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GREAT BRITAIN’S ACHIEVEMENTS. ary expenditure and interest on war loans, but 
also for a large contribution to the cost of the war. 
Contrast this with the fact that Germany has not 
yet dared impose a cent of additional war taxation, 
and a standard is provided by which something 
like a true appraisal of the importance of Great 
Britain’s accomplishments in this particular can be 
arrived at.

The danger of not being able to see the wood 
for the trees therein is no new one. The perspec­
tive of time is usually necessary before a true or 
just appraisal can be made of the importance, 
value or extent of any particular achievements. 
The war is no exception to this rule. The stage is 
so crowded with figures, some useless as well as 
many useful, as democracy buckles down to an 
unfamiliar job of mammoth proportions, that only 
the instructed spectator can grasp the real signi­
ficance of the movements under way and realise 
the importance and significance of what is being 
accomplished, slowly perhaps but more the less 
surely, and step by step. In the admirable review 
of financial conditions in Canada, the United States 
and Great Britain, issued by the Canadian Bank 

I of Commerce, attention is drawn by the compiler 
of the British section to several aspects of British 
war finance and activity, whose importance and 
significance only the trained mind can appreciate 
as they arc in process of development, while they 
are not known as they should be on this side of 
the Atlantic.

Take again the matter of British imports and 
e:r rts. The average excess of imports into the 
United Kingdom over exports is in normal times 
£125,000,000 annually. At present, the excess 
is about £330,000,000 not including the Govern­
ment’s purchases of war supplies in the United 
States, etc., which are not included in the figures, 
but bring the adverse balance up to about £850,- 
000,000. These figures, it must be recollected, 
are swollen partly through high freights and high 
values of fexxf products. The increased excess 
of imports is not due, amazing as it may appear, to 
any falling off in the export trade. British exports 
last year were almost at the same level as in 1913. 
For the whole of 1913 they were £634,820,326; 
for ten months of 1916, they were £508,583,000. 
Admittedly, prices are much higher in the latter 
year than in the former. But even so, the showing 
is nothing less than astonishing. Hardly less than 
four million men can have been transferred from 
civil occupations to military life in the United 
Kingdom since war broke out. In spite of this, in 
spite of scarcity of tonnage, in spite of the submarine 
menace, there is no decrease in Britain's export 
trade. What gall and wormwood must these figures 
be—in Berlin!

" In the greatest war of all time,” says the Bank 
of Commerce chronicler, "Great Britain has been 
called upon to assume financial burdens which it 
would at one time have been thought impossible 
for it to support, and under this supreme test has 
succeeded in sustaining in all respects its great 
traditions of financial supremacy and resourceful­
ness. The extent of the country’s resources and 
its financial strength have been so clearly demon­
strated by what has already been accomplished, 
that there is no lack of confidence in the ability 
of Great Britain to carry its share of the financial 
burden of the war until such time as victory is 
assured to the Allies.”

First of all, there is the matter of the cost of the 
war. It is an elementary maxim of sound finance 
that taxation must go hand in hand with borrow­
ings by Governments. The gross British expendi­
ture from the beginning of the war to the end of 
the present financial year at March 31st next 
has been estimated at £3,883,000,000. The amount 
required has been raised by taxation and by various 
forms of war loans in a manner in which it probably 
could not have been accomplished in any other 
country. The amount produced by taxation during 
the first eight months of the war was £172,000,000, 
and for the fiscal year ending 31st March, 1916, 
£3^,000,000, while it is anticipated that for the 
year ending 31st March, 1917, the amount will 
be £502,000,000, aggregating £1,011,000,000 for a 
period of two years and eight months. That is 
to say, after deducting advances to the Allies and 
the Dominions, which amount approximately to 
£800,000,000, payment of which will be arranged 
after the war, one-third of the total British war 
expenditure to 31st March, 1917, will have been 
raised by taxation. The United Kingdom will 
thus have provided by taxation not only for ordin­



4

•! '

»

THE CHRONICLE54 No. 3 Montreal. January 19, 1917

BANK OF MONTREAL
.11 hit

Capital Paid up, $16,000,000 Reserve Fund, $16,000,000 Undivided Profits, $1,414,424 
Total Assets $365,215,542

BOARD OF DIRECTORS:
SI It VINCENT MEREDITH, BART., P„,U.m 

C. B. Gordon. Esq., Vicc-PruiJtm.
E. B. Greenshields, Esq.
Lord Shaughnesay, K.C.V.O.
H. R. Drummond, Esq

Sir William Macdonald
C. R. Hosmer, Esq.
D. Forbes Angus, Esq. 
Harold Kennedy, Esq.

it. ri. Angus, r-sq.
A. Haumgnrton, Esq. 
William McMaster, Esq. 
Captain Herbert Mol

Head Offlee: MONTREAL
Gantral Manatv—Sir Frederick Williams-Taylor, LL.D. 

Aulitanl Gtnatal Manajar—A. D. Braithwaite.

BRANCHES OS- THE BANK LOCATED IN ALL IMPORTANT CITIES AND TOWNS IN THE DOMINION.
Savings Department connected with each Canadian Branch and Interest allowed at current rates. 
Collections at all points throughout the world undertaken at favourable rates.
Travellers’ Cheques, Limited Cheques and Travellers’ Letters of Credit issued, negotiable In all parts 

of the world.
This Bank, with Its Branches at every Important point in Canada, offera ezceptlonal faoilltiee for the 

transaction of a general banking buslneea.

PRINCIPAL BRANCHES OUTSIDE OF CANADA:
NEW YORK : 64 Wall Street

R. Y. II KB DUN,
W. A BOO,
). T. VOLINKUX.

Agents

LONDON, Eng.
47 Tliroadneedle St., E.C. 
O. C. CA8S1LS. Manager 

Sub-Agency—9 Waterloo Haw, 
Pall MaU, S.W. 

CHICAGO : 108 South Lit Salle Slreet. SPOKANE. Washington.
NEWFOUNDLAND : St. John s, Curling and Grand Falls.

THE CANADIAN BANK 
OF COMMERCE The Molsons Bank

ESTABLISHED 1M7. Head Offlee : TORONTO

IneorpenUd by Aet ef Psrliamsnt I860
Paid-up Capital - $15,000,000

13,500,000Real
Paid Up Capital . $4,001,ON 
Omm FundSee Bdmund Wales*. C.V.O., LL.D.. D.C.L.. President 

John Aied. General Manager.
H. V P. Jonks. Assistant General Manager.

4,800,000

HEAD OFFICE MONTREAL
BRANCHES OF THE BANK IN EVERY PROVINCE 

OF CANADA AND AT THE FOLLOWING 
POINTS OUTSIDE CANADA:

Branches in % of the leading Cities 
and Towns in Canada.

Agents and Correspondents in leading 
Cities of the United States and in 
Foreign Countries throughout the 

World.

Orest Britain—London. Msslee- Mexico City.

United States—New York, Portland, Ore., San 
Francisco, Cal., Seattle, Wash.

Newfoundland—St. John's.

f
A§ents and Correspondents throughout the World

EDWARD C. PRATT. Conors! Manager.
#

M

1

Es
F.

An

me
Ca
Ed
wil
ma
cm
exi
the
act
to
Mr
liar
of
rcc
of
pul
ten
the
ant
a r
Ba:
ity.
lull
of 1
of
the
ten:
mal
perl
tion
arc
sup 
V) i 
Tht
for
call
mcr
the
suet
ovei
that
the
rent

M
to <!

■

I
ItL

—
 v



N

r 19, 1917
Montreal. January 19, 1917 THE CHRONICLE. N®. 3. 55

Œbe Chronicle ended November 30,' an analysis of which has 
already appeared in our columns, as the best ever 
submitted to the shareholders, the year’s favourable 
results being due to four causes : prosperous 
ditions in Canada and the West Indies, the advanta­
geous location of the branches, co-operation on 
the part of the Directors, and a loyal and efficient 
staff. That striking progress was made by the 
Hank during 1916 is evident from the following 
comparison :

14,424 Banking, Insurance and finance con
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F. Wilson-Smith, 
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Capital Paid up 12,000,000
Reserve 12,560,000
Circulation. 18,176,228
Deposits (not I waring interest)... 59,365,306 
Deposits (bearing interest). 140,802,199
Total Liabilities to Public. 227,484,470

10,072,763 
14,249,110 
0,500,000 
5,092,007 

11,070,000 
21,372,020 
30,500,008 

121,127,004

11.500,000 
12,500,000 
14.224,800 
37,450,997 

117,519,331 
173,148,928 

15,946,290 
12,977,391 
3,(XX),000 
5,235,007 
9,136,510 
9,815,950 

18,029,042 
84.894,402 

KXi.552,334 
198,299.123

Specie...........................................
Dominion Notes......................
( ’entrai Hold Reserve............
Rank Balances Abroad.
Cull Loans in Canada.
Call I sums Abroad..................
Securities held
Total of Quick Assets.............
Current Diana and Discounts.. 124,804,058
Total Assets 253,261,427

With regard to the large increase in deposits, 
Mr. Neill noted that no large or abnormal deposits 
of a temporary nature are included. The moderate 
expansion in loans has been due, in the case of 
Canadian loans to the acquisition of new accounts 
and temporary loans to customers producing muni­
tions. Commercial loans abroad are higher, on 
account of the active demand in the West Indies 
in connection with the production of sugar and other 
staple commodities.

Profits for the year show the substantial growth 
of over $200,000, being $2,111,308 against $1,905,576 
in 1915, and equal to 8.9 per cent, upon the paid-up 
capital and rest combined against 7.9 per cent, 
last year. With a balance brought forward from 
1915 of $676,472, the total available on profit and 
loss account is $2,787,780. The 12 per cent, dividend 
absorbs $1,417,207; $ 100,000 is transferred to the 
officers’ pension fund; $250,000 written off bank 
premises; $50,000 contributed to the Canadian 
Patriotic Fund ; $118,227 absorbed by the war tax 
on note circulation and the increased balance of 
$852,346 is carried forward.

MONTREAL, FRIDAY, JANUARY 19, 1916
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THE ROYAL BANK OF CANADA.or the
The instructive addresses delivered at last week’s 

meeting of shareholders of the Royal Bank of 
Canada by Sir Herbert Holt (president), and Mr. 
Edson L. Pease (managing director), in 
with other utterances which have recently been 
made by leading bankers and business men, laid 
emphasis upon tf transitory character of the 
existent activity ,d prosperity in Canada, and 
the necessity of being prepared for a sharp re­
action when war’s urgent demands cease, prior 
to any permanent development on normal lines. 
Mr. Pease very aptly remarkedWe should

common

have less to fear from the readjustment if the people 
of this country would curb their propensity to 
reckless speculation and extravagance in this time 
of plenty”—a rentence which deserves the widest 
publicity and understanding. A particularly in­
teresting section of Mr. Pease’s address dealt with 
the importance of the collaboration of the banks 
and the Minister of Finahcc during the war period, 
a maiter on which, as president of the Canadian 
Bankers’ Association, Mr. Pease speaks with author­
ity. He pointed out that not only can the 
banks be depended upon to assist the Minister 
of Finance to the utmost limit in the arduous task 
of financing Canada's war, having due regard to 
the needs of commercial borrowers and th- main­
tenance of proper liquid reserves, but that in other 
matters, indirectly arising from the war, the banks are 
performing exceedingly valuable service in colabora- 
tion with Dominion authorities. Liberal advances 
arc being made to breeders of cattle, in practical 
support of the Department of Agriculture's effort 
to increase largely the country's live stock trade. 
The development of foreign trade in preparation 
for after-war competition, which is being energeti­
cally pushed by the Minister of Trade and Com­
merce will also receive the hearty support of 
the banks. The banks’ important activities in 
such directions as these are frequently entirely 
overlooked, and it is certainly extremely desirable 
that they should be made known occasionally, in 
the interests of adequate appreciation of the services 
rendered by the banks to the Dominion.
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»
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The Business Further Enlarged.

Since the balance sheet as at November 30th 
was made up, the Royal Bank’s business has been 
enlarged by the acquisition of the Quebec Bank 
with assets of about $22,000,000, these having 
been taken over at the New Year. The Royal 
Bank thus obtains a very valuable connection in 
the province of Quebec where hitherto it had not 
been strongly represented. Development is also 
being continued in the West Indies and Central 
and South America, where the Bank’s prestige 
stands particularly high. It was intimated at the 
annual meeting that a further issue of capital is 
in mind, though no action will be taken at the 
present time, and n is evidently the intention of 
those in responsible charge of this institution to 
continue the energetic and progressive policy which 
has been so conspicuously successful in the past 
in the rapid building up of a great banking institu­
tion with far reaching influence.

It remains lo note the line record made by the 
staff of the Bank in the matter of enlistment. To 
date enlistments number 762, and there have been
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r. Mr. C K. Neill, the general manager, was able 

to describe the Bank’s bu’mce sheet for the year
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92 casualties—38 killed in action or died of wounds, 
45 wounded, one missing and eight prisoners of 
war. Mr. Neill indicated that as regards the 
returning, the management of the Bank were pre­
pared to give their future the most serious 
sidération.

THE NEW YORK LIFE.
Turning-over old bound volumes of insurance 

journals the other day, brought to light an animated 
discussion regarding the wisdom of legislative 
restriction in amount of the assets of the larger 
New York life companies. The period was the 
early nineties, and at that time, various estimable 
people appear to have become alarmed because 
the volume of assets of several of the companies 
was approaching two hundred millions. Whether 
this discussion ever materialised into action of 
any sort does not appear. Apparently, however, 
counsels of common sense prevailed. It can hardly be 
more than twenty-five years since this discussion took 
place, yet the circumstances seem almost grotesquely 
remote. One wonders what the estimable people 
who were alarmed for the welfare of society when 
life company assets were approaching two hundred 
millions, if they are yet living, think of the present 
condition of affairs. Here is the New York Life 
with assets of a market value as at December 31st 
last of no less than $866,988,842 more than four 
times the total, the approach towards which brought 
insomnia to Solons of the early nineties. That 
“times change and we with time" is nowhere 
more evident than in the life insurance world 
among the active companies.

The various totals presented by the New York 
Life in its annual report constitute a remarkable 
tribute to the far-sighted statesmanship and un­
flagging energy and effort which have marked 
the Company’s direction. The New York Life 
has never to any important extent, increased its 
business by the simple process of taking over other 
companies. Its present marvellous bulk is simply 
the result of perseverance mixed with brains in 
straightforward business-building. The vast respon­
sibilities involved in the direction of such an organ­
isation as the New York Life need no emphasis. 
Only those whose active brains are backed by the 
highest type of character can fittingly discharge 
those responsibilities. Happily in recent years, 
under the leadership of the president, Mr. Darwin 
P. Kingsley, the New York Life has become known 
as more con erned with service to its great army 
of policyholders than with its achievements in 
business development, remarkable as these latter 
continue.
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APECIX HOLDINGS OF CANADIAN BANKS.

With reference to the specie holdings of the Cana­
dian banks which showed for November the large 
increase of $15,303,280 to the high figure of $82,563,- 
868, a correspondent points out that this increase 
took place in the banks’ specie holdings abroad. The 
total specie held by the banks abroad at November 30 

$35i753>5°7. the month’s increase in the case of 
the holdings of four banks being no less than $16,- 
147,000. It is pointed out that the New York agen­
cies of the Canadian banks might hold the gold in 
their own vaults, or instruct their New York 
pondents to earmark the metal as held for their 
account. Probably the latter method would be favor­
ed. The sequestration of $16,000,000 in gold would 
naturally have a tendency to make the money market 
harder in New York ( assuming that the increased 
holdings are domiciled in New York). In former 
years November has sometimes seen an extensive gold 
movement to Montreal. Balances owned by Cana­
dian banks are then flush with proceeds of grain bills, 
and November 30 is the end of the fiscal year for 
eight important banks. The gold movement north­
wards was evidently obviated in November, 1916, 
through recourse to the methods described. One of 
the chief reasons why Canada did not import gold is 
that the banks have been holding, roundly, $50,000 
000 more than usual in Dominion Government legal 
tender notes. During the fall of 1916 their own 
note issues ran $35.000,000 above the normal limits 
(paid up capital). They have utilized their surplus 
holdings of legal tender notes to the extent of $35,- 
000,000 in the form of deposits in central gold reserves 
covering excess issues of bank notes. Hence, gold 
imports were not needed.

When normal conditions return and the surplus 
holdings of Dominion notes are otherwise disposed 
of, adds the correspondent, there will probably be 
occasion nearly every year in October or November 
for Canada to import large amounts of gold from 
New York to serve as cover for excess issues of bank 
notes.
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Thb Rbcord op 1916.

The wonderful record of the year 1916 is sum­
marised in the leading figures published on another 
page. New paid for business aggregated $263,- 
048,300, a growth of nearly $30,000,000 in com­
parison with the preceding year. The outstanding 
insurance is advanced to $2,511,607,274, covering 
about one million lives. What this insurance 
means to-day and will mean in the future, near 
or comparatively distant, of the dependents of 
those one million lives can only be imagined. It is 
impossible to bring into focus in any detail the 
marvellous significance of these figures in relation 
to the relief of poverty and distress, the making- 
easy of old age, the education of children, the 
provision of cash for businesses at critical times, 
and half a hundred other activities, business-like, 
altruistic and philanthropic. The total payments 
to policyholders last year were $81,415,138—nearly 
twenty millions of these payments being in dividends

(Continued on page 01).

and PROGRES* OF GBOtJF INSURANCE.
Group insurance was inaugurated as a new 

phase of life insurance in 1912. In the period of 
about five years, more than $200,000,000 T insur­
ance, it is estimated, has been written on this 
plan. Investigation has shown that in many 
eases, this covered a great number of easily insurable 
lives. During last Christmas week, the amount 
of group insurance presented to their employees 
by United States employers was fully $25,000,000.
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Restrictions are now in force in England for­

bidding re-building and repairing at a cost exceed­
ing £500, and the Guardian is offering to insure, 
at a low premium, the rent of buildings damaged 
by fire, etc., the repair of which is forbidden, for 
the whole term during which the premises may be 
untenantable, including both the delay prescribed 
by law and the time necessary for repair.
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this phase of modern 
Banking Service 
Your business and 
private accounts are 
Isvlted Complete

facilities at all

Hud Offlee : TORONTO, Ceeede.
CAPITAL
RESERVED FUNDS

$3,000,000 
«,.108,000

DIRECTORS.
W. (1. lloODIMHAH, PrttlJtni

William Htowb, John Ma 
IlnioAnina-tlBMnnAL K. H.

J. IlsNosaaoN. V ut-PtuiJtni 
»L. A. R. (loOOBBHAM. 
Knolshabt. Wm. I. Oban.

■ELL.

^CDOWALD. IjT. Co

PaclJ. Myi.es. A. If. Camp 
Twos F. How. Canna! Ma* 

Job* R. Lamb. Supi •/ Prantkn T. A. ItIBwJ. <*«#/ Irupariar.I

NRW YORK—National Hank of Commerce.
(II 1C AGO—First National Rank
LONDON. Rno - London City and Midland Bank. Umlted.
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THE BANK OF TORONTO. deposit of Si,ioo,ooo in the Central Gold Reserve. 
Securities held have increased, through the Rank's 
participation in war financing already referred to, 
from S3,379,<>77 *<> $8, 172,430. Quick assets (in­
cluding call and short loans in Canada) are $26,- 
957.7°' compared with $20,653,995 in 1915, and 
equal to 43.7 per cent, of liabilities to the public 
against 37.3 per cent. .1 year ago. Current loans 
and discounts arc $175,000 larger than in 1915 at 
$42,127,316, a total which includes a very con­
siderable proportion of advances to manufacturers 
of munitions and war supplies.

The following are the leading items of the Rank's 
general statement in comparison with 1915:—

, . ____ 1915.
Circulation $ 5,69», 133 $ 5,504 704
Deposits (not hearing internal >. 13,717.785 10,529,073
Deposits (hearing interest)........  41,175,722 32,240,094
Total Liabilities to Public 111,006,565 55,327,821
Specie and Legala 9.320,237 8,651,030
Deposit in Ontral Gold Reserve. 1,100,000 
Securities Held. 8,172,430 3,379,677
( all and Short Loans in Canada 3,301,277 2,007,125
Total of Quirk Asset*.............. 20,957,701 20,053,995
Current Loans and Discounts. 42,127,310 41.954,495
Total Assets 73,114,555 06,707,203

At Montreal, the Rank of Toronto now occupies 
its new and splendidly equipped offices at the 
of St. James and McGill Streets, where a steadily 
increasing and valuable business is transacted by 
the Rank under the management of Mr. H. R. 
Hcnwood. Conservatively but progressively man- 
aged, the Rank of Toronto should continue to 
play an increasingly important part in the commerce 
and industry of the Dominion, which it has served 
for over sixty years.

At the annual meeting' of shareholders of the 
Rank of Toronto, illuminative reference to the 
existing Canadian economic position and to bank­
ing duties and responsibilities therein was made 
in the addresses delivered by Messrs. W. G. Goodcr 
ham (president) and Thomas E. How (general 
manager). Mr. Gooderham, whose long experience 
and keen business judgment entitle his utterances 
to serious consideration, took the opportunity to 
sound a note of warning. "It will probably be 
wise for us to consider," he said, "that we are 
|M>ssibly at the height of our prosperity for the 
time being. The length of time that may elapse 
before peace is declared is, of course, uncertain, 
but we cannot then look for a continuance of Un­
favorable conditions that have been created by 
reason of our abnormal production of war materials 
and the excessively high prices for all our products. 
To the extent that advantage is taken of the pre­
sent situation to pay off indebtedness, and to 
accumulate capital, we are doing wisely, but when 
the time comes that work will be less abundant, 
and trade, wages and the prices of products and 
material return to a more normal state, hardships 
will be wrought, unless provision is made now for 
the changes that will follow after the war has closed."

Mr. Gooderham also pointed out that the diffi­
cult task which lies before the banks during the 
coming year, in providing fully for both business 
necessities and Government needs can only be 
accomplished satisfactorily through increased de­
posits being made with the banks by the general 
public, and also drew attention to the need of 

in order that any thrift campaign undertaken 
by the Government at the present time should 
not be of a character that would hinder the I anks 
giving effective and continuous support in the 
national financing. In this connection, the general 
manager (Mr. How) mentioned that the Rank's 
gain in deposits during the past year had been 
largely used in increasing holdings in high-class 
securities, in connection with the financing of the 
Dominion Government and the Imperial Munitions 
Hoard, which it had been the Rank's duty and 
privilege to support, as well as to meet the usual 
requirements of the Hank’s mercantile customers.

A Satisfactory Statement.

mm.
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Standard Bank
of CANADA

QUARTERLY DIVIDEND NOTICE No. 105

NOTICE is hereby given that a Dividend 
at the rate of THIRTEEN per cent, per 
annum upon the Capital Stock of this Bank 
has this day been declared for the quarter end­
ing 31st January, 1917, and that the same will 
be payable at the Head Office in this City, 
and at its branches on and after Thursday, the 
1st day of February, 1917, to Shareholders ol 
record of 22nd January, 1917.

The Annual General Meeting of Share­
holders will be held at the Head Office of the 
Hank in Toronto on Wednesday, the 28th day 
of February next, at 12 o'clock

By Order of the Board,

The Bank's report for the year ended November 
30th, some details of which have previously appeared 
in The Chronicle, is a very satisfactory document. 
Profits are reported as $730,954, equivalent to 
6.6 per cent, upon the paid-up capital and reserve, 
and compared with $663,074 (6 per cent.) in 1915. 
With the balance brought forward on profit and 
loss account of $439.383. the total amount avail- 
abe is $1,170,337. Of this amount $550,000 is 
appropriated for the eleven per cent, dividend; 
war tax on circulation absorbs $49,097; $25,000 is 
transferred to the officers'• pension fund; $38,250 
goes in patriotic and philanthropic subscriptions 
and the substantially increased balance of $507,990 
is carried forward.

While circulation is $200,000 higher than in 1915, 
and there is a total gain of nearly $6,000,000 in de­
posits to $54,893,507, the Bank has also strengthened 
its liquid position. Cash holdings are up nearly 
$700,000 from $8,651,036 to $9,320,237, plus a

noon.

CEO. P. SCHOLFIELD,
Qeneral Manager

Toronto. 27th Drctmher, 1916
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^ Royal Trust Co.The Trust and Loan Co.
Capital Fully Paid - 
Reserve Fund

$1,000,000
1,000,0 JO

EXECUTORS AND TRUSTEES 
BOARD OF DIRECTOR»:

Sir Vlneent Meredith, Bert., President.
Sir H. Men te# u Allen, C.V.O., Vics-i^esident.

». B. U 
U. H IIosmbr 
Hie William M 
Captain III
lx>BD HU
Bib Kbbdbbice

OF CANADA

$14,600,000.00 
S,»t 0,000.0c 

2,710,264.07

Capital Sobecrlbed, 
Feld ap Capital,

1.
R. B. Awaoe 
A. Baumoabtbm
A. U. HbaitmWAITB
». J. C’mambbbun 
11. K. Drummond

BBBNBKiSLIHIMONBY TO LOAN ON REAL HSTATR

mk!5°v.o

William» Tatlof. LL.D.

30 St. Jeme* Street, Montreal*
H A I'UHN EMHT.

C. B Gordon
Ho*. Bib Lombb Oouim, 

K.O.M.O.

A. E. HOLT, N«nif«r
OrnCE AND SAFETT DEPOSIT VAULT» :PRUDENTIAL TRUST COMPANY 107 St. James St., MONTREAL.

LIMITED BBANCHES: nT'v j^TnSTtL^'v
Viciens, Winnipeg«•lily

De,nil Vault
Trset* fer laelBeMen

Trsaefn ifeet » Uglitrsr
liaieletfsUr t»«etisr ______

WeeriUe isslgsw

eui ornci

• IT. JOHN 
STREET

ferai sitspUssslly

Correependenoe
B«*l BetaU set Iseersse, Ptgerteeeu
losursorr of eve 

■t lowest pos WESTERNrr kind pieced 
etble rates.MONTREAL.

B. HAL. BROWN, President and Gen. Man age Assurance Company
lacorporeted in 1881

FIRE, EXPLOSION, OCEAI MARINE 
AID INLAND MARINE INSURANCEAN ESTATE FREE OF DEBT.

ASSETSMany Inreetor* pun-haw* real nt«t« Ity moan* of In­
stalment* payable monthly or yearly: thu* making aheolute 
ownmdilp piwlhlr hHlmo.

In Un* rvont id death before the payment* an* completed, 
howeror, the rotate Is Itequeaihed i*ncumbon*<l with debt, and 
the hi-irs may not he able to continue the payment*.

$4,000,000.00over

LOSSES paid line, orfinluttoo el Coa- 

, over $43,000,000W

Ami ll might rimlly nmill Ih.t tin- wlmlenf III.' In veut ment
DIRECTORSwould lw- 1.1.1 hi Uir Iw'in-flrlurli...

W. *. BROCK. Prs.id.nll,lfe huuinuin. also must It ute. an estate payable by 
Iri*talnie.it. but deal h end. I he I'bllaatlim u> make iiaymenla 
and the eetnle I. hamit.l down Intact.

Kerry man who baa dependent relative, nr friend, should 
have a .ulietanlial portion of hi* lnveetmi tit* in the form of 
life lu.urante alnee the payment of the find premium rrtotea 
for them an date free of debt

W. B. MEIKLE. Vire-Preiidenl and General Mana|.f 

JOHN AIRD
RORT. BICKERDIKE. MR 
ALFRED COOPER 
H. C. COX 
D. B. HANNA
JOHN HOSKIN, K.C., LLD. E. R. WOOD

AUGUSTUS MYERS 
Z. A. LASH, K.C., LL.D.
CEO. A. MORROW
U. COL FREDERIC NICHOLLS
CM. Sir HENRY PELLATT C.V.O.The Mutual Life Assurance Co. ef Canada

WATERLOO. ONTARIO.

HEAD OFFICE TORONTO

LLOYDS BANK LIMITED, HEAD OFFICE I

71, LOMBARD ST., LONDON, E.C.
«6 £1.

•156,821,000 
25,043,360 
18,000,000 

669,793,390 
282,679.485

THIS BANK HAS 900 OFFICES IN ENGLAND AND WALES.
Colonial and Foreign Department: 17 OornhHI, London, E.O.

London Agency ef the IMPIMAL HANK OF CANADA.

French Auxiliary: LLCYDS BANK (FRANCE) LIMITED,
e With Office* *1 PARIS. BORDEAUX. BIARRITZ and HAVRE.

Capital Subscribed • 
Capital paid up 
Reserve Fund 
Deposit», Ac. 
Advances, Ac.mi
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WAR TAXES ON UNLICENSED INSURANCE. VALUATION OF INSURANCE COMPANIES" 
SECURITIES.To the Editor of The Chronicle.

Sir—The perusal of your article on this subject 
in your last issue afforded much satisfaction, ur.tii 
the anti-climax was reached. As usual, your 
argument was most forceful and cogent but all 
leading up to a beggarly \c'( !

Have you any idea of what taxation the licensed 
companies arc subjected to? They pay 1% alone 
to the Dominion Government under the War 
Revenue Act, 1915, besides being called upon to 
give up, under the Business Profits War Tax, 1916, 
a goodly portion of any "profits” they may be 
fortunate enough to make.

1 hen the various Provincial Governments take 
their whack out of the premiums, while some 
of the provinces admit of taxation by municipal­
ities, of winch privilege the municipalities are not 
slow to avail themselves.

The amount directly contributed by way of 
taxes to the Government treasuries is not the 
beginning and the end of licensed insurance's 
tribution. The licensed insurance interests become 
part and parcel of the body politic, and support 
the institutions of the country the same as every 
other business regularly established in the country. 
Unlicensed insurance does not. For instance, licens­
ed insurance contributes to the military fot 'c of 
the country in the number that have left its ranks 
and are now to be found in the ranks of our army. 
What does unlicensed insurance contribute in this 
way?

When this thought was elaborated before the 
Senate Committee in 1910 some of the senators 
thought it a good joke. The amusing side of it 
does not stand out so prominently to-day.

In addition to the foregoing there arc the time­
worn arguments in support of protection which 
should apply in the case of insurance, for if the 
Government want free trade in insurance why don’t 
they throw down the bars unreservedly?

Your article is all right up to the point of asking 
for 1%—make that 25% so as to about equalise 
the conditions and then it would be flawless!

The Insurance Department at Ottawa has sent 
out to the insurance companies its annual volume 
containing the entire list of securities held by insur­
ance companies in Canada as at December 31, 1916, 
together with the valuations thereof which will 
be allowed by the Department in its annual report. 
The valuations shown in this volume are to be used 
in the annual statements prepared by the companies 
for the year 1916.

It will he noticed, says the Department, that 
while the government securities of countries engaged 
in the war have shown in most cases a depreciation 
during the past year there has been a substantial 
increase in the value of j "ticallv all Canadian 
securities, particularly in the case of municipal 
securities.

The Department takes this opportunity of sug­
gesting that as a measure of precaution against 
possible adverse conditions arising after the war 
the increase in the value of securities resulting from 
this rt*-v dilation should be wherever possible set 
aside to create or increase an investment reserve 
fund.

con -

In the case of companies for which a deduction 
from ledger assets is necessary on account of market 
values the excess of such deduction made 
ago over the corresponding amount necessary this 
year may be carried as an investment reserve fund 
or added to a fund of this nature already being 
maintained. In the case of companies for which 
no such deduction is necessary the same object 
will Ik attained by the increase in values as a result 
of the re valuation being disregarded in arriving 
at the company’s surplus.

In the case of companies which a year ago pro 
vided for the excess of book values over market 
values by the creation of an investment 
fund equal to, or greater than, the amount of such 
excess, the same object will be attained by that 
fund being continued this year without reduction.

There are indications, concludes the Depart­
ment, that security values as at December 31, 
1915, will in a great majority of cases prove to be 
minimum values for a considerable number of years 
and by setting aside as an investment reserve fund 
the appreciation from year to year above those 
minimum values, the companies will be protected 
against a future depletion of surplus as a result 
of temporary depressions in market values, which 
ire almost certain from time to time to occur.

a year

reserve

January 15, 1916.
I The vigour of "Licensee’s” arguments and style 

are admirable. But, in his haste he appears to 
have overlooked the fact that our ar— . lent last 
week for a "beggarly one per cent." was concerned 
solely with immediate war taxation by the Dominion 
Government it had nothing whatever to do with 
the general taxation of the unlicensed

Licensee.

concerns,
which we cordially agree is a crying necessity. 
If " Licensee" will refer to articles appearing in our 
issues of August 18, 1916, page 901, September 15, 
page 965, and November 17, page 1105, he will 
see that we have some slight idea of what taxation 
means to the licensed insurance companies in 
Canada in terms of dollars and cents. Editor.]

THE NEW YORK LIFE.
(Continued from page 57).

i.e., refunds of premiums paid consequent upon low 
mortality and gixxl management. Against the 
assets, already noted of #866,988,842, legal liabil­
ities are #728,226,426 and there is reserved for 
dividends and contingencies, #138,762,415. In spite 
of the fact that the Company has for many years 
transacted a large European business, actual 
death losses are only 71 per cent, of the expecta­
tion two points less than the experience for each 
of the Urn a preceding yiais. The Company sums up 
leading feature s of tin- 1916 experience in the formula : 
mortalité late and ex pen r rate reduced, interest 
rate and new Ijusine-s increased. Better evidence 
of continued vitality could not lie desired.

SOMETHING LIKE A SUBSCRIPTION

The Prudential of London, the big British indus­
trial life company, the cables state, has subscribed 
£20,000,000 (approximately Si00,000,000) to the 
new British War I. an. Presumably a large pro­
portion of this subscription is represented by 
versions. But even so, the action is a striking 
example of the enormous financial power existing 
in insurance institutions whose funds really represent 
the savings of hundreds of thousands of thejpoorer 
classes.
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MFOR THE SMALL INVESTOR.
The unquestionable safety of bla Investment Is much more importan 

To enable those who have only small sums to Invest to do so safely, we Is
it to the person with limited resources than to the capitalist.

c$100 BONDS
These moneys are ell Invested by us In first mortgages on carefully selected Improved real estate securities and behind them are

ELEVEN MILLIONS DOLLARS
of Shareholders' Capital and Reserve, also Invested In equally safe securities. These bonds are a

LEGAL INVESTMENT FOR TRUST FUNDS
Apply for copy of Annual Report and full information.

1
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paiCanada Permanent Mortgage Corporation mg
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shoYou will make moaey.

The great strength, big dividends 

and incomparable benefits of the " oldest 

Company In America " mean certain success 

for you.
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apitallst.

CANADIAN FIRE RECORD Fire at La Tuque, P.Q.
By the fire which occurred on the 14th instant 

ill the Hotel des Marchands at La Tuque, P.Q., the 
following Companies are interested : -Caledonian, 
$3,000; Atlas, $5,000; Queen, $5,000; North Ameri­
ca, $5,000; New York Underwriters, $5,000; total, 
$25,000. Loss total.

Specially compiled ly The Chronicle.

Fire at Vancouver, B.C.
them are

By the fire which occurred on the 6th instant 
on the premises of Wood, Vallance & Leggatt, 
paint warehouse, etc., Vancouver, B.C., the follow­
ing Companies are interested :—

Oh Building:—Boston, $15,000; Insurance Under­
writers, $25,000; Pacific, $10,000; State of Pa., 
$5,000; total $55,000. Loss about 50 per cent.

On Slock: Aetna, $20,000; Fid. Phénix, $20,000; 
Royal, $28,000; Northern, $8,000; State of Pa., 
$5,000; Quebec, $15,000; Sun, $10,000; Cornhill, 
$7,000; Lloyds, $180,500; Excess, $6,000; Mer­
chants, $11,130; Boston, $5,000; Stuy. Und., 
$18,150; United States, $7,500; North River, 
$7U750i Provincial, $20,000; Mt. Royal, $10,000; 
Nationale, $5,000; Lond. Mutual, $2,500; Dominion, 
$5,000; Nat. Ben Franklin, $6,489; Minneapolis, 
$6,000; total, $468,020. Loss about 45 per cent.

Fire at Quebec.
By the fire which occurred on the 12th instant 
the premises of Eugene Julien & Co., automobile 

show rooms, etc., Quebec, the following companies 
are interested : St. Paul Fire 8 Marine, $25,000; 
Northern, $25,000; Protector Un lerwriters, $10,000; 
Fidelity Underwriters, $15,000; Occidental, $20,000; 
Rochester-German, $20,000; Globe Underwriters, 
$3,000; London Assurance, $5,000; Liverpool- 
Manitoba, $5,000; Yorkshire, $15,000; British 
Dominions, $5,000; Glens Falls, $5,000; Westchester, 
$8,600; Niagara, $20,000; total $181,600. Loss 
about 35 per cent.

The Idbalograph Fire at Montreal.
With reference to the fire on the 1 ith inst., already 

reported in The Chronicle, on the premises of the 
Idealograph Moving Picture theatre, Notre Dame 
Street West, Montreal, by which five lives 
lost, we understand the insurance amounted to 
$50,000 and that the loss is $10,000. The fire 
spread to the premises of the Building Syndicate 
adjoining.

Fire at Brampton, Ont.
On the 16th instant the Brampton High School 

was totally destroyed. Insurance as follows :— 
Royal, $5,000; Queen, $2,000; London 8t Lancashire, 
$3,000; Northern, $1,000; total, $11,000. Total 
loss.

IX
r o

St. Catharines, Ont. —- Fire destroyed the 
G.N.W. Telegraph Company’s instruments and 
office fixtures, January 12. The cause was a high 
tension electric wire falling across the telegraph 
line in the vicinity of Grimsby. Switchboards 
and equipment were also burned at Beamsville, 
Jordan, Niagara Falls and Merritton 
sequence of the same accident.

St. John, N.B.—$5,000 damage done to cigar 
manufacturing plant of A. & I. Isaacs, 80-84 Princess 
street, January 8. Fire originated in stock 
Damage to building $2,000, stock damage $3,000, 
insured.

Athens, Ont.—Telephone exchange, acetylene 
gas plant, W. F. Earl's hardware store and S. 
Coons’ boot shop destroyed January 16. Loss 
about $15,000 partly covered by insurance.

Tilsonburg, Ont.—W. C. Burn's residence 
destroyed with contents, January 12. $4,000 insur­
ance. Twenty minutes' delay before water pres­
sure came on.

Sherbrooke, Que.— Damage to machinery of 
$5,000 caused by burning of electric generator 
at city power station on Frontenac street, January 7,

'Essex, Ont.—A. C. Ransom’s general store dam­
aged, January q. James Murray’s dwelling above 
and A. Croteau's furnishing store also damaged.

Geyser, Man. A. Finbogasson’s home damaged, 
one killed and several injured, January 15. Origin, 
throwing coal oil on stove.

Ingbrsoll, Ont.—C. H. Crawford’s dwelling 
damaged, January 12. Loss $1,000. Started from 
gas grate.

Belleville, Ont.—J. F. Chisholm's residence 
destroyed, January 15. Loss about $7,000.
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This Week’s Montreal Fires.
By the fire which occurred on the 14th instant 

in the Capital Lunch Rooms, Craig St., Montreal, 
the following companies are interested:—Con­
tinental, $1,333.33; Fidelity Phénix, $1,333.33; 
Northern, $1,333.33; total, $4,000. Loss total.

Flats at 613 University Street, owned by J. 
McDevlin damaged, January 15. Originated in 
furnace room.

Two blocks of tenements, 1443 to 1463 St. Urbain 
Street, heavily damaged, January 15. Loss placed 
at $25,000.

Basement at 317 St. Lawrence Street, occupied 
by United Hat Store, damaged January 14. Fire 
started among empty boxes.

Paper and stationery establishment of John 
Dickinson St Co., Ltd., 88 Grey Nun Street and 
adjoining boot and shoe factory of M. B. Steine 8t 
Co. damaged, January 16.

H. Chainpoux’s home at 352 Fifth Avenue, 
Rosemont damaged, January 12. Origin, plumber 
thawing pipes.

E. Bergeron’s home, 1229 St. Andre Street, dam- 
aged January 11. Origin, furnace.

’<*1

MANUFACTURERS LIFE APPOINTMENTS.

Mr. J. B. McKechnie, general manager of the 
Manufacturers Life Insurance Company, announces 
that the directors have made the following official 
appointments : Mr. L. A. Winter to be treasurer, 
Mr. A. J. Prest to be secretary, and Mr. E. S. 
Maefarlane to be assistant secretary. All three 
have been for many years in the service of the 
company, the new treasurer for twenty-four years, 
the secretary fifteen years, and the assistant secre­
tary, thirteen years, and the new appointments 
are a fitting recognition of meritorious service.

s
:al, p.o
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YIELD OF NEW WAR SAVINGS CERTIFICATES.

A correspondent points out that the statement 
that the new war savings certificates yield appro­
ximately 5.40 per cent, is incorrect. Allowing 
for interest being compounded annually, the yield 
is a fraction over 5 per cent.

el the
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THE BANK OF TORONTO
REPORT OF THE SIXTY-FIRST ANNUAL GENERAL MEETING

Till. Sixty-First Annual General Meeting of the Stockholders of The Hank of Toronto was held at the Head 
Office In Toronto on Wednesday, loth January, V.H7.

The chair was taken by the President, Mr. W. G. Gooderham. The General Manager, Mr. Thus. F How, was 
elected Secretary of the Meeting and Messrs. George It. llargraft and J K. Niven were appointed Scrutineers. 

The Secretary read the Annual Report as follows:
The Directors of The Hank of Toronto heg to present their Report for the year ending 30th November, 1916. 

accompanied by the Statement of the Bank's affairs and the results of the operations for the year.

PROFIT AND LOSS ACCOUNT.
The Balance at credit of l’rolit and l.oss, on November 30th. 1916, was...................................................
The Net Profits for the year, after making full provision for all bad and doubtful debts, and de­

ducting expenses, Interest accrued on deposits, and rebate on current discounts, amounted to 
the aum of......................................................................................................................................................................

6 439,382.64

780,954.04

$1,170,336.68

Thl* sum has been appropriated as follows:
Dividende at eleven per cent........................................
War Tax on Circulation................................................
Transferred to Officers' Pension Fund..................
Patriotic Fund and other War Subscriptions .. 
Toronto General Hospital...........................................

550,000.00I
$49,096.81

25,000.00
36.250.00
2,000.00

112,346.81
607,989.87Carried forward to next year

$1,170,336.68

The year has been one of Increased activity, largely owing to the abundant harvest of 1915, and the extent 
to which"Canada baa been engaged In the manufacture of munitions and other war supplies

The Head Ofllro and branches of the Hank have been regularly Inspected by the Inspection Staff, and at the 
Head Office the usual Inspection of cash and securities has been made.

Mr G T Clarkson. I'.A the auditor appointed by the Shareholders, has made the usual examinations at 
the principal offices of the Hank, and his report Is appended to the general statement presented herewith. Mr. 
Clarkson's name will !*• submitted to the Shareholders at the annual meeting for reappointment as auditor.

Branches of the Hank have been opened at Chaplin, Sank.. and Slbbald. Alla.
It Is with the deepest regret that your Directors record the loss sustained by the Hank through the death of 

their late President Mr. Duncan CuUlaon, w hich took place oti February 19th last. Ills connection with the Hank 
extended over 59 years, during which time he served the Hank with great ability and unwavering devotion to Its
lies! Interests.

Mr. W. Ü Gooderham wan elected to succeed hint as President, and the vacancy on the Hoard was filled by 
the election of Mr Archibald II. Campbell, who has for many years been a Shareholder of the Hank.

All of which Is respectfully submitted
W. 0. GOODERHAM, President.

After the report had been read, the President and General Manager addressed the meeting.
It was then moved by the President, seconded by the Vice-President, and Resolved:
That the Report and Statement now presented be adopted, and that printed copies thereof be distributed to 

the Stockholders
Itiwdutlons were also adopted approving the action of the Directors In subscribing to Patriotic Fund and 

other War subscriptions, appointing Mr Geoffrey T Clarkson us Auditor for the ensuing year, and tendering the 
thanks of the Stockholders to the President. Vice-President and Directors tor Hielr efficient attention to the 
affairs of the Hank during the year.

The following Directors were elected for the ensuing year. W G. Gooderham, William Stone, John Mac­
donald. Lieut.-Col. A E. Gooderham, Joseph Henderson. Brlg.-Oen, F S. Melghen, J. L. Englehart, William I. 
Gear. Paul J Myler and Archibald 11. Campbell.

At a subsequent meeting of the new Hoard. Mr W. (1 Gooderham was unanimously re elected President, and 
Mr Joseph Henderson Vice President ___________ '

TÏ

Toi
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AUDITOR'S REPORT TO THE SHAREHOLDERS. tio
mlTo the Shareholders of The Hank of Toronto:

I have compared the above Balance Sheet with the bonks and acemmts at the chief office of The Hank of 
Toronto, and with certified returns received front tta branches, and after checking the cash and verifying the 
securlllea at the chief office and certuln of the principal branches on November 3fith, 1916. I certify that In my 
opinion such Balance Sheet exhibit* a true and correct view of the slate of the Hank's affairs according to the 
ties! of my Information, the explanations given to me, and as shown by the books of the Bank

In addition to the examination mentioned, the cash and securities at the chief office and certain of the prin­
cipal branches were cheeked and verified by me during the year, and found to be In accord with the books of 
the Hank

All Information and explanations required have been given to me. and all transactions of the Bank which 
have come tinder my notice have, in my opinion been within the powers of the Hank

Toronto, December 13th. 1916
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tie-G T CLARKSON. 
Chartered Accountant.
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THE BANK OF TORONTO -ContinucS.

GENERAL STATEMENT, 30th NOVEMBER, 1916.
0

ING LIABILITIES.

Notes in Circulation.......................................................................................................................................................
Deposits bearing interest including Interest accrued to date of statement...............$41,176,7*22.i3
Deposits not bearing Interest............................................................................................................ 13,717 785.12

$ 5,699,133.00
he Head

64,893,607.26low, was 
utineers. Balances due to other Banks in Canada....................................................................................

Balances due to Banks and banking correspondents in the United Kingdom and 
Foreign Countries.........................................................................................................................

Quarterly Dividend, payable 1st Dec., 1916...............................................................................
Dividend unpaid........................................................................................................................

366.838.16

113,864.17►er, 1916. 480.702.33
137,500.00

148.50
137,648.50
395,573.74l I'ceptancea under Letters of Credit38,388.64

$61.606.564 82
Capital paid up........................................................................
Rest..............................................................................................
Balance of Profit and Loss Account carried forward

$ 5,000.000.00 
6.000,000.00 

507,989.87

80,954.04

1,336.68
11,507,989.87

873,114.6S4.6U150,000.00

ASSETS.

Gold and Silver coin current...........................
Dominion Notes held............................................
Deposit In the Central Gold Reserves .. ..

. ..$ 952,904.92 
. .. 8467418.00
. . . . 1.100,000 00

112.346.81
107.989.87

- 10.420.236.92 
254.634.23 
549,979.00 

. . 2,444.486.54
7.580.49

0,336.68 Deposit with the Minister for the purposes of the Circulation Fund
Notes of other Banks...........................................................................................
Cheques on other Banks ...................................................................................
Balances due by other Banks In Canada...................................................
Balances due by Banks and banking correspondents elsewhere than In Canada .. 1,747,076.96
Dominion and Provincial Government Securities not exceeding market value 1.411,377.07
Canadian Municipal Securities and British, foreign and colonial public Securities 

other than Canadian ....

lie extent

nd at the

allons al 
Ith Mr. 
uidllor ..................................................... 5.757,479.16

Railway and other Bonds, Debentures, and Stocks, not exceeding market value .... 1,003,573.64
Call and Short (not exceeding thirty days) Loans In Canada, on Bonds, Deben­

tures, and Stocks■ death of 
Ihe Bank 
Ion to Its

3.361,276.96

Other Current Loans and Discounts In Canada (less rebate of Interest, $164,800.60) 42,127,316 43 
Overdue Debts (estimated loss provided for)............................................................. 9907L42

$26,957,700.96

filled by 42.226,387.85
395,573.74

3,534.892.14
Liabilities of Customers under letters of Credit, as per contra 
Bank Premises, at not more than cost, less amounts written oil

snt.
873,114,554.60

W. O GOODBRHAM, 
President.

Toronto, 30th November, 1916.

TIIOS. F. HOW, 
General Mributed to anager

Fund and 
dering the 
m to the

ohn Mac- 
Vllllam 1.

THE SIGNED APPLICATION IN FIRE INSURANCE.

To the Editor of The Chronicle.
Sir— It seems to me you have missed the point 

of Mr. J. Grove Smith’s suggestion. His remarks 
were addressed to the Commission of Conserva­
tion, which body presumably was seeking to be 
enlightened on how to stop the fire waste; not 
what keen competition in fire insurance might or 
might not permit of. If the practice of insurance 
companies in this or any other respect runs counter 
to the public good it should not take long to decide 
which should yield.

The application is not merely to state the value; 
it is to describe the risk, upon which description 
the policy should be based, and if the risk be mis­
described the policy should be void.

It is only because we have become accustomed 
to the idea of issuing policies without this written

and binding description that the absurdity of it 
does not appear.

Call you imagine any business man other than 
a fire underwriter, putting himself in a position 
to pay another a large amount of money without 
hedging the agreement about with all sorts of 
safeguards?

)
Ident. and

i- Bank of 
'trying the 
hat In my 
ling to the

Perplbxed.

January 17th, 1917.

if the prln- 
e books of The Union Pacific K. R. lias covered 115,000 of its 

employes under a group insurance scheme, embracing 
not only life insurance but also accident and sick 
ness insurance. The total insurance is about SIR. 
uiMI.IHHt ami Ihe annual premium approximately 
$760,04)0.
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FIRE INSURANCE A MATTER OF AVERAGE.

Forgetfulness of the fact that fire insurance is 
essentially a business of averages is at the root of a 
considerable amount of misconception regarding 
it. The individual who pays his fire premiums 
regularly year after year, but never has a loss, is 
sometimes apt thoughtlessly to conclude that 
fire insurance is an easy business, where the troubles 
arc few and the profits are large. His mistake 
lies in an individual viewpoint. The simple fact 
is, of course, that the premiums which he pays 
year after year are so many contributions towards 
meeting the average loss caused by fires, which 
loss may or may not be shared by him individual­
ly during a given period. His personal experience 
of no fires is not universal, neither is the experience 
of another man who has several fires and receives 
from the insurance companies thousands of dollars 
more than he pays them, universal. If either 
experience were universal there would be no such 
thing as fire insurance as we have it at the present 
time. Hut as some folk have fires and some have 
not, it is possible by the present system of fire 
insurance equitably to distribute the losses of some 
among all, and thus to minimise individual losses 
as a result of the development in action of the 
fire risk.

Moreover, this principle of average extends to 
communities as well as to individuals. It is just 
as absurd for a single town or city to complain 
that it is being overcharged because its loss ratio 
has been low this year, or even for a number of 
years, as it is for an individual to complain because 
he has paid premiums for years and has never had 
a fire. Being a matter of average, fire insurance 
can only be safely transacted when its operations 
are broadly based geographically and the wide 
field secured that is necessary in order to obtain 
an average that shall be reasonably dependable. 
A single community does not and cannot qualify 
in that way, and necessarily in order to secure the 
benefits of fire insurance it must be prepared to 
subordinate its individual view to the broader view, 
which alone makes possible the business of fire 
insurance through average.

STANDARD. ACCIDENT POLICY.

The casualty companies o|>erating in Canada have 
recently laid before the Ontario Insurance Commis­
sion, a proposed standard form of policy, and a 
statement regarding the history of the movement for 
standard policies. They state that the question has 
been the subject of discussion between the managers 
of the casualty companies in Canada for some years 
past, culminating in ilie appointment by the Casualty 
Insurance Managers' Association in December, 1915, 
of a committee to draft a standard policy for pre­
sentation for adoption by the Association. The 
policy now filed with the Commission was finally 
adopted by the Association and recommended to be 
used.

The companies have postponed bringing the 
standard policy into general use, for the reason that 
the subject of standard provisions is now being made 
one of enquiry by the Ontario Commission, that the 
Dominion Superintendent of Insurance has been, and 
is, contemplating legislation regarding accident policy 
provisions, and some of the provincial superinten­
dents are also considering legislation on this subject.

Uniform Legislation Necessary.

The companies point out the necessity of uniform 
legislation by the Dominion and provinces in this 
matter, otherwise the object of a standard policy will 
be largely defeated. They state that they not only 
advocate standard provisions hut strongly urge in 
addition the adoption of standard benefits, 't he pro­
visions in the policy the companies recommend are 
for the most part those conforming to the require­
ments of the New York Standard Provisions Act 
1913. The companies have made the Canadian provi­
sions even more liberal than the New York provisions, 
and some changes are necessary in order to comply 
with Canadian conditions. The provisions are equally 
applicable to sickness insurance when covered under 
an accident policy.

I
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mited Unfair Comfetition.

The companies draw the attention of the Commis­
sion to the large amount of accident insurance 
annually done by United States accident associations 
working on the assessment plan, which associations 
are not registered to carry on business in Ontario, nor ■ 
licensed by the Dominion, thereby liecoming active 
competitors of licensed companies, but living under no 
expense in Canada and contributing nothing by way 
of taxation on the premiums collected.

What has lieen stated to the Commission by repre­
sentatives of the fire insurance companies in regard 
to unlicensed lire companies, the casualty companies 
state is equally true as to the business carried on by un­
licensed accident associations, with the difference that 
it cannot he even suggested that the licensed accident 
companies in Ontario are unable to furnish all the 
insurance required.

DA,
WEST,

FIRE INSURANCE AND INCREASED VALUES.

Appearances suggest that the necessity for in­
creased fire insurance on account of the prevailing 
high prices of commodities is not fully appreciated. 
Whilst keen and wide-awake inerehants have revised 
their insurances on the basis of the present values 
of their stocks, it is probable that in a large number 
of cases old insurances are allowed to remain un­
disturbed, without regard to the fact that under 
present circumstances they are entirely inadequate.

The importance of revision of insurance at the 
present time in order to bring it into line with 
enhanced values of stock or property is evident. 
Fire insurance, and adequate fire insurance, is a 
commodity no one can afford to be without, and 
probably it is through mere oversight that so little 
extra insurance has been effected owing to increased 
values. Such oversight is dangerous, and agents 
can perform good service in calling the attention 
of their clients to the present-day necessity of 

■ consideration of revision of existing fire insurance.

:e

’S
TORONTO'S INSURANCE ON SOLDIERS.

Up to recently 675 insurance claims have been 
paid to relatives of Toronto men who have fallen at 
the front, and were insured at the instance of the 
City, while 50 more await adjustment. Of the 
claims paid the Metropolitan Life has settled for 
483, the Aetna Life 24, the State Life 1, and the 
City 167. In all some 40,000 soldiers are insured 
either by the city or the insurance companies.
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COMMERCIAL UNION PALATINE
CuASSURANCE COMPANY LIMITED

of LONDON. England
INSURANCE COMPANY LIMITED 

of LONDON. England
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(A* at Slat Ovi ember IBIS)Tk* Isrfiil gmrsl Imrim Cimpany la Ike wind
(Am st SIst December 1»IS)

itii
Capital Fully Paid

Fire Premium» 1915. Net 
Interest, Net ...
Total Income........................

Funds ........................................

Deposit with Dominion Gov nt

A./i.—I: addition to the above there is ihe further 
guaranli of the Commercial Union Assurance 
Comp' y Limited, whose Assets exceed
$142,000.000 : : .• .• .• .• .• .•

Applications for Agencies Solicited in Unrepresented Districts.
Head Olfico : CANADIAN BRANCH

$1,000,000 art
an$14.750,000

1.475.000
Capital Fully Subscribed 
Capital Paid Up
Life Fund, and Special Trust 

Funds.............................

$2.500,505
140.220

no
so
wil

$2.640.725 hvi
74,591,540

Total Annual Income exceeds 47.250.000
142.000.000 

. 183.366.690

it
$4.738,520 at

lik
$250.567Total Assets exceed 

Total Fire Losses Paid
Deposit with Dominion Govern­

ment ....
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1,225.467

ex]
fol
thiCOMMERCIAL UNION BUILDING, 232-236 st. james street, Montreal. me
evi
“j,W. S. JOPLING. Assistant Manager.J. McGREGOR, Manager.
du

E1TADU5IMKD 11*0»
COMMENCED BUSINESS IMI 

RECEIVED DOMINION CHARTER 17th JUNE IMS

Capital Stock Subscribed
Tefal fundi iicaad Canadian Investments Over

>109,783,258.00 >9,000,000.00CapNsI Slock Bild up

>500,000.00

The Occidental Fire
>174,762.70 FIRE AND LIFE

North British and Mercantile
INSURANCE COMPANY l!NvSl KAINCE COMPANY

DIRECTORS
as Esq O. N. Moncbl. Ksq
K. L. Passa. Esq.

Head Office for the Dominion «
80 St. Francois Xavier Street - MONTREAL. 

Agent « In all the principal Towns In Canada. 
RANDALL DAVIDSON, Manager.

HENRY N. BOYD, Msn.e.r, Ufa Dept

Under the eentrel ef the North British & Mi 
Insurance Company

tile
Wm KcMait

Randall Davidson. PuüJent 
O. A. KiCNARDSON. I'k* PremJknl unJ Secretary 

DIRECTORS
W A. T. 8» BATMAN■ E Himahdb N T Kill.ART

Head Office . WINNIPEG, MAN.
Agents Required at Unrepresented Points

Atlas Assurance Co., Limited
of LONDON, ENGLANDINSURANCE

OFFICESUN The Company commenced business in the REIGN 
OF GEORGE III and the following figures show 

its record—FOUNDED A.D. 1710

At thi Attrition of
KING GEORGE IV. $ 387,065 $ 800,605 
KING WILLIAM IV.
QUEEN VICTORIA
KING EDWARD VII. 3,500,670 11,185,405 
KING GEORGE V.

31st DECEMBER, 1915 7,757,140 19,953,150
In addition the Company hat a Subscribed Capital 
of Eleven Million Dollars of which $1,320,000 

le paid up).

Jti-nls wanted in unrepresented districts.

Fundi
Head Office:

Thre.dneedle Street, LONDON, ENGLAND 657,115 3,038,360
789,865 4,575,410

6,846,895 15,186,090THE OLDEST INSURANCE 
OFFICE IN THE WORLD.

Canad/an Hrancht
IS Wellington Street East, Toronto, Ont.

* LYMAN HOOT,
Heed Office far Canada i

260 St. James St., MONTREAL
MATTHEW C. HINSHAW, Branch ManagerManagte
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TAXATION OF LIFE INSURANCE.

Thv iiiflui'iivv nf all insurance men, and par 
licularly of associations everywhere, against taxa 
lion of life insurance should be alert at all times and 
in every way. The fact that peaceful America is at 
the present time endeavoring to increase taxation 
of life insurance as no country in the throes of war 
is doing, again emphasizes the wrong policy of this 
country in taxing those who are taxing themselves 
to avert burdens that otherwise would fall upon the 
government. In other directions, such as the main­
tenance of hospitals, educational institutions or 
other similar matters, it is the wise policy of govern­
ment to encourage persons to do for themselves 
what the government would otherwise have to do 
for them. Yet in life insurance those who assume 
this burden themselves and thereby relieve society 
at large, are penalized for doing it.

The real work accomplished by life insurance 
can lie in no better way advertised to the public 
than by constant iteration and reiteration of the 
reasons why life insurance should not be taxed. 
Recently in South Africa, when a bill was proposed 
to tax life insurance, every member of Parliament 
was telegraphed asking w’hether he approved the 
measure with the result that over two-thirds at 
once wired their hostility to it.

This is aggressive action of the best kind, and 
if even a part of the ISritish Empire, with its enor­
mous burdens, cannot afford to tax life insurance, 
neither shotdd America.- Edward A. Woods.

EFFECT OF CANADIAN CAR LOSS.

Insurance on the munitions plant of the Canadian 
Car and Foundry Company at Kingskmd, N.J., 
which was destroyed at the close of last week, 
totals $2,834,000, distributed among a great number 
of companies with London Lloyds also holding a 
certain amount. According to New York author 
ities, as a result of this loss company managers 
are looking into their lines on the munition plants 
and clearly intend to send out many cancellation 
notices. The rates they have been securing arc 
so ridiculous compared to the risk assumed that it 
will be practically impossible to place such lines 
hereafter at the recent current tariffs. I11 fact, 
it is likely that no such business can be covered 
at less than for a 5 per cent, rate hereafter. It is 
likely that some companies will ask and receive 
much more than 5 per cent. The Canadian Car 
& Foundry Company’s loss demonstrates conclu 
sively that the different buildings of a munition 
plant cannot be regarded as separate risks.

00,000
00,505
40,220

•40.725

'38,520

550.567

other
ranee
xceed

The Imperial Life cites six cases which have been 
experienced during the last year, in which death 
followed insurance within six months. In one case, 
the period was only six weeks; in two others two 
months. As the Imperial Life savs, this sort of 
evidence should make procrastinating prospects 
“jump at the chance of insuring their lives imme­
diately."
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100.00 a

TO INVESTORSmtile

HOSE WHO, FROM TIME TO TIME, HAVE FUNDS REQUIRING 
INVESTMENT MAY PURCHASE 

AT PAR
ITREAL.
nada.
r.

DOMINION OF CANADA DEBENTURE STOCK
IN SUMS OF SSOO OR ANY MULTIPLE THEREOF.Limited

Principal repayable 1st October, 1919.
Interest payable half-yearly, 1st April and 1st October by cheque (free of exchange at 

any chartered Bank in Canada) at the rate of five per cent per annum from the date of 
purchase.

a REIGN

Holders of this stock will have the privilege of surrendering at par and accrued interest, 
as the equivalent of cash, in payment of any allotment made under any future war loan issue 
in Canada other than an issue of Treasury Bills or other like short date security.

Proceeds of this stock are for war purposes only.

0,605
8,380
5,410
5,405
6,090 A commission of one-quarter of one per cent will be allowed to recognized bond and 

stock brokers on allotments made in respect of applications for this stock which bear their 
stamp.13,150

d Capital 
11,320,000

For application forms apply to the Deputy Minister of Finance, Ottawa

DEPARI MENT OF FINANCE. OTIAWA.
OCTOBER 7th, 1916.refs.

ŒAL
»|er
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CllTO THE POLICY-HOLDERS AND THE PUBLIC ; lal

11 ?
A brief of the chief activities of this Company during 191611 runs as

FI
follows : of

Ini
I > . . $263,048,300.00New Paid Business . .

Of this tot»I $239.090,873 w*« secured in the United States,

<'X
IIV

vie$138,559,395.79

$81,415,138.36
Total Income a

wl
of

Total Payments to Policy-holders .
Of this total $19,551,361 was paid in dividends.

Invested During the Year in Bonds and Mortgage Loans .
To pay 5.26%.

C.
M

$70,717,602.17 M
Cc

$24,676,393.00
$866,988,841.57
$728,226.426.34
$138,762,415.23

$2,511,607.274.00

Added to Legal Reserves .
Market Value of Assets, Dec. 31, 1916 Lil

foi
i Legal Liabilities . . . . ,

Reserved for Dividends and Contingencies 
Outstanding Insurance

It
M

1 ye
an

Represented by 1,228,601 policies.

The actual mortality of the Company expressed in the per cent, which it bears to 
the expected death losses according to the tables of mortality adopted by the State for 
valuation purposes through a period of years is as follows :

1912 Actual death losses 76%, of the "expected "
1913 Actual death losses 73% of the “expected "
1914 Actual death losses 73% of the “expected " (5 mos. of war)
1915 Actual death losses 73%, of the " expected " (12 mos. of war)
1916 Actual death losses 71% of the “expected" (12 mos. of war)

Rc
1U
to
fra
se<
avl
mi
tin
an
riv

Significant Fact*:
Mortality Rate reduced ; Expense Rate reduced ; Interest Rate increased ; 
New Business increased.
The Seventy-Second Annual Statement of the Company will be filed at once with the 

Department of Commerce in Washington and with each State of the United States and each 
country where we do business A brief of that statement will be sent gratis to any person 
asking for it.

DARWIN P. KINGSLEY.
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Montreal Tramways Company
SUBURBAN TIME TABLE. 1915-1916

Recent military honors to English insurance 
men include the Military Cross to Lieutenant 
James Crafter, of the London Regiment, formerly 
on the head office staff of the London Guarantee 
and Accident, and the D. C. M. to Sergeant E J. 
Rindle, Gloucester Regiment, formerly of the 
Bristol office, General Accident, Fire and Life.

The casualty lists continue to indicate great 
sacrifices on the part of the British insurance com 
panics. The latest English exchanges to hand 
contain the following names: Second-Lieut. A. 
J. B. Pearson, British Crown, killed; Second-Lieut. 
D. F. Upton, British Crown, prisoner in Germany; 
Captain Chaplin, Ocean Accident &• Guarantee, 
missing; Lieutenant A. B. Francis, Alliance, killed ; 
A. P. Higgins, Atlas, killed.

Further deaths, while serving in France are those 
of Lance-Corporal A. 1,. Apted, London Regiment 
(Royal Insurance Company); Lance-Corporal C. E. 
Francis, London Regiment, (Royal); Private J. J, 
Hering, Royal Warwicks (Caledonian) ; Private Nor­
man Spafford, Gloucester Regiment (Commercial 
Union) ; Private A. J. Weeks, Gloucester Regiment 
(General Accident, F'ire and Life.)

The Bank of England yesterday reduced its 
official rate of discount to 5yi per cent, per annum.

PERSONALS.
Mr. John P. P. Oliver, A. A. S. has assumed the 

duties of secretary and actuary of the Security 
Life of Toronto.

Mr. C. W. Frazee, manager of the Hriyal Bank at 
Halifax, N.S., has been apointed supervisor of Bri­
tish Columbia branches.

* * »

H is understood that Mr. Henry Ross, assistant 
deputy Minister of Finance, will shortly assume the 
(xisition of secretary of the Canada Bankers' Asso­
ciation in succession to Mr. G. W. Morley, who is 
taking up military duties.

* * »
Lieutenant Douglas !.. Macaulay of the Roval 

Flying Corps, son of Mr. T. B. Macaulay, president 
of the Sun Life of Canada, is reported wounded 
but doing well. Many friends will hope that the 
expectation of early ability to return to duty will 
lie realised.

Mr. B. H. Wand, of the Molsons Bank, has been 
elected a member of the committee of the Montreal 
Clearing House, in succession to Mr. D. C. Macarow, 
who retired on appointment as general manager 
of the Merchants Bank.

Mr. Peter Clinch, the popular secretary of the 
C. F. U. A. at St. John, N.B. spent a few days in 
Montreal this week on his return from Toronto. 
Mr. Clinch represents the Northern Assurance 
Company of London, England.

• * •

Dr. J. P. Munn, president of the United States 
Life Insurance Company, this year will complete the 
fortieth year of his connection with the Company. 
It is interesting to note that Dr. Munn’s mother, 
Mrs. Aristine Munn, who is now in her hundredth 
year, is yet in the fullest possession of her faculties 
and leads an active life.

Eollowing upon the promotion of Mr. John 
Robertson, the resident manager at the Aberdeen 
Head Office of the Northern Assurance Company, 
to be joint general manager of the Company as 
from the 1st prox., Mr. Robert Mackay, F.F.A., 
secretary of the Aberdeen Board since 1905, will 
act as the Company’s chief officer at Aberdeen 
until further notice. Mr. Mackay has been in 
the service of the Northe-n for twenty-five years 
and was admitted a Fellow of the 1‘aculty of Aetna 
ries in Scotland in 1903. -Post Magazine.

THE MONTREAL CITY and 
DISTRICT SAVINGS BANK

The ANNUAL GENERAL MEETING OF 
the Shareholders of this Bank will be held 
at its Head Office, St. James Street on Mon­
day, the Twelfth day of February next, at 12 
o'clock noon for the reception of the Annual 
Reports and Statements, and the election ol 
Directors.

By order of the Board,

A. P. LESPERANCE, Manager.
Mtnltttl. January Silt. 79/7.
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ROYAL EXCHANGE ASSURANCE
Ke,)»<•« » D 1720 

linn per» 12H.00t.000

lui Office for Ciuli 
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A
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Canadien Direetere
P lathepelle Montreal
Mstkeiuie Ek) Mon'real

J S Hough Eau K.C Winnipeg 
B A Weston f Meliia* N$ 
Su Vincent Meredith Ben

D- F ;H B

■Wfi

Heed oSee Hnjal Hsi-liangr. leei *«■*>

Monceel

J A Jeteur Manager C eau* lu Depi 
A-ihur Berry General Manager

Correspondence invited from respon
s« We gentlemen -n unrepeesenied 
dr or km re fire end casual's agencies

FOUNDED 1792.

INSURANCE COMPANY OF 
NORTH AMERICA

PHILADELPHIA, PA.
CAPITAL,
SURPLUS TO POLICY HOLDERS . 10.080.043.40 
ASSETS
LOSSES PAID EXCEED .

ROBERT HAMPS0N & SON, LIMITED
MONTREAL

$4,oco„?oo.oo

20,838.450.21
176,000.000.00

OKNEIfAL AGENTS fOR CANADA

The LIFE AGENTS MANUAL
MONTREALTHE CHRONICLE

Tka NATIONALE FIRE INSURANCE 
COMPANY OF PARIS, FRANCE.MOUNT ROYAL ASSURANCE COMPANY

THE YORKSHIRE INSURANCE COMPANY, LIMITED
ASSETS EXCEED $23,000,000YORK, ENGLANDESTBD. 1824

Iveri deecrlptlon ol prupertz ineured. rare. LlmlleFIRE................

LIVE STOCK The York.lilr. I» the KIHNT COM!• ANY. licensed br the KKIlK.ltAt. OOVKKN 
MKNT. t« ir.ns.ci IJv. Htoclt ln.urance In I'aneda.

ACCIDENT ................ Ker.on.1 Accident, Employer.*. Automobile. Team., General Liability. end Plat# Ol»*

Hon. Alphome Racine, 
till. L. MpcLaurln, Esq.

Canadian «anafir,
P M. WICKHAM. Montreal

CANADIAN L Hon C. 4. Dobertf 
DIRECTORS} G.l. Bosworth.Esq.

APPLICATIONS FOP AGENCIES are Invited from responsible persona*

$2,000,000 
7,491.290 
1,B67,1|0

SUBSCRIBED CAPITAL 
TOTAL FUNDS 
NET SURPLUS

12 SO, OOO. OC 
T7S.S67.3S 
202,041.02

PAID UP CAPITAL 
TOTAL FUNDS 
NET SURPLUS

AGENTS WANTED IN UNREPRESENTED DISTRICTS.
MONTREAL.l HEAD OFFICE FOR CANADA

| t. a. ClIMtNT.peoerel Meneter. L* C. VALLE, I napaatar fat wueeecN. H. VON*. meeeatee la» Outarde

I
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PLATE GLASS 
AUTOMOBILE 

GENERAL LIABILITY

PERSONAL ACCIOEN7 
SICKNESS

FIDELITY GUARANTEE
ONTARIO AND NORTH WEST BRANCH

9 Richmond Street, F.aat. TORONTO

Head Office TORONTO.PROVINCE OF QUEBEC BRANCH
I St. James St.. Car.
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Forty-Eighth Annual Meeting
OF-

THE ROYAL BANK OF CANADA
The Forty-Eighth Annual General Meeting of the Shareholders was held at the Head Office of the Bank in 

Montreal on Thursday, January 11th. at 11 o'clock a.m , Sir Herbert S. Holt in the chair.
Mr. W. It. Torrance acted us secretary of the meeting, and Messrs A. Haig Sims and Alex. Paterson as sent

tineers.
The Directors' Report was read by the General Manager, Mr (V E. Neill.

Mr. Neill then referred to the Annual Statement as at ion on the part of the Directors, and a loyal and
! efficient staff.foUows:

ASS The Balance Sheet before you is the best ever submitted 
to the ehareholders. and shows striking progress in all 
departments of the Bank's business during the past year

Total deposits now exceed $200,000,000, the increase for 
the year being no less than $45,000,000. 42 per cent of
the advance was in the Savings Department*. It is a 
satisfactory feature that these figures Include no large or 
unusual deposits of a temporary nature.

Our note circulation la approximately $4,000,000 higher, 
and exceeds the paid-up capital of the bank by ovt r 
$6,000,000 The excess Is covered by a deposit in the Cen­
tral Gold Reserve.

Current loans show a moderate expansion. In Canada 
the increase is $4,931.750, due chiefly to the acquisition of 
new accounts, and temporary loans to customers producing 
munitions of war. Commercial loans abroad are higher, 
on account of the active demand in the West Indies in 
connection with the production of sugar and oilier stavi" 
commodities. These loans will decrease sul.-tantially 
during the next two or three months.

The liquid position of the Bank has been well main 
taiued. liquid assets being 63.24 per cent, of liabilities to 
the public, as compared with 4H.i»3 per cent last year.

The increase in investments renrvo ills subscription ; to

IOBILI
LIABILITY CUES I DENT'S ADDRESS.

In moving the adoption of the Directors' Report, Sir 
Herbert S. Holt. President, said:

in view of the comparative uncertainty with which 
Canada necessarily looked forward to the year just passed, 
it is specially gratifying to be a bio to present so excellent 
a otafement as that before you to-day. It undoubtedly 
excels any previous exhibit. Our total assets have In­
creased during the year fifty-five million dollars. Seven 
years ago they were sixty-seven millions; to-day they are 
two hundred and fifty three millions.

In keeping with the fixed policy of the Bank, the ratio 
of liquid assets to liabilities to the public has been main­
tained at a high percentage. The rate at the close of the 
year was 53.24 per cent, against 49.03 per cent, at the end 
of the previous year. No matter how rapid the Bank's 
extension, we have not in the past departed from this car­
dinal principle and we do not Intend to in the future.

We are not singular, how ever, in ro pect of the year's 
irrowth. The wonderful prosperity of the country was 
reflected in the a «els of Canadian banks in general, the 
total increase ant uniting to two hundred and fifty-five 

. , , , , , . millions This pn peril) Is not confined to those engaged
British Government loans, the proceeds of wh.eh w. re to |in,(,tly (>r imUre(.,lv ln the supplying of war materials, 
a great extent expended in t n country I( wj(|e|V diffused, us may be seen by the record Bank

Net profits for the year were 17 87 per cent on th ca | clearings, the congestion of railway traffic, the general
pital, as compared with 16.48 per cent, last year; or 8.66 -.ctivlty In vv, ry «I part ment of wholesale end retail trade,
per cent, on combined capital and reserve, as compare l an(j tlie great volume of exports. Labor is scarce and
with 7.90 per cent, last year. never commanded higher wages. Commodity prices have

The year’s remarkable re ult* are attributed to lour, attained a level comparable only with Civil War times In 
causes—prosperous conditions in Canada and th. \V< ^t the United States. The following Is a statement of some 
Indies, the advantageous location of our branches, co <m or present price t compared with those of twelve months ago:

eter Street.

ITED
>00,000

I. UOVHtN

1 Plate Olaee

OF

000,000.00
080.043.40
,83^,450.21
000.000.00

IMITED
MONTREAL

1916.
$1.70 taverage)

.31-32
41.00
60.20
38.00
76.20
99.00
77.60

1918
$um.$ no 

201 . 
25.00
42.60 
28 ' il
54.60 
56.00 
48.40

Wheat, per bushel...........................................
Copper Ingots, per lb............  ...............
Pig Iron, per ton...........................................
Steel Billets, per ton ..............................
Steel Rails, per gross ton.........................
Structural Steel, per ton bars.............
Structural Steel, per ton -plait *............
Structural Steel, per ton shapes .
Staple Cotton, per lb....................................
Wool, per lb.—Lincoln Clothing............
Wool, per lb.—South Downs...................
Wool, per lb.—Merino................................
Sole leather, per lb........................................
Print Paper, per ton.....................................
Wood Pulp, per ton ...............................
Sulphite, per ton............................................

17.12
UAL
IEAL

.55-60.38

.75.46
1.25.70

.6341
60 00 
40.00 

100.00

40.00
15.00
38.00

This It aThe list might tie extended indefinitely Abnormally wiped out- and large credit balances created 
high prices are enriching the producer and manufacturer very satisfactory situation, as working capital now accu- 
but profite are not so lurgv as might appear on account of mutated will tie of great utility on the r« turn of peace We 
material Increases in the cost of production should bear in mind that there Is no permanence In war

prosperity ; that It is war buslnew which has so accelerated 
the wheels of Industry; and the termination of tills must 
react on Industrial activities with far reaching results.

Meanwhile, the liabilities of manufacturers and other Factories employed exclusively in this connection will close 
to their hankers have been greatly reduced- In many vi down Kindred industri»** stimulated by high prices will

RANCE
RANCE.
12,000,000 
7.401,3»0 
1.067.110 POST-WAR CONDITIONS

(Continued on ftMmrinq ;ingr*).
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THE BRITISH AMERICA 
ASSURANCE COMPANY

fini BrIHsb ImruhmOMm EiIiHIiM In Canada, 1804
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marShould read the “ THREE MINUTES " Leaflet
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bers 
of pPHOENIX ASSURANCE CO., LimHiO,FIRE, HAIL, OCEAN MARINE 

AND INLAND MARINE INSURANCE
will

OF LONDON, ENGLAND (Founded 1782)
Copies of this and full information regarding 

the Company’s system, its equitable principles 
and liberal policies, may be obtained at the Head 
Office,
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by a

HEAD OFFICE: T0I0NT0 
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lion 
for 1
man

Old 
Assets over

Progressive 
- i2,500,000.00 100 ST.FRANCOtS-XAVIER STREET, MONTREAL

Losses paid since organization 
over

Tli# Company offer# to the Public every advantage which Tl*39,000,000.00 LIFE ASSURANCE in 11
are
abouDIRECTORS:

W. ». BROCK. President. 
W. B. MEIKLE. Vice-President

conducted under the most favourable conditions isrnpnhleef 
affording:

At the BONUS DIVISION for the five 
ending 31et DECEMBER, 1915

A UNIFORM ADDITION of $75 per 
ft,000 was declared on all classes of 
Full-Bonus Policies, at the rate of $15 
per $ 1,000 assured in respect of each 
full annual premium paid since tst 
January, 1911. This bonus applies 
to new as well as existing policies.
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Established 1864.

New York Underwriters
Agency.

A. & J. H. STODDART
100 Willitm Street. NEW YORK

INSURANCE AGAINST
Fire, Accident and Sickness 

Employers’ Liability 
Automobils, Plata Glass

Agent# wanted for the Accident Branch.
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THE ROYAL BANK OF CANADA Continued.

ÎS Fx^ruVlB* 0f “T or:ll",“ry conation», war la little short of marvellous.
Exports win decline as Europe Imports less, end___
modify prices will recede. Labor will become a glut on the 
market, aggravated by the return of soldiers In large 
tiers. All this appears certain to follow the establishment 
of peace, and the longer the war endures the more drastic 
will be the depression, because of the greater economic 
exhaustion of Europe, and the effect upon her buying 
power. We have already seen the stock markets convulsed 
by a most Improbable suggestion of peace.

However, after the first shock of readjustment we 
may expect a great demand for our farm products, building 
material, farming implements, etc., etc., In the rehabilita­
tion of Europe. Pending this demand and In preparation 
for the depression In business that must occur, the prudent 
man will put hls house In order.

The war is now in Its third year and prospects of peace 
In the near future are not bright, but the people of Canada 
are increasingly determined to help at any cost to bring 
a trout a complete victory for the Allies.

In the first seventeen 
months she evolved front a debtor to a creditor country, 
with a balance of $206,706,001) In her favor. In the past 
twelve months the balance has reached $329,000,000 More 
remarkable still is the transition from an habitual bor­
rower In lxtndon to a lender to the Imperial Government, 
coincident with the raising of large domestic loans.

In July, 1914, before the war, the percentage of liquid 
assets of the associated banks to their liabilities to the 
public, as It Is commonly determined, was 43.34. On Nov­
ember 30, 1916, this percentage stood at 60.86, and 
November 30, 1916, at 66.73. During the period between 
November 15, 1916, and December 15, 1916, the Dominion 
Government floated two domestic loans of $100,000,000 
each, the first of tills character put out in Canada. The 
banks underwrote $26,000,000 of the first loan and $60,000,- 
000 of the second, but were relieved of the latter under­
writing as public subscriptions aggregated $200.000,000. 
Despite withdrawals of savings for Investment In these 
loans, and the fact that during the same period the Can 
adian banka advanced the Imperial Government $100,000,- 
000 (expended for munitions of war In Canada and still 
current), their combined deposits on November 30th last 
were $232,000,000 greater than at the beginning of the year, 
and the liquid percentage was higher. Of the Increase In 
deposits $122,000,000 was In the Savings Department in 
Canada. This extraordinary showing la due to large ex 
pendltures for munitions; to a rich harvest; to the sale of 
surplus wheat iestfmated at 30,000,000 bushels) from the 
previous years bumper crop at very high prices; and to 
the sale In the United Stales of $76,000,000 Dominion Gov­
ernment ami $76,000,000 miscellaneous securities. It la 
probable, however, that a large proportion of these security 
sales represented renewals of obligations. He that as It 
may. the accession of national wealth has been great.

It was a wise and courageous departure of the Govern­
ment to take advantage of the great Improvement In the 
monetary situation In Canada to float Internal loans. The 
vigorous response by the public was a general surprise, 
troth offerings being subscribed for twice over. The benefit 
of the Investment of the country's savings In our own Gov­
ernment bonds is obvious. It Is estimated that not over 
$35,18)0,«00 of these Issues went to American Investors. 
Another notable feature of the times Is the loan of $100,- 
000,000 made by the associated hanks during the year to 
the Imperial Government on Treasury Bills at twelve 
months' date for the purpose of purchasing 
Since the close of our fiscal year $20,000.«Oil additional at 
six months' date has been advanced by a syndicate of six 
banks, including ourselves, for the purpose of buying wheat 
and storing It over the winter. A further munitions credit 
of $50,000,000 having a currency of twelve months has also 
been recently extended The affording of credits to the 
Imperial Government will have a very beneficial Influence 
on Canadian finance, and the possession of short date Bri­
tish Treasury Bills will place the banks after the w-ar In a 
very strong position.
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QUEBEC BANK,
The Quebec Bank. Incorporated In 1818, whose assets we 

have recently acquired, was one of the oldest banks In 
Canada. Until a few years ago Its operations were con­
fined to Ontario and Quebec—principally to Quebec, In 
which province It had a valuable connection. As we had 
very few branches In this province, the acquisition of their 
connection was specially desirable. Our branches 
number over 400. The fifteen Quebec Bank Branches 
closed by us were located mostly In leading western cities 
where we are duplicated, and the resultant saving will be 
considerable. The closing of these offices gave us over 
hundred men, of whom we were In great need, to supple­
ment the staff at other offices.

You will be asked to-day to pass a resolution Increasing 
the number of Directors from seventeen to twenty, In order 
to Include three of the Quebec Bank Directors.

You are aware that the capital was rounded off to 
$12,000,000 during the year by the issue of 4,400 shares 
allotted to the shareholders at par. The Issue of shares In 
connection with the Quebec Bank purchase has placed It 
again at an odd figure, namely. $12,911,700. As the nut 
Standing circulation of this Bank and the Quebec Bank at 
the highest point in December last was approximately 
$10.000,000 I11 excess of the present paid-up capital, it may 
become expedient to Increase the capital further. It Is 
expected, however, to make no issue before the end of the 
war, or until conditions warrant an Increase on terms 
favorable to the shareholders.

l-ast winter six of your Directors, Including the Manag­
ing Director and myself, made a tour of Inspection of our 
branches In the South. None of us had previously visited 
any branch south of Cuba. We returned most favorably 
impressed with the excellent connection acquired In Cuba. 
Porto Rico, Santo Domingo, Costa lllca and the British 
West Indies by many years of patient work. It was dis­
tinctly advantageous to obtain a personal knowledge of 
local conditions, and to meet our leading customers. We 
were pleased with the buildings erected by the Bank and 
our locations in general, and were happy to learn that the 
Bank is held throughout the South In the highest esteem.

We also visited the republics of Veneruela and Colombia. 
Since then we have opened one branch and will open two 
others forthwith In Venezuela, where the outlook le 
promising. We were gratified to receive from Viscount 
Grey, the late Foreign Secretary, hls approval of the esta­
blishment of branches In that country, and a promise of 
support from the British Government.
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ASSISTANCE GIVEN BY CANADIAN BANKERS' 

ASSOCIATION
The great factor In support of the financial situation In 

Canada since the beginning of the war has been the colla­
boration of the chartered banks, through the Intermediary 
of the Canadian Bankers' Association, with the Minister of 
Finance. They may be depended upon to co-operate loy­
ally In assisting the Minister to the utmost limit, having 
due regard to the needs of commercial borrowers and the 
maintenance of proper liquid reserves, In hie arduous task 
of financing Canada's war. The banks are also co-oper­
ating with the Minister of Agriculture In hls praiseworthy 
efforts to Increase production and expand the country's 
live stock trade. To this end liberal advances are being 
extended to breeders of cattle. As a result of their com­
bined action, the Department of Agriculture has been In­
strumental In turning back to the farms of western Canada 
from Winnipeg and other Stock Yards In the last three 
months over 9,000 head of cattle and 1,400 sheep, which 
would otherwise have been slaughtered or shipped to the 
South. It Is Interesting to note the large diversion of 
cattle from the Winnipeg Stock Yards to the prairies In-
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96,336

MANAGING DIRECTOR DEALS WITH GENERAL 
SITUATION

In seconding the motion for the adoption of the Direc­
tors’ Report, Mr. E. L. Pease, Vice-President and Managing 
Director, said:—

The President and General Manager having reviewed the 
Bank’s position, I shall refer briefly to some aspects of 
the general situation. The financial and economic 
strength developed by Canada since the beginning of the

1.6.
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A Free Course
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* This Is done by a correspondence course and personal assistance, free of charge
* When he Is fully prepared lor the work, we place him In a position and help him to make good 
1 The first two lessons of the Company’s correspondence course will be sent to anyone Inter­

ested. It will pay young men who desire to get on In the world to look Into this.
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THE ROYAL BANK OF CANADA—Continued.
stead of to the United State». In 1915, 41,975 head were 
shipped South; In 1916 only 21,124. In 1915 there were 
shipped front the Winnipeg Stock Yards to the prairies 
9,:18U, and In 1916, 29,246. Likewise the Minister of Trade 
and Commerce will receive the hearty subport of the 
banks In Ills campaign to develop our foreign trade In pre­
paration for after-war competition. It will be seen that 
the Canadian Hankers' Association Is endeavoring to fur­
ther the Interests of the community by every means In Its 
power, and 1 am pleased to say that at no time In Its his­
tory has there been greater unanimity among the members.

Compared with the marvellous crop of 1915, the harvest 
of last year was very disappointing In volume, but In value

It approached the previous year, owing to the abnormal 
prices which prevailed. A small crop with high values 1» 
not eo beneficial on the whole aa a large crop with lower 
values, as the proceeds of the larger crop are more widely 
disseminated. The farmer received unusual returns last 
year, and no one will begrudge the wealth which has come 
to him. High prices for all grains prevailed from the be 
ginning of the harvest. Usually prices rule lowest during 
the harvest.

CANADA'S PROGRESS DURING PAST YEAR.
Ca.iada'e wonderful progress during the year la summar­

ized in the following comparative statistics:

1915.
.. ..$ 797,669,000 
.. .. 210,000,000 
.. .. 7,796,781,000 
.. .. 124.153,000
.. .. 1,288,985,000 
.. .. 881,101,000 
.. .. 698,742,000
.. .. 435,342,000
.. .. 87,618,000

1916.
2 729,346,000

268,000,000 
10,657,188,000 

148,198,000 
1,521,349,000 

927,399,000 
1,073,509,000 

744,403,000 
136,160,000

Value of Field Crops (Dec. 31).......................
Railroad Earnings (June 30), 12 months ..
Hank Clearings (Dec. 31).................................
Note Circulation (Nov. 30).............................
Chartered Banks—Deposits (Nov. 30)..........
Chartered Banks—Current Loans (Nov, 30) 
Exports—Merchandise (Nov. 30), 12 months 
Imports—Merchandise (Nov. 30), 12 months 
Customs Receipts.................................................

Dec. 6 68,323,000 
48,000,000 

2,760,407,000 
24,046,000 

232,364,000 
46,298,000 

474,767,000 
309,061,000 

48,642,000

P Inc.I Inc.
Inc.
Inc.
Inc.
Inc.I
Inc.
Inc.

Our foreign trade last year, you will observe, exceeded 
21,800,000,000. being nearly double the amount for the pre­
vious year, and nearly two and a half times as great as In 
1914. These abnormal figures are due to enormous muni­
tion orders and high prices for commodities. All our ener­
gies should be directed to counterbalancing the loss of 
these orders on the return of peace as far as possible by 
supplementary exports. In addition to revealing to us our 
economic power, the war has created a great opportunity 
in the field of foreign trade. The primary essentials to 
success In this direction are Immigration, which should be 
stimulated to a sufficient extent to provide for a large de­
velopment of our natural resources, and encouragement by 
the Government In some form to Industrial Interests, with­
out which, as a young manufacturing country, It would be 
difficult to take full advantage of the coming opportunity to 
enter competitive markets.

We believe the present prosperity will probably continue 
while the war lasts, to be followed by an Inevitable reaction 
(luring the readjustment period. But with the triumph of 
the Allies—a foregone conclusion
will eventually come to us. We should have less to fear 
from the readjustment If the people of this country would 
curb their propensity to reckless speculation and extrava­
gance In this time of plenty.

PROVINCIAL AND GENERAL REPORTS.
BRITISH COLUMBIA.

Commercial conditions In the past year showed marked 
Improvement over 1915. Real estate, however, continued 
dull. Economy practised In public and private life Is hav­
ing a beneficial effect.

The year was fairly good for agriculture, and would 
have been more successful but for the shortage of com­
petent labor Fruit crops and the yield of vegetables were 
larger than In the previous year, and brought better prices.

The salmon pack was disappointing. The Fraser River 
catch of sockeyes was not over 50 per cent, of the lowest 
previous record. Prices ruled high, with a very active 
demand.

The halibut fisheries enjoyed a good season, with con­
siderably enhanced prices. Whaling figures are not yet 
available, but are reported to be the best for several years 
past.

The state of the lumber Industry has been healthier and 
more active than for years past. The cut for the current 
year is estimated at 1,250,000,000 feet, compared with 1,017,- 
000,000 feet In 1915. A brisk demand developed In the 
Prairie Provinces during the spring and summer, bringing 
an advance In prices. Lumbering operations, however, 
were seriously hampered by a shortage of labor and high 
wages. It wll be difficult to get out sufficient logs during 
the present winter to meet the demands expected next

(Continued on following page»).

spring. The export trade was small owing to scarcity of 
tonnage. On account of the continued demand tor pulp 
and paper at profitable prices, several new plants will com­
mence operations during the coming year.

Another Important industrial development Is the esta­
blishment of shipbuilding yards on the Pacific Coast.

FIRE
4PANY

f84.4Z6.31 MIDDLE WEST PROVINCES.
The grain crop In the Middle West promised to be even 

larger than the record crop of 1916, but during the last 
week of July, owing to damp, hot weather, an epidemic of 
rust set In throughout qputhern and south-western Manl 
toba and parts of Saskatchewan. Crops In the affected 
districts were practically ruined, the return being only 
from 3 to 10 bushels an acre. Hall storms, also, have been 
more numerous, more severe and more widespread than 
for many years past. In southern Alberta, and In south­
ern Saskatchewan, from Weyburn west, excellent crops 
were harvested.

The following estimate of the 1916 crop, as compared 
with 1916, Is furnished by the "Grain Growers' Guide."

104.046.07

XK),000.00

new era of proaperlty4TREAL

1916.
Bushels. Bushels.

Wheat.................. 341,500,000 168,605,000
Oats ., .
Barley ..
Flax.................... 7,700,000

1916.

y Ltd.
. ., 330,100.000 270,477,000 
. .. 62,700,000 48,615,000

6,670.000

SWanagtr. 742,000,000 494,167,000

Farmers have Increased their holdings of cattle and 
sheep, and dairying has received more attention than for­
merly.

Business conditions throughout the West are good. 
Wholesale houses report an Increase In business, and col­
lections satisfactory on the whole. Retailers are buying 
carefully, showing no disposition to over-stock.

iminion

ONTARIO.ANY
The past year was a favorable one in the Province of On­

tario, except for agriculture and lumbering and the build­
ing trade. Agriculture has hitherto been the basis of 
Ontario’s prosperity, with lumbering next, but last year 
they were both eclipsed by manufactures. Plants wen- 
worked to the fullest capacity that labor conditions would 
permit, while agricultural conditions were very unfavor­
able, In marked contrast to 1916. The only good crop 
was hay, which yielded 7,200,000 tons, or 2.07 tons per acre, 
as compared with 4,253,000 tons In 1916, or 1.32 tons per

ritario.
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acre, The Department of Agriculture furnish the follow­
ing comparative figures:

NEWFOUNDLAND.
Newfoundland experienced an excellent year. Her moat 

Important industry, the cod fishery, showed a successful 
catch, and prices were exceptionally high. The seal fish­
ery had a record year, the total catch approximating 
250,000 seals, valued at $700,000. The pit prop industry 
has developed considerably. It is estimated that about 
65,000 cords of pit props were exported to Great Britain 
during the year, and the amount would have been greater 
but for lack of tonnage. Pulp and paper mills worked to 
full capacity. Other industrial concerns had a busy year, 
and obligations were generally well met.

1015.
Bushels, 

per Acre.

1916. 
Bushels, 
per Acre.

21.2
nt

Fall Wheat .. ..
Spring Wheat ....
Barley......................
Oats...........................
Rye......................
Corn.......................
Potatoes..............
Sugar Beets .. .. 378.0

:ui. Iver
21.2 16.3 11,000 36.0 23.5
41.9 26.5
18.5 16.8

i70.2 49.2
FIRST 
•f its Pel-

76.0 53.0 I268.0
BRITISH WEST INDIES.

The year's results in Jamaica were only fairly satlsfac 
tory, and the lot of the banana planter was particularly 
hard. Tonnage was lacking for the export of the early 
fruit, and in August, for the second year in succeaalon, the 
crop was entirely devastated by hurricane. A sharp de­
cline in the price of logwood was another unfavorable 
feature.

Imports during 1915 (the latest tlgures available), de­
creased from £2,665,000 to £2,327,000, but customs duties 
showed an increase of £20,745, due to the higher customs 
tariff. «f imported goods, Jamaica purchased 64 per cent, 
from the United States, 33.2 per cent, from Great Britain, 
and 9 per cent, from Canada. It should be remarked that 
Canada could supply a large proportion of the goods at 
present unobtainable from Great Britain on account of war 
conditions. It Is doubtful, however, If our exports to 
Jamaica can increase to any appreciable extent unless 
better steamship service is provided. Should that colony 
become a party to the West Indian Reciprocity Agreement, 
of which she has to date enjoyed the benefits, this could, 
no doubt, be arranged.

Total exports were valued at £2,228,664, or £676,000 less 
than the previous year. The chief cause of the decrease 
was the failure of the banana crop. Sugar, rum and cacao, 
brought higher prices. The exports of sugar and rum were 
£441,000, of which Great Britain took £334,000. Exports of 
fruit were £646.000. of which £686,000 went to the United 
States.

Conditions in Trinidad were very satisfactory. A good 
cacao crop was marketed at high prices. The sugar crop 
was considerably above normal, and the estates made large 
profits. The increase in the production of oil continue#, 
and Important shipments were made during the year, 
largely for Navy purposes. The energetic development of 
this Industry during the past five or six years has proved 
very fortunate for the colony in view of the present demand 
for oil.

Exact tlgures of the sugar production of Barbados have 
not come to hand, but the crop wan much larger than that 
of the previous year. Sugar is the island's only Important 
crop, and the prosperity now enjoyed is unprecedented. St. 
Kitts and Antigua are In a similar position, like almost 
all the sugar producing Islands.

Dominica was visited by a severe hurricane which r«-eult- 
ed in some loss of life and considerable Injury to the lime 
Industry. While some of the individual planters suffered 
heavy Loss, conditions in general were satisfactory.

Grenada marketed an average crop of cacao and apices 
at satisfactory prices.

The sponge industry of the Bahamas continues satis 
factory, except In certain less Important lines, which were 
formerly taken by Germany and Austria The tourist 
trade was the best in years, and the present season Is ex­
pected to lie quite as good.

Lumbering operations were greatly restricted by the 
scarcity of labor, high wages, and increased cost of supplies. 

Apples and fruits generally fell below the average 
Mining is rapidly becoming an important factor in the 

wealth of the province. Important increases are shown 
In output and value for the first nine months of the year, 
compared with the corresponding period of 1916. The in­
creases in value for that period are as follows:

ttw Ufctr- 
lettle menti

1916.
Copper matte .. ..$2.024.000 $6,286.000
Nickel matte.............. 5,369.000 15,523,000
Pig Iron .. ..
Gold................
Silver...............

1916.

IV . .. 4,611,000 6,887,000
.. .. 6,827,000 7,614,000
.. .. 8.030.000 9,750,000

QUEBEC.
In the Province of Quebec crops were average except 

hay, and prices were high. The dairying Industry had an­
other very satisfactory year, cheese and butter command 
Ing the highest prices on record.

Manufacturers had a busy and profitable year, especially 
those making munitions and other war supplies. I^bor 

"was scarce, wages were high, and money was spent freely 
by the working classes.

Exports of grain and dairy products from Montreal show 
remarkable gains over 1915, except In the case of wheat.

Grain and Flour. •
1915. 1916. Increase.

Wheat (bushels) . .34,025.000 34,602,000 577,000
Oats (bushelsI . . 8,406,000 26,064,000 17,669,000
Com (bushels) . . . 166,000 4,879,000 4,713,000
Flour (sacks) .... 1,701,000 4,821,000 3,120,000

Dairy Products.
1915. 1916. Increase.

Cheese (boxes) . . . 1,864,000 2,162,000 298,000
Butter (pkgs.) . . . 54,600 179,300 124,800
Eggs (cases) .... 284,700 375,700 91,000
Lumbering operations have been active, and pulp and 

paper mills have been running to full capacity.
Building has continued quiet, as elsewhere 
Both wholesale and retail trade report conditions gener­

ally satisfactory, and collections good

■•ty,
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MARITIME provinces

The Maritime Provinces have prospered exceptionally. 
Steel plants were employed to their utmost capacity and 
mille and factories In general were busy with war orders. 
Farmers did well on account of high prices. The trade In 
dry and pickled fish enjoyed great activity, with prices at 

The lobster catch exceeded that of the 
previous season and prices were satisfactory.

Lumbering operations about equalled those of the pre­
vious year, and prices were good. The demand for wood 
pulp Increased at high prices. Operations during the 
coming season are likely to be somewhat restricted owing 
to a shortage In labor and the Increase In cost of supplies.

The coal output was a little less than In 1916, although 
the Increased requirements of steel and other Industries 
created a greater demand. The quantity mined was lim­
ited only by the supply of labor available.

The shortage In tonnage and consequent high freight 
rates have brought about a revival of the shipbuilding In­
dustry in Nova Scotia and yards are showing very great 
activity.

, CO. high water mark.

BRITISH GUIANA.
The year was a good one In British Guiana In almost 

every branch of trade and Industry. The sugar crop was 
rather smaller than the year before, but good profits were 
realized front high prices. Shipments of rum were larger 
than In 1916, and prices ruled high. The rice crop was a 
large one, exports, according to Incomplete eetlmates. 
amounting to 25,000,000 lbs., as compared with 17.000,000 
lbs. the year before All this was disposed of at profitable 
prices The production of balata Increased, and prices Im 
proved. Exports of timber were larger than last year,
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PRUDENTIAL EFFICIENCY
“THE OLDEST SCOTTISH FIRE OFFICE11

The Prudential has always 
at the beet possible service 
policyholders and a rents. And 
the beet possible service is the 

Simplification 
accounting

methods, constant improvement 
of policy forms, promptness In 
payment of claims, steady reduc­
tion of espense rate, and practical 
helps for agents are a few of 
The Prudential's greatsr efficiency 
achievements.

Hr/It jn particular! oj aUrac/lct attncy contrat/
THE PRUDENTIAL INSURANCE CO. OF AMERICA

Incorporated under the lews of the Slots of New Jerwv
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OF LONDON, ENGLAND

All kinds of Personal Accident and Sickness Insurance 
Employers and Public Liability 
Burglary, Plate Glass and Fidelity Guarantee

o
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TORONTO, ONTARIOHEAD OFFICE FOR CANADA 
AND NEWFOUNDLAND

F. H. RUSSELL, General Manager.

Oldest Accident 
Office

MONTREAL BRANCH

702 LEWIS BUILDING, 17 St. John Street

FIRST IN REAL SECURITY TO POLICYHOLDERS

THE NATIONAL LIFE
Assurance Company of Canada

A Company that has a national reputation for the conservative, yet highly profitable, Investment 
of Its trust funds. This Is only one of the many strong talking pointa 

of the Agent representing The National Life.

Head Office: 25 Toronto Street, TORONTO.

BRITISH COLONIAL FIRE INSURANCE 
COMPANY The 1

Mes: 
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2 PLACE D'ARMES, MONTREAL

Agents Wanted in Unrepresented Districts
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THE ROYAL BANK OF CANADA—Continued.FriCE" 91when shipments were practically suspended on account of 
the scarcity of tonnage. The production of gold was only 
30,000 ozs.—17,000 less than in 1915. The output of dia­
monds. however, was nearly doubled.

The imports for the first ten months of 1916 were equal 
to the total for 1915. If the rate of Importation was the 
same for the balance of the year, imports would ehow an 
increase of $1,263,000 over 1915. The principal imports 
from Canada were flour, fish, oats and lumber.

BRITISH HONDURAS,
Business conditions in British Honduras continue some­

what unsatisfactory, due principally to the limited demand 
for mahogany. An improvement has been noted recently 
in thle respect. Shipments of chicle increased during the 
year. The business of the colony is still adversely affected 
by the political disturbances in Mexico.

to twenty by an amendment to the by-laws of the bank, to 
provide for the addition of three Directors from the Que­
bec Bank Board.IIAN f,

AUDITORS.
Mr. J. Marwick and Mr. S. R. Mitchell were appointed 

auditors for the ensuing year.
BANK’S RECORD OVERSEAS.

A vote of thanks was passed to the President, Vice-Pres­
ident and Directors; also to the General Manager and staff. 
In replying to the latter, Mr. C. E. Neill, General Manager, 
said:

In thanking you on behalf of the staff, 1 must first refer 
to those who are absent on military duty. The number 
enlisted from our ranks Is now 762, and we have heard of 
82 casualties—45 wounded, 38 killed or died of wounds, 1 
missing, and 8 prisoners o' war. I take this opportunity of 
expressing publicly our sei se of loss, and our sympathy for 
the relatives of those who will not return.

To those who are fighting our battles unflinchingly In the 
midst of inconceivable hardship, we owe a heavy debt of 
gratitude; and we feel that this Is realized by none more 
keenly than the men who bear the brunt of their departure 
to a great extent. I cefer to the many officers who are put­
ting forth splendid efforts with unfailing cheerfulness 
under Increasing duties. It Is not easy to conduct the busi­
ness without so many of our trained men. The depleted 
ranks must be filled almost entirely by junior clerks and 
by girls without banking experience, and the labors of our 
trained men are thus Intensified. Had we not been able 
to secure the services of a large number of capable girls as 
clerks, the staff situation would have been serious Indeed. 
The total number of girls employed on all posts has grown 
to 715.

As for the Executive Officials, your approval Is naturally 
a matter of Importance and an added encouragement. We 
endeavor to use our best efforts at all times In the Interests 
of the bank, and it is pleasant to know that we enjoy your 
confidence.

In connection with the staff, one thing above all others 
must be borne In mind—our moral obligation to do the 
very best we can for our men returning from the front. 
This war is wearing down the fine edge of our feelings in 
some respects, but It must not be allowed to so dull our 
sensibilities that we could ever accept the sacrifices of 
our men as a matter of course. There are problems ahead 
for us In dealing with them as we wish to deal, but we are 
fully prepared to give the future of these men our most 
serious consideration.

;h.

ada,
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«, .V.nejif.

CUBA.
The sugar crop for 1915-16 amounted to 3,005.000 long 

tons, against 2,575,000 for 1914-15. It Is estimated that 
producers obtained an average price of 94 per 100 lbs., f.o.b. 
Cuba
prior to the war. Experts estimate the probable 1916-17 
crop at 3,600,000 tons, almost 1,000,000 tons more than the 
crop of two years ago. Sixteen new mills were erected 
during the past year, making 201 to grind during the pres­
ent season. On account of unseasonable weather, the mills 
are considerably later than usual In starting to grind, and 
the cane Is giving unfavorable returns as compared with 
last year. These facts, togethe- with a scarcity of labor 
and transportation difficulties, may result In a lower pro­
duction than estimated. Sugar freights during the last 
crop averaged 30c to 60c per 100 lbs., and present Indica­
tions are that they will be higher during the coming sea 
son. There Is more or less uncertainty regarding prices, 
but the outlook is nevertheless very favorable. An Inci­
dent worthy of mention in the sugar trade during the year 
was the formation of the Cuba Cane Sugar Corporation, 
which acquired seventeen mills with an anticipated output 
of 550,000 tons during the present crop.

The production of tobacco was somewhat under that of 
the preceding year, and lees than half a normal crop. 
Prices have risen steadily, and the value of the past crop 
is estimated at something over $30,000,000, ae compared 
with about $20,000,000 In 1915. On the whole, conditions 
for the coming crop are favorable to an increased yield of 
good quality.

The cattle Industry has been very profitable on account 
of the greater demand for working cattle, together with 
high prices for beef and hides. These factors have led to 
a depletion of the breeding stock, which may affect the 
Industry seriously If not arrested.

Coffee and cacao are rapidly becoming Important crops. 
Production and prices during the past year were satis­
factory.

There was considerable development In the mining In­
dustry during 1916, particularly in Iron, manganese and 
copper.

A notable feature of the trade of Cuba Is the large ba­
lance of trade In her favor, viz., $130,000,000. For 1914 
15 It was $92,000,000, and for 1913-14 $38,000,000.

Importa for 1915-16 were $172,000,000, and exports 
$302,000,000.

Mr. E. F. B. Johnston. K.C., Second Vice-President, also
addressed the meeting.

bout double the average price for several yearsVNY
ranee

arantee

VRIO

E BOARD OF DIRECTORS.
The following were electeil Directors for the ensuing 

year:
Sir Herbert S. Holt, K.B.,
E. L. Pease.
E. F. B. Johnston, K.C.,
Jas. Redmond,
O. R. Crowe,
D K. Elliott,
Hon. W. H. Thorne,
Hugh Paton,
Wm. Robertson,
A. J. Brown, K.C.,
At a subsequent meeting of the Directors, Sir Herbert S. 

Holt was unanimously reelected President, Mr. E. L. Pease 
Vice-President and Managing Director, and Mr. E. F. B. 
Johnston, K.C.. Second Vice-President.

W. J. Sheppard,
C. 8. Wilcox.
A. E, Dyment,
C. E. Neill,
M. B. Davis,
G. H. Duggan.
C. C. Blackadar,
J. T, Roes,
R. MacD. Paterson, 
O. O. Stuart, K.C.

sent

DIRECTORS.
The number of Directors was Increased from seventeenMCE

the fol-An old rural insurance aget t published 
lowing item in a local paper: “Burglars entered 

house Monday night, and to the everlasting 
shame of the community for whose welfare 1 have 
labored for thirty years and some of whom my 
ministrations have saved from bankruptcy and 
poverty, be it said, they got nothing! If long 
due premiums had been paid me. I might have been 
spared this humiliating mention.”—Clews Falls 
Now and Then.

Messrs. John Sutherland & Sons, Ltd., the well- 
known Guelph insurance firm, in a useful New Year 
letter to their clients, call attention to the desirability 
of a checking-up of the amount of lire insurance 
carried when stock-taking has been completed, in 
order that an adequate amount in force may he 
maintained. They suggest also that business men 
should insist on as strict an inspection of fire 
hazards in their respective communities as do the 
health authorities in the matter of sanitation.

our

cts over-
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McGIBBON, CASGRAIN, MITCHELL & CASGRAIN THE LAW UNION & ROCK
CASGRAIN, MITCHELL, HOLT. McDOUGALL, 

CREELMAN & STAIRS
INSURANCE CO. LIMITED. LONDON. n.UE le ISO#

Assets Exceed - $48,500,000.00
aVcMV-M 1 accaetae.'

Caaaiiai Head Office : S7 Beaver Hail HUI.
MONTREAL. *

&

Tm. Cm asm Cabo main, K C 
Charlii M Holt. K C 
IÎBMOL M Ml-Dol'd All 
(ill e*MT S Staibs,

VlCToa B M ITC HULL. K.C. 
A Chair Caioiain, K C. 
John J. Cue
Vienne P. C 

ADVOCATES, BARRISTERS. ETC.
«om TRUST SUILBINB, 107 ST. ISSUS STSIIT. BI0NTSIAI. 

Bell Telephone Mein 1011.

Over $ 
FIRE and11

ASoeAlN.

Aaeele wanted in unrepresented towns m Canada 
ibb*, Superintendent, i j. gr. c OICHBONAccident Dept. | CaStf&a IUe.?£

1 D. AI '

i 4

EXCELSIOR FOUNDED A.O. ISIS

THE PHEHIX FIRE IISURAICE COMPANY 
OF PARIS, FRANCE

LIFE
1916 A Record Year 1916

Increase In New Business
OVER 50 per cent.

Montreal, Que.

INSURANCE COMPANY
i *

SURPLUS TO POLICY-HOLDERS, SS.7S4.U7

THOMAS K. DOBBIN. /„ M
EDMUND FOSTER. VMri A*»/..

LEWIS BUILDING, ST. JOHN ST., MONTREAL 
Applications for Agencies Invited

Quebec Bank Bulldlngi

FIRE

BRITISH CROWN ASSURANCE
Corporation, Limited

of GLASGOW, SCOTLAND
The Kiomt Ho* J I'ankbh Smith. I’rnaldriit.

!>■ w. M ACLKNNAM, 0«HV|I MsIM|(V.

H.td oil-re l« l .n.d. . TRADERS BANK BLDG., TORONTO
A. O. Ktbphbhbon, Man.utc r.

ASENTS WANTED IN UNREPRESENTED DISTRICTS

ATWATER, DÜCL0S fc BORO
ADVOCATES

Baardlan Iwlldlwg, 186 SI. 'less StrBBl. Maitraal.

EDWIN P. PEARSON AOBNT

NORTHERN 

Adelaide St. East,Toronto ASSURANCE CO.
Offieeei

A W ATWATKK. K C. C. A DUCLOS. K.C.
W L. BOND. K C

77 W

Organirtd 1850
MADE IN MONTREAL. 
For more than 25 years this 
famous household remedy 
has been prepared in the 
laboratoriea of the Abbey 
Effervescent Salt Company, 
Montreal.

■ r
m

'A1

ABBMv *
?

• - À
» m4 A glass every morning in 

water will keep 
condition.- régula 
and kidneys sweeten the stomach 
and tune up the whole system.

ft 3
■
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Abbey's EMirmoent SailNTmV.UMHAC7b '

(x*kJ men. who hcr cxpcncuvcd in life 
insurance or not, ms> mate direct con­
tracts « uh this tompany, for s limited ter* 
mon if desired, and secure for them selves 
in addition 10 first year s commission, 
renewal micrtv msunng an income for 

j *h< futu e Address ihe Company ai ns 
i M..me ( Mfue. No 277 Kroadway. N.Y)

Strengthen the Nerves 
and enrich the blood 
with Abbey's Vita Tab­
lets, 50 Cents a Boa.CUMNCf H KHSrV

WILLIAM H PUftTir
FOR SALE BY ALL DRUGGISTS

H»vyutt i.iwnsrwD

J

OPPORTUNITIES

in Life Inaurance are many.

FOR AN AGENCY. ADDRESS

GRESHAM LIFE ASSURANCE SOCIETY, LTD.
Fua#. sae.eeo.eeeE.t.kU.k.d i au 

GRESHAM BUILDING . . MONTREAL
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