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This market guide bookiet has been prepared with the. problems
inherent to the initiating exporter in mind. Hovever, it is flot
exhaustive; individual circumstances, intereste and needu will dictate
iiow companies -should tailor their approach and strategy to the Korean
market. While every attempt ha. been made to ensure accuracy in this
study, na responsibility can be accepted for errors or omissions.

Furtiier assistance can be obtained by addressing requests directly to
the. Commercial Division of the Canadian Embassy in Seoul located on the
lOth Floor of the. Kolon Building, 45 Mugyo-dong, Seoul, mailing address:

Canadian Embassy
P.O. Box 6299,
Seoul 100-662
Republic of Korea

Tel- (011-82-2) 753-2605
Fax: <011-82-2) 755-0686
Telex: 801 27425

!nt Division of the Department
and International Trade Canada
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EXECUT J~TE S U~4MAR!~

The following are key findinga and comments from this study:

* The 1990 domestic market
for telecommunications at-
1-a4noA an antimatan ialia

in va

equipment market. Basic
voice services, which con-
stituted over three-quar-
ters of total service rev-
enues in 1990, have been
provided solely by Korea
Telecom (KT), a state-
owned enterprise. Legisla-
tion has been passed to
pave the way for Korea
Telcom's privatization.

* Important new services
that Korea's Ministry of
Communications and five
existing basic telecommun-
ication service providers
plan to make available in
the nineties, include the
launching of a domestic
communications satellite,
introduction of CATV, and
a host of local and inter-
national data communica-
tions services.
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originally DACOM vas established through joint investment by
KT and private corporations. As of 1990, KT still held

roughly 34% of DACOM's stock and three of Korea's largest
conglomerates, Samsung, Lucky Goldstar and Hyundai, held
about 12% each. KES, another state-run institution, held al-

most 6%.

Authorised as a common carrier for data communications in
1982, DACON provides a vide range of services including

packet-svitching network service for data transmission,
leased data circuit service on local, long-distance and in-

ternational circuit lines, domestic and international digi-
tal leased line service and value-added services such as do-

mestic and overseas E-mail, bulletin board, EDI and domestic

and international data base service.

Recent changes in existing regulations vill permit DACOM to
offer international telephone service from December of 1991.

DACOM plans to conclude an agreement for interconnection
with KT in the first part of this year, conclude service

agreements vith overseas operators by June, install switch-

ing equipment by August and commence servies in December. 
By

April of next year DACOM expeets to have completed 
construc-

tion of a satellite earth station and will begin commercial
use.

DACON also intends to install a core transmission path be-
tween Seoul and Pusan, and Taejon and Kwangju cities in

1991 for long-distance communications using KT'9 fiber optic
network. Other equipment installation projects are planned
for adding fiber optic cable lines to the Korea-Japan-Hong
Kong route and between Japan andthe U.#.

KOREA MOBILE TELECOM. CO. (KNTC)

The mobile Telecommunication Service CO. of Kotea was estab-
lished as a KTA subsidiary in accoddance vith the Basic

Telecommunications Law and the lIA Law in 1984. It was ap-
pointed as an independent PIO and assumed its présent name
in 1988, subsequently peaning for business in 1989, This

company is primarily responsible fgr providing service for

carphones, portable phones and wireßess pagers and for mo-
bile telecommunication-rElated research and téchnology de-
velopment.

Korea Telecom still holds 68% of KIECg another 22% is held

by private investors ad «the remainùit 10% by dght corpora-
tions.The company employs roughly 500 people in its head-
qgarters and eight regional effices VICrà revenues,

tripling in 1989, alimbed another 170% in 1990 to a level
of US$ 87 million.
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ETIis aso d*gply i.xwolv.4 with the NOC, KT, DACOM and
private enterprise ini the research, dqvelopent and practi-
cal applicat ion of ISDN - iat.4 technology.

<Other research bodies or>ganized une the NCaret he Radio
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Ini the same year, a total of 1,298 TV transmissions were

beamed via satellite, dovn sharply -f rm 3,392 in 1988. The

high number ini 1988 can b. attributed ta Korea's hostirig of
the 1988 Suzumer Olympie Games.

The MOC intends ta double the number of television channels

available in Korea ta 10 by the end of 1999. In order ta

accomplish this, the nego'tiations will take place vith the

U.S. military ta take over the. Armed Forces Korean Network

<AFKN> sometime in 1993. Furtiier, three additional channels

will b. added with the. launching of Korea's domestie

broadcasting satellite in 1995, anid another in the. late

nineties.

INTELSAT bas altted six channels ta Korea; the sixth will

se, use later in 1991 as the nevly designated broadcasting
company beçins operations.

CATV: As mentioned in the outlin of KT's plans, a trial

service project will b. lauuiched tliis year involving 10,000

households in apartment complexes and wiii alto include

hotels and businesses. Samsung Company, Goldatar Eicctrie,

Goidstar Telecomu and twa ather local companies are

participatiig.

- ram 1994, full service utiiizing a twin-directionai traffic.

systezu. The. f requency range, Liitialiy 5.30 MHz, vili be

raised in stages into the giga range.

Satellite: KT presently operates six satelite, INTELSAT

antonnas in Karea. Tva of these are for thie Pacifie regiaxi

and tva. for thie Indian Ocean region. The other tire are

Standard C and F for mobile communications systeas.

In 1989, of 5,386 lines for international transmissions,

3,680 vere alaotted ta the four earth stations at.Keumsan
and loheun.

Data Cqmuictio@m4 DACQK crigiii&hiy beçan operating

Korea's f ist. network in 1984 vitti a DPS pack.t-sritchiflg
system. At the end of 1990e 7 avitches vere iastalled. Aima

last y.ar, DACOJI instaile4 a4ddtion*l TP4 packet-svitching
equipmeri tgom Sprint w1iich inciuded 25 switches piaced

around the. country. Clos'e tp 700 multipiexers are

incorparated as vell as an earth station for IB55, onc VSAT
and tva digital microvave units.

Korea Tele~com has alto pur-chased small packet-svitobing
systems from Hughes ad Erisson for use in model

experiments prior to launehiflg VAN services an for

resarch. The Hughes system îs copie of 2 NPX 90008, one
in Seaul and one in Taejon, and 25 PADs.
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As a prcentage of total apparent conauaptton, importe vere
at their Uhighst level in the, firet yrear of the. tour-y.ar
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y..rs f rom 39% ta 22%, ini 1990 the. Import *hare rose bpck up
to 30%.

This •rta. cae as a resuit of a 96 rwhinim .porta of
wiees omnication >equipen. Altog iwêes

commnictions parts imprteB, up amot 80% from 1989,
accuntd fr41% of the, total valu.

on the. othez hand, wire comunicati ons equipment iprehad
lackluater grovth of only 4.5% ini 1990 tince the. stat. of

teholg andmaufacturinqg 4om.stical in muhhi o

the mak< u only a 5.5% 4hart of ?tettlfrti
cateory.The ajor item~, wvirel*tas aqimtprs

experienced ~ ~ ~ ~ ~ ~ ~ o theiegowhfrte is er i 97

Declining~ ~ ~ ~ 117,i.eprssil osiue5%o h

tota value of w>4cmunctos>qimtipre

One sronggainr inthiscateory as bow.v.ring

commniction- euipmntwhic ha gron oer 5% yarl

sinc 198 ad in199 rereseteda 2.5% har ofthi

caeor> toalvaue

>4rgo, te ntd Sae i h ags

teeomnctoseupet>motn 
onr eKra



1990-

6.8
4.4

11.2



" fiber optic equipment and cahies
" TV and broadcasting equ4 met
" international value-ade services (limited until 19944
" software

DOMESTIC PRODUCTION

The fact tha Kora's dmsic producton exceeded apparent
conumption in every year~ shoVn in Table 1 illus trtes the
export-oriented nature of the cutry. However, the~ picture
is mt.4di1y chanqinq as Kora's doa.st$c make beis~ to
gr#v and calis f rom other countrie fo ake pnigt

foreign participati.on grow aonq with it. In 190 domestic
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of the thr.ê .service tye show i~n Table 3 below, basic

services hiave accounted for aêpproximately 80% of total

service revenues in every year sinee 1987. Accor4ding to

mobleandpulic telephot, services ETI's forecas for
1996and200 shws a execttio tht *hane services,

at a srn pace to surpasi "ot1I.Z3  sevcsi valu b the.

mnd of the o.utury.

Enhancd services in lde data comnatns- elx

fasme dafita base and data poessn sries. E

in talltion, maintenance and conitulting in he"thr
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f rom less than a third in 1989 ta 80%, or US$ 287 million,

in 1991. Fiber optic cable purchases increased 20% in value

in 1990 and will ini 1991 as weil ta reach US$ 43 million.-

Although only a small portion of total purchase value, ex-

penditure for antenna equiptent will multiply by well over

four times in 1991 to almost US$ 5 million. optic fiber

communications eguipment purchases are expected ta triple

and exceed US$90 million this year.

As Table 1 shows, the value of the domestic telecomunica-

tions market ini Korea in 1989 and 1990 vas US$ 1.83 billion

and US$2.02 billion respectively in 
1989 anid 1990.

Although a direct comparison betweefl Korea Teleco1I's

telecomunicatians equipment purchases 
and these figures for

overaîl market size overlooks possible differences in time

periods and def initions for the recordiflç of sales

transactions, it is still enlightening td note that Karea

Telecomls major purchases in 1989 and 1990 e4Iual more than

70% of the domestic market's value 
in bath years.

Korea Telecom'B entry into the f ield of data communications

will mean an increasingly larger market for vendors of re-

lated equipmeuit, particularly packet-svitching and network

management systeas. This is the area where DACON has been

the major buyer in the past two years 
anid they vill continue

tar expand their service areas and netvork coverage. Deregu-

lation of the VAN/VAS market to,.domestic 
companies and joint

venture f irms witl fareign partners wilI lead a numb*r of

Korea's large corporations and conglomè'rates to iftvest in

data communications equipment as v.ll.

Additional.y, DACOII's entry into the 
international and long-

distance telephone service market f rom the enid of this year

wili create new sales opportunities. 
The. pending appointiient

of a n.w mobile communicationls carrier te meet burgeoiiing

demand and the. authorizatiofl recently f or the~ establishment

.of another commercial t.1.visioIi broadcast±1Ag company vil].

aloo increase the. dmand for related ,quipment and consuit-

ing services in these sectors.

The Koreari governmeflt's massive program for the. development

oft aNationial iniformationl Syst*e compos of f iv. nationvide

network5 will caîl for larg.-scale investment ini communica-

tions and data processini facî1t.ties. 
One of these networks,

the. Nationâl Adminlistrative Informationl lystem, or NAIB, in

a3.ready under dvelopmflt and limited operatioi throuqh DA-

Page 24





institutions including
*nce companies continue
ietworks. LAN, packet-
ors are working foyer-



A

ISTERIAL. &
E OFFICE S

Office of Customs Administration
Kr. Kyu Bum Choe, Dir. General
Oustoms & Clearance Bureau
71, Nonhyun-dong
Kangnam-ku, Seoul
Tel: 512-0017 Fax: 512-2322

Office of Supply Gov't. of the
Republic of Korea

Kr. Oh, Hee Sung, Dir. General
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NOT: wereare cdesarenotlite4, th area code

Mr. ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ $ Sugjo ak e.Dretr M.DePugSn, Rep. DJ.rector

541 5-a, amdemu-r 77 uy-don

Chun-ku Seol Cung-u, eou

Tels726-,00 Fax 726203 Tel 776426 Iu r a xt7521

Digico Corpoation o Copue Coprto
OlympiaS~~t Bldg, 8-1 awldon
82810 Yokamdog Ynganku Sau



LOCAL A&GENT S
(continued)

Samsung Electronics Co. Sung Chang Corporation
Mr. Yong Moon Jung, Rep.Director Mr. Chang W. Kim, Rep. Director
Ankuk Insurance Bldg. Suite NR. 401 Kyung Duk Bldg.
87, l-Ka, Ulchi-Ro #752-7 Bang Bae-dong,
Chung-ku, Seoul Seo Cho-ku, Seoul
Tel: 728-8000 Fax: 728-8684 Tel: 536-3144/7 Fax: 534-3611

Se Jin Industries Systems Technology Mngmt. Corp.
Mr. Wan K. Park, President Mr. Young Tae Kim, Rep. Director
Suite 402, Wonchang Bldg. Kukje Center Bldg.
25-3, Yeoeuido-dong 191, 2-Ka, Hankang-ro
Yeongdeungpo-ku, Seoul Yongsan-ku, Seoul
Tel: 780-8768/9 Fax: 784-4453 Tel: 797-6588 Fax: 797-3302

Se Won Marketing & Research Co. Trigem Computer Inc.
Mr. Chong, Chong Mo, President Mr. Jong Kil Kim, Rep. Director
Shinhan Bldg. 3rd Floor Trigem Bldg.
#45-11, Yoido-dong 4, Naengcheon-dong
Youngdungpo-ku, Seoul Seodaemun-ku, Seoul
C.P.O. Box 4744 Tel: 313-0030 Fax: 312-0244
Tel: 783-192718, 780-9651/2
Fax: 785-6983
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