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SUBJECT INDEX

Explanatory Note: First number indicates Tab, number in brackets
indicates page.

I. Tokyo Summit, May 4-6, 1986, Tabs 1-4

(a) Debt 2(4)

(b) East/West (economic) N/A
(c) East/West (security) 1(1)
(d). Employment 1(2), 2(2)

(e) Energy 2(1), 2(6)

(f) Environment 1(2), 2(6)

(g) Inflation 2(1)

(h) 1Interest Rates N/A

(1) Monetary Issues 2(1), 2(3)
(3) Nofth/South 1(2), 2(3)-(4)
(k) Refugees N/A

(1) sStructural Change 2(2)

(m) Technology 1(2), 2(6)

(n) Terrorism 4(1)-(2)

(o) Trade 2(1), 2(5)

(p) National Economic Policies 2(2)



II.

(a)
(b)
(c)
(d)
(e)
(£)
(g)
(h)
(i)
(3)
(k)
(1)

(m)

(n)
(o)

(p)

III.

(a)
(b)
(c)
(d)
(e)
(£)
(g)

Bonn Summit, May 2-4, 1985, Tabs 5-6

Debt 5(5)

East/West (economic) N/A
East/West (security) 6(2)
Employment 5(1), 5(2)-(3)

Energy N/A

Environment 5(2), 5(7)

Inflation 5(2)

Interest Rates 5(2)

Monetary Issues 5(1), 5(2), 5(6)-(7)
North/South 5(2), 5(5)-(6), 6(2)
Refugees N/a

Structural Change 5(1), 6(2)
Technology 5(7)-(8)

Terrorism N/A

Trade 5(1), 5(2), 5(6)

National Economic Policies 5(3)-(4)

London Summit, June 7-9, 1984, Tabs 7-11

Debt 7(4), 7(8)

East/West (economic) 7(10)
East/West (security) 10
Employment 7(2), 7(3), 7(5), 7(8)
Energy 7(10), 9

Environment 7(11)

Inflation 7(2), 7(4), 7(8)



(h) Interest Rates 7(2), 7(4)

(i) Monetary Issues 7(4), 7(8)

(j) North/South 7(3), 7(4), 7(6)-(7), 7(9), 7(10)
(k) Refugees N/A

(1) sStructural Change 7(5), 7(8)

(m) Technology 7(5), 7(6), 7(10), 7(11), 7(12)
(n) Terrorism 9

(o) Trade 7(9)

IV. Williamsburg Summit, May 28-30, 1983, Tabs 12-13

(a) Debt 12(2)

(b) East/West (economic) 12(3)
(c) East/West (security) 13

(d) Employment 12(1), 12(5)

(e) Energy 12(3)

(f) Environment 12(3)

(g) Inflation 12(1)

(h) Interest Rates 12(1)

(i) Monetary Issues 12(1), 12(2), 12(4), 12(5)
(j) North/South 12(2)

(k) Refugees N/A

(1) Structural Change N/A

(m) Technology 12(3), 12(5)

(n) Terrorism N/A

(o) Trade 12(2)



v. Versailles Summit, June 4-6, 1982, Tab 14

(a) Debt N/A

(b) East/West (economic) 14(2)
(c) East/West (security) N/A
(d) Employment 14(1)

(e) Energy 14(2)

(£) Environment N/A

(g) 1Inflation 14(1)

(h) Interest Rates 14(1)

(i) Monetary Issues 14(1), 14(4)
(j) North/South 14(2)-(3)

(k) Refugees N/A

(1) Structural Change N/A

(m) Technology 14(1), 14(5)
(n) Terrorism N/A

(o) Trade 14(1), 14(2)

VI. Ottawa Summit, July 19-21, 1981, Tabs 15-17

(a) Debt 15(3), 15(4), 15(6)

(b) East/West (economic) 15(11)
(c) East/West (security) 16(2)-(3)
(d) Employment 15(2)

(e) Energy 15(6), 15(9)-(10)

(£) Environment 15(4)

(g) Inflation 15(1), 15(2)



(h)
(i)

(3).

(k)
(1)
(m)
(n)
(o)

VII.

(a)
(b)
(c)
(d)
(e)
(f)
(g)
(h)
(i)
(3}
(k)
(1)
(m)
(n)
(o)

Interest Rates 15(3)
Monetary Issues 15(3), 15(4)
North/South 15(4)-(7)-
Refugees 16(4)

Structural Change 15(4)
Teéhnology 15(10)

Terrorism 17(1)-(3)

Trade 15(3), 15(5), 15(7)-(9)

Venice Summit, June 22-23, 1980, Tabs 18-22

Debt 18(7), 18(9)

East/West (economic) N/A
East/West (security) 21
Employment N/A

Energy 18(1), 18(3)-(6), 18(9)
Environment 18(4)

Inflation 18(2)

Interest Rates N/A

Monetary Issues 18(9)
North/South 18(7)-(8), 18(9)
Refugees 19

Structural Change 18(3)
Technology 18(4)

Terrorism 20

Trade 18(10)

T T e AT e
4



VIII. Tokyo Summit, June 28-29, 1979, Tabs 23-25

(a)

(b)
(c)
(d)
(e)
(£)
(g9)
(h)
(i)
(3)
(k)
(1)
(m)
(n)
(0)

IX.

(a)
(b)
(c)
(@)
(e)
(f)
(g)
(h)
(1)

Debt N/A

East/West (economic) N/A
East/West (security) N/A
Employment N/A

Energy 23(1)-(4), 23(6)
Environment 23(3)
Inflation 23(1)

Interest Rates N/A
Monetary Issues 23(5)
North/South 23(5)-(6)
Refugees 24

Structural Change 23(4)
Technology 23(3), 23(4)
Terrorism 25

Trade 23(5)

Bonn Summit, July 16-17, 1978, Tabs 26-27

Debt N/A

East/West (economic) N/A

East/West (security) N/2

Employment 26(1)-(2)

?nergy 26(3)-(5), 26(8)

Environment 26(5)

Inflation 26(1), 26(2)-(3)

Interest Rates N/A .

Monetary Issues 26(1), 26(8)-(9)



(3)
(k)
(1)
(m)
(n)
(o)

(a)
(b)
(c)
(d)
(e)
(f)
(g)
(h)
(i)
(3)
(k)
(1)
(m)
(n)
(o)

North/South 26(5), 26(6), 26(7)-(8)
Refugees N/A

Structural Change 26(6)

Technology N/A

Terrorism 27

Trade 26(5)-(7)

London Summit, May 6-8, 1979, Tab 28

Debt 28(4), 28(5)

East/West (economic) N/A
East/West (security) N/a
Employment'zs(l), 28(3)
Energy 28(2), 28(4), 28(6)-(7)
Environment N/A

Inflation 28(1), 28(3)
Interest Rates N/A

Monetary Issues 28(5)
North/South 28(2), 28(8)-(9)
Refugees N/2

Structural Change N/A
Technology N/2a

Terrorism N/A

Trade 28(1), 28(5)-(6)



XI.

(a)
(b)
(c)
(a)
(e)
(£)
(g)
(h)
(i)
()
(k)
(1)
(m)
(n)
(o)

XII.

(a)
(b)
(c)
(d)
(e)
(£)
(g)
(h)

Puerto Rico Summit, June 27-28, 1976, Tab 29

Debt 29(5)

East/West (economic) 29(4)
East/West (security) N/A
Employment 29(1)-(2)
Energy 29(4)

Environment N/A

Inflation 29(1)-(2)
Interest Rates-N/A
Monetary Issues 29(2)-(3)
North/South 29(4)-(5)
Refugees N/A

Structural "Change N/A
Technology N/A '
Terrorism N/A

Trade 29(3)

Rambouillet Summit, November 15-17, 1975, Tab 30

Debt 30(3)

East/West (ecnomic) 30(2)
East/West (security) N/A
Employment 30(1)

Energy 30(1), 30(3)
Environment N/A
Inflation 30(1)

Interest Rates N/A




(i)
(3)
(k)
(1)
(m)
(n)
(o)

Monetary Issues 30(2)
North/South 30(3)
Refugees N/A
Structural Change N/A
Technology N/2a
Terrorism N/A

Trade 30(2), 30(3)
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tAST/WEST (security)

TOKYO DECLARATION
LOOKING FORWARD 10 A BEITER FUTURE

May 5, 1986

1. We, the Heads of State or Government of seven major
industrial nations and the representatives of the European
Community, with roots deep in the civilizations of Europe
and Asia, have seized the opportunity of our meeting at
Tokyo to raise our sights not just to the rest of this
century but into the next as well. We face the future
with confidence and determination, sharing common
principles and objectives and mindful of our strengths.

2. Our shared principles and objectives, reaffirmed at
past Summits, are bearing fruit. Nations surrounding the
Pacific are thriving dynamically through f£ree exchange,
building on their rich and varied heritages. The
countries of Western Europe, the Community members in
particular, are flourishing by raising their cooperation
to new levels. The countries of North America, enriched
by European and Asian cultures alike, are firm in their
conmitment to the realization in freedom of human
potential. Throughout the world we see the powerful
appeal of democracy and growing recognition that personal
initiative, individual creativity and social justice are
main sources of progress. More than ever we have all to
join our energies in the search for a safer and healthier,
more civilized and prosperous, free and peaceful world.

.-We believe that close partnership of Japan, North America

and Europe will make a significant contribution toward
this end. .

3. We reaffirm our common dedication to preserving and
strengthening peace, and as part of that effort, to
building a more stable -and constructive relationship
between East and West. Each of us is ready to engage in
cooperation in f£fields of common interest. Within existing
alliances, each of us is resolved to maintain a strong and
credible defence that can protect freedom and deter
agression, while not threatening the security of others.
We know that peace cannot be saZeguarded by military
strength alone. Each of us is committed to addressing
East-West differences through high-level dialogue and
negotiation. To that end, each of us supports balanced,
substantial -and verifiable reductions in the level of
arms; measures to increase confidence and reduce the risks
of conflicts; and the peaceful resolution of disputes.
Recalling the agreement between the United States and the

- Soviet Union to accelerate work at Geneva, we appreciate
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NORTH/SOUTH

the United States' negotiating efforts and call on the
Soviet Union also to negotiate positively. In addition to
these efforts, we shall work for improved respect for the
rights of individuals throughout the world.

4. We proclain our conviction that in today's world,
characterized by ever increasing interdependence, our
countries cannot enjoy lasting stability and prosperity
without stability and prosperity in the developing world
and without the cooperation among us which can achieve
these aims. We pledge ourselves afresh to £ight against

‘hunger, disease and poverty, so that developing nations

can also play a full part in building a commomn, bright
future.

5. We owe it to future generations to pass on a healthy
environment and a culture rich in both spiritual and
material values. We are resoclved to pursue effective
international action to eliminate the abuse of drugs. We
proclaim our commitment to work together for a world which
respects human beings in the diversity of their talemts,
beliefs, cultures and traditions. In such a world based
upon peace, freedom and democracy, the ideals of social
justice can be realized and employment opportunities can
be available for all. We must harness wisely the
potential of science and technology, and enhance the
benefits through cooperation and exchange. We have a

‘solemn Tesponsibility so to educate the next generation as

to endow them with the creativity befitting the
twenty-£irst century and to convey to them the value of
living in freedom and dignity.




DECLARATION DE TOKYO :
POUR UN AVENIR MEILLEUR

1) Nous, Chefis d'Einl et de Gouvernemen! des sept grandcs
nations Industrielles ainsi que .les représentants de Ia Communauté
curopéenne, profondément enracinés dans les civilisations d'Europc et
d'Asie, svons saisi l'occasion de notre réunion a8 Tokyo pour porter nos
regards non seulement jusqu'ad la iin du siecle, mais aussi sur le siecle
prochain. Nous envisageons l'avenir asvec confiance .el détermination,
pariageanl des principes et des objeclifs communs, e! conscients de nos
forces.

2) Les principes et objectifs communs Qque nous avous
reaf{irmés lors des Sommets pricédents portent leurs {ruits. Les nsations
qui entourent le Pacifique conraissent un développement dynamique gréce
au libre échange, en s'appusrant sur leurs héritages riches et variés.
Les pays d'Europc occidentale, les membres de la Communauté en
particulier, sont en plein essor en portant leur coopération & de
nouveaux pealiers. Les pays d'Amé-~ique du Nord, enrichis 8 la fois par
les cultures européennes et asiatiques, sont {ermes dans leur attachement
a promouvoir le potentiel humain dans la liberié. ]

Dansiie monde entier, nous constatons |'atlrait puissant de
la démocratie let le fait Que 1'on reconnait de plus en plus que
I*initiative personnelle, la crésativité individuellc el la justice socialc
sont les sources principales du progres. Plus que jamais, nous dcvons
tous unir nos <énergies dans la recherche d'un monde plus sir, plus
sain, plus civilise et prospere, libre el pacifique. Nous avons la
conviction que l'association étroite du Japon, de |'Amérique du Hord et
de 1'Europc apportera une contribution importanie a cette fin.

3} Nous réaffirmons notre attachement commun au renforce-
ment de la paix et, dans le cadre de ces efforts, & i'établissement de
rapports plus stables et plus constructifs entre 1'Est et t*Ouest. Chacun
de nous est prel B engager une coopération dans des domains d'intérdt
commun. Au sein des slliances existantes, chacun de nous est décidé &
entretenir une défense forte et crédible, capable de protéger les libertes
el de dissuader |'agresslon, sans pour autant menacer la sécurité des
autres. Nous savons Que la paix Ne peutl elre sauvegardée simplement
par la f{orce militaire. Chacun de nous veut s'attaquer aux divergences
entre 1'Est ¢t 1'Ouest par 1a voie du dislogue et de la négociation au
plus houl niveau., A cette fin, chacun de nous cst favorable 2 dce



réductions  équilibrées,
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que les Etats-Unis et I'U

importanies ~ et verifiables

des niveaux

ia confiance et reduisant les

reglement pacifique des ditférends. Rappelant

nicn Soviéiigque sont convenus

travaux ge Geneve, nNous apprécions les efforts oOe
Etats-Unis et nous invitons 1'Union Soviétique & négocler également de

tagon posilive. En sus de ces efforts,
plus grand respec! des droils des personnes

" 4) Nous proc

[

lamons notre conviction gue,

d'accéléerer les
négociation des

nous oeuvrercns égalemenl pour un
dans le monde entier.

dans le monde

actuel, caraclerisé par une interdépendance croissante, RNoS pays ne
peuvent pas jouir d'une stabilité et d'une prospérité durables s'il n'y

a pas de stabilite et de prospérité dans le

monde en développement oU

s'lil n'existe pas de coopération entre nous pour atteindre ces objectifs.
3 nouvesu 3 lutter contre la falm, la maladic
les pays en développement puissent également

Nous nous engageons donc
et la pauvreté, afin que

jouer pleinement leur rdle dans la construction d'un

fumineun.
§) Nous nous
spirituelies ct matérielles,

internationale efficace pou
nolre volonté de travaille

avenir commun

, devons de transmettre aux générations {utures
un environnement saln et une culture riche & la fois de valeurs

.

Nous sommes résolus a3 poursuive une aclion

r lutter contre la toxiccmanie.
r ensembie dans un monde Gui

Nous &affirmons
respecte l'elre

humain dans la diversité de ses talents, de ses croysnces, de Ses
.cultures et dc ses traditions. Dans un monde sinsi fondé sur la paix,
la liberté et la démocratie, les ldéaux de juslice socia

réalisés et il existera des possi

le pourront étre

bilités d'emploi pour tous. Nous devons

exploiter zvec sSagesse le potenticl de Iz science et de la technologie,. et
développer leurs bientaits par la coopération et les

avons la lourde responsabilité de {ormer

échanges. Nous

“ja génération future dans

{'esprit de créativité gqui sied au vingt-el-unieme siecle, et de lui
transmetlre ia valeur d'une vie de la liberté et de digni

1é.
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Tokyo Economic Declaration
May 6, 1986

1. We, the Heads of State or Government of seven major
industrialized countries and the representatives of the
European Community, meeting in Tokyo for the twelfth
Economic Summit, have reviewed developments in the world
economy since our meeting in Bonn a year ago, and have
reaffirmed our continuing determination to work together
to sustain and improve the prosperity and well-being of
the peoples of our own countries, to support the
developing countries in their efforts to promote their
economic growth and prosperity, and to improve the
functioning of the world monetary and trading systems.

2. Developments since our last meeting reflect the
effectiveness of the policies to which we have committed
ourselves at successive Economic Summits in recent years.
The economies of the industrialized countries are now in
their fourth year of expansion. 1In all our countries, the
rate of-inflation has been declining. With the continuing

~ pursuit of prudent fiscal and monetary policies, this has

permitted a substantial lowering of interest rates. There
has been a significant shift in the pattern of exchange
rates which better reflects fundamental economic ,
conditions. For the industrialized countries, and indeed
for the world economy, the recent decline in oil prices
will help to sustain non-inflationary growth and to
increase the volume of world trade, despite the
difficulties which it creates for certain oil-producing
countries. Overall, these developments offer brighter
prospects for, and enhance confidence in, the future cof
the world economy.

3. However, the world economy still faces a number of
difficult challenges which could impair sustainability of
growth. Among these are high unemployment, large domestic
and external imbalances, uncertainty about the future
behaviour of exchange rates, persistent protectionist
pressures, continuing difficulties of many developing
countries and severe debt problems for some, and
uncertainty about medium-term prospects for the levels of
energy prices. 1If large imbalances and other distortions
are allowed to persist for too long, they will present an
increasing threat to world economic growth and to the open
multilateral trading system. We cannot afford to relax
our efforts. In formulating our policies, we need to look
to the medium and longer term, and to have regard to the
interrelated and structural character of current problems.



4, We stress the need to implement effective structural
adjustment policies in all countries across the whole
range of economic activities to promote growth, employment
and the integration of domestic economies into the world
economy. Such policies include technological innovation,
adaptation of industrial structure and expansion of trade
and foreign direct investment.

STRUCTURAL CHANGE

5. In each of our own countries, it remains essential to
maintain a £irm control of public spending within an
appropriate medium-term framework of f£iscal and monetary
policies. In some of our cocuntries there continue to be
excessive fiscal deficits which the governments concerned
are resolved progressively to reduce.

6. Since our last meeting we have had some success in
the creation of new jobs to meet additions to the labour
force, but unemployment remains excessively high in many
of our countries. Non-inflationary growth remains the
biggest single contributor to the limitation and reduction
of unemployment, but it needs to be reinforced by policies
which encourage job creation, particularly in new and
high-technology industries, and in small businesses.

EMPLOYMENT

7. At the same time, it is important that there should
be close and continuous coordination of economic policy
among the seven Summit countries. ' We welcome the recent
exanples of improved coordination among the Group cf Five
Finance Ministers and Central Bankers, which have helped
to change the patteran of exchange rates and tc lower
interest rates on an orderly and non-inflationary basis.
We agree, however, that additional measures should be
taken to ensure that procedures for effective coordination
of international economic policy are strengthened
further. To this end, the Heads of State or Government:

- agree to form a new Group of Seven Finance Ministers,
including Italy and Canada, which will work together
nere closely and more frequently in the periods
between the annual Summit meetings;

Tequest the seven Finance Ministers to review their
individual economic cobjectives and forecasts
collectively at least once a year, using the
indicators specified below, with a particular view to
exanining their mutual compatibility;

ECONOMIC POLICIES
'

NATIONAL

With the representatives of the Zuropean Community:

- state that the purposes of improved coordination
should explicitly iaclude promoting nom-inflationary
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economic growth, strengthening market-oriented
incentives for employment and productive investment,
opening the international trading and investment

system, and fostering greater stability in exchange
rates;

- reaffirm the undertaking at the 1982 Versailles
Summit to cooperate with the IMF in strengthening
multilateral surveillance, particularly among the
countries whose currencies constitute the SDR, and
Tequest that, in conducting such surveillance and in
conjunction with the Managing Director of the IMF,
their individual economic forecasts should be
reviewed, taking into account indicators such as GNP
growth rates, inflation rates, interest rates,
unemployment rates, fiscal deficit ratios, current
account and trade balances, monetary growth rates,
reserves, and exchange rates;

- invite the Finance Ministers and Central Bankers in
conducting multilateral surveillance to make their
best efforts to reach an understanding on appropriate
remedial measures whenever there are significant,
deviations from an intended course; and recommend
that remedial efforts focus first and foremost on
underlying policy fundamentals, while reaffirming the
1983 Williamsburg commitment to intervene in exchange
markets when to do so would be helpful.

The Heads of State or Government:

- request the Group of Five Finance Ministers to
include Canada and Italy in their meetings whenever
the management or the improvement of the
international monetary system and related economic
policy measures are to be discussed and dealt with;

- invite Finance Ministers to report progress at the
next Economic Summit meeting.

These improvements in coordination should be accompanied
by similar efforts within the Group of Ten.

8. The pursuit of these policies by the industrialized
countries will help the developing countries in so far as
it strengthens the world economy, creates conditions for
lower interest rates, generates the possibility of
increased financial flows to the developing countries,
promotes transfer of technology and improves access to the
narkets of the industrialized countries. At the same
time, developing countries, particularly debtor countries,
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can £it themselves to play a fuller part in the world
economy by adopting effective structural adjustment -
policies, coupled with measures to mobilize domestic
savings, to encourage the repatriation of capital) to
improve the environment for foreign investment, and to
promote more open trading policies. In this connection,
noting in particular the difficult situation facing
those countries highly dependent on exports of primary
commodities, we agree to continue to support their
efforts for further processing of their products and for
diversifying their economies, and to take account of their
export needs in formulating our own trade and domestic
policies. .

9. Private financial flows will continue to play a
major part in providing for their development needs.

We reaffirm our willingness to maintain and, where
appropriate, expand official financial flows, both
bilateral and multilateral, to developing countries. In
‘this connection, we attach great importance to an early
and substantial eighth replenishment of the International
Development Association {(IDA) and to a general capital
increase of the World Bank when appropriate. We look for
progress in activating the Multilateral Investment
Guarantee Agency. :

10. We reaffirm the continued importance of the
case-by-case approach to international debt problems. We
welcome the progress made in developing the cooperative
debt strategy, in particular building on the United States.
initiative. The role of the international financial
institutions, including the multilateral development

banks, will continue to be central, and we welcome moves

 for closer cooperation among these institutions, and

particularly between the IMF and the World Bank. Sound
adjustment programmes will also need resumed commercial
bank lending, flexibility in rescheduling debt and
appropriate access to export credits.

11. We welcome the improvement which has occurred in

the food situation in Africa. Nonetheless a number of
African countries continue to need emergency aid, and we
stand ready to assist. More generally, we continue to
recognize the high priority to be given to meeting the
needs of Africa. Measures identified in the Report on Aid
to Africa adopted and forwarded to us by our Foreign
Ministers should be steadily implemented. Assistance
should focus in particular on the medium- and long-tern
economic development of these countries. 1In this



TRADE

TRADE

connection we attach great importance to continued
cooperation through the Special Facility for Sub-Saharan
African countries, early implementation of the newly
established Structural Adjustment Facility of the IMF and
the use of the IDA, We intend to participate actively in
the forthcoming United Nations Special Session on Africa
to lay the foundation .for the region's long-term
developnment. )

12, The open multilateral trading system is one of the
keys to the efficiency and expansion of the world
economy. We reaffirm our commitment to halting and
reversing protectionism, and to reducing and dismantling
trade restrictions. We support the strengthening of the
system and functioning of the GATT, its adaptation to new
developments in world trade and to the international
economic environment, and the bringing of new issues under
international discipline. The New Round should, inter
alia, address the issues of trade in services and trade
related aspects of intellectual property rights and
foreign direct investment. Further liberalization of
trade is, we believe, of no less importance for the
developing countries than for ourselves, and we are

fully committed to the preparatory process in the GATT
with a view to the early launching of the New Round of
multilateral trade negotiations. We shall work at the

September Ministerial meeting to make decisive progress
in this direction.

13. We note with concern that a situation of global

.structural surplus now exists for some important

agricultural products, arising partly from technological
improvements, partly from changes in the world market
situation, and partly from long-standing policies. of
domestic subsidy and protection of agriculture in all our
countries, This harms the economies of certain developing
countries and is likely to aggravate the risk of wider
protectionist pressures. This is a problem which we all
share and can be dealt with only in cooperation with each
other. We all recognize the importance of agriculture to
the well-being of rural communities, but we are agreed
that, when there are surpluses, action is needed to
redirect policies and adjust structure of agriculctural
production in the light of world demand. We recognize the
importance of understanding these issues and express our
determination to give full support to the work of the QECD
in this field.



ENERGY

TECHNOLOGY.

ENVIRONMENT

14. Bearing in mind that the recent oil price decline
owes much to the cooperative energy policies which we have
pursuéd during the past decade, we recognize the need for
continuity of policies for achieving long-term energy
market stability and security of supply. We note that the
current oil market situation enables countries which wish
to do so to increase stock levels.

15. We reaffirm the importance of science and technology
for the dynamic growth of the world economy and take note,
with appreciation, of the final report of the Working
Group on Technology, Growth and Employment. We welcomne
the progress made by the United States Manned Space
Programme and the progress made by the autonomous work of
the European Space Agency (ESA). We stress the importance
for genuine partnership and appropriate exchange of
information, experience and technologies among the
participating states. We also note with satisfaction the
Tesults of the Symposium on Neuroscience and Ethics,
hosted by the Federal Republic of Germany and we
appreciate the decision of the Canadian Government to host
the next meeting. .

16." We reaffirm our responsibility, shared with other
governments, to preserve the natural environment, and
continue to attach importance to international cooperation
in the effective prevention and control of pollution and
natural resources management. In this regard, we take
note of the work of the environmental experts on the
improvement and harmonization of the techniques and

practices of environmental measurement, and ask them to

Teport as soon as possible, We also recognize the need to
strengthen cooperation with developing countries in the
area of the environment.

17. We have agreed to meet again in 1587 and have
accepted the invitation cf the President of the Council of
the Italian Government to meet in Italy.
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DECLARATION ECONOMIQUE DE TYOKYD

1) Nous, Chefs d'Etat ou de Gouvernement des Sept grands
pays Industrialisés ainsi que les représentants de [s Communauté
Européenne, réunis & Tokyo pour le douzieme Sommet! ¢€conomique, avons
examiné ['évolution de !'économie mondiale depuis notre rencontre a8 Bonn
il vy 8 un an, et avons réaffirmé noire consiante détermination 2
iravailier ensemble pour soutenir et accroitre la prospérité et le bicn
<ire des peuples de nos pays, & apporter noire soulien 3ux pays en
cgéveloppement dans Jeurs efforts pour promouvolr leur croissence
&conomique el leur prospérité, et & améliorer le fonctionnement du systéeme
monétaire internationa! et des échanges mondiaux.

2) Les progres realisés depuis notre dernigre rencontre
reflatent 1'efficacité des politiques Que nous nous sommes engagés 3
appliquer lors des Sommets économiques de ces dernieres annécs. Les
économies des pays industrialisés connaissent maintenant leur quatrieme
année d'expansion. Dans tous nos pays le taux d'inflation a baisse.
Conjugué 3 la mise en oeuvre dc¢ politiques monétaires et budgétzires
prudenies, ceci a permis une baisse substantielle des taux d'intéréts.
y a eu une modification importante de la grille des taux de change, qui
reflele micux les conditions e&conomiques fondamentales. Pour les pays
industirialisés et en fait pour I'économie mondiale, la baisse récente des
prix du pétrpie contribuera 2 maintenir une croissance non inflationniste
et a augmenter le volume des échanges mondiaux, en dépit des difficultés
que cette baisse crés pour certains pays producteurs de pétrole. Dans
l‘ensemblic, cetie evolution ouvre des perspectives plus encourageantes
pour {'avenir de l'économie mondiale et permet de |'envisager avec
gavantagc- -des confiance,

3) Cependant, l'économie mondiale est encore conlrontéc & un
certain nomdbre de problemes difficiles qQui pourraienl compromettre la
poursuite de la croissance, notamment un chomage élevé, des désécui-
libres internce et externes importants, une incerlitude Qquant 3 ['évolution
a venir de: taun de change, le maintien de pressions protectionnistes, U
persistance dc¢ difficuliés pour ce nombreux pays en dévelioppement, de
graves problemus c’endeltement pour certains d'entre eux, et une
incertitude sur les perspectives 2 moyen terme en ce -qul concernc le prix
de l'énergic. Si nous laissons persister trop longtemps @O'importants
dgéséquilibres ¢! dautres distorsions, ceux-Ci constitueron! une menace de
plus en plus grande pour la croissance écomomique mondiale ¢t pour le
sysléme commercial tnultilatéral ouvert. Nous ne Pouvons nous permetire O
reldcher nos cfforts. En formulant neos poliliques, nous devons considirer
le moyen et le long terme el tenir comple du caraclere structurcl et
interdépendant des problemes actuels.

4) Nouts soulignons ta nécessité c'appliquer dans tous les
PaYS des. politiques g'ajustement structurciies  efficaces concernent
1'easembile des  actlivilesn €économiaques aflin d améliorer {a croissance,
1'emploi et |'integration dece  €conomici  nationales dans !'économic
mondiale. Cee politiques incluent 1'innovatlion technologique, 1'adeptation



des  structures  industrielles, la ecroissance du commergce et des
investissemenls directs elrangers.

5) Dans chacun de nos pays, il cemeure essentiel de maintenir
un strict —conirdle des dépenses publiques dans un cadre & mopyen termc
approprié de politiques budgétaires et monétalires. Dans certains ge nos
pays, il continue &8 y avoir des déficits budgétaires excessi{s que les
gouvernements concernés sont déterminés & redulre progressivement.

6) Depuis notre derniere rencontre nous avons remporté
Queligues succés dans la création d'emplois nouveaux pour réponcre &
1'augmentation de |2 main-d’oeuvre, mais le chdomage demeurc beaucoup
trop élevé dans nombre de nNos pays. Une eroissance non inflationniste
restc la clé essentielie pour limiter et réduire le chdmage, mais elle doit
eéire renforcée par des politliques qui encouragent la création d'emploic,
en particulier dans les industiries nouvelles et de haute technologie et
dans les petites entreprises.

7) tn méme temps, il est important qu'il y ait une coordina-
tion éiroile et permanente des politiques économiques entre les sept pay:
Ou Sommel. Nous nous félicitons des exemples récents d'amélioration de la
coordination entre e groupe des cing Minisires des Finances et lcs
banQues  centrales, qui ont coniribué .3 modifier la grille des taux dc¢
change et & abaisser les taux d'intérét sur unc base ordonnée et non
inflationnistie. Nous convenons toutefois que des mesures compliémentaires
devraient &tre prises pour renforcer encore les procécdures destinées a
essurer une cocordination efficace ce la politique  economique
internalicnale. .

A cette fin les Chefs d'Elat ou de Gouvernement

- conviennen! de constituer un nouveau groupe des sent
ministres des Finances comprenant ['italie et Ic Canada, qui travailleront
ensemble ptus étroitement et plus fréquemment dans les péricdes sénarani
les rencontres annuelles au Sommet.

- - Ccemandent aux sepl! Ministres des Finances d'examiner
collectivement, au moins une fois par an, leurs objeclifs et prévisions
économiguer respectils en utilisan!l les indicateurs spécifiés ci-dessous. er
accoraeant une aticention particuliére & leur compatibilité mutuelle

Avee les représentants de la Communauté Européesnnc :

- déclarent Que les objectifs d'une meilleure coordination
Cevrarent inclure expréssement la promotion d'une croissance éconcmigue
non inflationniste, le renforcement d'incitations orientées vers le marché
en f{avecur de I'empioi el de 1'investissement productif, I'ouverture du
systeme des échanges et des investissements internationaux, et ¢ progrés
vers une plus grande stabilité des taux de change.




- réaffirment ltengagement pris au Sommet de Versailles en
1982 de coopérer avec le F.M.l. pour renforcer la surveillance
multlilatérale, en particulier entre les pays dont fes monnaies constituent
lc DIS et demandent que, dans 1'exercice de cette surveillance et en
association avec le Oilrecteur général du F.M.l., leurs prévisions
économiques respectives solent passées en revue en prenant en compie Ges
indicateurs tels que les taux de croissance du PNB, les taux d'inflation,
les toux d'lntérét, les taux de chomage, les nlvesux de déficit
budgétaire, les balances couranies et tes balances commerciales, les taux

de croissance des’ aggrégats monétaires, les réserves et les taux de
change.

- invitent les Ministres des Finances et les banques centrales
2 f{aire, dans {'exercice de la surveillance multilatérale, tous leurs
efforts pour parvenir 3 un accord sur les mesures correctives approprices
toutes les fois qu'il se produit une déviation Importanie par rapport a
une orientalion projeléc ; el recommandent Qque les mesures correctives
s'appuient avant tout suyr les conditions eéconomiques fongamentaics
sous-jacentes tout en reéaffirmant |'engagement pris & Williamsburg en
1983 d'intervenir sur les marchés des changes lorsque ce sera utile.

Les Chefs d'Etat ou de Gouvernement 3

- demandent au groupe des c¢ing Ministres des Finances
d'inclure dans leurs réunions le Canada et itltalie toutes les fois qu'il
sera discuté et traité de la gestion ou de 1'amélioration du .sysiéme
monétaire international et des mesures de politique économique vy
afférentes

- invitent les Ministres des Finances & faire rapport au
prochain Sommet économigue.

Ces améliorations de la coordination devraient elre accompa-
gnécs d'clfords semblables au sein cu Groupe des dix,

8) L'application ce ces politiques par les pays incustrialisés
aidera les pays en développement dans la mesure ou elle renforce
{‘économic mondiale. crée les conditions d'une baisse des taux d'interet,
permet g accroitre les flux financiers vers les pays en développement,
favo~isc 1v tiransfert de technologic et améliore l'acces au marché des
pays industrialisés. En meéme temps, les pays en développement et
notamment les pays débiteurs pourraient eire amenés & jouer un glus
grand role dans 1'économie mondiale en pdoptant des  politicues
d'ajustement structurelles efficaces associées B des mesures visani &
mobiliser 1'¢épargne nationale, & encourager le rapatriement des capitaux,
2 améliorer 1'environnement pour les investissements étrangers el 3
promouvoir des politiques commerciales plus ouvertes. A cel égard, notant
en particulier la situation cditficile qu‘affrontent les pays tree dépeoncan:
des exporiations Oc procduits de base, nous convenons oOc¢ continuer a
soutenit leurs efforie pour assurer une plus arande parnt ce 1o




transformation de leurs produits, pour diversifier leurs &conomies et
convenons de tenir comple de lcurs bescins en matierc d'exportation gar
la formulation de nos propres poliliques commerclales et internes,

9) Les f{lux financiers privés contifueront de Jjouer-un rdle
imporiant pour répondre & leurs Dbescins de déveioppement. Nous
reaffirmons notre volonté de maintenir et au besoin dl'aceroiire les flux
financiers publics tant bilatéraux gque muitilatéraux wvers les pays en
développement. A cel égard, nous attachons une grande Importance & une
huitieme reconstitution rapide €t sgubstantielle ©es ressources de
l'association internationale de développement (IDA) el & une augmentalion
générale du capital de la Bangue Mondiale lorsgque ce sera nécessaire.
Nous atllendons des progrés dans la mise en oeuvre dc l'agence de
garantic multilaiérale pour |'investlissement.

10} Nous réaffirmons que |{‘approche au cas par cas des
problemes de la dette internationale conserve toute son Importance. Nous
saluons ltes progres faits dans la mise en ceuvre de iz stratégie concertée
ce la dette fondéc en particulier sur |'initialive américaine. Le rdle des
institulions {inanciéres internaticnales, Yy compris les Bangues
mullilatérales de développement continuera a étre central et nous saluons
les initliatives alizant dans le sens d'une coopération plus é&troite entre
ces institutions, en particulier entre le FMI et ia Bangue Mondiale. Des
programmes d'ajustement sains exigeronl aussi la reprise des pré!s ges
banques commerciales, la flexibilité dans le rééchelonnement ae la cetie
et un acces approprié aux crédils a |'exportation,

11) ©Nous saluons ['amélioration générale de la situalion
alimentaire qui est intervenue en Afrique, Néanmsins, un certain nombre
de pays alricains continuent @ avoir besocin d'une aide d'urgence et nous
sommes préls a8 leur fournir une assistance. Plus geénéralement, nous
-continuons & reconnailre qu'il convient d'accorder un haut degré de
priorité a la satisfacltion des bescins de 'Afrique. Les mesures définies
dans lc rapport sur l'aide a 'Afrique &scoplé par nos Ministres des
Affaires Etrangéres et Qqu'ils nNous ont! remis devraient &tre appliquées
avec détermination. L'aide devrait se concenirer en particulier sur le
développement économique 3 moyen-et a long terme ce ces pays. Dans co
conicxale, nous attachons une grande importance & poursuivre la
coopération 3 travers la tacilité speciale pour 'Africue sub-saharienne,
ia misc en place rapide de la nouvelle facilité pour |'ajustement
structure!l du Fonds Monétaire international et ['utilisation de ['AlD.
Notre intention est de participer activement & {a prochaine scssion
spéciale des Nations Unies sur ['Afrique pour poscer les fondations d'ur
gévelappemen: 2 long terme de la région.

12) Le sysieme de commerce muliilatéral ouver! es! une ces
ctés dc  l'cfficacité et de |'expansion de I['économie mondiale. Nous
réaffirmon: notre engagement d'arréter =t cde f{aire reculer le protection-
nisme, Or réduire et de démanteler les resirictions au commerce. Noua
soutenons e renforcement du sysiéme et Cu fonclionnement du GAl1l, son



aduptation aux nouveaur Jdévcioppements du commerce mondial e &
I'environnement eéconomique international et l'extension 8ux susels COrs
disciplines intcrnationales 8 OC Nouvesux Sujets.

Le nouveau cycle de négocialione unilatérales devrail traite-
enire avires la Question des échanges de services les aspecis commerciau»
Ou droil dc propriété intelleciuctlie el l'investissement direct éiranger,

Une plus grande liberatisation du commerce est, nous en
sommes convaincus, aussi imporianie pour les pays en développement gue.
pour nous-mémes et nous sommes pleinement engagés dans le processus ¢
préparalion du GATT en ayant en wvue un lancemen! rapidc du nouveau
cycle de négocistions commerciales multilatérales. Nous nous emploierons

lors de la session minisiérielle de sepiembre & progresser dec maniere
decisive dans cette direction, * -

13) Nous notons avec preéoccupation qu'une situation de
surplus  structure! global existe maintenan! pour gquelqQues produils
agricoles imporiants, en partie en raison c'améliorations technclogiques,
en partie en raison de changements sur le marché mondial el en partlie
en raison: de politiques anciennes de subventions nationales et dc
protection de l'agriculture gans {ous nus poys.

Ceci porte préjudice aux économies de certains pays en
développement et est susceptible d'aggraver le risque d'une extension der
pressions protectionnistes. C'est un probleme GQui nous est commun 2 tous
¢! Qui ne pecutl etre traité quc par une cooperation mutucile. Nous
reconnaissons tous |'importance de l'agriculture pour I¢c bien-etre dos
communautlés rurales mais nous sommes tombés d'accord sur e fait que,
quang il existe des surplus, une action es! nécessaire pour réorienler les
politiques et ajuster les stiructures de la produclion agricole comple tenu
de la demance mondiale. Nous reconnaissons |'importance d'une bonne
appréhension de ces problemes et exprimons notre détermination & soutenir
pleinement les travaux de {'OCDE cans ce comaine.

14) Conscients du fait que la baisse du prix du pétrolc coit
becaucoup aux politiques énergétiques Que nous avons menées
collectivement au cours de la derniere décennic, nous reconnaissons la
nécessité de poursuivre des politiques permectiant d'atteincre & long terme
une stabilite du marche  de l‘énergie et une  sécurité  de
|'approvisionnement. Nous notons Que la situation actuelle du marchd

petrolier permet aux pays gGui le souhaitent d'accroitre Ic niveau cc¢
leurs stocks.

15) Nous réaffirmons |'imporiance de la science et de 12
technologie pour la croissance dynamique de ['économie monciale et
prenons note avec satisfaction du rapport tina!l du groupc de travai!
Technologie, Croissance et Emploi. Nous saluons les progrés faitn par lc
programme américain Oe station spatiale .habitée et par l¢ programes.
avtonome de 1'agencc spatiale européenne (LSA). Nous soulignors



1'importance . d'une coopération véritable et d'un eéchange eapproprié
g'informations, d'experiences et de technologies entre les Eiats
participants. Nous notons aussi avec satisfaction les résultlats du
symposium sur la Neuroscience e! |'Ethigque organise par la République
fFédéralc d'Allemagne e! nous apprécions la décision du gouvernemen!
canacien g'accueillir la prochaine réunion.

16) Nous realflirmons noire responsabilité partagée &vec
d'autres gouvernements de préserver ['environnement nature!l et nous
continuons & attacher de |'importiance & -la coopération internaticnale
dans la prévention et le controle etficaces de la poliution et gans la
gestion des ressources naturelles. Dans cet esprit, nous prenons note du
travail des experts en envircnnement sur l'ameéiioration et |'harmonisation
des techniques el des pratigues de mesures de |['envircnnement el nous
leur demandons de faire rapport des gque possible. Nous reconnaissons
aussi la nécessité de renforcer |8 coopération avec les pays en dévelop-
pement en maligére d'environnement, Nous sommes d'accord: pour nous
renconirer de nouveau en 1987 et avons accepté 1'invitation du Président
du Conseil gu Gouvernemen! itatien & nous réunir en llalie.
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STATEMENT ON
THE IMPLICATIONS OF THE CHERNOBYL NUCLEAR ACCIDENT

May S, 1986 .

1. We, the Heads of State or Government of seven major
industrial nations and the Representatives of the European
Community, have discussed the implications of the accident
at the Cherncbyl nuclear power station. We express our
deep sympathy for those affected. 'We remain ready to
extend assistance, in particular medical and technical, as
and when requested. : :

2. Nuclear power is and, properly managed, will continue
to be an increasingly widely used source of energy. For
each country the maintenance of safety and security is an
international responsibility, and each country engaged in
nuclear power generation bears full responsibility for the
safety of the design, manufacture, operation and
maintenance of its installations. Each of our countries
meets exacting standards. Each country, furthermore, is
responsible for prompt provision of detailed and complete
information on nuclear emergencies and accidents, in
particular those with potential transboundary
consequences. Each of our countries accepts that
responsibility, and we urge the Government of the Soviet
Uniocn, which did not do so in the case of Chernobyl, to
provide urgently such information, as our and other
countries have requested.

3. We note with satisfaction the Soviet Union's
willingness to undertake discussions this week with the
Director-General of the International Atomic Energy Agency

. (IAEA). We expect that these discussions will lead to the

Soviet Union's participation in the desired post-accident
analysis.

4, We welcome and encourage the work of the IAEA in
seeking to improve international cooperation on the safety
of nuclear installations, the handling of nuclear
accidents and their consequencess, and the provision of
mutual emergency assistance. Moving forward £rom the _
relevant IAFA guidelines, we urge the early elaboration oz
an-international convention committing the parties to
report and exchange information in the event of nuclear
emergencies or accidents. This should be done with the
least possible delay.



DECLARATION SUR LES IMPLICATIONS

1) Nous, Chefs d'Etat et de Gouvernement des sept zrandé pays indus-
trinlisés el les représentants de la Communauté européenne, avons discuté des
dmplications de 1l'accident de la centrale nulcéaire de Tchernobyl. Nous expri-
~mons notre profonde sympathie & ceux Qui ont été touchés. Nous demeurons préts
& apporter une aide, en particulier médicale et technique, lorsgue la demande

en sera faite ot dans 1a forme demandée,

2) L'énergie nuclésire est et continuers & é€tre, si elle est conve-
nablemcnt gérée, une source d'énergie de plus en plus largement utilisée, Cha-
que psys 8 lm responsabilité mux yeux du monde du maintien de la slreté et de
Js sécurité. Chaque pays engagé dans un programmc de production d'énergie nu-
cléair= assume la pleine responsabilité de 1la sécurité de la conception, de Ja
construction, du fonctionnement et de l'entretien de ses installations. Noc
pays appliquent des normes exigeantes. Chaque pays est en outre responsable de
la transmission rapide d'unc information détaillée et compléte sur Jes mlertes
et lcs accidents nucléaires, en particulier ceux qui sont :susceptibles d'avoir
des conséquences par deld les frontiéres. Chacun de nos pays accepte ces res-
ponsabilités et nous demandons instamment au gouvernemen: de l'Unien Soviéti-
Que, qui ne 1l's pas fait dans le cas de Tchernobyl, de fournir d'urgence unc

telle information, comme nos pays et d'autres 1'ont demandé.

3) Nous notons avec satisfaction le dési= de 1'Union Soviétiguc d'ou-
vrir des discussions cette semaine avec le Directeur Général de 1'AIEZA. Nous es-
perons que ces discussions améneront 1'URSS & participer A& 1'analyse consécutive

& )'accident qui est souhaitse.

4) Nous approuvons et nous encourageons le travail de 1'ATEA en vue
d'améliorer la coopération internationale en ce gqui concerne la sécurité des
installations nucléaires, le traitement d'accidents nucléaires 2t de leurs con-
séquences et l'orgesnisation d'une assistance mutuelle d'urgence. A partir des
gircctives approprit=s de 1'AIEA, nous invitens instamment & 1'établissement
3 bréve ¢chéance d'une convention internationale obligeant les parties & rendre
comple ct & échanger des informations en cas d'alerie ou d'sccident nucléaire.
Cocd devrajt &tre fait dans les plus brefs délais.






TERRORISM

STATEMENT ON INTERNATIONAL TERRORISM

May 5, 1986

1. We, the Heads of State or Government of seven major
democracies and the representatives of the European
Comnunity, assembled here in Tokyo, strongly reaffirm our
condemnation of international terrorism in all its forms,
of its accomplices and of those, including governments,
who sponsor or support it. We abhor the increase in the
level of such terrorism since our last meeting, and in
particular its blatant and cynical use as an instrument of
government policy. Terrorism has no justification. It
spreads only by the use of contemptible means, ignoring
the values of human life, freedom and dignity. It must be
fought relentlessly and without compromise.

2. Recognizing that the continuing fight against
terrorism is a task which the international community as a
whole has to undertake, we pledge ourselves to make
naximum efforts to fight against that scourge. Terrorism
must be fought effectively through determined, tenacious,
discreet and patient action combining national measures
with international cooperation. Therefore, we urge all
like-ninded nations to collaborate with us, particularly
in such international fora as the United Nations, the
International Civil Aviation Organization and the
International Maritime Organization, drawing on their
expertise to improve and extend countermeasures against
terrorisa and those who sponsor or support it.

3. We, the Heads of State or Government, agree to
intensify the exchange of information in relevant fora on
threats and potential threats emanating from terrorist
activities and those who sponsor or support them, and on
ways to prevent then.

4. We specify the following as measures open to any
government concerned to deny to international terrorists
the opportunity and the means to carry out their aims, and
to identify and deter those who perpetrate such

terrorisz. We have decided to apply these measures within
the framework of international law and in our own
jurisdictions in respect of any state which is clearly
involved in sponsoring or supporting international
terrorisa, and in particular of Libya, until such time as
the state concerned abandons its complicity in, or support
for, such terrorism. These nmeasures are:



- refusal to export arms to states which sponsor or
support terrorism; .

- strict limits on the size of the diplomatic and
consular missions and other official bodies abroad of
states which engage in such activities, control of travel
of menmbers of such missions and bodies, and, where
appropriate, radical reductions in, or even the closure
of, such missions and bodies;

- denial of entry to all persons, including diplomatic
personnel, who have been expelled or excluded from one of
our states on suspicion of involvement in international
terrorism or who have been convicted of such a terrorist
offence;

- inmproved extradition procedures within due process of
domestic law for bringing to trial those who have
perpetrated such acts of terrorism;

- stricter immigration and visa requirements and
procedures in respect of nationazls of states which sponsor
OT support terrorism;

- the closest possible bilateral and multilateral
cooperation between police and security organizations and
other relevant authorities in the fight against terrorisa.

Each of us is committed to work in the appropriate
international bodies to which we belong to ensure that
similar measures are accepted and acted upon by as many
other governments as possible.

S. We will maintain close cooperation in furthering the
objectives of this statement and in considering fuTther
neasuTes. We agree to make the 1578 Bonn Declaration more
eZZective in dealing with all forms of terrorism aifecting
civil 2viation. We are ready to promote bilaterally and
zultilaterally Zurther actions to be tzken in
international organications or fora competent to fight
against international tervorism in any of its forms.




DECLARATION SUR LE TERRORISME INTERNATIONAL

1) Nous, Chefs d'Etat ou de Gouvernement des sept
grandes démocraties ainsi que les représentants de la Communauté
Européepne, réunis ici & Tokyo, réaffirmons fermement notre con-
damnation du terrorisme international sous toutes ses formes, de.
ses complices et de ceux, gouvernements y compris, gui le
parrainent ou le soutiennent. Nous abhorrons 1°accroissement ce
ce terrorisme depuis notre dernigre rencontre, et en particulier
son utilisation flagrante et cynique en tant gu'instrument
de politigque gouvernementale. Le terrorisme n'‘a pas de justifi~
cation. Il ne s'étend gue par 1'usage de moyens indignes, au
mépris des valeurs de la vie humaine, de la liberté et de 1la

dignité. Il doit &tre combatiu implacablement et sans compro-
mis.

2) Reconnaissant la lutte constante contre ie terroris-
me comme une tiche 3 entreprendre par la Communauté internatio-
nale dans son ensemble, nous nous engageons & déployer un
maximun d'efforts dans la lutte contre ce fléau. Le terrorisme,
pour &tre combattu efficacement doit 1l'étre par une action
déterminée, tenace, discréte et patiente, associant une action
nationale & une coopération internaticnale. En conséqguence,
nous demandons instamment & toutes les nations partageant notre
point de vue de collaborer avec nous, en particulier au sein
d'instances internationales telles gue les Nations-Unies,
1'Organisation internationale d'Aviation Civile, l'Orgarisaticr
maritime internationale, en faisant appel & leur compéiencec pour
améliorer et étendre les mesures conire le terrorisme et ceux gul
le parrainent ou le soutiennent.

3) Les Chefs d‘'Etat ou de Gouvernement convienncnt d':in-
tensifier, dans les instances appropriées, les é&changes d'infer-
mation sur les menaces actuelles et potentielles émanant
d'activités terroristes et de ceux guli les bar:ainent ou les
soutiennent, ainsi gue sur les maniéres de les prévecnir.
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4) Nous indiguons ci-dessous les mesures gui pourraient
&tre prises par tout gouvernement gui se déclarerait concerné,
pour Oter aux terroristes internationaux l'occasion et les
moyens d'afteindre leurs buts et pour identifier et dissuader les
auteurs d'un tel terrorisme.

Nous avons décidé d'appliguer ces mesures dans le cadre
du @roit international et dans le cadre de chague juridiction
nationale, 3 tout Etat clairement impligué dans le soutien ou
le parrainage du terrorisme internaticnal, et en particulier s
la Lybie, aussi longtemps gue l'Etat concerné n‘'abandonne pas

sa complicité ou son soutien a ce terrorisne.
Ces pesures sont

- Refus d'exporter des armes vers les Itats gul
parrainent et soutiennent le terrorisae.

- Limitation stricte de la taille des nissions dipleoma-
tigues et consutlaires et des autres organismes officiels 2
l'étranger d'Etats engagés dans de telles activités, conizdle
des déplacements des membres de leurs missions ou organiszes, et
si jugé nécessaire, rfductions trés importantes de ces missions

ou organismes, voire méme leur fermeture.

- Interdiction d'entrée & toute personne y ccmpris le
personnel diplomatigue, expulsé ou exclus de l'un de ncs
Etats, pour suspicicn d'implication dans le terrorisme inte:zne-
tional ou condamné pour un acze tel le terz-orisme.

-

- Améliorer les procécdures d'exiradition, en respeciant
parfaitement les procédures du €roit interne, pour tracuise
devant la justice ceux gui ont perpfiré de tels actes de

ter-orisme.

[

- Immigration plus stricte et procédures et formalitiés
de visa & l'&gard des ressortissants d'Ztats gqui parrainent

ou souiiennent le tercorisms.
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~ Coopération bilatérale et multilatérale la plus
étroite possible entre organismes de police et de sécurité et

entre autres autorités compétentes dans la lutte contre le
terrorisne.

Chacun de nous est déterminé 3 travailler dans les orge-
nismes internationaux appropriés dont il est membre atin Qe
taire en sorte que des mesures similaires soient acceptées

et mises en ceuvre par le plus grand nombre possible d'autres
Gouvernements.

S)Nous maintiendrons une coopération étroite dans
l'application des objectifs de cette déclaration, et en
considérant des mesures ultérieures.

Nous scmmes convenus de rendre la Déclaration faite
da Bonn en 1978 plus efficace a 1'Egard de toute les formes
cu terrorisme affectant l'aviation civile. Nous sommes préts
d promouvoir sur le plan bilatéral et multilatéral, toute
action ultérieure a prendre au sein des organisations interna-
tionales ou des instances compétentes pour lutter contre le
terrorisme international sous toutes ses formes.






THE BONN ECONOMIC DECLARATION
TOWARDS SUSTAINED GROWTH AND HIGHER EMPLOYMENT

4 May 1985

Conscious of the responsibility which we bear,
together with other Governments, for the future of
the world economy and the preservation of natural
resources, we, the Heads of State or Government of
seven major industrial nations and the President of
the Commission of the European Communities, meeting
in Bonn from 2 to 4 May 1985, have discussed the
economic outlook, problems, and prospects for our
countries and the world.

World economic conditions are better than they have
been for a considerable time. Since we last met,
further progress has been achieved in bringing down
inflation and strengthening the basis for growth.

The recovery in the industrial countries has begun
to spread to the developing world. The debt

problems of developing countries, though far from
solved, are being flexibly and effectively addressed.

Nevertheless, our countries still face important
challenges. Above all, we need:

- to strengtnen the ability of our economies to
respond to new developments;

- to increase job opportunities;

- to reduce social inequalities;

- " to correct persistent economic imbalances;

- to halt protectionism; and

- to improve the stability of the world monetary
system.

Our discussions of these challenges have led us to
the following conclusions:
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(a)

(e)

The best contribution we can make to a lasting
new prosperity in which all nations can share
is unremittingly to pursue, individually in
our own countries and co-operatively together,
policies conducive to sustained growth ana
higher employment.

The prosperity of developed and developing
countries has become increasingly linked. We
will continue to work with the developing
countries in a spirit of true partnership.

Open multiiateral trade is essential to global
prosperity and we urge an early and
substantial recduction of barriers to trade.

We seek also to make the functioning of the
world monetary system more stable and more
effeccive.

Econonic progress and the preservation cf the
natural environment are necessary and mutually
supportive goals. Effective environmental
protection is a central element in our
national ancé international policies.

Growth and Employment

In order to sustain non-inflationary growth and
higher employment, we have agreed that:

We will consoclidate and enhance the progress
made in bringing down inflation.

We will follow prudent, and where necessary
strengthened monetary and budgetary policies
with a view to stable prices, lower interest
rates and more productive investment. Each of
our countries will exercise firm control over
public spending in order to reduce budget
deficits, when excessive, and, where
necessary, the share of public spending in
Gross National Product. :

We will work to remove obstacles to growth and
encourage initiative and enterprise so as to
release the creative energies of our peoples,
while maintaining appropriate social policies
for those in need.
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- We will promote greater adaptability and
responsiveness in all markets, particularly
the labour market.

- We will encourage training to improve
- occupational skills, particularly for the
young.

- We will exploit to the full the opportunities
for prosperity anda the creation of permanent
jobs, provided by economic change and
technological progress.

Building on these common principles; each of us has
indicated the specific priorities for national
policies.

- The President of the United States considers
it essential to achieve a rapid and
appreciable cut in public expenaitures ana
thus a substantial reduction in the budget
deficit. He stresses also the need for
further derequlation and for a reform of the
tax system aimed at encouraging the efficient
use of resources and stimulating new saving
and investment.

- The President- of the French Republic stresses

the need to continue bringing down inflation,
to modernize the means of production and to
improve employment, to control public spending
and to combat social inequality. In that
context he attaches high priority to
education, research and investment in high
technologies with a view to sustained growth.

- The Government of the United Kingdom will

continue to work to reduce inflation and to
create the conditions for sustained growth.

It will continue to keep public spending under
strict control and maintain monetary
discipline. It will promote the development
of small and medium-sized businesses and
advanced technological industries,- and
encourage initiative and enterprise and the
creation of new Jjob opportunities.

- The Government of the Federal Republic of

Germany attaches high priority to
strengthening the flexibility and vigour of
the economy in order to achieve a lasting
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improvement in growth and to create new jobs.
Small and medium~-sized businesses should be
especially encouraged as well as high
technologies. It will continue to reduce the
claims of the public sector on the economy,
the budget deficit and the burden of taxation.

- The Government of Japan considers it essential
to persevere with its policy of budgetary
discipline and strengthening market functions,
particularly with a view to fostering
investment. It intends to achieve further
progress in deregulating financial markets,
promoting the international role of the Yen,
facilitating access to markets and ‘encouraging
growth in imports.

- The Italian Government gives priority to the
further reduction of inflation and of the
public deficit, while sustaining growth and
investment. Particular emphasis will be put
on incentives to create small and medium-sized
industries, especially in the field of high
technology, and to promote employment,
especially for young people.

- The Government of Canada will focus on
promoting investment and creating jobs in the
private sector, on removing obstacles to
sustained non-inflationary growth, on reducing
the budaet deficit and on restraining
government expenditure. It will encourage
entrepreneurial activities, with emphasis on
the small and medium-sized business sectors.

- The Commission of the European Communities
attaches high priority to completing a genuine
internal market without barriers, which will
eliminate rigidities and generate fresh
economie growth on a Community-wide scale. A
strengthened European Monetary System and
closer economic convergence will further serve
this end.

By pursuing these policies we will not only address
our domestic problems, but at the same time
contribute to an enduring growth of the world
economy and a more balanced expansion of
international trade,



II.

Relations with Developing Countries

Sustained growth in world trade, lower interest
rates, open markets and continued financing in
amounts and onh terms appropriate to each individual
case are essential to enable developing countries to
achieve sound growth and overcome their economic and
financial difficulties. Flows of resources,
including official development assistance, should be
maintained and, wherever possible, increased,
especially to the poorer countries. 1In particular,
more stable long-term finance, such as direct
investment from industrial countries, should be
encouraged, We welcome longer-term debt
restructuring agreements between debtor countries
and commercial banks. We continue to stand ready,
where appropriate, to negotiate further multi-year
reschedulings of debts to governments and government
agencies.

y3nos,/Yy3aon
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We continue to encourage the constructive dialogue
with the developing countries in the existing
international institutions with a view to promoting
their economic development and thereby their social
and political stability. We emphasize the crucial
role of, and the improved cooperation between, the
International Monetary Fund and the Vorld Bank Group
in supporting policies by debtor countries necessary
to strengthen the confidence of domestic and foreign
creditors and investors, to mobilize domestic
savings and to ensure efficient use of resources and
sound long-term development. We agree to work to
ensure that these institutions are eqguipped with the
necessary resources and instruments, and we stand
ready to discuss an increase in the resources
available to the VWorld Bank which may be necessary
in the coming years. We remain concerned over the
particular problems facing a number of developing
countries that are neither among the poorest nor
foremost among the group of major debtors. We agree
that consideration should be given to easing the
financial constraints of these countries on a
case-by-case basis.

3qaq

We are deeply concerned about the plight of African
peoples who are suffering from famine and drought.
We welcome the positive response from our citizens
and from private organizations, as well as the
substantial assistance provided by the governments
of many countries and the establishment by the World
Bank of the Special Facility of Subsahara Africa.
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10.

11.

We shall continue to supply emergency food aid. 1In
addition, we shall intensify our co-operation with
African countries to help them develop their
economic potential and a long-term food strategy,
based on their own agricultural programmes. We are
prepared to promote increases in food production by
Supplying agricultural inputs such as seed,
pesticides and fertilizers, within the framework of
agricultural development projects. We agree upon
the need to improve the existing early warning
systems and improve transportation arrangements.
Political obstacles in the countries concerned
should not be allowed to stand in the way of the
delivery of food to the hungry. We emphasize the
need to examine the establishment of a research
network on dry zone grains. We shall strengthen our
co-operation with African countries in fighting
against desertification. Continued efforts are
needec by all countries to a position to ccntribute
to any or all of this work. We call upon the Soviet
Unicn and other Communist countries to assume their

responsibilities in this regard. We have set up an

expert group to prepare proposels for
follow-up-measures to be reported to roreign
Ministers by September 1985.

Multilateral Trading System and International
Monetary Systenm :

Protectionism does not solve problems; it creates
them. Further tangible progress in relaxing and
dismantling existing trade restrictions is
essential. We need new initiatives for
strengthening the open multilateral trading system.
We strongly endorse the agreement .reached by the
OECD Ministerial Council that a new GATT round
should begin as soon as possible. Most of us think
that this should be in 1986. Ve agreed that it
would be useful that a preparatory meeting of senior
officials should take place in the GATT before the
end of the summer to reach a broad consensus on
subject matter and modalities for such

negotiations. We also agree that active
participation of a significant number of .developed
and developing countries in such negotiations is
essential. We are looking to a balanced package for
negotiation.

It is also essential to improve the functioning of
the international monetary system. Ve take note
that the Finance Ministers of the Group of Ten, at
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13.

14,

15.
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their meeting in Tokyo in June, intend to complete
their current work on ways to improve the
functioning of the monetary system and to put
forward proposals, to be discussed at the next
meeting of the Interim Committee of the
International Monetary Fund in Seoul in October,
with a view to making the international monetary
system more stable and more effective.

Environmental Policies

New approaches and strengthened international
co-operation are essential to anticipate and prevent
damage to the environment, which knows no national
frontiers. We shall co-operate in order to solve
pressing environmental problems such as acid
deposition and air pollution from motor vehicles and
all other significant sources. We shall also
address other concerns such as climatic change, the
protection of the .ozone layer and the management of
toxic chemicals and hazardous wastes. The
protection of soils, fresh water and the sea, in
particular of regional. seas, must be strengthened.

We shall harness both the mechanisms of government
vigilance and the disciplines of the market to solve
environmental problems. We shall develop and apply
the "polluter pays" principle more widely. Science
and technology must contribute to reconciling
environmental protection and economic growth.

Improved and internationally harmonized technigues
of environmental measurement are essential. We
invite the environmental experts of the Technology,
Growth and Employment Working Group to consult with
the appropriate international bodies about the nost
efficient ways for achieving progress in this field.

We welcome the contribution made by the Environment
Ministers to closer international co-operation on
environmental concerns. We shall focus our
co-operation within existing international bodies,
especially the OECD. We shall work with developing

countries for the avoidance of environmental damage
and disasters world-wide.

Co-operation in Science and Technology

We are convinced that international co-operation in
research and technology in major projects should be
enhanced to make maximum use of our scientific
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potential. We recognize that such projects require
appropriately shared participation and
responsibility as well as adequate rules concerning
access to the results achieved, the transfer of
technology and the use of technologies involved.

We welcome the positive responses of the Member
States of the European Space Agency (ESA), Canada
and Japan to the invitation of the President of the
United States to co-operate in the United States
Manned Space Station Programme on the basis of a
genuine partnership and a fair and appropriate
exchange of information, experience and
technologies. Discussions on intergovernnmental
co-operation in development and utilization of
permanently manned space stations will begin
promptly. We also welcome the conclusions of the
ESA Council on the need for Europe to maintain and
expand its autonomous capability in space activity,
and on the long-term European Space Plan and its
objectives.

VWe welcome the report from the Technology, Growth
and Employment Working Group on the work done in the
eighteen areas of co-operation and invite the Group
to complete its review by the end of the year. Ve
welcome the positive contribution which the
Ministerial Conference on "Technological Development
and Employment” held in Venice has made towards
wider acceptance of the role of technological change
in promoting growth and employment. We also welcome
the results of the Rambouillet Conference on
Bioethics and thank the Federal Republic of Germany
for its willingness to host a symposium on
neurobiology in 1986.

We have agreed to meet again next year and have
accepted the Japanese Prime Minister's invitation to
meet in Japan.







POLITICAL DECLARATION ON THE 40TH ANNIVERSARY
OF THE END OF THE SECOND WORLD WAR
03 MAY 1985

The Heads of State or Government of Canada, The
French Republic, The Federal Republic of Germany, The
Republic of Italy, Japan, The United Kingdom and the
United States, with the President of the Commission of the
Eurcpean Community, meeting tcgether in Bonn on the eve of
the fortieth anniversary of the end of the Second World
War, remembter in grief all those who lost their lives in
that time, whether by acts of war or as victims of
inhumanity, repression and tyranny. We acknowledge the
duty we owe to their memories, and to aid those who follow

after them, to uphold peace, freedom and justice in our
countries and in the world.

We have learned the lessons of history. The end
of the war marked a new beginning. As the socunds of
battle ceased, we tackled the tasks of mcral and spiritual
renewal and physical reconstructicn. Transcending the
hestilities which had once cdivided-us we initiated cn the
basis of commeon values a process for reconciliation and
cooperation amongst us. Tcday, linked in a peaceful,
secure, and lasting friendship, we share in all our
countries a ccmmitment to freedom, demccratic principles
and human rights. We are proud that the governments of
our countries owe their legitimacy to the will of our
people, expressed in free elections. We are proud that
our people are free to say and write what they will, to
practise the religions they prcocfess, and to travel where
they will. We are ccmmitted to assuring the maintenance

of societies in which individual initiative and enterprise

may flcurish and the ideals of sccial justice, cobligaticns
andé rights may ke pursued.

We recognize that we can secure those ains, and
meet both the oppcrtunities and the challenges presented
by techneclegical and industrial change, more effectively
in partnership than on our own. In Europe, the community,
the emkodiment of reconciliation and common purpose, is
growing in membership, strength and prosperity. The
nations cf the dynamic Pacific region are drawing even
closer together. The partnership of North America, Eurocpe

and Japan is a guarantee of peace and stability in the
world.



Other nations that shared with ours in the
agenies of the Second World War are divided from us by
fundamental differences of political systems. We deplore
the divisicn of Eurcope. In our commitment to the ideals
of peace, freedom and democracy we seek by peaceful means
to lower the barriers that have arisen within Europe. We
belive that the CSCE process with its prcmise of enhancing
human rights provides an cpportunity to increase
confidence, ccoperation and security in Europe.
Considering the climate of peace and friendship which we
have achieved among ourselves forty years after the end of
the war we lock forward to a stage of peace in Europe in
which the German pecple will regair its unity through free
self-determination; and in Asia we earnestly hope that a
political environment will be created which permits the
parties tc overcome the division of the Kcrean peninsula
in freedom.

ks reccgrized ir the Charter of the Urited
Fations all ccuntries have a jeint respcnsikility tc
maintain international peace and security and tc this end
refrain from the threat and the use of force. We for our
part share a determina*icn to preserve the peace while
protecting our democratic freedoms. To that end, each of
us will work to maintain and strengthen a2 stable military
balance at the lowest possible levels of forces, neither
seeking superiority for ourselves ncr neclecting our
defenses. We are prepared to pursue a high-level dialogue
to deal with the prefound éifferences dividing East and
West. We strongly suppcrt endeavours to strengthen the
peace and enharnce deterrence through the negotiation of
meaningful recducticns in existing levels of nuclear arms,
linitaticns cn conventicnal arms, the banning of chemical
weapons and lessening the risks of conflict. We welcome
the opening of negotiatons in Geneva. We aprpreciate the
pecsitive proposals of the United States of America. We
urce the Scviet Union to act positively and constructively
in crder to achieve significant agreements there.

, We shall continue to seek to work with the
developing countries, so as toc help them tc fight hunger
and disease, to build free and prosperous societies, and
to take their part in the community of nations committed
to peace and freedom. We respect genuine non-alignment as

an impcrtant contribution to international security and
peace.
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So, as we look back to the terrible suffering of
the Second World War and the common experience of 40 years
of peace and freedom, we dedicate ourselves and our
countries anew to the creation of a world in which all
peoples enjoy the blessings of peace, of justice, and of
freedom from oppression, want and fear:; a world in which
‘individuals are able to fulfil their responsibilities for
themselves, to their families and tc their communities; a
world in which all nations, large and small, combine to
work together fcor a better future for all mank:nd.
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THE LONDON ECONOMIC DECLARATION

9 June 1984

We, cha Heads of State or Governament cf seven majsr
iadustrialised countries and the President of the Commission of
=he Surcpean Communities, have gathered in London from

7 =c 9 June 1984 at the ianvitation of the

+ Eoa Marzgare:s Thatcher FRS MP, the Prime Minister cf the
Unized Kianzdom, for the tenth annual Economic Summit.

2. The primary purpose of these mestings is to enadle Heads
cf S:tate or Goversnment o cocme together to dis:ussie:oncmic
oroblems, prospects and opportunities for our countrizs and fors
the world, We have be=en able o achieve not only closer
understanding pf each other's positions and views bu:t alsoc a

lazge measur2 of agreemant on the basic ctjectives cf our
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recession. That racoverIy can now be seen to be established -in

1z is more soundly based than previous

our countries.

recoveries in that it results from the sirm efforts made in the

summit countries. and elsewhere over recent years to reduce

inflation. .

3. Bu: izs continuation reguires unremitting efforts. We

nave to make the most of the opportunities with which we are

«he. pasis for endurinag $ID <h anad
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now presented T3 reinforece

che =reat=ion of new JODTS. We need to spread th2 senefits of

recovery widely, both within the industrialised countries and

also to the developing csuntries, especially the poorer

~ountries who stand O gaia more than any from a sustainatle

growth of the world economy. H8igh interest rates, and

failure to reduce inflationm gyrther and damp cown inflationary

expectations, could puz recovery at risk. Pruden:t monetaly and

budgetary policies of the kind that have brought us so farc will,

have to be sustained and where necessary strengthened. We

reaffirm the commitment of our Governments to those cbjectives

and policies.
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5. Not the least of our concerns is the grow

oublic expenditure in all our countries. °?PU 1iz expenditure

has to be kept withia the limiss of wnat ourl naticnal economies

can afford. We welcone the jp=reasing attention bei=ng given <o
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tnese precblexms by national governments and in such
aternational bodies as the Organisazion for Economic

Co-operation and Development (OEZCD).

6. As unemployment in our countries remains high, we
emghasise tne need for sustained growth and creation of new
joos.  We must make sure that the industrial economies adag

and develop in ra2sponse to demand and o technological change.
Wwe mus:t ansourage active jodb training pclizies and :ezovai of
rigidities in the labour market, and'::ing about the conditions
in which more new jobs will be created on a.las:ing basis,
especially ‘:' the young., We need to foster and expand tne

inzecnazional tradiag system and liberalise czpital market:s.

7. We 2re mindful of the concerns expressed by the

2l ané econonric

[ 2D

develcping countries, and of the polic
diffizulties which many of them facze. 1In our discussion of
each of the issues befcre us we have recognisei the eszoncmic -
interdependencze of the industrialised and developing countries.
wWe reaffira our willingness to conduct our relations with them
in a spirit of goodwill and co-cperation. To =his end w2 have
asked Ministers of Finance to consider the scope for

atensified discussion of internaticnal £financial issues ci

councries in the I82D
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sarticzular concern to develcopin
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representative forum Zsr this purpose. -

8. In our strategy for dealing with the debt burdens

f many developing countries, a key role has been played by tae

International Monezary Fund (IMF), whose resourses have been

trengthened fcr the purpose. Debtor countries have been

increasingly ready to accept the need to adjust their economic

policies, desgite the painfel and courageous effcrcis it

n a climate ¢f wzorid recovery and growiag world

14

reguires.
crade, this strategy should continue to enable the

-

international financial system to manage the prcblems that may

ut continuously high or even further growing
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nternational interest rates could both exacerbate
the problems of the debtor countries and make it more diflicule
to sustain the strategy. This underlines the importance of

olizies which will be conducive to lower interest rates and

io ]

‘which take account of ‘the impact of our policies upen other

countries,
5. We have therefore agreed:-

{l) ¢o continue with and wherz necessary strengthen
policies £ recduce inflation and interest rates, to
contrel monetary growth and wners necessary reduce

- b-Eod

budgetary deficiss;




(2) =o seek to reduce ocbscacles &5 the creation of new

jobs:

- by encouraging tae develcpment of industries and
serviczes in response to demand and technolecgical
change, including isn innovative small and

nedium-sized businesses;

- by encourasing the eflicient working cf the labour

- by encouraging the imsrovement and extension of

jeo training;

- by excouraging flexibilizy in the patierns of

working time;

- 2nd by d&iscouraging measures to preserve

ocosolescent production and techralcgy;

<o suopsrs and strengthen work in the apprepriate

jazernational ccganisaticas, nctanly tnae CECO, on
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Technology

North/South

North/South
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sromoting growth, in particular by encouraging ianovation
and working £or a more widespread acceptance of
technological change, harmonising standards and

faczilitating the mobility of labour and capital;

(4) <o maintain and wherever possible increase flows of
rescurces, including officiéi develcpment assistance and
assistance through the internatsional finanzial and
development instituticns, to the develcping counzries and
pa::i:ula:ly to the poorsst countries; to woTZk with the
developing countries to encourage more.openness towards
private investment flows; and t> eacourage practical
measures in those countries tsvcbnserve'resou::es and‘

-

enhance indigenous food and energy production. Scme ol uS

= :

21so wish to activate the Common Fund f£or Commodities;

(5) in a spirit of co-cperation with the countries

concarned, to confirm the strategy on debt and continue to

implement and develop it flexibly case by case; we have

reviewed progress and attach particular importance Io:

- helping deptor countiries to mak2 necessary eszsnemis

s, takxing due accocunt of

]
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and financial policy cha

politiczal and sozial &E1%I2
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encouraging the IMF in ics central role in this

process, which it has been carrying out skilfully;

encouraging closer co-cperation between the IMF and

<he Internatiocnal Bank for Reconstruztion and

Development (ISRD), and s:trengthening the role of the

I8RD in fostersing development over the mecium and

long ter:;

in cases where debtor countries are themselves making

successful effiports to improve their passitica,

encouragingy mcre exteancded multi-year rescheduling of

commercsial debts and standing rceady where

ppropriate £o negotiate similarly in respect of

L]

goverameats and government agencies; .

m
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n
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encouraging the flow cf lcng-:ﬂrm cdir2ct investment;

just as there is need Inr industrial csountries to
pmake theirs markets more cpen £or the exporss of
develcping countries, so these countiries can help
theﬁselves by encouraging investment froa the

indusscial cocuntrias;

North/South, Debt



Monetary. .Issues

Inflation,

Struetural Change, Debt

Employment

short-tera bank lending;

(6) to iavite Finance Ministers to carcrs

urgent and thorsusgh manner, their current

forward, in an

WOIK on ways to

improve the cperation of the internaticnzl monetary

system, including exchange rates, surcveillance, the

creation, control and distribution of

international

liguidity and the role of the IMT; and to complete the

resent phase gf their wesk in the £

)

2 view to discussion at an early meeting ¢©

(7) <o carry fcrwasd cthe procedures

and at Williamsburg for mulzilaseral

TS<

| 2

o
v

he I

h

Interim Commiztee. The guestion ©f a further allocaction

surveillance cf ccnvergence cf economic performance

(8) <to seek to improve the operaticn and

internaticaal

inancial sys:tem, by meaas cof

.coward lower inflation and higher zrowth;

P

stapility

g-udent

policies among the major countries, by providing an

adeguate flow of funding to the international

f£inancial instizutions, ané by improving i

access ¢o capital markets in industsialised

b0 w=

cernatisnal

cougncries;
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scovertcy and &roughs in parts ci

3D

(3) =to urge all trading countlies, industrialised and
develcping alike, to resist continuing protectionist
prassures, 0 -educe barriers to trade and t£o make renewed

efforts to liberazlise and expand intermational tcade in

manufastures, commodities and sercvices;

(10) =2 accelerate the cozpletion cf current trade
liperalisazicn programmes, casstisularly tne 1982 GAIT woT)

"
[0

sramze, in so-gperatican with gtherl «rading partners; <0

v

press fsorwasd with «he wozk cn tcade in services in the

inrezrnazional scganisations; o reaffizn the agreement

roashed at - the C=C Ministerial Meeting in May 1984 on tae
impertant contzibuticn waiszh a new round of multilateral

trade negctiations would make ©2 strengthening the cpen

—uleilazeral trading system £cr the metual benefiz of all
e=onomies, industrial and developing; and, seildins on the
1982 SATT wsoIk programnme, to consult gactners in the GAT

with a view to decisions at an early date on the pcssitle
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cojectives, arraigements and iz

round.

Wwe are crceazly cSocnzerned adout Ing aTtite crotblexs co

Trade

Trade
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Energy North/South

East/West -
(economic)

Technology

.deterioration of the situation in the Gull for the supzly o

.t0 resors

peing prepared by the Wcrld Bank and should provids ranewed

impetus to the joint efforts of the intzrnational csommunity 9o

help.

11, We have considered the possible implications of further

L

rn

0il. We are satisfied tha%t, givan the stocks ci oil preseantly

availanle in the wozld, the availability of other sources of

enecgy, and the scope for conservation in the use of energy,
adeguate supplies could be maintained for a substantial period
of time by international co-operation and mutually supportive
astion. We will continue to act together to that end.

12. We note with apsroval the copntinuing consensus on

caticns of e=cnomis relations with

pas

the sezurity aad other impl

t1

astern countries, and on the need to continue work on this

subject in the appropriate organisations.

13. We welcome the further report of the Working Group on
Tezhnology, Growth and Employment crezated by the Versailles
toonomic Summii, and the progcess made in the eightzen areas of
co-cperation, and invite the Group to pursue fucther werk and

2 Personal Representatives in time for- the next

(4

Zconomiz Summisz, We also welzcme the invitation cf the

z«zlian Governmen: t2 an international zonferenze to be held in

16—



Italy in 1385 on the theme of tescnnclogical innovation and the
creazion of new jcos.

14, we recognise the internaticnal 2imension of eavironmental
proolems and the.role of enviroamental factors in econcaics
developnment. WwWe have invited Ministers responsible ZIoT
envizonmental éolicies to iden:ify areas for ccatiauing

invize the wWorking SIoup oa Te=znaclsgy, Goowth and Zxzployaent
2o <oasider what has':een done so far and o identify speci
ceas for researzh on the causes, elfects and mean cf limiting
environmantal pollution cf air, water and ground whera existing

xnowl gi; is inadeguate, and to identily possitle projests fer

these w2 3 by 31 December 1384. 1In the asantime we welZcma2
tne invitation fzcm the Goverament cf the Tederal Repunlic of
Germany to certain Sumzit countries td an international

~snfarence cn the eavirsamant in Municsh on 24-27 June 1898s.

15. We thank the Prime Minister of Japan ZIoT nis repcrt cn tae
=ne Japan Fsoundation in Mazzna 1584, ans welzzsme the intentis
of the French Govarament to spensor a second CToalerence ia

1ges

- o

Environment

Technology



Technology

16. We believe that mannad space staticas are the kindé el
ramme that provides a stimpulus for technological
thened economies and izproved
guality of life. Sush st cisns are being s=udied in some of
lavnched in tiae

In that

sur countcies with a view =05 their bein

framework of nazional or internazticna
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~ontex: each of our countries will zonsider carefully the
v

gensrous and thoughtful invitation ceceived from the Presideat
to participate

cf the Unis=2d Scates t3 cther urmis countrie

We welcome the inteation of the Unized States TO I€

aext Summi:t cn ianternatiocnal parzicipation in their pregrar
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17. wWe have agreed to meet again next vear anéd nave a
the Federal Chaaceller
Republic of Ger ¥
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DICIARATION OK DZMOCRARTIC VALUZS
As agreed by Heads of State or Govermment

B Cune 19B4

wWe, the Heads of te or Govermment of seven majer industrial
gemccracies with the Precident cof the Commissicn cf the

_cnion Zcr the Tenth

t!

Swer Tcpean Communities, assemzlel in
Zcocononmic Summit meeting, afiirzm pur cocmmiament €O the values

which sustain and tzing together our sociesies.

2. We believe in a mule of law which respecis and crotecst
without fear or favourr zhe righz=s and liberties cf every cizizen,
and orovides the settinc in which the human spi:;t can develoD
in freedom ané dive:si:y.

we believe in a svstem of democracy which ensures genuine

W
.

£

oice in elections Zfreely held, free expression of ccinion and

-

“he capacity to respond and acapt to change in all its aspects.

4. We believe that, in the pclitical and econcmic svstenm
cf our cemocracies, it is for governments to set cgnditions
in which there can be the creaz:tes:t postcible Tange and Ireedenm

¢ cheolice and perssonal inlitizsive: in which the igezls cf sccizl



justice, obligations and rights can be pursued; in which
enterprise can flourish and employment orportunities can be
available for all; in which 21l have egual opportunities of
sharing in the benefits of growth and there is sﬁppo:t foz

those who suffer .or are in need; in which the lives of all can
be enriched by the fruits of innovation, imagination and
scientific discovery; and in which there can be confidernce in
+he soundness of the currency. Our countries have the resources
and will jointly to master the tasks of the new industrial

revolution.

5. We believe in close partnership amang cur countries in

ﬁhe conviction that this will reinforce political stability

ané eccnomic growth in the world as a2 whole. We lock for
co-operation with all countries on the basis cf zespect Zor

their independence and territorial integrity, regardless of
differences between political, economic and sccial systems.

We respect genuine non-alignment. We are aware that econcmic
strength places special moral responsibilities upon us. We
reaffirm our.determination to fight hunge: ané pcverty throuchout

+he world.



o

¥

6. We pelieve in the neeé fo- peace with freedom and justice.
Zach of us rejects the use of fcrce as a2 means of settling
gisputes. Zach of us will maintain only the military strength
necessary to deter acgression ané to meet our responsibilities
for effective defence. We believe that in today's world the
independence cf each cf our countries is of concern to us all.
We zre ccavinceé that internaticnal rrchblems and conilicts can
ané mus: be resclved zhrouch reascned 2ialogue and negotiaticn

ané we shall susport 2ll efforts to this end.

7. Strong in these beliefs, and endowed with creat diversity

and creative vigour, we look forward to the ZIuture with

Lancaster Zouse

€ June 13884

!
H
P
i
i






e

";gi“;;g:ll]“ﬂ'd]ﬂﬂEEEEIfx)TﬂfaTm

(CESUNMMEETO B

DECLARATION ON INTERNATIONAL TERRORISM

1. The Heads of State and Government discussed the prechlem of
international terrorism.

2. =~ They noted that hijazcking and kidnapgin

c had declined since
the Declarations of Bonn (1578), Venice (1980) and Ottawa (1881) as
a result of improved securicy measures, but that terrorism had

developed other technizues, sometimes in association with traffic in

3. They expressed thelir resclve to combat this threat by every
possible means, strengthening existing measures and developing
effective new ones,

4. They were Zdisturbed ¢o ncte the ease with which terrorists
move across international boundaries, and gain access ¢£o weapons,
closives, training and finance.

5. They viewed with seriocus concern the increasing invclvement
cf states and governments in acts cf terrorism, including the abuse
of diplomatic immunity. They acknowledged the inviolability of

diplomatic missicns and cther reguirements cf international law: but
they emphasised the cbligations which that law also entails.

. Proposals which found support in the discussion insluded the

th O

cllowing:

- clecser co-operation 2nd co-ordination between police and
security organisations and other relevant authorities,
especially in the exchange c¢f infecrmation, intelligence and
technical knowledge

- sZrutiny by each counssv of Ggzpsg = i1ts nazicnal

uei
iezislation *"~1ch mighs he exploiced by ter-crists:

Terrorism




NS

- use of the powers of the receiving state under the Vienna
Convention in such matters as the size of diplomatic missions,

and the number of buildings enjoying diplomatic immunity:

- action by each country to review the sale of weapons to states

supporting terrorism;

- consultation and as far as possible cooperation over the
expulsion or exclusion from their countries of known terrorists,
including persons of diplomatic status involved in terrorism.

7. The Heads of State and Government recognised that this is a
problem<which affects all civilised states. They resolved to
promote action through competent international organisations and
among the international community as a whole to prevent and punish

terrorist acts.






DECLARATION ON EAST WIST RILATIONS AND ARMS CONTROL

1. We had a substantial discussi
w2 szressed that the £first a=ed is
rasclve among us all.

2. AZ the sam2 time, w2 ara2 dete
search for extended politiszal dlial

co-operation with the Soviet Union

2x1st and are being develop=d in a

of us will pursue all useful cgder

3. Our aim is security and the 1
iorces. We wish to see early ang
various arms control negstiaticas
of those now suspended. The Uni=e
ra-stacs: nuclear arms control talk

without pre-conditions,

-

st in a construstivz and positive
that this would be in the zommon i
West. We are in favour 2f azraceme

confidence and give concrate exsre

commitments, to the principle 2% the

that Zas:
: in preserving peacze
in reducinzs the

in impr

sae

on of East-west relaticns.

fer solidarity and

rmined to pursue the
and long-tacm

and her allies. Contac:s

numper of fields. Iach

sunities £or dialoczuz.

u)

owest possible level ol
positive results in the
and the speedy resumpticn

has offered <o

S anywhere, at

-

any time

We hope that the Soviet Union will

way. W2 are convinced
ntecest of poth fTast and
nss whish would build

ssion,
n

cn-use of forse.
have impsrtant commen
enhancing confidence and
surarise attack or war DY
gemear technizuzs; and o

East/West
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TEEZ IRAQ IRAN CONFLICT

STATEMENT BY THE CEBAIR

1. We discussed the Irag/Iran conflizt in ell its various aspec:s.

2. we expressed our deep concern at the mounting toll in human
vffering, physical damage and bitterness that this conflict has
brought; and at the breaches of international humanitarian law that

have occurred.

3. The.hcpe and desire of us all is that both sides will cease
theif ttacks on each other and on the shipping of other states.
The principle of freedom of navigation must be respected. We are
concerned that the conflict should not spread further and we shall

dc what we can to encourage stability in the region.

4. We encourage the parties to seek a peaceful and honourable
settlement. We shall suppor:t any effcris designed %o bring this

" about, particularcly those of the United Nations Secretary-General.

5. We alsc ccnsidered the implicationg for werld cil supplies on
the lines set out in the EBconozic Declaration. We noted that the
world cil market has remained relatively stable, We believe that
the international systexz has both %he will and <he capacity %o ccpe
with any fsreseeable problems through the continuation of tzhe

prudent and realistic approach thzt is already being applied.

Energy
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2 @y 2 1983 Summit of Industrialized Nations
"6;;:;;.}3" Williamsburg, Virginia 23187

May 28-31, 1983

WILLIAMSBURG DECLARATION ON ECONOMIC RECOVERY

Our nations are united in their dedication to democracy,
individual freedom, creativity, moral purpose, human dignity, and
personal and cultural development. It is to preserve, sustain, and
extend these shared values that our prosperity is important.

The recession has put our societies through a severe test, but
they have proved resilient. Significant success has been achieved in
reducing inflation and interest rates; there have been improvements in
productivity; and we now clearly see signs of recovery.

Nevertheless, the industrialized democracies continue to face the
challenge of ensuring that the recovery materializes and endures, in
order to reverse a decade of cunmulative inflation and reduce
unemployment. We must all focus on achieving and maintaining low
inflation, and reducing interest rates from their present too-high
levels. We renew our commitment to reduce structural budget deficits,
in particular, by limiting the growth of expenditures.

We recognize that we must act together and that we must pursue a
balanced set of policies that take into account and exploit
relationships between growth, trade, and finance, 1in order that
recovery may spread to all countries, developed and developing alike.

In pursuance of these objectives, we have agreed as follows:

(1) our governments will pursue appropriate monetary and
budgetary policies that will be conducive to low inflation, reduced
interest rates, higher productive investment and greater employment
opportunities, particularly for the young.

(2) The consultation process initiated at Versailles will be
enhanced to promote convergence of economic performance in our
economies and greater stability of exchange rates, on the 1lines
indicated in an annex to this Declaration. We agree to pursue closer
consultations on policies affecting exchange markets and on market
conditions. While retaining our freedom to operate independently, we
are willing to undertake coordinated intervention in exchange markets

in instances where it 1is agreed that such intervention would be
helpful.

Monetary Issues

Monetary Issues

Interest Rates
Unemployment



Trade

North/South

Debt

Monetary Issues

North/South

(3) We commit ourselves to halt protectionism, and as recovery
proceeds to reverse it by dismantling trade barriers. We intend to
consult within apprropriate existing £fora on ways o implement and
monitor this commitment. We shall give impetus to resolving current
trade problems. We will actively pursue the current work programs in
the Generzl Agreement on Tariffs and Trade (GATT) and Organization for
Economic Cooperation and Developmen:, including trade in services and
in high technology products. We should work to achieve Zfurther trade
liberalization negotiations in the GATT, with particular emphasis on
expanding trade with and among developing countries. We have agreed
to continue consultations on proposals for a new negotiating round in
the GATT. '

(4) We view with concern the international £financial situationm,
and especially the debt burdens of many developing nations. We agree
to a strategy based on: eZffective adjustment and development policies
by debtor nations; adeguate private and official financing:; more open
markets; and worldwide economic recovery. We will seek early
ratification of the increases in resources <£for the International
Monetary Fund and the General Arrangements to Borrow. We encourage
closer cooperation and timely sharing of information among countries
and the intermational institutions, in particular Dbetween the
International Monetary Fund (IMF), the International Bank f£or
Reconstruction and Development (IBRD), and the GATT.

(5) We have invited Ministers of Finance, in consultation with the
Managing Director of the IMF, to define the conditions for improving
the international mnonetary system and to consider the part which
might, in due course, be played in this process by a high-level
international monetary conference.

(6) The weight o0f the recession has <£fallen very heavily on
developing countries and we are deeply concerned about their
recovery. Restoring sound economic growth while Xeeping our markets
open is crucial. Special attention will be given to the flow of
resources, in particular officizl development assistance, to poorer
countries, and for food and energy production, both bilaterally and
through appropriate internmational institutions. We reaffirm our
commitments to provide agreed funding levels Zfor the International
Development Association. We welcome the openness +to dialogue which
the developing countries evinced at the recent conferences of the
Non-Aligned Movement in New Delhi and the Group of 77 in Buenos Aires,
and we share their commitment %to engage with understanding and
cooperation in the <forthcoming meeting o0f the United Nations
Conference on Trade and Development in Belgrade.



(7) We are agreed upon the need to encourage both the development
of advanced technology and the public acceptance of its role in
promoting growth, employment and trade. We have noted with approval
the report of the Working Group on Technology, Growth and Employment
which was set up at Versailles last year, and commend the progress
made in the 18 cooperative projects discussed in that report. We will
follow the implementation and coordination of work on these projects,
and look forward to receiving a further report at our next meeting.

(8) We all share the view that more predictability and 1less
volatility in o0il prices would be helpful to world economic
prospects. We agree that the fall in o0il prices in no way diminishes
the importance and urgency of efforts to conserve energy, to develop
economic alternative energy sources, to maintain and, where possible,
improve contacts between oil-exporting and importing countries, and to
encourage the growth of indigenous energy production in developing
countries which at present lack it.

(9) East-West economic relations should be compatible with our
security interests. We take note with approval of the work of the
multilateral organizations which have in recent months analyzed and
drawn conclusions regarding the key aspects of East-West economic

relations. We encourage continuing work by these organizations, as
appropriate.

(10) We have agreed to strengthen cooperation in protection of the

environment, in better use of natural resources, and in health
research.

Our discussions here at Williamsburg give us new confidence in the
prospects for a recovery. We have strengthened our resolve to deal
cooperatively with continuing problems so as to promote a sound and
sustainable recovery, bringing new jobs and a better life for the
people of our own countries and of the world.

We have agreed to meet again'next year, and have accepted the
British Prime Minister's invitation to meet in the United Kingdom.

Technology

Energy

E/W (econ)

Envir



Annex

STRENGTHENING ECONOMIC COOPERATION FOR GROWTH AND STABILITY

I. We have examined in the light' of our experience the
procedures outlined in the undertakings agreed at Versailles last year

which seek to ensure greater monetary stability in the interest of
balanced growth and progress of the world economy.

II. We reaffirm the objectives of achieving non-inflationary .

growth of income and employment, and promoting exchange market
stability through policies designed to bring about greater convergence
of economic performance in this direction.

III. We are reinforcing our multilateral cooperation with the
International Monetary Fund in its surveillance activities, according
to the procedures agreed at Versailles, through the following approach:

A, We are focusing on near-term policy actions leading to
convergence ©of economic conditions in the medium term. The overall
medium-term perspective remains essential, both to ensure that
short-term policy innovations do not 1lead to d:.vergence and to
reassure business and financial markets.

B. In accordance with the agreement reached at Versailles, we
are focusing our attention on issues in the monetary and financial
fields including interaction with policies in other areas. We shall
take fully into account the international implications of our own
policy decisions. Policies and objectives that will be kept under
review include:

(1) Monetary Policy. Disciplined non-inflationary growth of
monetary aggregates, and appropriate interest rates, to awvoid
subsequent resurgence of inflation and rebound in interest rates, thus
allowing room for sustainable growth.

(2) Fiscal Policy. We will aim, preferably through
discipline over government expenditures, to reduce structural budget
deficits and bear in mind the consequences of £fiscal policy for
interest rates and growth.

(3) Exchange Rate Policy. We will improve consultations,
policy convergence and international cooperation to help stabilize
exchange markets, bearing in mind our conclusions on the Exchange
Market Intervention Study.

I s sues

M onetary



Monetary Issues, Technology, Unemployment

(4) Policies Toward Productivity and Employment. While
relying on market signals as a guide to efificient economic decisionms,
we will take measures to improve training and mobility of our labor
forces, with particular <concern for the ©problems of youth
unemployment, and promote ccntinued structural adjustment, especially’

by:

-- Enhancing flexibility and openness of
economies and financial markets.

- Encouraging research and development as well
as profitability and productive investment.

-— Continued efforts in each country, and
improved 'international cooperation, where appropriate, on
structural adjustment measures (e.g., regional, sectoral,

energy policies).

Iv. We - shall continue to assess together regularly in this
framework +the progess we are making, consider any corrective action
which may be necessary <from <time-to-time, and react promptly =*o

significant changes.
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Office of the Cabinet du
Prime Minister  Premier ministre

clease

Date: May 30, 1983

For release: immediate

DECLAPATION ON SECURITY MADE RY THE COUNTRIFS
PARTICIPATING AT THE WILLIAMSRURG SUMMIT MAY 29, 1983

l. As leaders of our seven countries, it is our
first duty to defend the freedom and -justice on which
our democracies are based. To this end, we shall
maintain sufficient military strength to deter any
attack, to counter any threat, and to ensure the
peace, Our arms will never be used except in response
to. agqgression.

2. We wish to achieve lower levels of arms
through serious arms control neqgotiations. With this
statement, we reaffirm our dedication to the search for
peace and meaningful arms reductions. We are ready to
work with the Soviet Union to this purpose and call
upon the Soviet Union to work with us.

3. FEffective arms control agreements must be
based on the principle of equality and must be
verifiable. Proposals have been put forward from the
Western side to achieve positive results in various
international negotiations: on strateqic weapons
(START), on intermediate-range nuclear missiles (INF),
on chemical weaponc, on reduction of forces in Central
Furope (MRFR), and a Conference on Disarmament in )
Europe (CDF). ’

East/West (security)

o~ 1.,!‘ VOSTY  SNSETOr
7 N v - ————
’ S, Y N Y Yrer
. -y i ¢ i ‘ - v
\ VB L/F i I’ AlidGe



East/West (security)

4. We believe that we must continue to
pursue these negotiations with impetus and urgency. In
the area of INF, in particular, we call upon the Soviet
Union to contribute constructively to the success of
the negotiations. Attempts to divide the West:- by
proposing inclusion of the deterrent forces of third
countries, such as those of France and the United
Kingdom, will fail. Consideration of these systems has
no place in the INF negotiations.

5. Our nations express the strong wish that
a balanced INF agreement be reached shortly. Should
this occur, the negotiations will determine the level
of deployment. It is well known that should this not
occur, the countries concerned will proceed with the
planned deployment of the U.S. systems in Furope at the
end of 1983. ’

6. Our nations are united in efforts for arms
reductions and will continue to carry out thorouah and
intensive consultations. The security of our countries
is indivisible and .must be approached on a global
basis. Attempts to avoid serious negotiation by

seeking to influence public opinion in our countries
will fail.

7. We commit ourselves to devote our full
political resources to reducing the threat of war. We
have a vision of a world in which the shadow of war has
been lifted from all mankind, and we are determined to
pursue that vision.

- 30 -



Cabinet du Office of the
Premier ministre  Prime Minister

Date: . Le 30 mai 1983

Pour publication: imm&diate

TEXTE DF LA DECLARATION SUR LA SECURITE FAITE LF
29 MAI 1983 PAR LES PAYS PARTICIPANT
All SOMMFET DF WILLIAMSRURG

l. FEn tant que dirigeants de nos sept pays,
nous nous devons au premier chef de défendre la liberté
et la qustice sur lesquelles sont fondées nos
démocraties. Nous maintiendrons & cette fin des forces
militaires suffisantes pour décourager toute attaque,
contrer toute menace et garantir la paix. Nous
n'utiliserons -jamais.-nos armes, sauf en réponse a une
agression.

2. Nous voulons ré&duire le niveau des
armements qrice & des négociations s&rieuses. Nous
réitérons par la présente déclaration notre engagement
a consacrer nos &nergies 3 la paix et & des réductions
significatives des armements. Nous sommes préts &
travailler dans ce sens avec l'Union soviétique et nous
invitons ses dirigeants & collaborer avec nous.

3. Pour-étre efficaces, les accords de
réduction des armements doivent se fonder sur le
principe de 1'Gqalité ¢l GéLre vérifiables.  bes
propositions ont &té avancées du cbdté occidental pour
favoriser l'atteinte de ré&sultats positifs dans les
différentes négociations internationales : armes
stratégiques (START), missiles nucléaires & portée
intermédiaire (FNI), armes chimiques, r&duction des
forces en Furope centrale (MBFR) et Conférence sur le
désarmement en Europe (CDE).

Canad¥ = o
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4. Nous estimons de notre devoir de
poursuivre ces négociations avec détermination et
diligence. Dans le domaine des FNI, en particulier,
nous exhortons 1'Union soviétigue & contribuer de fagon
constructive au succés des négociations. Les
tentatives pour diviser 1'Ouest en proposant de tenir
compte des forces de dissuasion des tiers pays, comme
celles de la France et du Royvaume~Uni, sont voudes &
1'&chec. Ces systémes n'ont pas leur place dans les
négociations.

5. Nos nations souhaitent ardemment qu'un
accord &quilibré sur les FNI soit conclu & bref délai.
Fn pareil cas, les négociations détermineront le niveau
des déploiements. Il est notoire que, dans le cas
contraire, les pays concernés déploieront les
syst2mes américains en FEurope 3 la fin de l'année 1983,
comme prévu.

6. Nos nations sont unies dans leurs efforts
de réduction des armements et continueront ‘de mener des
consultations pouss&es et soutenues. La sé&curité de
nos pavs est indissociable et elle doit é&tre abordée
d'une manidre globale. Les tentatives pour éviter de
négocier sérieusement en cherchant & influencer
l'opinion publigue dans nos pays sont vouées 3 l'é&chec.

7. MNous nous engageons & consacrer toutes
nos ressources politiques 3 réduire la menace de
guerre. Motre vision est celle d'un monde d'ol le
spectre de la guerre aura disparu pour toute
l1'humanit&, et nous sommes dé&terminés & v01r cet
objectif se réaliser.

- 30 -
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Chéteau de Versailles
4, 5 et 6 juin 71982

DECLARATION OF THE SEVEN HEADS OF STATE AND GOVERNMERT
AND REPRESENTATIVES OF THE EUROPEAN COMMUNITIES

In the course of our meeting at Versailles we have deepened
our mutual understanding of the gravity of the world economic
situation, and we have agreed on a number of objectives for urgent
action with a view to improving it. ' :

We affirm that the improvement of the present situatiom, by a
further weduction of inflation and by a return to steady growth and
higher levels of employment, will strengthen our Jjoint capacity to
safequard our security, to maintain confidence in the democratic values
that ve share, and to preserve the cultural heritage of our peoples in
all their diversity. Full employment, price stability and sustained and
balanced growth are ambitious objectives. They are attainable in the
coming years only if we pursue policies which encourage productive
investment and technological progress ; if, in addition to our ounm
individual efforts, we are willing to join forces, if each country is
sensitive to the effects of ite policies om others and if we
collaborate in promoting world development. :

In this spirit, we have decided to implement the following
linee of action :

- Growth and employmemt must be increased. This will be
attained on a durable basis only if we are successful in our continuing
fight against inflation. That will also help to bring down interest
rates, which are now unacceptably high, and to bring about more stable
ezchange rates. In order to achieve this essential reduction of real
interest rates, we will as a matter of urgency pursue prudent
monetary policies and achieve greater control of budgetary deficits.It
is essential to intensify our economic and monetary cooperation. In
this regard, we will work towerds a constructive and orderly evolution
of the internmational monmetary system by a closer cooperation among the
authorities representing the currencies of North America, of Japan and
of the European Community in pursuing medium-term economic and monetary
objestives. In this respect, we have committed ourselves to the
undertakings contained in the attached statement.

- The growth of world trade in all its facets is both a
necessary element for the growth of each country and a consequence of
thzt grouth. We vresiiirm ouw commitment tc gtrengthening thne oper.
Sileteral sradinc sussem ae embcdiel inm the GATT ani tc maintaining

eczive operazion. In ordew tc promoie stability and employment

Inflation, Unemployment

Monetary
Technology:

Interest Rates,

Issues

Trade



- through trade and growth, we will resist protectiomist pressureg and
trade~distorting practices. We are resolved to complete the work of the
Tokyo Round and to improve the capacity of the GATT to solve current
and future trade problems. We will also work *cwards the further
opening of our markets. We will cooperate with the developing countries
to strengthen and improve the multilateral system, and to ezpand
trading opportuniiies in particular with the newly industrialized
countries. wWe shall participate fully in - the * forthcoming GATT
Ministerial Conference in order to take concrete steps tcowards these
ends. We shall work for early agreement on the renewal of the OECD
ezport credit consensus.

Trade

-We agree to pursue a prudent and diversified economic

approach to the U.S.S.R. and Eastern Europe, consistent with our
political and security interests. This includes actions in three key
areas. Pirst, following international discussions 1in January, our
representatives will work together to improve the intermational system
for comtrolling exports of strategic goods to these countries and
national arrangements for the enforcement of security conmtrols.
Second, we will exchange information in the OECD on all aspects
-of our economic, commercial and financial vrelations with the
Soviet Union and Eastern Europe. Third, taking into account existing
economic and financicl considerations, we have agreed to handle
cautiously financial relations with the U.S.S.R. and other Eastern
European countries, in such a way as to ensure that they are conducted
on a sound economic basis, including also the need for commercial
prudence in limiting exzport credits. The development of economic and
financial relations will be subject to periodic ez-post reviev.

East/West
(econ)

- The progress we have already made does not diminish the need
for continuing efforts to economise on energy, particularly through
the price mechanism, and to promote altermative sources, including
nuclear energy and coal, in a long-term perspective. These efforts will
enable us further to reduce our vulnerability to interruptions in the
supply of emergy and instability of prices. Cooperation to develop new

- energy technologies, and to strengthen our capacity to deal with
disruptions, can contribute to our common energy security. We shall
also work to strengthen our cooperation with both oil-exzporting and
oil-importing developing countries.

Energy

- The growth of the developing countries and the deepening of
a construcitive relationship with them are vital for the political and
economic well-being of the whole world. It is therefore important that
a high level of financial flows and official assistance should be
maintained and that their amount and their effectiveness should be

North/South
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increased as far as possible, with responsibilities shared broadly
among all countries capable of making a contribution. The launching of
global negotiations is a major political objective approved by all
participants in the Swmmit. The latest draft resolution circulated by
the Group of the 77 is helpful, and the discussion at Versailles showed
general acceptance of the view that it would serve as a basis for
consultations with the countriees concerned. We believe that there is
now a good prospect for the early launching and success of the global
negotiations , provided that the independence of the Specialised
Agencies is guaranteed. At the same time, we are prepared to continue
and develop practical cooperation with the developing countries through
inmovations within the World Bank, through our support of the work of
the Regional Development Banks, through progress 1in countering
instability of commodity exzport earmings, through the encouragement of
private capital flows, including intermational arrangements to improve
the conditions for private investment, and through a further
concentration of official assistance on the poorer countries. This i&
why we see a need for special temporary arrangements toO overcome
funding problems for IDA VI, and for an early start to consideration of
IDA VII. We will give special -encouragement to programmes or
arrangements designed to <increase food and energy production 1in
developing countriee which have to import these essentials, and to
programmee to address the implicatioms of population growth.

In the field of balance of paymente support, we look forward
to progress at the September IMF Anmual Meeting. towards settling the

increase in the size of the Fund appropriate to the coming Eighth Quota
Review.

- Revitalization and growth of the world economy will depend
not only on our own effort but also to a large extent upon cooperation
among our countries and with other countries in the exploitation of
scientific and technological development. We have to exploit the
immense opportunities presented by the new technologies, particularly
for ecreating new employment. We need to remove barriers to, and to
promote, the development of and trade in new technologies both in the
public sector and in the private sector. Our countries will need to
train men and women in the new technologies and to create the economic,
social and cultural conditions which allow these technologies <o
develop and flourish. We have considered the report presented to us on
these issues by the President of the French Republic. In this context
we have decided to set up promptly a working group of representatives
of our govermments and of the European Community to develop, in close
consultation with the appropriate intermational  instituiionms,
especially the. OECD, proposals to give help to attain these
objectives.This group will be asked to submit its report to us by 31
December 1982. The conclusion of the report and the resulting action
will be considered at the next economic Summit to be held in 1983 in
the United States of America.

North/South

Technology



Issues

Monetary

STATEMENT OF INTERNATIONAL MONETARY UNDERTAKINGS

1. We accept a Jjoint responsibility to work for greater
stability of the world monetary system. We mecognize that this rests
primarily on convergence of policies designed to achieve Llower
inflation, higher employment and renewed economic growth ; and thus to
maintain the intermal and estermal v&lues of our currencies. We are
determined to discharge this obligation in close collaboration with all
interested countries and monetary institutions.

2. We attach major importance to the role of the IMF as a
monetary authority and we will give it our full support in its efforts
to foster stability. :

3. We are ready to strengthen our cooperation with the IMF in
its work of surveillance ; and to develop this on a multilateral basis
taking into account particularly the currencies constituting the SDR.

4. We rule out the use of our exchange rates to gain umfair

competitive advantages.

5. We are ready, if necessary, to use intervention in
ezchange markets to counter disorderly conditions, as provided for
under Article IV of the IMFP articles of agreement.

6. Those of us who are members of the EMS consider that these
undertakings are complementary to the obligations of stability which

they have clready undertaken in that framework.

7. We are all comvinced that greacter mometary stability will

assist freer flows of goods, services and capital. We are determined to

see that grecter monetary stability and freer flows of trade and
apital reinforce one another in the interest of economic growth and

erolouyment.
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The Otiawa Summit

Le Sommet d’Ottawa

DECLARATION OF TEE OTTAWA SUMMIT

. We have met at a time o Tapic change and greas
challenge ::a'wo:ld economic grogress and peace. Our =eeting
bas served o reinfcorce the streagth cf ocur commen bonds.

we are conscious that econcumic issues Teflect and affect the
broader political purposes we share. In a world of
interdependence, we rezffizm our common chiectives and our
Tecogniticn cf the need to take ints account the effaczs on
others of policies we pursue. We are confident in cur jcoiac
Seterminaticn and ability to tackle our groblems in a szizis
of shared :esgonsibility:‘botﬁ among curselves and with curs
partners throughout the world.

TR ZCONOMY

2. The grizary challenge we addressed at this meetinc
was the need o revitalise the economies of the indussrial
democracies, to Deet the needs of cur own pecple and
strengthen world Srosperity.

3. Since the Venice Surmit the averace rate ci

inflaticn in our countries has fallen, alsthouch in four o

h

them inZlation remains in double £igures.

uot3leTIul



Interest rates, unemployment |,

Unemployment, Inflation

in many countries unemployment has Tisen sharply and is
s=ill zising. There is a prospect of moderate econezic
gzowth in the c:.ning year but at sTesent it gromises little
early relief frec= unezmployment. The large payments deficics
originating in the 1575=-80 cil grice incTease have sO .£a:
been financed without izmposing intslerable adjustzent
surdens Sut ave likely t5 persist for scme tize. Interest
cates have ceached recocrd levels ia many countries and, if
long _sus:a‘.ned at these levels, would threaten productive

investxent.

4. ™he ficht to bring down inflaticn and reduce
uneszployment must be cur highest pricrity and these linked
srohlems must be tackled at the same tinme. We must continue
ts zeduce inflation if we &a' ts secure the higher
investment and sustainable growth oo which the durable
recovery cf exployment depends. The balanced use cf a range
of policy instsuxzents is zequized. We must involve our ‘
;eogles in a greater apg:o;:ia:icn cf the need for change:
change in expectations about growth and earnings, clange in
management and lasour relations and practices, change in the

pattern of industry, change in the directiocn and scale of

investzens, and change in energy use and supply.



3. We need in most countries urgently to reduce.
public borrowing; where our circumstances permit or we are
able to make changes within the limits ¢f ocur budgets, we
will increase support for productive investment angd
innovation. We must also ;ccep: the role cf the market in
our economies. We must not let transitional measures that
may be needed to eazse change become permanent forms of

protecticn or subsidy.

6. We see low and stable monetary growth as essential
to reducing inflatien. :efest rates have to play their
part in achieving this and are likely to remain high where
fears of inflation remain strong. But we are fully aware
that levels and movements of interest rates in one csoun:try
can make stabilization policies more difficult in cther
countries by influencing their exchange rates and their
econonies. For these reasons, most of us need also to rely
on containment of budgetary deficits, by means & restraint
in government expenditures as necessary. It is also highly
desirable to minimize volatility of interest rates and
exchange rates; grea.te: stability in foreign exchange and
financial markets is izportant tc:':he sound development of

the world economy.

Debt

Trade,

Interest Rates

Monetary 1Issues,



Structural Change

Monetary Issues,

pebt,

Environment

North/South

North/South

.
Te in a world of s::o&g capital £flows and larg
deficizs iz is in the interests of all thaz the financial
scundness of the internatiocnal Banking system and the.
insernaticnal £inancial institutions be fully maintained.
We welcome the cecently expanded role £ the IMF in
financing pavrments deficits on ter=s whick encouTrage needed

adjustzent.

g. Iz shaping cur locng term econemic policies, care
should be taken to presesve the environnent and the Tesource

base £ oxr planet.

RELATIONS WITE DEVELOPING COONTRIZS

S. We support the stability, independence and genuine

noa=-alignnment of developing countries and zmaffizm cur
commitment o cooperate with them in a spirit of mutual
interes:, respect and benefiz, recognizing the reality of
cur interdependence.

10. It is in our interest as well as in theirs that
the developing counstries should grow and flourish and play
a2 full part in the international economic system
cocnmensurase with their capabilities and responsibilities
ard become more closely integrated in it

il. We lock fosward =o constructive and substantive
discussions with thez, and believe the Cancun Su=mit cflacs

an ezzly sgporsunlisty IS adcress OuT SoITOn STSIlexs anew.



i2. We seaffiirm cur willingness 2 explore all avenues
cf consultaticn and cocperation with developinc countries :in
whatever forums may be 2ppropriate. We are ready ©
participate in preparations fcr a mustually acceptable
process &I global negotiations in circumstances cifering the

prospect ¢ xeaningiul progress.

13. While growsh has been stzons in mos:t middle income
developing countsies, we zare deeply conscious of the sericus
econcmis problems in many develc;ing counctries, and the grinm
poverty ZIaced especially by the pocrer among them. We
Temain ready to support the developing countries in the
efiores they make o0 pronmote their econoxzic and social
develczment within the Zframework ©f their own social values
and tTaditicns. These effgrts are vital t© Their success.
4. We are committed ©© maintaining substantial ang,
in many cases, growing levels cf Official Developzent
Assistance and will seek to increase public understanding cof
its importance. We will cdirec:t the major dorzion of our aid
to poorer countries, and will participate actively in the
Unitec Nations Ccnfe:ence on the Least Developed Countries.
is. We point cut tha:t the sttengthening cf our own
economies, increasing acc ess'to ouT mactkets, anéd removing
izpedimenszs =0 capital flows contzibuzte larger amounts el

neegdel resourses and technclogy and theredy cocmolemen

North/South

Debt

North/South

Morth/South



North/South

North/South

North/South

Debt

Fnerqy,

- =
official a2id. The flow of private capit will be
furcher encouraged in so far as the develcping countTies |
themselves grovide assurances £or the protecticon ang

securisy cf investxments.

ls. The Soviet Unicn and its parzners, whese
contsisucsions are meagre, should make more develssxent
assiscance available, and take 2 greater share c exports of
develcping countTies, while respecting thelr independence

and ncocn-allignment.

7. Ve will maintain a st-eng coxmitment o tThe

inTeznaticnal fiaancial_iz::;:u:icus z2ad wesk to ensure that

i

they have, and use effectively, the financial rescurces £

their izgortant responsibilicties.

1. We attach high prigrity to the resolution e the
Sroblems cTeated Ior the non-oil developing countTies by the
damaging effscts cn them of high cost of energy imporss
£cllowing the iwo cil price shocks. Wwe call en :nersurplus
cil-exporting countries o brsaden their valuable effgrss ©
finance develcoment in non=gil develcoping countries,
especially ia the field ©f energy.. We stand ready =
cocperate wizch them for this purpcse and t© explore with

thez, in a spizit cf sartnerskhip, pxcssible mechanisms, sush



as those being examined in the World Bank, which would take
due account of the importance of their financial

contributions.

19, We Tecognize the importance of accelerated food
productien in the develcoping world and of greater world food
security, and the need for developing countries to pursue

sound agricultural and food policies; we will examine ways

' to make increased resources available for these surposes.

We note that the Italian Government has in mind to discuss
within the Eurcpean Community propesals to be put forward in
cleose cooperation with the specialized U.N. institutions
located in Reme £or special action in this £ield primarily

directed to the poorest countries.

20. We are deeply concerned about the implications of
world population growth. Many developing countries are

taking action t deal with that problem, in ways sensitive

.to human values and dignity; and to develop human resources,

including technical and managerial capabilities. We
recognize the importance of these issues and will place

greater emphasis on international efforts in these areas.

TRADE

21. We reaffirm our strong commitment to maintaining

lideral trade policies and to the effective cperaticn of an

-

open multilateral trading system as embocdied in the GATT.

yinos/y3aoN

y3noS/Y3 IoN yanos/yzioN
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Trade

Trade

Trade

" Trade

Trade
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22. " We will werk together D streangthen this syszez in

ef all =zrading countTies, recsgnising that this

will involve szructural adaptation %o changes in the werld

23. We will izplement the agreements reached in the
Mulsilateral Trade Negotiaticns and iavite other countTies,
sarticularly developing countries, o joia in these mutually

beneficial trading arTangements.

 24. We will continue D resist protectionist
sTessures, since we secognize that any grotecticnist
measure, whesher in the forz of over:s o hidden trade
TestTictions o in the forz of subsidies &0 prop o
declining indus;:ies. not caly undermines the dynamism of
cur econcmies but also, over tize, aggravates inflation and

unemsloynent.

25. We welcome the new ini:ia.;ive represented by the
propesal ¢f the Consultative Group of fighteen tha:z the GATT
Contracting Parties convene 2 meeting at Ministerial level
during 1982, a2s well as that of the CECD countries in theirs

crogranme- ¢ study tO exazmine trade issues.

286. We will keez under close review the role playved by
cur counsries in the s=octh functicning of the multilatersal

trading system with a2 view &0 easuring maxinum openness of

our mackets in a spirit of reciprocisy, while allsowiag Zov
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27. We endorse efiorts to reach agreement by the end
cf this year on reducing subsidy elements in official expors

crecit schenmes.

ENERGY

28. We are confiden:t that, with perseverance, the
energy goals we set at Venice for the decade can be
achieved, enabling us to break the link between econcmic
growth and cil consumption through structural change in our

energy econonies.

29. Recognizing that our éounz:ies‘a:e still
velnerable and energy supply remains a potential constraiat
to a2 revival of ecconcomic growth, we will accelerate the
development and use of all our -energy scurces, both
conventicnal and neQ. and continue to promote energy

savings and the replacement of oil by other Zfuels.

30. . To these ends we will continue to rely heavily on

market mechanisms, supplemented as necessary by government

action.

3l. Our capacity to deal with short=-term oil market
preblems should be inmproved, pér:icula.:ly through cthe

holding of adegquate levels of stocks.

apeag,

Abaouyg

Abasug
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Technology

Energy

32. In mDost of cur countries progress in constructing
new nuclear facilities is slow. FWe intend in eack e ous
csuntries & encou:aée g-eater public ac:epta.hg::e ef nuclear
energy, and Tespond t5 public conecerns about safety, healsh,
nuclear waste management and non-praliferaticon. We will
Zurther our eflores in the develcpment cf advanced

techinoclegies, particularly in spent fuel managenens.

33. We will tzake steps &3 realize the sczential fcr
the econcoric producticn, trwade and use cf csal and will ds
everything in cur power t2 ensure thaz its increased use

éoces noct cdamage the envircnnens.

34. ¥we 2ls0 intend £o see o it that we develco to the
fullest possible extent sourcaes of renewable enesgy such as
sola:; gecthermal and bicmass energy. We will work for
practiczal achievezents at the ..{crthming United Nazions
Conferenca on New and Renewable Scurces of Zaergy.

35. We lock fozward to improved understanding and
c:cper.a:icn with the cil exporting counisies in the

interests cf the world econcmy.
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EAST-WEST ECONOMIC RELATIONS

36. We alsc reviewed the significance of Zast-West

© economic relations for our political and security

interests. We recognized that there is a complex balance of

selitical and economic interests and risks in these
relations. We concluded that.:onsul:a:ions and, where
appropriate, coordination are necessary to enﬁu:e that, in
the field of East=-west rela:ions,‘cu: econcric policies
continue to be compatible with cur political and security

cbiectives.
37. We will undertake o0 consult to improve the
present system of controls on trade in strategic goods and

velated technology with the U.S.S.R.

CONCLUSION

38. We are convinced that our democratic, free

“societies are equal to the challenges we face. We will move

forward together and with all countries ready to work with

us in a spirit of cooperation and harmony. We have agreed

£o meet again next year and have accepted the invitation of

the President of the French Republic to held this meeting in

=
-

rance. We intend to maintain clese and continuing

consultation and cocperation with each other.

(oTwouoo9) 3seM/3Ised

(oTwouoo?d) 3saM/3Ised
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The Otawa Summit

CHAIRMAN'S SUMMARY OF POLITICAL ISSUES

1l.. Our discussion of international affairs confirmed
our unity of view on the main issues that confront us all.
We are determined to face them together in a spirit of

solidarity, cooperation and responsibility.

2. We all view with concern the continuing thfeats to
international security and stability. Lasting peace can
only be built on respect for the freedom and dignity of
nations and individuals. We aépeal to all governments to
exercise restraint and responsibility in international

affairs and to refrain from exploiting crises and tensions.

3. In the Middle East, we remain convinced that a
solution must be found to the Arab-Israeli dispute. We all
déplore the escalation of tension and continuing acts of
violence now occurring in the region. We are deeply
distressed by the scale of destruction, particularly in
Lebanon, and the heavy civilian loss of life on both sides.
We call on all states and parties to exercise restraint, in
particular to avoid retaliation which only results in
escalation; and to forego acts which could lead, in the
current tense situation in the area, to further bloodshed

ané war.

Le Sommet d’'Ottawa
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East/West (security)

East/West (security)

4. We are particularly concerned, in this respect, by
the tragic fate of the Lebanese people. We support the
efforts now in progress to permit Lebanon to achieve a
genuine national reconciliation, internal security and peace

with its neighbours.

5. In East-West Relations, we are seriously concerned
about the continuing build-up of Soviet military power. Our
concern is heightened by Soviet actions which are
incomgatible with the exercise of restraint and
responsibility in international affairs. We ocurselves,
therefore, need a strong defence capability. We will be
firm in insisting on a balance of military capabilities and
on political restraint. We are prepared for dialogue and
cooperation to the extent that the Soviet Union makes this

possible. We are convinced of the importance of working

towards balanced and verifiable arms control ang disarmament'

agreements in pursuit of undiminished security at lower

levels of armament and expenditure.

‘Be We welcome the fact that, at the Madrid Conference-

on Security and Cooperation in Europe, Western countries
have just taken another major initiative aimed at defining
the area to be covered by the measures the proposed Eurcpean

Disarmament Conference would negotiate. Egually important,



they have proposed a number of human rights provisions that
would give new hope for individuals deprived of their ‘
freedom. We believe that Soviet acceptance of these
initiatives would enable a balanced conclusion of the Madrid

meeting and a substantial reduction of tension in Europe.

7. " As regards Afghanistan, about which we publicly

stated our firm and unanimous position at last year's Venice

Summit, we note that the situation remains unchanged.
Therefore, with the overwhelming majority of nations, we
continue to condemn the Soviet military occupation of
Afghanistan. We support international efforts to achieve
the camplete withdrawal of Soviet troops and to restore to
the Afghan people, who are fighting a war of liberation,
their right to determine their own future. We note with
approval the constructive proposal of the Eﬁropean Council
for an international conference to bripg about this result
and call upon the Soviet Union to accept it. We are
grateful for the report given us by Foreign Secretary
Carrington on his reéent visit to Moscow, and his
discussions there, on behalf of the Ten, on the

international conference proposal.

8. Believing as we do‘thag_the Kampuchean people are
entitled to self-determination, we welcome and support the

Declaration of the International Conference on Kampuchea.

(A3Tanoss) 3sopM/3Ised

(A3 Tanoes) 3saMm/3sed



Refugees

S. Together with other states and regional
organizations, we are resolved to do what is necessary to
enhance regional security and to ensure a peace built on the
independence and dignity of sovereign nations. All peoples
should be free to chart their own course without fear of
cutside intervention. To that énd, we shall continue to
promote peaceful resolution of disputes and to address
underlying social and economic problems. We reaffirm our
conviction that respect for independence and genuine

non-alignment are important for international peace and

security.

.

io. Recalling the statement on refugees adopted at the
Venice Summit, we are seriously concerned over the growing
élight of refugees throughout the World. We reaffirm our
support for international relief efforts and our appeal to
all governments to refrain from actions which can lead to

massive flows of refugees.
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OTTAWA SUMMIT STATEMENT ON TERRORISM

1. | The Heads of State and Government, seriously
concerned about the active suéport given to international
terrorism through the supply of money and arms to terrorist
groups, and about the sanctuary and training offered
terrorists, as well as the continuation of acts of violence

and terrorism such as aircraft hijacking, hostage-taking and

‘attacks against diplomatic and consular personnel and

premises, reaffirm their determination vigorously to combat
such flagrant violations of international law. Emphasizing
that aIl countries are threatened by acts of terrorism in
disregard of fundamental buma@ rights, they resolve to
strengthen and broaden action within the international
community to prevent and punish such acts.

2¢ - The Heads of State and Government view with
particular concern the recent hijacking incidents which
threaten the safety of international civil aviation. They
recall and reaffirm-the principles set forth in the 1978
Bonn Declaration and note that there are several hijackings
which have not been resolved by certain states in conformity
with their obligations undeg international law. They call
upon the governments concerned to discharge their
obligations promptly>and thereby contribute to the safety of

international civil aviacion.
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Terrorism

Terrorism
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3. The Beads of State and Government are convinced
that, in the case of the hijacking of a Pakistan

International 2irlines aircraft in March, the conduct of the

.Babrak Karmal government of Afghanistan, both during the

incident and subsequently in giving refuge to the hijackers,
was and is inifl;;rant breach of its international
obligations under the Eague Convention to which Afghanistan
is a party, and constitutes a serious th?eat to air safety.
Conseguently the Heads of State and Government propose to
suspend all flights to and f£rom Afghanistan in
implementation of the Bonn Declaration unless Afghanistan
immediately takes steps to comply with its obligationms.
Furthermore, they call upon all states which share their

concern for air safety to take appropriate action to

persuade Afghanistan to honour its obligationms.

4. Recalling the Venice Statement on the Taking of
Diplomatic Hostages, the Heads of- State and chernmeﬁt
approve continued cooperation in the event of attacks on
diplomatic and consular establishments or personnel of any
of their governments. They undertake that in the event of
such incidents, their governments will immediately consult
on an appropriate response. Moreover, they resolve that any
state which directlé 2ids and abets the commission of

terrorist acts -condemned in the Venice Statement, should



. -3 -
face a prompt international response. It was agreed to
exch;nge information on terrorist threats and activities,
and to expiore cooperative measures for dealing with and
countering acts of terrorism, for promoting more effective
implementation of existing anti-terrorist conventions, and

for securing wider adherence to them.
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DECLARATION OF THE VENICE SUMMIT
{(Z2nd and 23rd of June 1S80)

1. 1atroduction

1. 1n this, our first meeting of the 1980s, the econcmic issues that
have dominated our thoughts are the price and supply of energy zand
the implications for inflation and the level of economic activity in our
own countries and for the world as 2 whole. Unless we can deal with
the problems of energy, we cannot cope with other problems.

2. Successive large increases in the price of oil, bearing nc relation
1o market conditions and culminating in the recent decisions by some
members of the Organization of Petroleum Zxporting Countries (OPEC) at
Algiers, hzve produced the reelity of even higher inflation and the
jmminent threat of severe recession and unemplovment in the

industrialised countries. At the same time they have undermined &nd in -

some cases virtuzlly destroved the prospects for growth in the
developing countries. We believe that these conseguences Aare
increeasingly coming to be appreciated by scme of  the oil exporting
countries. The fact is that the industrialised countries of the Iree
world, the oil producing countries, and the non—-oil developing countries
depend upon -each other for the realisation of their potential for
econcmic development and prosperity. Each can overcome the obstacles
1o that develepment, but only if 21l work together, and with the
jnterests of all in mind.

3. In this spirit we have discussed the main problems that confront us
in the coming decade. We are confident in the ability of our democratic
societies, based on individusl freedom and social solidarity, to meet
these challenges. Theze are no quick or easy solutions; sustained
efforts are needed to achieve 2 berter future.

Abasuyg
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Inflation

Inflation

1. laftatiscan

L The reducion ef inllation is our 'immediate top priovity and will
benefiz all naticns. Ilxzflaticn retasds growth and hazms all secisess of
sur sccieties. Detesmined fiscal and monetasy restrzint is Teguired
brezk in{laticnary expestaticas. Comtinwing dialogue among the social
pasmess is &lso needed for’ this purpese. We must Tetzin effective
internaticnal coordinaticn o carry our this policy af rsesteaing, aad

‘also 1> guasd zgainst e hrear of gIowing unemployment aad

wgrTidwide recessicn.

S. We are alsc commitied to emcourzging investment and imnovation. so
2s 1o incsease progucmivity, o {ostesing the movement of respurtes from
dexlining inio expanding seciots SO as 0 Srovide new job cpportuliities,
and 1o promoting the most effective use of sescustes within and among
sountsies. This will Teguise shifing rescusTes fSom govesrmment
spending to the private secir and st consuxmplion 1o investmen:, and
avoiging or szsefully limiting actiens that shelter pastizular industhies
or seciors foom the migors of adjustment. Measures of this kind may be
eccnomisally and polimzally difficult in the shozt ter=, but they are
essential 1 sustzined aon-inflaticnary gTowth and W incTeasing
expiovment which is sur majer goal.

8. In shaping economic policy, we need a better understanding of the
imng=tesm effects of gilcbal populatien growth, industrial expansion and
econeozmic deveicpment genesally, A study of tends in these zrerms is in
hanc, ang sus represenialives will keep these maliess under Ceview,



111. Tnergyv

7. We must break the existing link between economic growth and
consumption of oil, and we mean to do so in this decade. This strategy
requires conserving oil and substantially increasing production and use
of alternative energy scurces. To this end, meaximum reliance should be
placed on the price mechanism, and demestic prices for oil should take
into account representative world prices. Marker forces should be
supplemented, where appropriate, by effective fiscal incentives and
administrative measures. Energy investment will  contribute
substantizlly to economic growth and employment.

B. We welcome the recent decisions of the EZurcpean Cemmunity (EC),
the Internaticnal Energy Agency (IEA) and the Organization for
Zconomic Cooperation and Development (OECD) regarding the need for
long term structural changes to reduce oil consumption, continuing
procedures 1o moniter progress, the possible use of oil ceilings 10 deazl
with tight market conditions, and coordination of stock policies 1o

mitigate the effect of market disruption. We note that the member

countries of the IZA have agreed that their energy policies should

result in their collective 1985 net oil impeorts being substantially less

than their existing 1985 group objective, and thatr they will guantify
the reduction a2s part of their continuing monitoring efforts. The
potential for reduction has been estimated by the 1ZA Secretariat, given
existing uncertzinties, at arsund 4 million barrels a day (MBD).

8. To conserve cil in ocur countries: “
- We are agreed that ne new base-load, cil-fired generating
capacity should be constructed, save in exceptional
circumsiances, and that the conversion of oil-fired capacity to

other fuels should be accelerated.

- We will increase efforts, including f{iscal incentives where
necessary, to accelerate the substitution of eil in industry.

- We will encourage il saving investments in residential and
cemmercial buildings, where necessary by financial incentives
and by establishing insularion standards. We look 1o the
public sector o ser an example.

4
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Energy

Environment, Enerqy

Energy, Trade

- ia cTanspcmatien, ous cbjective is the intssduction 14

increasingly fuel efficient vehicles. The demand of comsumess
and somperitisn ameng maaufacturess alt al=eady leacding i
smis gizection. We will accelesate this ProgTess. whese
appropTiate. By asTzngements or standards feT improved
agssmobile fuel eflicisncy, bv gasoline oricing and z=z23con
decisizns, by Teseatlh and develcpment, ancé by making public
TEISPOTT BOTE aTacive.

10. We must Tely on fuels ccher than il W mest the eneTgy nescs ef
futuse ecsneZic gTowth. 1his will ceguise eally, sesclute, and wide-
sanging achsns. Ous potential B incTease the supply ancd use gl enes3Y
. cilcve::heaezzznyecsissﬁzatedu:be
equivaient of 15-20 M3D of cil. We intend I makes 2 eosrdinated and
vigerous ellcT:t ° cealise this potential. =5 this ead, we will sesx 2
large incTmzse in the usccfc:ala.ndgnha.nc:ﬁmdnud = powes i
the medium=tesm, anc 2 suhstantial incoease 2 production of sy=thenic
fyels, in solas enesTY and cthes sousT=s of zenewable enesgy oVeES the

icnger ==

12. We shall eacSurage the ::;‘men and dew;relcpnent ef o=
i e D2XITUD

indigensus mydeoeaTbcn  TESOUETSS im crdes TO
;rcmcnalcng te== basis. ’

imgemg to double csal predusmosa anc use bv ezsly 180,
We will encoutage ieng te== esmmitmenss by csal producess and
ecnsuz=ess. 13 will be necsssaTy I improve jmfeastoustuTes in beth
exporz=ag anc izmpermag SouTRES. as far as is econecmically justified,
-z enmsuse e sequized supply aac use of ==al. We look to=wazd to the

coal lndusTy AcvissTy Boasd. TaeY

wiil be ccnsidesed pro=ptly- We acs conscious of <he envizonzental
~=szn znd cembusficn. We will

—sks asscciated with inc=sased csal procus
iz everytning in ous poves tc ensure thal incoezsec use of f=ssil fuels,
aspecially esai. Goes not camage The envisTnzenl.

12. Together we

—scommencaticns of inte=mati
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13. We underline the wvital contribution of nuclear power to 2 more

secure energy supply. The role of nuclear energy has to be increased if

world energy needs are tc be met. We shall therefore have to expand
our nuclear generating capacity. We will continue tc give the highest
prierity tc ensuring the health and safety of the public and te
perfecting methods for dealing with spent fuels and disposal of nuclear
waste. We reaffirm the imporiance of ensuring the reliable supply of
nuclear fuel and minimising the risk of nuclear proliferation.

1i. The swmdies made by the International Nuclear Fuel Cycle
tvaluation Group, launched at the Londen Summit in 1577, are a
significant contribution to the use of nuclear energy. We welcome their
findings with respect to: increasing predictable supplies: the most
effective utilization of uranium sources, including the development of
advanced technologies; and the minimization of proliferation risks,
including suppert of Internaticnal Atocmic Energy Agency (1AZA)
safeguards. We urge all countries tc take these findings into account
when developing opolicies and programmes for the peaceful use of
nuclear energy.

15. We will actively support the recommendations of the lnternaticnal
Znergy Technology Group, proposed a2t the Tokyec Summit last year, for
bringing new energy technologies intc commercial use at the earliest
feasible time. As far as national programmes are concerned, we will by
mid-1981 adopt a two-phased approach:; first, listing the numbers and
types of commercial scale plants to be constructed in each of our
counrries by the mid-1980s, and, second, indicating guantitative
projections for expanding production by 1990, 1895 and 2000, 2s & basis
for future actiocns. As far 2s international programmes are concerned,
we will join others in creating an international team 1c promote
collaboration among interesied nations on specific projects.

16. A high level group of representatives of ocur countries and of the
£=C Commission will review pericdically the results achieved in these

fields.

Abxsug
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Energy

Energy

i7. Our compreaensive enesgy  sTategy is  designed @ mest the
ceguirements of the coming decades. We are canvinged that it can reduce
the demand for energy, pacwizulacsiy gil, withour hampering ecomemic
gTowih. 3y casTying out this stosiegy we expect thai, over the soming
decade, the Tatis befwesn incresses in esllective energy consuxption
and econamic gTowth of our sountries will be reduced o abour 0.5, that
the shace of oil in gur istal enesgy cemand will be sedused foem 35 pes
cent 35w @ about L0 per cent by 185, and that cur coollective
consumprion of cil in 150 will be signifizantly below present levels sc
2s 1> per=it & balznee berween supply and demand at tolerable prices.

18. We ccmzinue o believe that imtermational cocperaticn im enesgy is
essential. All coumtsies have a vital interest in 2 stable eguilibzivm
detwesn enesgy sttply and demand. We would welcsme @ consTussive
cialogue on enesgy and reizled issues betwesn energv procducess and
consuxess in gri=r 0 improve the cohevence of their policies.



IV. Relations with developing countries

1S. We are de=ply concerned about the impact of the oil price increases
on the developing countries that have to import oil. The increase in oil
prices in the last two years has more than doubled the oil bill of these
countries, which now amounts to over $ 50 billion. This will drive them
into ever increasing indebtedness, and put at risk the whole basis of
their econemic growth and sccial progress, unless something can be

done to help them.

20. We approach in a positive spirit the prospect of global negotiations
in the framework of the United Nartions and the formulation of a new
International Develcpment Strategy. In particular, our object is to
cooperate with the developing countries in energy conservation and
developmen:, expansion of exporis, enhancement of human skills, and
the tackling of underlying food and pepulation problems.

21. A major international effort to help these countries increase their

energy production is required. We believe that this view is gaining

ground among oil-exporting countries. We ask the Werld Bank 1o
examine the adequacy of the resources and the mechanisms now in place
fer the expleration, develcpment and preduction of conventional and
renewable energy sources in cil importing develcping countries, 1o
consider means, including the possibility of establishing a new affiliate
or facility by which it might improve 2and increase its lending
programmes for energy assistance, and to explore its findings with both
cil-exporting and industrial countries.

392a ‘yanog/yjaonN
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North/South North/South

North/South

22. We ac= desply comscisus that exteme povesty and  chesnic
malzutrition alllicc hundreds of milliszs of pecple of develeping
sountries, The st rsguizement (o these sountries is o improve theis
ability to fe=d themseives and reduce their dependence on food imperts.
We are ready w0 icin with them and the Ixnzsesnaticnal Agencies
gongzoned in their comprehensive leng tes= stoztegies 2 imesease food
sroducticn, and I heip improve naticmal as well a3 internatiszal
Teseasch secvices. We will suppert and, whers= appropriate, supplement
iniziatives of the Werld 3Bank and of the Food and Agrisultural
Tganizaton (FAC) and to improve gTziz storage and foed handling
facilizies. We unngdeclize the importance of wider membership of the new
Teod Aid Convention sg as o seie at lezst 10 zillizn toms of food a2id
axnually and of an eguitable replenisiment of the Ilxterzational Fund
fer Agrizultuszl Develcpment.

23. Bigh pricTity should be given o effcres o eope with peoouiztion
gTowty and o existng United Nazmicns and other programmes for
supperming these effcrm.

2L. We sTzagly suppert the genesal capital imsoease of the wWosid Bank,
ingTeases in the funding of the regicnal development banks, anc the
sixzh cveplemishment cf the Intesmational Develcpment Asscoiatisz. We
would welcome an increzse i the Tate of lencding of these instituticons,
within the limits of their present veplenisiments, as aeeded o fuifill
e progrzzmes cdescribed above.lt is esseamial that all mexbess,
especially the =mzjor donors, provide theiz full conmibutions en the
agzTeed schedule.

2. We welcmme the seport of the Brand: Commissicn. we shall carefully

o ®

censicdsr its reccmmencdations.

2. The demcasaliz incdusTtmialised csu=ntries canne: alsne zasTv the
sespensibility ef aid and cther differen: conmmibumiens @ develsping
ssuntmes: 1t must de eguitably sharsd by the cil experming countTies
and  the indust=alised Communise countries. The Pessenal
Represeazatives ars imstrucied o Teview ai€ pelities .and procedures
and cther soamibutmizns o deveioping sountmes and to TTRoOtt back thelr
soncslusions o the next Summil.



V. Monetarv preblems

27. The situation created by large ocil-generzied payments imbalances,
in particular these of cil-importing develeping countries, reguires a
combination of derermined actions by 2ll countries 1o promote external
adjustment and effective mechanisms for balance of payments financing.
We look to the international capital marker 1o continue to play the
primary role in rechanneling the substantizl oil surplus funds on the
basis of sound lencding standards. We suppert the work in progress by
our monetary authorities and the Bank for International Settlements
Gesigned to improve the supervision and security of the international
banking system. The private banks could usefully supplement these

efforts.

28. Private lencing will need 1o be supplemented by an expanded role
for intermaticnal institutions, expecially the Internaticnal Monetary
fund (IMT). We zre committed to implementing the agreed increase in
the IMr quotas, and to supporting appropriate borrowing by the Fund,
if needed to meet financing recuirements of its members. We encourage
the IMF to seek ways in which it could, within its guidelines on
conditionality, make it more attractive for countries with financing
problems to use its resources. ln particular, we support the IMF's
exzmination of possible ways to reduce charges on credits o low-income
develeping countries. The IMF and the World Bank should work closely
together in ‘responding to these problems. We welcome the Bank's
innovative lending scheme for structural adjusmment. We urge oil-
exporting countries to increase their direct lending to countries with
financial problems thus veducing the strain on other recycling

mechanisms.

29. We reaffirm our commitment to stability in the foreign exchange
markets. We note that the Zurcpean Monetary System (IMS) has
contributed to this end. We will continue close cooperation in exchange
market policies so as to avoid disorderly exchange rate fluctuations. We
will also cooperate with the IMF to achieve more effective surveillance.
We support continuing examination by the IMr of arrangements to
provide for 2 more balanced ewvolution of the world reserve system.
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Trade

Trade

Vi. Tzcade

30. We azz <vesclved fusther 1o stengthen the cpen werld tmading
svstem, We will cesist pressures f{or protecticnist actioms, which can enly
be self-defearing and aggravare inflaticn.

3l. We endeorsse the positive conclusicn of the sultilatesal trade
negotianions, and commit surseives 1o easily  and effecuive
implementaticn. We welcsme the partizipation of scme of our develcping
paress in the new non=tarilf codes and call upon others I
pernizipate. We alse call for the full par=zipation of as many csuntries.
2s passible in sTeagthening the system of the General Agresment on
Tasifls and Trade. We usge the more advanced of sur developing
Parmers graduzally tt cpen their mavkers oves the coming decada, .

2. We ceallisxm our detesmingTicn ™ awveid a harmful export credit
Tace. 1o nis end we shall work with the other pasrticipanis =

" stoengthen the latssnaticnal Arrangement on Sxport Coedits, with 2

view = Tmacling 2 mutually acseptable sglutisn covering all aspess of
the ArTangemen: by ! December 1580. 1n pasticular, we shzll seek 0
sming  its terms cleser 0 cusrent mactke: conditicms and  Tegus
disteTiions i exXport Sompelilicn.,  Tesognising the  differenniatec
tceament of deveicping countmies in the AsTangement.

33. As & fusther step in stte=ngthening che intesmational thading systexm,
we commit our governmenis I wetk in the United Naians owasg an
agTe=ment to pronibil illicii paymen:s to fersign government officials in
internaricneal business iransactions. 1f that effor: falters, we will sesk
> sonclude an agrsemen ameng our countries, but cpen o ell, with ne
same Sbieciive.

- 10 =



Vil. Conclusions

34. The economic message from this Venice Summit is clear. The key 1t
success in resolving the mzjor economic challenges which the world
faces is 1o achieve and maintzin a balance between energy supply and
demand at reascneble levels and a2t tolerable prices. The stabilitv of
the world economy, on which the prosperity of every individual country
relies, depends upon all of the countries concerned, recognising their
mutual needs and accepting their mutrual responsibilities. Those among
us whose countries are members of the Zurcpean Communiry intend to
make their efforts within this framework. We, who represent seven large
industrialised countries of the free world, are ready 1o tackle our own
problems with derermination and ¢ work with others 10 mest the
challenges of the coming decade, to our own adventage and to the
benefit of the whole world.

- 1] -
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. -STATEMENT ON THE TAKING 0OF
b

DIPLOMATIC HOSTACZS =

Cravely concerned by recent incidents of terrorism involving

taking of hostayes and atlacks on diplomatic and consular premiscs an

personnel, the lleads of State and Goverament reaffirm their deteriinatio.

to deter and combual suclr acts. They note the completion of work on the

International -Convention Against the Taking of Hostages and call on all

States to consider becoming parties to it as well as to the Convention

on the Prevention and Punishment of Crimes Against Internationally

Protected Persons of 1873.

The Heads of State ahﬁ Government vigarad;iy condemn the
taking of hostages and the seizure of diplomatic and consular premises
and personnel in contravention of the basic norms of international law
and practice. The Heads of State and Government consider necessary that
all Governments should adopt policies which will contribute to the attainment
of this goal and to take appropriate measures to deny terrorists any benefits
from such criminal acts. They &iso rasb1ve to provide to one another's
diplomatic and consular missions support and assistance in situations
involving the seizure of diplomatic and consular estabiishments or

personnel.

The Heads of Stz+tz and Covermment recall thzt every State

o

has the duty under internzticnel law to refrzin {rom orgznizing, instigating,
assisting or participating in terrorist acts in anuther Si2te or acyuiescing
in organised activities within its territory directed towszrds thz commission

of such actc, and deplore in the cirongect terms any breach of this duty.
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VENICE SUMMIT

STATEMENT ON REFUGEES

The Heads of State anéd Government are deeply
concerned at the plight of the ever-increasing number of
refugees throughout the world. Hundred of thousands have
already left the Inchochinese peninsula and Cuba, many of
them taking the risk of fleeing across the open seas.
Pakistan and Iran have received almost one million refugees
from Afghanistan. 1In Africa refugees number several
millions.

Tne heaas of State and Government note with great
regret that the refugee population continues to grow and
that, despite major international relief efforts, their
suffering continues. They pay tribute toc the generosity and
forebearance with which countries in the regions affected
have receivec refugees. For their part, the countries
represented at this Summit have already responded
substantially to appeals for assistance to and resettlement
of refugees. They will continue to do so, but their
resources are not unlimited. They appeal to others to join
with them in helping to relieve this suffering.

But, however great the effort of the international
community, it will be difficult to sustain it indefinitely.
The problem of refugees has to be attacked at its root.

The Heads of State andé Government therefore make a
vigorous appeal to the Governments responsible for it to
remove the causes of this widespread human tradegy and not
to pursue policies which drive large numbers of their people
from their own countries.

Refugees






people for natical independence, as demonstrated by their courzgeous resistence,

POLITICAL TOPICS

In seeking here in Venice to define a global economic
strategy and to show our united determination to make it a reality, we
are consciously accepting the responsibility thzat falls to the three
great industriclized areas of the world - North America, Western Europe
and Japan - to help create the conditions for harmonious and sustzined
economic growth. But we cannot do this alone: others too have 2 part
to play.

However, presebt circumstances oblige us to emphasize
that our efforts will only bear fruit iT we can at the same time preserve
2 world in which the rule of law is universally obeyed, national independence
is respected and world peace is kept. He call on all countries to join us
in working ¥or such 8 world and w2 weicome the readiness of non-aligned
countries and regional groups to accept the responsibilitiec which thic
involves. .

te therefore reatfirm hereby that the Soviet military
qg;upatﬁon of Afghanistan is unacceptable now and that we are determined
not to accept it in the future. It ic incompatible with the will of the Afghan

and with the sccurity of the ciates of Lhe region. ML ig also incowmpatibie
with the principles of the United Nations Charter and with efforts to

maintzin genuine détente. It undermines the very foundations of pezce,

both in the region and in the world at large.

We fully zndorez in this recpect the views @lready expressed

(A3Tanoes) 3soMm/ased

by the overwhelining mcjority ©¢7 the internztional comuunity, &5 stt cut by
the United Nzticns General Assenply in Resclution Mo, £S-6/2 of 14th Januzry

1880 and by the Islamic Zonfersnce 2t both its recent sessionc.

: . - e - -a - - - - - - -
it once enjoye tie thzwreforz 2271 For +he tompiets withdraws® of Scovizt
J
- Flaa ST ey N e me, he et e Syrnz nmmie —= presemime enss e
troops and Tor the Afghar pespl: Tv be orevi Tras BCOZ I gzIsTTiIne Ins
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East/West (security)

We nave taken note of todayv's announcement of the withdrawal
of scme Soviet tracps from Afshanistan. In order ©o make 2 useful contribution
o0 the solution of the Afghzn crisis, this withdrawal, if confirmed, will h2ve
=0 be per=anent and continue until the completa withdrawal of the Soviet troogs.
Only ¢thus will it be possible to re-estabiish & situation compatibie with
peace 2nd <he rule of law and thereby with the interssts of 211 nations.

We are resgived to co everything in our power to achieve this otjec:-
ive.. We ars 21sd> ready to suppert 2ny inigdacive © this eand, such as that
of the Islamic Conference. And we shall suppert every effort desioned to
cant:-ibu:evm the political indespendence and to the securily cf the states
o7 the regicn.

. These Sovertments renresented 2t this meeting winich have taken

a2 position against afiandancs 2t the Olympic Games vicorousiy rezfiis their

pesitions.







STATEMENT ON THE BONN DECLARATION

At the request of the Heads of State and
Government who participated in the Summit, I, in by
capacity of Chairman of the meeting, am please to make the
following statement which concerns the Declaration on
Air-Hijacking issued in Bonn in July, 1978. The Heads of
State and Government expressed their satisfaction at the
broad support of the internaticnal community for the
principles set out in the Bonn Declaration of July 1978 as
well as in the international conventions dealing with
unlawful interference with civil aviation. The increasing
adherence to these conventions and the responsible
attitute taken by States with respect to air hijacking
reflect the fact that the said principles are being
accepted by the international community as a whole.

While enforcement measures under the declaration
have not yet been necessary, the Heads of State and
Government emphasize that hijacking remains a threat to
international civil aviation and that there can be no
relaxation of efforts to combat this threat. To this end
they look forward to continuing cooperation with all other
governments.

WSTIOIXD],






Declaration: Tokvo Summit Conference

The Heacds of State and Government of Canada, the
Federal Republic of Germany, Prance, Italy, Japan, the
United Kingdom of Great Britain and Northern Ireland, and
the United States of 2merica met in Tokyo on the 28th and
2%th of June, 187¢. The European Community was represented
by the President of the European counc¢il and by the
President of the Zuropean Commission for discussion of
matters within the Community's competence.

1. The agreements reached at the Bonn Summit helped
to improve the world economy. There was higher growth in
some countries, 2 reduction of payments imbalances, and
greater currency stability.

2. But new challenges have arisen. Inflation, which
was subsiding in most countries, is now regaining its
momentum. EBigher oil prices and oil shortage have reduced
the room for manoeuver in economic policy in all our
countries. They will make inflation worse and curtail
growth, in both the industrial and developing countries.
The non=-o0il developing countries are among the biggest
sufferers.

- We are agreed on a common strategy to attack
+hese problems. The most urgent tasks are to reduce oil

consumption and to hasten the development of other enercy
sources.

Our countries have already taken significant
actions to reduce oil consumption. We will intensify these
efforts.

The European Community has dSecided to restrict
1879 oil consumption to 500 million tons (10 million
barrels a day) and to maintain Community oil imports )
between 1980 and 1985 at an annual level not higher than in
1578. The Community is monitoring this commitment and
France, Germany, Italy and the United Kingdom have agreed
to vecommend to their Community partners that each member
country's contribution to these annual levels will be
specified. Canada, Japan, and the US will each achieve the
adjusted import levels to which they are pledged in the IEA
for 1979, will maintain their imports in 1980 at a level
not higher than these 1979 levels, and will be monitoring
this. N
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The seven countries express their will to take as
goals for a ceiling on oil imports in 1985, the following
£igures:

- For France, Germany, Italy*, and the United
Ringdom: the 1578 figure.

- Canada whose o0il production will be declining
€ramatically over the period between now and
1985, will reduce its annual average rate of
growth of oil consumption to 1%, with the
conseguent reduction of oil imports by 50,000
barrels per day by 1985. Canada's targets for
imports will therefore be 0.6 million barrels per
day.

- Japan adopts as a 1985 target a level not to
exceed the range between 6.3 and 6.% million
barrels a day. Japan will review this target
periodically and make it more precise in the
light of current Sevelopments and growth
projections, and do their utmost t5 reduce 0il
imports through conservation, tionalization of
use and intensive development of alternative
energy sources in order to move toward lower
figures.

- The United States adopts as a goal for 1885
inmport levels not to exceed the levels either of
1977 or the adjusted target for 1979, i.e. 8.5
nillion barrels per day.

These 1985 goals will serve as reference &0
monitor both energy conservation and the development of
alternative energy resources.

A high level group of representatives of our
countries and the EEC Commission, within the OECD, will
Teview periodically the resulss achieved., Slight
adjustnents will be allowed to take account of snec:.al
needs generated by growth.

In fulfilling these commitments, our guiding
orinciple will be to obtain £fair supplies of oil products
for all guantities, taking into account the differing
patterns of supply, the efforts made to limit oil impores,
the economic situation of each country, the guantitites of
il available, and the potential of each country for energy
conservation.

*Footnote: Italy's commitment with reference %o the 1978
level is accepted in the context of the overall
comnitment ¢f the Zuropesan Community.
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. We urge other ihdustrialized countries to set
similar objectives for themselves.

We agree to take steps to bring into the open the
working of o0il markets by setting up a register of inter-
national oil transactions. We will urge oil companies ang
oil-exporting countries to moderate spot market trans-
actions. We will consider the feasibility of requiring
that at the time of unloading crude oil cargoes, documents
be presented indicating the purchase price as certified by
the producer country. We will likewise seek to achieve
better information on the Profit situation of oil companies
and on the use of the funds available to these companies.

0il prices at world market Prices or raising them 4o this
level as soon as possible. We will seek to minimize ang
finally eliminate administrative action that might put
ubward pressure on oil prices that result from domestic

underpricing of oil and to avoid new subsidies which would
have the same effect. '

We agree on the importance of keeping domestic

Our countries will not buy oil for governmental
stockpiles when this would place undue pressure on prices;
we will consult about the decisions that we make +to this
enﬁ. )

3. We pledge our countries to increase as far as
possible coal use, production, and trade, without damage to
the environment. We will endeavor to substitute coal for
©il in the industrial and electrical sectors, encourage the
improvement of coal transport, maintain positive attitudes
toward investment for coal projects, pledge not to
interrupt coal trade under long-term contracts unless
required to do so by a national emergency, and maintain, by
measures which do not obstruct coal imports, those levels
of domestic coal production which are desirable for reasons
of energy, regional and social policy.

We need to expand alternative sources of energy, -
especially those which will help to prevent further
pollution, particularly increases of carbon dioxide and
sulphur oxides in the atmosphere.

Without the expansion of nuclear power generating
capacity in the coming decades, economic growth and higher
employment will be hard to achieve. This must be done
under conditions guaranteeing our people's safety. We will.
cooperate to this end. The International Atomic Energy can
play 2 key role in this regarg.
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We reaffirm the understanding reached at the Bonn
Summit with respect to the reliable supply of nuclear fuel
anéd minimizing the risk of nuclear proliferation.

New technologies in the £ield of energy are the
key to the world's longer-term freedom f£rom fuel crises.
Large public and private resources will be reguired for the
development and commercial application of those
technologies. We will ensure that these resources are mace
available. An Internatiocnal Energy Technology Group linked
tc the OECD, IEA and other appropriate international
crganizations will be created to review the actions being
taken or planned domestically by each of our countries, and
to report on the need and potential for international
collaboration, including £f£inancing.

We deplore the decisions taken by the recent OPEC
Conference. We Tecognize that relative moderation was
displayed by certain of the participants. 3But the
unwarranted rises in oil prices nevertheless agreed ace
bound to have very sericus eccnomic and soccial
conseguences. They mean more world-wide inflation and less
growth. That will lead to more unemployment, more balance
of payments difficulty and will endanger stability in
developing and developed countries of the world alike. We
remain ready to examine with oil exporting countries how o
define supply and demand prospecss on the world oil market.

4. We agree that we should continue with the
policies for our economies agreed at Bonn, adjusted to
reflect current circumstances. Energy shortages and high
©il prices have caused a real transfer of incomes. We will
try, by our domestic economic policies, to minimize the
damaqge to our cconomies. -But our options are limited.
Attempts to compensate for the damage by matching income
increases would simply add ¢o inflation.

5. We agree that we must do more £O improve the
long=-term productive efficiency and £flexibility of our
economies. The measures needed may include more stimulus
for investment and for research and Gevelopment; steps €0
make it easier for capital and labor £o move from declining
£0 new industries; regulatory policies which avoid
unnecessary impediments to investment and productivity:
reduced growth in some public sector current expenditures;
and removal of impediments &2 the internatiocnal flow cf
trade and capital.

g ————




6. The agreements reached in the Tokyo Round are an
important achievement. We are committed to their early and
faithful implementation. We renew our determination to
fight protectionism. We want to strengthen the GATT, both
to monitor the agreements reached in the MTNs and as an
instrument for future policy in maintaining the open world
trading system. We will welcome the full participation of
as many countries as possible in these agreements and in
the system.as a2 whole. - :

7. We will intensify our efforts to pursue the
economic policies appropriate in each of our countries to
achieve durable external egquilibrium. Stability in the
foreign exchange market is essential for the sound
development of world trade and the global economy. This
has been furthered since the Bonn Summit by two -important
developments —=- the November lst 1978 program of the United
States in conjunction with other monetary authorities, and
the successful emergence of the European Monetary System.
We will continue close cooperation in exchange market
policies and in support of the effective discharge by the
IMF of its responsibilities, particularly its surveillance
role and its role in strengthening further the
international monctory system. :
8. Constructive Norith-South relations are essential
to the health of the world economy. We for our part have
consistently worked to bring developing countries more
fully into the open world trading system and to adjust our
econonies to changing international circumstances. The
problems we face are global. They can only be resolved
through shared responsibility and partnership. But this
partnership cannot Sepend solely on the efforts of the
industrialized countries. The OPEC countries have Jjust as
important a role to play. The latest decision
substantially to increase oil prices will also seve;ely
increase the problems facing developing countries without
0il resources as well as the difficulties for developed
countries in helping them. The decision could even have a
crippling effect on some of the developing countries. 1In
this situation, we recognize, in particular, the'need for
+he flow of financial resources to the developing countries
to increase, including private and public, bilateral and
multilateral resources. A good investment climate in
developing countries will help the Zlow of foreign
investment.

speiy,
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- We are deeply concerned about the millions of
people still living in conditions of absoclute povert . We
will take particular account of the poorest countries In

_ our aid programs.

Once more we urge COMECON countries to play their

parct.

We will place more emphasis on cooperation with
developing countries in overcoming hunger and
malnutrition. We will urge multilateral organizations to
help these countries to develop effective food sector
e strategies and to build up the storage capacity needed for

strong national food reserves. Increased bilateral and
multilateral aid for agricultural research will be

) particularly important. In these and other ways we will
_ step up our efforts to help these countries develop their

human resources, through technical cooperation adapted to
local condéitions.

North/South

5 We will alsc place special emphasis on helping
o g developing countries to exploit their energy potential. We

o) strongly support the World Bank's program for hydrocarbon

:E-g exploitation and urge its expansion. We will do more to

DS help develcping countries increase the use of renewable

g g energy; we welcome the World Bank's coordination of these

Z = efforses.

i,

1

AN

AR

!.

i, ey g e

- —— —— < ebror———— . g— e+ e e ———— T




| . , , 86-2380
LOWE-MARTIN :



TOKYO: . SPECIAL STATEMENT OF THE STMMIT
OX INDOCHINESE REFUEEE

The plicht of refugees £rom Vietnam, Laos and
Cambodiz poses a humanitarian problem of historic pro-
portions ané constitutes a threat to the peace ané sta-
bility cf Southeast 2sia. Given the tradgedy and suffering
which are taking place, +the problem calls for an immediate
ané major response.

The Heads of State and Government call on Vietnam
anc other countries o©f Indochina to take urgent and eifec-
tive measures so that the present human hardship andé sui-
fering are eliminated. They confirm the great importance
they attach to the immediate cessation of the disorderly
outflow of refugees without prejudice to the principles of
free emigration and family reunification.

The Governmenis representec will, as part of an
international effort, significantly increase their contri-
butions <o Indochinese refugee reliei and resettlemsnt -
by making more funds available and by admitting more people,
while taking into account the existing social and econonric
circumstances in each of their countries.

The Heads of State ané Government reguest the
Secretary-General of the United Nations to convene a cOn=

ference as soon as possible with a view to attaining concreze

and positive results. They extend £ull support to this

objective and are ready to participate constructively in such

a conference.

The Heads of State ané Government call on all
nations to join in addressing this pressing problem.

soabnjyoy






TOXYO STATEMZENT ON BONN DECLARATION

The Heads of State and Government expressed their
pleasure with the broad support expressed by other states
for the Declaration on Eijacking made at the Bonn Summit
in July, 1978. They noted that procedures for the prompt
implementation of the Declaration have been agreed upon
and that to date enforcement measures under the Declara-
tion have not been necessary. They also noted with satis-
faction the widespread adherence to the conventions dealing
with unlawful interference with international civil aviation.
The extensive support for these conventions and the Boan
Declaration on BEijacking reflects the acceptance by the
international coummunity as a whole of the principles expres-
sed therein.

WSTIOIADY,
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Bonn Communigué

The heads of state and Government of Canada, the
Federal Republic of Germany, France, Italy, Japan, the
Uniteéd Kingdom of Great Britain and Northern Ireland and
the United States of America met in Bonn on 16th and 17th
July 1878. The European Community was represented by the
president of the EZuropean Council and by the president of
the European Commission for discussion of matters within
the community's competence.

1. We agreed on a2 comprehensive strategy covering
growth, employment and inflation, international monstary
policy, energy, trade and other issues of particular inter-
est to developing countries. We must create more jobs and
fight inflation, strengthen international trading, reduce
payments imbalances, and achieve greater stability in ex-
change markets. We .are dealing with long-term problems,
which will only yicld to sustained eflorts. This stralegy
is 2 coherent whole, whose parts are interdependent. To
this strategy., each of our countries can contribute. From
it, each can benefit. '

Crowth, Employment and Inflation

2. We are concerned, above all, about worldwide un-
employment because it has been at too high a level for many
years, because it hits hardest at the most vulnerable sec-
tions of the population, because its economic cost is. high
and its human cost higher still. We will act, through mea-
sures to assure growth and develop needed skills, to in-
crease employment. In doing this, we will build on the
progress that has already besen made in the fight against
inflation and will seek new successes in that fight. But
we need an improvement in growth where .that can be achieved
without rekindling inflation in order to reduce extremes of
balance-of-payments surpluses and deficits. This will
reduce destabilizing exchange-rate movements.

Improved growth will help to reduce protectinnist
pressures. We need it also to encouraye the flow of pri-
vate investment, on which economic progress depends. we
will seek to reduce impediments to private investment, both
domestically and internationally. Better growth is necded
to insure that the free world is able to developy to meet
the expectations of the citizens and the aspirations of the
developing countries.

3. A program of different actions by oSountries that
face gifferent conditions is needed to assure steady nonin-
flationary growth. In countries whose balance-offpayments
sitvation and inflation rate do~s not impose special

JjuswAogdawaun
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restrictions, this reguires a2 faster rise in domestic
demand. In countries where rising prices and costs are

reating strong pressures, this means taking new neasures
against inflation.

Canada reaffirmed its intention within the limits
perxitted by the need to contain and reduce inflation, to
achieve higher growth of employment and an increase in out-
put of up to 5 percent.

A a contribution to aver: the worldwide distur-
dances of economic eguilibrium the German delecation has
indicated Lthat by the end of aAugust 1t will propose to the
legislative bocdies additional and guantitatively substan-

‘Lial mcasure: up to 1 percent of gross national product,

designed tu achuieve 2 significant strengthening of demand
and a higher rate of growth. The order of magnitude will
take account of the absorptive capacity of the capital
market and the neea to aveoid inflationary pressures.

The president of the Prench Republic has indi-
cated that, while pursuing its policy of reduction of the
rate of infliztion, the french Government agrees, as & con-
tribution to the common effor:t, to increase by an amount of
apout 0.5 percent of G.N.P. the deficit of the buzsge: of
the state for the year 1978&. .

The Italian Prime Minister has indicated tnat the
Governmeat undertakes to raise the rate of econoumic growth
in 1979 by 1.5 percentage points with respect to 1878. It
plans to achieve this.gocal by cutting public current expen-
diture while stimulating investment with the aim of in-
creasing employment in a noninflatiocmary contex:.

The Prime Minister of Japan has referred to the
fact that his Government is striving for the attainment of
the real growth target for fiscal year 1978, which is about
1.5 percentage points higher than the performance of the
previous year, mainly through the expansion of domestic
cemand. EHe has further expressed his determination o
achieve the saié targe: by taking aopropriate measures s
necessary. 4in August or September he will determine
whether adcitional measures are needed.

The United Kingdom, having achieved a mador
reduction in the rate of inflation and improvement in the
balance of payments has recently given a2 f£iscal stimulus



eguivalent to rather over 1 percent of G.N.P. 'he Govern-
ment intends to continue the fight against inflation so as
to improve still further the prospects for yrowth and’
employment. ' ‘ '

The President of the United States stated that
reducing inflation is essential to maintaining a healthy
United States economic policy. He identified the major
actions that have been taken and are being taken to counter
inflation in the United States: tax cuts originally pro-
posed for fiscal year 1878 have now been reduced by S1¢
billion. Government expenditure projections for 1978 ancd
1978 have been reduced. A very tight budget is being pre-
pared for 1980. Steps are being taken to reduce the direcs
‘contribution by Government regulations or restrictions to
rising costs and prices, and a voluntary program has been
tnéertaken to achieve deceleration of wages and prices.

The meeting took note with satisfaction that the
common approach ©f the European Community alreacdy agreed at
Bremen would reinforce the effectiveness of this program.

Enercyv
——e

4. In spite of some improvement, the present energy
situation remains unsatisfactory. Much more nevds to be

5. We are commitied to reduce our dependence on
imported oil.

6. We note that the European Community has already
agreed at Bremen the following objectives for 1985: to
‘reduce the community's dependence on imported energy to 50
percent, to limit net oil imports, and to reduce to 0.8 the
ratio between the rate of increase in energy consumption
and the rate of increase in gross domestic product.

7. Recognizing its particular responsibility :n the
energy f£ield, the United States will reduce its dependence
on imported o0il. The United States will have in place by
the end of the year a comprehensive policy framework withun
which this effort can be urgently carried forward. 3y year
end, measures wll be in effect that will result in oil .
import savings of approximaztely 2.5 million barrels per day
by 1983. 1In order to achieve these goals, the Unicted
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tates will establish a strategic oil reserve of 1 billion
parrels. It will increase ccai production by two-thirds,
it will maintain the ratio between growth in gross national
product and growth in energy demand at or below U.¥ and its
oil consumption will grow more slowly than energy consutp-
tion. The volume of oil imported in 1578 and 157% should
be less than that impor:ted in 1977. In order to discourage
excessive consumption of oil and to enccurage the movement
toward coal, the United States remains determined that the
prices paid for oil in the United States shall be raised to
the world level by the end of 1984.

8.. We hope that the cil-exporting countries will
continue to contribute to a2 stable world energy situation.

S. Loocking to the longer term, our countries will
review their national energy programs with a2 view to
speeding them up. General energy targets can serve as use-
£ul measures of the progress achieved.

10. Private anéd public investment to produce energy
and to use it more efficiently within the industrial world
should be increazsed. This can contribute significantly to
econcnic growth.

11. The further development of nuclear energy is in-
dispunsable, and the slippage in the execution of nuclear
power programs must be reversed. To promote the peaceful
use of nuclear energy and reduce the risk of nuclear pro-
lifegration, the nuclear-£fuel cycle studies initiated at the
London summit should be pursued. The President of the
United States and the Prime Minister of Canada have ex-
oressed their £irm intention to continue as reliable
suppliers of nuclear fuel within the framework of effective
safeguards. The President intends to use the full powers
of his office to prevent any interruption of enriched uran-
ium supply and to insure that existing agreements will be
respected. The Prime Minister intends that there shall be
no interruption of Canadian uranium supply on the basiz of
effective safeguards.

2. Coal should 2la2y an increasingly important rcle
in the long term. .
i3. Joint or ccordinated energy research and develop-

ment should be carried out to hasten the developmens
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of new, including renewable, enercy sources and the more
efficient use of existing sources.

l4. In energy dGevelopment, the environment and human
safety of the population must be safeguarded with gretest
care.

is. To help developing countries, we will intensify
our national development assistance programs in the energy
field and we will develop a coordinated effort to bring -
into use renewable energy technologies and to elaboraté the
details within one year. We suggest that the 0.E.C.D. will
provide the medium for cooperation with other countries.

16. We stress the need for improvement and coordina-
tion of assistance for developing countries in the energy
field. We suggest that the World Bank explore ways in
which its activities in this £field can be made increasingly
responsive to the needs of the developing countries, and to
examine whether new approaches, particularly to £inancing
hydrocarbon exploration, would be useful.

Trage

17. We reaffirm our determination to expand intec-
national trade one of the driving forces for more sustained
and balanced econcmic growth. Through our joint efforts we
will maintain ané strengthen the open international trading
system. We appreciate and support the progress as set
forth in the framework of understanding on the Tokyo Round
of multilateral trade negotiations made public in Geneva,
July 13, 1878, even though within this framework of under-
standing some difficult and important issues remain
unresolved. ‘

The successful conclusion of these negotiations,
the biggest yet held, would mean not just a major trade-
liberalization program extending over the 198B0's put the
most important progress yet made in the GATT in relation to
nontariff measures. Thus the GATT rules would be brought
more closely into line with the reguirements of the next
decade - particularly in relation to safeguards - in ways
which would avoid any weakening of the world trading system
and be of benefit to all trading countries, developed and
developing alike. A substantially higher degree of eguity
and discipline in the international trading system woulé be

T

juawuoxtauyg ‘Abxsug

y3nos/y3IoN

apeay

apeay,

A A AR LEASEILLN |

AB08 A At Aaiandod L8 v d iderd il

VPP Ty IR It FET PN ey

"0

”




North/South

Trade

Structural Change

Trade

achieved by the creaticn of new mechanisas in many fields

"£or consultatian and dispute settlement. Uniform applica-

czion of the GATT rules is vital and we shall move in that
direction as soon as possible.

~ In 2ll areas of the negotiations the summit coun=
tries look forward to working even more closely with the
developing countries. We seek to insure for a2ll partici-
dants a sound and balanced result, which adequately takes

inte account the needs of developing countries, for ex-
ample, through special and differential treatment, and

which brings about their greater participation in the bene-
fits and obligations of the world trading system.

At last year's Downing Street summit we rejected
a protectionist course for world trade. We agreed to give
2 new impetus to the Tokyec Round. Our negotiators have
fulfilled that commitment. Today we charge them, in co-
operaticn with the other participants, to resclve the out-
tanding issues and to conclude successfully the detailed
negotiations by Dec. 135, 1978.

18. We note with satisfaction the zenewal of the

.Pledge to maintain an open-markat oriented ecsnomic system

made by the 0.E.C.D. Council of Ministers last month.
Today's world economic problems cannot be soclved by relaps-
ing into open or concealed protectiocnism.

1y, We welcome the statement on positive agdjustment
policy made by the O.E.C.D. ministers. There mus: be a
Teadiness over time to accept and facilitate structural
chbange. Measures t3 prevent such change perpe:ua-e
economic 1ne£fzcxency, Place the burden of structural
change on trading partners anéd inhibit the integration of
cevelopzng countries into the world economy. We are deter-
mined in ocur industriai, social, structural and regicnal

selicy initiatives to help sectors in difficulties, without -

interfering with internaticnal competition and trade flows.

20. We note the need for countries with large current
account deficits to increase exports and for countries with
large current account surpluses to facilitztes increases in
imports. In this contex:t the United States is firmly cowr-
mitted to inmprove its expor:t performance ané is 2xamining
measures to this end. The Prime Minister of Japan has
stated that he wishes to work for the increase of imporss
through the expansion of comestic demand and various
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efforts to facilitate imports. FPurthermore, he has stated
that in order to cope with the immediate situation of un-
usual surplus, the Government of Japan is taking a tempor-
ary and extraordinary step of calling for moderation in
exports with the aim of keeping the total volume of Japan's

exports for the fiscal year of 1978 at or below the level
£ £iscal 1977. '

21, We underline our willingness to increase our co-
operation in the field of foreign private investment flows
among industrialized countiries and between them and
developing countries. We will intensify work for further
agreements in the O.E.C.D. and elsewhere.

22, In the context of expanding world economic
éectivity, we recognize the requirement for better access to
our countries' markets for the products of the developing
countries. At the same time we look to increasing readi-
ness on the part of the more advanced developing countries
to open their markets to imports.

23. Success in our efforts to strengthen our coun-
tries' economies will benefit the developing countries, anc
their economic progress will benefit us. This calls Ffor
Joint action on the basis of shared responsibility.

24. In the years ‘ahead the developing countries, gar-
ticularly those most in need, can count on us for an in-
creased flow of financial assistance and other resources
for their development. The Prime Minister of Japan has
stated that he will strive to double Japan's official
develorment assistance in three years. We deeply regret
the failure of the Comecon countries to take thelir due
share in the £financial assistance to developing countries
and invite them once more to 6o so.

25. The poorer developing countries reguire increased
concessional aid. We support the soft loan funds of the
World Bank and the three regional development banks. We
pledce our governments to support replenishment of the
International Development Association on a scale that would
permit its lending to rise annually in real terms.

26. As regards, the more advanced developing coun-
tries, we renew our pledge to support replenishment of the
mulitlateral development banks' resources, on the scale
needed to meet the crowing needs for loans on commercial
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terms. We will encourage governmental and private co-
financing of development projects with these banks.

The cooperation of the developing countries in
creating a good investment climate and adeguate protection
for foreign inves:tment is reqguired if Zforeign private
investment is to play its effective role in generating
economic growth and in stimulating the transfer of tech-
nology.

We also refer to our efforts with respect to
developing countries in the £field of energy as outlined in
paragraph 15 and 1l6.

27. We agreed to pursue actively the negotiations on
a Common Fund to a successful conclusion and o continue
our efforts to conclude individual commodity agreements and
to complete studies of various ways of stabilizing export
earnings. '

Internacional Monetarv Policy

28. The erratic fluctuations of the exchange markets
in receat months have had a2 damaging effect on conficience,
investoent and growth throughout the world. =2ssentially,
exchange rate stability can only be achieved by attacking
the fundamental problems which have contributed to the pre-
sent large balance-~of-payments deficits and surpluses.
Implementation of the policies described above in the
framework of a concerted program will help to bring about a
better pattern of world payments balances and lead to
greater stability in international exchange markets. This
stabilicy will in turn improve confidence and the
environment for sustained economic growth.

29. Althoush exchange cates need to respond o
changes in underlying economic and financial eonditions
amony nations, our monetary authorities will continue o

‘intervene to the extent necessary to counter disorderly

conditions in the exchange markets. They will maintain ex-
tensive consultation to enhance these efforts' effective-
ness. We will support surveillance by the Internatiocnal
Monetary Fund to procmote effective functioning of the
internationzal monetary systen.

30. The representatives of the European Community
informed the meeting of the decision of the Zurcpean Coun-




cil at Bremen on 6~7 July to consider a scheme tor a closer
monetary cooperation. The meeting welcomed the report and

noted that the community would keep the other participants

informed.

Conclusion

31. It has been our combined purpose to attack the
fundamental economic problems that our countries confront.

The measures on which we have agreed are mutually
reinforcing. Their total effect should thus be more than

the sum of their parts. We will now seek parliamentary and
public support for these measures.

We cannot hope to achicve unr purpones alone.  Woe
shall work closely together with other countries and within
the appropriate international institutions; those among us
whose countries are members- of the European Community
intend to make their .efforts within this £ramework.

We have instructed our representatives to convene
by the end of 197B in order to review this declaration. We
also intend to have a similar meeting among ourselves at an
appropriate time next year.
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BONN COMMUNIQUE ON TERRORISM

July 17, 1978

The Heads of State and Government, concerned
about terrorism and the taking of hostages, declare that
their Governments will intensify their joint efforts to
combat international terrorism. To this end, in cases
where a country refuses extradition or prosecution of
those who have hijacked an aircraft and/or do not return
such aircraft, the Heads of State and Government are
jointly to cease all flights to that country. At the same
time, their Governments will initiate action to halt all
inconing flights from the country or from any country by
the airlines of the country concerned. '

They urge other Governments to join them in this
commitment. ‘ :
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DOWRING STRIZT SUMMIT CONFERENCE: - DECLARATION

In two days of intensive discussion at Downing
Street we have agreed on how we can best help to promote
the well-being both of our couniries and of others.

The world economv has ¢£o be seen as a whole;
it involves not only co-operation among nationzl govern-
ments, but also strengthening app-opriate intermational -
organizations. We were reinforced in our awareness of the
interrelationship of all the issues before us, as well as
our own interdependence. We are determined to respond
collectively to the challenges of the future.

Our most urgent task is to create more jobs
while continuing to reduce inflation. Inflation does not
reduce unexployment. On the contrary it is one of its
major causes. We are particularly concerned about the
problem of unemployvment among young people. We have agreed
that there will be an exchange of experience and ideas on
providing the young with job opportunities.

uotjefyur
juswAogdus

.  We commit our governments +o stated economic
growth targets or to stabilization policies which, taken
as a whole, should provide a basis for sustained non~
inflationary growth, in our own countries-and world-wide
and for ceduction of imbalances in international payments.

Improved £inancing facilities are needed. The
Inte=nz+tional Menetary Fund mus:t play a prominent role.
We commit ourselves to seek adiditional resources Zor the
IMF and support the linkage of its lending p:gc;ices o
the adoption of appropriate stabilization peolicies.

We will provide strong political leadership %o
expané opportunities for trade to strengthen the open
international trading system, which will increase job
opportunities. We zeject protectionism: It would Zoster
unemrplovmens, increase inflation and undernine the wellare
of ocur peoples. We will give a new impetus <o the Tokyo
sound of Multilateral Trade Negotiations. Ous objective
is +o make substantive progress in key areas in 1877. In
this field s+tructurazl changes in the worldé economy must
be <aken into consideration.
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- We will furthes conserve enesgy and increase and
éiversify energy production, so that we rsecuce our dependence
on oil.. We agree on the need to increase nuclear energy =0
help meet the world's epergy ~eguirements. We coxmit our-
selves +o do this while ~ecucing the risks of nuclear
sroliferztion. We ace lazunching an rwrgent stucy o0 deterxnine
how best <o fulfill these purposes. .

The world economy can only grow on a2 sustained
ané ecuitable basis if developing countries share in that
growth. We are agreed to do 2ll in cur power t©o achieve a
successsul conclusion of the CIZC and we coxmit cuTsselves
+0 2 continued constructive dialogue with develcping coumne
«ries. We a2im to increase the flow of a2id and other real
resousces o those countTies. We invite the COMECON
countries 4o da the same. We support multilateral insti-
tutions such as the World Bank, whose generzl sesources
should be increased sufficiently to pesmit its lending *o
rise in real terms. We stress the izsortance of secuce
privacte investments to foster worlé econoxic progTess.

. To carry out these tasks we need the assistance
ané co—opperation of others. We will seek that co-cperation
in appropriate internzticnzl institutions, such as the United
Nations, the Worid Bank, the IMF, the GATT, and O=CD. Those
among us whose countries are nmembers of the Zuropean Zconomic
Communicty intend to make their efforts within its Zrameworsk.

In our discussions we have reached substantial
agTeement. Our £irm purpose is now €0 put that agreement
into action. We shall review progress on all the measures
we have discussed he).: a2t Downing Street in orxder o maintain
the momentum of roce . ry.

The messazt. of the Downing Street Su==izt is <hus
ene of confidence:

In the continuing strength of our societies

and the proven democrazic principles that

give them vitality:;

That we are undertazking the measures neeged
+0> overcocme problems and achieve 2 xmose
srospercus futuce.




APPENDIX

DOWNING STRETT SUMMIT DECLARATION .

World Bccndmic Prosoects

Since 1875 the world economic situaticn has been
ima*oving gracuzlly. 'Se-ious problems, however, still
persist in 21l of our countries. Our most urgent task is
to create jobs while continuing to reduce inflation. Infla--
tion is not a remedy to unemployment but one of its major
causes. Progress in the fight against inflation has been
uneven. The needs for adjustment between surplus ang
deficit countries remain large. The world has not vet
Sully adjLs.ec +0 the depressive effects of the 1974 oil
price zise. '

We commit cur gove*nmen.s to targets ‘o' gTrowth
and stabilization which vary from country to country but
which, taken 2s a whole, should provide a basis for sus--
tained non-inflationarv growth world-wide.

Some of our countries have adopted reasonably
expansionist growth targets for 1977. The covernments of
these countries will keep their policies under review, and
commit themselves to adopt further policies, if needed <o
achieve their stated targe:s rates aznd +0 contribuse <o the
adjustment of payments imbalances.. Others are pursuing
stabilization sollcles aeszgneu to p*ovzue 2 basis for-
sustZined g*owth without increasing inf ona*v expecta-
+ions. The governments of these count:;es will continue
to pursue +those goals.

These two sets of polzcxes are interrelated.
Those of the f£irst group of countries should help to create
an environment conducive <0 expansion in the others without
2dding ¢to inflz+ion. Oaly if growth rates can be maintained
in the £irst group and increased in the second, ané inflation
tackled successfully in both, can unemployment be reduced.

We are pasticularly concerned about the problem
of unemployment among vcung peoale. Therefore we shall
promote the ¢raining of young pecple in order <o build a
skilled and flexible labour force so that thev can be ready
+o0 take advantage of +he upturn in economic activity as i:
develops. All of our governments, individually or collec-
tively, are taking appropriate measures to this end. We
must learn as much as possible £rom each other and agree <=0
exchange experiences ané ideas.
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Success in managing our domes<is= economies will —
net only strengthen world econcmic gTowth but also contribuce !
o success in four other main economic fielcs o which we .
now fuIn = Balance of Payments in Financing, Trade, Znezqy,
and North-South Relations. Progzess in these £ields will =
in tusn contsibute o world ecomomice Tecoverv.

dalance of Pavments Tinancing

.

For some years to come oil-importing nations, as
2 group, will be facing substan+cial payments deficiss and
importing capital =rom OPESC nations t0 Zizance them. The
deficit for the cur—en: Year could run as high as $45 billion.
Czly through a recuction in our dependence on imsorted oil -
anc a Tise in +he capacity of oil-producing naticns =o izzore

can that delicit be recuces.

This deficit needs o be g&i tTibuted among the
cil-conscming nations in a Patlern compatible wisth +theis- . -
&bllity to attrace capital on a continuing hasis. The neegd
Zer adjustment to this pattern semains large, and it will

take nmuch internmational co-operation, and determined acsiocn -

by surplus as well as defiecit countries, if continuing
BTOGIess is to be mage. Strategies of adjusiment in the
deficit countries must include emphasis on elimination of
domestic sources of inflasion and improvement in intermaziopal
Sost-price relationships. It is important that industrial
countries in relatively S&Song payments positions should

ensure continued adeguate expansion of domestic demand, -

within prudent limies. ¥oveover <hese countries, as well as
other counetries in Sewong payments positions, should promote
increased flows ol long~term ecapital exXports.

The International Monetary Fund muse Blay a
Prominent role in balance of payments Zizancing and adjust-
asnt. We ther-efore s<rongly endorse the —ecen< agreement
of the Interim Commistes of the IMF <o sesk adsitiocnal
sescurces Jor that organization and +o link I lending to
the adoption of 2pprepriate stabilizasion Pelicies. These
added resousces will StTengthen the abiliszy of the INF <o
eéncsourage and assist member countries in adoptine policies
which will 2imie payments deficits and warrant sheir finane
cing through t£he Drivate maskets. These Tesources should
be used with the conditionality and Slexibility recuired
=S eacduTrage an apgropriate pace of acdjustment.
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This IMT proposal should facilitate the maintenance
of reascnable levels of economic activity and reduce the
danger of resort to trade and payments restrictions. It
demonstrates co-operation between oil-exporting nations,
industrial nations in stronger financial positions, ané the
IMT., It will contribute materially <o the health and pro-
gress of the world economy. In pursuit of this objective,
we 21so reaffirm our intention 0 strive ¢o0 increase monetary
stability.

We agreed that the international monetary and
£inancial system, in its new and agreed legal Iramework,
shorld be strengthened by the early implementation of the
increase in guotas. We will work towards any eaTly agree-
ment within the IMF on another increase in the quotas of
+hat organization.

Trage

We are committed <o providing strong pelitical
leadership for the global eifort to expand opportunities
for trade and to strengthen the open international ‘trading
system. Achievement of these goals is central to wozld
economic prosperity and the effective resolution oI economic
problems faced by both developed and developing countries
throughout the wozrld.

<. Policies of protectionism foster unemployment,
increzse inflation and undermine the welfare of ous pecples.
We are therefore agreed on the need to maintain our political
cormitment to an open and non-discriminatory worlé trading
system. We will seek both nationally and throuch the
appropriate international institutions to promote solutions
+ha+t crezte new jobs and consumer benefits throuch expanded
«~ade and «o avoid arproaches which restrict trade.

“oThe Tokyo sound of Multilateral m-ade Neaotiations
mus+ be pursued vigorously. The coatinuing econecmic Aiffi-
culties make it even more essential to achieve the objectives
of the Tokvo Declaration and to negotlate 2 comprehensive
set of agreements to the maximum beneilit of 21l. Towardé this
end, we will seek this year to achieve substantive progress
in such key aceas 2as:

1).° 2 tzriff reduction plan of broadest possible
application designed to achieve 2 substantial
cu+t and hasmonization and in certain cases the
elimination o tariifs;

L]
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2. ~ Codas, agreements and other measures that will
£acilizacze a significant secuction of non=-tarxill
barriess to trade and the avoidance of new
barrierzs in the future and that will take into
account the st-uctural changes wnich have takexn
place in the world econoxys

3. 2 mutualliy accestable agsroach to ag’.cul*n.e
that will achieve increased expansion and stabili-
zation of trade, and greater assurance of worlé
£oo0d supplies.

Such progress should not zemove the right of
individual countries under ex;st;ng internaticnal agreements
+o0 aveid sicunificant market cdisruption.

Wrile seeking to conclude comprehensive and
balanced agTeements on the basls of *ecip'oci*y among all
industrial countries we are dezermined, in accorcance with
<he aims of the Tokyvo Declaration, to ensure that the agree-

ts provide special benefits to developing countries.

We welcome the a2ction taken Dy governments €O
reduce counter-productive competition in offigially-
stpperted export credits and propeose that substantial
Zusther effosts be made this year toc ixmprove and extend
the presext consensus in this areas.

We consider that irregular practices and improper
conduct should be eliminated f£rom internaticnal trade, bank-
ing 2né coxmmerce, and we welcome the work being done towasd
international agreenents prohibiting illicit payments.

Znercv
pe———_———

We welcome the measures taken by a auxbers of
goveraments o increase energy conservation, and most
recently the prograxne zznounced by the president of the
United States. .The increase in demand Zfo= enerzy and oil
izserts ccﬁ:;nues as 2 rate which slaces excessive pressuse
on the worlé's depleting hy:.oca'acﬁ resources. We agree .

<herefore on the need o ao everything possible <o
s“enc:hen cur elZfgrts still Zursher.
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We are committed to national and joint effores
to limit energy demand and to increase and diversify
supplies. There will neec to be greater exchanges of
technology and joint research and development zimed at
more efficient energy use, imoroved recovery ané use of
coal and other conventional resources and the development
of new energy sources.

Increasing reliance will have <o be placed on
nuclear enercy to satisiy growing energy recuirements and
to help difersify sources of energy. This should be done
with the utmost precaution with respect to the generation
and dissemination of material that can be used for nuclear
weapons. Our objective is to meet the worlé's energy neecs
and to make peaceiul use of nuclear energy widely available,
while aveiding- the danger of the spread o0f nuclear weapons.
We azre also agreed that, in order to be effective, non-
proliferation policies should as far as possible be
acceptable to both industrialized and developing countries
alike. To this end, we are undertaking a preliminary
analysis to be completed within +two months of the best
means of advancing these objecctives, including the study of
terms of reference £dr internmational fuel cycle evaluation.

The oil-importing developing countries have
special problems both in securing and in paving for the
epergy supplies needecd tO sustzin their economic develop-
ment prograrmes. They reguire additional help in expanding
their domestic energy production and +o this endéd we hope
+he World Bank, as its resources grow, will give special
emphasis to projects that serve this purpose.

We inten  to do our utmost to ensure, during this
sransitional period :hat the energy market functions har-

moniously, in particular through strict conservation measures:

and the developmen:t of all our energy resources, we hope very
much <hat the oil-producing countries will take these efforts
into account and will make their contribution as well.

We believe that these activities are essential
<0 enable 2l]l count-ies 't5 have continuing energy supplies
now and for the future a2t reasonable prices consistent witt
sustained non-inflationzry economic crowth: and we intend
th=ouch 21l useful channels <0 concert our policies in
continued consultation and co-Operation with each other and
with other countries.

... /€
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. Norta/Scuth Relations

The wozld e:oncmy can only grow on a sustained

ang e~u.:able basis if aeveloazng countries share in that

owth. Progress has been made. The industxial countries
have maintzined an open market systen despite a deep reces-
sion. They have incoeased aid flows, esaec:.a.ly to poorers
nations. Scme $8 billion will be ava;lable Szcm the IDA
Zor these nations over the next three years, as we join
others in fulfilling pledges ¢to its £ifth replenishkment.
The IMF has made available to developing countries, ungder
its cczpensa.o-y financing Zacility nea:ly an additional
$2 billion last year. An internmaticnal Zund for agricule
tural develiopment has been created, based on common effcsts
Ly the developed OPZC, and other developing aations.

The prog-ess ancd the spirit of co-gperatica that
have emerged can sexve &s an excellent base for furthes
steps. The next step will be the successiul conclusiecn
cf the Conference cn Intesmational Zconomis Co-opesaticn
ané we agreed to &o a2ll in our power to achieve this.

We shall woz

l. Te increazse the flow of aic and other zeal
scurces from the industrial +o developing coun=-
tries, particulacly <o the 800 millicn people
wno now live in absolute poverzy:; and to improve
the effectiveness of aig;

2. To facilitate develcoping countTties access to
sources oI international finance;

3. To suppors such multilateral lending instituticns
as the Wozid 3ank, whose lencding capacity we
believe will have ¢to be increzsed in the vezrs
ahead to pesmit its lending £o increase in seal
tesms anc widen in scope; :

4. TC poomote the secure investment needed o Sosters
worlé econcmic develcopment;

S. To secure productive results from negotiziions
aboutr the stabilizzticn of commodity prices and
the creation o a commen Zfund for indivigual

. bu-- = stock agreements ané to consider o-oblems

‘the stabilization cf export earnings cs
aevelop-nc countries; anc
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N 6. To continue to improve access in & nen=-discuptive
way to the markets of industrial countries Zor
the products ©of developing nations.

I+ is desirable that these actions by developed
and develcping countries be assessed and concertec in rela-
tion to each octher and to the larger goals that our countries
share. We hope that the World Bank, together with the IMNT,
will consult with other developed and develozing countries
in exploring how this could best be done.

The well-being of the developed and developing
nations are bound up together. The developing countries
g-owing prosperity between industrial countries, as the
latters growth benefits developing nations. 3oth developed
and developing nations have a mutual interest in maintaining
a climate condéucive to stable growth worldwide.

yanos/yizaoN







PUZRTO RICO COMMUNIQUE

The heads of state and govermment of Canada, France,
the Federal Republic of Germany, Italy, Japan, the -United
Kingdom of Great Britain and Northern Ireland and the Dnited
States of America met at Dorado Beach, Puerto Rico, on the

27th and 28th of June, 1976, and agreed +to the following
declaration:

1. The interdependence of our destinies makes it neces-
sary for us to approach common economic problems with a2 sense
of common purpose and to work toward mutually consistent econ-
omic strategies through betier cooperation.

2. We consider it essential to take into account the
.nterests of other nations. And this is most particularly
true with respect to the developing countries of the world.

3. t was for these purposes that we held a broad ani
rroductive exchange of views on a2 wide range of issues. This
meeting provided a2 welcome opportunity to improve our mutual
understanding and <o intensify our cooperation in a number of
areas. Those among us whose countries are members of the
European Economic Community intend to make their efforts within
its Zframework.

, 4. At Rambouillet, economic regovery was established

as a primary goal and it was agreed that the desired stability
depends upon the underlying economic and financial conditions
in each of our countries. ‘

5. Significant progress has been achieved since Rambouillet.

During the recession there was widespread concern regarding

the longer-zun vitality of our economies. These concerns have
proved €0 be unwarranted. Renewed confidence in the future has
E:eplaced doubts about the economic and £inancial outlook.
Bconomic recovery is well under way and in many of our coun-
tires there has been substantial progress in combatting inila-
+ion and reducing unemployment. This has improved the situa-
+ion in those countries where economic recovery is still rela-
tively weak.

6. Our determination in'recent months to avoid excessive
stimulation of our economies ant new impediments to trade and
capital movements has contributed to the soundness and breacdth
of this recovery. As a result, restoration of balanced growth
is within our grasp. We do not intend to lose this opportunity.

004/2
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7. Our objective now is to manage efiectively a tran-
sition to expansion which will be sustainable, which will re-
duce the hicgh level of unemployment which persists in many
count=ies and will not jeopardize our common aim of avoiding
a2 new wave of inflation. That will call for an increase in
productive investment and Zor partnesship among all gToups
within our societies. This will invelve acceptance, in ac-
cordance with our individual needs and circumstances, of a
restoration of better balance in public finance, as well as
of disciplined measures in the £iscal area and in the Zield
of monetary policy and in scme cases supplementary policies,
including incomes policy. The formulation of such policies,
in the context of growing interdependence, is not possible

. without taking into account the course of economic activity

in other countries. With the right combination of policies
we believe that we can achieve our objectives of ordercly and
sustained expansion, reducing unemployment and renewed pro-
gress toward our common goal of eliminating the problem of
inflation. Sustained economic expansion and the resultant
increase in individual well=-being cannot be achieved in the
context of high rates of inflation.

8. At the meeting last November, we resclved éiffer-
ences on structural reform of the internationzl monetary
Systenm and agreed to promote 2 stable system of exchange
rates which emphasized the prerequisite of developing stable
underlying economic and financial conditiors.

8. With those objectives in mind, we zeached specific

understandings, which made a substantial contributicn to the

IMP meeting in Jamaica. Early legislative ratification of
<hese agreements by 2ll concerned is desirable. We agreed to
imo-ove cooperaticn in order to further our ability to counter
disorderly market conditions and increase our understanding

of economic problems and the corrective policies that are
needed. We will continue to builé on this structure of
consultations.

10. Since November the relationship between the dollar
and most 0f t«he main currencies has been remackably stable.
Sowever, scme currencies have suffered substantial Sluctua-
tions.

1l. The needed stability in undeclying economic and
£inancial conditions clearly has not yet been restored. Ous
comxitment to deliberate, orderly and sustained expansion,
and ¢oc the indispensable companion of goal of defeating
inflation provides the basis for increased stabilicty.

ces/3
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12. Our objective of moneta*y stability musb not be
undermined by the strains of flnanczng international pay-
ments imbalances. We thus recognize the importance of each
nation managing its economy and its internmational monetary
affalrs So as to correct or avoid persistent or structural

ternational payments imbalances. Accordingly, each of us
affirms his intention to work toward a more siable and durable
payments structure through the application of appropriate
internal and external policies.

13. Imbalances in world payments may continue in the
period ahead. We recognize that problems may arise for a few
developed countries which have special needs, which have not
Yyet rest cored domestic economic stability, and which face
major payments deficits. We agree to continue to cooperate
with others in the appropriate bodies on further analysis
of these problems with a2 view to their resolution. If assis-
tance in financing transitory balance of payments deficits
is necessary to avoid general disruptions in economic growth,
then it can best be p*ov1ded by multilateral means coupled
with 2 firm program for restoring underlving eguilibrium.

14. In the trade area, despite the recent recession, we
have been general-y successful in mainteining an open trading
system. t the OECD we reafiirmed our pledge to avoid the
zmpos;tlon o‘ new trade barriers.

15. Countries yielding to the temptation to resort to
commercial protectionism would leave themselves open to a
subseguent deterioration in their competitive standing: <he
vigor of their economies would be affected while at the same
time chain reactions would be setf in motion and the volume
of world trade would shrink, hurting all countries. Wherever
departures from the policy set forth in the recently renewed

» OECD traae pledge occur, elimination of the restrict tions
involved is essential and urgent. Also, it is important to
avoid deliberate exchange rate policies which would create
severe Gistortions in trade and lead to a resurgence of
protectionism.

16. We have all set ourselves the objective of complet-
ing the Multilateral Trade Negotla «ions by the end of 1877.
We hereby reafiirm that objective and commit ourselves to
make every effort through the appropriate bodies to achieve
i+ in accordance with the Tokyo Declaration.

17. Bevond the conclusion of the trade negotiations we
recognize the desirability of intensifying and s**encthen-ng
relationships among +the majo— trading areas w;.h a view to
the long-term goal of a maximum expansion of trade.

e /4
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18. We discussed East/West economic relaticns. We
welcomed in this context the steady growth of East/West
trade, and expressed the hope that econcmic relations be-
tween Zast and West would develop their £ull potential
on a sound financial and reciprocal commercial basis., We
agzeed that this process warrants our careful examination,

19. In the pursuit of our goal of sustained expansicn,
the flow of capital facilitates the efficient allocation of
Tesources and thereby enhances our economic well-being. We
therefore, agree on the importance of a liberal climate for
international investment flows. In this regard, we view as
2 constructive develomment the declaration which was announced
last week when the OZCD Council met at the Ministerial level.

.20. In the field of energy, we intend o make efforts
toc develop, conserve and use rationally the various energy
Tescurces and to assist the energy Cevelomment objectives of
developing countries. )

2l. We support the aspirations of the developing nations
to improve the lives of their pecples. The =ole of <he indus-
trialized democracies is cxucial to the success of theix
elforts. Cooperztion between the two gToups must be based on

tual respect, take into consideration the interests of all
parties and reject unproductive confrontation in favor of
sustained and concerted efforts to £ind constructive solutions
to the problems of development.

22. The industrialized democracies can be most successe-
£ul in helping the developing countries meet their aspizations
by agreeinqg on, and cooperating to implement, sound solutions
to their problems which enhance the ecfficient operation of
the international economy. Close collaboration and better
coordination are necessary among the industrialized democra-
cies; our efforts must be mutually supportive, not competitive.
Our efforts for international economic cooperztion must be
considered as complementary to the policies of <the developing
countries themselves to achieve sustainable grow:th ‘and rising
standards of living.

23. At Rambouillet, the importance of a coopesative
relationship between the developed and developing nations was
affirmed; pacrticular zttention was directed =o following up
the results of the Seventh Special Session of the UN General
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Assembly, and especially to addressing the balance of pay-
ments problems of some developing countries. Since then,
substantial Progress has been made. We welcome the construc-
tive spirit which prevails in the work carried out in the

framework of the Conference on International Economic Coopera-~

tion, and also by the positive results achieved in some areas
at UNCTAD IV in Nairobi. New measures +taken in the IMF have

made a substantial contribution to Stabilizing the export

earnings of the developing countries and <o helping them
finance their deficits. :

24. We attach the greatest importance +to the dialogue
between developed and developing nations in the expectation
that it will achieve concrete results in areas of mutual
interest. Aand we reaffirm our countires' determination to
participate in this process in +he competent bodies, with a
political will to succeed, looking toward negotiations in
appropriate cases. Our common goal is to f£ind practical
solutions which contribute to an equitable and productive
relationship among all peoples.
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RAMBOUILLET COMMUNIQUE

The Heads of states and governments of France,
Federal Republic of Germany, Italy, Japan, the United
Kingdom of Great Britain and Northern Ireland, and the
United States of America met in the Chateau de Rambouillet
£rom 15¢h <o 17¢h of November, 1875, and agreed to declare
as follows:

1. In these three days we held a searching and pro-
ductive exchange of views on the world economic situation,
on economic problems common to our countries, on their human,
social and political implications, and on plans for resolv-
ing them.

2. We came together because of shared beliefs and
shared responsibilities. We are each responsible for the
government of an open, democratic society, dedicated ¢
individupal liberty and social advancement. Our success
will strengthen, indeed is essential to democratic societies
eve*ywhere. We are each responsible for assuring the pros-
perity of a2 major industrial economy. The growth and
stability of our econcomies will help the entire industrial
world and developing countries t0 prosper.

3. To assure in a world of growing interdependence
the success o0f the objective set out in this declaration, we
intend to plav our own full part and strengthen our efforts
for closer internationa2l cooperation and constructive dia-
logue among 2ll countries, t:anscendzng 2ifferences in stages
of economic developmenb, degrees of resource endowment and
political and social systems.

4. The industrial democracies are dete:minea +0 over-
come hich unemployment, continuing inflation and serious
energy problems The purpose 5f our meeting was to review
our progress, identify more clearly the problems that we
must overcome in the future, and to set a course that we
will follow in the period ahead.

5. The most urgent task is to assure the recovery of
our economies and to reduce the waste of human resources in-
volved in unemployment. In consolidating the reccovery it is
essential £0 avoid unleesh;ng additional inflationary forsces
which would threaten its success. The objective must be
growth that is steady and lasting. In this way, consumer
and business confidence will be restored.

€. wWe are confident that our present policies are com=
patible and complementary anéd that recovery is under way.
Neve-theless, we recognize the needé for vigilance and adapt
bility in our policies. We will not 2llow <the -ecovery o
£alter. We will not accep: another outburst of inflation.
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7. We alsc concentrated on the need f£or new efforts in
the areazs cf wcrcld trade, monetarsy matiers and caw materials,

including energy.

8. As domestic recovery anéd economic expansion proceed,
we must Seek to restore growth in the volume of world trade.
Growth and price stability will be fosterzed by maintenance of
an open trading system. In 2 period where pressures acte
cevelcp;ng for 2 zetusm to P gtecticnisz=, it is essen*‘ for
+he main t.ai;ng nations o confirm their commitment ¢o the
principles of the OECD (Organizaticn for Economic Cocpe-a.zon
and Development) pledge and to aveid resorting to measures by
which they could try to solve their p:oblens a2t the expense
of others, with damaging conseguences in the econoxmic, social
and political Zields. There is a cesponsibility on all
countries, especially those with strong balance of payments
positions and on those with current deficits to pursue poli-
c;es which will permit the expansion of world trade to their

utual advantage.

9. We believe tha:t the multilateral trade nego:iations
shoulé be accelerated. In accordance with the p'.nc iples
agreed ¢o in the Tokyo Declaration, they should aim at
achieving substantial tariff cuts, even eliminating taziil
in some areas, and at significantly expanding acricultural
trade and at reducing non-tariff measures. They should seek
to achieve the maximum possible level of trade liberalization
therefs-om. We propose as cur goal coxpleticn of the negotia-
tions in 1877.

10. WwWe look to-an orderly and fruitful increase in our
economic relations with Socialist countries a2s an important
element in proyress in detente, and in world eccnomic growsh.

11. We will also intensify our efforts to achieve a
prompt conclusion ol the neyotiations concerning cxport erodits.

12. With regard ¢o monetary problems, we 2f£firm our in-
tenzion to work for greater stability. This inveolves efforts
tc restore greater stabilicy in underlying econoric and £in-
ancial concditions in the wcrld economy. At the same time, our
nonetasy authorities will act to counter discrderly market
conditions, or erratic fluctuations, in exzhange rates. We
welcome the rapprochement, reached at the reguest of many
other countries, between the views of the U.S. and France on
the need for statbility that the reform of the intecnational
monesasy system must promote. This rapprocchement will facili-
tale agreement through the IME (Internaticnal Monetary Fund)
at the next session of the in:e*im commits in Jamaica on
the ocutstandéing issues ©f intermational mane ary refoz=z.
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13. A cooperative relationship and improved understand-
ing between the developing nations and the industrial world is
fundamental to the prosperity of each. Sustained growth in
our economies is necessary to growth in developing countries:
and their growth contributes significantly to health in our
own econcomies.

14. The present large deficits in the current accounts
of the developing countries represent a critical problem for
them anéd alsoc for the rest of the world. This must be deal:t
with in 2 number of complementary ways. Recen:t proposals in
several international meetings have azlready improved the at-
mosphere of the discussion between developed and developing
countries. But early practical action is needed to assist
the developing countries. Accordingly, we will play our pars:,
through the IMF and other appropriate international forums,
in meking urgent improvement in international arrangements for
the stabilization of the export earnings of developing coun-
tries and in measures to assist them in f{inancing their defi-
cits. In this context, priority should be given to the poorest
developing countries.

15. Worlé economic growth is clearly linked to the in-
creasing availability of energy sources. We arc determined
to secure for- our economies the energy sources needed for
their growth. Our common interests reguire that we continue
+o cooperate in order to reduce our dependence on imported
energy th-ough conservation and the development of alternative
sources. Throuch these measures as well as international co-
operation between producer and consSumer countries, Iesponcéing
to the long-term interests of both, we shall spare no effort
in order <o ensure more balanced conditions and a harmonious
and s+teady development in the worldé energy market.

16. We welcome +he convening of the conference on inter-
national economic cooperation scheduled for Dccember 16. We
will conduct this dialogue in a positive spirit to assure that
+he interes+s of zll concerned are protected and advanced. We
balieve tha+ industrialized and developing countries alike
have a critical stake in the fusure success of the world
economy and in the cooperative political relationship on
which it must be based.

17. We intend ¢o intensify our cooperation on all these
problems in the framework of existing institusions as well as
in all the relevan:t international organizations. :
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ECONOMIC SUMMIT
DECLARATIONS
1975 - 1986

THEMATIC INDEX

Explanatory Note: First number indicates Tab, number in brackets

indicates page.

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

Debt

2(4), 5(5), 7(4), 7(8), 12(2), 15(3), 15(4), 15(6), 18(7), 18(9),
28(4), 28(5), 29(5), 30(3)

East/West (economic)

7(10), 12(3), 14(2), 15(11), 29(4), 30(2)

East/West (security)

1(1), 6(2), 10, 13, 15(2)-(3), 21

Employment

1(2), 2(2), 5(1), 5(2)-(3), 7(2), 7(3), 7(5), 7(8), 12(1), 12(5),
14(1), 15(2), 26(1)-(2), 28(1), 28(3), 29(1)-(2), 30(1)
Energy

2(1), 2(6), 7(10), 11, 12(3), 14(2), 15(6), 15(9)-(10), 18(1),
18(3)-(6), 18(4), 23(1)-(4), 23(6), 26(3)- (5), 26(8), 28(2),
28(4), 28(6)-(7), 29(4), 30(1), 30(3)

Environment

1(2), 2(6), 5(2), 5(7), 7(11), 12(3), 15(4), 18(4), 23(3), 26(5)
Inflation

2(1), 5(2), 7(2), 7(4), 7(8), 12(1), 14(1), 15(1), 18(2), 19(2),
23(1), 26(1), 26(2)-(3), 28(1), 28(3), 29(1)-(2), 30(1)

Interest Rates

5(2), 7(2), 7(4), 12(1), 14(1), 15(3)

Monetary Issues

2(1)-(3), 5(1), 5(2), 5(6)-(7), 7(4), 7(8), 12(1), 12(2), 12(4),
12(5), 14(1) 14(4), 15(3), 15(4), 19(9), 23(5), 26(1), 26(8)-(9),
28(5), 29(2)-(3), 30(2)




(10)

(11)

(12)

(13)

(14)

(15)

(16)

North/South

1

1(2), 2(3)-(4), 5(2), 5(5)-(6), 6(2), 7(3), 7(4), 7(6)-(7),
7(10), 12(2), 14(2)-(3), 15(4)-(7), 18(7)-(8), 18(92), 23(5)-
26(5), 26(6- 26(7'-(92" ~r2), 28(8)-(9), 29(4)-(5), 30(3)

7 9)'
(6),

Refugees g
16(4), 19, 24

Structural Change

2(2), 5(1), 6(2), 7(5), 7(8), 15(4), 18(3), 23(4), 26(6)

Technology
1(2), 2(6), 5(7)-(8), 7(5), 7(6), 7(10), 7(11), 7(12), 12(3),
12(5), 14(1), 14(3), 15(10), 18(4), 23(3), 23(4)

Terrorism

4(1)'(2)1 9: 17(1)‘(3): 201 221 25! 27

Trade

2(1), 2(5), 5(1), 5(2), 5(6), 7(9), 12(2), 14(1), 14(2), 15(3),
15(5), 15(7)-(9), 18(10), 23(5), 26(5)-(7), 28(1), 28(5)-(6),
29(3), 30(2), 30(3)

National Economic Policies

5(3)-(4)
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