FORTY-SEVENTH ANNUAL REPORT.

OF THE

CONSUMERS  GAS COMPANY

OF TORONTO

The Directors have to report to the Sharcholdes, that the business of the Compuny

past year has been fairly progressive
There las heen @ slight inerease in the quantity of gas sold, as compared with the precdin :

wmainly attributable to a greater demand for fuel purposes.  This, in view of the confinued depression of
business generally, they consider to be a cause for satisfaction
Improvements at the Works continue to be made from time to time, and the results obt
the past year, have been the best yet secured

The price of coal has been slightly lower, and gas oil mueli higher, and the amount rec
the sale of tar much less, notwithstanding which, the profit realized has been but slightly unde
of the provious year

An action has been brought against the Company by a consumer who claimed that the ec
had suffered to a large extent, by rea of an_alleged non-compliance hy the (

) mpany witl
Aet, passed in 1887, in amendment of the original Act of
A specigl case was agreed upon ond argued Lefore Hon. Mr. Justice Ferguson, whose judgnint upor

a number of points raised has been adverse to the course adopted by the Company

the provisions of the lust Incorporation

From this judgment, the Directors have thought it proper, in the interest of the Shavcholders, v
the advice of eminent counsel, toappeal.  As

ot
it any tie the needed changes eould be made so that th
requirements of the judgment of Mr. Justice Ferguson

and as, in the meantime, to make these alterations temporarily would cause unneer

books and investments would conform to the

ssary diffienlty in the
accounts of the Company, in case Lis judgment were modified by the Appellate Court

upon thie like
advice, the Directors have thought that, in the meantime

cand until the finsl disposition of the aetion, no
change should be made in the mode of keeping the accounts and dealing with the assets of the Company
In view of Mr. Justice Ferguson's decision, competent accountants and well-known manager

of
import financial institutions in the city huve

en invited to give their opinions, a8 to the effect of
the course taken by the Company ; and the books of the Cowpany have heen laid open for their inspec
leir report, which will be read to you, only confirms the Directors in their opinion that whether
their interpretation of the Statute has been correct or not, the result of their action has heen la
the interest of the consumer

tion.
gely in

The appeal against the Assessment of the Company's maing, referred to in the last Annpual Report
came before Chancellor Boyd in July last, and was not allowed. On the advice of the Company's
Clounsel, the Directors have decided to carry the appenl to a higher Court
042 services have heen put in and more than three miles of mains laid, making the total mileage
over 228

A comparative statement with that of the preceding years shows

STREET LAMPS METERS

GAS RENTAL
Year ending 30th September, 1805 1,145

20,626 SH58,500 12
1894 ” 1,164 s 19,304 J44
Decrense, 19 Increase, 1,322 Increase, #14.204 53
The Directors have every reason to approve of the continued eareful and judicious man
the Company's affairs by Mr. Pearson; and the other officials of the Company are deserving of com
mendation for the faithful discharge of their duties
All of which is respectfully submitted

JAMES AUSTIN, President
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President |

We beg to report the completion of the audit of the books and accounts of the Consumers’ Gas Company, ¢

f ‘Toronto,

, for the year ending 1st October, 1895, and certify to their correctness.

(Signed) W. . SAMPSON. | , ..
THOS. McCRAKEN | “Auditers

TORONTO, 23RD OCTOBER, 1895




CONSUMERS' GAS CO!

Meeting of the Consumers’ Gas Company. was held at the Company's
r, 1895, at noon.

The Forty-Seventh Annus

Office, 19 Toronto Street, on Monday, 28th Octol

Present:—Sir Frank Smith, James Austin, T. R. Wood, Morgan Baldwin, 1. C. Gilmor, Geo, Robinson
Thos. Long, Dr. Larratt W. Smith, Henry Cawthra, W. H. Pearson, Walter 8. Lee, David McGee, G, R
R. Cockburn, MA., M.P.; Geo, S. C. Bethune, W, N. Eastwood, 1. F. Jessop, Henry Swan, J amsey
Robt. Gilmor, J. C. McGee, R, W. Boyle, K. J. Phillips, James Henderson, Dr. Grassett, J. Laxton

&

The President, being called to the chair, read the Forf¥-Seventh Annual Report, Havir
the careful and judicious manner in which Mr. Pearson had managed the affairs of the Company, to whowm
he snid was due most of the eredit for the satisfactory statement presented, and spoken in warm terms
adopted. This was seconded by the Vice

of the efficiency of the staff; he moved that the Report

President, who took oceasion to refer tosome matters connected with the Company’s affairs.  Considering

the ¢
the
was indebted principally to the growth of the fuel business,
ever, and owing to the skill and ability displayed by the Manager und his indomitable energy and
perseverance the various departments of the Company’s business were in a most efficient condition. He
read some of the provisions of the Act of 1887, and explained to the Stockholders the technicalities of the
suit now pending against the Company, showing that should it in the end be found that the Directors
n by the Company

husiness depression and the keenness of the competition from a variety of sources, he thoughy
sult of the year’s business highly satisfactory. For the increase in consumption, the Company
The works were in better condition than

had wrongly interpreted the Act, the Consumer would be the loser,as the course
in investing the Reserve where it would yield the largest return, was quite as much in the interesv of
the Consuwmer as of the Stockholder. Expert accountants had stated that the investment of the Reserve
in the Company’s business had yielded at least one-half as mueh more than could have been realized from
ing out the provisions of the Act

its investment in debenitures, He referred to the difficulty of carry
according to the interpretation put upon it by Mr. Justice Ferguson, and suggested the advisability, if
sarer and better footing, and as a

possible, of obtaining some legislation to place matters on some
Committee of the City Council had recently invited a Committee of the Board to a conference, something
may possibly result from it. Meanwhile on the advice of Counsel, who were sanguine as to the result
the Company had appealed against the judgment in the Johnston case. In supporting the motion for
adoption, Sir Frank Smith said that although he did not often speak at the meetings, he felt he could
not let the present opportunity pass without referring to the baseless charges which had been made
against the Company,  He proceeded to show that the Directors hid always dealt fairly and even
liberally with Gas Consumers, and when the financial position of the Company had warranted it, reduc-
tions had been made in the prices of gas. They had not waited until the law compelled them to do so;
could reduce

if they had they would probably be waiting yet, and it might, be many years before the
gain, if it should eventually be held that the Company’s accounts must be arranged as has
«d by a Consumer who has brought suit against the Company. It was the general impression
ved 10 per cent: upon their investment. He

the prie
been claim
that the Stockholders of the Consumers’ Gas Company rec
would state that from 5.05 per cent. to 515 per cent. was all that could be made after payment of
premium and broker’s commission, Referring to the comparisons which had been made with other
cities—Cleveland in particular—Sir Frank claimed that, allowing for the difference in the cost of coal
(including duty) in Toronto and Cleveland, the price of gas supplied in Toronto was lower than in
that city, to say nothing of the better quality-of the gas, and, taking the circumstances into account,
lower than in any other city on the continent. He contended that outsiders, who posed as eritics of the
Company, were not in a position to dictate to the Directors what they should or should not do, not
knowing the circumstances and difficulties with which they had to deal. Mr, T. R. Wood followed with
some very forcible and pertinent remarks, confirmatory of the statements made by Sir Frank Smith,

after which the Report was unammously adopted.
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A resolution exj

essing the thanks of the Stockholders to the President and Viee-President for
their efficient services during the year was moved by Mr, W. 8. Lee, scconded by My, David MeGiee, amd
earried unanimously

Myr. Henry Swan, in a few well-chosen and commendatory remarks, moved, seconded by Mr. R W
Boyle, “ That the thanks of the Stockholdersare justly due to the General Manager and Seer tary, and
the other office s of the Company, for the zenl and efficiency displayed by thew in their
several depnrtments during the past year,” which resolution was carried unanimowsly. The Munag

s and employ

i
expressed his gratitude to the Stockholders for the terms in which his services had bheen veferved to, and

spoke in the highest praise of the services vendered by the other officers and employees of the Company
He had at the last Annual Meeting entered so fully into the details of the business and prospects of the
Company and had then so fully replied to the charges which had been brought against the Company, that
he would not take up the time of the meeting by repeating himself ; and the re port just read had given a
fair synopsis of the year's liusiness. He read the followi

questions which the Directors had author
ized him to submit to the well-known Chartered Accountants, Mossrs. Clarkson & Cross, together with
the answers received. The substantial correctuess of the answers had been contirmed by Mr. W
and Mr. Andrew Rutherford, Manacer of

ter 8

Lee, Manager of Western Canada Loan and Savings Company

theCannda Landed and National Investtent Company

I Q. —State, as the result of your investigations into the \\uvl‘u‘u, of the Company's
business, which investment would produce the e profit, that in the Company’s own
business, or in debentures, and what would the difference be ¢

A —Capitdl employed in the works of the 1'M|I|m|\\ would yield ut least one-half as much
more than the same investment in municipal debentur

2 Q.—Had the Company invested the whole inst of a portion of its Reserve Fund in
debentures, ns named in th ct of 1887, and to have enabled them to do this, had disposed of
at the average price realized on stock sold since the passing of the Act in 1887 (77 per
cent.), would it, or would it not have been more profitable to the Company, and what would the
I have amounted to !

The Company would have lost in above period 8172600 had all the Reserve heen
invested in debentures instead of in its own works

3 Q.—As the Company

,n

s not compelled by the Act to reduce the price of gas until after
the Reserve Fund has reached a certain percentage of the capital, is it not manifestly to the
interest of the gas consumers that the profit should be greater instead of smaller

A.—Clearly to the permanent advantage of both the consumers and Sharcholders

¥ Q~—From your n\.mnn.xtu.n of the accounts, state whether or pot the Company has
availed itself, in all cases, of the right given to it by the Act, to carry 5 per cent. upon the
value of the plant and |-u||hl|<'- in use at the end of the year, to the credit of Plant and
Buildings Renewal Fund each year, and if not, what ad litional sums might have heen earried to
this fund in accordance with the powers conferred by the Act 7 Had the Company credited
the Renewal Fund with such additional amount, would not the Reserve Fund have bieen reduced
to that e xtent !

A.—The Reserve Fund as it appears in the last published Annual Report, is $140,122 46
more than it would have heen had the Company availed itself of the statutdry provisions
regarding renewals

We submit statements of data, methods and ealenlations setting forth the grounds npon
which the above answers rest,

Signed : CLARKSON & CR(

S, Chartered Accountants
We have carefully examined and verified the data and caleulations upon which the aliove
answers rest, and have thoroughly satisfied ourselves of their substantial aceuracy
Signed : WALTER 8. LEE, Managing Director Western Canada L. and 8. Co
" A RUTHERFORD, Manager Canada Landed and N. I. Co,

These answers, he considered, fully disposed of the charge that the course taken by the Directors
had been inimical to the interests of the consumers. The Company had kept fully abreast with others
in the introduction of improvements in manufacture and labor-saving devices, by which the cost of
gas had been reduced and the quality improved. He did not look for any further improvements in the
near future which would materially reduce the cost of gas, and therefor
should go slowly in making further reductions in price—especially as the prices of gas were already
lower than in any other city similarly circumstanced in America. He referred to the la
paid for taxes and gas and meter inspection and the proposed discontinuance, by the city, of some hun
dreds of street lamps. He spoke of the increase which had taken place in the consumption of gas for
fuel purposes, and had every confidence that the increase would continue at a rapid ratio.

in his opinion, the Company

» amounts




The following resolution was then moved by Mr. Jumes Henderson, seconded by My Thos. Long
and carried unanimously
That after considering the Aunual Report, just vead, the report of expert accountants and the

observations thegeon, this meeting entirely approves of the course taken by the Directors on the advice

of Counsel for protecting the interests of the Stockholders, in the suit now pending against the Company
ab the instance of n Consainer, and is at the same time perfectly satisfied that whatever may eventually
o held to be the true construction of the late Act affecting this Company, the action of the Directorg

under, it has been clearly to the advantage of the Consumer as well as to that of the Shareholder, and
in view of the fact that the City authorities have appointed a Committee to confor with the Board of
this Company, this meeting would authorize the incoming Board to comply with that request and to
make such arrangements as, in their judgment and that of their Cbunsel. may be considered in the best
interests of this Company and those of the Consumers; but should they fail to come to any satisfactory
conclusion, that such proceedings be undertaken with the ndvice of Counsel, as may be deemed proper
for the protection of the Company

On motion of Mr. W, N. Eastwood, seconded by Mr, J. €. McGee, Messrs, Sampson and MeCraken
were appointed Auditors for ensuing year

Mr. Robert Gilmor aud Mr. W. 8. Lee were appointed Scrutineers, and reported the following
gentlemen unanimously re-clected Directors for the ensuing year :—Samuel Alcorn, James Austin, M
Baldwin, G. S. C. Bethune, Henry Cawthra, Geo. R. R. Cockburn, M.A, M.P,; I C. Gilmor, Geo. Gooder
ham, Jas. Scott, Sir Frank Smith, L. W. Smith, D.C.L, Q.(". ; and Thos. R. Wool

At a Board Meeting held subsequently, James Austin, Esq., was unanimously re-elected President
and L. W. Smith, Esq., D.CL, QC, Vice-President for the ensuing year




