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Second Session, Eighteenth Parliament, 1 George VI, 1937

THE HOUSE OF COMMONS OF CANADA.

BILL 1.

An Act respecting alteration in the law touching the
Succession to the Throne.

First reading, January 14, 1937.

TaE PRiME MINISTER.

OTTAWA
J. 0. PATENAUDE, 1.8.0.
PRINTER TO THE KING'S MOST EXCELLENT MAJESTY
31013 19037.



Preamble.

Statute of
Westminster.
U.K.

22 Geo. V,
ch. 4.

e AR

2nd Session, 18th Parliament, 1 George VI, 1937

THE HOUSE OF COMMONS OF CANADA.

BILL 1.

An Act respecting alteration in the law touching the
Succession to the Throne.

HEREAS his former Majesty, King Edward VIII, by
His Royal Message of the tenth day of December, in
the year of Our Lord one thousand nine hundred and thirty-
six, was pleased to declare that He was irrevocably deter-
mined to renounce the Throne for Himself and his descend-
ants, and that He had for that purpose executed the Instru-
ment of Abdication, which is set out in Schedule One to this
Act, and signified his desire that effect thereto should be
given immediately:

ANp wHEREAS, following upon communication to His
Majesty’s Government in Canada of his former Majesty’s
said declaration and desire, the request and consent of
Canada, pursuant to the provisions of section four of the
Statute of Westminster,£1931, to the enactment of His
Majesty’s Declaration of Abdication Act 1936, which is
set out in Schedule Two to this Act, was communicated to
His Majesty’s Government in the United Kingdom:

AnNp wHEREAS the following recital is set forth in the
preamble to the Statute of Westminster, 1931:

5

10

15

“AND WHEREAS it is meet and proper to set out by 9¢

way of preamble to this Act that, inasmuch as the
Crown is the symbol of the free association of the
members of the British Commonwealth of Nations,
and as they are united by a common allegiance to the

Crown, it would be in accord with the established 95

constitutional position of all the members of the Com-
monwealth in relation to one another that any alteration
in the law touching the Succession to the Throne or
the Royal Style and Titles shall hereafter require the

assent as well of the Parliaments of all the Dominions gg

as of the Parliament of the United Kingdom”’;
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and accordingly it becomes necessary to declare the Assent
of the Parliament of Canada to the alteration in the law
touching the Succession to the Throne set forth in His

Majesty’s Declaration of Abdication Act, 1936. :

Now, therefore, His Majesty by and with the advice and 5
consent of the Senate and House of Commons of Canada
enacts as follows:—

Slaaot b 1. The alteration in the law touching the Succession to
Alteration in - the Throne set forth in the Act of the Parliament of the
touching the United Kingdom intituled “His Majesty’s Declaration of 10
juccession  Abdication Act 1936 is hereby assented to.

Throne.

SCHEDULE ONE
INSTRUMENT OF ABDICATION.

I, Edward the Eighth, of Great Britain, Ireland, and the
British Dominions beyond the Seas, King, Emperor of India,
do hereby declare My irrevocable determination to renounce
the Throne for Myself and for My descendants, and My
desire that effect should be given to this Instrument of
Abdication immediately.

In token whereof I have hereunto set My hand this tenth
day of December, nineteen hundred and thirty-six, in the
presence of the witnesses whose signatures are subscribed.

Epwarp R.I.
Signed at Fort Belvedere
in the presence of
ALBERT
HENRY
GEORGE

SCHEDULE TWO

AN Act oF THE PARLIAMENT OF THE UNI1TED KINGDOM
INTITULED: s

AD. 1035, An Act to give effect to His Majesty’s declaration of
abdication; and for the purposes connected therewith.

HEREAS His Majesty by His Royal Message of the
tenth day of December in this present year has been
pleased to declare that He is irrevocably determined
to renounce the Throne for Himself and His descendants,
and has for that purpose executed the Instrument of






Effect of

His Majesty’s
declaration of
abdication.

Short title.

3

Abdication set out in the Schedule to this Act, and has
signified His desire that effect thereto should be given
immediately:

Axp WHEREAS, following upon the communication to
His Dominions of His Majesty’s said declaration and desire,
the Dominion of Canada pursuant to the provisions of
section four of the Statute of Westminster, 1931, has
requested and consented to the enactment of this Act,
and the Commonwealth of Australia, the Dominion of
New Zealand, and the Union of South Africa have assented
thereto:

BE 17 THEREFORE enacted by the King’s most Excellent
Majesty, by and with the advice and consent of the Lords
Spiritual and Temporal, and Commons, in this present
Parliament assembled, and by the authority of the same,
as follows: —

1. (1) Immediately upon the Royal Assent being signi-
fied to this Act the Instrument of Abdication executed by
His present Majesty on the tenth day of December, nineteen
hundred and thirty-six, set out in the Schedule to this Act,
shall have effect, and thereupon His Majesty shall cease to
be King and there shall be a demise of the Crown, and
accordingly the member of the Royal Family then next in
succession to the Throne shall succeed thereto and to all the
rights, privileges, and dignities thereunto belonging.

(2) His Majesty, His issue, if any, and the descendants
of that issue, shall not after His Majesty’s abdication have
any right, title or interest in or to the succession to the
Throne, and section one of the Act of Settlement shall be
construed accordingly.

(3) The Royal Marriages Act, 1772, shall not apply to
His Majesty after His abdication nor to the issue, if any, of
His Majesty or the descendants of that issue.

2. This Act may be cited as His Majesty’s Declaration
of Abdication Act, 1936.

SCHEDULE

I, Edward the Eighth of Great Britain, Ireland, and the British Dominions
beyond the seas, King, Emperor of India, do hereby declare My irrevocable deter-
mination to renounce the Throne for Myself and for My descendants, and My desire
that effect should be given to this Instrument of Abdication immediately.

. In token whereof I have hereunto set My hand this tenth day of December,
nineteen hundred and thirty-six, in the presence of the witnesses whose signatures

are subscribed.
; y EDWARD R. 1.
Signed at Fort Belvedere

in the presence of
ALBERT.
HENRY.
GEORGE.

10
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THE HOUSE OF COMMONS OF CANADA.

BILL 2.

An Act to amend the Precious Metals Marking Act, 1928.

First reading, January 18, 1937.

D TaE MINISTER OF TRADE AND COMMERCE.

OTTAWA
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* Short title
to R.S.,
cap. 84.

Gold plate,
gold plated,
silver plate,

silver plated.

Date letter.

2nd Session, 18th Parliament, 1 George VI, 1937

THE HOUSE OF COMMONS OF CANADA.

BILL 2.

An Act to amend the Precious Metals Marking Act, 1928.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:—

1. Section one of The Precious Metals Marking Act, 1928,
chapter eighty-four of the Revised Statutes of Canada, 1927, 5
as enacted by section two of chapter forty of the statutes
of 1928, is repealed and the following substituted therefor:—

“d. This Act may be cited as the Precious Metals
Marking Act.”

2. Subsection one of section ten of the said Act is repealed 10
and the following substituted therefor:
“10. (1) This section applies only to plated articles

wholly or partly composed of the materials known to the
trade as ‘rolled gold plate’, ‘gold filled’, ‘gold electro-plate’,
‘gold plate’, ‘gold plated’, ‘rolled silver plate’, ‘silver filled’, 15
‘silver electro-plate’, ‘silver plate’, ‘silver plated’ or of such
materials of like nature as are from time to time defined and
designated by regulations made by the Governor in
Council.”

3. Section thirteen of the said Act, as amended by 20
section twelve of chapter fourteen of the statutes of 1934,
is further amended by inserting immediately after para-
graph (d) thereof the following paragraph:—

“(d1 ) without licence in accordance with the regulations
under this Act first had and obtained, applies to any 25
article mentioned in subsection one of section seven
wholly manufactured in Canada, any device similar
to or a colourable imitation of any date letter there-
tofore used by the Worshipful Company of Gold-
smiths, London, England, or intended to indicate the 30
year during which such article was manufactured.”




o g

ExPLANATORY NOTES.

1. This amendment is required to correct the improper
title given the Act by the amending statute of 1928. The
figures ‘1928’ are deleted.

2, In a recent investigation it was found that articles
were stamped “Gold Plate”’, which made it difficult to deal
with these articles as the phrase “Gold Plate” was not
included in this section. The inclusion of the phrases
proposed would make this section more comprehensive and
complete.

The subsection proposed to be repealed reads as follows:—

“10. (1) This section applies only to plated articles
wholly or partly composed of the materials known to the
trade as ‘rolled gold plate’, ‘gold filled’, ‘gold electro-plate’,
‘rolled silver plate’, ‘silver filled’, ‘silver electro-plate’, or
of such materials of like nature as are defined and designated
by regulations made by the Governor in Council.”

The phrases proposed to be added are ‘“gold plate”,
“gold plated” and “silver plate”’, ‘“silver plated.”

3. In proposing this amendment, it must be borne in
mind that a date letter is not a mark of quality, nor is it a
compulsory mark, but is a mark changed each year to
designate the year in which an article is manufactured,
designed to enhance in future years the value of an article
to which it has been applied. This date letter will be
applied under licence, and only to articles of gold and silver
wholly of Canadian manufacture. A date letter has been
used in the British Hall mark for over three hundred years.

Some Canadian manufacturers have been using a date
letter for some time, but if there is no uniformity of the
letter, or if it is not controlled the purpose of a date letter
would be defeated.



2

4. Section fourteen of the said Act is amended by
inserting immediately after paragraph (d) thereof the
following paragraph:—

Advertise- “(d1) in any printed or written matter of the nature of

e, an advertisement of an article to which this Act applies
uses any mark or description which if applied to the
article would contravene any provision of this Act.”.



o
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Second Session, Eighteenth Parliament, 1 George VI, 1937

THE HOUSE OF COMMONS OF CANADA.

BILL 3.

An Act to amend The Canadian and British Insurance
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THE HOUSE OF COMMONS OF CANADA.

BILL 3.

An Act to amend The Canadian and British Insurance
Companies Act, 1932.

IS Majesty, by and with the advice and consent of
the Senate and House of Commons of Canada, enacts.
as follows:—

1. The Canadian and British Insurance Companies Act,
1932, is amended by repealing section one hundred and 9
forty-eight thereof (so renumbered by section fifty-nine of
chapter twenty-seven of the statutes of 1934), and sub-
stituting therefor the following:—

“148. The Minister may, on the application of any
provincial company and as soon as it has filed in the De- 10
partment the documents hereinbefore provided for and has
made the deposit which would be required of a company
applying to be registered in respect of the same class or
classes of insurance, register such provincial company under
the provisions of this Part and grant it a certificate of 15
registry: Provided however that if the certificate of registry
of a provincial company is limited to one or more of the
provinces of Canada, and if the laws of the province by
which it is incorporated provide that a provincial com-
pany may transact its business within that province 20
only if it holds a licence or certificate of registry under
this Act, the deposit required to be made by such provincial
company may be of such an amount, less than the amount
which would otherwise be required under this Act, as the
Treasury Board on the report of the Superintendent may 25
specify, but at no time less than the amount of the reserve
on the business in force in such provincial company on the
thirty-first day of December next preceding computed as
hereinbefore in this Act provided.”
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ExPLANATORY NOTE.

Clause 1. The amendment consists in the addition of
the proviso to section 148. This proviso will permit the
Treasury Board to authorize a deposit less than the usual
deposit in the case of a provincial company incorporated
by a provinge, the insurance laws of which require such a
company to hold a certificate of registry under the Do-
minion Act as a condition of its operation in the province.
The minimum deposit to be so authorized is the reserve
on the business of the provincial company in force at the
end of the preceding year.

The proviso is similar in effect to subsection (2) of
section 14 of the Insurance Act, R.S., 1927, Cap. 101,
which subsection was omitted in the revision of the Act
in 1932.
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THE HOUSE OF COMMONS OF CANADA.

BILL 4.

An Act to amend the Weights and Measures Act.

g&;?,' b IS Majesty, by and with the advice and consent of the
ALY Senate and House of Commons of Canada, enacts as
follows: —

1. Paragraph (b) of subsection one of section eighty-two
of the Weights and Measures Act, chapter two hundred and 5
twelve of the Revised Statutes of Canada, 1927, is repealed
and the following substituted therefor: —

“(b) if the penalty does not exceed fifty dollars by sum-
mary conviction before any justice of the peace for the
district, county or place in which the offence is com- 10
mitted, and, if the penalty exceeds fifty dollars, by
summary conviction before any two justices of the
peace, a police magistrate, a stipendiary magistrate,
or any person having the power or authority of two or
more justices of the peace, having jurisdiction in such 15
district, county or place.”
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ExpraNaTORY NOTE.

1. The added words are for the purpose of clarifying
the amended paragraph.

The paragraph of the Act proposed to be amended reads

as follows: —

“(b) if the penalty does not exceed fifty dollars by sum-
mary conviction before any justice of the peace for
the district, county or place in which the offence is
committed, and, if the penalty exceeds fifty dollars,
by summary conviction before any two such justices.”
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THE HOUSE OF COMMONS OF CANADA.
BILL 5.

An Act to amend the Militia Pension Act.

IS Majesty, by and with the advice and consent of
the Senate and House of Commons of Canada, enacts
as follows: —

1. Section thirty-two of the Militia Pension Act, chapter
one hundred and thirty-three of the Revised Statutes of 5
Canada, is repealed.

2. The said Act is further amended by adding thereto
the following as PART IV:—

“PARIE IV,
(GENERAL.

41. Pensions and compassionate allowances granted
under this Act shall, unless otherwise ordered by the 10
Governor in Council, be payable in equal monthly instal-
ments in arrear, and unless otherwise specified by this Act
shall continue during the lifetime of the recipient.”



ExpraNaTORY NOTES.

1. The purpose of this Bill is to authorize Pensions
granted under the Militia Pension Act to the widows of
officers, and the compassionate allowances to the children
of the deceased officer, being paid in equal monthly instal-
ments in arrear instead of yearly in advance at the com-
mencement of each fiscal year as the Act now requires.

Section 32 of the Militia Pension Act proposed to be
repealed, reads as follows: —

“32. Pensions and compassionate allowances to officers’
wives and children shall be paid from the day following
that of the officer’s death to the end of the current fiscal
year; and subsequent payments shall be made yearly in
advance from the beginning of the next fiscal year.”

Under this section if an officer’s widow dies or remarries
during the fiscal year in respect of which payment of Pension
has already been made, no recovery can be effected of the
portion of the pension covering the period of the fiscal
year subsequent to such death or remarriage, and it is
considered desirable that provision ought to be made
whereby all pensions and compassionate allowances shall
be paid in equal monthly instalments, which is in fact the
practice with respect to the pensions granted to officers
and other ranks, and which would conform to the procedure
followed with respect to the payment of superannuation
allowance under the Civil Service Superannuation Act.
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THE HOUSE OF COMMONS OF CANADA.

BILL 6.

An Act to amend the Criminal Code (Death Penalty).

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:— :

1. Section one thousand and sixty-two of the Criminal
Code, chapter thirty-six of the Revised Statutes of Canada, 5
1927, is repealed, and the following is substituted therefor:

“1062. In all cases where an offender is sentenced to
death, the sentence or judgment to be pronounced against
him shall be that he shall be put to death by lethal gas:

and such method shall be used in all executions following 10

the coming into foree of this section.”

2. Provision may be made by rules under section five
hundred and seventy-six of the Criminal Code for carrying
out the intention of the previous section, and for establish-
ing the conditions and circumstances under which executions 15
by lethal gas may be carried out.

3. This Act shall come into force three months after the
date on which it is assented to.



PP

ExPLANATORY NOTE.

The purpose of this Bill is to abolish hanging by the
neck, and to replace it by a more humane way of putting
the condemned person to death.

1. The section to be repealed reads as follows:—

“1062. In all cases where an offender is sentenced to
death, the sentence or judgment to be pronounced against
him shall be that he be hanged by the neck until he is dead.”

2. Section 576 of the Criminal Code provides for the
making of Rules of Court and is as follows:—

“576. Every superior court of eriminal jurisdiction may at any time, with the
concurrence of a majority of the judges thereof present at any meeting held for the
purpose, make rules of court, not inconsistent with any statute of Canada, which
shall apply to all proceedings relating to any prosecution, proceeding or action insti-
tuted in relation to any matter of a criminal nature, or resulting from or incidental
to any such matter, and in particular,

““(a) for regulating the sittings of the court or of any division thereof, or of any
judge of the court sitting in chambers, except in so far as the same are already
regulated by law;

““(b) for regulating in criminal matters the pleading, practice and procedure in
the court, including the subjects of mandamus, certiorari, habeas corpus,
prohibition, quo warranto, bail and costs, and the proceedings on application
to a justice to state and sign a case for the opinion of the courts as to a con-
viction, order, determination or other proceeding before him; and

““(c) generally for regulating the duties of the officers of the court and every
other matter deemed expedient for better attaining the ends of justice and

v CBrTy ing the provisions of the law into effect.

‘2. Copies of all rules made under the authority of this section shall be laid
before both Houses of Parliament at the session next after the making thereof, and
shall also be published in the Canada Gazette.

“3. In the province of Ontario the authority for the making of rules of court
applicable to superior courts of criminal jurisdiction in the province is vested in the
supreme court of judicature, and such rules may be made by the said court at any

time with the concurrence of a majority of the judges thereof present at a meeting
held for the purpose.”
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2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 7.

An Act to amend The Dominion Franchise Act.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows: —

1. Section twenty of The Dominion Franchise Act,
chapter fifty-one of the statutes of 1934, as enacted by 5
section one of chapter four of the statutes of 1936, is repealed,
and the following substituted therefor:—

“2@¢. Annually, beginning with the year one thousand
nine hundred and thirty-five, except in the year one thousand
nine hundred and thirty-six and in the year one thousand 10
nine hundred and thirty-seven, and not later than the first
day of April in any year, the Commissioner shall issue and
publish in the Canada Gazette a Proclamation in Form No. 24
calling on a revision of the then existing lists of electors in

all polling divisions, to commence on the fifteenth day of 15
May next ensuing.”

2. Section twenty-two of the said Act, as enacted by
section two of chapter four of the statutes of 1936, is
repealed, and the following substituted therefor:—

“22. The days between the fifteenth day of May and 20
the first day of July in each year, except in the year one
thousand nine hundred and thirty-six and in the year one
thousand nine hundred and thirty-seven, shall be a revisal
period during which all Registrars of Electors shall, pur-
suant to this Act and in the manner indicated in this Part, 25

make and certify revised lists of electors for all polling
divisions.”
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THE HOUSE OF COMMONS OF CANADA.

BILL 8.

An Act to amend the Dairy Industry Act.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:—

1. Paragraph (a) of section four of the Dairy Industry
Act, chapter forty-five of the Revised Statutes of Canada, 5
1927, is repealed and the following substituted therefor:—

“(a) milk diluted with water, or in any way adulterated,

or milk from which any eream has been taken, or milk
commonly known as skim-milk, or any milk to which
cream has been added, or any milk or cream to which 10

any foreign fat, colouring matter, preservative or other
chemical substance of any kind has been added;”

2. Subsection two of section seven of the said Act, as
enacted by section two of chapter thirty-two of the statutes
of 1936, is repealed. 15

3. Section eight of the said Act, as amended by section
five of chapter twelve of the statutes of 1934, is further
amended by adding thereto the following subsection:—

“(2) On and after the first day of January, 1937, no
person shall manufacture, import into Canada, sell, offer 20
or have in possession for sale, any package cheese unless
such package contains cheese of the full net weight of
one-quarter pound, one-half pound, one pound or multiples
thereof, but nothing in this subsection shall be held to
apply to portions of Cheddar cheese of indisecriminate weight 25

or to cheese of indiscriminate weight manufactured by
individual farmers.”




i
i

ExpraANATORY NOTES.

1. This paragraph presently reads:

“(a) Milk diluted with water, or in any way adulterated,
or milk from which any cream has been taken, or milk
commonly known as skim-milk, or any milk to which has
been added any cream or foreign fat or any colouring
matgaer, preservative or other chemical substance of any
kln ;H

The paragraph which now prohibits the addition of
foreign fat, colouring matter, preservative or other chemical
substance of any kind to milk is being amended so as to
prohibit such additions to cream as well as to milk.

2. This section repeals subsection (2) of section 7 of
the Act. This subsection to be repealed was incorporated
in the Act last year, but being a subsection of section
7 of the Act, it brought the offence under the higher penalty
clause. As the Act now reads, a violation of this subsection
is punishable by a fine in the case of a first offence of not
less than $500.00 and not more than $1,000.00, which is
excessive. The subsection proposed to be repealed reads:

“(2) On and after the first of January, 1937, no person
shall manufacture, import into Canada, sell, offer or have
in possession for sale, any package cheese unless such package
contains cheese of the full net weight of one-quarter pound,
one half-pound, one pound or multiples thereof, but nothing
in this subsection shall be held to apply to cheese of in-
diseriminate weight manufactured by individual farmers
and sold by them.”

3. This section re-enacts with amendments as underlined,
the subsection repealed by section 2, and by placing the
subsection in section 8 of the Act instead of section 7,
the penalty provided is a fine not exceeding $50.00 and
not less than $10.00. The proposed amendment excludes
from its provisions “‘portions of Cheddar cheese of indis-
criminate weight;” such portions cannot be cut so as to
be exactly even in weight. The amendment also drops
the concluding words of the subsection, “and sold by them’’,
because farm made cheese vary in weight and are some-

times sold by grocers and others and cannot be cut in
exact weights.
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THE HOUSE OF COMMONS OF CANADA.

BILL 9.

An Act to amend the Government Harbours and Piers Act.

IS Majesty, by and with the adv'ce and consent of the
Senate and House of Commons of Canada, enacts as
follows:

1. Section two of the Government Harbours and Piers Act,
chapter eighty-nine of the Revised Statutes of Canada, 5
1927, is repealed and the following substituted therefor:—

“2, In this Act, unless the context otherwise requires,
‘Minister’ means the Minister of Transport.”

2. Section three of the sa'd Act is repealed and the fol-
lowing substituted therefor:— 10
“3. Nothing in this Act shall apply to any harbour

under the administration, management and control of the

National Harbours Board or of any commissioners appointed
under any Act of the Parliament of Canada.”

3. Section six of the said Act is repealed and the following 15
substituted therefor:—
k& “6. (1) The Minister may appoint such officers, clerks,
employees or labourers as he may think proper for the
operation, administrationand management of the worksp aced
by this Act under his administration, managementand control 20
or may designate such existing officers, clerks, employees or
labourers of the Department of Transport as he may think fit
for that purpose, and such officers, clerks, employees and
labourers so appointed or designated shall perform such duties
or functions in connection with the management and control 25
of such works, and the collection of tolls and dues to be
paid in respect thereof as the Minister may direct.

(2) The Governor in Council may determine the remuner-
ation to be allowed respectively to such officers, clerks,

employees and labourers, and the amounts of such remuner- 30




EXPLANATORY NOTES

1. The section to be repealed reads as follows:—

“9, In this Act, unless the context otherwise requires,
‘Minister’ means the Minister of Marine and Fisheries.”

The words “Marine and Fisheries” are deleted and re-
placed by the word “Transport.”

2. The section to be repealed reads as follows:—

“3. Nothing in this Act shall apply to the harbour of
Toronto, Quebec, Montreal, Halifax, Pictou, or Saint John,
New Brunswick, or any harbour under the management of
commissioners appointed under any Act of the Parliament
of Canada.” i

Since the passage of the Act, the Pictou Harbour Com-
mission was abolished, also other harbour commissions have
been established, and also the National Harbours Board.

It seems convenient that the section should be of general
application.

3. The section to be repealed reads as follows:—

“®. The Governor in Council may appoint or direct such
officers or persons as he thinks proper, who shall have, under
the direction of the Minister, the charge of the works by
this Act placed under the managment and control of the
Minister, and who shall collect the tolls and dues to be
paid in respect thereof.

2. The Governor in Council may determine the remuner-
ation to be allowed them respectively for such services, and

such remuneration shall be retained from the tolls and dues
collected.”
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ation and such expenses as may be authorized by the Min-

ister for lighting, heating or otherwise making serviceable
such works may, notwithstanding anything in The Consoli-

dated Revenue and Awudit Act, 1931, be retained from the
tolls and dues collected.” 5

4. Section ten of the said Act is amended by adding
thereto the following subsection:—

“(2) If any vessel leaves any port without paying any
such tolls or dues, she may be detained at any other port
at which she calls until such tolls or dues are paid.” 10

5. Section thirteen of the said Act is repealed and the
following substituted therefor:—

“13. After deducting the remuneration to officers, clerks,
employees and labourers hereinbefore mentioned and the
expenses of lighting, heating, or otherwise making service- 15
able such works, the remainder, if any, of all tolls and dues
received under this Act shall be paid over to the Minister
of Finance at such times and in such manner as the Governor
in Council directs; and an account thereof shall be rendered

to the Minister at such times and in such manner as the 20
Minister directs.”

6. Section seventeen of the said Act is repealed and the
following substituted therefor:—

“17. The Minister may enter into an agreement, for a
term not exceeding three years, with any person, for the 25

payment of a fixed amount yearly for the use of any wharf,
pier or breakwater under his control, in lieu of the tolls
and dues leviable for such use in accordance with the rules
and regulations made under the authority of this Act, on
the vessels and merchandise belonging to or carried by such 30
person.”’

;l
5|



Since the passage of the Act, appointment of wharfingers
was an affair of the Civil Service Commission, and subse-
quently such officers were excluded from the contro! of the
Commission, and appointments under amendments to the
Civil Service Act and Orders in Council are made by the
Department. The category of employees is enlarged to
include all sorts required. Subsection 2 of section 6 leaves
- determination of remuneration, as heretofore, with the
Governor in Council, but provides that ‘“such remuneration
and such expenses as may be authorized by the Minister
for lighting, heating or otherwise making serviceable such
works shall, notwithstanding anything in the Consolidated
Revenue and Audit Act, 1931, be retained from the tolls
and dues collected.” ~

4. The section to be amended reads as follows:—

“10. No vessel leaving any port at which any such tolls
or dues are payable shall receive a clearance at the custom-
house thereat unless the master produces to the collector or
proper officer of the customs a certificate that the tolls or
dues on such vessel have been paid, or that none are payable
thereon.”

The need for amendment arises out of the circumstance
that a vessel may depart from a wharf without paying
wharfage. The amending legislation is intended to provide
for collecting at any subsequent port of call.

5. The section to be repealed reads as follows:—
“13. After deducting the remuneration to officers and

persons hereinbefore mentioned, the remainder, if any, of

all tolls and dues received under this Act shall be paid over
by the person receiving them to the Minister of Finance at
such times and in such manner as the Governor in Council
directs; and an account thereof shall be rendered to the
Minister at such times and in such manner as the Minister
directs.”

The amendment is intended to provide for payment
from revenue of expenses mentioned in subsection (2) of
section 6.

6. The section to be repealed reads as follows:—

“17. The Minister may enter into an agreement, for a
term not exceeding three years, with any shipping company
or railway company, for the payment of a fixed amount
yearly for the use of any wharf, pier or breakwater under his
control, in lieu of the tolls and dues leviable for such use in
accordance with the rules and regulations made under the
authority of this Act, on the vessels and merchandise
belonging to or carried by such company.”

Cases arise where it would be in the public interest to
apply the provisions of this section to persons and com-
panies other than any shipping company or railway company.
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- THE HOUSE OF COMMONS_ OF CANADA

BILL 10.

An Act to amend the Railway Act. (Telephone Tolls)

IS Majesty, by and with the advice and consent of
the Senate and House of Commons of Canada, enacts
as follows:—

1. Section three hundred and seventy-five of the Railway
Act, chapter one hundred and seventy of the Revised &
Statutes of Canada, 1927, is amended by inserting therein,
immediately after subsection five thereof, the following
subsection :—

“(5a) The Board may, from time to time, upon appli-
cation or of its own motion, determine, define and vary 10
the area of the zone or group territory to which telegraph
and telephone tariffs of tolls, rates and services shall apply.”



: n oi Railway Cooners in conneetlon
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THE HOUSE OF COMMONS OF CANADA.

BILL 11.

An Act to increase Employment by encouraging the Repair
of rural and urban Homes.

I IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:—

Short title. 1. This Act may be cited as The Home Improvement

Loans Guarantee Act, 1937. 5
Definitions. 2. In this Act, unless the context otherwise requires:—
B roved (a) ‘“approved lending institution” means any lending
lending institution approved by the Governor in Council for
institution. . .
_ the purpose of making home improvement loans under
- this Act; 10
“Home (b) “home improvement loan” means a loan or a purchase
B . of obligations representing loans and advances of

money made for the purpose of financing repairs,

alterations and additions to rural and urban homes;
“Lending (c) “lending institution’” means any chartered bank and 15
Mskitation, any other company authorized to lend money or to

purchase obligations representing loans and advances

of money;
“Minister.” (d) “Minister”’” means the Minister of Finance.
Institutior(lis 3. The Governor in Council may, subject to the pro- 20
mse ¢ visions of this Act, guarantee approved lending institutions
losses. against losses which they may sustain as a result of home
improvement loans made by them.
Liability 4. In no case shall the liability of the Government of

not to exceed Canada in respect of guarantees given under this Act to 25
per vemtum. | &Y approved lending institution exceed fifteen per centum
o omgrezate  of the aggregate amount of home improvement loans made

by any such approved lending institution.
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5. The aggregate amount of home improvement loans
which may be guaranteed under this Act shall not exceed
fiftty million dollars and the total liability of the Govern-
ment of Canada in respect of guarantees given under this
Act shall not exceed seven million five hundred thousand 5
dollars, provided that the Governor in Council may fix
and determine a date after which no home improvement
loan made by any approved lending institution shall be
guaranteed.

6. No home improvement loan shall be guaranteed under 10

this Act unless it complies with the following conditions:—

(a ) No home improvement loan shall exceed two thousand
dollars on any single property except that in the case
of a multiple family dwelling or a property to be con-
verted into a multiple family dwelling, the amount of 15
the home improvement loan shall not exceed one
thousand dollars for each family unit in the property
as improved plus one thousand dollars;

(b) A home improvement loan shall be made only to the
owner of the property to which the repairs, alterations 20
and additions are to be made, provided that, subject to
regulations to be made under this Act, a person holding
property under an agreement for sale or under a long-
term lease may be considered as an owner;

(¢) Home improvement loans shall be for a term not 25
exceeding three years if the amount of the loan is one
thousand dollars or less, and for a term not exceeding
five years if the amount of the loan is more than one
thousand dollars, and shall be repayable in convenient
periodic instalments;

(d) The maximum charge which may be made by an
approved lending institution for a home improvement
loan shall not exceed a rate of discount of three and
one-quarter per centum for a one year loan repayable
in equal monthly instalments and proportionate rates 35
for other periods;

(e) No service or insurance charges shall be made by an
approved lending institution and as long as the bor-
rower is not in default no other additional charges of
any kind shall be made;

(f ) No security by way of endorsement or otherwise shall
be required.

7. The Minister may pay out of any unappropriated
moneys in the Consolidated Revenue Fund the amounts
necessary to fulfil any guarantee given under this Act. 45

S. Subject to the provisions of this Act, the Minister
may, with the approval of the Governor in Council, make
regulations in regard to the following matters:—
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(a) the forms of applications for home improvement
loans, notes, agreements, certificates and any other
documents necessary or desirable for the effective
operation of this Act;

(b) in the event of default by a borrower, the measures 5
to be taken and the procedure to be followed for the
collection of the amount outstanding of the home
improvement loan and the method of determining the
amount of loss, if any;

(c) tables showing maximum charges for loans of varying 10
terms and varying methods of repayment; .

(d) reports to be made periodically to the Minister by
approved lending institutions;

(e ) the definition of the following expressions:—

(1) “owner,” with power to include as owners persons 15
holding property under agreements for sale or under
long-term leases;

(ii) “rural and urban homes,” with power to include
in such expression all such property as may reasonably
be considered as part of a rural or urban home; 20

(ili) “repairs, alterations and additions;”’

(f) any other matters concerning which regulations are
deemed necessary or desirable to carry out the pur-
poses and intention of this Act.

9. The Minister shall annually prepare a report with 25
regard to home improvement loans made under this Act
during the preceding fiscal year and the report shall be laid
before Parliament within fifteen days, or if Parliament is
not then sitting, fifteen days after the beginning of the next
Session. 30

10. Any person making a statement in an application
for a home improvement loan which is false in any material
respect or who uses the proceeds of a home improvement
loan otherwise than in payment for repairs, alterations and
additions to the rural or urban home of which he is the 35
owner specified in his application for a home improvement
loan shall be liable on summary conviction to a penalty of
not less than one hundred dollars and of not more than
five hundred dollars.

11. This Act shall be applicable to home improvement 40
loans made after October 15, 1936 by any approved lending
institution or by a lending institution which after this Aet
comes into force is approved by the Governor in Council
for the purpose of making home improvement loans under
this Act. 45
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2nd Session, 18th Parliament, 1 George VI, 1937

THE HOUSE OF COMMONS OF CANADA.
BILL 12.

An Act to provide for revision of the accounting set-up of
the Canadian National Railway System.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows: —

SHORT TITLE.

1. This Act may be cited as The Canadian Nalional
Railways Capital Revision Act, 1937.

INTERPRETATION.

2. In this Act, unless the context otherwise requires,

(a) “Government Railways’” means the Canadian Gov-
ernment Railways as defined in the Canadian National
Railways Act, chapter one hundred and seventy-two
of the Revised Statutes of Canada, 1927;

(b ) “Minister” means the Minister of Finance.

(c¢) “Indebtedness to His Majesty”’ means all obligations
including notes, bonds, claims for advances, claims

5

10



ExXPLANATORY NOTES.

The figures used in the several schedules to this Bill and in
. the explanatory data are those of December 31st, 1935, and will
be revised as of December 31st, 1936, when the final figures as
of that date are available.

The principal changes affecting the proposed adjustments
will be those relative to the accrual of interest liability to the
Dominion, and to the non-cash deficit items during 1936.

The Appendices are not part of the bill- proper but for
information only.

1. The main purposes of this Act are: 1 i

(a) to eliminate duplication of liabilities and losses of some One Billion, Five
Hundred Million Dollars between the published accounts of the National
Railway System and those of the Dominion as shown by Public Accounts
occasioned by the assumption in the net debt of Canada, of loans, interest
thereon and capital cost of the Government Railways with a duplication of
the same liability in the accounts of the National System.

(b) to centralize the corporate stock control by the Dominion of all companies
now comprising the National Railway System through one company, i.e.,
g&gzgadian National Railway Company. This preliminary step is co-re-

. (i) the legal amalgamation of certain constituent companies of the system
with a view to effecting savings in accounting and other costs, and
(ii) the unification of certain funded debt issues of the N ational Railways
} through refunding issues in the name of the parent corporation, Canadian
National Railway Company, for the purpose of bringing about savings in
interest and other costs.

(¢) the elimination from the corporate books of those capital stocks determined
by arbitration tribunals to be without value;

(d) the preservation through the Securities Trust of the priority rights of the
Dominion against any contingencies that might affect the securing of poten-
tial savings in connection with certain unguaranteed securities and subsidiary
company capital stocks held by the public and that might also affect certain
collateral securities now in the possession of the Dominion.




2

for interest accrued and unpaid held by the Minister
in respect of National Railways, as set out in Schedule
A of this Act;

(d) “National Railways” means the National Railways
as defined in The Canadian National-Canadian Pacific
Act, 1933, except the Canadian Government Railways;

(e) “National Railway System’” means the National
Railways as defined in The Canadian National-Cana-
dian Pacific Act, 1933;

(f) “proprietor’s equity”’ means

(i) the initial stated value of the capital stocks of
the Canadian National Railway Company and the
Securities Trust as determined pursuant to sections
five and fifteen of this Act as of January first, nineteen

hundred and thirty-seven, plus any subsequent surplus 15

earnings of the National Railway System not paid
over to His Majesty, less subsequent capital losses
and other charges of the National Railway System in
respect of which His Majesty has not made any con-
tribution, and

(ii) the capital investment of His Majesty in the
Government Railways.

ADJUSTMENT OF CORPORATE BOOKS.

3. The Minister is hereby authorized to surrender to
the Canadian National Railway Company, for cancellation,

the outstanding capital stock of that company, having the 25

par value of one hundred and eighty million four hundred
and twenty-four thousand three hundred and twenty-seven
dollars and seventy cents.

4. The Minister is hereby authorized to surrender to

The Canadian Northern Railway Company, for cancel- 30

lation, eight hundred and twenty thousand and six shares
of the outstanding capital stock of that company, having
the par value of eighty-two million six hundred dollars.

5. The Minister is hereby authorized to transfer to the

Canadian National Railway Company one hundred and 35

eighty thousand shares of the outstanding capital stock
of The Canadian Northern Railway Company having the
par value of eighteen million dollars, being the residue of
the stock of the said company outstanding after the cancel-

lation provided for in the next preceding section, in exchange 40

for one million no par value shares of capital stock of the
Canadian National Railway Company with the initial
stated value of eighteen million dollars, the issue of which
shares is hereby authorized to be made with the approval
of the Governor in Council.



2. These deﬁnitions are self-explanatory.

3. This adjustment is based upon the award of the
grand Trunk Board of Arbitration 1921. See Appendix
[ J48 I

4. This adjustment is based upon the award of the
Canadian Northern Board of Arbitration 1918. See
Appendix No. 2.

5. This section is to establish stock control of The
0 Canadian Northern Railway Company by the Canadian
National Railway Company.
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6. The Canadian National Railway Company shall not
sell, pledge, release or otherwise dispose of any of the

capltal stock of The Canadian Northern Railway Company
without the approval of Parliament.

7. The Minister is hereby authorized to abandon certain 5
claims against the Canadian National Railway Company
in respect of the Grand Trunk Railway Debenture Account
amounting to fifteen million one hundred and forty-two
thousand six hundred and thirty-three dollars and thirty-
three cents, together with any claim for interest thereon, 10
representing aid granted to The Grand Trunk Rallway
Company of Canada by the Province of Canada prior to
Confederation.

ADJUSTMENT OF CERTAIN ACCOUNTS AFFECTING
GOVERNMENT RAILWAYS.

8. Notwithstanding any provision of The Consolidated
Revenue and Audit Act, 1931, or any other Act, the Minister 15
may adjust the certain current differences between the
Public Accounts of Canada and the accounts of the National
Railway System relative to the Government Railways and
the Hudson Bay Railway, in accordance with the terms of
Schedule B of this Act. 20

SURPLUSES AND DEFICITS.

9. Notwithstanding the provision of section fifteen of
the Canadian National Railways Act, the surpluses or
deficits of the Government Railways subsequent to Decem-
ber thirty-first, nineteen hundred and twenty-two, shall be
included in, and deemed to be part of, the surpluses or 95
deficits, as the case may be, of the National Railways.

10. Whenever the accounts of the National Railway
System as certified by the auditors appointed by Parliament
show surplus earnings after the payment of all charges
including interest on securities held by the publie, the 30
directors of the Canadian National Railway Company
may cause to be paid over to the Minister for the Consoli-
dated Revenue Fund all or any part of any such surplus
earnings.

PROPRIETOR’S EQUITY.

11. The accounts of the National Railway System shall 35
be stated as of January first, nineteen hundred and thirty-
seven, and thereafter, so as to show the proprietor’s equity
as defined by this Act.

" _fgfff.i‘



7. This Debenture Account ranks junior to the capital
stocks of The Grand Trunk Railway Company of Canada
which were declared in the award of the Board of Arbitration
to be without value. See Appendix No. 3.

8. This adjustment is to clear the accounts of the
National Railways of charges by the Dominion on account
of certain Crown properties withdrawn from the control
of the National Railways also to take to account in the
books of the Dominion certain necessary adjustments
made in the accounts of the Government Railways by the

National Railways during the period of entrustment. See
Schedule B.

9. The requirements of section 16 of the Canadian
National Railways Act, 1919, (R.S.C., c. 172, s. 15) have in
effect been nullified by the consolidation of the operations of
the Government Railways with those of the National
Railways since 1922 together with the provisions of the
various Appropriation Acts since 1922. The aforesaid
section is therefore in effect futile so long as the Govern-
ment Railways are operated as part of the National Railway
System and the purpose of this section is to eliminate the
necessity to submit separate annual income statements
relative to the Government Railways.

11. “Proprietor’'s Equity’’ is defined in section 2 (f)

of this Act and the application is evidenced in Appendices
4, 5 and 6.
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THE SECURITIES TRUST

12. There shall be a corporation to be known as “The
Canadian National Railways Securities Trust,” hereinafter
referred to as the “Securities Trust,” consisting of five
trustees being the Deputy Minister of Finance, the Deputy
Minister of Transport, the Deputy Minister of Justice, the 5
Chairman of the Board of Directors of the National Rail-
ways and the Vice-President of Finance of the National
Railways. The trustees shall serve without remuneration.

13. The object of the corporation shall be to take over
and hold as authorized by this Act the indebtedness to 10
His Majesty, together with the collateral securities held
by the Minister in respect thereof as set out in Schedule A
of this Act.

14. The capital stock of the Securities Trust shall
consist of five million shares of no par value, which capital 15
stock shall be issued to the Minister to be held on behalf
of His Majesty as consideration for the transfer to the
Securities Trust of the indebtedness to His Majesty and of
the collateral securities held by the Minister in respect
thereof. 20

15. The capital stock shall be shown on the books of
the Securities Trust as having an initial stated value equal
to the total of the loans made by His Majesty to, and
expended by, the National Railway System for ecapital
purposes prior to January first, nineteen hundred and 25
thirty-seven, which loans are set out in Schedule A of this
Act, being loans which have not been and are not to be
funded by the National Railways.

16. The trustees shall be charged with the management
of the Securities Trust and, with the approval of the Gov- 30
ernor in Council, may make all necessary by-laws for carry-
ing out the objects of the Securities Trust.

(2) Such by-laws shall provide for meetings of the trustees
to take place at least once in every year.

(3) The by-laws shall also provide for the custody of the 35
corporate seal and for the execution of instruments by two
or more of the trustees.

(4) The by-laws shall make provision for a presiding
officer to be appointed at each meeting of the trustees and
for the giving of notices of meetings. - 40

(5) The by-laws shall provide what number of trustees
shall constitute a quorum for the purposes of meetings.



Explanatory Note
The Securities Trust (Sections 12 to 22 inclusive)

The Securities Trust is established for the sole purpose
of preserving the priority rights of the Dominion and for
its protection against any contingencies of the future
having to do with potential interest and other savings in
respect of

(a) unguaranteed securities held by the public and

ranking junior to or par: passu with present Dominion
loan claims;

(b) capital stock held by the public in subsidiary com-

panies;

(¢) collateral securities now in possession of the Dominion

ranking senior to or par: passu with securities held by

the public.
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1'7. The head office of the Securities Trust shall be at
Ottawa.

18. The first meeting of the trustees shall be held at
such time and place as is determined by the Deputy Minister
of Finance. 5

19. The Securities Trust shall have a Secretary to be
appointed by the trustees, to hold office during pleasure,
who shall perform such duties as are assigned to him by
the trustees without remuneration.

20. The Minister may transfer to the Securities Trust 10
the Indebtedness to His Majesty together with the collateral
securities held by the Minister in respeet thereof, in exchange
for the capital stock of the Securities Trust, as a result of
which transfer every company included in the National
Railways shall become obligated to the Securities Trust in 15
respect of the Indebtedness to His Majesty transferred and
of the collateral securities held by the Minister in respect
thereof, subject to the provisions of the next succeeding
section, in the same way and to the same extent as such
company was obligated to His Majesty at the time of the 20
passing of this Act.

21. The Securities Trust shall not sell, pledge, release
or otherwise dispose of any of the Indebtedness to His
Majesty transferred to the Securities Trust or the collateral
securities held in respect thereof, except with the approval 25
of the Governor in Council.

22, The Securities Trust is hereby declared for the
purposes of this Act to be a company comprised in the
National Railways.

2 3. This Act shall come into force on a date to be fixed 30
by proclamation of the Governor in Council.






SCHEDULE A.

SuMMARY OF INDEBTEDNESS TRANSFERRED TO SECURITIES TRUST
(As at December 31st, 1935)

Schedule
A1 Loans, for Capital Purposes........ccceeueeenenans $ 284,283,105 92
for TICROIEN. . .« o5 it sns B i ara oG s 361,244,349 91 § 645,527,455 83
A.2 Aoccrued Interest, (Bee note). i s s vors velsss siosnssainssnsst o e 495,030,137 29
DO D AL et e N S ke I o B e e 2 554 $1,140,557,593 12

Nore—In addition to the Interest shown there is an amount $41,554,978.81 in suspense, which will
be included with the indebtedness transferred to the Securities Trust.






SCHEDULE A. 1—LOANS

SUMMARY OF INDEBTFDNESS TO BE TRANSFERRED TO SECURITIES TRUST

Cash Loan Outstanding

Notes and Collateral Held

Held by

Minister of Finance

Elsewhere

CaNADIAN NORTHERN RAlLway

34% Loan, Chapter 6, 1911........... $ 2,396,099 68
4% Loan, Chapter 20, 1914.......... 5,294,000 02
5% Loan, Chapter 4, 1915............ 10,000,000 00
6% Loan, Chapter 29, 1916........... 15,000,000 00

Temporary Loan, 1918, repaid. .
*6% Loan, Chapter 24, 1917.
*6% Loan, Vote 110, 1918.
*69 Loan, Vote 108, 1919.
*69% Loan, Vote 127, 1920...
*6% Loan, Vote 126, 1921.... "
*6% Loan, Vote 136, 1922............
6% Loan, War Measures Act 1918....

25,000,000 00
35,000,000 00
48,611,077 00
44,419,806 42
42,800,000 00

1,887,821 16

............................ 56,926,000 82
Indebtedness refunded by Govern-
ment under Chapter 24, 1917,

and Chapter 11, 1918

*Mortgage covering loans above

Total Canadian Northern

25,000,000 00 |6

None. Charge is on premises mortgaged October
4, 1911.
None. Charge is on premises mortgaged July 15,

1914.
4% Can. Northern Stock and
Bonds, amount................ $
Mortgages dated June 23,1916, .........ccevvenn...
6:_% Demaxlti Notes, arﬁount ...... 497,566 80

e g | e e L U T T 33,012,414 32
6% 4 e 27,203,003 65
6% % 8 40,031,122 27
6% = et (EARRRR: 53,008,779 65
6% ¥ R e 50,259,312 37
6% ¥ i L e 46,691,634 60
6% “ R T N 5,700,000 00
49, Debenture Stock, amount.. ... 1,975,866 69
33% and 439, Debenture Stocks,

RRBOUNE. .k v ves LGRS 7,139,399 99
6% Demand Notes, amount....... 56,858,498 44

Miscellaneous Bonds and Deben-

el AMOUDE vt vt s dpd 24,573,539 90
668,000 00

20,721,191 12

Mortgage dated Nov. 16, 1917............ Eoci ot

Minister of Finance.

“« «

Minister of Finance.
(Duplicates beld).......
Mini‘s‘ter of Fing,nce.

Minister of Finance.

Secretary of State.

Railway Treasury, Montreal.
Continental Illinois National

Bank & Trust Co., Chicago.
Royal Trust Co.

vaults,
ontreal.




Granp TRUNK Ramway.

6% Loan, Vote 478, 1920... $ 25,000,000 00
6% Loan, Vote 126, 1921 55,203,435 18

6% Loan Vote 137, 1922
4% Loan, to G.T. Pacific, Chapter
23, 1913 Guaranteed by Grand
s e L L AT SR

23,288,747 15

15,000,000 00

Temporary Loans, repaid through
subsequent issues of Guaranteed
Seourities and loans. /53 o e T it

Total Grand Trunk........... $118,582,182 33

6% Demand Notes, amount....... $ 25,479,226 97
6% Demand Notes, amount....... 56,646,816 12
4% G.T. Paclﬁc Mort.. Bonds,
........................ 000,000 00
6% Demand Notes, amount....... 3 288 747 15
4%, Demand I‘iotes, amount....... 15,000,000 00
49, G.T.P. Debentures, amount... 15,000,C00 00
49, Deb. Stock, amount........... 60,801,700 00

6% 2nd Mort. Equnpment Bonds,

ADOURE S s Lo s s i 1,693,113 33

Minister of Finance.
“ “

Granp TrunK Paciric RAmLway

3% Bonds, Chapter 24, 1913......... $ 33,048,000 00

6% Loan, Chapter 4, 1915............ 000

6% Loan, Vote 441, 1916.............

6% Loan, Vote 444, 1917.............

6% Loan, Vote 110, 1918.............

Receiver's Advances, s
MRYOIE 20, 0050 50 T s

7,081,783 45
5,038,053 72
7,471,399 93

45,764,162 35

Interest Guaranteed by Dominion.. 8,704,662 65
Interest Guaranteed by Provinces of
Alberta and Saskatchewan...... 2,898,536 98

Agreement with Government under
CBBAtER TEA008 o 35 30 75 S oo 5 S sr s s a2

Total Grand Trunk Pacific...

00 |49, Sterling Bonds, amount,

.$116,006, 599 08

g
i 88

3% lst Mort. Bonds, amount. . ....$ 33,048,

7,499, 9

313
1

Mortgage, June 28, 1916.....
October 18, 1917.
October 18, 1917. ..

“«

Receiver’s Certificates........ .o .veiiioivas
Cremation Certificate, coupons destroyed

Cremation Certificates, coupons destroyed

Grand Trunk Pacific Development
Co. Capital Stock............. $ 2,999,000 00

Mini‘s‘ter of Fing.nce.

.|Secretary of State.
2 “ “

“ “

Minister of Interior.




SCHEDULE A. 1-—LOANS—Concluded

SumMmarY oF INDEBTEDANESS To BE TRANSFERRED T0 SECURITIES TRUST—Concluded

Cash Loan Outstanding

Notes and Collateral Held

Held by

Minister of Finance

Elsewhere

CanADIAN NaTIONAL RAILWAYS

6% Loan, Vote 139, 1923............. $ 24,550,000 00
5% Loan, Vote 137, 1924............. 10,000,000 00
5% Loan, Vote 377, 1925............. 10,000,000 00
5% Loan, Vote 372,1926............. 10,0€0,000 00O

5% Loan, Vote 336, 1929............. 2,932,652 91

5% and 51% Loans, Chapter 22, 1931.. 29,910,400 85

5% Loans, Chapter 6, 1932.......... 11,210,815 56

Temporary Loan 1930, repaid.......cccovvenrnnnenns,

Temporary Loan 1930, repaid............ . .. ..........
Total Canadian National Rail-

¢ e SRR it S ..$ 98,603,869 32

GRAND Toran LOANS......... $645, 527,455 83

6% Canadian Northern Demand

Notes, amount.............. ..$ 12,655,019 57
G.T.P. Receiver’s Certificates.. 3,313,530 01
G.T.P. Interest coupons........ 1,925,706 96

5% C anadlan Northern Demand
......................... 1,318,315 86

G T P Receiver’s Certificates..
G.T.P. Interest coupons........
5% I(\?anadmn Northern Demand
te

4,691,173 58
1,925,706 96

9,496,718 21

(C ) ....................... 1,422,425 17
G.T.P. Interest coupons ........ 1,925,706 96

5% Canadlan Northern Demand
(3 T s o LT e 9,062,624 30

G«’JI‘ ls’ Receiver's Certificates
G.T.P. Interest coupons........
5% Canadian National Railway
Co. Demand Notes...........
5% and 51% Canadian National
Railway Co. Demand Notes..
51% Canadian National Rallway
Co. Demand Notes.............
106,877 -6376 shares of Capital
Stock of Grand Trunk Western

364,898 78
1,925,706 96

2,932,652 91
29,510,400 85
11,210,815 56

il T R e DR S ) LG P

Ra
5% 1st and General Mortgage
% Temporary Gold Bonds of*

Central Vermont Railway Inc. 8,609,000 00

Minister of Finance.
“ “

Minister of Finance.

“ “

€« “«

“« “«

Railway Treasury,

Railway Treasury, Montreal.

Railway Treasury, Montreal.

Railway Treasury, Montreal.

Montreal.




SCHEDULE A. 2

AccrRUED INTEREST OUTSTANDING ON LoANS To CANADIAN NATIONAL RAILWAYS

Principal Interest
 — Outstanding Accrued
: $ (v $ c.
As at December 31, 1935.
1. Loans (Principal ) included in N et Debt of Canada:
CANADIAN No_n'mr.aN RAILWAY—
Ontario Inferest Account (Sec. 10, Chap. 6, Acts of 1911).. 2,396,099 68 11211-768 35
Interest Account (Chap. 20, Actsof 1914)................. 5,294,000 02 | 3,247, 1'?5 42
Loan Account, 1914 (Chap. 4, Actsof 1915)............... 10,000,000 00 8’5“.5'?5 iy
Loan Account, 1916 (Chap. 29, Acts of 1916)...............| 15,000,000 00 | 17,567,753 4
Loan Account, 1917 (7-8 Geo. V, Chap. 24)................ 25,000,000 00 27,071,122 9%
Loan on account of Interest and equipment (Acts No. 1 73, 644 03
and 52, Legislation of 1918)............ T 25,000,000 00 | 25,972,
e i S A s it v i O R SR NP PO
Loan under authority of Vote 127, Appropriation Act No. 4,
.......... ;-Y....-.-.-.-..‘-...--;é-;--.--..--.-- 48,611,077 00 | 44,754,426 32
o underwthonty Of VOte lzﬁAppmpmtm Act No 2 44,419,806 42 | 37,760,503 88
M unzder authmw L 50 SN M iy 42,800,000 00 | 33,703,156 77
Loan under War Measures Act 1,887,821 16 52'75'.?'6?8 g‘f
Purchase of Railway Equipment (Chap. 38. 1918)......... 56,926,000 82 4,3 2'5_”0 ps
L emMPOrATY I Laay (Rl e T AT T 42,94

312,334,805 10

Granp TRuNK Ramway—
Loan under authority of Vote 478, Appropriation Act No. 4,
Lo LRI R B e S e S RN S e U
Loan gznder authority of Vote 126, Appropriation Act No. 2,

1921

I.om; éxznder authority of Vote 137, Appropriation Act No. 1,
VI RS S Y S ST S R A
Grand Trunk Pacific Loan of 1913 (Chap. 23, of Acts of
1913)—Guaranteed by the Grand Trunk Railway
Company
Temporary Loans

\

Granp TrRUNK Pacrric Ramnway—
Loan transferred against Grand Trunk....................
Loan account of 1914 (Chap. 4, Actsof 1915). . ............
Three per centMortgage Bonds (Chap. 24, 3-4, Geo.V,1913)
Interest Account, Appropriation Act No. 2, 1916
Loan Account, Appropriation Act No. 4, 1917
Loan Account, Appropriation Act, 1918....................
Receiver Account, O.C. March 26, 1919, P.C. 635.........
Guaranteed Interest Account (Guaranteed by the Domi-

D AR PSR et i S R AR e
Branch Lines Coupons (Guaranteed by the Provinces of

Alberta and Saskatchewan)

CANADIAN NATIONAL RAILWAYS—
Loan under authority of Appropriation Act, 1923..........
Loan under authority of Appropriation Act, 1924..........
Loan under authority of Appropriation Act, 1925..........
Loan under authority of Appropriation Act, 1926..........
Loan under authority of Appropriation Act, 1929..........
Ioangl:l;;der authority of the Finance and Guarantee Acts,
1
Loan under authority of the Finance and Guarantee Acts,
No. 2, 1931

30992—2

25,000,000 00
55,293,435 18
23,288,747 15

15,000,000 00

7,471,399 93
45,764,162 35

8,704,662 65
2,898,536 98

116,006,599 08

=
o ©

29,910,4 5

11,210,815 56

98,003,869 32

645,527,455 83

291,232,642 13

22,808,679 03
47,481,585 26
17,989,718 79

7,200,000 00
955,888 Y2

96,435,872 03

8,364,657 53
7,260,000 00
14,007,839 43
8,074,015 85
5,441,158 76
7,699,133 35
40,227,393 24

7,735,862 07
2,457,606 17

101,357,666 90

18,211,795 70
5,794,060 71
4,017,397 27
4,713,219 18

843,037 25

6,090,486 09
2,237,2€1 00

42,807,257 20
531,833,438 26
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SCHEDULE A. 2—Concluded

AccrueDp INTEREST OUTSTANDING ON LoOANS T0 CANADIAN NATIONAL RATLWAYS

Principal Interest

—_— Outstanding Accrued
$ c $ c.
Interest brought forward.. o % it e st st L 531,833,438 26

2.* Loans (Principal ) carried as Active Assets:
CaNADIAN NaTioNAL RAILwAYs—

Loan—Authority Chap. 25, 1932........cc0vvinivinnnnnnn. 8,077,338 33 2,835,602 58
i # T Y0 U SN e S TR 8,228,101 10 1,038,891 89
A K i i 5 SRR A, i e pm e S 10,747,973 98 723,619 23
# % bR o0 [ e I b ,293,065 84 153,474 14
34,346,479 25 4,751,677 84

ToraL AccrRUED INTEREST, DECEMBEF 3lsT, 1935.....
] AMmounT TAKEN To Account BY C.N.R.............

AMouNnT Nor TAxkeN To Account BY C.N.R.........

536,585,116 10
495,030,137 29

41,554,978 81

*Excluding temporary refunding advances on which interest is paid currently.
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SCHEDULE B

ADJUSTMENT OF CERTAIN ACCOUNTS AFFECTING CANADIAN GOVERNMENT RAILWAYS
AND Hupson Bay Ramway

1. Capital Expenditures by Canadian National Railways from funds provided
through loans by the Dominion on wharves now transferred to Public
Workallohgs s bl L UL S S e R T S N S ELT T g e $ 1,006,527 61

ApjusT™MENT IN PUBLIC ACCOUNTS:— : i :
Credit. Loans (non-active) to Canadian National Rail-
AL B R R A W T $ 1,006,527 61
Charge. Investment in Canadian Government Railways 1,006, 527 61

2. Expenditures by Canadian National Railways from funds provided through
loans by the Dominion on account of Hudson Bay Railway, now transferred ;
toDepariniBnl of ‘EranSDorh s b ol R e e e S Ol B S s 660,369 96

ApjusTMENT IN PUBLIC ACCOUNTS:— j
Credit. Loans (non-active) to Canadian National Rail-

e e T S P RSy oy e M $ 660,369 96
Charge. Investment in Hudson Bay Railway........... 457,526 76
Consolidated Fund of Canada..:............... 202,843 20

3. Adjustment to Investment Account of Canadian Government Railways by
the Canadian National Railways during period of entrustment...............
Net Reduction 1,596,235 99

ApjusrMENT IN PUBLIC ACCOUNTS:—
Credit. Investment in Canadian Government Railways.$ 1,596,235 99
Charge. C.G.R. Storesand Open Accounts (active assets) 1,169,636 76
Consolidated Fund of Canada.................. 426,599 23

4. Adjustment to Canadian Government Railways’ Stores and open Accounts
by the Canadian National Railways during period of entrustment—

Net Reduction 146,577 82
ApyusT™ENT IN PUBLIC ACCOUNTS:—
Credit. C.G.R. Stores and Open Accounts (active
O e e O i e as s $ 146,577 82
Charge. Consolidated Fund of Canada.................. 146,577 82
5. Afdﬂlstment to Schedule of Miscellaneous Current Assets of Public Accounts as
ollows:—
PrESENT SCHEDULE INCLUDES:—
Canadian Government Railways, Open Accounts........ $ 6,042,932 52
Canadian Government Railways, Stores Accounts....... 9,757,420 40
St. John and Quebec Railway—Stores Accounts......... 2,590 94
$ 15,802,943 86

Less—St. John and Quebec Railway, Open Accounts.. ... 54,022 26
$ 15,748,921 60

To B REVISED AS FOoLLOWS:—

Canadian Government Railways Working Capital....... $ 15,748,921 60
REecAPITULATION
Credit. Loans (non-active) to Canadian National Railways............. $ 1,666,897 57
Investment in Canadian Government Railways (non-active
e e g G T NS e SO T A I P 589,708 38
$ 2,256,605 95
Charge. Investment in Hudson Bay Railway (non-active assets).........$ 457,526 76
C.G.R. Stores and Open Accounts (active assets)............... 1,023,058 94
Consolidated Fund of Canada............ccovuveivinnienennnnes 776,020 25

$ 2,256,605 95

30992—23
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APPENDIX No. I.

CANCELLATION OF CANADIAN NATIONAL RarLway COMPANY
CAPITAL STOCK.

This is presently represented by one stock certificate issued in
the name of His Majesty for $180,424,327.70, which includes $14,-
796,589.00 Treasury Stock of the old Grand Trunk. Only the net
amount of $165,627,738.70 is carried on the Balance Sheet of the
National System, representing the old Grand Trunk 1st, 2nd and
- 3rd Preference and Common stocks held by the Public.

The proposal to eliminate these old Grand Trunk stocks from the
Balance Sheet of the National System is based upon the 1921 findings
of the Grand Trunk Board of Arbitration constituted under the 1919
Act. This tribunal ruled that the capital stocks in question had
no value. The award of the arbitrators was made in accordance
with and by virtue of:

(a) An agreement dated 8th March 1920 between His Majesty
the King, represented by the Minister of Railways and Canals
of Canada, acting under the authority of an Order in Council
dated 31st December 1919, and the Grand Trunk Railway Com-
pany of Canada, represented by Sir Alfred Waldron Smithers,
M.P.,; Chairman of the Board of Directors, and Henry Hilton
Norman, Secretary of the Company, acting by virtue of a reso-
lution duly passed at a meeting of the shareholders and debenture
stock holders duly called and held at London, England, on the
19th February 1920.

(b) The Grand Trunk Acquisition Act assented to 11th May
1920.

In connection with the dismissal of the original appeal by the
shareholders from the arbitration award, P.C. Order 114 dated 19th
January 1923 contains the following reference:

“That subsequently an appeal was taken by special leave to
the Judicial Committee of the Privy Council, based largely
upon the question whether the arbitrators in excluding evidence
as to the physical assets of the Company were wrong in law.
The arbitrators had arrived at the conclusion above mentioned
upon the principle that the value of the preferred and common
stock was to be ascertained on the basis of the net earning

- capacity of the Company, both actual and potential, which net
earning capacity, had any been found, would then be capitalized.
The Judicial Committee after hearing and considering the argu-
ments dismissed the appeal, stating in their reasons for judgment,
which were delivered on the 10th day of November, 1922, that
any attempt to estimate future profits by referepce to selling
value or replacement cost was doomed to failure, and accordingly
that the Arbitrators to whom the Agreement gave a wide discre-
tion as to the admission of evidence were justified in refusing
to embark upon such an enquiry.”
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The Lovibond appeal was cited in the 1936 Spring Session of the
House as a reason for the continuance of a negative attitude towards
capital adjustment. Since that time the decision of the Privy Council
has been announced. It wholly stays the action as against the At-
torney General of Canada, and as against the Grand Trunk and
Canadian National in so far as it seeks to have the stock register
of the Grand Trunk rectified or to have Grand Trunk stock regis-
tered in the name of the Plaintiff. The Privy Council states that
‘the Plaintiff has failed in regard to the main object of his action which
can now only proceed for the purpose, for whatever it may be worth,
of seeking to recover damages agamst the Grand Trunk and the
Canadian National.
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APPENDIX No. 2

CANCELLATION OF CANADIAN NORTHERN RAILWAY CoMPANY CAPITAL
STOCK.

_ The total capital stock of the Canadian Northern, now $100,000,600,
was acquired by the Dominion as under—

$ 7,000,000 (70,000 shares) as consideration for subsidies granted to
the Canadian Northern Ontario Railway Company and
the Canadian Northern Alberta Railway Company as
authorized in Act, Chapter 10, of the Statutes of 1913.
The total subsidies received under that Act were
$15,364,803.20.

$33,000,000 (330,000 shares) in consideration of the guarantee by the
Dominion of the principal and interest of the bonds,
debentures, ete., amounting to $45,000,000 as authorized
by Aect, Chapter 20, 1914.

$60,000,000 (600,000 shares) under award of the Board of Arbitration,
hereinafter referred to, as authorized by Act, Chapter 24,
of the Statutes of 1917.

$ 600 (6 shares) covering conversion of debenture stock.

The arbitrators in their award of May 1918 gave the value of the
600,000 shares of stock as being $10,800,000. The award was made
as of the date of taking over by the Dominion of complete control of
the Canadian Northern Railway System which was the 30th Septem-
ber 1917. This gave a value of $18,000,000 to the total issued stock.

The Board of arbitrators, therefore, found $82,000,600 of Canadian
Northern stock to be without value.
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APPENDIX No. 3

ABANDONMENT OF Cramvs IN RespEcT oF GRAND TRUNK RAaiLway
DEBENTURE ACCOUNT.

This amount is representative of a liability to the Dominion for aid
granted to the old Grand Trunk Railway Company of Canada by
the Province of Canada prior to Confederation. It is recommended
that all liability therefor by Canadian National Railway Company
be deemed to have lapsed and that the item be written out of the
accounts.

The Act of 1849, 12 Victoria, Chapter 29, provides for the guarantee
by the Province of Canada of the bonds of railway companies under
certain conditions. The Act of 1851, 14 and 15 Victoria, Chapter 73,
refers to the St. Lawrence and Atlantic Railway—later merged with
the Grand Trunk—as having received guarantees under the former
Act. '

Amount received £400,000.................. $ 1,946,666 66

The Act of 1854, 18 Victoria, Chapter 33, provides for issues to
Grand Trunk Railway in fulfilment of guarantees in aid of construction
to companies then forming part of the Grand Trunk of Provincial
Debentures not in excess of £1,811,500.

Amount received—
Toronto to Trois Pistoles, 498

miles at £3,000 per mile... ... £ 1,494,000
Longueuil to Boundary Line... . . 67,500
Richmond to Levis............. 250,000

£ 1,811,500 $ 8,815,966 67

The Act of 1855, 18 Victoria, Chapter 174,
provides for a loan to the Grand Trunk as aid for
the construction of its line between St. Thomas
below Quebec and Stratford above Toronto.

Amount received £900,000. 00000000000 ssss0ee $ 4,380,000 00

$ 15,142,633 33

The Act of 1862, 25 Victoria, Chapter 56, an Act for the reorgani-
zation of the Grand Trunk Railway Company of Canada and for
other purposes, reorganized the Company’s finances and placed the
payment of interest on the aforementioned sum of $15,142633.33
after or junior to the payment of rentals under leases, all working
expenses, interest on bonds, and dividends on the preference and
common stocks of the company.

As the Grand Trunk Arbitration Board of 1921 declared that
the Grand Trunk preference and common stocks had no value and
this item ranks junior to such stocks, it follows that this asset account
is worthless to the Dominion.
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APPENDIX No. 4.

CANADIAN NATiONAL RAILWAY SYsTEM.

Consolidated Balance Sheet at December 31, 1935.

Assets

As Published.

Eliminations

As Revised

INVESTMENTS—
Investment in Road
and Equipment. . $2,094,178,080 98
Improvements on
Leased Railway
Property......... 3,879,078 18
Miscellaneous Phy-
sical Property.... 60,227,654 28

Total Road, Equipment and
Physical Property.s . les il i

Bkt Bundr 1. o el i,
Deposits in lieu of Mortgaged Prop-

PR e (o e R SR R T g e 2
Investments in Affiliated Companies
Other Investments..................

CURRBRENT ASSETS. ... ocoininernnonsnns
DEFERRED ASSETS.......c.cvvinnennnnn

UNADJUSTED DEBITS.....c0cvvviuennnn.

$ cts.

$ cts.

(A) 165,627,738 70
%; 82,000,600 00

15,142,633 88 |

2,158,284,813 44

11,921,666 97

5,224,995 66
31,584,107 59
778,157 52

262,770,972 03

1,895,513, 841 41

11,921,666 97

5,224,995 66
31,584,107 59
778,157 52

2,207,793,741 18

74,787,953 24
18,837,219 76

23,730,922 06

1,945,022,769 15

74,787,953 24
18,837,219 76

23,730,922 06

ToOTAL ASSETS.............

2,325,149,836 24

262,770,972 03

2,062,378,864 21

PARTICULARS OF PROPOSED ELIMINATIONS SHOWN ABOVE—
Nore.—‘ ‘A" Cancellation of former Grand Trunk Railway Capital Stock eliminated from
Investment Account and Capital Stock Aeccounts.

“B" Transfer from Government to National of $18,000,000 Canadian Northern Capital
Stock, involving reduction of $82,000,600 from Investment Acecount.

“C” Cancellation of Governmental Grants prior to Confederation eliminated from
Investment Account and Governmental Grants.

“D” Dominion Government Loans utilized for Capital purposes transferred to Tem-
%orary Loans Account and to Dominion Government Account through holding

'ompany.

“E’ Dominién Géverimeént Loars utilizéd for deficits eliminated from profit and
loss debit balance and transferred to holding Company.

“F” Interest on Government Loans eliminated from profit and loss debit balance
and transferred to holding Company.

“G"” Dominion Government Capital Expenditures for Canadian Government Rail-
ways transferred to Dominion Government Account.

‘““H” Appropriations for specific purposes to be considered as ‘‘Reserves’’.
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APPENDIX No. 4.—Concluded.

CanaDIAN NaTioNan Rammway SysTeMm.
Consolidated Balance Sheet at December 31, 1935.

- Present C.N.R. Consolidated Balance
) Sheet and application of adjustments.

Liabilities As Published Eliminations As Revised

StocKs:— (A) 165,627,738 70
Capital stock owned
by Dominion Gov-

ernment. ......... $ 265,628,338 70 (B) 100,000,600 00|
Capital Stock of Sub-,
sldm Companies

by Public.. 4,584,225 00 270,212,563 70 4,584,225 00

GOVERNMENTAL GRANTS:—
By Province of Can-
ada prior to Con-

federation......... 36,142,083 838, ik i el o B ERET T 3Ol Y G T T SR AR S et
Ggher, Jit o s 2,570,904 78 TR BAB I e 3 i B 2,570,904 78
LonGg TerM Desr—PuUBLIC............ 15164, 729000078 - Lo ke e 1,154,779,000 78
Loans rroM DoMINION oF CANADA:—
Temporary Loans...$ 74,726,975 00].................. (D) 34,346,479 25 109,073,454 25
Loans from Domin-
ion of Canada..... 670,873,930 BB, 5 s n (D).9818, 029, 585 TIN5 - e oy
(E) 861,244,849 91

Interest on Govern-
ment Loans....... 495,030,137 29| 1,249,631,047 37|(F) 495,080,187 29|............ccc0ou..

DominioN oF CaNADA EXPENDITURES
FOR CANADIAN GOVERNMENT RAIL-
WAYS:—
Road and Equipment,

included in System

Investment A/C.. 388,290,294 40
Working Capital.... 16,771,980 54 405,062,274 94|(G) 888,290,294 40 16,771,980 54

CURRENT LIABILITIES.................. 45 330 V10 o MR R R Y 45,330,201 96
DEFERRED LIABILITIES................. i ok 1 e e 3,423,088 12
UnADJUSTED CREDITS AND RESERVES. . 32 926 484 95|(H) 2,346,123 51 35,272,608 46

................................................... $1,371,805,463 89

*DominioN GOVERNMENT-PROPRIETOR’S
Equiry (See note):—

Investment represented by 1,000,000
shares of no par value stock of the
Cs.nadian National Railway Com-

................................................ B3 - 38000, 000 008 15 i Ll T

Investment represented by 5,000,000

shares of no par value stock of the

ToraL LiABILITIES

T T TR A Y e o4 (D) 284,283,105 92 302,283,105 92
Dominion Capital Expenditures for
Canadian Government Railways. .|.................. (G) 388,290,294 40 388,290,294 40
Appropriated Surplus................ 2,346,123 51|(H) C LG LY | SR TR
Profit and Loss, (E) 361,244,349 91 } .................
‘.) Balance........... 856,274,487 20 856,274,487 20|(F) 495,030,137 29

$2,325,149,836 24| $262,770,972 03 | $2,062,378,864 21

*Nore:—(a) These amounts are included in the Net Debt of Canada.
(b) Thf (tir:.dns!er of $1,666,897.57 to Hudson Bay Railway and Harbour Board is not
inclu
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APPENDIX No. 5.

CANADIAN NATIONAL RAILWAY SYSTEM

Consolidated Balance Sheet at December 31st, 1935—Proposed Revision

ASSETS
INVESTMENTS:
Investment in Road and Equipment.........oovvuinuenns $ 1,831,407,108 95
Improvements on Leased Railway Property../.......... 3,879,078 18
Miscellaneous Physical Property......cooveviniennineaan. 60,227,654 28
$ 1,895,513,841 41
Binking, Funds. .. 0. ch v el L Sl SN 11,921,666 97
Deposits in lieu of Mortgaged Property Sold............. 5,224,995 66
Investment in Affiliated Companies..............c.c..... 31,584,107 59
Othor InVestments; . siiis sorticsonsxsos dos b £6 woned 778,157 52
——$ 1,945,022,769 15
CORBENT. ASSBTS, § o ) N e b et ainnioe o v e iors o R /e tora (oS, RV e S 74,787,953 24
DEPERRED ASSRTS. ;5 sl b oot ssle s Taels Dol g SN bR p el S s e SR 18,837,219 76
A DI UBTED D RBEDS. L s e e EOate e o e e 23,730,922 06

T oraL ARBRTE . e e e A e NS ety e D $ 2,062,378,864 21
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APPENDIX No. 5.—Concluded.

" CANADIAN NaTioNAL RAILWAY SYSTEM

Consolidated Balance Sheet at December 31st, 1935—Proposed Revision

C.N.R. Consolidated Balance Sheet
AFTER ADJUSTMENT

LIABILITIES
Stocks:

Capital Stock of Subsidiary Companies owned by Public................... $ 4,584,225 00
ROVER NMENTAL CORANTE. 2 5 o o e S S B A D i i 2 570 904 78
HONG BRI D BRI P IBEIG . At e el s e AR Sl Pl v b 1, 154,779,000 78
DomintoN oF CANADA—TEMPORARY LoaNs (To Be FUNDED).. S 109,073,454 25

—C.G.R. StorEs AND OPEN ACCOUNTS (not, interest bear-
3T SR I o St L o N N P D R R eIl Ut 16,771,980 54
\Any s v Do ey 0 e e e et et s e T S I ST i 45,330,201 96
L h o E e B o St SRt Ko SRS SRR N R S SR SR e ol 3,423,088 12
VUNADIUSTED CREDITS AND RESERVES. .0 i L ok el s ses e s e s & 35,272,608 46
ORI EABIIITIRS . . 55 ik e okt s B gz L B s T 5 $ 1,371,805,463 89

*DominioN GovERNMENT—PROPRIETOR'S EQuiTy (Represented by)—
1,000,000 shares of no par value stock of the Canadian
National Railway Company issued in exchange for
the residual value of Canadian Northern Stock...... 18,000, 000 00
5,000,000 shares of no par value capital stock issued by
Securities Trust to the Government in consideration
for the securities, advances, claims for unpaid interest

and collateral security now held by Government.... 284,283,105 92
Dominion Government Capital Expenditures for Cana-
dian Government Railways.............c..ccooenn.n. i 388,290,294 40

690, 573,400 32
$ 2,062,378,864 21

*Nore: (a) These amounts are included in the Net Debt of Canada.

(b) The transfer of $1,666,897.57 to Hudson Bay Railway and Harbour Board is not
included.
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APPENDIX No. 6.

Securrties Trust BALANCE SHEET As AT DEcEMBER 31, 1935 *

ASSETS

1. CrAmMS FOR PRINCIPAL OF LoOANS:

Canadian Northern Railway.................ccivvnnn $ 312,334,805 10

Gt Tk Railawan . o .0, lvs v b s a0 o b e s 118,582,182 33

Grand Trunk Pacific Railway......................... 116,006,599 08

Canadian National Railway Co....................... 98,603,869 32

_— 645,527,455 83

2. Cravs ForR INTEREST ON LoANS:

Canadian Northern Railway

Grand Trunk Pacific Ry..................

Canadian National Railway Co. (Ine. Grand Trunk).. 134,885,908 98
(2A) _— 495,030,137 29

3. COLLATERAL SECURITIES
As per Schedule A. 1

$ 1,140,557,593 12

Nores:
(1) and (2) Offset on Consolidation of National System Accounts by loan and interest liabilities
remaining on the corporate books of the constituent Companies.
(2A) In addition to the interest shown there is an amount of $41,554,978.81 in suspense, which
will be included with the indebtedness transferred to the Securities Trust.
(3) Held as perpetuated collateral against the original debtor corporations in respect of claims
for loans, and of guarantees.



L APPENDIX No. 6.—Concluded.

|
! SecuriTiEs TRUST BALANCE SHEET As AT DECEMBER 31, 1935
|

LIABILITIES

g 4. Carrran Stock OWNED BY His MAJESTY:
s 5,000,000 shares of no par value capital stock.
The initial value is stated at the total amount of
i loans to the Railways by the Government and
transferred from the Government to the

SGeHEtIon TUBY. S0, o Lo Sl b L e $
361,244,349 91s

Less: The amount lost by the Railways in operation

5. ACQUISITION SURPLUS:
Canadian National System deficit contra account—
Representing the amount of loans excluded from the
initial stated value asabove...................
Representing the amount of accrued interest on
i loans excluded from the initial stated value as

645,527,455 83

361,244,349 91

495,030,137 29

284,283,105 92

856,274,487 20

$ 1,140,557,593 12

OTES
| (4) On National System Consolidated balance sheet the capxtal stock of the Securities Trust
| will be reflected as ‘“‘Dominion Government-Proprietor’s Equity.

| the 100% stock ownership of the Securities Trust.

Whilst the Proprietor’s Equity is initially stated at $284,283,105. 92 the final equity will
include the remaining value (if any) in the total loan and accrued interest thereon through

| (5) Offset on consolidation of National System accounts by deficits remaining on the corporate

books of the constituent Companies.
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R.S., c. 32.
1931, c. 8;

1935, c. 18;
1936, c. 28.

Performing
rights,

Fees,
charges and
royalties
which

may be
collected.

2nd Session, 18th Parliament, 1 George VI, 1937

THE HOUSE OF COMMONS OF CANADA.

BILL 13.

An Act to amend The Copyright Amendment Act, 1931.

HIS Majesty, by and with the advice and consent of the
- Senate and House of Commons of Canada, enacts as
*follows i —

1. Subsection one of section ten of The Copyright Amend-
ment Act, 1931, chapter eight of the statutes of 1931, as 5
enacted by section two of chapter twenty-eight of the sta-
tutes of 1936, is repealed and the following substituted
therefor:—

“10. (1) Each society, association or company which
carries on in Canada the business of acquiring copyrights 10
or dramatico-musical or musical works or of performing
rights therein, and which deals with or in the issue or grant
of licences for the performance in Canada of dramatico-
musical or musical works in which copyright subsists, shall,
from time to time, file with the Minister at the Copyright 15
Office lists of all dramatico-musical and musical works, in
current use in respect of which such society, association or
company claims authority to issue or grant performing
licences or to collect fees, charges or royalties for or in
respect of the performance of its works in Canada, and when 20
application for a licence is made, the society, association or
company shall furnish to each applicant a complete list

of all works so filed, certified by the Secretary of State.”

2. Subsection eight of section ten B of the said Act, as
enacted by section two of chapter twenty-eight of the sta- 25
tutes of 1936, is repealed and the following substituted
therefor:—

““(8) The statements of fees, charges or royalties so
certified as approved by the Copyright Appeal Board shall
be the fees, charges or royalties which the society, associa- 30
tion or company concerned may respectively lawfully sue



ExpraNATORY NOTES.

1. A person applying for a licence for the performance of
dramatico-musical or musical works in which copyright
subsists should be entitled to be furnished with a list of all
titles of the works for which the association claims auth-
ority to issue licences, otherwise an applicant might be
paying fees for the performances of works in respect of which
?uch association has no authority to issue licences or collect

ees.

The only change in subsection one of section ten consists
in the addition at the end thereof of the words underlined
on the opposite page.



Proviso.

2

for or collect in respect of the issue or grant by it of licences
for the performance of all or any of its works in Canada
during the ensuing calendar year in respect of which the
statements were filed as aforesaid. Provided no licences
shall be issued and no fees shall be collected by any society, 5

association or company in compensation for the use of

dramatico-musical or musical works through the means of
radio or gramophone in any store, hotel, restaurant,

skating rink, lodge hall, community hall, entertainment hall
or other public place. 10










Second Session, Eighteenth Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 14.

An Act to amend The Canadian Red Cross Society Act.

First reading, February 3, 1937.
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1909, c. 68;
1922, c. 13;
1926, c. 5;

1931, c. 24.

Central
Council.

Provincial
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and
branches.

Executive

Committee.

Powers,

2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 14.

An Act to amend The Canadian Red Cross Society Act.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:—

1. Section six of The Canadian Red Cross Society Act,
chapter sixty-eight of the statutes of 1919, as enacted by 5
section two of chapter thirteen of the statutes of 1922, and
amended by chapter twenty-four of the statutes of 1931 is
repealed and the following substituted therefor:—

“@. (1) The governing body of the society shall be a
Central Council, consisting of not more than forty members 10
appointed or elected in such manner as may be determined
from time to time by the Central Couneil.

(2) The Central Council shall have power to organize
provincial divisions and branches in the various provinces
of Canada under such rules as the Council may preseribe. 15
Existing organized provincial divisions and branches are
hereby continued.

(3) There shall be an Executive Committee consisting
of not less than seven and not more than eighteen persons
appointed or elected by the Central Council from its 20
members. Five members of the Executive shall be a
quorum.

(4) The Executive Committee shall have and exercise all
the powers given by this Act when the Central Council
is not in session, subject, however, to such regulations or 925
restrictions as the Central Council may from time to time
determine.”



ExpLANATORY NOTES.

It is the unanimous desire of the Central Council of the
Society that the size of that body should be decreased from
approximately sixty to forty members, in order that the
expenses in connection with the meetings of the Council
may be reduced.

Subsection (1) of section 6, as it now stands, is amended
by striking out the words ‘“‘the past presidents of the
Society, the president, the honorary secretary, the honorary
treasurer and” in the second, third and fourth lines thereof,
and by striking out the words “fifty other” in the fourth
line thereof and inserting the word ‘“forty’’ in lieu thereof;
and also by striking out the words ‘‘of whom not more than
_ thirty shall be” and by inserting after the word “appointed”
in the fifth line thereof the words ‘“or elected”’; and by
striking out the words ‘“‘by the provincial divisions of the
Society” in the fifth and sixth lines thereof and the words
“and not more than twelve members elected by the Central
Council” in the seventh and eighth lines thereof.

In anticipation of this amendment to the Act, a By-law
was unanimously adopted at the last meeting of the Central
Council which specifies the number of members to be elected
by the Provincial Divisions of the Society and of those to
be elected by the Central Council itself.

As the effect of the amendment to subsection (1) of
section 6 is to remove the statutory inclusion of the past
presidents, the president, the honorary secretary and the
honorary treasurer in the Central Council of the Society,
subsection 3 of seetion 6 should be brought into line with
the change so made.

Subsection (3) of section 6, as it now stands, is, therefore,
amended by striking out the words, ‘“‘the past presidents,
the officers of the Society and of’’ in the second line thereof,
and by inserting the words “or elected” after the word
“appointed” in the fourth line thereof.

Subsections (2) and (4) are re-enacted without change.
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2nd Session, 18th Parliament, 1 'George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 15.

An Act to provide for Appeal to the Court of Appeal of the
Province of British Columbia in Divorce and Matri-
monial Causes.

HIS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:—

1. This Act may be cited as The British Columbia Divorce
Appeals Act.

2. The Court of Appeal of the province of British
Columbia shall have jurisdiction to hear and determine
appeals from an order, judgment or decree of a court of the
province or a judge thereof having jurisdiction in divorce
and matrimonial causes.

10



ExPrLANATORY NOTE.

In all the provinces in which the courts have jurisdiction
in Divorce and Matrimonial Causes there is an appeal from
the trial judge to the Provincial Appellate Court except in
the Province of British Columbia. There the only appeal
is to the Privy Council, as decided in the case of Claman
vs. Claman (1926) 35 B.C. Reports 137, affirmed by the
Supreme Court of Canada (1926) 68 S.C. Reports 4. This
Bill will provide for an appeal to the Court of Appeal for
the Province of British Columbia.
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THE HOUSE OF COMMONS OF CANADA.
BILL 16.

An Act to amend the Railway Act (Rates on grain).

IS MAJESTY, by and with the advice and consent of
the Senate and House of Commons of Canada, enacts
as follows:—

1. Subsection five of section three hundred and twenty-
five of the Railway Act, chapter one hundred and seventy 5
of the Revised Statutes of Canada, 1927, is amended by
striking out the proviso thereto and substituting the
following therefor:—

“Provided that, notwithstanding anything in this sub-
section contained, rates on grain and flour shall be governed 10
by the provisions of the agreement made pursuant to
chapter five of the Statutes of Canada, 1897, but such
rates shall apply to all such traffic moving from all points
on all lines of railway west of Fort William to Fort William
or Port Arthur, and to all such traffic moving westwardly 15
from Fort William, and from all points on all lines of
railway west of Fort William, to Vancouver, British Col-
umbia and to ports on the Pacific Coast, over all lines now
or hereafter constructed by any company subject to the
jurisdiction of Parliament.” 20
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ExPLANATORY NOTES.

1. Subsection 5 of section 325, to be amended, reads
as follows:—

{ ‘5. Notwithstanding the provisions of section three of this Act the powers
| given to the Board under this Act to fix, determine and enforce just and reasonable
j rates, and to change and alter rates as changing conditions or cost of transportation
may from time to time require, shall not be limited or in any manner affected by
‘ the provisions of any Act of the Parliament of Canada, or by any agreement made
or entered into pursuant thereto, whether general in application or special and relating
" only to any specific railway or railways, and the Board shall not excuse any charge
b of unjust discrimination, whether practised against shippers, consignees, or localities,
‘ or of undue or unreasonable preference, on the ground that such discrimination or
preference is justified or required by any agreement made or entered into by the
company: Provided that, notwithstanding anything in this subsection contained,
rates on grain and flour shall, on and from the twenty-seventh day of June, one thou-
sand nine hundred and twenty-five, be governed by the provisions of the agreement
made pursuant to chapter five of the Statutes of Canada, 1897, but such rates shall
| apply to all such traffic moving from all points on all lines of railway west of Fort
f William to Fort William or Port Arthur over all lines now or hereafter constructed
by any company subject to the jurisdiction of Parliament.”’

: The amendment is to be made by the insertion in the
‘ proviso of the underlined words in the text of the Bill.
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THE HOUSE OF COMMONS OF CANADA.

BILL 17.

; An Act to amend the Criminal Code. (Noises).

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:—

1. The Criminal Code, chapter thirty-six of the Revised
Statutes of Canada, 1927, is amended by inserting therein,
immediately after section two hundred and twenty-four,
the following section:—

“2244A. Every one is guilty of an offence and liable to a
fine not exceeding fifty dollars or to one month’s imprison-
ment who at night makes or causes to be made any unneces-
sary and disturbing noise which endangers the health of the
publie, or which occasions injury to the person of any
individual.”

10



ExpPrLANATORY NOTE.

The purpose of this Bill is to prevent unnecessary noises
which are dangerous or injurious to the public health, such
as unnecessary ringing of bells, blowing of horns, shouting
and other unusual noises calculated to disturb the citizens.
A great number of the mental cases in the different insti-
tutions can be traced back to such nuisances.

Most of the provinces in their legislation have provided
for the regulating or prohibiting of such noises by the
councils of the municipalities, for instance, paragraph (42)
of section 396 of the Ontario Municipal Act, chapter 233
of the Revised Statutes of Ontario, confers this power on
municipalities.
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2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 18.

An Act to amend The Prairie Farm Rehabilitation Act.

1935, c. 23. IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows :—

1. Section three of The Prairie Farm Rehabilitation Act,
chapter twenty-three of the statutes of 1935, is repealed
and the following substituted therefor:—

Committees, 3« (1) The Governor in Council may establish one or

more Committees to be known as Prairie Farm Rehabilita-
tion Committees, the members of which shall hold office

during pleasure. 10
Chairman, (2) One of the members of each Committee shall be -~

appointed Chairman thereof by the Minister.”

(1]

2. Section four of the said Act is repealed and the
following substituted therefor:—
Duties of “4, The Committees shall consider and advise the 15
sommittees.  \inister as to the best methods to be adopted to secure
the rehabilitation of the drought and soil drifting areas
in the provinces of Manitoba, Saskatchewan and Alberta,
and to develop and promote within these areas systems
of farm practice, tree culture, water supply, land utilisation 20
and land settlement that will afford greater economic
security and to make such representations thereon to the
Minister as the Committees may deem expedient.”
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ExPLANATORY NOTES.

1. To provide for the establishment of more than one
Committee. .

To provide for the.appointment of Chairman of the
Committees by the Minister, rather than by the Governor
in Council.

Subsection (3) is eliminated, as it is not considered
necessary to name the members of the Committees in
the Act.

Section 3 of the Act reads as follows:—

“3. (1) The Governor in Council may establish a com-

mittee to be known as the Prairie Farm Rehabilitation
Advisory Committee, hereinafter called ‘““the Committee,”

the members of which shall hold office during pleasure.
(2) One of the members of the Committee shall be

appointed Chairman by the Governor in Council.

(3) The Committee shall consist of the following:—

(a) one representative of the Manitoba Grain Growing
Farmers from the drought and soil drifting areas;

(b) one representative of the Saskatchewan Grain
Growing Farmers from the drought and soil drifting
areas;

(c) one representative of the Alberta Grain Growing
Farmers from the drought and soil drifting areas;

(d) one representative of Saskatchewan Live Stock
Farmers from the drought areas;

(e) one representative of Alberta Range Farmers from
the drought areas;

(f ) onerepresentative of Mortgage Companies of Canada;

(g ) one representative of the Canadian Bankers’ Asso-
ciation;

(h) one representative each from the Canadian Pacific
Railway Company and the Canadian National Rail-
ways;

(1) two representatives from the Dominion Department
of Agriculture; and

(j) one representative of the Government in each of the
Provinces of Manitoba, Saskatchewan and Alberta.”

2. The addition of “land utilization’”’ and “land settle-
ment”’ is desirable to allow the necessary extension of the
work.

Section 4 of the Act reads as follows:—

“4, The Committee shall consider and advise the

Minister as to the best methods to be adopted to secure the
rehabilitation of the drought and soil drifting areas in
the Provinces of Manitoba, Saskatchewan and Alberta and
to develop and promote within those areas systems of farm
practice, tree culture and water supply that will afford
greater economic security and to make such representations
thereon to the Minister as the Committee may deem
expedient.”’




2

Committees. 3, Section five of the said Act is amended by substituting
the word ‘“Committees” for ‘“Committee’’ wherever the
word appears in the said section.

4. Section eight of the said Act is repealed and the
following substituted therefor:— 5
: 3gg;opria- “8. The Governor in Council may authorize the ex-

penditure in each of the fiscal years from and including
1937-38, up to and including the fiscal year 1939-40 for the
purposes of this Act, such sum or sums as may be appro-
priated by Parliament in each of the said fiscal years 10
respectively, for said purposes.”



3. A coﬁsequential amendment.

4. To provide the necessary funds that may be required
for the work durmg the fiscal years 1937-38 to 1939-40
inclusive. -
Section 8 of the Act reads:—
X “8. For the purposes of this Act the sum of seven hundred
and fifty thousand dollars shall be appropriated and paid
out of the Consolidated Revenue fund of Canada during
| the fiscal year 1935-36 and for each fiscal year for a further
1 period of four years a sum not exceeding one million dollars
per annum as may be necessary to continue and extend the
work undertaken under this Act.”
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Preamble.

2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 19.

An Act for the protection of the Dionne Quintuplets.

HEREAS Yvonne Dionne, Annette Dionne, Marie
Dionne, Cecile Dionne and Emelie Dionne, the
quintuplet infant daughters of Oliva Dionne and Elzire
Dionne, his wife, residing at or near Callander, in the
province of Ontario, and who were born on or about the §
twenty-ninth day of May, 1934, are the only known living
quintuplets in the world and as such are therefore of special
interest to the people of Canada and to people of other
countries; and

WaEREAS the Legislature of Ontario has passed an Act 10
for the better protection of the persons and estates of the
said quintuplets and for their advancement, education and
welfare, being chapter nineteen of the statutes of Ontario,
1935, and known as “The Dionne Quintuplets’ Guardianship
Act, 1935”; and . 15

WaeREAS under the said Act the Minister of Public
Welfare for Ontario is constituted the special guardian of
and for the said children and each of them and of the person
and estate of each of them respectively together with such
other person or persons as the Lieutenant-Governor in 20
Council for Ontario may appoint in addition to Oliva
Dionne, father and natural guardian of the said infants and
the guardians so appointed are entitled by law to possess,
have, hold, demand and recover the estates of the said
quintuplets and their properties, moneys, funds, assets, 25
rights, claims, choses in action, and other rights, matters
and things and the benefit and advantage of all contracts,
arrangements, engagements and obligations in respect
thereto; and

WHEREAS it has been, by petition, represented that it is 30
in the interests of the above named quintuplets and of the
people of Canada that a special Act be passed to protect
the said quintuplets against exploitation and it is expedient
to grant the prayer of the said petition:
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TrEREFORE, His Majesty, by and with the advice and
consent of the Senate and House of Commons of Canada,
enacts as follows:—

1. This Act may be cited as The Dionne Quintuplets Act.

2. In this Act:— 5

(a) “Dionne Quintuplets” shall mean Yvonne Dionne,
Annette Dionne, Marie Dionne, Cecile Dionne and
Emelie Dionne, the quintuplet infant daughters of
Oliva Dionne and Elzire Dionne, his wife;

(b) “Guardians” shall mean any person or persons 10
entitled by the laws of the province of Ontario, from
time to time, to possess, have, hold, demand and
recover the estates of the said quintuplets and their
properties, moneys, funds, assets, rights, claims, choses
in action, and other rights, matters and things and the 15
benefit and advantage of all contracts, arrangements,
engagements and obligations in respect thereto.

3. Notwithstanding anything contained in The Unfair
Competition Act, 1932, chapter thirty-eight of the statutes
of 1932, or any other statute or law, and subject to the 20
provisions of section six of this Act, the words “Quins”,
“Quints” and “Quintuplets’” shall be trade marks, and the
exclusive property in and the right to the use of such trade
marks is hereby declared to be vested in the Guardians.

4. Notwithstanding the provisions of The Unfair Com- 25
petition Act, 1932, upon application setting out the wares in
connection with which the words are to be used, the said
words “Quins”, “Quints” and ‘“Quintuplets” shall be
registered by the Commissioner of Patents for Canada in
the name of the Guardians of the Dionne Quintuplets as 30
trade marks under the said Act, or such Act or Acts as may
from time to time amend or be substituted therefor, and
thereafter no person shall adopt for use in Canada the said
words “‘Quins”, “Quints’ or “Quintuplets’” or any word or
design indicating or likely to indicate that the product is 35
manufactured, sold or sponsored by or for the benefit of the
Dionne Quintuplets in connection with any wares or as a
distinguishing mark or otherwise in any way, manner or
form whatsoever, but the exclusive right to use the said
words “Quins,” “Quints” or “Quintuplets” either as a 40
word mark, trade mark, standardization or other dis-
tinguishing mark shall be vested in the said person or
persons registered as the owner or owners of said trade
marks under the provisions of this Act.
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5. The Guardians may license the use or concurrent use
of the words “Quins”, “Quints” or “Quintuplets” as applied
to any number of articles and may also limit such use by
the terms of their licence to any defined area and such
licencees or the Guardians may bring action in any court of 5
competent jurisdiction to enforce their rights under such
licences.

6. The said words “Quins”’, “Quints”’ or “Quintuplets”
shall not be registered as a trade mark, word mark, stand-
ardization mark or otherwise by any person other than the 10
Guardians except with the written consent of the Guardians
and all applications pending on the sixth of February,
1937, and subsequent thereto, shall be refused: Provided
that nothing in this Act shall affect registrations already
made on applications already granted prior to the sixth day 15
of February, 1937.

7. Except as herein modified the provisions of The
Unfair Competition Act, 1932, shall apply to the said trade
marks “Quins”, “Quints” or “Quintuplets”.
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2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.
BILL 20.

An Act to amend the Railway Act.

%22:':_'4‘37;0‘ HIS Majesty, by and with the advice and consent of the
1929, c. 54;

Senate and House of Commons of Canada, enacts as
1930, €. 36; f ll g
193233, c. 47. 10LLOWSI— .

1. Subsection one of section two hundred and three of
the Railway Act, chapter one hundred and seventy of the 5
Revised Statutes of Canada, 1927, is repealed and the
following substituted therefor:—

Snow fences. “203. (1) Every railway company may, on and after
the first day of November, in each year, enter into and upon
any lands of His Majesty or of any person lying along the 1¢
route or line of the railway, and erect and maintain snow

Compen- fences thereon, subject to the payment of such land dam-

R ages, if any actually suffered, as are thereafter established
by mutual agreement, and failing such agreement, by the
Board of Railway Commissioners for Canada, who shall 15
determine and fix the compensation to be paid the owner
by way of damages. Such compensation shall be deter-
mined and fixed by the Board, where possible, in respect
to future as well as present or past damages suffered by

the said owner.” 20
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ExpranaTorY NOTES.

New methods used by the railways to prevent the accu-
mulation of snow on their lines with the help of snow
fences are causing more serious damages to the owners of
land along the line of railway. The purpose of this Bill
is to provide a more expeditious and less costly method
of determining the damages actually suffered and would
prevent the railway companies from taking the claimants
from one court to another. The intention is to substitute
for the jurisdiction of the ordinary courts that of the Board
of Railway Commissioners.

Section two hundred and three reads as follows:—

“203. Every railway company may, on and after the
first day of November, in each year, enter into and upon
any lands of His Majesty or of any person lying along the
route or line of the railway, and erect and maintain snow
fences thereon, subject to the payment of such land dam-
ages, if any actually suffered, as are thereafter established,
in the manner provided by law with respect to such rail-
way.

2. Every snow fence so erected shall be removed on or

before the first day of April then next following.”
- The words underlined on the opposite page are substi-
tuted for those underlined above.
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2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 21.

An Act to amend the Government Railways Act.
IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows :—

1. Paragraph (1) of section five of the Government Rail-

ways Act, chapter one hundred and seventy-three of the 5

Revised Statutes of Canada, 1927, is repealed and the
following substituted therefor:—

“(l) enter into and upon any lands of His Majesty, or

into and upon the lands of any person whomsoever,

lying along the route or line of railway between the 1(

first day of November in any year and the fifteenth
day of April next following, and erect and maintain
temporary snow fences thereon, subject to the payment
of such land damages, if any, as are thereafter estab-

lished by mutual agreement to have been actually 15

suffered, and failing such agreement, by the Board of
Railway Commissioners for Canada who, where pos-
sible, shall determine and fix the amount of compen-
sation to be paid the owner in respect to future as

well as present or past damages suffered by the said 20

owner: Provided that all such snow fences so erected

shall be removed on or before the fifteenth day of
April next following the erection thereof;”



ExprLANATORY NOTE.

1. The paragraph to be repealed reads as follows:—
“(l) enter into and upon any lands of His Majesty, or
into and upon the lands of any person whomsoever,
lying along the route or line of railway between the
first day of November in any year and the fifteenth
day of April next following, and erect and maintain
temporary snow fences thereon, subject to the pay-
ment of such land damages, if any, as are thereafter
established, in the manner by law provided, to have
been actually suffered: Provided that all such snow
fences so erected shall be removed on or before the
fiftteenth day of April next following the erection
thereof;”
The only change consists in substituting the words

underlined on the opposite page for those underlined above.
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2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 22.

An Act to amend the Criminal Code.

IS Majesty, by and with the advice and consent of the
; Senate and House of Commons of Canada, enacts as
ollows:—

1. Subsection four of section two hundred and eighty-
five of the Criminal Code, chapter thirty-six of the Revised 5
Statutes of Canada, 1927, as enacted by section six of chapter
eleven of the statutes of 1930, and as amended by section
four of chapter fifty-six of the statutes of 1935, is repealed
and the following substituted therefor:—

‘“(4) Everyone who, while under the influence of alcohol 10
or of any narcotic, drives any motor vehicle or automobile
is guilty of an offence, and liable,
(a) upon indictment, for a first offence to imprisonment
for a term not exceeding six months and not less than
two months, and for each subsequent offence to any 15
term not exceeding two years and not less than six
months; or
(b) upon summary conviction, for a first offence to a
term of imprisonment not exceeding three months and
not less than thirty days, for a second offence to a 20
term of imprisonment not exceeding six months and
not less than two months, and for each subsequent
offence to a term of imprisonment not exceeding two
years and not less than six months,
and the provisions of section ten hundred and thirty-five, 25
in so far as it authorizes the imposition of a fine in lieu of
any punishment otherwise authorized, and of section ten
hundred and eighty-one of this Act shall not apply in the
case of a conviction for an offence under this subsection.”
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ExPLANATORY NOTES.

1. Subsection four at present reads as follows:—
“(4) Every one who, while intoxicated or under the

influence of any narcotic, drives any motor vehicle or
automobile, or has the care or control of a motor vehicle
or automobile, whether it is in motion or not, shall be
guilty of an offence, and shall be liable,

(a ) upon indictment, for a first offence to imprisonment
for a term not exceeding three months and not less
than thirty days, and for each subsequent offence to
any term not exceeding one year and not less than
three months; or o

(b) upon summary conviction, for a first offence to a
term of imprisonment not exceeding thirty days and
not less than seven days, for a second offence to a
term of imprisonment not exceeding three months
and not less than one month, and for each subsequent
offence to a term of imprisonment not exceeding one
year and not less than three months.

and the provisions of section ten hundred and thirty-five,
in so far as it authorizes the imposition of a fine in lieu of
any punishment otherwise authorized, and of section ten
hundred and eighty-one of this Act shall not apply in the
case of a conviction for an offence under this subsection.”
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2. Section two hundred and eighty-five of the said Act,
as amended by section six of chapter eleven of the statutes
of 1930, by section eight of chapter forty-seven of the
statutes of 1934, by section four of chapter fifty-six of
the statutes of 1935, and by section two of this Aect, is 5§
further amended by adding thereto the following sub-
sections:—

“(6) Everyone is guilty of an indictable offence and
liable to one year’s imprisonment or a fine of two hundred
dollars, or to both fine and imprisonment, who drives any 10
automobile or motor vehicle upon a street, road, highway
or any other public place in a race, whether prearranged
or not, or for a bet or wager, or incites another to a dan-
gerous or furious speed by striving to pass him, or by
endeavouring to cut in ahead of another automobile or motor 15
vehicle causes an accident or injury to any other automobile
or motor vehicle or person, or engages in racing one auto-
mobile or motor vehicle against another on the spur of the
moment, or drives or races wantonly or furiously or with
reckless disregard of human life and safety, having regard 20
to all the circumstances of the case.

“(7) Any person who, by the operation or use of any
vehicle in a culpably negligent manner, but not wilfully
or wantonly, occasions the death of another person, shall,
upon conviction, be liable to imprisonment for a term not 25
exceeding three months or to a fine of not more than one
hundred dollars, or to both. The term ‘“vehicle’” shall be
held to include every conveyance in, on or about which
persons or property may be transported upon land, or upon,
under or through water or in or through the air.

In any prosecution under this subsection, whether or
not the accused was driving in a culpably negligent
manner shall be a question of fact for the jury, and shall
not depend upon the rate of speed fixed by law for operating
such vehicle. 35

“(8) Everyone is guilty of an indictable offence and
liable to six months’ imprisonment and a fine not exceeding
one hundred dollars who, having caused the death of any
person while driving an automobile or motor vehicle,
thereafter drives an automobile or motor vehicle at any 40
time during the next ensuing two years, notwithstanding
that such death was not caused entirely or partially by
fault of such driver.”

3. The said Act is further amended by inserting imme-
diately after section nine hundred and twenty-two the 45
following as section 922A :—

“9224. On the trial of any female person by a jury
under any provision of this Act, one-third of the jurors
chosen to try the issue shall be female persons duly qualified
on the same basis as male jurors.”



2. (6) Subsection six provides a penalty for racing or
mcltmg another to a dangerous speed, whether an accident
happens or not, for driving recklessly or furiously, and for
causing an accident by cutting in.

(7) The purpose of subsection seven is to provide that
if a person is responsible for the death of another on account
of the operation of a vehicle in a culpably negligent manner
such person, although not guilty of wilfully or wantonly
driving, should be punished for this minor offence.

(8) This subsection is for the purpqse of preventing a
person who has caused the death of another while driving

an automobile from driving during the next ensuing two
years.

3. It seems only fair that in the trial of any female

person by a jury a certain proportion of the jurors should
be female persons.
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4. Subsection three of section nine hundred and fifty-one
of the said Act, as enacted by section twenty-five of chapter
eleven of the statutes of 1930, is repealed, and the following
substituted therefor:—

“(3) Upon a charge of manslaughter arising out of 5
the operation of a motor vehicle the jury may find the
accused not guilty of manslaughter but guilty of eriminal
negligence under section two hundred and eighty-four,
or guilty of culpable negligence under subsection seven of
section two hundred and eighty-five, and such convietion 10

shall be a bar to further prosecution for any offence arising
out of the same facts”

5. The said Act is further amended by inserting, imme-
diately after section nine hundred and fifty-one, the following
as section 951A:— 15
“9514A. Notwithstanding any law, statute, usage, cus-
tom or doctrine of law as to the function of the judge or
of the jury, on the trial by jury of any person charged with
causing death or injury to another the judge shall, in every
such case, leave the jury to decide the question of fact as 20
to whether the accused is guilty or not guilty on the
evidence adduced.”

6. Section ten hundred and sixty-seven of the said Act
is repealed and the following substituted therefor:—

“106'7. Any justice for the district, county or place to 25
which the prison belongs, and such relatives of the prisoner
or other persons as it seems to the sheriff proper to admit
within the prison for the purpose, one duly accredited repre-

sentative of each daily newspaper published in the said

district, county 'or place and a representative of the 30
Canadian Press may also be present at the execution.”




4. The purpose of this amendment is to define the
powers of the jury in cases of manslaughter arising out of
the operation of motor vehicles. The only change consists
of the words underlined on the opposite page, and is neces-
sitated by the insertion of subsection seven in section 285.
(See section two of this Bill.).

5. On the trial with a jury of persons who cause death
or serious injury, it is desirable that the functions of the
jury should not be curtailed or abolished. There has
been much ecriticism of many cases of gross negligence
having been taken from the jury. The jury are required
to take the law to be what the judge says it is, and,
owing to the many cases withdrawn by order of the
judge, trial by jury in those cases are negatived, and there
are so many loopholes that many persons guilty of gross
negligence get off. The increased accidents require that
the law should be brought up to date to meet the changing
conditions, while preserving also the liberty of the subject.

6. Section 1067 is amended by inserting therein the
words underlined on the opposite page so that representa-
tives of the press may be allowed to be present at execu-
tions.
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2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 23.

An Act respecting Foreign Enlistment.

HIS MAJESTY, by and with the advice and consent of
the Senate and House of Commons of Canada, enacts

as follows:—

Short title. 1. This Act may be cited as The Foreign Enlistment Act,
1937.

Definitions. 2. In this Act, and in any regulation or order made

hereunder, unless the context otherwise requires:—

“Permit’’, ( a

“Within

Canada’’. (b
R.S. c. 42,

“Armed C
forces’’. (
“Convey-

ance’’. (d
“Illegally

enlisted (6
person’’,

#“Equips”. (f

) “Permit” means a permit issued under the authority
of this Act;

) “Within Canada’” includes Canadian waters as
defined for the purposes of the Customs Act;

) “Armed forces” includes military, naval and air
forces or services, combatant or non-combatant;

) “Conveyance’ includes ships, vessels, aircraft, trains,
and motor and other vehicles;

) “Illegally enlisted person’” means a person who has
accepted or agreed to accept any commission or en-
gagement, or who is about to quit Canada with intent
to accept any commission or engagement, or who has
been induced to go on board a conveyance under a
misapprehension or false representation of the service
in which such person is to be engaged with the intention
or in order that such person may accept or agree to
accept any commission or engagement contrary to the
provisions of this Act;

) “Equips” in relation to a ship, includes the furnish-
ing of anything which is used for the purpose of fitting
or adapting the ship for the sea, or for naval service,

15

20

and all words relating to equipment shall be construed 20

accordingly;




ExprLANATORY NOTES.

General.

This Bill is largely based upon The Foreign Enlistment
Act, 1870 (33 & 34 Vie. c. 90), an Act of the Parliament of
the United Kingdom which in terms extends to Canada.
There are four principal points of difference:—

(1) The Foreign Enlistment Act, 1870, controls foreign
enlistment at the seaports, by making it unlawful for ships
knowingly to take on board illegally enlisted persons.
The present Bill is extended to cover land and air transport.

(2) The present Bill omits a number of administrative
and procedural provisions and substitutes a power vested
in the Governor-in-Council to make regulations in respect
of these matters.

(3) The Bill clarifies the position arising from civil
conflict.

(4) The Bill makes provision for recruiting in times of
peace.
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(g9) “Foreign State” includes any foreign prince, colony,
province or part of any province or people, or any
person or persons exercising or assuming to exercise
the powers of government in or over any foreign
country, colony, province, or part of any province or 5
people.

3. If any person, without a permit, being a Canadian
National, within or without Canada, accepts or agrees to
accept any commission or engagement in the armed forces
of any foreign state at war with any friendly foreign state, 10
or, whether a Canadian National or not, within Canada,
induces any other person to accept or agree to accept any
commission or engagement in any such armed forces, such
persons shall be guilty of an offence under this Act.

4. If any person, without a permit, being a Canadian 15
National, quits or goes on board any conveyance with a
view of qulttlng Canada with intent to accept any com-
mission or engagement in the armed forces of any foreign
state at war with any friendly foreign state, or, whether a
Canadian National or not, within Canada, induces any 20
other person to quit or to go on board any conveyance with
a view of quitting Canada, with a like intent, such person
shall be guilty of an offence under this Act.

5. If any person induces any other person to quit
Canada, or to go on board any conveyance within Canada 25
under a misrepresentation or false representation of the
service in which such person is to be engaged, with the
intent or in order that such person may accept or agree to
accept any commission or engagement in the armed forces
of any foreign state at war with a friendly state, such 30
person shall be guilty of an offence under this Act.

6. (1) If the person having the control or direction of,
or being the owner of any conveyance, without a permit,
knowingly either takes on board or engages to take on
board or has on board such conveyance, within Canada, 35
any illegally enlisted person, the person having such control
or direction of, or being the owner of any such conveyance,
shall be guilty of an offence under this Act.

(2) Such conveyance shall be detained until the trial or
conviction of such person or owner and until all fines or 40
penalties imposed on such person or owner have been paid
or security approved by the Court having jurisdiction in
the matter has been given for the payment thereof.

7. If any person, within Canada, without a permit, does
any of the following acts; that is to say, 45




8. This section makes it unlawful for a Canadian
National to enlist anywhere, or for any person within
Canada to induce any other person to enlist, in the case of
a foreign war, for service against a friendly state. (It
corresponds closely to section 4 of the Foreign Enlistment
Act 1870).

4. This section makes it unlawful for a Canadian
National to quit Canada in order to enlist, or for any
person in Canada to induce any other person to quit Canada
for such a purpose. (It corresponds closely to section 5 of
The Foreign Enlistment Act 1870).

5. This section makes it unlawful for any person to
induce any other person to leave Canada for enlistment by
misrepresentation. (This corresponds to section 6 of The
Foreign Enlistment Act 1870).

6. This section makes it unlawful to take an illegally
enlisted person on board any conveyance, and provides for
the detention of the conveyance by way of security. (It
(igl:]r(;a)sponds to section 7 of The Foreign Enlistment Act

7. This section embodies the provisions of section 8 of
The Foreign Enlistment Act 1870. The provisions for
forfeiture are transferred to section 14 of the Bill, and the
proviso is unnecessary, because the position of the innocent
shipbuilder can be adequately safeguarded by the issue of
a permit with appropriate conditions under section 18.



3

Builds ship. (a) builds or agrees to build or causes to be built, any
ship with intent or knowledge, or having reasonable
cause to believe that the same shall or will be employed
in or by the armed forces of any foreign state at war
with any friendly state; or : 5

Commissions (D) issues or delivers any commission for any ship with

ip. intent or knowledge or having reasonable cause to
believe that the same shall or will be employed in or
by the armed forces of any foreign state at war with
any friendly state; or 10

Equips ship, (c) equips any ship with intent or knowledge or having
reasonable cause to believe that the same shall or will
be employed in or by the armed forces of any foreign
state at war with any friendly state; or

Despatches (d) despatches or causes or allows to be despatched, any 15

Fhie. ship, with intent or knowledge or having reasonable
cause to believe that the same shall or will be employed
in or by the armed forces of any foreign state at war
with any friendly state;

such person shall be guilty of an offence under this Act. 20

A 8. When any ship is built by order of or on behalf of any
armed foreey foreign state, when at war with a friendly state, or is
of foreign delivered to or to the order of such foreign state, or to any

iﬁaﬁiﬁfi’é‘é’f person who to the knowledge of the person building is an
puilt forsuch agent of such foreign state, or is paid for by such foreign 25
rpose. % s
state or such agent, and is employed in or by the armed
forces of such foreign state, such ship shall, until the con-
trary is proved, be deemed to have been built with a view
to being so employed, and the burden shall lie on the
builder of such ship of proving that he did not know that 30
the ship was intended to be so employed in or by the

armed forces of such foreign state.

Arming or _ 9. If any person within Canada, without a permit, by

?g“;g;gggghms any addition to or substitution in the armament or equip-

state at war. ment, increases or augments, or procures to be increased or 35
augmented, or is knowingly concerned in increasing or
augmenting the warlike force of any ship, which at the
time of its being within Canada was a ship in or of the

armed forces of any foreign state at war with any friendly

Offence. state, such person shall be guilty of an offence under this 40
Act. 2

g“';f;ﬁii“g 10. If any person, within Canada, without a permit,

i i prepares or fits out any military, naval, or air expedition,

Clendly state. t0 proceed against the dominions of any friendly state,
; such person shall be guilty of an offence against this Act. 45
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8. This section deals with the question of burden of

proof, and corresponds with section 9 of The Foreign
Enlistment Act 1870.

9. This section makes it unlawful to increase the war-
like equipment of a ship and corresponds to section 10 of
The Foreign Enlistment Act 1870.

10. Makes it unlawful to prepare or fit out an expedition.
It corresponds generally to section 11 of The Foreign En-
listment Act 1870, but is extended to air expeditions, as
well as naval and military. This, together with the three
preceding sections, is required to make it possible to perform
the obligations incidental to neutrality. These sections
are in accordance with International Law and practice.
The extension to air expeditions in section 10 is essential
to meet modern conditions. No similar extension has been
included in the preceding sections by reason of the fact
that problems arising from aircraft are adequately dealt
with by other legislative provisions.
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Recruiting. ~ 11. If any person, within Canada, recruits or otherwise
induces any person or body of persons to enlist or to accept
any commission or engagement in the armed forces of any

Offence. foreign state, such person shall be guilty of an offence
under this Act:—Provided, however, that the provisions of 5

Proviso. this section shall not apply to the action of foreign consular

Nok or diplomatic officers or agents in enlisting persons who are

applicable to i . :
~ consularor  mationals of the countries which they represent, and who

diplomatic  are not Canadian Nationals, in conformity with the regula-
tions of thg Governor-in-Couneil. 10

Prizeof war. 2. If any ship, goods, or merchandise, captured as
prize of war within Canada in violation of Canadian
neutrality, or captured by any ship which may have been
built, equipped, commissioned or despatched, or the force
of which may have been augmented, contrary to the pro- 15
visions of this Act, are brought within Canada by the
captor, or by any agent of the captor, or by any person
having come into possession thereof with a knowledge that
the same was prize of war so captured as aforesaid, it shall
be lawful for the original owner of such prize or his agent, 20
or for any person authorized in that behalf by the govern-
ment of the Foreign State to which such owner belongs,
or in which the ship captured as aforesaid may have been

Application  duly registered, to make application to the Exchequer

fo Court ..» Court of Canada for seizure and detention of such prize, 25
of prize. and the Court shall, on due proof of the facts, order such

prize to be restored.

Execution of 13. Every order referred to in the preceding section shall

Court Order. 1o executed and carried into effect in the same manner,

Appeal. and subject to the same right of appeal, as in case of any 30
order made in the exercise of the ordinary jurisdiction of
such court; and in the meantime, and until a final order
has been made, on such application the court shall have
power to make all such provisional and other orders as to
the care or custody of such captured ship, goods, or mer- 35
chandise, and (if the same be of perishable nature, or
incurring risk of deterioration) for the sale thereof, and
with respect to the deposit or investment of the proceeds
of any such sale, as may be made by such court in the

exercise of its ordinary jurisdiction. 40
Penalties. 14. Any person, who is guilty of an offence against this
Indictable  Act shall be deemed to be guilty of an indictable offence,
offence. and shall be punishable by fine not exceeding two thousand

dollars, or by imprisonment for a term not exceeding two
years, with or without hard labour, or by both fine and 45
imprisonment; but such offence may, instead of being
prosecuted as an indictable offence, be prosecuted summarily




T

”12 and 18. These sectmns are practlcally 1dentlca1

: mmMMOn 14 of the Foreign Enhstment Act 1870.

14. This section is designed to enable the prosecuting
authority to proceed summarily in the manner provided
by Part XV of the Criminal Code, in cases of minor import-
ance.
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in manner provided by Part XV of the Criminal Code, and
if so prosecuted, such offence shall be punishable by fine
not exceeding five hundred dollars, or by imprisonment not
exceeding twelve months, with or without hard labour, or
by both fine and imprisonment. 5

15. (1) Any ship in respect of which an offence under
section seven of this Act has been committed and the
equipment thereof, shall be forfeited to His Majesty.

- (2) Any conveyance and the equipment thereof and all
arms, ammunition and implements of war used in or forming 10
part of an expedition in respect of which an offence has been
committed under the provisions of section ten of this Act,
shall be forfeited to His Majesty.

16. For the purpose of giving jurisdiction in eriminal
proceedings under this Act, every offence shall be deemed 15
to have been committed, every cause or complaint to have
arisen either in the place in which the same was committed
or arose, or in any place in which the offender or person
complained against may be.

17. Subject to the provisions of this Act, criminal 20
proceedings arising hereunder shall be subject to and
governed by the Criminal Code.

18, All proceedings for forfeiture of conveyances, goods
or merchandise, under the provisions of this Act, may be
taken in the Exchequer Court of Canada, or in any court 25
of competent jurisdiction.

19. (1) The Governor in Council may, from time to
time, make orders and regulations relating to any or all
of the following matters:—

(a) the extension and application of the provisions of 30
this Act, with necessary modifications, to any case in
which there is a state of armed conflict, civil or other-
wise, either within a foreign country or between foreign
countries.

(b) the issue of permits, the presecribing of conditions 35
upon which permits may be issued, and the designation
of the authority or authorities who may issue permits.




15. This section provides for forfeiture in cases arising
under sections 7 and 10.

16. This enables proceedings to be undertaken against
offenders, either in the place where the offence has been
committed or in the place in which the offender may be
found. It corresponds to sectmn 16 of The Foreign Enlist-
ment Act 1870.

1'7. This section subjects criminal proceedmgs generally
to the Criminal Code.

18. This section enables proceedings for forfeiture to
be taken in the Exchequer Court of Canada, or in any
Court of competent jurisdiction.

19. (a) This enables the Governor-in-Council to invoke
the provisions of the Act with necessary modifications
in cases of civil conflict, and to cases in which there is
a state of armed conflict in existence, although there
might be some doubt as to whether such armed conflict
constituted war in the technical sense.
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(c) the seizure, detention and disposition of conveyances,
goods and merchandise.

(d) the requirement of the consent of an authority or
authorities to prosecutions, seizures, detentions and
forfeiture proceedings. 5

(e) the designation of officers or authorities who may
execute any of the provisions of this Act.

(f) the issue, restriction, cancellation and impounding
of passports, whether within Canada or elsewhere, to
the extent to which such action is deemed by him to 19
be necessary or expedient for carrying out the general
purposes of this Act.

(2) Such orders and regulations shall be published in the
Canada Gazelte, and shall take effect from the date of such
publication or from the date specified for such purpose 15
in such order or regulation, and shall have the same force
and effect as if enacted herein.

20. The Act of the Parliament of the United Kingdom,
chapter ninety of the Statutes of 1870 (33 & 34 Victoria)
the short title of which is The Foreign Enlistment Act 1870, 929
is hereby repealed in so far as it is part of the law of Canada.
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| (d) The Foreign Enlistment Act 1870, requires the
' sanction of the Secretary of State to the institution of
forfeiture proceedings. The present position enables
the Governor-in-Council to require consent of an
authority or authorities to prosecutions, seizure,-
detentions, and forfeiture proceedings. It will also be
observed that subparagraph (e ) enables the Governor-
in-Council to designate the officers or authorities who
may execute any of the provisions of the Act.

(f) This provision is entirely new. It enables the control
of passports in cases of illegal enlistment.

20. This section repeals The Foreign Enlistment Act
1870, in so far as it is part of the law of Canada. The
power to do so is conferred by section two of the Statute
of Westminster.
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Second Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 30.

An Act to repeal The Employment and Social Insurance Act.

1935, c. 38, IS Majesty, by and with the advice and consent of
the Senate and House of Commons of Canada, enacts
as follows:—

. Actremaleds 1. The Employment and Social Insurance Act, chapter
thirty-eight of the statutes of 1935, is repealed. 5
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1935, c. 38.

Act
repealed.

2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 31.

An Act to repeal The Weekly Rest in Industrial Under-
takings Act.

IS Majesty, by and with the advice and consent of
the Senate and House of Commons of Canada, enacts
as follows:—

1. The Weekly Rest in Indusirial Undertakings Act,
chapter fourteen of the statutes of 1935, is repealed.
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1935, c. 14.

Act.
repealed.

2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 32.

An Act to repeal The Minimum Wages Act.

IS Majesty, by and with the advice and consent of
the Senate and House of Commons of Canada, enacts
as follows:—

1. The Minimum Wages Act, chapter forty-four of the
statutes of 1935, is repealed.

5
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2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.
BILL 33.

An Act to repeal The Limitation of Hours of Work Act.

1935, c. 63. IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as

follows:—
rA&a i 1. The Limatation of Hours of Work Act, chapter sixty-

three of the statutes of 1935, is repealed. 5
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2nd Session, 18th Parliamgnt, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 34.

An Act to repeal The Natural Products Marketing Act,
1934, and The Natural Products Marketing Act
Amendment Act, 1935.

1934 c. 57. IS Majesty, by and with the advice and consent of
E Lo ek the Senate and House of Commons of Canada, enacts
6 as follows:— '

Acts 1. The Natural Products Marketing Act, 193/, -chapter

o fifty-seven of the statutes of 1934, and T'he Natural Products &
Marketing Act Amendment Act, 1935, chapter sixty-four
of the statutes of 1935, are repealed.
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2nd Session, 18th Parliament, 1 George VI, 1937.

TﬁE HOUSE OF COMMONS OF CANADA.
BILL 35. :

An Act to amend The Dominion Trade and Industry Com-
sion Act, 1935.

IS Majesty, by and with the advice and consent of
the Senate and House of Commons of Canada, enacts
as follows:—

1. Section fourteen of The Dominion Trade and Industry
Commission Act, 1935, chapter fifty-nine of the statutes 5
of 1935, is repealed.
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2nd Session, 18th Parliament, 1 George VI, 1937

THE HOUSE OF COMMONS OF CANADA.

BILL 41.

An Act to amend and consolidate the Combines Investi-
gation Act and amending Act.

B.8.0.36; IS Majesty, by and with the advice and consent of
i the Senate and House of Commons of Canada, enacts
as follows:—

Short title. 1. This Act may be cited as The Combines Act. 1923, c.
9, 8. 1; R.S., 1927, c. 26, 8. 1.

INTERPRETATION.

Definitions. _ 2, In this Act, unless the context otherwise requires,
“Combine.” ~ (1) ‘““combine’’ means
(a) a combination of two or more persons by way of
actual or tacit contract, agreement or arrangement
having relation to any article or commodity which 10
may be a subject of trade or commerce and having
or designed to have the effect of
(i) limiting facilities for manufacturing, producing,
transporting, supplying, storing or dealing, or
(ii) preventing, limiting or lessening manufacture or 15
production, or
(iii) fixing a common price or a resale price or a
common rental, or
(iv) enhancing the price, rental or cost of any
article, storage or transportation, or 20
(v) preventing or lessening competition in or sub-
stantially controlling, within any particular area or
district or generally, manufacture, production, pur-
chase, barter, sale, storage, transportation, insurance
or supply, or 25
(vi) otherwise restraining or injuring trade or com-
merce; or
(b) a merger, trust or monopoly;
which combination, merger, trust or monopoly has operated
or is likely to operate to the detriment or against the interest 30
of the public, whether consumers, producers or others;




ExPLANATORY NOTES.

The two Acts to be amended and consolidated by this
Bill are the Combines Investigation Act (R.S. 1927, c. 26)
and The Combines Investigation Act Amendment Act, 1935
(1935, c. 54). The Act as amended in 1935 is referred to in
these notes as the existing Act, the 1935 Act as the amending
Act, the Act in the Revised Statutes as the 1927 Act.

In this Bill all shorter amendments are underlined, and
longer amendments are indicated by vertical lines at the
side of new sections or sections amended.

The majority of the amendments are those required to
provide for administration of the Act under the Minister
of Labour by an officer to be known as the Commissioner
of the Combines Act, and for the investigation of alleged
combines by the Commissioner and, when necessary, by
temporary commissioners appointed to conduct single
investigations. The penalties for the offence of partici-
pating in the formation or operation of a combine are
increased.

2. (1) This is section 2 (1) of the existing Act, further
divided into paragraphs for convenience in reading. Words
in the clauses vertically lined have been transposed. From
clause (c¢) of the existing section the words “or a common
cost of storage or transportation’” have been omitted, their
subject matter being already adequately covered in the
section. The second “rental”’ of the existing clause (d)
is not included, for the same reason. The existing sub-
section reads as follows:

“(1) ‘Combine’ means a combination having relation to
any commodity which may be the subject of trade or com-
merce, of two or more persons by way of actual or tacit
contract, agreement or arrangement having or designed to
have the effect of

(a ) limiting facilities for transporting, producing, manu-
facturing, supplying, storing or dealing, or

(b) preventing, limiting or lessening manufacture or
production, or

(¢ ) fixing a common price or a resale price, or a common
rental, or a common cost of storage or transportation,
or

(d) enhancing the price, rental or cost of article, rental,
storage or transportation, or
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(2) “Commissioner’” means the Commissioner of the
Combines Act, appointed as hereinafter provided;

(3) ““corporation’ includes company and association duly
incorporated by law;

(4) “merger’” means the combination resulting from the 5
consolidating or amalgamating of the whole or part of the
businesses of any two or more persons, or resulting from the
purchase, lease or other acquisition by any person of any
control over or interest in the whole or part of the business
of any other person; 10

(5) “Minister” means the Minister of Labour;

(6) “special commissioner’’ means a temporary commis-
sioner appointed as hereinafter provided for the purpose of
conducting an investigation;
(7) “trust” and “monopoly’’ mean one or more persons 15
who, within any particular area or district or generally,
(a ) substantially control any class or species of business,
or

(b) have such control over the supply or distribution of
or the demand for products of any class or species of 20
business as to enable such person or persons to main-
tain, enhance or substantially modify or control prices
of such products. 1923, c. 9, s. 2; R.S., 1927, c. 26, s. 2;
1935, c. 54, s. 2.




(e) preventing or lessening competition in, or substan-
tially controlling within any particular area or district
or generally, production, manufacture, purchase, bar-
ter, sale, storage, transportation, insurance or supply, or

(f ) otherwise restraining or injuring trade or commerce,

or a merger, trust or monopoly, which combination, merger,

trust or monopoly has operated or is likely to operate to the
detriment or against the interest of the public, whether
consumers, producers or others.”

2. (2) New.

2. (3) This is section 2 (3) of the existing Act, amended
by the addition of the underlined words.

2. (4) New. The definition of a merger has been
separated from that of a trust and monopoly, and has been
amended to include a combination resulting from an
amalgamation of businesses. The existing definition of
“merger, trust or monopoly” is shown below.

2. (5) “Minister of Labour” is substituted for ‘“Presi-
dent of the King’s Privy Council for Canada.”

2. (6) New.

2. (7) This amends subsection 4 of section 2 of the
existing Act, which defines ‘“merger, trust or monopoly.”
The definition of a merger has been inserted separately in
the Bill as subsection 4 of this section. Clause (b) of the
definition of “trust’” and “monopoly” is new. It is designed
to include persons who while not substantially controlling
an entire class or species of business are able, due to such
causes as their dominant position in the trade or an absence
of effective price competition, to maintain or substantially
control prices of the goods sold.

Subsection 4 of section 2 of the existing Act is as follows:

“(4) ‘Merger, trust or monopoly’ means one or more
persons

(a) who Eas or have purchased, leased or otherwise

acquired any control over or interest in the whole or
part of the business of another; or

(b) who either substantially or completely control,

throughout any particular area or district in Canada

or throughout Canada the class or species of business

in which he is or they are engaged;
and extends and applies only to the business of manu-
facturing, producing, transporting, purchasing, supplying,
storing or dealing in commodities which may be the subject
of trade or commerce: Provided that this subsection shall
not be construed or applied so as to limit or impair any
right or interest derived under The Patent Act, 1935, or
under any other statute of Canada.”
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1923, e. 9, s. 32; R.S., 1927, c. 26, s. 3.

4. Nothing in this Act shall be construed to apply to
combinations of workmen or employees for their own 5

reasonable protection as such workmen or employees.
1923, c. 9, s. 34; R.S., 1927, c. 26, s. 4.

ADMINISTRATION.

5. (1) The Governor in Council may appoint an officer
to be known as the Commissioner of the Combines Act.

(2) The Commissioner shall perform the duties and 10
exercise the powers conferred upon him under this Act,
and shall report directly to the Minister as required by
this Act.

(3) The Commissioner shall, before entering upon his
duties, take and subscribe before the Clerk of the Privy 15
Council, and shall file in the office of the said Clerk, an oath
of office in the following form:—

“I do solemnly swear that I will faithfully, truly and
impartially, and to the best of my judgment, skill and
ability, execute the powers and trusts reposed in me as 20
Commissioner of the Combines Act. So help me God.”
(4) The Commissioner shall be paid such salary as may

be from time to time fixed and allowed by the Governor in
Council. 1923, ¢. 9, ss. 3, 4 and 31; R.S., 1927, c. 29,
ss. 5, 6, 9 and 10; 1935, c. 54, ss. 3 and 4. 25

6. (1) An Assistant Commissioner of the Combines Act
may be appointed in the manner authorized by law.

(2) When the Commissioner is absent or unable to act,
or when so authorized by the Commissioner with respect
to any investigation or matter, the Assistant Commissioner, 30
or, if he also is at the same time absent or unable to act,
another officer designated by the Minister, may and shall
exercise the powers and perform the duties of the Commis-
sioner.

35

7. (1) The Governor in Council may appoint, from time
to time, one or more persons to be special commissioners
under this Act.

(2) It shall be the duty of a special commissioner to
conduct an investigation into and concerning such matters
as are designated in the Order in Council signifying his 40
appointment.




3. This is the same as section 3 of the existing Act.

4. This is the same as section 4 of the existing Act.

5. New. The existing Act is administered by the
Dominion Trade and Industry Commission.

6. New. It has been deemed advisable to make specific
provision authorizing an officer to act in the absence of the
Commissioner.

%. New. Provision is made by this section for the
temporary appointment, if necessary, of special commis-
sioners whose duties and powers in the investigations
which they are appointed to conduct will be similar to
those of the Commissioner. Provision was made in the
1927 Act, section 6, for the appointment of such special
commissioners. Facilities for the conducting of investi-
gations by these commissioners were provided in sections
16 to 26, 33, 34, 36, 37 and 38. All provisions regarding
such special commissioners were repealed in 1935.
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(3) Every special commissioner shall have, with respect
to and for the duration of the investigation which he is
appointed to conduct, the powers which are conferred on
the Commissioner in sections eighteen to twenty-four
inclusive; and wherever the word “Commissioner” occurs 5
in sections eighteen to twenty-four inclusive and thirty-five
to thirty-seven inclusive of this Aect, it shall be deemed to
include the words “special commissioner”.

(4) The exercise of any of the powers herein conferred
upon special commissioners shall not be held to limit or 10
qualify the powers by this Act conferred upon the Commis-
sioner. 1923, c. 9, s. 10; R.S., 1927, c. 26, ss. 6 and 16;
1935, c. 54, ss. 3 and 10.

8. Whenever the Commissioner reports that in his
opinion the public interest so requires, the Minister may 15
apply to the Minister of Justice to instruct counsel to assist
in conducting an investigation, and upon such application

the Minister of Justice may instruct counsel accordingly.
1923, c. 9, s. 20; R.S., 1927, c. 26, s. 26; 1935, c. 54, s. 19.

9. The Commissioner may, with the approval of the 9g
Minister, employ such temporary, technical and special
assistants as may be required to meet the special conditions
that may arise in carrying out the provisions of this Act.
1923, c. 9, ss. 15 and 31; R.S., 1927, ¢c. 26, ss. 6 and 21;
1935, c. 54, ss. 3 and 14. 25

10. Any technical or special assistant or other qualified
person employed under this Act shall, when so authorized
and deputed by the Commissioner, inquire into any matter
within the scope of this Act as may be directed by the
Commissioner, and the person so deputed shall have such 30
of the same powers which the Commissioner has as shall
be authorized and delegated to him in writing by the Com-
missioner.

11. (1) Any special commissioner and any temporary,
technical and special assistants employed by the Commis- 35
sioner shall be paid for their services and expenses as may
be determined by the Governor in Council.

(2) The remuneration and expenses of any special com-
missioner and of the temporary, technical and special
assistants employed by the Commissioner, and of any 40
counsel instructed by the Minister of Justice under this
Act, shall be paid out of such appropriations as are provided
by Parliament to defray the cost of administering this Act.
1923, c. 9. s. 31; R.S., 1927, c. 26, s. 9; 1935, c. 54, s. 3.




8. This amends section 26 of the existing Act, which
reads as follows:
“26. Whenever in the opinion of the Commission, the

public interest so requires, the Commission may apply to
the Minister of Justice to instruct counsel to conduct the
investigation before the Commission and upon such appli-

cation the Minister of Justice may instruct counsel accord-
ingly.” .

9. New. Sections 6 (4) and 21 of the 1927 Act, pro-
viding for the appointment of temporary assistants, were
repealed by the amending Act.

10. New.

11. New. Section 9 of the 1927 Act, which made pro-
vision similar to this, was repealed by the amending Act.
Section 9 was as follows:

“9. The remuneration and expenses of the Registrar and
of any commissioner appointed under the authority of this
Act, and of the temporary, technical and special assistants
employed by the Minister, as well as the fees and expenses
allowed to any counsel instructed by the Minister of Jus-
tice under this Act, shall be paid out of such appropriations
as are provided by Parliament to provide the cost of admin-
istering this Act.

2. Any person employed by the Minister to render any
temporary, technical and special assistance shall be paid
for his services and expenses such sum as the Governor in
Council may determine.”
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12. The Civil Service Act and other Acts relating to the
Civil Service, in so far as applicable, shall, except as other-
wise provided in section five of this Act, apply to the
Commissioner and to all other permanent employees under
this Act. 1923, c. 9, s. 31; R.S., 1927, ¢. 26, s. 7; 1935,
c. 54, s. 3.

13. The Commissioner may, with the approval of the
Minister, establish at any place or places in Canada such
office or offices as are required for the discharge of the duties
of the Commissioner and of any special commissioner under 10
this act, and may provide therefor the necessary accomo-
dation, stationery and equipment. 1923, c. 9, s. 30; R.S.,
1927, c. 26, s. 8; 1935, c. 54, s. 3. .

APPLICATIONS.

14. (1) Any six persons, British subjects, resident in
Canada, of the full age of twenty-one years, who are of the 15
opinion that a combine exists, may apply in writing to
the Commissioner for an investigation of such alleged
combine, and shall place before the Commissioner the
evidence on which such opinion is based.

(2) The application shall be accompanied by a statement 20
in the form of a solemn or statutory declaration showing

(a) the names and addresses of the applicants, and at
their election the name and address of any one of their
number, or of any other person, whom they may, for
the purpose of receiving any communication to be 25
made pursuant to this Act, have authorized to represent
them;

(b) the nature of the alleged combine and the names of
the persons believed by the applicants to be concerned
therein and privy thereto; 30

(¢) the manner in which, and where possible the extent
to which, the alleged combine is believed by the appli-
cants to operate or to be about to operate to the
detriment or against the interest of the publie. 1923,

c.'9, 8. 5; R.S., 1927, c. 26, 8..1151936, e. 54, 8. 5. 35

INVESTIGATIONS.

15. The Commissioner shall on application made under
the last preceding section or on direction by the Minister,
or may whenever he has reasonable cause to believe that
a combine may exist, cause a preliminary inquiry to be
made into and concerning such matters as he deems the 40
circumstances warrant, 1923, ¢. 9, 5. 6; R.S., 1927, c. 26,
s. 12; 1935, c. 54, s. 6.
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12. New. Section 7 of the 1927 Act, which made pro-
vision similar to this, was repealed by the amending Act.

13. New. Section 8 of the 1927 Act, which made
provision similar to this, was repealed by the amending
Act.

14. This is section 11 of the existing Act, amended by
the substitution of “Commissioner” for ‘“Commission,”
the substitution of “other person’ for “attorney, solicitor or
counsel,” the addition of the words ‘“by the applicants” in
clauses (b) and (¢), and the omission, at the end of the
section, of the words “whether consumers, producers or
others.”

Section 11 of the existing Act reads as follows:

“I1. Any six persons, British subjects, resident in
Canada, of the full age of twenty-one years, who are of the
opinion that a combine exists, may apply in writing to the
Commission for an investigation of such alleged combine,
and shall place before the Commission the evidence on
which such opinion is based.

2. The application shall be accompanied by a statement
in the form of a solemn or statutory declaration showing

(a) the names and addresses of the applicants, and at
their election the name and address of any one of their
number, or of any attorney, solicitor or counsel, whom
they may, for the purpose of receiving any communi-
cation to be made pursuant to this Act, have author-
ized to represent them;

(b ) the nature of the alleged combine and the names of
the persons believed to be concerned therein and privy
thereto;

(¢) the manner in which, and where possible the extent
to which, the alleged combine is believed to operate or
to be about to operate to the detriment or against
the interest of the public whether consumers, pro-
ducers or others.”

15. This amends section 12 of the existing Act, which is
as follows:

“12. The Commission shall on application made under
the last preceding section or on its own motion whenever
it has reason to believe that a combine exists cause an
inquiry to be made into all such matters, whether of fact or
of law, with respect to the said alleged combine as it shall
consider necessary to inquire into with the view of determ-
ining whether a combine exists.”
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16. (1) If after a preliminary inquiry the Commissioner
decides that an application is frivolous or vexatious or
does not justify further investigation, he shall make a report
in writing to the Minister showing the inquiry made, the
information obtained and his conclusions, and shall inform 5
the applicants of his decision giving the grounds therefor.

(2) On written request of the applicants or on his own
motion, the Minister may review the decision of the Com-
missioner under this section, and the decision of the Minister
shall be final and conclusive and shall not be subject to 10
appeal or review. 1923, ¢. 9, s. 7; R.S., 1927, c. 26, s. 13;
1935, ¢. 54, 8. 7. !

17. If after a preliminary inquiry the Commissioner
decides that further investigation is justified, he shall cause
an investigation to be made into and concerning all 15
such matters, whether of fact or of law, as he shall consider
it necessary to inquire into for the purpose of determining
whether a combine exists. 1923, ¢. 9, s. 6; R.S., 1927,

c. 26, s. 12; 1935, c. 54, s. 6.

18. The Commissioner may at any time in the course 20
of an investigation, by notice in writing, require any person,
and in the case of a corporation any officer or servant of
such corporation, to make and render unto the Commis-
sioner, within a time stated in such notice, or from time
to time, a written return under oath or affirmation showing 25
in detail such information with respect to the business of
the person named in the notice as is by the notice required,
and such person, officer or servant shall make and render
unto the Commissioner precisely as required a written return

under oath or affirmation showing in detail the information g
required; and, without restricting the generality of the
foregoing, the Commissioner may require a full disclosure
of all contracts or agreements which the person named
in the notice may have at any time entered into with any
other person, touching or concerning the business of the 35
said person named in the notice. 1923, c. 9, s. 8; R.S,,
1927, c. 26, s. 14; 1935, c. 54, s. 8.

19. If, after the receipt by the Commissioner of any
return made in purported compliance with this Act, the
Commissioner shall consider that circumstances so justify,
or if after a return under this Act has been required none
is made, or none is made within a time set in the notice
requiring such return or within such further time as the
Commissioner may upon application allow, the Com-
missioner may investigate the business, or any part thereof, 45
of the person making or failing to make such return, and

40




16. This amends section 13 of the existing Act, which
reads as follows:

“18. (1) If, after such preliminary inquiry as the Com-
mission deems the circumstances warrant, the Commission
is of the opinion that the application is frivolous or vex-
atious, or does not justify further inquiry, the Commission
may decide that no further inquiry is justified and shall
inform the applicant of the decision giving the grounds
therefor.

(2) In case the Commission decides that further inquiry
shall not be made it shall notify the applicants of its decision
giving the grounds therefor.

(3) The decision of the Commission shall be final and
conclusive and shall not be subject to appeal or review.”

17. In the existing Act there is no specific provision
for the course to be followed where preliminary inquiry
discloses the necessity of further investigation. Such
provision is made in this section.

18. This is section 14 of the existing Act, amended by
the substitution of “Commissioner”’ for “Commission,” by
the addition of the words ‘““or servant” as underlined; and
also by the substitution of “investigation” for ‘‘inquiry”’
and of “person named’’ for “person so named.”

19. New. Section 15 of the 1927 Act, which was
repealed by the amending Act, was of the same effect as
this, except for the present use of the word ‘“Commis-

sioner” instead of the words ‘“Registrar” and ‘‘Registrar
or the Minister.”

30442—2
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may enter and examine the premises, books, dbcuments,
and records of or in the possession or control of such person.
1923, ¢. 9, s. 9; R.S., 1927, c. 26, s. 15; 1935, c. 54, s. 9.

20. The Commissioner shall have authority to investi-
gate the business, or any part thereof, of any person who 5§
the Commissioner believes may be a party or privy to
or have assisted in the formation or operation of a combine,
and he or his duly authorized representative may enter
and examine the premises, books, documents and records
of or in the possession or control of such person, and make 10
copies of or retain any of such books, documents or records
which the Commissioner or his duly authorized representa-
tive believes may contain information relating to an offence
against this Act. 1923, c. 9, ss. 10 and 14; R.S., 1927,

c. 26, ss. 16 and 20; 1935, c. 54, ss. 10 and 13. 15

21. (1) The Commissioner may order that any person
resident, or present in Canada be examined upon oath before
him, or make production of books, documents, records or
articles to him, or before or to any other person named
for the purpose by the order of the Commissioner, and may 20
make such orders as seem to the Commissioner to be proper
for securing the attendance of such witness and his exam-
ination and the production by him of books, documents,
records or articles, and the use of evidence so obtained,
and may otherwise exercise for the enforcement of such 25
orders or punishment for disobedience thereof, all powers
that are exercised by any superior court in Canada for the
enforcement of subpoenas to witnesses or punishment of
disobedience thereof.

(2) Any person summoned by the Commissioner shall 30
be competent and may be compelled to give evidence
as a witness.

(3) Every person who is summoned and duly attends
as a witness shall be entitled to an allowance for attendance
and travelling expenses according to the scale in force with 35
respect to witnesses in ecivil suits in the superior courts
of the province in which the investigation is being con-
ducted.

(4) The Minister may issue commissions to take evidence
in another country, and may make all proper orders for 40
the purpose and for the return and use of the evidence so
obtained.

(5) Orders to witnesses and all other orders, process or
proceedings, except such as are provided for in the last
preceding subsection, shall be signed by the Commissioner. 45
1923, ¢. 9, s. 16; R.S., 1927, c. 26, s. 22; 1935, c. 54, s. 15.

30442—2
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. 20. Section 16 of the existing Act, which is amended
hereby, reads as follows:
“16. The Commission shall have authority to investi- .
gate the business, or any part thereof, of any person who is.or
is believed by the Commission to be a member of any
combine or a party or privy thereto, and to authorize a
representative on its behalf to enter and examme the
premises, books, papers and records of such person.”

The latter part of the new section is designed to clarify the
powers to obtain books and records for further examination,
when such books and records appear to contain information
relating to an offence against the Act.

21. This is section 22 of the existing Act, amended by
the substitution of ‘“Commissioner” for ‘“Commission”
and by the additional changes underlined. Section 22 of
the existing Act reads as follows:

“22, (1) The Commission may order that any person

resident or present in Canada be examined upon oath
before, or make production of books, papers, records or

articles to, the Commission or before or to any other person
named for the purpose by the order of the Commission
and may make such orders as seem to the Commission to

be proper for securing the attendance of such witness and
his examination, and the production by him of books,
papers, records or articles, and the use of evidence so

obtained, and may otherwise exercise, for the enforcement
of such orders or punishment for disobedience thereof, all
powers that are exercised by any superior court in Canada
for the enforcement of subpoenas to witnesses or punish-
ment of disobedience thereof.

(2) Any person summoned before the Commission shall be

competent and may be compelled to give evidence as a
witness.

(3) Every person who is summoned and duly attends as a
witness shall be entitled to an allowance for attendance and
travelling expenses according to the scale in force with
respect to witnesses in civil suits in the superior courts of
the province in which the inquiry is being conducted.

(4) The Commission may issue commissions to take
evidence in a foreign country, and may make all proper
orders for the purpose and for the return and use of the
evidence so obtained.

(5) Orders to witnesses and all other orders, process or
proceedings shall be signed by a commissioner.”
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fp‘g:’em 22. (1) The Commissioner may accept or require
affidavit.  evidence upon affidavit or written affirmation, in every
case in which it seems to him proper to do so.
éecrlinginis- (2) The Commissioner and all persons authorized to
boireed administer oaths in or concerning any proceeding had or 5

to be had in the Supreme Court of Canada, in the Exchequer
Court of Canada, or in any superior court of any provinee,
may administer oaths in or concerning any application,
matter or proceeding before the Commissioner. 1923, c. 9,
8. 17, R.8.; 2927, c. 26, 8. 28: 1935, e.'64, 8./ 16. 10

No witness 23. No witness who is required by the Commissioner
excused from | . : 5 ¥ s 3
giving in an investigation under this Act to answer any question
g‘;igf::gd or to produce any book, paper or record shall be excused
it may from answering such question or producing such document
iporiminate | on the ground that the answer or document required of 15
him may tend to eriminate him or subject him to any pro-
Proviso. ceeding or penalty; but no oral evidence given by such
witness in such investigation shall be used or receivable
against him in any criminal proceeding thereafter insti-
tuted against him, other than a prosecution for perjury in 90
giving evidence in such investigation or proceeding. 1923,

c. 9, s. 18; R.S., 1927, c. 26, s. 24; 1935, c. 54, s. 17.




22, This amends section 23 of the existing Act by sub-
stituting “Commissioner”’ for “Commission” and by con-
solidating in subsection 2 the provisions of subsections
2 and 3 of the existing Act. Section 23 of the existing
Act reads as follows:

“23, (1) The Commission may accept or require evidence

upon affidavit or written affirmation, in every case in which
it seems to it proper to do so.

(2) The Commission and all persons authorized to ad-
minister oaths to be used in any of the superior courts of
any province may administer oaths in such province to be
used  in applications, matters or proceedings before the
Commission.

(3) All persons authorized to administer oaths within or
out of Canada, in or concerning any proceeding had or to be
had in the Supreme Court of Canada or in the Exchequer
Court of Canada, may administer oaths in or concerning
any application, matter or proceeding before the Com-
mission.”

23. This amends section 24 of the existing Act respecting
the evidence which a witness may be required to give in an
investigation and its use in any subsequent criminal pro-
ceeding against him. Section 24 of the existing Act reads
as follows:

“24. No person shall be excused from attending and
giving evidence and producing books, papers, or records,
in obedience to the order of the Commission, on the ground
that the oral evidence or documents required of him may
tend to criminate him or subject him to any proceeding or
penalty, but no such evidence or documents so required
shall be used or receivable against such person in any
criminal proceedings thereafter instituted against him,
other than a prosecution for perjury in giving evidence
upon such investigation, inquiry, cause or proceeding.”

The changes made to the section by the amending Act of
1935 were the substitution of “Commission” for ‘‘Registrar
or any commissioner’’ and the substitution of “evidence or
documents so required” for “oral evidence so given.”

The purposes of the new section are (1) to aid in arriving
at the facts in any investigation under the Act by pro-
viding that no oral evidence given by a witness shall there-
after be used in any criminal proceeding instituted against
him, other than a prosecution for perjury; and (2) to restore
the right of using, in a criminal proceeding against any
person, any documents produced by him in an investigation
under the Act which, but for the provision inserted in the
Act in 1935 and noted above, would be admissible against
him. TUnder the new section no less or greater use may be
made of documents than may be made of documents
obtained from witnesses in investigations conducted under
authority of the Inquiries Act.
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RS.0.0. 24. (1) All provisions of the Inquiries Act not repugnant
apolicable to t0 the provisions of this Act shall apply to any inquiry

investign-  or investigation under this Aect, and the Commissioner

10n8. e
e shall have all the powers of a commissioner appointed
under the Inquiries Act, except in so far as any such powers 5
may be inconsistent with the provisions of this Act.
Proceedings (2) The Governor in Council may authorize the Com-
under s z 5
ss. 20 and 23 |Missioner to have and exercise any of the powers which
of 1935, ¢. 59. | are conferred on the Dominion Trade and Industry ‘Com-
mission under sections twenty and twenty-three of The
Dominion Trade and Industry Commission Act, 1935; and
all the provisions of this Act relating to investigations
shall, in so far as applicable, apply to proceedings under
this subsection. 1923, c. 9, s. 12; R.S., 1927, c¢. 26,'s. 18;
1935, c. 54, s. 12. &

i e 25. No person who is or has been employed in the
disclosed. | service of His Majesty shall, unless so authorized by the
Minister or the Commissioner, communicate or allow to
be communicated to any person not otherwise legally
entitled thereto any information obtained under the 15
provisions of this Aect, or allow any such person to inspect
or have access to any document furnished under the

provisions of this Act.

i*;m"?edtings 26. The proceedings before the Commissioner or any

or m public. |Special commissioner shall be conducted in private, but the
Commissioner may order that any portion of the proceedings
shall be conducted in public. 1923, ¢. 9, s. 19; R.S., 1927, i

c. 26, s. 25; 1935, c. 54, s. 18.

Access to 2'7. Any person from whom any book, paper or record
documents |has been received by the Commissioner as evidence in an
investigation.| investigation may thereafter apply to the Commissioner
for the return of such document, and pursuant to such
application the Commissioner, if such document has not 25
already been returned to such person, shall supply him with
such document or with a certified copy thereof, or shall
permit him, or his agent named for the purpose, to have
access to such document and to make a copy thereof. 1935,
c. 54, s. 20. 30
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24, (1) This is section 18 of the existing Act, unchanged

“except for the substitution of “Commissioner” for “Com-

mission.”’

(2) New. Under this subsection the Governor in Council
may authorize the Commissioner to receive and investigate
complaints of alleged violations of any of the “laws pro-
hibiting unfair trade practices” as provided in sections
2 (h) and 20 of The Dominion Trade and Industry Com-
mission Act, 1935. The Commissioner may be authorized
similarly to confer with persons in any industry regarding
practices in the industry which may be considered to be
Xndesirable, as provided in section 23 of the Commission

ct.

25. New.

26. New. Section 7 of the Commission Act reads as
follows:

“. The sittings of the Commission shall be public or
private as the Commission decides.”

2'7. This section replaces subsection 2 of section 27 of
the existing Act, which subsection was added in 1935.
Section 27 reads as follows:—
~ “2%7. (1) The Commission at the conclusion of every
investigation which they conduct shall make a report in
writing and without delay transmit it to the Minister.
Such report shall set out fully the conclusions reached, the
action, if any, taken, and any other material which may be
required by regulation under this Act.

(2) The Commission shall at the same time deliver into
the custody from whence they came, if not already delivered,
all books, papers, records and other documents in its pos-
session as evidence relating to the investigation, but before
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28. (1) The Commissioner at the conclusion of every
investigation which he conducts shall make a report thereon
in writing to the Minister.

(2) Every special commissioner at the conclusion of the
investigation which he conducts shall make a report in 5
writing which he shall sign and transmit to the Commis-
sioner, together with the evidence taken at the investigation,
certified by the special commissioner, and all documents
and papers relating to the investigation remaining in his
custody; and the Commissioner shall without delay transmit 10
the report to the Minister.

(3) The Minister may call for an interim report at any
time, and it shall be the duty of the Commissioner or
special commissioner, as the ease may be, whenever there-
unto required by the Minister, to render an interim report 15
setting out the action taken, the evidence obtained and
any conclusions reached at the date thereof. 1923, c. 9,

8. 21; R.S., 1927, c. 26, 8. 27; 1935, c. 54, 8. 20.

29. Any report of the Commissioner or of a special
commissioner, other than an interim report or a report 20
of a preliminary inquiry under section sixteen of this Act,
shall within fifteen days after its receipt by the Minister
be made public, unless the Commissioner states in writing
to the Minister that he believes the public interest would
be better served by withholding publication, in which case 25
the Minister may decide whether the report, either in whole
or in part, shall be made public. 1923, c¢. 9, s. 22; R.S,,
1927, c. 26, s. 28; 1935, ¢. 54, 8. 21.



doing so the Commission may extract from such documents

and certify as true copies such relevant parts thereof as it

may deem to be necessary for any purpose of this Act,

whereafter such parts, so certified shall have and be accorded .
in all courts the same probative force as the equivalent

parts of the originals of which they are copies.”

28. (1) Subsection 1 of section 27 of the existing Act,
which is amended hereby, is quoted in the last preceding
note. i ,

28. (2) and (3). New. Subsections 2 and 3 of section
27 of the 1927 Act, which were of the same effect as these
sections, were repealed by the amending Act of 1935.

29. New. There is no corresponding provision in the
existing Act, but subsections 1 and 2 of section 27 of the
Commission Act, which apply to reports under the Com-
bines Imvestigation Act, are as follows:

“2%. (1) The Commission shall within fifteen days after
making any report, recommendation or finding under this
Act make the same public in such manner as seems desirable
unless the Commission is unanimously of the opinion that
the public interest would not be served by publication or
that the public interest would be better served by with-
holding publication.

(2) Wherever possible the Commission shall with the
report, recommendation or finding make public the reasons
and the facts upon which the decision is based.”

Section 28 of the 1927 Act, which was repealed by the
amending Act, was as follows:

“28. Any report of a commissioner, other than an
interim report, shall within fifteen days after its receipt by
the Minister be made public, unless the commissioner is of
the opinion that the public interest would be better served
by withholding publication and so states in the report itself,
in which case the Minister may exercise his discretion as
to the publicity to be given to the report in whole or in
part.

2. The Minister may publish and supply copies of any
report in such manner and upon such terms as to him seems
most desirable.”
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30. The Minister may publish and supply copies of
any report in such manner and upon such terms as he
deems proper. 1923, c. 9, s. 22; R.S., 1927, ¢. 26, s. 28;
1935, c. 54, s. 21.

REMEDIES.

31. Whenever from or as a result of an investigation 5
under the provisions of this Act, or from or as a result
of a judgment of the Supreme Court or Exchequer Court
of Canada or of any superior court, or circuit, district or
county court in Canada, it appears to the satisfaction of
the Governor in Council that with regard to any article 10
of commerce, there exists any combination, merger, trust

or monopoly which promotes or is likely to promote unduly

the advantage of manufacturers or dealers at the expense

of the publie, and if it appears to the Governor in Council
that such disadvantage to the public is facilitated by the 15
duties of customs imposed on the article or on any like
article, the Governor in Council may direct either that
such article be admitted into Canada free of duty or that
the duty thereon be reduced to such amount or rate as
will, in the opinion of the Governor in Council, give the 20
public the benefit of reasonable competition. 1923, c. 9,

8. 23; R:S., 1927, ¢. 26, 5. 29.

32. (1) If the owner or holder of any patent issued
under the patent laws of the Dominion of Canada has
made use of the exclusive rights and privileges which as 25
such owner or holder he controls so as to contravene the
provisions of section thirty-four of this Act, such patent
shall be liable to be revoked.

(2) If the Commissioner reports that a patent has been
so made use of, the Minister of Justice may, on the applica- 30
tion of the Minister, exhibit an information in the Exchequer
Court of Canada praying for a judgment revoking the
patent; and the court shall thereupon have jurisdiction
to hear and decide the matter and to give judgment revoking
the patent, or otherwise, as the evidence before the court 35
may require. 1923, c. 9, s. 24; R.S,, 1927, c. 26, s. 30.
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- 830. New. The subject matter of this section is dealt
with in section 27 of the Commission Act which is quoted
in the last preceding note. The new section corresponds
with subsection 2 of section 28 of the 1927 Act.

31. This is an amendment of section 29 of the existing
Act. The only change, other than the substitution of
“customs” for “‘custom,” is the insertion of the words
“combination, merger, trust or mon poly whlch promotes
or is likely”” to replace the word “ com?)

32. This is section 30 of the existing Act, amended as
underlined. The existing section 30 reads as follows:

“30. (1) If the owner or holder of any patent issued under
the Patent Act has made use of the exclusive rights and

privileges which as such owner or holder he controls, so as

(a) unduly to limit the facilities for transporting, pro-|

ducing, manufacturing, supplying, storing or dealing

in any article which may be a subject of trade or com-
merce; or

(b) to restrain or injure trade or commerce in relation to

any such article; or

(¢) unduly to prevent, limit or lessen the manufacture

or production of any article; or

(d ) unreasonably to enhance the price of any article; or

(e ) unduly to prevent or lessen competition in the pro-

duction, manufacture, purchase, barter, sale, trans-
portation, storage or supply of any article;
such patent shall be liable to be revoked.

(2) If the Minister reports that a patent has been so
made use of, the Minister of Justice may exhibit an infor-
mation in the Exchequer Court of Canada praying for a
judgment revoking the patent; and the court shall there-
upon have jurisdiction to hear and decide the matter and to
give judgment revoking the patent, or otherwise, as the
evidence before the court may require.”
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33. (1) Whenever in the opinion of the Commissioner

an offence has been committed against any of the provisions
of this Act, he may remit, to the attorney general of any

province within which such alleged offence shall have been
committed, the report of the Commissioner or special

commissioner and such evidence or other documents as

the attorney general may request, for such action as such
attorney general may be pleased to institute.

(2) If, within three months after remission of such report
to the attorney general of any province, or within such
shorter period as the Minister shall decide, no such action

shall have been taken by or at the instance of the attorney
general of the province as to the Minister the case seems

in the public interest to require, the Attorney General of
Canada may on the relation of any person who is resident
in Canada and of the full age of twenty-one years permit
an information to be laid against such person or persons
as in the opinion of the Attorney General of Canada shall

have been guilty of an offence against any of the provisions
of this Act.

10

15

(3) The Minister of Justice may instruct counsel to attend 9g

on behalf of the Minister at all proceedings consequent
on any information being so laid. 1923, c. 9, s. 25; R.S,,
1927, ¢. 26, s. 31; 1935, c. 54, s. 22.

OFFENCES AND PENALTIES.

34. Every one is guilty of an indictable offence and

liable to a fine not exceeding twenty-five thousand dollars 25

or to imprisonment for a term not exceeding two years,
or to both fine and imprisonment, or if a corporation to a
fine not exceeding one hundred thoisand dollars, who is
a party or privy to or knowingly assists in the formation

or operation of a combine within the meaning of this Act. 3¢

1923, c. 9, s. 26; R.S., 1927, c. 26, s. 32.
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33. Section 31 of the existing Act, which is amended
hereby as indicated by the underlined words, reads as
follows:

“81. (1) Whenever in the opinion of the Commission an
offence has been committed against any of the provisions of
this Act, the Commission may remit to the attorney general
of any province, within which such alleged offence shall
have been committed, for such action as such attorney
general may be pleased to institute because of the con-
ditions appearing,

(a ) any return or returns which may have been made or
rendered pursuant to this Act and are in the possession
of the Commission and relevant to such alleged offence;
and

(b) the evidence taken on any investigation by the
Commission, and the report of the Commission.

(2) If within three months after remission aforesaid, or
within such shorter period as the Governor in Council shall
decide, no such action shall have been taken by or at the
instance of the attorney general of the province as to the
Governor in Council the case seems in the public interest
to require, the Solicitor General may on the relation of any
person who is resident in Canada and of the full age of
twenty-one years permit an information to be laid against
such person or persons as in the opinion of the Solicitor
General shall have been guilty of an offence against any

of the provisions of this Act.

(3) The Solicitor General may apply to the Minister of
Justice todnstruct counsel to attend on behalf of the Minister
at all proceedings consequent on the information so laid,
and upon such application the Minister of Justice may
instruct counsel accordingly.”

34. This amends subsection 1 of section 32 of the
existing Act. Maximum fines have been raised from the
existing amount of $10,000 to an amount of $25,000 for
offences by natural persons, and from $25,000 to $100,000
for offences by corporations. A provision that both fine
and .imprisonment may be imposed on a natural person has
been added.

The existing subsection reads as follows:

“32. (1) Every one is guilty of an indictable offence and
liable to a penalty not exceeding ten thousand dollars or to
two years imprisonment, or if a corporation to a penalty
not exceeding twenty-five thousand dollars, who is a party
or privy to or knowingly assists in the formation or operation
of a combine within the meaning of this Act.”
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35. If in any proceedings under this Act any person
wilfully insults the Commissioner, or wilfully interrupts

the proceedings, or commits in any other manner any wilful
contempt in the face of the Commissioner, the Commis-

sioner may direct any constable to take such person into 5

custody and remove him from the precincts and presence
of the Commissioner, to be detained in custody until the

conclusion of the day’s sitting, and such person shall be
guilty of an offence and liable upon summary conviction
to a fine not exceeding one hundred dollars. 1923, ¢. 9, 10
s. 27; R.S., 1927, c. 26, s. 33; 1935, ¢. 54, s. 23.

36. Any person who has been duly served with an 15
order issued by the Commissioner requiring him to attend

or to produce any books, papers, records or articles before
the Commissioner, and to whom, at the time of service,

payment or tender has been made of his reasonable travel-
ling expenses according to the scale in force with respect 20
to witnesses in ecivil suits in the Superior Courts of the
province in which the investigation is being conducted,

and who, without lawful excuse, the proof whereof shall
lie on him, fails to attend and give evidence or to produce
any book, paper, record or article as required by the said 25

order, shall be guilty of an ofience and liable upon summary
conviction to a fine not exceeding one thousand dollars,

or to imprisonment for a term not exceeding six months,

or to both fine and imprisonment. 1923, c. 9, s. 16; R.S.,
1927, c. 26, s. 34; 1935, c. 54, s. 24. 30

37. (1) Any person who, without lawful excuse, the
proof whereof shall lie on him, refuses, neglects or fails
(a) to make any return to the Commissioner as required
under authority of this Act, or
(b) to give or afford to the Commissioner or his duly 35
authorized representative admission and access to any
premises, books, documents or records as required
under authority of this Act,
shall be guilty of an offence and liable upon indictment
or upon summary conviction to a fine not exceeding five 40
thousand dollars, or to imprisonment for a term not ex-
ceeding two years, or to both fine and imprisonment.
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"~ 85. This is section 33 of the existing Act amended as
indicated by the words underlined. Other than the sub-
stitution . of “Commissioner” for “Commission” and the
similar change of substituting the words ‘“under this Act”
for the words “before the Commission or any commis-
sioner’’, the changes made are for the purpose of clarifying
the meaning of the section without changing its effect.

Section 33 of the existing Act is as follows:

“33. (1) If in any proceedings before the Commission
or any commissioner any person wilfully insults the Com-
mission, or wilfully interrupts the proceedings, or is guilty
in any other manner of any wilful contempt in the face of
the Commission, the Commission may direct any constable
to take the person offending into custody and remove him
from the precinets and presence of the Commission, to be
detained in custody until the conclusion of the day’s sitting.

(2) The person so offending shall be liable upon summary
conviction to a penalty not exceeding one hundred dollars.”:

36. This amends section 34 of the existing Act as shown
here by underlining. The only change in effect is that
made by substituting ‘“‘Commissioner” for ‘“Commission”. -

Section 34 of the existing Act reads as follows:

“34. If any person, who has been duly served with an
order, issued by the Commission requiring him to attend
or to produce any books, papers, records or articles before
the Commission, and to whom at the time of service pay-
ment or tender has been made of his reasonable travelling
expenses according to the scale in force with respect to
witnesses in civil suits in the Superior Courts of the province
in which the inquiry is being conducted, fails to attend and
give evidence, or to produce any book, paper, record or
thing as required by the said order, he shall, unless he shows
that there was good and sufficient cause for such failure,
be guilty of an offence and liable upon summary conviction
to imprisonment for a term not exceeding six months and
a fine not exceeding one thousand dollars, or to both such
fine and imprisonment.”

37. (1) This subsection consolidates in briefer form
the provisions for offences and penalties contained in
sections 35 and 36 of the existing Act. Paragraph (a)
of the new section relates to section 18 of the Bill, and
paragraph (b) to sections 19 and 20. Sections 35 and 36
of the existing Act are as follows:—

“835. Any person, and, in the case of a corporation, any
officer of the corporation, who refuses, neglects or fails

(a) to obey or comply with any notice in writing whereby

the Commission, pursuant to the authority of this Act,



(Iil,iabitl(i)ty of (2) If a corporation, or officer or servant of a corpora-
assenting to | tion, offends against this section any director or officer
offences. of such corporation who assents to or acquiesces in the
offence committed shall be guilty of that offence per-
sonally and cumulatively with the corporation, officer or 5
servant so offending. 1923, ¢. 9, s. 29; R.S., 1927, c. 26,

ss. 35, 36 and 37; 1935, c. 54, ss. 25 and 26.
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requires such person or officer to make and render to it
within the time stated in the notice, or from time to
time, any written return under oath or affirmation
showing in detail such information with respect to the
business of the person named in the notice as is by the
notice lawfully required, or to show in the return the
information so required in detail, precisely as by the
notice required, in so far as the information or details
are within the knowledge or possession of or available
to the person or officer so notified; or ‘
(b) to include in any such return, if thereunto required
by the Commission, and if the person or officer notified
has knowledge or means of ascertaining the facts, a
full disclosure of all contracts or agreements which the
person named in the notice may have at any time
entered into with any other person touching or con-
cerning the business of the former;
shall be guilty of an offence and liable upon indictment or
upon summary conviction to a penalty not exceeding five
thousand dollars, or to imprisonment for a term not exceed-
ing two years, or to both such fine and imprisonment.
“86. Any person who, being in possession or control of
the business, premises, books, papers or records of
(a ) any person who has made a return, or failed to make a
return when thereunto required. under the authority of
this Act; or
(b) any person who is, or in respect of whom there are
reasonable grounds for the belief that he is, a member of
any combine or a party or privy thereto,
refuses, neglects or fails to give and afford to the Commis-
sion admission and access to the aforesaid premises, books,
papers or records whenever and as often as demanded by
the Commission, shall be guilty of an offence and liable
upon indictment or upon summary conviction to a penalty
not exceeding five thousand dollars, or to imprisonment
for any term not exceeding two years, or to both such fine
and imprisonment.”

37. (2) This is section 37 of the existing Act, amended
80 as to include within its scope directors or officers of a cor-
poration who assent to or acquiesce in offences against the
preceding section which are committed by the corporation
or by any of its officers or employees. Section 37 of the
existing Act reads as follows:

“83%. If a corporation offend against either of the two last
preceding sections any director or officer of such corporation
who assents to or acquiesces in the offence committed by the
corporation shall be guilty of that offence personally and
cumulatively with the corporation and with his co-directors
or associate officers.”

30442—3
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38. Any person who, in any manner, impedes or pre-
vents, or attempts to unpede or prevent, any investigation,
examination or inquiry under this Act, shall be guilty of an
offence and liable upon indictment or upon summary con-
viction to a penalty not exceeding five thousand dollars, 5
or to imprisonment for a term not exceeding two years, or
to both such fine and imprisonment. 1923, ¢. 9, s. 29;
R.S., 1927, c. 26, s. 38.

39. When any proceeding is instituted against any
person at the instance of the Government of Canada or 10
of any department thereof for a violation of this Act, all
fines, penalties and forfeitures imposed for whatever cause
m such proceeding, and the proceeds of all recognizances
estreated in connection with such proceeding, shall belong
to His Majesty for the public uses of Canada and shall be 15
paid by the magistrate or officer receiving the same to the
Minister of Finance and form part of the Consolidated
Revenue Fund of Canada; subject, however, to the pro-
visions of section 1037 of the Criminal Code.

40. The provisions of section thirty-four of this Act 20
which provide for the imposition of penalties shall not
deprive any person of any right of action which such person
might otherwise have by reason of the provisions of the said
section which create an offence.

PROCEDURE.

41. (1) When an indictment is found against any person 25
for any offence against this Act the accused shall have the
option to be tried before the judge presiding at the court
at which the indictment is found, or the judge presiding
at any subsequent sitting of such court, or at any court
where the indictment comes on for trial, without the 30
intervention of a jury; and in the event of such option
being exercised the proceedings subsequent thereto shall
be regulated in so far as may be applicable by Part XVIII
of the Criminal Code, respecting speedy trials of indictable
offences.

(2) No court mentioned in section five hundred and
eighty-two of the Criminal Code has power to try any
offence against section thirty-four of this Act.

(3) No prosecution for any offence against section thirty-
four of this Act shall be commenced otherwise than at the 40

instance of the Attorney General of Canada or of the
attorney general of a province. 1923, c. 9, ss. 26 and 28;
R.S., 1927, c. 26, ss. 32 and 39.

30442—3
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38. This is the same as section 38 of the existing Act.

39. This section is new.

Section 1037 of the Criminal Code, to which the pro-
visions of this section are subject, is as follows:

“3103%7. The Governor in Council may, from time to
time, direct that any fine, penalty or forfeiture, or any
portion thereof, which would otherwise belong to the
Crown for the public uses of Canada, be paid to any pro-
vineial, municipal or local authority, which wholly or in
part bears the expenses of administering the law under
which such fine, penalty or forfeiture is imposed, or that
the same be applied in any other manner deemed best
adapted to attain the objects of such law and to secure its
due administration.”

40. This section is new. 1t ensures the right of any
person aggrieved by an offence against section 34 of the
Bill, which makes the formation or operation of a combine
an indictable offence, to any remedyv at law to which, if the
penalty provisions of section 34 did not exist, he might be
entitled.

41. (1) This subsection is section 39 of the existing Act
transposed without change.

41. (2) This subsection is new.

The courts named in section 582 of the Criminal Code
have not power to try the indictable offences which are
mentioned in section 583. These offences, which include
offences against section 498 of the Code, relating to com-
bination in restraint of trade, may be tried by superior
courts of criminal jurisdiction only.

This subsection provides that only the latter courts may
try offences against section 34 of the Bill.

41. (3) This is subsection 2 of section 32 of the existing
Act, with the words “Attorney-General of Canada” sub-
stituted for the words “Solicitor General of Canada.”
The existing subsection reads as follows:

“(2) No prosecution for any offence under this section

shall be commenced, otherwise than at the instance of the
Solicitor General of Canada or of the attorney general of a

province.”
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REGULATIONS.

Governorin -~ 42, (1) The Governor in Council may make such
,?,‘;‘;f’f;’ake regulations, not inconsistent with this Act, as to him seem
regulations.  necessary for carrying out the provisions of this Act and
for the efficient administration thereof.

Publication (2) Such regulations shall be published in the Canada 5
of Fepulations (lazette, and upon being so published they shall have the
Gazette. same force as if they formed part of this Act.

Regulations (3) The regulations shall be laid before both Houses
fobelaid  of Parliament within fifteen days after such publication if
Parliament. Parliament be then sitting, and if Parliament be not then 10

sitting, then within fifteen days after the opening of the
next session thereof. 1923, c. 9, s. 33; R.S., 1927, c. 26,
s. 40. .

ANNUAL REPORT.

A 43. The Commissioner shall make to the Minister
i annually a report of proceedings under this Act, and the 15
Minister shall lay such report before Parliament within
fifteen days of the making thereof if Parliament be then
sitting, and if Parliament be not then sitting, then within
fifteen days after the opening of the next session thereof.
1923, c. 9. s. 35; R.S., 1927, c. 26, s. 41; 1935, ¢. 54, s. 27. 20

REPEAL.

Repeal. 4 4. The Combines Investigation Act, chapter twenty-six
of the Revised Statutes of Canada, 1927, the Combines
Investigation Act Amendment Act, 1935, chapter fifty-four
of the statutes of 1935, and sections thirteen and fourteen
of chapter fifty-nine of the statutes of 1935, are repealed. 25




42. This is section 40 of the existing Act transposed
with no change, other than the substitution of the word
“be” for the word “is’”’ in subsection (3).

4 3. This amends section 41 of the existing Act. ‘“Com-
missioner” is substituted for ‘“Commission.” The section
is revised to correspond with the form of section 42 (3) of
the Bill. Section 41 of the existing Act reads as follows:

“The Commission shall, annually, report to the Minister
its proceedings under this Act and he shall lay such report
before Parliament if it be then sitting, and, if it be not then
sitting, within the first fifteen days of its then next session.”

44. Sections 13 and 14 of The Domainion Trade and
Industry Commission Act, 1935, c. 59, read as follows:

“18. The Commission shall be charged with the ad-
ministration of the Combines Investigation Act and shall
exercise all the powers and jurisdiction and perform all
the duties conferred on the Commission under the said
Combines Investigation Act.

“14. (1) In any case where the Commission, after full
investigation under the Combines Investigation Act, is
unanimously of opinion that wasteful or demoralizing
competition exists in any specific industry, and that agree-
ments between the persons engaged in the industry to
modify such competition by controlling and regulating
prices or production would not result in injury to or undue
restraint of trade or be detrimental to or against the interest
of the public, or where such agreements exist and in the
unanimous opinion of the Commission but for their exist-
ence wasteful or demoralizing competition would exist in
any specific industry, the Commission may so advise the
Governor in Council and recommend that certain agree-
ments be approved.






(2) The Governor in Council may, if of opinion that the
conclusions of the Commission are well founded, approve of
any such agreement, and shall make regulations requiring
the Commission to determine from time to time whether
the agreement is resulting in injury to or undue restraint
of trade or is detrimental to the public interest.

(3) The Commission shall require persons engaged in the
industry to furnish full information relating to opera-
tions within the industry under the agreement and may at
any time, of its own motion and in its absolute discretion,
advise the Governor in Council to rescind the approval of
the agreement and the Governor in Council may rescind the
approval accordingly.

(4) In any case where the Governor in Council has
approved an agreement under this section, no prosecution
of a party to such agreement shall be instituted under the
Combines Investigation Act or under sections four hundred
and ninety-eight and {our hundred and ninety-eight A or
any other relevant section of the Criminal Code for an
offence arising in the performance of such agreement, except
with the consent of the Commission.”
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R.S., c. 156;

1931, c. 45.

Definitions.

“Pension.”’

“Child.”

Pensions to
the blind.

Conditions.

R.S,, e. 157,

1930, c. 48.

2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILLE42.

An Act to amend the Old Age Pensions Act.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:—

1. Paragraph (b) of section two of the Old Age Pensions
Act, chapter one hundred and fifty-six of the Revised 5
Statutes of Canada, 1927, is repealed and the following
substituted therefor:—

“(b) ‘pension’ means a pension payable in accordance

with this Act and the regulations hereunder;”

2. Section two of the said Act is further amended by 10

adding thereto the following paragraph:—

“(f) ‘child’ means a son or step-son who has not
attained the age of sixteen years and a daughter or
step-daughter who has not attained the age of seventeen
years, and a son, step-son, daughter or step-daughter 15
who, having attained one or other of the said ages but
not having attained the age of twenty-one years, is
prevented from earning a hvehhood by reason of
physical or mental incapacity.”

3. The said Act is further amended by inserting, immedi- 20
ately after section eight, the following section:—

“8a. (1) Subject to the provisions of this Act, provision
shall be made for the payment of a pension to every blind
person, who at the date of the proposed commencement of
the pension 25

(a) is, and continues to be, so blind as to be unable to

perform any work for which eyesight is essential;

(b ) has attained the age of forty years;

(¢) is not in receipt of a pension under the Pension Act,

or an allowance under The War Veterans’ Allowance 30
Act;
(d) is




ExprLaNATORY NOTES.

The purpose of the Bill is to amend the Old Age Pensions
Act to provide for the payment of pensions to blind persons
who have attained the age of forty years and have fulfilled
the other conditions set forth in this Bill.

1. Paragraph (b) of section two of the Old Age Pensions
Act reads as follows:—

“(b) ‘pension’ means an old age pension payable in
accordance with this Act and the regulations here-
under;”

This amendment is made so that the word ‘“pension”
zlll_a,l‘li include pensions payable to both the aged and the
ind.

2. It is desirable to define the word ‘‘child”’ which is
used in section 8A as enacted by section three of the Bill.

3. 8a. (1) The expression “so blind as to be unable to
perform any work for which eyesight is essential”’ is taken
from The Blind Persons Act, 1920, of the United Kingdom.
It is considered the most satisfactory definition of blindness
for the purpose of an Act providing for pensions to the
blind. The definition will require further interpretation
before it can be applied and section four of this Bill pro-
vides that this may be done by regulation.

Subsection one of section eight (showing the conditions
set forth in paragraphs (a), (¢), (d), (e) and (g) of the
said section) reads as follows:—

“8. Provision shall be made for the payment of a pension
to every person who, at the date of the proposed com-
mencement of the pension

(a) is a British subject, or, being a widow, who is not

a British subject, was such before her marriage;

(b) has attained the age of seventy years;



Maximum
pension,

Proviso.

Reductions.

Must be
living
together.

Power to
make
regulations.

(i) unmarried, or a widower without a child or
children, or a widow without a child or children and is
not in receipt of an income of as much as four hundred
and forty dollars a year, or

(ii) married, or a widower with a child or children, or 5
a widow with a child or children and is not in receipt
of an income of as much as six hundred and forty
dollars a year; and

(e) fulfils the conditions laid down in paragraphs (a),

(c), (d), (¢) and (g) of subsection one of section eight 10
of this Act.

(2) Notwithstanding the provisions of subsection one of
section nine of this Act the maximum pension payable to a
blind person shall be two hundred and forty dollars yearly:
Provided that in the case of a blind person, who, after the 15
coming into force of this section, marries a person so blind
as to be unable to perform any work for which eyesight is
essential, the maximum pension payable shall be one
hundred and twenty dollars yearly.

(3) The pensions payable under the provisions of the 20
last preceding subsection shall be subject to reduction as
follows:—

(a) in the case of an unmarried person or a widower

without a child or children or a widow without a child
or children, by the amount of the income of the pen- 25
sioner in excess of two hundred dollars a year;

(b) in the case of a married person or a widower with

a child or children or a widow with a child or children,
by the amount of the income of the pensioner in excess
of four hundred dollars a year.

(4) No blind person who is married or is a widower with
a child or children or a widow with a child or children shall
be entitled to any pension in excess of the pension to which
an unmarried person is entitled unless such married person
and his or her spouse or such widower or widow and one or 35
more of his or her children are living together.”

4. Subsection one of section nineteen of the said Act is
amended by adding thereto the following paragraphs:—
‘““(s ) the interpretation of the expression ‘is so blind as to
E#be unable to perform®any work for which eyesight is 40
B essential ;%%
(t) the medical examination and other evidence necessary
to establish that a person is so blind as to be unable
to perform any work for which eyesight is essential;
(u) the definition for the purposes of this Act of the 45
words ‘married,” ‘unmarried,” ‘widower,” ‘widow.” ”’
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(¢ ) has resided in Canada for the twenty years immedi-
ately preceding the date aforesaid;

(d ) has resided in the province in which the application
for pension is made for the five years immediately pre-
ceding the said date;

(e ) is not an Indian as defined by the Indian Act;

(f ) is mot in receipt of an income of as much as three hundred
and sixty-five dollars (8365) a year, and

(g) has not made any voluntary assignment or transfer
of property for the purpose of qualifying for a pension.

(2) The maximum pension payable to a blind person
whether married or unmarried is $240 yearly which is the
same as the maximum pension payable to a person who has
attained the age of seventy years. The maximum pension
however is reduced to $120 yearly in the case of a blind
person marrying another blind person after this Bill comes
into forece. This provision is inserted to discourage the
marriage of blind persons.

(3) The permissible income allowed an unmarried person
or a widower or widow without children is $200 a year.
The permissible income allowed a married person or a
widower or widow with children is $400 a year. In the
case of old age pensions the permissible income in all cases
is $125 a year and no distinction is made between married
and unmarried persons. This subsection recognizes the
fact that the cost of living for blind persons is higher than
for sighted persons, and it permits and encourages a married
person to support himself and his family by augmenting
his pension by earnings.

(4) This subsection provides that married persons or
widowers or widows with children cannot obtain a greater
pension than an unmarried person unless they are living
with their spouses or their children as the case may be.

4. This amendment permits the Governor in Council to
make regulations for certain purposes deemed essential
for the efficient operation of the Act.
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2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.
BILL 55.

An Act to amend the Department of National Revenue Act.

R.S., ¢ 137; IS Majesty, by and with the advice and consent of the

ngi 2t Senate and House of Commons of Canada, enacts as
follows:—
Subsection 1. Subsection five of section three of the Department of

providing

gratuity in ~ National Revenue Act, chapter one hundred and thirty- 5

teu of teave ., seven of the Revised Statutes of Canada, 1927, as enacted

repealed. by section one of chapter thirty-eight of the statutes of
1928, is repealed.

ol 2. This Act shall come into force on the first day of
ment o 20k Qctober, 1937.



ExprANATORY NOTE.

1. Subsection 5, to be repealed, now reads as follows:—

“(5) Whenever any officer in the service of the Depart-
ment may be granted a period of leave of absence with
pay on his retirement from the service, he shall, in lieu of
such leave of absence with pay, be paid out of the Con-
solidated Revenue Fund, a gratuity equal to the amount
of pay which he would have received if he had been granted
such leave of absence, and the position occupied by him
shall become vacant as from the date of such payment.”
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1932-33, ¢. 33;
1934, ¢. 3;
1935, c. 1;
1936, cﬂ.__

Appointment ;
of auditors.

2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 56.

An Act respecting the appointment of Auditors for National
Railways.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:—

1. Notwithstanding the provisions of section thirteen
of The Canadian National-Canadian Pacific Act, 1933,
chapter thirty-three of the statutes of 1933, as enacted by
section three of chapter twenty-five of the statutes of 1936,
respecting the appointment of auditors by joint resolution
of the Senate and House of Commons, George A. Touche
and Company, of the cities of Toronto and Montreal,
chartered accountants, are appointed as independent audit-
ors for the year 1937, to make a continuous audit under
the provisions of the said section, of the accounts of National
Railways as defined in the said Act.
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2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 62.

An Act to amend the Criminal Code.

HIS Majesty, by and with the advice and consent of the
i Senate and House of Commons of Canada. enacts as
ollows :—

1. The Criminal Code, chapter thirty-six of the Revised
Statutes of Canada, 1927 is amended by inserting im- 5 .
mediately after section five hundred and two the following
section:—

“502a. Any employer or his agent, whether an indivi-
dual person, company or corporation, who

(a) refuses to employ or dismisses from his employment 10

any person for the reason that such person is a member

of a trade union or of an association or combination of
workmen or employees formed for the purpose of
advancing in a lawful manner their interests and
organized for their protection in the regulation of 15
wages and conditions of work; or

(b) seeks by intimidation, threat of loss of position or

employment, or by actual loss of position or employ-
ment, or by threatening or imposing any pecuniary
penalty, to prevent workmen or employees from 20
belonging to a trade union or to such association or
combination; or

(¢) conspires, combines, agrees or arranges with any other

employer or his agent to do any of the things men-

tioned in the preceding paragraphs; 25
is guilty of an indictable offence and liable, in the case of
an individual, to a fine not exceeding one hundred dollars
or to not more than three months’ imprisonment, with
or without hard labour, and in the case of a company or
corporation, to a penalty not exceeding one thousand 30
dollars.



Expranatory Nore. ' , i

i A The purpoﬁe of t.his Bill is to prevent employers from
' reiusmg ‘to employ, or from dismissing employees, or

~ conspiring with others therefor, for the reason that they ;

I members of a trade union. ;‘

s As it is lawful for workmen or employees to form them- g

~ selves into trade unions and to bargain collectively, it

{- ' should as a matter of public policy, be unlawful for em-

[ ployers to seek by overt acts or intimidation, threats or

~ conmspiracy to prevent them from belonging to such trade

umons.
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permitting
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of the Act.

2nd Session, 18th Parliament, 1 George VI, 1937.
THE HOUSE OF COMMONS OF CANADA.
BILL 63.

An Act to a,mend the Lord’s Day Act.

IS Majesty, by and with the advice and consent of the
Senate and House of Commons of Canada, enacts as
follows:— ;

1. Section fourteen of the Lord’s Day Act, chapter one
hundred and twenty-three of the Revised Statutes of
Canada, 1927, is amended by adding thereto the following
subsection:—

“(2) Any person, being a director, an officer, a super-
intendent or an employee of a corporation, to whose direc-
tion or.orders any employee is by the terms or conditions
of his employment bound to conform, who authorizes,
directs or permits any such last mentioned employee of
that corporation to carry on any part of the business of the
corporation in violation of any of the provisions of this
Act, shall be liable, on summary conviction before two
justices of the peace, to the same penalties as those to which
a corporation is liable under subsection one of this section and
in addition, for a first offence, to imprisonment for a term not
exceeding three months and not less than one month, with

10

15

or without hard labour, and for each subsequent offence, to 20

imprisonment for a term not exceeding six months and not
less than two months, with or without hard labour.”




ExPrANATORY NOTE.

Section fourteen reads as follows:—

“14. Every corporation .which authorizes, directs or
permits its employees to carry on any part of the business
of such corporation in violation of any of the provisions of
this Act, shall be liable, on summary conviction before two
justices of the peace, for the first offence, to a penalty not
exceeding two hundred and fifty dollars and not less than
fifty dollars, and, for each subsequent offence, to a penalty
not exceeding five hundred dollars and not less than one
hundred dollars, in addition to any other penalty prescribed
by law for the same offence.”

The purpose of the Bill is to provide for the punishment
by way of fine and imprisonment of directors and officers
violating the provisions of the Act.
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2nd Session, 18th Parliament, 1 George VI, 1937.

THE HOUSE OF COMMONS OF CANADA.

BILL 64.

An Act to Control and Regulate the Sale of Feeding Stuffs.

IS Majesty, by and with the consent of the Senate and
House of Commons of Canada, enacts as follows:

SHORT TITLE.

Short title. 1. This Act may be cited as The Feeding Stuffs Act, 1937.

INTERPRETATION.
Definitions. 2. In this Act and in any regulations hereunder unless
the context otherwise requires, 5
“Brand”’. - (a) “brand” means any distinctive mark or name ap-

plied to a feeding stuff other than that by which it is
generally known to the trade;

“Chop feed”. (b ) ‘“‘chop feed” means the product of chopping, grinding
or crushing wheat, rye, barley, oats (avena sativa ), 10
Indian corn, buckwheat (Fagopyrum esculentum ), flax,
emmer, spelt, field peas, field beans or soy beans,
whether used singly or in combination, or such other
grains or seeds as the Minister may from time to time

by regulation prescribe; 15
“Feeding (¢) “feeding stuff’” means any article intended for con-
stuf™, sumption by live stock and purporting to supply pro-

teins, carbohydrates, fats, minerals, condiments or
vitamins, and shall include any article prepared for
the purpose of preventing or correcting nutritional 20
disorders;

»Inspector”. (d) “inspector” means any person designated by the
Minister to enforce the provisions of this Act or the
regulations thereunder;

“Live stock”.  (€) “live stock” means and includes horses, mules, cattle, 25
sheep, goats, swine, foxes, rabbits and poultry and
such other animal or bird as the Minister may from
time to time by regulation prescribe;

“Minister"". (f) “Minister” means the Minister of Agriculture;



ExPLANATORY NOTES.

The present Feeding Stuffs Act, which this Bill is intended
to replace, has been in effect without amendment, except
in regard to wheat by-products, since 1921. The purpose
of this Bill is to provide for the control of additional feed
products, to require guarantees suited to the different kinds
of feed products now on the market, to facilitate enforce-
ment and to consolidate and clarify the wording of the Act
where necessary or advisable.

2. The definitions which have to do with the operative
provisions of the Act have been completely re-drafted.
In the present Act they are as follows:—

“2. In this Act, and in any regulation made hereunder,
unless the context otherwise requires,

(a) “chop feed” means the mixed or unmixed meals
made directly from or consisting of the entire clean
grain of wheat, rye, barley, oats, Indian corn, buck-
wheat and flax seed used separately or in any com-
bination desired;

(b) “commercial feeding stuffs”’” means any article offered
for sale for the feeding of live stock and poultry,
including feeds stated to possess medicinal as well as
nutritive properties, but not including

(i) hay and straw,

(ii) whole grains of wheat, rye, barley, oats, corn,
buckwheat or flax seed,

(iii) chop feeds,

(iv) bran, shorts, middlings, feed flour, and screen-
ings, the products of wheat,

(v) wet brewers’ grains, roots or other materials con-
taining sixty per centum or more of water;

(¢) “feeding stuff’” means any commercial feeding stuff,
bran, shorts or middlings and chop feed;

(d) “Minister’” means the Minister of Agriculture;

(e) “regulation’” means a regulation made hereunder.”
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unregistered
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of Canada.

(g) “official analyst” means any a-nalys;: appointed under
this Act;

(k) “owner” means the person applying for and accorded
registration under this Act;

(v) “package” means and includes sack, bag, barrel, bin 5 |
or other container; |

(7) “regulation” means any regulation made under the
authority of this Act.

3. This Act shall not apply to—

(a) whole hays, straws, corn stover and silage when 10
unmixed with any other material;

(b) hulled oats, hulled barley, cracked Indian corn and
the whole seeds or grains of cultivated farm ecrops;

(c) feeding stuff prepared in accordance with a pre-

 scription provided and signed by the purchaser for 15
consumption or processing by such purchaser;

(d) feeding stuff for export from Canada and so labelled.

REGISTRATION, LABELS AND CONTENTS.

4. (1) No feeding stuff mentioned in column 1 of
Schedule “A” to this Act shall be imported into, man-
ufactured, distributed, advertised, sold or offered or held 20
in possession for sale in Canada which has not first been
registered with and had a registration number assigned
to it by the Minister.

(2) Application for registration or renewal thereof shall
be made by the person first marketing such feeding stuff 95
or by his accredited agent in such form and manner and
setting forth such particulars as may from time to time
by regulation be prescribed.

(3) Any such application shall be accompanied by the
following registration fee, namely :— 30
(a) five dollars for the initial registration of any feeding

stuff compounded of two or mdre ingredients;

(b) two dollars for the initial registration of any feeding

stuff consisting of a single ingredient;

(¢) two dollars for renewal of registration of any feeding 35

stuff.

(4) If the applicant for registration or any renewal
thereof does not reside in Canada the Minister may require
that the application be countersigned by a representative
or agent of the applicant resident in Canada and be ac- 40 €
companied by the undertaking of such representative or
agent in form satisfactory to the Minister, to accept res-
ponsibility for any failure in respect of the registered article
to comply with the provisions of this Act or the regulations
thereunder. 45



3. This section is new and provides for certain exemp-
tions and requires no explanation.

4. Section 4 requires the registration of specified kinds
and classes of feeding stuffs and prescribes the conditions
under which the Minister may refuse or cancel registration.
It makes substantially the same provisions as sections 5 and
6 of the present Act except that the initial fee for the
segistrat.ion of a mixed feed is increased from two to five

ollars.

Sections 5 and 6 of the existing Act are as follows:—

“5. No commercial feeding stuff shall be imported into,
manufactured, distributed, sold or offered, exposed or held
for sale in Canada unless it has been registered with the
Minister and a registration number assigned to it.

2. Application for registration must be made by the
manufacturer and must be accompanied by

(a) a registration fee of two dollars;

(b) a sealed representative sample of at least one pound

of such feeding stuff; and

(c¢) a statement of the contents of such feeding stuff in

such form and containing such details as the Minister
by regulation may prescribe.

3. The registration shall be for a period continuing until
the first day of October following the date upon which it
is granted.

4. Such registration may be renewed from year to year.

5. The conditions for renewal shall be the same as those
for the original registration.”



;‘g%ﬁm 3 1§f5$) The Minister may refuse to register any feeding
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refused. (a) if in his opinion the brand or name would tend to
deceive or mislead a purchaser in respect of the com-
position or utility value of the feeding stuff; 5

(b) under a brand or name identical with or in the
opinion of the Minister likely to be confused with
a blf:fand or name already applied to a registered feeding
stuft; ‘

(c) if the specific name of each and every ingredient 10
used in its manufacture be not stated;

(d) if a sample of the feeding stuff which, upon request,
the applicant shall submit and certify as representa-
tive of the feeding stuff to be registered be found not
to accord with the provisions of this Act or the regu- 15
lations thereunder.

No change (6) No change in the brand, name, chemical composi-
fopemade  tion or ingredients of a registered feeding stuff shall be
Ministerial  made without the written approval of the Minister, who
approval may refuse to allow any change which in his opinion would 20
lower the feeding value of such feeding stuff but may
authorize, either at the time of registration or subsequently,
such variations as in his opinion do not warrant registration
as a separate and distinet article.
Term of (7) Every registration unless sooner cancelled shall expire 25
registration. o5 the last day of the registration year next following the
date of issue but may be renewed from year to year.
Cancellation (8) The Minister may cancel the registration of any
of registration fooding stuff in respect of which there has been a violation
of this Act or regulations in the registration, importation, 30
manufacture, distribution, advertisement, sale or offering or
having in possession for sale.

Yaholling of 5. (1) Every package containing any feeding stuff men-

package. tioned in column 1 of Schedule “A” to this Act shall
be labelled in such manner as may from time to time by 35
regulation be prescribed.

Forp 66 (2) Every such label shall, in relation to such feeding

label. stuff, show conspicuously and legibly—

(a) the name and address of the registered owner;

(b) the brand and name, which shall include such par- 40
ticulars of the composition and nutritive purposes as
may be prescribed;

(c¢) the registration number;

(d) the net weight of contents;

(e) the specific name of each ingredient, employing such 45
terms, and giving such particulars of the character,
quality and quantity of any ingredient, as may be
preseribed ;

(f) the guaranteed analysis setting forth such particulars
as are mentioned in column 2 of such Schedule; 50
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“@. The Minister may refuse to register any commercial
feeding stuff under a name or brand which, in the opinion
of the Minister, would tend to mislead or deceive with
respect to the materials of which it is composed, or when
the statement of the contents is, in the opinion of the
Minister, incomplete or misleading.

2. The Minister may also refuse to register more than
one commercial feeding stuff under the same name or
brand.

3. The Minister may cancel any registration which in
his opinion has been made in violation of any of the pro-
visions of this Act or of any regulation.

4. No change in the composition of a registered brand
of commercial feeding stuff shall be made without registering
it.”

5. Section 5, together with Schedule “A’’, prescribes how
specified kinds and classes of feeding stuffs shall be labelled
for sale. It makes substantially the same provisions as
section 4 of the present Act but varies the chemical guaran-
tees according to the nature or purpose of the feeding stuff.
In addition it requires feed containers to be labelled with
the net weight of contents and authorizes certain details
respecting brand names and feed ingredients to be pres-
cribed by regulation.

Section 4 of the existing Act is as follows:

“4. Every sack, bag, bin or other container containing
commercial feeding stuffs sold or offered, exposed or held
for sale, shall have affixed thereto a tag or label in a con-
spicuous place on the outside thereof, containing a legible
and plainly printed statement of

(a) the name, brand or trade mark of the contents;

(b ) the full name and address of the manufacturer;

(¢) the specific name of every ingredient contained in
the feed;
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(9) any matter mentioned in this subsection which is
also required to be set forth upon application for regis-
tration corresponding as set forth upon the label in
every particular with that so set forth upon application.

6. (1) The package containing any by-product, resulting &
from the milling of wheat for the production of flour, im-
ported into, manufactured, advertised, sold or offered or
held in possession for sale in Canada as feeding stuff shall
be labelled in such manner as may from time to time by
regulation be prescribed. 10

(2) Every such label shall show conspicuously and
legibly—

(a) the name and address of the person marketing such

feeding stuff;

(b) the name of the by-product which shall be one of 15
the names indicated in column 1 of Schedule “B”
to this Act, which name shall not have associated
with it any name, brand or description tending to
qualify the meaning of the preseribed name of the
by-product; 20

(c¢) the guaranteed analysis setting forth the minimum
percentages of crude protein and crude fat and the
maximum percentage of crude fibre.

(3) No such by-product shall contain crude fibre in
excess of the percentage by weight indicated in column 2 25
of such Schedule “B”.

(4) Any such by-product shall be free from any screen-
ings, scourings or other materials except as hereinafter
provided.

(5) Any such by-product may be used in such combina- 30
tion and under such conditions in any compounded feeding
stuff containing not less than twelve per centum of crude
protein and not more than fourteen per centum of crude
fibre as the Governor in Council may from time to time
prescribe. 35

7. Whenever any feeding stuff is sold otherwise than in a
package, the vendor shall, in such manner as may from
time to time by regulation be prescribed, provide the
purchaser with the information required to be labelled
on packages of such feeding stuff. 40

8. No feeding stuff shall be imported into, manufactured,
distributed, advertised, sold or offered or held in possession
for sale in Canada which contains in excess of the tolerances
which the Minister may from time to time by regulation
prescribe— 45




(d ) the registered number; :

(e) the analysis as guaranteed by the manufacturer,
which shall show the percentage content of protein,
fat and fibre, respectively.

2. In the case of car lots in bulk, the provisions of this

~ section shall be held to be complied with if the statement

required by this section is attached to the invoice or bill
of lading delivered to the purchaser.”

6. Section 6, together with Schedule “B”, prescribes
standards for wheat by-products and how such by-products
shall be labelled and sold. It makes substantially the same
provisions as section 8 of the present Act but (a) provides
for the additional product, wheat germ, (b) prescribes a
minimum guarantee of protein and fat rather than the
establishment by regulation of minimum standards for
such constituents, (¢) excludes screenings to avoid a dis-
tinction based on origin rather than on quality and (d) in
place of prohibiting certain materials to be combined with
wheat by-products authorizes the Governor-in-Council to
preseribe, within restricted limits, the mixtures wherein
wheat by-products may be used.

7. New.

. 8. Section 8 prohibits the sale of feeding stuffs containing
injurious or unsuitable materials and makes substantially
the same provisions as sections 9 and 10 of the present Act.



(a) any seeds, damaged grain or other material desig-

_nated by regulation as injurious to, or unsuitable for
feeding live stock;

(b) any vital weed seeds;

(c) any chaff, dust, floor sweepings or other material 5
of like character from time to time designated by

regulation.
Inspectors, 9. Such inspectors and analysts may be appointed as
hasLyste, the Minister may consider necessary for the effective
carrying out of the provisions of this Act. 10
Inspector 10. An inspector may at all reasonable times enter
oy guter  any premises in which he has reasonable cause to believe

and take any feeding stuff is being or has been prepared for sale

e and may take for analysis samples of any feeding stuff
there found on payment of the value of such samples. 15
OFFENCES AND PENALTIES.
Particular 11. Every person shall be guilty of an offence and liable
offences. upon summary conviction to a fine not exceeding five

Penalty. hundred dollars and not less than fifty dollars and in default
of payment of the fine imposed to imprisonment for a
term not exceeding two months unless such fine is sooner 920
paid who—

(a) unlawfully uses any registration number;

(b) fraudulently lessens the value of any feeding stuff;

(¢) wilfully removes, alters or effaces the prescribed
tags, markings or information placed on packages of 95
feeding stuff or provided with or placed on bulk or
unpackaged feeding stuff in accordance with this Act;

(d ) fraudulently alters or uses a certificate of analysis of
an official analyst;

(e ) wilfully obstructs, hinders, resists or in any way 30
opposes an inspector in the execution of his duties
under this Act;

- (f) makes unauthorized disposition of feeding stuff
placed under detention.
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Sections 9 and 10 of the existing Act read as follows:—

“g, No grain, screenings or other ingredient which con-
tains in excess of the quantity allowed by regulation, any
seeds, damaged grain or other material designated by regu-
lation of the Minister as injurious to the health of live stock
or poultry, shall be used as a constituent of any feeding
stuffs.”

“10. No feeding stuff shall be sold or offered, exposed or
held for sale which contains any vital weed seeds in excess
of the quantity allowed by regulation.”

9. New.

10. Section 10 provides for the sampling of feeding stuffs
by inspectors, and is substantially the same as section 15 of
the present Act.

Section 15 of the existing Act is as follows:—
“15. Any officer or person charged with the enforcement

: of this Act shall have access

(a) to any elevator, warehouse or other premises where
he has reason to believe that grains or other con-
stituent parts of feeding stuffs are blended for the
manufacture of feeding stuffs; and

(b) to any premises or receptacles which he has reason
to believe contains feeding stuff.

2. Such officer or person may take the samples therefrom

on payment of the value of such samples.”

11. Section 11 provides penalties for deliberate inter-
ference with the application and operation of this Act.
It makes substantially the same provisions as sections 19
and 20 of the present Act.

Sections 19 and 20 of the existing Act are as follows:—

“19. Any person who obstructs any officer or person
charged with the enforcement of this Act when entering
or attempting to enter any premises to make an examina-
tion of any feeding stuff, or refuses to permit the making
of such examination or the taking of samples, shall be
liable on summary conviction to a fine of not less than
twenty-five dollars and not more than five hundred dollars,
or to imprisonment for any term not <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>