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Of' the Cqmmifteé appointed to enquire into the transactions of
the Montreal and Bytown™ Railway. "Company, prepared by

Mr. Loranger, by order of the Committee, and unanimously

adopted.. : S .

ORDERS OF REFERENCE.

LEGISLATIVE ASSEMBLY, :
o Moxpay, 10th March, 1856,
Resolved,—That a Select Committee composed of : ‘ " )
Mr. LORANGER,
Mr. PouLly,
Mr. AxTOINE A, DORION,
- Mr. Privost,
Mr. LABELLE,
Mr. WiLson, and
Mr. Lyox,

“ be appointed to enquire into all the transactions of the Montreal and Bytown Rail-
way Company, from the date of its existence, into the state of its affairs, i
resources and its means, and also, concerning the manner in which the Municip

. Council of the County of Terrebonne subscribed on behalf of the Parishes of St.
‘Mactin, St. Jérdme, St. Adéle and the Township of Abercombie, a sum of twenty-

six thousand pounds to the stock of the said Montreal and Bytown Railway Com-
pany ; concerning the issue of Municipal Debentures in consequence of such sub-.

scription ; the negotiation of such dcbentures, and the acts of the Company, and .
generally concerning all matters and things relating to that transaction, and tg.
report thereon with all convenient speed,—with power to send for persons, papers
and récords. :

» A’ftest, ) )
N S W. B. LINDSAY, . n
\5 Clerk Legislative Assembli
E) e .
N Moxpay, 17th March, 1856.

. Ordered—That the petition of the Municipal Council of ‘the Coutity of Terre-
bonne, praying to be relieved from the payment of the amount of stock subscribed
for by the said Connty, in the Montreal and Bytown Railway Company, and fo¥
which they have issued debentures—and all other petitions on the same subject, be
referred to the said Committee, .

Ordered—That the petition of the Honorable Peter McGill and others, rate-

payers in and for the County of Ottawa, be referred to the said Committee.

B ——

. ‘ " MoNDAY, 81st March, 1856,
Ordered—That the Return relative to Munic}pal Debentures of the Couanty of
" Terrebonne, presénted on the 17th instant, be referred to the said Committee.
- - . &9 '
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‘ ‘ " Fripay, 4th’ April, 1856.
Ordered—That the petition of William Campbell and others, of the Parish of
Lacorne, reccived this day, be referred to the said Gemmittee. .

“ ComMiTTEE RooM,
c ' ' June, 1856.

_The Select Committee appointed to enquire into the transactions of the Mon-
* treal and Bytown Railway Company, from the date of its existence, into the state of
its affairs, its' resources and its means, and also, concerning the manner in which
the Municipal Council of the County of Terrebonne s :bscribed on' behalf of the
Parishes of St. Martin, St.. Jérdme, St. Adélo and the Township of Abercrombie,
a sum of twenty-six thousand pounds in stock of the said Montreal and Bytown
Railway Company ; concerning the issue of Municipal Debentures in consequence
of such subscription ; the negotiation of such debentures and the acts of the Com-’
Eany, and generally concerning all matters and things relating to that transaction,
ave the honor to present the following Report : :
" Your Committee, in compliance with the Order of Reference of Your Honor-
able House, bearing date the tenth day of March, one thousand cight handred and
fifty-six, proceeded with the enquiry mentioned in the said Order of Reference,
and have examined witnesses, papers and records, as will appear by the Appen--
. dices. The following is the result of thefr investigation : '
_ The Montreal and Bytown Railway Company, incorporated by virtue of an Act
of the Legislature, opened their stock books during the.month of March, 1853, and
stock to the amount of £24,675 was taken by private individuals. The Corporation
of Montreal subscribed £125,000 and the Municipality of the County of Two Moun-
tains £62,000 to the capital stock of the Company.

On the seventh of November of the same year the Company gave Sykes, .

DeBergue & Co., English contractors, the contract for the completion of the Mon-/
treal'and Bytown road, together with branch roads of twenty-three miles—ten'.
miles at St. "Jérdme and thirtcen milés at Lachute. The sum contracted for-wds
£770,000, sterling, payable in ten instalments of £77,000 each, the first instalmgnt
to be paid within six weeks after the signing of the coutract, and -the remaipder
-gecording as the works advanced. The payment of this sum of £770,000 wds to
be made as follows: £26,000, sterling, in stock of the Company, £125,000 in de-
bentures of the City of Montreal, £62,000 in debentures of the County of Two
Mountains, and the balance £360,000 in debentures of the Company, with,the con-
dition that if the Company obtained Municipal stock for an amount greater than
the stock of the City ofl Montreal and the County of Two Mountains, this surplus
should be transferred to the contractors in the room of the debentures ¢f the Com-
pady to make up the sum of £360,000. It was, moreover, agreed upon, that the
contractors were to pay the interest upon any Municipal Debentures transferred to
them uiitil the entire completion of the Road, which was to be delivered in three
years. This delay was to be extended for a further period of one year iun. case
of war with Russia, which was then tbreatening Europe, should b¢ declared. The

* Municipality of the County of Ottawa No. 2, likewise took shary' to the amonnt of

£833,200, and the Municipal Council of the County of Terrebonge also took shares
to the amount of £26,000, being for the Parish of / :

Bt JEIBME..cvveeerceeceerneerennscrressensans o o e£10,000

Bt Martin.....vecverereerecerinsone seeeeesennsnsves/ 10,000

Abercrombie or Ste. Adele......... vecererenne../ 1,000 -
oot Ste Sophie..uiciriiinnniisncs venennrfe 5,000

!

/

Yo \:'.s“m"f’ sl ,,, , j -/ £26,000
) OO .\H‘J\\ //\’\\ /
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By the regulations authorizing these shares, provision was made, that the
Debentures, which were to be issaed from time to time in payment of;the ivStalments
upon the shares subscribed according as they came due, should only bear interest
from -the day on_which the road and its branch to St. Jérdme, where it was -
agreed that a depot should be buailt, should be in operation and completed thronghout
its entire length, the capital to be payable only indwenty years. The reason of
this restriction #s to the date of the day from which the interest should run was on
account of an understynding which took place between the Compuny and. the
Municipality, that, not only the interest should not he cloimed during the period of
the construction of the road, but that even when ii should be in operation, not onl
it would pay the capital, but would also give large profits, Duaring the month of
~ March {liowing, that is, in 1854, the Council, by a resolution which dues not

appear to have béen published, authorized the Mayor to issue Debentures to the
amount they had subseribed, that is, for the sum of £26,000. On the first of
April the Mayor issued the said Debentures, and they were countersigned by the
Secretary-Treasurer.  Instead, however, of limiting the interest to rua from the
day upon which the road and the branch road to St. J&idme shoukl be iu opera-
tion, he made the interest upon them payable semi-annually from the day of their
issue, that is, from the first of April, 1854, and handed them over to the Presi-
dent of the Company. On the first of May, 1854, thesc Debentures were given
to the Contractors, together with those issued by the County of Ottawa No. 2,
for £33,000. The President gave these Debentures over to the contractors for
account of the amount of the contract, and the latter negotiated or deposited them
in the payment of their debts. A year after having given the Debcutures, the
Mayor™ gave also to the President a joint order, addressed to the Reeciver General,
requesting him to pay to the Agent of' the Bauk of Montreal at Quebee the monies
arising from these Provincial Debentnres, by virtue of the Act to establish a Con-
solidated Municipal Loan Fund. Wm. € Evans, Esq., of Montreal, deposited
these Debentures in the office of the Receiver General at Quebee from day to day
between the sixteenth of May, 1855, and the end of the sume month, for the pur-
pose of obtaining Provincial Debentures in exchange. He also produced the joint
order mentioned herein above, together with a power of attorney from William -
Gunn, Manager of the  Bank of Montreal, authorizing him to receive Previngial
Debentures on bebalf of the Bank. The Deputy Receiver General, however,
being of opinion that the joint order was of no use, inasmuch, as by law, the ex-
change of Debentures could, in his opininn, ne effected withouat this order, returned
. it to Mr. Evans, and gave him in cxchange for these Municipal Debentures, Pro-
vincial Deb. ntures to” the amount deposited, that is, £22,700 for the County of
Terrebonne, and £80,800- for the County of Ottawa No. 2. This cxchange of
Municipal Debentures was made at first for temporary Debentures without Cou-
pons, but soine days afterwards the temporary Debentures were sent back to the

eputy Receiver Gencral, and he on his side issued Provieeial Debentuires with

Coupons. The interestdue upon the Municipal Debentures from the first of May, 1854,
to the first of May, 1855, thatis, the interest due before the pxchange was effected was
paid by the contractors, but in the month of November, 1855, and in the
‘month of April last, the Government demanded from'the Municipal Council of the
County of Terrchonne one year’s intcrest at six per gent. and.two ‘per cent. on
account of the capital. It was upon this demand t!ﬁl‘t/({e inhabitants of the Parishes
interested therein, addressed themselves to Your Hénorable House, praying for the
Enquiry you have charged Your Committee to- make. ) :

. Inorder sufficiently to appreciate thie merits of their Petition, and to inform.
Your honorable House of the transactions of the Company, we must go back to the
period of the contract between the Company and the Cortractors. Immediately
afler receiving the contract, the contractors commenced their work, and during the
season of 1854 they constructed the road from Carillon to Grenville, a distance of*



4

= s ]

abont thirteen wmiles, caused embankinents, and other preliminary” works to be
erected near Montreal, - also levelled. the road ar St. Rose, surveyed the road and
~did other works, the, whole estimated at '£100,000 stevling. In “the month of
' November the road from :Carillon to Grenville' was ready-for traffic ; but that was
all'they did. - They have sinte that date” done no'more work, and the contract is -
> entirely abandoned. The Company are insolvent, and there is no hope of the
road cver being made in virtue of the contract. The road from Carillon to Gren-
!~ ville is w0t even in operation, and has not been so during the summer of 1835, as
the proprietors of the land on the rvad whose lands were taken by the Company,
not having been paid for them, have taken them back again.

Without pretending to determine the cause which induced the contractors to
abandon their contract, and which rendered the Company insolvent, Your Committee
would beg leave to puint out the following facts . :
* The Corporation of Montreal, which had made as a condition -to their taking

. stock to the amount of £125,000, that they should be at liberty to exact from the
. contractors a discretionay bond, refused .the oung offered by thé contractors; and
withdrew their share in the stock. The County of Two Mountains also withdrew:
£62,000 of their stock, and caused the regulations by virtue of which they had.. -
taken the said stock to be repealed. The By-law of the County of Ottawa No. 1,
which bad also taken stock to the amount of £25,000, was never ratified. The
" shares which the Parishes of St. Eustache and' Ste. Scholastique promised tu take,
to the amonnt of £5,000 each, became nall,so that the resources of the Company
to fulfil’ their engagement were limited to the £24,675 subscribed by private in-
~ dividuals; the £569,000 of shares taken by the County. of Ottawa No. 2, the .
Parishes of St. Jé10me and others, of" the County of Terrebonne, their own Deben-
tures, and the £260,000_ sterling of shares taken by the contractors, oo
v .. It appears from the evidence, that the veal assets of the Company, composed of
~ .. the fands subscribed by private individuals and Municipalities, only amounted io the.
sein of £83,875, with-which they had to construct a road, the cost of which was .
£7110,000, "according to the ptice -of the contract, exclusive of. the extras.and the
purchase of the .lind. Upon the amount subscribed by individuals - there was

- e o o e

ha il ok o e R e

- - 'but; £980 of stock paid up. . . Lo 4 s
T Tt is not within the province of your Committee to €omment upon a fact
" whitch has, nevertheless, attracted .their attention; which is, that to eonstruct a
_“road as expensive-as that nodertaken, the Company gave it out by centract with a
stock book amounting only to £246,675, and relied for the balance upon the assistance
- of . the-Municipalities,. all of which, with the exception of that of Ottawa No. 2
and the Parishes of.8t. Martin and. St. Jérome, Abercrombie or Ste, Adele, and -
Ste. Sophie, disappointed them.” As regdards the Debentures of these .last men-
tioned Parishes, Your Committee are of opinion, that, baving been issued with
interest payable from' date by the Mayor, who had no authority so to do, and in
contravention of the By-laws, without” prejudice to the other moyens of nullity
- which miuht -be, deduced froni the facts herein above mentioned, these Parishes
" cannot be held responsible for the payment of the interest, before the road is com-
pleted, and there is' now no appearance of the work being able to be’carried on. . .
In conclusion, Your Committee take the liberty of snggesting to Your Honor-.-
able House'that it might perhaps be "desirable that: the Legislature should adopt
. some immediate plan to place the rond between Carillon and Grenville in -runniug
order, by permitting the parties interested to have possession of the road as sovn as
ithey have paid the. proprietors. ' o o E
*,.  The whole respectfully submitted. S .
S oo T. J. J. LORANGER.
G. B. Lycn Fellowes; Eeq., - ‘ . o



MIN U’I‘ES OF THE PROOEDDIN GS

. OF 'rrm :

': Select Commmee appomted to enquire_into all the tmnqactmns of the Montreal .
“ and Bytown Rallway Company.

Monday, 313t Mdrch 1'806

PRESENT :
Mesﬁrs LoraxGER,
- 7" "Ac A. Dorion,
Poutan;
. PrEvosr,
* LABELLE,
’ Lyon.
Mr. Lyon was called to the Chau‘. .
Read the Order of Reference. ' ' ' ‘ ‘ .
Ot motion. of Mr,. Dorion, it was Ordered That lhe Chalrman do move in
" the House that the Return to an Address of the 5th instant for a statement of the
Mumcnp'ﬂ Debentures for the County of Terrebonne, exehanged by the Govem
ment for Provincial Debentiires, be referred:to. this Committes. -
On motion of Mr. Prévost, it was Ordered, That the Chairman do move an ..
Address for copies of all communications exchanged between the Department of

‘the Attorney General and that of the Receiver. General, in relation to the negotia- - :

tionof the debentures in question, from the commencement o the present date,
5. . .On'motion of Mr. Loranger, it was Ordered, That Subpwnas be issued for the

appearance nf the following pergons 1o give evidence before: the Commlttee, vig: o
'A. M. Delisle, Esq,, President of the Montreal and Bytown Railway Company. -

‘W. H. Hopper Esq., Sectetary of the Montreal and Bytown Railway Com-
pany, with instructions to produpe the books of the Company, mcludmg the stook
book and all others containing a general statement of the affairs of the Company, ‘
‘its liabilities, assets, &e. . -

_ A B. Papinean, Esq., formetly \dayer of the Lounty of Terrebonne,

J. €. Auger, Esq.,-formerly Secreiary»Treasurer of Tertebonne '

Wm, Sykes, of Caledonia Springs, .

Jean L.. Beaudry, Esq., of Montreal,

. Adjourned to Call of the Chalr

12th April, 1856,
PRESENT : ” S
‘M. Lvon,~Chazrmam .
Messrs, Lonnemz. :
Lapecie, ..
Prévosr,
A. A, Domox,
' PovLin.- - ’
La:d beﬁjre"the Committee, a telegraphic despatch fromM J A Auger, dateé
“Montreal, 11th April, 1856.” .
" Also, a letter from Sidney Bellingham, Eﬁq dated, Tommo, 9th Apnl 1856.
- Ordered,-on. motion of Mr. Loranger, That Sndney Bellingham, Esquu'e, at
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present ai Toronto, be smnmoned to give evidence before this Conuuitice on the
14th April instant, :

Andit B, Pap.nean, Esquire, Mayor of the Parish of St. Maxtin, in the County
of Laval, in the District of Montreal, appeared before the Commiittee, in obedience
to the =uwmuions direeted to him, and the following questions were put to him: *

Will you please state to the Commitiee all you know in relation 1o the sub~
jeet matter of this enquiry, and more particularly state

Ist. What means did the Montreal and Bytown Railway Company use ‘to
induce the County of Terrebonne to take stock in the Company ?

2nd. How were the By-laws bindinz the Parishes of St. Jérdme, St. Mar-
tin, Ste Adcle, and the Township of Abercrombie for a total amount of £26,000,
passed ? :
3rd. How were debentures issned and exchanged for Provincial Deben-
tures ?

41h. Did yon, as Mayor of the County, anthorize the Company, or any other
person to exchange or negotiate these debentures.  In a word, please explain the
nature of all transactions or negotiations relating to stock in the Company, alfect-
ing the above mentioned places? ‘

The tommittee adjourned until Monday next at 11 o’clock, A. M.

' Monday, 14th April, 1856.
PRESENT
Mr. Lyon,—Chairman.
Messrs. Povrivy,
Privost,
LaseLLE.

Mr. A. B. Papinean appeared before the Committee and requested a further
delay in order to complete his answers to the above mentioned questions which
were put to him,

Messrs. 8. Bellingham, A. M. Delisle and Jean L. Beandry, witnesses sum-
moned, appeared before the Committee.

The Commitiee then adjourned until to-morrow at eleven o’clock, A. M.

15¢h April, 1856.
PRESENT :
Messrs, LOSANGER,
A. A. Dorroy,
LABELLE,.
Privosr,
Povrin,
Mr. Tyon, the Chairman, being absent, Mr. Loranger was called to the
Chair, pro tem. '
Read tlie minntes of yesterday.
Ordered—That the above mentioned questions be put and submitted to Jean
L. Beaudry, Esq., one of the witnesses summoned by substituting, however, in
the fourth question, for the words. “Did you, as Mayor of the County, authorize
the Company, or asy other person, to exchange or neyoliale these debenlures,” the
words, ¢ Slute whatever you knaw concerning the affairs of the Company, and its
administralion 2
Ordered —That the series of questions hereunto annexed and marked A, be
put and transmitt:d to A. M. Delisle, Esquire, a witness summoned.
Ordered—That the same series of questions be likewise put and transmitted
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to Sidnoy Bellingham, Esquire, substituting the following question in the
room of the first question. 1. Have you been or are you employed by the Mon-

treal and By'own Railway Company, and what has been or is the nature of such
employment ? - -

The Committee then adjourned until 11 o’clock, A. M., to-morrow.

R

| 16th April, 1856.
PRESENT : '

Messrs, LoranGer,

LABELLE,

PourLxn, '3

PrfvosT,

A. A. Dosion,

Mr. Papineau produced and laid before the Committce his answers to the

questions submitted to him, as also several letters marked A, B, C, D, E, being
part of said answers.

The Committee then adjourned until 11 o’clock, A.M., to-morrow.

1th April, 1856.

PRESENT

Messrs. LoranGes,
LaBeLLe,
Pourrx,
Prévosr,
A. A. Dorion.
Mr. J. C. Auger, a witness summoned, appeared before the Committee.
Ordered—That the questions which were put and submitted to Mr. J. L.
Beaudry be put and transmitted to Mr. J. C. Auger. .
Ordered—That the Honorable William Badgley and William C. Evans,
Esquire, of Montreal, be summoned as witnesses, g .
M. Papinean appeared a second time before the Committee and answered
the following supplementary questions (see evidence) and his evidence was de-
clared to be closefr.

The Committee then adjourned until 1t o'clock A. M., to-morrow.

, 18tk April, 1856
PRESENT :

Mr. Loraneer,— Chairman, pro tem.
Messrs. LABELLE,
A. A Doron,
Prévosr,
Pouriv,

Mr. A. M. Delisle produced his answers to the questions ‘submitted to him
and the documents mar{:cd G, I1, H H, I, in sapport of his answers, and the Com-
mittee put the following supplementary questions to him. (See his evidence.)

Ordered—That the evidence of Mr. Delisle be translated into French for the
use of the Committee.

The Committee then adjourned until 11 o’clock, A. M., to-morrow,
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19th April, 1856.

PRESENT ¢

Mr. LoraneEr,~ Chairman, pro tem.
Meassrs. Privost,
A. A. Dorion,
Pouwin,
LaneLre.

Mr. J. L. Beaudry appeared a s2cond time before the Committee and an-
swered the questions put to him as follows, (see his deposition) and his evidence
was declared to be closed. : L

The Commitice ordered the Clerk to notify the Hon. E. P. Taché, Receiver
General, and C. E. Anderson, Esq., Deputy. Recciver General, to appear and give
evidence. ‘ L

21t April, 1856,
PRESENT © e

Messrs. Prtvosr,
‘Pourm,

The Committee rose for want of a quorum.
1

nr———

) 22nd April, 1856.
PRESENT :-
Mr. Lorancer,—Chairman, pro tem.
Messrs, LABELLE,
A. A. Dorion,
Privosr,
Povrin.

Mr. J. C, Auger appeared a second time before the Committee and produced

gies. answers to the questions submitted to him (see his deposition) and his evi-
ice was declared to be closed. : S '
" "The Committee then adjourned until 11 o’clock, A. M., to-morrow.

—————

n  23rd April, 1856,
PRESENT:

Mr. Loranaer,— Clairman, pro tem.
Messrs. LaBELLE,
A. A. Doziox,
Pouwry,
PrvosT.

- Mr. William Sykes appeared before the Committee in obedience to the sum-
«aons served upon him.
C. E. Anderson, Esq., Deputy Receiver General, appeared before the Com-
_ mittee and answered as follows, to the questions submitted to him (see his depo-
. sitibn) and his evidence was declared to be closed. o
The Committee then adjourned until 11 o’clock, A. M., to-morrow,

I
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24th April, 1856.
PRESENT !
Mr. LorancEr,—Chairman, pro tem
Messrs. LAB«LLE,

A. A Dogon,

Prévosr.
Mr. W. Sykes appeared before'the Coramittee a second time and answered

as follows to the questivns submitted to him: (See his deposition.)

. The Committee then adjourned until 11 o’clock, A. M,, to-morrow..

- 25th April, 1856.
PRESENT : x
Messts. A. A. Dorion,
Privost,
LaBzLug.
The Commlttee adjourned for want of a quorum.

- 20tk April, 1856.
PRESENT :
Messrs. A. A. Doriow,
Povniwv,
Prtvosr,
LaBELLE.
Mr. Dorion was called to the Chair in consequence of the absence of the
Chairman.
Mr. Sykes appeared a second time before the Committec and terminated his
evidence.
The Committee then adjourned.

2nd May, 1856.
PRESENT :
. Mr. A. A. Dorion,— Chairman, pro. tem.
Messrs. LABELLE,
Privosrt,
Povpiv.
The Hon. Wm. Badgley appeared before the Committee in obedience to the
summons served ypon him.
Mr. Hopper, Secretary to the Montreal and Bytown Railway Company, also
appeared as a witness.
The Commmee then adjourned.

3rd May, 1856.
PRESENT & e
. Mr. LoranGEr,— Chairmen, pro t
Messrs. A. A. Dumon, 1o T

PouLin,

LABELLE,

Privost.

Received and laid before the Comunittee, answers from the Hon. E, P. Taché

to the questions submitted to him.
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. A series of questions in wiiting were then submitted to William H. Hopper,
~ Secretary to the Montrpal and Bytown Railway Company. ‘

© + The Hon Judge Badgley appeared a sccond time before the ‘Committee,
answered the questions submitted to him and his deposition was declared to be .
closed. (See his deposition.) ' '

' "The Committee then adjourned. . = ...

'
v
\ ———

, '6th May, 1856."
o PRESENT :
.. Mr. LorancEr,—Chairman, pro tem. =~ ~ - = ¢
© 7 ‘Messts. Dorioyy o
‘ © Prévosr,
PouLin.

‘Mr. W. H. Hopper appeared a second time before the Committeé-und ierni-
nated his evidence. . (Se¢ his deposition.) .

.Resvlved, upon motion of Mr. Dorion, That the Clerk of this Comnvitice do
address a letter to the Clerk of the City of Montreal requesting him to scnd a
copy ‘of the By-laws of the Corporation-by virtue of which the City f ilon-
treal took stock in the Montreal and Bytown Railway Company, and also a copy
of all procecdings of the Municipal Couneil or Committees relative to the said
subscription. :

. 'The Committee then adjourned.

P

1th May, 1856.
PRESENT :

Mr. Locancer,~Chairman, pro tem.
Messrs. Dorion,
PrivosT,
Povvin,
LaBeLLE,

Mr. Wm. C. Evans appeared before the Committee and was examined  (See
aisdeposition.) ) .
* The Committee then adjourned.

. - 18th June, 1856.
: PRESENT : \ -

Mr. Lorancer,—Clairman, pro tem. -
Messrs. Dorron, — - .
Prevosr, Co T
PouLiv,
LaserLLE. ‘ e

- ~Mr.r«I;orangor laid before the Committee a Report which he had drafied
" which ‘was unanimously adopted.
""" ‘Resolved —That the Chairman do present the said Report to'the House.

g .
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MINUTES OF EVIDENCE.

[Mr. Papincau]—In answer to the quéstions submitted to me by the Com-
mittee appointed 1o enquire into the transactions of the Meontreal and Bytown
Railway Comnpany, 1 have the honor to say, in . -

Answer to the 15t Question,

That that Company, in order to induce the Municipality of the County of Ter-
rebonne to take share in the capital stock of the Corupany, commenced
by authorizing their President, A. M. Delisle, Esquire, to write to the said-Munis
cipality, in order to obtain their co-operation and pecuniary assislance, seiting
forth to themn at the same time, the advantages of sicl™n cnterprise, (see his
letter of 30th May, 1853.) A T .

The same President wrote a sccond letter on the 15th September, 1858, in
which lie expressed ¢ his hope of being able to induce the Comnpany to canse the
‘“road to pass throérigh the Village of St. Martin, and to establish a depot there, -
“which would not fail to double the value of the property there.” ‘

On the 23rd of October following he wrote tosay that he had drawn up the
By-law in such a manner as ‘to cover all difficulties with regard to the interest
during the time the road was being built ; that the money would only have to
be paid by the Parishes as soon as the road should be in operation throughout
tls enlire length, and that then the Road would cover, not only the interest, but
would, he was cerlain, be a source of profit 10 these Parishes. If you take the
whole of the stock, he added, as I ventare to hope you will, you can be certain
that the Road will be put under contract immediately. ‘ ,

Besides this, several of the Directors of the Company,. Messrs. -Delisle,
Dumas, and J. L. Beaudry made it their business to appear several times before
the Municipal Conncil to plead the cause of this Railroad, which, according to
them, was to extend commerce in so-rapid and.so wonderful a manner, and
to open at the same time to-the inhabitants of the country a vast exteut of terri- -
tory to be settled. : ’

Mr. Delisle in particular, took great pains to shew that the works on the Road
being conduncted by Canadian Directors, whose interest it was to use cconomy,
would be far less expensive than those of the Grand Trunk, whose Directors
could not carry onthe works without great outlay; that the revenues arising
from the Road would be more than sufficient to pay the interest, and that the
parishes might not, perhaps, be required to pay anyihing; that the citizens of
Montreal who would do nothing without prudence and discernment, had in a
body approved of a Bglaw authorizing the subscription of £125,000 worth of
shares ; that thejrs was an example to follow ; that the Mayors of the Municipas
lities taking stock, were de faclo Directors of the Company; that the Board
of Directors could not firoceed to business without -notifying the Mayor, in his
capacity of Guardian of the interests of the Municipality ; that he would never
fail ‘to oppose any measure that might be prejudicial to the Municipa-

- lity ; and, that after all, if it shonld happen.that the Com{)any did become insol-

vent;-and that the Sheriff was ordered to levy rates, all the rate-payers would,
have only-to combine and not to purchase the one from the other, and should cven
drive away any -oflicers who would dare shew themselves either to- seize or to
sell; that he d\d not propose these means of opposition and resistance with the
idea that the Municipality-would ever be forced to have recourse to them, because
he felt convineed that they would never have occasion to pay one single penny ;
that he had great pleasure in being able to state that the Company would uader-
take to pay all the interest until the Road should be in operation throughout its

.,
~ ’
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whole extent, and the branch at St: Jérdome, as also the depdt should be completed ;-
with relation to the capital.it was only payable in 20 years, and that withip that ¢
- that time the Municipality might be able to dispose 'ot)\’ their shares with profit. |
5.+ It was, relying on these promises, made on several occasions before a nume- |
. [ rous und respectable assembly, exempting the Municipality of the County of |
~ Terrebonne from payment of the ‘interest, that the Conncil nndertook to take §
stock, in . opposition to a large majority of the rate-payers. This was also the 1§
/. reason why no provision was imade for a sinking fund as prescribed by Jaw,as it §
- wonld hecome absolutely useless,; because the Municipality would have nothing %
Lo te pay, the Company having nothing but their right of legal hypoti ec upon the
/.. stock taken by the Municipality, otherwise the Council would never have con-

/ _sented to the subscription of the smallest amount,

Answer to 2nd Question.

With these promises of the Company to cxempt the Municipality from all in-

~ terest; as in fact they did for the first year only, we may add, that the share taken

- in this business by the Honorable A. N. Morin, then Provincial Secretary, and

who was more interested than any other of the rate-payers on accouut of the ex-

* tent of property he owns in the County, which he also represeuted, tended greatly

to inspire confidence to the Councillors, for it was he who was kind enough to

assist the Council- by preparing and sending the draft of a By-law which

underwent no amendment, which made no provision for a sinking fund, and
which was adopted in preference to one presented by Mr. Delisle. :

This By-law, which was passed on the 12th December, 1853, authorized the

Mayor to take and subscribe stock to the following amount, to wit :

For St. Jerame ccvevesenecesesocorssvoroscsassesass £10,000
St. Martin coeveereveriernanrcasscnnn sansnsvsgs 10,000
Abererombie, (8t. Adéle).viinieieriinnieennes 1,000

And by another By-law, passed on the 13th March, 1854, the Mayor was
further authorized to subseribe,

For Ste. Sophie, (New Glasgow) «vevvveeereneaes 5000

TOtal s eievesrvnneensnnseneeenesaceeens £26,000

' That ainongst other essential conditions of these By-laws, it is ruled and
ordered, “ That the Mayor be authorized to borrow from time to time and when-
“ever it is required, the necessary sums requisite to pay the calls when reqnired
“and called for, and for that purpose to issue bonds or debentures to the amount of
¢ the said shares or stock;” that another condition of the said By-laws, was,
“that the interest upon, the said bonds could only date or epunt from the date upon
““ which the road should be completed and in operation throughout its entire extent,
“ notice of which was tobe given in the Official Gazelte, and that the capital should

_ “only be payable within 20 years from date.,” That a further condition was, that
* the Mayor should not subscribe the said shares or stock, except with the express
¢ condition to be stipulated by a formal agreement with the Company that a depdt
“should be erected .t the Village of St. Martin, a second at the village of St.
‘Jérome, with a branch line joining that village to th¢ main line.”

Were it not for all these conditions which were favorable to the Municipality,
these By-laws would never have passed. These provisions, together with the
aubseription for the Road, constitute the whole of the By-law.

However, with regard to agreements between public corporations, it is not
sufficient to regulate the amount of work to be done and the price therefor, as
between individuals who would not give a lien upon their properties because
they would become personally responsible. There must be security given upon



certain property or special revenues, in order to insurc and ' guarantee the pay-.
ment of the engagements contracted by the Corporations. It is for thiz reason
that the laws regulating Municipal Loans prescribe that the By-laws for Manicipal
Loans shall necessarily provide for a sinking fund or'a special tax to guarantce
the payment of the sums borrowed. ‘ : . L
- 'Bat in the By-laws of thc Municipality of the County of Terrebonne
there is no provision made for a-sinking fund or specid! tax, which should'
form an essential part in-a-By-law for a loan; consequently, the properties liable "
to be taxed have remained exempt, there has been nothing affected, and of course -
there is nothing to take or seize.  This omission of 4 provision common to -
agreements of ‘this nature' is the-reason why there is no obligation on the part of -
the Municipality, and necessarily causes the By-laws to be null.

*In fact what would happen, if, supposing the Company to be solvent, the
Municipality were to bring an aetion to compel them to complete their works?
Would not the Company have grounds to hold that they are bound to nothing and
that they need not take any steps until the Municipality shall have given them
guarantees of payment or imposed a special tax ; in a word until they shall have
matde new and complete By-laws as required by law ?

At the time of the passing of these By-laws, the Council, who took cogni-
zance of the law, which was at that time printed only in English, were under
the impression that this provision, with regard to a sinking fund, was merely an
opiiunal elause, for, if they had thought that it was essential and imperative, they
would never have passed any By-law whatever.

Notwithstanding this essential defect these By-laws were accepted by the
Company. ’ .

Some time after, the Company as well as the Council, who were cager to see
the works carried out, finding that a good deal of time would clapse during the
pradual and successive issuing of the bons, and fearing that in the interval, diffi-
cultics might arise on the part of the rate-payers against the By-laws and the
payments to be made, agreed to pass a Resolufion, dated the 27th March, 1854,
virtnally rescinding the first By-laws, inasmuch as the new Resolation anthorized
the Mayor to siyn immediately and without delay all the bons to a total amount
of £26,000.—~When laws are inconsistent and contradictory ihe one to the other,
the one last past must be followed.—The Mayor thought that he was bound to
conform himself to the last past By-law and signed and issued all the bons at
once and without delay, and delivered them on the 1st April, 1854, to Mr. Delisle
the President of the Company.

This By-law had not yet been published in. the newspapers, or read at, or
affixed to the church door. In addition to this, the debentures thus issued were
in contravention of the By-Laws, in as much as the interest was to run from the’
day of their date, upon the representation that was made to the Council by the
President of the Company, that debentures which cnly bore iterest from an
indefinite period, could only be negotiated at a great loss, but the capital was
only to be paid within twenty.years under promise of partial repayments.
The President, Mr. Delisle, repeated the same promise;, that the Municipality would
never be troubled for this interest, and promised that the Company would take
charge of it. After the delivering” over of the debemtures, they were no longer
informed of the deliberations of the Board of the Company, who forgot the
promises they had made of not adopting any measure without the Mayor being
present. The Mayor was always recognised as long as the debentures were not
signed. From that time it was easy to understand that the interests of the Munici-
pality were indanger. The Mayor was authorized to reason with the Company,
and they iinmediately excused themsclves under the pretext that they were not
aware who was the person that the Council had chosen to represent them at the
Board of Direction,
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It was for this reason and with-the desir of obtaining the protection of the
Government; by procuring their interference, and also, with- a view to obtain a
greater benefit from the Municipal Bonds, that the Municipal Council passed a
resolution that was already prepared by Mr. Delisle, for the purpose of cxchang-
_ing Municipal Bonds for Provincial Debentures and authorising the Mayor to
_sign the order prescribed by law, as soon as the bonds should be issued by the
Municipality and the debentures should be in the possession of a third party. In
compliance with this resolution, which was neither published nor affixed 10 the
chureh doors, the President of the Company and the Mayor of the County signed
jointly an order to the Receiver General, dated on or about the 31st March, 1355,
requesting bim to pay and deliver the Provincial Debentures or the money.coming
therefrom to the Agent of the Bank of Montreal at Quebec, alter the Municipal -
Bonds should have been deposited in his hands. '

That, afterwards, this joint order had been altered withont the participation
of the Mayor, by striking out the words “Bank of Montreal,”” and substituting
a marginal note with these words, ¢ Sykes, De Bergue, & Co., Contractors.”

In order to induce the Mayor to sign this marginal note and cause him to
approve of this innovation in the delegation, Mr. Evans, one of the Directors,
went on the 31st May, 1835, to the Maycr’s house, bearing a letter from the
President to the Mayor, “ordering him to sign a marginal note, which it was
“found necessary to make to the joint order’” A marginal note which, he said
was merely a matier of form, and which would explain itself, so that he refrained
from alluding to it. '

Neverthicless, then, as he did afterwards, on the 4th June following, at the
urgent request of Mr. Delisle, the Mayor refused 1o sign this marginal note, and
upon Mr. Delisle repeating several times to him that,  since the Mayor refused to
“sign he intended to leave the document in its former state,” the Mayor remarked
to him, that he, Mr. Delisle, onght to. be aware of the importance of a public
document of such a natare, that there was no means of altering it, and that as he
had by his own act inade it void, it was no longer in any person's power to
bring it back to its former state ; that the Mayor could not allow him to touch it,
but that if he wished it, he would call a meeting of the Council to deliberate upon
the subject.  To this Mr. Delise objected, saying, that it would onfy tend to make
every thing fai’, and that be intended going down to Quebec to settle the matter
with the Government.  The Mayor answered that since he was convinced that
the Council would refuse their assent, he, the Mayor, who was but their oflicer,
could not do so, without being authorised by the Council ; otherwise he would be
guilty of a gross breach of duty. 'The Mayor, for his part, wrote on the 4th June,
1855, a letter to the Receiver General, informing him of this alteration in the joint
order, »nd requesting him to suspend all negotiations thereupon until he should
hear from the Council on the subject. ‘

In answer to this letter, on the 20th June, C: E. Anderson, Esquire, Deputy
Receiver General, informed the Mayor that ¢ he is in error when he contends that
“a joint orler is essential to effect the exchange of Municipal Debentures, in
¢ virtue ot the I18th Vict. cap. 13; such order being required only in cases in
“which the Receiver General is-to raise the money upon debentures issued in
¢ virtue of any By-Law, and not in the case of the exchange of debentures.” - As
to the chunging in the order of the words “ Agent of the Bank of Montreal,” for
the words ¢ Sykes, De Bergue & Co., Contractors,” he confined himself to saying
that when the party interested presented this power of attorney to a Department,
he presented also a letter from the Agent of the Bank of Montreal here, authorising
him to act for him in that matter, which would render the document perfectly
valid if it were required.

The Mayor knows nothing further concerning this transaction. He has,
however, reason io believe that the joint order was merely altered because the
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Bank of Montreal refus:d to participat: in the transactions of the Company, and,
that in consequence, their Agent at Quebec was never authorised to receive
Provincial Debentures in exchange.

Answer to the Ath Question,

The Mayor of the County of Terrebonne gave no other power, either to the
Company or to any other person than the joint order alluded to above, and which
it appears was destroyed by the Company. ' .

With 2 view to remedy the disastrous consequences with which the Muni-
cipality séemed threatened, the Mayor called a mecting of the Council to advise

the best means to be adopted for protection, but in consequence of there

being no quorum on the 23rd June, he called a second mecting for the month of

July following, 1855, for the express purpose of taking into consideration the
affairs of the Montreal and Bytown Railway Company. ‘l'his m:eting was not
held in consequence of their being no quorum. '

Some time ufterwards, J. E. Prévost, Esq., Municipal Sceretary, received
two letters from the lon. E. P. Taché, Recciver General, the first dated the 2nd,
and the second the 20th of Novewmber, 1855, requesting the Municipality of the
County of Terrebonne to pay the large sum of £1410, due for the payment
of the interest from the 1st April, 1855, and for the reimbursement of part of the
capital of-the said Debentures, although there was no stipulated agreement for
the. immediate repayment of the capital either in the By-laws or the Municipal
debentures.  As regards the intercst from the 1st April, 1854, the day npon which
the debentures were issued, up to the st April, 1855, it is to be supposed that
the Company paid it, as they had promised to continue 1o do so uniil .the road
should be completed, :

(Signed,) A. B. PAPINEAU.
Commitiee Room, Toronto,
. 16th April, 1856.

; Vith April, 1856.
Supplementary questions put to Mr. A. B. Papineau, and his answers thereto.

Have you ever had any connection or communication with the contractors
of the Montreal and Bytown Railway Company, Messrs. Sykes and Company ?
The only interview I gver had was with Mr. Sykes, who said he was the
contractor or the agent for the contractors, in Mareh, 1854, at the Municipal
Council of St. Thérése, who had met for the purpose of passing a By-law to
aunthorize the Mayor to issue debentures. Mr Sykes signed a document, which
I did not see, promising to exempt the Company and the Parishes {rom the pay-
ment of the interest. His object was to induce the Conneil to jz«ue debentures.
The document was in English, and to the. best of my knowledge had been drawn
up in the Council room. I am positive in stating that there was a similar docu-
ment written by Mr. Delisle, and signed by Mr. Sykes. T cannot say whether
that document was given in to the Clerk and entered in the Registers, but such is
my impression. Mr. Delisle, who was present, -reiterated several times his
assurances that the Municipalities would bave nothing to pay, and that the depéts
* at St. Jérdme and St. Martin, as well as the brarich roads, would be completed.
Was it understood that Mr. Sykes was to receive debentures in payment of

his work, and did it so occur?

I cannot say so in a positive manner, but from what has been said, that the
debentures were merely issued to en ible the contractors to coimmence their works
at once, I inferred that such was the case. It has been further alleged by Messrs,
Delisleé and Sykes, that the firm of Sykes, De Bergue and Company were very
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" “wealthy, that there was nothing to fear with regard to them, that they were able

to make advances, and that our bonds would be profitably negotiated in England.

. Atthe time that Mr, D‘cli/slc wished me to correet the order I bad given to authorize
. the exchange of debentares, he told me that my refusal would place him in a false
; ‘ﬁosition with respect 10 the Company and the Government. I understood {from

is conversation that,the debentures had been negotiated.
Were you aware in signing the debentures, svhich bore interest from date,

that you were actidg in contradiction to the By-laws of the Council. Did any

person speak t) you on that subject, and if yea, who? \

wus. The' question was discussed in the Council, in presence of the
Councillors. Mr. Delisle contended that; if the debentures were signed without
a precise date from which the interest was to rin, they would be of no value, and
not negotiablé. It was this reason which prevailed over the objections of the
Councillors, and which induced the Council and myself to sign the debentures
in violation ‘ol the By-laws, and that knowingly. It was on this occasion and the
same day at St. Thérese, that the document above ‘mentioned Wwas signed. On
that day the Council had been legally called together, and it was then that the
propusition was made in the Council and carried, authorizing me to issue
debentytes for the whole amount. Upon this a resolution was passed and entered .
in the l{egistﬂr. There was no allusion to the interest in the resolution. “The-
questjon of the interest w.:s not the object of the regolution ; there was question,
hm‘:wf‘/ver, of the interest,.in a conversation which took place betweenus. All the
Councillors agreed in saying that it was proper that the debentures should be
isstied with interest. I, however, was not officially authotized to issue them in
that manner. . The Council did not authorize me to issue them thus. 1did so at -
all risks. It was in April following, in Montreal, at the office of the Company,
Ahat I signed and issued the debentures, which were countersigned by Mr. Joseph

* /Cyrille Auger, the Sccretary-Treasurer.

/

/

Did Mr. Auger, the Secretary-Treasurer, make the remark, before counter-
signing himself the debentures you gave him to countersign, that you were making
him sign illegal dicuments ? ,

I do not recollect. ‘ : :

Did any officer of the Municipality receive directly or indirectly from the
Company any sum of money, promise or reward, to engage them to [avor the
plans of the Company ?

Not 1o my knowledge. Lo

Do you know what use the Company made of your*debentures ?

It is probable that the money coming from the debentures was expended upon
the road made in the Municipality of Argenteuil.

What is the extent of road made .in that Municipality ?

Thirtecen miles, from Carillon to Grenville,

Is the road in operation? ’

It was in operation during some months, but is not at present.

How many times did Mr. Sykes go to the Council?

Only once, I think, ,

Upon what day, and where was it, that Mr. Delisle told you that you were
placing him in a false position towards the Company and the Government, by
refusing 1o correct the order jou had given for the exchange of the debentures ?

It took place at the office of the Company at Montreal, on the 4th June, 1855,
in presence of Dr. Nelson, dne of the Directors, and other persons. .

When you held the conversation you allude to in your last answer, and
you understood that the debentures had been negotiated, with whom did youn
understand that they had been neg.tiated ?

I understood that they had been negotiated with the contractors, ar payment
for their work. -

'



T ‘ 17

: Did you understand in the conversation you had with Mr. Delisle, on the 4th
June, 1855, at the office of the Company, that the Municipal debentures had at
that time been exchanged with the Government for Provincial debentures ?

Yes, I did, becausc I had received a joint order to that effect,  Mr. Delisle |

had mentioned nothing to me about that circumstance. .
(Signed,) A. B. PAPINEALU.

MoNTREAL AND ByrowN RAILR0AD OFFICE,
‘ Mont'real, 80th May, 1853:

.. BIr,~I am requested by the Directors of this Company to address_you upon-,

. .a subject of ‘the drepest interest to your County ; that of the proposed Railway
* between Montreal and Bytown. The Legislature in compliance with Petitions.that

~ were addréssed to them by your County, that of Two Mountains and the City of
.Montreal, have passed an Act authorising this Company to construct the said road.
A second law, authorisin - the Counties of Terrebonne and Two Mountains to
subscribe and take sha' . in the said work, has quite recenily passed and received
- the Royal Sanction. ' ‘ :

. T
. 2y . i « .. . . ‘ A c e
This Company was only ivaiting for the passing of thislast Act to'take active steps -
Ompany nly i & p

. te:build the Road in question. . . In obediente to the orders I have received 10 ad-
_dress myself 'to the said Municipalities and request their co-operation and pecuni-
- "ary aid, I do so at present: with-the hope that your County will come forward-and

~ lend their co-operation and pecuniary assistance in fartherance of the great enter--

prisé in question. -

It would be useless within the ‘imits of a letter to attempt to':make yov feel -

- the advantage such a Railroad would be to your County and to. the country in

' general. " However, the Company are at present publishing their prospectus jn -

- which all thése important points are treated at length.

.~ ~As reports and_rumors prejudicial to the interests of the Company have Leen - ‘
. spread about, "the object of which is to try. to'make people believe that there are

obstacles as well in-the vicinity of Montreal as'in the County of Terrebonne which’

_are almost insurmountable to the construction of a Railroad, the Compaury, as soon as
" they are organized, will shew that these reports and -rumors have been circulated by

a rival Company interested. in nevtralizing our actions, and are’ without the least
foundation. IR ST ' : o

You can easily understand that the City of Mpnﬁ‘eal woulld not bave engaged
in an enterprise offering the difficulties and obstacles which are attempted to be .

pointed out. In fact, the Company are of opinion that it would be desirable that

the Counties of Terrebonne and 1'wo Mountains should take steps to confer to-
. gether, in order to ensure-unity ofaction between them, and thereby realize the grand
-scheme in contemplation. . - L

.. This Company would venture to suggest that delegates be appointed- Ly the
Municipality of Terreborme and that of Two Mountains. to confer and treat with
_delegates to be appointed by the Corporation’ of the City of Montreal.. -

This plan, so simple in itself, would mnot fail to-lead to the most satisfact(‘)ry‘ re-

salts to all partiesinterested, and assist an undertaking which would not fail to bring

the greatest advantages to all persons faking a share therein, and desiring to see it

put into execution.
I have the honor to be, Sir, .
Your most obedient servant, ‘
~ A. M. DELISLE,

_ President of the Montreal and Bytown Railway Co.
A. B. Papineau, Mayor, . -
County of Terrebonne, St. Martin.

' BG 9
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Company which I represent.

v A. B. Papinean, Esq., — S ) o

“ends there and there is no necessity for having the concurrence of the electors
“a like case it would.perhaps be-well to send round a Petition to be signed throushout

© (Confidential) - P

e .
e ' L

: ‘ I - "St. Martin, 5th June, 1855.
‘81r,—1 have the honor'to acknowledge the receipt of your letter of the 30th
May last relative. to. the Montreal and Bytown Railway,  Be kind enough, Sir, to

" assure the Company of .which you are the President, that I will make it my daty to

present it to‘the Council and will exert myself to induce them:to appoint two dele-

gates to a Committee of delegates from the two Municipalities of Terrebonne, and Two

mode of coming to an arrangement to adopt the plan in question.

R _ I have the honor to be, Sir, .-

- Your most obedient servant,” R
T T © A, B. PAPINEAU.~

‘Mayor, M. C. T,

Mountains and the €ityof Montreal, as suggested by you as being an indispensable | ..

vy

e

. ~ Montreal, 15th September, 1853.

. My DEAR Sik,—1I took (e liberty in the course of an address which I de-
livered to theselectors of the Connty of Two'Monntains, to make allusion to the
County of Terrebonng which. had not fulfilled its engagement with the Railroad

g

P .

I therefore hasten (o write to voti 6 inform you that these reproaches were not
addressed to* the Parishes of St. Maztin and St. Jéréme whose Councillors have at
all times shewn themselves to be zcalous friends of improvement and progress, It

_is my lrterition at- present to leave the/ County of Terrebonne completely without
pre h P

the limits of the work, by rumiing the line near Bizard Island and then through St.

- Eustache. . Parishes can now, by law, engage in like undertakings provided.that the’

two.Councillors of these Parishes consent-thereto. -The Par%gs of 3t. Jérdme and
New Glasgow are very cager to have a braneh line commuiicating “fronr St. Scho-

‘lastique to St, Jérdome. . _St.. Jérdme intends voting £10,000, New Glasgow £5000 ;.
- —and you will be called upou to hold a meeting of the Council for that purpose very

soon.  If St. Martin were to do as much dnd assist with a sum of £10,000, Lthink
that I conld deduce the Company to run the Boad threwgh yowr-Villuge and build yor @
station, which would wot fail, to inerease the value of property in your Parish to
double this anjount. If you thiuk yon can enter intp a similar arrangement, you

- must come to'a decision at once and wake but one job of St. Martin, St. Jérdme,

and New Glaszow. “This plan would treat our friends-from Terrébonne, and other

" persons 'who are oppased to the undertaking, in the manner they deserve.  For my |
-part I would regret to have to leave St. Martin withont the pale of the improve-;

ments. , .
"Be-kind enough to write me a line on the subject and believe me
o o ‘ ‘Yours truly, - . i'
: ~  A. M. DELISLE,
n /

1
/

St Martin, .+ . e
. o rel ] . i
. P. 8.—You are no doubtaware that, when Parishes vote in this manner, the mptter

In

the Parishes wishing 1o he am7x(_ed, ete.

/ — ]
b R . Montreal, 23d October, 1853.

- My DEAr Stiy—It will be impossible for me to be present at St;/ Thérése.

. to-morrow on accoum of the holding of the Criminal Jourt.  Mr. Papin/will go as

my representative, accompanied, Thape, by our good fiiend Mr. Beaudry. [ send

;



-you a By-Law for St. Martin already framed. I dd'the same thing with regard to
st. Jéfome, New ‘Glasgow, and. the Township of Morin. ' We must on this occasion| '
-uphold the ¢haracter, if not of the County, at legét of the Parishes whose Councillors; -
“know how to respect themselves.” Let us allow the enemices of progress to wallow |
in the mive.~ . . CoL e ‘ o
e may happen that for the moment your vofe ‘inay not meet with the geperal | |
. -approbation of an ignorant population. Nevertheless the candor and intelligence |
‘of that same population, as soon as they feel ' the advautages to_ be derived from a’ -
"Railroad, will bless the days. of their benefactors. © These of the Councillors who
ave not the energy to follow the gogd examplé you arc about to shew them will
~ /.coverthemselves for ever with shame and confusiomand will be abandoned by these -
_ seme persons whose prejudices and ignorance they wish to flatter. . We must make ¢
stroke & lo. Napoleon. ~ 'The Parishes, or rather the Councillors who will fend ns their -
aid will ineet with the unanimous approbation of the: Press from one end of fhe
County to the other and will shew those persons who daily insult them, that, at least,
" the educated class of our countrymen are the friends of progress and do not sheink™ "~
from assamidig responsibility when there is question of a duty towards sociéty.. . ’
The same opportunity will not always be present. If you delay until another
day, a thousand plans will lie laid to thwart you and cause the measure o fail. You
must feel this as well as I do and take advantage of 8o fivorable an vpportumity as-
the present., : . , - - ST C
1 have drawn up the By-Law in such a manner as to cover all difficulties: with
. respect to the interest daring the time the road is being built,~~so that with the
amount which is stated in the By-law the interest is only to be paid by the Parishes at
the time when the road shall be in-operation, and then the road .will cover. not only |, -
the intérest, but'will yield, I am certain, profit to these same Parishes. It you pass
the whole of it, as I venture to hspe you will, you can depend upon the road being
given out by contract at once. . . S
* Please give niy best respects to my friend Mr. Monciaux, your colleaguc, and:
shew him at the same time this letter, as I liave no time to write to him. . ‘ :
: o : “ - Delieve me, dear Sir,
~ " Yours truly,

: : L A. M. DELISLE.
A. B. Papineau, Esq.,
. St. Martin,
- . . " Montreal, 31st May, 1855,

" My Dear Sir,—Mr. Evans will .call upon you to-morrow to sign a marginal
note which it has been found necessary to make to the document which you signed -
jointly with me when we had the pleastre last winter of calling npon yon. As the -

* margiual note is merely a formal-one and. explatagitself, 'I shall refrain from ajlud-
ing to it/ ~Accept, dear Sir, the_friendship of him who .has the honor to subscribe
himself; -_ - IX our most obedient servant, . '

o : < .« A, M. DELISLE.

A. B. Papinean, Esq., - : e 5 o
Mayor, &ec., &c., o S .
.. St. Martin. . j I ’

OFFICE OF THE MONTREAL AND Brrows RAmway, -

4 Montreal, 30th December, 1858.

Str,~~I am directed by this Company 10 state for the information of the Muni-

~ci:‘;m\:l'i}y of the County of Terrebonne that it accepts the By-Laws adopted on the. ‘
12th inst., for St, Jérdwe, St. Martin, dnd Al¥rerombie; appropridting £21,000 in -



aid of this Company. I am further desired to tender to you personally, and to the
Council generally the thanks of the Company for the liberal aid givenit.  The Com-

any will forthwith order a survey of the Branch to St. Jérdme, and you will please
inform the Council that, as the Company were fearful that the Branch in question
‘ would exceed ten miles in length (the distance liniited by their Charter), notices of
¢+ an application to Parliament have been given to amend their Charter so as to he
‘ enabled to meet its cugagements with your Municipality.

I have the honor to remain, Sir,
Sy Your most obedicnt servant,

‘ « SIDNEY BELLINGIIAM, .
RS Secretary. .
D. B. Papinean, Esq., . : -
Mayor of County of Terrebonne,

o ———

St. Martin, 8th January, 1854,
Sir,—I have the honor to acknowledge the receipt of your letter ot the 30th
May last, informing the Municipality of the County of Terrebonne that the Mon-
treal and Bytown 'ﬁuilwa Company had accepted the vote of St. Jérome, St. Mar-
tin, and thic Township of Abercrombie, appropriating £21,000 for the purpose of
aiding the Company to cary on the works. You can be certain, Sir, that T shall
not fail to submit your letter to the Counell for their information.
Be pleased, also, to accept of the expression of my deepest gratitude for the.
liberal terms you have used towards the Conncil and mysclf personally.
I have the honor to be, Sir, : ,
R Your most humble and obedient servant, .
—— e A. B. PAPINEAL.

- Mayor of County of Terrebenne.
Lot : .

. Sidh.e;)f B’éilinghmﬁ, Esq.,
" Secretary Montreal and Bytown .
oo . . - Railway Company.

AR

o

. CoMyrTTER Rood; - . .-
A e o 15th April, 1856. . -
.. Questions-submittéd to.Joseph-Cyrille Auger, Esq., by the Committeo appointed

" to enquire into all the transactions ot thé Montreal and Bytown Railway Company.

1st. Will you please state to the Committee all you know respecting the matter
they have been appointed to enquire into, and in particular, state :—what means did
the Montreal and Bytown Railway Company employ, to induce the County of
Terrebonne to take shares in the stock of the Company ? '
2nd. How were the By-Laws binding the Parishes of St. Jérdme, St, Martin,
Ste. Adele and the Township of Abercrombie for a total sum- of £26,000, passed ?
.. 3rd. In what manner were the Debentures issued and exchanged for Provin-
cial Debentures ? o ’ . = ‘
" 4th. Please state all youknow concerning the business of the Company and its
managenient; . In' a word, give a review of all the transactions or negotiations
having referenice to taking of stock in the places above mentioned.
~ bth, Were you formally authorized by a Resolution or By-Law of the Council
to countersign the Debentures purely and simply, and as bearing interest from date,
" without re%ard to the conditions sct forth in the By-laws which authorised a sub-
* scription of stock of the Company ?
6th. Will you state whether any of the acts, resolutions, By-laws and deliber-
‘ations of the Council posterior to tlie By-Laws of the 12th December, 1858, and
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the 13th March, 1854, and altering those By-Laws, were published according to
law ? '
7th, Have you any knowledge of any Act, by virtue of which the contractors
bound themsclves to pay the interest upon the Debentures ?
By order, '
Lo J. P. LEPROIION,
o T Clerk of Comuittce.

The undersigned in answer 1o the equestions submitted to him by, the Com-
mittee appointed to enquire into all the transactions of the Montreal and Bytown
Railway Company, cte., begs leave to state,

Ansteer to 1st question,

_ That on the 12th December; 1853, A. M. Delisle, Esq,, President of the Mon-
treal’and Bytown Railway Company, acting for and in the name of the said Com-
pany, came, together with Messrs Dumas and Beandry, [ think, to the Village of
Ste. Thérése de Blainville, in the County of Terrebonue, the place where the Munici-
pal Council of the said County were then holding their quarterly sittings. 1t was at

-that time that the question of aid on the part of the Parishes of St. Martin, St.

Jérdwe, and the Township of Abererembie came before the Conneil upon two Pe-
titions fromn the Parishes of St. Jéréme and St. Martin having been presented, pray-
ing their respective Councillors to be pleased to use their endeavors to obtain from
the ‘Council, authority to enter into an engagement with the Montreal and Bytown

. Railway Company to obtain a branch railroad as far as the village of St. Jérdéme, and

to cause the main line to run through ornear the village of St. Martin, and to build

- a-depbt there.. .

s

After a very :warm debate in the Council, 2 motion Wwas made, that A. M.
Delisle, Esq.; President of the said Company, be heard before the Councily and -
requested to be' pleased to explain the object of the Company in demanding aid
trom the different Parishes in the above mentioned Munieipality, and the man-
ner in which “the Company intended to put into execution the proposed plan.
Upon thix, Mr. Delisle gave an explanation of which the following is a resumé :
“That the ghterprise in view was quite a.national undertaking and that the over-
seeing of the works would be exclusively in the hands of the Montreal and By-

. town Railway Company. That Messrs, Sykes & Co., the Contractors for the

works on the said road, were immensely wealthy, and that the prool of this ap-
peared to him to be evident, by the certificates and letters of recommendation
which those gentlemen had produced and that, in addition to this, they had al-

“ready.shewn in England and clsewhere the active and skilful manner in which

they conducted their undertakings. ‘That the City of Montreal itself was so fully
persuaded of the happy results that would attend this enterprise, that it came
forward generously and voted the sum of £125,000, and that nothing further
ought to be required to induce the Municipalities interested in the carrying out
of the works of the Montreal and Bytown Railway Company, to vote such sums
of money as they, in their wisdom, should think fit to favor such an undertaking.

" That further, the Municipalities who would consent to subscribe to the capital

fund of the said Company, would be represented in the Board of Directors of the
said Company by their Mayor, who would be an ex-officio Dircctor and who, con--
sequently, would have an opportunity of defending the interests of their respeetive
Municipalities, ifthey were compromised.  That, farther, the Company bhad made
such arrangements with the Contractors as to ublige the latter to reeeive at par
and in lien of payment, debentures whijch the different Municipalities inight issue
at par, they paying for and in acquittal of the said Municipality the interest upon
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the said debentures until the road from Montreal to Bytown, as well as the branch
roads, should be completed and in operation threughout their  whole extent and
notice thereol should be given inthe Official Gazette. Further, that in case there
* should be any breach of contract on the part of Contractors, the Company had
' obtained sure guarantees, as appeared by the contract signed and produced be-
fore the Council, and that by that means there was no doubt but that sooner or
later the road would be finished, but that supposing the worst 1o happen, the
Municipality of the County of Terrebonne or any of the Parishes therein, by sub-
seribing to the capital stock of the Company, would not in any case be placed in
@ worse position than almost all the Municipalities of Upper Canada, who were
not afraid to issue dcbentures in order to carry out those enterprises which are
thé soarce of their present prosperity, and that it was more than probable that they
would never be able to fulfil their engagements and that they could never be
forced to do so. In fine, Mr. Delisle concluded by earnestly requesting the
Parish of St. Jérdme and others, to subscribe, the more so, as they had an example
shewn them by the Honble. A. N. Morin who was kind enough to draw up him- -
self the By-law for that purpose. '

Ansiver to 2nd question.

That in the end, the Council after having deliberated, passed on the same day
the By-laws engaging the following Parishes to take stock in the Montreal and
. Bytown Railway to the following amount, to wit : :
St. JETOME. sas cavees svanss connnsssecassnceassnceassnss £10,000
St. MATtiDle e eses senessnrsssemmsssennnncsosasesanassaees 10,000
Ste. Adéle or Abercrombi€. s coveve svaensovscaocncesens 1,000

Making altogether..... .coeevvoea... £21,000
That on the 13th March, 1854, at one of the quarterly meetings
of the Council upon the motion of the Councillors of the
Parish of St. Sophic or Lacorne, the Council unanimously
adopted By-laws similar to those of the Parishes above
mentioned for Stock to the amount of .eveve voseeecees. . 5000
Making in consequence a total of.... £26,000
for which the Council had agreed to the issue of deben-
tures subject to the conditions provided in the By-laws
herein above nientioned. ‘ .
That on the 27th March, 1854, at a second special meeting legally called of the
Council of which due notice had been given, and at which the majority of the
members composing the said Council were. present, the Council authorised the
Mayor.to sign immediately or as soon as possible, debentures for the total amount
of £26,000. Mr. Delisle being then present together with Wm. Sykes, one of the
partmers in the firm of Sykes, De Bergue & Co., who was then acting for and in .
the name of the said firm gave the Mayor of the Municipality a document dated
' Ste. Thérése, the 27th March, 1854, certified by him (%ir. Delisle) to be atrue and
authentic copy of the original deposited in the archives of the said Montreal and
Bytown Railway Company, by which it appears that the said W. Sykes és
qualité contracted to” make and finish the branch road from St. Jéréme to the
village of that name, at the same time as the line from Belle Riviére to Montreal
over a distance of ten miles, as shewn on the map of the said Montreal and By-
town Railway Company, upon the same conditions as he was previously bound
by the contract between the latter and the last mentioned Company, provided
dlways that the Company should obtain an amendment for that purpose from the
Provincial Legislature. That this document is the one now produced by Mr.
Delisle before the Committee. .
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Answer to 3rd qucsiion.

It was then that Mr.. Papinean, Mayor of the County of Terrebonne, directed
me inmy capacity of Secretary-Treasurer of the Municipality of the County of
Terrebonne, to repair to the office of the Montreal and Bytown Railway Company

. and then and there to meet him and countersign the aforesaid debentures. I went
there twice for the purpose and itwas only on the 1st April, 1854, that I saw
Mr. Papincau who had come and had already signed all the debentures, with the
exception I think, of those of Abercrombie, which Mr, Delisle was getting rcady..
Having taken up onc of the debentures and looked over its contents, I remarked
that they bore interest from the day of their date (1st April, 1854,) and that the
said intcrest was to be paid quarterly by the Municipality. It was then that I
called the attention of Mr. Papineaun to the fact and remarked that he had signed
these debentures without having obscrved that they were in dircet contradiction to
the By-laws of the Municipality in date of the 12th December, 1853, and the 13th
Marcl,, 1854, which provide that the said debentures should not bear interest ex-
cept from the day on which the Montreal and Bytownr Railway line and its branch
as far as St. Jérdme should be finished and completed throughout.its whole
extent, and- notice thereof given in the ‘¢ Canada Gazetie.” To this Mr.
Papineau replied : That he was well aware of the fact and was no way ignorant
of the course he was pursuing in signing the debentures, but that he had before
him a guarantee on the part of the Montreal and Bytown Railway Company by
which the Coinpany promised to pay the interest to the satisfaction of the above
mentioned By-law, and upon my hesitating to countersign the said debentures,
he ordered me (o do so immediately and that he would take the whole responsi-
bility upon himself, and that I had nothing to fear on my part. It was for this
reason that, at his request, I countersigned the ‘debentures and coupons, protesting,
however, at the same time that such was not the intention of the Council.

With regard to the exchange of the debentures of the Municipality of the
County of Terrebonne for Provincial debentures, I have no knowledge whatever,
except that at the time the exchange took place, | received a letter from the
Company, requesting me to-repair a second time to Montreal and bring with me
copies of all the By-laws and Regulations relating to the Montreal and Bytown
Railway Company-together with a statement of the liabilities of the Municipality,
and also a copy of the Valuation Rolls of the Parishes concerned, which I did
on the 23rd March, 1855, after having made several trips to Montreal for that pur-
posc. g ‘ ’

Pt -

e e T Answer To Ath question.. . .-

I declare that [ know nothing concerning the affairs of the Montreal and
Bytown Railway Company, or their management.

In answer to the latter part of this question, I beg leave to state, that on the
12th June, 1854, at a quarterly m®eting of the Council, held in the Village of Ste.
Thérése, the Mayor laid before the Council all the documents which he had
. received from Mr. Delisle, in his quality of President of the Montreal and Bytown
RailWay Company, which were deposited in the archives of the Municipality
of the County of Terrebonne; after having been numbered, endorsed, and signed
by me, to wit: T . . . o

No. 1. Mecting of the Dircctors of the Montreal and Bytown Railway
Company, dated the 17th December, 1853, at which the By-laws of the Parishes

of St. Jérbme, St. Martin, Ste. Adele, and the township of Abercrombie were |

adopted. o

No. 2. Meeting of the same Directors, dated the 30th March, 1854, at
which, in addition to having alrcady accepted the By-laws of the Parishes of St.
Jérome, St. Martin, and Ste. Adéle, voting the sum of £21,000, the said Company



24

T P p——

- further accepts the By-law of the Parish of Ste. Sophic, voting the sum of
£5,000. - .- L ,

.- Further, that it is resolved, that the Company enters into the same agreement
- towards the Municipality of the County of Terrebonne, as Messrs. Sykes De
-~ Bergue & Co. alrcady made with the Montreal and Bytown Railway Company,

‘concerring the branch road to St..Jérbme. T
." No. 8. Letter from A. M. Delisle, Esquire, President of the Montreal and
Bytown' Railway Company, dated: 1st-April, 1854, to A. B. Papineaun, Esquire,
" Mayor of the County of  Terreboniie, enclosing’ also, the documents above num-
© bered,(t.and 23) . . :

© 7 No. 4. Receipt from A. M. Delisle, Esquire, 2s-qualite, dated 1st April,

1854, to A. B. Papincan, Esquire, és-qualité, for 100 debentures of £100 each,
with coupons at the foot of each, being the subscription of St. Martin.

No. 5. Receipt from the same persons, of the same date, for 100 debentures,
of £100 each, being the subscription of the Parish of St. Jérome,

No. 6. Receipt from the same, to the same, for 10 debentures, of £100
each, being the subscription of the Township of Abercrombie.

No. 7. Receipt from the same, to the same, of 50 debentures, of £100 each,
being the subscription of the Parish of Ste. Sophie.

Upon complaint made to the Council by the Mayor, that he had not yet
been notified by the Montreal and Bytown Railway Company to assist at the
deliberations of the Board of Directors of the said Company, I received an order
from the Council to write to the President, Mr. Delisle, who, in reply said, that
the Company had not yet been placed in a position to notify him, that it was
the business of the Municipality to authorise the Mayor to take part in the
deliberations of the said Board of Dircctors, and to give notice thereof to the said
Company before the Board could invite him to assist. It was for this reason that
at an extraordinary meecting of the Council, lawfully convened, it was Resolved,
“That the Mayor of the County of Terrebone be authorised to rcpresent the
“ Municipality of the County of Terrebonne, at the Board of Directors of the
¢ Montreal and Bytown Railway Company.”’ .

At last,.on the 12th March, 1855, at a quarterly meeting of the Council, it
was Resolved, ‘ That the Mayor be authorised-to join the holders of debentures of
¢ the Municipality of the County of Terrebonne, to have them exchanged for
¢ Provineial Debentures or money.”

_ Answer to 5th question.

No.

: Answer to 6th question.

I believe not. -

e

. Answer to Tth question. g
-~ 1-was’ not aware of the existence of any contract other than that produced
and explained by the Councillors it my presenee,
, : : J.- €. AUGER.

CoumirTee Room,

Co :  15th April, 1856.
Questions' submitted to Alexander M. Delisile, Esquire, of the City of
_ Montreal, by the Committee appointed to enquire into all the transactions of the
Montreal and Bytown Railway Company. ) o _

Ist. Are you the President of the Montreal and Bytown Railway Comp any
and how long have you acted as such?
.+ 2nd. Who ate the actual Directors of the Company ; what persons have been
* Directors sinde the Company has been in existence, and who is the Solicitor of
the Company. :
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3rd. Will you state what arc at present, and what have been the salaries of
the Directors, the President, Vice-President, Secretary, Solicitor, and other
Officers of the Company ? _ )

4th. What was the capital of the Company authorised by its Charter?

5th. How many shares were taken in good faith, and by persons known to
" be solvent, in the capital stock of the said Company, and how many were taken by
the Municipalities ? In short, what was the amount of stock taken in good faith in
the Company? .

Gth. Will you state whether the surveys, maps, plans, and books of reference
required by law, of the proposed road, took place, and were made, and on what
day they were terminated ; also, whether copies of them were deposited, and
when, in the Offiee of the Clerk of the Peace of the Districts and Counties through
which the road passes, as also in the Office of the Provincial Secretary ?

7th. Will you state whether the works on the road were given out by contract ?
when? to whom? and what was the price agreed upon ?

8th, Will you state at what distance from the Village of St. Jérome the road
is traced ? : . '

9th, What is the length of branch roads allowed by the charter of the
Company ? )

10th. Will you state if the works on the said road were commenced, and on
what day, if they were, upon what part of the road, if they are extensive, and in
what do they consist ?

11th. .Did not the Company agree with the Municipality of Terrebonne, to
make a branch road to, and erect a depot in the Village of St. Jérome, and did
you not know, in making the said contract, that the Company was undertaking a
contract that never could be performed, and which was not sanctioned by the
charter of the €ompany, which specified that no branch should be made over that
extent of road?

12th. What was the amount of shares taken by persons recognised to be
solvent, when you gave out the construction of the railroad by contract ?

13th. How many instalments upon the shares were there called for? How
many were paid, and what proceedings were adopted with regard to the default-
ing shareholders? ;

14th, :)id the” Directors of the Company make an annual statement of the
affairs of the Company ? '

15th. Did the Directors always give regular notice of their meetings in the
Canade Guazelte?

16th. Will you state whether the Company received Municipal Bonds from
the County of Terrebonne ; to what amount ; whether the Company disposed of
the said Bonds, in what manner, and in whose favor? ,

17th. Did not the Company agree to pay the interest upon the said Municipal
Bonds, until the road and its branches should be in operation? Did they fulfil”
their contract, if not, why not?

18th. In what condition were the affairs of the Company when you exchanged
the Municipal for Provincial Debentures ? '

19th. Did you not know at the time, that the Company was insolvent, or on
the verge of being so? .

20th., Were you not under the impression, and even convinced, that the
Company was insolvent when younegotiated these debentures ?

21st. Were not the goods of the Company sold by Sheriff’s Sale? * What
was the sum produced from the sale ? '

22nd. In short, will you set forth to the Committee a statement of the affairs
of the said Company, shewing its receipts, expenditure and remaining stock ;
all the acts and actions performed since its existence ?

&



26

22rd. At what time were the Municipal Debentures exchanged for Provin-

cial Debentures ? ,
. 24th. What became of the Provincial Debentures received in exchange
25th.. Were not some of the officers of the Municipality of Terrcbonne paid
by the Company; what amount did they receive from the Company, dircetly or
- indirectly ; if such be the case, please give the names of the said officers?

26th. On what day were the Municipal Debentures deposited in the office

of the Receiver General, and on what day did you receive in exchange for them'.. -

- Provineial Debentures that were only ‘temporarily issued ; on what day was the
exchange of these temporary Debentures for the Provineial Debentures which you
negotiated, eflected ? L :
By order,
J. P. LEPROHON,
Clerk of Committee,

Answer to 1sl question.

I am and have been since a charter was obtained, in 1853.

2nd. The provisional directors were, William Workman, Benjamin Holmes,
Jean Louis Beaudry, John Leeming, Benjamin H. Lemoine, Charles Hersey,
Theodore Hart, Nicholas Sparkes, Joseph Aumond, Sydney Bellingham, Esquires,
and myself. o ,

™ The Company was organized in November 1853, and the following gentle-

men ‘were elected directors, viz. : William Workman, William C: Evans, Henry
Judah, Haviland L. Routh, Jean Louis Beaudry, Norbert Dumas, Benjamin H.
Lemoine, amd mysclf. '

In 1854 the digectors elecied were, William Workman, Jean Louis Beaudry,

Benjamin H. Lemoine, William C. Evans, Norbert Dumas, Henry Judah, H. L.

Routh, and myself.  =¢

In 1855 the dircctors elected were, William Workman, William C. Evans,
Benjamin H. Lemoine, Henry Judah, Norbert Dumas, J. Egan, J: C. Lacroix,
and myself.

In 1856 the- directors clected were, William Workman, William C. Evans,
Benjamin H. Lemoine, Norbert Dumas, W. Badgley, Alexander Morris, and

myself, .

The Mayors of Municipalities who had subscribed over £5000, were also

directors, The solicitors of thec Company were Messrs. Badgley and Abbott, and the

- former gentleman continued as such until his appointment to the Judicial Bench
last year—since that time Mr. Abbott has acted as such alone.

3rd. The Chairman was voted one thousand pounds per annum, the Seccre-
tary and Treasurer six hundred, the Engineer seven hundred and fifty, and the
messenger one hundred pounds perannum.  All these salarics were discontinued
in 1855. - After the resignation of Mr. Bellingham as Secrctary and Treasurer,
his-place was filled by a young gentleman, at a salary, I belicve, of £100 a year.

The officers were paid but a small portion of their salaries the first year, and
as regards myself, irrespective of the salary voted me, which I did not receive, I
am considerably out of pocket for advances made for the Company.

4th. Six hundred thousand pounds with power to issue bonds if required.

5th. In the absence of our Secretary who is summoned to attend and pro-
duce the books of the Company, I cannot speak with certainty upon this subjeet,
but when e appears, he will be able to answer this question with more precision.

I am not aware that any subscribers to the Stock of the Company at the time

of their subscription were not solvent.
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‘

The amount voted by Mumclpahues in aid of the undertaking were :—
The: City' of Montrealivivee vvuranesvasennnnan .. £125,000
_The County of Two Mountains. ... svsveeserneass 62,000
. The County of Teirebonne. o veseveerseeesnens 26, ,000
Ottawa No. 2. Siessetesseionanresaras 38,’00

P
'

L, £246,200 -
The above Mummpalmm accordingly entered their <ub~<cription on the -
‘Stock book of {he Company.
‘ I would add that the Municipality of Ottawa No. pwcd a By-law granl‘
. 'ing aid to the Company to the exient of £25,000, w hich was sanctioned by the
" vote of .the people, but the Councily although held by law to do so, never finally
confirmed the By-law after its apprmal by the Munieipal Electm\ and, eonse-

. .quently did not subscribe for any stock, although pledged to do so.

Whilst on this subject, I would observe that the Company made and executed
a coniract with Messrs. Sykes, DeBergue and Co., an English firm, reputed to be
very wealthy contractors, by which those gemlomcn engaged to construet the
whole of the road from Montreal to. Bytown, including two bnnchos, one to St.
Jérome and the other to Lachute, for the sum of £770 000, stevling, payable as
follows, viz, :
In stock of the Company.........coeevaiiaae.. .. £260,000
In bonds of the Company...cvoiivveiiinnvees oot 350,000
In Municipal Bonds evevveeivverieriiineanee 150,000

Sterling....vvet el £770,000

Thus it will be seen that, under the contract entered into, it was only neces-
gary that £150,000 sterling of stock should be subscribed to ensure the success
of the undcrtal\mg and that the stock subscriptions of the Company excecded
that amount. [ beg to hand in a copy of the contract which will better explain
the whole mattu.———(Marlwd F.)

The contractors also undertook to cash debentures of the Company to the
extent of £45,000 currency, for the purchase of land for roadway, stations, and
for all other expenses of the Company, including those of the Directory, and this
in consideration of ru:elvmg two instalments on account of their contract, as
will appear by their letter of the 16th May, 1854, copy of which is herewith filed.
—(Marked G.)

6th. Yes, they were all made, completed, and subsequently filed in the office
of the Provincial Secretary, and that of the Clerk of the Peace as required by
law carly in the spring of 1854.

7th. The contract 1 have just handed in will afford all the information
desired by this question.

At the time the contract was made the County of Terrdonne had not yet
voted any aid fo the road, althongh £100,000 had been oflered by the Municipal
Council to promote the undertal\mg, and no branch could have been built without
aid from the County. In contracting, therefore, the Company could only stipulate
with the Contractors to construct this branch to St. Jéréme in the event of the
Company demanding it, and this, of course, was contingent in aid from the
County.

A suarvey of the branch to St. Jérome was subsequently exceuted for the
contractars by Mr. Archibald McDonald, Civil Engineer, who can furnish the
information required as to distance. I beliove he still holds all the plans and
surveys, but they were never handed in to the Company by the contractors.

9th. Ten miles.

10th. The contractors after’ agreeing upon the conditions of the contract with
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'

. 'the Company-in the fall of 1853, and" before the contract was signed werc eager
’t;) commence operations as the fall was se'ting in, and they weré penmitted to
,do'so. - o0 o : ‘

They commenced operations between. Carillon and Grenville, and received.
every encouragement from the people, who permitted them to work in their lands.
The contract was signed on the Tth November, 1853, and resulted the. following * .
scason in the completion of thirteen miles of Railway, equipped with the neces-
sary rolling stock. : * '

A large number of ties were laid along the line of the road, and a consij-
derable amount of rock excavation at Ste. Rose, and earth cutting and grading
at Montreal, was performed. All this had been preceded by a survey of the
entire route from Montreal to Bytown—such survey being excented on both
. sides of the Ottawa to determine the most advantageons and profitable route.
The whole of the work above mentioned was estimated at over £100,000 (one
- hundred thousand pounds.) -

The contractors were brought to a stand by a variety of circumstances. By
the contract, in case a war in Europe occarred (and one was threatening when
the contract was made) which would nccessarily affect the money market, the
contractors were to be allowed an extra year to complete their works. The war
did occur, and, as cvery one knows, so influenced the monecy market as to
affect and paralyse contractors reputed to be of the most wealthy and opulent
class in England. Messrs. Sykes, De Bergue & Co., assigned this as a reason
for suspending their operations under their contract. One of the. contractors,
Mr. James Sykes, and the head of the firm, was lost in 1854 on his way to
Canada, in the ill fated steamer Arctie. His brother, Mr. William Sykes, ano-
ther partner, has been since the summer of 1854 unable to do anything in con-
sequence of scrious ilness. -Added to all- this, the Grand Trunk Company, or
rather, their leading officers, assumed in the same year the Charter of the Vau-
dreuil Railway Company,and immediately promulgated their intention of
constructing a rival rallroad on the south side of the Ottawa. This proceeding
immediately caused distrust in the-Monfreal and Bytown Railroad. In the
absence of any charter, the surveys of the line to Bytown were commenced and
executed by this rival Company. The Municipalities who had subscribed for
stock in the Montreal and Bytown Railroad Company became alarmed, and
petitioned the Legislature against this projected line.” Notwithstanding all these
events, Mr. De Bergue sent out"agents to ‘Canada who held out the strongest
_ hopes that this ‘interruption ‘wou d only be temporary and that the works would
be resumed. L . ’

11th, The Company did pledge itsclf to .this, but could not, in the
absence of dny plans and surveys, know whether St. Jérdme was more than ten-
miles from the main line. The Councillors themselves from St. Jérdme were
not very clear upgn that point; but before making any engagement with the
Municipality, the contractor was bound ta complete- the road to that point, as
will appear by the document herewith filed, (marked H.g——being a letter in the
handwriting of Mr. William Sykes, addressed, on behalf of the firm of Sykes,
De Bergue & Co., to me as ‘President of the Company, dated at Ste. Thérése,
March 27th, 1854—and a copy of which was at the same time left with the
Municipal Council, then in session. I did not know that it was impossible to
cffec’ what the ‘Company agreed to do.

12th. I think this question is answered by my answer to the fifth question.

13th. Three instalments were called, but only one was partially paid in. The
books of the Company. will shew what was paid in. No steps were adopted
against defanlting shareholders,

14th. The Directors of the Company made an annual report to the stockhold-
ers, and submitted their books, but nothing more.
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15th. They gave the notices required by law, . L C B

16th. The Company reccived debentures from the County. of Terrebonne, in
full payment of its stock subscription to the amount of £26,000, and: handed -
them 1o the contractors on the 1st of May, 1854, as appears by the contractors’ -
receipt, herewith filed, marked H H, and pledged themselves -t use their best

endcavours to get them converted into Government Debentures, in case the Con-

" solidated Municipal Loan Fund Act of Upper Canrda should be extended to

Lower Canada.

17th. Yes; and the Company had bound the contractors by the contract to
pay that interest, which they did for some time, and this was fully explained by
me to the Municipality before they issued their debentures to the Company.
The contractors continued to pay the interest until the debentures had been
converted, and having subsequently failed to do o, the Company could not do it.

18th. Everything had been suspended, as I have stated before ; but the con-
tractors still held out to us the prospect of resuming their works., The Govern-
ment Debentures were obtained in fulfilment of the pledge made to the cantrac-
tors on the delivery to them of the Municipal Debentures.

19th. Tdid not. From the representations made 1o me by Mr. De Bergue, one
of the contractors, I was led to believe that the works would be resumed.

20th. This is answered by my last answer.

21st. It was not ; and no sale of the property ever took place.

22nd. The books of the Company, when produced, will afford all this infor-
mation

23rd. 1 am nnable to speak positively as to the dates; but I am under the
impression that it was in the course of the month of May Mr, Evans, one of
the Directors, who was authorized, about the middle of May, to receive the
debentures at the office of the Recciver General’s Department, will be better
able to give this information . S

24th. They were handed back to the contractors, and I produce their receipt
for the same, marked I. I would obsecrve that, in all the proceedings connected
with the matter, the Company acted under the instructions and advice of their
Solicitors, Messrs. Badgley & Abbott, by whom all legal documents were pre-

ared. - _
P 25th. Mr. Auger, the Secretary of the Municipality, furnished the Company
with copies of various documents, and came fo Montreal  with the Mayor o{? the
County to sign the debentures, which detained him some time. For this he
received some trifling remuneration, possibly four or five pounds.
26th. My answer to the twenty-third question answers this one.

) 18th April, 1856.
(Continuation-of Mr. A. M. Delisle’s evidence before the Commiltee.)

27. When were the works on the road suspended ?

To the best of my knowledge in the Autumn of 1854.

28. Were the contractors still carrying on their works when the Municipal
Debentures of Terrebonne were exchanged for Provincial Debentures, and when
these debentures were handed to the contractors ?

They were not doing any work on the road. ;

29. Are the contractors considered by the Company as having completely -
failed in their contract, and is there any prospect that they will be able to resume’
the works? /

Althongh the contractors give us to understand that they intend to resume
their works, I consider that they have failed in their contract and have lost all
hope of the resuming i,

¢
/
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*.. . 30. Have the Company any mcans to carry on the works, and if*such be
-the case, please explain what are they > .

. Ido not see any, unless the City of Montreal pays the amount of stock.they

* subseribed, and the Corporation have pledged themselves to the Company to do
so if we can find contractors who will resaume the works.

31. What were the resources of the Company on the 1st April, 1855, and
upon what could they depend to complete their works?

They could connt upon their subscriptions generally.. Everything, however,
was suspended and no.person would pay.  They relied also upon the promnise
the contractors had made that they would continue their works.

32. How many instalments were the sharcholders called upon to pay?

Three instalments were called for.

33. Were there any snits brought against the Company previous to tlie Ist
-April, 1855, or since that period, and if so, state how many ? :

Previous to the 1st April, 1855, there was brought one suit for a mere tritle,
which was paid immediately. Since that period there are three suits pending,
‘two of which are for the payment of lands purchased by the Company, and the
third, one brought by an Engincer of the Company for the recovery of his salary.

+ 34. Was any transfer of rolling stock or of any portion of the property of
the Company made over to you or to aity other party in the spring or winter
of 1855, and state when ? :

In the month of May, 1855, the land owners between Carillon’and Grenville, *
who had not been paid for their lands, would not permit the road to be run
without being paid, and certain gentlemen in that locality, interested in’ the run-

- ning of the road, called upon the Company offering to satisfy the parties for their
lands if the .-Company would place the proceeds of the road at their disposal, and
afford them a guarantec against loss. Messrs. Montmarquet, Cushing and Jones,
agreed to become security to the land owners to ensur¢ the ranning of the road
on the following conditions, viz: ‘

Ist. A mortgage was to be given to the land owners to the amount of their
claims on the lund taken by the Company. 2nd. Bonds of the Company to the
amount of such elaims were to be deposited with those gentlemen, to be returned
to the Company so soon as the claims had been discharged. 3rd. The earnings
of the road, after deduction of running expenses, were 10 be’ paid over to Messrs.

».ontmarquet, Cushing and Jones, 10 satisfy the sums due for land damages and
fencing, to the extent, I believe, of about £4000. .. Tt was agreed also that a sum
of about £1040, advanced by nysclf and certain other Directors, should first be
paid. It wasthen feared thal as the rolling stock might be seized in the hands of

the contractors and of the Company, méans should be adopted to secure -those

three gentlemen against loss and ensnre the running of the road.

For this purpose it was agredd that the contractors should malke- over. the
rolling stock to the Company, and the Company, afterwards to e, by a transfer
and sale, in frust-for the ‘Company and redeemable in three years, for the amount
then due me, to which was to be added the said sum of £1040 due to the said
'Directors, making in all, so far as my memory serves me, over £3000. A Reso-
lution was accordingly passed autlorizing our Vice-President, William Workman,
Esq., to execute to me the necessary deed of transfer and sale, and instructions
were given to have the required instrument prepared.

, Mt. Montmarquet returned home with instructions to receive, in my name,
a delivery of the said rolling stock, which was done.

In the meantime the execution of the deed of transfer, for some cause or
other, was delayed a few days, althongh the transaction was looked upon as
complete. :

Shortly afterwards Messrs, Montmarquet, Cushing and ‘Jones declined to
carry out the proposed arrangement, and as the reasons which had suggested it
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Do longer exlsted Mr. Workman and mysclf determmed to do nothing ﬁmher in

the matter, and the said deed of transfer and &ale was never executed The said”

rolling stock was not, either, made over to any party. :
8. What was the object of such transfer, and why is the road not running ?
The object of the transfer is explained in my preceding answer, The Toad

' is not run because the owners of land will not allow it to be done, and' 1 fear

much that some undue influence is presently exercised to keep matters in that
state, in order that the road may be brought to a sale and purchased by interested
~ speculators.

351. Have you in your possession or under your control, any debenmre%,
either Provincial or Municipal, and if so, to what amount? .

The contractors’ agent, Mr. Chamberlain; some time in ‘the month of Sep-
- tember last, I'believe, placed to my order in. the Bank of Montreal, at Montreal,
Provmmal Debentures to the extent of £1700, but which could only be-oblained
~six- months ‘afterwards, when certain moneys borrowed*byﬁlhe cpnllac'or ‘upon’
" alarge amount of those debentures, had been paid. ”
. The money, after deduetion of chardec, was t6 be 1pphed to the dlqcharve of
liabilities “of Messrs. Sykes, DeBergue ‘& Co., to .Mr: ‘Augustus Heward, Mr ‘
Allbright, Mr. M¢éDonald, (Civil Engmeer, ) Mr. Hopper, and.in payment of Mr. -
Cockburn, the Company’s Engineer, Mr. Boucher, and Mr. Roussedu, of thcn'

~ claims adamst the Company, so far ds the same would extend.

Y

)

ot " ¢« Mr COGkblll'n..‘.---..-......--....4..-.----.;... 000 "-

The money was to be employed as fgllows. :
To Mr. Augustus Heward. s ceaes ceneivnt cona'es s een 200

- And-betwéen-all the Others.eeeuseesnrerorieasnesaes 500°
't he balance, of £500.was to be employed in fencmu along *

the line of the road between Carillon and Grenv:llc, L

" and retumed 1fnotused..... T 1 | B

- - - - - 21700
Do Vou kefow whether any lands were pmchased fof the mad between Greu—
ville and Carillon and whether they were paid for? -
No-land was purehased or  paid lor with the exception perh*xps of one or two

- lots. The propnetors of lands allowed the Contractors to np(‘n the l‘oad betme thm’e: B
“was any question about the cost of the road:

Do you know whether the Contractors were "sned and. whether the ‘waterials of
the road were seized und sold to satisty judgments brought-againsg.them and if such

. be the case, please state when the said materials were, Sold" B A

-
P

I am not aware of the fuct. - y .
To how much- did'the preliminary disbursements incufred by the Compan}

‘amouut, that is to say, the.expenses incurred exc]usxve of the contract made by the,
. Contractors for the construction of the Toad? - 2 -

The books wilt shew ;- it isimpossible for me to speak fmm memory.

- Were there any expenses incurred to obtaiii the vote of the eleétors in favor
of the By-law of the ( orporation of Moutreal to subscribe to the capital of the Com-
pany the £125,000 you have spokeu of? , |

Yes. ' .

In what did they cousist and to how much did they amount ?

1 cannot state the precise amount, but there were expenses incurred to pay
the carters for driving the voters, and other expenses. Thls appears in the books
‘of the Company.

Were similar expenses incurred in rhe other bounues which subscribed to the
capital of the Company !

Yes, expenses of a similar nature were mcurred in all the other Counues.
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When there was question of coming to an agreement with Messrs. Cushing.

and Montmarquet to open the road between Catillon and Grenville, was it not then
proposed and was'it not at that time the wish oy the Company to annul the contract
with the Contractors? - ° . AR ‘ : .
. --I do not recollect any thing about it. "I, however, do not believe it either.

-. Was there ever at any time question gmongst the Board of Directors of an-
nulling the contract made with the Contractors? - 0 o
. There may have been some conversafion about it between the Directors, but
. there was no proposal to that effect made ia the office. o
" -Did the Company give the Mayor of Terrebonne a document guaranteeing to
pay the interest on the Debentures, in order to induce him to sign the said Deben-
tures with interest from their date ? : o . :

No

. cipal Council of Terrébonne before the
of the Company? ]

= Yes. - . . “ .
When the question of taking the Terrebonne Debentures was raised, did you

unicipal Debentures were signed in favor

make any -objection to the Mayor doncerning Debentures which would only bear '

interest on the conditions mentioned in_the By-law, and what were the arguments
‘which you urged to induce him to/sign Debentures bearing interest from their date?
" Yes. Irepresented to the Mayor that Debentures- which would not bear in- .
. terest would be.almost useless tg the ompany, and that, asthe Contractors had en-
gaged . to- pay a!l the interest, I thought there would be no risk in making them
bear interest. o . 7 T
Did the Company, at a x;(ee’ting of the Board of Directors, accept of the con-
ditions exacted in the By-law of the. Municipality of the County of Terrebonune for
"the issuing of their Debentuyes? oL e .
Yes. Co Co
) o o A. M. DELISLE.

DOCUMENT G. =

Sir,—We have the honor to acknowledge the receipt of y‘dur'letterl ot the 19th

. instant, enclosing a gertified extract of proceedings had at a meeting of the' Direc- .

* tors of the Montreal and Bytown Railway Company, on the 18th instant, by which
the Company agte¢ to pay us two instaliments on eur contract, and to place in our
hands debentureg of the Company to the amount of forty-five thousand pounds

" currency, (£45,000), on- the condition that we furnish the Company the necessary

" fuuds as they may be required, for the purchase of lands forroad way, stations, and
all.other expenses of the Company, including those of the directory,  In answer we .
beg to state that we hereby bind and oblige ourselves to furnish the Company, as

* they may reqitire them, the necessary . funds for the -purpeses above mentioned, to

the extent of the amount placed in our Liands for that purpose. - - .

. ~ .7 7. Your obedient servants, » -
e/ (Signed,)) - SYKES, DE BERGUE & CO. -
‘A. M. Delisle, Esq, L o ' L

President Montreal and Bytown Railway Company.
./ Montreal, 15th May, 1854, Ry . . e
/,( o S 1..“4
/ . . B : -

-

Was the deed between the Compaﬁ&'[and the. Contractors shewn to the Muni- -
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DOCUMEN ’I‘ H

ST THERESE, 27th March 1854

Sm,—-J do hereby agree to construct the St. Jérdme Branch of the Montreal
-and Bytown Railway, should the same’ exceed ten - miles in length, providing you
* furnish me with the right of way, and pay me proportlonately for the excess beyond
the ten miles included in the written contract between us. o

Further I héreby undertake that this branch shall be completed and opened
simultaneously with that portion of the main lme lying belween Belle Riviére and

Montreal o .
. Ihave the hunor to be, Su',
Yours obediently,
For SYKES, DE BERGUE & CO. -

S ' (Signed,) - - WiLLiam Syxes.
A M Dehsle, Esq., L : ‘ o
President of the '
Mintreal and Bytown Railway Oompany

DOCUMENT H. H.
MonTrEAL, 1st’ May, 1854.
- Received from the Montrea} and Bytnwn Railway Company, three hundred '
andthlrty-two debentures, ot the Manicipality . County of itawa, of eighty-two

" pounds, four shillings, sterling each ; also two hundred and sixty debentures of the
Municipality County of Terrebonne, of eighty-two pounds, for shillings, sterlmr

each.
For SYKES, DE BERGUE & CO.
(blgned,) e Gan(m Hague,

332. Counl:y of Ottawa, . - 4 0 £27290 8 0 Stg.
260. County of Terrebonne,a......,. 82 4 4 21812 0.0 <«

£48662 8 0 «

DOCUMENT L. .-
Recelved from A. M. Delisle, Esq., President of the Montreal and B)town

Railway Company, the following debentures at 20 years from Ist -April, 1855,

_issued under - authority of 18 Vlct ¢. 1#—the Lower Canada Mumc:pal Lonn
- Fund Act. .
3 Sayin exchange for debentures of the Mammpahty of the County ot Temr- :
borine.
" " Nos. " 1a- 51....51 debentnres,

“ 312 a 351....40 .«

‘ 91 a. .....£250 Cy each £22,750.
'Cqunty of Ottawa No. 2, t
Nos. 522 151.... lOO debentures, ‘ P
¥ 352 @ 3T4eaee 23 “ Lo

’ 123 da. .....£25o Cy each £30 750
NO 375“376 o9 e 2a lOOOODOOUQQQ‘-"'I’.O 200

g

£58,700
ca's ‘



« «. . ‘County of Ottawa, No. 2usess. vresssvavens 30,800

34

For the following debentures issued by the Municipalities as above under the

- anthortty ol certain By-laws, approved by the [onorable Executive Council.

Say County of Ferrehonnecessee cveees oo sayes £22,000

£53,700

Which last mentioned bonds were deposited by us with you for the purpose of

eonversion under the said Aet, .
(Sizned.) For SYKES, DE BERGUE & CU.
: Grorar Hacur,
Montreal, 23rd June, 1855.

. Having-taken communication of the foregoing receipt, | hereby ratify and con-.
firm the act of George Hague in signing it for the firm of Sykes,.De Bergue & Co.,.

in liquidation. - ;

(Signed,) . De RERGUE, .
by ). M. C.'AMBERLAIN;

256th June, 1835.

Ou this day, the seventh of December, in.the year of our -Lord one thougand .-
cight hundred “and fifty-tlirce, before us, the” undersigned Public Notaries, duly

commissioned and sworny inaud for that part of the Provinee of Ganada herefofore
. ' ! 3 yin ¥ { {

constituting the Provinee of Lower Canada, residing -in-the City of” Montreal, in

g s .

the said Provinee,

. Appeared Joseph. Butler, of Shanningley, in the County of York, in the King-
. ¥y - 3 | . s e rage 4 v Y . o
doin of England, Gentleman; by his-Attorney, William Sykes, of Montreal aforesaid,

" Esguire, Railway Contractor, as such duly constituted and appointed under and
l b ! ’ o I

by virtue of 'a"eertain Power or Letter of Attorney, bearmg date and executed
before. Elijaly Strickland, subscribing witness thereto, the fourteenth day of No-
vember, one” thousand . cight hundred and fifty-three, and deposited by the said

William Sykes in the office or notariat of Isnac Jones tiibb, onc of the undersigned
‘Notaries, by Acte de dépot thereof, bearing date the second day of December

* instant mouth, who declared to us said Notaries as follows :

“agrecment in re;:ai‘rd to the suretyship of the said Joseph Butler,—

Whereas, prior to the execution of a certain contract and agreement, made
A . . v
and entered into by und between James Sykes of’ Shefficld, in the County of York,

in England, and Charles De Bergue of Munchester, in England aforesaid, and the
" said William Sykes, carrying on trade as Railway Contractors in Canada, under
the firm of ¢ James Sykes & Company,”-of the first part, and the Montreal and
.. Bytown Railway Company, a body politic and corporate, of the second part, for
the construction by the said James Sykes & Company of the Montreal and Bytown
*Railway, bearing date and cxecated before the said L J. Gibb and his colleague,
" Notaries Pablic, the scventh duy of November of the present year, one thousand
.. eight hundred and fifty-three, it was agreed and understood by the said contracting
arties, that he, the said Joseph Butler, should, together with William Anthony .

fatthews, in the said ¢ontract mentioned, be and become sureties (cautions’ of the

said Railway Contractors for the duc fulfilment of the said contract and agree-
- 'ment,— L : L s
_And whereas the Power of Attotney hercinbefore mentioned not having arrived -

in time to admit of the said Joseph Butler becoming a party to the said contract as
was originally. intended,— :

7. .And whereas it is:right and desirable to effectuate .and. carry out the said

. 0

Now there

hereby does declare to have had and taken communication of the aforesaid con-
tract and agreement for the construction of the said Montreal 4énd Bytown Rail-

‘ ore these presents and we the said Notaries witness that the said:
‘Joseph Butler, represented and acting -as “aforesaid by his Attorney, did and
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way ; and being fully satisfied with all and. every the scts, deeds, undertakings and
engagements ‘therein entered into and wade by and on the part of the said con-
tractors, and the promises and obligations made angd entered fnto on the part of the

-snid Montreal and Bytown Railway Company, and generally. with all and singular .

the covenants, stipulations; provisos and agreenients as set forth, mentioned and
expressed in the said contract and agreement, doth by these presents, as far as he
may, approve of, ratify and conflirm the sine and every part thereof, as well as
the specification thereunto attached ; and in pursnance of the above recited under-
standing aud agreement, he the said Joseph Butler doth by these preseats deelare
to have bicome bound, as by these presents he doth bind and oblige himself
unto and towards the said Montreal und Bytown Railway Company. as suvety
(caution,) with the said William Authony Matthews, jointly and severally, of and for
the said Railway Contractors, renowneing the vight and benefit of division and
discussion, fidei-jussion aiud all other rights accorded to sureties, the said Montreal
and Bytown Ratlway Company hereof aceepting, by Alexander Maurice Delisle,
Hsquire,in his capacity of Prestdont thereof, for the due, faithful and punctual
pexfci‘rmmlcc by the said contractors of the whole of the works by them undertaken
in and by the said contract and agreement, at the times and io the mauner therein
mentioned aud set forth, and the due [llilnent and exceution ot all and every
the covenauts and conditions, clawsesy stipulations, provisos and agreements hy the
said contractors entered into, assumed amnd undertaken innnd by the said contract
_and agreement, without any exception or reserve whatsoever on the part of the
said Joseph Butler.
Dune aud passed at the said City of Montrealy in the office of Lsane Jones
(ibh, oue of said Notaries, unde: the number lifteen thonsand: one hundreed and
“sixty-four, and signed by the said parties hereto, with and in the presence of us
said Nataries, also herenuto subserihing, these presents having been first duly read
and the Corporate Scal of the said Company aflixed by the sui:f Alexauder Maurice
. Delisle, in his said capacity of President thereof. ,
(Signed, ). : JOSEPIL BUTLER, .
S ' © - WILLIAM SYKES, Awtorney, .
© AL M. DBLISLE,

sme— Pres’t M. & B. Railway Co.,

© (Signed,) “Jomn C. GnipFiN, N P. -
. A true copy of ‘the original hercof® remaining of record in iy office..
‘ C o I. J..GIBB, N. P.

PR . . w

e —————,

On this day, the seventh of Novewher, in the year of sur Lord:one thousand'

“eight handred and fifty-three, before us, the undersigned  Public. Notaries, duly-
b I . . ‘g 1 . 2 . !

commissioned and sworn, in and for that part of the Provinee of Canada hevetofore -
. . . . LS y .o . g N .

constituting the Province ‘of Lower Canada, residing in the City of Montreal, ju

the said Province,

Came and appeared William Sykes, at’ ‘;régcrx‘f; residing -in the suid . Gity of ¢

_ Montreal, herein scting as ‘well for himself as for and.on behalf and us the Attorney
" of his copirtners, James Syked, of Sheffield, in the .County of York, in England,
~* and Charles De Bergue, of the City of Manchester, in the County of Laneaster, in
- England aforcsaid, carrying on trade as Railway Contractors in Canada, under the
~firm of * James Sykes & Company,” hereinafter called the contractors, as such
Attorney duly constituted and appointed, to wit, by the said James Sykes, under
power of attorney, bearing date and exeeuted before two witnesses, the thirteenth
day of September, one thousand cight handred and fifty-three, and by the said
Charles De Bergue nnder power of-attorney, bearing date and executed hefore
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two witnesses, the fourtcenth day of October, onc. thousand eight hundred and

~ fifty-thrce, which said powers™of attorney are deposited of record in the office of

. 1. J. Gibb, onc of said Notaries, by Actes de dépot, bearing even date respectively
“ herewith, of the first part ; and the “ Montreal and Bytown Railway Company,” a.
body politic and corporate, incorporated upder and by virtue of an Act of the
Parliament of the Province of Canada, passed in the sixteenth year of the reign of
Her Majesty Queen Victoria, intituled, *“ An Act 1o incorporate the Montreal and
Bytown Railway Company,” and so incorporated for the purpose of making a
Railway at their own costs and charges on and over any part of the country lying
between any part of the City, Parish or County of Montreal, by the North-east
end of the Monntain, and throngh the Counties of Terrebonne and Two Moun-
- tains and any part of the town of Bytown, in the Province of Canada, hereinafter
called and designuted * The Company,” acting by Alexander Maurice Delisle, of
the said Gity of Moutreal, Esquire, President of the said Company, duly and spe-
cially anthorised for all and cvery the intents and purposes hereof by a Resolution
passed at a Mceting .of the Dircctors of the said Company, held on the twenty-
.- second of Qctober last past, of the second. part, which said parties did declare to
" . have stipulated, covenanted, contracted, promised and agreed, and by thesc pre-
sents do stipulate, covenant, contract, promise and agree to and with each other in

*. ‘'manner and form following, that is to say,

The contractors, for themselves, their heirs, executors and. administrators, for
the considerations hereinafter mentioned, covenant and agree with the Company
and their successors, in manner following, that js to say, ‘
) That they, the contractors, shall and will at their own expense in all things

forthwith begin and well and effectually and according to the directions from time
to time and in all particulais to the satisfaction of the principal Engineer for the
time being charged with the oversight of the said works, and who shall be ap-
+ pointed by the Company, construct and complete for the transit of locomotive
‘steam engines and any other description of moving power usually used and
.applied on lines of like nature, and of all carriages and wagons drawn or pro-
_ pelled thereby, in a substantial and workmanlike manner, as a single line, the
* whole and every part of the Railway from a point at or near Viger Square, in the
City of Montreal, together with a branch o the Cross or Hochelaga Bay; the
said Raflway to be constructed on and over any part of the country lying between
. the said point by the northeast end of the Mouatain of Montreal and through the
" Counties of Terrebonne and Two Mountains to any part of the town of Bytown,
in the Province of Canada, mentioned and referred to in the specification hereunto
anncxed and forming part hereof, in the manner in the said specification described,
" and aceording to the plans, sections and drawings to be hereafter made, drawn and
-prepared by the contractors, which shall be approved of by the Company or by
* theéir Engineer in Chief, and- also according to the provisions, and subject to the
_terms and conditions of the said specification, and also shall and will at their own
"expense begin and well and effectually construct and complete for the transit of
locomotive steam engines and any other description of moving power usually used
"and applied on tramways of like pature, and of all carriages and wagons drawn
or propelled thercby, in a substantial and workmanlike manner, as single tramways,
-, the two several tramway branches following, to wit, firstly, a branch tramway from
. the line of railway to a point or terminus at or near the village of St. Jérome,
* provided the said branch tramway does not exceed ten miles in length ; and se-
condly, a branch tramway from the "said line of railway to the village of Lachute,
- the whole in the manner in the said specification detailed and described, and
according to the 'several provisions relating to the said' tramway branches and
subject to the special terms and conditions relating thereto in the said specification
contained, and also according to the plans, sections and drawings to be hereafter
from time to time furnished by the contractors, but subject to approval of engi-
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neer in charge on the part of the Company. And also, that in .and about the
works, matters, and things hercby contracted for or agreed or required to be done
as hereinbefore mentioned, and for the complete execntion of the same, the con-
tractors shall and will at their own expensc find and provide all neccessary mate-
rials, utensils and implements, labour and workmanship, including rails, chairs,
spikes, keys, points, switches and crossings, and all matenials for the masonry, stone
and brick work, bridges, culverts, ditches, drains, fences, ocenpation and all other
gates, to, against and across the Railway, aud ballast and broken stone and every
other article and thing, (except the land for the railway stations and bridges and
works, and all expenses counected with the purchase in any manner of such land,)
whether or not the ‘'same be correetly or incorrectly described or mentioned
herein ; and also that in and about such works, matters and things, they, the con-
tractors, will use and employ the best material of every kind and such as the
engineer for the time being in charge of the said works shall approve of ; and also
that they, the contractors, shall and will at their own cost and cxpense provide
and supply the Company with the engines and tenders, carriages and wagons and
plané for the stocking and working of the Railway of the kind and number in the
said specification hereunder written mentioned, and shall and will build aid provide
in a good and substantial manner to the satisfaction of the said engincer for the
time being, and according to plans and drawings to be furnished by the con-
tractors, the buildings for terminal and way stations and sheds and other con-
veniences in the said specifications set forth and of the deseription also therein
contained: And it is hereby agreed that the said railway and tramway
-branches and works shall be cowpleted so as to be ready for waflic and
shall be delivered.over to the Company on or before the expiration of threc
years from the date hercof, but with power to the, Company if they shall
think ncedful to extend the time by a certificate in writing, if they shail deem
it necessary or expedient; and in case of default in completing the same,
within the time first mentioned, or such extended period as the case may be, the
contractors shall forfeit the sam of one thousand five hundred pounds for each calen-
dar mmouth of excess, to be dedacted out of any moncys payable to them under this
contract, or to be paid by them to the Company as the case may be: Provided, that
if the delay in completion shall arise from any cause or causes not attributable to
the contractors, such penalty shall not attach ; and if the countractors should soffer
any delay from the land not being furnished to them by the Cowpany 1o enable
them to prosccute their contract, then and in such case the contractors shall be
allowed a corresponding time to such delay for the completing of their said contract
over and above that now given for its fulfilment, and that in case any difference or
dispute in that respect shall arise between the contractors and the Company, the
same shall be settled Ly arbitration as hereinafter provided ; And provided also,
that the said time for cowpleting of the said Railway, tramways, and works, and
the attaching of the said penalties, shall be subject to the skipulations hereinafter
contained with rezard to a monectary derangement in Great Britain ; and it is hereby
further agreed, that if at any time during the progress of the said works, or within_
twelve months after their completion or delivery over as aforesaid, it shall appear to
the said enginecr for the time being, that any part of the said works has been
executed unsoundly or not of the best materials, or-in any respect not according to
the said specifications, plans and drawings, then on notice thereof Leing given by
. the said engineer to them in writingx\the contractors shall cause the said works to
" be taken down and re-executed properly and with the best materials, and to his
entire satisfaction, with extra charge, and that in case the contractors shall not
comply with the said notice within fourteen days after the same shall have been
"’giv‘en or left them in writing at their principal office in Canada, it shall be lawful
or the. Company to take down and remove such works, to re-execute them and
to pay all expenses attending the same, and the amount so paid may be deducted
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by the Company out of any moncy then due or_thereafter becoming due from them
to the contractors, or shall be paid by the contractors as the case may be. And
also it is agreed, that the contractors shall pay interest at the rate of six per cenfum
per annum to the Company upon all payments made to the contractors during the
progress of and until the *completion of the Railway and works, but.in consider-
_ - ation thereof, the contractors, during the progress of, and antil the said Railway
. and branches and works are delivered up and completed to the said Company as
aforesaid; shall be entitled to and shall receive to their owa use, profit and advantage,
all moncys which' may in any manuer arise or be derived from all tolls, fares and
revenues of the road, (after the deduction therefrom of the current expenses) from
‘the working of the Railway or of any scetion or scetions of the said ‘Railway or
of the said branches and !hich may be completed before the expiration of the
said. threc years from the .date hereof, or before the expiration of such extension
of tim¢ ay- aforesaid 7 Provided always, that whereas the said City of Montreal
hath subseribed for four thousand -shares in the stock of the said Company,
and hath by By-laws agreed to issuc Debentures for a sum not excceding one
hundred and tweaty-five thousand pounds eurrency, to defray the cost of the said
stock and to pay the interest thereon ; awd whereasthe Municipality of the County
of Two Mountains hath subscribed under a By-law passed for that purpose, for
two thousand shares in the capital stock of the said Company, and hath resolved to
issue debentures of the said Muhicipality to defray the payment of the said shares
- and the iuterest thereon, to a sum not exceeding sixty-two thousand pounds : And
whereas other Municipalities may make like provisions for the payment of stock to
be sub~eribed for by them and ot the interest thercon ; it is therefore agreed and
expressly understood by and between the parties hercto, that such debentures of
_the City of Montreal, and of the Municipality of the County of Two Mountains
aforesaid, or of any other Municipality or Municipalities which shall or may take
and subscribe for stock in the said Company and provide for the payment of the
interest thereon shall be paid and delivered as hereinbefore provided to the con-
tractors at par, aud the contractors shall not be bound or liable to pay interest on
the awount of such debentures so paid to them, the foregoing stipulation as te
“payment of interest or advances notwithstanding : “And payment of interest on the
amount of such debentures made by the said Municipalitics shall be credited by -
the contractors to the Company. .

And in consideration of the premises and of the observance and performanee
by the contractors of the several covenants and conditions, provisions and stipula-
- tions on their part hercin, and in said specification contained, the Company do
herchy for themselves and their successors covenant with the contractors, their
excentors and administrators, as follows : That they the contractors duly perform
ing all things on their part and behalf to be performed and done, the Company
their successors and assigns shall and will pay to the contractors, their heirs, cura
tors, cxecutors or admnistrators, at their ottice in Montreal, . the sum of seven hun-
dred and seventy thousand pounds, of sterling moncy, inten even and cqual
instalments of seventy-seven thousand pounds said sterling each, the first whereof
shall become due and be payable at the said Company’s office in Montreal, within six
wecks after the execution of these prescnts, and the other and remaining instal-
ments of lcu per centum each, shall be paid as the works advance upon the pro- .
duction by the contractors of certificates from the chief engincer aforesaid, of the
value pro rafe of the work done, of the locomotive, and other stock provided and
supplied by the contractors during the period preceding and then intervering from
the payment of the last instalment thereof: And it is hereby agreed that the en-
gineer aforesaid shall be bound to deliver such certificates on being required to do
so, and that if for the space of fourteen days after being so required by and on
behalf of the contractors he shall refuse or neglect to deliver any such certificate,
the acconnt furnished by the contractors of the work executed or stock supplied for
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the-period in respect of. which such certificate is required, shall for the purpose ot
. the paywent thereon, be received and taken in place of such certificate, and pay-
_ ment shall be .made thercon as upon a certificate for the same amount; Provided
that no certificate nor account uncertified shall be finally binding upen the Com-
pany as an account, but the whole shall be subject to revision on the final comple-
tion of the work and all intermediate payments shall be deemed to have been pay-
ments on account: And it is further ngreed, that notwithstanding the foregoing
distribution of payments, yet the Company shall pay to.the contractors in_London,
advances to the extent of ninety per centum upon the amount expended thercupon
by the contractors upon all rolling stock, rails or other materials of what description
soever, for the Railway shipped by the coutractors and put on board at Liverpool
or any other port for the purpyses of this contract; Provided always, that to entitle
the contractors to reccive such advances they shall produce and furnish to the
Company or their legally constituted agent or agents in London aforesaid, invoices
and Bills of Lading of such shipments and policies of insurance thereupon, provided
also, that such advance or advances shall, to a like or proporiional amount, represent
or stand in licu of the next instalment which then may be or which would or shall
become due thereafter in manner as aforesaid : | And it is hereby further agreed
that the said sum of seven hundred and seventy thousand pounds sterling, the cost
of the construction of the Railway and completion thereof by the contractors, and
to be paid in and by even and equal instalments as aforesaid, instcad of being
wholly paid in money shall be paid to the contractors in Bonds of Municipalities
and shares in the capital stock of the Company, which shares shall at the time of their
transfer to the contractors be acknowledged to have been paid in full, and in money
or debentures of the Company 1 manner following, that 1s to say : That inasmuch
as the City Council of the City of Moatreal, and the Municipality of the ‘County
of Two Mountains have respectively subscribed for stock in the capital stock of the
said Company, and whereas it is probable that the Municipalitics of the County of
Terrebonne and of other Counties or certain Parishes on the line of the Railway or
interested therein will take stock or otherwise aid the Company, the said Company
without guaranteeiug the fulfilment by the said City Council and the other Muni-
cipalities of their promises. but pledging themselves to every exertion to secure
the largest possible amount of Municipal aid, do promise and agree to pay the
said sum of seven hundred and seventy thousand pounds sterling, for the
construction of the said Road, to theé contractors, as follows: the sum of two
hundred and sixty thousand pounds sterling, in the stock of the said Company, the
samn of one hundred and fifty thousand pounds sterling, by transterring and paying
to the contractors the Municipal Bonds of the said City of Montreal and of the said
Municipality of the County of Two Mountains, bearing interest at the rate of six
per cent. payable half yearly, and the balance or remaining sem of thrce hundred
and sixty thousands pounds sterling, the Company undertake and promise
to pay to the Contractars as aforesaid in the Bonds or Debentures of the Company;
but should aid in the shape of stock or loans or otherwise, be obtained from the
Municipalities along the line of the Railway by the Company. to a greater extent
than that already granted, the Bonds of such Municipalities bearing intcrest as
aforcsaid, or the amount of aid contributed by such other Municipalities to the Road
in whatever shape, shall be paid to the contractors by the Company in lieu of a like
amount of the said sum of three hundred and sixty thousand pounds, sterling
money, of the bonds of the Company, such cebentures of the Company shall bear
interest at the rate of six per centum per annum, payable half yearly in London,
and redecmable twenty years after date ; Provided always, that if at any time after
loss of premium on debentares’incurred by the said contractors in consequence of
the said City Council or the said Municipality of the County of Two Mountains
substituting moncy for debentures in payment for shares in the Capital Stock of the
Company, the amount of such loss of premium shall be made. good by the Company
to the contractors in stock or debentures of the Company.
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-\ And furthey it is-also agreed between the said contractors and Company that
. the said bonds, debenturés and shares shall be issued to the contractors and paid to
_ - them by the Company. proportionally as the work advances, and in the manner
. herginbefore provided for and agreed upon, and such shares and debentures shall -
«‘ fm&time to time ‘be registered on the books ¢f thé Company in the names of the

* contractors, and it is hereby further agreed by and between the said parties hereto

that the length of the said Railway and of the said tramway branches shall be esti-

mated'for the purposes hereof at one hundred and ten miles of Railway and twenty-
three miles of tramway branches : And it is further agreed that there shall be no
deduction made from or augmentation allowed to the said principal sum of seven
hundred'and seventy thousand pounds, sterling, so agreed to be paid to the con-
tractors by the Company as aforesaid, unless the extesses or diminution of the
lengirth of the Railway and branches above or beneath the said estimated length of

Railway an‘()l‘ branches shall be found to exceed two and a half per centum on the
aggregate of, the said estimated length, and it is also agreed by and between the

parties hercto that shonld such excess of length as aforesaid exceed two and a balf
per centum as aforesaid, then and in that case the Company shall pay to the con-
tractors the sum of six thousand five hundred pounds, sterling, per mile, for each
and every mile of such excess beyond the one hundred and ten miles, exclusive of
the said two and one half per cent in extent upon the Railway, and the sum of
twelve hundred pounds sterling per mile for cach mile of excess, as aforesaid, upon
the branch tramways, and in case the diminuation of length shall excced two and
a half per centum ypon the said estimated length, then and in that case the Com-
pany shall deduct from the said principal sum of seven hundred and seventy thou-
sand pounds, sterling, so to be paid to the contractors by the Company, as afore-
said, a like sum of %ix thousand five hundred pounds, sterling, for each mile or
diminution in aggregate length, within or less than the said one hundred and ten
miles of the main ling, and a like sum of twelve hundred pounds, sterling, per mile
for each mile of such diinution in length, as aforesaid, within twenty-three miles of
the aggregate on the said tramway branches.

" And it is further agreed that the guage of the road shall be determined upon
by the Company, provided always, that if the Company neglect or refusc to deter-
mune the guage within the'space of five months from the date hereof, then and in
that case it shall be competént for the contractors, and they are hereby empowered
to determine the guage of the road ; and such determination shall, upen notification
thercof in writing Dy the contiuctors, be binding upon the Conipany :  And the Com-
pany do further agree with the said contractors that they will, from time to time, when
and as required, acquire and purchase and deliver possession to the contractors of all
such land as the contractors shall require for the construction of the said Railway,
tramways, stations.and works : And it is hereby further agreed that should, after
the exccution hereof, an European or other war occur or ensue, and the: monctary
market of Great Britain be affected or deranged thereby, then‘and in that case the
contractors shall be at liberty, aud they are hereby empowered to suspend the con-

- straction of the Railway branches and works so long as they shall consider neces-
sary and until the re-establishment of peace shall cnable the contractors to resume
their operations :  Provided such suspension of the works shall not cause a delay of
more than one year beyond the period specified for the completion of their contract.

And it is hereby fiirther agreed between the said parties hereto that if any dispute

or difference whatever shall arise between them upon or as to this contract, or the

wording or construction thercof, or any clause, matter or thing therein contained,
¢ as to the plans, sections and drawings, or any of them, or us to any*of the works,
matters and things hereby contracted for or mentioned hercin, or any alteration in
the said works, matters or things, or upon or as to the amount or value, state, quan-
tity, quality, price or condition of any of such works, matters or things, or as to any
other matter whatsoever, whether of fact, discretion or opinion, every such dispute
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and difference from time to time shall be and the same is hereby agreed to be left
and referred to the absolute.determination and award .of one person named by and
~on the part of the Company or their successors, another on the- part of the said
contractors, and a third by the two so named, before entering on the business of
reference; and the decision of such three persons, or of any two of thens, shall be
- final and conclusive, and against it there shall not be in any manner or on any ac-
count any appeal whatsoever: And the said Company do hereby for themsclves
and their successors, covenant with the said contractors, their heirs, executors,
curators and administrators, and the said contractors for themselves, their heirs,
executors, curators and administrators, do hereby covenant with the said Company
-and their successors that they the said parties respectively shall and will stand to,
abide and be bound by, obey, perform, fulfil and kécp the award and deter- -
mivation of such referces or any two of them, as aforesaid, and that the submis-
sion hereby made may at the option of either of the said parties hereto be at any
time dealt with so as to make such award binding in the Courts of original Civil
Jurisdiction in Lower Canada, or in any Court of Law of Record in Upper Canada :
And it is also understood and agreed that the said tramway to St. Jérdme will only
be constructed if the said Railway Company desire it. '

And at the making and passing of these presents appeared and intervencd
William Anth:ny Matthews, of Shefficld, in the Zounty of York, in England, afore-
said, Esquire, merchant, Mavor of the Borough of Sheffield, aforesaid, by his Attor-
ney William Charles Evans, of the said City of Montreal, merchant, as such duly
constituted and appointed under power or letter of Attorney, hearing date and
execated before one witness, the seventh day of October, one thousand eight hun-
dred and fifty-three, which said Letter of Attorney is deposited of Récord in the
office of said Gibb by Acte de dépét, bearing even date herewith, who, after having
had and taken communication of the foregoing contract and agreement, declared to
have become bound, and doth hereby bind and oblige himself unto and towards the
said Montreal and Bytown Railway Company, as surety, (caution) of, and jointly and
severally with the said James Sykes and Corpany, to and in favor of the said Com-
gany, party hercto of the second part, and accepting thereof by the said President,
or the duc and faithful performance of the said works by them hereby undertaken
at the times and in the manner before stipulated and agreed upon, and the due exe-
cution and fulfilment by the said James Sykes and Company of all and cvery the
covenants, clauses apd conditions hereinbefore set forth.

“And for the cxecution of these presents and of every the premises, the said
parties have made election of domicile at the office of said Isaac Junes Gibb, in the
said City of Montreal, where, &e.

Done and passed at the said City of Montreal in the office of said Gibb, under
the number fiftcen thousand and sixty-five, and signed by the said parties hereto,
with and i the prescnce of us said Notaries, also hercunto sabseribing these pre-
sents, having been first duly read, and the corporate seal of the said Railway Com-
%any having been first afhixed to these presents by the said Alexander Maurice-

clisle in his said capacity of President thereof. i
Signed, WILLIAM SYKES,
: JAMFES SYKES,
WILLIAM SYKES, Attorney,
. CHARLES DeBERGUE,
[L.8.] WILLIAM SYKES, Attorney,
A. M. DELISLE,
President Montreal and Bytown Railway Co.
W. A MATTHEWS, :
by his Attorney
W. C. EVANS.
(Signed,) Jonn C. Grirris, N, P. 1. J. GIBB, N P.



4

=y Y SNSRI L T T T T S T AT

-+ A'trae copy of the original hercof remaining of record in my office.  Witness .
my hand.and seal Notarial,. -

[L.8.] L J. G, N.P.. -

.. Specification for the Montreal and Bytown Reilway. -

" 1..The location of the linie shall be carefully selected, and be governed by

the following general rules: 1st Cost of construction. 2nd. Amount of Munici-
pal aid. 3rd. Well founded traflic lists. ’ -

2. The line shall be a single track Railway, with suitable passing places.

3. The line where located, through ¢ bush land,” shall be cleared of all timber
on the chartered breadth of roadway allowed to the Company.

4. The rails for the main line and its ridings shall be of rolled iron, weighing
63lbs. per lincal yard, merchantable quality.

6. The chairs shall be of wrought iron, and shall be of 12lbs. weight each,
and shall be placed at every joint of the rails. ‘

" 6. The fastenings of both the rails and chairs to the ties and to each other
shall be wrought iron.

7. The ties shall be of timber, say of red tamarack, or of other wood of
equally approved character. They shall not be more than 2 3" apart, and shall be
all 9 feet in length ; those at the joints of the rails shall be balf sections of logs at
least 12” in diametcr, the intermediate ones shall be half scctions of logs at least
9” in diameter. "

8. The entire length of the line shall be covered with ballast and boxing
equally distributed to the amount of 4000 cubic yards per mile, which shall con-
sist of strong coarse gravel and round mixed, or of broken stone and sand mixed
together ; 'if of the latier, the stones shall be broken until they will pass in any
direction through a two inch ring. This ballast shall, in the first place, be laid
to an average depth of 15 inches by an average breadth of 13 feet over. all the
line, under the proposed slcepers ortics. The balance provided for shall be packed
and dressed as ordered by the Engincer.

9. The Railway shall be carefully laid in strict conformity with the grades
and carves which shall be laid out by the Engineer.

10. No gradient shall exceed 57 feet per mile on the maifl line.

11. No curve shall have a less radius than 1200 feet on the main line.

12. In any cuttings or embankments found necessary, to make the line in
conformity to these provisions, the following directions to be implicitly adhered to ¢

13. The embankments shall all be 15 feet wide 6n the top or formation level,
and shall have slopes of 1§ horizontal to 1 perpendiculir, which slopes shall all
be fairly dressed, covered with surface soil, and sown at proper seasons of the
year with a mixture of grass and clover, and every pains to be taken, to insure a
gi]ood sward and consequently check the ravages of frost and broken weather
thereon.

14. The cuttings, if through earth, clay or gravel, shall have similar slopes
dressed and finished in same manner. They shall be at least 24 feet wide, at
rail level, but if the "cuttings shall be through rock, thcy may have the same bot-
tom level, with slopes of 24 to 1, and need not be dressed, soiled and seeded.

15. ‘The drainage of the line shall be secured in the most effectual manner
possible, and nothing shall be neglected either in connection with the cuttings or
embankments to secure the drawing of all rain or other surface waters, or all
springs tapped by the cuttings, to the proper outfalls.

16. Outfalls, such as open or covered drains or culverts, shall be constructed
in all places necessary to insure perfect drainage. -These drains or culverts shall
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" be. of stone, 1f their smmtlon and nature ot 1he foundanon on whwh lhey are o -,
be placed shall warrant.same. ,

, 17. All present existent roads shall be prov1ded ‘with ~.ulmble crossings and
cattle guards, which is undérs‘ood also to include all notice boards and olher
regulations required by Act of Parliament. ‘

a 18 Accommodation crossings for farms shall alin bc prowdod

. 'The line shall be foncod throughout with ronnd and sufficient timber of
cedar, or with boards or wire, at the oplxon of the contractors.

‘ 20. All bridges over rivers shall have abutments and piers of stone.  Piers
"in deep water shall have foundations of cob-work and stone laid dry, and shall
be constructed in the most substantial and durable manner. The masonry above
water shall be Jaid in good lime mortar with level beds and vertical joints, with
a proper proportion of “headers and stretchers, and it is expressly stipulated and
declared that the substructure shall be prepared of sufficient width and breadth
to receive, if required, a double trackway. The superstructure of all bridges shall -
be of wood and iron.

21. The Tramway Branches shall be of the same dnmcu.r and quality as
the Rawdon and Industry line.

22. Passing places and ridings shall be provided on the main line in all
placeﬂ which shall be hereafter avrced upon, and this contract shall include a
length of three miles.

23. Terminal Stations at Montreal and Bytown shall be constructed of brick
or stone, covered with gine or slate ; shall consist of booking offices, porters’
rooms, waiting rooms' for ladies and gentlemen, with suilable retiring rooms,
water closets and urinals, passengers’ platform duly covered over, also suitable
goods sheds and engine houses, capable of holding each cight engines, and
carriage sheds. The Montreal Station to be prnvlded in addition with board
room, Sccretary s office, Engineer’s office, Superintendent’s office and refresh-
ment rooms. The goods sheds to be provided with platforms, cranes and all
other ncecessary apphanccx

24. Road Stations, twelve in number, shall be constructed at various places
to be agreed on on the main line, and shall be of wood, stone or brick, at the
option of the contractors ; to consist of a house with two upper and two lower
rooms for Station Master, with outbuildings, suitable goods sheds and other con-
veniences, with booking offices and shed for gencral passengers complete, with
urinals, &c also ladies reception room, with water closet; &c.

25. A superior brick and fire proof Station shall be built at St. Andrews,
with all outbuildings and sheds of superior dimensions and accommodation both
for passengers and goods and with a carriage shed and walter and fuel appliances.

26. At least five of the above twelve Road Stations shall be fitted, in addi-
"tion to the two termini Stations and the one at St. Andrews, with suitable water
and fuel appliances. ‘

27. A Steamboat Wharf, with a goods'shed shall be ¢onstructed at Grenville,
with a Railway track leadmg to it from the main line.

28, The following plant shall be furnished of the best and most approved
character and kind.

Five E)\press Locomotive Engines and Tenders, '
Five Freight do do

Ten First Class Passenger Carriages.

Twenty Sccond Class do

One hundred and fifty in all of Goods and Lumber Wagons.

Five Snow Ploughs.



.. Ten Hand Carts. =
‘Ten sets of repairing tools., : CoeT
) (Signed) WILLIAM SYKES,
« JAMES SYKES,
Per Wwn. Svxes, Aty. ‘
“ CHARLES DE BERGUE, .
Per WM. Sykes, Aty. “
« .. G. J. COCKBURN,
Engineer, .
‘ Montreal and Bytown R. R,
Specification referred to in Contract and Agreement between James Sykes
and Company and the Montreal and Bytown Railway Company, bearing datc
and executed before I. J. Gibb and his colleague, Notaries, this seventh day of
November, one thousand eight hundred and fifty-three. o

In test veritatis.

(Signed) A. M. DELISLE,
Presid’t Montreal and Bytown Railway Co.
« WILLIAM SYKES,
« JAMES SYKES,
- Per  °  Wwm Syxes, Aty.”
« ' CHARLES DE BERGUE, "~
Per Wi SyxkEs, Aty.’
« o W.A MATTHEWS,

By his Attorney, W. C. Evans.
(Signed) Jouw~ C. Grrrrin, N. P. -
& I. J. Gie, N. P. R oL, ‘
A true copy of the original hereof remaining of record inmy office. Witness
my hand and Seal Notarial. Coe T e y )
- L. J. GIBB, N. P.

Answers of Mr. Bellingham, to questions submitted to him by the Com-
mittee, ‘ o e e

1. Yes, I was after the organization of the Company .asked.to discharge the
duties of the Secretary and of Treasurer to the Company, having first ‘of all been

elected a Director, and I was formally appointedto those offices, and I continued to =~
. hold them to the perjod of my election as member for the County of Arzenteuil, in -~

July, 1854, when I informed the Company by letter that I must decline holding any
office in the Company, inasmuch as 1 did not consider it compatible with my posi-
tion as member of the Assembly to be officially connected with any Railway Com-
pany, whose affairs might be brought before the House when seeking an amendment
to their Charter, and I therefore did cease to hold any offi¢e in the Company simul-
taneously with my becoming a member of the House.
2. The first elected Directors of the Company were stated in the recorded °
proceedings of the Company at your command, to whom were added the Mayors of
those Municipalities who subseribed stock in sums exceeding £5,000, 1s provided
for in the Railway Clauses Consolidation Act. The Company’s legal advisers '
were Messrs. Badgley and Abbott. . .
3. The salary voted the President was one thousand pounds per annum, the
Company’s Engineer seven hundred and fifty pounds per annum, the Secretary and

. Treasurer six hundred pounds per annum, but only a portion of these salaries were -
_ paid, the balance remaining yét unpaid. RO Co C



4. £600 000 Stock wmh power to 1ncre<1se its Cdplta., (the R'nlway Clauses ..

© Act, page 29; Sharel’wlders)

‘5. 1 believe "every share was subscrlbed for in good fa:th ——ref‘ercnce to the
Stock Book will supply the exact amounts subscribed:by individuals, - N

* 6. The plans were éxecuted anl deposited with the authorities in strict ‘con- -
formity with the provisions of the Railway Clauses Consolidation Act. ,

7. The works were given by contract and a 001)“3 ofthat contract is deposlted

for the information of the Commlttee

8. The survey of the Branch line to’ St.- T(,rc‘)me was executed by Archxbald

' McDonald, Esquire, Civil Engineer of St. Andrews, for the contractors, and I be-:
*'lieve heholds the documents conneoted with that survey. -~ He c¢an supply accurate .
‘information in reply to this question. S :

9. The charter authorised branches ten miles long. ' :

. 10. The works were commenced before the contract was swned because a
number of skilled workmen arrived in Canada for “service under thc _contractors,
and they employed them_ first at Grenvil'e. 'Fhe contractors were induced to do
so, because the people were mast anxious to see the works commenced ; those works
were continued afterthe contract was signed and resulted in the. completlun of’
thirteen miles of railway, equipped with rul ing stock and worth £7,000 per mile .
~—the preparation of all the ties lor fifty miles of railw ay—the earth excavation - .
near St Bustache and Montreal, and the survey of the entire lire of rmlwav from
Montreal to Bytown, the survey being exceuted on both shores of the Ott.xwa mn:
order to asecrtain the best route. The works executed by the Contractors. and the
-timber prepared for the works must have caused an expenditure of £100,000.

.The contractors were .suddenly brought 10 a stand because. the County Two
Mountains, and the City of Montreal withheld their stock subscription and thus
destroyed the eredit of the enterprise;  From ‘the fivst “day Messrs, Sykes, De -
Bergue & Co.; appeared in Canada as Railway Contractors, they were exposed to
the unceasing hostility of the Grand Trunk Company. As one proof I cite the
fact, that w ith the iniention of casting distrust over the Montreal and Bytown
R.nl\vlv Company, the Grand Trunk (,ompan_) acquired the control of the Vau-
dreuil Railway Company, and without any charter made a survey of a Railway
line on the South Shore of the Ottawa, from L’Orignal to Bytown ; such’ acts
necessarily inspired distrust as to the construgtion of the Monireal and Bytown
Railway by Sykes, De Bergue & Co., 1110 confractors, ag the Grand Trunk Com- - -
pany were then reputed to e very opulent, and they chjoyed Govemmcnt ald to,
the extent of £3,000 per mile for all 1the work 1hey constructed.” - R

11. The contract now belore you will explain that the oolnm('mrs undorlool\

. to congtruct the branch to St. Jérdome, and there is no doult that the road wonld
+ have been built had -the:County.of Two Mountains and the City of Montreal ful-
filled  their stock obligations ;as a-proof of the popularity of the enterprise, I.may
! .state the.fact, that {or’ sixty: mlleq of the foute, that is from Grenville to Bytown,
. almost all the Ianded ‘proprietors made a frc-c.gm ol the roadway, and many of
- -thém sibseribed liberally for theirmeans-on condition that the Railway traversed
-."% " the north shore of the Ottawa ; 10: other instance can be found I believe in Canad'l
- wlhiere the right of way has’ been 8 "'ne«rously given by landed proprietors.... ...
12, e stock book, will supply a'list of ‘those who subseribed, ard all sub
D 'scnbed ‘as’ far ag my knowledge extends’ in perfect.- good faith. -In‘ my lagt ™.
. adswer I have eXplained thé state of fecling in favor of the. road; and that feeling..
oo anxxety to-promote -the einterprise. was' fonnded upon-an impression- that the.
. +lands'in Ottawa now woith little xmoré than 20s. per acre, would if connected by Vo
- ":Raxlway twith: Montrea] become worth 104)5. per acre.” e
18/ While I was connected: with the Conpaiiy one mstalment was called i o)
and paxd wnh the ) "éepnons 6f 'I‘wo Mountains’ and, Momreal and a few pri—
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vate subséribers. Those who subscribed between Grenville @nd Carillon had-
counter claims for roadway taken. o A
. 14. The accounts of the Company were rendered while I was connected
" with the Company. L ‘ oo C L . .
15, Asfar as my knowledge extends, yes, I made it a pointto request
~ especially the attendance of the Directors, frequently calling upon them °person-
. a‘lr){ to request’ their attendance, though I had addressed them notices to attend. .
. . 16. The Company received the debentures of the Lounty of Terrebonne “to
the extent of -~ . and handed them to the contrammg their receipt -
- for the same. = T .
17. The contract bound the.contractors to provide for the payment of the

inferest on the rhunicipal debentures then received, and I have no doubt they

- would have fulfilléd the obligations they assumed inthe contract, but for the
causes alrcady sét forth ; apart, however, from those disabling causes, the chief
.. contractor, James Sykes, perished in the Arctic Steamer, while on his route hither -
- with means to proceed with the works, and his- death broke up the locomotive .
- factory which the contractors became connected with in Montreal . by advancing

_thereto .some fifteen thousand pounds, the entire of which sum became un-
available as well as claims for work donc on the Brockville .and Ottawa Rail-
-way and on the St. Apdrews Railway in New Brunswick. Besides these rea-
sons William Sykes, another of the Contractors and the one on"whom devolved
the superintendence and directions of the works, fell ill while arranging for the
construction of the Arnprior Railway, and his malady utterly prostrated him, de-
privinig him of the power to. protect his own intcrest as a “copartner- after his
brother’s death. . o L T 0 .
. . 18. The affairs of the -Company were in. a good statc and if the County of
* . Twa Mountains and the City of Montreal pay their stock subseriptions, thére is
. nothing 10 prevent the works being resumed and the road built, o x

* 19, I never regarded the Company as bankrupt, and if the section of the line
which was built between Carillon and Grenville partly with.the funds of the

Counties of Terrebonne and Ottawa was permitted to be ‘worked, that section of

road ‘would realize enough to pay the interest annunally due upon the debentures
of the above named Counties, and as all parties are most solicitous to see the
. voad at work and earning money, the only remedy is-either to empower the land-
. éd proprietors between Carillon and Grenville, or William Sykes the contractor,
-to work the road under -certain limitations, or for the Board of Works to assume
the control, if one of these courses be not pursued the road will fall into ruin, the
. traffic between Montreal and Bytown diverted from the Ottawa, and the Munici-
palities left to contest with the Government the extent of their liability to pay-the -
_ interest on the debentures. R ' o ‘
'20. Decidedly not. =
21, I cannotsay. . : T
22. A reference to the books " will supply. all this information.

. ' 23, In the Spring of 1855. - o L L
. 24. I understood that the. contractors not wishing to dispose of the munici- "

pal debentures at a depreciation, borrowed money upon them awaiting an alter-
_ ation in the law, which would extend to Lower Canada the benefit of the muni-

- cipal loan fund ; when that law became operative, application was rhade in.the
mode prescribed by the Statute, and by the parties who were ‘alone authorised to

- make the application, and they obtained the exchange of the debentures. .- I pre-

.sumie that those parties who apply for the interest on the coupons can state what .
has become of the debenturés and how they acquired them. - L
25. I paid 'no employee of the Municipality of Terrebonne, so far as'my
‘memory serves-me. Co : 5 . - oL
26. I never paid any municipal debentures to the Receiver General. ~ -
o ' *° . 'SYDNEY BELLINGHAM. - -~
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_ o CommrTTEE RooM, |
oo T e (13th April, 1856,
. Answers.of J. L. Beandry, Esq., to the questions put to him by the Committee,
- Would you please inform' the' Committee of what you know with regard to the
© subject matter‘of the present enquiry, and in particular, state: What were the -
means used by the Montreal and’ Bytown Railway Company to induce the County of -
Terrebonne to subscribe to the capital ofthe Company?- S

When the Act of Incorporation was obtained to constructa road between Mon- -
treal and Bytown, the Company was organized withoat delay, and the Directors dia
* everything in their power to induce the Municipalities to subscribe to the stock of
the Company. ' This induced the County of Terrebonne to make a By-law author-
izing thie Mayor to take shares in the Company; this By-law was submitted to the
vote of the electors and rejected. . Up to that period 1 had used my endeavors t:
engage the Municipality to takeShares, but after the By-law had been rejected I no -
longer meddled with the matter. - N - B '

In what manner were the By-laws binding the Parishes of St. Jérome, St .
Martin, Ste. Adéle and the Township of Abercrambie for a total amount of £26,000,
passed ? . S A : : .

- I know nothing of their transactions. - . o o

In what manuner were the Dibentures issued and exchangecl for Provincial De-
ventifes ? | . S o o T C

I was one day notified fo be present at 4 meeting of the Direttors at which
"~ Messrs. Papineau aud Augey were present, and signed the Terrebonne Debentures;
I think they were handed over to the. Company, and then paid by the Company to
Sykes, DeBergue & Co A short time afterwards, I ceased to be a Director,’and -
- knew nothing about the exchange of the Debentures of the County of Terrebonne
for Provineial Debentures, : : . : L

State what you know of the affairs of the Company and its administration.—In
a word, give a description.of all transactions or negociations affecting the places
mentioned above with regard to stock ? 3 I

When the Company was organized, there were 942 shares subseribed by persons
from Moatreal, Bytown and Carillon, etc., 4,620 shares by Sykes, DeBergue & Co.,
 and 800 .by William Sykes'(in trust,) making altogether 5,862 shares subscribed,”
amounting to £146,5650. An. instalment of ten per cent. was called for and made
payable at the City Bank of Montreal, amounting to £14,655, and according to
a book which I haye seen in the hands of Mr. Hopper, the present Secretary, there
has only been paid £945 upon this instalment, Daring the time I was a Director,
there was no account book kept. I produce the list of subscriptions to the capital
* stock of the Company. ~R . . S

What was the reason you resigned as a Director of the Company ? .

" During the Spring of 1854 T perceived that there were some secret transactions -
amongst the Directors, and I then ceased to take any active part in the-management
of the business. - . - S

Were the Directors always notified of the ‘meetings of the Directors? !

‘For my part I was always notified, but T do not think that.the Mayors of

+ .+ Counties were alwayssnotified.

‘Do you know thie reasons for which the Corporation did not issue the deben-
tures ? R " T S

" During the Summer of 1854, I perceived:that the works did not proceed with
vigor, as the contractors had promised, and I ommenced to havé some deubts as to
the means of the contractors, and the want of fands which ought to have been fur-
‘nished to the Company for the purchase of lands, induced me to believe that the
resources of the contractors couﬁi only be raised by means of debentures from the
Municipalities. . It was at. that time in a conversation I had with Mr. Peltier,
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" who was the Solicitor of the Council, that 1 promised to infotm him of anything
‘which might take place affecting the debentures of ' Montreal in the interest of the
City, and at last I thought it my duaty to tell him that it -would: not be prudent to
issue debentures, and they in fact were not issued. Itis, indeed, true that the Presi- .
dent and several of the Directors of the Company very often applied to the Council -
to obtain debentures, but Mr. Peltier had told me that he would not advise the
issuing of ; debentures -before knowing my opinion on the subject. I'was ofteh
solicited by the Dircctors of the Company to join them in trying to influence. the

. Council, but always refused, . R T

- At thie time the debentures of the County of Terrebonne were issited; was itnot -
a notorious fact that the contractors were insolvent, and in consequence, unable to
o on, with the-road? - CL T e N
At that period, I thinky as I have said before, that they depended for their
means upon the money they should procure from debentures, but 1t was not, to my
knowledge, a notorious fact that the contractors were insolvent and unable to com-
lete the work. If T had been consuited by the Mayor of Terrebonne -before ‘the

" Terrebonne Municipal debentured werce issued, I should have advised him not to
issue the. debentures for the whole amount as he has done. , _

. What was the cxtent of road made by 'the contractors,-and what was the .
- ‘amount ‘expended by them, do you think; for the works of the Compauy ? C

.

I think that the extent of railroad finished is twelve wiles.' I did not visit the
_road, although requested several times to'do %o, but I think .that the amount ex-
-pended- by the Company s far less than that certified by the engineer of the Com- .
-pany, and I am’of opinion that an expertise would shew that the amount so certified
“is far less than that expended by the Company, -~
.- "What was the amount of* the sums of money paid to Sidney Bellingham, Esq.,
- by'the Company? . .-~ )
-7 I think, according to what 1 have heard from the present Secretary, that he
received the whole amount of his salary during all the time he remained in charge.
When did the Directors find out that the contractors were insolvent ?
Although there were dontits expressed by the Directors during the winter of
1854, they, however, never told me that they considered the contractors to be in-
solvent. They had jfeurs that, unless they could obtain debentures from the Muni-
cipalitics, they might not be able to finish the undertaking.
Iew much do you think was really paid altogether {money aund debentures) by
the Cixmpany to the contractors? -
I think that the contractors only received the Muanicipal debentures of Oretawa
and Terrcbonue, but that they, the contractors, furnished money to the Company,
Was it not a notorious fact, during the autumn of 1854, that the Company
and the contractors had not the means of making the road ?
That was my impression, and [ heard several persous express the same opinion,
I also belicve that money was paid to two of the Councillors of the Montreal Coun-
cil to induce the Municipalitics of the Companies to subseribe to the stock of the

Company. e

List of Subscribers to the Stock of the Montreal and Bytown Raihway Company

Anderson, Evans & Co...eevvveeove 40 sharés, £1000 0 0
William Abbott.ieeesserereasaoiaes 2 50 0 0
I'I- D-Ackel’t..----...-.-...l...-..- 4 ¢ 100 O 0
John Acker..coee vevesevacenssoses 1 ¥ 25 0 0
J. L. Beaudry....cieeveevcenncisess 16 400 0 0
Sydney Bellingham..ovecieovceess. 40 ¢ 1000 0 0
Jl A! Be“helotOCCIIIll"_-...'.l...' 4 “ 100 0 O
C. S. Burroughs,.eeecceesioenceess 1« 25 0 O
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_ Edward Jones.ceeeecees coeevoannas
COI.Johnson,.......--.--.'....-...-
. George Kames..ovvevenenannrscans.
Arthur Keenan.. eceeeeeiansecs 0o
P R Laﬁ‘enayb.....-...-.........
B. H. Le Moine.c.cvevivercscasenne
ThomasLoranger..................
C. A Leblanc. . veoereneccnencenans
J.C. Hi LacroiXeeeeesereesanescnns
James Lauril.ceees cevernvrensosoae
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J W & R Masbﬂnn-o.-- cevesesiveny
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St. Luc Madore...oa s
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JohnNoyes!.l...‘....'...."....l
JotmOstellll-'.....'.Ill..ll......
Owen Owenslll..Illl.'l..'...l...
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Delimere O. Perraulteceeeeveeee sases

Joseph Papin..iessecescrcinosnenes
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Amable Prévosti.cseceescsoeceaaess
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Edward l'ndham S0 O S 000G SN SO
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Augustin Perrault. ..o ceeensvesraans
H| Ll Routh"-l.l..’..‘l.‘..l.‘. .s
George Rheinart..vcoevvvcennncense
Mary Richards....oceveviiioneenss
Hypolite ROY.eerviveeereacrosennne
Joseph Robillard..cveeceirnianennes
M. Roch..oooveerennannncccensnnns
William Sykes, in trustec.veeseessas
 Henry Stams..cecov vssecncosennns
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ﬁugh Tayloreeedesesieseseeesess.. 12 parts £300

00

J. M. Taylor....ccne.n.. cerresias. 2 5 0 0
E- C- Tlllﬂe-‘-,.'-.’-...‘a....----. X 4 “ 100 0 O
Ronald Trudeanl. .. eevsesamteeveses 4 ¥ 100 0 0
Robert Turnbulle c.veveenaaes wreses 2 -50 0 O
Stephen Tucker.....ceiveueeecsaes 2~ 50 0 0O
Jacques Viger..evovesecvesesennies 2 .« 50 0 -0
Wm. Workman «...everveeseecases 40 & 10000 0 O
John Wanless..uieiesveeeeseenaees 1 & 25 0 O
Chas, Wales.veeoivaneeaseans veses 2 50.0 0
John Wardropp.c.eevecesersaronans. 10 € 250 0 O
William Sykes....ccieeeensenennns 4620  « 115500 0. O
“ - 5862 £146550 0 O
1st Instalment, 10 per cent.veeecenecvrsaveneeecs £ 2355 0 O
5867 shares...ceceeeserssentescscscennanaeiesee 146675 0 O
Paid by subscribers, on 1st instalment...c.oveess. 945 0 0

Coumrrree Room,
2d May, 1856. -
The Honorable Judge Badgley, '

Questions submitted to the Hon. William Badgley by the select Committee

appointea to enquire into all the transactions of the Montreal ahd Bytown Railway
ompany. ‘

r\,?Viljlr you please state to the Committee whatever youknow in relation to the
exchange of the Debentures issued by the Municipality of the County of Terrebonne -
in favour-of the Montreal and Bytown Railway Company for Debentures of the
Municipal Loan Fund of Lower Canada and in particular, please state :

1st. Whether these Municipal Debentures were negotiated after having been
issued by the Municipal Council of Terrebonne? .

2nd. When were they exchanged and to whom did they belong at the time of
the exchange ! : -

3rd. What became of the Debentures guaranteed upon the Municipal Loan
Fund received in exchange for Municipal Debentures ? . .

4th. Whether the By-law authorising the Municipality of the County of the
Lake of Two Mountains to take shares in the Montreal and Bytown Railway Com-
pany, was declared to be uull by the Superior Court at ‘Montreal, when, and for’
what reasons ? L .

o ‘ . By order,
’ ' J. P. LEPROHON,
Clerk of Committee.

* At the formation of the Montreal and Bytown Railroad Company, my partner,
‘Mr. Abbott, and myself, were appointed its Solicitors, and gave our professional.
assistance by advice or in the preparation of the legal documments required by the
Company. We had no part whatever in the management or direction of its
affairs. From our profession and connection we were made aware that those
Municipal Debentures came into the possession of the Company, and shat they were-
subsequently converted into Loan Fund Debentures under the provisions.-of the
Act of last year which we advised upon the facts stated to we did not exclude
them from its beneficial operation.
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. 1st. 1.am not aware of their negotiation after their concession by this Munici-
- -pality. ' When required to advise upon their conversion under the statutes, we

were informed that they were under the control of the Company. - S

" 9nd Upon my judicial appointment ‘early in 1855 and -my consequent. de- .
parture from Montreal and residence at Quebec, I ceased to take any further -
active interest professionally for the Company, and cannot say when the conversion
took place or who holds them at this time. This information” wiill be readily ob-
tained from othersources. = Co : '

" 8rd. I am not aware.

4th. For the reason given in the second answer above I am not aware of the

nature of the legal proceedings adopted or whether they were adopted at all, or what
was their result with reference to tnat Municipal By-law. '

, W. BADGLEY..

- [ Trenslation.] A

The undersigned has the honor to answer as follows to the questions submitted

to him by the Committee appointed to enquire into the transactions of the Montreal
and Bytown Railway Company. "

Ist. What amount of Municipal Debentures of the County of Terrebonne
were exchauged for Debentures gnaranteed upon the Municipal Loan Fund of Lower
Canada? When and with whom were they exchanged? Whether were they so
exchanged with or without the authority of the Municipal Council of Terrebonne?

The amount of Municipal Debentures of the County of Terrebonne exchanged for
Debentures guaranteed upon the Municipal Loan Fund of Lower Canada is £. 3,500.
These Debentures were exehanged towards the latter part of last Session. It was

_at a time at which I was exclusively engaged with my Parliamentary duties, The
exchange was effetced through the intervention of my Deputy, Mr. Anderson. Mr.
Evans duly authorised by Mr. Delisle, the Piesident of the Company, is the person
who deposited the Municipal Debenturesof the County of Terrebonne and who re-
‘ceived in exchange Dehenfures issued upon the guarantee of the consolidated
Municipal Loan Fund of\Lower Canada. The exchange was effected without
the authority of the Municipal Council of - Terrebonne although the authority was
produced at the time of the exchange, as Mr. Anderson did not deem it then to be
necessary. This authority is still, nevertheless, in the archives «f my office.
© ° 2nd. Whether you received a letter from the Mayor of Terrebonne, dated June
4th, 1855, and was it before or after the receipt of the said letter that the Deben-
tures were exchanged ! , '

A letter from the Mayor of Terrebonne bearing date the 4th June last was re-
ceived in my office. The Debentures had been exchanged before the letter was
received. .

E. P. TACHE.
l{gcei ver General..

Receiver General’s Office, » A S ‘
Toronto, 8rd May, 1856. L e

Commirtee Room.
23rd April, 1856,

C. E. Anderson, lEsq., Deputy Receiver General, appears before the .Jommittee,
and answers as follows :

i\re you not Deputy Receiver General ?
am.
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. Have you any knowledge of the exchange of Debentures issued by the Muni-
" . eipal Council of the County-of Terrel.onne, in fuvor of the Montreal and Bytown
_Railway Company for Provincial Debentures under the Municipal ‘Loan Fund Act?
I have,
. Whoapplied to the Receiver General’s Office for the exchange, aud to whom
‘were the Provincial Debentvres delivered ? .
Mr. W. C. Evans, one of the directors of the Company acting for the Company.
_ On what day were the Municipal Debentures deposited at the office of the
‘Receiver General ; and on what day were the Provincial Debentures delivered ?
The Municipal Debentures were deposited at the Receiver General’s Office
from time to time, from the 16th to the end of May ; and the exchange was made
. as the others were deposited. But on the 16th May application was made for the
exchange of the whole, and I believe £16,000 was exchanged on that day? ‘
. Did you examine the Municipal Debentures before the exchange was effected ;
. and did you examine if they were in accordance with the By-laws of the Muni-
: cipal Couneil ? '
, I did not examine if they were according to the By-laws, not cousidering it as
~ a part of my duty, but that of the law officers of the Crown. ‘

Do you know if these Municipal Debentures were communicated to the law-
. officers of Crown before the exchange, and was any report of the 1.w officers of
Crown made to your department on the subject of these debentures?

They were not examined by the law officers of the Crown ; and nv report was
made with regard to the Debentures. S

Did you examine at the time, if’ the By-laws and Debentares provided for a
sinking fund ? ,

Idid not, but as the By-laws had heen submitted to the law officers of the
'Crown, recommended to Council for approval, and approved ; I could not other-
wise believe but that they wers in accordance with the Municipal Loan Fand Act
of Lower Canada; I have never scen a Debenture bearing on the fuce of it any
special provision for a sinking fund ; and did not look for it in those presented for
exchange. The Debentures presented were in the-usual form.

Did you in December, 1855, or January, 1856, write to Mr. Anger as secretary
of the Municipality of Terrebonne to demand from the Municipality payment of
the interest on the Terrebonne D:bentures then in the hands of the Receiver

General? ‘ '
' The usual circular was sent from the Department to the Treasurer of the
L}funicipalily calling for the interest about falling due, which duty is pointed out by
the Act. :
Was there at the same time any demand made for the payment of any portion
of the capit:l and what.portion ? ‘ _

Interest was demanded at eight per cent, two per cent. of which, after deduct-
ing proportion of expenses in carrying out the Act, was to be appropriated as a
sinking fund for the redemption of the capital. 5

What was the reason why the payment of interest was demanded at the rate of
eight per cent., when the debentures tontajned a promise to pay only six per cent?

That being the course followed on all previous oceasions, and as I understand

., it, sanctioned by the Act.

When the Municipal Debentures of the County of Terrchonne were exchanged,
did you not ask to the party preseuting the same an order or authority from the
municipality to make such exchange ?

I did not in first instance,

Was there not such an authority presented to you at the time, and did you not
object to the form or to the manner in which this order was made?

Such an authority was presented in the first instance, but I considered that
under the Act the holders had the right to get them exchanged withoat it, provided
the Debentures had not been sold, or negotiated.
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Was such an authority presented to you at any time either before or after the
exchance; if so, state when or for what purpose ? ‘

It was presented by Mr. Evans ; in the first instance he deemecd it necessary,
], at the time thought otherwise, and he took it back with him.

Was it not understood when Mr. Evans took back this authority that an
alteration would be made in the name of the party anthorized toreceive the provin- -
cial debentures, and that the document would be returned to the departinent ?

It was not so understood at the time be took it away. ‘

Was any such understanding come toat any time before or after the exchange ?

Yes, in the end of May the Receiver General having been absent, returned to
Quebec; I laid the whole transactions before him, when he was not satisfied and
expressid a desire that the - joint authority should be furnished also; [ went to
Montreal, saw Mr. Evans, and haq it completed in what 1 considered a satis-
factorv state, and brought it back to the Department.” But I have never }oked
upon it that the debentures were exchanged on that joint authority, it is merely on
record to shew that the Municipality eemed desirous of the exchange.

Had all the debentures been exchanged at the time you got the joint authority

* you sper.k of 1 ‘ '

They had all been exchanged, so far as my memory serves me.

Where is now the joint order in question, and why was it not communicated
to the House with the other papers having reference to exchange of the debentures?

It is of record in the office, and I was under the impression that it had been;
if such is not the case I will supply it immediately.

At the time you got the joit t order in Montreal, did you go to Mr. Papineau
with Mr. Evans to have some alteration made in the same ?

I did not, I never saw Mr. Papineau in my life to my knowledge.

Did you request Mr. Evans or Mr. Delisle to have some alteration made in
the joint order,-and what was the nature of ‘such alteration? .

I suggested to Mr. Evans that inasmuch as the'debentures had been delivered
to him on the part of the Company, it would be desirable that the joint order should
be in his name. - , -

Can you state how long this joint order has been in the department ?

After the exchange of the debentures had taken place I again returned the
Jjoint power to Mr. Evans, not considering it necessary, and [ again got it from him
within a month from this date, and it is now of record in the office. I returned it
to him the sccond time in the month of June 1855, after having been informed by
the Crown Law Departinent that it was nccessary for the exchange.

When you returned for the second time the joint order to Mr. Evans, was that
immediately or long after you had been to Montreal to get the same ?

A month or six weeks sfter.

Did Mr. Evans exchange some debentures of the County of Ottawa for Loan
Fund Debentures, at or about the same time that he exchanged the said Terrebonne
debentures ! ’ '

He did.

Were not these debentures exchanged upon the joint order of the Mayor of
:Ottawa, and of the Company of the Montreal and Bytown Railway ? '

They were not. :

Was Mr. Bellingham with Mr. Evans when he applied for the exchange of
said debentures ? ' i N )

* He seem d inferested for the Company in the matter, and was frequently in the
‘office with Mr. Evans on the subject. .

Who first applied to have the Terrebonne debentures exchanged?

Mr, Evans.

Did you not at first refuse to make the said exchange, on the ground that all
-fhe documents were not regular, and if so, state what was the irregularity com-

- ;plained of ? :

-

-
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Not to Mr. Evans ; previous to his application I pointed out to Judge Badgley,
who was then, I believe, the Attorney of the Company, that affidavits were neces-
sary to shew thst the debentures had not been sold or negotiated. I do not recol-
lect of any other irregularity at the time.

Did Mr. Evans or Mr. Bellingham, before or at the time of the exchange, state
to you that they or either of them had any personal interest in the said debentures,
or were proprietors of the same !

Neither of them ; had they stated so I could not have exchanged them as they
would then have been in third hands, that is, sold or ncgotiated.

Was the interest on the Loan Fund Debentures given in exchange for the
Terrehonne dehentures, paid when due to the holders therenf, and by whom ?

The interest was paid at maturity by the Government, I have every reason
to believe.

At the time of the last payment who were the holders of the said Loan Fund -
Debentures, and to whom v-as the interest paid?

1 do not know, but I will furnish the Committee with the information.

Will you give us the date or dates of the circulars demanding the payment of
the interest from the Municipality ? ‘ ‘

1 now furnish the Committee with a copy of the said circulars.

Were not the Municipal Debentures of Terrebonne originally exchanged for
Maunicipal Loan Fund Debentures without coupons, and if so were not the latter
afterwards exchanged de nowo for debentures with enupons, and please state when,
and who held them when this last exchange took place ?

They were so exchanged originally, and the debentures without coupons were
afterwards exchanged for debentures from steel plates with coupons, in accordance
with understanding expressed in receipt of 16th May, 1855, from Mr. Delisle, on
receipt of the temporary debentures without coupons; the said receipt is fyled with
the Committee,

The holders of the debentures without coupens, or rather I should say, the .
parties who presented them for exchauge for debentures with coupons, were as
under: : ,
W. H. Hopper, J. M. Chamberlain, C. A. Smith, W. E. Cassels, Moss and

Bros., D. L. Macpherson. :
C. E. ANDERSON,
Deputy Receiver General.

(Copy.)

- We the unlersigned, Ardré Benjamin Papineau, Mayor of the Municipality of
the County of Terrebonne, duly authorized to the effect of these presents, under
and by virtue of a resolution of the Council of said Municipality, passed on the
12th day of March, instant, a copy whereof is hereunto annexed, and the Montreal
and Bytown Railway Company, acting herein by Alexander M. Delisle, Esquire,
President, being the holder of certain bonds issued respectively under and by virtue
of certain) By-laws of the said Municipality. passed on the 12th day of December,
1853, authorizing the taking of stock in the Montreal and Bytown Railway Company,
on behalf of the Parishés of St. Martin and St. Jéréme, and the Township of Aber-

, crombie iri \the said Municipality, and of a certain other By-law of the said Munici-
_pality, passed on the 13th day of March, 18534, anthorizing the taking of stock in
the said Rajlway Company. on behalf of the Parish of Ste. Sophie in the said Muni-
eipality, do hereby jointly order and require Her Majesty’s Receiver General, of
and for the Province of Canada, to pay over to the agent of the Bank of Msntreal,
at.Quebec, the mouey to be raised or the debentures to be issued upon the credit
of the Consolidated Municipal Loan Y'and for Lower Canada, in lieu of the deben-
tures issued pnder said By-laws respectively.
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. In witnéss whereof, we have respectivély signed these presents, this thirty-first
~ day of March, one thousand eight hundred and fifty-five.

.. (Signed,) A. B. PAPINEAU,
S A. M. DELISLE,
.. President, Montreal and Bytown Railroad.

L BANRQ?O‘F.MGS&REQL,_ Lo

. R S -, .. Quebee, 16th May, 1855. -
: - Sir,—Having been appointed to exchange some Municipal Debentures in this

- City, I hereby authorize W. C. Evans, Esquire, to act for me.

o - WILLIAM GUNN,

o o Manager.
The Hon. the Receiver General, ‘

. . Quebec.

——————

Recerver GeneraL’s OFrick,

Toronto 2nd April, 1856.

Sir,—1I have the honor to inform you that under the Consolidated Municipal
Loan Fund Acts of Upper and Lower Canada, the Municipality of the County of
Terrebonne is bound to pay into the hands of the Receiver General, the sum of
£940 being 6 months’ interest ending Ist July, 1856, at 8 per cent. per annum, on
£23,500, currency, loaned under provisions of said Acts tosaid Municipality. I have
therefore to request that you will be plea-ed to deposit the sai | amount to my credit
in the Agency of the Bank of Upper Canada, if there is one in your locality, and
if not, in any other Chartered Bank, and transmit deposit certificate of same to .
this Department. '

I have the honor to be, Sir, ;
Your most obedient servant, S

’ E. I. TACHE,
Receiver Gengr’al.
. To J. E. Prévost, Esquire,
Treasurer,
County of Terrebonne, St. Jérome.

1 also beg to inform you that interest at the rate of six per cent. oq,ﬁze interest
due by your Municipality oun the 1st of January last, is charged from the 1st April,

instant, until paid.
d E. P. TACHE.

~

RecewvEr GeNeraL’s OFFicE,
Toronto, 26th November, 1855,

Str,—I have the honor to inform you that under the Consolidated Manicipal’
Loan Fund Acts of Upper and Lower Canada, the Municipality of the C.unty of
Terrebonne is bound to pay into the hands of the Receiver General, the sum of
£1410, being nine months’ interest ending 1st January 1856, at 8 per cent. per
annum, on £23,500, currency, loaned under provisions of said Aets to said Muni-
cipality. Ihave therefcre to request that you will be pleased to deposit the said
amount to my credit in the Agency of the Bank of Up;/:er Canada, it there is one




" im your lecality, and if /not, in any other Chartered Bank, and transmit deposit é'et-wf"

tificate of same to tgis Department. ‘ v
‘ / I have the honor to he, Sir,
/ . Your most obedient servant,
/ E. P. TACHE, -

/. .. U Receiver General: -
r, Esquire, o . . :

.- Treasuver, - . ..
. County of Terrehonne. '

N

" ToJ. C. An

—

Commirree Roowm,
‘ / 3rd May, 1856.
y{-. Hopper. ' :
/ Questions submitted to William H. Hopper, Esqnire, by the Special Committes
‘appointed to enquire into all the transactions of the Montreal and Bytown Railway
" Company :
: 1 Are you the Secretary of the Montreal and Bytown Railway Company,
and since when? . .

2. Have you in your possession the books of the Company, and can you give
to the Committee a list of the Directors and of the Shareholders of the Company,
and the nmount of shares each shareholder holds?

3. Who have been the President and Secretary of the Company since its for-
mation ?

4, Was there a salary given to the President and to the Secretary of the
Campany, and what was the amount of such salary?

5. How muny calls of the subscribed stock have been made, and what calle
have been paid either in full or in part; and what proceedings have been adopted
against defaulting shareholders ?

6. What was the whole amount received in money from the shareholders, and
how was the amount expended ?

7. Can you state what portion of these £930 has been paid by the officers of
the Company out of the salury they received Irom the Company ?

74. Did the contractors receive any money from the Company ?

8. Will you give a statement of the affairs of the Company, shewing its
assets and available means and its indehtedness as far 4s you are aware of it?

9. When were the works on the Montreal and Bytown Railway suspended?

10. Have they been resumed since, and is there any prospect that the Com-
pany or the contractors will resume the works?

11. Are you aware that the Municipality of the County of Terrehonne issued
dehentures in favor of the Company, and that the said debeniures have been
taken by the Company in payment of stock ; and it so, state what was the amount
of such debentures?

12. Will you give the Committee a copy of the entries made in the books of
the Company in reference to such d:bentures? i

18. Were these debentures paid over to the contractors, and when?

14. Were they subsequently exchanced for Municipal Loan Fund Deben-
tures ; and if yea, rtate when and what entries have been made in the books of
the Cump iny respecting the negotiations of said debentures, and of their subse-
quent exchange for, Municipal Loan Funl Debentures?

15. Who were the holders of the Municipal Debentures at the time they were
exchanged for Muanieipal Loan Fund Debentares ?

16. Who made the exchange ; what has become of the Municipal Loan Fund
Debentures ? ,

Iy
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17. Were the Municipal Loan Fund Debentures. ever mentioned in the books
of the Company, and were they ever in the possession -or the property of the’
Company 1 M o e e T

18. Do you know personally anything -about the exchange of the Municipal
Debentures issued by the. County of Terrebonneé, and. what has become of the
proceeds thereof ? : Ty S

19. Have the proceeds of the Municipal Loan Fand Debentures, received in
exchange for the Terrebonne Debentures, been employed -for’ works made since
they have been exchanged 1 - T A ‘

20. Were not the finances of the Com‘pany in an embérraséfng -state‘in*‘th'e'
month of My, 1855, when the Terrebonne Debentures were exchanged for Muni-,
cipal Loan Fund Debentures? C . : .

21. Had not the Directors at that fime resolved to transfer to'the President .. -

gxe :"{olling stock of the Company, and will you produce a copy of such a resolu-’
on '
‘ 21}. What did the sum of £3,204 10s. 4d. sterling, mentioned in the resolu- -
. tion produced with your answer 21, as br ing due to Mr. Delisle, consist of?
T 22. Has the Company been sued by its creditors, and is there any judgment
rendered against it?
. 23. Were the debentures of Terrebonne: exchanged in pursuance to any deci-
. sion of the Board of Directors, and produce a copy of the minutes? B
24. Are the contractors considered undble to meet their engagement?: . ..
25, What were the resources of th: Company on the first of April, 1855; on’
~ what could the Directors reckon to complete the works? .~
"26. Have the lands purchased for the purposes of the road been paid for ?
27. Did the Company receive any money from the contractors ; what afmount,
and for what ohject ? . ' a

28. Was there any money expended to secire the votes of the tax-payersin’ "

Montreal, Terrebonne, l.ake of Two Mountains, or Ottawa; in fayor of the By- .~
laws passed by these Municipalities 1o enable them totake stock in the Company; - -

and if so, state what sum in each respective muanicipality, and how that sum’ was |
expended ? - i

20. Was there any money expended by the ,Compail_:y«'foi" the election of any -

'

member of the Legislature or of any municipal officer in any of the’ above munis .

cipalities? - . ) : . Ce o
©© 80.. Were the  Directors authorized; either by Stockholders or by the Company,
to increase the capital fund over six hundred thoisand pounds ? oL ,
‘31. What was the amount of private subscription exclusive of the contractors?,
32, Are you aware of any person bolding Ottawa and Terrebonne Debentures -
besides the debentures exchanged ? : )

33. ‘Will you give a statement of the indebtednés_s of the Company,the amount , .~

they have received either.in Municipal bonds or money, and the amount of work

.. done upon. the road, and the amount expended ? T AR
e " Byorder, ' e

SR J. P. LEPROHON, ‘

A © - Clerk of Committee;

————
s

o Iiepﬁés to q;{estions submitted ixy Special Cmﬁmitt-e,é’oni“af"fnirs of Montreal and :
. Bytown Raitway Company, to Wm. H. Hopper, Secretary of said Company. :
L Yes,since April, 1835, - - T o o R
.. 2, Yes, and submit herewith a list of the Directors of the Company since its
formation.. Also, list of. the shareholders of thg(iumpany and amount of ‘shares

 eld by each
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- 2 . . .

- 8. A M. Dellsle, Esq , has bcen the President of the Company since its for-.
mation. Sydney Bolluwlmm qu .y Adelard Boucher, and myself haVe scvcr'\lly
: acted as. Sceretary.

v . “The:salary- vote(}%’toalhe President * by the Board was £1,000 cmroncy per
annnm 1 (per. Resolution of Board, 9th Nov., 1853, salary to be £1 000 for the ycar
“ending March, 18.)4) ; to Bydney Bolhn"hdm when Socretary, £600 currency; toA.

" Bo: (h(‘l £150 per "annum, he lmvmg been Clerk in the office and acted temporary ;

. my saLuy not fixed by the Board, it being agreed that I should be remunerated ac-~

* cording to the time I required to devote tu ‘the ‘Company’s service. The President
namod my salary for past year at £300, currency. - ”

" The Prcsu!ent received on account of his qalarv .. £166 ]3 4
And subsequently expondcd in cash, for the Company. 284 4 8.
S. Bellingham received.. ceeee 79520 8
A Bouchcr leccxved ‘ 5b 5 0

'1and Wm. H. Hopper never received onc shlllmg, but. expended on account of thev

-Company from his ‘own fiinds £111 63, 11d m prutecnng the pmperty of the bom—

pany, &e. ‘
L Thc balancés due to the pa 'es above named appe
‘ pany IR s

Say to’ A M. Dehsle
_ - S. Bdlmgham
“W. H.. Hupper
A Bouchel

the books of the Com—' -

i°4‘38 5w 8

5 Three calls have been- made, the ﬁrst call p'ud in part, and no proceedmrrs s

e adopred against dcfaultmg sharchclders. . Nuthmg paid on other calls. . A
e 6 The whole aniount of money received from sharcholders wag 33930 and 1ts
o ,:'expendmlre accornted for with. bnol.s ‘of the Comp.my now on’ the table : Ca
' 7. 1he contractors recexved no muney, but were: pald in L

- - Mumupal Debentures
“Railway Company’s Bon( Cande
nd Ceruﬁcates of pald-up%StocL

R PR : : f;‘£209 975
| . 71 ch, A M De]xsle £iOG S Belhngham, £100 Mr derrley,“gohcxto

- of the Cump'my, £30. S
8. ’l‘he baldnce shect snbmlucd shcws the pﬁg’snmn of the Companys a{fmrs‘:_',;’

The mdcbiedness of the. Compfmy, as’ f'zr as'T s’ aware m" is.there: - o
+.shewn with the | exeeption’of an amou" t:in’ 1sputc clalmed by
G, H. R;,' and; Reo'mtrai A . £61" 10 0
And amount oi fees fon Muntreal (Jomt Housc o 475 0.0

1 sh(m!d “aldo mentmn an. zrmmmt clmmed b J. L Btandry E%q., of £300
“payment of which was pﬂsmvdy dcclmed by the J?')nrecmrs I hand in the threef"
'Mnabuve mmcd accounte. K L e P

: 9. T any not"aware - of ‘the’ dato, 1t bem provmus to my conncctmn w1th the L
ACan any, to.wit, in April, 1855, . s

: 10, No; ;. and T cannot’ see any. prowpcct of the worke bemf«v eqcmlv rcfnmed B

. 11, Yes 3 and the amount of'dcbenturas reu:wcd from th(, J.\' umup'xhty of Ter- ..
-rebonne“as£_6000 currency. e e e AT
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12, The f'ullowmg is the entry made in the books of the Company in reference
" to sald -debentures :

_ lst May, 1854,

w Sykes, DeBergue. & Co Dr.” : , g
‘ « T instalment acéount on debenmres

“ For the followm‘r debentures handed over to Messrs. Sykeq, DeBergne & Co.,

" *as per Resolution of Board of. Directors, 18th April, 1854, per receipt of this date :

“ Municipal Debentures, County of Terrebonnc, for and

.o beb&lﬁ of Parish of St. Martin... 106 deb £10 0000 7
of ‘St. Jérome... ..100 ¢ 10,000 -
; of St. Sophie....... a .50 f‘ -~ 5.000 ‘
. Tovmshlp of Abercrombxe...'.....‘..'.:,‘,.... 10 «. 1000 .
oY . .. .o .
' ' - £26,000

13. Yes; orLthe 1st May, 854 o

ll%FYes they were exchanged for Municipal Loan. Fund Dehentures No
eritry made or required, as when the Municipal Debentures were received; they were -
paid over to tl';e cumractors, Messrs. Sykes, DeBergue & Co., and Lharg,ed 1o their -
account, - -

* 15 The contractors were the - holders ‘but ‘I have reason to- belu,ve that.
parties made advances on them—who were represented- by Wm. C. Evans, Esq., =
of :Montreal, and J. M. Chamberlam, of London, England Sohcnor to C De"

- Bergue, one of the contractors., v
16. The exchange was effected by W. C. Evans, Eeqmre, acting for the

Company-‘-and I know not what has bt,come ol‘ he- dcbenmres received in
- exchange. '

17, The Mumc:pal Loan Fund Debenmres were never entered in the books - ’

" of the Company, and were never their property. '
- 18 Temporary Provincial I’ebentures (without coupons) were in the first’
. “fnstance issued—and those [ subsequently, at the request of- Mz, Evans, took to

" Quebec, and received ‘in exchange. debentures; with coupons attached, which . - -

. debentures [ retarned Mr. Evans, and'1 know not what became of them afterwardsq

My. J. M. Chamberlmn, of London, England handed: D. Davidson, Esq., of -

Montreal, £9250, in debentures, for the purpose of disposing of the sdme, and
remmmg to Mr. Finnie; in England, £6464 16s. 11d,—to whom the Mumcxpal '
Debentures, to the. amount.of-£9250, had beén- p]edged to secure the last sum,—
paying £500, in debentures; to G. 1, Cockburn, Engineer of the' Company, on
account of his salary ; £200 to A. Heward, of Montreal, and £500 16 be applied,
when required, to the fencing of the Road. Some other small sums were to have -
been paid to the Clerk-and Messenger of the Cornpany, as also & sum of £40
which T paid for the honor-of-the contractors. "The temittance to Finnie was -
.made, and I believe. Messrs. Cockburn and Heward paid the discount on deben- .
tures: (somNe 12 per cent.; ) and interest, I believe absorbs ‘the rest. '
19. . ‘
20 Yes. In consequence of the failure of thé .contraclors to proceed with
* the works. - -
‘Had the works continued the subﬂcrxptmn of the City of Mon- ]
. "‘ea] f”r ievaes aavets erantens .o p..n cooese nta oaq n¢.£125000
And ofthe Lake of’I‘wo Monntams Wesasesieraesaesdianne 62,500 .

o £187, "
would have been avaxlable, as also aid-frem Ottawa Dmsmn No.'1. £ 25,000
' St Eustach\“ R R N R ] ...’Il.l..i.’ sseves 5(:00
Sto SChOhlﬂuque ."".ll.’..l"‘I'-.""..'. ‘l'o"nn_” 5000
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"2l Yes. Copy of Resolution herewnh it was subsequently cansxderéd un-
-~ Iecessary, and 'was not carried out, ‘
T 21}. It consists of salary due to Mr. Dehs]e, cash pald by him for office rem, :
fuel, &c, and £1,090 16s. 10d. for which. he, with the .other: Dlrcctors, bécame "
. mdmdudlly lmb]c to the City Bank. . -
o . 22 Yes, three Suits and one Judgment rendered in favor of George F.
Coe..bum, Engineer of the Company, for £1134 2s. 84., in April, 1856,
28, Yes,and copy of minutes herewnth submltt'ed '
21. Yes -
25, ’I‘he contractors were - hmmd to take in atock £260,000, sterlmg. and - m
: "Companv s debentures £360,000 sterling, and- had the work proceeded, the means U
as stated i 11\;1 my reply to question No. 0, would have been avmlable ’ )
' 26. No. :
27. Yes; £2 05*7 13s. 8d,; which was applied, together with the amount re-
“ceived fron: shareholders, to payments, as shewn by balance sheet. The ccntract
. tors, on receiving their seécond msta]ment bound ‘themselves to provxde funds for
- the right, g){t way, and also for all expmses of the Company
48, es. .

-

“Expenses incurred in legal asexstance, carters for bringing voterq wntmg
posl ing placards, &c ' :

ForCltyofMOhtreal.....................-.u-- £60 0 ]0
'lerrebonhe YRR eseseresbsdor i rses 43 2 2 7
* Lake of Two Mountaing..eusceeeveneeasais 201 7 8
Ottawa Division No. 2.................... 139 51

N

_ f@, L £33 15 4

I herewnh produce copy of entnes m the books of the Company, in reference
- to above,

29. There was never any mioney, as far as I ¢an trace, expended by the Com- .
" pany. for the election of any mémber of the Leglslamre or for any Mumclpal officer.

80. Not that I am aware. :

31.. Twenty-four thousand six hundred and se"enty-ﬁve pounds, currency.
_ 32.'1 only know of £1800 in the hands of British North'American agert for
a party in England; as yet unconverted ;- but there are. others, There is a cousad :
erable amount yet unconverted, :

e 83, The Lompany are mdebted to the Clty Bank and mdnvxdua]s per list,

+£6{116 133, 8d: u | e

- Amount in dnspute. - ;
G H Ryland...........,., -iolcol.tcp' -QA041£612 10
. Montreal Court House..ov. eovase ssvees novensse 475 0
-J. L. Beaudry........,.....,................. 300 0

‘eeo

The Company have expended £59,200 carrency.

In debtsof Manicipalities of Terrebonne and Ottawa 930 0 0. . ..
Also amount received from stockholders.......... 930 0 0 - .-

For which they have re"ewed the road and stock between Carillon and Grena B
v:lle, estimated at contracl: price,.at £104,\l49 18s.4d. o
. . : .. W._H. HOPPER.

a.
atp,
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v'-Llst of Duectors of the Montreal and Bytown Railway Company
- Llected by Stockholders on "8th November, 1858: —~——

A. M. Delisle, Hy. Judah,

. Wm. Workman, H. L. Ronth, : '
Wm. C. Evang, . Jean Louis Beaudry, and
Norbert Duinas, B. H. Lemoine, -

Re-electeil by Stockholders, 18th March, 1854,

Elccted by Stackholders, on 8rd April,- 1855 -

A. M. Delisle, . Henry -Judah, . .
Wm. Workman, Norbeit Dumas, Co T
'Wm. C. Evans, -John Egan, and - T
~ B. H. Lemoine, J C. H. Lacrulx. e T
Elected by Stockholders, 81st March 1856
A, M. Delisle,- ~ ° - - :B.H: Lemome, ’
- Wm, Workman, . - - - -J. C. H. Lacroix,
"N.Dumas,” . . . Wm.C. Evans; and.".
A!ex. Moms, S B “Htm Win. Ba(igley

; Mem -—-Mr Morris has written me dechnmg the appointment, as hc reqmres to

: bé absent the present year, and the Hon. Wm. Bndg}ey verbally informed me that 7

"" he could not act."
* There has been no mcetmg of Directors }et held to . replace the above gantle- K

4 men.
- Tonou'm,Gth May, 1856, -

1856 Llst of S&ockholdcrs, Montreal and BytOWn I{miway Gompany, oni 5th May,

_ Dateof Subscrlptnons. B e Nume, ( : No. of ahm-es. '
" . 8ih October 1853.... Anderscn, Eveins & Co.vvese . 8 shares,. ’
. ., WIlllam .Abbott.. sdenee ifil’l"l B 2 b AR
’ H D Ackert..-.........,... 4 “‘
Jﬂhﬂ Ackertioo‘aao¢ouu----o"' 7_'1 "

. GPOT'ge N A"b,rlgllt.... dot..o 40 AL :
"~ Samuel H. Anderson. oo Jeiaic 520 4
4th Mﬂ 1858-0000-J L.Benlldt‘ [EX RN N Qoot.. eoes 12 "

-"‘ 17lh Octobep‘, 18080 -tJ A, Bél‘lheota... seeve sesese “ L
. ]8“\ ' . L Chﬂ& s Bumnghs.uu....u T l “‘;:\ Lo
. "]Glh ' L Jose hBo“rreuo.u-onon¢oaooc“b 2 “«_
J 19'h( ““ . “’ C}IBI‘EBE:. Bé"'t.lqnul‘oc‘aio :” ’1 "‘A
’ jgkh “ “ J‘U&Beu“dr sese li..l'l.lt,. < 1 8 .
iy 5thNovember,1858..Lambert Bléats.eescosvaneress 1 % -
' . "” Jameﬂ Barc‘&y%t‘oﬂooonn-vsof 4 s e
?;'Z:g"‘ , ‘ DmﬂdBﬁattle.u...n.-......f : 2“:““
= ) . ;‘h , g 0 C, Bﬂ hﬂmto-d- C!QIQQ&IQO' . 4
“.L}' Lo Wl"lam y"ﬂ“oiacoodnoanccoo 1 f‘*‘ L
e LumsBerhngnet........ Jeases, 2% . .
lithNQVembel‘, 1858001&“’(’”&3 BOlﬂh!met...n... es " 4“’“’ T
rrrrr ——~14&h “  Jean B, Brousseau.c.o.oneqses % "
€«

liﬂl i Jmph Brownessonsssseoons
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10th December, 1858 ..Ton. Wm. Badgley. voeeoeens 12 parts,

18th October, 1853. . . Muurice Cuvillicr, v v eeesvanas 5
5th0chber, 18530 -JUh" Cal‘tt’l‘-... sseeseenesase . ,l'r-\‘,‘ o
y Lemuel Cushingeeevss cavsvess . 18747
R Agucl)ﬂke eBeeIVES eass o' 2 “ -
‘ LchLIarko sse8PL sesen sesane 1 ¢ ‘ '
30th Nuvembcr, 1853. (:eorgeﬂ;[“ Cockburn.eee vavesa = 4. 7% .
Ptl"l(‘k UOBgI’()V(!..-- teen vsesne !.. “"
(J LI Cﬂ'“erﬂ“ sescscresvnone = 8 “
John A, Cameron.vesesdveses B W~
Ewan Cameronceceseeceoceses . . 1 & o
14th November, 1858..dames E. Campbell, coevvnanas o 01 66
‘ . A“thuny (Jll“en..--.-.-.. sene o 4 “
Michael Cullen.osaevennannss - 27 4
b 4thMaoy, 1853.-.:..A M Dehsle.-no XXX N EEEXK] 40‘ “ -
L Mue. DeMontenach (transforred) =~ 8 "¢ "
\ 17th October, 1803...Nurbert Dumas.cooreevecnnan 12
lalh Ter, . . A A D()Nﬂnnn XXX} .«!l.'l “r B 1 &
lsth Luke o U J U DﬂﬁJﬂl‘dlns.... oavo ekne sy - 1 L
. N e .' f. ”D“n(.an Dewal‘......“ c.;-oop 2 a .
: . WIlhamM D(’Ic-tii-tovc-n-. . 2 LI
. Sﬂmuel Dawsononocv 00---0..- L 2 LR
. 14thNoVember,1853..J. B. Deslorierseessevecion e 1« .
- William Dunpingeeoeieioarass 8 0

22nd: October, 1858.. . ;John Bgane..vuiviselneesns .20 78
14th October, 1853....Wm, C. ].Wans.. B | pmdup

19‘1‘ 4. . J(’hn Frﬂser'.ov-o. “trecsaseas’ 43hul’e3
C J Ful‘bt’s---..-.u....-..." 249 o
Patrick Finnegan. ceretiiaenes 1 %
K G"b"e‘ J()bert .-.-l'...!cl.‘ "2 “w o
* DPierre Leandre Fortiervo..oo0s © 12 % .
3lst October, 1853....Hypﬂhle Guyeeooniiieiareans 2 « -
7 ' I‘Illgh Gﬂl‘man-....- LI Y uo; ,‘] 4 “"‘
B L Sitnon Gallahers c.eeenoneroe i - 1 .
4 . An(h‘e Gll"'potooauooc cesasee Q'T - 1; ¢ .
sth Octobel‘, 18586-00}".“']03 H(‘rz ss00Rta0s0s e s kig ".‘

. 18lh . s . L I"Iakhma“d rOthEl'su--u--- ') : ‘ 6
815(; S “ . E &C.Hudonieessriesoens .. & 4
i " Ha"“l’-on &Thompmn-noo.-oqu 20 “‘.'

o  James Hogan..oooceveniiiess - 808 0
Ilth November, 1858 Augustus Hewardoooosovsanss 870

- 15th “ N ., E. J. Howeﬂ..u.... essonace - l “:
L 14 “' A¢ El‘nest Idlero'onoo l..ll.lo.'i"" 1 “

vl 18:h Qctober, 1858...Plerre Jodoinsssees crvananees 12 &

' RE EdWﬂl'dJﬂneln'---- sesbs0 sy ¢ ”2"“‘_ "
»n,'wth March 1854.....Lnarlesb Johnson.oesevaaine 20 7

' ’ RlchardJl)ne!.u.n.-........ 4 « t
“ " George Kamelln..u......... ; 4,.-“

3 ~ 7 ArthurKeenan.oue Jeveeeeness .1 % 7
18th October. 1858». .P. R, Lafrenaye.cocsesinnseee . .« 25,
ll‘h May -1858. dniOC!B H LQM()“Jeooou riesrreene 12 “"_" ‘

e 191b October, 1853.,..Th0mal Lm‘lmgel‘.... ssescene 1 “
81at “ “ C A: LeBlances.. sussss sonne 1
8lst & s J. C. H. Lucroix.eeees ssasev oo 12 L

: ’ Francis huﬁlcrl-ococolooloo 1 “



©o16th T % Alex. MOrriS, o9 eieeseeresase . .1
R St. Luc Madoré...cceeeeeoacee -

A. E. Montmarquet..ceeeeeiis * 1
D. M. MacLeaneeeeesesvose s

@ -
T
@
.

“
«

o John Noyes: ceevirensiionnnne
- 81st Octobcr, 1853..-.J0hn Ostelleee,ioeecnnsscans
‘ © Owen Owens..oevsoeusesnones o 1,

CY . 64 B
~ 8lst. Octube" 1853 ...Damasse M'lsson.... veeseernes 4slmres
othovember, 1853..Wolfred Masson.ssceeeeseones 4 ¢«
" Finlay McMartin.eeeeievenoes 2 .
- William McMillan..oeivenane . 4 ©
Janmes McPikeiocoreaveonness = 1 786 "
"W, MacFarlane.oeeesasisne. = 1 5
‘ " Pagrick MacFarlane..ceeeeeees -~ 1. &
: - Angus MaeDobaldesessseeveas® 8 @ °
1|thNovember,1853..S C.Monkuessaooiidodsoiin. | 2 75
11‘h ) s Ihl(]m‘e \Iallcn--.-.--.-- -c-.-.“ . ] ,“
2 B T
1
5
1
5
1

’ » . John O’Donnell. cebeenseseea 1 «
- 8th Octobcr, 1853 ..DeLiniére O. Perrault..ereene. - 4 «
© L 19th - & . Joseph Papin.cieia ceeenas - 01 @
U 81st L " Hubert Paré.. coveveescennns 4 <
U 8lst ¢ ¢ . Aniable Prévosts seeonessanias 2 «
‘ v * JoAL PerkinSeecienesenaneaas s 20 .

Edward Pridham.cececesnense 4

DBPdplncdu.......’....... 4 ¢
: M. H. Palmer..eceeeveeenvene 3
.10(h Novembcr,1853 . Augustus Perrault. ceresessanas 4
;221}(1 Ootobcr, 1853. .. H. L. Routheoiiieienrienarnses - 20 «

. Mary Richards.eesees cosoeess = 4
14th Novembcr, 1853..Hy poh\te Roy.iesevesecaanann 1 0« .
- 14th “« « Joshug Robillard ceeeveete.s.. 1 ¢«
16th “ “ Michicl Roch.eeecasacncas cee

31st Octoher, 1853.....J. G. Rheinardt.cvee voeaeaeanas

. 8th October, 1853.. .. Wm. Sykes, (in trust)..eeevoe. ,

. 14th “ ¢ ‘William Sykeseeeres vievoansae

8th November, 1853..Fleuric St. Jean.coeosoerensie

) ) Roberthmpson.............. :

" . - John Stephens.ccs covenceases
- “John SEarrSe seve- sonsecrosees

H. H. Sauve.c.covevsoracasns

* .. 14th November, 1853. . Ainé Senecal ceceesadinonsen

16th “ % Madame St. Julien....oiviede - 4
‘ " John Scharfu. . eeeeeee diiis e P
\ RN r . A KRV Th‘)mas Scharfd s n Cés ‘» - u “e'e “.“-. o

" William Scharf.............. 1
Sykes, De Bergue& Coererennn '2736 pmd ny w
Do. o oshalres. L

: 853....Hl1gh’]faylor....n...,. 12 “ e
—“. “+' . Thomias M. Taylor. Vediee, 120 %
S E C.Tuttle........ SN T
PR T 7 T U,
Wi sanan L ‘.'12",.‘147‘ ;. PR,
i O Stephen fl.‘ucker. Seteleays B K0T
"iOth Nove ber, 1853..Jacques Vigera.sis o’ . 122 “o

E lth May, 1853,.&- ¢ .,Wllham Wotkmana rdo L2X ."', 'o
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JOhann]eSS...;.. 'ontn;-- ;.V '.-l_part‘“‘ '
" ‘ . Charles’ Wales.ooaisvevnasess - 2 ’
© 16ih November, 1853..John Wardropp..eeseeesasans 10 «
"16th ¢ “  Wm. Sykes, (In trust)eeeciiiens 4600 “

. ST 9642

List of Stock taken by Mumcxpahhes s

- 12th, December,1853-—-Terrebonne......v...,..\............I..H...... 6000'
13thMarch 1804.—-Ottawa, dmsxonNo 2....................\.... 33200 s

‘ Stock Book signed for City of Montreal : L
* 6th October, 1853.— Per Hon. C leson, Mayor. ceeveseseasseisessas 100,000

A ]5th October,’ 1‘*58.-—Fox Lake of Two Mountams, per J. Watt, Mayor.. 50,000

Menm. __The date_of subscrlptlon by several particsin the annexed list is not

" given, in consequence of the Stock Book containiug their names not being in my
possession. It was, 1 believe; sent to E. Jones, Esq., of Carrillon, to enable himto
settle Tand damages, the parties making claims aga.mst. the Company being in some

* jnstances Stockholders.

W. H.HOPPER. -

e ——

"Da. - Balance Sheet Montreal and Bytown Railway Company : Cr.

AN R L ' o o g T = -

£ 's.d ' £ s d

, Sykes, De Bergue & 00 voteee 84193 8 6 Capital Stock.....cccvvnuen... 217,650 0 0
Instalment, private subscription. 146, 245 0 0 “  Debentures........... 59,200 0 0 .

. Construction Account.e... ... 104 949 18 4 Montreal and Bytown Railway

* Preliminary Expenses......... '638 156 4 Debentures Account........ 60,838 6 8

Office Expenses ,cvcvuvaenss.e 615 4 0 City Bank...cocvcacenanaan.. 1,080 16 10

" . Engraving and Printing........ 9515 7 S. Bellingham. ..cocevvven.nen 10417 4

Office Furniture....... . 7218 8 A. M Delisle............c. ... 2488 5 8

Engineering Accoun 1477 8 0 George P. Cockburn .. 1,126 7 2
Salary Account.... .. 868¢ 516 || Wm. H. Hopper .. 24313 5 .

- Land Account. ., L. 09281 1 Ad. Boucher. .. 6210 O

J. C. K. LaCroix. . ver” . 2500 0 Joseph Rousseau.. 62 7 1

George H. Ryland. ........... 100 o 0 George Mathews . 185 15 6

William Badgley.. ............ 80 o0 0 Thomas Ireland... . 3210 O

Anderson, Evans & Conennnnn 8710 0

William Workman. ........... 1210 ©

H. W. B. John Egan.......... 2B 0 o

Montreal Gazette............. 60 9 5

*  Herald.............. 64 7T 9

LePays .....cooecuiannn. . 421 0

La Minerve..... cecaevnenane ¢ 20

George Sparks............... 3 911

John Lovell......... reeevenas 217 6

John C. Beckett........ce-... 28 156 8

John Armour................ 513 0
J.d.Gibb........... wortnenen 28 0 0.

Petty Accountfi..c.ocucennan. 7 610

adigiere At tm——
£348,400 0 4 £348,400 ©. 4.




66

S - o 12th April, 1856.
... The Montreal and Bytown Railway Company, Dr. ' o

To the Registrar for the County of Montreal.
For Registering 3800 debentures, under Act 16 Vic., cap. 103, viz: '

. ““ £ - d.
360 delivered to the Messrs. Sykes on 25th instant ..22 1000
360 Certificates of Registration at 28, 6d. each. ..._.............. 0 0
"To 2640 debentures of £100, sterling, each. ... . . 166 0. 0,
To 2640 Certificates of Registration at 2s. 6d. each. ... .. ... ... .idvelsrvnnnn 830 0.0
To 800 debentures of £330each.. ... ... ... ... ... ... ... .iiciev.ee.. B0 00
To 800 Certificates of Registration at 2s. 6d, each............ ........L.......100 0 0
_ . 712.10° 0
h ' Montreal, 1854,

. The Montreal and Bytown Railway Company, Dr. -
S o To-J. L. Beaudry,

- To ‘my expenses incurred to obtain the Charter and to obtain the votes of the

. different Municipalities granting debentures to the Company, and for my services to

the Company durinﬁlthe year 1853, £300.
Montreal, 8th March, 1854.

, Montreal, 80th August, 1854. = .-
Sydney Bellingham, Esq., Secretary and Treasurer, of the Montrcal and Bytown
Railway Company, Dr. ' :
To G. H. Ryland, Esq., Registrar for the County of Montreal. . ‘
' To Government tax for the erection of the Montreal Court House, on the regis-
' tration of three thousand eight hundred’ debentures of the said Company, on the
" twenty-third day of May last, at 2s, 6d. each, £475.

A ol 7 Meeting, 14th May, 1855, -
I ' DIRECTORS .FRESENT : - o '
. 'A."M. Deusre,
- W, Woskman,
Wwm. C. Evans, and
Mavor or Mo~TREAL.

Resolved, on .motion of Mr. Lemoine, seconded by Mr. Evans,

That inasmuch as the Company is indebted to A. M. Delisle, Fsq., in the sum

- of three ‘thousand two bundred and four pounds ten shillings and four pence, for
cash advances made and liabilities personally incurred by him for the benefit of the
Company, and otherwise, and that it is expedient that he should be-.secured from
loss on account of such debt, that the rolling stock and plant delivered to this Com-
pany by the contractors be transferred to him as security for his said claim by a
sale, with a clause authorizing the Company to redeem . within threc years, on pay-
ment of the amount to be secured with interest, and that the Vice President be
authorized to execute a deed, on behalf of this Company, in accordance herewith.

True extract.
W. H. HOPPER,
Secretary.
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o Montreal, 15th June, 1855,
'~ At a meeting of Directors held on this day were prescnt: .

A. M. Deuisig, President,
"W, C. Evanss, .
J. C. H. Lacrorx,

B. H. Lemoing,
Dr. Nevnsox, Mayor,
Heney Jupan,, ..

- Ahé’eﬁt*w. Workman and N. Dumas.
. Theminutes of last meeting were read and confirmed.

The President informed the Board that the sum of £47,360 sterling, in bonds

of the Municipality of Ottawa, No. 2, and Terrebonne, delivered to the contractors,

. Messrs. Sykes, De Bergue and Company, under authority of a resolution of this

Board of the 18th April, 1854, on account of their contract, that they had lately

called upon the Company to join in obtaining the conversion of a portion of such

bonds under the Act 18 Vie. ch. 13, to wit: the sum of £53,700 currency, and had

placed them under the control of the Company upon the express condition only

that they should be converted, and the débentures received from Government

- returned to the representatives of the said contractors in lieu of such bonds. That

in conformity with this understauding of the desire of the Directors, he had done so,

as President and on behalf of the Comnpany, and that already the sum of £37,750

" currency had been converted and returned to the representatives of the said cun-
iractors. and the balance was in process of conversion: ’ _

Resolved —That the acts and proceedings of the President, with reference to
the said conversion and return of the said bonds and debentures, be and the same
are hereby ratified, approved ‘and confirmed, and he is hereby authorized to continue
his assistance in converting the balance.

True extract.
W. H. HOPPER, -
Secretary,

Coe PRELIMINARY EXPENSES. .
1853. : Part of Answer to Question Nu, 28.

. Sept. 10.—Faor expenses incurred connected with the Montreal City By-
- law, being payment to carters for bringing up voters, writing, .
posting placards, &c., &c..vvevereidioiassareencersns £49 0 10
19.—For expenses incurred in connection with the Two Mountains
By-law, being travelling expenses in bringing up voters,
printed forms, posting placards, iegal assistance, &C....... 234 12 4
Oct. 8—For check No. 506, payment to Lafleur and Benoit for ser- ‘
vices rendered in connection with Montreal By law.....%. 11 0 0
“« « TFor check . a. 7, paid 8. Bellingham for expenses incurred
by him on his visits to St. Andrews, Lachute, and St.
Benoit, previous-1o confirmation of By-law..eeeccesveess 10 0 0
% 10.—For expenses incurred in connection with Two Mountains
By-law, being legal assistance, carters, telegraph, &ec..... 24 18 11
Nov. 8.—For check No. 12, to provide for necessary expenditure at-
tendant upon. municipal voting, Ottawa County, carters
' briwngupvommpwm.'c'-‘- .c-ocu-no-.o.aonn 25 09

(13
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Nov. 9.—For check No. 13, in favor of S. Bellingham, expenses incurred
by him-in visiting: Petite Nation, Lochaber, Buckingham, . . ,
A:flmerand Bytown;-‘o;‘.--nca --a-o-“.o-‘q e ..'Bi..“-;‘.. ]5 O 0

Dec. 5.—~For clieck No. 14, 1n favor of S. Bellingham, being expenses S

" incurred by him, 15 days, to Bytown and back, for Bytown oo
and Peimmbroke Railway cevesesvevicncneeeiie sovsees 1279 7
# 19,—For expenditure by S. Bellingham for Ottawa County By-law,
being for carter, nine days, hive in. visiting Aylmer and -
1854. Petite Nation, and personal eXpenses voeeceseceecoseses -10°18

Jan. 11.—For check No. 23, being for petty expenditure incurred in

connection with the By-law for County of Two Mountains..
« 13,—For check No. 24, on account of legal assistance procured in
: conneetion with By-law.of Two Mountains..ceceveeevee. 12 10
« 14.—For expenditure at St. Andrews ..v.ccivieescecsoienees 015
« 94 —For legal assistance and other necessary expenses incurred

with reference to Municipality Ottewa County, No. 1, and

personal expenses of Secretaryscseciieiessoremecseass 7517 0

Mar. 21.—For check No. 52, being travelling expenses of President to '
Terrebonne, Ottawa and Two Mountains..ceeveevennse. 17 2 2

0
0

6

©
oo o &

&«  For check No. 53, paid by order of President, fur legul as-
' Sistﬂn(}qs..-.....---...'-----...--.-...---........n 20 0
April 12.—For check No. 55, balance of travelling expenses of John

Stal'l‘s TR R T Y N W R NN R NI W NI W R I Y 5 5

£533.15 4

. 24th April, 1856.
Mr. William Sykes appears before the Committee and answers as follows :

Were you one of the partners of the firm * Sykes, DeBergue & Co.,” who
undertook the construction of the Montreal and Bytown Railway ; or were you ever
" employed by thatfirm to superintend the conms%'qction of said work ; and state what
were your relations to the said Company? kow leng you have been so employed ;
and what part you took in the Contract for making Such Railroad ?

I was one of .the co-contractors, and had charge olthe construction of the said
Railway. I signed the Contract, a copy of which has been produced to the Com-
mittee by Mr. Delisle, both for myself and as Attorney for hin\es Sykes and Charles
. DeBergue. T ( - . ‘ )

Did you ever go with Mr. Delisle before the Municipal Council of the County

_of Terrebonne ; and was it there stated by you or by Mr. Delisle in your presence,
before' the issuing of the debentures by that Municipality, that the Municipality
‘would not be called upon to pay the interest on said debentures until the work was

. completed, because the Contractors, Sykes, DeBergue & Co. had promised and
“were bound to pay such interest ? ‘ -

I attended a meeting of the Municipal Council of the County of Terrebonne,
in March, 1854, with Mr. Delisle ; I made no statement whatever, for the payment -
of the interest on the debentures to be issued by the Municipality ; the proceedings
were carried on in French, which I did not understand. The only thing I was
required to say there, was, that in the case the St. Jérdbme branch of the road was
more than ten miles in length, which was the length the contract provided for, the
contractors would construct the whole of it upon the same condition as the first ten
miles contracted for, and that it should be opened simultaneously with the main line
to Montreal. I gave a writing to that effect. Iam certain the writing embraced
the first portion of my statement, and I believe it did the second also. ‘
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. ‘Was it then stated in your presence, that if the condition that the interest
would ryn only from the time the road was completed, was inserted in the debentures,
these debentures could not be. negociated and would be uscless ?

I canvot say that any such statement was made. » ‘

Did you know at the time, that the terms of the By-laws of the Municipality
~anthorising the issue of such debentures, only authorised the issuc of debentures
" with interest, payable from the time the road was completed ?

I did notinow that such was a condition of the By-laws. My understanding
was, that Mr. Delisle had an agreement with the Municipality, that they should
issue a sufficient amount of debentures to cover the stock subscribed ; and, also the
interest on the amount of such stock, until the completion ofthe road, as for example,—
if the parish of St. Martin subscribed for eight thousand pounds of stock, the
Municipality would issue debentures for a couple of thousands more .to meet the
interest during the construction of the road, The coutract provided that the interest
should be paid by the contractors.

Were the debentures issucd by the Municipality of Terrebonne paid over to the
contractois by the Company, in payment of, and on account of the sums due them
as per contract ? ‘ )

Yes, the Municipal Dcbentures in question were paid over tothe contractors by
the Company in lieu of their own debentures.for a similar amount, which we had
agreed to take under the contract, that is: these Municipal Debentures were given
in lieu, and deduction of the sum of £360,000 sterling of the Company’s bonds as
mentioned in the contract. T

What amount of the Terrebonne and Ottawa Debentures was sopaid over to the
contractors, and when was that done ! ‘

The contractors received from the Company, on the 1st of May, 1854,
following amount of debentures, to wit: ~ . ‘ ,

382, Ottawa Debentures......£33,200 0 0 cy. = £27,290 8 0 stg.
260.. Terrcbonne do ......£26,000 0 0 cy. — £21,372 0 0 stg.

£59,200 0 0 cy. = £48662 8 0 stg.

\

When were the works on the said Railroad begun, and when were they
interrupted ? ' )

The surveys were commenced in August or September, 1853 ; and the works
were commenced in January, 1854, The portion of the work from Carillon to
Grenville was made and opened for traffic in October, 1854, though not-quite

. finished yet. There was no work done after October, 1854, - with the exception of
building a carriage shade, which was finished about the 1st February, 1855. No
work has been made since on the road. In the spring 1855, orders were given to -
put up the fences along the twelve miles of the road between Carrillon and Granville ;.
but the contractors were prevented from so doing by the proprietors of lands, crossed
by ‘the railway, and had not been paid or indemutified for 1it. The land was to be
paid by the Company according to the contract.  The proprietors of the lands also -
refused to let us run the trains for traffic. In July, 1855, I made another attempt

- to work the portion of the road which was furnished, aud after making arrangements
with a certain number of the proprietors of the lands, which took about five orsix
weeks, I was dispossessed of the rolling stock, by an order from the Court, jssued at
the instance of the Company. This order preceded any. judgment against the
contractars. . . .

Were the works begun on any other portion of the road, and when were these
works suspended ?

The works were also begun in Montreal in May or June, 1854. Works were

also begun in the neighbourhood of St. Martin and St. Eustache in the course of the

7
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summer. They were suspendedimmediately after the news of the loss of my brother,
which happened in September, 1854, ahd the news reached me in October.

What -extent of road has been eompleted, and what has been the amount
of money laid out by you for the confection of the works on said railway ?

No rortion of the road is absolutely completed ; but the works made of the
different portions of road would be equal to about twenty miles of road. I believe
the amount laid out by the contractors about £72,000. ' .

What amount either in money or Municipal Debeutures have you reccived
from the Company? .

We reccived no mouney from the Dircetors of the Company. We have received
Muhicipal Debentures of the Counties of Ottawa and Terrebonne to the amount of
£59,200 currency, 2819 shares in the stock of the Company, and the Company’s
Dcbentures to the amount of £49,900 sterling ; as the whole appears more fully by
the statement marked Z, hereuntoianncxed. )

What was the cause of the sugpension of the works ? , A

The cause of the suspension was the want of money, caused from the refusal -
by the City of Montreal, and from the County of. Lake of Two Mountains, to issue
debentures for the amount of stock it was stated in the contract they had respectively’
subscribed for. :

Do the contractors intend toresume the work, and say when ?

I am prepared to resume the work as soon as the payments are made at the

" terms of the contract. Do ‘ - :
Do you still entertain the hope of fulfilling your contract with the Company ?
In point of time it is impossible, but as to construction, there is no difficulty if
the Company fulfil their obligation. ' o
Did you and the other contractors, subscribe, cither jointly or individually, a
large amount of stock, and under what circumstances did you do so?
For myself and the other contractors we agreed to tgke about £260,000 sterlin
of certified paid up stock as part payment of our work. ~ As to my subscription o
stock, Mr. Delisle informed me that they were about £117,000 deficient in making
up the amount of stock authorised to be raised under the act of incorporation ; and
unless their stock-book was filled up they eounld not claim the payment of the
subscriptions ‘by the City of' Montreal, or the Municipality of the County of Two
Mountains.  But if I would allow my name to be put down for the deficiency they
would undertake I shoidd not be called upon for payment. But that the various
Municipalities who had promised subscriptions shoukl on their payment have this
stock made over to them by my executing a transfer in the form provided for by
the Act.
All persons willing to take stock for payment of their land (and they were
represented as numerous) were to be paid in same manner. ,
Mr. Delisle gave me a letter at the time which | believe embodies the above
statement, if it does not, it conveys that I shall not e called upon for payment of
this stock.
Was the stock taken by the Municipality of Terrebonne and.Ottawa sub-
scribed for after the balance of the stock in the Company had been so taken by
you?
Yes. '
Did you ever transfer to the said Municipalities any portion of the stock you
had taken? : :
I did not transfer any. .
Did the contractors part with any of the Debentures issued by the Munici-
pality of Terrebonne befure the first of February, 18551

I am not aware that any part of the Municipal bonds the contra&tors received
from the Company were absolutely made over; but an amount of £33,000 sterling
was transmitted ‘to my brother in England, of which about £32,000 were pledged



to n party who has to make advances upon them from time to time to the amount
o0y sixty-six per cent; my brother being at liberty to sell these Debentures to re-
fti id the amount borrowed. The balance of the Municipal Debentures was held
by Mr. W. C, Evans of Montreal to-be used. by me for the payment of accounts
as [ might require. It was not, hoiwever, expected that those Debentures counld be
used unless an Act was passed to authorize the yegociation of those Debentures
for Municipal loan fund Debentures td be issued by the Provincial Government.

o Did you get from Mr. Evans any advances on the Debentures deposited with
him, and did you make any purchase or get any money from him while he had’
those Municipal Debentures? ‘ C
We got no advance of money on those Debentures from Mr. Evans. We
made some sinall purchases from the firm of which Mr. Evans is a partner to the
amount of £ ; but not on the faith of those Debenturés. We got no money
from them except, proceeds of bills drawn by me on the firm in England, which
they purchased ; but I do not believe 1 have sold them any such bill after the
Municipal Debentures 'were deposited with Mr. Evans. - -

~ What was the amount of Debentures deposited with Mr. Evans?

", It was the difference between what was taken by me or my brother in Eng-

* “land, and the amount issued by the Municipalities of Ottawa and Terrebonne,

.~ Have you any knowledge of the exchange which was made of the Municipal
' Debentures of Terrebonne and Ottawa for Provincial consolidated Loan Fund De-
bentures ? ’ !

- No, I have no knowledge of it; except that sume time abont the month of
May, 1855, I heard some parties were exchanging the Municipal Debentures ; but
no one communicated with me on the subject. N

Will you examine the document marked I. produced by Mr. Delisle, being
the copy of a receipt from Sykes, IDeBergue & Co., per George liague, ratified
by G. M. Chainberlain, and will you state if you were a party to the transaction
and who were Messrs, Hague and Chamberlain who signed the same !,

[ did not know that such a document as this was g.ven, I am not a party to
it, and George Hague and G. M. Chainberlain excceded their power in signing
such a dozument, neither of them holding a power of attorney from me. Chawmber-
lain was the Attorney for De Bergue, as 1 understood ; Hague was the book-keeper
of the Company here in Canada; at the time of signing the contract with the
Company I deposited with Gibb, a notary at Montreal, the power of attorney which
I held, and which constitated me the sole for Sykes. De Bergue & Co. 1 sub-
seqjently gave a power of attorney to Hague, but it never authorised him to sign
the document now shown to me. :

Are Mr. Chamberlain and Mr. Hague in the country?

¢/ Chamberlain is gone back to England ; Mr. Hague, I believe, is some where in
'pper Canada. :

Did you ever get in your possession any of the Municipal Loan Fund~Beben-
tures exchanged for the Terrebonne and Ottawa Debentures ?

No, nor any part of their proceeds.

Was the praperty of the contractors and the materials they had for the road
taken by the creditors, and if so, state when ? ?

Between the 1st of August, 1855, and Ist of April, 1856, a good many exe-
cutions were issued against the contractors. There was at least twenty, most of
them were for small sums of £6 5s, and under, and the highest not more than
£150; the reason was the contractors could not get payment from the Company.

What of the Company’s bonds have you received from the Company ?

We have received £66,000, of which, we returned £16,100, as mentioned in a
letter of which I now fyle a copy, marked ¢ B.B.” _

What is, in your opinion, the cash value of the works done by the Contractors
for the Montreal and Bytown Railway Company ?
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"I value the works at about £80,000 sterling, i@luding the materials. supplied ;
for T consider that the-works done are equal to'20 miles of road, and 1 would have : °

been willing to take £4,000 sterling, cash, per mile, to. make the road;. . .~ . 1 .
What sum were you entitled to receive -from the Company, under your cori- -

tract, for the works done? - L L

»  We were entitled to receive two instalments, equal to £169,680 sterling ; -this
was more than the value of the works done, as stipiilated in.the countract, because
by the agreement, we were entitled to eceive a portion of the payment in-advarice.

Part of this sum of £169,580 sterling, to wit —£20,000 steﬂing, were to be paid

- in'bonds from the City of Montreal, and £12,500 sterling, in bonds from the County
_"of Lake of Two Mountains, no part-of which we have received. T o
" -~ Were the prices' stipulated. in your contract with the Company, made any

. higher on account of the mode of payment than they would havé been, if the pay-

"' ments hed been cash payments as the works progressed ? And what proportion

~ would have the cash payments borne to those agreed upon in the contract ? .
‘ The prices in the contract were decidedly greater than they would have been,
if the payments had been in cash. In consequence of the mode of payment, I
added fifty per cent. to the valuation of the works ; that is, for every hundred that

R | considered the works were worth, I charged hundred and fifty pounds.
e ' WILLIAM SYKES.

" * . . ‘e ’ : . . .
(Copy.) - o '

e . MARKED BB.

L . Filed by William Sykes, 24th April, 1856. S
N C MoNTREAL, 15th December, 1854, - -
- A M. Delisle, Esquire,: . - L o

’ President of the Montreal and Bytown Rai[way Company.

~ ../ Sti~We hiive the honor to acknowledge rcceipt of your favour of yesterday,. ..

» calling our attention to letter of Mr. Wm. Sykes, engaging to give the City Council -

.- of Montreal security that will be satisfactory to them, and informing us that a

. deposit of £25,000 currency, in the bonds of the Company, as collateral secuity, -
" would overcome all difficulties, and obtain payment of the city stock subscription ;
requesting we will therefore place such amount of bonds at your disposal.
' In reply, we beg to state that the total amount of such bonds in our possession
. here, is £16,100 sterling, representing currency at the ordinary exchange rate™ of
. ~£19,588 6s. 8d. . These bonds we are willing to place in the hands of the Com-, -
“pany for the purpose above referred to, provided we receive an engagement that
should we at any time require suchi bonds for negociation, and notify. to that effect, a-
similar amount of bonds of: the same deseription shall .be returned to us ; also, that’
. no interest shall be claimable on account of such bonds, that the interest coupons
- shall not be presented for payment, "¢’ L ‘ o .
»* " " On receipt of your acknowledgment embodying this éngagement; we -shall .
" have pleasure in'handing over the-bonds. ~ -~ = . | . s
. ‘We are, sir, A
L "Yours, respectfully, Lo
(Signed,) .. . -. SYKES, De BERGUE &
S0 Per G HAGUE; ¢

e

C ,

c0.,

‘
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" Statement of the varicus payments made by the ‘Montreal .and Bytown Railway
..~ - . Company, to Sykes, DeBetgue, & Co., on account.of the contract between

"' . said parties.: - . ‘ . s e o
May 1st, 1854—332 Ottawa Debentures. . £33,200 cy. = £27,200 8 0 st..
T W 960 - ¢ Terrebonne.. 26,000cy. = 21,3872 0 0 st

L i O TE50,200 cy.  £48,662 8 Ost. .
May '4th, 1854—2819- Stock Certificates.. £70,475 cy. £57,390 9 0 st -

QT —

May ‘.‘éﬁtfl, @’ ~360'Compaﬁy’s Mo}tgége Debentures...; 86,000 0 O st.
July 21st, =800 e ke S % s eees 80,0000 0 O st
L LU L£66000 0 Ot
Creili,i‘byulfil .Cérdgany’s Debentures ret’_ni-néd’to Ptesi(leﬁt Lo o

‘of ‘the  Railway Company—see our. letter 16th X ’
N ’ December; 1854- vediss sneve FLA .. cevene ‘:V-:o s £16,100 0 0 st. -

" £49,900 0 0 st.

R

7,

. ~ . Summary in sterling money, .- - £ 8. b
Muricipal Debentures.cecoiieeiereisvavaciaraniness 48,662 8 0 it
“Stock Certiﬁ(‘ates-q-t oovol:-'.--,o- sev e esesdanssnes "\; » 57,390:4 9 0 st, .
Compiny’s Mortgage Debenturés.eecsvee vveai'avanisees 49,900 07 0 st .

£155,952 17 0 st

Nore.~In reference to the above I have to remark, that the large nominal sums
" under the denomination of certified paid up stock arid Comnpany’s Mortgage Deben .
" tures have hitherto been and still remain absolutely valueless as negociable securi-.
ties, in consequence of the ground upon which the line and works have been
- constructed not having been purchased by the Railway Company in terms of the
contract. . ‘ L .
‘ In reference to the amount under the denionination of Municipal Debentures
my knowledge is of 'a limited character ;-I am aware that- about £38,000 sterling, -~
_ was Transmitted to England (for the piirpose of negaciation by wy brother,) about -
- ‘May, 1854 ; from letters I have received from him at various times up to August,
' 1854, I have redson to believe, that in the character they stood, as simple Municipal
Bonds, and in the then stringent state of the money market, they were absolutely
. unsaleable—Dbat in anticipation of some Canadian Legislation whereby they might be - -
. exchanged for bonds bearing a Government guarantee, my brother succeeded in
, vo?t:;li(ning advances to the extent of 66 per cent. by hypothecating £32,000 sterling’ .
“of them. ~ ol o ' -
: This it will be seen’ would- place at our disposal a sum of about £21,300 stg,,
_/which, to the best-of my beliet was the very outside of all we acquired in .cash upon~ -
" these securities. =’ v Tl : S Y
In answer to a former question I have stated the balance between the amount = -
. of these debentures received by us "and the amonnt transmitted to England, were -
*deposited in the hands'of W, C. Evans, Esquire, for use by me as-occasion might
require, and to cover any agreement they were liable to in regard to Messrs. Rogers -
& Co., for rails; at this time I believe Rogers’ agreement would have required over
£3000, sterling. I find by reference tp one of my brothers letters, he had givenan
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order on W. C. Evans, Esquire, -for £5000, sterling, of this to he -paid Messré; ‘

Rogers & Co., on account of. rails, they having agréed to take the same at par.

f ' - Since’ then .these debentures have béen exchangéd for the Lowér Canada'’

-~ Municipal Loan Fund Debéntures ; but of the amount so exchanged, and the appli-.
* eation of surplus sums, vver and above what the original: débentures were hypothe-

" cated for, I am unable to give this Committee any account.. . . S o
"+ My brother was lost in thé “ Arctic,” 27th September, 1854, since which time

" I'have been very sparingly informed of what has beén doing, and ‘sincé March,

"+ 1855, I have received no communication whatever from the Railway Company, with

“the exception of the declaration’ which accompanied the seizure by the Sheriff’s
officer at their instance of the rolling stock from me in September last.

Although as stated above, that I am unable to say how any portion of the proceéds

-arising from the conversion of these debéntures was actually expended, I have
strong grounds for believing that about £9000 sterling has been appropriated inan
~improper ‘manner, to rclieve Mr. James Sykes, Mr. W. C. Evaps, and Mr, W. A.
Matthews of un engagement relative to the Measrs. Kinmond’s Locomotive manufae-
tory at Mountreal, s : ’

) The. history of. this transaction 1§, in my estimation, of importance to be fully:
known to this Committee, as being so materially blended with the disposal of the.

‘funds acquiréd from said Debentures ; and also as accounting for an alleged ex-
planation of Sykes, De Bergue & Co.’s losses which have been so freely com-
mented upon. o - S L ‘ o
: This history is briefly as follows : Shortly after my arrival in Canada and to the’
.. best of my recollection about July, 1853, Mr.-W.C. Evans introduced to me by

Jetter the Messrs, Kinmonds, and also spoke to me on the subject.of taking an in-
" terest in their locomotive works. At the first conversation on this subject 1 was

- . not.inclined to_enter into the speculation, but he pressing the matter and saying
that the Kinmonds being in pecaniary difficulties he thought it a good opportunity

" ‘to assume a. business, which with their prospects of Railways in Canada must be-

come Femunerative to a considerable extent.- He further proposed, that if 1 on the -

part of my brother would beconie responsible for one-third of the advances neces-
sary to put the concern in a creditable position; he would undertake, for himself

: and partners, to'become responsible for another one-third, and he on the part of W.

A. Matthews of Sheflield -(whose confidence and power of attorney he professed to
bave) would be rvesponsible for the remaining one-third. On these conditions I

entered into the matter and gave drafis on my brother in favor of Anderson, Evans™
. & Co. (who .opened in their book a sepirate account in my name as trustee for ~ -

h -James Sykes and others) and. who continued to make advances therenpon to the
- Kinmonds until these drafts amounted to about £9000 sterling. . ~

‘About.July, 1854, at a time when'T was very seriously ill, and under the care

)

" of Drs, Sutheriand and Crawford, L was surprised and alarmed by some’ com-

municatibn from our book-keeper, Mf. George Hague, which, notwithstanding my -

iliness, prompted me to maké immediate enquiries of their purport—when my alarm
‘was further Increased on learning that-at- the instigation 6f Mr, W. C. Evans he
had made the entries of transactions with the firm of Anderson, Evans & Co., in

~ our books in such a manner as to make the firm of Sykes; De Bergue, & Co.; appear -

- ag debtors for this amount instead of - keeping the account’ in'my name as trustee
. for James Sykes, W. C. Evans,and W. A. Matthews. . :

This manner of altering the position in which I stood in réga”;d to the firm of |
-Anderson, Evans & Co., showed a balance of a considerable amount in their favor -

against Sykes, De Bergue & Co., and Mr. Evans pressed nig to give hini an order

on.the Chairman of the B. and ‘0.  Railway Company, for an amount of

Upper Canada Coneolidated Loan Fund onds.to dover the same.. This I absolutely
refused and pointed out that when he in accordance ,with his’ original” agreement

with me bad paid two-thirds of the advances to Kinmonds’ concern—the balance .

Ta
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. would be in our favor, I also ave posmve instructions to our book-keeper to have :
. the accounts entered in our books precisely in the terms.of my agreement with Mr. .
Evans. Notwithstanding my directions to him and my cxpress determmmon not
to allow such a transaction, dvantage was- taken of my continued ilness, and
. mab1hl:y to attend to business, to perpetuate this vtate of accounts, and to thraw
" this“enarge on the firm of Sykes, De Bergue & Co. ; although that-firm bhad no-
thing whatever to do with the matter, and as a firm were not ln awlstance at the ;
time a-m: wjority of these ‘drafts were made. -
~ ‘Iam aware while Mr. Chamberlain (De Bergue’s sol'cuor) was in Canad 0
" last summer, he professed to treat this as a debi of the firm, .(but 1 distinctly deny
his right to do so) i I'do not know his motives bul think they were not such as
would lead to obtamm« either justice 1o our firm or to our leqitimate creditors,
While he wasin Montreal and in daily communication with several Directors.
of the Railway. a paragragh appeared .in- the Montreal Transeript, in which thisand -
other misrepresentations were endeavoured to bepalmed on the public. As my name .
was made use of in this artiele I deemed it.nothing but an act of justice to the.
public to deny at that time the pc)sxtxon there put torward and shall aIWays repudi-
ate that debt. o
If then my surmises are correct that this £9000 sterhng has been paid out of
- the proceeds of the aforesmd Debenture% L dehberately declare it to he a misappli-
cation of said tunds.
The . ascertainment of this fact I presume to be within the power of this
Commlttee. : . : .

" WILLIAM SYKES.

Questmm subnutted to W. C Evans, Esqmre, by the Commmce

1. Are you. now, and hoi lonor have you been, a Dn'ector of the Montréal and "
Bytown Ra;ly way (A)mp«my? , .
. 2. What was the ainonnt of stock you subscribed in the smd Company, whether
: mdmdua]ly or as a partner of Anderson, Auldjo and Company. o
- 8. What.was the amount of stock subscribed by private individoals in the saxd
Company,-when the contract was entered into for.the construction of the road thh
“Messts. Sykes, De Bergue and Company -
4. What was the amount of stock subscnl‘ed by Mumcxpalmes" , ‘
5. Did you become a party to the contract with Sykes, De Bergue and Com-.
. pany, as agent for W. A. Masthews, who became security. for the contractérs? .
6. Did you know, at the nme of the contract. the saud W. A. Matthews, and
" what were his means?
- 7. 'Did you know the said firm of Sykes, De Bergue and. Cumpany, or the
partnera thereof, and did you know their means 1" '
8. Had you any authority from the said 'W." A,/Matthews fo aét on his behalf?

- 9. Was there any land purchased. by the Coxhpany for the road, and was the -
same or any portion - tgereof paid for? - o
10. 'Was there any portion of the road- made or begun, and when did the com
tragtors discontinue the works on the road ? .-

11, 'What'was the financial position of the Company, ‘that is; - wbafs were thé
N %vaxlable q?\eans of the Company- to congtruct the road, and what the’ debts of the
- Yompan
: 22 ‘Had then the debentures oikthc County of Terrebonne and of the County ;
of Ottawa assed into the hands of the& contractors ot'not? -
‘%ﬁat amount of such debentures had then passed mto the hauds of the
contractors" - . ' ‘ e

"t



S 14 VV'tq the By]nw Qf' thc Mnmcxpahty of the- County of Two Mounlams,
. authmmnf,, the taking of stock in' the Montreal and Bytown Railway Cotnpany, and
- the issue of debentures for the rayuient of said stock, contested;znd was the con-
testation puulmg when the wor{‘s were distontinued, and has the’ Ly law smcc been
dcdnrc(l void ? :
15. Did thc City (‘ouncll for the Clty of \Iontleal Tefuse to issue debentares
for the stock. thcy had subseribéd in the said Cumpdnv, and on what grounds?
16.- When were the Mumup.ll debentures of the County uf ’l‘eu'cbxmnc nnd

: Ottawa, paid over to the contrictors? | = Lol R
oo - 17, Was there any-portion of the road wmplr-u,d? Tl
KA 18. Did yon recommend Messrs. E:_ykcs_, Dchl"ruc & Cu. to the Dlrcclors of '

- Montreal and Bytown' R‘ulwn) Company ? _
19 Was'there any portion of the. dchentur(.s issuod by the \[umcxpal Cmmcnls., -

- “of Terrcbonne and Ottawa transfurred to you or to thé firm of Anderson, Auldjo

& Co..te which firm you were *one of the partners, and xt yea, what amount was -

.80 transferred {6 you or to said firm ?’

20. Do you know if any portion of said (ld)('nturcs were tr.msfmrcd 1o any
other party or partic s, and if”’ yea, to whom and what was their amouat ? :

21. Were you ever authorised by the Company of the Montreal and Bytown
Railway Company to exchange the _debentures issuctl by .the Terrebonne and
Ottawa Municipalities, or any p.n't of the, for Provm(-ml Debentures  under the’
Munieipal Loan Fuid Act? :

22, ‘Were you also authorised by the holders of said debentures to make such
‘an exchanize, and state by whom?

23. When were you so authorised to make the exchange ? .

24, When was the exchange effected, to shom  did you apply, to whom' did
you deliver the Mummp.ul l)ol)mturce, and from whom did you receive the
Provincial or Mumclpvll Loan Fund Debentures?

25. Had you .# written authority from the Jouncil or from _the Mayor of
Terrchonne, to” exchange the debentures issued  by-Manicipal Cotineil of said -
-. Couunty, and was it under such authority that the exchange was made ? -

26. Was there any authority from the Mumupxhty, or from the \hvor of
Terrebonne, required when the exchange was made ?

27. Was the exchange of the ’\hmu'lp.ll Debenues of the County of Gutawa -
made under and in wrnu- of, .m anthority from the Mayor, or from the Municipa-
lity of the County of Ottiwa ?

28, ‘Was not the exe h.lll"(' of the Municipal Debentures of the County of
Terrebonne exchanged on lhu v\pww condition that :un authority from the
Mum('lp.nlny or from-the : Mayor of Terrebonne, should bé produced aflterwards 2

29, When you asked 1o exchange the debe nfures, orat any time daring the
smegociations for said okchange of debentures, did you not produce 2 joint
authority from the Mayor of Perrebonne and. hum ‘the President of the Montreal
and Bytown Railway Conmpany, anthorising  the agent of the Bank of Montreal

at Quebee to receive the l’mvm(,l.ll l)Lh(‘murcs lrum thc- (:»m'vnnuom or fron the
Receeiver General ?

30.- Was not some 'xhomlmns mml(- m 1hu st ud Jmm ordor, xmd smto .m \vh(n
. pnrhml.nr"’ ' _ e
31, VV.!S it not in vu-tuo' i tlus Jumt nrdvr th.\t you clained: the l’mvmual
entarés in exchange. for, the-Municipal Debentures ?
R .3w After the alieration’ had been madesin the said; )nmt urdor, dul vou ap- e
ply to” the Mayor of. Terrcbgnne; Mr I’apmvun?,, » mncuun ﬁ;c ulu,r.;umn, amd
-did hv not; r('ltN: to-doso? : : ‘ ‘

pziﬁy at. Montrml which’ wus_
nge ycm a final anqwcr’
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"+ 84.-Did he attend at the meeting in question, and was he then solicited to

sign or sanction the alteration made in the joint order, and did he refuse to do so?

.. 85. Were theé debentures exchanged at the fime of the said meeting, and at

the time you went to-the Mayor of T'errebonne to obtain his sanction to the joint -

" order already mentioned? - . S o _

... 36. At the tim¢ the, exchange was madeé, was thére any of the Municipal

‘Debentures of the Couptiés of Terrebonne and Ottawa held by any of the following:
gentlemen; to wit :—C. J.- H. Lacroix, Henry Judah, Norbert Dumas, R. H.

Lemoine, Wm. Workman, A. M. Delisle, J. L. Bcaudry, Dr. Wolired Nelson,.

_Lemuel Cushing, A. E. Montmarquct ; or by the following firms and comipanies,

to.wit: Frothingham, Workman & Co., the City Bank, Montreal, the Trust and -

Loan Company, the' Montreal Provident and Savings”Bank? = A

i .37.- Was there, to your knowledge, any money-paid or anything given to.the '

. officers of the Municipality, or to any of the-officers of :the Montreal and Bytown"
Railway Company, ot to'any of the public officers through whom the application -

for the exchange ni: these Municipal-Debentotes had 'to -be examined on the ex-.
change to bie'made either a8 a remuneration for serviees rendered, or as “present

- for anything done in connection with the exchange of these Municipal Deben- .
tures of the County of Terrebonne or of Qttawa, and’if yea, state to whom and

. "in what these, consisted? -~ . . 7 o . L
38. What became of:the Provincial Debentures you received inn exchange

2 for. the Municipal Debentures of the, Counties of Terrebonne and Ottawa, to -

" whom were they delivered, and whdt was their amount ? . .
-+ 89, Wasthe firm of Anderson, Auldjo & Co., a ereditor of-Sykes, DeBergue -

& Co, or of the Montreal and Bytown Railway Company when the debentures

-were exchanged ? - Co

- ..°  40. Were any of the said Provincial Debentures or any. part of proceeds.

thereof paid to any of the Directors or Officers of the Company of the Montreal: .

- and IR .

ytown Railway Compuny, and what amount? -
41. Was there any money paid by ti
' getting the By-laws of ‘the: Municipalities passed and sanctioned, what was
e amount of said expenseés? - T T - -

. . * 42, Were the debentures issued by the f“ounty of ‘Terrebonne exchanged for
" the ‘benefit of Sykes, ‘DeBergue &«go., and their credjtors, or for that_of the -
< - Company-of-the-Montréat and Bytown Railway Company? . P

’

.+~ Mr.W. G, Evins answered as follows : R
.. L. Yes, and I have been a Directorsince the first meeting of the shareholders
‘that was called for the purpose of Election of Directors,. . .. S
: 2. Five hundred’pounds in‘my own individual name. - = . . =

.~ 8. 1 have not access to the Books of the Company now, and therefore [
. cangiot say exactly but they will shew, - ST
4, Samegaglast. - - . . T T o LT
5. I'had a power. of Attorney from W.-A. Matthews, to sign for him as one
of the secureties to the contract, anddidso. ~ - .~~~ -~~~ 70
. .. 8. T had done business for many years previously with the firm.of which Mr; . .
Matthews is the ‘active partner; and found him honourablé in the highest degree, *
“and -very easy in his circumstances. He was at ihat time Mayor of the borohgh
of Shetheld, England, a position very seldom filled by men of siender means,
The firm was, tnd is now. one of thé most extensive steel ¢onverters and .edge -
_.tool manufacturers in England;, ~ - .-~ ¢ . .. o
- . ..'1. When in England, inthe ‘winter of 1853. and 1854, 1 was introduced to
Mz, James Sykes by Mr.. M_atthews, who informed me that Mr. Sykes’ firm which
" 'wusthenJames Sykes& Co., conld command; diréctly or indiréctly, upwards of a
quarter of a million of pounds sterling, and said, at same time, that I would be dojng

ne Company or byith_e Directors for expenses
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Canada a great benefit if I could induce them to take up some ot' our railways.
I was also shewn letters from the Hon. Joseph Howe, Provincial Sceretary of the .
Province of Nova Scotia, who, when in England, had gone to some trouble to
enquire about their means, and he wrote in similar terms of them, and I was also -
shewn letters from Earl F1t2w1lham, and from partics and Companies for whom
James Sykes & Co. had entered upon, and fulfilled contracts with, which spoke .
highly o them, and I received a good report of them {rom all myfm,nds of whom
I made enquiries.

8. Yes, it is deposited by “‘acte de dépé!” with I. J. Gibb and colleague, and I
will produce a copy if required ay soon as possible.

+ 9. Same as No. 3. - ‘ )

. 10. The road was begun in several places, and was not dlscontmued until
Some time after the death of Mr. James Sykes, say durmg the subsequent winter.

11. Same as No. 3.

~.12. Yes all of them in one payment

~18. Same as No. 8.

.-14, To the best of my krowledge and bellef it was. .

15. Yes, they refused upon’ the gmund that the security was “not eausfactory”
to thcm, because the parties resided out of Canada. -

16. In the latter end of April or beginning of May, 1854,

~ 17. The portion between Carillon “and Grenville was nearly complete. .

18.-Before the Company was organised [ did to the provmonar du‘ectors, '
and up to the time that I myself was elected a director by the shargholders, I
acged on behalf of James Sykes & Co. which was the firm until about Oetober,
18538

" *19, No portion of the Debentures ever came to‘me or the firm of which I'am

a member from either ithe Montreal and Bytown Railway. Company, or the Muni-

- cipalities of Terrebonne or Ottawa, a portion were received by us from Messrs.

- Sykes, De Bergue, & Co., but asT have not the books of our firm here I ¢annot’

state the amount exactly, These were placed in our hands as collateral security

: *-for the due payment of William Sykes’ drafts upon his brother and others in Eng-
land, several of which maturing, after James Sykes’ death, were not paid them and
“we had to pay. them.

.20, They were all paid over by the Muntreal and Bytown leway Company ‘

?i'\,‘; to Messrs. Sykes, De Bergue, & Co., who made disposition of them sume through
".. the Bank of British North America and some o the firm of Amlerson, Evans & Co.

21. Yes to exchange them,
22. Yes, by Messrs. Sykes, De Bergie & Co ;
28. Inthe end of Apnil or beginning of May, 1855. LT

-

24. On the 16th- May; 1855, and to the Deputy Recexver General, l‘rom whom .- E

/l recexved the Provincial ones.

'25. I had, but they were not exchanged in that authority.

26, 1 thnught there ‘was, but the Deputy Receiver General thoughr dlﬂ'erettly
27. No, they were e‘rchanfred upen the same prmmple as those of Terreb.

28, No. .
29. 1did, but they were. relurned to me not. being reqmred or deemed

© . necessary.

80. Yes, bug it was put b@ck mto xts ongmal state upon Mr Papmeau refusmgi,

A "_ to agres o its alterition, Can produce it if req;mred.

. 81. Yes, but the Depu 3’ Recewer General dxd not thmk it neoessmy s
82. Yes, but he refuse e

".88. As well as my memoty Serves me, 1 thmk he dxd. " v
84, 1 believe he did, and that he refused. I was preseﬁ! ata meenng of the

" Directors about that time and he refused’ to sign.

85. Yes. | . , ‘

Lo ,‘»/"r-"



. ofdie Said’ Clty, north-of St. Latwrence Street, in- the"St: Lawrence Ward of this:

36 Not to my knowledge. -
- -87. Same as No. 3. . " .
'88. They - were the, property. of Messxs, Syke De Bergur- & Cor, and were ~
. delivered to .the partiés ‘who held them-as collater al security for the repayment of - .
advances to them. Those pamcs ‘were the Bxank of Butxsh Nurth ‘Ameriea 'md_
. Anderson, Evans & Co.-
- 39, 0! both Sykes, De Bergue & CO' a,nd the Monuml dnd Bytown Rallw-\y
Company, that isthe firm of Andoraon, L\ans & Cu, (not Anderson .Auld.go &
. Coi,) and aresonow also. - . _
40. To the best of my knowledge nnd behef no.
41, Same as No. 3. '
'42. For the benefit of the créditors of Messrs. Sykes, De Berwue & Co who :
were represented by the Bank of British North America and omselvos, and who )
: Imld them as collnteml securny for advances made upon them.’

w. c. EVA‘\TS.,_‘ L

Turonto, ’hh I\Iay, 1800.

ln f‘urther answer to_question No. 42, Iwou.d say the Montreal and B} town R
.u!way "Coripany had the jndiréct interost in them in.so far as their contractors o
cing beneﬁtted by the exchange the road wuuld bc the sooner completcd by them.

W <. LVANS

‘By-law of - 'llze C'Ounczi of the Czt_j Qf .Montreal to autlzorzze tlze Go: po:ahon to':'
take  Stock “in. llze ,Monlreal and; BJtown Razlroad Company, an(lzto zssug"‘_n‘ L
,'(mds tlzerq‘or, SR ,‘/_ Y

e Whereas a Railrpad fmm ‘the Cn:y of Montrea’l to Bytown, in" tbe Ot;tawa D:
“mct of Canada, West “which shall run-across.thé Island of “Montreal, iri"a line .
. dizection north of the "Mountam of Montreal, and ‘havea terminus wzthm the. llmlts

Cxq s will promote- the' trade and ‘prosperity of the said City ; ‘and it is desxrable and‘:-': S
necessary fo-aid in:the establishment and.formation of sucharoad, - - S
At a Speclal Meeting of the Counczl of - the City of Mentreal held in the Cxty', S
Hf\ll nt‘ the said City'of .Montreal; the. first day-of. August, in the now year of Qur™
* Lord. one thousind eight- hundred and fifty-three, undér and by virtue ol the Act of:
..the " Pxovmcxal Legislatuie, 14 and 15 Vic., cap. 128, in the manner and: ‘after-oh-
-servange, of all the formalities preseribed in and by the said Act ;- at which said
meeting not less than two-thirds of the.members of the Council to w;t, tlie follaw*mg ,
i membe:‘s theréof, are. present, viz:<-His Worship, the* Mayor ‘the Hon: Chatles. *
* Wilson; Aldermen Whitlaw, Whitney, Tradeau, Valois, Larkin, Couneillors Tiffin, %
-Cuyi Starnes, Corse, Campbell,” Marchand, Labelk, Ble'm, Adnms Mu&:&cn, L
Hon, ,» M<Cambridge, Bronsden, Thompson, Coursof, and . Papin. .

It is ordained and enacted by the said Council, and the ‘*ald (,nuncnl do hereby -
ordmn and .eniict, subject to the-consent of a majority of the qualified electors.of -
the Cxty of Montreal first had and obtained, in the manner stipulated’ aml provxded .
for, in-and by.the Aect 14 and 15 Vic., cap, 51. =~ - o

< Sgetion 1. That upon;the’ cond:uons and termy heremafter sl:pu)ateﬂ and pro- :
vuled for, the Mayor of the said ‘City shall’ be; and. he is hereby-authorized  and .
requn ed for and on behalf of the Corporatxon of this Cuy, to subscnbe- for nnd take;- L




80

4000 shares in the stock of the Montreal and Bytown Raitroad . Company, char-
tered by Act of the Parliament of this Province. *
Sec. 2. "That the Mayor and Council of the said City are hereby authorized
. and empdvered to borrow such sum or sums of money as may and will be required
to pay the subseription for the said 4000 shares so required by the, preceding Sec-
tion of this By-law, to be taken in the chartered stock of ‘the said Montreal and
Bytown Railroad Company, and the interest thereon, as the same may be required
to be paid, from time to time, by instalments or otherwise, as the construction of
the said Ruilroad shall be proceeded with 1o completion ; and for the purpose of
borrowing the said sum ‘or sums o' money to pay the said subscription and the in-
terest thereon as aforesaid, or for the payment or satisfaction of the same directly,
if desirable, the said Mayor and Council of the said City, shall be and they are
hereby authorized and required, from time to time, and as often as may be neces-
sary, to issue, scll and dispose of Bonds or Debentures of the said Cerporation . of
the said City of Montreal, signed by the Mayor of.the said City and counter-
signed by the City Clerk thereof, for a sum or sums not exceeding in all. the
sum of one hundred and .twenty-five thousand pounds currency, the said bonds
to bear interest at six per cent. per annum, payable semi-annually; to be payable
not less than twenty-flve years after date ; and not to be issued for sums of not less
~. than one hundred.pounds'each,. . Lo o
"~ . Sec. 3. That the said Mayor shall nat be\:uthorized to subscribe for the said
- stack, nor the said Mayor and Council to borrow mbney or issue bonds or deben-
. tures of the said Corporation: therefor, in the manner provided for in and by the
two preceding Sections of this By-law, except upon the following express terms and
conditions, to wit: - .

1stly. That the whole amount of "the_chartered ‘stock shall be first subseribed
for, and taken up, by bona fide and responsible stockholders. . '

2ndly. That a bona fide contract or contracts shall be made for the construc-
tioni of the whole of the road from Montreal to Bytown, and good and sufficient
security shall be given to the satisfaction of the Couneil of the said City, for the ful-
filment and execution of the said contract or contracts.

.. 3rdly. That the line of the said road shall run north of the Mountain of Mon-
treal, and that the said road shall have a terminus within the said City, north of St.
_Lawrence Street, and below or east of the Cote & Baron therein.

4thly. That the Council of this City shall not be called upon to pay or contri-
bute, for, or on account of the stock to be subscribed for, under this By-law, except
in proportien pro rata, with all other stockholders ; and that the stock to be sub-
seribed for, under this By-liw, shall be payable at the option of the said Gouncil
of this said City, either in money or in bonds or debentures of the Corporation, to be
issued under the authority of this By-law, which bonds or debentures, if offered in
payment of the said stock, shall in all cases be taken at a par value. : :

5thly. That neither in the event of its being necessary at-any time hereafter to
augment the capital stock of the said Montreal and Bytown Railroad Company,
or of any other contingency or event ‘whatsoever, shall any privilege, ﬁreference, or
advaiftage, attach, or be given to, any new or additional stock, over the stock sub-
scribed tor, or held by the said Corporation ; nor shall any privilege preference or
adyantage he allowed or given to the subscribers to, or holders of the said new or
additional stock, in preference, or to the prejudice, of the said Corporation. .

6thly., That the said Montreal and Bytown Railroad Company, bind and eoblige
themselves, that if ever they form a junction with the North Shore Railroad from
Quebec, or with any other Railroad from Quebec, or any other place north of the
Island of Montreal, such junction shall be r:ade within the limits of the City of
Montreal, and no where else, . '

And lastly. That, according to the requirements of the said Act 14 and 15 Vie.,
oap, 51, this By-law be submitted to the qualified electors of the City of Montreal,
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- after public advertisement thereof, in the manner and for the number of times pro-

- vided for, in the said Act, and that it be adopted with the consent of a majority of
- the said electors, to be ascertained by the votes of the said electors, to be taken in

* the same manner as is provided in the Act of Incorporation of the said City for the
election of Mayor and Councillors, in.the City Hall of the said City of Montreal, be. -
tween the hours of ten o’clock in the forenoon and four o’clock in the afternoon, each
day, from Thursday the first,to Thursday the fiftcenth day of September next, both
days inclusive. | ‘ \
L . - (Bigned) .. CHARLES WILSON, Mayor.-
fL.8] - (TrueCopy) . Henay Sraryes, Mayor. '~

P -7 J.P. Sexron, City Clerk, -*

Public Notice

Is hereby given that, in accordance with the Erovisions of the Act 14th and

15th Vict., cap. 51, the By-law of the Council of the City of Montreal, intituled

. No. 238, ¢« To authorise the Corporation te take stock in the Montreal and Bytown

" % Railway Company, and to issue debentnres for. the same,” read at the sitting of -
the Council.held at the. City Hall on Monday the First day of August, 1863, wilt
be submitted to the qualified voters of the City of Montreal, for their approval
and the adoption thoreof by a majority of the said Electors, by their vote upon the
said By-law, at the City Hall of the said City of Montrea), between Ten of the clock
in the forenoon and Four of the afternoon, each day, from Thursday the First
until Thursday the Fifteen day of September next, both -days inclusive, and all the

ualified voters of the said City of Montreal are hereby notified that certificates of

their qualjfication to vote for the adoption and rejection uf the said Bylaw will be
ready and can be procured by applying at the office of the undersigned at the Cit

. “Hall, between Ten of the clock. in the forenoon and Four in the afternoon, eac!
day, from Thursday the First until Thursday the Fiftecenth day of ‘September, both

. days inclusive. o o ~

J. P. SEXTON. -
City Clerk.

Office of the City Clerk, )
City Hall,"
" Montrenal, 6th August, 1853
{No. 287.]

By-law of the Council of the City of Montreal, to authorize the Corporation of
this City to take Stock in the Montreal and Bytown Railroad Company, and
to issue bonidfc iherqfor, in cglfoma'ly w’:'th the con.m;.t to that effect, given by
a majorily of the qualified Electors of this City, in the manner prescribed b
the Act 14 and lﬁ%t., cap. 51, 4 U y

' 'Whereas this Council, by a By-law thereof, made on the lst day of Au%m
last past, ordained and enacted, that upon the conditions and terms in the said By-
law stipulated, the Mayor of the said City should be authorized and required, for and .
on bebalf of the Corporation of the said City, to subscribe for and take 4,000 shares in
Afomkoftﬁq Montreal and Bytown "roud Company, chartered by Aot of the
) ! | ,

~
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. Parliament of this Province ; and whereas it was especially stipulated in the said
By-law, amongst other terms and conditions therein set fyrth, that according to the
- requirements of the Act 14 and 15 Vict., cap. 51, the saitl By-law should be sub-
. mitted to the qualified Electors of the City of Montreal, after public advertisement
thereof, in the manner and for the number of times provided for in the said Act,
and that it should be adopted with the consent of the majority of the said Electors,
to be ascertained by the votes of the said Electors, to be taken in the manner pro-
vided for by law, and in the said By-law more especialy detailed; and whereas,’
after public advertisement thereof, in the manneér and for the number of times pro-
vided for in the said Act, 14 and 15 Vict., cap, 51, the said By-law was submitted
to the qualified Electors of the City of Montreal for their votes thereon, from the
1st to the 15th days of September last Bast,- both days inclusive; and whereas it
appears by the return and report of the Board of Revisers, appointed by law to take
and receive the said votes of the said qualified Electors aforesaid, that a majority of
the qualified Electors have, by their said votes, consented to the adoption of the said
. By-law, and that the said majority have thereby consented, that upon the condi-
. tions and terms in the said By-law enumerated, and hereinafter also stipulated and
det forth, the Mayor of the said City shall, for and on behalf of the said Corporation,
subscribe for and take 4,000 shares in the-stock of the said Montreal and Bytown
Railroad Company : and that the said Mayor and Council of the said City shall be
authorized to borrow such sums of money as may be necessary to pay the said sub-.
scription for the said 4,000 shares of the said Railroad stock and the interest thereon,
as the same may be required to be paid ; and that for the purpose of borrowing the
said sum or sums of money to pay the said subseription and interest thereon, the
. said Mayor and Council shall moreover be authorized to issue, sell and dispose of
bonds .or debentures of the said Corporation, for & sum or sums not exceeding in
* all the sum of £125,000 cy., payable in not less than 25 years after the date there-
of respectively, and bearing interest at six per cemt. per annam, paysble semi:
" annually, and whereas all the conditions, stipulations and requirements of law, and
especially of the said Act 14 and 15 Vict., cap. 61, in regard to the said By-law,
hawe been in the preceding, and in ewery other respect, fulfilled, complied with and
executed, , -

At a Special Meeting of the Council of the City of Montreal, held in the City
Hall of the said City of h%ontreal, this fifth dag of October,in the now year of Our
Lord One Tousand Eight Hundred and fifty-three, under and. by virtue of the Act
of the Provincial Legislature, 14 and 15 Vict., cap. 128, in the manner and after
" observance of all the formalities })res'cribed in and by the said Act; at which said

meeting not less than two-thirds of the members of the Council to wit, the following

. members thereof, are present, viz:—His Worship the Mayor; Aldermen Grenier,

Whitlaw, Leclaire, Trudean, Valois, Councillors Tiffin, Cuvillier, Starnes, Marchand,
Labelle, Bleau, Adams, Goyette, Mussen, Homier, M‘Cambridge, Bronsdon, Thomp-
won,. Joursol, and Papin. - , n ~

It is ordained and enacted by the said Council, and the said .Council do here- -
by ordain and enact :— : .

Section 1. That the said By-law of the Council, Ne. 283, made on the said
1st day of August, last past, and intituled, © By-law of the Council of the City of
Montreal, to authorize the Corporation to take Stock in the Montreal and Bytown
Railroad Company, and to issue Bouds therefor;” shall be, and the same js hereby
adopted.and confirmed by this Council—all the requirements of law, and especially
of thosaid Aot 14 and 13 Viet,, cap. 8}, in relation to the said By-law, having been
in every pespoet, complied with and folfilled, - I S
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Sec. 2. That in consequence, the Mayor of this said City shall be, and he is
_ hereby authorized and required, upon the terms and conditions hereinafter enumer-

- ated, to subseribe for and take 4,000 shares in the stock of the - Montreal and By-
town Railroa:l: Company, chartered by Act of the Parliament of this Province.

Sec. 8. That the Mayor and Council of the said City, are hereby”authorized -
and empowered to borrow such sumor sums of money as may and will he required
to pay the subscription for the said 4000 shares so required to be tuken in the
Chartered Stock of the said Montreal and Bytown Railroad Company, and the in-
terest thereon. as the same may be required to be paid, from time to time, by in-
stalments or otherwise, as the construction of the said Railroad shall be proceeded
with to completion ; and for the purpose of borrowing the said sum or sums of
-money to-pay the said subscription and the interest thereon as aforesaid, or for the

yment or satisfaction of the same directly, if desirable, the said Mayor and

Council of the said City, shall be,. and-they are hereby authorized and required,
from time to time, and as often as may be necessary, to issue, sell and dispose- of
Bonds or Debentures of the said Corporation of the -said City of Montreal, signed
by the Mayor of the said City arid counter-signed by the City Clerk thereof, for a
sum or sums, not exceeding in all, the sum of one hundred and twenty-five thous-
and pounds currency, the said bonds to bear interest at six per cent. per-annum,
* payable semi-annually ; to be payable not less than twenty-five years after date;
and not to be issued for sums of less than one hundred pounds each. .
) Sec 4. That the said Mayor shall not be authorized to subscribe for the said
stock, nor the said Mayor and Council to borrow money or issue Bonds or Deben-
tures of the said Corporation therefor, in the manner above provided for, except
upen the following express terms and conditions, to wit: "

1stly. That the whole amount of the Chartered Stock shall be first subscrib-
ed for, and taken up, by bona fide and responsible stockholders. .

. 2ndly. That a bona fide contract or contracts shall be made for the construc-
tion of the whole of the Road from Montreal to Bytown, and good and sufficient
security shall be given to the satisfaction of the Council of the said City, for the
fulfilment and execution of the said contract or contracts. ,
®  8rdly. That the line of the said Road shall run North of the Mountain of -
Montreal, and that the said Road shall have a terminus within the said City, North
of St. Lawrence Street, and below or East of the Céte & Baron therein. '

4thly. That the Council of this City shall not be called upon to pay or cop-
tribute, for, or on account of the Stock to be subscribed for, under this By-lgy,
except in proportion, pro rata, with all ather Stockholders; and that the StockYo
be subscribed for, under this By-law, shall be payable, at the option of the said
Council of this said City, either in money or in Bonds or Debentures of the Cor--
poration, to be issued under the authority of this By-Law, which bonds or deben-
mﬁrs, if offered-in payment of the said Stock, shall in all cases betaken at a- par
vaiue, . ’ . . C , .
5thly. That neither in the event of its being necessary at any time hereaffer
to augment the Capital Stock of the said Montreal and Bytown Railroad Com-
pany, or of any other contingency or event whatsover, shall any llrrivilege, prefer-
ence or advantage, attach, or be given to, any new or additional. Stock, over the
Stock subscribed for, or held by the said Corporation; ror shall any privilege,
. preference or advantage be allowed or given to the subscribers to, or holders of
. the said new or additional Stock, in preference, or to the prejudice, of the, said
Corporation. : -
6thly. That the said Montreal and Bytown Railroad Company, bind and
- oblige themselves, that if ever they form a junction with the North Shore Redi-
road from Quebec, or with any other Railroad from Qusbeo, or any other place
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north of the Island of Montreal," such junction shall be made jrithin the limits. of
..the City of Montreal, and no where else. :

_* (Signed,y  CHARLES WILSON, Mayor.

‘ ;[LS] . (True Copy,) Hexry Sﬁnnns, Mayor.
o J. P. SexTton, City Clerk.

JEgtract from the Minutes of @ Quarterly Meeling of the Council of the City of
"' Monitreal, hetd on Monday, the Eleventh day of December, 1854.

Present :—His Worship the Mayor; Aldetmen Grenier, Whitlaw, Atwater,
Leclaire, Whitney, Larkin, Trudeau, Homier, Bronsdon ; Councillors Cuvillier,
Starmes, Adams, McCambridge, Lynch, Montreuil, Ihompson, Coursol, Valois,
Campbell, Day, Lyman, Ricard, and Hibbard.

A report was brought up and read, from the Finance Committee, on the
demand made to pay the amount of a call on shares of stock in the Montreal and
Bytown Railway Company. ‘ -

Alderman Whitney moved, seconded by ‘Alderman Leclaire :

That the said Report be received and adopted, '

Councillor Starnes moved in amendment, seconded by Councillor Valois :

That the consideration of the said Report be postponed until the Montreal

- and'Bytown Railroad Company shall lay before this Council the stock-book, to:

enable the members thereof to ascertain if the whole amount of the chartered

stock has been subscribed for and taken up by bona fide and responsible stock-

holders, in accordance with the first condition imposed by the By-law authorising
the Corporation to take stock in the said road. '

And the question being put on the motion in amendment,
The Council divided thereon :

. Yeas :—Councillors Lyman, Campbell, Valois, Starnes,—Aldermen Homier,
“Tradeau, Larkin, Atwater, and- Grenier,—9.; )

. Nays:—Councillors Hibbard, Ricard, Day, Coursol, Thompson, Montreuil,
McCambridge, Lynch, Adums, Cuvillier, — Aldermen Bronsdon, Whitney,
Leclaire, and Whitlaw,—14.
So it passed in the negative. L o
Councillor Ricard moved in amendment, seconded by Councillor Thompson :

“That the.said Report be amended by adding'the following words thereto,

iz : ‘ :
¢ That the Company shall bind themselves not to extend the delay given to
. % the Contractors for the construction of the road, which ' delay is of four years '
~4¢ fom the date of the contract between the parties.” ' .
Which was carried unanimously, and resolved accordingly.

The question being put on the main motion as amended,
The Council divided thereon :

‘¥eas :—Cpuncillors Hibbard, Ricard, Day, Coursol, Thompson, Montreuil,
. MeCambridge, Lynch, Adams, Cuvillier; Aldermen Bronsdon, Whitney, Leclaire,
" and Whitlaw,—14; o
' Neys :—Councillors Lyman, Campbell, Valois, Starnes,—Aldermen Homier,
- Tyadean, Larkin, Atwater, and Grenier,~9. . 3
.80,it-was carried in the affirmative, and resolved accordingly.
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REPORT. L

. To His Worship the Mayot, Aldermen and Citizens of the City of Montreal,
the Finance Committee respectfully report: =

. In reference to the demand made by the Montreal and Bytown Railway

" Company, upon the Corporation of the City, to pay the amount of a call upon
shares of stock, alleged by the Railway Company to have been subscribed for by

the Corporation of this City. : '

That at the written request of the President of the' Montreal and Bytown
Railway Company, Your Committee had a conference with the President and
Directors of the Company, that the result of the conférence has been the accom-
panying letter from the President of the Company, cornmunicating that with a
view of affording every possible guarantee for the performance of the works, the
Company offered to observe and fulfill the following conditions, viz. : T

1, That the Company shall deposit, as collateral security to the Corporation,
the sum of - £25,000 currency, g;:xay twenty-five thousand pounds, currency,) of
the Company’s debentures, which shall be returned to the Company after the rail-
way shall be opened to passengers and traffle, between the City of Montreal and

. Grenville. o A @

2, That the Corpbration shall only be called upon to paﬁy, as the works pro- -
gress, between Montreal and Carillon, at the rate of twenty-five per cent. on work
done, and money expended ; the amount due to be ascertained by a competent
Engineer, named by the Corporation-and paid by the Company. :

3. That the works and railway shall be first commenced and prosecuted in
the City of Montreal; and continued outwards towards Carillon.

4. That the interest on any payment to be made hy the Corporation, shall
only date and be reckoned from and after the day the issue of the debentures to
the Company shall be ordered by the Council. \

Your Commiltee are of opinion that, taken in connexion with the sureties in
England, (which they recommend the Council not to forego,) the above enume-
rated terms and conditions will afford to the Council, that good and suflicient
security, which is required by the By-law of this Council, No. 237, to be given
to the satisfaction of the Council for the fu!fillment and execution of the contract,

. for the making and completion of the said Montreal and Bytown Railway ; and . -
they recommend that it be so declared by this Council : and further, that as the
work of the said Railroad will be proceeded with, from Montreal outwards to-
wards Carillon, progressively, this Council do issue bonds on account thereof,
in favor of the said Company, in the proportions and manner and. at the .periods
stipulated for in the terms and conditions embodied in Mr. Delisle’s letier and
hereinbefore enumerated. . '

The whole névertheless respectfully submitted.

(Signed,) H. H. WHITNEY, Chairman,
e © JOHN J. DAY,
s ROLLO CAMPBELL,
“ FRS. LECLAIRE,

R : @ MAURICE CUVILLIER.

Committee Room, City Hall, '

Montreal, 7th December, 1854. ) .

(Certified,) - "'+ H. Srarnes, Mayor.

" J. P. 8exron, City Clerk. ' . o
The Company having failed to fulfill the conditions stipulated in the fore-

going report, no honds were issued. ‘ . ’

3. P. Skxron, City Clerk,
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