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£MENTARY EXCEANGE 0F NOTES (NO VIMBER 7 AND

DIE(IEMBER 30, 1946) BETWEEN CANADA ANI) THE UNITED

STATES OF AMERICA REGABDING THE DISPOSAL 0F THE

CANOL, PROJECT.

1

The Ambassado2' of the iUnited States of America to Canada

to the Secretctry of State for Exeternat Affairs

ENIBASS OF TH UITED STATES oF AMERICA

OTAA Novernber 7, 1946.

havethehonr to refr t9 y>our note No. 83, dated Auguu4, 31~, 195 and

aa later date submt to thie Cnadiaxn Gvernment pan forth

ý eranewt theW Yu4dertniIg refrr to ' tere ar set fort~h in'

)tepIýposd pansfordiposal whi4eh, it. is hoped will prove acceptable
Ir Gvement Thïseproosas hae ben raw upto iveeffeet to

8,1 houl he ccomlishd i a ner deçsigned to recorier the f air
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A.(i)rhe United States Governinent maY, if it so desires, transfE
crue ol fciitis o te CnolPkject, or< any part ereof, to private ownesubet t te~ laws of Canada and <the. terty or terrtories ini whichfaciities are siut. Such tranefer shall be exenmpte fronm import dptieexcise taxes.

(il) The land, rights of way, riparian rights and other easements, sulby and owned by the Canadian Governient and required for the satisf.autilisation of the facilities, may be leased or acquired by the purchaspurchasers on equitable~ ternis fron& the Caadian Governinent under theof Canada and the territory or territories concerned.
(iii) The land, rights of way, riparian right,& and other easements, surby but lot owned hy the. Canadian Goverrmnent an~d xequired for the satisfauti1ization of the facilities, will be acquired by the Canadian Governmenitranseri*1 to the. purchaiser or purchasers at his or their expenýse ifpurchaser or purchasers are unable to lease or acquire suchl and, rights ofriparian rights and easements on equitable ternis from the owners.(iv) Subject to the foregoing clauses (ii) and (iii) of this paragrappufrchfser or purtchasers shall enjoy the rt hst rt n rgrpniy note of Junue 7, 1944, as iterpreted by section 4 of the. saine note.(v) The facilities, together wit-h the. land, rights of way, ripa$radother eas~ents leased or acquired by the new owner or owtners hheldandif perated, shall b. operated under~ the laws of Caada antéritryor eritris i wic tey are situate. No owner, however, WÙ

Tif



1946. No. 41

The Secretary of State f dr External AJJ'airs
to the Amnbassador of! the United States of America

DEPARTMENT oF EXTERNAL AFFAIRS

OTTAWA, Decemiber 30, 1946.
~168

LENY,

have the honour to acknowledge the receipt of -your note No. 59a, of,
iher 7 in wich you make certain propo-sais with regard to the disposai, of
,nol Projeet,
The proposais made in your note under reference have been examined
Sappropriate authorit*es of the Canadian Government and it gives me
re o infc>rm you 4that those proposais are aecepted. It is tharefore agreed

le provisions of your note and this repiy constitute an agreement betwe
'0 Governments which shaIi be effective at a date mutually to be agreed
such date to e bêit. before January~ 29, 1947, thirty days from the date
note. It is further agreed that the arrangemfent shali be effective only if

r' Government has, before the effective date of this arrangement, expressed
re for any chanige in the Iettered paragraphis A thirough D) of your note

ccpt, Exccefleiïcy, the renewed assuraneý of rny highiest consideration.

R. M'ý. 'MACDOMNELL,
For the Secretary of Stctte

for External Affairs.

The Acting U.nder Secretarij of State for Externai Affairs

to the~ Amasador of~ the Unite~d Sta tes o! Amewica

DEAWRTENT OF EXTERNAL AFFAIRS

"IR.ATHETONOTFAWA-., 
December 30, 194&<

la 1 refer to the exchange of notes dated Novemnber 7 and December
4& -hipli -nniigfrt disooal of tthe Caorude oiI facilities kand
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~IV

The Ambassador of the United States of America
to the Acting tJnder Seçretary of ,State for External Affairs

EM&ASSY OF' THE UNITED STATES oF AMERICA

OTTAWA, December 30, 19.

I have reeeived your letter of December 30, 1946, referring-to the exs
of noes dated November 7 and December 30, 1946, whieh provides
dusposai of t he Canol crude ùil facilities anid particularly to siection ID)
note an ettingforth the interpretation whioh has been piaced on this~ agr

I a lased to inforni you that my Governmet is in ageement w
intepetaix of tkis agreemnt as set forth in you~r letter under referen

RA ATHRT

The Ambaswçor of the Un~rited States ofq erc
ta, the &ecretary of 8tate for External Affaira



VI

The'Secretary of Stae for External Affairs
ta the Ambassador of the United States of America

DEPÂRTMENT 0F EXTER.NAL AFFAIRa

OTTÂwA, March 6, 1947.

No. 30

ELLENCY:

1 have the honour to refer to your Note No. 656'of March 5 anid to
ýrn you that the Canadian Goyernrnent concurs ini the suggestion of the
ed States Government that March 1, 1947, be designated au the effective
of the agreement between Canada and the United States set forth in the
iementary Exchange of Notes regarding the disposai of the erude oil facilitýies

le Canol project signed at Ottawa, November 7 and December 30, 1946.

It is agreed that youx Note and this reply 8h8ai1 fix March 1, 1947, as the

ýtive date of the agreement between the two Governinents relative to the
oýsai of the Can-ol erude oul facilities.

Aecept, Exceliency, the renewed a-ssurances of rny highest consideration.

L. B. PEARsoN,

for the Secretarj of St «te
for External Affaira.
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