsystem or attempt at accuracyfromreturns declared to have
been inaccurate, defective, and of little value when received. A work so unreliable inust
be of littie érth for present reference, and delusive as a basis upon which to found com-
parisons with census returns of either past or future periods.

The cost of the Census of 1851, taking entries from the Publie Accounts, appears to
have been 883,264.42 or one.half the expenditure upon that of 1861.

The necessity of establishing a line of tug steamers on the St. Lawrence below
Quebec had been urgeutly impressed upon the attention of the Goverument by parties
interested in navigation, who represented that the diversion of so much western trade from
our costly chain of publie works through American channels to the ocean, was in a
measure attributable to the excess in rate of freight from Quebec to Europe over the rate
from New York. It was represented that this disadvantage might be obviated by tug
service on the Lower St. Lawrence, through which the delays and risks of navigation would
be diminished, insurance lowered, and freight reduced.

The project being approved by the Legislature, an appropriation was maade for carry-
ing it into operation, and in November, 1853, the Government advertised for tenders froi
parties willing to undertake the enterprise with suitable steamers of not less thau 250
horse-power each. Four tenders were received, and that of Mr. François Baby was
accepted by Order in Council, 27th February, 1851. One of these tenders was froi the
bouse of Edmonstone, Allan & Co., Montreal, who affirmed, as the result of their long
experience, that side-wheeled wooden steamers would not answer the requirements of a
service below Quebec, where powerful sea-going iron screw steamers were necessary. The
common and equitable rule in giving out contracts is to prefer the party tendering whose
circumstances and experience offer the best guarantee for efficient performance, in which
case no Canadian bouse could stand before Edmonstone, Allan & Co., by reason of their
long continued connection with the navigation of the St. Lawrence, the number of ships
with niost valuable cargoes annually consigned to them, and their undoubted means for
earrying out whatever they undertook. Whether the contract was given to them or not,
allegations respecting the description of boats necessary for the service, coming froin a
source so worthy of attention, should have been weighed and examined before concluding
with any party. A bargain was, however, struck with Mr. Baby, the conditions of which
are thus set forth by Mr. Trudeau:-

"The contract was for a term of seven years, from the 27îth February, 1854; Mr.
Baby engaging to maintuin a line of steam tug-boats to run between Quebee and Bic, and
below Bie when required, for the purpose of towing and aiding vessels coming up or going
down the River St. Lawrenee, and for the purpose of relieving wrecks when directed so to
do by the Department of Public Works. He bound himself to build at Quebec two steam
tuus, of n->t less than 250 horse-power each, to be compilted to the satisfaction of the
Publie Works Department, on or before the 1st August, 185.. Pending the construction



of these tugs, the contractor to be at liberty to use the steamers " Admiral," " Advance,"
and "Doris," for the purposes set forth in the contract. A bonus of £7,965 curreney, to
be paid annually by Government for the two steamers. The contract also embodied a seale
of charges to be paid by ships for towage; the relief of wrecks being mad-, subject to
special charges." (Q. 1166.)

The vessels to be built were to be wooden side-wheel steamers, and until they were
ready for service the contractor was to be paid the -bonus of £7,965. for placing upon the

lige the "Advance," a wooden side-wheel steamer of 150 horse-power; the "Doris,"
another small steamer, and the l Admiral," an old side-wheel steamer, built at Niagara in

1843, of 74 horse-power, declared by competent judges, some time after, to be unfit for

any service that they knew of. While the tenders called for steamers of 250 horse-power,

whieh might be assumed to be useful, the contract gave this large sum for steamers that

were useless for any rougi emergency. It would have been only reasonable that the

payment of the bonus should have commenced when the contractor had completed the

boats for earning it, the more particularly as Mr. Baby had, in a letter of 22nd December,
1853, accompanying his tender, (App., p. 73) used these words: "If allowed to use

second-hand hoats, this service might be performed for balf the bonus asked in my
tenddr." The vessels he was permitted to put upon the line were, for the service, worse

than "second-hand." The new boats were to be completed on or before the 1st August,
1855, but no preparations were made for their construction during the year 1854. State-

ments were addressed to the government by the Quebec Board of Trade, and other parties

interested in the trade of the St.. Lawrence, setting forth the insufficiency of wooden

paddle steamers for the tug service, which a rejected tender had represented :t

the outset; and upon the 26th February, 1855, an Order in Council was passed cancelling the
old contract, and direct.ing a second one to be eutered into with Mr. Baby, the terns of
which are thus recapitulated by Mr. Trudeau:

" It was for the term of ten years, from the 26th February, 1855. Mr. Baby bound
himself to place and maintain a line of steam tug-boats, to run between Quebee and Anti-
costi, for the purpose of towing and aiding vessels coming up and going down the river.
He engaged to construct two first class iron screw steamers, of not less than 300 horse-
power each, to be ready for use on or before the 1st September, 1856.- Pending the con-
struction of these vessels, the I Admiral" and the " Advance" were to be employed on
the line. A bonus of £11,300 per annum was to be paid by the government for the two
boats, with a right to call for the use of one or more additional bonts, to be paid for pro-
portionately, at the same rate. To aid in the building of the steamers, an advance of
£19,000 currency to the contractor was authorized to be paid on the certificates of Lloyd's
surveyor, and to be secured by mortgage on the vessels building, and the vessels employed.
This advance was to be repaid by four annual instalments of £4,750 each, out of the
subsidy-for the second, third, fourth and fifth year's service, with interest at six per cent.
A further advance, amounting to the bonus of the first year, was authorized, to aid the con-
tractor in procuring the iron vessels from the builder, so soon as they were ready to cnter
upon the service." (Q. 1469.)

This contract permitted Mr. Baby to postpone the time stipulated for in his first cou.
tract, for commencing the efficient service more than a year ; and sixteen mnonths
later than the time proposed in the rejected tender of another party. The bonus,
which would have sufficed to secure a fair trial to the project of towage below Que-
bec, was therefore to be paid at least one year and a half longer, for the employment of two
Wooden steamers of small use or value; the statemenot of Mr. Baby, that with second-hand



boats, the service might be performed for half the first bonus of £7,965, being again over-
looked, or disregarded.

The contractor was, in the years 1854, 1855 and 1856, paid $122,260 for the
use of boats of less efficieucy than would be understood by the description "second-
hand," with which he said in the letter of 22nd December, 1852, the service might be
performed for half the bonus askzd. Calculated upon this remuneration, named by himself,
the three.ycars' service would have amounted to only $47,790. A small allowance might
be added fur what the new iron boats were ready to perform in the fall of 1856, the first
of them, the " Victoria," having arrived in September.

No tenders were invited for these iron tug-boats; but with an offer on record, from
responsible parties, to construct and run two similar boats for an annual bonus of £10,000,
the then Commissioner of Public Works recommended-and an Order in Council
approved-this new contract, for ten years from date, allowing Mr. Baby a bonus of
£11,300 annually, with an advance of £19,000, to aid in building the vessels.

A reference to the rejected tender of Messrs. Edmonstone, Allan & Co., to the Orders
in Couneil, and the description of the steamers (App. pp.7 1 , 74, 78) will show that the
"Victoria" and "Napoleon III.," built by Mr. Baby under the second contracti are
within a fraction of the exact dimensions recommended by the firm just named ; and
that the scale for towage named by them, though at a somewhat higher rate, is that estab-
lished as the tariff for Mr. Baby.

The service of 1857, by Mr. Baby's new boats, was reported by the Commissioner of

Public Works to have been " creditably performed," but at a loss to the contractor, for
which the provincial bonus was an insufficient remuneration, in consideration of which
an Order in Council had been passed on the 16t.h June of that year, authorising the
contractor to reduce the rates of towage fifty per cent. The Government engaged to pay

thirty per cent. of this, by way of an additional remuneration to him, by which bis
share of the dimunition would be only twenty per cent.

This change of tariff entailed an additional allowance by the government to Mr.

Baby, in 1857, of £2096 2s. 7d; in 1858, of £762 17s. Gd; and in 1859, of
£2189 8s. 5d ; and as, during each of the last two years, the full bonus of £11,300 with

no deduetion on account of the £19,000 advanced vas paid, the entire payment to Mr.

Baby for tug service to the end of 1859 amounted to not less than £61,656 10s.-

$246,626.
From the following passage in the report of the Commissioner of the Department of

Publie Works, for the year 1858, it would appear that the new contract was not prosper-

ous: "Notwithstanding this it is to be regretted that shipowners availed themselves, either

in the years 1857 or 1858, only to a limited extent in the use of the tug vessels."

The contractor, through his son, in August, 1858, made propositions to the department

of Publie Works for the sale of the boats. The previous complaint had been, that he

was losing noney by his contract, but a statement enclosed in his son's letter to the com,

missioner, dated 16th August, 1858, under the head et "Annual Receipts," makes a shew-

ing of £13,500 annual profit derived from the tug steamers. (Q. 1476.) No action

was taken on this proposition, ad on the 16th August, 1859, Mr. Baby wrote to t he Pro-

vincial Secretary, formally offering to surrender at thé end of the seaBon bis c·mtracts



with the Government, having still five years to run, and to sell to the government bis five
tug steamers, the "Victoria," "Napoleon III.," "Lady Head," "Advance" and "Admiral," for
£56,386. This sum was estimated upon three items,-namely, £18,000, balance due to the
Government for the advance towards building the two larger beats; £23,386 due by Mr.
Baby to the Bank of Upper Canada, covered by mortgage on all the boats, which the
government was to pay off ; and £15,000 to be paid to Mr. Baby. The offer was accepted
by Order in Council, on recommendation of the Minister of Finance (App. pp. 76-78)
and the five boats became the property of the province. The only value of the boats fur-
nished in evidence as named by Mr. Baby, is found in a memorandum attached to the
statement of 1858, that estimates the whole value at £87,000, under the head of " Capital
invested," while by another statement in 1859, they are said to cost £96,000. Both
statements are exaggerations.

The Commissioner of the Department of Publie Works directed an examination
and valuation of'the iron boats by Mr. D. Vaughan, and.of the " Admiral" by Mr.
J. D. Armstrong and Mr. W. Smith, whose report will be found in their letters, (see
Appendix LXIV. and in reply to Q. 1483). With these estimates for a basis, the follow-
ing may be taken as the approximate value of the boats at the time of purchase:
Napoleon III.-At one-third less than cost, say......... ............................ £18,300
Victoria-At £700 or £80D less, Say.,..................... ............................ 17,550
Lady Head-At £8000 or £9000, say................................................... 8,500
Advance-No estimate but that stated by Mr. Baby in memorandum of 1858... 7,000
Admiral- At £750 to £800 .................................................... 875

£52,225

As a prelude to this bargain, the following argument is found in the report of the
Commissioner of Public Works for the year 1858:

" Upon entering into a contract of this nature, in the absence of any experience or
previous data from which the proceeds or revenue of the work to be perforned under it
could be calculated on with any, or even a remote degree of confidence or safety, both
parties were, necessarily, much in the dark.

" The contractor, on the one hand, could with certainty reckon up the cost of outfit,
maintenance, insurance, &c., but was unable to guess, only very vaguely, at what the returns
might be beyond the bonus to be paid him.

" So on the other side, the Government was equally without the means of determining
what the extent of reasonable aid or bonus to be given should be, or to decide as to the
number, description and power of the vessels which they should require the contractor to
place on the line.''

That the favored contractor was " much in the dark" from bis inexperience in the
trade of the St. Lawrence is probable; but the Government was not so of necessity, for a
rejected tender from a responsible and respectable firm gave specifically all details re-
quired, and named £10,000 as a "reasonable aid or bonus" for which a competent party
would give the project of tug service on the Lower St. Lawrence a fair trial. If
these details required verification, it could have been obtained from men at hand experi-
enced in this navigation.

The report of the Hon. A. T. Galt to the Hon. Executive Council, already referred
to, embodies the farther reasonings upon which the bargain was concluded :

" The cancelment of the contract would relieve the province of the subsidy of
/41,30Q for 4ve years, or £46,500, and also the allowance for towage, amounting on the



past average to £12,250-in all of a payment of £68,750, of which, however, £18,000 has
already been advanced, leaving the future charge as £50,750, for whieh he proposes to
accept £15,000 and £23,386, or in all £88,386, shewing an absolute saving, in five
years, of £12,364, in addition to which the province would become the proprietor of the
five steamers named in his offer, costing, it is said, £96,000.

This may be called the poetry of figures. Reduced to sober prose, the estimates read
more harshly. The saving of £68,750, to be paid to Mr. Baby in five years, involves

the discontinuance of five years' tug service. If the tug service was necessary, there must

be payment to somebody else for performing it, and therefore no « saving " in releasing
Mr. Baby. If not necessary, as he wished to be [released from a bad bargain, a cancel-

ment of the contract ended the whole matter. There was no necessity of paying £23,386
to the Bank of Upper Canada, or £15,000 to Mr. Baby. Al the province had at stake

was the advance of £18,000, which he should have been in a position to repay easily, if
left in possession of vessels " costing, itis said, £96,000," and the payment of this, with

the cancelment of the contract, would leave the province and the contractor in their origi-
nal position. So far as concerned the province there can have been no gain in the eau-
cellation.

Upon the succeeding business question of what to do with the government's valuable

acquisition, Mr. Galt thus speaks:-

" The Minister of Finance is therefore of opinion that of the five vessels the three
most valuable could be retained by the Province, at a probable saving on the present
outlay for their services, apart fron the tug contract, and with very great additional
advantage ; while the two inferior ships would produce probably from £8,000 to £10,000,
which would apply in diminution of the sum to be paid to Mr. Baby."

It was not left to the Finance department to carry out these expectations. The boats

were turned over to the custody of the Department of Public eorks, and the Commis-

sioner, in his report of the year 1859, detailed the various services.in which they might be

advantageously employed under public management.
Mr. Commissioner Rose having recommended- the disposal of all the steamers, and an

Order in Council having passed adopting the recommendation, they -were advertised for

sale in June, 1860, but no tenders were received in answer to the advertisements. Offers

were subsequently made for the steamer " Admiral," and one of the parties who had

offered $3,000, was informed by letter that the Commissioner would be disposed to recom-

mend acceptance of his offer if advanced to t4,000, but no aniswer was received, and

the boat was afterwards sold for $1,400; two-thirds of the purchase money, with interest,
are still unpaid.

Since the year 1859, the boats have been employed~under the superintendence of the

Department of Public Works in towage, Trinity, light bouse, Lower Ports mail, and the

fishery services, and relief of ships; and the report of the commissioner for 1860-
again making figures subordinate to imagination-labors to show that the expectations of
a reduced annual charge under the present management, as compared with that entailed by
the previously existing arrangements with Mr. Baby, had been " entirely fulfilled." The

appropriations in aid of this service, made by parliament, were $40,000 for the year 1860,
$50,000 for the year 1861, $30,000 for the year 1862, at the end of which, as appears in

the report of the Commissioner of Public Works, an unexpended balance remained of

$21,970.76, available for the serviea of 1863. For tbis lut year there was an additional
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appropriation of $20,000, about sufficient, with the year's earnings, to cover the year's
expenses.

A statement of the expenses and earnings of the provincial steamers (App. p. 83)
exhibits the whole expenses during the four years that they have been under the superin-
tendence of the Department of Publie Works, at $263,127.33, and the earnings-includ-
ing stock on hand-6133,841.03; lcaving on this part of the account, an excess of
expense over receipts of $129,286.30. The nature of thel "receipts" stated in the
account as " Revenue collected and paid to the Receiver Gencral," is indicated by the
account below, comprising the details of what is called " revenue," $37,756.98 for the
year 1-62.* The second part of the account sets against the above debit balance of
$129,286.00 the sum of $135,700 as the assumed value of mail service to the Lower
Provinces, protection to fisheries, carrying light-house supplies, and Trinity-house
service; and by this process a balance of $6,413 is brought down to the credit of the
steamers. This balance is purely imaginary , because the amounts allowed for these
services are based, apparently, not upon what might have been the cost if thrown open to
the competition of private enterprise, but upon what a generous department had for some
years allowed to Mr. Baby. Nor are the merits of "revenue" improved by the details
exhibited in the account of 1862. And when, moreover, it is added that the four boats "Vic-
toria," "Napoleon III.," "Lady Head" and"Advance," have run on a dangerous navigation
for four years uninsured, and consequently at the risk of government, which involves au
estimate, or charge, if taken at the ordinary rates of insurance of more than $50,000, and
an equal sum in interest fer the four years on £56,386, cash-paid in 1859 and thus invested
in the boats, it is plain that the, possession and employment of them since bas resulted,
apart from wear and tear causing a diminution in value, in a hcavy loss to the province,
over and above the Parliamentary appropriations of 8140,000. †
» MEMORANDUM OF REVENUE FROM PROVINCIAL STEAMERS PAID RECEIVER GENERAL'S

DEPARTMENT IN 1862.

$ cts.
Lady Head-Passage and freight account ............................................................ 17,990 56

"i Towagce account...............................................12,324 47
Napoleon III......... ..................................................... 80
Services of steamers conveying Mr. Page to Bird Rocks...................................................1,400 00

"é "é Prince Alfred................................................................. 1000 0
"e dé Governor General to Montreal .......................................... 1800 0

"i "é Lord Mulgrave from Shediac ............................................ 2,600 00
Miscellaneous................. ............................................................... . ............. .4 10
Coai, &C., sold .................................................................................. 25 8

Mîscellaneous in 1861........................................................................... 255 17

1$317, 56
No insurance. T. TRUDEAU,

DERPÀRKEXT OrPPUBTrC WOX3 Secretary, Public W'orki.
23rd Jannary, 1864.

t Stating the accolint of the provincial steamers in tihe mout favorable point of view, that is, by charging
tihe actual cash a Ivanced, with interest and insitrance, which are hoth le-ititnate charges on a business
undertaking, and giving credit for earnings at their ixaaginary estimate, it wouid stand thus:

Da. -Original co st of steamers purchased from Mr. Baby ............................... $225,544
Intrtat for 4 y.ars, st 6 per cent. per a.unum..................................... à4,130



Tug service below Qaebee was an experiment; its advantages were a problem to be best
determined by a fair trial, in which the energy of privat': enterprise should be strength-
ened by public aid. At the outset, the tender of a respoa.sible house, whose character and
capital offered an unquestionable guarantee for the entire fulfilment of its conditions, and
naming a lower bonus than that afterwards granted, was rejected. During the navigation
seasons of nearly three years, the public money was little botter than thrown away in the
employment of boats utterly unfit for the purpose intended, and when Governument released
the contractor by the cancelment of his engagements and purchase of his boats, the results
followed that may be anticipated when a public department embarks in a business that re-
quires the vigilance of personal or private interest. Several hundred thousand dollars
have been lost to the province, and the advantages to the trade of the St. Lawrence
of a I tug service below Quebee" under eficient management, remains, as at the beginn-
ing, an open question.

What Mr. Langton designates " the unfortunate system" upon which the books of
the Department of Publie Works are kept, formed a subject of remark in the first report
of the Commission. The books show only the moneys paid-not the appropriations made
by Parliament for the several services, nor the engagements of the departient on account
of those appropriations. (Q. 29.) The defects which disfigure its records of account,
the worthlessness of its checks upon expenditure, and the absence or scarcity of information
6 essential to a correct understanding of its transactions in their progress," are points
established by the Auditor, and by officers of the department, especially its Sccretary, in
evidence already presented. Ilaving ascertained these facts, the commissioners at an
early stage of their labors applied to the department for a statement of public works
undertaken by the departmuent, with the appropriation therefor, and the expenditures
thereon from the 1st January, 1852, to 3lst December, 1862, and of such balances of ap-
propriations as remain unexpended. It was desired in this manner to acquire an exhibit
of the expenditures under contract, and for alterations and extras respectively, together
with the relations maintained between the expenditures and the apropriations made by
the Legislature. With books properly kept, the information thus songht might have been
gathered together in a brief period, and without difficulty. The department, however, whilst
promising the return "with all possible despatch," indicated causes of delay arising out of bad

Insurance for " . . ............................................. 54,730
Logislative appropriations ......... .............................................................. 140,000

$473,804

Cn. - Revenue collected, as per st&ternent, Appendix lxvi.............. ............ $133,840
Mail and other services, as per dittu ... ............. ..... ... 135,900

$269,540
Lems tost of running ani salaries ............................ ........... ... ,..... 263,127

6,413
Balance agninst the boats ......... ................................ $467,261

A closer scru.iny of the "earnings" might raise the balance to $500,000. The difference between it and
what the boats will produce when sold, say $200,000, or a loss of $300,000. is the consequence of that bargain
of 1S59.. which, in the opinion or the Minister or Finance, seeured " an absolute profit, in five years, of
£12,364" ($4946).
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book-keeping.* Not until the 9th Octoberwere a series of statements received, the remainder
not being obtained until some weeks afterward. As received, the statements convey but
a small proportion of the information applied for, extending no further than.an enumera-
tion of amounts expended. and under what authority, with balances in hand on 1st
January, 1863, and affording none of the means of aseertaining the amounts expended
under contract on each work, and the amount expended on the unchecked and practically
irresponsible order of the minister for the time being. Time has not allowed an oral
examination of witnesses in reference to these expenditures. Enough appears, however,
to warrant the remark, that in several instances large sums have been expended in advance
of the sanction of Parliament, as shown by the appropriation. The total expenditures of
the Publie Works department-subject to all the irresponsibility and irregularity which
have been proved to attend its operations-during the eleven years covered by the returns,
amount to 811,349,572.90, less $953,260.98, the aggregate of balances of appropriations
remaining unexpended. The commissioners have compiled from the returns a statement
of the amtaunts appropriated fir the several works, together with the details of the
general balance. (App. pp. 86, 88.)

• DEPAnTMENT OF PItBLIC WonRs,
Quebec, 20th January, 1863.

SmR,-In reference to your letter of the 2nd inst., calling for a roturn of all public works undertakea by
this department, during the last eleven years, naruely, from January 1st., 1852, to December 31st, 1862,
I am directed by the Honorable the Commissioner to transmit for the information of the Financial and
Departmental Commission, the enclosed extract from a report by the accountant of this department. The
return is being made with aIl possible despatcb.

I have the. honor to be,
Sir,

Your obedient servant,
T. TRUDEAU.

Secretary.
GO. SREPPÂAn, Esq.,

Commissioner and Secretary,
Financial and Departmental Commission,

Quebec.

CoIPx of Extract from letter No. 62,650, received from James Baine, Book-keeper, Publie Works Department.
The compilation of this return is one of no ordinary character, involving lengtby details, and will, no

doubt, be attended with somae difficulty, as the books of this department, prior to the year 1857, when I was
appointed its book-keeper, do not correspond, as to balance of appropriations, with those of the Inspector
General's department.

With respect to the state of these appropriation accountq, Mr. Langton, the auditor, in a report addressed
by him to the Honorable the Minister of Finance, dated 31st October, 1858, and transferred to this depart-
ment, states as follows:

" It is very important that the same balances of appropriations should appear in the books of both your
"department and that of the Public Works. For many years past great differences had been accumula ting,
"and the subject having been discussed two years ago between the Inspector General and the Commissioner
"of Publie Works and myself, it was believed that it would be a work of great labor, with no corresponding
"profit, te trace ont and rectify them. As the publie accounts have always been made with reference
"t the books in your department, it was thought that it would b- best to assume them as the hasis, with
" some modifications, and that an Order in Council should pass determining the balances wbich were to b.
" adopted by the departments."

In the early part of 1859, balances of appropriations were agreed upon with the Inspector General'a
department, and, at the close of the session of Parliament of the same year, a schedule was prepared embrac-
ing all available appropriations, which was adopted by both departments; comparisons have since then been
made annually, by whicli matual discrepancies, formerly allowed te accumulate, were adjusted yearly. From
that period up to the present time, therefore, there would not be any hindrance in this respect to making up
the return.

During the present month the accounts are.being closed for the past year, and the daily payments are
numerous, requiring much attention, 8o that the rerurn could not be proceeded with, at present so rapidly as
at other periods of the year, and it would also require, as is already seen, the joint action o)f the Department
of the Minister of Finance.

I am unable ta state what length of time wonl& be taken up in its -reparation, some months might be
required.-

(Signed) JAMES BAINE,
Book-keeper.
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Probably no more complete exemplification on the various points of enquiry enjoined
on the Commission concerning the mode of keeping the public accounts of this Province,
the receipts and disburseincots of the departments, and the manner in which they arc
checked and audited, the issue, disposal and sale of debentures, the payment of interest
thereon, and the redemption thereof, and the extent to which the existing mnethod facili-
tates the application of proper checks to the various transactions connected with the issue
and managemeut oF public securities, can be adduced than'by supplying a narrative of the
transactions between the Giand Trunk Railway Company and the Bank of Upper Canada
with the Govern!mnt or individual members of it, in conneetion with the construction of
that railway. liefOre entering on the history of that vast undertakiug, it may elucidate
the subject to refer to the prior legislation of the country with reference to railroads

generally.
The railway systei was of somewhat tardy growth in Canada, not from any apathy

on the part cf the people, but owing to the fact tlat their energies had been taxed largely
for the achievement of theandobject Yhich had long been paramount in their estima-
tion, the completion of' a line of canals-a vast highway traversing the whole country and
connecting theFar Wcst of Canada with its eastern extremity; thus opening its com-
merce and thie sale of its products to the whole world. The realization of such a concep-
tion by so young a country, and the considerable sacrifices it entailed, liglitened although
they were by the liberality and wise foresighUt of Great Britain in the faeilities she
afforded by lier guarantec, naturally led to some pause before entering on other undertak-
ings which iight secin in a certain degree to militate against the interests of the one
accomplished. Hence the comparative backwardness of Canada in relation to the con-
struction of' railways imay readily be accounted for. The fact itself is indubitable. In
1847, the only railway in the Province was a line froma point on the St. Lawrence
opposite Montreal to the town of St. Jolns, the length about 15 miles, constructed
entirely by means of private capital.

In the ear 1849, the first Railway Act of a general character (12 Vie., cap. 29)
passed the lcgislature of Canada. To that time had the spirit of enterprise of the people
remained imost dormant, as is thus described in a document published near the close of
that year, which attracted considerable attention and was widely distributed : "While
the adjoining States are covered with a network of tliriving railways, Canada possesses but
threc lines, which together bearcely exceed fifty miles in length, and the stock in two of
which is held at a depreciation of from 60 to 80 per cent.-a fatal symptom of the torpor
overspreading the land."

The title of the Act referred to (12 Vie., Cap. 29) explains its two-fold objects, viz.,
To providc for afording the guarantee of the Province to the Bonds of Railway Com-

panies on certain conditions, and for rcndering assistance in the construction of the Halifax
and QueLec Railway. What relates to the guarantee by the Province of the bonds of
railway companies is comprehended in the lst section.

" Whereas at the present day, the means of rapid and Êey communication by railway,
between the cief centres of pplaiön and trade in an country and the more remote
parti thereof, arê~bcecomn ot merely advantageous, butessentiiof its~dv'ancemenrand
prosperij anuf1-herièis expeièence liia¯shown-,Itat whatever be the cassiin loiig seTTld,
po-plous and wealthy countries, in those which are new and thinly peopled, aud in which.



capital is scarce, the assistance of government is necessary, and mavbe safely afforded to
tlhe construction ôo lires oTrailwagof Unside~rable¯xtent; and that sueh- assistance is
bst ge b e rxtending to cofnpanes iã~ag.Wein constructing railways of a certain
length, under charter from, and consequently with the approval of, the Legislature, the
benefit of the guarantee of the government, under proper conditions and restrictions, for
loans raised by such companics to enable them to complete their work : Be it thereforo
enacted," &c., &c. " That it shall be lawful for the Qrovqrnor in Council, on behalf of this
Province, to puarantee tiintereston ~oans t-obe raisedyoan öpany chartered by the
Legislature 0this~Province, for the consructiof a Tine of railway_not less than seventy
five mfles in~xten ithin this~Province, on condition,-that the rate of interest~guaran-
teeTshfll nt xcecd sifi r cen. p'r~annu7,-tFat the sum on which interest shall be
so guaranteed shall not be greater than that expended by the company before the guaran-
tee is given, and shall be sufficient to complete their road in a fitting manner, and to the
satisfaction of the Commissioners of Publie Works; provided always, that no such guaran-
antee be given to any coMLany, until one-half of theen'tire~T¶e of road shilt have bien
colfIpete7,--thati the payment of'tie interest guarineed b-~Tie PiÎv'nce sEll be-the ffibt
cTirgepon the tolls and profits of the company, and that no dividend shall be declared, so
long as any part of the said interest remains unpaid,-that si> long as any part of the principal
on which interest is guaranteed by the Province remains unpaid, no dividend shall be paid
to: the stockholders, until a sum equal to three per cent. on the amnount so remaining
unpaid, shall have been set aside from the surplus profits of such railroad, and paid over
to the Receiver General, under the provisions hereinafter contained, as a sinking fund for
the redemption of the debt on which interest is guaranteed as aforesid,-and that the
Province shall have t he first hypothec, mortgage and lien upon the rond, tolls and pro-
perty of the company, for any sum paid or guaranteed by the Province, excepting always
the hypothec, mortgage, or lien of holders of bonds or other securities on which interest
is guaranteed by the Province, for the interest so guaranteed, and the principal on whieh
it shall accrue."

The provisions respectiag the aid to the Quebec and Halifax Railway arc as tolow:

"l And whereas the proposed railwarbetween Halifax and Quebec will be a great
national Workenki ogether tlie several portions of~the Br~1tish Fm:pireon i b cóolii-
aeFi- of~Iorth America,_ana~facilitating? tue adbption oTan extensive, whleosom~ and
effeiveJ stem~¯ of emigratioii~ nd colonization, and fis right ¯that~Canadš~shold
ren~ër such assistance as her means will admit~e, towards the accomplishment of a work
so important, and promising results so beneficial: Be it therefore enacted, That if Her
Ma'esty's Government shall undertake the constructiòif of~-the saidrailwaLeiter diriètly
orthrongE the instrumentaity-of r~~private companit shlT be la~fulor tUi G rnor
in~Council, Enbehafof this Province, te indertake to py yeaTf, in öpoHion Zs'the
wTrk aWvances,. a sum not exceeding twenty thousand pounds sterling, towards making
good the deficiency (if any) in the income from the railway, to meet the interest of the
sum expended upon it, and to place at the disposal of the Imperial Government all the
ungranted lands within the Province lying on the line of the railway, to the extent of ten
miles on each side thereof, and to undertake to obtain, pay for and place at the disposal of
the Imperial Government, all the land required within the Province for the line of tbe
railway, and for proper stations and termini."

The poliy of the legislature as_ declared in this Act was, so far as the construction of
leading lines of railway within the Province of such length as to entitle them to be classed
as provincial undertakings is concerned, to encourage the undertaking of them throurh
chartered companies possessed of sufficient capital to ensure their completion through at
least one-half of their exitent; tie inducement being offered that on so much bEing actually
accmplisied, the Government, at the requisition of the company, and on a first hypothec
of the entire work, should render assistance to its completion by a guarantee of the interest
on such loans as the company might raise for that purpose. To the intercolonial road
þetween Quebea and Halifax the proffer of aid was limited to an annual paynent of twenty



thousand pounds sterling, with a free grant of all the unconceded lands to the extent of
ten miles on each side of the line, to the British Government, in the event of their under-
taking its construction. In the passing of this Act, there is no apparent disposition on the
part of the legislature to clothe the Provincial Government with any powers beyond those
necessary to ensure the Province from loss through the guarantee it might be called on to
afford. No interference with the management of the roads on tneir completion was con-
teinplated ; that was entrusted to the individuals by whose capital and enterprise they were
to be constructed.

The next Act of railway leislation to which it is necessary to advert-
is that of 1851 (14 & 15 Vic., cap. 73.) Various circumstances h1ad occurred, since the pass,
ing of the Act of 1849, essentially to modify the policy of the Goverument. Delegationsand
correspondence hajassed between the Colonies and the Imperial Government, through the
means of which the intentions of the latter, with relation to the extent and nature of the
aid they werc disposed to yield towards the cost of construction of the intercolonial railroad,
vere made the subject of negotiation. In 185t theHonorable Mr. Howe, a member
ofho of Nova Scotia, visited England with the view of obtaining Imperialo he administrationofNv etaOb C
assistance towards the construction of a railroad from Halifax to Portland U. S. Whilst
Earl Grey, then Colonial Minister, declineiYte recommendation of Iimperial assistance to
that particular scheme, he signifed a willingness on the art of his Government to further
the undertaking of a trunk road connecting the British North American Provinces of
Cana, NovaScotia, and New Bruswick, taking the survey of Major Robinson as the
guiding idea. Mr. Howe, on his return to this continent, strongly urged on the Govern-
meuts of the several provinces the adoption of the 'views expressed by Earl Grey, and
affirmed that with their joint assent, the Imperial Governmnent would guarantee Provincial
debentures to be issued in aid of the construction of the intercolonial railroad, as suggcested,
to the extent of seven millions pounds sterling.

On the 14th March following, Earl Grey signified, in a despateh to the Governor
General of Canada., that Her Majesty's Government was disposed, on certain conditions, to
recommend to Parliament that the credit of the United Kingdom should be emploled
to euable the Provinces of Canada, New Brunswick, and Nova Scotia to raise upon advan.

b z tareous terms e fundneessary for the construction of a-line of railway from Halifax,
in Nova Scotia, to Quebee or Montreal. Nothing_.rjthedespatch warrants the belief of a
willingness on the_part of the British Goverument to supply aid to any other than the
railroad between Quebec and Halifax, or to give a guarantee of a specifie sum to be placed
at the discretionary disposal of the Provincial Government.

The Provincial Ad.ninistration here, however,appears to have construed this dispatch as
a confirmation of the accuracy of the exposition of the views of the.BritishjGovernment given
by Mr. Howe. Acting on this assumption, in the Session whieh ensued shortly afterthe
receipt of Lord Grey's despatch, ministers carried a rnasure which subverted the whoLe prin-
c~ple of c~gisation on which the Act of 1849 was based. On introducing bis Bill, the
Höso'rabTeTnQpect-r nùeral, Mr. Hinels, declared that the opinions he had formerly
entertained in favour of encouraging the construction of railroads through chartered com-
panies was entirely changed. " e believed that the experience of other countries war-
ranted the conclusion that the best method of coustructing and managing railroaris wassby
placing them under the control of the State. lu Belgium, the railra were entirely the



property of the State, and their management was unquestionably the best with which he
was acquainted, and he, therefore, proposed to apply this principle to this Province."

Re dng the soundness of the new poiicy as established, and the exposition by Mr
Howe of the willingness of the British Goverament to guarantee interest on £7,000,000
sterling of Provincial securities, for Provincial railroads generally, without any distinct
stipulation as ta their route, as undeniable, Mr. Hincks jumped to the conclusion that
Canada would have four millions of pounds to lier share, of which any portion that might
be unexpended after the completion of ber one-third of the intercolonial road, it would be
within her riglit to apply ta other railroads of a Provincial character. With these four
millions thus placed at the disposal of the Canadian Government, Mr. Hincks estimated that
the entire line from Halifax in Nova Scotia to Toronto could be constructed. The fol-
lowing extract from his speech on the Sth August, 1851, in the Committee of the House
of Assembly, contains an exposition of the grounds on which he rested tliat conclusion:

C Mr. Keefer's estimate for that portion between Toronto and Kingston was £4,500
per mile, and from Kingston to Montreal, £5,000 per mile. Taking the average at £5,000
a mile-a very safe estimate-the whoie would amount to £1,900,000. le did not desire to
go too low, and, therefore, called the estimate, from Melbourne to Quebec, £6,000, for
ninety-five miles, £570,000; to which must bc added one third of the line between Que-
bec and lalifax, which he estimated at £7,000, making the whole £3,338,000-or say, in
round numbers, £4,000,000.'

The Act of 1851 (14 and 15 Vie., cap. 73,) to which these remarks are introductory, A .

is entitled An Act to make provision for the_construction of a Main Trunke _

Railway througlout the ichole îength of this Province. The lst section declares that:
c Whereas it is of the highest importance to the progress and welfare of this Pro-

vince, th a Iain Trunk Line of Railway should be made throughout the length thereof,
and from the easteriýrontier thereof, through the Provinces of New Brunswick and Nova
Scotia, to the city and port of Halifhx; and it is therefore expedient that every effort
should bc made to ensure the construction of such railway, whilst as an Act of justice to
those who have advanced their money upon Provincial securities, and as the best meansof
sustaining the credit of the Province, and of readily commanding such further pecuniary
assistance us may from time to time become necessary for great provincial works of inter-
nal communication, it is expedient that the Provincial Parliament should pledge itself not
to allow the public debt and liabilities of the Province to be increased, except in the cases
and under the conditions hereinafter mentioned. It therefore enacts, that excepting only
as egards such loans as may bc raised fur thepurposes of thisAct, unf-lhe authrty
an guaralce oTthe Parliameùnt of th J nited Kingdom and as regards the guarantee of
the Province under Act 12 Vic.,cap. 29, for interest only on debentures issued or to be issued
by the jSt. Lawcrence and Atlantic, the Great Western, or the Ontario, Simcoe and huron
Railicay Cos., the Provincial Parliamet will not hereafter authorize the increase of the
publicde& a gliaTiities of this Provincee -toiut the cUnsent of thl ents, thrugh
whom loans may have been negociated in' EU~glan' oi~tle pri~vious ofFer to pay of all
debentures then outstanding."

The 2nd and 3rd sections provide that if the funds necessary for the construction of
the intercolonial road shall be raised by loan under guarantee of the Imperial Parliament,
or advanced as a loan under its authority, it shall be lawful for the Governor General in
Council to enter into arrangements with the Governments of Great Britain and of the Lower
Provinces, for the construction of the Quebec and Halifax Railway. The ungranted lands
of the Province, ten miles on either side of the road, are laced also at treds~osafofiýhe
Gavernor in Council, to be appropriated as he may think proper in fartherance of the
arrangement, and other necessary mens are conferred on him for the effecting of the
object,



The 4th to 14th sections provide that if the Imperial guarantee be granted, the ex-
tension of the railway from Quebec westward to Hamilton shall form part of the main
trunk, and be-constructed with the funds raised on the Imperial guarantec ; but if such
guaranteebe not obtained. or be insufficient in amount, the whole road, or the residue
thereof, shall be made at the joint expense of the Province and sucli municipal corpora-
tions as shall subscribe towards the same. The sum subscribed for by the Municipalities
to form a fund to be called " The Municipal Subscription Fund." The Government are
authorized to issue Debentures chargeable to the Consolidated Revenue Fund of the Pro-
vince not exceeding in aniount that subscribed by the Municipalities, with an eqinl amount

chargeable solely on the Railway Subscription Fund, and the Sinking Fund thereinafter
provided.

Section 15 ennets that in the event of its being found impracticable to use the
funds for constructing the main trunk line of railway in any of the modes before mentioned,
the undertaking nay be prosecuted by private chartered companies duly authorized by the
Legislature. Sution 16 limits the guarantee under 12 Vc., ca. 29 to certain companies
therein enunerated. Section 17 appoints a Board of railwav commissioner, composed
of the following members of the Government, in virtue of their office : the Recciver Gen-

càe eral, the Inspector General, the Commissioner and Assistant Commissioner of Public
Works, and the Postmaster General.

The 2Oth clause rccited further conditions of the guarantee as follow:

"And be it enacted, that the said guarantee shall not begiven with regard to any
railway or section until the said Board shall have reported to the Governor in Council that
the land for the whole railway or section bas been acquired and paid for, that apartofthe
work tibëreon~liis ben côiiipleted~To their~satisfaion, and that the fair cost of the lpat
so mplred, indliding. lie fair c-t of ie' land'and of alrinaterials tëe~n pj cureby and
t~~roperty ofSlie company (iiñd notùmerely~ilie sum the company rnay have actually
cixëndedTpon the same) w5iild not be less than the cost of the part remaining to be done,
aeceriri to an estimate made upon tenders received and approved by the company and by
the said Board as fair and reasonable, and in which case the guarantec of the Province
miay be granted for the sum necessary to complete such remaining part of the work accord-
ing to such estimate ; and generally it shall be the duty of the said Board to obtain and
report to the Governor all such information, and to do all such things as may be necessary
to ensure the faithful execution of the said Act and of this Act, and any duty assigned to
the Commissioners of Publie Works by the said Act shall hereafter be performei by the
said Board."

An important deviation from the principle which ruans throuh the Statute -if 1849
was introduced into the Act now under consideration. The original intention was to limit
the -uarantee to the interest on moneys raised by loan; but by the Act of 1851 twas
provided that the guarantee might, on certain conditions, extend torincipaas weh :.e

interest. The 22nd clause enacted-

" That the said guarantee niay, as regards those comnpanies whose railways will form
part of thesaid -main trunk'iune, and upon such conditions as the Governor in Council

--- shall think fit, be extended to the Ument of the_ rincipal of the sum uaranteed, as
well as to the Pay'ent of~the Iieres.thereonprovided the 'Eonas~guarantèd are made
payable~àFrperIÏ prevîouslyNipproved býhe Governor in Couneil, or in his discretion,
Provincial debentures for the amount to bc guaranteed, or any part thereof, may be
delivered to the company in exchange for their bonds, for like sums, and the principal and
interest whereof shall be made payable at like periods, or at such others as may be agreed
upon ; and for the principal and interest of such bonds, the Province shall have thé same



priority of hypothee, mortgage and lien upon the railway, tolls and property of the com-
pany, as by the said Act is given for suins paid or guaranteed by the Province, and subject
to the saie provisions, and the said guarantee may be given either at once for the whole
sum to be raised by the company, or from time to time and by portions as the same shall
be required for carryingP on the works, according to the terms and conditions which shall
have been made in that behalf."

An accounting clause was introduced, requiring that the due application of
of all moncys expended uder the authority of the Act should be properly accounted for,
and that full particulars_thereof should be laid before the Provincial Parliament_'within
fifteen dýaafter tL opening of the Session next after such expenditure.

Very shortly after the passing of this Bill it was discovered that there had been a
misapprehension on the part of Mr. Howe as to the intentions of Earl Grey. That nobe-
man ncvercontemplated_a line from New Brunswick to Portland as forminapart of the
scheme, not regardig it asstrictl interolonial. New Brunswick, on the other hand,
considered that line as most important, and unless it could be·included determined to
abandon all connection with the undertaking. Qnthis becomiL known, three members
of the CanadianMinistry,_the ReceiverGeneral, the Inspector GeneralLnd the Commis-
sioner of Public Works, paid a visit to the Lower Provincesand there succeeded in
uniting Nova Seotia and New Brunswick in assent to a roject of a newline different from
thatchalked ont by, ýajor Robinson, but not supposed to be inconsistent withte views
pro2unded by Earl Grey.

To obtainthe assent of the Imperial Government to this acw project, Mr. Ilincks and
Mr._Chandler proceeded at once to England,_whither they were to be followed immediately

bgy r.Ilowe. On their arrival in England they found a change had been cffected in the
Imperial Administration, and Lord Grey was succeeded in the office of Colonial Secretary
by Sir John Pakington. The new ministry werc occupied with the elections which the
changes of office occasioned, but Mr. lincks lost no time in obtaining an interview with
the Premier, the Earl of Derby, which was gr anted to him and _r.Chandiler on the 30th
April,_852. The result is stated in the following extract of a letter of Mr. Hincks to his
colleagues in Canada: "We were given to understand by His Lordship that he would
examine the various papers on the subject of the British American railway, and that he
'would see ns agaii on the arrival of Mr. Howe, of Nova Scotia. I left His Lordship in
the confident hope that I should receive an early communication of the intentious of Rer
Majesty's Government," &c. Mr. Chandler also wrote to New Brunswick, giving a fa-
vourable impression of the interview with Lord Derby.

On-thej9iloipng dvhowever, te ,s}ay, 1r. Hinck without waitngsforthe
arr7al of MiHow*e,*or t pmised interview with Lord Derby addressed a letter to
SirJohn Pakinon,the Colonial Minister, which, it will be obsisi-'ved by the following
extract, anticipated as probable a failure of the entire railway negotiation :

C. It seems to me far from improbable, that, on some ground or other, this negotiatiori
will prove a.failure. Jf so, it is of the utmost importance to Canada that the fact should
be known as soon as possible. I have reason .belit haJ caneffect arrangements on
thespotwith eminent capltalist.. to contract Mrthe railroads necessary for Candai-i'th
our own unaßed crdit. I have, likewise, reason to think that the European line from
Halifax to the frontier of Maine can be constructed by the unaided credit of Nova Scotia
and New Brunswick. I therefore most respectfully request -of you, Sir, that you may
give me a final answer by the 15th instant, and I must add, that if Her Maiesty's Govern-
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ment are unable, cither from want of time or from the necessity of consulting Parliament,
to come to a decision by that period, I must .eg it to be understood that Canada withdraws
fromu the present negotiation : and thatTIshall deemT t my~uty~to enter into arrangements,
which, iTeéonfirmed, as Tbelieve they will be, by the Government and Legislature, will
put it out of the power of the Province to negotiate on the present basis."

Pending these negotiations with the Imperial Government, Mr. lincks appears to
bavebeen in communication with Eng;lih capitalists and contractors, the result of which
led Mm to the opinion expressed in his letter,_that the construction of our lines of railways
might be effected through their means with the credit of the Province, and without the
aid of the Imperial guarantee. Some correspondence between the Honorable Mr. Hineks
and Mr. W. Jackson, who acted on behalf of himself and his partners, Messrs. Peto,
Brassey, and Betts, contractors, ensued on this subject.*

* From Honorable F. Hinck.e to William Jackson, Eaquire.

MORLEY'S o'TEL, London, 20th May, 1862...
Si,--Having reference to our several personal communications, I now beg ta submit, in writing, the

arrangements under which it appears ta me that the Grand Trunk lino of railroad between ,Montreal and
Hamilton can be constructed.

Firetly.-I understand that certain parties. including Mr. Peto, M.P., Mr. Brassey, Mr. Betts, and your-
self, are prepared ta constract the above mentioned railway, estimating their profits in doing so on the sanie
scale as they have estimated then in their contracts for various linos of railway in England and on the
continent of Europe.

Secomily.-If the terms of such contract be agreed to. I propose that the funds necessary for the con-
struetion of the line should be raised in the following manner, viz. : one-tenth of the amount shall be takeç
b the contractors in stock of the company,_and credit given for the me~~the aceouùtfor construction ;
one-tontilll b- taikeri ~intok'1y priLa. indiidnalsin Cada, orb iii corporations. or bythe
G eovrnment ofQaia a. 'Ifae such stocks should be subscribed for by governmeit orTiorporrations,
theg]i3~nds, at twenty yars' date, bearîf sifir cejinter to Tkeiikar by~The said contractor,.
Tiheogteths'oTheamount shilneprgvidcd b thefissue of the bonds of the coPa nyi .Eingsx pe cent.
interest and.yablejg eísty ears.after date, ich offlTs the sai coxiýiitors will .iake inavment at pr.
Thj renaining one-half of.d.heamounitte raired -theissuof t~eonds ef the mpan or cornanies,
guarantaed bt..Provine.f Canada, an-d Toaring six per ent., under tlaterns of the Canadt Railway
Guara tee Act.

Thirdly.Tho said contracters shall send out, with as little delay as possible, ta Canada, competent
engineers to examine the surveys of the lina already made, ta complete them if deficient, and ta prepare the
necessary working plans, and estimates of the cost of construction of the whole lino. On the completion of
the estimates, they, together with the plans, shall ba submitted with a tender for the construction of the works
to two engineers, one ta ba appointed by the Railway Commissioners of Canada, and one by the contratetors ;
and in case either or both or such engineers should decide that such tender is too high, and that the said
contractors shall be unwilling te reduce the sane ta an amàunt deemed reasonable by such engineer or engi-
neers., then the said plans shall become the property of the company, who shall pay, on delivery of the sane,
such expeoses, including the cost of travelling, as the said engineers shal deen reasonable.

Fourtly.-In the event of the contract being agreed upon. theRailway Cominissioners shall be authoriz-
ed to employ, at the cost of the comnpany, such superintending engineers as tMy may thiiknicessary, with a
view to the interests of the Government and company, at the cost of the company, and the preliminary charges
already incurred on behalf of the company, in engineering and obtaining plans, shall be charged as part of
the cost of the road.

iftÎhly,-It is understood that the cost of land shall be paid out of the portion of the stock of the con-
pany subscribed for by individuals or municipalities., or the Government of Canada.

If you and your friends are disposed to construet the Trunk Roai in Canada on the terms abovo-men-
tiuned I am prepared, on behalf of the Governrnent of Canada, ta agree to the engineers being sent out with
ag hittia delay asg possible. I am, sir, your obedient servant.

(Signed) F. EINcKs,
Inspector General of Canada.

W. JACEsoN, Esq., M.P.
&tc., &c., &e.

Froin Wiiain Jackson, Etrjuire. to RIonorable F. Hineka.
LoNDoN, 20th May, 1852.

Sin,-On behalf ot Messrs. Pote, Brassey, Betts, and myself, and any other parties who may be associat-
ed with us, I agree to your proposals for the construction of a railway from Montreal ta Hamilton, containe:
in your letter to me of this day's date, subject ta the following modifications :

Firstly.--That direct Government bonds, five-tenths (5-10ths) of the capital shall be given in lieu of the
company's bonds guaranteed by the Government. The option of taking one or the other ta rest with us.

Secondly.-Ihat tiebonds of the copany..slall bear sev-enper cent. interest, so as tu enable them to com-
pete in the money~market with sililar bonds issued by~railway corpaitions in the United States, and which
are now offering in the market. We shall be prepared to pass to the credit of the company any surplus which
these seven per cent. bonds may produce beyond par.
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Mr. Hincks returned to Canada in June 1852, and Parliament was convened on the
19th Agust. His Excellency the Governor General, on opening the session, thus alluded/
to the steps that had been taken during the vacation with reference to the railway legisla-
tion of the preceeding session

"I shall cause such documents to be laid before you as will put you fully in possession
of the steps which I have taken during the recess, with intent of giving effect to the inten-
tions of the Legislature embodied in the Acts passed last session for promoting the con-
struction of railways. I have endeavoured in these proceedings to act, so far as
circumstances have permitted, in concert with the Lieutenant Governors of the lower
provinces."

The measures of railway legislation submitted to Parliament by the Provincial Govern-
ment operated as a complete abandonment of the main iutent of the Act passed the pre- 4
vious session (14 & 15 Vie. cap. 73,) which was to construct with Imperial aid a Main/-
Trunk line of railway from Halifax to the eastern bounds of the Lower Provinces, and
thence to Hamilton or some point on the Great Western ailway, the entire road bei
considered as a Provincial work. ç- 4 4'*

The first Railway Bill of the session (1852) was the Act 16 Vic., cap. 37intituled An/ 7
Act to corpor te_GrandTrunk Railway of Canada. It incorporates certain indi - .42r

I will write by to-morrow's mail to Mr. Ross, and give him the requisite instructions to procced forthwith
with the survey. Yours truly,

(Signed) W. JACKSON.
Honorable F. HrNes:s,

Morley's Hotel.

From ste Honorable F. Hincksa go William Jackson, Esquire.

LoNoN, 20th May, 1852.
Si,-I have to acknowledge the receipt of your letter of this day, agreeing, on behalf of Messrs. Peto-

Brassey, Betts, and yourself, to construct the Montrcal and Hamilton Railvay in Canada, on the ternms sug-
gested in my letter of this day's date, with certain modifications. I am certain that no objection will be
made to the issue of direct bonds of the Government, provided sucb bonds are negotiated by Messrs. Baring,
Brothers & Co., and Messrs. Glyn, Mills & Co., the agents of the Province, to whom the Canadian Government
is bound not to allow its bonds to be issued througb other parties. I do not apprehend that any difficulty
will be raised to the second proposal with reference to the rate of interest, it being understood that if the six
per cent. bonds can be negotiated at par, you will endeavour to do so. With roference to another point men-
tioned in eogersation, I beg to sayhat if no conmainies be formed, orif~sny fi 'souTd occur WRh

t ,tEe Go e ment_'~CaBa wil bT-espTü'iblefor the cost of survebi case, un erlhe i reesi it
h t be reimb ursed. Iile TassumeJie sotiilityro_ aeito this, £214 of course,_understand
that the. her portions of tsere .m~ bi concuirren t but my trost supportiall
be gven the lan as now arranged.

I am, your most obedient servant,
(Signed) F. HiscXs.

W. JAcKsoN, Esquire.

From -William Jackson, Esquire, to Honorable F. Hincka.

London, 21sf May, 1.30 a.m.
S1a,-Your reply to mine of last evening is to band and satisfactory.

Yours,
(Signed) WIrIAM JACKSON.

Honorable F. HUrcas.

From 'William Jackson, Esquire, to Honorable F. Hincks.

21st May, 1852.
Sin,-You seemn to think that the seven per cent. payable on the bonds to be issued by the company, ray

be an obstacle to your progress; do not lot it be made oi2e. If the company do not find it their interest to
make the bonds bear that rate, their interest being ours, we must do the best we can.

(Signed) WILLIAM JACKsor.
Honorable F. HicKs.



viduals therein named with such others as may become proprietors of stock, as a company
to make and complete a railway to becalled the Grand Trunk Railway of Canada, from the
City of Toronto along a certain line of route, therein designated, to the City of Montreal.
Th capitstoeof theompanis limited to threemillions pounds sterling,_divided into
shares of twenty-five pounds sterling each; power being given to increase the said stock
in accordance with by-laws to be passed to that effect. The guarantee of the Province in
behalf of the road is thus defined and limited in the 28th section:

" Provided always, and be it enacted, That for and notwithstandinganything to the con-
trary in the Act passed in the twelfth year of Her Majesty's reign, and entituled, An Act
to.provide for affording the guarantee of the Province to tke bonds of railzoay companies on
certain conditions, and for rendering assistance in the construction of the Halifaz and
Quebec railway, or in the A3t passed in the session held in the 14th and 15th yéars ofTHer
Majesty's reign, and entituled, An Act to, make provision for the construction of-a Main
Trunk Une of railway throughoict the whole length of this Province, th._guAantaeof the
province shall not be -iven to the company incog.orated y this Act, or in respect of 3te
railway ereby auth6rized tZ"Te constructed, to an amount exceedin _ the sumof trce
th 'san unds'sterlino ±or everF i'ýiliè e oT the t aid rialira :T~it pŸbvided the
lim"its above-mentionedté'notxeedte the said guiaãatee may, notwithstanding anything
to the contrary in the said Acts, be given to the extent of forty thousand pounds sterling,
so soon as it shall be ascertained by the report of any engineeor ornginers toTepointed
for that purpose by the Governor of this Province, that one hundred thousand pounds ster-
ling lias been actually, and with due regard to economy, expended on the said railway by
the said company, in work or materials delivered on the ground, or both conjointly; and
whenever it shall be ascertained in like manner that another sum of one hundred thousand
pounds sterling bas been so expended as aforesaid, then the guarantee of the Province may
be given for another sum of forty thousand pounds sterling, and so on toties quoties and
till such guarantee shall have been given to the whole extent hereby before limited: Pro-
vided always, that such guarantee shall, exceMt in so far as otherwise rovided by this
section, be subjet-to all the provisions of t]ie Act first citedin thissection, as amendedy
that seéndly cited thereijjand may, under'the provisicn ofthe twenty-second section of
tli~Act hast mentionei be given by issuing and delivering to the said company Provincial
debentures, for the amount to be guaranteed in exchange for the bonds of the
company, to which bonds all the provisions of the said section and of the said Acts shall
apply."

The 29h section confers power on the company to renounce the said guarantee.
A Bill ws also assed_(16th Vie., cap. 38), intituled, An Act to rovide for the

incorporat of a company to contruct a railwa,_from- . 2 osite Quebec to Trois Pistoles,
andfgr the catension of such railwoy to the Eastern Frontier of tAisProvince. The terms

of this A et are precisely similar to those of chap. 37, with the exception that the former
incorporated certain persons designated therein, the latter empowered the Governor in
Couneil to ineorpo: ite ' company to be formed as soon.as a proper amount of stock should
be subscribed for. The capital stock of the company to constract a railwaLfromQuebec
to Trois Pistolc was fixed at one million pounds sterling, with a power to increase it by
tbree million pounds additionalmd a right to exted the road to the eastern limits of the
Province. The guarantee of the Province to be precisely to the same extent as that of
the Grand Trunk Riilway, namely, I three thousand pounds sterling for every mire in
length," but for the extension, should it be dctermined on, to be confined to
onr million of acres of the ungranted lands of the Crown, lying within the counties
of Rimouski and Bonaventure. In all other respects the Act cap. 88 corresponds.with
esp.~87.



The third of tis series of railway enactments introduced was that commonly desig. i&
nated the AmT aamation Act (16Vi., cap. 39). It empowered any railway company
whge railway forms part of the main trunk line of railway throughout is Prince to
unitewithany other such compan The preabl« oTle Act sets forth that its provisions
shall apply to and include the St. Lawrence and Atlantie Railroad Company, and the
whole of the railway which that company are empowered to construct. The tenth section

repealed te Acts_4 and_15 V cap.43, andl4 and 15 Vie., . 146, incorporating
the Montreal and Kingston RailwayCgmpany,_and the Kingston and Toronto Railway
ComRanyn conditions of the Grand TrunkRailwayCompany of Canadajeei.ato
pa the promoters of these railys certainpreliminary expenses incurred for surveys
and otherwise.

The Provincial Parliament adjourned on 10th November, 1852, and re-assembled in
February,_1853, when it immediateliroceeded to pass two other measures in connectio
wihthe Grand Trunk Company.

The first (16 Vie. ca., 7 was To provide for the construction of a general railway

bridge over the river St. Lawrence, at or in the vicinity of the City of Montreal. It
empowered the Grand Trunk Company alone, or in conjunction with any other company
or companies united with it in that behalf, to construct such bridge within certain specific
limits, on a plan to be approved by the Governor in council. The compaq was
authorised to increase its capital or borrow money to the extent of £1,500,000 sterling
build the said bridge, the Provincial guarantee and privileged claim not to extend to the
bridge ororks connected with it.

The other Act(16Vic.,_cap. 7 extends thýprovisions of the Railway Companies
Union or Amaleamation-Ac16 Vie., cap39) to Companies whose ragway sintersectthe
main trunk line or touch places which the said line also touches. It chan "es the govisions
asto the choice of directog fixig the number ateightee of which, until"te Provincial
guarantee is renounced, six shall be appointed by the Governor of the Province.

In the month of January foglowinghe passage of the Amalgamaon Act, the'Ho.
Mr. Galt, representing the St. Lawrence and Atlantie Railroad Company he Atlantic andal i
St.Tawrnce Railroad Com y, a the Toronto and Guelph ilroad Company, rive in
London, with tbe view .fpromoting the amalgamation of these companies with the Grand
Trunk Railway Company. He there met and conferred with the Honorable John Ross,
as President of the Grand Trunk Company proper, who acted for that company alone, and
for the Grand Trunk East, in connection with Mr. Forsyth and Mr. Rhodes. Mr. Alex.
ander Gillespie, of London, acted with Mr. Galt for the Toronto and Guelph Railway
Company. The Quebee and Richmond Railwawas represented b theshareholders
residing in England, wherethe bulk of the stock is held. Their interviews were carried on
fr bout the4th January, 1853, to th. month ofMayfollowg, when Mr. Galt returned to
Canada. The first official meeting was held at Mr. Ross's rooms, but the subsequent meetings
were generally held at the office of Messrs. Smith and Wagstaff, solicitors, in'Westminster.
Several gentlemen besides those already mentioned are spoken of as having leen
present at these meetings on varions occasions; Messrs. Peto;Brassey, Jackson, E.
Betts, Wagstaff, Swift, and Mr. Ohapman of Liverpool, representing the -Liverpool itook-
holders of the Quebec and Richmond Railway, are mentioned. It was hfnally decMed to,



amalamate the following roads: the Toronto and Sarnia, Toronto and Kingston, Mon-
treal and Kingston, Montreal and Portland,_Quebee and Richmond, Quebee and Trois
Pistoles, and Belleville and Peterborough ; and to float off the united scheme en the
Longon money market, as earlyas pcsible, under the name of the Grand Trunk Railway
of Canada.

By the amalgamaion agreementexcuted in pursuance of this determination, on kr
uii 12th April, 1853, the amalgamated company assumed all the liabilities of the previousy

separate comnpanies which includc'd certain contracts already enteredinto by them for the
- construction of the respective roads, nanely, a 'contract between the Toronto and Guelph

Railway Company, executed on the 24th March, 1853, and Messrs Gzowski & Co., for the
construction of a line from Toronto to Sarnia, estimated at 172 miles, for the sum of
£1,376,000 sterling ; a contract between the Grand Trunk Company of Canada, and
Messss. Peto, Brassey, Betts and Jackson, executed on the 23rd March, 1853, for the
construction of a line from Montreal to Toronto, estimated at 345 miles, for the sum of
£3,000,000 sterling, a contract between the Quebec and Riehmond Railway company and
Messrs. Peto & Co., executed on the 20th October, 1852, for the construction of a line
from Point Levi to Richmond, about ninety-five miles, for the sum of £650,000 ; a con-
tract between the Grand Trunk Company East and Messrs. Peto & Co., executed on the
23rd March, 1853, for the construction of a line from Quebec to Trois Pistoles,
estimated at 153 miles, for the sum of £1,224,000 sterling; and a contract between
the Grand Junction Railway and Messrs. Peto & Co., executed on the 23rd March,
1853, for the construction of a line from Belleville to Peterborough, about fifty miles,
for the sum of £400,000 sterling. "The conditions of these contracts are forthe
construction of a first-class single track railway, with thefoundation of ull the large struc-
tures sufficient for a double line, equal in permanence and stability to any railway in Eng-
land, including stations, sidings, workshops, ample rolling stock, and everything requisitely
essential to its perfect completion, to the satisfaction of the Canadian Government." In
the contract for the Quebec and Richmond portion, there is no such referenceto foundations
for-a double lne. The amalgamated company also assumed the liabity of a contract
enterd intoon the 23rd March, 1853, between the Grand Trunk Railway.-ompany of
Canqda, and Messrs. Peto & Co., for the construction of the Victoria idge, in consideri-
tion of £1,400 000 sterling to be increased to £1,50000 on eertain contingencies therein
mentioned.

The Atlantic and St. Lawrence Railway Compan, oLthe State ofMaidnelso beame
parties to the amal-amation teement o far as to lease their rr from Portland, in that
State, to Island Pond, in the State of Vermont, a distance of about 148 miles, for 999
years, at "aearlysum or renteualo interest at the rateof six pounds pe cent. per
annum upon the share and_ stock capitalo the"aid Atlantie andSt. T!awrene Company
aocalled up; being the said sum, one million seven hundred thousand dollars, and to the
total amount of interest payable by the Atlantie and St. Lawrence Company on all capital
already borrowed by them on debentures or bonds, or otherwise, being the said sum of
three million dollars, free of all deductions whatsoever; such annual sum or rent being
payable by equal half yearly instalments on the first day of January and the firast day of
July in each year."
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This amalgamation agreement was to be finally submitted to the different companie
in Canada, for their approval, at meetings of stockholders and directors called for that pur-
pose. In connection with this amalgamation agreement, a prospectus inviting applications
for shares in the Grand Trunk Railway Company was issued and published in London.*

* PROSPECTUS OF THE GRAND TRUNK RAILWAY COMPANY OF CANADA.
Directors in London.-Thomas Baring, Esq., M.P.; George Carr Glyn, Esq., M.P., Agents of tho Pro-

vince.of Canada, and Directors of the Company on behalf of the Canadian Governmont ; Henry Wollaston
Blake, Esq.; Robert M'Calmont, Esq.: Kirkman Daniel lodgson, Esq.; Alderman W. Thompson, M.P.

Directors in Canada.-The Honorable John Ross, Member of the Legislative Council, Solicitor General,
for Upper Canada, President; The Hon. Francis Hincks, M.P.P., Inspecter General; The Hon. E. P. Taché,
M.L.C., Receiver General; The Hon. James Morris,'M.L.C., Postmaster General; The Hon. Malcolm Came-
ron, M.P.P., President of the Executive Council; The Hon. R. E. Caron, Speaker of the Legislative Couneil;
The Hon. Peter McGill, M.L.C., President of the Bank of Montreal; George Crawford, Esq., M.P.P., Brockville;
Benjamin Holmes, Esq., Vice-President of the St. Lawrence and Atlantic Railway Company; W. H. Ponton,
Esq., Mayor of Belleville; W. Rhodes, Esq., Quebee; E. F. Whittemore, Esq., Toronto.

Bankers in London.-Messrs. Glyn, Mills & Co., and Messrs. Baring, Brothers & Co.
Engineer ii Chief.-Alexander McKenzie Ross, Esq.
Asistant Engineer.-Samuel Keefor, Esq.
Secretary in Canada.-C. P. Roney, Esq.
Solicitors in England.-Messrs. Swift & Wagstaf, 30, Great George Street, Westminster.
Solicitors in Canada.-G. E. Cartier, Esq., M.P.P., Montreal; John Bell, Esq., Belleville.
Applications for shares to be made te Messrs. Laurence, Cazenove and Pearse, Auction Mart, London,

Brokers; or te William Chapman, Esq., 2 Leadenhall Street.
The Government and Legislature of Canada have, by varions Acts, incorporated several companies for

the coistrcation oT~différint se'Tions oTthe Main Trunk Lino of Railway throughout the Province, and Act@
of *the Canadian Parliament have also been passed authorizing the amalgamation of all the companies whose
railways intersect or join the Main Trunk Railway with the Grand Trunk Railway Company, se as te form
one company, un'der the name of the "Grand Trunk Railway Company of Canada." Arrangements are
accordingly in progress for a fusion of the Grand Trunk, Railway Company of Canada East, the Quebec and
Richmond Railway Company, the St. Lawrence and Atlantic Railway Company, the Grand Junction Rail-
way Company, and the Toronto and Guelph Railway Company, with the Grand Trunk Railway Company of
Canada, forming together 964 miles of railway (including a bridge over the St. Lawrence, at Montreal, which
will be constructed under the superintendence of Robert Stephenson, Esq., M.P., and A. M. Ross, Esq.,) witk
a combined capital of nine millions five hundred thousand pounds, and for a lease in perpetuity of the Atlan-
tic and St. Lawrence Railway, from the point of its junction with the Grand Trunk Railway te the City of
Portland, 148 miles, wheroby access is obtained te the Atlantie at one of the natural harbours of the wester2
continent.

The capital is. .................................................................................... £ 9,500,000
made up as follows:

Amount already raised in shares, and spent on works of the St. Lawrence and Atlantic
and Quebec and Richmond Railways ...... ................................. £ 683,400

Amount already raised on bonds......................................................... 733,000

£ 1,416,400
Received in shares and debentures for the shareholders in the St. Lawrence

and Atlantie, and Quebec and Richmond Railways, on the amalgama-
tion, and for the bondholders of the Ontario, Simcoe and Huron
Railway Company....................................................................£ 837,600

2,254,000-

Leaving....................................................................... . . ................. £7,246,900
This amount will be created and apportioned as follows:

Stock in 144,920 shares of £25 each ................................... ............... ............... £3,623,000
Debeatures of £100 each, payable in 25 years, bearing interest at 6 per cent. per annum.

payable half-yearly, in London, and convertible into shares on or before the first
day of January, 1863, at the option of the holder......................................... 1,811,500

And debentures convertible into bonds of the Provincial Government, of £100 each,
payable in 20 years, bearing interest ut 6 per cent. per annum, payable half
yearly in London............,..................... ................................................. 1,811,504

£',246,000
Of these 144,920 shares, it is proposed now te issue one-half, viz. : £1,811,500 in shares, and the same

ameunt in debentures, the othhiTfhaving bee ardifo lakel1y t .contractors who± howver
ggto .g've to the holdefiiof su shares, on the lst Jiiy, 1s (twlve minths after tfe auticipated opening
o thie St. Lawrence andIAtnie seeWii~~of the railway) the option of taking, in equal proportions, two-
thirds of such remaining moiety ; that is te say, every holder of thirty such shares will, on the lt July,
1854, be entitled te claim twenty shares more at par, together with an equal amount of debentures, also at par.
Such additional shares and debentures te bear interest at 6 per cent. from the said lst July, 1854.

£200 of debentures (one-half of each description) will be issued at par, with each £200 of shares.
By the law granting the Provincial aid, it is provided that the bonds of the Province shall be issued as

the works advance. These bonds will, therefore, be held in trust tq..be deliveredp o rata te the holders of he
eenvetible debentures. _



The entire list of directors, both in London and Canada, who had signed the prospectus,

are those named as the first directors in the amalamation agreement. Appended to the

prospects is the following statement of the several works forming the entire capital of the

company, £9,500,000.

ORIGINAL distribution of Capital.-Estimated cost of several works comprised in the

Grand Trunk Railway Company :

St. Lawrence and Atlantie, 142 miles-£8,500 per mile.... ... £1,258,000
Quebec and Richmond, 100 miles-£6,500 per mile-£650,000
Extension . ..... ....... . ................... 50,000

700,000

Montreal to Toronto ............................-. 3,000,000
Trois Pistoles, 153 miles, at £8,000 per mile ................. 1,244,000
Grand Trunk Junction, 50 miles, at £8,000 per mile ........... 400,000
Toronto and Sarnia, 172 miles, " " •••••....... 1,376,000
Victoria Bridge......................1......... 1,400,000
Contingencies..................................... 142,000

Sterling... £9,500,000

Interest at the rate of six er cent. per annum. from the completion of the amalganation until the entire

worksi-e liishedilflla1 aif yerly7 Londo 'n, ster mg, on te .-ot fron timeTIf d

apon eac''hare~~~The dividends, as decatred,_lTlso b ybein sterlinigjn Lond.L.
uplheist piyuient Inrespect'of th- shares and debentures will fe place on allotment as follow , viz.

£5 on each share, and 20Eer cent. on each debenture, to be paid at the Company's bankers in London, Lider-
pc7ral~..ihereai~iw-i h-bc-ll-à p bv jnsùmlmnts nt qÉý2cedir.- £2 los., per sbare, and 10

po517T;or Cana. The remanar pT bcnsaitltl1eerh
per EqpYer dubontzire aintervals of neôt les iha o nt s-etwü> .-
b ade ntiTfe expiatir of~six mon~ths from the da:~ Of allotient. Subscribers tin, however, have the

privilege of anticipating the calls upon the debentures receiving six per cent. interest on the ainnt paid up

in &avance.
The description and objects of the Grand Trunk Railway are fully set forth in the appendix, to which

especial reference is craved.
The more prominent points therein are
1. The completeness of the system of railway, engrossing, as it does, the traffe cf Canada and te State

of Maine, and precluding injurious competition.
2. The large amount ogovrnmenguartee and of anadian capital invested, bein two million.

iht hued.hussiid pounds_strling.f
~. The fact that 250 miles of tV railway are now open fortraile, to be inereased te 390 miles by the

cloue cf tEépisnt yér
4. The executien cf te whole remaining works being in the hands of most experienced contraetors, the

eminent Enelish firma of Messrs. Peto, Brassey. Betts and Jackson having undertaken seven-sixts thereof,

ineluding tise St- Lawreflce bridge.5. The cast cf th railw bein actually definedby the contracts already made, whereby any apprehen-

sion of tjca~i~tal b~ing found ins cientias rinoved.
In tihe Appeiidix will aTio~be f~nd the data for~the following stornmary, of probable revenue:-

On 1112 miles, at an average of above £25 per mile per week..................£1,479,660
Deduct working expenses, 40 per cent.................... ................ 591,864

-- 87,795

Interest on Debenture debt, £4,635,200 ................ ......... 278,100

RentaI of Atlantic and St. Lawrence Railway..............."------..• -.. 60,000 338,100

Thus showing a profit on the share capital, £4,864,800, of nearly 1li per
cent..................... ••"............ -............... £54969

Application for shares may be made to Messrs. Laurence, Cazenove & Pearce ; or to William Chap-

man, Esq., in the following form:
(Form of application for shares.)

To the Directors of
The Grand Trunk Railw.v Company of ranada.

I request yea will allot to me shares of £25 each, with the proportionate amount of

debentureS cf oach class in tise capital cf tise ahove namOel Raii may, and I agrée to accept tise same, or any

les number, and pay the deposit of e5 on each sbare, and 20 per cent, on each cais of debenturo, sd to

sign any deed whieh may be required for giving effect to my subscription.
Dated the day of 1853.

Name.............. ........................
Address........................ ......... .........
Profeision. ..................................
Reference............... •.................



The contribution whieh the Provincial Government engaged itself to make towards
the completion of th-se undertakingswasthe an f Proincial debentures payable in 25
years bearing 6 per cent. interest, to be advanced as the worke should progress, namely:-

Toronto to Montreal ................................... ............ ..... 345 miles
Quebec to Trois Pistoles................................................. 153 4

498 miles.

At £3,000 per mile.......................................................£1,494,000
St. Lawrence and Atlantic............................................. 67,500
Quebec and Richmond ................................................... 250,000

£1,811,500

This constitutes the amount of debentures specified in the prospectus as to be issued.
To this must be added the sua of £400,000 sterling advanced to the St. Lawrence and? -
Atla ntic Railroad rior to the amalgamation. The whole sum advanced and to be ad-
vanced bythe Province was fixed by legislative authority, at the time the prospectus was
issued, at £2,211 500 sterling, in Provincial debentures secured by the first bypothecon.
thoseparticular wor to which theg-uarantee was supplied.

These constitute the inducements, so far as the Canadian Government is concerned,
held ot in _e prospectus to capitalists to invest in Grand Trunk Railway of Canada stock
and the assurance of the prospectus is distinctly given of " the cost of the railway being
actually defined by the contracts already made, whereby any apprehension of the capital
beingfOun insufficient is remove"

The allocation of the first half of the stock, viz : £1,811,500 in shares, and a similar
amount in debenture, took place on the_25th April, 1853, in a room in the counting

house of Messrs. Baring, Brothers & Co. The advertisements of the meeting had been
issued for an unusually short time, probably from about the date of the amalgamation
agreement, entered into on the 12th of the same month. Mr. Ross, in his evidence before
the committee of the Legislative Assembly, in 1854, states: " I think the advertisement
was continued in the newspapers about thrce weeks before the allotment took place. The
time was unusually short. I have no mnemorandum about me froin which I eau inform
the committee as to the exact time; it may have been much less than three weeks."

The stock. howeverwas ver-y favorablyregarded in the London _Stock Exchange, and
brokers-were sellin, before thea]lotment, guarantees to deliver scrip for onepound er
share premium. All accounts concur that the applications for stock were greatly in excess
of the sum to be allocated. rt was stated by Mr. Ross and others, before the committee,
that the applications exceeded the amount to be distributed; it was said to be three or
four times as much. Mr. Rhodes says, I I understood the applications amounted-. to
twenty millions."

The distribution was made through the London Board of Directors. On what.prin-
ciple the selection was ma~e does not appear, but great dissatisfaction. was expressed by a
number of applicants, who were disappointed in not obtaining.the amounts they had asked&
for. Sevgal.persona esptiallyCanadians, are ated to havepurelas shnsouo
doos after the allonent, a premitun of one- to two peryns.



The whole number of 72,460 shares were allotted on the _day mentioned, and the
deposit of 35 peY share was then paid in, with the exception of 816 shares, upon which the
deposit was not forthcoming at the time. The names of the original allottees not being
before the Commissioners, they are unable to say what number of shares the directors in
London distributed amongst themselves; but a return laid before the Honorable Legis-
lative Assembly of the shareholders of the GrandTrunk Company on the 3ist December,
1S54, exhibits those directors, theirpartners in commerce, their families, their solicitorse
and the English contractors, as having then absorbed upwards of one-third of the whole
number _ b-ares apportioned. The allotments were made atar, the market value outside
at the tiùme, and some time subsequentty, being 1i to 2 er cent. premium; but the
Grand Trunk Company derived no profit from~the diference. Afterwards they fell below
par, and have never been up to par since.

In the following session of the Provincial Parliament, held in 1854 the steps taken
m ~1~Lodonwere virtually sanctioned byan Act Io amend the Acts relating tothe Grand

runk Railway C oyany2fCanada being passed 18 Vie. cap.83). It confirmas
the various articles of the amalgamation agreement entered into in London on the
12th April, 1853, and changes the title of the company then formed to that of the

Grand Trk Raiway of CanadaIl appying to them the provisions of the RailwayJ, Clauses Consolidaton Ac." Section 7 giveLpower to the company to increase its
cap tal, subject tothe roviso, that the prior lien of the Frovinee,_r of any other
partbshall emaunimpaired thereby. The 20th section enaets that the lien of the
Crown, by reason of its guarantee on the several works forming part of the Grand
Trunk Railway, shall be a lien upon the whole Grand Trunk Railway and works, and that
the guarantee of forty per cent., on certificates of engineers to be given hereafter, shalI
extend to ail the works connected with the Grand Trunk Railway of Canada: the total
amount of the guarantee to be limited, as before, to debenturcs to the amoun't of £1,811500
stering, together with the sum of £4000 sterling advanced to the St. Lawrence and

ýXAtlantiC Railway C panyforming a total amouat of rvincial guarantee of £2,211,5OO
sterling. The following proviso also explains to what portions only the guarantee shall
exte':

" Provided also that no Provincialbonds shall be issued in favor of the said company
on account of any expenditure on the lne of railway between Point Levi and Richmond,
or between Montreal and Portland, beLond the amounts already issued on aceunt of those
roads, that is to say, seven hundred andseeneaen tsand fiveTundpoun;or
shall any ?roviciaTEnds 17 issuë~on account of expenditure on an'"rranchrilIway to
be hereafter constructed, or on account of expenditure on any line of railway now aialga-
mated or which may hereafter bc amalgamated with the Grand Trunk Railway of Canada,
excepting those forming the direct line from Trois Pistoles to Sarnia; neither shall any
larger amount than one hundred thousand pounds sterling of Provincial bonds be issued
on account of expenditure on the Victoria Bridge."

At a later stage of this same ession it w!aemed xpedient torntadditional
aid yloanto the Grand Trunk Railway Comany ofCanada d_Ac _8 Vic. cp.

1 passed on 19th May, 1855, accordingly. It empowers the Governor General to
authorise the issue of Provincial debentures to the amount ..£9000sterling, redeem-
ab rin twenty years, and to advance the same to the company, on eendition that the tot1
amount of 'id which the company shall have received, or shall receive, for w;rr or



materials delivered on the ground prior to the 1st May, 1855, shall not exceed fifty per
cent. of the sum expended, nor shall the sum advanced to the company under the Act
ever exceed seventy-five per cent. on the sum expended by the company after the said
date, in work or materials delivered on the ground, on that portion of the line of their
railway lying between St. Thomas below Qacbec, and Stratford above Toronto, and
exclusive of the Victoria Bridge. The loan under this Act is made a first charge on the
whole amalgamated Grand Trunk Railway Company of Canada and their effeets, with the
same privilege as the first loan, and is repayable in twenty _ears, the interest thereon
beinÈLsix per cen.peannum, payable half-yearly. g &,.» .

Nextyearit was againfoundnecessary to grant additional ail to the Grand Trunk

Railway Company of Canada, and Act 19 and 20 Vic., cap. 111, under wich the
Province surrendered its first hypothec on the road to the extent of two million pounds
sterling, was passed on the 1st July, 1856. This application to Parliament assumes a
different form from those which preceded it, it being passed to authorise the Governor in
Councl to carryinto eet thearrangementprovsionally entered into between the Govern-

ment C anda and the said company, based ipon the folowin term. svia:

The said compan shall be authorised to issue preferential bonds to the extent of

• FÇAsCLr, AND DEPARTKENTAL COMIr8s5ON,
lt February, 1864.

Su,--The Act 16 Vie., cap. 37, sec. 28, provided that Provincial debentures should be given to the Grand
Trunk Railway Company in exchange for the bonds of the company. Will you be good enough to inform
the Commission what amount of bonds has been received fron the company under the arrangement thus
authorized, and how they have been disposed of ?

The Commission further desires to be informed of the tenor and late of the £900,000 debontures isaued
under the Act 18 Vic., cap. 173; their rate of interest, and the timo ab which they were transmitted to the
London agents.

I am, air, your obedient servant,
Gi.. BaUPPA1In,

Commr. a3d oeursta.
T. D. Harington, Esq.,

Deputy Reesiver General,
Quebee.

RBCIrVUE Guumaar's DNPARYtUaKT.
Queboe, 2nd February, 1864.

Ba,-In reply to your letter of yesterday, I beg te state that the Receiver General has received Grand
Trunk Railway Cornpany's.bonds, which are now in bis custody, as follows:-

No. XI.-(14 and 15 Vie., cap. 73), £419,100 sterling. Payable ai Baring, Brohers & e. .
No. XI.-(14 and 15 Vie., cap. 73), £419,200 storling. Payable at Glyn, Aille & co.
Both dated lst February, 1É54, for 25 years. Interest at 6 per cent. Coupons unpaid to date.
The Receiver General also holdo two mortgage bonds, dated lst February, 1854, and for the respecti-o

amounts above stated.
lenclose a statement in detail of the £900,000 debentures issued under the At 18 Vie.,eap. 174. These

debentures run for 25,-thou h the Act and the.Q£er in Couneil sa te be for20 y.rs. But, as the Order in
Council refers to the favorae siTate oT heTendon malit atM tie,Ysuppt.se 25 year bonda commanded
botter prices, and no debentures maturing at a shorter period ever being issued.

I am, sir, your obedient servant,
T. D. HAUryrToy,

. D. R. G.
George Sheppard, Esquire,

Commr. and Socretary,
Financial and Departmental Commission,

Quebee.
£900,000 sterling Debentures issued under the Act 1$ Vie., .ap. 114, ail dated let faly, 1885, foi 26

ye, at 6 par cent interest :-
Glyn, Xille. &Cb.

1855. A.
August 6-Nos. 2743 3242 = 500 m 100 = £ 50,000

" 25-- " 3243 3742== 500 w 100 £ 60,000
Sept. 3- " (Nil. To Barings only).

.o- 4743 Q 5242t 1 o10- b54 N742J M l

.8



b _-two million pounds sterling. T holdes of such bonds to haveriort_ cm t-h
over thp.esent first lien of theroince. of a erefor

"Such issue sga1l lnottaike place until the railway of the said company from St.
Thomas in Lower Canada, to Stratford in Upper Canada, shall have been finished and in
operation.

" The proceeds of the said bonds shall be deposited with the Provincial agents in
London, and re-lcased to the company on the certificates of the Receiver General, upon
proof to the satisfaction of the Governor in Council, of progress of the several worka
hereinafter mentioned.

" The said proceeds shall be appropriated to the aid or construction of the flowing
works, and apportioned as hereiaafter stated, and released to the company as the said works
are sevcrally procecded with :
The railway from St. Marys to London and Sarnia..... ......................... £450,000
The railway from St. Thomas, Lower Canada, to Rivière du Loup............... 525,000
Victoria Bridge............................................................ ........... 00,000
Three Rivers and Arthabaska.......................................................... 125,000
To enable the said company to assist the Port Hope, and Cobourg and Prescott

l'ail iaïs as subsidiary lines.............................. ..... 100,000

£2,000,000

"Il. Provided that the proceeds of the said preferential bonds, to the amount afore-
aid, be deposited with the Pravincial agents, the interest accruing on the Provincial

debentures issued to the compay shall, during thie peri6d~of five years(beFij the~Time
nesary forthe copIetln or twols and~Tor theAçelopmient of t- e throu tralc),
be advaucedy t e rovine and such advances, as they are made, shairue .epaid to'the
Province 'TIharecpital öf-the company, and the lien of the Province, subject to the
preceding conditions, shall rank, as to dividend or interest, with that of the company's
bondholders."

Next year, 1857, the harvest of Grand Trunk legislation was again to be reaped.

It presented itself on this occasion in the very unobtrusive form of An Act to dipense

t Governmeidirec-tors in theGrand Trunk Railway of Canada, and to facilitate the

complmeton of the Company's worksfrom Rivière du Loup to Sarnia _(2 Vic., cap. 11).

On the former oint it was enacted, that-so much of the several Acts relating to the com-
4I. __- «- 

-

any as authorizes the appointment of any directors thereof by the Governor of this Pro-

vince, is hereby repealed, and the then~present directors appointed..by the Government

shalo out of olice at the next general meeting of the shareholders for the election of
directors : all powers vested in the directors thenceforth to be vested in the elected

" 17- " 7243
" 24- " 767

Oet 1--"7

1855.
August. 6-.Nos. 2243

" 25- " 3743
Sept. 3- " 4243

" 10- " 5243
" 17--- " 5743

6243
" 24- " 753.

7862

Oct' 1-- "

7342 = 100
7861= 95
7242 500
7512 -170

Baring, Brothers Z-Co.
A.

@ 2742== 500
@ 4242==500
@ 4742== 500
@ 5542 300
@ 6242 = 500
@ 6742== 500
@ 7612 =100
@ 711= 50

S7690 =78
Q7766 =U

500 = £ 50,000.
1000 = £ 95,000
"0 =£135,000

Sterling, £450,000

1 100 £ 50,000
i 100 == £ 50,000
E 100 = £ 50,000

100 £ 30,000
E 100 £ 50,000
< 100
4 500 - £105,000
4 100

M1,0 5£115,00S0

St0rUag, £ 450,000

T. D. Lag*eros,
Eecver Gelteral's Offiee,

Sud February, 1884.
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directors. The Grand Trunk Company thenceforth shall render detailed statements of
their affairsth a balance sheet, duly attested, to the Inspector General half yearly, or
more frequently if required bythe Governor. The Board of Audit are empowered to
inipe~é the books, accounts, and vouchers of the company, and to exercise similar powers
in relation to the accounts of the Grand Trunk Company to those vested in them with
respect to institutions supported by public funds.

Theropriety of diRensingwith Government Directors on the Grand Truxk Railyay
Boardhad already attractedthe attention of the Goverament. It bad been represented
that their presence had led to much miisconstruction both in England and in the Province;
the English proprietory having taken it as indicative of a kind of copartnership relation
between the Province and the Stockholders in an enterprise of a commercial character, in
which both had equally to encounter the chances of success or failure; whilst in Canada
the interference of the Government had invested the undertaking with quite a political
character. A referencto pages 35, 36 and 37 of apjpendix will show the vacillating policy
and action of theGovernment coqnermin this_ matter.

g OsÙRtheother, and stilmorae imortnta poit-the completion of the compny's
works-additional relief is affordedto them by ranting an extension of one yearof time
for that purpose to complete the several works-respectively; and it was farther provided
that if theworks, undertakings, and engagements mentioned in the Act of 1856 be com-
pleted within the limits of this extension of time, and so long as they are worked and
maintained regularly, "thdrolinee forgoes all interest on its claims against the company,
until the earlhings and profits of the company, including those of the Atlantic and St. Law-
ronce failroad Company!hall be sufficient te defrayMe following chares :-1. Al ex-

penses of managing, working and maintaining the works and plant of the company. 2.
The rent of the Atlantic and St. Lawrence Railway, and all interest on the bonds of the
company exclnsive of those held by the Province. 3. A dividend of six per cent on the
paid up share capital of the company, in each year in which the surplus $rnings shall
admit of the same ; and then in eacli yearin which there shall be a surplus over the above.
named charges, such surplus shall be applied tothe payment of the interest on the Province
Loanaccrui inn suchye. Thebonds and share capital herein mentioned shall be held
to include and consist of aljerns anjpaid up capitalhiche companyhave r!se .or
mz hereafter raise lonfde under the authorityof any of th Provinee t

passed or te be passed, for apurpos uthorized by any such t."
The 5th section contains the followingprovision with reference to the preferential/'

bondslodged with the Receiver General under the 2nd section of the Act of 1850:
" The said company are hereby authorised to receive from the Receiver General of

the Province, and expend upon'and for the several works and purposes mentioned in the
Act last cited, tbe proceeds of the preferential bonds therein mentioned, as such proceeds
are paid in, provided the sum so expended upon each work bears the same propurtion to
the total sum allotted to it, as the sums paid iu bear to the whole amount authorised to be
raised by the said Act, and that each of the several works mentioned in the said last cited
Act shail be proceeded with simultaneously and in the same proportion."

In 1858 legislation took the form of *p Act co amend the Acts relain to the Grand
Trunit Railway Compa of Canada '(2_Vic. cap. 52) Its provisions empowered
the board of direotors of -thecompanyto execute any arrangements with the Atlantio
n .St.ayes Iailroad Oomgany forÌring ornlargingt e conditions of the sub.



sisting lease between the companies, without prejudice or alteration of the relative position

of the Province and the company. Section 3 autborises the company to increase its

capital by the issue of preferential bonds whchshaIl be deemed preferential within the

meaning of Acts l9and 29Vi cap.111, and 20 Vic., ca. 11 or bonds not preferential,
or mortgages, or new shares, with such privileges as to priority of dividend or otherwise on

the present share capital of the company, as they shall direct; provided that such issue

shall not in any way affect the Province lien on the road. Section 5 declares the order

in which the net earnings of the _ompany, after paying all working expenses shall, subject

to the rights anTowers of the Atlantic and St. Lawrence Railroad Company under their

lease, be appropriated-

" First in and towards pa ment ofthe intant upon the amount which, for the time
being, si ha'v b~e been raised bythe issue of preferentiallands as herein mentioned:
secondlyTn andtowards'paymentilT the interest upon the loan capital of the company
fortTie time being raised and subsisting upon, and in respect of the several classes of
bonds and debentures hereinbefore mentioned, other than the said preferential bonds;
argthirily, in.and towrads payient ofadividend at the rate of six-per cent. per annum

bonthe stock and shares of the comPny; and af!pa et~~sue.hividend then in or
toivrds the~payment of 'e~interest onf Provneal_debenuresssueTIn alof e
compaoj Tom time to time to the extent oTthree millions one hundred and eleven
thousand fivT~-undreTpounds sterling in all; and after payment of sucli interest, the
surplus, if any, shall be applied in payment of a further dividend upon the stock and
sbares of the said company."

With this Act of 1858 the annual series of concessions tothe Grand Trunk in measures

of a Legislative character came to a pause. Not util thee session of 1862 did the company

again appear as a suppliant in the halls of rliament. In another portion of this report

sufficientevidence will, howeverde exhibitedto pove that in this interval Provincial

relief, other than arliamentary_was notwantingto its necessities to enable it_to..ide over

its difliculties, and opromote audcomplete its work of utihity. The Government supplied

what Parliament had ceased to furnish. This last source also being exhausted, or insuffi-

cient, a state of embarrassment ensued, wbich will be found depicted in several ef-the

documents contained in the appendix to this report. Reference is ey-cialor aved te.the

letters (App. pp. 55, 56) between jMr. Baring and Mr. Gat, dated London, 17th July,

1860. The bopes of "recovery" expressed by the latter proved futile, and it appears by

Order in Council, dated, 2nd October, 1861 (App. p. 57), that the London directors of
the Grand Trunk Company, and Mr._Watkin, the superintendig commissioner, respec-

tively, memorialized the Canadian Government, praying that Parliament might be

assembled to consider a measure of relief for that company. The source whence the

com ny " expect to effect a settlement of theirpecuniary difficulties," it will be observed,

is from the amount payable for the postal service rendered'by the company. This subsidy

they represent is altogether inadequate, and they claim " that the sam should be equal to

its capitalization at one and a-half millions sterling for the service of the ensuing twenty-

ive or thirty years." " This capitalization is sought for," and legislative authority is

prayed to enable the further sum of £500,000 sterling to be raised by the company for

colmpleting, repairing, and equipping the Hue, &c.ZA'- à
The Order in Ceuncil above mentioned adoptsthe memorandum. of the Finance Minister,

Mr. Galt, to whom the memorial was referred, that the Londen directors of the Grand

Trunk Company be informed thatl "His Exullency does not at present consider that a



special session of Parliament should be convened, but hopes that in' the meantime the
best mode of arranging the difficulties of the company will be determined upon, and that
the working of the line may not be interrnpted." Q£ the feasiblity of capitalizing the
postal subsidy doubts are expressed; but the Government declare themselves " prepared
to submit the question of the rate of postal payment to the arbitration of three dis-

interestedparties."
At the next session of Parliament, An Act for the re-organiation of the Grand

Tank Coomany'L(Vie., cap. 56) was passed. It recites the company's difficulties;
that the interest on all its bonds is in arrear, as well na the rent of the railways lesed to

it; that the company is heavily in debt both here and in England ; and that the terms of a
comromis have bee provisionally settled between the different classes of creditors and
the companythe intervention of the legislature of this country in which has become
necessary. For the payment of the present debts of the company due to other than bond
or mortgage holders, it appropriates all moncys to be received from the Provincial Govern-
ment, or from Her Majesty's Government, for postal service or for the conveyance of
troops, military stores and munitions of war, and authorizes the company to issue bondit
in favor of the said creditors in security of such mones. It gives power alsoto thecom-

pay to raise £500,000 in " equipment mortgage bonds" givinem a first hypothe@&:S'-
over jhe company's railway,_works, &c, the moneyso raisedto be applied to the providing
of additional sidings, wharfage, stowage, elevators, rolling stock and uther plant. A
var t her provisions relating to conversion of the varions bonds and stocks an
othermattersconnected with the e t o e compa£, are aise
contained thercin.

The full responsibility contemplated by. the Province on behalf of the Grand Trunk
Company, atthe staéf theroceedings when its prospectus was issued in London,
amounted, as has been alreadyshown, to £2,211,500 sterling. The £900,000 sterlin o
addionai aid granted in the following year, 1855, swelledthe guarantee to £3,111,
the amount at wi7ihit now stands in the PublicAccounts. The authorization by the Act
of 1856 of the issue by the company of two millions sterling preferential bonds diminished
the first bypothec of the Province to that extent ; Gonment, under the same Act,
incurring an additional liability of meeting the obligations of the company for interest for
a periodof fi earsi respect of the whole £3,111,500 issued, accepting in repayment of
this further advance, an equal amount of stock in the share capital of the company. The
Act of 1857 ad 1858 consummatethe surrender, by declarig that the Province foreges
ail intereston itlaim againsithe cpany until its earning are sufficiet to ja_ an
other interest wit" dividend of,6.iter cent. to its shareholders. These antecedent claims,
including as they do in the terms of the Act, "all loans on paid-up capital which the cOUI-
pany have raised or may hereafter raise, bondafide, under the authority of any Act of the
Provincial Legislature," render the supposed lien of the Province on the road or its appur-
tenances, nearly worthless.

Thc met link in tus ch as the Act of 1862 conferrinjon the com any power to
incur an additional debt of half a millionounds sterg, with aprivilege oflorit of
repayment over an otherof the obligtions of thenany.

The indebtedness of the Grand Trunk Railway Company to the Province of Canada,



grwing out ofthese Acts of the legislature, a'nounted, as willbe acee by reference to
Appendices 8 and 9, to the following sums:

Aggregate of debentures issued, (£3,111.,500 stg.)...........615,142,633 34
Interest to the 3lst Dec., 1862............... ........ 6,368,947 01

621,511,580 35
Theissue of these debenture, as set forth in detail by the Inspector Geera_'s Ofilce

formed thesubject_ of a minutedocumentary examination byLthe Commission. It was
found that whilst some irregalarities in point of form had occurred, the aggregate result of
the account is correct.

This recapitulation of the various successive Acts of the legislature affecting the
Grand Trunk Company, passed since its formation, evince a strong desire to act in a most
liberal spirit iniovidig the fallest and most efectual aid to the com ion qLan under-
taking on the success of whichthe future welfare and advanee of the count o lagely
depended. Consideringtoo, the magnitude of the pecuniary contribution levied but a few
years previously for the construction of the canals on the St. Lawrence, the further
enormous ex enditure on thelif route strikina factthat cannot but be regarded as
manifesting an amount of enterprise and public spirit redounding highly tothe creditof
the people, and as affordiug an ampe refuÎtaiTuf the cry industriously raised against the
Legislature of Canadagf having been niggardlyin its countenance and assistance to this
under-king. -1[

Butthe aid supplied to the Grand Trunk Company was notmaerely legislative. l
the appendix to this repsrt, and in the evidence produced before this commission, will be
found a mass of information covering numerous transactions between the Government and
the Trunk Railway Company relating to loans, advances, and other facilities granted by or
through the for.er to the latter.

Thefirst to be adverted .are two loans, one for £2u000_sjerlin underOrder_ia
Council, Juglyj 1856, " to enable the Grand Trunk to meet their engagements on this side
of the Atlantic" (Q. 1346); the other of £ 12,500 currency, under Order in Council (App.
p. 36) of September, 1856, "to meet the payment of interest due in the Cities of New York
and Boston on a portion of the bonds of the Atlantic and St. Lawrence Railway Company;"
both advances to be charged against railway securities in the hands of the provincial agents
in London. These advances are not of record inthe books either ofthe Receiver General's
or the Inspector General's office. Mr. :Reiffenstein's impression is that both of these ad.
vancés were paid by the Bank of Upper Canada, and that the bank was refunded by the
company. The next advanceApp., p. 27) is headed "Grand Trunk Railway Company
Special Account." It represents certain payments made by Government on account of the
Montreal, Kingston, and the Quebec and Richmond Railways, assumed by the Grand Trunk
Railway Company ; the balance, $19 428.06 still remains unpaid. By Order in Council
(Appendix, p. 38), it appears that £66,720 sterling were retained until certain advances, of
which this formed a part, were adjusted; but by Order in Council (App. p. 43), that auma
was released, on condition that the S19,428.06 should be charged to a new loan of £100,000
with which the Government had arranged to assist the company. In the settlement of the
lbans, this sum appears to have been overlooked, and it, with the interest aooruing,
remans unpaid.



68

Thenext account to which reference is made is " Grand Trunk Railway Compny-
Advance Accont." (Appendix, p. 27.) The first item at the debit is a loan of 8400,-
000, under Order in Council of 21st July, 1857, based on a resolution of the directors of
the Grand Trnnk Company, setting forth." that in view of the pressing engagements of the
company, application be made to the Government for a temporary advance" of that

amount. The loan was made on the deposit qLpreferential bonds of the company to the
amout £l0,,000. Provincial debentures to the amount of this advance were issued
and dispatched on the 27th July. (Q. 1851.) The time stipulated for repayment of the

loan was the lst of October following (Q. 1346); but, by Order in Council of 28th Sep-
tember, that time was extended to the 3lst December, and a further advance of £60,000
currency was authorized, repayable at the same date, £60,000 sterling of preferential

bonds being lodged as additional security. Both advances were made as authorizec ex-
change, having been drawn on the 26th October by the Receiver General in favor of the

Bank of Upper Canada, to the amount of £131,506 17s. sterling. In explanation of the
item of $108,000, Mr. Dickinson says (Q. 1844): "There were further loans to the

Grand Trunk Company in 1857, of which £20,000 currency were under an Order in

Council of 3lst October in that year; £7,000 were advanced to the company by the
Bank of Upper Canada, but I am not aware on what anthority." Mr. Reiffenstein says of
the latter sum (Q. 1347): "The receipt for the $28,000 not covered by the Order in Council
of 26th October, 1857, purports to have been given by Mr. Grant, assistant secretary of
the company," and bears date 15th December, 1857; " I do not know of any authority for
this advance. The whole of the £27,000 had been advanced by the Bank of Upper Can-
ada to the Grand Trunk Company, and was repaid to the Government on the 6th February,
1858. On the 17th April following the " Advance Account" was credited in the Inspector
General's books for $730,000, proceeds of £150,000 sterling received from the Bank of
Upper Canada, and $18,000 credited from the Post Office department on the account of
transport of mails; thus balancing the account, of the principal, on which, however, no
interest has been charged.

The nextaccountis entitled " Grand TrunkRailway C ompa in account with the
Provincial Government. (App., p. 28.) It relates to an advance made in London by the
financial agents, on the authority of the Honorable Finance Minister, in July and August,
1860. The correspondence relating to this advance will be found in App., pp. 53, 54, 55.
Mr. John M. Grant, secretary of the Grand Trunk Company, on the 10th July, 1860,
addressed Mr. Galt, then in London, in these terms:

"I am instructed by the directors of this company to request that you will authorize
the financial agents of the Province to advance a sum of about £35,500, to meet an urgent
liability of this company, and which this company engages to repay out of the sums due
and to become due by the Government to the company, for postal services, unless this loan
is previously reimbursed to the Provincial agents out of other resources."

Mr. Galt, on this request, authorized Messrs. Baring, Brothers & Co., and Glynn, Mills,
& Co., to make the advance requested from unemployed balances in their hands, on their
receiving satisfactory assurances that the mail money should be retained by the Govern.
ment, and on a deposit of second prefereace bonds for gradual sale in liquidation of the
advance. " On the 14th July, Messrs. Bibring, Brothers & Co. apprised Mr. Galt that the

ad .made the advmace in accordance with his inutrotiono, and that the company adlodget



with them, as security, the sum of £42,500 in the company's second preference 6 per cent.
bonds. On the 16th July, Mr. Grant addressed a second urgent request for "a further
small loan," in these terms:

"On the part of the directors of this company, I am desired to represent to you the
very great importance of a further small loan, say of £15,000, for a short time, pending
other arrangements, with which the company may be enabled to meet several trifling but
pressing payments; and I am therefore desired by the London Board to ask if, under these
circumstances, you would authorise the agents of the Province to make this further advance
on the security of the moneys due or coming due to this company for postal services ?

"I have also to add that the directors will lose no opportunity of realizing the Toronto
City debentures to cover the loan, for whieh they ae now pledged at 80 per cent., and of
applying the balance in part payment of the present advance, the remainder to be paid on
the company receiving ten days' notice."

Mr. Galt, on the same day, addressed the London agents in acquiescence with the
request, with this remark : " I must, however, attach as a condition that the Toronto city
bonds, now held by you as security at 80 per cent, be sold as speedily as possible, to cover
the loan for which they are pledged. The balance over 80 per cent. to apply on the present
advance." The extent to which this liberality of the Minister of Finance was then appre-
ciated will be understood on perusal of the letter of Mr. Thomas Baring, chairman of the
London directors of the Grand Trunk Company, dated on the same day, and to be found
with the other documents in the Appendix (p. 55.) Mr. Galtreceived therein the united
thanks of the board for the uniforn courtesy and attention shown " to their representatives
upon the subject of the exciting difficulties of the company;" he was thanked for the
"sympathy" with which the narration of these dificulties had inspired him, although "un-
able to pledge either himself or the Ministry with regard to any positive measure ofrelief."
But he was invited, "previous to his departure," " to state to the bondholders and share.
holders of the conmpany, not only that their position occupies his most serious attention,"
but that ho feels " empowered to offer some advice or plan for their consideration and
adoption." Mr. Galt's reply, written on the following day, individually assures the com-
pany of his deep sympathy with their painful position, but disclaims being empowered, with-
out the sanction of the Government, to offer " cither advice or suggestion," adding that " any
communication on the subject of the affairs of the company should be addressed to the
Government," and he feels " assured it will secure the best attention of his colleagues and
himself." He trusts that " the diff.culties will prove but temporary, and that reviving con-
fidence mny enable the funds to be provided to cover the floatine debt of the company,
which appears, from its magnitude and pressure, to prevent any improvement in the finan-
*ial position of the company."

TIhi.s advance, rmade on the authorization of Mr. Galt, was ratified by his colleagues
in (':nada by Order in Council of the 3rd August following. The particulars of the ne-
count, as it stands in the bojoks of the Inspector Generai's department to the 31st Decem-
ber, 1862, as tliey may be found in the Appendix (p. 28), shewing a balance of tho
principal, then unpaid, of £4,390 15s. 4d. sterling; added to which there wasan account
of £174 13s. 2d. sterling due for interest (App., p. 28). The item of 30th January,
£10,544 13s. 4d. sterling, or $51,317.38, for mail service in 1862, should be $60,000, the
amount of $8.682.62 having been diverted to the paynent-then due-by the Grand
Trunk Company to the Railway Inspection Fund (Qs. 1414, 1415). By a letter from the
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London agents (App., p. 60), it appears that the Toronto city bonds, mentioned as part of
the security for the loan by Mr. Galt on postal subsidy, are disposed of at 90 per cens.

The next loan by the Government to be adverted te is (App., p. 28) " Grand Trunk
Company-Special Advance Aecount." This is an advance by the authority of the
Minister, in February, 1861, on an application from Mr. Joseph Eiliott, secretary and
treasurer of the Grand Trunk Railway (Q. 1347), enelosing the following:-

Extractfrom Minutes of Beard Meeting on 15th February, 1861.
RESOLiED,-That in consequence of the stoppage of the line from snow storms, the

reccipts during the last few weeks have been insufficient te meet the working expenses,
and that the company is now in arrear for wages to the extent of one hundred and twenty
thousand dollars and upwards, which, unless paid without delay, will involve the immediate
closing of the road, and that to avoid such a calamity the Government be applied te for an
advance of one hundred and twenty thousand dollars, to aid in payment of said wages, the
same to be repaid out of the receipts of the line.

By order.

Secretary and Treasurer.

The request was complied with and the sum advanced on the 23rd February, 1861.
(Q. 1344.) On the 19th March following, the Executive Council took into consideration
a memorandum of Mr. Galt, dated the 5th idem, stating that " during the presence in
Montreal, on the 15th February, of the Hon. Attorney General for Lower Canada and
himself, the application of Mr. Elliott had been placed in his hands, with the additional

verbal information that the workmen were in hourly expectation of going on strike, and,
that the immediate closing of the line was te be expected." It was further representedi

that, in view of these and other circumstances which he enumerated, and especially the
impossibility of obtaining aid in any other way, he, the Minister of Finance, had requested
the Bank of Upper Canada te advance the amount te the Government, on the understand-

ing with the company that the surplus receipts of the road should be exclusively appro-
priated te the repayment of this advance of 8120,000, week by week-to which the

directors assented. No repayment of any portion of this advance has since been made,

with the exception of the sum of 81,000 on the 5th April, 1861; the balance, 8119,000,
with accrued interest, remains at the debit of the Grand Trunk Company.

These two last named advances of £50,513 3s. stg., and 8120,000 were made, it will

be observed, by the Finance Minister on his own authority solely.
l addition to the foregoing advances made by the Government direct te the Grand

Trunk Company, there were certain loans or advanees made under their sanction by the

English financial agents, which are particularized in a statement by Mr. Reifenstein (p.
46), "Investments ex Consolidated Canadian Loan." That portion of these loans which

relates to the advance therein named of £50,513 3. has already been explained in this

report. The authority for the other advances, amounting to £245,000 sterling, will be

found in Mr. Galt's letter to the London agents, dated Lcodon, 23rd January, 1860, which

sanctions the loan already made of £50,000 on Province bonds, authorises a loan of £65,000
on the deposit ofCity of Toronto bonds for 6months at 80 per cent. of their nominal value, and
further authorises loans out of the balance of the consolidated loan in their Iiands on account

of the Province, for periods not exceeding six montbs, in Consolidated Municipal Loan Fund

bonds, and upon such other stocks as they may be prepared to guarantee to the Govern-



ment. Upon this further authorisation, varions sums arounting to £I2)0,00 were advanced.

Mr. Reiffenstein speaks of the whole of these loans as having been made to the Grand

Trunk Company. The £50,000 was repaid on the 17th: November, 1860; the £65,000,
£27,240 on the 4th July; and the remainder on the 1st, October. When the loan of

I130,000 fell due, the Grand Trunk Company were unable to repay them, and the London

agents informed the Government of the lapse. Mr. Galt, in reply on the 17th May, dis-

claimed the responsibility, reminding them that they had made the loans at their own

risk ; to which Messrs. Glyn and Baring responded, that they did not intend to convey any
doubt as to their engagement to sec their advances repaid; but as the loans in question

were made with bis cognizance, they considered it right that he should be informed of the

inability of the company to repay them, and that he would naturally be interested in being

made acquainted with a circumstance which tends to show the intimate connection of the

affairs of the Grand Trunk Company with the financial arrangements of bis Government.

The Provincial Government was duly credited by the London agents with the amount

with interest.
There was also another loan made by the London agents, with the sanction of the

Government, to the Grand Trunk Company to which, although there is no record of it in

the books of account of the publie departments, reference is made in some of the evi-

dence laid before this Commission. This . in is for the sum of £300,000 sterling,
advanced by the agents, under the authoia* n of Mr. Receiver General Morrison in a

letter to Mâlessrs. Glyn & Co., dated 18th January, 1858, on a pledge of preferential bonds

issued under the Relief Acts of 1856 and 1857, of such amount as might be su:ffid»nt to

realize the sum so loaned. It was further stipulated that the preferential bonds should

be protected, and, if sold, should be replaced by sales of the seven per cent. bonds or

moneys by the lst September following. On the 3rd September, after the time of repay-

ment had passed, Messrs. Glyn, Mills & Co., apprised Mr. Sherwood, then Receiver Gene-

ral, that they had learned from the Grand Trunk Company in London, that they

had received information from Canada that the overdue loans would be renewed. Messrs.

Glyn & Co., waited instructions from the Government on the subject. Mr. Sherwood, in

reply, wrote that Mr. Galt gave no instructions on the subject, but he, Mr. Sher-

wood, presumed that if they had not already acted on the original letter of Mr. Morrison,
they could at any time do so ; adding-" I write for the purpose of placing the matter

beyond any misunderstanding, and in order that you may take the necessary steps to repay

yourselves the amounts advanced under the arrangements." The Grand Trunk Railway

Company ultimately, as acknowledged on the llth February, 1859, repaid the amount

of this loan out of the preference bonds released to them.
The various sums recapitulated as advanced to the Grand Trunk Company, supple-

mentary to the legislative aid granted, amount to about four millions of dollars ; of which
about one fourth were granted, including the one advance of $170,000 to the Arthabaska

road (explained in a subsequent part of this report) from provincial funids ; the remain-

ing three-fourths were advanced by the London agents on the authority of the Minister of

·Finance, Mr. Galt, with the exception the instance of £300,000 sterling, which was sanctioned

by the Receiver General, Mr. Morrison. All the loans were made without prior k-nowledp

or appropriation of Parliament, and excepting three loans in 1857, by individual ministers

without the previous sanction of Orders in Council. The evidence taken (Qs. 1344-1346)



shews traces of other loans made through the Bank of Upper Canada, to the Grand Trunk
Company, under sanction of the Government, without passing into the books of the
Finance department. To what extent this practice prevailed, the absence of official
records of these transactions prevents the ascertaining. Abundant proof, however, it is
believed, is adduced to show the large pecuniary facilities which the Grand Trank Company
were habitually in the reception of from the public chest.

Of the various loans by the Goverument that have been recapitulated, the balance
apparently unpaid is about $300,000; added to which there is a large amount of interest

growing out of these transactions, to be placed to the debit of the Grand Trunk Company.
On the 25th August, 1859, Mr. Blackwell, vice president of the Grand Trunk Com-

pany, applied to R. J. Pennefather, Esq., then ofthe Indiau department, setting forth that the
*ompany had in their possession bonds of the city of Toronto for £100,000, as well as a
large amount of preferential bonds and other securities, which they were desirous to delay
placing in the London markets, and suggesting that it would be a desirable arrangementif
they could assume the securi-ies now held by the Indian fund, undertaking the payment
for the same at such time, say 18 months, as His Excellency may judge proper, if it should
be the desire of Parliament to dispose of these securities, or to return to the Indian fund
either the whole o- any part of them. These securities consisted of

Provincial debentures, 5 per cent...........................£ 18,937 7 11, cy.
Do do 6 per cent....... ................... 68,766 13 4

Consolidated Municipal Loan Fund, 6 per cent.......... 132,095 16 4
Montreal Turupike Trust and other securities......... 63,690 14 3

Total.........£283,490 Il 10

As security for the payment of the interest on these debentures, he offered to transfer
the engagement of the Provincial Government for the payment of the mail services, amountý

ing to about £15,000 sterling per annum ; he proposes that the debentures referred to,. held

by the Indian fund, should be transmitted to the financial agents of the Province in London
with instructions to transfer them to the custody of the Grand Trunk London Board,. on
receiving the securities above mentioned.

Mr. Pennefather transmitted the letter of Mr. Blackwell to the Provincial Seeretary.
It was laid before the Executive Council, together with a report from the Minister of
Finance, Mr. Galt, recommending compliance with the request of the Grand Trunk Com-
pany on the terms proposed by them. The Council assented to the recommendation.

This arrangement, which so far as concerned second preference Grand Trunk Com-
pany's bonds, would have had the effect of exchanging securities of unquestionable value
for those which Mr. Blackwell acknowledged his desire " to delay placing in the London
market," was not carried out. It was cancelled by Order in Council of the 24th Novem-
ber following. The character of the proffered Grand Trunk securities may be better
understood by perusal of the evidence given by the Hon. Mr. Galt before this Commission
on the 23rd March last, (Q. 1092), wherein he states that the company were in the same
summer, 1859, negociating the sale of second preference bonds for upwards of a million
sterling; and by the evidence of a few days previous (Q. 1081), by the Hon. Mr. Ross,
that a bill drawn by the Grand Trunk Company at 6 months from on or aboat the 18th



June, on Glyn, Mills & Co., for £100,000 sterling (the bill so frequently alluded to in

the first report of this Commission) was refused acceptance "on the ground that there

were no funds, and that there was not a certainty of a favorable time arising for placing

the second preference bonds before the bill would mature."

A transaction relative to £500,000 provincial six per cent bonds referred

to in a minute of the London Board of the Grand Trunk Railway, and des-

cribed as " Loan by the financial agents of the Provirce of Canada to the Grand

Trunk Railway Company, by the order of the Honorable John Ross, acting on

behalf of the Finance Minister of Canada," required attention from the Commission. The

matter was not left unnoticed by the Commissioners who reported specially on the affairs

of the company in 1861, and the correspondence which then took place with regard to it

is reproduçed as forming the ground-work of farther investigation. (App., pp. 61-63.)

As Mr. Galt, in his letter to the London agents, merely declares that the government

" never sanctioned any such transaction as that set forth in the entry," and as the commu-

nications between the London agents and the Grand Trunk Company are merely " explan-

atory of the reasons for opening the account under the title annexed to it," it became

necessary to ascertain whether a loan of the nature set forth in the minute of the London

Board really did take place. Application was therefore made to the Deputy Inspector

General for such additional information as the Fi;iance department might be able to fur-

nish upon the subject. Mr. Dickinson, bowever, states that the Finance department has

no knowledge whatever of the transaction beyond that which is afforded by the published

correspondence. " I have looked through subsequent correspondence between the depart-

ment and the London agents," he says, " but find no further reference to the matter."

(Q. 1431.)
In the record of the relations between the Goverament, the London agents, and the

Grand Trunk Company, all special reference to the circumstances connected with the

carrying out of the provisions of'Acts 19 & 20 Vic. cap. 111, and 20 Vic, cap. 11, com-

monly known as the Relief Acts, bas been reserved. The appropriation of the two

millions of the preferential bonds authorised to be raised under the former has aiready

been detailed. £100,000 was to be applied in assisting the Port Hope, Cobourg, and

Prescott lines as subsidiary lines, and £125,000 for the construction of a line from a point

opposite the town of Three Rivers to Arthabaska. It was provided that in making

releases from time to time of the preferential capital to the Grand Trunk Company, the

financial agents in London should reserve and place to the credit of the Receiver General

of this Province, the amounts due respectively to the above lines in proportion to the

whole amount authorised to be raised in preferential bonds; that is to say, in the propor-

tion of £225,000 to £2,000,000 sterling. It was further provided that inasmuch as the

Grand Trunk Company was bound to pay interest on its bonds, and as the Arthabaska

road was not iminediately to be undertaken, the Grand Trunk Company should be allowed

6 per cent interest on the sums retained for that line, until withdrawn for its construction.

The subsidiary lines of Canada West received through the Upper Canada Bank (Q. 1364)

the proportions reepectively assigned to them-Port Hope £30,000, Cobourg £25,000 and

Prescott £45,000,-in advance of the time when they were legally entitled to claim them.

184,181 18s, 1ld. wore re-leased between the 8th January, 1857, and the 8th June,
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1858, to the Arthabaska line in instalments accoiding to the provisions of the Act, leaving-
the balance of £40,868 1s. Id. due to it out of the subsequent releases. The residue
then due to the subsidiary lines west out of subsequent releases amounted to £32,694
8s. 1ld. The collective residue was thus £73,562 10s., which will be treated hereafter.
as appertaining exclusively to the Arthabaska line, the subsidiary lines Canada West
having been paid in full as already mentioned.

It was the duty of the Government to regulate the releases in accordance with the
Act. This was regularly attended to up to the time mentioned above. But on the 15th
June, 1858, a departure from the rule was made by an Order in Council (App., pp. 49 and
50); £500,000 were released without the usual instruction to reserve the portion due to
the Arthabaska and subsidiary lines. This authority was communicated to Glyn, Mills
& Co., by M1r. Receiver General Ross, without comment. (Q. 1373.) This neglect ofthe
usual reservation attracted their attention, and they, in a letter dated 16th July, brought
under the notice of the Government the omission thus : " The release of £500,000 author-
ized by the Order in Council, 15th June last, we may add, makes no mention of any
amount to be reserved for the Three Rivers or the subsidiary lines;" adding-" We
mention this in the event of any clerical error having been committed." Mr. Ross ao-

knowledged the receipt of this letter on 2nd August, stating that th.e contents were duly
noted. A few days subsequently he retired from the department, and no further notice was
after taken of the agent's letter. On the 22nd January, 1859, an Order in Council was passed,
of which Mr. Sherwood, on the 24th January, advised the London agents, for a further re-
lease of £214,287 12s., being the balance of the £2,000,000 of preferential stock, subject
to the condition that the company shall give satisfactory security to the Government, that
the Arthabaska appropriation shall be duly applied toward the cons-ruction of the branch
line. He alludes to £74,000 as due from former releases, but gives no instruction con-
cerning it. The agents replied on the 11th February, statiDg that the whole £2,000,000
authorised to be issued under the Relief Act has now been put at the disposal of the com-
pany. Nothing more than a simple acknowledgment of this letter also was returned, nor
was any exception to the agents' action in the matter taken.

Subsequently to this period, all correspondence of a financial character between the
Province and its agents was chiefly conducted by the Finance Minister. The earliest
letter from the Finance department in reference to releases is one from Mr. Galt, on 4th
December, 1860. In it he states the inability of the Grand Trunk Company to negotiate
their bills in London, and consequently to make their payments due on the Arthabaska
line; the moneys for which, under the Relief Act, are presumed to be available in the
hands of the Provincial agents, under instructions of the Receiver General. He states
that the Government has already advanced about £40,000 sterling on account of such sup-
posed moneys to the Grand Trunk, which in the meanwhile will be charged by the Re-
ceiver General, one-half to each of the London firms, and asks to be informed at their con-
venience, the state of this fund and the balance remaining in their hands. On the 27th Decem-
ber, Messrs. Glyn and Co. and Messrs. Baring and Co. wrote in reply. They express their re-
gret that they are unable to confirm the entries under which they are chargedin the booksofthe
Provincewith forty thousand pounds, which must have arisen, if made, from some misappre
hension of the Receiver General, adding: I We have no funds, assetsor securitieuinour hands



applicable to this line, the balance of the preference capital having been released by order,
contained in the letter of the Receiver General, undier date 24th January, 1859." The
condition attached that security should be taken from the company for the proper appli-
cation of the money prior to its release was the "finding and furnishing to the Government
such security as should be satisfactory to them." "A reference to the documents in ques-
tion will show that no liability eau attach to us." (Q. 1374.) Mr. Galt, on 1lth January,
1861, acknowledges receipt of the foregoing, and attributes his misconception of the state
of the account to the manner in which the items are charged in the books of the depart-
ment; but adds that the Auditor appears to be of opinion that a portion should be in the
hands of the financial agents, and that his view seems to be borne out by the statement
pnblished 26th October preceding, by the London directors of the Grand Trunk Company,
wherein £84,087 10s. sterling are stated to have been paid out of the hands of the Pro-
vincial agents, &c., on account of the Three Rivers and Arthabaska line. Messrs. Baring and

Co. and Messrs Glyn and Co. answer on the 26th January, 1861, showing in detail that sum as
having been paid over by them to the Governmient, at different dates from the 10th July
1857, to 10thJune 1858, and that consequently there were no funds in their hands ap-
plicableto the Arthabaska line, cither at the time when the Grand Trunk Company obtained
the advances from the Government or since.

Mr. Galt's response of 20th March acknowledges the accuracy of the account of the

London agents with reference to the sumis named; but with reference to the question of

their responsibility for the balance, he declares that the question is still under the consi-

deration of the Government, whose decision lie hopes to communicate at an early day.
There the matter ended, and there is no further reference to it in the books of the public

departments. The silence of the Minister of Finance inust be construed as an acqui-
esence in the doctrine of the London agents, which is indeed obvious, that it was for the

Government and not for them to take security before surrendering the money for its

appropriation upon the Arthabaska line. No security being taken. the result .was that the

Grand Trunk received from the London agents a relief of £7.3,562 1Os. to which they
were not at the time entitled. From this neglect bas risen imuch of the difficulty that
has since arisen connected with this work.

The Act of 1856 fixed the lst September as the date at which the Arthabaska line

should be completed; the time was extended one year ,y the Act of the succeeding session.

In 1858 a contract was entered into between the Grand Trunk Company and the Honor-

able Mr. Tureotte for the construction of the work. The amount assigned in the Relief
Act for this road was, as already mnentioned, £125,000 sterling, equivalent to 8G08,333.33.

The accounts furnished to the Government by the Grand Trunk Company, the latter

appear to have paid up to September, 1861, on account of the line, $1S7,738.49,
(Q. 1389); the Government paid $420,590 (Q.1382) ; these sunis, with the balance $4.94
still unpaid, completes the £125,000 sterling.

By the accounts from the Inspector Generai's and Recciver General's departments

respectively (App., pp. 16 and 22), it appears that the Grand Trunk Company stand indebted

to the government in the sum of $170,260.83 on account of the Arthabaska and subsidiary

lines, arising from the mismanagement of this account by the public departments here,

and the misconception to which it has given rise. This balance is in effect the excess of

payment to the Arthabaska and subsidiary lines over the sum placed to the credit of the



Receiver General for these accounts. What in reality is so simple has been rendered
so complicated by voluminous correspondence and reports, and the confused and contra-
dictory form in whieh entries have been made in the respective departmental books, as to
make it difficult to point out and explain the actual balance. It may be mentioned that
the first expenditure on the Arthabaska road was made out of the proceeds of $160,000
Three Rivers debentures (Q. 1409), whieh were purchased by the Government at 94; but
this sum is in no way included in the accounts respecting this transaction.

In tlicir Srst report, the comnissioners recited at some length the circumstances con-
nected with the payment of $100,000 for the redemption of Montreal city bonds, for
which the Grand Trunk Railway Comipany was primarily responsible. Some emphasis
was placed upon a trausaction by which the railway company and the City of Montreal
equally profited, and which was narked by a degree of disingenuousness, amounting to
deception, which cannot be too severcly condemned. The question, Who were the bona

ide holders of the bonds at the tiwe of their redemption by Mr. Galt ?-remained to be
answered. It is unanswered still.

The evidence of Mr. Deputy Receiver General Harington, bearing upon this point,
throws some further light upun the manner in whichonc part of the transaction was managed.
The Order in Council of the 1st June, 1859, sanctioning the redemption of the bonds,
alluded to the payment as due on that day. On the 4th June, the Montreal City Treasurer
was advised that the Government had redcemed the bonds. On the 15th June, a warrnt
for $100,000 was issued to " reimburse the Bank or Upper Canada that amount paid for
the redemption of Montreal city bonds ;" the item forthwith entering into the books of
the Finance department as a charge to " City of Montreal Advance Account." It now
appears (Q. 1417) that though on the 18th June, Mr. Ridout, late Cashier of the Bank
of Upper Canada, certified that that institution held $100,000 City of Montreal debentures,
" subject to the order of the Hon. the Receiver General," no delivery to -the Government
took place until the 28th July, 1859, when $97,000 were handed over to the Receiver
General's department by the bank. The remaining $3000 were not received by the
department until some time in the following September.

Whence did the Bank of Upper Canada receive the bonds ? " That is a point," Mr.
larington tells the Commission (Q. 1417), "upon which we "-the Receiver General's

department-" should not trouble ourselves, and it is one on which the bank never gave
any information to the department." Mr. Richard S. Cassels, manager of the bank at
Quebec, being called as a witness on the subject (Q. 1423), produced a letter from the
manager at Montreal, stating that the $97,000 were received from the Bank of Montreal;
the source of the remaining supply not being distinctly indicated. An application by
letter to the general manager of the Bank of Montreal elicited the information that
$82,000 of the bonds were received from the Bank of British North America. Of the
balance-15,000-Mr. King says he can find no trace. The general manager of the
Bank of British North America, in turn, intimates that $55,000 of the bonds were received
from the agents of the bank in New York, and $17,000 from England; leaving $10,000
unexplained. From whom the New York agents of the Bank of British North America
received the $55,000, they decline to tel]. (App. pp. 60,67.) Their reticence is a cir-
cumstance not calculated to remove the cloud which overhangs the whole transaction.
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The distinct averment by Mr. Galt (Q. 1106, lst Rep.) that the London agents had
relieved the Province of the responsibility, each assuming one half of the advance, met
as it was by an emphatic denial of any such assumption of the debt on their part, left the
affair in a mysterious state of uncertainty, to obtain a solution of whieh the commission
addressed the department of the Minister of Finance, to -scertain whether any correspon-
dence had taken place on the subject subsequent to the date of its former report. In a
note will be found the reply to the application.* By the united letters of Messrs. Baring,
Brothers, & Co., and Glyn, Mills, & Co., it will be observed that every individual of each of
these firms disavows " the recollection of ever authorising the payment of this sum," and
the corroborative remark,-" as Mr. Galt was extremely precise in all business matters with

* FINANCIAL AND DEPARTMENTAL CoMMISSIoN,
30th January, 1864.

Sin,-Before closing our second Report, we shal be glad to be informed whether any further communi-
cation bas been received from the London agents of the Province in relation to the difference arising out of
the $100,000 paid ta the City of Montreal, in 1S59, which your department charged ta the agents on the
authority of an alleged arrangement between them and Mr. Galt, and vhich evidence attached to our first re-
port represents them ta have repudiated.

If not at variance with public interests, I have to request that you will, with as little delay as possible,
furnish to the Commission copies of any recent correspondence had with the London agents upon this subjeci.

I am, sir, your obedient servant,
GEO. SHEPPARD,

W. Dickinson, Esq., Commr. and Secretary.
Deputy Inspector Generai,

Quebec.

INSPECTOR GENERAL'S OFFIqCE,
Quebec. 1st February, 1864.

Sin,-In reply to your communication of the 30th uit.. requesting copies of any recent correspondence haï
with the London agents, in relation to the difference arising out of the $100,000 paid to the City of Montreal
in 1859, I beg to furnish herewith, by direction cf the Ministr of Finance, an extract from a letter dated 14th
December last, addressed to the London agents on the subject ta which yau refer, with an extract from their
reply thereto, dated the 7th January last.

I have the honor ta be, sir,
Your obedient s'rvant,

WILLIAx DIctassoir,
D. I. G.

Geo. Sheppard, Esq.,
Commr. and Secretary,

Financial and Departmental Commission,
Quebee.

Extract from the lion. Mr. Holton's letter of the 14th December, 183, ta Messrs. Baring, Brothers & Co.,
and Glyn, Milis & Co., London:

"I transmit ta the address cf each of your firms, by this mail, a copy of the Report of the Commissioners.f" appointed to enquire into the management of the varions departments of the Provincial Government, and"I beg ta invite your attention ta the evidence respecting the payment of Montreal city bonds for $100,000," which amount was.debited to your accounts in equal proportions under instructions from Mr. Galt. I would
"particularly ca -ur attention to Mr. Galt's letters to Mr. Reiffenstein, of the Receiver General'a depart-
"ment, which will be found on pages 172 und 173 of the Report.

"I am induced ta bring this matter undor your notice now, in order, if possible, that the balances as
"shewn by the accoants of your respective firms, and the books of the Province may harmonize at the close
"of the current year."

I have, &e.,
'Signed) L. H. HoLToy,

Minister of Finance.
Extract of Messrs. Baring, Brothers & Co.'s, and Glyn, Mills & Co.'s letter ta the Hon. Mr.'Holton, dated

7th January, 1864 :
" Reverting to your letter of the 14th December, and having received the copy of the Report therein re-

" ferred to, we have carefully perused the 'evidence respecting the payment of the Montreal city bonds, for
"$100,000, and beg to remark, that ive had supposed thie matter bad been arranged by Mr. Howland when ho
''was in England, as we understand that on the 6th December, 1862, upun his return ta Canada, he made a
"claim on behalf of the Finance department direct upon the Grand Trnnk Railroad Company, and it would
"seein clear that no responsibility rested upon us. as nu individual member of our two firis has any recollee-
"tien of authorising the payment of this sum; and as Mr. Galt was extremely precise in all business matters
"with which he had te deal with us, we have no doubt, had any arrangement been sanctioned by us, it would
"have been reduced to writing."

(Signed)
ci BARING, RoTaEas, & Co.

GLTY, MILIS & Co.



which he had to deal with us, we have no doubt, had any arrangement been sanctioned by
us, it would have been reduced to writing"-adds cogency to their disclainer, and testifies
to the force of their conviction.

Were it even possible to conceive, what would certainly be contrary to common sense,
and in the teeth of formidable direct evidence to the contrary, that Mr. Galt's impression.
of the London agents having undertaken to reimburse this loan was well founded, this
would only be another added to the numerous instances that have struck the- Commission
at every step of these examinations, of the baneful consequences of the looseness, want of
system, and violation of law, whieh have so frequently characterised the management of
the public funds. It bas been the duty of this Commission to unveil monetary transactions
amounting to millions of dollars, especially those relating to the Grand Trunk Company,
the Bank of Upper Canada, and the London agents, of which the origin, the figures and
the actors alike are scarcely traccable. This is one of those instances ; its consequences
are the augmentation of the debt of the Grand Trunk Company to the Province of the sum of
S100,000, in addition to the other large sums that have been enumerated in this report a
unadjusted.

Of one portion of the labor performed by the Commissioners, neither the evidence
obtained from witnesses nor the documents embodied in the Appendix can be said to afford
a satisfactory illustration. They refer to investigations relating to the items of aecounts,
and more especially to the details of the Grand Trunk debenture account, as rendered by
the Finance department. It was not enough to know that the aggregate of degentures
issued corresponded with the aggregate authorized by the legislature; nor thîat their
transmission and ultimate disposal were in conformity with the terms of Orders in Council,
or the directions of an individual minister of the Crown. The Commissioners deemed it
their duty to examine closely the circumstances connected with eaci particular release-
to ascertain that each proceeded ou authority which parliament or the ministry bad pro.
nounced sufficient-and thus to verify the correctness of the whole. The task involv
repeated references to the records of departments, informal consultations with officers of
the government, and a degree of care which those who have been requircd to analyse and
test complicated financial transactions will readily appreciate.

The work of the Commission in this respect would have been easier and shorter vere
the accounts of the various departments as harmonious as they should be. In the absence
of a well-digested system, it is often difficult and sometimes impossible to trace transactions
through the books of the departments to which they properly pertain, with anything like
clearness or completeness. As has been already shewn, even the two departments which
are charged with the management of financial affairs do not afford the direct check, each
upon the accounts of the other, which it is desirable to maintain; and the identity or
continuity of record is yet less distinctly discoverable when the departments are considered
in their entircty. Thus, entries which stand under one head in one department are under
a different head in another; the entries themselves do not always correspond; and in some
cases entries are not to be found in the departments to which reference would in the firt
instance obviously be made. Hence there is a complexity and a certain uritrustworthi-
ness which has added greatly to the difficulties of an enquiry that would have been worse
than useless if not perfectly accurate so far as it ha extended.



These remarks upon the defectiveness of the departmental records are not intended
to convey censure upon the (flicers respectively connected with them. The fault is in the
system-or, rather, the want of system-which only a comprehensive scheme of change
can remedy. Nor should it be inferred that the prosecution of the enquiry has been to
any extent retarded by the oflieers of the departments. On the contrary, the Commis-
sioners would be unjust il' they failed to express their high sense of the frankness and
attention they have experienced from the officers of every department to which appli-
cation has been niade. There has been a general willingness to furnish information and
to facilitate investigation, which merits an unqualified acknowledgment.

The suggestion of reiedies is not within the province of the Commissioners. The
authority under which they act imposes upon them the task of thoroughly and impartially
investigating the system under which the financial affairs of Canada have been conducted;
and within this well defined sphere they have endeavored faithfuliy to confine themselves.
Their enquiries have not as yet been exhaustive, but that they have been impartial the
evidence submitted in their judgment amply proves. Directing their attention primarily
to the departmental system, they have kept its working constantly in view; diverging
into particular cases and transactions only when the more general search brought them to
light, or when it became necessary to demonstrate the operation of the system by refer-
ence to examples. Their aim has moreover been so to point out the errors and weaknesses
of the system, that, without transcending the limited power entrusted to them, they might
lay the foundation of reforms whieh are called for to secure the eMeient working of the
public service, and to protect the great interests which under our form of government are
more or less dependent upon the excellence and purity of departnental administration.

The whole, neverthcless, respectfully submitted.

T. S. BROWN,
W. BRisTOW, Commissioners.
GEO. SHEPPARD,

Dated at Quebee,
the 1lth day of February, 1864.







EVIDENCE

TAIEN BENORE

ci ht einancial and ' t¢Éat#ru#fa 901#t10050##

Thursday, July 30, 1863.
EVELYN CAMPBELL, sworn:

I am Acting Secretary to the Bureau of Agriculture and Statistics, and have held
that office since the 1st April, 1861. 31y whole service in the office extends up-
wards of eleven years. During the former portion of that time I was chief clerk.

1160. What have been your duties in connection with the taking of the Census of 1860-61?

I have had no direct connection with it whatever, beyond giving advice. It was
conducted through the late Mr. Hutton to the time of his decease, before which he had
for some time from illness been incapacitated from attending. Mr. Hutton died in the
summer of 1861. The Honorable Mr. Ross, then Minister of Agriculture, appointed me
acting secretary, and at the same time requested Mr. McNider, who had been previously
employed from the commencement of the taking of the Census, to take charge of the
Census department. Since that time I have taken no active part in that work. Ail that
I have ever done connected with it, has been to submit the accounts for printing to the
Minister of Agriculture, after certificate by 1r. McNider, of the work being done. I
never examined any accounts connected with the Census, or employed any of the clerks,
or superintended any of their work.

1161. Are the books and papers connected with the Census now under your charge ?

They are not. But I believe they are in the charge of Mr. Neville, who bas been
employed from the first in the work of the present Census, but was not previously an
ernployé in the department. I understand him to have sueceeded Mr. McNider, who has
ceased to be on the staff of the department for some days past. With the exception of
Mr. Hart and Mr. Neville, the whole staff of clerks either retired or were removed within
the last few days.

CHARLEs CECIL NEvILLE, sworn:

I have been employed in the Census department since 1st November, 1860. My
duty was then, and continued until about the 16th of this month, to, make abstracts from
the sheets of the enumerators of the Census of 1860-61. On or about that date, the Hon.
Mr. Letellier, Minister of Anriculture, dismissed all the clerksecmployed on the Census,
with the exception o nyseli [le gave me orders to take charge of all the books and
papers connected with the Census. The first thing I had to do was to examine in what
state the work of the Census really stood. I proceeded to examine all the papers to find
out whether or not that part of the Census relating to houses was fnishe1. I found tbat



the whole of Lower Canada, all the cities of Upper Canada, and three counties of Upper
Canada, were unfinished, so far as relates to bouses in the lists made up in the office for the
printer fron the enumerators' returns. Before I was placed in charge of the office, I
supposed that all that work was donc, the rest of the abstraction from the enumerators'
returns having been made. All the rest of the work of extracting from the enumera-
tors' returns, except that relating to houses, I found to be complete, so that, witli that
exception, the whole of the two volumes of the Census is in the printer's hands. Two
clerks under my superintendence are now completing the part of the work which re-
lates tothe houses. This work will probablyemploy the clerks for two months. At the time
I was first employed on the Census, the number of cierks was five; two were added in the
latter end of November, 1860; two more in January, 1861 ; one in March; one in May;
four in June; four in September; two in October; two in June, 1862; making twenty-
three in all. In July there were twenty-two; in August and September twenty; in Oc-
tober nineteen, according to the < Census Aicount" book kept by Mr. MeNider. About
that number continued to be employed until the end of 1862. From the commencement
of the present year to this month, sone six or seven were removed or retired, and the re-
maining eleven were then diseharged. The hours of attendance were considered to be
from half-past nine A.ri. till four r.mr. Soie of them were rather irregular in their at-
tendance. Three or four were not very constant in their attendance, but the remainder
were tolerably punctual. The entire staff was coustantly employed in trar.scribing from
the enumerators' sheets into forms prepared for the printers by Mr. MeNider. Theso
foris were all ruled in the office by hand, and occupied-a great dcal of time. To have
had this work donc by a printer would have been a very great saving.

Friday, July 31.

CuARLES CEcIL NEVILLE, recalled :

1162. Were all the clerks who are named in the list as employed in the Census depart-
ment, exclusively employed in tlat office during the business hours, or had any of
them other occupations elsewhere during a portion of those hours ?

There were several: r me them.

1163. Please d-

Ther- was Mr. Duforv, book-keeper in the . ivcr General's department; he re-
ceived f -.00 for services rendered. I do not know that he performed any duty connected
with t! Census. I find the authority for this payment in the following letter in the Cen-
sus L: ter Book:-

B. oF A. AND S.,
Mr. De. '. .QUEBEc, 29th Nov., 1860.

Receiver General's department.
The Board further ordered that Mr. Dufort, of the Receiver General's department, be

employed by Mr. Hutton at the taking of the Census, and be remunerated at the comple-
tion of the Census with a snm not exceeding four hundred dollars.

(Signed) WM. HUTTON,
0• Secretary.

I never saw Mr. Dufort in any of the offices belonging to he Census departmuent.
Mr. Duggan vas occasionally absent performing his duty as nterpreter to the court, dur-
ing which time his pay as Census clerk continued. I fid the following letter alse, with
,eferençe to that gentleman, in the Letter Book :-



(Copy.)
JoHN DUGGAN,eEsq., NOVEMBER 80'Ti, 1860.

Quebee.
DEAR SIr,-There is now a desk at your service bore. The Board will not authorize

your absence from the office, but request your regular attendance here from to.morrow, the
1st December.

Yours, &c.,
(Signed) W. HUTToN,

Secretary.

Mr. Duggan was employed in the department from 19th November, 1860, to 16th
July, 1862, when he was dismaissed, receiving his pay from the former date to 3lst July,
1862, without any deduction for occasional absence. There was also the late Mr. Wil-
loughby. He was employed from the 19th November, 1860, to the time of bis death,
which took place some time last December, and was paid during the whole time. At the
time while he was thus engaged in the Census department, he was employed also during
the summer of 1861 by the Emigration department, for which he received pay, and which
occupied him during the day time the greater part of the summer of that year. During
the rest of his time, ho was punctual in his atten.dance at the Census office. Mr. Charles
Panet was paid in full as Census clerk for 1861, whilst during the session of that year he
was employed in the House of Assembly as extra clerk, reeeiving $4 per day. These are
all I can recolleet as having beca employed otherwise than in the Census department,
where they werc engaged.

1164. Who prepared the forms to be used by the enumerators in taking the census of 1861?
The late Mr. lutton, the then Secretary of the Bureau. There were two sets of

forms, the one for the personal Census and the other for the agricultural Census.

1165. Do you consider those forms well devised and complete?

I do with two exceptions. One is column No. 6, "Residence. if out of Limits;" Nos.
18 and 19, " Members of Family absent, M. and F." Those I consider unnecessary.

1166. Were the returns made by the Commissioners to the Census department generally
accurate ?

Some returns were very rell made, others were very inaccurate. The returns of mills
and manufactories are univc.dally defective. They are so much so as to make the returns
of very little value, as not giving anything like an accurate account of the progress of the
manufactures of the country. The personal and agricultural Census was generally con-
sidered to be tolerably correct.

1167. Were the returns in accordance with the instructions given to the enumerators by
the Census department ?

They were not in respect to mills and manufactures.

1168. Was it the duty of the Commissioners to examine the returns of the enumerators
to ascertain that they were in compliance with those instructions?

The 14 and 15 sections of the Act, chap. 33, of Consolidated Statutes, expressly
imposes that duty on the Commissioners.

1169. Are you aware of any returns by the Commissioners being sent back to them by
the Census department for rectification of those omissions, which you state to have
been made in their returns ?

No. The returns were acted on as received.



1170. When werc the Commissioners enjoined to make their returas of the Census to the
Government ?

They were to receive them from the enumerators on or before the 15th day of
February, and in the event of their not being sent in before that date, they were to take
steps to cause the same to be forthwith delivered, and imniediately on receiving them,
after careful examination, to ascertain that the instructions had been punctually complied
with, to certify them, and deliver them to the Board of Registration and Statistics. These
are the provisions of the Act above referred to ; sections 13, 14 and 15.

1171. When did the duties of the Commissioners commence ?

Their appointments werc gazetted on Sth December, 1860. The con:missions for the
Lower Canada Commissioners were received from the Provincial Secretary by the Census
department on the 18th December, 1860; but whcn forwarded to the Commissioners I do
not know. The commissions for Upper Canada were forwarded there, from the Census
department, on the 20th December, 1860.

1172. Can you state from what time the pay of the Commissioners was dated in the adjust-
ment of their accounts ?

I cannot. The examination of thoir uccounts we the duty of Mr. MeNider.

1173. Froi your observation of the progress in the Census department, in preparing the
sehedules for the printers, are you of opinion that due diligence was used in
expediting the work ?

I should say there was not. I think from the staff we had in the Census department,
the work mright have been completed by December, 1862. I think also the systen was
defective in having so many tabular forms ruled and headed by hand instcad of being
prepared by the printers. A large amount of expeuse might bave been saved had forms
becn printed.

1174. Are you aware of what arrangements have been made by the Census department
for the publication of the Census ?

I find the following letters in the Letter Book of the Census department. They
comprise the whole of my knowledge of the subject.

S. B. FOOTE, Esq., B. OF A. AND S., 9th October, 18GI.
Chronicle Office.

SR,-I am directed by the Board of Registration and Statisties to offer you the
printing and binding of the present Census, at five shillings per volume.

The work will comprise three volumes, not excceding six hundred pages to cach
volume; two thousand copies of the work, comprising six thousand volumes, to be published
by you in the English language.

A volume of the last Census is sent herewith, and the quality of the paper and style
of printing and binding must be fully equal to the sample.

(Signed) THomAs M1cNIDER.

Mcssrs. CoTÈ & CO., B. or A. AND S.
&c., &c., &c.

GF.NTLEMEN,-I am directed by the Board of Registration and Statisties ta offer the

printing aid binding of the French portion of the present Census, at five shillin,,s per
volume. The work will comprise thrce volumes, of about six hundred pages cach. and
one thousand copies of the work,-say three thousaud volumes are required to be published
by you in the French language.

A volume of last Census is sent herewith, and the quality of the paper and style of
printing and binding must be fully equal to the sample sent.

(Signed) T. McNIDEa.



S. B. FoOTE, Esq., B. oP A. AND S., 25th October.
Cironicle Office, Quebec.-

Sta,-I beg to acknowledge the receipt of your letter to the Hon. C. Alleyn, of the
23rd instant, accompanying the transfer made by Messrs. Coté & Co., to you for the
printing of the French portion of the Census for 1861.

I am instructed by tho Board of Registration and Statistics to acknowledge and
accept such transfer.

I remain, yours, &c.,
(Signed) T. McNIDER.

1175. Will the tabular statements connected with the late Census form matter to 611 three
volumes of about 600 pages cach ?

Certainly not. The whole of it will certainly be comprised in two volumes of not
more than 600 pages each.

Saturday, August i.

To:MAs Ross, sworn :

I am Accountant of Contingencies. l that capacity, and by authority of an Order
in Council, I paid the ez*nses of the Census of 1861. My duty ex;ended to the payment
of the Commissioners' Accounts, Printing and Stationery in Quebec, and other expenses.
I did not pay the salaries of the clerks employed in the Census office here. The accounts
were sent in for payment from'the Bureau. I paid upon the face of them as there stated.
I did not examine them ; it was no part of my duty. Accountable warrants were issued
in my favour for sums as required. I returned statements of the expenditure, accom-
panied by vouchers, to the Auditor. All the accounts presented to me for payment were
certified by some person in the Bureau. Nothing was paid by me without authority from
the Bureau. Particulars of the receipts from the Government are regularly entered in a
cash ook kept for the purpose. The amounts paid by me were, in 1860, 8482.75 ; in
1861, $107,577.27 ; in 1862, $8,241.76 ; in 1863, to this date, 81,612.67. Total,
8117,914.45.

JoHN LANGTON, Auditor, sworn:

1176. Will you be pleased to state what is the nature of your audit of the accounts con-
nected with the taking of the Census of 1860-61?

The vccounts of the Census come to me as vouchers from Mr. Thomas Ross, Clerk of
Contingencies, who pays the accounts. I only look upon them as his vouchers to ascertain
that he has paid and had authority for paying the suimns which he charges in his accounts.
The vouchers as sent to me do not contain any details which would enable me to determine
whether the amount certified as payable by the secretary of the Bureau is correct. The
salaries of the clerks employed upon the Census who are paid by a pay list do not come
before nme at all.

1177. Have you had any opportunity of forming an opinion as to the reliability of the
Census tables prepared at the last Census ?

I cannot say that I place much reliance on the Census tables, but I have not had an
opportunity of examining them with sufficient minuteness to be able to point out the
instances in which I believe thom to be at fault.



AaTR1 HAvzy, sworn:

I am statistical clerk in the Finance department.

1178. What knowledge have you as to the reliability, for statistical purposes, of the Cen-
sus as taken in 1860-61 ?

Mr. Howland, late Minister of Finance, desirous of knowing the number of tanneries
in Canada, and full particulars as to their products, instructed me, with 1r. Evanturel's
(the late Minister of Agriculture) sanction, to prepare that portion of the Census relating
to mills, manufactories, &c., it having been represented, contrary to my belief, that this
work could not be completed within the time Mr. Howland wanted it. I superintended the
preparation of that return in all but its final stage. It was finished as far as required
much within the time. During the progress of the work the most striking instances of
the inaccuiacy of the returns, as given in by the Commissioners, became apparent. The
chief manufactories of various kinds throughout the Province were omitted. For instance,
Mr. Howland's own grist mill, in York county, was not mentioned, although the capital
embarked in it, and its annual produce, were more than those, as returned, of all the
others (as lie stated to me) in that township put together. There was no trace in the
Census returns of Molson's brewery, Montreal, as Mr. Byrnes, one of the clerks whom I
instructed to examine, statzd. There was no mention of the Great Western Railway's
large engine and car factory, Hamilton; and numerous other instances of omissions of a
similar kind were mentioned to me. Very few of the returns were complete in all particu-
lars of capital invested, raw material used, power employed, quantity and value of annual
produet, and in other respects; so that this portion of the Census has no practical value
whatever. The carelessness of the enumerators seemed to me reprehenéible in allowing a
saw miller to return carrots and parsnips as the annual product of his mill, or flour millers
as turning out boards. Instances of this kind are frequent, an4 could have been much
more easily prevented than another kind of mistake, which was also common-namely,
that relating to capital employed and the value of the annual product. Many of the Upper
Canada returns were very carelessly drawn up in all these respects. The Lower Canada
returns, with the exception of those for Montreal, were much neater and better. It would
have been of very great value to the country to have had the retura of motive power
(column 52) properly filled up, so as to shew how much water power and how much steam
power was in exercise. It was not properly filled up. In some cases there was no entry
in the column ; in others, the words "stream" or "water" only were used, and to put this
alone is perfectly useless. I do not think the schedules are at all well drawn up. Confu-
sion must'occur from the headings of some of the columns. Some information is called
for, such as the number of stories of houses, which is of little use to know in- Canada, and
some information, which to obtain would be of great value, is not. For instance, the value
of farms is given, but not that of messuages and houses in cities.

1179. Have you any knowledge as to the efficiency of the staff employed in the department
on the Census ?

I had the charge of thea for about a week, and found the greater part of them very
intelligent and quick at work.

1180. From your experience of the strength and abilities of the staff employed, and your
knowledge of the work to be done in the Census department, can you offer an
opinion as to the time it should have taken to complete the work for publication 1

I believe that ten of the staff, working diligently, would have prepared for publication
before the end of 1861 the Census taken in the early part of that yero, A& proper forms had
been davised to facilitate their work.

1181. You have described the returns rendered by the Commissioner as unreliable in
several respects relating to property, did you diacover any irregularities in the returns
relating to persons, au to births, marriages, deaths, loDgevity, or in other respects ?



I bave no official knowledge of any other portion of the Census, but from statistical
examination, and froin the figures, I am sure that the Census is not to be relied on in these
respects also. This remark applies both to the Census of 1851 and '52, and '60 and '61

Tuesday, August 4.

TuomAs Ross, Accountant of Contingencies, recalled :

1182. When were yon appointed Accountant of Contingencies, and under what authority ?
I succeeded Mr. Harington in June, 1858, under the authority of an Order in Council.

The accounts of the contingent expenses of the public departments are submitted to me
for payment. Up to the 3lst December, 1862, part only of the contingent expenses of the
Crown Land department were paid by me. Subsequent to that period, the whole have
been paid by me. The Post Office department is exceptional, inasmuch as its accounts
are not paid by me. All other departmental expenses in Quebec are paid by me.

1183. Do you exercise any and what audit on the accounts submitted to you for payment ?

None whatever.

1184. To what authority do you look for indemnity for payments you make ?

To the certificate of the head or deputy head of the department, -u account of
which the money is paid. The rule now obtaimed is, that the minister of the depart-
ment, or in his absence the minister in charge of the department, must certify the
account.

1185. Then are we to understand that you take no cognizance of the rate charged for
articles, or of their being required for the use of the department to which they
are furnished ?

I take no cognizance of the account. My duty is simply to pay under proper
authority.

1186. From what source do you derive the funds to pay the departmental accounts for
Contingencies ?

By accountable warrants, granted in my favor, as required.

1187. How do you keep and render your accounts of the amounts paid by you ?
I keep a cash book in which the daily payments are entered. At the end of every

month I balance my account. My accounts are rendered to the Auditor monthly, sub.
divided into departments, with a statement of the balance on band, and the requisite
vouchers for the amounts paid. On the last day of each year, I pay over to the Receiver
General any balances I have on hand.

1188. Prior to the adoption of the rule now in foree of the minister of the department,
or of the minister in temporary charge of the department, certifying accounts
presented to you for payment, what was the rule ?

The deputy heqcs certified. 1 never paid accounts without such. certificate.



Wednesday, August 5.
Evnirx CAmpBELL, recalled:

1189. What was the composition of the Board, under whose directions the Census of 1861
was taken ?

The President of the Council, at that time ex-oficio Minister of Agriculture, the
Honorable John Ross, chairman; the Receiver-General; the Honorable Mr. Sherwood;
and the Secretary of the Province, the Honorable Mr. Alleyn.

1190. Did they hold formal sittings, and were minutes taken of their proccdings ?

They had several meetings, but I am not aware that any formal minutes were taken.
I think they communicated generally verbally with Mr. Hutton, the secretary, who bad
conducted the Census of 1852.

1191. Were any changes subsequently made in the composition of the Board ?

In the office of Registration and Statisties, I have had thrce different chiefs since.
On Mr. Ross's resignation, in March, 1862, Sir N. F. Belleau succeeded as Minister of
Agr-culture. In May, 1862, Mr. Evanturel suceeeded him; and, recently, Mr. Letellier
de St. Just succeeded. Other changes were also made in the other offices of the Board.

1192. Did the Commissioners and eninerators employed in taking the Census receive
formal instructions from the Board as to the performance of their duties 1

They did receive printed instructions, of which I hand copies marked I and II.
Those to the Commissione- were forwarded to them direct ; those te the Enumerators,
through the Commissioners.

1193. Were printed handbills, specifying the time of taking the Census and other infor-
mation, in accordance with the Census Act, chapter 33, section 12, forwarded to the
Commissioners with their instructions ?

Yes. I hand a copy printed in a large form for postage, marked III.

1194. Te whom were the payments for taking the Census in the diferent localities paid!

Witb a very few trifling exceptions, the whole amount was paid to the Commissioners.
who paid their respective enumerators.

1195. Were any of the Commissioners' accounts submitted to you fur examination ?
No. After Mr. McNider examined the accounts, they were submitted to nie to be

certified for payment.

1196. Then did.your certificate in any way attest the accuracy of those accounts ?

Not at all.

1197. Did Mr. MeNider attest the accuracy of those accounts by his signature ?

No. They were brought by Mr. McNider te me, after examination, te bc certified
for payment.

1198. With the accounts of the Census Commissioners whieh are now before you, will you
be pleased to state whether there is any evidence on their face, and if so what, that
they were examined as to their correctness prior ta their payment?

There is none.



1199. On what grounds, then, do you tate that those accounts were examined by Mr.
McNider?

On his own assurance, and I had no other means of ascertaining their ceorrectuess.

1200. Did you in every one of these references to you for your certificate demand of Mr.
McNider whether he had examined the account so referred?

I did so invariably.

1201. Did you ever certify to any account of the Census Commissioners, except when pre.
sented to you by Mr. McNider?

I never did.

1202. Will you be pleased to furnish a statement of the various amounts paid to the Com-
missioners, specifying in detail the sums paid to each for the diferent branches of
their service ?

Such a report is now in course of preparation, and will be submitted with as little de-
lay as possible.

1203. In what manner was the printing connected with the Census given out ; by tender
or otherwise ?

It was all given by private arrangement. I see by the Letter Book that the French
matter was printed by Mr. Coté, of the Journal de Quebec. The English printing was
given to Mr. Foote, of the Quebec Chronicle; Mr. Beaty, of the Toronto Leader; and Mr.
Gillespy, of the Hamilton Spectator. These consisted of blank forms, &c., issued p-elimi-
nary to the taking of the Census, including instructions to commissioners and enumera-
tors. Some of these were supplied also by Mr. Cary, of the Quebec Mfercaru. I do not
remember any others. As to the printing of the work, although I find in theLetter Book
. form of tender, 22nd August, 1861, I do not believe that it was ever made publie; but
I find in the same Letter Book a letter addressed by the acting secretary to the Hon. Mr.
Alleyn, dated 23rd September, 1861, stating that he had carefuly examined the contracta
for the printing of the Census of 1851-2, and recommended an allowance to the party
undertaking the contract for the printing of the present Census, of 81 per volume of 500
pages; and also recommending that there should be a contract in writing, se as to avoid any
future accounts for extra work, and that the work should be printed in Quebec. The
whole of the English printing was given to Mr. Foote, and the French printing to Mr.
Coté, at the above named rate, by letters from the department, dated the 9th October. On
the 25th of the same month, the department accepted a transfer, of which they had been
notified by Mr. Coté, of the contract, made by him to Mr. Foote.

1204. Was any formal contract drawn up between the department and the printers for
the Census volumes ?

I am not aware of any, but I have seen a formal letter from Mr. Foote, engaging to
print and bind the work on the above named terms.

1205. Are you aware of any other printers than Messrs. Foote and Coté having offered to
print the Census volumes; and if so on what terms?

Yes; tenders were sent in by two or three other parties, unasked. I never saw those
offers, but to the best of my belief two of the parties were the Queen's Printers and Hunter,
Rose & Co. I do not know the terms of these offers.

1206. What number of volumes comprised the Census of 1851-2 ?
It consisted of two volumes, of 580 and 474 pages, respectively.

1207. Was there a necesity for three volumes, of 600 pages each, for the Cousus of 1861?
2



There was a necessity for a considerable increase in the size of the work, but whether

to that extent I cannot say. The returns in this Census are much more voluminous, and
with a larger number of columus than in the Census of 1852.

1208. Can you say wheu the first sheets of the Census tables were sent to the printers ?

I cannot, without reference to the office papers.

1209. Have there been any other Census tables published besides the general work printed

by Mr. Foote ?
Yes. The Board authorized, on the 15th February, 1862, 500 abstracts of the work

then so far advanced (the origins and religions), for the use of the Legislature; and,
subsequently, a further supply of a thousand of the same pamphlet, with the addition of

the agricultural Census of Upper Canada, was ordered on the 10th of April. The price

of these I will supply.

Friday, August 7.

EVELYN CAMPBEL-Examination continued:

19210. Have you prepared a statement of the amaounts paid to the Commissioners for the

different branches of their services in taking the Census ?

I now present it.

1211. What nunmber of Commissioners was employed ?

One hundred and seventeen, viz • Sixty for the counties of Lower Canada, and one

for the Magdalen islands and Anticosti ; forty-three for the counties of Upper Canada ;

three each for the cities of Quebec and Montreal; one for the city of Three Rivers ; and

one for Sherbrooke town, in Lower Canada ; one each for the cies of Toronto, Hatailton,

Kingston, London, and Ottawa.

1212. For what number of Commissioners does the Census Act provide ?

I find that the 10th section provides the appointment of a Commissioner for eaeh

county of this Province, exclusive of any city in such county, and of any incorporated

town therein, containing by the then last Census five thousand souls or upwards ; and a

Census commissioner for each city, and each such incorporated town as aforesaid.

1218. Can you state any speciai authority for the appointment of more than one commis-

sioner for each of the cities of Quebec and Montreal ?

I cannot, other than that the appointments were made by His Excellency the

Governor General in Council.

1214. Did the town of Sherbrooke come under the category of ineorporated towns con,

taining by the previous census five thousand souls or upwards ?

I think not; for I find, on reference to the former census, that the whole population

of the town only amounted to 2,998

4215. What was the rate of pay allowed by law to the Commissioners?

Two dollarsand Sfty cents pv disr., during the time which he shouid be ectually

occupied in his oicia duties.



1216. From what date and to what date were the official duties of the commissioners
construed in the settlement of their accounts to extend ?

I find some difficulty in answering this question, for after a careful examination of
the correspondence, I find not only that no invariable rule scems to have been laid down,
as to the commencement, duration, or conclusion of their terrm of office, but the opinions
on those points expressed by the secretary, Mr. Hutton, are contradictory of each
other. For instance, in a letter of 10th December from Mr. Hutton, the secretary of the
Board, to Mr. Gamble, Commissioner for the county of York, the rule is thus laid down :
" The Commissioner is allowed all the days actually employed, whether writing notices or
travelling." On the 28th Deaember, 1860, Mr. Hutton writes to the Commissioner for
Vaudreuil :-" The Commissioners generally charge most of their time, from the date of
their appointment until the papers arc delivered to this office, which ought to be about the
15th February." On the day following Mr. Hutton writes to the Commissioner for Kent:
" The Commissioners are allowed 12a. 6d. per day, for every day from the time they
receive their commissions till the papers are returned to this office, on or about
the 15th February." On the 19th January, Mr. Hutton writes to the Commissioner
for Prince Edward:-"I think it is usual to charge every day from date of your
commission, Sundays included." On thi 11th February, Mr. Hutton writes to the
Commissioner for Montcalm, as to the practice of the former Census, thus :-" I think
the general plan adopted was to charge all the days from date of commission up to
the day of seuding the Census to this office, at 12s. 6d. per day, or as many as would cover
all extras." On the lst March I find the following recommendation from Mr. Hutton to
the Commissioner for Frontenue :-" My advice te you is, to put nothing in your account
but what the law allows, say 75 or 80 days. It bas been usual to charge from 60 to 77
days and nothing extra." In a number of other letters I find that the secretary recom-
mends commissioners to charge a few days additional in their account in lieu of extras for
varions incidental petty expenses. I refer particularly to letters of 28th February, 1861,
to the Commissioner for Ottawa city; on 2nd March, to the Commissioner for Arthabsska;
on the 23rd Marci, to the Commissioner for Pontiac;.on the 12th April, to the Commis.
sioner for Chateauguay; on the 13th April, to the Commissioner for Richelieu.

1217. Can you say whether any, and which of these various rules was adopted in the
settlement of the Commissioners' accounts ?

Not having examined the accounts, I cannot say.

1218. Did the accounts of the Commissioners vary materially from each other in their
statements of the time occupied in the work?

They do vary much; the shortest time being 40 days, the longest 169 days.

1219. Glancing over these accounts, does there seem, either froin extent of population or
any other cause, adequate ground for such extreme variation as you describe ?

There does not.

1220. Does not the Act prescribe that the enumerator shall deliver his account, duly
attested, to the Census Commissioners, on or before the 15th February, and that
the Census Commissioner shall, immediately on the receipt of the said accounts,
make the necessary examination of them, certify to them, and deliver them to the
Board ?

It is so enacted in the 13th, 14th and 15th sections of the Act.

1221. Were the prescriptions of that Act complied with in these respects?

I believe not. Most of the papers were not forwarded till long after the month of
February.



1222. Did the Commissioners continue to receive pay for the time that elapsed between
the 15th February and the transmission of the papers to the Bureau?

I believe so.

1223. Do you find any special reasons why the Board required the return of the Census
papers from the Commissioners by the 15th February?

In a letter of the 7th December, 1860, addressed to the Commissioner for Toronto,
the Secretary writes thus:-"You will observe that the papers should be al1 in by the
15th February, by statute, and the Board is desirous that they should be received in this
department by that date, that some idea of the population may be formed before the
flouse rises."

1224. Does the Census Act assign any other compensation for the services of the Com-
missioners than the allowance of 82.50 per diem.F

It does not.

1225. Were any other allowances made to the Commissioners, and if so, by what authority
and for what purposes ?

To some of the Commissioners certain allowances were made.

Saturday, August 8.

EVELYN CAMPBELL,-Examination continued.

1226. Will you complete your answer to the question respecting the allowances made to
the Commissioners and the authority for theri?

The allowances were for the printing and publishing of handbills, for postages, ad-
vertising, employment of labor and payment for extra services. The authority was that
of the Board.

1227. Have you any minute of the Board authorizing any of these allowances ?

I have one dated 28th February, 1861. The fifth clause thereof is the only one ra-
ferring to allowances. It runs as follows:--" The printing and posting of handbills, under
the twelfth section of the Census Act, where such work had been donc by comrnissiou-
ers, was ordered to be allowed at a reasonable rate."

12'78. Does the twelfth section reierred to in your last answer direct the Census Commis-
sioners to print any handbills ?

It instructs them to cause publie "notice to be given of the taking of thc, said Cen-
sus and of the information which all persons are required to give to the said enumera-
tors, and the manner and time.in and at which the sane is to be given, and the penalties
to be iieurred for refusiug or neglecting to give it."

1229. Did the Government cause handbills of the nature described by you, containing all
the information you specify, to be printed for thon and transmitted to the several
Commissioners?

Handbills or posters of this character were printed by the Government, and a certain
number were, I believe, distributed to each Commiuioner.



1230. The minute of the Board which yon have cited in reference to handbilla vu sub-
sequent to the printing of them by the Commissioners, and therefore merely au
endorsation of acts they had performed, not an authority to perform them ?

It was so.

1231. Do you find any reference in the Letter Book prior to the rinute of the Board,
instructing the Commissioners as to the printing of the handbills ?

I find in almost all the letters to Commissioners, a remark expressly stating that no
charges for printing could be allowed, thesame not being authorized by the Act. I in-
stance the following letters to the Cominissioners for York, Kent, Frontenac, Prince
Edward, Berthier, Three Rivera, Haildimand, Perth, Grenville, and Ottawa City, prohibit.
ing printing, postages, advertising, and all other extras being charged for.

1232. Do you fird any rule of the department under which the apportionment of the
amounts to the respective Commissioners for the printing of handbills is fixed ?

The order says at a reasonable rate. I find several letters subsequent to the minute
of the Board, stating that from thirty to forty dollars is the utmost that can be allowed for
the purpose.

1233. Were not several allowed much larger sums ?
There were. I instance the following :%e Commissioner of Bruce, $181,82; of

Carlton, $100 ; of Elgin, 8100 ; of Essex, 8100 ; of Kent, $86; of Lambton, 875; of
I erth, 136.26 ; of York, $90; of Ottawa (County), $100 ; of Pontiac, 899.50; of
Terrebonne, $100 ; of Montreal, $203.12 ; and of Quebec, 8137.59.

1234. Do you find in the Letter Book any explanation of these excesses of payments?

The claim for Bruce seems to have been allowed without comment. That for Carlton
was reduced from $166 to 8100, and in a subsequent letter the following remark is ad-
dressed to Mr. Commissioner Clemow. " With regard to your own account, you are
allowed niuch more than others, and I explaiLed to Mr. Powell that the Board could not
allow any more than the sui specified."-To the Commissioner for Elgin the secretary
writes thus:-" The charge you make of 8161.24 is excessive, as the most of the Commis-
sioners charge from 85 to $30, and in one or two cases up to 8100 for printing bills.
You will have to reduce this charge to at most $100, as that is the utmost the Board has
allowed." I find no remarks with reference to the account of the Commissioner for
Essex in the Letter Book; the sum, however, appears to have been paid to Mr. MoLeod,
M. P. for the county. I find no remark respecting the payment of the Commissioner for
Kent. The amount to the Commissioner for Lambton appears also to have been paid with-
out comenut. On the account of the Commissioner for Perth, I find the following remark
in a letter dated 6th April, 1861, to Mr. Commissioner Jarvis :-" The charge you make
of $136 for printing handbills is altogether out of the question, $30 being the amount
generally charged and paid." The amount was paid in full by cheque to Mr. Daly, M.P.
for the county, on 2nd May. In a letter addressed to br. Commissioner Gamble,
county of York, 1 find the following remark respecting certain elaims disallowed :-" The
Board has not nor will allow for stationery; two and-a-half dollars per day is to cover aUl
expenses, except handbills and printing. I much regret you cannot reduce your claim
for special services. The Board seem to think you abused the privilege not allowed to
any other Commissioner. The items for postage you may also include in your account,
althouglh it has been disallowed in almost every instance. Th'e whole of the diferent
items ycu charge for special services, postages, and printin please include under the.
head, printing and publishing handbills." The account of tho Commissioner for Ottawa
county appears to have been paid without remark. The Letter Book affords no explana-
tion respecting the charge of the Commissioner for Pontiac, but in a letter of 28rd March,
to Mr. Commissioner leath, the foilowing reference is made to bis accountsa:-«After
receiving your accounts I hoped to have seen your relative, Mr. Edmund Hesth, to ez-



plain how very much they are beyond what the law allows, and consequently could not
be granted without a special Order in Council," &c. The ainount of $99.50 for print-
ing handbills and special messenger was paid on the Srd April to Mr. Edmund Heath,
M.P. for the county. I find no remark on the claim of the Commissioner for Terrebonne.
Respecting the claim of the Commissioners for Montreal, I find the following remark in
a letter to Mr. Commissioner Leeming, dated the 3rd J4nuary, 1861 :--" There is no
allowance for advertising in newspapers." On the 4th April, 1862, $203.12 was paid for
advertising as per accounts, to the Honorable John Rose, M.P. for Montreal. I find no
reference in the Letter Book to the accounts of the Quebec Commissioners, but the amount
of $137.59 is chargcd as paid for advertising in six city journals.

Monday, August 10.

EVEmYN CAMPBELL.-Examination continued.

1235. Have you vouchers for the amounts paid by the Commissioners for handbills, or any
evidence that the printing charged and paid for was actually done?

I cannot answer the question of my knowledge. I merely certified the accounts
for payment, after they had been examined y Mr. McNider, who had charge of the Census
branch.

1236. Were any other allowances made to Commissioners for extras ?

The Montreal Commissioners were allowed a clerk. That was the only instance of
such an allowance. $300 were paid for this item. I believe the Commissioners employed
the clerk on their own responsibility, and I find by a letter to the Hon. John Rose, dated
27th March, 1862, that the Board sanctioned it. From th2 same letter, I learn that a
further sum of $100 was allowed to the Montreal Commissioners for i making abstracts of
Census, being" as th- letter states, " four hundred dollars more than was allowed any
other Commissioner in the Province." In the Account Book the payment appears to
have been ' allowance for taking religions," &c. Al the Commissioners were compelled to
furnish abstracts of their work, but I know of no other case in which extra payment was
allowed for the samle. Another extra payment appears to have been that of postages, for
which $81 were allowed to Mr. Iiarue, the Commissioner for the County of Ottawa. This
is the only instance in which a sum for postage was directly allowed.

1237. What was the scale fixed by law for the payment of enumerators?

Two dollars for every hundred persons resident in country parts; power being given to
the Board to increase the same to a sua not exceeding 83 for the sane number where the
population was sparse, and to $4 for every fifty persons, in cases where the population did
not exceed three hundred in an area of ten miles square. In cities and incorporated
towns, the rate was $2 for every hundred, up to 3,000; and beyond that, $2 for every
three hundred.

1238. Was the scale fixed by law adhered to by the Board in determining the sums paid
to enumerators for services performed ?

I believe so in every case.

1289. In what form were the enumerators' accounts for services performed rendered to the
Board ?



The enumerators' accounts were rendered to the Commissioners, who examined and
certified them, and embodied them in their accounts. The Board bad no direct communi-
cation with the enumerators, their charges being paid through the Commissioners.

1240. Is the Board in possession of vouchers, shewing that the sums charged as for
enumerators and paid to Commissioners on their account, were actually paid to the
persons in question ?

I am not aware that we possess any receipts other than those of the Commissioners.
The Board conceived that having paid the Commissioners, the account was closed, so far
as we were concerned.

1241. Can you now state the cost of the abstract taken from the Census returns, and pub-
lished to be laid before Parliament in 1862 ?

.The cost was 81 for each cop.y. There were two editions; 500 of the first containing
160 pages; 1000 of the second, 255 pages. The cost was the same for both.

Thursday, August 13.

THoMAs McNiDER, sworn•

1242. Were you employed in the Census branch of the Bureau of Agriculture and
Statistics ?

I was ; having been appointed in November, 1860, and having héld the appointnent
until the 19t4 July, last.

1243. What were your duties?

I was employed in the first instance as a Census clerk, and was promoted to the chief
clerkship of the branch in July, 1861. My business as chief clerk was to sec that the
staff of clerks were punctual in their attendance and to their duty, and to superintend and
revise the work as performed by the clerks. I audited the accounts of the Census Com-
missioners and Enumerators, afterwards submitting them for payment to the then secre-
tary, and after his death to the acting secretary. Generally, I had the superirision of the
whole working of the Census after Mr. Hutton's death.

1244. As chief clerk, were you satisfied with the efficiency of the staff of clerks over whom
you exercised superintendence ?

I was not. Fron time to time I reported to the Minister or Acting Minister of Agricul
ture that several of the clerks were inefficient, and some inattentive, but my representa-
tions were ineffective, until the appointment of the present Minister of Agriculture, who
dismissed all the clerks but one. In consequence of the inefficiency of which I speak, the
time required for performing the work of the Census was considerably extended ; and not-
withstanding vigilance on my part, inaccuracies on their part may have been overlooked.

1245. What rule was laid down by the Board, in relation to the accounts to be rendered
by the Commissioners, as for sums to be paid to the enumerators ?

The question is answered by a resolution of the Board, dated 28th February, 1861..
The purport.of the resolution was, that the names on the agricultural sheets should be
allowed for at the regular rate allowed by law, " in consideration of the extra labor occa-
sioned to the enuneratorn in gollecting the information required on those sheets" Th



intention was, that the enumerators should be allowed the same rate of payment for names
copied into the agriculturàl. sheets as was allowed for the personal sheets. In fact, it was
a gratuity for extra services not called for by the law. There was another rule requiring
the secretary of the Board to submit the several accounts of commissioners and enumera-
tors to the Board before certifying them for payment, and also requiring him to report any
items in the said accounts which in his judgment were not authorized by the Census Act.

1246. Were these rules acted upon in the examination of the accounts in question ?
They were acted upon in this way: I think a general understanding existed between

the Board and Mr. Hutton, the secretary, in pursuance of which the latter had power to
allow commissioners, for enumerators, the higher rates provided by law for exceptional
cases. Practically, the discretionary power vested by the law in the Board was exercised
by the secretary. I always sulmitted the aceounts to the secretary after I bad examined
them, pointing out al charges higher than the minimum rate fixed by law. My usual
practice was to report orally my opinion as to the propriety of paying higher rates when
charged, and, generally speaking, Mr. Hutton acted upon my report. After Mr. Hutton's
death, the acting secretary, Mr. Campbell, also generally adopted my report, without
much examination of his own.

1247. On what data did you base your examination of the accounts, and your reports
upon them ?

I was guided to some extent by the reports of the several Commissioners in relation
to the labors of the enumerators. In most cases we had no other data to proceed upon.
The rule laid down by the Board in correspoadence with several Commissioners was, to
allow only the minimum rate of $2 per hundred names, and tbis rule was acted upon, ex-
cept when good reasons were assigned by the Commissioners for a departure from it. In
some instances, members of Parliament had more or less influence in inducing members of
the Board to sanction a departure from the minimum rate named. In many cases, the
charges made were largely reduced by me in my examination of the accounts. I refer to
eses in which more than $3 per hundred names was charged. There were also cases in
which, when $3 was charged, we only allowed $2 or $2.50. I was partially ipfluenced in
my examination by my knowledge of the counties charged for. I recommended a disallow-
ance of payments over the minimum rate, except when in my judgment higher rates might
properly be charged. It sometimes happened that accounts were allowed irrespective of
my examination, Commissioners obtaining a settlement direct with the secretary, without
my intervention.

1248. Were accounts generally settled at the minimum rate of $2 per hundred names, or
at higher rates?

At the outset, the $2 rate was acced upon, but in consequence of the representations
of Commissioners respecting the insufficiency of the remuneration, the higher rates of
$2.50 to 83 were generally allowed. Glancing over tables furnished by the Bureau, I find
that in the counties of Lower Canada the more general rate allowed was$3, whilst in Upper
Canada a larger proportionate part appears to have been paid at the 82 rate.

1249. In your examination of accounts rendered by Commissioners, did you take cogni-
zance of the time charged for by them as well as the rates charged as for enume-
rators ?

I did. I allowed Commissioners their per diem pay from the date or receipt of their
appointment, to the date on which they sent in their returns. There was a great variation
in the periods charged for by Commissioners, ranging as they did from 40 to upwards of
160 days. Whatever these periods were, the Commissioners were allowed for them.

1250. Did you require the Commissioners to produce satisfactory vouchers for payments
illeged to have been made for handbills or printing in connection with the. Census ?



I didnot. I allowed.the sums. charged for these items without vouchers, although in
some instances they were furnished, and in others the sums charged were redueed. -The
printing charged for by Cnmminers was done on their own authority so far as I kno.w.

1251. Have the contingencies of the Census branch been charged with salaries paid te
persons who rarely performed services in the brandi?

They have. I should say that on an average at least four of the Census clerks have
been constantly eml d on the work of the Bureau. Thus, about $250 per month.have
been charged. to th ensus, which prope belonged to the Bureau. There was one
instance in which a salary of $400 was pmid to a clerk who never, to my knowlde,
performed service either in the Census or Bureau. I allude to the late Mr. Dufort, '4o
was at the time employed in he Receiver General's department. I believe that .,the lte
Mr. Willoughby, who was a Census clerk, received a gratuity from the Emigration
department, for services rendered. These services, however, did not materiafy.interfere
with bis attendance or effieiency as a Census clerk. Mr. Duggan, another Census c ,erk,
obtained a brief leave of absence on a few occasions, to enable him to act as interpreter to
one of the law courts.

Friday, August 14.

HENX«Y MAY, sworn.

1252. Were you employed in the Qensus branch of the Bureau of Agriculture and Stati-
tics ? If se, for what term and in what capacity.?

I entered the service of the Government as a Census clerk about Augut,'1861, and
I remained in the Censuabranch two months and a hail. During that time I was employ-
ed on the ordinary work of a Census clerk. I left the. service of the Governmeninia
May last.

1253. Had you opportunities of observing the. inanner in which the general office wrk
of the Census was performed, and of forming an opinion as to the corretnesaofthe
statistics prepared for the information of the publie?

During.the two months and a half of which I speak, 1 had praoticai"experience of t4e
oeffe workIef the Cenaus, and subsequently to that time the nature of'my duties, as clerk
in the Bureau, and clerk te the Board of Registration and Statistics, involved my atten-
tion being occasionally direeted to aemne matters eonnected with the Census. I.have no
hesitation in atatiug, as the result of. my observation, that the officework iras most inaccu-
rately and- disorôditably perfornied. Inthis remark, I desire not te reflect upon ,he
capacity or fLdelity of lndividual members ·of the Census staff, but to stat.e my opinion of
the value of their labors as a statistical record of the, Province.

1254. Do you mean to state,: then, that the system on which the work of the ofie.ueS
condueted was lu itself defective or unsound ?

I do consider the aystem defeetcve. Perhaps I ought te say that there was no systen
whatoveas. th. Census ork u entrusted entirely to temporary clerks, who had ad.ne
previous egperience.in the ,ollection of statistia' facto, ad seemed to have been Ieft
without any responsible head te whom they rmight have referred in cases 'of-difldutir
doubt.

1255. Should not the Board of Zegitration and Statistics, as.organized te Leisla-
ture, have been considered the respensible head of»the Census branehid be re-

8



Certainly it should; but I am not aware that the Board of Registration and Statistics
ever assumed the practical direction of any of the Census work, which was left, as I havealready stated, entirely to the internal arrangements of the office. The evident intentionof the Legislature in constituting the Board of Registration and Statisties seems to havebeen to entrust to it the collection and arrangement of the statisties of the Province.
Had this intention been carried out, the Census work would have merely increased tem-porarily the duties of the Board, and the clerks called in would have been subordinate toa well-established system, and in fact only an addition to a staff already disciplined to the
work, from having constantly the care of the annual statistics required by the Act 22ndVie., cap. 33, Con. Stat., Canada. But the functions of the Board having been previouslysuffered to faIl into disuse, the taking of the Census may be said temporarily to have re-vived the recognition of the Board, and consequently the administration of the Censuswork passed into raw hands.

1256. As clerk to the Board of Registration and Statistics, did you ever make any repre-
sentation upon this subject to the Board ?

I was instructed by the Minister of Agriculture, Mr. Evanturel, in September last, to
eonsider-how far the duties of the Board had been discharged, and to suggest my views in
regard to it, which I did in a letter addressed to him, dated 7th October, 1862. I will fur-
msh a copy of this document to the Commission. It was subsequent to the date of this
letter that I was appointed clerk to the Board. I have reason to believe that in conse-
guence of my representations Mr. Evanturel made a report upon the subject to-the Execu-
tive Council.

1257. Will you state some of the facts which came under your observation, as illustrative
of the inaccurate and discreditable manner in which the work of the Census was
performed ?

-In the first place, I conceive it was perfectly impossible to have arrived at any accurate
resulta, from the state in which the returns were forwarded by the Commissioners to the
ofice; and I consider it certainly not creditable to the department that these returns were
received and analyzed without apparently any remonstrance or being sent back for éorrec-
tion. The consequence was, that it was necessary to attempt to correct the returns in the
office as the work proceeded; and as these corrections were made in a great measure accord-
ing to the fancy or judgment of the clerk employed,· they were arbitrary and extremely
irregular. The irregularity in the returns themselves resulted from the evident ignorance of
many of the enuiperators as to the object of the different columns, and carelessness in leaving
some of them blank or filling them in a manner that was manifestly absurd. Where the
addition of several columns should have agreed with the total given in some other column,
it often happened that irreconcilable differences occurred. Most of these mistakes were so
obvious, that it wouldseem to have been the duty of the office to send the returns back to
the Commissioners for correction. Besides these defects, a somewhat loose system pre-
vailed in the clerical details of the office. Thus, after the population of a county had been
computed, an analysis of the religions would show a total differing materially with the total
population. In a like manner, the total of origins would afterwards disagree with both the
total of population and the total of religions. Some mode of bringing these totals into
harmony was necessary, and au arbitrary system of what I must call cooking the figures was
resorted for the purpose. These discrepancies were as frequently the consequence of want
of care on the part of the clerks as of defects in the returns themselves; and had any
attempt been made to find out the error, when the discrepancies were discovered, anything
like cooking would have been generally unnecessary. The clerks were left to themselves,
without any superior check, and hence their indiference and. carelessness increased as the
work went on.

1258. Are the errors in the tabulated statistics, as prepared for publication, so obvious and
great as seriously to impair the value of the work?

In my judgment, the errors are so great as seriously to impair the value of the work.
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But I am not prepared to say that al are obvious, though they become so upon very slight
examintion.

1259. Will you enumerate some of the errors to which yon refer ?
The return .of the colored persons is one of the most obvious of the errors; the total

set down being 190 in Lower Canada, whereas there must be more than that number iM
Montreal alone. It is also a fact that the usual custom in the office was to class the Indiana
of Lower Canada is of French origin, in addition to putting them in the column reserved
for Indians. Another obvious error is in the calculation of the ages, no column being given
for those under one year old. The Census of 1852 had such a column. This fact may be
taken as an illustration of the process of cooking to which I have referred, since the columu
of births in 1860 is made to do duty as a return of children living under one year of age.
The column headed " Under two years," properly represents the children living between
one and two years of age. Opening a copy of the published abstract of the Census now
before me, I-turn to the exhibit of agricultural produets for the county of Brant, and Ifnd
that of the first thirteen columns no less than five show incorrect additions. The tables
abound in errors of this description. With regard to the returns of mills and manufac-
tories, the analysis of them made in the office, but not yet published, shows results
manifestly erroneous. An independent compilation made from the returns for. the
information of the Minister of Finance, proved their utter worthlessness.

1260. What opinion did you form with regard to the discipline and regularity of attend-
ance in the Census oflice, and the numerical strength of the staff employed upon
the work ?

The discipline and attendance were not such as would prevail in a properly organized
department. Many of the emploés were very inefficient, and the number employed wa
far too great-practically impeding rather than hastening the work.

Monday, August 17.

JoHN LANGTON, Auditor, éworn.

1261. Can you upply this Commission with detailed statements of the expenditure for
contingencies in the several departments from 1852 to 1862, inclusive ?

I put in the statements asked for

1262. Have you any explanation to offer in connection with the statements now produoed?

In the earlier years, the subdivisions under the different headas is not very perfect.,- It
would not be possible to make it quite accurate without analysing the details of the indi-
vidual vouchers, where charges belonging to several different heads are included :in- the
same account, as for instance stationery, with newspapers and advertising; and I do not
think that I possess details sufficient to divide the telegraphing of the different departments
with accuracy. The Crown Lands department formerly used to pay all its own contin-
gencies out of its accountable warrants, including them under the head of general disburse-
ments. What are now properly considered the departmental. contingencies are paid as ii
other departments by Mr. Ross; but the department still retains in its own accounts the
head, " General Disbursements," and it is not always that the line between the two classes
of accounts is very correctly drawn. The -Militia and the Post Office departments continue
to pay their contingencies out of their general accountable warrants. A considerable por-
tion of the contingencies of the Customs is paid by the Finance department, and not by



Mr. Ross. It is not always easy to distinguish what are thë proper depa±tiùëntal contin-
gencies, and what more properly belong to the Customs' service. A iimilar diffiëulty aisé
presents itscelf to some extent with the department of Public Works. I have put in one
account of " Departments generally," where it was not from the vouchers eàsy te distin-
guish on account of which departîment the expenditure was incurred. The heads of
" Telegraphs," and "Fuel for Departments," are amongst the principal items which are so
undistinguished. Since 1858, they are more accurately divided.

12.63 What check do you exercise, as Auditor, upon the expenditures of the various
departments on account of contingencies ?

I cannot say that I exercis6 any ch-eek at all. If there is any thihg rnifestly wrong
in an account, or any evident overcharge., I call the attention of the deputy head autboriz-
ing the payment to the circumstance, but the account is paid before it comes te aé, nd I
have no power to interfere. I have upon several occasions reported to Government, both
verbally and in writing, that the checking of the oûtingencies is very imperfeet, and
entirely beyond my control. My audit of the contingencies i8 simply the audit of Mr.
Thomas Ross's account, or in the case of ontingencies paid otherwise than by Mr Ro.a,
of the party paying them. The detail of the contingencies can only be audited effliently
by the deputy head who ordered the articles supplied, and certified that the eount
should be paid.

1264. Does your audit take cognizance of the vouchers supplied in eithe cse?

As far as Mr. Ross is concerned, I only look to the vouchers to ascertain that lie has
paid the money which he charges in his account, and that there was authority for him to
pay it on the certificate of the head or deputy head-of th' dëptiment to whioh the accoint
is chargeable. I do not mean, that I merely take thêsum total of-the -aëôünt ; We check
the additions and extensions also; but what I do nis ia this, that I have wo i.eans of
knowing, except from the certificate of the deputy head, whether the articles charged were
required, whether they were delivered, or whether they were charged at a proper price.
For all these latter points, I consider the head or. deputy head certifying the account to
be responsible. With regard to those contingencies which are not paid by Mr. Ross,
exactly the same thing occurs. I do incidentally check the details, but I am aware that
my audit is almost perfectly useless. The payment of the account as a whole is the real
point for which it serves as a voùcher.

1265. Are you satisfied with the sufficiency of the audit you exercise in regard to contin-
gencies ?

fBy no means. I consider it very imperfet,-indeed. Aüd I tlink théi- is terylittie
practical use in any audit of details, except an ardit bfórepayient.

1266. Is the authority of the head of one department a sufficient voucher for a payment
by another department?

Where he. is acting for the head of another' department, in; his -absence; I coneëive
that it is; but not otherwise. Ministers acting for others frequently sign as such. At
other times, it is not so specifieally stated, and it would be alnost impossible for the person
auditing the account to know whether an absent minister hád given authority for another
to act in his place, or indeed whether, at that particular date, the former ýminister wére
really absent from the seat of Government. Generally speakingi I hoúld say that the
signature of any minister ordering a payment on aecount of a· particular department,
would be taken as a proof that he had authority from the head of that departmentt make
such order.

1267. The statëents you have produced exhibit a markcdiriaïeëaè,in the eperrditür ôof
the several departments on account of various iteýns d eàVzated. Can yg give
any information as to the causes to which thisgendaliësêt isattbua@le .
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The busins of the country:ha& very hrgely inereased sice 1852, and an incresse
might naturally beexpectedrin all it&ms ofcontingencies. The salaries of al omcials were
raised by thei aetiou of th. Legislature in'1854and miany were increased in 1857. SinCe
1857, there was not any marked increase in the expense of the permanent staff until 1862,
when a considerable aum of arrears under the operation of the bivil Service Act was paid;
and there were also other charges which then for the first time camn under the head "& Civi
Government," and which were previously charged to other accounts, which sufficiently ex-
plains the increase. I allude to the expense of the Indian branch, to some of the clerks in
the Public Works department, to one member of the Executive Council formerly charged
to legislatidnï. and some other miner changes. I thinkthat the increased business of the
country, taken in connection with the increased pay, is nearly sufcient to account for the
increased expense of the permanent staf and extra services since 1852. I have no doubt,
however, that the expënsë is susceptible »of éonsidérable redution, and that more in the
number of employ<és than in the rate of their pay. By far the most important item of in-
crease is printing and stationery. No doubt there ought te have been a large increase
from the inctease of büsiness; but since 1858, or »t any rate since 1860,1 conceive the in-
cras to; be out of ail proportion to the eéal requirëments of the service. The item of
newspaiperis sd advertising vaieis vëry miuch from year to yëar, böth on account of thé
irregularity with wbich -scounts are sent in, and the amount of extraordinary adveitising
which takes place in'particular years. With regard to advërtising, I am hardly competent
to pronounce an opinion as to what saving Énight beade, but I believe that the nuinbér
of newspapers taken in is quite unnecessary,'and in~our own- department it has been véry
much reduced. There has been a large increase in the expense of. telegraphing, but the
itém isl not in itself a very heavy one. Isee thàt there is. a redction in thé expense of
postages, which I häve no dòàbt ariaeë from the change of méthod in paying the account.
Formerlyï the individual postmasters sent in their accounts, whichit was not easyto check;
now they are.sent in by. the departmënt.

Tuesday, August 18.

TuoxAs Ross, Accountant of Contingencies, recalled.

1268. What is your duty as Accountant of Contingencies ?

To pay thé contingent sécounts of the variurdeprtments, and to rentder anauaont
of the sane, monthly, to the AuditorMr Langton

1269. What eiithôtity for payment do ou*quire frenthe seberal;:dearttnentswhose
accounts come before you ?

I rdquirdq e ety soooùnn t e We"tified BytheIeadof the depärtineùt. Formé±ly, I
accepted the certificate of the deputy heady bg abott t.thâif 0ths-ag, àlä Ordetr iù coùâà
cil was passed, requiring that the minister in charge of the department, or, in his absence,
some other ministei abting lâ his behal shill cetify every acd*nut.

1270. Do you exercise any check upon the erpenditúre dnacbeunt · ? Contbñaëncies,
whether in regard to the ordering or delivery. of articles, or the rates at which
there'häfged ?

I do not. Iamsimplythe cashier. Wheu an account comes before me with the proper
signature atlâched; I ay it, and ältéírwade sénditto 1Msf.1ángton, as avoùchér. lereeives
it as a matter of course. What exmnation of it he inakes -do tot kiow. Thir, have
been only two or three instances in which an account sent by~ me as a vouhrhias been
returned to me by the Auditor for correctionMtransmit al my accoun*t·Monthl&toithe



Auditor. I pay all accounts out of accountable warrants issued to me on my requisition to
the Provincial Secretary ; moneys being paid to me in bulk without reference to particular
departments. I apply for a warrant when my balance gets low, without making any special
estimate ; and the warrant is issued for the sum of $6000, which is about the average of
my monthly payments. In rendering my monthly account to the Auditor, I classify the
expenditure under the heads of the several departments, designating the object of each
payment, and showing the balance in my hands at the date to which the account is made
up-

1271. Are advances sometimes made to parties on account of work not performed, or goods
not supplied ?

Not now. Formerly they were. There have been noue since January, 1862.

1272. Did you keep any record of advances, when made ?
I did until they were covered byvouchers. I kept the order from the head or deputy

head of the department on whose account the advance was made; and these memoranda
for the time formed my vouchers. I destroyed these so soon as I received the account of
the party to whom the advance was made. I could not now furnish a complete statement
of advances made. In the case of Mr. Samuel Thompson, I made frequent advances, from
time to time, for a considerable period, commencing in 1858. In fact, the system of ad-
vances may be said to have commenced in that year.

1273. As you render your account to the Auditor monthly, with accounts as your vouchers,
in what form, did advances appear when making up your balance ?

They did not appear at al. Their amount appeared as cash at my credit in the bank.
I was responsible for the amount. On many occasions I protested to the Provincial Secre-
tary against these advances being made, because I felt my responsibility with regard to
them. I also protested to the Commissioner of Crown Lands, from whose department
orders to make advances very frequently came.

1274. Are some of these advances yet unsettled ?
Yes. I wiil furnish to the Commission a statement of advances remaining unsettled. I

am no longer responsible for them, having returned them to the Auditor as vouchers.

1275. Do you accept the authority of one minister on account of a department of which
he is not the responsible head ?

Certainly I should. I could not refuse the signature of a Minister of the Crown,
whether he were the head of the particular department or not.

1276. Is the authority you require a formal order for payment or merely a certificate of
work done or articles supplied ?

The certificate of any Minister of the Crown that work as been done or articles sup-
plied, I hold to be suffeient authority for payment.

1277. Under the practice you describe, the certificate of a Minister of the Crown being
accepted as absolute in relation to a department with which he has no connection,
might not the same account be paid more than once?

Yes, it might. I have no knowledge, however, of any such thing having occured. I
Lave no means of discovering it should it occur.

1278. In the performance of your duties, have you become aware that an increase has
taken place during recent years in various items of expenditure coming under the
head of contingencies ?

I am aware that there bas been an increase.
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1279. Can you give any information with reference to its cause ?

The fact is notorious that foir some years past, there has been au increase in the expen-
diture for contingencies, but the exact cause of it I cannot explain. I know that the ex-
penditure for the last year, as compared with the expenditure for the year preceding,
exhibits a considerable decrease.

Wednesday, August 19.

EVEmI CAMPBELL, Acting Secretary, Bureau of Agriculture, recalled.

1280. What check exists in your department upon. the expenditure for services other
than those which are rendered by the ordinary staff ?

-When extra clerks are employed, I see that the work is performed on which they are
occupied, and that their payment is according to the ordinary scale-never exceedig $2
per day-to the best of my knowledge. During the last two years, I am not aware that
any extra clerks have been employed. Extra work, however, when required-that is, work
performed after the ordinary office hours-has in one or two instances been allowed for.
The sums which appear in the expenditure of 1861 and 1862, as for extra clerks and
services, were really payments for this over work.

1281. By whose order were extra clerks formerly employed, and by whom were these extra
paymnents regulated?

.By the Minister of Agriculture for the time being.

1282. Were these extra services performed on your representation that the ordinary staff
were unequal to their performance, or on the representation of the head of any
branch of your department?

I think in almost every case the extra services were required to supply information
called for by the heads .of other departments, or by committees of the Legislature. For
the ordinary work of the department, our ordinary staff has generally been found sufficient.
When extra work has been required, I have represented to the head of the department
that, without neglecting our proper duties, it could not be done in the time indicated
without obtaining temporary assistance.

1283. What course bas been pursued in ordering and checking the printing and stationery
required for the department ?

The orders for the stationery are always given by requisition. After Mr. Hutton's
death, for a short time, I signed these requisitions, as he had been accustomed to do; but
about the time at which Sir Narcisse Bellea assumed office, a general order was passed by
which it was made necessary to obtain the signature of the head of the department to all
orders. With regard to printing, generally speaking, there does not seem to have been
formal requisitions. - Our common blank forms I class under the head of stationery, and
the printing of these was ordered by requisition, and included in what I cal the
stationery accounts. During the last few years the department has issued, under the
authority of the Government, large numbers of pamphlets on emigration and other
subjects, mainly for distribution on the continent of Europe; and the orders for these were
given under thIe direction of the Minister of Agriculture.

1284. Have the orders for stationery always been predicated upon the actual wants of the
department ?
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So long as I signed the requisitions this was the eaue; and at present the orders are
given on my representation thaa the articles ordered are required for the office. One large
order vas given towards the end of 1861, with reference to which this course was not
pursued.

1285. To wiat order do you allude, and under what circumtances was it given ?

About the end of Septembe-, or the beginning of October, 1861, I was requested by
the Hon. John Ross, then Minister of Agriculture, to write out an order for a large supply
of stationery, which owing to a large accession of clerks, then commencing the Census
work, he said he believed would be required. I said that before doing se it would be
better to examine the stock on hand, with the view of ascertaining what was actually
required. After taking stock, I drafted an order for bis approval, but this order was not
acted upon. Subsequently, I think two or three weeks afterwards, a mucli larger order
was presented to me by Mr. Foote, signed by Mr. Vankoughnet, who was at 'the time
supposed to be acting for Mr. Ross. Mr. Foote said that Mr. Vankoughnet wished me to
attacli my signature to the order, which I did with the remark that my signature was
superfiuous when the order had actually been given.

1286. Was the order given by. Mr. Vankoughnet, and signed by you under the circum-
stances you describe, in excess of the wants of the department?

It was in excess of the immediate wants, and therefore contrary to our usual practice.
Apart from this, wehad a considerable stock on hand at the time. -During the time which
has since elapsed, a very considerable proportion of the whole has been consumed by the
department, including of course, the Census branch. All the articles furnished were of
the nature required for the office, but the- quantities of some of the articles were injudici-
ously regulated. For instance in. addition to the stock on hand, we received 100 reams of
foolscap, 150 reams of note paper. 100 reams of letter paper, and a very large amount of
envelopes. Of each of these a large qugantity remains on hand.

1287. Did a bill of parcels accompany the goods when delivered by Mr. Foote, and were
the articles checked with the order and. the account?

I asked for and obtained a copy of the order, and I appointed a clerk and two mes-
sengers to check'every parcel as sent in by Mr. Foote. I am the;efore able te state that
all the articles ordered and charged were delivered.

128S. Were the prices charged subjected to any scrutiny?

None in our department.

1289. Are you able to state whether the prices charged were reasonable, judging them by
the prices previously paid by the department and by the quality of the articles
supplied?

I think so; in many cases they were lower. I say this after having looked intothe
matter for my own satisfaction, and not in connection with any formal check.

1290. Two accounts are shown to you, both in the name of Mr. Foote, one charged to the
Bureau of Agriculture, amounting to- $6313, being for articles supplied under
the order of which you have been speaking; thé other charged to the Census
Commission, amounting to $2991. Were not both parts of tle sa-me order, the
amounts charged indicating the apportionment of the artices as betweenu the
Bureau and the Census ?

On the face of the accounts•this would seem to be the case. I desire a little delay,
however, in order that I nuay consult wit] Mr. McNiderbfoxe giving amome positive
answer.



1291. When you stated thaL the articles delivered were checked as charged, did you rofer
to the quantities covered by th' aggregate of the two aceounts now shown ?

I desire to look into the matter before answering further.

Thursday, August 20.

EVELYN CAMPBELL.-Examination continuedj

1292. Are you now prepared to state whether the two accounts produced are parts of the
same order, given to Mr. Foote by Mr. Vankougbnet ?

The two aceounts shown to me-one amounting to $6313, and the other to 82991-
I find tn be parts of the large order given by Mr. Van.koughnct to Mr. Foote; the respect-
ive amounts charged irdicating what was believed to ba an approximation to the probable
consumptioh of the two departments. The smaller amoLut refers to the Census branch, as
stated in the account.

1293. Were the whole quantities of the articles comprised in the two accounts duly
delivered to the department ?

I believe so. A portion was not delivered until some weeks after the larger propor-
tion, having been delayed for printing headings to paper and envelopes. But I employed
Mr. 0. Alley, then a clerk in'the department, and John Johnston, a messenger, with
another messenger, to assist to check the parcels on arriving; and Mr. Alley reported to
me that all the-articles ordered and charged were delivered with certain exceptions, which
I know were afterwards supplied.

1294. Are the soeme rates charged in the two accounts, amounting together to 89304 ?
They appear to be exactly the same.

1295. You have stated that a large proportion of the articles supplied has been consumed
do you mean a large proportion of the whole quantities embraced in the- two
accounts?

It must be so. We attempted, in the first instance, to keep separate the quantities of
stationery supplied for the Census and the ßureau respectively, but it was found impracti-
cable, and the whole went into a common stock. We had, besides, a considerable stoek on
hand at the time wben the large order was filled by M1r. Foote. How much we had on
hand at that time I cannot state. Of the larger articles supplied under Mr. Vankoughnet's
o:der, we have consumed at least one-half, arid of the amaller ones, very few remain, in
.many.cases none.

1296. Can you state more in detail what proportion of the articles has been consumed since
the date of the order, October, 1861.?

Of foolscap, we had an ample stock on hand at the time the order was given, amount-
ing,Ishould say, to not less than 25 cr~30 reams. Mr. Fjote supplied150 reams; we now
have 58 on hand. Of note paper, I should say we had at least 20 reaims. Mr. Foote sup-
plied 200 reams, and we now have-66 reams in stock. Of letter paper we bad,.probably,
10 reams. Mr. Foote supplied.120 reais, and we have 54 reams in sek. Of packing
paper we received 30 reams, of which 14 are in stock. Of blotting paper we received 24
reams, of which 7 remain. Of large white.envelopes, we must have had 2000- or 3000 on
hand. Mr. Foote supplied 40,000, and 12,000 romain 0f letter envelopes we had only

4
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a small quantity on hand; we use very few, Mr. Foote supplied40,000, and,1o re-
main. Of Dote envelopes, we: may have had 8,000. iWereceived fromi Mr. .Fote 30,000;
and we bave 5,500 in stock. Of red tape we received 20*gross, and noue remains.

1297. What amount has been expended by the department for stationery subsequent to
the delivery of the articles supplied under Mr. Vankoughnet's order ?

We continually require small supplies of particular articles of stationery, but th'ere bas
been no large order since that of which I have been speaking. There is one other account
of Mr. Foote's, running from January, 1861, to March: 1862, amountin'g to 6651.90.

1298. When were these accounts of Mr. Foote paid ?
On 10th January, 1862, $4000 were paid on account of the Bureau; the ·balance of

$2,313 having been paid on the 5th February. The full a.mouït of the Census account,
$2991, was paid on the 10th January, 1862. The $651.90 were paid on the 29th April,
1862.

1299. Iz any record of accounta ieeived and paid kept in the department?

Foinerly, we merely certified the accounts and sent them to the Clerk of Contingen-
oies,.fyling duplicates. Since Mr. Evantturel'o accession to office, we have entered and
indexr.d the eccounts in a book, continuing to fyle the duplicates. We have not ai present
any book of debit avd credit with parti. s having accouits against the department. We
know that items cannot be charged a second time, because on the paynient of eacli account
the requisition authorizing the sup-ply of the goods is given up. The counterfoil in the
requisition book is an additional check, to which we always iefer before certifying an ac-
count for payment. We have always. had a requisitiun book. in. use, so far as my know.
ledge of the departmenthas extended.

1300. .Was the.order given by Mr..Vankoughnet to Mr. Foote, amounting ais-the'accounts
show to $9304, entered in the requisition book in the ordinary manner-?

It was not.

1301. LDid you not certify the two accounts in the usual way ?
Certainly not. After the order was given I thought it unnecessary to add my certifi-

cate to an account ordered by my chief. What I did certify wvas, Ïhat oer an extenodd
period we should probably be able to consuiMe the amount ordered.

1302. How do you reconcile this statement with the fact that your certificate to the
.,Bureau account is dated October 29th;1861, whilst-the order of Mr.Vainkoghnet
is dated 0etober«20, T861?

t cannot say on whose side the mistake occurred; but it was only on seeing Mr. Van-
koughnet's signature to the order that I ventured to add the remark which appears on the
face of the account. On this point ILam positive. The order as it appeared so far exceeded
what I believed to be the requirements of the office, as shewn in the mem-orandùm.which
I prepared for the Hou. Johu Ross, that I wrote what I did after great hesitation, and
ony on. being pressed to do so by Mr. Foote,.who, I believe, brought the doenmuent from
Mr. Vankoughnet, with a verbal request to me to add .my name to it.

·1803. Did the accounts come to your department for certificate prior to paymènt in the
*re.gular way?

No. When I saw the account, I attached toit theremark of which I speak; it.waas
merely a memorand1usof qnantities, withco~tany prices being given.

1804, By whom, thon, were the priaes examfned befor. payment ofithe aocounit



. cannot say that they.were.ezamined. . I nvérsaw.it, opt is.blank, and k]now'
noting.of the-payment..

1305. Do the accounts show on their face any formal order for payment?

No. On rieitber of tbem is there any direct order for payment. The only order
which appears is one stating. that the goods are to beýtaken. On the Bureau accout,
Mr. Van koughnet's order reads-" To. be takea by the Bureau and. paid for." On the
Census* account it reads-" To .be taken as'certifred."

1306. Is-rthe expenditure·for-newspapers-and advertising regafat. b the. heckis which
you say are applied to the payment of other-accounts.

4s a general ule, no. The,leading·daily papers of the Province -ve beeni
fr.om tinmet time to insert particular advertisements. These have been. very generally..
copied, without authority, by various local papers; andin ne. few. cases, cfrges for the
latter haie been allowed. The rarger proportion have·been refused'payment. I keep a
record: of orders!given for advertisemeuts, and when acouuta are.rendered, .heck them,
by this record, so as- to prevent pay.aenttwice. '.rmer e de.lartibit w delued
itha newspapers, and the evil became so great, that about two- years'ago a list was prepared-

of such as were b) be received. The others were sent back and repudiated. We now pay
only for those which are in the list.

Saturday, August 2z

TuomAs McNID»c, recalled.

1307. As chietclerk of the;Census br.ih,ereyou .o izt of th. shpply of a. large
quantity of stationery, supplied.by MIr& Foote in Oetober:or November, 1861, and
charge4 to the Census Cominission.?

I wa. -The. onily knowled-e T have of the. eircumstances arises, from the fact that
was requested.by r. Campbell, the Acting Secretary of t1ie Buéau, to mae out an estû.
mate: otXthe probable anount of stationery that would be required for- he Census. To
the besti of nmy recollection this occurred in the auitumn of 1861. I made ont a lis
andl handed it ta Mr. Campbell. I cannot now say what it.amouned. Vo, bt I remem-
ber shortly afterwards meeting Kr. Foote, who toldme that tie o>rer'hed 1On alfe.
gcther changed by directions from head qwurters, or something to that -effect. I also
rememb)er that about t t e sau time a very large quantity of stationery was received. at the
Bureau- from. Mr. Foote. I suggested to Mr. Campbell the-expediency of eleeking the
quantities delivered, and I think that this was doue. Sonië ofthe 'articlesivere not all
delivered at the same time. My impression is that the. cheoking took place when the
whole had- been-d'elivereod.

1308. In whose custody was the statiônery plced ?

Mr. Campbell had the custody of the whole quantity-that oharged to. the Census
Commission- as well as that charged to the Bureau; thewholo being à e in attie; of
which he retained the key. Fromn timé to'time teceedffom'himsna anties of sta-
tionery, as it was required for use in the Cedsus branch. The Census.clerks had -not free
acçssý p. the géneral. stock... 1.dealt ont whati receivedinsmal autit esna required.
There was no w.asté' in the Census office to my knowledge.

&1 t p riîg. te guantities embÈaceu -t accontsh a ty oamo oiz P
lth agete ,30 cj om.pynoi o oa1nhme
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According to the accounts shown me, one-ihird of the whole order was originally as-
signed to the Census branch. I should say that of the foolscap charged the Census con-
sumed more than one-third of the whole quantity. As to the other articles, I am of
opinion that the quantities consumed for the Census were less than the quantities assigned
to it in the account.

THomAs Ross, Accountant of Contingencies, recalled.

1310. The expenditure for contingencies in the office of the Provincial Secretary exhibits
large increase in the items for newspapers and adt eitisiig ir the years 1860,1861,

and 1862, as compared with the expenditure for those items in previous years.-
Can you state the causes of the increase ?

Up to 1859, inclusive, the expenditure of the office for newspapers and alvertising
had not exceeded $800 per year. In 1860 it rose to $1245.09; in 1861, to $U479.65;
in 1862, to 86497.87. The increase is attributable to the expenditure for advertisirg,
under the orders of the Provincial Secretary. Of the cependiture in 1862, the principal
proportion was paid before the end of May in that year. I find on refèrence to my books
that of the 86497, about $6116 were paid previous to the 24th May. I give the monthly
items:-January, $150.20; February, 6243.71; March, $694; April, 6640.71; May,
$4,387.67.

Tuesday, Auguist 25·
CHABLES CLARKE ALLE, sworn.
1311. Were you formerly a clerk in the Census office ?

I was. I left it in June.

1312. Were you employed to check the delivery of a large quantity of stationery supplied
by Mr. Foote to the Bureau of Agriculture aid the Census office, in 1861?

Some time in October or November, 1861, a messenger in the department, named
John Johnston, who liad been directed to check the receipt of stationery then being sup-
plied by Mr. Foote, applied to Mr. MeNider, chief elerk of the Census, for my assistance.
I made out a list of all the articles of stationery then being delivered under an order, and
when completed, I gave the list to Jobcton, to be handed to Mr. Campbell. I examined
and checked only one lot of stationery. I cannot say whether it was the whole order or
not, as I never saw Mr. Foote's invoice. The goods had been delivered probably a day
before I made ont the list. I had nothing to do with the receipt of them, in the first
instance.

1313. Rave you any recollection of the quantities of the chief articles supplied on the
occasion to which you refer ?

I have no distinct recollection of quantities. I know only that it was a large order.
I preserved no memorandum of the list I made oat.

ANDREW RUSsELL, Assistant Commissioner of Crown Lands, sworn.

1314. What check exists in your department upon the expenditure for services other than
those which are rendered by the ordinary staff ?

When in any particular branch it is found that the business is falling into arrear, the
head of that branch reports the fact to the Commissioner, through me, requesting assistance
to bring up the work. Extra clerks are appointed only on the application of the head of
the branch requiring them. This has been the rule of the department since I, became As-
sistant Commissioner, in 1857, and previously it'was the rule of the branch of which I
was the head, The services of _several extra clerks have been from time to time dispensed.
with, when the work they were engaged to do was completed. • The rapid growth i.n the
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business of the department has necessitated the continuance of many who were originally
eiployed as extra clerks.

1315. What course is pursued with regard to the ordering and cbecking of, and the pay-
ment for printing and stationery required for, the department?

I beg to refer the Commission to my evidence before the Committee on Public Ac.
counts, in.1862, as published in Appendix No. 7 to the Journals of the Legislative Assem-
bly for that year. I have nothing to add to that evidence with regard to our system. -I
may say, however, that since Mr. MacDougall -became Commissioner, the department bas
had the benefit of his practical knowledge with regard to the examination and certifying
of these accounts, more particularly those for printing.

1316. The expenditure for contingencies in your department exhibits a large increase ih
the outlay for printing and stationery in the years 1860 and 1861: can you state
the causes of the increase ?

The increase is in part explainable by the fact that, owing to a change in the system
of disposing of timber licenses, a large addition to our number of printed forms was re-
quired in the years named. Another and the principal cause was an unusually large sup.
ply furnished by Mr. Foote, in conjunction with the exorbitant prices which he charged.
Upon this latter point I would refer the Commission to my evidence before the Public
Accounts Committee, as published in the Appendix No. 7 to the Journals of the Legisla-
tive Assembly, and also in the report of the Committee for the Session of'1863. I will
furnish the Commission with a copy of a comparative statement of prices of articles fur.
nished to the department by Mr. Foote, as made by Mr. Hartney, clerk in the Station.
ery department of the Legislative Asssembly, and by Mr. Sinclair, bookseller, of this
city, at the instance of Mr. Commissioner McDougall.*

1317. The expenditure of your department shows a large outlay for newspapers and ad-
vertising: by whom is the advertising ordered ?

In all instances by the Commissioner. The accounts, when rendered, are examined in
the accountant's branch, reference being made to the order. I re-examine the accounts to

* Maidoa&ynoa furnished by Mr. Russell in reply to Question No. 1316.

LIST OF ARTICLES. . *ly Mr.incs Prices.
Prices.

ets. et. ets.
Red Sealing Wax, per lb. ................................... 0 80 1 50 4 00
Cards, per dozen packs ............................. 0 80 . 1 20 (a)... .
Envelopes (No. 4), per 1000............................ 3 00 3 50 | 8 00
Note Paper (small), including beading, per ream ................... 2 69 4 50 (b) 9 00
Buff Envelopes (printed), per M.. ....................... 3 88. 5 00 | 12 00

do do large, per M........ ............. 6 38 7 00 ((c) 28 00
Blue Laid Foolscap (Canadian make) ... ............................ 2 50 4 00 e) 12 00
Cream Laid Letter ....... .......... .... .............. ................... 3 75 5 00 I 8 00

do • and Printed Ileadings ............................. 4 33 5 00 f(d)12 00
Stmall Note....................... ............... .. 2 *11 2 50 5 00
Large do ..................................................................... 2 46 3 00 5 00
Blue Laid Letter .................... .... 3 00 3 50 8 00
Saunders' Foolsap (hand made) .............. ;...........,.............. ... ... 6 50 j(e) 12 00
T. Edmonds' do do .......................... ............... 1 ... ... 7 00 I (e) 12 do
Pink Blotting................. ..... ....... 4. 00 5 00 12 00
White do ......................................... 4 00 6 00 12 00

(r) Fifty dollars for five thousand cards.
(b) Five dollars per ream for the paper, and four dollars per ream for printing headings.
(c) Twenty dollars per thousand for the envelopes. and eight dollars per thousand for printing .headings.
(d) Eight dollars per ream for paper. and four dollars per reani for printing headings.
(e) Twelve dollars per ream for all kinds of foolseap.

DEPànTxmET or CRowN LADS, . . (Signedz AÎW 2,UssL.
Quebec, 4th September, 1863.



see that every insertion bas been authorised, invariably dedaziting those.which have been-
inserted without proper authority. With regard to the large comparative expenditure un-
der this head in 1859, I may explain that it arose from the very exten.ive advertising of
the new land regulations adopted in January, in that year. In 1861, again, the increase
arose from the advertising of long lists of refuse and forfeited lands which were sold by
auetion. To a certain extent, the increase in both years resulted froiu the payment, by
order of the Commisioner of accounts for advertisemeuts which had been inserted without
the usual order. ln these cases an appeal was made from me to the Commissioner, by
whom settlement was ordered.

ROBERT BERRY, sworn.

1318. What position do you occupy in: the Militia department.?

I am Chief Clerk and Accountant of the department.

1319. Do you exercise any control over its contingent expenses

All the contingencies are ordered, in the first place, by the Deputy Adjutant General
for the section to which the expenditure relates, acting of course under general instrue-
tions from the linister of Militia. Each of the Deputy Adjutants General orders the
con tingencies required for his particular section of the Province. My control begins with.
thé examination of the acciunts.

1320. What check exista in the departnrent upon its expenditure far: contingencies?

In reference to the expenditure for the care of arms, generally the officer in ccmmand
of the outpost makes a representation to the department of what is necessary. This is
considered by the deputy, under the minister, who sanctions the proposed expenditure or
objects to it, as the case may be. If expenditure of this nature is thas authorized, pay-
ment follows as a matter of course when the account is transmitted. Lo'king at the
acccunt of the contingencies of the. department as prepared by the Auditor and shown me
by the Commission, 1 should say that the items of expenditure of which I have spoken are
classified under the head, "Maintenance of Office" or "Sundries," 1 cannot say whiclh? In
may own bock I keep a distinct account, under the heading "Care of Arms." Other outside
payments are managed in the e:-ne manner. As to what may be called the contingencies
proper of the departnent, such as.printingand stationery, telegraphs, &c., I exercise a gene-
ral supervision over the aceounts for the whole. Requisitions for printing and stationery
are usually signed by myself, after consultation with the deputy; the delivery of the articles
is checked by Mr. Wright, a clerk in the department, who certifies the account, when
preseuted, as to receipt. I examine the accounts as to prices, and payment is finally
authorized by the deputy or the minister upon my certificate that the aceount is c orreeti.
With regard to the expenditure for telegraphing, as the deputies are authorized by Order
in Council to transmit messages, by telegraph, the only check I exercise relates to the
arithmetic of the account, the deputies themselves being consulted as to its general
accuracy. We keep n o distinct record. of our payments for telegrams, which are charged
generally to cuntingencies.

Thursday, August 27.

W mLLIAM HNIRY GRIPPr , Deputy Postmaster Gencral, sworn.

1321. What system of checks exists in your department ..upon its. expenditurce for
contingeneics ?

All articles obtained for the use of the-ddpartment ae bad-pon what' ;stazitacinünt
to anapproved. requisition. For al ordinary articles, such as are iecessarily t daiy
consumption, an ordinary requisition suffiees; by which i neaso ani order fromn the



head of the particular branch requiring the article, entered in the order book. Any.
thing -beyond the ordinary articles of neesity is obtainedsonly after -ápecial appr·oval by
myself or the Postmaster General. All accounts for articles sùppliéd are, in the first
instance, checked by the Accountant, and if they contain-anything requiring authority or
approval, they are brought to me :before -payment il payments -being made by me. The
Accountant réquires tue production of the order upon. which the.- articles charged -for were
obtained, and satisfies himself that the quantities charged were received, and that the prices
charged are equitable. The acknowledgment of the contingency clerk in the branch where
the articles are received, is taken as evidence that they werè duly supplied. With regard
to the printing requiied for all branches of the department, with the exception of the
Money Order branch, a schedule of prices-fixed under tenders invited by public ad-
vertisement in 1851- bas been adhered to, with not more than one or two exceptions.
The printing of the Money Order branch has been charged at rates which bave been
understood to be ordinary trade prices, which are considerably hîgher tban those flsed by
the schedule for the department generally. The printing of the Money Order branch was
.excepted from the schedule by authority -of the Postmaster General when the money order
system was established, and the distinction bas contiriued in forc. As ·to the prices.of
other articles obtained, the Account:mt receives the report of the examining clerk, who -bas
been -charged with tho duty duiing the last eight or.-ten years, and who directs the. atten-
tion of the Accountant to any deviation from ordinary rates. The account passes frou the
Accontant's branch to me for payment. I accept the: certificate of the Accountant as
satisfactory, he being bound to.submit-to me all departures from- routine as to the order
.gr fairness as to price; and when sueh are submitted, I exercise my judgment with refer-
ence to them.. With the exception -of extreme cases, in which i seek -the judgment of the
Pustmaster General, all payments are nade by cheque signed by me, and for these I am
-responsible. In the rare instances to which I have referred-numbering altogethor,
perhaps, four or five in the last ten years-the accounts have been passed and certified by
the Postmaster General himself. and payment by me ias followcd as a matter of course.
Our accounts are not subjected to any examination outside of the department before
payment. They are not s:ent to Mr. Ross, the Accountaint of Contingencies, but are
forwarded after payn-ent direct to the Auditor,-and are returned by him to the department
after examination. The accounts are fyled by the Aacouatant, by w.hom reference is made
before payment, to the accouit last paid te the same party. Tihis constitutes the check
against the double payment of the sane account. It has frequently happened this the
same account -bas been presente -twice but I have 'never known -à dQuble payment to
occur.,

1322. Do orders for printing and stationery cPme -within the :category of .ordinary
rcquisitions f whichl you-have spoken?

The bulk of our priating is obtained sem-i-annually, consisting cf blank.forms supplied
to pstmasters. We obiain it at these periods to obviate wast- fronm change of forms.
The order for tbis elass of printing is given by thehend of the Éarticular branch rgëquiring'
it, with my authority, aeting for the Postmas:er General. Ail printing crders are giv2n
to parties indicated by the Postmaister General.- The~bulk of our stationery.we get by an
annual order to a wholesale stationer in England, the ôrder beirig ,mdelup by the secre-
tary upon an estimate of the various branches of thé quantiCies needed for the coming
year. This bas been the practice during the last three years; payment beibg nade by
the department on receipt of the articles from England. lb s:ationery is in charge of a
part icular cleik, who keeps the key of the press.in whieh-it is place.d, and distributes it as
required. In like manner, the blank 4orms are kepti i.. roo appriated fur the pur-
pose, in charge of a clerk appointed to thé duty.

1328. Can you .ex-plain 4the discrepancies thartave paiSted iu the- expenditure pf -the
department for prianting and:stationery in Gftai gy.rs -

· The expenditure under these heads in 1859 appearsit have been above the average,
but my belief is, that the charge of the previous year having been below the average,
accoints properly belonging .to 1858 were paid in 1859, ind imeluded in the chšfge of



that year. The years 1861 and 1862 also exceeded the average. in 1861, two printing
accounts were paid to Mr. Foote upon the special order of the Postmaster General, at rates
exceeding the schedule establisbed for the work of the department. The charge for the
year ending 30th September, 1862, includes a véry heavy account for stationcry supplied
by Mr. Foote in October, 1861, in quantities and at prices specially approved by the signa-
ture of the then Postmaster General.

1324. Do these three accounts constitute the extreme and exceptional cases to which you
alluded in a previous answer?

Yes.

1325. Did the orders for printing emanate from the department in the usual manner, and
were the accounts subjected to the usual examination ?

Yes. When Mr. Foote's accounts- for printing were rendered, the examining cleik
directed the attention of the Accountant to the fact that the charges ivere in excess of the
schedule ratcs. The Accountant brought the accounts to me, and upon satisfying Iuyself
that sucb was the fact, I declined payment. The accounts were then referred [y Mr.
Foote to Mr. Postmaster General Swith, and by him were specially authorized at the rates
charged. The Postmaster General accompanied his order for payment with a general
direction that unless Ir. Foote bound himself to adhere strictly to the schedule rates, no
more printing work should be sent to him. This was communicated to Mr. Zoote, in
writing, by the Accountant.

1326. Was the stationery supplied by Mr. Foote in 1861 ordered in conformity with the
estimated wants of the department, and was the account subjected to the usual
revision before payment ?

The usual departmental order was not given, nor was any estimate made with regard
to it. We had already ordered our usual annual supp'y from England. I was not aware
of the order given to Mr. Foote until he told me verbally that he was about to deliver
a large quantity of stationery under instructions from the Postmaster General. I dis-
credited his statement at the time, treating it as a joke, until the articles were delivered,
with a written order from the Postmaster General to receive and pay for them. The
account was checked only as te quantities, which were all right ; the Postmaster General's
certificate superseding the ordinary routine of cheek as to prices. Practically, the sta-
tionery supplied by Mr. Foote was in excess of our wants; many of the articles not being
of a serviceable character. We endeavored to utilize them as'fàr as nossible, by distribu-
ting then througli the outlying services of the department, such as the inspectors' offices,
the city offices, und the railway service. Taking the supply as a whole, it was not of a
character adapted to the wants of the department. The account was presented with the
signature of the Postmaster General attached, which for the purpose was equivalent to a
draft, and was promptly honored accordingly. I hesitated to malce the l.ayment, and only
paid the account after enquiries at some of the other departments, which satisfied me that
there was no legitimate ground on which I could refuse payment. Mr. Foote told nie that
he was supplying large orders to the departments, ours amongst the number, and I found
that this was the case.

1327. Is the expenditure for newspapers and advertising regulated by the checks which
you say are applied to the payment of other accounts ?

Yes. The expenditure for these items is exclusively regulated by the head of the
department. The rate for advertising the dead-letter list is fixed by law, and the rates
for ordinary advertising are checked by the Accountant in the ordinary way. We require
the order to be produced with the account, in all instanoes.



Friday, August 28.

HoRATIo A. WICKSTEED, Accountant, Post Office Department, sworn.

1328. Do you examine and certify accounts for printing supplied to the department, com-
paring them with an established schedule of prices?

I examine the aceounts, comparing them as.stated. I certify them by countersigning
the cheque.

1329. Do you remember examining two accounts rendered in 1861 by Mr. S. B. Foote for
printing; if so, when and with what result ?

I remember two accounts of Mr. Foote coming in-one running between the 28th
Febrary and the 20th Jane, 1861, and other between the 30th June and 6th September,
in the same year. I handed them to the examining clerk, who reported them overcharged.
I satisfied myself that they were overcharged considerably.

1330. What were the amounts charged by Mr. Foote, and what were the amounts which
he should have charged according to the departmental schedule of prices?

The account fron February to June was charged $5590.01. The value of the work
according to my calculation, based upon our usual rates, was 82203.99. The other ac-
count, from June to September, was charged 84270.62. According to my calculation,
based on our usual rates, it should have been 81464.39. In the formerj aceount the com-
parison extended to every item. In the latter, there were two items, amounting together
to $991.20, whieh I did not subject to any comparison; no contract rate existed for a
charge of 8781.20, and another item of $210 being for work which I could not compare
with anything I had in stock.

1331. Did you report the result of your examination of these accounts ?

I refused to pay them, without reference to the Postmaster General, who, I believe,
was in Upper Canada at the time. On Mr. Foote pressing for payment, I suggested to the
Deputy Postmaster General a payment on account of the 85590.01, and on the Srd July,
$1000 were so paid.

1332. Were the accounts finally paid in fuli, as charged by Mr. Foote ?

They were. On the 9th July. 1861, Mr. Foote was paid $4590.01, being the balance
on the larger account; my authority for the paynent being the initials of the Postmaster -
General on the face of the account. The account was brought to me, with the initials, by
Mr. Foote, who had taken it away when the 81000 were paid on account. I had no other
authority than the initials, which I believed to be sufficient. On the 2nd August,
1861, I paid Mr. Foote $2000 on account of work then in hand and delivered, and whieh
entered into the account charged $4270.62. The balance-$2270.62-was paid to him
on the 15th September, on the authority of the initials of the Postmaster General, which
were attached opposite the amount, as in the previous instance.

1333. Can you state whether the faet of an overcharge in each aceount was made -known
to the Postmaster General before he attached his initials, or before the 2nal pay-
ments were made?

I think not. To the best ofmy knowledge, I had not an opportunity of reporting to
the Postmaster General the result of my examination of the aceounts previous to final
payment. When the accounts were presented with his initials, I did net consider that I
could delay payment longer, or until I had. an opportunity of making representations to
him on the subject. My opinion in the matter coincided with that of the Deputy Post-



master General, and my action in regard to payment was concurrent with his. Subse-
quently, I believe in December, another account for printing was rendered by Mr. Foote,
amounting as charged to $2182.93. When the Postmaster Gencral returned to Quebec, I
reported to him that the prices charged were higher than those ordinarily paid by the
department. At the same time I showed him a letter from Mr. Foote, which accompanied
the account, and of which I hand to the Commission a copy.

MOENING CHRONICLE,
Quebee, Dec. 13, 1861.

SIR,-I beg to enclose you the account so long promised in reference to the contract
prices. On looking over some of our old accounts, I find that we actually lost money on
many of the articles supplied, and on many others made nothing; such a state of things
can hardly be required by the Postmaster General or the country. With regard to the
enclosed, I have charged the exactprices paid by the ' Customs' and evern other depart-
ment except the Post Office, and which was allowed and established by Order in Couneil
some years ago. By this order our accounts are checked at the Customs, and paid.

You have generally given us credit for the manner our work bas been perforhed. I
shall be glad if yon will do so when laying this matter before the Postmaster General.

I am, sir, your obedient servant,
(Signed) Sait. B3. FooTE.

H. A. Wicksteed, Esquire.
Some weeks afterwards, by direction of the Postmaster General, I addressed a letter to Mr
Foote, in reply, a copy of which I read:

PosT OrricE DEPARTMENT,
Quebee, 12th Feb., 1862.

SmR,-In answer to your communication of 17th December last, I am directed by the
Postmaster General to state that when the printing charged for in the account herein
enclosed was ordered of you, it was with the understanding, on his part, that it should be
executed at the price paid to others for similar work. The Postmaster General notices
that you are now unwilling to accept such prices, and have charged at higher rates; he
bas, therefore, directed the printing of the department to be given to those who are
willing to execute it at the regularly established rates.

As there was no express agreement as to the price to be charged for the work for
which the account is rendered, he bas directed me to close it at the prices charged.

I arm, &e.,
(Signed) H. A. WICKSTEED. -

S. B. Foote, Esquire,
Quebec.

1334. The account amounting to $2182.93 was then paid in full?

It was, less some items that had been twice charged; I paid $1803.03.

1335. Can you state how much the amount you paid was in excess of the amount that
should have been paid according to your schedule of rates?

I cannot, not having instituted a comparison at the time. I will endeavor to supply
an approximate statement on the subject.*

* PORT OFFICE DEPARTEENT,
ACCOUKTANT'S OFFICE,

Quebec, 29th August, 1863.
The amount of the account rendered by the proprietor of " The Quebec Morning Chronicle" to the Post

Office department for printing work, &c., performed between the 16th September and 30th December, 1861,
was $2182.93; that it was subsequently correeted by Mr. Foote to $1803.03, which amoant would have been
reduced to $601.67, if the prices usually paid by the department had been charged.

(Signod) IL. A. WICKSTEED,
For the Finance Cominissionors. Accountant.



1336. Was au account for stationery also rendered by Mr. Foote?

There was. It amounted to 8358, and was rendered, I think, in September, 1861.

1837. Was this account accompanied by an order in the usual form?

It was not aceompanied by any order from the department; but a memorandum of
the Postmaster General was attached, in these words :-" Mr. Foote will deliver this
stationery, &c., after the lst of October next.". This was signe4, "Sidney Smith,
Postmaster General, 12th September, 1861."

1838. Can you produce a copy of the aceount, with the memorandum attached ?

I produce it now, with a copy of Mr. Foote's receipt attached.

GENERAL'.POST OFFICE DEPARTMENT TO SAUEL ]B. FOOTE.

FOR STATIONERY.

200 Rms. F. Cap, S. Finc ................ 0 e. ...
Heading, 50 -reams ........................... ............................................. 200 0
Trimming, 200 reams .................. .................................................. 200 .00

200 reams Note Paper .................................................................... 1000 
Printed Headings, 100 reams........................................................... 400 00

100 reams Letter Paper, Superfine.........................................................800 
Printed Headings, 50 reams ......... .......................... 200 00

60,000 large Envelopes........................................................................... 1200 OU
Printing General Post Office..............................................................480 OU

60,000 Letter Envelopes ........................................................................ 720 OU
60,000 Note do ............................................. 480 Ou
60 reams Packing Paper .................................................................. .... 480 OU
20 do Blotting do ........................................................................ 240 00
5,000 Cards............................................................50 00
4 doz. Ink.............................................................48 00
12 gross Pens .................................................................................. 60 OU
50 Ibs. Sealing Wax .............................................................................. 200 OU
12 Inkstands ......................................................... 60 OU
12 doz. Red Tape ................................................ 40 00
2 doz. Enivcs .................................. . .............................. t 100 O0

S. S. 9358 00

Mit. Foote will deliver this statioflery, &c , after lst Oetob.er next.
(Sged) SIDNEY SMITH,

l2th September, 1861. P. M. G..

Fout QuARTER ENDING DEC., 1861.-No. 4.

$9,358.Cheque No. 4495.
7th November, 1861.

Received f rom the Postmaster General of. Canada, nine thousand three hundred and
fffty-eight dollars, being for stationery, as per account, certified by. thie Postmaster
General.

-(Signed) SAIZUEL B. FTm.
~Witness,

(Signed), HIENRY BOSTWICK:.

1889. Was an exaxninatioe instituted- as to the prices charged in this account before payr
ment was made ? 1



Not to my knowledge. The delivery was checked, but our only other examination of
the account related to its arithmetic.

1340. Did you consider the order for the delivery of the articles, as endorsed on the
account, evidence that the Postmaster General approved of the prices therein
charged ?

In addition to the order for the delivery of the articles, the Postmaster General had
placed his initials opposite the amount on the face of the account, and I took this as
evidence that he approved of the prices charged.

NRY HRTNEY, Assistant Chief Office Clerk, Legislative Assembly, sworn.

1311. Are you clerk of the Joint Committee of both Houses. on Printing ?

I am.

1842. Were you called upon to examine a list of prices for stationery supplied by Mr.
S. B. Foote to the Post Office. department; judging of the prices according to the
quality of the articles, and the rates which Parliament would pay for the same?

In April or May last, a Committee of the Legislative Council submitted to me for·
examination, an account of Mr. Foote, .together with samples of the stationeiy which he-
had supplied to the Post Office department, with a request that I should put in the margin.
tlie prices which the Legislative Assembly is accustcmed to pay for similar articles.

1843. Did you make the examination, and with what result ?

I did, I examined the account, and after referring to our various invoices attached.
the rates which the Legislative Assembly pays for similar articles. There were some 4r-
ticles in the account whiel did not admit of comparison with our invoices, and to these I
did not put any price. The items I did not value are charged by Mr. Foote, $420. The
total of his charges which I did value is $8938, and I found that the prices .which the
Legislative Assembly would have paid would amount to 82796.90. I state this: after car-

rying out the account at the request of tie Commission.

Wednesday, September 9.

WILIAM DICKINSON, Deputy Inspector General, sworn.

1344. Will you enumerate the several advances made by the Government to the Grand
Trunk Railway Company, their dates and amounts, and the authority upon which
made; together with the dates and form of repayment, where repayment has taken
place? -

The information which I can afford in answer to the question is derived from the
books of our department, and various Orders in Council, of which I have obtained copies.
Some of these Orders in Council were not furnished to the department until a few days
agco, when I made application for copies of them. The first advances of which I have
nequired any knowledge were those which occurred under an Order in Council of the 7th
July, 1856, at the instance of the Receiver General, by the Bank ofUpper Can::a, which
were subsequently accounted for through the Receiver General's department by exchange
on England, but of which there is no entry in the books of our departmeint. These
advances related to the Prescott and Ottawa Railway, but I cannot of my own knowledge



state the amount. The Order in.Council directed that the money should be appropriated
out of the Marriage License Fund of «Upper Canadas under the control of the Receiver
General. Under the same Order in Council a temporary advance to the Grand Trunk
Company was authorised to the amount of £20,000 or £25,000 sterling, to be secured outhe
balance of the unreleased debentures in the hands of the Governinent agents in London.
This transaction did not come into the books of our department, and I must refer the
Commission to the Receiver General's department for particulars. Another Order in
Council dated 4th November, 1856, authorizes an advance of £10,000 out of the Marriage
License Fund of Upper Canada, to the Cobourg and Peterborough Railroad, upon certain con-
ditions, but I am not aware whether any action was subsequently taken upon this Order. I
find, however, by an Order in Council, dated 13th March, 1857, that the sum of £10,000 cur-
rency was advanced to the road in question, under an arrangement approved and confirmed
by the Grand Trunk Company. The next advance direct to the Grand Trunk Company, of
which I find any particulars, was under an Order in Council of -21st July, 1857, and
amounted to £100,000 currency, being secured by £200,000 preferential bonds deposited
by the company with the Receiver General. The money was to be repaid on or before
the 1st October following. We have no entry of this advance in our books. The arrange-
ment was carried out through the Receiver General's department. We have an entry of
certain bills of exchange amounting to £100,000 sterling charged to the Bank of Upper
Canada, and repaid by an amount charged to the Government as for advances to the
Grand Trunk Company and subsidiary Unes, of 3642,187 10s. sterling, the balance,
£57,812 10s. sterling, being paid in cash. The items of the advances which make up this
entry range in date from 22nd June, 1857, to 19th June, 1858. I must refer to the
Receiver General's department for information .as to the autbority upon which these
advances were made. I know, however, that they had no connection with the loan of
£100,000 under the Order in Council of 21st July, 1857. The time for the repayment of
this loan was extended from 1st October to 3lst December, by an Order in Council of 28th
September, 1857, which alse authorized a further advance of £60,000 currency, to the
Grand Trunk Company, to be secured by a deposit of preferential bonds to the like
amount. These advances,.£100,000 and £60,000, were repaid on 17th April, 1858, by
proceeds of a bill of exchange. There were further loans to the Grand Trunk Company
in 1857, of which £20,000 currency were under an Order in Council of the STst October
in that year. £7000 were advanced to the Company by the Bank of Uipper Canada, but I
am not aware on what authority. The amount was repaid to the bank, however, by a
warrant issued on the application of the Receiver General's department, dated- 27th
January, 1858. An Order in Council of 21st July, 1858, refers to arrangements
entered into with the Inspector.General by the Grand Trunk Company for the repayment
of the Government advance; it being stated that the company had placed in the hands of
the Receiver General a draft at..60 days on Messrs. Glyn, iMills & Co., London, for
£100,000 sterling, of which £75,000 were to be applied in liquidation of indebtedness to
to the Government, and.had undertaken to place a second draft for the like amount, atfour
months, 75 per cent of which was to be applied as in the other case. A third dräft for
.£100,000 sterling was promised, if the two others were honored. We have no entry of
any such drafts in our books, and I do not know of my own knowledge whether'the
arrangement was carried out or not. Another advance. to the company was sanctioned by
Order in Council, dated 3rd August .1860. Under this order £50,518 3s. sterling were
advanced by the London agents of thé Provinde on the sècurity of moneys due and to
become due by the Post Office depaïrtment for postal service ; certain bonds of the Com-
pany being deposited as collateral security. Up to 3lst December last, £46,122 7s. 8d.
sterling, had been credited to the company out of postal payments on account of this
advance. I might also state that the government were repaid the £27,000, of which I
have already spoken as advanced in 1857; £22,500 havingbeen paid on 17th April, 1858,
and the balance, £4,.500 having been credited on account of the transport of mails. The
only other advance to the company of which'I am at presentaware amounted to the sui
of $120,O00. This suw was advanded on the 23rd February, 1861, on the applicatio of
the Receiver General's departmient by authority of the Minister of Finance, whose letter E
produce. I am not aware of any other aùthority for the advance.



OFFICE OP THE MINISTER OP FINANCE,
Quebec, 15th February, 1861.

E. T. Taylor, Esq..
Cashier Bank of Upper Canada, Montreal.
SIn,-On behalf of the Government, I request that you will place at the credit of the

Grand Trunk Company, in special account for wages, the sum of one hundred and twenty
thousand dollars, charging the same to the Receiver General, and sending this letter to
him as authority for the issue of the warrant.

Your obedient servant,
(Signed) A. T. GALT,

M. of F.

Of this $120,000 the company repaid $1,000 on 5th April, 1861.

1345. Have the Grand Trunk Railway Company been charged interest on the various
advances of which you have spoken ?

With reference to the $400,000 advanced September 30th, 1857, the $240,000 ad-
vanced November 30th, 1857, and the $108,000 advanced February 25th, 1858, all of
which have been repaid, as before stated, no interest was charged. These are the only
advances the account of which is closed in our books. On the open accounts no entry for
interest has yet been made.

Thursday, September 1o.

GEORGE C. REIFFENSTEIN, Chief Clerk, Receiver-General's Department, sworn.

1346. Have you any knowledge of advances made froma time to time by the Government to
the Grand Trunk Railway Company? If so, be pleased to state particulars relating
to them-their amounts, dates, and the authority upon which they were severally
made.

The first advance of whicli I find any mention in the books of the department appears
to have been made under an Order in Council, passed in July, 1856. A letter of the 14th
of that month, from the Receiver General to the London agents, advised them of the sum
of £25,000 sterling having been advanced to the Grand Trunk Railway Company, to enable
them to meet their engagements on this side of the Atlantie; to be repaid by the company
out of subsequent releases on the works of the road. I find no entry of this advance in the
books of our department. In September, 1856, a further advance was made to the Grand
Trunk by authority of an Order in Council. The amount was £12,500 currency, and the
object set forth in the Order was to enable the company to meet the then approaching
payment of interest on the St. Lawrence and Atlantic Railroad bonds, due in New York
and Boston. This advance, again, does not appear in our books. My impression is, that
both of these advances were paid by the Bank of Upper Canada, and that the bank was
refunded by the company. The next advance of which I have any knowledge was made
under an Order in Couneil, bearing date 21st July, 1857, by which a loan of £100,000
was authorized, with the understanding that preferential bonds to the amount of £200,000
should be deposited as security; the money to be repaid by the lst October following.
The time for repayment was extended to Slst December, 1857, by an Order in Council
passed on the 28th September; a further advance of £60,000 currency, also repayable in
December, being at the same time authorized. Preferential bonds to the further amount
of £60,000 were to be deposited as security for the latter advance. Both advances were
made as authorized, exchange having been drawn on the 26th October by the Receiver
General on the London agents in favor of the Bank of Upper Canada, to the amount of
£131,506 17s. sterling. The bills of exchange in questien were duly accepted by Messrs



Glyn & Co., and Messrs. Baring & Co., as bankers of the Grand Trunk Company. The
amount-640,000-did not pass to the credit of the Grand Trunk Company in our
books until the month of April, 1858, when it was included in a credit of $730,000, of'
which we received advice from the Bank of Upper Canada. On the 6th February, 1858,-
$108,000 were paid to the 3ank of Upper Canada, in settlement of advances made by that
institution to the Grand Trank Company. of this amount, $80,000 had been advanced
by the bank under authority of an Order in Council, dated 26th October, 1857. I know
of no authority for the advance of the remaining $28,000. I find, however, an application
of the Receiver General, dated 27th January, for a warrant for the full amount-8108,000;
and I will endeavour to obtain the voucher presented by the bank as for the advance of
$28,000.

Friday, September i i.

GEoRGE C. REIpENsTzmN-Examination dontinued.

1347. Are you now prepared to procèed wich your statement with regard to advances made
by the Government to the Grand Trunk Railway Company?

I now produce receipts to the amount of $108,000, being the vouchers to which I
referred yesterday, as for advances made by the Bank of Upper Canada to the Grand
Trunk Railway Company. The receipt for 328,000, no6 covered by the Order in Council
of the 26th October, 1857, purports to have been given by Mr. Grant, assistant secretary
of the company, and bears date 15th Decemaber, 1857. I do not know of any authority for
this advance of $28,000: I find none in any Order in Council fyled in our department.
The whole of the $108,000 was repaid by the compaùy-$90,000 in April, 1858, and the
balance (618,000) being credited to the company in the ensuing December for postal ser-
vices. Another Order in Council, of 3rd August, 1860, sanctioned an advance to the
Grand Trunk Company, by the financial agents in London, of £50,500 sterling, from un-
employed balances in their bands, to be secured out of moneys due and to become due to
the company by the Post Office department for postal services, with the collateral security
of certain bonds of the company ; the Postmaster-General being instructed to retain all
moneys accruing to the company for postal services until the loan be reimbursed. I do
not know anything further about the transaction, which never came into our books in any
shape. The next advance with which I am acquainted was made, as per our books, on the
28th February, 1861, to the amount of 8120,000, by order of the Minister of Finance.
The particulars of this Sdvance are recited in an Order in Council confirming it, and beariog
date 19th March, 1861. I band in a copy of the Order in Council to which I refer.

CoFy of a Report of a Committee of the BonorabUe the Executive Council, approved by
His Excellency the Governor General in Council, on the 19th March, .1861.

The Clommittee have had under consideration a memorandum of the Honorable the
Minister of Finance, dated 5th instant, stating that during the presence in Montreal, on
the 15th February, of the Honorable Attorney General for Lower Canada and himself, the
accompanying application by resolution of the directors of the Grand Trunk Railroad
Company was placed in bis bands, with the additional verbal information that the workmen
were in hourly expectation of going on strike, and that the immediate closing of the line
was to be expected.

That the facts set forth in the resolution were indisputable, and it became the anxious
duty of the individual members of your Excelleney's Council to consider the steps to be
taken in this emergency. That the trade of the country and the ordinary mail service
had already for several weeks suffered maost serious inconvenience, owing to the partial
interruption of the railway by snow, and it was muchto be feared that the suspension even,
of aday of the ordinary exertions of the company to keep the line open, would result ii suê,



a serious addition to the drift and ordinary interruption, that, apart from any evil resulit-
ing from a strike on the part of the men, it was quite uncertain when the line could be re-
opened on pecuniary aid being cbtained.

That it was, however, further to be feared that in the embarrassed state of the com-
pany the closing of the lino from this cause would be instantly followed by such universal
discredit, that it would be wholly out of the power of the company by any moderate assist-
ance to re-open it for traffic; and that the greatest danger existed that the line would
remain, permanently closed until re-opened through legislative action-a course attended
with such delay that the most serious consequences must arise to tue trade of the country,.
and a fatal interruption to our arrangements for the foreign mail service, which had only
just been replaced on a satisfactory footing by the Postmaster General.

That in view of all these circumstances, and especially thé impossibility of obtaining
aid in any other way, he, the Minister of Finance, requested the Bank of Upper Canada to
advance the amount for the Government, on the understanding with the company that the
surplus receipts of the road should be exclusively apWopriated to the re-payment of this
advance of cae hundred and twenty thousand dollars-week by week-to which the
directors at once assented.

The Minister of Finance, therefore, recommends that the arrangement so made be
confirmed, and the directors of the Grand Trunk iijformed thereof, and directed to pay
the surplus receiptg to the credit of the Receiver General, from week to week, as earned,
and that a warrant do issue to the Bank of Upper Canada to the amount of their advance
of $120,000.

The Committec advise that the recommendation of the Minister of Finance be
approved.

Certified. (Signed) W. H. LEE,
C. E. C

To the Honorable
The Receiver General,

&c., &c., &c.

GRAND TRUNK RAILWAY COMPANY OF CANADA.

Extractfrom Minutes of Board Meeting on 15t7h February, 1861.

RESOLVED,-That in consequence of the stoppage of the lne from snow storms, the
receipts during the last few weeks have been insufficient to meet the working expenses,
and that the company is now in arrear for wages to the extent of one hundred and
twenty thousand dollars and upwards, which, unless paid without delay, will involve the
immediate closing of the road, and that to avoid such a calamity the Government be
applied to for an advance of one hundred and twenty thousand dollars to aid in payment
of said wages, the same to be repaid out of the receipts of the line.

By order.
(Signed) JOSEPH ELLIOTT,

Secretary and Treasurer.
Al that has been received in re-payment of this advance, to the present time, is

$1000. There has been no subsequent advance by the Government to the company that
I know of.

1348. Have there been advances to the company by other parties, withsthe concurrence of
the Government, and directly or indirectly entailing responsibility on the Province ?

The only knowledge I have of other advances is derived from the letter books of our
department, which do not form a matter of account with us. By a letter of 18th January,
1858, from the Receiver General to the London agents, and also one to Sir C. Roney,
secretary of the Grand Trunk Company, I find that sanction was given to the disposal of
certain preferential bonds held by the London agents as collateral security for previous
loans. Upon this point, however, I desire an opportunity of examining our boks before
giving further evidence.
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1849. Were certain bills of exchange, amounting to £100,000 sterling, charged to the
Bank of Upper Canada, and repaid in part by an amount charged to the Govern-
ment as for advances to the Grand Trunk Company and subsidiary lines-the
items of advance ranging from June, 1857, to June, 1858 ?

My impression is that four bills of exchange, drawn at two different periods-namely,
£42,187 10s. in June, 1857, and £57,812 10s. in April, 1858, forming £100,000 ster-
ling, comprise the bills referred to in the question.- The advances cbarged as made by the
Bank for " the Grand Trunk and subsidiary lines," were made on account of the subsi-
diary lines only, the words "Grand Trunk" being simply incidentally introduced. ; There
are, however, as I find on reference to the bil book, several transactions of bills of ex-
change for £100,000.

1350. The Order in Council, of 21st July, 1857, authorizing a loan of £100,000 to the
Grand Trunk Company, farther authorized the Receiver General to issue deben-
tures to meet such advance. You have said that the loan was duly made and
repaid by exchange drawn by the Receiver General and accepted by the London
agents: were the debentures nevertheless issued ?

They were. I presume that they were sold and placed to the general account of the
province. But before giving fuither particulars, I desire to refer to the books of our
department.

Saturday, September '12.

GEoREm C. REIFEINSTEIN.-Examination continued.

1351. Can you now give the further particulars relating to advances to the Grand Trunk
Railway Company, promised in answers to former questions?

With regard to the debentures issued under the authority of the Order in Council, of
the 21st July, 1857, it appears that debentures to the amount of £100,000 were despatched
on the 27th of that month ; having been issued under the authority of the Publie Works
Act, 18th Vie., cap. 4. There were also issued at subsequent dates, up to the 10th
November, 1857, a further amount of debentures of £400,OO, under the same Act. The
whole £500,000 issued to meet the general engagements of the province; the £100,000.
issued under the Order of the 21st July, merging into the general account. Before giving
other particulars promised in answers to other questions, I desire Turther time to' examine
the books and records of the department.

Monday, September 14.

WILLIAN HENRY GRIFFIN, Deputy Postmaster General, sworn.

13:52. Tow are payments made to the Grand Trunk Railway Company on account of postal
services ?

Up to December, 1860, amounts were paid from time to time by the Post Office de-
partment directly to the railway company on account. In January, 1861, a balance was
struck of amount taken to be due to the railway company up to Slst December, 1860, and
that balance was paid to the Receiver General, to be plaeed ta the credit of the Govern-
ment account with the railway company. Since that time, an annual sum has been paid
to the Receiver General for the same purpose. We now make all payments on the Grand
Trunk account ta the Receiver General.

6



1353. By whom and by what rule haue the payments to tho Grand Trunk Railway Com-
pany for postal services been determinedl ?

Up to September, 1858, the anounts paid were regulated by an estimate of presumed
indebtedness, at the rate of about $70 per mile of railway per annum. Ir September,
1858, an Order in Council was passed, as authorized by statute, allowing to aIl railways for
the conveyance of mails a rate of $30 per mile of railway per annum, for day service, and
$40 per mile of railway per annum for night service; constituting, where a double mail
service was performed, as by the Grand Trunk at the time, $70 per mile. The Grand
Trunk had always claimed and made out its accounts at the rate of $110 per mile, on the
strength of a minute passed by the Grand Trunk directors in August, 1853, and it was
maintained, that the fact of the Postmaster General of the time being present as a director
at the board, must be held to imply his official sanction, as a minister, to the rate demanded.
In January, 1861, I was instructed-I think by the Finance Minister-that the Govern-
ment, having taken into consideration the question in dispute with the company as to the
rate of payment, had, under all the circumstances, decided to"waive any right to object to
the rate claimed; whilst the provisions of the statute devolving upon the Executive Council
the power to fix the rate of charge had remained in abeyance. I was further instructed
to ascertain what balance would be due to the Grand Trunk up to October, 1858, upon
this principle-tLat is to say, admitting the $110 per mile rate up to that date, September,
1858-and to pay that amount, with $20,000 as an estimate of amount due under the Order
in Couneil rate for the December quarter, 1860, over to the Receiver General on Grand
Truuk account, in final settlement of that account up to the end of the year 1860, Since
that time, an amount of $60,000, estimated as the amount due under the Order in Council
rate, in the absence of regular accounts from the company, has been anrually paid by the
Post Office department to the Receiver General. Prior to September, 1858, all sums paid
on account were paid by the direct order of the Postmaster General. The settlement up
to 'ecember. 1860, was made on the basis of the mileage claimed by the company; the
Post Office department being instructed by the. Finance Minister not to dispute as to de-
tails, but to proceed on the estimate that two mail services per day had been rendered; and
1 concurred in the fairness of the settlement. The $60,000, paid underthe Order in Couneil,
is the rate fixed according to an estimate of the department, including a margin for special
service, which, in the absence of accounts from the Grand Trunk, the department could
not deteriine with precision. The department assumed in its calculation that about
8.51,00U would be annually due for ordinary services and $9,00 for special services.

1354. What mileage and what amount of service were taken by the Post Office depart-
ment as the basis of its calculation of $60,000 per annum?

rh mileage under performance during the year 1861 was taken as the basis of the
estima t e, wli;ch was m;ade in January, 1862. The double service extended os er 678 miles,
at $TU zer il, and 126 miles of single service et $30. The single service is over th'
line from. Qulebcc to Riviere du Loup; assuming it to be a daily service.

1855. Did the Grand Trunk Company acquiesce in the payment made up to 31st De-
cember, 1860, as in final settlement of its accounts to that date?

On tie 18th Februarv. 1861, the company applied for a detailed stateieut of the
bahiec paid by the Post Office departient to the Receiver General, in settlrdent to

''enmber. 860, and a statement was furcished accordingly. I do not think the coinpany
objected to the ar-ount, which was in fact in accordance with their own accounts tu Octo-

r, '8.58; but I understood thut the company did object to the payment having been
maie to the Receiver General, on their account with the Province, iustead of ini cash
direct to themselves.

1356. Oan you state in detail the sums which have been paid to the company, or on the
corepany's account, from time to time, by the Post Office department?

I produce a statement showing all payments made by the depariment on account of
Grand Txunk postal service.
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MEMORANDUM of Payments made to the Grand Trunk Railway Company by the
Post Office department.

Date. In Poatmaster General's Report. Amount.

June 15th. 1855........... arch,1855......................4,00O O O
May 7th, 1856 ...................... Mar, 1856................... ... 2,500
Dec. 12th, 1856.September, 1857......................5,000
Jan. 24tb, 1857.......... ptember, 1857 .................... 3,000 
Scpt. 28Lh, 1857..........Se.ptember, 1857 ....................... 4,000 0
Oct. 2th, 1857. .......... rSeptenher, 1858.................. ....................... 8,000 O O
Nov. M3th, aSepteber, 1858.....................0.... 0

139Mn0O1 15,000o 00

Feb. 21st. ........... September, ]S . ......................................... 15.000 noSeptember, 1857.......................................... ets 0 1)
Jan. 2h, 186........ cash aceunt, December, 1861...................j 113,144 89
Ja. Oth, 862..........September, 181.....................................15.133 33
.Jan. SO0th, 182.....Septeniber, 1861.......................... 44",866 67 60,000 00
Dec. 3th, 1862 ................ 1862.................................. 60.000100

~Septemer, I 467.44

POST OFFicE, DI.PARTMNENT,
Ilth September, 1863.

(Signed) ILH. A. WICKSTEED,
.Accountant.

Tuesday, Septeniber 22.

GEORGE C. REIFFENSTEIN.-EXaMination continned.

1357. Y4u. state that you have some addition to, make to yonr answer to a former question ?

I have. In order to correct any erroneous impression which might obtain, I
would wish to, give sorne farther details 'relative to that portion of my previsus evidence
referring to the' oan and repaymcnt of £10,000 currency. Upon a more minute investi-
gation of this transaction, the exchange for £65,753 8s. 6d. sterling, which I stated was
drawn on each firm in repayxnent of the loan, and which appears by our letter book, 'Tth
December, 1857, to have been accepted by Messrs. Glyn and Barings, as "Bankers of the
Grand Trunk Railway Comnpany," I find that these drafts were flot accepted by them in
that capa-city, but that they protected the drafs for the hon or of the Province, and charged
the saie in account of the Province on accepting. The company in London did Dot pay
them, at maturity (January, 1858), but paid the £160,000 cnrrency to the Province,
through thé Bank of Upper Canada, early in April following. The money for the exohan ge
was paid to Government by the Upper Canada Bank on its being handed to them, in
October or November, 1857, and eventually the exchange was treated as a transaction
between the agents of the Province and the Government itself-instead, of as a Grand
Trunk Comnpany matter. I was perfectly correct in stating that the drafts were drawn in
order to reiniburse the Government the loan to the Grand Trunk Railway Company for
£160OOO currency; but the complexion of the affair changed when the bis matured and
the. company did not pay them. The money, as before stated, was paid by t«hemselves
about three months alter, through the Bank of Upper Canada.

1358. Are you now prepared to giv .e to the Comm'ission particulars concerning advancey
muade to the Grand Trunk Company by the London agents of the erqviinvo on Une
B3ank of Upper Canada, with the sanction of the Governmentl?



The first loan made to the company by the London agents of the Province, with the
concurrence of the Government, is referred to in Mr. Receiver General Morrison's letter
of the 18th January, 1858, addressed to Sir C. P. Roney, secretary of the Grand Trunk,
and also to Messrs. Glyn and Barings, a copy of one of which I produce

18th JÂNUAy, 1858.
GENTLEMEN,-The Deputy Receiver General had this pleasure last under date llth

instant, as per duplicate herewith, since when I have the honor ta acknowledge the receipt
of your favor of 24th ultimo, and duly note contents.

With reference ta the Municipal Loan Fund debentures of the Province in your
hands and in Messrs. Barings, of which no sales appear ta have been made for some time,
I would beg ta inform you that the Government are, at present, unwilling that any amount
thereof be diposed of under par.

As regards Grand Trunk Railway matters, I beg to state that on the 16th instant
an interview took place between certain memabers of the Government and the president
and vice-president of the company, who placed in their. hands an extract from a letter
from Mr. Baring, on the affairs of the company, when it was arranged by the president
and vice-president that the billà of the company should be drawn on their bankers in
London, as follows :

Now, at sixty days' sight for........................ £100,000 Sterling.
In a fortiglit hence, at four months' sight....... 100,000 '.

This arrangement has been agreed to upon the understanding that the agents of the
Province in London shall have liberty ta appropriate, sell or pledge sucli amount of the
preferential bonds, authorized by the Relief Acts of 1856 and 1857, as may be necessary
ta realize the two sums above stated, say £200,000 sterling; (and aiso another sum of
£100,000, whieh I shall hereàfter refer ta): it being also understood that the preferential
bonds shall be protected, and, if sold, the proceeds replaced by sales of the seven per cent.
bonds or other moneys, by the 1st September next. As to the proceeds of the bills*for
£200,000, it is further understood that £75,000 sterling of the first bill is ta go ta the
credit of the company with .the Government, in part liquidation of the indebtedness of
the company, incurred during the past year. £75,000 of the second bill ta be applied in
like manner. It is further agreed, on receipt of advices from you, approving of this
arrangement, that a third bill sha be drawn for the company's uses, for £100,000sterling,
charged only with the balance, if -any, which may then be due the Government. At
present we make the whole amount ta be £187,000 èurrency.

I have the honor ta be, gentlemen,
Your obedient servant,

(Signed) Jos. C. MoREISON,
Messrs. Glyn, Mills & Co., Bankers, Londaon. R. G.

Although the agreement, as thus recited by Mr. Morrison, stated that exchange
should be given at 60 days, and four months, for £100,000 sterling each, I am not aware
that any exchange was received. There is no record of anything of the kind in Our books,
nor is there any note of the loan itself. I bolieve, however, that the advances made by
the agents, under the authority of the letter I have produced, amounted to £300,000 ster-
hing. I find a letter from Mr. Receiver General Sherwood ta the London agents, dated
a1st January, 1859, from which I learn that the company did not repay the loans, as had
been agreed, on the lst September, 1858. I produce an extract from Mr. Sherwood's letter.

RECEIvER GENERL's OFFICE,
Torontoy 3lst January, 1859.

GENTLEMEN,-With regard ta the advance of £300,000 toc the Grand Trunk Railway
Company of Canada, referred ta in may letter of the 24th instant, and in several of yours, I
beg ta say that Mr. Receiver General Morrison in a letter ta you, dated 18th January,
1858, authorized the advance of £300,000 sterling, upon the understanding that the agents
of the Province in London should have liberty to appropriate, sell, or pledge such amount
of the preferential bonds, authoriied by the Relief Acts of 1856 aud 1857, as might be



necessary to realize the amount of £300,000 sterling, and upon the farther understanding
that the preferential bonds should be protected, and if sold should be replaced by sales
of the seven per cent bonds or moneys by the first of September last.

On the Srd September last (after the time for the repayment had passed), your note
referring to the several loans, "in all amounting to £300,000, made to the Grand Trunk
Railway Company of Canada by the Government, through the Provincial agents, from the
proceeds of preference capital, we take this opportunity of stating that we are informed by
the Grand Trunk Company that they have received information from Canada, that these
loans, which matured on the lst September, will be renewed. We, therefore, wait your in-
structions as to the course to be pursued in the matter." .

Mr. Deputy Receiver General Harington, in my absence, in reply wrote you that
Messrs. Galt and Ross would be able to give yo' the instructions you asked in reference
to the renewal of the loans referred to.

Mr Galt informs me that he gave no instructions on the subject. I have, therefore,
no doubt that you have acted upon the original letter from Mr. Morrison, and if you have
not realized out of the securities retained for the purpose, that you can at any time do so.

I write for the purpose of placing the matter beyond any misunderstanding, and in
order that you may take the necessary steps to repay yourselves the amounts advanced
under the arrangement.

(Signed) GEORGE SRERWOOD,
Messrs. Glyn, Mills & Co., London. Receiver General.

Subsequently, I believe that the loan was satisfied by the company; I am not pre-
pared, however, to say in what way or what time. The transaction does not appear in our
bocks of account in any shape. The only account we have, of what I call concurrent
loans-that is, loans made by the London agents with the concurrence of the Government
-appears in our books under the head, "Investments ex Consolidated Canadian Loan."
Although thus headed, I should say, from the general tenor of the credit, that the loans
were made to the Grand Trunk Company. I produce a copy of this account, extractedl
from our books.
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The authority under which the London agents made the various advances included
in this account, appears to have been a letter of Mr. Galt. written during his stay in Lon-
don, January, 180. îf this letter I produce a copy.

LosnoN, 23rd 'January, 1860.
GENtL E,-I am duiy favored with your letter of the 20th instant, on the subjeet

of temporary employment of the balance of the Consolidated Loan. I an gad to lcarn
that you have effected the transaction for £50,000 Province bonds, and I authorize the
loan of £60,000 to £65,000 on the deposit of the city of Toronto bonds for a period of six
months at 80 per cent of their nominal amount.

Agreeing with you that it is advisable you should be provided with gencral authority
as to the class of securities on which you may make advances for account of the Province,
I authorize such advances for periods not exceeding six months, and at such rate of
interest as you may consider proper in excess of the current baik rate, upon the Glovera-
ment securities of Canada, whether sterling or currency, upon the Consolidated Municipal
Loan Fund bonds, and upon such other stocks as you are prepared to guarantee to the
Government.

In all these transactions I have every confidence that you will aet in the best interest
of the Province.

I remain, &,
(Signcd) A T. GALT,

Fin. Min., Canada.
Messrs. Baring Brothers & Co.,
Messrs. Glyn, Mills & Co.,

London.

1359. The account you have produced exhibits amongst its credits suis received from the
Post Offce department as for postal service : does not this circumestance show
actual responsibility on the part of the Government for sone if not ail of these
advances ?

The last three items on the debit side of the account, autounting to £50,513 3s. ster-
ling, were loaned by the Government on the security of the postai revenue, certain bonds
being deposited as collateral security. Of this amount, £45,513 3s. sterling were loianed
on the authority ofthe Minister cf Finance. An Order in Council, datcd 3rd August, 1SGO;
sanctioned the loan to the fall amount named-£50,500..

1360. Did the agents at any time allege rcsponsibility on the part of the Government, in
respect of other advances ineluded in the account?

I am not aware that any suah' responsibility was alleged. I know that in 1.801 the
agents, writing to the Finance minister, communicated the faet that Jeans amounting to

130,000 sterling had not been repaid by the Grand Trunk Company; whereupon Mr.
GaIt wrote to the agents explicitly disclaining responsibility on the part of the Government
for the loans iii question, and terminding the agents that they had made theta eat their own
risk. The correctness of this statement was admitted by the agents, as is shewa by an
extract froi their reply to the Finance minister, under date 6th June, 1861. I produce
the extract to which I allude.

Extract from letter of Iessrs.- Gln, Mills & Co., and Miessrs. BaKing, Bro/hers & Co..
dated London, 6th.June,1861.

We have now the honor to acknowledge-recipt of your letter of 17th May, in refer-
ence to the loans of £130,000 to the Grand Trunk Company, and to add in reply, that in
communicating to you the fact that the company- was unable to repay these. oans,..we did
not for a moment lose sight of our responsibility towards the Government, or intend tu
convey any doubt as to our engagement to see these advances repaid; but as the loans in
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question were made with your cognizance, we considered that it was right that you should
be informed of the inability of the company to repay them, and that you would naturally
be interested in being made acquaintcd with a circumstance which tends to show the inti-
mate connection of the affairs of the Grand Trunk Company with the flncial arrangements
of your Governmaent. We have eredited the account of the Province iu equal proportions
in our respective books with the amounts of the loans in question, under date 15th April,
viz:

£ 130,000,...........amount of loans.
1,869 17 2-105 days, @ 5 * cent.

£131,869 -17 2, together, ' 15th April,
of which pray make note in conformity.

We have the lionor to be, sir,
Your obedient servants,

(Signed) BAEING, BROS. & C0.,
The Hon. A. T. Galt, " GLrN, MILLS & Co.

Minister of Finance of Canada, &c., &c.

1361. Have you any knowledge of certain bills of exchange for £100,000 sterling each,
referred to by an Order in Council, dated 21st January, 1858, the proceeds of
which were to be in part applied in liquidation of debts due by the company to the

. Government, and one of which bills was represented as then.in the hands of the
Receiver General?

I presume that the bills of exehange referred to are those mentioned in the Recoiver
General's letter, dated 18th January, 1858, a copy of which I have already handed in. If
soe, I have no knowledge of any such bills liaving been reeeived.

Wednesday, September 23.

GEORGE C. REIrFENSTEIN.-Examination continued.

1362. Are you acquainted with the account of the Receiver General's department, con-
nected with the aid rendered to the Subsidiary Lines, East and West, under the
Grand Trunk Relief Acts of 1856 and 1857?

Pretty generally, I am.

1363. Will you state the position of the account, speaking generally, and with relation to
the conditions imposed by the Legislature ?

The Act 19 and 20 Vie., chap. 111, assigns £225.000 sterling out of the £2,000,000
preferential bonds, to subsidiary lines, comprising the Port Hope, Cobourg, and Prescott
Railways, C.W., and the Three Rivers and Arthabaska, C.E. The releases, under
authority of the Act, from the proceeds of the preferential bonds in the hands of Messrs.
Baring and Messrs. Glyn, took place from time to time under the authority 'of Orders in
Council, which were communicated to them; and such moneys, relcased for this special
account, were to be heid by them for the province, subject to the orders of the Receiver
General. The three lines of road in Canada West, being in a state of progress, and requir-
ing their moneys, authority was given by the Receiver General, in severalinstances, to the
Bank of TJpper Canada, to advance certain moneys to these roads respectively. The Three
Rivers and Arthabaska road was not in course of construction at the time of the passing
of the Act, or for some time afterwards. Moneys were released for this road from time to
time, in conjunction with moneys for sections of the Grand Trunk Railway, under Orders
in Council communicated to the London agents.



1364. Under the act to which you refer, what sums have been paid, respectively, to the
lines in Canada West? And at what dates and under what authority were the
several payments made.

The subsidivry lines, C. W., which I have already mentioned, had £100,000 ster-
ling divided amongst them. The Prescott and Ottawa had £45,000; the Port Hope and
Lindsay, £30,000; and the Cobourg and Peterborough, £25,000. The whole of these
moneys have been paid out of the preferential moneys to the roads'in question, by proceeds
of exchange, drawn to the amount, £100,00. In August, 1856, the Bank of Upper
Canada advanced to the Ottawa and Prescott road $52,000; in 1857, various sums
amounting to 627,800; and subeequently 827,478.45. There were also $111,721.55 paid
by order of the Government to the Commercial Bank for the same road, making a total of
£45 000 sterling. In 1857, the Bank of Upper Canada advanced to the Port Hope and
Lindsay road 861,330; and in December, 1858, the balance due the road, S84,670, was
released. In 1857, the Bank of Upper Canada advanced to the Cobourg and Peter-
borough road, $64,333.34; in 1858 $39,557.7,); subsequently*the balance of 817,755.53
was released, making the amount £25,000 sterling. The several advances by the-Bank of
Upper Canada were made general:y upon requisition from the Receiver General's depart-
nient. Of these reqiisitions we have no record. All these advances of the bank were
repaid by the Government out of the proceeds of the exchange of £100,000 sterling,
£42,187 1 Os of which did not form a matter of account in our books, having been h»nded
to the bank in liquidation of certain portions of these advances; the same having been
merely journalized from our Exchange Book.

1365. So far as the western lines are concerned then, the ternis of the Act have been
complied with, and the accounts as between the Government and the three railways
named are closed?

Yes.

1366. What sums have been released on account of the Three Rivers and Arthabaska road,
and under what authority?

The first release was for £9,375, under au Order in Council, passed 8th June, 1857.
On the 13th June, £14,062 10s. was released by an Order in Council. On the 12th
October, 18,7, another Order released to the subsidiary lines generally £53,000, of whieh
£29 444'8s. 1ld. was placed to the credit of the Three Rivers road. On the 12th April,
1858, another Order released £31,250. These are all the distinct releases in favor of the
Three Rivers road of which we have record, and they amount, altogetber, to £84,131 18s.
ld., leaving the balance of £40,868 1s. ld. to be credited out of the final release.

1867. Were the several releases in favor of the Three Rivers road made by these Orders
in Council unqualifiedly to the Grand Trunk Company, or were they subject to con-
ditions connected with the construction of the road ?

The Act throws upon the Government the responsibility of regulating the releases
according to the progress of the work, and the releases under the various Orders in Coun-
cil to which I have referred were made upon the report of the Inspector General, and
subject to the.conditions required by the Act. The Order in Council~of 8th June, 1857,
sets forth that the amount then released-of which a rateable proportion belonged to the
Three Rivers road-should be applied "strictly in conformity with, and on the works and
railroads specified in the Relief Bill." The Order of the 18th June, 1857, states " that
the apportionment due to the Arthabaska road and subsidiary lines be deposited
with the fiscal agents of the Province here, and the proper authorities connected with the
proposed line between the St. Lawrence and Arthabaska be informed to that effect." The
Order of the 15th October, 1857, provided that the rateable proportion accruing to the
subsidiary lines, the Three Rivers road included, be drawn by the Receiver General.
The whole tenor of the Order shows that the requirements of the Relief Bill were to be
complied with. _The Order of the 1.2th April, 1858, authorizes a release amounting to
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£500,000, of which £31,250 is assigned to the Three Rivers road, and £253000 to the
subsidiary Unes west. It sets forth as follows: "that from this sum"-namely, the
£500,000-"should be deducted the amounts applicable to the Three Rivers and Artha-
baska and the subsidiary lines, vii:. £56,250, the amount for the former work fiot being
at the present required, and the'amount for the latter he suggests should be drawn by the
Receiver General as part of the £100000." The Order concludes: "The Committee concur
in the view above expressed by theHon. Inspector'General, and recommend that his sugges-
tions be approved and acted on, and that the £500,000 (less the sum of £56,250 above men-
tioned) be released accordingly." The Order in Council of the 22nd January, 1859, I
produce entire.

Order in Council, dated 22nd January, 185.9.

On the application of the Grand Trnnk of Canada, dated Toronto, J anuary 13th,
1859, for a release of the residue of the moneys raised under the Relief Act, 1856, 19 and
20 Vie., chap. 3, and now remaining in the hands of Messrs. Glyn, !Mills and Barings, as
the London agents of the Province.

The Honorable the Inspector General reports that the following amounts have been
up to this time released by Order in Council:

1857, June, 8...... .................................................. 150, 0
" " 13........................................................... 225,000 0
" Sept. 4..................................................... ......
" Oct. 12......................................................402,462 8

1858, April 12................................... ................... . 50 000 0
d June 15.......................................................... 500,000 0

£1,785,712 8

That the balance remaining unreleased of the £2,000,000 is therefore £214,287 12s.
sterling.

That it appears by statements furnished by -Mr. Blackwell, the vice-president, that
the position of the several works under the Relief Act is as follows:

wESTERN WORKS. RELIEF ACT. EXPENDED.

London and St. Mary's, open for trafic...... £450,000 £183,612
Stratford and Sarnia............................ ............ 329,727

EASTERN WORKS.

From St. Thomas to River du Loup.......... 525,000 495,928
Victoria Bridge ....... .............. 800,000 744,212
Subsidiary Lines...... .......................... 100,000 100,000
Arthabaska Line........................... ..... 125,000 .........

£2,000,000 £1,853,479

That it thus appears the company have made an expenditure of all funds raiseci by
preferential stock, except the £146,523, whilst the balance of unreleased capital is
£214,287 12s.

That by the statements furnished by 'Mr. Blackwell, it appears tlat the sum of
£61,251 will suffice to complete the western works, and £164,000 fer the eastera works,
and that arrangements have been made for the completion of the Victoria Bridge within
the present year, whilst the location of the Arthabaska line is in progress.

That by the Act 20 Vic., chap. XI, the period for completing the several works was
fixed as follUws, viz:

St. Mary's and London.................................... 1st September, 1858.
Strattford and Sarnia.......... .................. Do 1859.
Victoria Bridge ............ ...... st January, 1861.
Arthabaska ........... ....... ............. 1st September, 1860.
St. Thomas and Riviére du * oup... .. .Ist January, 1861.



That the St. Mary's and London line has been finished.at the time stated.
That the Stratford and Sarnia line will certaiÏly ein advance of the period.
That the Victoria Bridge (the most important work) will be finished more than

twelve months before the date fixed in the Act,. as will also be the ease with the line to
Riviére du Loup; and that the Arthabaska lino can. easily be completed by first Jan-
uary, 1860.

That he is therefore of opinion that the progress made in the several works by the
Grand Trunk Railway Company is such as to ensure the fulfilment of the requirements of
the Act in respect to the works named, and therefore recommends that the Receiver
General be authorized to grant the release. of the balance of the preferential capital,
£214,287 129, subject to the condition that the company shall give satisfactory security
to the Government, that the Arthabaska appropriation shall be duly applied toward the
construction of that branci line.

The Committee recommend that the . releas*e above suggested be autborized on the
condition mentioned by the Honorable the Inspector General.

Certified.
(Signed) W. H. LEE,C.E.o.

Thursday September 24.

GEORGE C. REIFFENSTEIN.-EXamination continued.

1368. In wbat manner, and to what amount have moneys. been p by the Government
on account of the Three Rivers and Arthabaska Rafiroad y t

The moneys have been paid on account of the Arthabaska road in some instances to
the Bank of Upper Canada, to reimburse that institution for advances made to the Grand
Trunk Company, and also to Mr. Turcotte, the contractor for the construction of the Ar-
tbabaska road. In other instances moneys were paid by theGovernment direct to Mr.
Turcotte. The payments may be divided into three classes, which I will speak_ of sepa-
rately. Only one payment was made to the bank on account of advances to. the Grand
Trunk Company, namely, on the 8th January, 1861, when 8195,000 were so paid under
authority of an Order in Couancil, passed on the 4th of the.same mndth. The payments to
the bank on account of its advances to. 3r. Turcotte were as follow : February 28, 1861,
$30,000; July 19, $20,000; September 25, $7,825;. October 15, 85,000 ; November 21,
$32,175; February 11, 1862, $20,000; altogether s115,000. The payments made direct
by the Government to Mr. Turcotte were as follow : May 17, 1861, $10,000 ; April 26,
820,000; June 15, 820,000; January 22, 1862, 840,000; March 27, $20,000; December
15, $590; total, $110,590. The three classes of payments make a general total of $420,590.

1369. You have. cited an Order in Couneil as authority for the payment of 8195,000 to
the Bank of Upper Canada for advances to the Grand Trunk Company : on what
authority were the advances which enter into this sum originally made by the bank?

I produce the application of Mr. Cassels to the Receiver General's department for
payment of the sum named, together with the correspondence and vouchers which he
furnished therewith.

BAIK OF UPPER CANAPA,
Quebec, 1st December, 1860.

The Hon. the Receiver General, Quebee.
SIR,-I have to request you to cause a warrant to be issued in my favor, for the sum

of one hundred and ninety-five thousand dollars, to reimburse the bank, this amount
advanced to the Grand Trunk Railroad, for account of the Drummond and Arthabaska
extension line, by order of the Government.



$ 10,000 Note discounted 14thi July, 1860, by order of the Receiver General.
10,000 Amount advanced 3rd August, Finance 1inister.
15,000 " " 8th "
15,000 1 " 21st November,
15,000 " " 24th "c te
10,000 " lst December,

120,000 " " 31st October,

$195.000
I an, sir,

Your obedient servant,
(Signed) R. S. CASSELS,

Manager.

RECEIVER GEN'ERAL's OFFICE,
Quebec, lst December,1860.

Sîn,-Before I can apply for a warrant in your favor, as requested in your letter of
this day. for 8195,000 to reimburse the Bank of Upper Canada that amount advanced to
the Grand Trunk Railway Company, for ac.ount of Druiumond and Arthabaska extension
line, the authority of the linance Minister for -ueh advances must be furnished, as there
is nothing in this office to warrant the Receiver General acting as requested by you.

I an. sir,
Your obedient servant,

(Signed) T. D. 1ARINGTON, D.R.G.
R. S. Cassels, Esq., Manager,

Bank Upper Canada, Quebec.

BANK OF UPPER CANADA,
Quebee, 5th December, 1860.

The Hfonorble the Receiver General, Quebec.
SiR,-I bcg to enclose the letter of the Receiver General, bearing date the 14th July

last, authoriziog the bank to advance $10,000. on account of the Drummord and Artha-
Laska extension line, to the Gr;ind Truck Railroad. Also, Mr. Galt's leters of the 3rd
A ugust, Sth Au-unt, 16th November, 12th October and 13th October, requiring udvances
of $l0,000, $15,000, $40,000, $10,000 and $120,000, respectively, for the same account,
amounting in ail to the sum of $195,000.

I am, sir,
Your obedient servant,

.R. S. CASSELS, Manager.

QUEBEC, 14th July, 1860.

MY PEAR CAYLEY,-The Government will insist upon the conditions of the Grand
Trunk Relief Act being carried out, by which £125,000 are applicable to the construction
of the Three Rivers and Arthabaska line. Turcotte is making that line, and M11r. Plack-
well is not here to give him his usual exchange for work done. This exchange is to bc
drawn especially on account of the £125,000, for which the financial agents are responsi-
ble. Turcotte requires a temporary ad;vance of ten thousand dollars to be paid out of the
proceeds of the next draft he receives from Blackwell, and which we would be glad that
he should get, so as to enable the works to proceed, and thus comply with the terms of the
Relief Act.

Yours truly,
(Signed) GEo. SERWOoD,

Receiver General.
Honorable Wm. Cayley.



OFICE oF THE MINISTER OF FINANCE,
Quebec, 3rd August, 1860.

Honorable W. Cayley,
Manager, Bank of Upper Canada.

Sx,-I request you will direct the bank to place at the credit of the Honorable
John Ross, president of the Grand Trunk Company, the sum of ten thousand dollars, on
the special account of the Arthabaska subsidiary line. The Government undertaking thar
this sum shall be reimbursed to the bank from the proceeds of the preferential capital
raised under the Relief Act.

I have the honor to be, air,
Your obedient humble servant,

(Signed) A. T. GAIT
M. of F.

QUEBEC, 8th August, 1860.
Honorable W. Cayley,

Manager, Bank of Upper Canada.
Srn,-I request you will place at the credit of the Hon. John Ross, president Grand

Trunk Railway, on the special account of the Arthabaska subsidiary line, the sum of
fifteen thousand dollars, for which the Government undertake to. indemnify the bank
from the preference capital authorizod to be r.aised by the Grand Trunk Railway.

I remain, sir,
Your faithfal servant,

(Signed) A. T. GALT,
M.of F.

OFFICE OF THE MINSTER OF FINANCE,
Quebec, 12th October, 1860.

To the Cashier of the Bank of Upper Canada, Montreal.
Sr,-I request you will place at the credit of the Grand Trunk Company, in special

account for the Arthabaska subsidiary line, the sum of one hundred thousand dollars,
charging the same to the account of the Receiver General.

Your obedient servant,
(Signed) A. T. GALT,

M. of F.

OFFICE OF THE MINISTER OF FINANCE,
Quebee, 13th October, 1860.

The Cashier of the Bank of Upper Canada, Montreal.
Sra,-On behalf of the Government, I request that you will place at the credit of the

Grand Trunk lRailway Company, in special account for the Arthabaska subsidiary line,
the sum of twenty thousand dollars ($20,000), charging the same to the account of the
Receiver General.

Your obedient servant,
(Signed) A. T. GALT,

M. of F.

OFFICE OF THE MINISTER oF FINANCE,
Quebec, 16th November, 1860.

The Cashier of the Bank of Upper Canada.
SIR,-On behalf ofthe Government, I request that you will place at the credit of the

Grand Trunk Company, in special account, for the Arthabaska subsidia, line, the. sun
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of forty thousand dollars, in the following sums and respective dates: $15,000 on the 17th
instant, $15,000 on the 24th instant, and 810,000 on 1st December; in all, $40,000.
The sums as credited to the Grand Trunk Railway Company, to be charged to account of
the Receiver General, advising him thereof.

I am, sir,
Your obedient servant,

(Signed) A. T. GALT,
M. of F.

1870. Under what authority did the bank originally pay to Mr. Turcotte the various sums
enumerated, making a total of $115,000 ?

I cannot state on what authority the advances were originally made by the bank to Mr.
Turcotte, if all the amounts named were so advanced. With regard to the payments by the
Government to the bank on account of these sums, I find that $5,000 were paid under an
Order in Council of the 17th September, 1861, and $20,000 were paid under authority of
an Order of the 28th September, 1861. The remaining sums, making 885,000, were sev-
erally paid by warrant, regularly issued from the Receiver General's department, but of
the authority beyond the warrants I have no knowledge.

1371. On what authority were the payments amounting to $110,590 made direct by the
Government to Mr. Turcotte?

On 22nd January, 1862, $40,000 were paid to Mr. Turcotte by warrant issued under
authority of Order in Council of 20th September, 1861. As to the remaining $60,590, I
know of no other authority than the warrants themselves.

1372. The letter of Mr. Receiver General Sherwood, dated 14th July, 1860, affirms the
responsibility of the London agents- of the Province on account of the £125.000,
assigned by the relief Act, to the Arthabaska road: what was the nature of the
responsibility referred to, and to what extent have its obligations been fulfilled ?

All the knowledge I have upon this point is derived from the letter-books of our
department. Turning to these, I find a letter dated Sth June, 1857, which was sent to the
London agents from the department, advising them of the release of £150,000 sterling,
under the Relief Act, a copy of which accompanied the letter. Of this letter I produce a
copy.

RECEIVE RGENERAL's DEPARTMENT,
Toronto, 8th June, 1857.

Messrs. Glyn, Mills & Co.
GENTLEMEN,-I wrote you this morning. I have now to advise you that since then

I have been instructed by the Government to authorize you to place to the credit of the
various works and ecm7.panies mentioned in the Relief Bill of last session, an amount not
exceeding £150,000 sterling, out of the proceeds of the preferential bonds in the rate-
able proportion mentioned in that act, and in accordance with the fifth clause of the act
of this session, a copy of which I enclose herewith,. so as to enable the Grand Trunk
Company to aid those various works as contemplated by both acts. You will be good
enouglh to advise me of the amounts assigned to each work as soon as convenient.

Mr. Inspector General Cay ey desires me to say that he will teregraph the vice-
president of the company and Mr. Rose, at Montreal, that -I advised you as above, and that
the company may probably draw upon you in pursuance with my instruction.

I have the honor to be, gentlemen,
Your most obedient servant.

To this letter no signature is attached in the letter book, but that it was signed by
Mr.- Receiver General Morrison I infer from- aa allusion made. in .another letter, dated
22nd June, 1857, which I also produce.
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REcEIVEa GENERAIS OFFIoE,

Messrs. Glyn, Mills & Co., Bankers, London. Toronto, 22nd June, 1857.

GETLEMfEN,-I had this pleasure last under date 15th instant, as per duplicate here-
with, and I have now the honor to acknowledge your esteemed favor of 5th instant, and
duly note contents.

Under date 8th instant, when instructing the release of £150,000 sterling to the
Grand Trunk Railway Company, I omitted to transmit the extract from the report of
Council•authorizing sane, and 1 also omitted to advise Messrs. Baring of same, which I do
by this mail.

T, therefore, herewith enclose copy of the report referred to, of date 8th instant, and
also copy of a subsequent report, of date 13th instant, releasing to said company a further
sum of £225,000 sterling, and which latter report I shall also feel obliged by you and
Messr. Barings carrying into effect.

You will be pleased to observe that the report of 13th instant gives the apportionment
among the works of the £150,000, as well as of the £225,000; and you 'will further per-
ceive that the same report directs that "the apportionments due to the Arthabaska road
and the subsidiary lines be deposited with the fiscal agents of the Province here." These
amounts are as follow:

Arthabaska road .................... ...............£14,062 10
Do. do. ........................................................ 9,375 0

Subsidiary lines ......................................................... 11,250 0
Do. do. ......................................................... 7,500 0

Sterling.......................................£42,187 10
And in order to comply with the report of Council above quoted, I bcg to inform you
I have valued on your house at thirty days, bill No. 626, in favor of T. G. Ridout, Esq.
cashier, Bank of Upper Canada, for £21,093 15s. sterling, being one half of the' above
amount, and I have also drawn on Messrs. Baring at the same period for-a similar:amount.
This arrangement will, I trust, be satisfactory.

I may add that the claim of Mr. Rodgers for the debentures lost by him is under
consideration, and I will at an early day inform you of the decision of the Government.

I have,.&c., &c.,
(Signed) JOSEIPH (. MORRISeN, R. G.

Before proceeding further with my answer to the question, I desire an. opportunity of
more carefully examining the correspondence of -the agents and of the department with
them.

Friday, September 25.

GEoRGE C. REIFFENSTEIN.-Examination continued.

1378. Are you prepared to proceed with your answer to the question, What was the:nature
of the responsibility attaching te the Londen agents of the Province on account of
the £125,000 assigned by the Grand Trunk Relief Act to the-Arthabaska road;
and how have the obligations of the agents been fulfilled ?

Inow produce extracts from lettersreceived from the London-agents of the Province
in relation to the letters of the Receiver General's Department produced yesterday, dated,
respectivèly, Sth and 22nd.June, 1857. One of the letters now handed in is dated 16th
October, 1857; the other 27th Noveinber, 1857.



Extract of Lettersfrom Glyn, Mlis & Co., dated as viz.:-

LONDON, 16th October, 1857.
Referring to our letters of the 1Ith September and 2nd instant, and of the 10th July,

on the subject of the releasè of the six per cent preference bonds of the Grand Trunk
Railway Company, we now beg to inform you with respect to the sums of £9ý375 and
£7,500, placed to the credit of the account of the Province of Canada with ourselves on
the 10th July, being the sums appropriated under the first release for the Three Rivers
and subsidiary lines alluded to in the letters above referre-d to, we have debited the ac-
count of the Province in our books with the sumu of £8,437.10s., being the moiety of the
said sums of £9,375 and £7,500, and have paid the said amount to the credit of the Pro-
vince with Messrs. Baring, Brothers & Co. So soon as the proceeds of the preference
bonds will allow the payment of the outstanding balance of the bills drawn, viz:-
£14,062.10s. and £11,250 for the Three Rivers and bubsidiary lines, the amount as re-
ceived wiil be placed in eqial proportions, and under the same dates, to the credieof the
Province with Messrs Baring & Co. and ourselves.

This will secure the necessary unifurmity in the respective books of the agents of
the Province.

(Signied) GLYN, MILLS & Co
To Honorable J. C. Morrison,

Receiver General.

LONDON, 27th November, 1857.
Referring to our letter of the 16th ult., on the subject of the releases to the Grand

Trunk Railway Company of Canada, from the amounts received by the agents of the
Pro% ince on acconnt of the preferential bonds, we now beg to inform you that the further
amount of £94,937.10s. has been released in the following manner, viz:

To the Grand Trunk Railway Company on account of lines west
of St. Mary, under Order in Council, 12th June,,1857...... £40,625 0

To Messrs. Baring. Bros. & Co., on account of the Province Account, -
Three Rivers and Arthabaska Railway-Order in Council,
12th June, 1857 ...«................................................ 7,C31 5

The account of the. Province with ourselves, credited witb do..... 7,081 5
To Messrs. Baring, Bros. & Co., on account of subsidiary lines,

under Order in Council, 12th June, 1857 .................. 5,625 0
The Account of the Province with ourselves do do account. 5,625 0
To the Grand Trunk Railway Company, on account of releases to

the Victoria Bridge, under Order in Council of 12th
October, 1857..................... ........................ 24,000 0

To do do do .............. 5,000 0

£94,937 10

The above advices, you will observe, completes the second release of £225,000, as per
Order in Council, 12th June, 1857, with a release of £29,000 against the Order in Council
of 12th October, 1857.

(Signed) GLYN, MILLS & Co.
To the Honorable J. C. Morrison, R. G.

The letters of the department, in answer to the two produced, simply acknowiedge
receipt and n>te contents. The nexit release, being that authorized by Order in C>uncil
of the 12th October, 1857, was communicated to the London agents by Mr. Receiver
General Morrison, in a letter dated October 19th, a copy of which I hand in.



RECEIVER GENERAL'S DEPARTMENT,
Toronto, 19th October, 1857.

eENTLEMEN,-I have this pleasure, since last under date 12th instant, as per dupli-
cate herewith, and I have this morning fo acknowledge your esteemed favour of Znd
instant, and duly note contents.

I have now the honor to enclose herewith two extracts from Orders in Council of 12th
instant, by which you will perceive that the following further releases are sanctioned ex
the proceeds of the two million preferential bonds to the Grand Trunk Railway Company :

Victoria Bridge .......................................................... £97,825 0
Do ....... - ............. ...... 28,887 8

Eastern section ........................................................... 124,000 0
W estern section ........................................................... 98,750 0
Three Rivers and subsidiary lines.................................... 53,000 0

Sterling.......................................... .£ 402,462 8

And while I have the honor to request that you and Messrs. Barings will carry out
on the basis pointed out in the extract from Order in Council above referred to.

I have the honor to be, gentlemen,
Your most obedient servant,

(Signed) Jos. C. MoRRIsoN, R. G.

P. S.-A further amount, say £50,000 of debentures, payable at your house, will go
home by next steamer.

Messrs. Glyn, Mills & Co., Bankers, London.

In their letter of the 19th February, 1858, the London agents advised the Receiver
General of the foregoing sum of £53,000 baving been placed to the credit of the Province
on account of the Threc Rivers road and the subsidiary lines. "This," they -remark,
"will complete the releases under the Order in Council already received." I do not find
the letter of the department conveying to the agents the release of £31,250 for the Three
Rivers road, under the Order in Council of 12th April, 1858; but that it was duly com.-
municated I have no doubt, as I find an acknowledgment of its receipt in a letter of the
agents, dated 11th June, 1858, wherein they advise that the sum had been placed to the
credit of the Province. On the 16th Jane, 1858, Mr. Receiver General Ross advised the
agents of the release of £500,000 under the Order in Council of the previous day. This
Order made no provision for the Three Rivers road. I produce the letter of 1r.
Ross:

RECEIVER GENERAL's Om''cE,
Toronto, 16th June, 1858.

GENTLEXEN,-I beg to advise you of authority for a further release to the Grand
Trunk Railway Company to the extent of £500,000 sterling, in conjunction with Messrs.
Baring, Brothers & Co., say £250,000 sterling, each house.

Enclosed you have a copy of the Order in Council under which the releases were
made, under date 15th June. instant.

You would oblige by forwarding to this department a statement of the amount paid
into the hands of the trustees on account of the sales of preferential bonds, as well as the
distribution of the amount released, including the amount at present auphorised.

I have the honor to be, gentlemen,
Your obedient servant,

(Signed) JNo. Ross, R. G.
Messrs. Glyn, Milis &Co, Bankers,

Lr.ndon.



The application of the Receiver Gencral to the agents, for a statement of the account,
was rendered necessary by the unsatisfactory manner in which the account appeared in
our books up to the date of the letter. The various releases authorized by succepsive
Orders in Council had not been properly entered in our books under the head of the res.-
pective works, and hence there was confusion as to the position in which the account of
any particular work stood, On the 28th June, 1858, Mr. Receiver General Ross again
addressed the agents, requesting them to credit the Province with six per cent interest on
the sum appropriated-to the Three Rivers road, as fast as the varions releases entering into
it were available. Of this letter I produce a copy:

RECEIVER GENERAL'S OFFICE,
Toronto, 28th June, 1858.

GLNTLEMEN,-I had this pleasure last under date 21st instant, since which I an in
receipt of your favor of 1lth instant, and have noted contents.

It is desirable that the sum of £125,000, applicable to the Three Rivers line, under
the Grand Trunk Relief Acts of 1856 and 1857, he placed to our credit as fast as the same
is available, for wbieb interest will be allowed to the Grand Trunk Company at the rate of
6 per cent per annum until the work is undertaken.

This transfer will complete the total sum of two hundred and twenty-flve thousand
pounds, applicable to the subsidiary and Three Rivers lines. One half of this amount will
go to our credit with your house, and the other half with Messrs. Glyn, Mills & Co., and
the interest which we allow to the company will cover that which they have to pay until
the amount is required for expenditure on the line in question.

I have the honor to be, gentlemen,
Your obedient servant,

Messrs. Baring, Bros., & Co., (Signed) JNO. Ross3 R. G.
London.

I also produce an extract from the reply of the agents, dated 16th July, 1858:

Extract from Messrs. Glyn, Mils & Co's. Letter, of 16th July, 1858.

We apprehend that your further remarks have been written under misapprehension..
We refer to the £125,000, which you mention is applicable to the Three Rivers line, under
the Grand Trunk Railway 1elief Acts of 1856 and 1857; and which you are desirous may
be credited to the accounts of the Province, with ourselves and Messrs. Baring, Bros. &
Co., as fast as the preferential capital will admit. You will find, we believe, on referenea
to the several releases authorised by the Orders in Council received from you, from time
to time, that the sums already appropriated to the Three Rivers and Arthabaska and the
subsidiary.lines, amount to £151,437 10s., which have been duly credited and advised to
the Province by Messrs. Baring, Bros., and ourselves.

The balance, say £73,562 10s., we presume will have to be dealt with under future
releases, in accordance with our previous practice.

The release of £500,OO0, authorised by the Order in Couneil, 15th June last, we may
add, makes no mention of any amount to be reserved for the Three Rivers or the subsi-
diary lines.

The amount is specified as payment for work done and to be done on the Victôria
Bridge, and the Eastern and Western sections only.

We mention this in the event of any clerical error having been ceommitted.
(Signed) GLYN, MILLS & Co.

On the 2nd August, the receipt of this letter was acknowledged by Mr. Ross, stating
that the contents would be duly noted. With regard to the misapprehension alleged by
the agents, I presume that the letter of Mr. Ross, to whicli they allude, referred to future
releases as well as those already placed to the credit of tfe Province. In fasct, I haye no
,doubt that it did go, as by the agents' own showing, the £15 1,437.10s, VLi had been



released, and the £73,562 10s. still to be released, make up the £225,000 assigned by the
Act to the Three Rivers and subsidiary lines. Taking into account the £100,000 which
had already been drawn for by the Receiver General, and which has already been adverted
to in my evidence, the amount left to the credit of the Province under these heads at the
date of the agents' letter was £51,473 10s.; that is, dealing with these appropriations as a
whole. A few days subsequent to the date of bis last letter, Mr. Receiver General Ross
retired from the department, and I am not aware that any further notice was taken of the
agents' letter of the 16th July. The final release, under Order in Council of the 22nd
January, 1859, was communicated to the agents by Mr. Receiver General Sherwood in
the letter I produce, dated 24th January:

RECEIVEla GIENERAL's OEIOcE,
Toronto, 24th January, 1859.

GENTLEMEN,--I bcg to advise you of authority for a further release to the Grand
Trunk Railway Company, in conjunction with Messrs. Glyn, Mills & Co., say, an equal
proportion of the balance of the preferential stock, under the Relief Acts, for £2,000,000
sterling in the hands of the fiscal agents of the Province as the intervening parties.

The balance still to be released by Order in Council, is £214,287 12s. sterling, thus
completing the amount to be authorized for release by order from the Gevernment, althougli
the company, according to your advices of sums released fromn time to time, has still to re-
ceive from former releases £74,000 sterling.

I send you a copy of the order authorizing the sum herewith. The amount loaned to
the company (£300,000 sterling) of which you have occasionally made note in your let-
ters to this department, not forming a matter of account over which we have any control,
must be looked to by yourselves and Messrs. Glyn & Co.

I am, &c.,
(Signed) GEORQE SHERWOOD>.

Messrs. Baring, Bros. & Co., London.

I hand in an extract from the reply of the agents, dated 11th February, 1859. The
copy of the letter from the Grand Trunk Company, referred to by the agents, makes no
mention of the Three Rivers rond or of the subsidiary lines.

Extract from tic Jessrs. Baring Bros. & Co.'s letter, dated London, 1lth Febru.ary, 1859.

We beg to acknowledge receipt of your letter of the 24th January, handing us
copy of an Order in Council, by which the farther sum of £214,287 12s out of the
preferential capital is released to the Grand Trunk Railway Company of Canada. Thus,
the whole £2,000,000 authorized to be issued under the Relief Act bas now been put at
the disposal of the company.

We enclose copy of a letter from the Grand Trunk Railway C(ompary, dated lOth
February, giving a statenient of' the capital appropriated by the acts of the Legislature of
1856 and 1857 to the Victoria Bridge and extension of the lines mentioned, and you will
observe that reference is made to the loan of £300,000 to which you allude in your letter
now under reply, from which the agents of the Province are now released.

(Signed) BARING, BIRoS. & Co.
The Hon. George Sherwood, H. M. R. General, Toronto.

I do not find anything more than a simple acknowledgewent of this letter in the
books of our department. The acknowledgment was sent on the 7th March, 1859.
From about this date, all correspondence of a financial character, between the Province
and the agents, was chiefiy conducted by the depaitment of the Minister of Finance. I
cannot at present find any further correspondence between our department and the Lon-
don agents in respect of the moneys assigned to the Three Rivers road.



Monday, September 28.

WILLIAM DICKINsON, Deputy Inspector General, recalled.

1374. Is your department in possession of correspondence between the Goverrnment and
the London agents of the Province, respecting the release of £214,287 12 s. stg.,
the balance of the Grand Trunk preferential capital, as authorized by Order in
Council of 22nd January, 1859?

I am not aware that any correspondence took place between the Finance department
and the London agents respecting the release of the £214,287 12s. stg., spoken of as hav-
ing been ordered by Council on 22nd January, 1859. The earliest letter I find subsequent
to that date, in reference to releases under the Grand Trunk Relief Act, is one from Mr.
Galt to the London agents, dated 4th December, 1860, a copy of which I produce :

OFFICE OF THE MINISTER OF FINANCE,
Quebee, 4th D)ecember, 1860.

Messrs. Baring, Bros. & Co.,
Messrs. Glyn, Mills & Co., Lonon.

G-ENTLEMEN,-The Grand Trunk Bailway Company have informed the Government
that, owing to their discredit, they are unable to negotiate their bills upon London, and
consequently prevented making the payments due on the Arthabaska subsidiary line, the
moneys for which under the Relief Act are presumed to be available for this purpose in
England.

The company has therefore applied for certain advances here on account of moneys
supposed to be in your hands under the instructions of the Receiver General.

Advanees to the amount of about forty thousand pounds sterling, have thus from time
to time been made to the company here, to be covered from the funds and securities held
by the financial agents under the Relief Act.

I shall bc glad to be informed at your convenience of the position of this fund and of
the amount remaining in your hands; meantime the Receiver General will charge our ad-
vances, one half to each of your firms.

You will of course not make any payment or transfer to the Grand Trunk Company
in England from this fund until you have ascertained that all advances made here are
covered.

I have the honor to be, gentlemen,
Your faithful servant,

(Signed) A. T. GALT,
M. of F.

To this letter of Mr. Galt the London agents replied under date 27th December,
1860. I band in a copy of their reply:

LONDON, December 27th, 1860.
DEARM Snt,-We have the honor to acknowledge the receipt of your letter of the 4th

Deccmber, on the subject of certain arrangements made by the Government of Canada
with the Grand Trunk Railway Company, to enable the latter company to make pay-
iments due upon the Arthabaska subsidiary line, stating that application has been made
by the company for advances on account of money supposed to be in our hands under the
instructions of the " Receiver General," and also informing us that advances have been
mnade by the Government to the company to the extent of £40,000, and requesting that
entries nay be made to correspond with the entries made by the Receiver General, charg-
ing our firms respectively with the moiety of the said amount of £40,000. We regret that
we are unable to confirm these entries, which must have arisen, if made, from some mis-
apprehension on t e part of the Receiver General. We have no funds, assets, or securities
in our band applicable to this line, the balance of the preference capital having been



released by orders contained in the letter of the :Recciver Gencral, under date 2ith
January, 1859. We beg reference to this letter, and to the report of the Honorable the
Receiver General, adopted by the Executive Council, under date 21st January, 1859, to
which it gave cover. Upon a perusal of the letter above referred to, it will be found that
the financial agents were thereby authorized to transfer the balance then unreleased
(being the final balance of the proceeds of the preference capital) to the Grand Trunk
company, sucli release being, as we submit, based upon the company having given suffi-
cient evidence to the committee and to the Recoiver General, of their position entitling
them to a final release before the completion of the works, and to finding and furnishing
to the Government such security as should be satisfactory to them. We regret that
apparently some misunderstanding appears to have arisen, but a reference to the documents
in question will show that no liability can attach fo us, and that we have no account to
which the £40,000, to which you allude, could be charged, and in fact no cognizance of
the transaction.

We have the honor to be, sir,
Your most obedient servants,

(Signed) BARING, BROS. & Co.,
The Honorable A. T. Galt, GLYN, MILIs & Ce.

Minister of Finance of Canada, Quebec.

The misapprehension in regard to entries alleged by the London Agents occupied the
attention of the Minister of Finance, who on the lth January, 1861, again wrote to them,
offering explanations with regard to matters alluded to in bis letter of 4th December,
1860. This second letter of Mr. Galt I produce :

OFFICE OF THE MINISTEI OF FINANQE,
Quebec, lth. January, 1861.

Messrs. Baring, Brothers & Co.,
Messrs. Glyn, Mills & Co.' London.

GENTLEMEN,-I am this day favored with your letter of 27th ult., on the subject of the
Arthabaska subsidiary line money, and note the fact that no portion of the money is now in
yourlhands, and also that you consider the instructions of the Governuient as authorizing its
release by you to the Grand Trunk Company, without the retention of any specifie security.
I also observe that you decline to sanction the charge proposed to be made against your ac-
counts with the Receiver General of these moneys. As the mail is now closing, and it will be
necessary for me to consult with the Receiver General, I must postpone to another oppor-
tunity the consideration of the reasons you have advanced, for believing that no responsi-
bility attaches to your action in this matter. Meantime I am happy to say that it his not
been found necessary to adopt the course proposed in my letter of 4th December. Owing
to the terms of the several Orders in Council for release of the relief meney mentioning
specific sums as applicable to certain works, I found shortly after writing you, that in our
annual balance sheet the Receiver General had carried for want of proper information te a
" Preferential Bond Suspense Account" $250,329, which still remained in bis hands. Be-
lieving that this amount might relate to the Arthabaska line, the Auditor was directed to
investigate the matter, and his report to me shews that this sum is really applicable to the
Arthabaska line, and against it, therefore, I have directed the advances referred to in my
letter of the 4th ultimo, to be charged. The Auditor appears to be of opinion that a portion,
if not the whole, of the remainder should be in the hands of the financial agents, and his
view seems to be borne out by the statement published 26th October last by the London
directors of the Grand Trunk, wherein it is stated-(page 10 under head of General
Balance).-Amountpaid into the hands of the Provincial Agents &c., on :ecount of the
Three Rivers and Arthabaska line, £84,087 10s. sterling. It will scarcely surprise you
that with this statement before me issued by your Mr. Baring and Mr. Glyn, so recently,
it should have been assumed that the funds were in your possession, less the outlay of the
company upon the works.

I remain, gentlemen,
Your faithful servant,

(Signed) A. T. GAr, M. of F.



On the 26th January, 1861, the London· agents replied, furnishiug particulars of the
application of the £84,087 10s. sterling, specifically referred to by Mr. Galt. I produce
a copy:

Sin,-We have the lionor to acknowledge receipt of your letter of 1lth inst., by which
we observe that your communication of 4th December last, had reference to the sum of
£84,087 10s., mentioned in the Report of the Grand Trunk Railway Company as having
been paid to us for account of the Government of Canada, for the Three Rivers and Artha-
baska line.

* With this explanation. we are enabled at once to inform you that the funds in ques-
tion were placed to the credit of the Government of Canada as follows:

£ 9,375 Os. Od. on 10th July, 1857.
14,062 10 0 on 23rd November, 1857.
29,400 0 0 on 22nd February, 1858.
31,250 0 0 on 10th June, 1858.

£84,087 10 0
The £29,400 credited 22nd February, 1858, was part of a loan of £58,000 of which

£29,400 was for account of the Arthabaska line, and £23,600, for subsidiary lines.
Your letter of 1lth inst., respecting Consolidated Municipal Loan Fund bonds is at

hand, and will bave attention.
We have the honor to be, sir,

Your most obedient servants,
(Signed) BA.RING, BROS. & Co.

London, 26th January, 1861. GLYN, MILLS & CO.
The Honorable A. T. Galt,

Minister of Finance of Canada, Quebec.

The receipt of this was acknowledged by Mr. Galt on the 20th March, 1861, in a
letter, a copy of whici I produce :

OFFICE OF THE MINISTER OF FINANcE,
Quebec, 20th March, 1861.

Messrs. Baring, Bros. & Co., .
Messrs. Glyn, Mills & Co., London.

GENTLEMEN,-Your letter of 26th January lias already been acknowledged. The
entries referred to by you in reference to the Arthabaska line have been ascertained to
correspond with those in the books of the Reciever G eneral, and to the extent to which
the sums named belonged to the -Arthabaska subsidiary line, it is satisfactory for me to
observe that the difficulty in regard to these funds is removed. With reference to the
balance, the reasons alleged in your former letter on this subject, to the effeet that you
disclaimed all responsibility for the release of the money to the Grand Trunk Company,
are still under the consideration of the Goverument, and I regret my inability on this oc-
casion to advise you of the views they entertain. I hope to do so at an early day.

I remain, gentlemen,
Your faithful obedient servant,

(Signed) A. T. GALr,
M. of F.

In this letter Mr. Galt states that the question of the responsibility of the agents for
the release of the money to the Grand Trunk Company was under the consideration of the
Government, whose views he hoped to communicate at an early day. I do not find, how-
ever, in the records of the department, any further letter upon the subject. I have ex-
smined the general Letter Book of the department, and also the private Letter Book in
use in the department, but in neither do I find any such letter recorded.

1375. Was any action subsequently taken by the Finance department with regard to the
Three Rivers and Arthabaska Railway ?



I find that on the 28th September, 1861, an Order in Council was passed, based upon a
memorandum of the Minister of Finance in relation to the state of the accounts as
between the Government, the Grand Trunk Company and the Arthabaska road. I pro-
duce a copy of this Order in Council:

CorY or À REPOnT of a Comnittee of the Bonorable the Executive Council, approved by
Bis Excellency the Governor Gencralin Council, on the 28th September, 1861.
The Committee have had before them a memorandum from th Honorable the Minis-

ter of Finance on a report, dated 25th September, 1861, from the Auditor of Public
Accounts, on the state of the accounts as between the Government, the Grand Trunk
Company, and the Arthabaska subsidiary line of railway. The Minister of Finance
reports that he considers the Government are bound by the Order in Council of 3rd June,
1859, to secure the payment of the entire sumr of £125,000 sterling, for this work. That
the interest is only a matter of account with the Grand Trunk Company, and is not to be
regarded as belonging to this fund.

That in this view he agrees with the auditor, that the balance available for the Artha-
baska line on the 30th September is $112,769.84, which he submits may be paid by the
Receiver General on e-vidence of performance of work, and should be charged to a sus-
pense account for this line, pending the settlement of the question of the liability of the
financial agents. Before any further payment is made, he suggests that the Grand Trunk
Company be called upon, as recommended by the Auditor, to furnish evidence of the work
done on which previous payments have been made, and that jn account be furnished to the
company by the Auditor, of the expenditure by the Government upon the whole of the
subsidiary lines.

The Committee concur in the report of the Minister of Finance, and submit the
same for your Excellency's approval. Cered.

(Signed) W. H. LZz.
C.E.C..

1376. The Order in Council you have now produced requires that, before any further pay-
ments be made on account of the Arthabaska road, the Grand Trunk Company be
called upon to furnisi evidence of the work done on which previous payments had
been made. Was the evidence furnished as required ?

I am not aware whether the company was called upon for the information suggested
by the Order in Council, or whether any such information was furnished.

1377. What payments appear in your books as having been made on aecount of the
Arthabaska road, and on what authority were they severally made?

The first payment I have yet found was of $30,000 paid to the Bank of Upper Canada,
February, 1861, on account of advance to J. E. Turcotte, contractor for the construction
of the Arthabaska road. The payment was made on the authority of the Minister of
Finance, out of the moneys appropriated under the Relief Act to the said work. A certifi-
cate of A. L. Trembieki, assistant engineer, Grand Trunk Railway, is attached to the
order for the warrant, setting forth that Mr. Turcotte was entitled to the sum named. On
26th April, 1861, $20,000 were paid to Mr. Turcotte, on the joint authority of the
Minister of Finance and the Receiver General, with Mr. Trembicki's certificate that Mr.
Turcotte was entitled to the amount. ·In May, 1861, $10,000 were paid to Mr. Turcotte,
on the authority of the Minister of Finance, subject to the signature of Mr. Ferrier, as
agent for Grand Trunk Company. There is, also, the same general certificate of Mr.
Trembicki. In June, 1861, $20,000 were paid to Mr. Turcotte, on the authority of the
Minister of Finance, with an accompanying memorandum of the Deputy Receiver General
to the effect that an engincer's certificate was held covering the amount. In July, 1861,
$20,000 were paid to the Bank of Upper Canada on a.-count of. advances to Mr. Tureotte:
the Minister of Finance, in a communication to the Attorney General East, dnted 15th
July, 1861, stating that the Receiver General's department held an engineer's certificate
covering the amount. The Attorney General East, in the absence of Mr. Galt, authorized



the issue of the warrant. In September, 1861, $7825 were paid to the bank on account of
an advance to Nr. Turcotte; being the balance of the money atthe credit of the Arthabaska
road, as established by a report of the auditor, and approved of by the Minister of
Finance. The next payment was one of $5000 to the bank, on account of Mr. Turcotte,
the authority being an Order in Council dated 21st September, 1861. in November, 1861,
832,175 were paid to the bank for Mr. Turcotte, on the authority of the Minister of
Finance, and the certificate of Mr. Trembicki, engineer, in accordance with the Order in
Council of the 27th of the previous September. In January, 1862, 840,000 were paid to
Mr. Turcotte, under the authority of the same Order in Council; the engineer's certificate
being deposited in the office of the Receiver General. In February, 1862, $20,000 were
paid to the bank for Mr. Turcotte, under the same Order in Council; Mr. Rarington
certifying that $40,000 were due on Grand Trunk certificate. The certificate itself is
attached to the papers autlorizing a payment of 820,000 to Mr. Turcotte in March, 1862;
the authority for the payment being the Order in Council last referred to. The Grand
Trank certificate is signed by Mr. Trembicki as engineer, and by Mr. Ferrier as director,
and is a general statement that Mr. Turcotte was entitled to payment for construction,
without entering into particulars as to work performed. under the contract. In December,
1862, $590 were paid to Mr. Turcotte, on his application as contractor; the payment being
sanctioned by the same Order in Council. The payments I have enumerated amount to
$225,590. There were other payments, amounting to 8195,000, made by the bank to the
Grand Trunk Company, on account of the Arthabaska road, at the instance of the Finance
Minister. I will refer to our books for particulars, which I will give to the Commission
to-morrow.

Tuesday, Septermber 29.

WILLiAMt DicINsoN.-Examination continued.

1378. Are yon now able to farnish particulars respecting the grounds upon which the
Bank of Upper Canada was directed to make advances to the Grand Trunk Com-
pany on account of the Arthabaska road, amounting altogether to 8195,000 ?

I am not. There are no such particulars on record in our department. The warrant
for $195,000 was applied for by the Receiver General, and I find on reference to the
Executive Council office, that an Order in Council which issued on 4th January, 1861,
authorized the payment, and the issue of the warrant was recomnended by the Minister of
Finance.

1379. Are you aware that the several advances, making up the $195,000, extended from
July to Iecember, 1860 ?

I am not aware of it. There is no record in our department of any such advances,
and I know nothing of the authority on which the bank acted in making them. I find in
the letter books of the department no correspondence from the Finance Minister to the
bank in reference to the advances, and I have never seen any letters from the bank upon
the subject. Nor have I any knowledge of any letters from the Grand Trunk Company
with regard to these advances. Such letters might, however, have been received by the
department without my knowledge.

Wednesday, September 30.
DUNCAI'N MAcpHERSON, 1Private Secretary, Department of Finance, sworn.

1380. Can you state whether any, and, if any, what letters or papers were reccived by the
Finance department from the Grand Trunk Railway Company, in relation to
advances made to the company, on account of the Arthabaska road during the
period extending from July to December, 1860 ?



I have examined the record of all letters received by the Minister of Finance during
the period spoken of, and also the private letter book of the Minister of Finance, and the
only letter or paper I have found is one whioh I now produce, written by Mr. Blackwell, in
behalf of the Grand Trunk Company, dated 10th October, 1860 :

GRAND TRUNK RAILWAY OF CANADA,
October 10, 1860.

To the Hon. A. T. Galt,
Minister of Finance, Quebee.
SiR,-Owing to the discredit in which this company is now placed, I am unable to

negotiate the bills for payment of the money appropriated under the Relief Act to the
Arthabaska line.

The- payment for the iron rails and bridges is very pressing, and I venture to hope
that under the circumstances the Government willmake this fund available to me, as they
have the means of obtaining them on this account from England.

I have the honor to be, sir,
Your very obedient humble servant,

(Signed) - Taos. E. BLACKWELL.

I find in a letter book, copies of letters written by Mr. Gait to the Bank of Upper
Canada, authorizing advances to the Grand Trunk Company, during the six months to
which the question applies ; the dates of the letters being, respectively, the 3rd and 8th
August, 12th October, 13th October, 16th November, 1860, the total amount of the
advauces authorized by these letters being $185,000. I produce copies of letters from
Mr. Galt to Mr. Blackwell, dated respectively, 12th October, and 16th November, 1860:

OFFICE OF TUE MINISTE or FINANCE.
October l2th, 1860.

T. E. Blackwell, Esq.,
Srm,-The Government have under consideration your letter of yesterday's date, on

the subject of the Arthabaska line, and relying on the funds set apart for that work
under the Relief Act being available in England, has directed the Bank of Upper Canada
to pli.ce at your credit for the special account of this line tbe sum of one hundred
thousand dollars, in addition to seventy-five thousand already advanced from this sum.
I request you will pay for the iron rails now ready for delivery, and that you will direct
the same, 2,700 tons, to be held on account of the Government until the advance now made
is paid. I understand that rails will require $94,000, and the remaining $6,000 I wish
to be applied towards payment of the iron bridges.

Yours, &c.,
(Signed) A. T. GALT.

OFFICE OF THE MINISTEa O FINANCE,
Quebee, 16th November, 1860.

Thomas E. Blackwell, Esq.,
V. P. Grand Trunk Railroad Company.

SiR,-I beg to enclose letters to the agent of the Bank of tipper Canada, directing
him to place at your credit, in special account for the Arthabaska subsidiary line, the
sum of forty thousand dollars, viz.. 815,000 on 17th; $15,000 on 24th; and $10,O00 on
1st December.

The Government have not, as yet received advice that the funds for the Arthabaska
line are in the hands of the London agents, and I would therefore be glad to learn
whether you have been so advised. We feel considerable hesitation in authoriuing the

9
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advances that have been made to the company in Canada on this account, but looking at
the terms of the Relief Act, we depend on the funds bring available in England, and are
therefore reluctant to add to the embarrassments of the company by a stoppage of the
Arthabaska works.

I remain, sir,
Your obedient humble servant,

(Signed) A. T. GALT,
Minister of Finance.

Thursday, October i.

JoHN LANGTON, Auditor, sworn.

1381. As Auditor, have you had occasion to, make yourself acquainted with the details of
advances and payments made by the government on account of the Three Rivers
and Arthabaska Railway ?

Yes; I have gone thoroughly into the whole account.

1382. According to the records of your office, what sums have'been paid by the govern-
ment on this account ?

The amount that has been paid is $420,590.

1383. Did the Relief Act devolve upon the government the duty of releasing to the Grand
Trunk Company the sum assigned to the Arthabaska road, in proportion, as
the work upon the road progressed ?

It did.

1384. Were the several payments which you have stated to have been made on account of
this road, amounting to $420,590, based upon evidence that work corresponding to
the respective amounts had been completed ?

Some of the payments were made in advance of proper certificates, but we have since
received a progress estimate, dated November llth, 1861, embracing the whole of the work,
which more than covers the amounts of the advances made by the Government.

1385. What amount was paid in advance of certificates as to the performance of work ?

The first payment that was made was a warrant of $195,000 to the Bank of Upper'
Canada, to refund to that institution various advances made to the Grand Trunk under the
authority of Government. At the time that warrant was paid, I had no record of the
certificates which authorized some of the several payments, and I do not know the evidence
upon which the Government authorized the bank to make the advances. But the whole
of that amount has since been covered by the proper estimate already referred to. All
the remaining payments made directly by government, amounting to $225,590, were made
upon proper certificates by the engineer of the Grand Trunk Company.

1386. Have you the details of the payments making up the sum of 8195,000, to which
you have referred as having been paid by warrant to the Bank of Upper Canada ?

They consisted of a note of Mr. Turcotte, released in June, 1860, for $10,000; an
advance to' Mr. Turcotte, in October, 1860, of $20,000 ; and a further advance to Mr.
Turcotte in November, 1860, of $10,000. There appear to have beed certificates of work
which covered the last two' of these three items. In November, 1860, $100,000 were
paid on account of iron and charges; no certificate accompanied the documents on which
this sum was paid. ln January, 1861, the Bank of Upper Canada was authorized to place
to the credit of the President of the Grand Trunk Railway Company, for the Arthabaska



line, $25,000, for which no certificate accompanied the documents. I am informed by
the bank that this $25,000 was paid to Mr. Turcotte.

1387. As the whole sum assigned by the Relief Act to the Arthabaska road, namely,
£125,000 sterling, bas been released by the Government, in what manner has
the balance, amounting to $187,743.33, been disposed of ?

From the accounts furnished to the Government by the .Grand Trunk Railway Com-
pany, they appear to have paid, up to September, 1861, when I reported upon the subject,
$187,738.49, leaving a small balance of about $5, whieh is still payable. By the accounts
of the Grand Trunk Company, subsequently furnished, they appear to have made some
payments beyond this, but as an Order in Council was passed upon my report of Septem-
ber, 1861, defining the amount for which the Province was liable, I have taken no further
account of the subsequent payments by the Grand Trunk Company.

1888. Was the $187,73S.49 expended by the Grand Trunk Company, before or after the
final release of the preference capital in January, 1859 ?

I think that the whole, or almost the whole, was expended after the final release.

1389. Did the Grand Trunk Company furnish to the Government a statement of the
payments composing the allegcd expenditure of 8187,738.49?

Yes. I read the statement in question, as embodied in my report of September 28,
1861.

October, 1859.-Paid J. E. Turcotte $24,333.33. No certificate.
Mareb, 1860.- " " " 10,500.00. No certificate.
April, " - " c " 10,000.00. Certificate for $10;000.

29,000.00. Certificate for 10
June, " - " " " 62,000.00. No certificat.
July, - " " " 30,000.00. No certificat.

Ju]y, 1861-Enaneerioetodate 2190 1 Engineers' aiid paymas-
S1. dN ters certificates.

$1C7ei 18r49.

1390. 3y whom, and in what formi was the progress estimate made which the Grand Trunk
rendered under date November clth, 1861e?

It was sigred by Mr. Trembicki, enginer of the rand Trunk Railway Company,
and showed the whole amount of work done up to that date. It entered into some detail
respecting the work done and the drawbacks withheld from the contractors, and other
such subjects as usually enter into a progress estimate. The original received by me was
enclosed with my report to the Attorney General West in July, 1862, and I have not
retained a copy.

1391. Has any engineer's cstimnate, or inspection of the work, been made for the informa-
tion of the Government other than that furnished by the Grand Trunk Company ?

I am not aware of any.

1392. Have you, as Auditor, accepted the $187,738.49 alleged to have been expended by
the Grand Trunk Company upon the road, as a satisfactory winding-up of the
Arthabaska account, looking at it according to the terms of the Relief Act ?

As Auditor, I have nothing to do with deciding whether this eipenditure is a suf-
cient satisfaction of our guarantee for the Arthabaska road. I mean the guarantee for
the expenditure upon that road of £125,000 sterling. Ihave reported the'facts from time
to time as called upon, to the Government, who alone éan decide the question.

1393. In the books of your office, do you treat the account as closed ?
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Yes; under the terms of the Order in Council of 28th September, 1861, with the
exception of a balance still due of about $6

1394. The sumns specifically released, from time te time, by the Government on account of
the Arthabaska road amounted to £84,131 18s. 11d. sterling, leaving a balance
due the road, under the final release, in excess of the $187,738 .49 alleged te have
been expended by the Grand Trunk Company. How is the apparent discrepancy
explainable ?

The final release, which was paid by the London agents te the Grand Trunk Railway
Company, and not to the Receiver General, was $198,891.20. The amount expended by
the Grand Trunk Company was 8187,738.49, leaving a balance of $11,152.71, which the
Grand Trunk Company had failed te expend out of the money finally released te them.
",or this amount the Province considered itself to be primarily liable, over and above the
money which had actually been paid in to the Receiver General on account of the
Arthabaska line. In this way the Province assumed as its entire liability 8420,594.84,
of which it has paid $420,590. The $11,152.71 is included in the general account of the
Grand Trunk Company's indebtedness to the Province.

Monday, October 5.
JOHN LANOTON, Auditor, recalled.

1395. You have representend as closed the account of the Government in connection with
the Arthabaska line: what meaning, then, is to be understood as attaching to the
item " Arthabaska road account, w128,511.57," which appears in the memorandum
furnished to the Grand Trunk Company, by Mr. Howland, in December last ?

That is merely the indebtedness to us of the Grand Trunk Company in connection
with that road, but the account as between the Province and the road is closed. It would,
perhaps, have been better if the item referred to had been called subsidiary lines account,
as it arose out of transactions connected with both sections; but the payments in conse-
quence of which this account appeared in our books were on account of the Arthabaska
road. Up te 1861, the aceount of the Arthabaska road and the subsidiary lines west
had been kept in our books as one account; and the whole of the money to the subsidiary
lines west had been paid and charged against that account. When therefore the final
release was made, the balance of the £100,000 sterling for subsidiary lines west ought
te have been paid te the Receivér Gencral and net to the Grand Trunk, and when we came
te expend money on the Arthabasa road, after we had exhausted the old balance at the
credit of the general subsidiary lines account, we charged the Grand Trunk for the
remainder of the Arthabaska lino appropriation, which had been placed in the Receiver
General'shands, as we paid it out. The accout as it stands in the Provincial Ledger may
be said to be composed of two items: the first, $159,112.96, being the amount of the bal-
ance of the subsidiary lines west, released te the Grand Trunk, but which should have
been paid to the Receiver General te refund the money which we had advanced te those
roads from the General Subsidiary Lines account; the second is a sum of $11,147.88, paid
out on account of the sum of $11,152.71, which, as I before explained, the Province held
itself primarily responsible for in consequence of the Grand Trunk Company having failed
te expend the whole of the last release for the Arthabaska lino. Besides these items,
which together form the snm of $170,260.83, -which appears at the debit of the Grand
Trunk in the statement of affairs, December, 1862, there is to be an interest aceount,
which has not yet been brought into the books. The Grand Trunk Company is by agree-
ment te be allowed interest upon the several releases for the Arthabaska line, as they
were paid in to the Receiver General, and it is to be charged interest, first, on the
S159,112.96, released in error on account of the subsidiary lines west, iand secondly, on
all our payments for the Arthabaska line. The balance of interest will be iii favor of the
Grand Trunk, and at the date of the statement roferred to in the queîion, would have
reduced the total debt of the Grand Trunk on. this account to $123,511.i.



Tuesday, October 6.
TEomAs D. HARINGTON, Deputy Receiver General, sworn.

1896. Did the city of Three Rivers raise a loan of £40,000 on the credit of the Lower
Canada Municipal Loan Fund, for the purpose of assisting the construction of the
Arthabaska Railway ? If yes, be good enough to state the circumatances under
which the loan was sanctioned by the Government, and the money paid ?

Such a loan was raised by the city of Three Rivers; a by-law having been passed by
the Council of that city on the 13th June, 1858, applying to the Governinent for the
loan. The application was forwarded -in due course to the Executive; it was reported on
favorably by Mr. Cartier, then Attorney-General East; and on the 10th July, 1858, an
Order in Council was passed sanctioning the loan. Of this Order in Council, I produce a
copy:

Corr OF A REPORT of a Committee of the ESonorabe the Executive Council, dated $th
Jul1,y, 1858, approved by is Excellency the Governor 'General in Council, on the 10th
of same month.
The Committee have had before them a by-law of the Council of the city of Three

Rivers, for raising a loan of £40,000 on the credit of the Lower Canada Municipal Loan
Fund, for the purpose oftaking stock in the Grand Trunk Railway Company, towards as-
sisting in the construction of a branch railroad from a point on the Quebec and Rich-
mond Railroad to the River St. Lawrence, opposite Three Rivers. The Hono!able the
Atto.rney-General (Lower Canada) reports that the formalities prescribed by thý Municipal
Loan Fund Acts appear to have been observed in the pasing of this by-law, and that he
sees no legal objection to its being sanctioned by your Excellency in Council, in which
event he recommends that the debentures to be issued under it be delivered by the Re-
ceiver General only when actually required by the City Council of Three Rivers for taking
stock in the above company.

The Committee recommend that the by-law submitted be sanctioned and that the sug-
gestion*of the Attorney General with respect to the delivery of the debentures be acted on.

Certified.
(Signed) W. H. LEE,

The Honorable the Receiver General, &c., &o., &c. C. E. C.

Debentures to the-amount of $160,000 were prepared in due form in the Receiver
General's department; and on .the lth September, 1858, $12,000 in debentures were
paid to Mr. J. E. Turcotte on a power of attorney, dated the 11th of the same month, given
under the seal of the Municipality of Three Rivers, and signed by its Secretary-Treasurer.
The power of attorney is in the usual form, without any special stipulations. Nothing
more was paid until June, 1859, when Mr. Turcotte presented another power of attorney
from the municipality, dated the Sth of that month, authorizing him to receive the balance
of the loan, $148,000. I produce a copy of this power of attorney, together with -the rëso-
lution of the City Council on which it wasfounded:

EXTRACT from the Register of the proceedings and deliberations ofthe 1municipal Council
of the City of Three Rivers.
At a meeting of the Municipal Council of the city of Three Rivers, held -on the

eighth day of June, one thousand eight hundred and fifty.nine, at the Town Hall, in the
Council room, in the ordinary place of sitting, at half-past seven o'clock in the e'vening,

Were present His Worship the Mayor and the following Councillors: W. MeDougall,
W. R. A.dair, D. E. Frigon, L. E. Gervais, O. Chinevert, L. Clair, G. A. Gouin and H. G.
Fearon.

Moved by Mr. McDougall, seconded by Mr. Gouin,
Resolved, That to obviate the inconveniences occasioned by the Grand Trunk Railway

Company of Canada in delaying and neglecting, up to- this time, to commence the coristruci.



tion of the following railway line, viz: The junction Une starting from a certain point on
the Quebec and Richmond Railway to some other point on the St. Lawrence opposite to
the town now called the city of Three Rivers. And in order to render more effective the
provisions of the By-law passed by this Council on the thirtieth of June, one thousand eiglit
hundred and fifty-eight, intituled : " A By-law to authorize a loan of forty thousand pounds
eurrency ei the credit of the Consolidated Municipal Loan Fund for Lower Canada, to
subscribe and take shares in the capital stock of the Grand Trunk Railway Company of
Canada, to the amount aforesaid," and the resolutions relating thereto, passed on the same
day. it is proposed to amend the said resolutions, and particularly the second and third, in
such a way as to give this Council the means to act in accordance with the actual circumn-
stances, without, however, destroying or prejudicing the acts and arrangements which have
been made in virtue of those resolutions.

It is, therefore, resolved that to enable the same Grand Trunk Railway Company of
Canada, or their contractor, for the said road, Joseph Edward Turcotte, Esquire, to com-
mence without further delay the works of said road, this Council authorizcs the said
Joseph Edward Turcotte to draw and receive from the Government of this Province the
sum of thirty-seven thousand pounds, currency, in money or debentures, being the balance
due to this Council on the loan authorized by the aforesaid By-law, to be paid as follows :
five thousand pounds immediately, and the balance of thirty-two thousand pounds when
required to continue the said works ; but on condition that he will not draw any money
until it shall have been established by the report of an engineer appointed by Govern-
ment that the last sum advanced and paid, has been usefully employed in the working of
the said road, or in something relating thereto ; and the Secretary-Treasurer of this Coun-
cil is by these presents authorized and requested to give at once his power of attorney to
the said Joseph Edward Turcotte, to draw from the Government the said sum of thirty-
seven thousand pounds currency, which sum, however, the said Joseph Edward Turcotte
shall not draw except under the above conditions.

Carried on division of five against three.
For-Gouin, Against-Clair,

Gervais, Fearon,
McDougall, Adair.
Frigon,
Chinevert.

(Signed) J. E. TURCOTTE,
Mayor.

ARTHUR DEpOSSES,

Town Hall, this 9th June, 1859. Secretary-Treasurer.

TowN HALL,
THREE RivERs, 9th June, 1859.

1, the undersigned, Secretary-Treasurer of the Municipal Council of the city of
Three Rivers, hereby appoint Joseph Edward Turcotte, Esq.; mayor of the said city, my
special attorney, to receive from the Receiver General, in virtue of the resolutions, passed
by the Mnicipal Council of the city of Three Rivers, on the eighth day of the month of
June, one thousand eight hundred and fifty-nine, the sum of thirty-seven thousand
pounds currency, in muney or debentures, remammg due to the said Council, from the
Consolidated Municipal Loan Fund for Lower Canada, under a By-law passed on the
thirteenth day of June, one thousand eight bundred and fifty-eight,

(Made in duplicate,] (Signed) ARTHar DEspOSSES,
Secretary-Treasurer.

Being.doubtful as to whether I should issue to Mr. Turcotte the balance of deben-
tures under this power of attorney, I handed it to Mr. Receiver General Sherwood, for
the Crown Officer's opinion ; and amongst our documents I find Mr. Cartier's opinion as
Attorney General East, of which I furnish a copy:



On letter of the Honorable the Receiver General, respect-
ing power of attorney of J. E. Tureotte, Esq., to CaOWN LÂw DFPARTMENTt
receive for the city of Three Rivers, balance of loan Toronto, l3th June, 1859.
on the credit of the Lower Canada Municipal Loan J
Fund. J
Under the power of attorney given to Mr. Turcotte, and under the resolutions of the

City Council of Three Rivers therein referred to, Mr. Turcotte has authority to claimi te.
have issued, and to receive the balance of the debentures which have yet to be issued, to
the amount of £37,000, in favor of the said city, on the credit of the Lower Canada
Municipal Loan Fund. In order, however, to comply with the requirements of the above
mentioned resolutions, £5,000 only of the said debentures ought to be delivered at present.
to Mr. Turcotte. The balance of the same ought to remain in the custody or in the power
of the Receiver General, to be hereafter delivered to Mr. Turcotte, in such amounts and
proportions as Mr. Tureotte will require it, to continue and to keep in a state of progres
the works of the branch railway undertaken to be built by him; but any sucli further
amounts and proportions must be delivered or paid to Mr. Turcotte only upon the report
of an engineer to be appointed by the Government, establishing that any amount previously
delivered or paid to Mr. Turcotte has been expended in the making of the railway, or in
works connected with its making and completing.

Mr. Turcotte, by his power of attorney, is also authorized to receive money instead of
debentures.

(Signed) GEo; ET. CARTIER
Attorney General, Lower Canada.

I cannot find any copy of the letter from the Receiver General referred to by the
Attorney General as accompanying the power of attorney. According to our books, it
appears that on the 14th June, 1859, Mr. Turcotte gave a receipt for the S148,000,de.
bentures. I am sure, however, that they were not delivered to him then. They were
prepared, and I deposited them in the chest of.the, department, where they must have re-
mained until the following October. To the best of my belief, they were delivered to Mr.
Turcotte in October, oh a verbal order given to me either by Mr. Galt, the Finance Min-
ister, or Mr. Receiver General Sherwood, or conveyed to me verbally as from one or the
other.

1897. The opinion of Mr. Attoiney General Cartier, which you have produced, states that
the then remaining balance of debentures, amounting, as you have said, to $148,-
000, " ought to remain in the custody or in the power of the Receiver General," to
be delivered to Mr. Turcotte in amounts and proportions corresponding to the. pro-
gress of the works on the railway, and then 4 only upon the report of an engineer
to be appointed by the Government," establishing the proper expenditure of amounts
previously paid. Was this course adhered to by the Receiver General in the delivery
of the balance in October, 1859?

It was not. In the first place, no engineer was evey appointed by the Government, of
whorm the Receiver General's department had any knowledge. The appointment and
report of an engineer were made by the municipality of Three Rivers, conditions-precedent
to the payulent by the government to Mr. Turcotte of the balance of $148,000. I loarn
this from the resolution already handed in. By a subsequent resolution of the municipality
of Three Rivers, dated the 9th September, 1859, a copy of which I also furnish, the condi-
tion relating to the appointmënt of an engineer is virtually set aside:

ExTRACT from the Register of proceedings of the Municipal Council of Three Rivers, 9th
September, 1859.
At a meeting of the Municipal Council of the city of Three Rivers, held on the ninth

day of September, one thousand eight hundred and fifty-nine, at the Town Hall, in the
Council Room, in the ordinary place of sitting, at half-past seven in the, evening.

Were present His Worship tho Mayor, and Councillors E. L. Pacaud, D. E. Frigon,
S. Dumoulin and E. L. Gervais.



Proposed by Mr. E. L. Pacaud, seconded by Mr. E. L. Gervais,
That this Council has had proof that Joseph Edward Turcotte, Esquire, contractor of

the Grand Trunk Railway Company of Canada, for the construction of the Arthabaska june-
tion line, has expended for the said junction line a sum exceeding seventeen thousand
pounds currency. It is resolved that the said Joseph Edward Turcotte do receive the
balance of the moneys voted by this city for the construction of the said janction line, not-
withstanding the conditions mentioned in the resolations of this Council of date eighth
June last, inasmuch as the engineer, who was to have been appointed as desired by said
resolutions, has not been appointed in consequence of the. removal of the seat of govern-
ment from Toronto to Quebec, and that the works which. have to be done in the proper
time of the season are not to be delayed nor stopped, because an engineer has not been
appointed; this Council being satisfied wlth the active and economical way with which
Joseph Edward Turcotte has constructed this road.

(Signed) J.' E. TURCOTTE,
Mayor.

" RTHUR~ DESFOSÉS,
Secretary-Treasurer.

Although this resolution authorized the delivery of the whole to Mr. Turcotte, I after-
wards learned that the delivery of the whole which did take place in October, 1859, was
the result of a misunderstanding on my part. I am sure that I was verbally directed to
give the whole to Mr. Turcotte. Mr. Galt, if I remember aright, was at the time ont of
town, and on his return he said to me that he did not intend Mr. Turcotte to have the
whole amount delivered at once, as had been done. I then declared that I would never
again pay money or deliver debentures on verbal orders, which admit of such ready contra-
diction; and I have acted on this rule since.

1398. Did any correspondence take place between .your department and the Bank of
Upper Canada in reference to the redemption of the £40,000 debentures which you
have spoken of as having been delivered to Mr. Turcotte?

On the 28th October, 1859, I received a note fron Mr. Galt, directing me to tele-
graph Mr. Taylor, of the Bank of Upper Canada, Montreal, for the price of Lower Canada
Municipal Loan Fund bondi, with or without current interest. I telegraphed accordingly,
and received from Mr. Taylor, on the same day, a reply stating the price to be 931, perhaps.
94, sellers receiving accrued interest. I made this known to Mr. Galt, and on the next day,
the 29th, he wrote me stating that he had purchased, for account current of the Goveru-
ment, under authority of an Order in Council, £45,000 Municipal Loan Fund bonds, Lower
Canada, to be delivered by the Bank of Upper Canada at 94, with accrued interest to date.
I was directed to carry out the transaction, aud I applied for a warrant in favor of the bank
for $142,525.93, which was issued in due course. The statement furnished by the bank
was this:

Nos. 1,930 to 2,003, of $2,000 each.................. 148,000.00
6 per cent. interest due on Sst October, 1859................... 3,405.93

$151,405.93
Less 6 per cent. discount on amount of debentures................ 8,880.00

8142,525.93

The debentures thus purchased from the bank were the debentures which the Re-
ceiver General's department had paid to Mr. Turcotte on account of the Three Rivera loan.

1899. What were-the terms of:the Order in Council to whieh you have referred ?

I produce a copy dated 22nd October, 1859:



CoPY OP A REPORT of a Committee of the Honorable the Executive Councie, dated 22nd
* October, 1859, approved by Bis Excdllency the Governor General in Council on the

same day.
On a memorandum dated lth June last, from the Honorable the Minister of Finance,

submitting that on the application of the municipality of the city of Three Rivers, the
Receiver General be required to issue Consolidated Municipal Loan Fund Debentures to
the amount of £37,000 currency ; and recommending that, under the authority of the Act
for the consolidation of the public debt, the Receiver General be authorized to purchase
the same at the market rate of the day, and that a warrant do issue accordingly.

The iJommittee submit the above recommendations.for your Excelleney's approval.
Certified.

(Signed) W. H. LEE,
To the Honorable the Receiver General. C. E. C.

The Order in Council authorized the purchase of £37,000 debentures, whereas the
amount aetually purchased was £4à,000. I called the attention of Mr. Receiver Gencral
Sherwood to the discrepancy, and the consequent necessity for a supplementay Order in
Council sanctioning the payment of the £8000. I am not aware that sueh an Order was
passed. On the application cf the Bank of Upper Canada, howrever, a second warrant was
issued, covering the difference. The memorandum furnished by the bank was this:

Nos. 1914 to 29, $2000 eaeh, 16 Vie., cap. 22, 18 Vie., cap. 13432,000 00 .
6 per cent interest from 30th June, to Sth November, 1859 - 689 06

$32,689 06
Less discount on amount of debentures - - - 1,920 00

$30,769 06

The £8,000 covered by this memorandum were the proceeds of a loan by the Govern-
ment to the village of Fermont, paid to M1r. Tureotte, under power of attorney from the
municipality, but in no way connected with the Arthabaska road.

Monday, October 12.

WILLIAM DIcKINsoN, Deputy Inspector General, recalled.

1400. Can you produce copies of any letters addressed by Mr. J. E. Turcotte to the
Finance department, in reference to a claim for further payments on account of the
construction of the Three Rivers and Arthabaska Railroad?

I produce a copy of a letter addressed by Mr. Turcotte to Mr. Howland, dated lOth
July, 1862. It is the only letter I find addrèssed to the Minister of Finance

QUEBEC, 10th Jnly, 1862.
To the Hon. W. P. Howland,

Minister of Finance,
Province of Canada.

DEAR SIE,--. have the honor to submit for your consideration the following facts,
and to request that you will oblige me by submitting them, with your own opinions, to the
Honorable the Executive Council.

By 19 and 20 Vie., Cap. 111, it was provided that the Grand Trunk Railway Com-
pany should be authorized to issue preferential bonds to the extent of two millions of
pounds sterling; the holders of said bonds to have priority of claim therefor oyer the
present first lien of the Province, on the following conditions:

The proceeds of these bonds shall be depositëd with the Provincial agents in London,
10



and released on the certificate of the Receiver General.of the Province of Candda, --où •
proof, to the satisfaction of thé Governor in Couneil, of the progress of the workherein-
after mentioned. The proceeds shall be appropriated to these works, and releasedý to, the
company as these works proceed. Among these works will be found the Three Rivhrs-and
Arthabaska branch, for the construction of which the sum of £125,000 sterling was
specially set apart in the said Act.

The works were commenced on the 19th July, 1859; but on the 2nd June of-the
same year, I as mayor of the city of Three Rivers, addressed a letter to the Governied ;
the tenor of which will be found in a report of a committee of the Executive qdiniùil
hereunto annexed; containing also the decision of the Council by Order in Council, based
upon the said report.

Since that date, I. as contractor with the Grand Trunk Company for the construc-
tion of the said branch railway, have received from the Provincial Government, in virtue
of Grand Trunk certificates establishing the performance of work upon the road, the sum
of $420,000 (say four huudred and twenty thousand dollars), as detailed in annexed
account, signed by J. Langton, Esq., Auditor, leaving a balance of $188,333.33 still re-
maining, which I am entitled to receive from the Government, to complete the £125,000
sterling specially set ap-art to be paid on the sanction of the Governor General in Council.
I bave now in my possession a certificate for the sum f 830,000, dated 24th April, 1862,
requesting the Receiver General to pay me that =mount out of the special fund set apart
for that road. I have therefore respectfully to Tequest-that you will lay this matter before
the Executive, and inforim me when and iu which minner I shall receive the amounts still
due tue as above stated.

I have become heavily indebted for work on this road, trusting implicitly to the un-
mistakeable tenur of the Order in Council referred to, and I lay the matter thus early
before the new Governmnent, in order that I may make my business arrangements with
greater precision. If I were placed in possession of the requisite funds, the road could be
completed within a few months.

I-have the honor to be, sir,
Your most obedient servant,

(Signed) J:E. TuRCoTTE,
Contractor T. R. & A. B., G. T. R.

1401. flave you the certificate for $30,000, alluded to by Mr. Turcotte in this letter as
having been given by the Grand Trunk Company?

I produce a copy of it, bearing date 24th April, 1862.

GRAND TRUNK RAILWAY OF CANADA,
Montreal, 24th April, 1862.

No. 15. Contract for construction of Three Rivers and Arthabaska Railway.
Date of contract, 20th August, 1858.
I certify that J. E. Turcotte, Esq., is entitled to the sum:of thirty thousand dollars

on account of the above contract, and the Receiver Gencral of the Province. is requested
to pay the said amount out of the special funds appropriated under the Relief Act to the
said work.

(Signed) A. L. TREMBIcKI,
(Signed) J. FERIER, Chief Engineer.

Chairman, Finance Committee.

By present Certificate.............$30,000.

1402. This certificate is signed by A. L. Trembieki as chief engineer, aud is ceounter-
signed by J. Ferrier as chairrman of the Finance Committee. Is this the usual
form, in which the Grand Trunk Company conveyed its authority for the recogni-
tion by the Government of Mr. Turcotte, the company's contractor?



It is the usual form. In some cases, however, the certificates are signed only by Mr.
Trembicki, the company's enginèer.'

1403. Is your department in possession of the progress estimat 1uish.d by the Grand
Trunk engineer, setting forth the expenditure upon the Three Rivers and Artha-
baska road ?

It has been returned to the department within the last féw days, having been in the
hands f the Attorney General East. It is dated 11th Noven:ber. 1861, and is signed by
Mr. Trembicki, engineer. I produce a copy:

GRAND TRUNK RAILWAY.

(THREE RIVÈRS AND ARTHABASKA BRANCH.)

Statement of Works exected by Contractor to lSt oNovem er, 1861.

Right of way not to be allowed until deeds are placed izi témpany's hands.

Grubbing and cleaning (say on account-all done but slashitig) $ :30,000 00
Excavation,·on account-417;453 cubic yards............200,000 00
Board fence, 327 rods @ $2.98.................... 974 46
Rail fence, 2,688 rods @ $1.98 ................................... 5,335 68
Bridge masonry, 1,792 cubie yards @ $23:82i..................- 42,694 40
Culvert masonry, 1,849 do - 9.93 ................. 18,360 57
Stone delivered, 360 do 5.00 .................. 1,800 00
Cross ties, all delivered................. ............................ 41,950 55
Rails, do ............. ............................. 305,816 6b
Chairs and spikes-say 26 miles @ $843.95.................. 21,942 70
Iron girders, 132 tons ® say $200........................ 26,400 00
Track laying, 31 miles @ 8496.44...................... . 15,637 86
Cattle guards, 9 pairs.@ -79.4.. ........................ 714 87
Farm crossings,50 paiMs @ 19.86.................. 993 00-
Ballast, 67,552 cubicyds. ® $0.59................................. 40,193,44
Station buildings, i complete..................................... 24,326 '35
Tanks and woodsheds do 8 ................... *.................. 8;6800
Engine bouse and turntable, î complete........................... 12,16.3 16
Dock opposite Three Rivers, do ....................... 27,801 52

Do at do complete .................. 11;914 95

$83y 708 16
.Deduct 10 per cent as per contract............................ . 83,770 81

$753,937 35
Deduct Three Rivers debentures, say 15 per cent. ... 125,656 22

3628,281 18
'Advances and certificates to date........ ..... 58,833.33
Engineering expenses paid by GiTR- Co.. . .. 213905.16

607,738 49

Balanée ... ....... $20,542 64

Duplicate. (Signed) A. L. TREKBICHz.



Tuesday, October 13.

Honorable JosEPI E. TURCOTTE, M. P. P., sworn.

1404. You are the contractor for the construction of the Thrce Rivers and Arthabaska
Railroad, towards which £125,000 sterling were appropriated under the Grand
Trunk Relief Act of 1856 ?

Yes.

1405. Will you epitomise the leading points of the contract ?

The contract, which is dated 20th August, 1858, is between myself and the Grand
Trunk Company, and provides that the road, stations and everything belonging to it shall
Le made in the sanie style as the Quebec and Lichmond road, at the rate of £6,000 ster-
ling per mile. The Grand Trunk Company were to ·be at liberty to adopt this price of
£6,000 sterling per mile, or to pay me at the, same rate as the expenditure upon the Quebec
and Richmond road, deducting from the outlay upon the latter the price of the rolling
stock, which I was not required to furnish. The company adopted the fixed rate of £6,-
000 sterling per mile, on which rate all the schedules were based and all payments made.
Included in this rate was the outlay required for building two wharves, one on each side
of the St. Lawrence at Three Rivers, and also the construction of a steam ferry boat.
According to the ternis of the contract the road and works were to be finished in Septem.
ber, 1860-the period fixed by the Grand Trunk Act of 1857.

1406. When were the works upon the road commenced ?

The survey for the road should have been made by the Grand Trunk Company in the
spring of 1858, but it was not made until the fall of that year. My werk as contractor
commrenced in July, 1859, and continued up to November,1861. There hasbeen no work
upon the road since that date.

1407. What progress has been made towards the completion of the several works covered
by your contract ?

The road is made according tu the contract, and as sanctioued by Mr. Napier, the
Grand Trunk Company's engineer. The stations and wood-sheds are all . ; so are the
tanks, with one or two exceptions. The wharves are built ; in fact, the rt, , d works are
so near completion, that I have Mr. Napier's estimate setting forth that a further expendi-
turc of S25,000 would complete them. I would undertake to finish them in three weeks,
if tie money were forthcoming. TL'he steamboat bas not been built; a verbal understanding
having been cutered into between the Grand Trunk Company and myself, that the com-
pany should furnish a good boat, deducting on account of it $14,000 out of my contract.

1108. What amount oF money lias been expended under the contract?

The exact amount I cannot state without referring to my books. I will furnish a de-
tailed statement on my return to Three Rivers. Speaking roundly, about $650,000 have
beei expended. lu this amount I do not include the cost of the survey, which, under the
terns of the contract, the Grand Trunk Company were bound to make.

1409. Your contract being with the Grand Trunk Company, urder what circumstances and
from what cause were moneys paid to you direct by the Government ou account of
work perfortned under the coutract?

The first payment made by the Government was S10,000, which sum was p:'id to the
Bank of Upper Canada in payment of a note of the same amount given ta me by the Grand
Trunk Company, and discounted by the bank. . The first expenditure on the r.d was
made out of the proceeds of the $160,000 debentures loaned to Three Rivers. The Grand
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Trunk Company then paid me notes amounting to 824,000, and they afterwards gave me
notes amounting to 8101,000, of which I discounted $61,000 in the Bank of Upper Can-
ada. The balance, $40,000, I bave still in hand, protested. The $61,000 having not been
paid by the company when they became due, I then bad recourse to the Government, ask-
ing payment out of the £125,000 sterling, on divers estimates and orders on the Govern-
ment froni the Grand frunk Company. In this way 1 came directly in contact with the
Government, from which I received subsequently various sums, always on similar estimates
and orders. The sums which I received, directly or indirectly, from the Government, un-
dbr the Relief Act, amounted to $420,590. I received 830,000 in England out of thepro-
ceeds of a draft of the Grand Trunk Company, on Glyn, Mills & Co., which I understand
was paid on the order of Mr. Galt, thon in England. I do not know whetber this $30,000
is included in the $420,590 which appears in the Government account as having been paid
under the Act, :r whether it is ineluded in the Grand Trunk account as against me. I
would readily acknowledge it as having been paid by the Government out of the £125,000
sterling.

1410. Has there been any engineering inspection of the road and works, other than that
made from time to time by engineers of the Grând Trunk Company ?

The Grand Trunk Company had an engineer resident there-Mr. Napier-who was
always on the road. I had ry own engineer, Mr. Wright. But there has been ne inspec-
tion by any engineer on the part of the Government.

Thursday, October I5-

T. D. HAR.INGTON, Deputy Receiver General, recalled.

1411. Does the account of $420,590, which appears in the books of the Receiver General's
departnent, as having been paid by the Government on account of the Three
Rivers and Arthabaska Railroad, include a payment of $30,000 to Mr. Turcotte,
which was made in England, out of the proceeds of a draft of the Grand Trunk
Company on Glyn, Mills & Co.?

I think that it does not. I lave searched the records of the office, and find no trace
of any such paymaent as having been made by Glyn, Mills & Co., and charged to the
Government.

Wednesday, October 21.
GEORGE C. REIPFENSTEIN, Receiver General's Department, recalled.

1412. Can you furnish a statement of the sums received from the Post Office department
on account of postal ;.yments due to the Grand Trunk Railway Company, in the
years 1861, 1862; showing also the various entries made in your books in connec-
don with the same?

The total suma received from the Post Ofece department on account of Grand Trunk
postal service, for the year 1861, was $60,000, and in the. year 1862 a further sum of
860,00I) was received for postal service. The first $60,000 deposited in January. 1862,
was placed to the credit of two accounts-namely, 815.133,33 to the credit of Grand
Trunk account, Railway Inspection Fund; and $44,866.67 to the credit of the Grand
Trunk Comnpany, in the account of c Investments, ex-Consolidated Canadian Loan,"
towards the reimbursement of advances on that account. The second $60,000 referred to
were placcd to the credit cf the Grand Trunk account "Investment ex-Consolidated
Canadian Loan." The first $60,000 appears in the Public Accounts as for 1861; the
second in the Public Accounts of the year 1862.



1418. The Order in Council of Srd August, 1860, sanetioning certain advances to the
Grand Trunk Company, provided for their repaymentout of moneys due, and tobecàme due, to the company by the Post Office deÿartrnent for postal services.
Hlad-the advances tlius. secured been repaid when the $15,133.33 of which youhave spoken, were placed to the credit of the Railway: Inspection Fund? If not, onwhat authority was %hàt entry made ?

The advances sanctioned by the Order in Council of Srd August, 1860, had not beenrepaid when the $15,133.33 were credited to the Railway, inspection Fund. Upon therepresentations of the.Receiver General's, department, that certain amounts were due-tothe Railway Inspection Fund by the railways of the Province, the Grand Trunk Companyincluded, an Order in Council was passed on the 8th January, 1862, authorizing thePostmaster General to.pay out of the nioneys due fpr the carriage of mails, the sums inwhich the various railways were indebted tu the Inspection Fund. I produce a copy ofthis Order in Council.

Copy of a Report of a Commitee of the Bonorable the Executive Council, approved byHis Excellency the Governor Gencral in Council, on the 8th January, 1862.
On a report from the Honorable the Minister of Finance, dated Sth instant, statingthat, under the.Railway Inspectiun Act, certain sums are payable to the Goveronment.
That the Post Office department is indebted to the several railway companies forcarriage of mails, and he recommends that the said department be directed to pay to theReceiver General the amount due to that officer under the terms of the Railway Inspec-tion Act.
The Committee7submit the above recommendation for Your Excellency's approval.

.Certified. (Signed) W. H. LEE, C.E.C.
To the Honorable

The Receiver General,
&c., &c., &c.,

WILLIAM. DICxKINSON, Deputy Inspector General, recalled.

1414. According to the books of the Finance department, what sums were received from
the -Post Office department on account of Grand Trunk postal services for the years1861 and 1862, and to what accounts were the sums received respectively credited ?

On account of postal services for 1861, the sum of 860,000 was received from thePost Office department, for the Grand Trunk Company, of which $15,133.33 werecredited to that company on account of Railway Inspection Fund, being<the balance dueto that fund up to lst July, 1861. The. balance, $44,866.67, was credited to the com.pany, on account of an advance made by the Government, -under the. Order in Council of3rd August, 1860. The $15,133.33 were taken out of the $60,000. on account of RailwayInspection, under directions from the head of the Finance department; 'and an account ofthe same was rendered to the Grand Trunk Company without being.objëcted to by them.For postal services in 1862, 860,000 were again received from the Post Oflièe department
the whole of which was credited to the advance account.*

INSPECToa GEKERaLs OFFIcE,
Quebec, 22nd October 1863.SIE,-I find, on referring to the books of the department, that in giving my evidence yesterday, Iomitted the sum of $6,450.71 received from the Public Works department, making the«-to a1 receiptson account of the Grand Trunk Company to be 866,450.71, of which $15,133.33 wàs.pla'ced to thecredit of Railway Inspection, and the balance, $51,317.38 to the credit of. AdvanceÎ&cont.

I have the hónor to.be, sir,
Your obedient servant,

(Signed) -'x*1~NoDîGGeo. Sheppard, Esq., (
Commissioner and Secretary,

Financial and'Departmental-Commission,
Quebec.
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NoRRIs GoDmaD, Chief Clerk, Finance Department, sworn.

1415. The Commission have learnedby evidence froma your department that the sum of
644,866.67 was credited to the Grand Trunk Company, on account of advanoes out
of the suma paid for the postal services of 1861. The account rendered to the
Commission in June last fiesthe sum;,thus credited: at £10,544 18s. 4d. sterling,
or $51,317.38. What expla.nation have you to offer with regard to the diserepaney ?

The account rendered. to the Commission in June-last, represents the dceo t asit
stands in the books of the Inspector,'General's -department. The sum crédited to the
Grand Trunk Company, 'for pòSttlFseiciée 'in 1861, is £10;544 13s.' 4d. astilg,' or
$51,317.38. The difference-between this sum, and the $60,00 paid by the PdS fce
department, namely, $8682.62, was credited to the Railway Inspection Fund, as received
on account of the Grand Trunk Company. With regard to the discrepancy'to which the
questiou ·alludes, amounting to $6,450.71, I may explain that when that sum was réeeiïed,
it was credited to the Grand Trunk Advance Account, -but.finding, on. referenc.'.eto the
Receiver General's department, that they had .carried this amount to the.Railway Ihspec-
tion Fund, we made an entry .to. correspond with théir'books, by eharging thè Grand
Trunk Advance Account;to the Railway Inspection: Fund. When the $60;000:were'.pâid
by the Post Office department, thisitemn of -$6,450.71 was then again credited out of;that
sum to the advance. acco.unt,' The,$ß,450.71, was cash, received from the. Public >Works
department on account of-Grand T:runk service,. in connection with the Prince o.fWales'
visit. The sum actuallycreditedzby the fnspector General's departmentý tothe-Graind-
Trunk, for the two servicesî 1861, was 666,450.71.

Thursday, October22.
JoHN LANGTON, Auditor, recalled.

1416. The Legislature, in dealing wilihe' Grand Trùnh'Railway Comp. h âasdWeeff ;ert
times affirmed the poWet of'the Boardof AuditIto'call fer, adnspe I e hiks,
accounts, and vouchers:ef theiompany;the Act' of 1857. 20 Vi. chap.:11],
declaring thàt the sid oard of Audit sháll haie the same.powersn relation to
the said company,,and their accounts as are vested in them with respectto institu-
tions supported byÉublic funds, under and by virtue of the Act passed to seeure
the more perfectau¡diting of publie accounts. Have these powers been exercis
by the Boardýof.iidit-in relation to the company ?

Not in detail. As long.as there was an officerof the: Grand Trunk Company, who
was called the Government:Au'itor,-le:used to send to me copies of the halftyearly state.
m-ints of the coupary. Iusedto -havé:some correspondence. with tlie companywith
respect to the variousaccouritsŽwliêhthef^had with the 'Government' Sin.e that office
has been abolished, I.hive.not -evënhadathe halfayear]y statemént of:aeëotint, and do not
know how their boôksacorrespondýwith'ours. Thegoei-ment.audtor.of whoiipeak,
was Mr. Stewart;',*hô,wia.appointedIthink,,in 1860, and,-ceased te be and- of:tthe
Grand Truûki1862Previous toi sýapointrzknt,> Mr. llictt'had.:held 'édffiée of
governrnent.audlfr before b'eing app~ointed Secr-tary-Treasueribf tehe'ò ompaiy: I had.
very little coripOndence with Nr. Elli'ttwho cdidnotappear toi be a'wa of irhat his:
duties in .conn'ei4onW iith the govern mont were> But 'I l eintothe *hôde of the-
accounts of thrGliaiidTrunkin.1860 unde' Weeönnissir ·i r rn'ment, and'
made areport.uho the s eot in conjucrther Commis--
sioner. BfrIr.M Ste g G vernment, were-
paid by the 4 __M t -i w ta of ýthe company. I
think 1 ;shoullf p ne , fdèdatoftf'e ''Ustion, does not make it
the dutyiof the company, but make it.
lawful for the Governor General, from time te time, to empower the Board to inspect the



books and report to him. I neyer received any such instructions except when-. I was
acting as Comamission:r.

Monday, October 26.

T. D. I7GTON, Peputy leeiver General, recalled.

1417. Are you able to state from whom, and at what dates, the Receiver General's depart-
ment reccived the $100,000 City of Montreal debentures, which are alleged to have
been redeemed on the 1st June, 1859, by the Government on bebalf of the Grand
Trunk Company ?

We have a certificate bf the late Thomas G. Ridout, cashier of the Bank of Upper
Canada, dated 18Lh June, 1859, certifying " that the Bank of Upper Canada holds one
C hundred thousand dollars in the city of Montreal debontures, subject to the order of the
" Honorable the Receiver General." The Government was in Toronto at the date of this
certificate, and I cannot fiad any letter fronm the bank in relation to it. Whatever was
done, was donc voce. I think my letter of the 4th June, 1859-already handed to
the Commission-staticg that the Governnent held the amount of debentures in question,
was written in conformity with the Order in Council of the lst June, 1859, authorizing
the redemption of the bonds. I am certain that in writing the letter, I acted under in-
structions from Mr. Receiver General Sherwood. Although we have no letters from the
bank on the subject, I have no doubt that they had then redeemed the bonds. I am un-
der the impression that they had been redeemed by the Bank under verbal orders from
Mr. Galt, the Finance Minister. The application by me for the warrant, dated 14th June,
1859, set forth that the:$100,000 were " to reimburse the bank" in that amount paid for
the " redenmption of Montreal City Bonds." The cheque for the $100,000 was drawn on
the 17th June, in my favour, and I endorsed it to Mr. 'Ridout; and on the following day
I received his certificate, to which I have already referred. None of the bonds were ac-
tually delivered to the Government until the 28th July, 1859, when $97,000 appear to
have been handed over.by the bank. I find a memorandum in the Register of Deben-
tures deposited with the Receiver General, without date, that $3,000 had yet to be received
to nake up the $100,000. On the 29th August, 1859, Mr. Demers, city treasurer of
Montrcal, wrote to Mr. Galt, that he was about to corne to Quebee to reccive back the
$100,000 bonds. The fact having been communicated to me, I telegraphed from Quebec
to Mr. Reiffenstein, the Debenture Clerk of the department, then at Toronto, as follows-
the date of the telegram being August 31: " City Treasurer, Montreal, cornes Friday to
pay arrears and interest, and wants to receive back corporation bonds lodged for security
and redeemied by us. Grand Trunk you remember. Find parcel in safe only nincty-
seven thousand (97,000) dollars, received from Bank UJ. C., Toronto. Memorandum ef
yours, three thousand (3,000) still to surrender. Is all right for handing back on paty-
ment made? Where is balance of bonds ?" Mr. Reiffenstein's reply cannot now be
found. ' I recollect, however, that his answer was, that the bank had $3,000 still te send
to the Receiver General. He added that he knew nothing of any connection between the
payment of its municipal debt by Montreal and the return of the $100,000 securities; or
something to this effect. Being still in doubl about the transaction, on the ist Septem-
ber, 1859, I wrote to Mr. Reiffenstein, who was still in Toronto, saying :-" I received
your telegrams. Galt is here, and I am trying to get hold of him, but he is such a bird of
passage that it is difficult. Demers is to be down to-day or to-morrow, he says, to pay the
Montreal debt (N. L. F.), as I understand him, but these $100,000 (or $97,000) bonds,
redeemed by us,* is quite another affair, and I certainly must object to part with the secu-
rities unless so instructed by Galt." Mlr. Receifer General Sherwood was at the time
absent frora Quebec, and I had to act entirely upon my own discretion. After writing this
letter, I must have seen Mr. Galt, who instructed me to deliver the bonds, at the same
time handing me Mr. Demer' letter of the 29th August, to himself. The letter of Mr.



Demers, of which I apealk, bas already been produced in evidence. On the 2nd of Sep.
tember, Mr. Demers came to the Receiver General's Office, and paid the 8100,000 due by
the City of Montreal to the Municipal Loan Fund, and the $97,000 debentures were there-
upon delivered to him, with a certificate that he was entitled to $3,000 'more, Between
the 2nd and the 12th September, the $3,000 bonds were received by the department from
the Bank of Upper Canada; and on the 12th I forwarded them to Mr. Jemers, stating that
they were-the balance of the 8100,000 redeemed by the Government, and asking him to
send me a receipt for the whole, which he did on the following day. I have not the slightest
knowledge from whom the Bank of Upper Canada received these bonds. That is a point
upon which we should not trouble ourselves, and it is one on which the bank never gave
any, information to the department.

1418. Have you any record of the sums loaned to several counties of Lower Canada, for
the purchase of seed grain, in 1855, together with the authority under which such
loans were made, and the amounts that have been repaid on account of the same?

The loans referred'to were made uider the authority of an Order in Couneil, dated
21st May, 1855, a copy of which I produce.

Order in Councii, 21st May, 1855.

On the Petitiois of inhabitants of several counties' of Lower Canada, representing
their distressed state from want of .seed grain, and on the appropriation to be made for
their relief.

The Committee of Council respectfully recommend that out of the gAim of £5000
currency, to be appropriated for the purpose of affording the means of purchasing seed, to
those persons in several parts of the Province who have suffered from a total failure of
their crons daring the past season, accountable warrants be lissued in favour of the Hon.
the Provincial Secretary for the following sums, to be distributed in the counties herein-
after named, viz :-

For the counties of
Gaspé............................................................................. £400
Bonaventure. ................................................................... 500
Chicoutimi and Saguenay ................. .......................... 600
Charlevoix........... .............................. ............................ 250
Rimouski ................................... ................................... 150
Kamouraska . ........................................ .......................... 50
Drummond and Arthabaska ................... ........... 300
Wolfe and Sherbrooke.........................................................400
Compton.......................... ........... ....... 350
Stanstead...... ........................................... ................... 200
M ississquoi..................................................................... 150
Shefford........................................................................... 200
Chateauguay .'.......... .... ....................... 350
B1untingdon .................................. .......... 200

For all................................... £4100

And the Committee further recornmend that the persona or agriénitural. secieties
entrusted with the distribution ef the said moueys, shall be instrncted by the Provincial
Secretary te requ.ire froni each persen receiving any portion of the Ieons, eitlier in meney.
er seed, an acknowdgment izi writing of the amount se received, with a promise te repay
the sanie within rale year, te keep a correct statement and account eof the names and places
of 'residence eof ail sucli persona and of the aneunt of money or sezd berrowed by each, and
te transmit the same tb the Provýincial Secretary on or befere the -fint day of .August neit.

A.na as additional security for the re-imhuarsement of' the sumo se, leaned, the Cern.
mittee are of opinion that the portion of the annvad grant mode by the Legisiature for the

*SA00
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benefit of agricultural societies, accruing thereafter to any agricultural society or societies
in any county the inhabitants whereof shall have received relief, shall be 'withheld until
the moneys advanced be repaid, and that in the counties where there are no agricultural
societies, the share of moneys appropriated for making roads and accruing to such counties,
shall be in like manner withheld to the concurrence of the sums so advanced to such
counties and not repaid.

To the Honorable b (Certified.) W. H. LEr, C.E.C.

The Provincial Secretary,
&c., &c., &c.

The Order in Council recites loans amounting to £4,100, for which a warrant was
issued on the 22nd May, 18e5, in favor of the Honorable Mr. Cartier, then Provincial
Seuretary. On the 23rd May, a second warrant was issued, and on the 26th May, a third,
both in favor of Mr. Cartier, the amount of the former being £350, and of the latter
£550. The appropriation of the second and third warrants was as follows : Kamouraska,
additional, £100; Beauharnois, £150 ; Maskinongé, £50; Pontiac, £50; Laprairie, £90;
Témiscouata, £50; St. Maurice, £30; Yamaska, £70; Joliette and Berthier, £50 ; De
Rouville, £50; Bellechasse, £70; Montcalm, £60; Bagot, £40; Soulanges, £40; Total,
£900. The payments were made in separate cheques, drawn in Mr. Cartier's favor, and
by him endorsed to certain parties, who received the money. .The only knowledge we
have as to the parties to whom the moneys were paid is derived from these endorsations.
I have made out a list, sh'owing the amounts paid and to whom, and also the sums repaid.
This list I produce.
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-I have no knowledge off any repayment..other than those setfori-tbistab:.

1419. The Order in Council which you have produced recites a certain manner of securing
the repayment of the sums loaned under its authority. Are you aware whether
any attempt bas been mrade te collect the loans in the manner indicated ?

I am not aware whether any such attempt as been made. I should say that the re-
sponsibility of collecting thte moneys loaned devolves upon the Provincial Secretary and
the Bureau of Agriculture-principally on the latter.

Tuesday, October 27.

EVELYN CAMPBELL, Acting Secretary, Bureau of Agriculture, sworn.

1420. Is the Bureau of Agriculture entrusted with the disbursement of the annual grant
made by the Legislature for the benefit of Agricultural Societies in Lower Canada,
and also with the management of the appropriations made by Parliament for the
construction of roads in Lower Canada ?

With regard to Agricultural Sociéties, the Board of Agriculture, in Upper and Lower
Canada respectively, forward te the Bureau. lists of the various local E.ceeties, certined by
the president of the board. These lists show the number of subscribers to each local
society, and the aggre - te amount of their subscriptions. These local societies are entitled
to three times thc int of their subscriptions, less ten per cent. given by the Act te the
boards to cover their expenses, and less also two and a half per cent. given by the Act for
the promotion of agricultural instruction. The aggregate of the sums to which the so-
cieties in Lower Canada aie entitied is paid by the Bureau, by warrant, to the treasurer
ot the Lower Canada Board of Agriculture, who distributes it amongst the societies, sub-
ject to the deductions I have named. The Bureau bas been entrusted with this duty
since its organization in 1852. The disbursement of the parliamentary appropriation for
ronds in Lower Canada was only transferred to the Bureau in 1862. Up to that time it
bad been in the bands of the Crown Lands department.

1421. Are you aware that an Order in Council, passed on the 21st-May, 1855, authorizing
loans to counties in Lower Canada for the purchase of seed grain, directs that to
secure the repayment of the sums thus loaned, they should be deducted from the
annual grant to agricultural societies, or in counties where agricultural societies
do not exist, from the appropriation for the construction of roads?

The Bureau. bas had no official information on the subject. , At least I find none
amongst its records. I never lad any knowledge of the Order in Council referred to un-
til yesterday, when my attention was called to it by the Commission.

1422. Have steps been taken by the Bureau of Agriculture to retain from one or the
other of the sources named, the sums due by several counties in Lower Canada
on account of moneys loaned for the purchase of seed grain in 1855 ?

To the best of my knowledge, noue. . After carefal examination of the documents and
records of the Bureau, I do not End any correspondence or memorandum on the subject.

Wednesday, October 28.
RICAnRD S. CASSELU, Manager, Bank of Upper Canada, Qizzcec, sworv.

1428.. On the 18th June, 1859, 1r. Ridout, then eashier of the Bank of Upper Canada,
Toronto, certified that bse Bank held 8100,000 of the City .of-Montreal debentura!



subjeot~théf Oder of «tileciver Giáral Are you able te state from whom
and on what dates, the bank received the debenlures in question?

I have applied to the manager of the Bank at Montreal, and have received from him
a reply, a copy of which I produco:

BANK oF UPPER CANADA,
Montreal, 26th October, 1863.

To the. Manager,
Bank éfUpper Canada,

:Quebee.
Sz,-I beg to advise- you that on the 2nd, 3rd, and 4th days of June, 1859, the

Bank of Montreal presented for payment at this branch,. bonds issued by the corporation
of the City of Montreal, to the.amont of ninety-seven thousand dollars (897,000), and on
the 23rd Augnst, the Quebec Branch, B. U.C., sent the further sum of three- thousand
dollars, together making the $100,000, respecting which you enquired a few days ago.

I am, sir,
Your obedie: t servant,

(Signed) T . T. TArLOR,
Manager.

June 4th.......... ................................. 615,000
rd................ ............ 10,000

" 2nd......... .............. 72,000

697,000 B. of M.
Aug. 23rd.............. ..... .......... ........... .3,000 Quebee Branoh, B. U. C.

With regard te the $3,000 alleged by Mr. Taylor to have been received from the
Quebee branch, I find in my letter te Mr. Taylor, under date 20th August, 1859, the fol-
lowing advice: "I return debentures, $3,240, being payable at Montreal." They had
been forwarded te Quebec from Montreal, and were returned as payable there.

BoucHER DE LA BRUÈRE, Clerk, Bureau of Agriculture, sworn.

1424. Were you formerly clerk to the government agent for colonization roads in Lower
Canada ?

I was assistant inspecter of colonisation roada in Lower Canada, from 1854 to 1862.
In that capacity I kept a record of the sums appropriated for the several roads, as we were
informed of them by the department of Crown Lands.

1425. Between 1855 and 1862, were the moneys accruing te counties in Lower Canada,
for the construction of roada, subject te any deduction on account of loans made by
the government for the purchase of seed grain in 1855?

I have no knowledge of any su h deductioin, and I am sure that the inspecter of
colonization roads was never informed that such deduction should be niade.

Samn TETU, Clerk, Provincial Secretary's Department, sworn.

1426. Can you state, from accounts and coriespondence in the possession of the Provincial
Secretary's office, the; details of the:expenditure under loans authorized by the
government for the purchase of seed.grain l ll5?

I have before me all correpondence iàd p ers in the possession of the offce, relating -
to tihe loans referred to, as madebythe government in 1855.

1427. Will you proced to etate partiCula.?



Turning to the papers connected with the expenditure under the loan to the county
of Gaspé, I find that 8160, vere loaned to that county, having been paid by the Provin-
cial Secretary to Mr. J. LeBoutillier. We have bills of parcels of grain and potatoes
purchased by Mr. LeBoutillier, in Quebee, amounting, with freight and charges, to $1600 ;
also accounts showing in detail the distribution of the same, with the exception Of a small

quantity alleged te have been sent to Fox River. The accounts of distribution are in the
form of a certified copy of the list of receipts: the parties receiving aid and bindipg
themselves respectively to repay the cost. The county of Bonaventure received $2000,
through Mr. Meagher, at the time M.P.P. There is a regular account current rendered
by M1r. Meagher, exhibiting the expenditure of $1600 in the purchase of grain; the
remaining $400 being distributed in cash to purchase potatoes for seed. Copies of detailed
statements of the distribution of the whole $2000 are furnished, and these form the
vouchers. The counties of Chicoutimi and Sagenay received $2400 through Mr. Price,
M.P.P. We have accounts of the whole expenditure for grain and charges, a small
balance of 77 cents having been returned to the office, and there is a copy of a detailed
statement of the distribution, certified by Mr. Price. We have ne document by which the
recipients of the loan bound themselves to tepay. The county of Charlevoiz received
$1000, also through Mr. Price, M.P.P. Of this sum $616.66 were expended in the pur-
chase of seed grain, of which we have accounts. $238 were sent in cash to the Rev. Mr.
Tremblay, eurè of Ste. àgnés, and $145.34 in cash to the Rev. Mr. Gagnon, of Eboule-
ments, to be by them espended. We have a detailed statement of distribution for Ste.

Agnês, from the Rev. 'Ir. Tremblay, of 300 bushels of barley and $238 in cash. From
the Rev. Mr. Gagnon, of Eboulements, we have only a letter acknowledging the receipt of
100 bushels of barley and $145.34 in money, without any statement of the distribution of
either. In the case of Ste. Agnés, there is a copy of an engagement to repay, in one year,
by the persons who received aid.

Thursday, October 29.

SABIN TETU.-Examination continued.

1428. Will you proceed with a statement of the partieulars of the expenditure and distri-
bution of the moneys under the seed grain loan made by the Government in 1855 ?

I resume with the county of Rimousdk, to which $600 were loaned. This amount
was paid in bulk to Mr. A. El. Gauvreau, Ste. Luce, who apportioned the amount, in cash,
as follows :-Ste. Luce, $100 ; Ste. Flavie, $100 ; St. Simon, 8S0; Ste. Cécile, $80 ;
Matane, $80; Townships McNider and Matane, $80. The correspondence shows that the
distribution was entrusted to the clergy of the respective parishes, who furnished re-
ceipts and promissory notes signed by the various recipients. The Rev. Mr. Marcoux, of
St. Simon, writing with regard to the distribution in his parish, remarks upon the great
difficulty that will be experienced in making repayment of the small sums loaned, out of
the trifiing produce of their lands. . " The poor inhabitants," he says, "have not seen
bread for a long time, and at present the greatest number live on the stalks of raspberry
bushes." The county of Kamouraska received $600, through Mr. Chapais, M.P.P., but
ve have not any papers throwing light upon either its expenditure or distribution. To
the counties of Drummond and Arthabaska, $1200 were paid through the Rev. P. H.
Suzor, curate, St. Christophe, who sends statements, accounting for the distribution of the
whole, in grain. No papers connected with the purchase of grain have been furnished.
The county of Wolfe received 81200, through Mr. S. LeBel, of Lake Aylmer. Mr.

Le3el has furnished an account current shewing the expenditure for grain of $875-.13,
without, however, giving any bills of parcels ; the balance-8324.87-having been charged
for expenses. The details of the expenses are as follows:-



Expense of a journey from Lake Aylmer to Quebec, Wotton, Mon.
treal, St. Hyacinthe, &o...............................................8 82 00

Carriage of grain by the cars............................................. 36 50
Carriage of grain, 42 loads, 10 miles, from Danville to Wotton...... -;7 50
Carriage of grain from Wotton to Lake Aylmer, 17 loads, 31 miles. 73 20
Petty disbursements.................................. 45 67

$324 87

In a letter to the Provincial Secretary, dated lst August, 1855, Mr. LeBel states that
lie had taken notes from the parties receiviag the grain, and held them subjeet to the
order of the Government. The county of Compton received the sum of $1400, which
was paid to Mr. Sanborn, then M.P.P., who reports that he distributed the proceeds in
seed-grain, through the county agrieultural society. Details are furnished of the distribu-
tion by the society of seed to the amount of $1522.64, in which the loan of $1400 was
included.

Saturday, October 31.
SABIN TETu.-Examination continued.

1429. Question repeated.-Will you proceed with a statement of the particulars of the
expenditure and distribution of moneys under the seed grain loan made by the
Government in 1855 ?

The next county in the list is Sanstead, to which a sum of $800 was loaned through
Mr. Terrill, then M.P.P., of the distribution of which we have no account whatever. The
county of Mssisguoi received $600, of which $300 were paid by the Government to Den-
jamin Seaton, of Sutton, and $300 to Rev. Mr. Monette. Mr. Seaton distributed $277 in
money, taking from the parties receipts for the amounts respectively paid to them, with a
promise to return the same within twelve months. His expenses were $8, and a balance
of $15 remains in his hands. From the Rev. Mr. Monette there are no returns. The
county of SÂeford received $800, which were paid to Captain Cummings, who, with Mr.
Savage, assisted by other parties, distributed $250; handing for distribution $200 to Rev.
Mr. Tremblay; $140 to ]Rev. Messrs. Refoin and Slack, aided by others; $60 to Rev. iMr.
Le Blanc; $60 to L. Robinson and Mr. Poien; $90 to Messrs. Lyman and P. Hackett.
We have details of distribution amounting only to $460; some of which was paid in money,
some in grain, and for $260 of which promissory notes were taken payable within the
year. The countics of Chateauguay and Buntingdon received respectively $1400 and
$800. The papers connected with these counties are in the hands of 3r. Somerville,
M.P.P., having been sent by our office to the House committee, of which he was chair-
man. The couaty of Pontiac received $200, but we have no returns connected with its
receipt or distribution. The county of Beauharnois received $600, which were paid to
Louis Hainault, whe furnishes accounts of the distribution of the whole in money, but
with notes for :the repayment only of $160. To the county of Maskinongé $200 were
paid through the Rev. Mr. Turgeon, who distributed the amount in money, taking receipts
therefor payable on demand, and sending copies to the Government. The county of
Laprairie received $360, through the Honorable Mr. Loranger, from whom we hold a
memorandum, without date, stating that he delivered the amount to Magloire Lanctot,
Esq., who; again, divided it amongst the parishes of St. Philippe, St. Jacques le Mineur,
and St. Isidore. Our oflice has no other papers relating to the expenditure. The county
of Témiscouata received $200. Mfr. B. Dionne, at the time M.P.P., received the money,
and transmitted details of the distribution, which was made in cash, with a promise to
repay. To the county of St. Maurice $120 were granted, but the amount was returned
by Mr. Deaulniers, then M.P.P., and by an Order in Council was allotted to the parish
of St. Raymond, in the county of Portneuf. The money was paid to the Rev, Mr.



88.

Bédard, who furnishod a detailed statement of its distribution.· The county of Yamaska
received 8280, through Mr. Gill, then its representative. We have a detailed statement
of its expenditure, signed by Mr. Gill, but without vouchers or any promise of repayment.
The counties of Joliette and Berthier received $200, which were paid to Gaspard de
Lanaudière., We have no papers relating to. the expenditure of the money. The
county of Rouville received $200. Major Campbell was entrusted with the distribu-
tion, and the whole sumr has since been repaid to the Government. The county
of Bellechasse received $280, through Dr. 0. Fortier, and statements of the distribution
of the moncy have been furnished in detail, a balance of $10 having been repaid. The.e
are notes for the repayment of one half of the sum distributed. The county of Montcalm
received $240, of whicli $120 were distributed by Rev. Mr. Martel: in money, $40; in
grain, $60; in expenses of transport, $20. The obligations from the parties he has been
instructed to hold. Of the othêr 8120, Mr. J. B. Leblane, to whom it was paid, has
given no account. For the county of Bagot $160 were paid to Mr. Brodeur, then M.P. P.
We have no account of the distribution of the money. The county of Soulanges re-
ceived $160, through Mr. Masson, its thien member. We have a .detailed statement of
the distribution in cash, but nothing is said about repayment.

1430. An official scliedule of payments assigns .81600 to the-counties of Wolfe and Sher-
brooke. Your statement of expenditure for these counties covers only $1200.
How were the remaining $400 disposed of?

By a reference to papers in our office, I flnd that au Order in Council was passed
on the 1sit May, 1855, setting forth that $400, originally grantedto Wof/.e- and Sherbrooke,
had been returned by Mr. E. B. Cleveland, to whom the amount had been paid by Mr.
Leflel; and assigning the amount as additional aid to. the counties of Laprairie and
Naakiongt. To the former $160; to the latter $240.- To whom these suins were paid,
or how they were disposed of, I am unable to state. Our books give no information upon
the subject.

Monday, Nove Mber 9.

W rixLLii DIoKINSoN, Deputy Inspector General, recalled.

1431. In the report of the Commission appointed to .enqe into the afairs of the Grand.
Trunk Railway, we find a copy of the -minute of the Lonidon board, dated Novem
ber 15, 1860, in the following terms :-"Resolved, That the financial agents of
"the Province of Canada having advanced ,already the larger amount, and agreed
"to advance the remainder, of money required for-the withdrawal of the £500,000
"six per cent. provincial bonds on the demand of- the Minister of Finance; and
"as these bonds were loaned te the company under the instructiins of the Honor-
"able John Ross, the financial agents be: desired to open a separate account for
"these payments, intituled-Loan by the Financial Agents of the Province of
C Canada to the Grand Trunke Railway Company; bythe Order of the Ronorablt
"John Ross, acting on behaif of the Finance Miniter of Canada,-but to debit
"the ordinary loan aceount of the company with the interest due and paid on loans
"imade on the security of the above-mentioned bonds." Was the advance -herein
referred te made at the instance of the Government, or by the London agents of
the Province with the concurrence of the Government? If so, be good enough to
state the partieulars.

There is no record in the Finanee department having anyreference to the transitoti
referre to in the minute which is embodied in the question, further than a letter from



Mr. Langton, dated 18th April, 1861, and the correspondence consequent thereupon. The
last of these letters is from the Minister of Finance to the London agents. dated the 6th
June, 1861. The only answer to this letter which I can find is dated the 27th June,
1861, in which the London agents acknowledge its receipt, with other lettera, stating that
their various contents had their careful attention. Beyond this correspondence, I have no
knowledge whatever of the transaction. I am not aware of any claim having been urged
by the London agents in relation to it. I have looked through subsequent correspondence
between the department and the London agents, but find no further reference to the
matter.

1132. In what shape does the loan for £5,000, which was made by the Government to
various counties in Lower Canada for the purchase of seed grain, in 1853, appear
in the books of the Finance department ?

The amount of £5,000 eurrency, advanced for the purchase of seed grain, in 1855,
was paid by the issue of accoutable warrantsin favor of the Provincial Secretary. One
warrant, authorized by Order in Council dated 21st May, 1855, was for £4,100; another,
dated 22nd May, for £350; a third, dated 26th May, for £550. In the general books of
our department the sur of £5000 is charged to the Consolidated Fund, under the estimate
of 1855. The threa warrants are charged in an auxiliary ledger against the Honorable
G. E. Cartier, who was the Provincial Secretary at the time; the only credits of which
we have reèord amounting to $245.77. These credits are thus made up :-A receipt from
Mr. Cartier, on account of the parish of St. Gabriel de Brandon, $35;.from Mr. Price,
77 eents; from Mr. Cartier, $10; from Major Campbell, $200, refund of amount advanced
to St. Hilaire, in the county of Rouville. There is a balance unaccounted for to our de-
partment of 819,754.23. When a sum is charged to the Consolidated Fund, and authorized

- by the legislature, it has the character of a grant for the purpose to which it has been.
applied. The actual balano;e at the debit of the Consolidaited Fund is $19,754.23; the
precise umr*hich is charged to Mr. Cartier, in the auxiliary ledger, to be accounted
fur. Of the actual distribution of the money by the Provincial Seretary, we have no
record.

Thursday, November I2.

GEonas 0. REmPENSTEm, Receiver Generl's Department, re.sworn.

1488. Has the department of the Receiver General been called upon to make advances
to counties in Upper Canada, or in any way to render aid under the operation of
the Act 22 Vie., Cap. 7, intituled, "An Act to enable County Councils to raise
"money for assisting persons in certain cases to sow their Jand, and for other
"purposes"?

Under the operation of the Act eited, certain counties in Upper Canada issued
their debentures for the purpose of raisiDg money for the purchase of seed grain. These
debentures were purchased at par by the Receiver General, under authority of an Order
in Council, with moneys belonging to the Superior Education Fund, in 1859. The
amount of debentures thus purchased was $28,750 currency; and I produce a de-
toiled statement, shewing the amounts purchased from the different counties, the dates
of their maturity, and the amounta redeemed and outstanding up to the present date.
This statement shows that ail of these debentures due up to the present time bave been
redem.a..



SEED GRAIN DEBENTURES issued under 2: Victoria, Cap. 7, by various ounty
Municipalities iii Upper Canada, and taken by the Government as invest-
ments.-1859.

Counties.

Watcrlou .............. .£000....No. 1
2

lg............. ....... . .
"3

" 4

Middlesex.................... £2500..........Ne. 1

"C 2"' 3

" 4

çcnt ....................... .. £1250.........

Debeutures Issued.

......... due Sist December., IS59.........£200

......... do do 1860.........£260

......... do do 1861.........£200

......... do do 1S62.........£200

......... du do 1863.........£200

......... due 31st December, 1860.........£100

......... do do IS61.........£100

......... do do 1862.........£100

......... do do 1863.........£100
.......... do do 1864.........£100

......... due Sth

......... do

......... do

. ........ do

......... do

December, 1865.........£500
do 1865.........£500
do 1865.........£500
do 1865.........£500
do 1865.........£500

Remarks.

IAl redeemed.

IRedIeemed atma-
J turity.

Nos. 1 to 12... due 31et Deccmber. 1S61 ........ £1200
" 13 ......... do do . 186L...........£50 redeeme.

Bruce (Provision:.) ...... 1£8500.........Nos. 1 to 16... due 25th February. 1869........£1600

17 tol ... do do 1869.........£300

20 to 48... do do 1869........£2900
" 49 to 85... due 2Sth M arch, 1869........£3700

Hurou a Druce (United)2500....Nos. 1 to 10... due 31st December, 1868........£2500

Wellington.................. £2500 ......... Nos. 1 to 10... due 3Ist December, 1862........£2500

Lambton..................... £2500.........No. 1 ......... due 31st March, 1869........£2500

Grey ......................... £- . Nos. 29 & 32... duo 20th April, 1862........£2500

Perth.............. £5000.........No. 47 ......... due December, 1860.....£1000
48 ......... do do 1861........£1000
49 ......... do do 1862.......£1000

" 50 ......... do do 1863........£1000
" 51 ......... do do 1864........£1000

£28750. Quebec, 12th November, 1863.

Redeemed
1862.

Redeemed
1863.

June,

April,

I1 to 7, £1750, are
redeemed.

Redeemed at ma-
turity.

One half redeemed
23rd March, 1863.

Redeemed 1861-2.

I Redeemed at ma-
turity.

Redeemed 26th
March, 186s.

1484. Are aüy arrears of interest due to the Government on account of the debentures
comprised in this stateinent?

No; the interest bas always been punctually paid.

16.
TomAs Ross, Accountant of Contingencies, recalled.

1435. Can you now enumerate the advances made by you, and which have been :returned
to the Auditor as unsettled'

Monday, November



There are threc : William Gillespy, $400 ; Labelle, Chapleau &o., $200; D. Carey
& Co., $200.

1436. On what authority werc these advances severally made ?

The advance to Mr. Gillespy was made on the order of Honorable John Ross, as
Minister of Agriculture ; the order, which is dated April 2nd, 1861, setting forth that the
advance was on account of work for the Bureau of Agriculture. With regard to the
advance to Labelle, Chapleau & Co., I find an application whieh I translate. It is dated
Montreal, Srd January, 1862, and is addressed to the Provincial Secretary in the following
terms :-" We have the honor to send herewith the flirst number of the Colonisatcur. We
shall 1e infinitely obliged te you if you will send us, between this and Tuesday, the
advertisenents and the advance which you and the Honorable MUr. Cartier had the kind-
ness to promise us." On this note is endorsed :-" Mr. Ross vill please advance Labelle,
Chapleau & Co. the sum of two hundred dollars. (Signed,) C. Alleys, Secretary."
The order for the advance te D. Carey & Co. was by the Provincial Secretary, Mr. Alleyn.

1487. Subsequent to these advances, and while they were unsettled, have accounts been
paid to any of the parties you have named ?

Yes, in two eases. To Labelle, Chapleau & Co., 8353.15 ets. were paid on the 2nd
April, 1862, for advertisements inserted in the Coelonúiqateur from the 7th January to the
24th March, 1862; no deduction being made on account of the ad vance. I was absent from
the office at the time, ill. The account for $353. 15 ets. was certified for payment by Mr.
Alleyn. On the 3rd November, 1862, D. Carey & Co. presented an account for printing,
amounting to $218, and it was paid on the certificate of M11r. Parent, assistant secretary, with-
out any deduction on account of the advance. I was in England at the time. and on my
return reported the facts to Mr. Howland, the then Minister of Finance, on transmitting
Mry accounts.

1438. In your former evidence before this commission, you stated that under the system
which prevails in relation to contingencies, an account nmight bc paid more than
once, but you added that you had no knowledge of such things having occurred.
We now show you two aceounts which appear to have been paid to Mr. Foote as
proprietor of the London Prototype: one dated June, 1861, amounting te $295.82;
the other, 16th October, 1861, and amounting to $310.22. In these accounts has
not the sum of $295.82 been paid twice ?

To the extent of $295.82, the accounts are the same, being for advertisements ranging
from February, 1860, to February, 1861. The accounts, in fact, are identical, with the
exception of one item for 614.40, which is added to the account rendered in October. The
first account was paid in Angast, 1861; the second was paid on 19th May, 1862-in both
instances on the certificate of Mr. Alleyn, as Provincial Secretary.

1439. We show you two other accounts wbich appear to have been paid te Mr. G. T.
Cary, for advertising in January, 1861, and amounting respectively te $22.80.
Are these accounts also identical ?

They are. One was paid in June, 1861, on the certificate of Mr. Campbell, acting
secretary, Bureau of Agriculture; the other was paid in August, 1862, on the certificate
of the Census Commissioners for the city of Quebcc.

1440. We show you an account rendered by the publishers of La .inervc for two adver-
tisements inserted apparently in 1856, and for which £90 are charged : £10 are
stated to have been paid on account, but without date; and on the 14th January,
1860, £80 wera paid, closing the account. Have you any certificate authorizing
the payment from the department or departnents from which the advertisements
in question emanated ?

The £10 aleged to have been received on account were not paid by me. The £80
I paid on the authority of the Honorable Mr. Morin, then Solicitor General for Lower



Canada, whose certificate reads-" I certify that the advertisements above mentioned were
published in La illinerre.-Quebec, 14th January, 1860." I charged the £80 to the con.
tingencies of the Bureau of Agriculture, the account having been made out in the name
of that departinent; but there is no certificate or authority froma the Bureau.

1441. Rieferring to the Order in Cnuncil of the 4th June, 1858, by which you were ap-
pointed Accountant of Contingencies, we find the following in relation to the in-
structions under which you were to act: " That as regards the payment of the
contingencies of the departments hitherto under the charge of Mr. larington, the
Secretary is of opinion that the same should be entrusted to Mr. Ross, under the
folliwing instructions, viz: That from and after the lst proximo, all requisitions
duly signed by the head or deputy-head of any public department, or officer acting
by authority in their behalf, nhould be directed to the officer in charge of the con-
tingencies. who shall substitute therefo. his own requisition, addressed to the estab-
lishment from whence such head or deputy-head of depariment may consider the
said articles may be obtained of the most suitable description, and on the most
favorable terms, and that no account shall hereafter be paid from the contingent
fund, the items of which shall not correspond with and be covered by the requisitions
alluded to, which requisitions shall in all cases accompany the accounts when
transmitted to the Inspector General's department for audit." Have you acted upon
these instructions ?

They were acted upon by me for a few months. I carried out in its entirety the
system as expressed by the words cited in the question. Gradually, however, the practice
as to requisitions fell into disuse. Heads of departments sent -.rders to parties irrespective
oe the rule laid down, and without any reterence to me; and I paid the accounts on the
certificates of the heads or deputy-heads of departments, subject to the check of the
auditor, who passed the accounts without any remonstrance. The systein laid dowrn by
the Order in Council was completely set aside whea ministers began to authorize advances
on account of printing and statiouery, in the autuman of 1858.

Tuesday, November 17.

EYELYN CAMPBELL, Acting Secretary, Bureau of Agriculture, recalled.

1442. An account is shown to you of the publishers of La Minerve, amounting to £90, for
advertisements relating to the Opeongo Road, and the Upper Canada Improvement
Fund. This account is charged to the Bureau of Agriculture: have you any
knowledge of the authority for the publication of the advertisements, or the pay-
ment of the acceount ?

I have none. I have looked through the books of the department, from 1855 to the
end of the year 1858, to which date the Bureau of Agriculture had the payment of its owu
contingencies; and I find only one entry of payment to Duvernay, Frères, namely,'in
February, 1858, the sum of $59.35. On the face of the account, £10 appear to have been
paid on account, without date. Of this payment I have no knowledge. The rule of tbe
department was, not to authorize the publication in Lower Canada papera of strictly
Upper Canada advertisements, such as that of the Upper Canada Improvement Fund; but
this rule was, in a few cases of leading papers, departed from.



Thursday, November 19.

ANDREW RUssELL, Assistant Commissioner of Crown Lands, recalled.

1443. Two accounts of Mr. G. T. Cary with the Crown Lands departnent are shewn to
you-one for $332,50, having been paid on the 10th May, 1862; the other, for
8110.75, having been paid on the 2nd August, 1862. Does not the second account
include ten items, amounting to S102.50, which were included in the former
account, both apparently having been paid on your certificate as assistant commis-
aioner ?

It does. I certified the second account on the Teport of the examining clerk that al
was correct. I understood from him that on the urgent applieation of Mr. Cary, he was
hurried in his examination of the first account, and forgot to write off the items on the
margin of the requisition book, as required by the rules of the department. Consequently,
when the. second account was presented, he had not the means of checking the account as
usual. Both accounts were paid to Mr. Cary himself. The accounts for contingencies do
not enter into our books at all, as matters of account. We have therefore no check
against over or double payment beyond that which the requisition book supplies. I con-
sider the system unsatisfactory, more especially because Mr. Ross, the accountant of cou-
tingencies, holds that he is merely paymaster, and in no manner invested with the fune-
tions of auditor. I believe that the Order in Council appointing Mr. Boss instructed
him to keep a requisition book, and to substitute bis requisitions for those of the depart-
ments. Bad this rmle been adhered to, and he had written off the requisitions in the niar-
gin of his book when the accouants were sent to him, double payments would have been
effectually prevented.

1444. We show yon also au account of Richard White, charging the Crown Lands depart-
ment $110. 10 for advertisements inserted in the PeterboroughI Review. Memo-
randa on the face of the account indicate that of this sum the examining clerk
disallowed $44.88, as for advertisem ents which had not been authorized. Was the
whole sum, $110. 10, nevertheless paid ?

The whole sum appears to have been paid, the date of Mr. White's receipt being 16th
April, 1862. My rule is absolute, to strike out all charges for advertisements not duly
authorized. In these cases the publishers often complain, and appeal to the commissioner,
by whom the charges I have rejected are sometimes allowed. ID some cases, the commis-
sioners have given general authority to the publishers of certain newspapers to insert all
notices having reference to the section of the province in which they are published, with-
ont informing me that such authority had been given. In these cases, wben the general
order is produced, of course I allow the charges. In Mr. White's case the full amount was
paid on the verbal order of the commissioner, Mr. Sherwood, on the ground that the unau-
thorized advertisements related to lands in the vicinity where the paper is published. The
amount was paid by a cheque of the department, which pays its own contingencies in the
matter of advertising.

1445. Here is an account of Labelle, Chapleau & Co., for advertisements of the Crown
Lands department, published in Le Colonisateur from the 4th April to 3rd June,
1862, amounting to $115.50. The memoranda of the examining clerk shows that
of this amount only 515.81 was authorized. Was the whole sum, $115.50, paid?

The whole sum was paid on the 1st August, 1862. Attauhed to the account I find a
eopy of the following memorandum from the Hon. 0. Alleyn, dated Rivière du Loup, 17th
July, 1862: " Messrs. Labelle, Chapleau & Co. were authorized by the late Government
to publish the government advertisements in Le Colonisateur." On this memorandum
being received, Mr. 1cDougal], the commissioner, authorized the payment of the account
in fxll. It is the practice of the department, in the absence of the commissioner, to take
the authorisation of any other member of the cabinet. M1r. Alleya's certificate would have
bei secepted a# suoiet authority for payment, had the Government of which he ws a



member continued in power; and it was où this ground that Mr. MeDougall sanctioned
the payment. Our department iad no know.lcdgc of any advance having been made to
Labelle, Chapleau & Co.

1440. An account of the publishers of the Hamilton Specwrtor was paid on the 20th
Marci, 1862, amounting to 8680.40, the rceeipt thereto attached, saying-" This
anoun t placed to credit tof Gillespy & Co., on account of $800 advanced thera on
account of printing, 23rd September; '01." Did a balance of indebtedness re-
main ?

Yes ; a balance remained duc to the departnent of 8119.60.

1447. Withi this balance remaining duc by the publishers of the S'ectator, was another
account afterwards paid to thea ?

Yes; on the 12th June, 18M2, Mr. Gillespy received 819.40, on an accoant amount-
ing to 8165.20. The only advertisemcnts properly authorized amounted to $19,40, being
the sui paiui. Mr. Ford, the accountant, passed the account for payment, considering
that the advance w'as !or printirng to be donc. When the 8680.40 were credited, instead
of being paid, Mr. Gillespy objected, insisting that the advance should be applied to
printing only. His view oni that occasion w us not acceded to by Mr. Vankoughnet.

1448. In n:aking the advance of 800. or in calculating the balancc due by the publish-
crs of the Spitaor to the Governmaent, did you take cognizance of another
advance of $400 made t. the sane parties by the accountant of contingencies at
the inlstanuce of the Hionorable d)ohn Ross ?

No. I was not aware of anuy other advance than the 8800, which were in the first
instance paid by the accountant of contingencies, and were refunded to him by the Crown
Lands departrment on the order of the o;nmissioner, Mr. Vaukoughnet.

1449. In an account rendered in 1861 by Lhe proprictor of the Quebec Morning Chronicle
to the Crown Lauds departaient, $250 are charged fir "250 copies of Mr. Quinn's
report in panphlet formi." Another accouit rendered in the saine year, from tho
3dornin; Gkroricle uflice, charges $1000 for "1000 copies of Mr. Quinn's report,
" pamphlet for." oau yeu produce a copy of the pamphlet in question?

I produce a copy now. It is entitled "Rert of the Supervisor of Cullers on the
"Luiber Tradc," p.p. 46, 1861.

1450. W as this pamphlet also printed in French ? If so, by whom, and at what cost?

It was printed in French by Mr. A. Coté, Quebec, who charged $250 for 500 copies.
This does not include any charge for translation. It is a compiete translation of the ]ng-
lish copy.

Friday, November 20.

GEORtGE IMACLEAN ROSE, of the firm of Ilunter, Rose & Lemieux, Quebec, printers, sworn.

1451. You are conversant with the cost of printing in Quebec, and have experience as to
the charges made for departmental and other work ?

The firnm of which I am a member have the contract for the printing of the legisla-
ture, and I am besides conversant with the printing done for the departments generally,
and the prices that prevail in regard to it.



1452. What would be the cost of printing a pamphlet entitled. "rteport of the Supervisor
of Cullers on the Lumber Trade," 46 p.p., with paper cover, printed at the office
of the Monting Chronicle, 1801, a copy of which is now shown to you; estimating
the work and material at what may be considered fair trade prices

I have made an estimate and state tIe result, tiking as the basis of my calculation the
printing of 1000 copies:

Composition, at 40 cents per 1000 ems.................................. 72 00
Press work, at 40 cents per token........................ ............... . 14 40
Paper...................................................... . . ............. 37 20
Folding and stitehing, including insertion of tables and covering... 48 34

$171 94

I consider this a fair business estimate of the cost of the pamphlet produced. I have
made no allowance for author's corrections. for which we rarely charge, and which could
hardly exceed $5.

1453. We show you the same pamphlet in French, printed by A. Coté, Quebee, in 1861,
p.p. 67. What would be the cost of 500 copies ?

The work, I observe, is better executed than in the English edition, and thé paper is
better in quality. My estimate would be :

Composition................................. ..... ............................. $71 20
Presswork ...................................................................... 10 40
Paper ........ .......................................................... 28 40
Folding and stitchin, including insertion of tables and covering.... 26 67

$136 67

The difference in the cost of composition in the two cases arises from the difference
in the style in which the tables are set up.

Monday, November 23.

ANDREW RUSSELL, Assistant Commissioner, Crown Lands Department, recalled.

1454. You have some addition to make to your evidence touching the advance made by
the Crown Lands department to the publishers of the Hamilton Spectator?

I have. Since I last appeared before the commission, the accountant of our depart-
ment has handed to me an account of the publisher of the Banuilton Spectator for $250,
being the charge for printing 1,000 copies of the report of the chief emigration agent.-
The date of the account is 4th April, 1862. The account is made out a. against the
department of Crown Lands ; the order for the printing having been given by Mr. Van-
koughnet, at the time Crown Lands commissioner. The accountant, looking at the unset-
tled balance of the advance, made up the following memorandum:

GILLESPY and ROBERTSONr.

1861. September 23.--Amount advanced by T. Ross, on account
printing, and refunded to him by. department...................$. 800 00



Cr.
1862. Mareh.-Account for advertising amount allowed

and placed to Gillespy's credit............. .......... 8680.40
" June 10.-Amount of accountforprinting, if correct. 250.00

-930 40

Due Gillespy..............................,....... ......... $130 40

The account, with this memorandum attached, was transferred to Mr. Ross, clerk of
contingencies, who did not pay Gillespy the balance shown, on the ground, that another
ad7ance had been paid to the publisher of the Spectator on account of the Bureau of Agri-
culture, and against this advance he said he would credit the $250 charged for printing
the emigration report, adding, that the Crown Lands department must look to Gillespy
for the payment of the balance due on the advance of $800. The balance due our depart-
ment at that time was $119.60. Since then, an account of $10.98, for advertising in the
Spectator, has been credited, reducing the balance due us to 8108.62, at which it now
stands I may say, further, that when the account of $19.40, previously alluded to, was
paid to Mr. Gillespy, we were under the impression that the advance had been disposed of
by the account for printing, rendered on the sane day.

THOMAS Ross, Accountant of Contingencies, recalled.

1455. You have stated that an advance of $4C0 made to Mr. Gillespy, publisher of the
Hamilton Spectator, on account of the Bureau of Agriculture. remained unsettled.
Was not an account of $250 rendered by Mr. Gillespy, for printing a report of the
emigration agent, carried to his credit in 1862 on account of this advance ?

No; it was not. The account of $250 for printing the emigration report came to me
from the Crown Lands department, dated 12th June, 1862, and it is still in my possession,
but nothing has been doue with it. The voucher for the $400 advance had been returned
by me to the auditor in the previous month of May. So far as my office is concerned, no
credit has been given to Mr. Gillespy on account of the $250 now referred to. The $400

'vance of which I have spoken was one of three advances made simultaneously to Mr.
Gi 'espy. .unting altogether to $2000. Of this sum, 8800 were refunded to me by the
Orc, - La> à- <henarntment, which assumed that advance; other $800 were refunded by the
Board c: sai CO(missioners, for whom the advance was made on the authority of Mr.
GaIt; the rem $400 being treated as an advance on account of the Bureau of Agri-
culture.

Tuesday, Noveniber 24.

ErzL-iN CAMPBELL, Acting Secretary, Bureau of Agriculture, recalled.

1456. Have you any record of au advance of $400 to Mr. Gillespy, publisher of the Ha-
milton Spectator, made in April, 1861, by the accountant of contingencies, on
the authority of the then minister of agriculture, and professedly on account of
his department?

None.

1457. Do your books contain any entry giving credit to Mr. Qillespy for work done, as a
set-off to the advance referred to ?



None. I find that in March, 1861, $412.50 were paid to Mr. Gillespy, for printing
Census sheets; butwe have no entry giving credit for work done subsequent to the advance.

JORN G. VANSITTART, Secretary, Board of Railway Commissioners, sworn.

1458. In April, 1861, $800 were advanced to Mr. Gillespy, publisher of the Hamilton
4Sectatcr, by the Accountant of Contingencies, as for work donc, or to be doue,
for the Board of Railway Commissioners, and this sum was repaid to Mr.: Ro
by the Board. Does this advance appear in your books as a charge against Mr.
Gillespy, and have you any entry giving him credit for work done on account of the
advance ?

The advance does not appear in the books of the Board of Railway Commissioners, in
my possession. The only knowledge I have of it is derived from the Public Accounts for
the year 1861, in which $800 appear as charged to T. Ross, for printing done under the head
of Railway and Steamboat Inspection. With the view of preparing a return called for by
Parliament, my attention was attracted to this item, and I made such enquiries at the time
as satisfied me that it was a distinct advance authorized to be made by MIr. Rosi, and for
which I was not chargeable. I have no accounts or vouchers in my office corresponding
with this item. The only work donc for the Board, of which I have any record, by Gil-
lespy and Robertson, was the printing of the report in 1859, for which $800 were
advanced on the 10th June, 1859. This payment appears in the Publie Accounts for that
year. There bas been no printing doue for the Board-so far as my knowiedge extends-
by Mr. Gillespy, since the advance which appears to have been made in 1861.

THoMAs Ross, Accountant of Contingencies, recalled.

1459. You said yesterday that the advance of $800 paid by you to Mr. Gillespy in April,
1861, on account of the Board of Railway Commissioners, had been refunded,
When was it refunded, and by whom?

It was refunded to me in September, 1861, by a warrant which set forth that the
advance of $800 was to cover printing returns, &c., for the Board of Railway Commisuioners.

Thursday, November 26.

JoHN LANGTON, Auditor, recalled.

1460. On the 10th June, 1859, $800 were advanced by the Board of Railway Commission-
ers to Messrs. Gillespy & Robertson, of Hamilton, on account of printing the re-
port of the Commissioners. Have you any voucher for this advance, and any
account rendered for the printing by the parties to whom the advance was made?

Ïn 1859, the Railway Board did not render accountsto me. In July, 1860, I received
a letter from Mr. Vansittart, secretary of the Board, asking how the accounts were to be
rendered to me, for the future, for audit. 1I believe that the Board did not meet again till
the beginning of 1861, when my letter was submitted, and orders were given to the secre-
tary in accordance with it, since which time the accounts have been regularly submitted to
me for audit. Of the advance referred to in the question, or any account rendered in con-
nection with it, I know nothing. Such au account could not have appeared amongst the
papers rendered to me.

18



1461. In April, 1861, another sum of $300 was 'advanced to the Dublisher of the Hamilton
Spectator by the Accountant of Contingencies, on the order of Mr. Galt, as chair-
man Qf the Railway Board. In the following September, the ainonut was refunded
to Mr. Ross by warrant. In this case, what voucher have you for the advance,
and have you any account for work done in connection with it ?

There cugiht to be in the Finance department the application of Mr. Ross for the war-
rant to refund to hin the amount advanced on account of the Railway Board. I have not
been able to find the application, but I am informed by Mr. Ross that his letter applying
for the warrant enclosed the original order of Mr. Galt for the payment. I do not find
that the application was ever referred to me for a report. The warrant appears to have
been issued on the certificate of the Deputy Inspector General's branch. It would have
been more correct to have issued the warrant to Mr. Vansittart, to enable him to repay Ir.
Ross, by which means the payment would have come into the books of the Railway Board.
As it is, it does not appear in the accounts rendered to me by the Board, and there is no
printing account connected with it amongst the vouchers which I have received.

ARTRUR H&avEY, Clerk, Finance Department, sworn.

1462. Can you state the manner in whieh the contingencies of the Finance department are
now ordered and checked, and the rule whieh obtains in reference to their payment?

In October, 1862, Mr. Howland, then Finance Minister, asked me to report a plan of
checking the supplies of stationery and printing for the Government. I reported one
which in my judgment could be applied to the departments, either separately or as a whole.
On the first of the following month (November), I was placed in charge of the stationery
and printing of the three Lranches of the Finance department-the Auditor's, the Customs,
and the Inspector General's. The plan then adopted, and which has since been followed
in the department, is as follows: In the first place, the heads of the three branches are
directed by a departmental order to send all their requisitions to me. These I fyle. I for-
ward requisitions of my own, corresponding with these to the printers and stationers indi-
cated by the head of the department. The clerk who makes out the requisitions for the
heads of the several branches is responsible for the receipt of the articles ordered, checking
them with the requisition. The bill, with the certificate of the braneh which has received
the articles, is brought to me for certificate as to the correctness of the price charged. I
compare in detail th- account rendered with the counterfoil of my requisition ; checking
its arithmetic as wellas examining its prices. The account3 pass before the Finance Minister,
for authorization of paymaent, he accepting my certificate as conclusive, so far as the cor-
rectness of the account is concerned. Al stationery and printing required by the various
Custom houses and other collectors of revenue throughout the province, is now supplied
here, being delivered to the Customs branch of the department and distributed hence.

1463. Does the experience of the department, since the adoption of the system you have
described, enable you to indicate its comparative economy ?

It does. The department .now allows 40 cents per thousand emts for composition, and.
the same per token for press work. Perviously, the charges for both ranged fro: 50 cents
to a dollar, and in somte cases charges were made in bulk, not in detail. With regard to
paper, I obtained manufacturers' saraples and price-lists, and allow an average of about 33
per cent. profit to the parties who supply the department. For the smaller articlos of
stationery, and for book-bindino, we pay only fair trade prices. Coming to particular
cases- by way of illustration, I a that in 1861 $21.39 per 1,000 were paid for ship's
reports; the price we now piy per 1,000 is aboun$13. In 1861, reciprocity entries cost
$12.62 per 1,000; we now pay $7. Entries for duty, in 1861, cost $12.59 per 1,000 ; we
now pay $8.75. Let-pass books, in 1861, cost 87.12 per 100 let-passes; we now pay s3.76.
Cireulars which in 1861 were paid for at the rate of 55.30 per 100, now cost $3.121.
These are fair examples of the rates formerly paid, and the rates paid now. Taking print-
ing and stationery generally into accouat, I estimate that a saving of at least 40 per cent.



has been effected in prices. The expenditure of the year, from November lst, 1862, to
November lst, 1863, for printing and stationery, was just $10,000. The average expen-
diture of five previous years was about 818;000. As the consumption of certain printed
forms has, during the last year, been greater than ever before,-as paper has advanced in
price, and as the system of supplying the Customs and canal offices has been more perfect
than formerly, I estimate that the year's saving in our department, caused by the change
introduced by Mr. Howland, is more than 810,000.

Friday, November 27.
JoRN LANGToN, Auditor, again appeared.

1464. You have some further evidence to give respecting the advance of $800 to Mr. Gil-
lespy, made in the name of the Board of Railway Commissioners in April, 1861?

Since I gave evidence yesterday, I have found the application of Mr. Ross for the war-
rant in September, 1861. It encloses the original order by Mr. Galt, which was drawn ont
for the payment of two hundred pounds " on account of my departiment." But there is
added, in Mr. Galt's own handwriting, "for printing for Railway Commissioners and returas."
The last word would appear to imply that it was to cover other printing besides that of the
Railway Commissioners, but I cannot find that any printing order, on account of the Finance
department, was given to Mr. Gillespy until March, 1862, when a fui-ther advance of $600
was made to him, and an order given for blank Custom house forms to about that value. No
account has yet beea received from Mr. Gillespy for this printing, but I understand that
the returns of the Custom house officers whom he was to supply show that the greater por-
tion of the forms has been supplied, and probably the whole may have been supplied. In
relation to the advance of 8800, I know of no work done or ordered by the Finance de-
partment, and no account in connection with it has come into my hands from any source.

Monday, December 7.
ToUSSArT TitDEu, Secretary, Department of Public Works, sa*orn.

1465. When and under what circumstances did the government enter into any arrange-
ment for the performance of a tug service on the St. Lawrence ?

On the 23rd December, 1853, four tenders were received for thé perfrmanoe of tug
service on the Lower St. Lawrence. These tenders wiere receivèd in answer to an
advertisement issued by the government, under date 23rd November, 1853; the advertise-
ment calling for steamers of not less than 250 horse-power each, to be used solely for the
purpose of towing vessels between Quebec and Bie. One tender was from Hugli
McLennan, of Montreal, offering one steamer, the "Princess Royal," 46-inch eylinder;
and teri feet stroke, for three years, at £1500 a year, as bonus to' be paid by governuienît
in addition to a proposed tarif to be paid by the shipping towed. Another tender --iras
from Messrs. Edmonstone, Allan & Co., Montfeal, stating, as the rsuàlf of long experiënce,
that wooden vessels with side wheels would not do for the seiïvice bëlw Quebec, and
proposing to build two iron sea-going steamers, to be ready on the 10th April, 1855, or
sooner if possible; each steamer to have two engines 66 inches in diameter, with 4 to
5 feet stroke, and driving a serew 10 to 10i feet in diameter. The tender put
down the cost of each steamer at nearly £25,000, and the aindil xpetise of each-
not including tear and wear, or interest on cpital-at £6000. The earnings, it was
estimated, would not be sufficient to meet interest. Messs. Ednronstbne, Allan & CO.,
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therefore, asked a bonus from government of £6,000 a year for each vessel, on a contract
for three years ; £5,500 each on a contract for five years; £5,000 on a contracr for seven
years; with a scale of towage to be paid by vessels towed. The third tender was from
William Quinn, Quebee, who proposed, by the 1st August, 1854, or sooner if possible, to
build two steamers, capacity not described; or to procure such steamers elsewhere; or to
build two steamers according to the requirements of the government, to be ready for the
season of 1855, using for 1854 such vessels as might be available. He asked an advance
from government of nine-tenths of the sum required to purchase or build the steamers.
The other terms of the tender were a bonus of £7,500 per annum for each vessel, under a
contract for three years, with a proposed tarif for towage; a deduction of six per cent. to
be made on the bonus if the contract were extended to five years, or of 12J per cent. if for
seven years. The fourth tender was from François Baby, Quebee, offering to build, under
the direction and specifications of the Publie Works department, two steamers, of 250
horse-power each. The rates of towage to be charged to shipping Mr. Baby left govern-
ment to fix. For the two steamers, he asked an annual tonus of £7,965; advances to be
made by government to cover the cost of building the steamers, to be secured by mortgage
upon them, with collateral security of mortgage upon two other steamers whieh Mr. Baby
proposed also to employ in other services, or as occasional substitutes for the two regular
tug steamers. Should the government agree to receive the sums paid by ships for towage
or salvage, Mr. Baby asked a bonus of £24,960 per year for the two steamers. The rates
named to apply whether the contract were for three, five, or seven years, though the last
would be preferred. If other steamers were required, Mr. Baby proposed to build and
furnish them at the saine rate. In a letter to the Commissioner of Publie Works,accompanying the tender, Mr. Baby said that if allowed to use second-hand steamers, the
service might be performed at half the rate named in the tender; though he expressed the
opinion that the only way by which the requirements of the government could be satisfac-
torily met, would be by building as proposed. The next document I find is a letter from
Mr. Baby, dated 17th January, 1854, addressed to the Commissioner of Publie Works,stating that he was ready to enter into an agreement with the government for the construc-
tion of the tug steamers, according to his tender of December, 1853, -without any promise
of an advance by the government; and also submitting a scale of charges to be paid by
shipping for towage. On the 27th February, 1854, an Order in Council was passed,accepting Mr. Baby's tender, but excluding from it that portion which related to an
advance by government to aid in the building of steamers. The contract with Mr. Baby
was signed on the 4th September, 1854; its terms giving it a retroactive effect from the
date of the Order in Council.

1466. What were the terms of the contract as thus entered into by the government with
Mr. Baby?

The contract was for a term of seven years, from the 27th February, 1854; Mr.
Baby engaging to maintain a line of steam tug-boats to run between Quebec and Bie, and
below Bic when required, for the purpose of towing and aiding vessels coming up or going
down the River St. Lawrence, and fur the purpose of relieving wrecks when directed so to
do by the Department of Publie Works. He bound himself to build at Quebec two
steam tugs, ot not less than 250 horse-power, each to be completed to the satisfaction of
the Publie Works Department, on or before the Ist August, 1855. Pending the construc-
tion of these tugs, the contractor to be at liberty to use the steamers " Admiral,"
"A dvan ce," and " Doris," for the purpcses set forth in the contract. A bonus of £7,965
currency, to be paid aonually by govermnxent for the two steamers. The contract also
embodied a scale ot charges to be paid by hips for towage the rbeing
made subject to special charges. , elief of wrecks

1467. What sums were paid under this contract to Mr. Baby for tug service ?
On the 26th August, 1854, £5,000 were paid to Mr. Baby; on the 16th November,

in the same year, £1,680 were paid ; on the 10th January, 1855, £1,285 were paid ; making
the bonus of £7,965 for the service of the year 1854.
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1468. Was this contract soon afterwards cancelled, and a new contract entered into with
Mr. Baby ?

It appears that during the season of 1854, representations were made to the govern-
ment by the Quebec Board of Trade, and by other parties interested in the shipping of the
river, setting forth the insufficiency of wooden paddle-wheel steamers for the purposes
aimed at by the contract. On the 26th February, 1855, an Order in Council was passed,
canceling the contract, and directing that a new one be entered into with Mr. Baby.

1469. What were, in brief, the terms of this second contract?

It was for the term of ten years, from the 26th February, 1855. Mr. Baby bound
himself to place and maintain a line of steam tug-boats, to run between Quebec and Anti-
costi, for the purpose of towing and aiding vessels coming up and going down the river.
le engaged to construct two first class iron screw steamers, of not less than 300 horse-
power each, to be ready for use on or before the lst September, 1856. Pending the con-
struction of these vessels, the Il Admiral" and the " Advance" were to be employed on
the line. A bonus of £11,300 per annum was to be paid by the government for the two
boats, with a right to call for the use of one or more additional boats, to be paid for pro-
portionately, at the same rate. To aid in the building of the steamers, an advance of
£19,000 currency to the contractor was authorized to be paid on the certificates of Lloyd's
surveyor, and to be secured by mortgage on the vessels building, and the vessels employed.
This advance was to be repaid by four annual instalments of £4,750 each, out of the
subsidy for the second, third, fourth and fifth year's service, with interest at six per cent.
A further advance, amounting to the bonus of the first year, was authorized, to aid the
contractor in procuring the iron vessels fri the builder, so soon as they were ready to
enter upon the service.

Wednesday, December 9.
T. TRunoÂv.-Exrnination resumed.

1470. On the occasion of the second contract, to which you have referred as having been
entered into with Mr. Baby for ten years from the 26th February, 1855, were
tenders invited or received from other parties ?

I do not find any evidence in the department, that tenders were invited or received
in connection with the contract. I was not in the department at the time, and speak only
from a reference to its records.

1471. What sums were paid to Mr. Baby under this contract?

On the 31st August, 1855, £5650 were paid to Mr. Baby; on the 30th November,
1855, £5650 : making £11,300 for bonus of that year. On the 10th September in the
same year, an advance of £6000 was made, on acceount of construction of steamers. In
1856, on 22nd September, the year's bonus of £11,300 was paid. In the same year, three
other payments were made-namely, £6000 on 12th February, £12,000 on 26th March,
and £6000 on 26th May. These three sums were advances made under the terms of the
contract. In 1857, £300 were paid on the 9th January, being the balance of the advances
authorized by the contract, as reported upon and recommended by Mr. Lemieux, the then
commissioner. On the 18th November, £11,300 were paid, being the bonus for the year.
On the same day, another sum of £2096 2s. 7d. was paid, being an amount due to the
contractor under an arrangement entered into with him by the government, by authority
of an Order in Council dated 16th June, 1857, in consideration of a reduction of the con-
tractor's tariff of charges paid by ships for towage. By reference to the reports of our
department, I find that the contractor made a reduction of fifty per cent. on the original
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scale of charges for towage; and in consideration of this, the government paid him three-
fifths of the reduced chaige. In 1858, £5000 were paid on the 21st August. Before I
can continue this evidence, however, I fmd it necessary to make further reference to the
books of the department.

Thursday, December ro.

T. TRtDEAu.-Examination resumed.

1472. Can yon proceed with your statement of the sums paid to Mr. Baby under his
second contract ?

Speaking with regard to the year 1858, I stated yesterday that on the 21st August,
£5000 were paid to Mr. Baby. The balance of the bonus-£6300-was credited to Mr.
Baby on bis advance account. In 1859, £762 17s. 6d. were paid on the 4tbh January.
This uv:s the per centage allowed by government on the earnings for towage for 1858,
under the arrangement to which I referred yesterday. On the same day, the sum of
£108 1s. 1. was paid; being the balance of the per centage due for 1857. On the 6th
May, £2650 were paid on account of the bonus for 1859 ; £3000-the balance of the half
year's subsidy-being carried to Mr. Baby's credit. Of the other half year's subsidy,
£2650 were paid on the 3rd January, 1860,-£3000 being again carried to the credit of
the advance account. On the same day-January 3rd, 1860-the sum of £2189 8s. 5d.
was paid, being the per centage allowed by government on the earnings of 1859. This
closes the account of payments made for tug service under the second contract. I ought
to explain that the dates which I have given, as the dates of payment to Mr. Baby, are the
dates of the certificates issued by the Publie Works department.

1473. What was the state of the account at the period to which you refer as the close of
the payments under the contraet?

Mr. Baby received £79,656 10s., of which the sum of £61,656 10s. was for tug ser-
vice rendered under the contract, including the per centage allowed on earnings. The
balance due by Mr. Baby to the government, on account of advances under the contract,
was £18,000.

1474. During the continuance of this contract, were negociations entered into for its
cancelment and the purchase of the steamers by the government?

Yes. Amongst the papers which I have with me, I find a note from M. W. Baby,
son of the contractor, dated 16th August, 185s, addressed to Mr. Sicotte, then Commis-
sioner of Publie Works, in which he says: " During the course of our conversation, some
days ago, relative to the purchase of the provincial tug steamers, you mentioned that even
though the government might be willing to make the purchase, still this would not extend
to the small boats, the ' Admiral' and ' Advance.' I therefore beg to enclose a statement,
in which these boats do not appear." The accompanying statement, herein referred to,
shows the annual disbursements of the contractor on account of the "Napoleon III." and
the "Queen Victoria," the two tug-boats, and also the "Lady Head," which was employed
in carrying the mail between Quebec and Pictou. On the 12th August, 1859, the
contractor wrote to the Provincial Secretary, forrally offering to surrender bis contracts with
the government for the tug, Trinity light-houses, and mail service, and to sell to the

government bis steamers-the I Queen Victoria," " Napoleon III.," " Lady Head, " Ad-
vance," and " Admiral :" the government to release him from bis debt to the province, as
it might be on the 1st December following, liquidating his debt to the Bank of Upper Ca-

nada, amounting to £23,386, and paying him £15,000. On the 23rdAgust,1859, Mr. Galt,
Minister of Finance, reported to the Executive Council in favor of the acceptance Mr.
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Baby's proposition, subject to the sanction of Parliament; an advance of £15,000 being
meanwhile authorized to enable Mr. Baby to wind up his accounts, to be secured by lien
upon the steamers, and to be deducted from paymnents to be due under the contract, if
Parliament refused to ratify- the proposal. On the same day an Order in Council was
passed, accepting Mr. Baby's proposal, subject to the conditions recommended by the
Minister of Finance.

1475. Have you any statement shewing the original cost of the steamers, and their value
at the time of the agreement to purchase by the government ?

Referring to the statement furnished on the-16th August, 1858, by Mr. Baby, I do
not find that it contains positive information as to the value of the steamers. I see,
however, a memorandum headed " Capital invested," and whieh is as follows :-

Napoleon II...................... .............. £30,000
Queen Victoria ................................ 0,000
Lady Head............................................................. .. 15,000
Advance ........................................................................ 7,000
Admiral...........................................5,000

Total capital.................... ........ £87,000

The only further information I have- upon the cost or value of the steamers, at the time of
the agreement to purchase, is derived from a memorandum attached to Mr. Baby's letter
of. the 20th August, 1859, in whichr the cost of the steamers is stated at £96,000. I was
not in the Publie Works department at the time, and I find no record of any independent
valuation, made at the instance of the government, prior to the date of the Order in
Council.

Friday, December i i.

T. TauvaAv.-Examination continued.

1476. Did Mr. Baby, in his statements furnished to the government, give specific inform-
tion as to the receipts which he annually derived from the five steamers under
the contracts which he surrendered ?

In the statement furnished by Mr. Baby, under date the 16th August, 1858, I find
the following, under the head " Annual receipts :"-

Tug service...................... ... ............. £11,300
Towages, &c................................................................... 10,000
Trinity House.................................................................. 6,000
Grosse 3ie1..................................................................... 1,500
Mail bonus........................ 2,500
Captain Fortin....................................... 2,200

Total receipts.................................................£33,500
Total disbursements...................................... 25,000

Net profit ................................................... £ 8,500
Sinking fund ............. .............. 5000

Total profit.per.annum (contract seven years).........£18,500

Grand total profit...................£94,500
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1477. Was any inspection of the steamers made, in behalf of the government, subsequent
to the date of the Order in Council under which they were conditionally purchased ?

On the 27th March, 1860, Mr. George E. Willoughby made a report to Mr. Rose,
then Commissioner of Publie Works, setting forth the result of his inspection of the five
steamers, made according to the wish of Mr. Rose. I produce a copy of this report.
Again, on the 20th August, Mr. D. Vaughan prepared a statement for the information of
Mr. Rose, as to the respective value of three of the steamers, the "Victoria," "Napoleon,"
and " Lady Head," a copy of which I produce.

1478. Was any report made to the government, with regard to the steamers, by the
Commissioner of Publie Works ?

On the 4th April, 1860, Mr. Commissioner Rose reported to Council certain recom-
mendations with regard to the employment of the five steamers, pending their sale; and
on the following day an Order in Council was passed, approving of his recommendations.
I produce a copy of each of these documents.

1479. When was the purchase of the steamers, by government, consummated?

On the 8th August, 1860, the agreement between the government and Mr. Baby, for
the cancellation of his contracts, was executed, and on the same day the sale of the
steamers was effected by transfer from Mr. Baby to the government.

1480. Mr. Commissioner Rose having recommended the sale of the steamers, and An
Order in Council having been passed adopting the recommendation, were steps
taken to give it effect ?

On the 9th June, 1860, an advertisement was issued by the Publie Works depart-
ment offering the five steamers for sale, and inviting tenders. An advertised condition
was, that one or other of the three iron vessels should remain in Canadian waters for one
year. No tenders were received in answer to this advertisement.

1481. Were any of the steamers subscquently sold ?
On the 16th February, 1861, the steamer " Admiral" was sold to Messrs. S. & 0

Peters, Quebec, for the sum of £350. The sale was made by Mr. Commissioner Rose,
and was sanctioned by an Order in Council dated 18th February, 1861. No tenders had
been invited ; offers to purchase had, however, been made by other parties, but for various
reasons were declined.

Saturday, December 12.

T. TRJDEAu.-Examination continued.

1482. By whom were the other offers to purchase the " Admiral" made, and what terms
were offered ?

Mr. J. S. McCuaig, under date Montreal, May 22, 1860, addressed the depart-
ment of Publie Works, proposing to become the endorser of notes to be given by Jean
Lacombe for the purchase cf the " Admiral;" the price offered being £1050, and the notes
to be payable in one, two, and three years; a mortgage to-be also given on the steamer as
further security for payment. I do not find any ofer direct from Lacombe to the
department. He had, however, made another offer direct te Mr. Baby. On the
Soth May, 1860, G. E. Hunmphrey, Quebee, renewed an offer te purchase the steamer
for 83,000: 81,000 payable in cash, the remaining $2,000 on the lot December, 1861,
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with interest; and Jean Lacombe ofered to guarantee payment by Humphrey. In
reference to McCuaig's offer, I find the following note by Mr. Commissioner Rose:-" If
terms as to payment and security for price satisfactory, accept offer." Negociations were
carried on for some time by Mr. McCuaig with the Commissioner, but the result was no
sale to him. With regard to Humphrey's offer, on the 7th May, 1860, I wrote to him,
stating that if he would advance his offer to $4,000, the Commissioner would be disposed
to receommend its acceptance. On the 9th of the same month, a reply was received from
Mr. Humphrey, to the effect that he could not inerease his offer.

1483. Did the Department of Public Works obtain any estimate of the value of the
"Admiral"?

Yes. On the 4th May, 1860, Mr. J. D. Armstrong, harbor master, Quebee, and Mr.
Wm. Smith, a practical engineer, reported as to the value of the steamer, under instruc-
tions from the department. They said: " In the absence of all modern improvements in
the engine, as well as in the model of the vessel, we find it difficult to set a value on her,
more particularly as we do not consider her suitable in her present condition for any
business that we know of. We are therefore of opinion that she is not worth more than
from seven hundred and fifty pounds to one thousand pounds."

1484. On what terms was the " Admiral" sold to the Messrs. Peters?

The price was 61,400 ; one third cash, the balance to be paid within one "yir from
the date of sale, with interest at six per cent. A mortgage on real estate was given in
security. The balance has not been paid yet.

1485. Have tenders been more recently received for the purchase of the "Queen Victoria"
and " Napoleon ?"

Yes, tenders were advertised for on the 2nd November last, receivable up to the 23rd
of that month. Eighteen tenders were received, the highest being $160,000 for the two
eteamers, the lowest $40,000. There was aiso a proposition from the directors of the St.
1 awrence Tow-Boat Company, that the steamers be transferred to them on the condition
that they should expend $10,000 in putting them in thorough repair, and do all the work
that might be necessary to be done, either for the government or private parties, at prices
to be agreed upon. I hand in a schedule of the tenders and a copy of the proposition.

1486. Can you furnish a statement of the earnings and expenses of the steamers from the
date of their acquisition by the government to the present time ?

I will prepare such a statement, and furnish it to the Commission.
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I.-COST OF TAKTNG THE CENSUS.-LowBR CANADA.

Coxxissoxzns.
COUNTY OR

ag Sary at
CITY. Names. Q . S2.50

. Jper diem.

$ets.
L'Assomption .......... D. Lamarche ..... .... 121 302 50
Argenteuil .............. N. M.eLeod ............. 100 250 00
Arthaba,ka ..... ........ James Sordhue, Jr. ... 44 110 00
Bagot ................ J. C. Barcbaud......... 84 210 00
Beauce .......... J. B. Bonneville........ 125 312 50
Beauharnois.......A. S. Therault ........... 160 400 00
Bellechasse .............. Joseph Jolivert......... 94 235 00
Berthier ...... J. 0. Chalut ............ 90 225 00
Bonaventre ....... E. Martel .............. 134 335 00
Bromo .............. 80 200 00
ChamblyJ. urteau.............. 120 300 00
Champlain ............... IL. Guillet, Jr............ 112 280 00
Charlev"ix............... II. ludon................. 160 400 00
Chategay .. C. M. Lebrun...... ..... 92 230 00
Chicoutimi ........ S. Z. Rousseau .... .... 90 225 00
Compton.........J. James Ross ............ 75 187 50
Dorchester............... D. Thracy ............... 77 192 50
Drummond .............. E. Cox.....................1 51 127 50
GaBpé ..................... P. Vibert ................. 153 382 501
Hochelaga ...... ........ C. B. Bell... ...... 771 193 75
Huntiigdon ............ John Morrison ........ 64 16O 00
Ibervill .......... D. Tassé ........... 105 262 50
L'Islet..... ............. D. S. Balatyne ... 126 315 00
Jacques Cartier......... F. H. Brun-t............ 96 240 00
Jolivette................. N. Crapeau ............. 100 250 00
Ramouraska...........H. Garon................. 140 350 00
Laprarie ........... X. Bonneau ...... 86 215 00
Lava .................. P. Labelle .......... 107 267 50
Levi ............. . E. Simard .......... 136 340 00
Lotbini.re ............... S. W. Greniere ....... 101 252 50
Maskinomge........C. E. Gagnon........ 120 300 00
Megantie ....... ......... .Mr. Hume ........... 74 185 00
Missisquo ......... James Lee ........... 88 220 00
Montcalo ............... J. E. Beaure ......... 88 220 00
Montmorency ...... G. Dick............. 147 367 50
Montmagny ........ J. Oliva .... . ........... 161 402 50
Napierville............... J. G. Laviolette......... 92 230 00
Nicolet ........... J. J. R. Lacompt .. 100 250 00
Ottawa ........... A. Larue ........... 130 325 00
Pontiac ................... H. J. Heath ......... 113 282 50
Portueuf ... ........ H. Faucher ......... 142 355 00
-Quebeo ... ............... Joseph Laurin........... 163 407 50
Richelieu ............... P Gelinas ............... 82 205 00
Riehmnnd ............. S. E. Smith .............. 88 220 00
Rimouski............... S. P. Cbalifeur ........ 110 275 00
Rouville .......... S. Bertrand......... 100 250 00
Sagueay.R. B...lliane'......... 73 182 50
Sheford ........... C. Tetu............. 66 165 00
Soulanges.......... O'F. Prieur ..... ........ 126 315 00
St. Hyacinthe ........... R. Raymond ... 72 180 00
St. Johns ................. H. Larocque ......... 110 275 00
St. Maurice ...... ...... H. Beauchmin....... 98 245 00
Stanstead................. J. Bullock ............... 134 335 00
Témiscouta .............. Mr. Heath ........ .140 350 00
Terrebonne .............. Joseph C. Auger........ 144 360 00
Two Mountains......... C. S. De Martigny..., 164 410 00
Vaudreuil ............... Joseph 0. Bastien...... 91 227 50
Verchires ................ N. A. Archambault ... 77 I192 50-
Wolfe ................... B. Bishop................. 75 187 58
Yamaska ................. T. E. Gill............ .... 90 225 00
Magdaien Islands, Capt. Fortin ............ 62 155 00

Anticosti ......... J
CITIES.

CJohn Leeming ......
Montreal......... J. Marchand ........ 381 952 50

(iE. Murphy...............
Quebec .................... D.MePherson & others 140 1050 00
Three Rivera............ E. Barnard .... ........ 72 180 00
Sherbroke .............. G. Lanigan ............. 50 125 00

Totals ............ ..................... ........ 7063i 18358 75

.-
.o

.un
M.S-I m

Cs 0

g

E-1

OPU.ATION ET RETURN8. MÇUEPATOES

Names Taken. paid

. Commis-
5 '- . At At At Over Total sioners

zE 2 cts. 21 cts. 3 ets. 3 ts. for them.

$ ets.
17355' 1110 18465 1463 14508 2949 ........ 18920 480 95
12397 1455 14352 ........ ......... 14418 14418 788 Il
13473 1874 15347 13648 ..... ... 1691 ......... 15339 327 69
18841 2037 20878 16519 ......... ......... 5983 22502 528 36
20416 2593 23009 ......... 8305 14650 14650 37605 684 39
15742, 1789 17531 1806 ...... ., 16055,......... 178611 517 77
16062 1907 17969 4533 11690 1868 ......... 18091 438 95
19608 2778 22386 8064 9145 5180 ......... 22389 545 32
13092 1835 14927 ......... ......... 14927 ......... 14927 447 81
12732 1909 14641 ......... ......... 14599 ......... 14599 438 07
13132 951 14083 5237 ......... 9058 ........ 14295 357 34
20008 2068 22076 ......... ,...... 20521 1655 22176 716 54
15223 2036 17259 ......... ......... 14857 2363 17220 573 08
17837 2135 19972 8033 ......... 11930 ......... 19963 518 5
10478 681 10546 ......... ......... 8215 4640 12855 662 31
10210 1405 11615 10017 ......... 1071 529 11617 274 89
16195 2386 18581 ......... 14299 2783 1503 18585 516 89
12356 394 12750 .1547 3987 7841 711 14086 422 71
14077 1619 15696 ......... ......... 13498 579 14077 422 10
16474 828 17302 17292 ......... 17292 345 84
17491 2157 19648 721 16661, 2334......... 19716 500 94
16891 1925 18816, 1590. 17226........18816 549 5S
12300 13091 13609 10076 .........1 2145 1390 13611 367 31
11218 751 11969 . 1198............. 11986 33 0
21198 2358 23556- 4358 17661 223• 333 24585 613 74
21058 1854 22912 1718 10245 11756 ......... 23719 643 1
14475 1362 15837 1503 ......... 14322 ......... 15825 458 8
10507 958 11465! 2251 - 1177 8042 ........ 11470 315 0
22091 1431 23522 6874 13901 18871 862 23524 587 6
20018 2622 22640 ......... 4538 182631......... 22801 661 3
14790 1603 16393...............1 15557 217 15774 517 4
17889 2391 20280 ......... |......... 19947 332 20279 638 7
18608, 18971 20505 ......... ......... 1.20503 ........ 20503 598 8
14724j 17801 165041 7202....... 9236 ........ 164381 417 2
13386 1159 14545 ......... ...... 12184 ......... 12184 355 5
11136 1237 12373 1659 ......... 12045 920 14624 480 6
14513 1743 16256 4334 ......... 12303 ......... 16637 455 7
21563 2439 24002 306 ......... 23755 ......... 24061 505 6
27757 3295 31052 2999 ......... 24284 3740 31023 .1102 9
13257 1623 14880 518 ......... 13920 .470 149081 505 3
21291 2668 23959. 9763 14125.......... 23888 678 8
27893 2057 29950 11097 15433 3325 ......... 29855 707 5
19070 1603 20673 . 20615 ......... ......... 20615 515 3
8884 1126 10010 9911 113 10024 208 ý3

20854 2724 23578 ..... ....... 2139 2450 23589 787 6
18227 2045 20272 20331 .......... ......... ... 20331 406 6
6101 130 . 6231 ......... ......... ......... 2003 6101 210 i

17779 2298 20077 12563.......7523 ......... 20086 476 9
12221 1214 13435 ..... ......... 161. 134611 403 8
18877 202 20959 3387 ...... 17331 . I 20718 587 6
14853 1271 16124 3318 ....... 12806 ......... 161241 450 5
11100 1676 12776 300 ........ 12337. 12637 376 0
12258 1477 13735 929 1204 10821 789 13743 400 9
18561 2110 20671 3156 1870 12766 5059 22851 709 2
19460 2158 .21618 3239 ......... 17125 1620 21984 672 8
18408 2399 20807 1964'......... 17568 1303 20835 633 2
12282 1154 13436 545 11854 1152 ..... ... 13551 341 8
15485 1645 17130 4902 .. 12233 ......... 17135 465 0
6548 1121 7669 617 ....... 6729 321 7667 239 8
16045 2008 180531 16743 ........................ 16743 380 2

7435 370 7805 ........ .......... ......... 7445 595 6

90323 ......... 90323 86909 ........ 4097 ......... 91006 1690 1

51109 . I 51109 51117 ......... ................ 51117 1022 3
6058 1 ... 6058 6264.. ...... 6264 125 2
55231 76 5899 29941.. .... 3282 ......... 6276 159 9

1117723104783, 1222506 374554<198842 581455 80596 124544733863 1

(Signed) E. OAMPBELL,

BUREAU 0 AGRICULTURE AND STATISTICS,
September 11th, 1863.

Act. Secy.

. $ ets. $ ets8. $ ets
011...... 823 45>

3 24 .1041 35
7 50 .... 445 19

12 93'..... ...... 751 29
996 89

4500. 962 77
30 00 ............ 703 95
30 00 ............ 800 32
30 00 ............. 812 81
10 00. 648 07
30 00 3464 721 38

........... ............ 996 54
60 00 ............ 1033 08
30 C00............ 778 54

............ 1 142 00 1029 31
8 501.......... 470 89
4 00;.......... 713 39
8 00 ............ 558 21

30 00 ............ 834 6.
.. ......... ............ 539 59

4 00 16 09 681 94
8 27 301............ 839 3&

5 00 ............ 87 37
4 12 00 .......... 804

30 00 ............ 893 74
8 3725.......... 103043
5 25 00 ........... 698 85

30 00 ............ 612 53
9 30 00 ............ 957 69
L 3 22 ..... ..... 917 06S 30 00............ 837 41
3............. 82373
3 0. . 823 83
9 10 761 157 32 805 37
2 35 00 35 00 79302
3 20 00 ............ 9031
7 13 00 ............ 698 77
0 30 00 6........... 785 60
8 100 00 122 28 -1650 24
0 99 50 139 82 1027 12
5 30 00 ............ 1063 85
3 6 50 ............ 1121 53
8 30 00 ............ 50 38
6 30 00 458 36
6 50o 00 ............ 6112 68
21 30 00 ... ........ 86 62
8 30 00 26 001 449 18
5 30 00 ............ 671 95
3 50 00 ............ 76 S
7 4 00. .......... 71 67
41 26 75 ............ 752 29
1 20 00 ............ 64101
3 31 411 ............ 767 34
71 . 30 00 .........,,, 108 2l 10() 00 . ....... 1132 81
0 60 00 110 269

1 ............ ...... 657 533 ........... ........ 593
91 10 00 ............ 437S
6 20 00 ............ 62528

0 . ......... 71 60 822 20

4 203 12 608 12 344888

4 137 59 .......... 2209 93
9 250. 307 79
6 22 91 42 1 0  349 97

4) 188198_ _1389 281 55493 15
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II.-COST OF TAKING THE

CoxysSIONEnLs. PopvLArio. Br Rzonsa.L

COUNTY. NO. Saary-
Names. Days' at, $2.50 . Total.

Ser- perdiem. a U e
vice.k;i;

1$ .
Brant ..................... Wm. Matthews ...... 111 277 50 30338 2314 32652
Bruce ..................... W. Gunn............... 76 190 00 27499 4171 31670
Carleton .................. IF. Clemow ............ 130 325 00 29620 3794 33414
Dundas .............. 48. Johnson............ 120 300 00 18777 2210 20987
Durham . .... ........... Jos. Staples ......... 101 252 50 39115 3491 42606
Elgin ................. ... Geo. Munro ......... 122 305 00 32050 3280 35330
Essex ......... ........... T. H. Wright.... .... 143 357 50 25211 2702 27913
Prontenae ............... G. J. Barrer ......... 83 207 50 27347 2994 30341
Glengarry ............... P. Stuart ............ 68 170 00 21187 2b24 237111
Grenville ................. Wm. Diekenson ... 126 315 00 24191 2518 26709
Grey ........ .............. Thos. Gordon......... 159 397 50 37750 5728 43478j
Haldimand ............... A. M. Lockhart...... 121 302 50 23708 2678 26386
Halton ........... R. Palmer ............ 70 175 00 22794 1887 2461
Hastings.........IN. S. Appleb ...... 96 240 00 44970 4077 49047
Huron.....................'Jno. Seary ............ 102 255 00 51954 6830 58784
Kent . ........... W. W. Ilolmes ...... 152 380 0O 31183 3489 34672
Lambton . ............. Alex. Vidal ......... 65 162 50 24916 3099 2 8015
Lanark. ................ D. Kerr ............... 73 182 50 31639 3505 351441
Leeds ..................... Jas. Kerker ......... 103 257 50 35750 3935 39685'Lennox & Addington. E. Mallony........... 9 222 50 28002 2876 30878!
Lincoln .................. Jno. Barker ......... 102 255 O 27625 1992 29617f
Middlesex . ............ ,W. McDougall ..... 80 200 00 48736 5955 54691!
Norfolk .... ............. T. W. Walsh .,....... 80 200 00 28590 2840 31430f
Northumberland ...... Jno. Beaty, Jr....... 112 280 00 40592 3501 44093
Ontario.................. S. B. Fairbanks...... 102 255.00 4 160 4 '3783 453871
Oxford . ............ Jas. intrau...... 80 200 00 46226 4399 506251
Peel................ ... R. C. McCallum ... 49 122 50 27240 2501 297411
Perth ..................... P. R. Jarvis'......... 135 337 50 38083 4600 42683
Peterborough.. T. White, Jr.......... 108 270 00 24651 2210 268611
Prescott ............... I C. Watters ............ 100 250 00 15499 1421 16920|
Prince Edward ......... Wm. Young ......... 86 215 00 20869 2085  22954
Renfrew ............ Ino. Judge............ 120 300 o 20325 2659 22984'
Russell. ........... H. McDougall ...... -48 120 00 6824 704 7528
Simcoe . .................. D. Moreau ....... .. 169 422.50 44720 45901 49310
Stormont . ............... 1. Sherar ..... ...... 120 300 00. 18129 1823 19952
Victoria .................. W. McDonnell ...... 120 300 00 23039 26121 25651
Waterloo . ............... . Hespeler............ 124 310 00 38750 2932 41682
Welland ...... ,........... W. A. Rooth ........ 130 325 00 24988 2153 27141
Wellington............... W.. S. Knowles .... . 112 280 00 49200 5284 54484
Wentworth............... W. Gillespy........... 78 195 00 31832 2394 34226
York .. ........... W. Gamble........157 392 50 59674 4699 64373
Algoma District ...... IR. Carney...... ...... 50 125 00 4916 ........ 4916
Nipissing . ............... T. l. Johnston...... 90 225 00 2094 ......... 2094

CITIES.

Hamilton . .... .......... Geo. Ryail............ 93 232 50 190961 ......... 19096
Kingston .......... A. Cameron ........ 40 100 00 13743 ......... 13743
London........... B. Nash ........... 86 215 00 11555 f......115551
Ottawa . .................. H. J. Friel......... 64 160 00 14669 ........ 14669
Toronto ........... G. A. Barber......... 117 292 60 44821 ......... 44821

Totals........ ..... ........................... 4862 12155 00 1396091 133239 15293301

CE SUS.-UPPER CANADA.

Names Taken t 4 f .Amount; a :; 5
~· i ~paid .

At At At Over Totat Comm'rs . :
2 et@. 2j ets. 3 ets. 3 ets. for them. ;

jI$ e. $ . $ C. $ e
30 ......... 2530 ......... 32780 655 50 30 00 25 47 988 47
261 5209 ......... 279 31674 655 21 131 32 ............ 976 53

....... 286 31436 1512 332341 998 82 100 00 ........... 1423 82
1 ......... j 19561 ......... 21044 616 49 50 00 ............ 966 49

415 ......... 135 ........ 42876 868 54 25 00 ............ 1146 04
25 27098 5985 ........ 35622 907 78 100 00 ............ 1312 78
59 ......... 22009 ......... 27927 778 73 100 00 ........... 1236 23

202 1 5967 2410 1794 30422 769 48 19 00 102 84  1098 82
237 ......... ......... ......... 23700 474 02  ............ ............ 644 02'
45 . 22260 ......... 26852 759 65 40 00 .......... 1114 65

379 . 48901 700 43578 963 461 63 00:.. 1423 96
263 . .. ......... 26363 537 26 30 00 ............ 869 76.
346 6 ......... 34666 493 32 9 00 ..... 677-32
400 5 5541 3371 ......... 48967 1054 20 30 00 .......... 1324 20
42I 45256 9302 .... .... 58785 1612 72 9 52 110 00 1987 24
68 71 18647 9352......... 34806 873 77 86 00 ............ 1339 77

172 6697 4151 ........ 28143 637 81 75 00 ............ 875 31
29 ......... 5512 305 35163 776 68 19 50 ........ 978 68
109 ........ 28834 ......... 39762f 1083 58 20 00 8 00 1369 0$
2827f1..... 2192 441 30904 673 46 24 50 7 00 927 4&
8350 6420 14882 ......... 29652 772 56 48 00 ............ 1075 56.

5490 ................ 54808 1090 16 52 00 ......... 1348 16
3169 i ...........i 31691 633 82 32 00 . 865 82
41302 2813 .... ......... 4411.0 89446 25 001 .... 1199 4a
3061P ......... 14.869 ... f 45479 1006 05 60 1e ............ 1390 21
506 ......... ......... ......... 50646 1012 92 45 00 223 54 1481 46
2974 ......... .................. 29744 594 88 11 25:.. f 728 63

5984 13258 23151 3421 42735 1164 131 136 28. i 1637 91
........... 26984 ......... . 26984 701 28 00 ........... 999 49

1289 131211 2575. 16985 434 62: 25 00 ............ 709 62
22896 ........... ... .....1 228b6 459 921 5 001............ 679 92-
7207 145871 ........ 12141 23008, 671 52 2500. 996 52

. . 6795 -727 ........ 7522: 191 73 2 00...........33173
32263 16691 374 49328, 1340 58 30 00 ......... 1793 0t

1322 6170 705. 200981 440 36.......................... 740 36
18003 3308 3736 603 2 5650 604 74 38 00 ............ 942 74
41707 ...... . 41767 835 28 66 61 ............ 1211 89.
2719 ......... 27191 566 90 45 00 .. ........ 936 90-
54617 .... .. ...... . 54617 1107 72 40 30 ........... 1428 02
34025 .... ........ 34025 680 50 412 50 ............ 1288 00;
64536......... ....... 64536 1322 62 90 78 12 00 1817 90

........... ......... ....... 4916 4910 387 72 ...... 140 88 653 60
......... ......... 2094 2094 163 52 65 30 ......... .45- 82-

18785 ......... ... 18785 375 70............. 608 26-
1873. ......... ......... 13873 277 46 37 60 415 0
11550. .................. 11550 231 00 ............ ..... 446 00,
14542 . .......... ......... 14542 290 84 4140 ..... 492 24.
45391 ......... ......... ......... 45391 907 82 48 75..........1249 07

1034366 240420 252481 14574 1541841 35417 50 2399 7 7  629 73 50602 06
if I

(Signed) E. CAM1BELL,
Act. Secy.

BUREAU OP AGRICULTURE AND STATISTICS,
September llth, 1863.





STATEMENT of the Cost of the Census Commission, from 5th November, 1860, to
lst August, 1863.

tities ~ ~ ~ o. sopeo oftec. ... .....Salaries of Departmental Staff, inclusivo of Gratuities on completion of the work ..... 36742 70
Paid to Commnissioners and their Enumerators. with disbursements. for taking the

Census........................... .. ............................................... ...............

Printdig. Stationcry, Adce2tising and Bookbinding.
S. B..Foote.......... ......................................................................................... 8354 48
A. Coteé.............................................................................. ... . . ............. 800 00
G. T. Cary ................................................................................................... 376 38
Desbarats &- Derbishire.................................................................................... ISS 48
F. C. Iredge .............................................................................................. 204 55
Crillespy & Co............................................................................... ............... 412 50
Mercury Ofice............................................... ................................................ 22 80
E. N. Frechette....................................................................................... ........ 13 20
lunter. Rose & (,o................................. . ...... ................................. ... 69 84

T honpip on & Co.............. ....................................... 30 00
Middleton & Dawson .... .......... ....................................................................... 32 80
J. J. Rolston.. ............................................ ............................................... . 104 25
J. N. Duquet........................................................................................... 6.5 20
Durernay Frères..................... ............................... 34 84
L. Brusseau .................................................................................... .............. 22 56

107,31 88
Paid Extra Clerks' services extracting information for Minister of Finance .............. ............... 459 23
Paid J. Drfort, Translator ........................................................................ 400 00
Paid J. L. Rov. M. D., cla-sifying deaths .................................................... 450 00
Paid J. O. Valliere. for ofice furniture ............................................................... 364 25
Contingencies of the Department................................................. 414 25

Total cost of Census, to Ist August, 1863....................... ........... . 155186 22

(Signed,) JOHN LA-NGTON,

8th August, 1863.
Auditor.

IV.

BUREAU rF AGRICULTURE,

To S.&m. B. FooTE, Di.

For Stationery.

$
1 doz. Pocket Knives..................... .. ....................................... ....... . 50 00
100 reams Superfine Foolscap............................................................................................... .1200 00

Ruling 50 reams do ................. ........................................ .... 100 00
Trimming and Faintlining 100 reams................................................................................ 100 00
Printed Eeadings, 50 reams .................................................. . . ............................. 200.00

150 reams Note Paper .................................................... ,................................................. 750 00
Printed IHeadings, 100 reams ................. ................... ............... 400 00

100 reams Letter Paper ..................................... .......................... . . ....... 800 00
Printed Headings, 80 reams ..... ........................................................................ ............. 320 00

20 reàms Packing Paper...................................... .. ........................................ 400 00
12 do Blotting do ............................................................................................. ....... 144 00
20 gross lied Tape ............................................. 200 00
2 do Lead Pen is................ ........ ................................... 60 00
50 balls.String Twine............... ................. .. ............. 75 00
5 reams Cartridge Paper ........................ . ......................................................... ......... 80 00

-



IV.-(Oontinued.)'

$ e
20000 large White Envelopes ..................................................................... ........ ............... 500 00

Printing " Bureau of Agriculture" on them ................................................................... 160 00
20000 Letter Envelopes, $240; with Headings, $160 .......................................................... ..... 400 00
10000 Note do .................................................................... .................................. 80 00
1000 Cards..........,........................................,....... ...................... ........... .................. ........ 12 00
6 dos. India Rubbers ....................................................................................... .................... 24 00
50 bottles Mucilage.............................................................................................................. 75 00
24 pairs strong Scissors ...... ................................................................................................. 60 00
12 boxes India Rubber Bands........................... ............................ ................... 60 00
4 doz. Black Ink, assorted ......................................................... ..... .................................... 48 00
1 do ]ed do ........ .................................. ................................................................ 15 00

$6313 ce

To be taken by the Bureau and paid for.

3oth October, 1861. (Signed) P. M. VANKOUGENET.

BUREAUt OF AGRICULTURE AND STATISTICS,
29th October, 1861.

I think that the three branches under the superintendence of this department will
require this amount of stationery for the two years ensuing.

(Signed) E. CAMPBELL,
Actg. Secty.

Received--Four thousand dollars on account. $4,000.

1Oth Jany., 1862. (Signed) S. B. Foorz.

313.00.

Received-Quebec, 5th Feby., 1862-from Thos. Ross, Esq., Twenty-three hundred
and thirteen dollars, being balance of account for stationery furnished the ofice of the
Bureau of Agriculture and Statistics.

(Signed) SAm. B. FOoTE,
Per HENRY B. BosTwIcK.



V.
CENSUS CoMMIsSIoN,

To SAm. B. Foon, DiR.
For Stationy.

$ e.
50 mains Superfine Foolscap ................................................................................................ 600 00

Ruling 20 reams ...................................................................................................... 40 00
Trimming and Faintlining 50 reams.................................................................. . ...... . 50 00
Printel Headings, 20 reams .......................................................................................... 80 00

50 reams Note Paper.................................................................................. . . ............... 250 00
Printed Headings, 25 reams ........................................................................................... 100 00

20 reams Letter Paper ...................................................................................................... 160 00
Printed Headings, 20 reams ........................................................................................... 80 00

20000 Large Envelopes ....................................................................................... .............. 500 00
20000 Letter do .................................................................................................... 240 00
20000 Note do .................................................................................................... 160 00
10 reams Packing Paper .................. .................... ........................................................... 200 00
12 do Blotting do ...................................................... ............................................. 144 00
2 gross Lead Pencils.. ........................................................................................................ 30 00
i do Pen holders........................... ................................. . ............ 60 00
.12 doz. Blue and Red Pencils (4 dozen)............................................................ ......... ,........ 12 00
4 do Steel Pens (12 dos. Boxes)................. ..... ..... 36 00
4 do Black Ink............................................................. 48 00
1 do Red Ilk............................................. . ............................................................... 15 00
1 M.Quills.............................................................................................................. . 10 00
1 do%. Pen-knives ................................ .. ..................................... .......... 50 00
6 do Red Tape .............................................................................................................. 20 00
6 Large Rulers ..................................................... .. ......................................... 15 00
6 Small do ................................................................................................................. 10 00
6 Inkstands....................................................................................................................... 30 00
12 Erasing Knives ......................................................... ....................... .......................... . 12 00
6 Chamois Skins ............................... 12 0
6 Paper Knives ............... ............................................................................................... 12 0
6 pairs Seissors...........................,......................................................................... 15 00s

$2991 00

To be taken as certified for.

(Signed)
.3Oth October, 1861.

P. M. VANIKOUGHNET.

I think this amount, with that of the Bureau of Agriculture and Statistics, is
required.

(Signed) E. CAMPBELL,
Actg. Secty.

Received Payment.-Oth Jany., 1862.
S. B. FOOTE,

Proprietor.
(Signed)
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VIII.-TEE GRAND TRUNK RAnWAY COMPANY, .Dr. to the Provincial Govern-
ment of Canada, for the following Sterling Debentures, @ 25 years from 1st
January, 1854, @ 6 per cent., 'viz:-

Payable eX Payable at
Baring, Bras., Glyn, Mu.

i ~Co. ~ Co.

Grand Trunk Railway. 14th and 15th Vie., Cap.3. s. d. si .
October. 1853 No. 5421 to 5470 ........ ............... 50 500 25000

" 5471 5495 ........... ............ 0
" 5496 " 5545 ....... ................ 5' 500 .............. 25000 O o

5546 5570 ..... ...................... d5 1000 .............. 25000 0 O
5571 " 5820 ..................................... 250100 25000 0
5821 " 6320 ..................................... 5 lo0 00
6321 " 6637 .. ................................. 317100 .............. 31700 0

" 6638 " 6692 ....................... 500 .7500 0 O
6693 " 6724 ................ ...................... 321000 .............. 32000 O 0

" 6725 " 6792 .................................. 68100 6800
" 6793 "l 6847 ....................... 5 5001 2500 

6848 " 6879 .......................... .........
November, 1853 For the following Debentures issued on account of

the St. Lawrence and Atlantic Railway Com-
pany, under .Act 14th and 15th Vie., Cap. 73,
transferred to this account, viz:-

i No. 5034 to 5200 ................................... 167. ............. 16700 0 0
di 5201 " 5218 ........................... ........... 18 500.9000 O <
" 5219 " 5226 ... .................. 8 1000. .,.....

522' " 5394 ...... . .................... 168 0
5395 " 5412 .......................... 500 9000 
5413 " 5420 ..... ....................... 81000 8000 O 0

Grand Trunk Railway, 14th & 15th Vic., Cap. 73.
No. 0880 to 7129 ..................................... 250 100 25000 0
" 7130 " 7629 ........................ 500 100 .............. 50000 0

7630 749.. .......................250 100 25000 0 0
7880 93.....2.....................1 100 ......... ..... 000 0 0910 9 9......5 5 ................................ 2000 0 ODeceber,1853 " 9294 "9542 ......................... 2501 100 25000 0 0
0544 10451.5......................908 100 .................. 90800 0 0

10452 1 5.......0 1...............154 500 .............. 77000 0 010606 I 1005.......................100 100 ................. 10000 0 0
........... 5...........................5200 500 .................. 27500 0 0

15971 16170........................200 500 100000 0
1006 11205...................... .500 100 50000 0 o
12206 2705. ............................ 50000 0 0
1120 12205....1..................... 8 0 100 .................... 100000 0 O

Septmber,18541 " 1515, 15199.........................44 1000 4400 
17678 " 1727. ....................... 50 100 5000 0 0
15650 15602. ..................... 43 100 ... 4300 0 0
17828 de 1787.. ........................50 100 .... 2 . .5000 0 0S16248 I 16276 ....................... 29 1000 29000 0 0e" 18032 " 18068 ....................... 27 1000 37000 0 0

I" 1650 " 16377 ....................... 120 1000 ..................... 28000 0 0
d 1089 " 18104 ...................................... 36 1000 ..................... 36000 0 0

Dc r8 " " 7955 ....................... 78 500 .............. 39000 0 0
S17956 " 18031 ........................ 98.100 ........ 500 38000 ..

1668 " 16077 ......... ................ 300 100 .................... 30000 0 O
" 1647S 4 167 2..... ..................... 00 100.................20000 o

A 8 156978 " 1527 . . ...................... 00 100 30.00 . .
" 12706 4 13205 ....................................... 500 100 50000 0 0

d 14206 " 14405 ...................... 2 00 100 20000 0 0
13206 " 13905 ....................................... 700. 100 ..................... O O
16378 I' 1647 ...................... 1001 100 ............... 10000 0 0
17278 " 17677 .......... ................ 400 100 40000 0 o

" 1228 " 17827 .................................... 100 100 ..................... 10000 O 0
Deberntures issued and handed to Grand Trunk Railwoy

Comnpany, per iguthority or Ortiers in Couneil, viz
ttOct., 1853 On acco4t Quebec and .bmond section........ .................... 50000 

2nd Matr, 1854 4do Work an. materials................ . .......... ......... 000 0 0
22nd May 1854" do Montreal .. Toronto and Trois Pistoles 0 .................... 50000 0 O

"th Ang., 18541 do Quebec and Ric ond.................... 75000 O
lst Jny 1854 1 do Montreal .Toront.......... ........ 78 .......500.....40000 

" nd Trois Pitles . ................. 500 15000 
" 406do Montr 1 T.r.nt.. ................................. ............ 7000



Grand Trunk Railway Company, Dr., &.-Continued.

Payable at Payable at
Baring, Bros., Glyn, ol

àg Co. y Co.

£ S.da £ 9. d.
8th Nov., 1854 On account Quebec sud Trois Pistoles ........ ..................... 25000 0
17th Noy., 1854 do Montreal and Toronto ................................... 13000
26th Jan., 1853 do Work and Materials .................................. 249384 8 O
2nd Nov., 1853 do St. Lawrence and Atlantie Railway Co. 33700 
5th Oct., 1853 do Quebee and Richmond Section .................... 50000 
2nd Mar., 1853 do Work and Materials ....... ........................... 50000 0 o
22nd May, 1853 do Montreal & Toronto and Trois Pistoles .............. 50000 0 01
18th Aug., 1853 do Quebec and Richmond ................................. 75000 O
30th July, 1853 do Montreal& Toronto and Trois Pistoles ............. 55000 0
Sth Nov., 1853 do do do ..... ....... 112000 0
17th Dec, 1853 do Montreal and.Toronto ................................... 13000 0 o1
26th Jan., 1855 do Work and Materials .......................... 49384 8 10
2nd.Nov., 1853 do St. Lawrence & Atlantic Railway Co. ...... .......

Debentures authorised to be issued and banded over to the
Grand Trunk Railway Company, per Orders in Council,
as follows.:-

Order in Council, 3rd July, 1855 . 61255 10 0
Do th Sept., 100000
Do 3rd July, 1855 .................... 61255 10 O
Do 17th Sept., 1855 ..................... 100000 O
Do 21st Dec., 1855 (portion of £300,000 stg.) .............. 55860 2 O
Do do (portion of £900,000 stg.) .............. 93639 18 O
Do do (portion of £300,000 stg.) 56860 2
Do do (portion of £900,000 stg.) 93639 16 O
Do 4t~hPeb., 1856............................................... .82500 O .0
Do 4tb eb, 1856....................................82500 O O
Do l2thÂApril, 1856............. ..................... 55000 O O
Do lGth April, 1856............................ ......... .. 60000 O
Do 12th .&pril, 1856 ..................... (rtno£o3
Do 6thApril, 1856 t...................... 60000
Do 2lst June, 1856 ....................... ..................... j 4260 0 0 0
Do 2s(June, 1856 ....................... 42500 0

Do 4th~~~~(prto ofv £90,00 .......... g.... .).. .... ...... 500»

Do 4th Nov., 1856.................................... 00 0
Do 12th Nar, 1856 O 0.
Do 219th Jan.,
Do 21:stJne,18. 30

Balance o? the L£900,000 sterling Loan Provincial Debentures,

185,.......................5 ................................................. 33360 2 O
Do do . do ......... 33360 2

Dec1mber, 1858 Amount of Debentures issued on account f the St. Lawrence
and Atlantic tailway 1o., .................... account... 200000 . . 200000 O O

Issued under Act l4th and lSth Vie., Cap. 73, at twenty-live
years from lot Septembbr, 1851.................................234ý00 O 10 2688200 O 0

By tUis amiount of Debentures transmitteil te Bsring, Bros.
& Co., and Glyn, MIlls & Co., iu trust, to b. handed overl
ta the Grand Trunk 3ailway Company, subjeot ta theOrder of the Provincial Goyerument...........................908300 O O 905200 O O

Sterling1....................£ 1328500 10 1783000 

Crreney..................£ 1616341 14 4 2169316 13 4

$ 6465386 87 8677266 67

D 4th Br&th e 8..................$6465366 
Glyn, 2Ja n 187...... .. .. .. ................. 867726 67

Ls diforee .u commission . 20

$15142633,34 _____

Inspector Generalan Office, (Siged) Wm. tDhisnasco .,
Quebec, u th J1 ae, 1865. Acting D. I. G.
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IX.-GlRAND TuNx RAILWAY COMPANY Intercst AcCoUnt, in account with the
Provincial Government.

Oetober31, 1856

Mahre .l, 1857
May 31"

August 31. "

Dec. 31,

July 28. 1858
• 

1

To amonunt paid the Bank of Upper Canada for half year's in-
terest due Ist July, 1857, in Londo:.. on tho following
amn aut of 6 pcr cent. Debentures, vi:

Payable at Glyn. Mills &i Co., on £1,355.200......... ...............
do 3aring, Bros. & Co., on 1,356,300..........................

Il percent. Ageucy on £81,345 sterling...............................

At 10 per cent. prenlium of Exchange...........................

To amount paid the Bank of Upper Canada fer half year's In-
torest due 1st Septemaber, 1857, in London, on the followig6 per cent. Debentures, issued on account of the St. Lawrene
and Atlantic Railroad Company, viz.:--

Payable at Glyn, Mills & Co., on £200,000.......... ................
do Baring, Bros. & C>., on 200,000..................

1 per cent. Agency on 12,000...........................

At 10 per cent. premium ef Exchange...........................

To amount paid the Bank Of Upper Canada for Iuterest due
1st January, 1858, viz:-

Payable at Glyn, Mills & Co., on £1,355,200.................. .....
do Baring, Bros. & Co., on 1,356,300.........................

1 per cent. Agency on £81.345 sterling ................................ ,

At Il per cent. premium of Exchange...........................

To cmiunt paid the Bank of Upper Canada for Interest due 1st
July, 1858, Vix :-.

Payable at Glyn, Mils & CO., on £1,855,200.........................
do Baring, Brou. & Ca, on ,856,80... ........... ,

40656 0 0
40689 0 0

813 8 11

82158 8 11l

6000 0 0
6000 0 O
120 0 0

12120 O 0O

40656 0 o!
40689 0 9'l

813 8 11

82158 8 111

40656 0 O
40689 0 0

Sterling.
To anournt paid bv the Bank of Upper Canada frr half year's - S.d.

Interest duo lst July, 1856, ia London, on the foUowing
amou t of 6 per cent. Debontures, viz:.~

Payable :t Glyn, Mills & Co.. on ,55,200 ................... ,... 40856 0 0
do Earing. 3ros. 1- Co., on 1.356,300....................... 406S9 0 0

1 per cent. Agency on S1,345........................ 813 9 0

At 11 per cent. premium of Exchange........................... 82158 9 0

To amount paid by the Bank of 'Upper Canada for half year's
lnterest due 1st September. 1856, in London, on the following
amount of 6 per cent. Debentures issued on account of St.
Lawrence and Atlantic RIailroad Co., viz.:-

Payable at Glyn, Mills & Co., on £200,000.............. 6000 0 01
dIo Barinlg, Bros. & Co., on 200,000.................... 6000 0 0

1 per cent. Agency on 12,000 ........................... 120 0 0

At loi per cent. premium of Exchange .......................... 12120 0 0

To Warrant No. 58, £598 Os. 1od. eurrency................... . .............
To amour.t paid Bank of Upper Canada for half year's I-.

terest due 1st January. 1850, in Tondon, on the followL.;t
aimount of 6 per cent. Debentures, viz.

Payable at Glyn, Mills & Co., £1,355,200......................... 40656 0 0
do Baring, Bros. & Co., 1.356,3C0.......................... 40089 0 0!

1 per cent. Agency on £S1,345 sterling................ .................. 813 9 0

At 10 per cent. premium of Exchange.......................... 82158 9 0

To amount paid the Bank of Upper Canada for half years In-
terest due the 1st March, 1857, in London, on the following
,amouit of 6 per cent. De-bentures issued1 on account of St.
Lawrrence and Atlantic Railway Company

Payable at Glyn, Mills & Co., £200,000................................. 6000 0 0
do Baring, Bros. & Co., 200,000...................... 6000 0 0

1 per cent. Agency............................................................ 120 0 O

At 10 per cent. premium of Exchange........................... 12120 0 0

405315 00

59522 67

2392 17

401663 50

59253 33

401663 52

59253 33

405315 00
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Grand Trunk Railway Interest Account.-Contznued.

July 31, 1858

Sept. 31, "

Dec. 31, "

Sept. 30, 1859

" "

Sterling
£ 0. C.L

1 per oent. Ageucy on £81,345..... ............ .. 813 8 il

At 10 per cent. promium of Exchange .... .................... 82158 8 il

To amount paid the Bank of Upper Canada for Internat due 1st
March, 1858, on 6 per cent. Debentures. issued on account of
St. Lawrence and Atlantic Railroad Company, viz:-

Payable at Glyn, Mills e Co., £200,000.............................. 6000 0 0
do Baring, Bros. & Co., 200,000..............................6000 0 0

1 per cent. Agency............................................................ 120 0 0

.t 10 per cent. premium of Exchange ........................... 12120 0 0

To amount paid the Bank of Upper Canada for Interest due 1st
September, 1S58, on 6 per cent. Debentures, issued on ae-
conut of St. Lawrence and Atlantic Railroad Company:-

Payable at Glyn, Mills & Co., £200,000....... ...................... 6000 0 U
do Baring, Bros. & Co., 200,000..... ............. 6000 0 0

1 per cent. Agency.......................120 O 0

At 10 per cent. premium of Exchange........................ 12120 0 0

To amount of half year'sInterest due 1st January, 1S59, charged
inMessrs. Glyn, Mills & Co.'s account on £1,355,200......... 40656 0 0

1 per cent. Agency on do ........ 406 11 21
Baring, Bros. & Co. Jo £1,356,300....................................... 40689 0 0
1 percent. Agency on do . ... ................................. 406 17 10

At 91 por cent. premium of Exchange........................... 82158 9 01

To amount of balf year's Interest due 1st July, 1859. charged in
Mesars. Glyn, Mills -& Co.'s account on £1,355,200............40656 O

1 per cent. Agency on do ............ 406 il 3

Baring, Bros. & Co. on $1,356,300.....................................40C.89 0 U
1 per cent. Agency on do ...... ............................... 406 17 9

At 91 per cent. premium of Exchange...........................82158 9 0

To amount of half year's Interest duo Tst March. 1859. charged
in Messrs. Glyn, Mills & Co.'s account on £200,OOU. ..... 6000 

1 per cent. Agency ....................................... .......... ............ 0Baring, Bros. & co. on £200,000...................................... 6000 

4660 0

At 9j per cent. premiuxn of Exchangeo...................I 12120 001

To amount of hait year's Intorest duie lst September, 1858 .
charged as aboyo ............................................ 12120 O 0

To amount paid Bank of Upper Canada for hait ycar's Interest
due lut January, 1860, -via-_

Payable at Glyn, Milis -& Co., £1,355,200 ..................... 40656 0 0
do Baring, Bro. & Co., 1.356,300..................40689 0 0

1 per cent. Agency................................................... 813 9 0

At 10 per cent. premium of Exchange............. ......... 8215 9 0

To amount paid Baik of Upper Canada for half year'e Interest
due lut Jarch, 1860, viz:-.

Payable at Glyn, Mls & Co., £200,000................ 6000 0 O
do Baring, Bros. & Co., 200,00................... 46000 0 0

1 per cent. Agency on do...... .................. 120 9 0

At 10 per cent. premium of Exchange.......................... 12120 O 0l

To ameunt of half year's Interestdue IstJuly, charged in Mesr.
Glyn Milyn .& Co.' accouts, on £1,355,200..................... 40656 0

1 per ceut. Agency ................ ................. 406 Il 2I
To amont of half year's Interest duc lst July charged, in Messra.Glying Mi & Co acount, on £1,35,00...............| 40569O

Oct. 31, 1859

Dec. 31, 1859

March 31, 1860

Augut 31, le

Or
$ ots.

402576 38

59253 33

59522 6&

399837 78

399837 78

58984 00

58984 00

401663 52

59253 32
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Grand Trunk Railway Interest Account.-Continued.

Serling. O)rf .. d. euct.
1 p r cent. Agency .............................................................. 406 9

At 9j per cent. premium of Exchange ......................... 82158 8 39983 76

Dec. 31, 1860 To amount of half year's Interest due 1st September, 1860,
charged il Messrs. Glyn, Mills & Co.'s acounts, on £139,200 4171 I Il

Baring, Bros. & Co.'s, £146,300 ......................................... 4389 0 0
Consolidated Fund, statement No. 2, £114,500.....................3435 0 0
1 per cent. Agecy on £8565 ...................................... 85 13 O

At t' pur cent. prcnxium of Exchange ................. J 12085 13 01 58810 82

iTo amonnt of hall yars Intercst dine lst January, 1861, charged
in Messrs. Crlyn,MvilIs & Co.s accounts, on £789,000 sterling 231 0

do Barig, Brts. & Co., rn 827,000 24810 O
Consolidatcd Fun dStatment No. 2.£ 1,095,500 32865 O $

1per cent. Agcncy on 48,480 : 841 O

48-6 17

a At 9Z- per carnt. pran.um of Exchanga .................... 81829 16 0I 398238 3-1

July 31, 1861 Te axnount o' hiall ycar's Intarest due Ist llarch, 1861, chargedin Glyn, Milis & Co.'s accoits, on ï-I' 300................ 4119 0 0
Baring, Bros. k Co., 3,700................4191 0 01
1 per cent. Agency on 8,310............... 83 1 i

At 9j per cent. premium of Exchange........................... 8393 1 il 40846 40

" " To amoiunt of half year's lIterest due lst Juay, 1S61, charged in
Baring, Bros. & Co.'s accounts, £827,000 .............. 24810 0

Clyn t Fu n o;,'temn000 No...............23670 
1 per cent. Agncy .............. .................... 484 16 0

At 9Q per cent. pren.iam of Exchange......................... 48964 1 01 238205 5

Sept. 30, 1861 To amount of half year' Interest due lst September, 1861.
charge in Messrs. Gly , Mls & Co.'s accounts, an £137,30 4119 O t

Baring, Bros. & Co.'s, on 139,700 4191 0 01
1 par cent. A-ency ............................................... 83 1 ilf

At 9j par cent. premiua cf Exchange ..................... 83311 40846 40

Dee. 31,18S61 To amount, cf half year's Interee-t due lst January, 1862, chargedi
by Glyn, màilîs & Co., on M788,500 ......................... 23655 O 0;

I3aring, Bras. & Co., on 823,000 ................. 24090 0 0
1 per cent. Agenay ................................................. 483 9 01

At 9j par cent. pramiumn of Exchange .................... 4882S 9 0~ 37631 78

To one year's Interest ta 31st Dacomber, 1861, chargeai in Con-1
solidateai Fand, Stateanant No. 2, on 41,210,000 g 72600 OJ
amnnt of Debentures radeemeai in 1860 ......................... 76 0 ' 253320 Ot0

To half year's do do on £4,500 sterling do redeemed in 1861 135 O70 O 67Oo

Dec. 31, 1862 To one year's Intarest to, .lst Decembar, 1862, charged in Cen-f
solilateai Fanai, Statement N~o. 2, on 15 .4263 34c.,
amount of Debentures issucai on aceount oru a runk

RiwyComapany ........................... .................. ..... 0580

0 :: 0858

TDifference on Conversians -........................................ 04

0CR. $03 39 14

By amount of Warrant charged 31st March, 1851, the sae
being transferre ta Speci s Accunt ......................... 2438 020

$ 6368,941 01

(Sigied) WM. DicEINsoN,
In er General's Office, yc.'g. .. I. G.

S ep bec, 1 th Ju ye, 186 .
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XII.-GRAND TRuNK RAiLwÂY CoMPANY, in account with the Provincial Govern-
ment.

£ s. d. £ s.d.

July 25, 1860 To amount of Loan through Financial Agents ........................ 45513 3 0

Aug. 30, " To do do ..... .."...........50513 3 O
cr.

Jany. 26, 1861jBy amount received from Ilon. S. Smith, P. M. Genl., being
amount due Grand Trunk Railroad Co., for mail service, to
31st December, 180..... ......................... 23248 19 01

Jany. 30, 1S62 By do do do for mail service, to 31st De-
cember, 1S61...................................................10544 13

Dcc. 31, " By amount roccived from Hon. M. H. Foley, Postmaster General,
being amount due Grand Trunk Railroad Co., for mail ser- 1vice, to Sst December, 1862 .................... ~.. ~......... ... 1 15 4 46122 7 8

To balance due this date........ ......................... £ 4390 15 4

t Or $21368 41

(Signed) WM. DICKINSoN,

Inspector General's Office, Act'g. D. I. G.

Quebec, lth June, 1863.

XIII.-GRAND TRUNK RAILWAY COMPANY-Interest on Loans-In account with
the Provincial Government.

Sterling.

Novemb'r, 1861 To Interest on the following amount loanea to the Company as £ s. d. $ et@.

per letter of Glyn, Mills & Co., and Baring, Bros. & Co.,
dated 17th January, 1861, viz.:-

168 days on £35,513 -is. Od. sterling, at 5 per cent.................... 817 6 0

158 do 10,000 os. Od. do do ................ 216 8 8

124 do 5,000 Os. Od. do do ................. 818 61

1118 13 21

ILzss-Half year's Interest to lst COtober, 1861, on £37,760
sterling, loan to Grand Trunk Railway Company on security 1
of City of Toronto Bonds (£42,500 sterling)........ ............. 44 0 0

£174 13 2 850 00

(Signed) Wm. DIcKiNSON,

Inspector General's Office, Act'g. D. I. G.

Quebec, 20th June, 1863.

XIV.-GAND TRUNK RAIWAY COMPANY-Special Advance Account-In

account with the Government of Canada.

a~vaced~ age Dr$ ts.Dr.12000

Feby. 28, 1861 To amount avanced to pay wages to servants, &c ..................... 120000 0

April 5, 1861 By cash on account ...... 1000 C

june 30, 1862 To balanee duethis date $119000

(Signed) WM. DICKINSON,

Inspector General's Office, Act'g. D". 1 G.
Quebec, 17th June, 1863.



Dr. XV.-GRAND TRUNK RAILWAY COMPANY-Preferential Bond Account, 19'& 20 Vie., chap. 111.

June, 1857... To the following amounts released on account
of tL e two millions Preferential Bonds to be
applied to the purposes named in the relief
Acts of the two last sessions, as per Orders
in Council of the 8th and 13th June, 1857,1
19 & 20 V. e. 111 and 20 V. c. 11:-

The apportionment of the hundred and
frfty thousand pounds sterling, released by
0. C. of Sth June, is as follows:-

Victoria Bridge...........................
East of St. Thomas .....................
West of St. Mary's...........
Arthabaska .................
Subsidiary Lines ... :................

,Jane, 1858...

June, 1858...

:-»

Sterling.
£ s. d.

60000 0 .0
39375 0 0
33750 0 0
9375 0 0
7500 0. 01

£ 15000

The apportionment of the two hundred and
twenty-five thousand pounds stg. released
per 0. C. of 13th June, is as follows:-

Victoria Bridge .......................... 90000
Eu.t cf St. Thomas................. 59062
West of St. Mar's ................ .562
Arthabaska Road........................ 14062
Subsidiary Lines..................... 11250

£ 225000

(It is aiso submitted that the apportion-
ment due to the Arthabaska Road and the
Subsidiary Linos, be deposited with the Fis-
cal Agents of the Province here, and the
proper authorities connected with the pro-
posed line between the St, Lawrence and
Arthabaska be informed to that effect.)

To do do per Orders in Conneil 14th
'September and l5th October, 1857, viz:-

This amount per O. C. 14th Sept., 1857, for
progress-making the St. Thomas and
Rivière du Loup section........................ 8250

This amount per O. C. 15th Oct., 1857, ap..
portioned as under:-

Victoria Bridge..,.... ................... 1126712
Eastern Section ..................... 124000
Western do .................... 98750
Three Rivers and Subsidiari Linesi 53000

.£

To the following amounts ordered to be re-
leased per 0. C. 12th April, 1858, on ac-
count of the two millions Preferential Bonds
per Acts 19 & 20 V. c. 111 and 20 V. c.
11, viz:-

London and Sarnia Road..... ........
Rivière du Loup..........................
Victoria Bridge...........................
Three Rivers and Arthabaska.
Subsidiary Lines ..........

£

(Ynat from~this sum should be dedu d
the amounts applicable te the Three Ri. rs
and Arthabaska and Subsidiary Lines, viz :
£56,250 stg., the amount for the former work
net boing at present required, and the
amount for the latter should be drawn for
by the Receiver-General as part of the
£100,000.)

410712

112500
131250
200000
31250
25000

500000

$ etc.

0 0 ) 730000 00

01
10 0O
1001
10 0
0 0

0 0 1095000 00

0 0!

8 0!
0 0
0 0
0 0

8 O 1998800

0 0
0 0
0 00 0

0 0

00

May, 1857...

June, 185r..
Aug, 185r...
Sept., 1857....j

33

2433833 3311

To this amount ordered te be released per I
Order in Council of 15th June, 1858, on
account of work done and to be donc on
the Victoria Bridge and the Eastern and
Western sections................................... 500000 0 0 2433333 33

May, 1859.... To balance of amount released on account of
the two millions Preferential Bonds, as peri
Order in Council 22nd Januar, 1859........ 214287 12 0 1042866 30

$ 9733333 29.
DCc. 31, 1862ITo Balance brou1ht down ....................... 1............... $12956723 83[

By the following amounts received by Glyn,jMills & Co., from the subscrii to the
0 per cent. Preference Grand Bonds
issued under the power and provisions of
the Act 19 & 20 V., c. 111, au per their
letter, vi:-

26th
16th
23r4
21th]
6th. M
27th

By do do

By do do
do do
do d->

Ste£rling.

December, 1856.................. 78500 0
January, 1857............... 30000 0 0

do de ........... 15000 0 0
?ebraaiy, do ........ 6.......io~ 10 0 0
:ach, de.......0...I 10000 O O I
do de . . 1 0 0 0 0 

0 0

153500 0 0

29th May, 1857.............. £1 5000 0 0
12th June, 1857.......... .... £l 5000 0 0

24th July, 185................ 20000 0 0
ith September, 1857......... 115230 0 0
2nd JulI', 1858................. 1U93724 0 0J5

747033 34.

24333 32

24333 35

97333 33
560781 00)
ß322790 13

31, 1862 1By BI lanee carried down.......................... 2956723 8-

$ 9733336,.29

INSPECTOR GENERAL'S OFFICE,
Quebee, 18th June, 1863.

WM. DICKINSON,
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XVL-SUBSIDIARY LINES BAST AND WEST, Grand Grunk Railway Company, in account with the ProinsiaI
Dr. Government. Cr.

$ ts.j£ .d
Jazy. 8, 1859... To Warrant in favoz of George Sherwood, Receiver Gene- JiUy, 13. y tkl amouat odited b> Q]ys, KI

ral, to reimburse the Bank of Upper Canada the Co, par th.ir lettui of Uth Yëb7 ., 1858,
releses made to the Subsidiary Limes .................. 288578 6 on aucunt of rolom te fle River.

Dec. 28, " ... To Warrant No. 3387 in faver of do to pay do a and suboidlary Imes..............*6600 O 0
balance.still in hands of Rlecelver General, applica- 13,7 do per letter 14h Jun,
ble to the Subsidiary Lines connected with the Grand ceuaI of Suidiar>Lins . 1200 O 4
Trunk Railway, in aceerdance with the Receiver 137 do per do on account of Thre
General's latter, No. 252, of the 23rd Dec. inst., Rivea Une..................... 15425 O 4
and addressed to the Hon. Provincial Secretary...... 17775 53 B> do by Baring, Pro& A Co., per their

Jany. 7, 1861... Te Warrant No.. 37 in favor of R. S. Cassels, Manager letter 2th eby., 1858, ou accout o
Bank of U. C., Quebec, to pay the Grand Trunk lee to Thr. Riverand Subaidiar
Railway for works performed upon the Three Rivera I ................ 20500 O 0
T and Arthabaska Section, per 0. C. 4th January, 1841 19&000 OB do per lutter lith J'un, 1858, on &0-Feby. 23, 4..To Warrant No. 464 do in repayment of a like sum cutSbiîr ie ... 10made to J. E. Turcotte, the centractor on the Artha- c e do ona . . .1n0 o Obaska and Subsidiary Lines, by authority of the' Rivea Une...................... 15425
Minister of Finance, as per his letter, aud certifieate
of the Engineer of the. Grand Trunk Railway, ae-
companying the Receiver General's letters Nos. 728
and 729, of 21st Feby., 1861, to Hon. Provincial
Secretary ......................................................... 30000 00

April 25, " ... To Warrant No. 1143 in favor of J. E. Turcotte, being
on. account of bis contract for constructing the
Three Rivers and Axthabaska Railway ................. 20000 00

May 17, " ... To Warrant No. 1308 de on account of works of con-
struction on Three Rivers and Arthabaska Railway
under Relief Act to said Company........................ 10000 00

June 15, " ... Te Warrant No. 1579 do on account do as per Re-
ceiver General's lotter of 15th June inat., No. 82, to
Hon. Provincial Secretary ................................. 20000 00

July 18, " ... To Warrant No. 2120, in favor of R. S. Cassels, Manager
Bank of Upper Canada, Quelce, per T. E. Turcotte,
on account do (Subsidiary Lines) in accordance
witb Receiver General's letter, No. 127, of 27th July'
inst., to lon. Provincial Secretary........................ 20000 00

Sept. 6, " .... To Warrant No. 2628 in favor of R. S. Cassels for J. E.
Turcotte, as balance of the auoney at bis credit on
account o! the construction of thae Three Rivers and

arthabdska Railway (S.bsid.ary Lines) as reco. .
Bdnded by the Auditor srd approved by the Minins-

ber of Finance L...............................,82500121, B.... To Warrant No. 2758 do for do on account of Thc
construction cf the Three Rivers and Arthabaska
Subsidiary LinB f Raildway, the same ty d charged
te bthceThrel aivers and ArtTabaska iailway sus-
pense accouaI, as aathorised, by report o! a Com-

Nov. 15, TWarrant N. 3505 do for do being the balancea

of Grand Trink Railway Company's Certificate, nNo.e
13, for 85,000ydon account cf the construction cf thed
Three Riversand Arthabaska Railway.............. 32175-00j

Jany. 22,1862... To Warrant No. 27 jei faror cf J. B. Turcotte, on account
of the construction cf do per 0. C., 28th Sept.,I
1861 ....................................... 40000 O

Mar. 24, " .. To Warrant No. 726 du on accouaI of balance due te
hlm, on Grand Trunk Railway Compo.ny's CertifteateINo. 14. for account of the construction cf do ont
accouaI cf $20,000 applied for by Receiver General'siI
letter, No. 430, cf 22nd instant, te Hon. Provincial
Secretary..................................020000 0

Dec. 9, "... To Warrant No. 3851 do being on account cf work '
done on the Tbree.Hivers and Arthnbaska Railway.. 5go00O

Feby. 7, .. To Warrant No. 425 le favor cf R. S. Cassels, ManagerI
Blak cf Upper Canada, te pay J. E. Turcotte Ibis
amount on -.ccount cf construction of Three Rivera

ceiv hbskils~er GnrO..............C.tS............. 20000 0O Dec. 31Y 1862!By Balance carried, down ......... ........... ....... 10 08
SJ 701944 16[ I -. 10925 0 01944 1S

Dec. 31, 1882 ... ITo Balance brought down . .................... 170269 8311

(signed) WM. DIOKINSON,
INSPECTOR GEXERÂL'S OFYICE, Acti* D. I. G.Quebec, lUth June 1868.
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Con oi A REPORT of a Committee of the lonorable the Executive Council, approved

by His Excellency the Governor General in Council on the 7th July, 1856.

On the application of the Grand Trunk Railway Company, through the vice-presi-
dent, Mr. Iolmes, for aid to assist them in meeting their interest, on the 1st July, on the
Atlantic and St. Lawrence lease ; also, from Mr. Bell, president of the Prescott and
Ottawa road; and from Mr. Ruttan, on behalf of the Cobourg and Peterborough road.
With reference to the first, the Inspector General submits that the discredit which would
attach to the company, on any failure of their monetary engagBents with the lessors of
the road, would operate most prejudiciously against them in their future arrangements, and
recommends that a temporary advance be made to the company, to the extent of from
£20,000 to £25,000 sterling, secured on the balance of the unreleased Provincial deben-
tures in the bands of the Government agents in London, and that Messrs. Glyn & Baring
be advised thereof.

That the application from the president of the Prescott and Ottawa road is for an
inmediate advance of £20,000, to save a portion of their rolling stock froin sale. That
this application is founded on the presumption that the permissive power given to the
Grand Trunk Company, by the Act which has been recently passed to assist certain tribu-
tary lines, will be acted upon; and it is urged upon the ground that a very large portion
of the profitable traffic carried on between Prescott and Montreal, is to be attributed to
the Ottawa road. That he, the Inspector General, has communicated with the Grand
Trunk Company, through their president, in reference to this subject. The views of the
board will be seen in the paper subjoined. That there appears to be little reason to doubt
that the Grand Trunk Company will avail themaselves of the provisions of the Act; but as
the case of the Prescott and Ottawa road is one of urgency, and delay must inevitably
be productive of serious loss, the Inspector General submits that temporary aid may be
aforded, and the property now under seizure released by appropriating for that purpose
a sum not exceeding £20,000 out of the Marriage License Fund of Upper Canada. That
this fund now exceeds £26,000. and lies uninvested in the hands of the Receiver
General; the security in the first place being taken in the name of the Government, with
the view to its being transferred to the Grand Trunk Company, so soon as that company
shall be in a position to repay the advance. This proposition is based upon the presump-
tion that the Prescott Company is in a position to give ample security for the loan; on
this presumption the Inspector General respectfally recommends that Mr. Solicitor General
Sinith, on behalf of the Government, and Mr. John Bell, on behalf of the Grand Trunk
Company, be directed to place themselves in communication with the president of the
Prescott Company, to inspect the securities, calling in the aid of Mr. Bidder, traffie
manager of the Grand Trunk Company, or Mr. S. Keefer, engîneer, resident at Brockville,
to value the rolling stock; and upon the report of these gentlemen of the amount for
which the property offered shall be held to be a sufficient and ample security, and that
a good and valid title thereto eau be given, that the Receiver General be authorized to
advance the amount within the limits of £20,000, on the execution of the necessary papers.

With reference to the application made on behalf of the Cobourg and Peterboro'
road, the Inspector General suggests that assistance to the extent of the balance of the
Marriage License Fund, when the amount to be absorbed by the Prescott road shall be as-
certained, may be afforded tbem on like terms of ample security being furnished, and that
Mr. Ruttan be written to to that effeet.

I&The Committee submit the above recommendations for Your Excellency's approval.

Certified.
(Signed) W. H. LEE,

C. E. C.



XIX.

CopY 0F A REPoRT of a Committee of the Honorable the Executive Council, approved by
His Excellency the Governor General in Council on the 21st July, 1856.

The Committee of Council have had under consideration the communication of the
Honorable Wm. Napier, on the subject of the construction and character of the Canadian
Board of the Grand Trunk Railroad.

The Committee are strongly impressed with the conviction (and this feelingis ot
one of vegyrecengrowth) that the connection between the Grand T k'Ompan and
theovernment throulh thjresencè of foiur GovérnmeTf_irecors'at -te board, tas
béeli'prfoietive of much misconstructon, botE in Ebi-and and in'leé Pr'oiT-ueeassa~to the
object for which they were placed there, and the duties they had to perform.

There can be no doubt that the large amount qfProvincial aid in the shape of a
mileage g ranteei anTlie p- sible extension of the roadZ a eatteriaTëBanie,
t ogh'thè sîsrei provinces suggesteThe arrangement that a certain prTonrtiín of-lie
Board o ire ion suid léTnembers of t' eoverinent, and in tEis lightthe Govern.
ment directors iave theUeves ý ded'their psiion and have~ihiefly confinè their
a&fëntioniiT th-še poiniwhich immediafely affected Canadian interests, in a financial point
of view, and the application of the guarantee as the works progressed.

It appears, however, that the appointment of these Govèrnment directors has been
regarded in a diferent light by the English proprietary, and that it has been taken as in-'
dicative of a kind of co-partnership relation between the Province and the stockholders, in
an enterprise of a commercial character, in which both had equally to encounter the chances
of success or failure. Here, on the other hand, the interference of the Government has
invested the undertaking with a political cast, and has thus unfortunately exposed it to
those trials and struggles incident to all matters which partake of a party character in the
Province.

The recent proceedings of the Canadian Board, with reference to the modification of
Messrs. Brasseys & Co.'s contracts, in which the Government is made to appear a prominent.
party to the complete subversion of the arrangement entered into in England with those
gentlemen in July last year, furnish a striking proof of the inconvenience of the present
system..

At the meeting when this matter was discussed and disposed of, the single Govern.
ment director present was not authorized to give any pledge on behalf of the Government,
although his mere presence has been assumed as a proof of an implied assent on their part
to the proposed arrangement. The accompanying memorandum by the Attorney General
West, contains some very valuable suggestions on this head, and itis respectfully submitted,
should Your Excellency approve, that they be forwarded to Messrs. Glyn and Baring, the
Government directors in London.

Certified.
(Signed) WM. H. Laz,

ATTORNEY GENERAI'S OFFICE,
21st July, 1856.

The undersigned having attentively perused the letter of the Honorable Mr. NapieÏ,
to His Excellency the Governor General, on the subject of the management of the Grand
Trunk Railway Company of Canada, bearing date the 12th ult., and the letter of Mesrs.
Glyn & Baring, of the 27th ult., has the honor to report.

First, That he entirely concurs with Mr. Napier as to the expediency of an imme-
diate change in the constitution of the Board of Direction, by doing away with all political T Y&.
connection between the Government and the company, for the reasons given by Mr.
Napier.
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Second, That he is of opinion that the Board in Canada should consist of eight
directors, seven to be eleeted by the shareholders, and one to be appointed by the Governor
General in Council, five to be a quorum. The Government director always to be one of
the five.

Third, That the Government director in Canada should be a non-political officer, not
holding any goveranment appointment, and not having a seat in either branch of the
legislature. That he should have a sufficient salary, and that such salary should forma
portion of the expenses of management of the company.

Fourth, That the London Board, if continued, should consist of four directors, three
to be elected by the shareholders, and one to be appointed by the government; two elected
directors and the Governiment director to form a quorum; but the undersigned sees no
objection to the suggestion of Messrs. Glyn & Baring, that the London Board should be
done away with, and an agent substituted, if the change be agreeable to the shareholders.

Fifth, That no person holding any office in the Provincial Government should be
eligible for election as a director, and that only two of such directors should be members of
the legislature.

Sixth, That the Government director at the Canadian Board should have the power
on an emergency, upon his responsibility, of suspending the action of the board in respect
of any matter before it until the question under consideration should be submitted to the
Governor General in Council, (and if the director of the Government should think proper,)
until such question was submitted to the shareholders.

iSeventh, That the Government director should have full and unrestricted access to
the books, papers and correspondence of the company, and should have power to report
from time to time to the Governor General, on all subjects which in his opinion it was
important to Provincial interest should be submitted for consideration by lis Excellency
in Council.

(Signed) JOHN A. MACDONALD.

xx.
Coy or A REPoET of a Gommittee of the Eonorable the Executive Council, approved

by Ris Excellency the Governor General in Council on the 18th. September, 1856.

On an application, dated 8th instant, from the Grand Trunk Railway Company, for
aid to the extent of £12,500, to enable them to meet the approaching payment of interest
due in the cities of New York and Boston, on a portion of the bonds of the Atlantic and
St. Lawrence Railway Company,-such advance to be on the same conditions as that
imade in July last, viz: to be charged against the securities iying in the hands of the
Provincial Agents in London.

The Honorable the Inspector Generail states that as tbe decision of the English share-
holders bas not yet been made, and the acceptance of the " Relief Bill" may enable the
company to tide over their difficulties, and before another dividend day can arrive the
course of the company will be determined, he recommends .that the aid be granted and
charged, as in the former instance, against the deposited securities, and that the Provincial
agents be advised to that effect.

The Committee recommend that the advance on the terms proposed be made to the
company, in accordance with the suggestion of the Inspector General.

Certified. (Signed) W. H. LEE,
C. E. C.
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XXT.

Corx o0 A R EPORT of a Committee of the Ronorable the Eecutive Council, approved by
His -Excellency the Governor General in Council on the 4th November, 1856.

On a communication, dated 16th October, ultimo, from H. Covert, Esquire, president
of the Cobourg and Peterboro' Railway Company, praying that assistance may be granted
to that company, in the shape of a loan to that company to the extent of £10,000 on ample
security being given therefor, as was done in the case of the Ottawa and Prescott Railway
Company. e

The Acting Deputy Inspector General recommends that the application be complied
with on the approval of the Crown officer-authority having beenogranted by Order in
Council, of the 7th July, 1856, and there being sufficient to ço.ver the amount asked for
at the credit of the Marriage Liceuse Fund Upper Canada.

The Honorable the Inspector General reports that Mr. Dickinson has correetly stated
that this application has already received the sanction of the Council, on the condition
that ample security can be given for the loan, which is in every respect to be governed by
the restrictions imposed upon the Ottawa and Prescott Railroad. He therefore recommends
that Mr. Samuel Keefer, engineer on the Grand Trunk Railroad, and Mr. Solicitor
General Smith, be directed to proceed as in the former instance, subject to the amount,
within the limit of ten thousand pounds, which the parties referred to shall recommend to
be loaned on the securities tendered. The Inspector General submits that no further
advances be made from the Marriage License Fund, but that the Receiver General be
authorized to invest the balance and such farther sums accruing to the fund, as may
hereafter be paid in, in Provincial and Municipal Bonds.

The Committee submit the above recommendations for Your Excelleney's approval.

Certified. (Signed) W. H. LEE,
C.E.C.

XXII.

CorP or A R EPoET of a Committee of the Bonorable the Executive Council, approved by
Ris Excellency the Governor General in Council on the Sth November, 1856.

The Committee of Council have the honor to represent to Your Excelleney that the
time is at hand for the annual election of directors in the Grand Trunk Railway of Canada
by the shareholders,

The Committee consider the present a convenient time for the consideration of the
state of the Government direction, and they think it desirable that the directors appointed
under the present state of the law to guard the Provincial interests at the board, shouldix xv
be members of the administration, and not persons beyond the control of the Government,
and who may from political or other considerations be disinclined to carry out or support
at the board any line of policy or course of action which Your Excellency in Council inay
consider necessary or expedient for the advantage of the Province.

The Committee do therefore respectfully recommend to Your Excellency, that froma
and after this day the Governmnent directors in Canada shall be, during Your Excellency's
pleasure, the Honorable Messrs. Taché, Cayley, Spence and Lemieux, members of the
Executive Council.

The Commiittee would desire to instruct the Government directors that their action
at the board on all questions should be guided not by political considerations, but by the
interests of the Grand Trunk Railway and the interests of the Province, as involved in those
of the company.

Certified. (Signed) Wu. H. LEE,
C.E.C.
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XXIII.

ConY 0 A REPoRT of a Committee of the Honorable the Executive Council, approved
by Bis Excellency the Governor General in Council on 29th January, 1857.

The Committee have had under consideration a communication, dated 24th January,1857, from John M. Grant, Esquire, Assistant Secretary to the Grand Trunk Railway
Company, enclosing copy of a resolution passed at a recent meeting of the directors of
that company, urging the necessity of the immediate appointment of an engineer to
inspect the said road and the rolling stock thereon, and intimating that the finance com-
mittee of the company are authorized to concur in the nomination of any competent
engineer whom the g'wernment may select.

The Committee quite agree that a competent engineer should be appointed for the
above purpose, and that as speedily as possible, but they do not conceive it to be the part
of the Government to recommend any one for the duty, the selection should be made by
the company. The Committee, however, recommend that the Goverament, as far as they
properly can, assist the company in procuring the services of any officer they may select.

Certified. (Signed) W. H. LE,
C.E.C.

XXIV.

CoPY oF A REPORT of a Committee of the Ionorable the Executive Council, approved by
His Excellency the Governor General in Council on the 29th January, 1857.

The Committee have had before them the followiug minute of a meeting of the Board
of Railway Commissioners,. held on 28th instant, and submitted for Your Excellency's
sanction:-

" The letter from J. M. Grant, Esq., secretary to the Grand Trunk Railway Com-
"pany, containing an application for the release as soon as possible, of the whole of the
"balance of the Provincial guarantee, amounting to £182,720, accompanied by a certifi-
"cate of A. M. Ross, Esq., chief engineer to the company, to the effect that the entire
"works and equipment are completea and provided, so as to justify his recommending the
"conhpany to take the line off the hands of the coutiactors, was laid before the board.

" This certificate of the engineer does not appear to the Commissioners to be suffi-
"ciently defiiite and clear, inasmuch as bis certificate goes the entire length of recom-
"mending the company to take the Une of the hands of the Contractors, the entire works
"and equipment being completed andprovided. Whereas by his financial statement of the
"same date as the certificate and alluded to and accompanying it, contains a reservation
"of £8,000 towards a portion of top ballasting, and the passenger station in Toronto not
" yet done; and this certificate further purports to be a final one for the Montreal and
"Toronto section of the road, and there having been no such certificate as yet received
"in relation to the section from Toronto to Stratford.

" The Commissioners are of opinion that before they can recommend a final release of
"the entire balance of the guaranted, that a statement should be furnished to the com-
" any of unsettled balances between the company and the Province, arising out of the

"ost of surveys, purebase of public lands and other property for the uses of the road,
"temporary advances by way of loan, &c., with a view to an adjustment of the same.

" Under these circumstances, the Commissioners recommend that a release, to the ex-
"tent of one half of the balance, be now made, say of sixty-six thousand pounds, and direct
"that a report, embodying this minute, be made to His Excellency in Council, suggest-
4 ing that the Honorable the Receiver General be authorized to release in the usual man-
" ner debentures to the amount of £66,OOO sterling."
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The Committee recommend that the minute above submitted be approved, and that
the Receiver General be authorized to release to the company debentures to the extent
of £66,000 sterling.

Certified. (Signed) WM. H. LEE,
C.E.O.

xxv.
Cory oF A REPORT of a Commitee of the Honorable the Executive Council, approved by

His Excellency the Governor General in Council, on the 6th June, 1857.

The Committee having had under consideration a correspondence between Honorable
John Ross, president of the Grand Trunk Railway Company, and Robert Bell, Esquire,
president of the Ottawa and Prescott Railway Company, copies of which are hereunto
annexed, by which it appears that the Grand Trunk Railway Company are prepared to
advance to the Ottawa and Prescott Railway Company the sum of £50,000 on the terms
stated in such correspondence, and provided the Provincial Government should recommend
the advance under the circumstances therein mentioned.

As it appears to the Committee that it would be of great advantage to the Grand
Trunk Railway to secure tire completion of so important a feeder as the Ottawa Railway,
and that the latter railway offer, under all the circumstances, a reasonable security, they
advise that the Grand Trunk Company be recommended to make the said advance in the
manner agreed upon between Messrs. Ross and Bell.

Certified.
(Signed) Wm. H. LEE,

C. E. C.

ToRONTo, 7th May, 1857.
My DEAz SIE,--Referring to the conversation which took place this day between

you and the Ottawa deputation, and members of Parliament who waited upon you respect-
ing the aid to the Ottawa and Prescott Railway, through the Grand Trunk Aid Bills of
this and last sessions of Parliament, I now write as then arranged. The Ottawa and
Prescott Railway is 54 miles long, and las cost about £6,000 H. cy. per mile. The
mortgages upon it are two-the first for £100,000 sterling, the other for £75,000 H.
currency. The security now proposed for the £50,000 sterling which is agreed upon, and
coming to it through the Grand Trunk Aid Bills, is a mortgage next after these upon
the Railway for the amount. In view of the fact that this railway is a very impor-
tant feeder of the Grand Trunk line, and gives it a profitable traffic whici could not be
hadotherwise, and that in aiding this railway,,the Grand Trunk derives a direct and commen-
surate benefit, and in view of all the circumstances of the case within your own knowledge,
I feel satisfied you will consider this proposition not only fair and reasonable, but advan-
tageous to the Grand Trunk, as well as to the Ottawa and Prescott Railway. May I ask
you to favor me with reply, whether the Grand Trunk Railway Company will advance the
£50,000 sterling referred to, on the proposed mortgage ?

Very truly yours,
(Signed) RoBxRT BELL,

Pres. O. & P. R. Co.

Honorable JOHN Rose,
President Grand Trunk Ry.jCo.,

&o., & o., &o.,
Toronto.



ToRONTO, Sth May, 1857.
MY DEAR Si,-In reply to your letter of yesterday's date, I beg leave to say that

the Grand Trunk Railway Company have every desire to aid your railway to the extent

you mention, and will be prepared to do so as soon as they can raise the means under the
Relief Act of the past and present years.

We have already assumed the sum of £13,000 of the amount which the Government
advanced to you, and have accepted the security which you gave for that ad.vance. The
further advance will be made on the terms stated in the presence of Mr. Attorney General
Macdonald and Miir. Vankoughnet, to yourself and the other gentlemen of the deputation
whom I had the pleasure of meeting yesterday, and which I am glad you consider satis-
factory.

Believe me, my dear sir, yours very truly,
(Signed) JNO. Ross.

Robert Bell, Esq.,
President of the Ottawa and Prescott Railway.

TORONTO, 8th May, 1857.
DEAR SIR,-I beg respectfully to refer to the conversation which took place yester-

day between the Hon. John Ross, President, Grand Trunk Railway Company, &c., &c.,
and the Ottawa deputation and members of Parliament in presence of yourself and the
Hon. Mr. Vankoughnet, when it was agreed by Mr. Ross on the part of the Grand Trunk
Railway Co.,that the advance by the Grand Trunk Company througih the Aid Bills of this
and last sessions of Parlianment, of the £50,000 sterling to the Ottawa and Prescott Railway
Company, on a mortgage upon that railway whieh would be next after the two existing
nortgages would be carried out by the Grand Trunk Companý if the Government would

recommend it. The friends of the Ottawa and Prescott Railway feel that they have every
reason to believe that the Government, feeling the great importance and necessity of this
road. both to the Grand Trunk and the public, will willingly do so, and according to ar-

rangement, I beg to enclose herewith a copy of my note to Mr. Ross on the subjeet, and
also a aopy of his note in reply, and request on the part of the Ottawa and Prescott Rail-
way Company, that the Government wili be pleased to recommend the proposed transaction.
This being a publie mlatter wherein I am acting officially, may I ask you for a reply in
writing when the action of the Government can be known.

I am, dear sir, réspectfully yours,
(Signed) ROBERT BELL,

The Hon. J. A. Macdonald, Pres. O. & P. R. Co.
Attorney General, &c., &o., &c., Toronto.

ToRONTo, 13th May, 1857.
My DEARt SM,-In answer to your letter of the 8th instant, 1 beg to state that

according to my recollection the agreement between you, on behalf of the Ottawa and
Prescott Railway, and the Honorable John Ross, as president of the Grand Trunk Rail-
way, was as follows: The Grand Trunk RDilway Company agreed to advance the sum of
£50,000 sterling to your railway on a third mortgage thereon, it being stated by you that
the only encumbrances now existing on it consist of two mortgages, one for £100,000
sterling, the other for £75,000 eurrency. The sum of £13,000 already advanced by the
Government to your railway, to form a portion of the £50,000, and the security given for
such advance to the Government to stand as security for the whole £50,000. The Grand
Trunk to advance the balance so soon as the securities are completed, and the means raised
under the Relief Bills of the last and the present sessions, and on the Provincial Govern-
ment recommending the Grand Trunk Railway company to make such advance under the
circumstances above stated. I have now to state to you that the Government are prepared
to recommend the company to do so, and have instructed the President of the Council to
prepare a formal minute to that effect, which will in due course be communicated to Mr.
Ross and yourself.

Yours, very truly,
(Signed) J. A. MAcDONALD.

Robert Bell, Esq.,
President Ottawa and Prescott Railway Company.



TORONTO, 18th May, 1857.
MY DEAR SI,-I beg leave to acknowledge the receipt of your letter of this date,

enclosing one from the Honorable Mr. Attorney General Macdonald, stating the terms of
the arrangement under which assistance is to be extended to your railway from Prescott to
Ottawa City by the Grand Trunk Railway Company.

In reply I have to state that the Grand Trunk Railway Company subscribe to those
terms and will advance the balance of the £50,000 sterling on the security specified in the
Attorney General's letter so soon as it can be raised under the Relief Bills of the past
and present year.

I remain, my dear sir,
Yours very truly,

(Signed) JNO. RosS.
Robert Bell, Esq.,

President Ottawa and Prescott Railway Company.

XXVI.

COP r FA REPORT of a Committee of the Honorable the Ezeentie Council, approved by
.Ris Excellency the Governor General in Couneil on the 8th June, 1857.

On a report, dated Sth instant, from the Honorable the Inspector General, upon the
application of the Grand Trunk Railway Company for a release of a part of the muneys
paid into the hands of the London agents on account of the issue of the two million pre-
ferential bonds.

The Inspector General states that this application is made to reimburse the company
for outlay on the Victorir Bridge, the Sarnia line and other works embraced in the Relief
Bill.of 1856, and recommends th2t the Receiver General be authorized to release an
amount not exceeding £150,000 sterling, and to be applied strictly in conformity with,
and on the works and railroads specified in the Relief Bill, the amount released being rate-
ably apportioned and credited to each work.

The Committee acivise that the recommendation of the Inspector General be acted on.

Certified. (Signed) WX. H. LEE,

XXVII.

Cory or & REPoRT of a Committtee of the HEnorable the Executive Councit, approved
by His Excellency the Governor General in Council on the 13th June, 1857.

On a Report from the Honorable the Inspector General, submitting the application of
the Grand Trunk Railroad Company for a further release of money on account of the two
millions preferential bonds, to be applied to the purposes named in the Relief Acts of the
last two sessions.

The amount shown to be expended, exclusive of the allotment to the subsidiary lines,
and the projected road between the St. Lawrence and Arthabaska, is £375,927, on the
following works :-

Victoria Bridge................ £200,367
East of St. Thomas....................................... 90,890
West of St. Mary's....... eau. 84.670

£875,927

The Inspector General, upon this statement, submits that in conformity with the
two Acts, the suer of two hundred and twenty-five thousand pounds may be released, to be
apportioned among the works in the following amounts

6



Victoria Bridge ....................................... £o,000 0 o
East of St. Thomas ................................. 59,062 10 0
West of St. Mary's.................................. 50,625 0 0
Arthabaska Road .................................... 14,062 10 0
Subsidiary Lines...................... 11,250 0 0

£225,000 0 0
being the proportions to which each- are respectively entitled under the Act of 1856.

The Inspector General also submits that the apportionment due to the Arthabaska
road and the subsidiary lines be deposited with the fiscal agents of the Province here,
and.the proper authorities connected with the proposed line between the St. Lawrence and
Arthabaska be informed to that efeet.

The apportionnent of the hundred and fifty thousand pounds released by a -ecent
Order of Council, is as follows:-

Victoria Bridge............................................. £60,000
East of St. Thomas........................................ 89,875
West of St. Mary's........................................ 3,750
Arthabaska.............................................. 9,375
Subsidiary Lines........................................... 7,500

£150OO
The Committee recommend that the amounts above mentioned be released, as suiggèsted

by the Inspector General.

Certified. (Signed) W. B. LEZ,
C.E.C.

Cony 9 À REPoUT of a Cormmittee of the Honorable the Executive Council, approved by
His Excellency the Governor General in Council on the 21st JiÀly, 1857.

The Committee of .Çouncil having had under consideration the present condition of
the Grand Trunk Railway of Canada, and communicated to the Secretary of the Province
in ·two extracts from the minutes of a board meeting of the company held on the 6th
July inst., by which doubts are expiessed as-tô the ability of the company to proceed with
the works contemplated by the Relief Act of 1856, have come to the conclusion that the
interests of the prövince require-the immediate prosecation and construction of the several
woksspecified in the Act of 1856, and they respectfully recommend that a letter bead-
dreesed to the company, enqairing as to the prospect of the money required being-raised,
and the works proceeded with. Should it unfortunately happen that the company.will be
unable to procure the necessary funds before the next meeting of the-Legislature, the
Comniittée are of opinioni that the Governiment will be compelled, by- the voice ofe-the
country and the action of the legislature, to undertake the completion -of ther wotks,
which will involve.the-enforcing of the rghts and privileges :secured-to the Province on
the road, in consideration of the provincial guarantee aforded at diverstimes to the com-
pany in virtue of different Acts of the legislature.

Cetilied. (Signed) WM. H. LEZ,
C. B. ci
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COPT or À REPoRT of a Committee of the Hoorable the Executive Counci approved by

Ris Exceltency the Governor General in Coundl on the 21st July, 1857.

The Committee have had under consideration the following extract from the minutes
of a board-deeting of the directors of the Grand Trunk Railway Company, held in Toronto
on the 6th of July, 1857.

"fResolved, That in view of the pressing engagements of the Company, application be
"made to the Government for a temporary advance of £100,000 on the deposit of the
"bonds of this company, to be issued as soon as a general meeting of the shareholders
" can be held, to the extent of £200,000 eurrency, which the Government may sell, or
"such part thereof as may be necessary, within such time as may be agreed on, unless the
"money be repaid.".

The.Cummittee recommend that the loan of £100,OOO be made to the company, on
their pledging themselves to deposit with the Receiver General £200,000 of preferential
bonds, so soon as the necessary vote is passed by the shareholders.

The. money to be advanced in sums to b. agreed -upon between the Receiver General
andthe., compwny, and to be repaid by the 1st October next. In case of default, thé e
Ceiver General to bave the power to sell the bonds for what they will bring, or, at his
option, to retain the amount from any moneys of the company in his hands, however raised
or obtained, or to retain thereout any balance which may remain unpais after sale of such
bouds,.ad.that the Receiver General be authorized to issue debentures for the sum of
£100,000 currency, to meet such advance.

Certified. (Signed) Wx. H. Lzz,

Cori oi A REPORT of a Committee of the Ronorable the Executive Council, approved by
.Hi tieellencythe Governor General in Council, on the 23rd July, 1857.

On the application of the Grand Trunk Railroad Company to be authorized to assure
the contractors. engaged on the Victoria Bridge, that out of the moneys raised or to be
raised by the Company. under the Act of 1856, the Government will order releases for such
amoupts as shall from time to time be expended during the present-year on thé w>rks of
the&brid¶ge.

The Committee recommend that the Grand Trunk Railroa'd Company be informed
that the Government will b. prepared to release for the Victoria- Bridge, according to the
expenditure thereon, this year, to the extent of two-fifths of the amount which may be sub.
scribed fbr.and paid in, such amount exclusive of releases already made to the bridge not
to xceed £190,o000, the remaining three-fifths of the total amount subscribed being strictly
set,.apart and reserved for the remaining works and purposes specified iri the Act of 185e.

Certi (Signed) W . . ,

XX XI.

Con orA REPORT of a aommittee of the Honorable the Exe4iv.e Cou -4appaved
by Ris Excellency the Administrator of the .Governmeat i& Oouncilin& -aheast of
August, 1857.

On a memorandum, dated 31st July uli from the Honorable the Inspector General
on an application of the Grand Trunk Railway Company, and Messrs. Barig and Glyn,
fo the release of 466,000 Provincial debentures, balance of the £900,00 oan.



xliv

The Inspector General reports that considerable sums have been advanced by the
Government to the company, on the security of these debentures, to enable them to meet
their interest on the Portland lease, and that he is therefore unable to advise the release
asked for, until provision is made for those advances.

As, however, the Government have recently undertaken to assist the company with a
temporary loan of £100,000 on the deposit of £200,000 preferential bonds, he, the Inspec-
tor General, suggests- that the company and Ni essrs. Baring and Glyn be intormed, that so
soon as those bonds are deposited with the London bankers ot the Province,- for the pro-
tection of loans made and to be made to the amount stated, the £66,000 will be released,
and the advances for which they are now held, charged to the account of the new loan
of £100,000.

The Committee concur in the suggestions of the Inspector G encral, and recommend
that they be approved and acted on.

Certified. (Signed) WM H. LEE,
C.E.OC.

On the application of the Grand Trunk Company and Messrs. Baring and Glyn for
the release of £66,000 Provincial debentures, balance.of the nine hundred thousand pound
loan.

The Inspector General has to report, that considerable sums have been advanced by"
the Gcvernment to the company on the security of these debentures, to enable them to
meet the interest on the Portland lease, and that hc is therefore unable to advise the re-
lease asked for until provision is made for these advances.

As, however, the Government have recently undertaken to assist the company with a
temporarylcan of i£100,000 on the depositof £-00,000 preferential bonds, the undersigned,
suggests that the company and Messrs. Baring and Glyn be informed, that so soon as these
bonds are deposited with the L.ondon bankers of the province for the protection of loans
mnade and to be made to the amount stated, the £66,000 will be released and thé advances
for which they are now held changed to the account of'the new loan of £100,000.

Respectfully submitted.
(Signed) WM. CAYLEY,

Inspector General.
81st July, 1857.

LONDON, 7th July, 1857.
My DEAR Sir,-Although my letter will be a hurried one, as I leave London to-mor-

row morning for a short time, I cannot st.rt without letting you know that the advice bas
reached us this morning of the release of £37 5,000 of the preferential money in due form,
both to Messrs. Glyn and our firm, and thanking you on the part of the Grand Trunk
Company for the promptness with whieh you haveýmet the application.

It has been a matter of life or death to the company, and although these releases do
not relieve it from great financial difficulties ahead, they enable it to live a little longer
and look about it for the future ways and means.

I do not doubt but that, as M1r. Gregory's examination of the works has terminated
and the report will be made, Messrs. Glyn and Co. shall receive immediately the release, as
financial agents, of the £66,000 remaining of the £900,000, and which we had loaned in
anticipation to the Company.

Believe me, my dear sir,
Very faithfully yours,

The Honorable W. Cayley, (Signed) Tiox.s BÂEING.
Inspector General, &o., &o., Toronto.
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CoPY OP A REPORT of a CoMmitee of the Honorable the Executive Council, approved by
His Excealeny the Administrator of the Government in Council on the lAth &petem-
ber, 1857.

In a memorandum dated 11th September, 1857, from the Honorable the Inspector
General, submitting the letter of lessrs. Gzowski & Co., for a partial release of preferen-
tial capital to the extent of £8,250, sterling, on account of the certificates which they pro-
duce, shewing that they have executed work and supplied materials to the extent of
£47,850 steriing. The Inspector Geneial called at the Grand Trunk Railroad office at
Montreal, on Wednesday last, 9th instant, to ascertain the progress making on the St.
Thomas and Rivière du Loup, and was informed that. certificatès would be forwarded
in the course of a few days, giving particulars.; in the meantime he was shewn a let-
ter from Mr. Hodges, stating that a thousand tons of iron was on the. wayfor that section.

He therefore submits the present application to the favorable consideration of the
Council.

The Committee recommend a release of funds to the extent applied for, viz : £8250
sterling, and that the Receiver General be authorized to take the-necessary steps to effect
the same. The Committee further recommend that the G. T. Railway Company be
informed that the special circumstances under which this release is made, are not to be
received as any evidence of the intention of the Goverament to permit a deviation from
the strict terms of the Relief Acts, a compliance with which, in -all particulars, the
Government must exact.

Certified.
(Signed) WM. H. LEiE,

C. E. O.

XXKTTT.

CorY r FA REPoRT of/a Committee of the Honorable the Executive Council, approved by
His Excellency the Administrator of the Government in Council on the 28th Septem-
ber, 1857.

The Committee have had under consideration a letter dated 28th instant. from the
Hon. John Ross, president of the Grand Trunk Railway Company, stating that, owing to
the failure of the company to get the balance of the preferential bonds authorized by the
Relief Act of 1856, subscribed for, they are compelled once more .to request a loan from
the Government to the extent of £60,000, towards meeting the engagements of the com-
pany up to the 31st October proximo ; pledging as security for the repayment thereof, the
amount of the Post Office department account with the company accruing from quarter to
quarter, and such further amount of the six per cent. preferential bonds as the Government
mnay require.

The Committee recommend that the further advance of £60,000 be made to the
company, as asked for in the president's letter, on the conditions and understanding that
in addition to the.£200,000 preferential bonds agreed to be deposited as security for tbe
loan of £100,000 authorized by the Order in Council of 21st July last, preferential bonds
to the further am'ount of £60,000 be also deposited with the Receiver General, making in
ail debentures-to the amount of £260,000 as security for the two advances of £100,000
and £60,000, and that both thebe sums be repaid by the 3lst December next,-such re-
payment to be made by draft of the Receiver General on the company's bankers in Lon-
don, with whom the company are to make arrangements for the« due payment of the draffa.

Certified. (Signed) Wu, H. LEE,
C.E.C.
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XXXTV.

Copr op A REPORT of a Committee of the Uonorabe te EzeCutive CozMeil, approved
by lis Excellency the Administrator of the Government Is COoUnci on the 15th Octo-
ber, 1857.

On a letter, dated 12th October, 1857, from the Honorable John Ross, president of
the Grand Trunk Railway Company, having reference to an appUieation on behalf of the
company, for a release under the 5th Section of the Relief Act of last session, to the
extent of £28,887 sterling, for work done during this seasou upon the Victoria Bridge,
since the date of the last certificate, and also to the extent of £158,360 sterling, for wòrk
done and money required to be expended during this present year, on the -eastern section
of the Grand Trunk Railway, extending from St. Thomas to Rivière du Loup.

The president of the company encloses certificates for 4ork performed and iaterial
delivered on the western sections, amounting in the whole to £75;015 iterling, and reqgqets
that the whole may be laid before Your Excellency in Council, at thesearliest convenience,
as a release for the whole of the several sums mentioned is absolutely necessary to enable
the eompany to proceed with their several works, and complete them'.within the period re-
quired by the Relief Acts. The sum of £28,887 sterling, for work ,on the Victoria
Bridge, is included in the suin recommended to be released by minute of this date. The
releas of the sum of £158,360 sterling is applied for on accogint of the extension east of
St. Thoma.3, L.C., under the fifth section of the Relief Act of lastsession. The 5th section
runs thus: " The said company are hereby authorized to receive from the Recéiver
General of the Province, and expend upon and for the several worksand purposes men-
tioned in the Act last cited, the proceeds of the preferential bonds therein mentioned, as
such proceeds. are paid in, provided the snm so expended upon each work bears the same
proportion to the total sum allotted to it, as the sums paid in bear to the whole amount
authorized to be raised by the said Act, and that each òf the several works mentioned in
the last cited Act shall be proceeded with simultaneously, and in the same proportion."

Under this section it appears to be clear that the Council are authorized to sanction
the release of moneys to enable the company te proceed with the section of works named,
such release, however, not to exceed the proportion to which the work is entitled rateably
under the Act. Taking the amount, £190O00, authorized to ,be released:-to Victoria,
Bridge as the guage, the proportion to whieh the eastern section.'would':be ,entitled would
be £124,000 in round figures. The same computation gives a margin of £107,000 to the
section west of Stratford, less the sum of £8,250 sterling directed to be released by Order
of Council on the 14th: September ult., and the sum of £53,000in ound-figures, for the
Three Rivers and Arthabaska road and the subsidiary lines.. Theemount for which.s
release is applied on behalf of the western section is £7500; all these releases, however,
must be lirnited by the amounts paid in on the issue of the two:millions.preferential.bonda.

The Committee, in view of the above, recommend that releases,.of the proceeds of the
debentures as paid in be authorized to the extent above named, viz--for the Eastern
Section, £124,000 ; the Western Section, £98,750, as the works are proceeded with; and on
account of the Three Rivers and subsidiary lines, £53,000 ; or should, the: amonnt paid -in
fall short, then a rateabie proportion be released for each work, including Victoria Bridge,
according. to the sums appropriated respectively by the Relief Act of 1856, the amount
coming to the Three Rivers and subsidiary lines to be drawnby:the :Receiver:-Gener.,

Certified. (Siped WE."H. 'ru,

COPy OF A REPOP'T of a Committee of the Honorable te Eêeajg Qognci, GFFyoe
by His Excellency the Administrator of the Government diCoic€ o the 15àt Oct&
ber, 1857.

On a communication, dated 28th September, 1857, from J. M. Grant, Esq., assistant
secretary of the Grand Trunk Railway Company, enclosing two certificates by the com-



mny's engineér, amounting.together to £97,825, of work done and.materials delivered on
and at the Victoria Biidge, during the months of August and September last, and re-
questing thereon a release of capital to the company, in conformity with the Order. in
Council of 28rd July last; -and in a. subsequent letter from Mr. Grant, (dated 9th Oeto-
ber, 1857), submitting -a further certificate on aceount of the works at the Victoria
Bridge, amounting to £28,887 8s. upon which he desires that a release may in like man-
ner be made, with the least possible delay.

. The Minute in. Gonncil of 23rd July, referred to, authorizes releases for the Victoria
Bridge, according to thezenéaditure thereon, this year to the extent of two-fifths of the
amouùt which may be. subscribed for and paid in, (on sales of preferential bonds), such
mdunt, exclusive cf releases already made to the bridge, not to excecd £190,0 JO, the

remaining threedfifths of thetotal amount subscribed being strictly set apart and reserved
for the remaining werke and purposes specified in the Act of 1856.

Assuming that the. release now-asked for is on account sud part of the above, the
Committee recommend that the application be approved, and the Receiver General author-

. zed th o commnicateyn and fBaring to that eff.ct, and enclose au extract of
the present minute.

ertified. (Signed) Wi. H. LEZ,
C. E. C.

Colto 0A RE on of .a GoWmitee of the Honorabie the-Executive Councii, approue by
Ris Excellency the Administrator of the Government in Council on the 31st October,
1857.

On the apkliestiaôl of ~k.Gra&a Trunk Eaiway Coinpàny, for immédiate and tempo-
âl deible*heni',tó. iaee ieggmets *hich they arýe unable to carry out,. in eý on-

q4uexé cf the Batäk of typer Canada having charged against the sum tecently
avanced by the G¥eiÎfiféx t .to thé compainy, a bill of .exchange of the compïy *for
tent-five- thonsand pnudsretàrned under protest.

The Pstàaistet Ge*iÉtal teorte -that he is prepared tô récommnend an advanee -by
way of aid to the companyqof eight thousand pouids on aceount.of postal service.

.The ônîitteë ïëéñinend t6* thélast named au-n be îpiid to the compàny, and
that ;the Bank'of UÉpeüini adabetiirited to advacee thema à sum not exceeding -*bd r

tóiiand pound 's e±6ekfo tbe-mMèbkkto corne,-or ntil advice be received fro.n 9ng-land (in: case.it tagecone f in hat jériod) of the coutse't1e- éompány or its agents
thefe iiitend t Ipurssie3ni fefèien $teë-bills of the doingad y on London, now running.

Certifled. (Signed) Wi. H. Lzz,
C. E. C.

XXXVUI.

Con oc iilonkof a Commife of lhe Bonorable the Executive Councwi, aproved by3HàS Excellency the Governor' General in Council on the 21st January, 1858.

The Committee have had under coilidsfation an extract from a letter addressed to
Your Excellency by Mr. Thomas Baringgionr-the subject of the liabilities of the Grand
Trunk Railway Company, and suggesting that the provincial agents be authorized to loan

of'iâie tehéedon zrgeheal puroseé, the proceedâ.of the prefereitial-bonds.
The ùàûrdble.*he spéètor Genefal reportslhat the odmpany whave placed in the

haads ofthe Receiver Genr a draft on Mesers. Glyn, Mills &Co., at sixty days, for the
umaf on eundred ., ster1igsevént-re lthosand of iih'i té.be ap-
haIid to the li4iuidatioñä dofpä slt<iiã tilüuoŠnit. That' *e am-
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pany have also undertaken to place on the 29th inst., with the Receiver General, a second
draft, at four months, for a like sum, seventy-five per cent. of which is to be applied, as in
the case of the first, to the liquidation of the Government advance. That the company
also undertake, on receipt of advices from London, that these two drafts will be duly hon-
ored at maturity, to band to the Receiver General a third bill, at four months, for one
hundred thousand pounds sterling, to cover the balance of the Government advances, the
balance of the bills to be handed to the company.

The Inspector General states that the understanding upon whicli this negociation bas
been effected, with the cognizance and approval of the Receiver General, and which he,
the Inspector G eneral, trusts will be found satisfactory, is, that these bills shall be drawn
against the securities placed in the bands of the fiscal agents of the Government by the
company, in conformity with the Orders in Council authorizing advances to the company;
the value of such securities, bowever, if so applied, to be replaced, and to be made good
by the company by the sale of their seven per cent. bonds on or before the first of Sep-
tember next.

The Committee approve of the arrangements made by the Inspector General to secure
the repaynent of the Goverument advance.

Certified. (Signed) WM. H. LziE,
C.E.O.

XXXVIIL
COrI or A REPORT of a Committee of the Hlonorable the Executive Council, approveò

by His Excellency the Governor General in Council on the 3rd April, 1868.

* The Cornmittee have under consideration a memorandum by T. E. Blackwell, Esq.,
one of the direc-ors of the Grand Trunk Railway Company, addressed to the Honorable
the Inspector Gcneral, together with a copy of a letter dated London, 5th Marcb, 1858,
from Thoma Baring, Esquire, on the subject of permitting that company to apply a sum
of £500,000 out of the unemployed balance of subscription raised on the preferential
stock under the Relief Act of 1856, towards the general purposes of the company, includ-
ing the extinguishing of debts to the banks in Canada, and to the financial agents in
London, such amount to be replaced.by the 31st larch, 1859, or at such later periods in
that year as may be specified by the Goverunment.

The Committee respectfully recommend that Mr. Blackwell be advised that the
Executive Goverument have no power to dispense with or modify the terms of the Relief
Acts; but inasmuch as the amount paid in from time to time on the preferential
bonds is, by the terms of those Acts, to be deposited with the provincial agents in Lon-
don, to be withdrawn from them as required for expenditure on the works, and as such
expenditure may not in the year to come absorb the £2,000,000, the Executive Govern-
ment do not object to the provincial agents allowing to the company upon such securities,
as may satisfy them, the temporary use of any portion of the moneys which may come into
their hands; they, the agents, remaining responsible that the same shall be forthcoming
and applicable as required for the due prosecution of the works, in accordance with the
provision and spirit of the Relief Acts.

Certified.
(Signed) Wx. H. LEE>

C. E. C.

XXXTX.

CorY OP A REPORT of a Committee of the Honorable the Executive Council, approved by
Bis Excellency the Governor General in Council on the 12th April, 1858.

The Committee of Council have had under consideration a letter from the secretary
of the Grand Trunk Railway Company, asking for the release of £500,000 sterling pre-



ferential bonds, to be expended during the present season upon aud for the several works
and purposes mentioned in the Relief Act of 1856.

The Hon. the Inspector General reports that, by the 5th section of the Act 20 Vie.,
cap. 11, the company are authorized to receive from the Receiver General of the Province,
and to expend upon and for the several works and purposes mentioned in the Act of 1856,
the proceeds cf the preferential bonds as they are paid in, provided that the expenditure
on each work is in the proportion to which it is entitled under the Act, and that the
several works are proceeded with simultaneously.

That by this clause it appears that the conipany are entitled to draw the proceeds of
the bonds as they are realized, to enable them to proceed with the works, in conformity
with the Relief Act, and that, as thebenefits of that Act and the Act above cited eau be
secured t, the company only by a strict conformity with those terms, lie, the Inspector
General sees no objection to a compliance with the request of the company. That in the
minute in Council of the 15th October, the views of the Executive were explicitly declared
on this head, and the proportions specified to which each work was entitled of the
whole sum to be released. That on that occasion, although the Council sanctioned the
release of the whole sum asked for, the sanction was qualified by the reservation that it
should not be construed to cover any larger amuunt than the undrawn balance of the instal-
ments at the time paid in. That this qualification may be considered unnecessary now, as
the whole preferential stock is reported to be taken up. That, on the other hand, as the
release now contemplated, and the amount which, under certain restrictions, the financial
agents were authorized to advance to the company, by the minute in Council of the 3rd
April, will absorb much of- the balance of the proceeds of the two million preferential
bonds, it may be desirable that the amount released and paid over to the Receiver General
on account of the subsidiary lines, should now be made up to the full sum of £100,000
sterling, being the aggregate of the portions allotted to the Prescott and Ottawa, the Port
Hope and Lindsay, and Cobourg and Peterborough Railroads, and that the Receiver
General be advised to that effect.

The Inspector General submits that the following are the proportions to which each
work will be entitled, viz

London and Sarnia ......... 1 . ................................. £12,500
Rivière du Loup .................. ......................................... 131,250
Victoria Bzidge............................................................. 200,000
Three Rivers and Arthabaska .. ............................... 1,250
Subsidiary Lines..... ...................................................... 25,000

£500,000

That froi this sum should be deducted the amounts applicable to the Three Rivera and
Arthabaska, and the subsidiary lines, viz: £56,250, the amount for the former work not
being at the present required, and the amount for the latter, lie suggests, should be drawn
by the Receiver General as part of the 4100,000.

The Committee concur in the view above expressed by the Hon. Inspector General,,
anà recommend that his suggestions be approved and acted on, and that the £500,000
(less the sum of £56,250 above mentioned) be released accordingly.

Certified. (Signed) W. H. Lu,
C. E. C.

XL.

Con or A REPORT of a Committee of the Bonorable the Exeo&tive Council, approved
by Dit £E&cellency the Governor General in Counil on the 15th June, 1858.

On the application of Thomas E. Blackwell, Esq., vice-president, Grand Truni
Railway Company, dated 15th inat., for a further reles of the preferential capital raised

7



urider the Grand Trunk Relief Acts of 1856-7, to tho extent of £500,000 sterli and
authorized to be released by the 5th section of the Act of 1857, 20th Vie., cap. 11, and
stating the previous release has been nearly exhausted, and inasmuch as the company have
just concluded an arrangement with the English contractors for the completion of the
Victoria Bridge within the next year (1859, two years earlier than contemplated), they
require the present relcase to enable them to meet their payments for works done, and to be
doue on the Victoria Bridge, and the eastern and western extensions, all of which are
being pressed forward with great vigor.

The Committee recommend that a release of preferential stock to the extent of
£500,000 be authorized for the purpose mentioned.

Certified.
(Signed) Wm. H. LEz,

I. E. C.

XLL.

CorT OF A REPORT Of a Committee of the Honorable the Executive Couneil, approved by
is E.cellency the Governor General in Council on the 3rd June, 1859.

The Committec have had under consideration a letter, dated 2nd inst., from J. E.
Turcotte, Esq., muayor of the city of Three Rivers, representing that that city bas, under
certain conditions, bound itself to contribute a sum of £40,000 towards the construction of
the Three Rivers and Arthabaska branch of the Grand Trunk Railway.

That, notwithstanding the aid granted to that company under the 19 and 20 Vie.,
cap. 3, and 20 Vie., cap. 8, was on the condition of the construction of the said branch, no
portion of the latter bas been commenced. That he desires to know whether the £125,000
sterling, which the company should, under those Acts, have placed in the hands of the
Provincial agents in London, have been so disposed of, and if so, what bas become of the
proceeds thereof, no portion of which could be withdrawn but with the sanction of Your
Excellency in Council. That it is said the company bave been, from various reasons,
unable to dispose of their preferential bonds to the above amount, and should that be the
case, but a very trifiing amount beyond the £40,000 referred to would be applicable to the
building of the branch. That the conditions on which the said sum was subs'ribed might
be modified if the Executive would, as far as it feit itself competent to do so, undertake
that the said branch should be built, if not within the delay mentioned by the Acts, at as
early a date as possible.

The Committee advise that the mnunicipality of Three Rivers be informed, tfiat under
the terms of the Grand Trunk Relief Act, that company is required to expend £125,000
sterling on the construction of the Arthabaska line. That the government have adopted
the neccssary measures to ensure the application of this money for the purpose out of the
preferential capital, and· that the terms of the Act itself furnish the strongest guarantee
for the construction of the line. That no application bas been made by the Grand Trunk
Company to the Government indicating any wish to evade the conditions of the Act, and
that, under any circumstances, the government felt it their duty to exact the complete
performance of the conditions undor which the provincial lien on the Grand Trunk Railway
vas postpoued.

Certified. (Signed) W. H. LEz,
C. E. C.



XLII.

COPY or À REPORT Of a Comiflttee of the Honorable the Executivc Council, approved

by His ExcelIlncj the Governor General in Cotncil on the 26th August, 1859.

On the report of the Ion. the Minister of Finance. On the reference of the letter
from the Superintendent General of Indian Affaira, dated 26th August instant, and copy
of a letter froma Thomas E. Blackwell, Esquire.

The Committee respectfully advise that they see no objection to the arrangement as
stated in Mr. Blackwell's letter, as communicated by the Superintendent General of Indian
Affaira.

That the mail money be paid by the Receiver General to the Indian Fund, so long as
the Grand Trunk Company are indebted to the trust. And that the Provincial and Con-
solidated Municipal Loan Fund debentures, now held by that fund, be purchased on ac-
count of the Province, at the price at which they have been acquired by the trust, when-
ever they are surrendered to the Government, and the Receiver Gencral is hereby ordered
by His Excellency to transmit to the financial agents in London such of the securities
belonging to the Indian Fund as the Saperintendent General of Indian Affaira may from
time to timespecify.

Certified. (Signed) Wu. H. LEE,
C. E. C.

On the reference of the letter from the Superintendent General of Indian Affaira,
dated 26th August, and copy of letter from Thos. E. Blackwell. The Minister of
Finance. respectfully'reports, that the arrangement proposed would appear to meet th%
views expressed in the Minute of Council of 25th instant, so far as ensuring the realiza-
tion of the securities held by the Indian Fund, or the resumption of them by the trust, if
Parliament decide to continue the present mode of investment. It is suggested that the
financial agents should. be the medium through which the proposed arrangement be
effected, as they can best judge of the value of the securities proposed by M-T. Blackwell.

No objection exists to the undertaking on the part of the Government to pay the
mail money to become due to the Grand Trunk Company to the Indian Fund, during the
period of the loan, the proper authority for the payment being granted by the company.

The Goverament may also undertake to assume the Provincial and Consolidated
Municipal Loan Fund bonds now held by the Indian Fund, at tieir cost to that fund,
whenever they are prepared to surrender the same to the Goverament, as it would not
appear desirable to treat the securities held by the Indians in the same mode as those in
the hands of the public.

(Signcd) A. T. GLT.

26th August, 1859.

TonsTo, C.W., Aug. 26, 1852.

Sri ,-I am directed by His Excellency the Governor General to transmit to you the
enclosed letter, addressed to me as Superinten lent General of Indian Affairs, by Mr.
Blackwell, vice.pr:sident of the Grand Trunk Railway Company.

His Excellency desires that Mr. Blackwell's communication may be laid before the
Executive Connell, in order that he may receive the advice of that body on the proposition'
therein contained.

I have the honor to be, air,
You: obedient servant,
(Signed) I. J. PEMNFATRBS

The Hon. the Provincial Secretary,
&c., &c., &c.



GAND TRUrNK RALWAY OF CANADA,
Toronto, 25th August, 1859.

Srn,-Having understood that it is in the contemplation of the government to recom-
n:cnd to parliament a different disposition of the funds held on account of the Indian
tribes, and that in this view it may be the wish of His Excellency the Governor General
to make arrangements in regard to their investments, which would ensure the realization of
the whole fund at such time as parliament might desire to deal with it, I would propose, on
behalf of the Grand Trunk Company, an arrangement which would have the effect, while
it would also promote those financial arrangements which the-railway company are making
for providing the means of completing the Victoria Bridge and other works now rapidly
approaching completion.

The company have in their possession the bonds of the city of Toronto for £100,000,
as well as a large amount of second preference bonds and other securities of undoubted
character, which they are desirous to delay placing in the London market until the com-
pletion of the undertaking shall have given the company the bonefit of the increased
trafile which will undoubtedly immediately arise. Under these circumstances, it would be
a desirable arrangement for the company if they could assume the securities now held by
the Indian Fund, undertaking the payment for the same at such time, say 18 months, as
nay be judged proper by Bis Excellency, if it shou!d be the desire of parliament to
uispose of these securities, or to restore to the Indian Fund either the whole or such
part of the securities as might be desired by Ris Excellency, if no ultimate assumption of
the fund be authorized by parliament.

Although I have no doubt of the ability of the .company to fulfil any engagement of
this nature which might be entered into, still it might be more satisfactory to Fis Excel-
lency, as acting for the Indian tribes, to remove all possible apprehension of delay or
ciffculty in the punctual and constant payment of the interest. I am therefore prepared
M offer, in addition to such securities as might be decued sufficient, to execute to the
Indian department a transfer of the engagement of the provincial government for the
payrnent of the mail service, anounting to about £15,000 sterling per annum, as security
for the payment of the interest, to be held until the final and satislactory.completion of the
transaction. To this transfer I apprehend no objection would exist on the part of the
provincial government, who are amp!y secured in the performance of the service under
the Grand Trunk Relief Acts.

The effect of the proposed arrangement to the3 Indian Fund would be an absolute
guarantee that the present nominal amount of the fund would be available on its transfer
to the province, while, meantime, the undoubted guarantee of the proirince, under its
engagements to this company for the mail service, would be substituted for the interest on
the securities now held by you, and which you have not the same assurance of beiag
punctually met.

I understand the securities now held to comprehend the following amounts:

Provincial debe. Aures, 5 per cent......................... ........... £18,937 7 11, cy.
do . do 6 per cent......................., 68,766 13 4

Consolidated Municipal Loan Fund, 6 per cent .................... 132,095 16 4
Montreal Turnpike Trust and other securities ................ ..... 63,690 14 3

Total............... £283,4i 11 10

I would propose, as the mode most satisfactory to His Excellency, that the company
chould assume these securities at their present cast, and should engage, at the option of
the government, either to pay the amount in 18 months, or to restore the whole or any
part of the securities at their present price. 1 hat the securities should be transmitted
to the financial agents of the province in London, with instructions to transfer them to
the custody of the Grand Trunk London Board, on receiving satisfactory securities from
the Company for the fulilment of ny present undertaking; suoh securities to comprehend
the oity of Toronto bonds for £100,00, and other valuable asets of the. Grand Trunk



Company, as well as any other engagements which they may consider necessary amply
to secure the Indian Fund from ail possible risk of loss or disappointment.

I have the honor to be, sir,
Your most obedient servant,
(Signed) TuoxÂs E. BLACKWELL,

Vice Pres. G. T. R. Co.
To R. J. Pennefather, Esq.,

Indian Department, &c., &c., &c.,
Toronto.

X LIII.

CoPi Or A REPORT of a Committee of the Blonorable the Exécutive Council, approved
by Bis Excellency the Governor General in Council on the 24th November, 1859.

On a memorandum, dated 23rd November, 1859, fromt the Honorable the Minister of
Finance, submitting that it does not appear that the arrangement proposed by Mr. Black-
well, with reference to the Indian Fund securities, and embodied in the Order in
Council of 26th August last, has been carried out by the Grand Trunk Railway Company,
and recommendiug therefore that the said Order be cancelled, and that the Receiver
General inform Mr.. Blackwellhereof, as well as the Superintendent General of, Indian
Affairs. And also, that he do instruct the financial agents to return the securities to the
custody of the Receiver Genera's department.

The Committee advise that the Order in Council of 26th August last be rescinded,
and the suggestions of the Minister of Finance approved and acted on.

Certified. (Signed) Wi. H. LEz,
C, E. C.

XLIV.

CoTr A REPORT of a Committee of the Honorable the Executive Couneil, approve4 by
Ris Excelleny the Governor General in Council on the 3rd August, 1860.

The Committee have had under consideration a memorandum dated 2nd instant,
from the Honorable the Minister of Finance, submitting certain correspondence between
the Grand Trunk Railway Company and himself while in England;whe.reby sanction has
been given to the advance by the financial agents, from unemployed balances in their
bands, of the sum of fifty thousand five hundred pounds sterling, upon the security of
moneys due and to become due by the* Post Office department to the Grand Trunk Rail-
way for postal service, with the collateral security of certain bonds of the company, and
recommending that the approval of Your Excellency in Council be given to the arrange-
ment thus made ; and that the Postmaster General be directed to hold for account of the
Receiver General, all moneys accruing to the company for past. and future postal service,
until he be advised that the loan has been reimbursed.

The Committee advise that the proceedings of the Minister of Finance be approved,
and that instructions issue to the Honorable the Postmaster Oyeneral accordingly.

Certified.
(Signed) Wm. H. Lui,

C.E.C.

The Minister of Yinanee respectflly submits certain correupondence between the
Grand Truak Railway Compauy and himuelf while-in England, whsrbynmction has besa



given to the advance by the Enancial agents, frcm unemployed balances in their bands, of
the sum of fifty thousand five hundred pounds sterling, upon the security of moneys due
and to become due by the Post Office department to the Grand Trunk Railway for postal
service, with the collateral security of certain bonds of the company, and ho respectfully
recommends that the approval of His Excellency in Council be given to the arrangement
thus made ; and that the Postmaster General be directed to hold for account of the Re-
ceiver General, all moneys accruing to the company for past and future postal service,
until he be advised that the loan bas been reimbursed.

(Signed) A. T. GALT,
M. of F.

2nd August, 1860.

OFFICES OF THE GRAND TEUNK RAILWAY Co. OF CANADA,
21, Old Broad Street, London, July 10,1860.

E. C.

SIn,-I am instructed by the directors of this company to request that you will
authorize the financial agents of the province to advance a sum of about £35,500, to meet an
urgent liability of this company, and whieh this company engages to repay out of the
suis due and to become due by the government to the company, for postal services, unless
this loan is previously reimbursed to the provincial agents out of other resources.

I have the honor to be, sir,
Your obedient servant,

(Signed), JoHN M. GRANT,
Hon. A. T. Galt, Minister of Finance, &c. Secretary.

London.

WATERLoo HOTEL, LONDON, l2th July, 1860.
Messrs. Baring, Brothers & Co. ;

Glyn, Mills & Co., London.
$rENTLEMEN,-I enclose an application received from the secretary of the Grand

Trunk Company. Under the circumstances, I am prepared to authorize yon to advance to
the company, lrom unemployed balances of the province in your hands requiring invest-
ment, the sum of £35,500 sterling, on your receiving from the company satisfactory
assurances that the mail money shall be retained by the government, a8d on deposit with
you, for gradual sale in liquidation of the advance, of second preference bonds of- the
company to an amount satisfactory to you.

I remain, gentlemen,
Your obedient servant,

(Signed) A. T. GALT,
Minister of Finance of Canada.

SIR,-We have to acknowledge receipt of your letter of 12th instant, authorizing us
to advance to the Grand Trunk Railway Company of Canada, from unemployed balances in
our hands on account of the province, a sum of about £35,500, the conditions of the
advance being stated in the application of the secretary of the company te which you
refer, but do not enclose copy.

We have accordingly made arrangements to advance the above amount on the terms
approved by you in our verbal communications on the subject, namely, that the company
will lodge with us, as security, a sum of £42,500 of its second preference 6 per cent. bonds
for gradual sale, in liquidation.of the advance.

We have the honor to be, sir,
Your most obedient servants,

(Signed) BARING, BROTERS & 00.,
" - GiLN, MILS & CO.

London, 14th July, 1860.
The Honorable A. T. Galt,

Minister of Finance of -Canada,
&o., &c:, &c



Meurs. Baring, Brothers & Co.; LONDON, 1th July, 1860.
Glyn, Mills & Co.

GENTLEEN,-I have received the enclosed letter from the Grand Trunk Railway
Company, requesting me to authorise a furtier advance of fifteen thousand pounds on the
security of the postal service in Canada, and representing the importance of this small
loan, pending other arrangements by the company,

Under the circumstances, I am prepared to authorise you to make the advance on the
security named, and on the proper instructions being sent to Canada to give effect thereto.
I must, however, attach as a condition that the Toronto City Bonds, now held by yon as
security at 80 per cent., be sold as speedily as possible, to cover the loan for which they
are pledged ; the balance over 80 per cent. to apply on the present advance, and the

% remainder to be paid on the company receiving ten days' notice.
I am, &c.,

(Signed) A. T. G.

OFFICEs OF THE GRAND TRUNK RAILWAY C0. or CANADA,
21, Old Broad Street, London, 16th July, 1860.

E. C.
SI,-On the part of the directors of this company, I am desired to represent to you

the very great importance of a further small loan, say of £15,000, for a short time, pend-
ing other arrangements, with which the company may be enabled to meet several trifling
but pressing payments; and I ar therefore desired by the London Board to ask if, under
these circumstances, you would authorise the agents of the province to make this further
advance on the security of the moneys due or coming due to this company for postal
services ?

I bave also to add that the directors will lose no opportunity of realizing the Toronto
City debentures to cover the loan, for which they are now pledged at 80 per cent., and
of applying the balance in part payment of the present advance, the remainder to be paid
on the company receiving ten days' notice.

I have the honor to be, sir,
Yours, &c.,

(Signed) JoHN M. GRANT.

Hon. A. T. Galt, M.P.P., &c., &c.,
London.

OFFIcCEs O THE GRAND TRUNK RAImwAY Co. Oi CANADA,
21, Old Broad Street, London, July 16, 1860.

SI,-I 'am authorized by my colleagues in the direction of the Grand Tiunk Railway
Company of Canada, who are in London, to expresstoyou their united thanks for the uniform
courtesy and attention with which you have received their. representations upon the subject
of the existing difficulties of the company. In the repeated interviews with which you
have honored us, we have had abundant opportunities of explaining.the present position of
the company, and of.receiving.assurances froma. you of the sympathy with which its di%-
culties iuspired you, although you wereunable to pledge either yourself or the ministry, of,
whieh you are so distinguished a member, with regard to any positive measure of relief.
It is unnecessary for me to detail in. this.letter the varions subjects of our conversation,
or to enter into the particulars of the existing.embarrassments of the company; but I
am desired to state that it would be a great satisfaction to the directors in London, if they
could be authorized by you, before your departure, to state to the bondholders and share-
holders of the company, not only that the position in which it findsaitself engages.your
anxions attention, but that you feel empowered to offer some advice or plan for.the, con-
sideration and adoption of those whq are so deeply interested in-the evivál of eonfidence



in the Grand Trunk Railway Company, and in the future well-being of that great
undertaking.

I have the honor to be, air,
Your very obedient servant,

(Signed) TRomis BARING,
Chairman of the London Directors.

Hon. A. T. Galt, M.P.P.,
Minister of Finance of Canada,

Liverpool.

LoNDON, 17th July, 1860.
Tiao.As BA RINo, Esq., M.P., - - = ... 5M y

Chairman, London Directors, G. T. R.
Sni,-I have the honor to acknowledge your letter of the 16th inst. The embarrass-

ments of the G. T. Co.·are a source of deep anxiety to me; but, having left Canada
before I was informed of their inconveniences, it is not, as I have already explained, in
my power to act, or even to offer an official opinion upon the circumstances in which the
company is placed. Individually, no one can feel more sympathy with the painful
position of the company than myself; but, without the sanction of the government, I
am not empowered to offer either advice or suggestion.

• Any communication on the subject of the affairs of the company sbould be addressed
ta the government in Canada, and I feel assured it will receive the earliest and the best
consideration of my colleagues and myself. I trust, however, that the difficulties you
now experience will prove but temporary, and that reviving confidence may enable the
funds to be provided to cover the floating debt of the company, which appears, from
its magnitude and pressure, to prevent any improvement in the finaucial position of the

pay 
I have, &c.,

(Signed) A. T. GALT.

XLV.

ConY OF A REPORT of a Committee of the Honorable the Executive Council, appowed by
Ris Excellency the Governor Generalin Council on the 21st September, 1861.

The Commiteee bave had under consideration the application of the contractors for
the Arthabaska and Three Rivers subsidiary line of railway, praying that the sum of five
thousand dollars may be paid them from the funds set apart under the Grand Trunk Relief
Act, and certified as due for the works.

On this application, the Honorable the Minister of Finance reports, that by the Audi-
tor's report of lth August last, it appears that the sum of £32694 8s. 1ld. sterling is
still due from the said funds; but a question bas arisen, and correspondence is now pending
with the inancial agents as to whether the said sum bas been, under the instructions of
the Receiver General, properly paid to the Grand Trunk Company. By the Order in
Council of 8rd June, 1859, the government undertook towards the town of Three Rivers,
that the funds should be forthcoming, and it appears to him, the Minister of Finance, that
under this engagement the government cannot use the dispute with their own agents as
a ground for refusing compliance with their own engagements te the town of Three Rivera
in regard to this railway. He therefore recommends, that pending the settlement of
the point in dispute, a warrant do issue for $5,000, and that the same be charged to the
" Arthabaska and Three Rivers Line Suspense Account." M «;M

The Committee concur in the above recommendatioù, and submit the same for Your
Excellency's approval.

Certif. ( d. CIC. ,
- C.. E. C
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XLVI.

Cort or A REPORT Of a Committee of the Honorable the Executive Council, approved by
His Excellency the Governor General in Council on the 2nd October, 1861.

The Committee have had under consideration the memorial of the directors in Lon-
don of the Grand Trunk Railway of Canada, praying that parliament may be'assembled
to consider a measure of relief for that company; and a letter from Edward Watkin,
Esquire, superintending commissioner, together with the report of the Honorable the
Ninister of Finance, hereto annexed.

The Committee concur in the report of the Honorable the Minister of. Finance, and
recommend the same for Your Excelleney's approval.

Certified. (Signed) WM. H. LE,
C.E.C.

Upon the reference of the memorial of the London Board of Directors of the Grand
Trunk_ a1 wa-~om y,_an 'Yèë 0th Añÿiisand of the leittr of the iiiperintining
Commissioner, Mr. Watkin, received'T2y instant, the undersigned'irîthe onor respeet-
fully to reportTor the consideration of His Excellency the Governor General in Council.

The position of the Grand Trunk Railway, as stated in the documents referred, and
also in the report of the commissioners appointed by His Excellency to investigate its
affairs, is manifestly one of very great difficulty, involving not only most serious peeuniary
loss and embarrassment to individuals, but also grave dangers to the commerce of the pro-
vince, to the maintenance of its£ostal service, especially that ecoueted with thesteamship
line.an-o rdinarypalffie which is nowo 1a-ayedpenden uponaih facilities.

T:e Grand TrunkTRailway Company representtrat the amount now paid ~y~the S._..
province for postal service is wholly inadequate. It is claimed that the sum should be
equal tols captalizaton at .lj million sterlingfor th erviceof the ensuins g~_oiO 
years.

2IThis capitalization is sought for to enable the company to eflhet a settlement of their
pecuniary dificulties, anid in connection therewith, legislative authority is prayed to enable
the further aum of £500000 sterling _tobe aised bLtJ> company, for completing, repair-
ing anT~equippingithe line, anto give effeet to the details of a plan submitted with the
memorial for the reorganization of the undertaking.

The memorial further prays that the case may be laid before parliament at an early
session, 'on the grounds that accumulating embarrassments and harasssing litigation
threaten to render the daily working of the line impossible; and Mr. Watkin, the superin-
tending commissiojier, expresses his apprehensions that the line cannot be maintaine ea
duin ie nsun winer, without action on the pit o'f 'th overnmentnles_
ofýuanada. __ __ _ _

TIe undersigned does not consider it necessarto do more than advert to the disas:
trous conseguences wTeh inTIs opi ioi wo6iild fliw from a stoppage of theline s-Tar as
it may be possible~to vert sliiïla caTam-ity without iin~rilling other and some more im-
portant interests; he belives it to be the duty of thle government to recommend thleý
legislature to act, and in this view, he respetfully submits the followinz observations on
the foregoing recital of the Grand É!i>nk_case. -

As reards the clm for an increased postal subsidy, His Excellenc in Council has
S a powr~of ermling~ the¯raT ofr'eniiiiEertioT alr-ailws-là Caiaa,
and the present rate of pjyment as beeinus seted, a a · considerablerieduiöàn upon
tEé rate rst agreed upon by te governUien~,eanTIùubject to the protest of all the rail-
ways in the province.

The reservation of this power to the gzrnment could only have been in the belief
bparliinenÇtat ii would~_eexerriied iry, as ¯th¯e intention of theè' islaTure neer
eo~~ ha eenjoj~mpe serviee10ihe pu ie wti-ut aquatenuneration

<'The government have, no doubt, ated in~é beli Fšhatë sum aIlowed was sui-
cient, and the undersigned is of opinion that for the accommodation given to- the publie-:
no smh elaim as that advanced could be uatained. I taki oosiderti the_ i-
porWae of fuly mam aining the 'repetioin of thé rovm9efl fai'lmaling, and o re-



moving all possible ground for just complaint, the opinion of the undersigned is that the
Governor in Coitshould re onsider the qiuetion~cf postal Ilowance t¯thê¯Graâ
Triunk Railway makingprovision athe same time for such additional faci1Tle andcon-
troTfm i trains to the Post~Offe epatmeït mäy reder the service more efficient
anisatisfatùr to.tbe pjàbic.

-- The views of thezovernment andottheiqmpany, as regards the scale of_rmunera-
tioni, arO ide~li aparalhat there would not seem any lielihoiod~cf a satisfactory se fe-
ment of the question, by the action of the Governor in Council alone, and tle udersigned
would thenrerer~omnendthat thecompany be inurmed that the overuen arpre-
pared to submit the question cf the rattoe postalpayment to the argtration of three dis-
itièièesýted p-ãtes.

'The à-itrators to be empowered to determine the amount to be aid annually for a
period oTive s,and alsoT6 lfrnishfor the nformation of His¯Exe ency.their views
as toô îl futu nnuaT~rte for riod- flveyea thereafter, tilL1890.

The capitaliza'ii~of the annual potal paym ents ts whlly withparliament, and
[ Itheo~vrument ave olto oisier wheterti-nature cf e case ts eu s t ar-

rant them in recommending such a departure from the usual prcice. ssumagthhe
service would b regujrljy and satisfactorily enforced it would be plainla 7a ttert no
moment to the province, whetEer thT xsiums were paidtdfreet to 'te companyor to the
boTdi~rs cftle obIStîions tiai ma Te issuéifo represent these sum's But in assenting
to s-eh a-capîitahzation,~tEé pFoince wild foreg¯o th~'ordinary mneans of enforeing the
service stipulated, and would necessarily require other and satisfactory guarantees. Xv-
detily tLrJefirst step to. taken would_be the perfect restcration of the credit ofhe
coe.apy and the prVePrio_ of a reeurence o 'such embarrassments as are now over-
wlheTe in _ii~~~t would be therefore impossible, in the first place, -eonsidei~the ajilica-
tion~to capitalize the postal subsidy, withiut aljsgdve.r n.g to the rp.rojod plan of
reoroaniZigthe company. Uider ordinary circumstances it would ony be necessarf for
thigovernment to ~gua, in the proposed legislation, against improper interference with
private rights ; but in the present case it would become further necessary to be assured
that the plan proposed would place the Grand Trunk Company in such a position as to
Warrant parliament in making snch a ecntract with it as is desired.

The undersigned has carefully couidered the documents submitted with the memorial,
and be respetullyreports that'in his opinion the s~plaL ~ e aniy
reniöv thepeenniar difieliufs m r ould"ifectuay re-_estabIsh'itsjredit.

{~' ¶Te most serious and it seems fatalTojection~ 'In cT n ion es eeially with the ro-
posed_ _itaTzation of 25 or'üWyears service,_iõT'be that it wo nly provide or a
posTpõoement eof certain ~laieiswhich revive in five years.

It appears te the undersigned that parliament never should coitent to a serious
interference with existing interests, with the certainty that a similar crisis must arise after
a short lapse of tiie.

TheonJustification for_1elisationij be fos.din theamitte4 akru tey of the
com a y their Tainabityof daln with the varedinteres y r eri

The great public interest involved, and the rights reserved to the province must
probably compel some legaý remedy for the present state of affairs; but such a remedy
ought to be permanent, and not, as proposed, temporary.

Another and very doubtful proposal is that of engaging to make certain payments on
bonds, &c., Without any reference to the net receipts from traffic. A verbrief reviewof
the financial state of the c panyywill atisfy every one that its e itMl has been aTsorbed
a creditT ne~iiin lhrouh the- enormeus ýs i_ or ueaon isvaus cTasses
o capit 1eases óIids an shares.

The railway beliinowvrtua!y completed, and no other means of paying such
annual sums than the net receipts, it appears most unwise to adopt as a prominent feature
of the new plan an absolute engagement to pay certain sums, whether earned or not.
Future difficulty woul1 seem to be assured by this provision.

The classifications ofthe varions intcrests involved would be a point to ble teft to the
parties themselves, did it not appear that the- expectation of the L ndon ditetors "as
that sue«h settlemei;t should be made compuisory.



The undersigned cannot believe that parliament would legislate upon such vast
individual rights without very great care and provision for their protection. It is no doubt
hopeless to expect unanimity among snch and so conflicting interests, but the absolute
acquiescence of a large proportion of every class of those interested would seem essential.

Without enterino further into the detail of the schemethe undersigned believes
thatthejse lótc s a1ry stifé,renderit imposible Tôr the overnment tonrtaiiihe
apglútion to capitalize the p*iùtîsbsidyi¯avor oftihe cmp ¯uspoeto
be reorgasnized.

-~'e fears that no adequate security for the performance of the service could be pro-
posed.

Having stated the objections which appear to exist in meeting the application for cer-
tain proposed legislation, the undersigned has only to add his recommendation to Hia
Ereellency in Council, that the London directors of the Grand Trunk Company be
informed that His Excellency does not at present consider that a special se3sion of parlia-
ment should be convened, but hopes that in the meantime, the best mode of arranging the
difficulties of the company will be determined upon, and that the working of the line may
not be interrupted.

(Signed) A. T. GAro
Minister of Finance.

let October, 1861.

XLVII.

Sxra,-We have the honor to acknowledge the receipt of your letter of 19th instant,
in which you favor us with the details of your calculation that a considerable amount of
the proceeds of the late Canadian loan will remain, for some months to come, in London,
and with your views as to the employment of the money.

We take due note that we are authorized to purchase for account of the governmeut
of Canada at par, with accrued interest added, any Canadian currency or Municipal Loan
Fund bonds which may be offered at that price, and to pay, when necessary, a brokerage
of J per cent. for such purchases; we observe that this limit will exist in force till 30th
June next, when you will consider, or whether different orders should then be given to us.

You further state that it is your wish, when opportunities occur, to employ any
moneys which may be disposable on the Consolidated Loan account-if this can be done
with security-at a better rate of interest than the minimum rate of discount of the Bank
of England, which the account bears; and you ask our opinion as to the mode to be
adopted for that purpose. You will readily understand that it is not possible, beforehand,
to ascertain what loans of money can be made, or what rate can be obtained, during the
next twelve months, and all that we can say or promise .is, that we shall bear in mind
your wishes, as expressed in your letter, and du our best to meet them.

.We have already, with your verbal sanction, concluded a loan of £50,000 fot account
of the government, for six months from 7th instant,-at the rate uf 5 per cent. per anuum,
on £50,000, 6 per cent. provincial bonds of Canada, and we recommend to your fiiurable
consideration one, at similar terms and for a like period, of from £60,000 to £6,
which is offered in 6 per cent. bonds of the corporation of Toronto, valuing these bonds at
80 per cent. of their nominal amount. If, as we think it ought, this transaction meets
your approbation, we will give you the details, and these two transactions will 'fully absorb
the sum of money at your disposal subsequent to the other arrangements made by you on
account of the Consolidated Loan, without any loss to the government in the rate of
interest.

For the employment of further sums which we may receive in payment of this loan,
after reckoning on what may be drawa on us from Canada at sixty days, we. presume that
we have your authority to make loan on the government seeurities of Canada, whether of
the sterling or eurrency denominations, and on the Municipal Loan Fund bonds, aud also
on any such stocks as we may, as finanoial agents, be ready to guarantee to the govern-
ment, as it i impossible to fuinish you, iin anticipation, with a list of those securities
whioh may be hereafter ofered to obtai loains; -for eau we now fix the rate of interet



which we may be able to obtain. We can only repeat that our best endeavors will be
employed ta conforta with the instructions with which you have honorod us.

We have the honor to be, sir,
Yeur most obedient servants,

London, 20th January, 186î'. (Signed) BaIN BioTRSI &; C.
ign )GLYrN, MILL'S & C0.

Honorable A. T. Galt,
Minister of Finance of Canada.

A true copy. (Signed) WILLIAu DICKINSON,
ï, tru copy.Act'g.Dep. Ins. Gen,

Messrs. Baring Brothers & Co., LoNDon, 23rd January, 1860.
" Glyn, M1ills & Co.,

London.
GENTLEEN,-I am duly favored with your letter of 20th instant, on the subject of

temporary employment of the balance of the Consolidated Loan. I am glad to learn that
you have effected the transaction for £50,000, on Province bonds, qnd I authorize the
loan of £60,000 to £65,00 on the deposit of the city of Toronto bonds for a period of

.x uonths at 80 per cent. of their nominal amount.
Agrecing with you that it is advisable you should be provided with general authority,

nis to the class of securities in which you may make advances for account of the provinea,
I authorize such advances for periods not exceeding six months, sud at such rate of
interest as you may consider proper, in excess of the current bank rate, upon the govern-
mènt securities of Canada, whether sterling or currency, upon the Consolidated Municipal
Loan Fund bonds, and upon such other stocks as you are prepared to guarantee to the
government..

In ail these transactions I have every confidence that you will act in the best interests
Of tho province. I remain, gentlemen,

Your faithful servant,
(Signed) A. T. GALT,

A true copy. Minister of Finance of Canada.
(Signed) WM. DIIcNSON.

18th March, 186à.

XLVIII.

SIE.-We have the honor to enclose duplicate of our letter of Srd instant, and have
now to acknowledge receipt of your communication of 25th September, by which you
authorize us to deliver Canadian Consolidated 5 per cent. bonds, in. exchange for
£20,800 old CJanadian 5 per cents bonds held by Messrs. F. Huth & Co., which we shall
accordingly do.

We have placed te the credit of the government of Canada £798
pr. 4th October.-Net proceeds of £800 Canadian 5 per
cent bonds at 101 .................................................. .£808 0 0 .

Commission, 1 per cent......................................... £8 o 0
Brokerage, I per cent...................... ............... 2 0 0

- 10 0 0

Pr. October.............. .................... £798 0 0
of which, pray, muake corresponding note.

In pursuance of the advice contained in our letter of the 3rd instant, we have seitled,
the loan to the Grand Trunk Railway Company on Toronto city bonds, in the following
manner:-



The amount of the loan is.................... £87,760 0 0
Add interest from lst July to lat October, at 5 per cent.;

three months..... ............. ............ ................. 472 0 0

Together .... ............................... £38,232 0 0

which we carry to the credit of the government of Canada ; and on the other hand, we
place to the debit of the government the cost of £42,500 Toronto city six per cent.
bonds, at 90 per cent., £38,250, forwarding the bonds to the Receiver General, in
conformity with your instructions.

The dividend due lst October on these bonds having been collected here, we send
them ex-Oetober coupons and credit the government for the amount :

Say..................... .................. £1275 0 0)
From which we deduct for the diference between the

amount of the loan and the value of the bonds at
90 per cent................. ............. 18 0 0

- Vide P.S.
£ 1257 0 0

The bonds at 87 per cent. ex-dividend..................... 36975 0 0

Together................ ......................... £38232 0 0
thus closing the transaction to a point.

We are instructed by the Receiver General to deliver £10,000 consolidated 5 per
cent. bonds to Messrs. McDougall and Davidson; but we can only deliver bonds of £1000
and £100 each, and not some of all denominations as requested, having no bonds of £500
in Our possession. The bonds lodged as security for the loan of £200,000 are chiefly of
£1000 each, and it will therefore be desirable, whenever further issues may be made, that
they should be in bonds of £500 and £100 each.

We have the honor to be, sir,
Your most obedient servants,

(Signed) BAaITNG BRos. & Ce.,
&CGLYN, MILLS .& C0.

London, 10th October, 1861.
P. S.-We credit the government for the full dividend on mhe

£42,500 Toronto city bonds, Say .............................. £ 1,275 0 0
The value of the bonds ex-dividend @ 87 per cent........... 36,975 0 0

£38,250 0 0

The'deduction of £18 advised above was made in error.
The Hon. A. T. Galt,.

Minister of Finance of Canada, &c., &c.,
Quebec.

A true copy. .
lSth ~-ch,1868.(Signed) W31. DICKçINsoN.18 th. M-eh, .1863.

XLITX.

AUDIToR's OPFICE,
Quebee, 18th April, 1861.

Mr Dza SIm,-In my examination into the books of the Grand Trunk in. fulfillment
Of my dutic as commissioner, I found an entry'headed "Financial Agents of Canada
Loin Aeeount," whieh I brought under your notice and made the sibject of a question
te yeu frem the comminsion. I have since obtained a copy of the minute of the London



hiü

Board upon which the entry was founded, which I now enclose. Independent altogether
of its bearing upon the affaira of the coipany, this minute is so important, with reference
to the finances of the province, that I think it my dity immediately to make you acquaint-
ed with it, in order that you may take such steps as you may think necessary, to set at
rest any doubt which may exist as to the responsibility of the province, which is apparent-
ly inferred by the minute in question.

I remain,
(Signed) Joaxt l"ANTONq.

The Honorable A. T. Galt,
Minister of Finance.

01xoZ OF TUE MINISTER OF FINANCE,

Messrs Baring Brothers & Co., Quebec, 25th April, 1861.
te Glyn, Milis & Co.,

London.
GENTLEMEN,-I have the honor to enclose a communication received from the

auditor of the province relative to the terms of an entry in the books of the Grand Trunk
Cornpany, and request that you will be good enough to cause the sarne to be corrected.
As the government bas never sanctioned any such transaction as that set forth in the
entry, we presume the mistake has arisen in the Grand Trunk Company's ofice.

I have the honor to be, gentlemen,
Your obedient, humble servant,

(Sign'ed) A. T. GALT,
Minister of Finance.

LONDON, 16th May, 1861.
Sra,-We have the honor to enclose duplicate of our letter of 9th inst, and to ae-

knowledge receipt of a letter from your depart:nent, dated 26th April, which does not call
fo a cial reply.

We have also to acknowledge receipt of your letter of 25th April, with an enclosure
froma the auditor of the province respecting the terms of an entry in the books of the
Grand Trunk Railway Company. Ve have accordingly addressed ourselves to the Grand
Trunk Company on the subject, and enclose for your information copies of the corres-
pondence, which we trust will be satisfactory to you.

We have the honor to be, air,
Your most obedient servants,

(Signed) GLiN, MILLS & C0.,

The Hon. A. T. Galt, BABING, BRoTREU& Co.
Minister of Finance of Canada, &o., &c., &c., Quebec.

LONDON, I4th May, 1861.
Sra,-We enclose copies of a letter and enclosure received from the Minister of

Finance of Canada, and although we are ourselves aware that the account to which allu-
sion is made does not represent any claim of the Grand Trunk Company on-the provincial
government of Canada, we shall be glad to receive a letter fron the London Board expla-
natory of the reasons for opening the account under the title annexed to it.

We remain, sir,
Your most obedient servants,

(Signed) BARING, BROTHERS & CO.,
" GLYNi, MILLS & C0.

J. M. Grant, Esquire, Sccretary of the
Grand Trunk Railway Compauy of Canada,

Old Broad Street.



OPEICES OP TUE GasD TaUNq AX LAYO 6MPANY OP ÃCNADA>
21, Old Broa& Street, London, May 14th, 1861. E. C.

E. C.
GENTLEMEN,-I am desired by the London directors of the Grand Trunk Railway

Company of Canada to acquaint you, that the entry in our books, to which you allude, was
made for the purpose of distinguishing the various accounts between the company and
Messrs. Baring, Brothers & Co., and Messrs. Glyn, Mills & Co., but it was not intended to
imply any claim of the couipany against the provincial government, which, I am author-
ized to state, does not exist in regard to this account on the part of the company against
the provincial government of Canada.

I have the honor to be, gentlemen,
..Your nmost obedient servant,

(Signed) J.-M. GR.NT,
Secretary.

Messrs. Baring, Brothers & Co.,
" Glyn, Mill & Co.,

Financial. Agents of the Province of Canada, London.

FINANCE DEPARTMENT,
Quebec, 6th June, 1861.

Messrs. Baring, Brothers & Co.,
" Glyn, Mills & Co., London.

GENTLEMEz,-I have the honor to acknowledge due rezeipt of your favor of 16th
May, with enclosures, and it is satisfactory tu receive your confirmation that the entry
referred to in the Grand Trunk books was not intended to imply any engagement on the
part of the province. The government are. however, of opinion that the Grand Trunk
Company should not have made use of the name of the financial agents when no
transaction whatever tok place with your respective firms in that capacity.

I remain, gentlemen,
Your obedient, humble servant,

(Signed) A. T. GALT,
Minister of FinansO.
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LI.

STATEMENT of AmountS paid to the Government, at various dates, by the several
Railway Companies of the Province, on account of the sums due by them,
respectively, to the " Railway Inspection Fund."

Date. Name of Railway. Amount- Total.Amouxit.

1859.-28th November.; Prescott and Ottawa......................................
1862.- 3rd May......... do ............. ,..........................

1859.-16th December... Great Western.................................................
1810.-22nd ... do ..................................... .........
186..- lst February ... do ..................................................

1859.-19th December... Bufalo and Lake Huron........ . ............
1861.- 7th Jannary..... do ...................
1862.-30th " .. do ..................... ...............

1860.-16th March.......
" -10th December...

1862.- 8th January.....
1863.-21st September..

" - 2nd October.....

186.-19th March.......

Northern..... .................................................
do ......................................................
do ........................................................
do .........................................................
do .........................................................

Cobourg and Peterborough...............................*

1862.-3Oth January..... Grand Trunk.............. ...................................

1862.-13th February....

1862.-17th June.......
" - -21st July..........

Stanstead and Shefford.......................................

Port Hope and Beaverton...................................
do ...................................

1862.-17th June . Millbrook and Peterborough..............................
" -21st July. . do ..............................

1862.- 3rd May.......... Champlaan and St. Lawrence..............................

1862.- 3rd May .......

1862.- ?,rd May........

Brockville and Ottawa.......... ..........................

London and Port Stanley...............................

Total .......................................

$ ta.'
540 00
515 16

3,057 50
1,730 00
1,730 00

1,365 00
796 07
805 00

1,187 50
237 50
475 00
475 00
475 00

210 00

15,133 33

242 50

645 00
215 00

219 00
00 37

1,620 00

614'49

480 00

........... .........

$ et.

1,055 16

6,517 50

2,966 07

2,850 00

210 00

15,133 33

24250

860 00

219 37

1,620 00

614 49

480 00

$32,768 42

INSPECTOR GENERAL'S. OFFICE,
Quebec, 23rd October, 1863.

(Signed) WM. DIcKtNso,
Dep. Insp. Gen.

LU.

FINANCIAL AND DEPARTMENTAL COMMISSIoN,
Quebee, October 29th, 1863.

STE,-It bas been brought in evidence before the commission; in. conhection With its
enquiry into certain:transactions coÊrnécted with thredenipin onf debenture, that on the
2nd, Srd and 4th -days of Junei 1859, the Bank of Montreal preseted for paymënt at the
Montreal branch ofthe Bank of Upper Canada, bonds issued b' the Corpor'ation of Mon.

.9



lxvi

treal to the amount of $97,000. Of this amount, $72,000 were presented on the 2nd
June, $10,000 on the 3rd, and $15,000 on the 4th.

The commission desire, for the purpose of their enquiry, to ascertain from whom the
Bank of Montreal received the bonds in question ; and they will be obliged by your com-
municating the information to then at your earliest convenience, if, by a reference to the
books of the bank, you may be enabled to furnish it.

1 am, sir,
Your obedient servant,

(Signed) GEO. SHEPPARD,
Commissioner and Secretary.

E. N. King, Esq.,
Cashier, Bank of Montreal,

Montreal.

BANK 0F MONTREAL,
George Sheppard, Esq., Montreal, Sist October, 1863.

Secretary, Financial and Departmental Commission, Quebee.
SIr,-I am in receipt of your letter of 29th inst., and in reply have to state that on

the lst and 3rd June, 1859, we appear to have received from the Bank of British North
America, Montreal corporation bonds amounting to $72,000 and $10,000 respectively, and
on the same days they were deposited by us in the Bank of Upper Canada. I can find no
trace of the $15,000 to which you refer as having been deposited by us on the 4th June.
The whole amount of our deposit in the Bank of Upper Canada on that day was under
615,000.

I am, sir,
Your obedient servant,

(Signed) E. H. KINGS
General Manager.

FINANCIAL AND DEPARTMENTAL COMMIssION,
Quebec, 2nd November, 1863.

Si,-It has been brought in evidence before the commission, in connection with its
enquiry into certain transactions connected with the redemption of debentures, that on the
1st and 3rd of June, 1859, the Bank of British North America, at Montreal, delivered to
the Bank of Montreal bonds issued by the corporation of that city to the amount of
$82,000 ; $72,000 having been delivered on the lst, and $10,000 on the 3rd.

The commission desire, for the purpose of their enquiry, to ascertain from whom the
Bank of British North America received the bonds in question; and they will be obliged
by your communicating the information to tbem at your earliest convenience, if, by a
reference to the books of the bank, you may be enabled to furnish it.

I am, sir,
Your obedient servant,

(Signed) GEO. SHEPPARD,
Commissioner and Secretary.

Thos. Paton, Esq.,
Gen. Manager, Bank of British North America,

Montreal.

BANK oF BRITISH NORTH AMERICA,
Montreal, 4th November, 1863.

George Sheppard, Esq.,
Com. and Secretary, Financial and Departmental Commission.,;

SI,-I beg to acknowledge receipt of your letter, dated 2nd inst., and in reply have to
state, that bonds of the City of Montreal, to the amount of $82,000, were delivered to the
Bank of Montreal in June, 1859: $55,000 of these bonds were received from the agents of
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this bank in New York, and $17,000 from the office of the bank in London, England.
I am, sir,

Your obedient servant,
(Signed) THos. PATON,

General Manager.

FINANCIAL AND DEPARTMENTAL COMMISSION,
Quebec, 12th November, 1863.

GENTLEMEN,-The Financial and Departmental Commission appointed by the govern
ment of the Province of Canada, in pursuance of an enquiry into certain financial trans-
actions, is desirous of ascertaining from whom certain bonds issued by the corporation of
the city of Montreal were redeemed in 1859. The manager of the Bank of British North
America, at Montreal, Jias informed the commission that of these bonds $55,000 were
received from the agency of the bank in New York, and paid to the Bank of Montreal in
June, 1859.

The commission will be glad to be informed from whom you received the bonds in
question, supposing that your books enable you to give the information desired.

I have the honor to be, gentlemen,
Your obedient servant,

(Signed) GEO. SHEPPARD,
Commissioner and Secretary.

Messrs. Fergusson, Grain, & Smith,
Agents, Bank of British North America,

New York.

R. C. FERGUSSON, Agents for the Bank of British North America,
FH.. GRAIN, New York.

NEW YoRK, 27th November, 1863.
24, Pine Street. •

SmI,-Referring to your letter of the 12th inst., I have to state that the bonds referred to
by you were handed to us by parties residing in New York, for collection, and that, in the
reglar course of our business, we forwarded them to the Bank of British North America at
Montreal. The parties from whom we received these bonds for collection decline to have
their names mentioned to you in the matter; and I am therefore unable to give- you the
information you desire.

I amn, sir,
Your obedient servant,

(Signed) R. C. FERGUSSON.
To George Sheppard, Esq.,

Com. and Secretary, Financial and Departmental Commission,
Quebec, Canada.

II.

FINANCIAL AND DEPARTMENTAL COMMISSION,
Quebec, 4th November, 1863.

Sm,-Under the terms of the order in council, passed on the 21st May, 1855, au-
thorizing loans to certain counties in Lower Canada for the purchase of seed, the sum of
£400 was assigned to the counties of Wolfe and Sherbrooke. The cheque for that sum,
drawn in your favor by the Receiver General's department, was by you endorsed to Mr. Le
Bel, of Lake Aylmer. Mr. LeBel expended and distributed £300; and he appears to
have remitted the remaining £100 to Mr. Cleveland, of Richmond, for distribution in his
locality. These ciroumstances..have been stated in evidence before the commission. It
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has also been given in evidence that.on the 31st May, 1855, an order in council was passed,
which sets forth that Mr. Cleveland had returned the £100 in question, and assigns that
sum as additional aid to the counties of Laprairie and Maskinongé: to the former, £40, to
the latter, £60. The records of the Provincial Secretary's office and of other departments
do not afford the means of ascertaining to whom these amounts were paid; nor are there
any papers from Laprairie or Maskinongé with regard to the expenditure of these addi-
tions to the loans they originally received.

As at the time you held the office of Provincial Secretary, the commission doubt not
that your recollection, or memoranda in your possession, will enable you to state to whom
the sums of £40 and £60 were paid, as directed by the order in couneil of the Sst May.

The commission would not trouble you in the matter, were they able to obtain from
other sources the information sought.

I have the honor to be, sir,
Your obedient servant,

(Signed) GEO. SHEPPARD,
Commissioner and Secretary.

The Hon. G. E. Cartier, M.P.P.,
&c., &c., Montreal.

MONTREAL, 9th November, 1863.
Srm,-The names of the persons to whom were paid or entrusted for distribution, in

May, 1855, the divers sums of money advanced for the purchase of seed grain, have
entirely passed out of my memory. I have no memorandum to whicl I could refer at this
moment to refresh my remembrance. I do not recollect now to have ever looked or
enquired into the mode and manner in which thepayments of these sums or the reimburse-
ment of any of them (if any sucb reimbursement was made) were recorded at the tine in
the books of the department. i took for granted that everything connected with that
matter had been regularly recorded by the proper officers in the Provincial Seeretary's
office. Besides, since May, 1856, when I was appointed Attorney General for Lower
Canada, no opportunity offered itself to me to refresh my memory respecting what took
place with regard to the different loans made for the purchase of seed grain. Two days
ago, I was conversing with a gentleman from the county ofLaprairie, who informed me that
the loans for that county were transmitted at two different times. Very likely Mr. Justice.
Loranger, who then represented the county of Laprairie, might have some cognizance of
the parties entrusted with'the distribution of the money in that county. If any information
respecting the subject of your letter cornes to my knowledge, I will be very happy to let
you know of it.

I have the honor to be, sir,
Your obedient servant,

(Signed) Gzo. E. CARTIza.

Geo. Sheppard, Esq.,
Com. and Secretary of Financial and Departmental Commission,

Quebec.

FINANoIAL AND DEPABTMENTAL COMMISSION,
Quebec, 12th November, 1863.

SIn,-On the 26th May, 1855, $860 were granted to the county of Laprairie for the
purchase of seed grain; the Provincial Secretary endorsing the cheque for that amount to
yon, then being the representative of the county. The commission has ascertained thatyou
handed the $360 to M. Lanetot, Esquire, for distribution.

On the 31st May, .1855, the Executive Council granted a further sum of $160 as
additional aid to the county of Laprairie. Of the receipt and distribution of this sum,
the commission has been unable to obtain any evidence. Does your memory enable youto
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state whether it also was paid to you, and, if so, to whom you entrusted the task of distri
buting it in the county ?

I have the honor to be, sir,
Your obedient servant,

(Signed) GEO. SHEPPARD,

The Hon. Mr. Justice Loranger, Commissioner and Seeretary.

&c., &c., Montreal.

QUEBEc, 5th December, 1863.
SIR,-In answer to your note concerning a sum of one hundred and sixty dollars

advanced by the governrnent in 1855, for seed grain, to one of the parishes of the county
of Laprairie, my recollection of it is, that a cheque for that sum was handed to ne by the
Honorable G. E. Cartier, then Provincial Secretary. I delivered the proceeds of the cheque
or the cheque itself to a committee appointed by the parish of St. Constant. How this
committee, composed of persons whose names I have forgotten, distributed that money, and
on what conditions, I am totally ignorant.

I have the honor to be, sir,
Your obedient servant,

(Signed) J. J. LORANGER.
Geo. Sheppard, Esq.,

Com. and Secretary, Financial and Departmental Commission,
Quebec.

LIV.

FINANcitAL AND DEPARTMENTAL COMMISSION,
Quebec, November 26th, 1863.

SI-Evidence given before the commission shows that on the 10th Juhe, 1859,$800
were paid to the firm of Gillespy and Robertson by the secretary of the Board of Railway
Commissioners as an advance on account of printing then being done for the board. Appli-
cation has been made to the office of the Railway Board, and to the auditor for any account
that may have been rendered for the printing in connection with which the avance is
alleged to have been made, but none is on record.

In April, 1861, another sum of $800 was advanced to you on the order of Mr. Galt,
as chairman of the Board of Railway Commissioners, but no account or voucher appears from
you to show for what work the sum was advanced, or. whether any work was ever per.
formed in consideration of it.

The facts are brought under your notice with the view of enabling you to afford the
commission any explanation which you may desire to offer respecting these payments,, or
the position of your account with the Board of Railway Commissioners, in whose name both
sums are atated to have been advanced.

I remain, sir,
Your obedient savant,

(Signed) GEO. SHEPPARD,
Commissioner and Secretary.

William Gillespy, Esg.,e
&c., &o., Hanulton.

HAMILTON, Nov. 30th, 1863.
DEAR SIR,-Yours of the 26th is at hand, and in reply I desire to state that not

only was the advance of $800 to Gillespy and Robertson more than repaid, but that we
have accounts wiich counterbalance the $800 subsequently advanced, and two charges
against the Provincial Secretary's oice, and the office of the Attorney General West, which
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have not been paid ; they amount to about $250. The accounts have been frequently ren-
dered, but no satisfaction obtained.

As I have not time to-day to have the accounts made out, I must defer doing so for a
few days, in order to see the books of the late firm, which are not in my possession. I will
see them as soon as possible. The sums advanced were in the name of Mr. Galt, but I
1 Low not whether as Railway Commissioner, or Finance Minister. The first was probably
in his capaeity of Railway Commissioner, and the latter as Finance Minister At any rate
the accounts will be duly forwarded.

(Signed) J am yours, &c., W. GILESPY.

Geo. Sheppard, Esq.,
Secretary, Financial Commission.

FINANCIAL AND DEPARTMEETAL COMMISSION,
Quebec, 16th December, 1863.

SIa,-I forward, for your examination, four accounts which were yesterday received
from Mr. Gillespy, of Hamilton; having been furnished in reply to an application for
information respecting advances made to him, and to the firm of Gillespy & Robertson.

You will oblige the commission by looking into the enclosel accounts, and communi-
cating whatever you may have to say with regard to them.

I am, sir,
Your obedient servant,

(Signed) GRo. SHEPPARD,
Com. and Secretary-

JOHN LANGTON, Esq.,
Auditor.

MEMO. OF ACCoUNTs ENCLOSED.

1.-Board of Railway inspection:

l'rinting of Report, 1859.....................$ 900.00

2.-Attorney General's, (West,) Department:

Oct. 5.-Adv. Dundas and Waterloo Road, 50 ines........... 4.00
21 repeated insertions....................................... 20.00

" 29.-Postponement of do. 60 lines, 60 insertions. .............. 72.00
Dec. 30.-Do do 30 insertions, 60 lines.................. 36.00

$162.00
Oct. 11.-Adv. Dundas and Waterloo Road, Minute of Council, &c.,

325 lines, 20 ms ........................................... 130.00
- $ 292.00

3 .- Customs Department:

1859, Jurie 13.-Adv. Foreign Drawbacks, 24 lines, 6 ins............$ 4.32
Dec. 16.- « Departmental notice, 60 lines, 6 ins............ 10.80

1860, April 10.- " D. O. No. 1, 35 Unes, 6 ins..................... 6.80
" 18.- " Do., 40 lines, 6 ins.............. 7.20

June .- " To printers nid publishers,40 lines, 6 ins...... 7.20
July 25.- " To distillers, &c., 40 lines, 6 ins ................. 7.20

43.02
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4.-Customs Department:
1861, April 30.-Adv. Sail clothexempted, 30 unes, 6 ins . $...... 5.40

May 7.-" Regulations, Port of Gaspé, 285 lines......... 22.80
156 repeated insertions........................... 889.20

9.-" Regulations at Sault Ste. Marie, 140 lines.... 11.20
156 repeated insertions...................... .. 436.80

Sept. 4.- Regulations at Gaspé, 80 lines, 6 ins............ 14.40
«Regulations for Magdalen Islands, 50 1., 6 ins. 9.00

- 1888.80

$2623.82

AUDIToR'S OFFIcE,
Quebee, 17th December, 1863.

SIR,-I have to acknowledge receipt of four accounts from Mr. Gillespy, respecting
which you ask information.

The one for printing the Railway Report I have sent to Mr. Vansittart, as this ad-
vance took place before his aceounts were brought under my audit. The work was done,
but I arn not aware whether the price is correct.

The one for advertising the roads is a eopy of one already sent in to this department,
with au additional item. I have filed it with the previous account, which is held in
reserve pending the closing:of Mr. Gillespy's accounts on his advances.

The account against the Customs, for 1859, has already been paid, after being audited
and redueed by that department.

No account similar to this second one against the Customs department has as yet been
received. It appears that the work was authorized, but when the account comes in, it will
be reduced, on audit, to about one-tenth of the amount claimed.

I return the two latter aceounts.
I have the honor to be, sir,

Your obedient servant,
(Signed) JOHN LANGToN,

Auditor.
GEo. SEEPPARD, Esq.,

Fin. & Dept. Commission.

LV.

MoiTRaAL, 19th December, 1853.
Sm,-With reference to the advertisement of the Board of Works, for tenders for the

supply of steamers to tow ships below Quebee, we have the honor to remark that no steam
vessels of the description or power asked for exist on the river at present, and noue cau
be built to be ready next spring. " The Alliance," built by us, and sold te Mr. John Wilson,
is much less than 250 horse-power, and neither she nor any vessel of ber build is fitted to
go below Quebee at any time, mueh less during stormy weather, in fall. or spring, or
amidst ice.

We are of opinion, founded on long experience, that steamers intended for towing
below Quebec, should be built of iron, and fitted with screw propellers. They should be
regular seagoing vessels, with machinery, boilers and fuel below decks, and able to go down
to the galf, if necessary, in any weather. The object of having them built of iron and
propelled by screws is, that while equally efficient in other respects, they are superior
beyond all comparison in ice, which can neither eut them through nor break their wheel
aras, as would inevitably be the ease with wooden paddle-wheel steamers. Two iron



screw vessels, such as those we allude to, could have saved the greatér number of the
vessels disabled by the ice this fall, while wooden ones dared not have shewn themselves
in it.

We therefore propose to build, for the service required, two iron seagoing screw
steamers, to be ready by the 10th April, 1855, or sooner if possible; each vessel to be 160
to 170 feet long, 30 feet broad, and 16 to 17 feet deep, and each vessel to have two engines,
with cylinder of 66 inches diameter and 4 to 5 feet stroke, driving a screw of 10 to 10%
feet diameter. This will give power enough for anything. Vessels of this description
will cost nearly £25,000 each, and their annual expenses, not including tear and wear or
interest on capital, will be about £6,000 each. We do not suppose they will be much
eniployed except in the fall, and we doubt if their whole earnings in a year will amount
to £2,500 each. This would be only 10 per cent. on the capital, and would not be suffi-
cient to meet interest and tear and wear alone.

The following is the scale of towage we propose to charge, the upper terminus being
Quebee:

Grosse Isle and above it, Is 3d per foot per mile.
Crane Island and below Grosse Isle, 1s 2d per foot per mile.
Pillar Light and below Crane Island, Is. 2d per foot per mile.
Point St. Roch and below Pillar, Is per foot per mile.
Kamouraska and below Point St. Roch, 1ld per foot per mile.
Brandy Pots and below Kamouraska, 10d per foot per mile.
Below Brandy Pots, 9d per foot per mile.

Downward towage in the same proportion. Ail fractions of a foot to be charged as a
foot, and deepest drauglit to be taken.

Wrccked, stranded, or waterlogged vessels to be according to agreement, and all
instances in which detention is experienced to be paid extra, in proportion to the time lost.

In addition to the above charges for work performed, we would expect the govern-
ment to allow us £6 000 (say six thousand pounds) a-year for each vessel, on a contract of
three years.

£5,500 (say five thousand five hundred pounds) a-year for each vessel, if the contract
is for five years, or £5,000 (say five thousand pounds) a-year for each vessel, if the con-
tract is for seven years.

The first year's payment to be made in advance as soon as the vessels are afloat in the
harbr of Quebec and ready for service, and the succeeding payments to be made, half on
the first day of May, and the other half on the first day of November in each year.

We would suggest that one vessel should remain at or near Rivière du Loup (en bas)
where there isla telegraph station,when not employed ; the other to be at Quebec ; vessels
to be taken in tow in turn as applied for.

If two more steamers are wanted, we would require nine montha' notice to get them
ready.

Should this tender be accepted, the length of the duration of the contract to be
stated in the acceptance.

We have the honor to be, Sir,
Your obedient servants,

(Signed) EDMONSTONE, AMLAN, & Co.
The Honorable JEAN CHABOT,

Chief Commissioner, Board of Works.

QuzBo, 22nd December, 1853.
To the Honble. Chief Commissioner of Publie Works.

SI,,-Areeable to the terms of the advertisement of your department, bearing date
Quebec, 22nd November, 1853, and headed " St. Lawrence navigation below Quebec, tug
boats ;" as there is at present no steamer floating from the Gulf to Lake Huron, fit for
such service, I offer to build at Quebec, without delay, under the directions and.specifica-
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ions of the officers of the departmont, two strong powerful tugs of no less than 250 horse
power each.

The rates of towage by tonnage to be fixed by the department, and to conform to all
regulations from time to time established by said department. This service for and in
consideration of a bonus of £7,965 a year for those two tugs, and advances for the building
of them to be secured, with the annual interest, by a mortgage on the tugs and insurances
thereon; also a mortgage on the two ofher steamers I will keep for the double service of
having a regular line of steamers to al the government piers below Quebec, on both sides
the St. Lawrence, and for supplying the place of the tugs when required. Besides, these
tugs and steamers will go further down to Bie, to aid vessels and relieve wrecks when
ordered by the department, so that there may be an uninterrupted service for towage and
for the relieving of wrecks as far as the gulf. I will also give other securities if required.

Should government prefer keeping for itself the profits accruing from the towage of
vessels, and the salvage on wrecks, in a word reserve for itself the entire profits of the tugs,
then I would ask a bonus of £24,960 per annum for the service of these two tags.

No difference for 3, 5 or 7 years, but would prefer 7. Srd and 4th tugs saine condi-
tions as two firt.

I have the honor to be, air,
Your most obedient and humble servant,

(Signed) F. BABY.

QUEBEc, 22nd December, 1853.
To the Honble. JEAN CHABOT,

Chief Commissioner of Public Works
SIE,-I take the liberty of observing, that having this day tendered for the building

of two tugs, that if allowed to use second-hand boats, this service might be performed for
half the bonus asked in my tender; but I am convinced it would not attain the great
objeet government has in view, to have au efficient line of strong powerful tugs, by means
of which to secure a speedy and safe navigation of the St: Lawrence, thereby lowering the
prie@ of freight and insurances on vessels-the only way of preventing the trade from taking
its course by the Atlantic cities of the States and railroads, to the great injury of the
province and British bottoms.

I am in the hope that the price for which I offer to perform this service to the satis-
faction of the Houble. Commissioners and commerce of the country, will be by them
considered very moderate, taking' into consideration the important advantages to be
effected and the great risks and the heavy expenses to be encountered; also, this service
being a new one, as other undertakings of the same description in a new country, some
time will be required before vessels will take the regular habit of being towed, and mean-
while the expenses for the tugs, when idle, willbe the saine as if constantly employed, with
the exception of coal.

I have the honor to be, air,
Your most obedient and humble servant,

(Signed) F. BABY.

LVI.
ExxRAcT from a Report of a Committee of te Bonorable the Execuive Couneil on matters

of State, dated 27Mh February, 1854, approved by Ris Excellency the Administra-
tor of the Government in Council on the same day.

On the communication from the Chief Commissioner of Public Works, dated 28th
December, 1853, on the subject of tenders received for the establishment of a line of
steam tug-boats to run between Quebec and Bic, called for under Order in Council of the
17th November last, and recommending for acceptmnce the tender of François Baby,
Esquire, as being the lowest and most advantageous in many respects, which tender is as

10
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follows, viz: " To build the two required vessels, provided that the government advance
him the necessary funds; «and he will establish and maintain the tu- line in question for a
bonus of £7,965 per annum for the two vessels. He further offers to place two other
steamboats on the river between Quebec and the different landing places below, for which
he demands neither advance nor bonu.s. Such vessels to be ready to tow in case of acci-
dent to those of the regular line, and he will furnish securities, security upon the vessels,
insurance, &c., leaving it to the government to fix the rates of towage and a'salvage of
vessels."

The committee advise that the above-mentioned tender of Mr. Baby be accepted,
except as to the adv4nce of money stipulated for, and that the Commissioners of Publie
Works be authorized to enter into contract with him, without advance or promise of
advance of moncy, and upon Mr. Baby furnishing good and sufficient security for the per-
formance of his contract.

Certified.
(Signed) WM. H. LEE,

C.E. C.

LVUI.

QUEBEc, 4th January, 1855.
SM,-I have to beg you will be so good as to inform the Honorable the Commissioners

that I an much at a loss in want of knowing their decision as to the class of tug vessels
they would wish nie to build. As the Honorable Commissic ners are aware, a large majority
are of opinion that they should be of iron and propelled by screws, as such woild be much
more suited to contend with the ice in the early and late part of the season. It is most
important that this decision should be come to as soon as possible, as now is the time when
they should be building, and if not immediately decided on, the whole of the season will
be lost, and I am very anxious indeed that no blane should attach to me.

I am, air,
Your obedient servant,

(Signed) F. BAiv.
TaoMAs A. BEGLY, Es.,

Secretary, Publie Works, Quebeo.

LVIII.

Copy of a Report of a Committee of the Honorable the Executive Council, dated 26th
Februiary, 1855, approveu by Ris Excellency the Governor General in Council on
the following day.

On the annexed memorandum from the Honorable the Chief Commissioner of Publie
Works, dated 26th instant, submitting, with reference to the establishment of a tug line
below Quebec, the basis of the arrangement which, under the circumstances mentioned in
his said memorandum, he considers it expedient to make witih the contractor, and which he
submits for Your Excellency's approval.

The committee humbly advise that the varions suggestions of the Chief Commis-
sioner be approved and adopted, and that the amount recommended by him to be advanced
on account of the construction of the necessary vessels, be placed in the estimates to be
laid before Parliament during the present session.

Certified.
(Signed) Wu. R. Liz,

0,.lii.0.



The Chief Commissioner of Publie Works, referring to his Report of the 19th inst.,
upon the subject of the tug line below Quebee, has the honor to state for His Excellency's
information, that after much communication with the Honorable the Inspector General, he
finds it to be highly expedient, in the present state of financial matters in England, that
the amoint of the estimates to be laid before Parliament, upon which. appropriations are to
be asked for, shouHl be restricted to the lowest possible sum consistent-with the efficiency
of the service for which they are respectively intended.

The undersigned is still of opinion that the establishment ho suggested in his reports
will, in a short time, be not more than the increase of trade on the river, that may be
calculated on from the opening of it to the Americans and other causes will call for; but,
in the meantime, under the circuinstances above adverted to, he recommends the following
as the basis of the arrangement with the contractor, viz:-

That the contractor shall, without loss of time, undertake to have two first-olass iron
screw steamers, of not less than 300 horse power each, constructed and placed on the line
for the towage and relief of. vessels.

That the line shall extend froma Quebec to Anticosti.
That the contractor be paid for ten years the annual bonus of £11,300 in two

equal instrIments, one in the middle of the season of navigation, the second at the close
of it.

That to aid the contractor in the procuration of these vessels, the government will
advance the sum 4' £19,000, to be paid to the builders of the vessels in such pruportion
and in such manner as may be satisfactory to them and to the government; this advance
to be secured by full mortgage upon these two new vessels, as well as upon his present
vessels, the " Advance" and the " Admiral." Insurance on all of which to be at bis cost,
and the advance to be repaid with interest in four annual payments of £4,750 eaulh, out of
the 2nd, Srd, 4th and 5th subsidies. The subsidy for the first year to be advanced to him
also. to aid in the proctiring of the vessels, so son. as they shall be ready to enter upon
their service.

The rates of towage to be as follows, Quebec being the upper terminus:
One shilling and two pence per foot for each mile from Pillar light and above the

same.
One shilling currency per foot for each mile from. Kamouraska and below Pillar

light.
Eleven pence currency per foot for each mile from Brandy Pots, and below -Kamou-

raska. For the remainder of the distance, namely, from the Brandy Pote to -Anticosti, ten
pence currency per foot per mile; the distance to be computed by-the following divisions,
namely, a vessel taken up between Brandy Pots and Bie, to pay from Bie; between Bio
and Metis, to pay from Metis; between Metis andCap Chat to payfrom Cap Chat and between
Cap Chat and Anticosti from Anticosti, and the same rate of towage, in the same propor-
tion downwards from Qnebec; all fractions of a foot to be charged as a foot, and the
deepest draft to be taken.

For the aïding of vessels, relieving of wrecks, and detention for the same-or salvage,
the contractor to be paid according.to special agreement between him and the proprietors
or masters of the vessels, if such agreement is entered into between them; or it may be
fixed by arbitration, should such mode be agreed on by them; but in the event of such
arbitrators not agreeing as to the amount, or on their.failing to render their award within
the time previously fixed on by the parties, in either of such cases the just allowance is to
be finally decided by the Comwissioners of Publie Works.

During the above-named terna of ten years, the contractor to be bound to provide and
put on the line one or more vessels, should the government call on him to do so, on being
proportionately subsidized

The undersigned has submitted the above to the coutractor, to which he fally accedes.
Respectfully submitted.

Department of Publie Works,
Quebeo, 26th February, 1855.
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LIX.

To the Honorable CHTARLES ALLEYN,
Provincial Secretary.

SiR,-You will be good enough, at your earliest opportunity, to lay before His Ex-
cellency the Govérhor General the followinq proposition, viz : That I will consent to release
and aband'on*all ài contraets with thegovernment for the tug, Trinity, light houses, aud
mail service,-from Quebec-.to Gaspé, Bay of Chaleurs, and Pictou, and convey to the gov-
ernment my steamships, the " Queen Victoria," " Napoleon," " Lady Iead," "Advance,"
and " Admiral." The government releasing me froi my debt due the.Province on the
lst of December next, liquidating my debt due the Bank of Upper Canada, viz. :£23,386,
for which there is a lien on the vessels, and paying me .£15,000, to enable me to pay and
arrange all my othcr liabilities.

The proposition, so far as to giving up the steamships; to take effect from the first day
of December next, being the close of the present season, the £15,000 to be placed to my
credit at the earliest day, so that I may close all my accoants to the best advantage.

I have the honor to be, sir,
Your obedient serFvant

(Signed) F.BABY.
Toronto,.August 20th, 1859.

STATEMENT relative to the Provincial Tug Steamers, 1859
Arrangement to be made and concluded before 15th September next, between the

Provincial Government of Canada and François Baby, Contractor.
Contractor to finish the service of the prescut season, and to deliver to the said gov-

ernment, on the 1st December next, the five provincial tug steamers, " Queen Victoria,"
".Napoleon III.," " Lady Head." first class iron screw steamers, and "Advance" and.
" Adujiral," wooden paddle steamers, in consideration of the terms mentioned in the fol-
lowing statement:

Tug service bonus whieh expires end of Anount tri bc paid by
navigation in 1864, £11,300 a-year Goverament
.for five years........ ... ............... £ 56,500 00

Thirty per cent. on tariff rate whicli will To Bank of U. C. 23,886. 0
expire-end-of na% igation 1864, £2,450 To Contractor. 10,000
a-year, as appears in estimate of 1859, ro do for con-
five ycars .. ................... ... 12,250 O 0 tingencies........ 5,oUO O O

Total .................. £6M,50 O 0 £ 38)386 O O

Aount to bh paid by governe A tobe......... p68,750 0
Les-Balance of' debt due te government...... 18,000 O

T o50,750 0 3
Amount asked by contractor........................ 38,386 0 0

Net profit to the government......................£12,264 0 0, with posses-
sion of the five provi.ncial tug steamers, which cost £96,000.

On the proposal from F. Baby, of 20th August, to abandon his contraets for the tug
and other services below Quebec, on certain conditions, th, Minister of Finacc has the
honor respectfully to submit :

That the coutract for the tuig service exists for a period of five years fram 1860, and
involves an annual payment of £1 1,300, with an addition of thirty per cent. on the towage,
amounting in all to about £13,500 per annum.

That the service has not produced those beneficial results to the trade of :he province
which were anticipated at the execuation of the contract, and that it has, thercfohre, become
desirable to relieve the Province frun be heavy annual charge, if it oan be effected by a
fair compromise with the contractor.
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:That the services perfornied by Mr. Baby for the Trinity Board, in conneetion ivith
the light-houses and buoys, are absolutely essential, and must, under any circumstances, be
done-although the nature of the duty, and its increasing importance, night render it
advisable to place a stçam vessel at the disposal of the Trinity Board, available at all times,
rather than to contract for a specifie service, as is now the practice. That the parliamentary
grant for the Bay of Chaleurs and Pictou line of £2,500, although votcd annually, has yet
been shown to bc of such importance in connection with the communications with the Gulf
settlements and the Lower Provinces, that it may now be considered, as for a eertain time,
to form a part of the settled policy of the province, and will have to be maintained.

It.may, therefore,;be considered thaz, as regards all the contracts held by Mr. Baby,
except the principal one for the tug service, the publie receive full value for the payments
made, and the advantages which might flow from an improved steam service under the
control of the Trinity.Board would not, in themselves, warrant the acceptance of Mr.
Baby's offer. It must, therefare, be regarded mainly with reference ta the tug service.

Mr. Baby proposesito'cancel his contract after the current year, and to transfer all
his steam vessels to the province, in consideration of being relieved from his liability to the
government on lst December, stated by him to be £18,000, for the immediate payment of
£15,0O0, and for the assumption by the government of bis indebtedness to the Bank of
Upper Canada, stated to be £23,386 currency,-in all for a sum' of £56,386, of which
£18,000 bas already been advanced by the province.

The cancelment of the contract would relieve the province of the subsidy of £11,300-
for live years, or £56,500, and also of the allowance for towage, amounting, on the past
average, to £12,250-it all of a payment of £68,750, of which, bowever, £18,00 has
already been advanced, kaving the future charge as £50,750, for which lie proposes to
accept £15,000 and £23-386, or in all £38,386, shewing an absolute saving in five yeirs
of £12,364. In addition to which, the province would become the proprietor of the five
steamers named in bis offer, costing it is said £96,000.

On the other band, it must bc considered that any present advantage to the trade
arising from the tug service would be whollyilost, or if Parliament thought fit, supplied at
a certain cost to the exchequer.

It must be evident that the employment of the steam vessels, if purchased for the

province, forms an important element in the judgment upon Mr. Baby's offer; and in this
view it must be remembered that the other service of the province .below Quebec, now
requiring the use of steam vessels, costs about £9,500,per annum, independent of the

probable necessity whicb will arise for affording the fishing interests of the river and gulf
adequate protection against foreigu encroachment, a subject that will eertainly require the
early attention of Parliament.

The vessels consist of the "Victoria" and "Napoleon," first-class iron screw vessels

of about 700 tons; one of which could be most usefully employed under the Trinity Board

for the light-house and other services. The other might be required, with the sanction of

parliament, for the protection of the fisheries and in aid of vessels in distress. The " Lady
Head" is also a valuable iron screw vessel, and miglht either bek ept in ordinary as a
reserve vessel atQuebee, or chartered in connection with the Bay of Chaleurs and Pictou

unie.
The two remaining vessels are oI wood, and one of them, the Admiral, is of little value.

It might be well to dispose of these ships as speedily as possible.
The Minister of Finance is therefore of opinion, that of the five vessels the three

most valuable could be retained by the Province at a probable saving on the present outlay
for their services. apart from the tug contract, and with very great additional advantage;
while the two inferior ships would produce probably from £8,000 to £10,000, which

would apply in diminution of the sum to be paid to Mr. Baby.
The maintenance of the tug service below Quebec is not believed to be required by

tire trade, and would, probably, be adequately performed by private enterprise, requing
no aid from parliament.

The Minister of Finance, therefore, respectfully recommends that the offer of Mr.

Baby be accepted, subject to the sanction of Parliament. And that meantime, to enable

him to wind up bis accounts, an advance of £15,000 be made, for which security, to the

satisfaction of the Board of Works, be given upon the steam vessels-to be considered as
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an advance on bis contract, and to be repayable from the first payments due to Mr. Baby
in the event of Parliament not seeing fit to accept his proposal. And further, that it be
recommended to Mr. Baby that with the sanctioa of the Board of Works, he proceed to
the early sale of the " Adomirai " and « Advance," placing the proceeds at the credit of
his indebtedncss to the Bank of Upper CaI:da. t being understood that the sanction of
Parliament will be sought to give cffect to the arra:ig.ainent as at this date.

(Signed) A. T. GALT,
Minister of Finance.

23rd August, 1859.

CoPy or A. REPORT of a Comnittee' of tei Honorable the Executivc Council, dated 23rd
August, 1859, approvcd by Iis E.ccedtency the Goverinor General in Council on
the sane day.

On the proposal from François Baby, Esquire, of the 20th instant, to abandon his
contracts for the tug and other services bel!,w Quebee, on certain conditions, which propo-
sal baving been refèrred to the Honorable the Miiister of Finance, that officer recom-
mends that the offer of Mr. Baby be accepted, subject to the sanction of Parliament, and
t!·.at, meantiae, to enable him to wind up his accourits, an advance of £15,000 be made,
for which security, to the satisfaction of the Board of Works, be given upon the stearm
vessels-to be considered as an advance on his contract, and to be repayable from the
first payments due to Mr. Baby, in the event of Parliament not seeing fit to accept his
proposal. And further, that it be recoumended to 31r. Baby, that, with the sanction of
the Board of Works, he proceed to the carly sale of the " Admiral " and " Advanee,"
placing the proceeds at thu credit of bis indebtedness to the Bank of Upper Canada. It
being uuderstood that the sanction of Parliament will be sought to give effect to this
arrangement as at this date.

The Committee submit the recommendation of the Minister of Finance for approval.
Certified.

(Signed) Wm. H. LzE,
C. E. C.

To the Honorable the Provincial Secretary.

LX.

DESCRIPTION OF FIVE TUG STAMERS SOLD BY F. BABY TO
GOVEBNMENT.

Queen Victoria....- Iron ......
Napoleon III........ do

Lady Bead..... ... do

Advance............... Wood

Admirai............ .. d >

True copy of ducriptions in bille of sale. T. Tazma ,
Secretary,

Dept of Publie Works
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LXII.
QUEBEc, 27th March, 1860.

Si,-I have the lionor to report, that according to your wish I have carefully
inspected the steamers " Queen Victoria," "Napoleon III.," " Lady Head," " Advance,"
"Admiral," and I beg to say that I found them all, except the " Admiral," in good order
and condition. The two larger vessels simply require painting; the two smaller ones, the
"Lady Head" and " Advance," having some necessary repairs nearly finished, will, when
completed, be also in perfect order. I take the liberty of recommending the department
to dispose of theI "Admiral" as useless and unfit for any service.

lu my opinion, the nost advantageous and best use the vessels can be employed with
economy is as follows :-First, The protection of the fisheries, in which one of the larger
vessels eau be employed, but not constantly as suggested by Mr. Baby, as I believe she can
be used for other services.

2nd. Onte large vessel to be used for the Trinity House, and such other service as may
be demanded by the department.

Srd. The "Lady Hlcad" to be employed, as before, in the passenger trade of the Lower
St. Lawrence.

4th The "Advance" to be used as circumstances may require ber, after laying down
the buoys, &c., &c.

5th. The " Admiral" to be sold.
I also beg to state I consider the amount proposed in Mr. Baby's estimate to be ftlly

equal to the disbursements necessary for the maintenance of such vessels, and that with a
strict regard to ceonomy in every branch of such service, it can be effectually performed
at a saving of one or two thousand pounds per annum, by reducing certain charges made
in Mr. Baby's estimate.

I have the honor to be,
Your obedient servant,

(Signed) GEo. E. WILLOUaIBY.
The Honble. JOiiN P -.sz

&", &c., &c.

LXIII.
CorY OP A REPORT of a Committee of the Honorable the Executive Council, approred %¡

Ris Excellency the Governor General in Council on t'c 5th 4pril, 1860.
The Committee have had before them the accompanying report, dated 4th April

186t from the Honorable the Commissioner of Publie Works, having reference te the
sale or . ..teaUers " Queen Victoria," " Napolcon IIIl," "Lady Head," " Advance,"
and " Admiral," and to the inanner in which, in his opinion, they should respectively be
employed until the sale of them shall have been efected, and they respectfully advise that
the several recommendations of the Commissioner with reference thereto be approved and
acted upon Crtified.

(Signed) Wm. Il. LE.E,
C. E. C.

.DEPARTMENT OF PUBLIC WORKS,
Quebec, 4th April, 1860.

To Ris Excellency tle Right Ronorable Sir Edmund Wailker Head, Bart., &c., &c., &c.
With reference te the steamers " Queen Victoria," " Napolceon III.," "Lady Head,"

"Advance," and " Admiral," assumed under Order in Council of the 23rd August last,
the undersigned has the honor to report :

Firstly.-That tenders should be invited for the sale of all the vessels, to b received
not later than the lst day of September next; that they should then be disposed of,
reserving, if need be, one of the vessels to complete the service of the present year.

Secondly.-In view of the necessity which exists of making immediate provision for
the light-house and Trinity.house service, which cannot be delayed, the following arrange-
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ments should be temporarily made until the vessels can be disposed of. That the "Queen
Victoria" should be employed in carrying the supplies and provisions to the remote light
houses, and the materials and workmen for the erection of the beacons now being con-
structed, and for any new light-houses which may be erected during the present séason.

Thirdly,-That the Napoleon shall carry Capt. Fortin to the fishing grounds, and in
connection with the protectiou of the fisheries, to and from such places as may be neces-
sary, returning to Quebec when required by the department, and if the requirements of
the service will admit.

Fourthly,-That the " Lady Head" shall carry on the postal service between Canada
and the provinces of Nova Scotia and New Brunswick, delivering her mails at Father
Point or Rivière du Loup, in connection with the Atlantic steamers, until arrangements
can be made for the performance of the service by private enterprise.

Fifthly,-That the " Advance" shall be used for placing and taking up the buoys, and
such other services in connection with the upper light-houses and the Trinity House, as
may be indispensable.

Sixthly,-That should any reasonable offers to purchase or charter any of the vessels
be made before the 1st September next, they be reported for Your Excellency's deciaion.

Seventhly,-That for the perfcrmance of all the foregoing services, a sum not exceed-
ing forty thousand dollars be inserted in the estimates, such sum to include the monthly
payments made since the lst December last.

Eightly,-That no expenditure be made without the authority of the department,
and that the undersigned be authorized to adopt such rules, and take such measures for
the eflicient and economical performance of the service, as he may think necessary.

(Signed) JOHN ROSE,
Commissioner.

LXIV.
QUEBEC, 2Oth August, 1860.

SI,-I send you a statement of the respective value of the three different steamboats
belonging to government. Having consulted with Mr. Crocket. the engineer of the steamer
"Napoleon," it is our opinion the " Napoleon's " and " Lady Head's " value, at present,
would be one-third less than the first cost. although we do not think either of those vessels
would realize that amount. The " Queen Victoria" would be less valuable, owing to her frame
being broken in four different places, wbich would fully make a difference of £700 or £800
[less] than the "Napoleon." The "Lady Head" would be the most valuable, as she is in every
way suitable for the trade she is at present employed in, and her expenses being one-
half less than the "Napoleon" or "Queen Victoria." The " Lady Head" ought to.
realize from eight to nine thousand poutids, and, I am of the opinion that neither the
" Napoleon " or "Queen Victoria" will realize the same amount, in proportion to their
first cost. The "Napoleon" would be the most suitable boat for the Trinity Board,
as the engineer tells me he can get eight knots an hour with only firing with one boiler,
which would be a saving of half the fuel she generally consumes when fired by both boilers.
I would also remark that the " Napoleon" would, in many instances, reduce ber expenses
by assisting ships when in distress, which the " Lady Head" bas not sufficient power to
do. Either of those three boats I consider too large for the protection of the fisheries,
owing to their great draft of water would not admit of their going close into the mouths
of the different rivers and bays where small schooners are generally anchored. A niall
steamer such as the one now employed by Captain Orlebar, is, in my opinion, fully large
enough; she only draws from seven to eight feet water, and would not require more than
half the quantity of fuel consumed by the " Lady Head."

I am, air,
Yours respectfnlly,

(Signed) D. VarGiàx.
Ronble. Joms Roni,

Qaiebeo.
11---
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LXV.

SCHEDULt of Tenders received for the purchase of Steamers Victoria and Napoleon III.

Name of lenderor.

C. A. Cuthbert............................... ..
M. W. Baby..................................... .....
F. Bolduc ..... ..................
Tetu & Garneau.........................
G. C. Reif'enitein .. ...........................
Zephirin Lernieux............... ....................
Clark, Starnes & Cu.................................
Johu Audersun & Cu..............................
Fre.r, Buyd & Ou..................
E. J. Charlton........................................
!J. Giblin................ ..............................
IR. Fuller & Co.................. ....................
SWm. & Heury Dinuing & Geo. Dou(glas.......( H.JKavanagh.................,....... .....

IJohn 11dertten.........................
J. Weatherty..........................................
JO$.. Pilou .................. ................... :...... .

bL Lawrence Tuw 1uBat Companý.
,Tuuury ....................... ..........

True copy.

Quebec, December 12, 1863.

1 ............ ............. 160,000
2............. .............. 150,000
s. .......................... 120,000
4. ........................ .100.500
5 ..... ................ 100,000
6 .......... 9 ,000
7 : ....................... 85,600
8 j 42,000 41,000 83,000

10 :3.8 36.100 75,900
11 43,400 39,60083,000
12 .......... .................. 72,000
13 .......... 70,150
14 .................. .......... 70,000
15 .................. .................. 64,000
16 ............ ........... 60.000
17 ..... ................... 40,000

18 ............... 0.000 ......... ........

T. TRUDEAU,
Secretary, .cpt. Pub. Works.

67,138
67,139
67,140
67,141
67,142
67,143
67,144
67,145
67,146
67,147
67,148$
67,149
66,150
67,151
67,152
67,153
67,151
67,1à5
67,156
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LXVII.

STATEMENT of all sums whieh have been paid on account of Printing and Stationcry,
from Ist Jauuary, 1858, to 31st December, 1863, when the same have been paid in
advance for work or goods ordered, or to be ordered, or for work in progrcss, or have
been paid otherwise than in settlement of an Account rendered.

1858. 1859. 1860. I1861. 1862. i1863.

.$ ts $ ts.' $ ets. $ ets S ets $ et&.
Blackburn, J....................... 5800 00
Ca.pbcll, Rollo .................. 1SO.............. 0 4 .00 ...............
Cary. G. T. ................................... ............... ............... .. ..... 400 00 ..............
Carey. D. ..................................... ............... ............... ...... 190
Coté & C ..... ............................ ............... .............. 1600 00 2000 00 1 00 00 ...............
buquet, J. N. ................................................ ............... ............... ............... ............... 1900 00
Foute, S. 3...................................1900 00 13600 0 11200 00........
Fréebette, E. R.............................. .. ....... . 1000 00 500 00........
Gillespy, W . .............................. .......... 12000 00 1400 00 ...............
Rayes. M . .......................... 700 on
Hope, Henry............................. ............... 100 00 100 ï . 120 00 .................
Lanigan. George............................................ ............... 100 0........
Lovell & Gibsun ..... ........ ............. 1000 00 600 00 ............... ............... ...............
M oylan, J. G. ................... . ...... ..... ......... ............... .............. 400 00 ............. .
TbompsOn. S....................... 8650 00 12100 00 4175 00 250 00 .................
Queen's Printer. ...................... ..... 24000 00 22200 00 64600 00 37000 00 6900 00 23000 00

The accounts for the following sums, included in the above statement, have not as yet
come into this Department, vi:

J. Blaekhurn (Printing for Commission) ............................................................ $600 00
J. N. Duquet (Printing for Ottawa Commission) .......................... 1900 00
B. Canpbell (Printing for Custons).................................................................. 747 57
G. T. Cary (Printing for Provincial Secretary)................................................... 200 00
Queen's Printer (Printing Statutes Second Session. 1863) ..................................... 4000 00

Ditto (Printing for Codification Commission) ...... .................................. 2000 00
Ditto (Printing for Seigniorial Commission).......................................... 7000 0

S. Thompson has not furnished an aceount for 61,275, advance on account of printing
a map for the Crown Land Department ; but I am informed by the Department that work
to a larger amount has been done.

S. B. Foote's final aceounts h::ve not been sent to this Department, but they were
submitted to -t sub-comrnmittee of the Connittee on Publie Accounts. who reported that a
balance was due to Mr. Foote on the whole of the transactions with Government. The
account for the Census, on which S4,000 was advanced, was not. I 1-elieve, included in this
report of the sub-comnittee, but work to a much largei amoun't has iLeen done and is still
in pro..rress.

The advances to Mr. Foore by the Post Office Dep2rtmet--in al! 83,900-were not
included in this settl-ment by the Committee, baving been settled by the Department.

No accounts of Mr. Gillespy for work done on account of the advances made to him,
have beýen submitted to me, excepting an account of 81,20C0 advanced by the Post Office
Departmnent, which is now settled, and ofS8G0 advanced by the Crown Lands Department,
on whicli 119.60 remains unaccounted for; but he has performed rauch of the work
ordered by the Customs Department, and we hold other accounts from him for advertising
pending the seulement of the gencral account.

(Signed) JOH1N LANGTON,
Jan. 8th, 1864. Auditor.
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DE.&ARTmENT oP CROWN LANDS,
Quebec, 14th January, 1864.

SIR,-With reference to that part of my evidence before the Commission, and also
before the Committee of the Legislative Assembly on the Publie Accounts in 1862,
whieb relates to the large supply of stationery furnished the Department by Mr. Foote,
in 3arch, 1862, I beg to transmit herewith- an account for that supply. This aceount
was applied for in May, 1862, but was not received by the department until the 23rd
of April, 1863. It is similar to the account Mr. Foote produced to me in March, 1862,
when I refused to receive the stationery ; except that the Hon. P. M. Vankoughnet's
order of October, 1862, which was on the original, is omitted.

Having asceréained that the articles mentioned in the account furnished by Mr.
Foote in March, 1862, had been received, I certified it accordingly, and returned it to
him.

Mr. Boss, the accountant of contingencies, informed me in· May, 1862, that he had
not paid it. I am not aware of its having been paid since. The department did not
make any advance to Mr Foote on account of this supply of stationery.

I have the honor to be, sir,
Your most obedient servant,

ANDREW TUSSELL,
George Sheppard, Esqr., Assistant Commissioner.

Commissioner and Secretary,
Financial and Departmental Commission.

QUEBEC:
CRoWN LANDS DEPARTMENT,

To the Proprietor of the "MOa.XRNNG CHROIciLE.

1862.I $ ce
March 1. ..... 200 Reams Foolseap ............. .......................... ................................... 2,400 

Ruling, &c., 50 Reams............... ........... ... ............................... ........... 10000
Trimming 200 do ........................................................................ 200 

200 Reama Note Paper............................................................................ 1,000 0O
Heading 100 Reams .......................................................................... 400 

100 Reams Letter Paper .................................................................. . .... 800'GO
heading 50 Reams......................................................... ............... ....... GO

40,000 Large Buff Envelopes....................................................... ..........
Printing Address on 40.000....................................................... .. 3.200

i40,000 Letter Envolopes ............................................. . . ................. 480 GO
40,000 Note do ................................................. 320 GO
40 Reams Packing Paper.......................... ................................................ 320 GO
20 do Blotting do ............. ............................................................ 240 GO

15,000 Cari. ......................................................... 50 G
4 Doz. Ink (large bottles)...... ................................ ......... 48
12 Gross Assorted Pens ............... ......................... 60 GO
50 Boxes Sealing Wax......... ........................................ 20
12 Inkstands ......................................................................................... . 60 GO
12 Do.en Packages Red Tape .................... ........................................ 40 GO

12 de Knive..2................................ 100 00

$8,138 00

DEPÂRTMEY-T or CRaOWN LANDS,
26th March, 1862.

Oertified that the above articles have been received.
(Signed) ANDREW RU8SEFLL,

Aset. Com.
[MzM.-The original account had the Hon. P. M~. Vankoughnet's order of October,

1861, on it4--A. R.1
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LXIX.

STATE.MENT oP EXPENDITURES ON PUBLIC WORKS, undertaken by the Publie
Works Department, from January lst. 1852, to December 31st, 1862; with Balances
of Appropriations remaining unexpended.

EXPENDITURES.

ROADS.
Metapedia Roads ...................... ....................... $ 76,343 74
Térniscouata Road.................................................. 4.000 00
Canada and New Brunswick.......................................... 186,573 36
Keeping open for Troops.............................................. 6,321 00
c spé.............................................................. 16,039 18
Ma ane and Cap Chats................... ................... 23,204 38
Grand Baie and Malbaie............................................. .2,060 18
Escoumains......................................................... 4,548 50
Coteau and Cornwall Road.......................................... 18,296 91

ZNALS.
Welland Canal.................................................757,841 87
Burlington Bay Canal..... ...................................... 97271 64
St. Lawrence Canais ,............................................941 1 04
Junction Canal ................................................ 19S,633 93
Chats Canal........................................................345,694 72
Petewawa Riçer Improvements ...................................... 15,281 67
Ottawa River Navigation............................................. 3,642 54
Purchase of Land at the Gatineau..................................... 43
Ottawa Survey...................................................... 90,718 84
Union Suspension Bridge............................................. 3,502 06
Petite Nation Bridge... ........................................... 3,600 O0
Trent W orks.............: .......................... .............. 2,185 34
Saguenay Works................................................. 40,999 08

SLIDES,; DAXS, kc.
St.* Maurice Works ............................................. 256,959 59
Ottawa Works................................................ 345,747 33
Scugog Works................................................ 157,587 68

RIVER ST. LAWRENCE.
Landing Piers ............................................... 75,410 86
Tug Service-Upper St. Lawrence .................................. 231,059 38

Do -Lower St. Lawrence ................................. 298,486 0'.

LIGUIT IIMUSES.
Lakes and Inianci Waters ........................ ................ 377,258 bI
Light flIouses belowv Quebec.-ln the Gulf ................ ............ 440,828 01

Do. Do. -In the River ............................ 27,726 10
Point Pelée Ree~f Light Bouse ...................................... 174R1 21
Snake Island do do....................................... 10,412 87
Lake St. Louis Light Ships ...................................... 25,703 57
BaY of Quinté Light Bouses ....................................... 11ý8 16
Purchase of a flouse &c., at Presqu'Isle............................. 849 60
iPublie Buildings-1ents, repairs ................................. 484,644 3.5
Parliament Buildings, Quebec ................................ .... 84,894 92
Expenses ini consequence of* fire at Parliament, Quebec ................. 4,î772 27
Fitting Up Nunery for Legisiature......................... ...... 27,501 58
Goyernor Generai's residence, St. Louis Street ....................... 49,195 24

Do. Do. Cataraqu.1...........................9,991 67

PUBLIC BUILDINGS.
Quebec Custom House............................................. 267,626 30
Post Office and Parliament Butildings, Quebec....................... 77,514 77
Quebec Marine Hospitali........................................... 92,748 75
Quebec Court Bouse................................. ............. 18,995 27

Do do do Repairs ....................................... 11,526 75
Repairs, Old Custom House Wharf, Quebec............................. 13 0>2
Repairs, Dnrliai Terrace, Quebec............... *................... 15,606 23

mito Post Office................................................53,164 12
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London Post Office................................................. 39,410 64
Kingston do .............................. .. 48,927 90
Toronto do .................................................. 20,886 40
Ottawa Public Buildings.............................................1,106,383 63
Bonner Property purchase, Quebec................................ .22,225 83
Spencer Wood do do .................................... 42,330 92
Spencer Wood-alterations and repairs.......... .... . ......... 80,024 79
Spencer Wood-reconstruction........................................ 14,263 76
Reformatory at St. Vincent de Paul.................................... 18,520 77
Custom House az St. Regis ........................................... 1,200 00

Do do Toronto ............................................ 5.998.60
Do do Kingston...................... .................... 41,288 70

QuebecNew Gaol.................................................... 77,381 37
Montreal Court Bouse........................................ .... 333,292 67
Chicoutimi do ....................................... ..
Kamouraska Gaol...... ................................... 19372 25
Three Rivers Court House ....................................
Sherbrooke .Gaol... ......................................... J
Algoma Gaol and Court Eouse ............................................ .769 79
Montreal Gaol ..... ............................................. 5,125 42

Do Custom House .............................................. î,83 7  75
Do Post Office............................................ .45,023 27
Do Geological Museum ...................................... 2,523 47
Do Gun Sheds ................................................ 856 68

Provincial do ................................ .................. 8p646 29
.Aylmer Court Bouse.................. ...... ........ ..... .32G,98
Gaols and Court Bouses, C. E.........................................443,&F*2-07

Do. Do. ........................................ 20'u 6:18
Surveys generally.................................................... 7u,559.68
Arbitrations...... .. ........ ...... .......... .... .......
Arbitrationsand repaire of'existing works...........................
Governor General's residence, Toronto .................................. 37495 -42
Toronto Mechanics' Institute.......................................... &,00OQ
Public Buildings, Toronto,-Furniture, &c..............................l12,tQ0 00
Bamilton Custom Bouse...... ...................................... 46895.26
Advertising Works, Canada East.................................... .313.75
Removal tu Toronto, in 1855 ............................... ........... l1 4-45
Conveying His Excellency............................................ 19211:00
Provincial Steamer's purchase.................................... 25644 .9
Provincial Steamers..................................................I1 1, 72..54
Trinity House Service, Quebec......................................... S ,..O
Grosse Isle 3.epairs .................................................. 1,200 0<
Grosse Isle Quarantine....................................... .. ,25.14
Gaspé Bay and Harbour Buoys........................................ 49982
Improvement, River Thames.......................................... 3,820,82
Dredging Vessels, Steam Pumps, &c ...... ....................... 23,413 01
Dredging operations................................................ 5
Dredging at Picton and Presqu'isle.................................. 7,200 0
Dredging St. Clair Flats...............................................19,984 45
Dredging Narrows, Lake Simeoe, and repairing Bridge................... %200. 00
Port Stanley Harbor,................................................ 72,345 93
Pier and Harbour, Lake Erie..........................................24,1bz 47
Protection Works, Port Stanley Harbour .............. ................ 7e956 79
Harbours, Lake Huron... ........................................ 96,852 99
Harbour of Refuge, Port Hope . ...................................... 403000 00
St. Lawrence and 4-hamplain Canal.................................22,111 55
Chambly Canal By-wash, at W.-od's Creek ............................. 1,583 o3
River Richelieu and Ste. Aune de la Pérade.............................21,006 81
St. Ann's Lock and Dam.................... .... ................. 70
Survey St. Lawrence Rapids.........................................2617b1 25
Yamaska River Survey.............................................
Boundary Line Survey.................. ............................ 2,825 Il
Rideau Canal Repairs, Long Island....................................................... 20,667 41

Do do do Lower Brewers, and Bridge at Newboro'...................ileffl 04
Do do do Hogsback ....................... .................................... 29,482 48

Beauharnois Canal Claims........................................................................ 18$282 25
Chambly Canal Claims............................................................................ 1,030 14
St. Ours ,ock and Dam......................................................... ... 625 45
Dam at Buckhorn........................ 36 00
Pier BS8t. Anicôt...................................................... .......... 2,007 97



lxx111 -

Provisions sent for Emigrant Ships......... .............. ..................... 2........••. 2,050 48

Depot at Anticosti... ........................-.. ......................- ........... • ...... 47 82

Aid towards expense of Georgian Bay Canal, Survey.. 2,000 00

Deepening Lake St. Peter............................................ 74,455 88

Total Expenditure..$11,349,572 90

TBaLÂcES of Appropriations remaining unexpended, 186 ~

Metapedia Roads............................-................ 219,520 40
Varions Roads..................................................2,119 09
Coteau and Cornwall Road........................................... 11,93'. 63

Welland Canal................................................ 30,69b 61
BurlingtOn Bay Canal............................................ 2,000 20
St. Lawrence Canais............................................. 32 29

St. Maurice Works..................... ..................... ...... 43 91

Scugog Works..................................................... 9,257 17

Light Bouses, Lakes and Inland Waters........................... .. 10,693 14

Do do l the Gulf.......................................... 50,201 83

Do do In the River....................................... 12,273 90

Light-house, Pointe-Pelée Reef...................................... 13•... 8 79
" Bay of Quinté.........................................2.891 84

purchase of House a% Presqn'isle, &c................................ 2

Public Buildings, Rents, Repairs, &c................................... 23,528 51

Fitting up Nunnery for Legisiature.................... ......... • . 18 00
Governor General's Residence, Cataraqui................................ 2 42

Quebee Marine Hospital............................................. 1,211 42

Quebec Court Bouse................................·. .. • .' 4 73

London Post Office............................................... 1,142 36

Ottawa Public Buildings...................... ................. ................. 482,260 67

Spencer Wood, Reconstruction ...... .................................. 5,736 24
Reformatory at St. Vincent de Paul .....................-.......-. ~. ~....-~ .479 23

Algoma Gaol and Court House ............................ ........................ 3,230 21
Montreal Gaol .................................... .............. 4,874 58

Geological Museum, Montreal......... ......... ................. 1,831 95
Surveys. generally ........... . .................... ~............. 1523 31
Arbitrations.... ........ .... .............................................. 39)657 28
Governor General's Residence, Toronto.................... ...................... 2,504 58

proin.a 18Y427 4SProvincial Steamers...... ............... .................... •••••....18474

Dreding peraions25,386 99Dredging operations ................................ ..................--.......- .... .. -- ". 253 6 4 9
Harbours, Lake Furon............................................ 3,147 01
St. Lawrence and Chatuplain Canal.................... .............. 51S88 45

Chambly Canl, By Wash at Wood's Creek......................................... 2,416 9î
St. Ann's Lock and Dam... ................................................. 1513 25
Yamnaska River, Survey................................................ ..................... 1,0 10 00

Rideau Canal, Repairs at Hogsback ........................ .................. 517 52

Carillon and Grenville Canais ...........-...... ........................................ 9,100 00

Beauharnois Canal Claims......................... ................ 1>717 75
Extending Pier at Rivière Ouele...................................... ............... 12,00 0o

Depot at Anticosti.........................................~. ".....1 ,952 18
Buoys and Bells, Lake Erie........................................... 81>0 0

Repairs, Alterations, Long Point Light Bouse, L. Erie............................. 800 00

Deeponing Lake St. Peter................... -................... • .. 60,000 0

$953,20 98



ERRAT.A.

Page 8, Ques. 1193.-for postage. read posting.
" 37, c 1344. 35th Line fromn top.-for July, read January.
"89, " 1433.-for $28,750, read £28,750.
"iii Appendix. No. of Days' Service of D. Macpherson and others.-

for 140, read 420.
" iii. " No. of Days' Eervice, total.-for 7063j, read 7343J.

" xvii." 1852 Sundries-for 3107 15, read $3197 15.
" " t 1856 Extra clerks and Services.-for $18339 53, read $18389 53.
" " " 1860 Telegraphs.-for $5425 50, read $7425 50.
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