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FINANCE AND THE WAR.

Recent advices from London show that there exists
i financial circles in that centre a quiet opinion that
the European war may be brought to a close some-
what more speedily than is generally supposed. This
opinion is based upon financial considerations. In a
titanic conflict of this character, a long purse is a
necessity to victory, once the initial stages have been
passed with their possibility of striking a rapid
and decisive blow, as was Germany's intention.
London financiers, putting together the known facts,
argue that it is already evident that Germany is in"
a serious economic - position, owing to the paralysis
of her trade and industry, and that in due course a
time will inevitably arrive when the pressure of finan-
dal circumstances will cotapel her to give up, however
well her armies may be holding their own in the field
against the forces of the allies. This stage may well
be reached before Germany reaches absolute bank-

niptcy.
c « %

With regard to the development of the financial posi-
tion of the different countries now engaged in war,
there is much evidence for encouragemcnt in the Allies’
position in comparison with that of their opponents.
There is little information available regarding the
position of Russia, but that country will probably draw
freely upon its immense gold reserves which have been
piled up year after year against just such a conflagra-
tion as the present. Belgium is normally a wealthy
and a lending country, but the resources of its govern-
ment are not equal to a strain like the present, and it
is being partly financed by Great Britain. The
financial stalwarts among the Allies are Great Britain
and France, and if a comparison be made between
their position and that of Germany and Austria, it
will be seen that they have, on all the evidence that is
at present available, a great superiority, owing to the
amount of free capital they possess. Austria indeed
is in a parlous case. Her government finances were
already in a bad state prior to the outbreak of the war
owing to the immense expenditures entailed by the
prolonged general mobilisation during the Balkan
"ll'l.lndacuteob:mersueltaloutokmwhow

she is finding the funds to meet her present enormous
expenditures,
* % % %

Germany is suffering all the miseries of a depreciated
paper currency. It has been stated in responsible
quarters in London that notes of the Reichsbank were
being negotiated in Berlin at a 35 per cent. discount,
and that the German Government is closing shops
which refuse to take these notes in payment. Too
much need not be made of the supposed non-success
of the recent German loans, but on the other hand
apparently reliable particulars which have been pub-
lished in New York, regarding the metinods adopted
for ensuring the “success” of recent borrowings sug-
gest that desperate expedients are already being
adopted. It is stated that 25 per cent. of all bank bal-
ances in the country were attached and that depositors
were forced to subscribe to the war loan to that extent
whether they wanted to or not. It also appears that
German merchants, at the direction of the government,
are liquidating their foreign debts by investing the
amount owed in the government war loan at 5 per
cent. placing this and interest thereon to the credit
of the creditor while at the same time notifying the
creditor that it has been decided to discontinue doing
business with such manufacturers who will not agree
with this method of paying German debts. The
delight of the merchant of a neutral country with this
method of meeting obligations due to him can be

imagined.
* % * *

The contrast between these devices and the manner
in which the issue of British Treasury Bills have been
over-subscribed is a striking indication of the immense
financial superiority of Great Britain. It is also
important to note that while immediately on the
outbreak of war, a paper currency was put into cir-
culation in Great Britain that these one-pound and ten
shilling notes are redeemable in gold at the Bank of
England. The wisdom of this step is shown in the
fact pointed out by the London Economist, that recent-
ly these notes were quoted in the neutral market of
New York at 4.87 and 4.88 or slightly above the
equivalent of the British sovereign, while at the same

(Continued on p. 1301).
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AN IMPROVED SENTIMENT.

The events of the week have been decidedly
encouraging for Great Britain and her allies. In
Northeastern France the military developments are
decidedly of a nature to hasten the coming of the end
of the war, It is necessary to bear in mind that one
of the principal objects of Anglo-French strategy has
been to keep a huge force of first-line German troops
at close grips in Belgium and France and in that way
facilitate the task of theé Russians in conducting the
invasion of Germany. The allies in Western Europe
have more than attained this object. They have kept
the Germans from using all their forces against
Russia, and they are now in the way of gaining deci-
sive mastery over the German invaders. The course
of events makes vor the restoration of confidence in
financial quarters. Already the sentiment is much
improved not only at London and Paris but also at
New York and Montreal.

GERMAN GOVERNMENT'S LoAN.

On the other hand the news as to how the German
Government succeeded in getting its great war loan
taken up represents fairly satisfactory evidence that
the enemy is already in straitened circumstances finan-
cially. It appears as is described elsewhere in our
article dealing with the financial position of the war-

ring nations, that the Government appropriated
25 per cent. of the deposits held by the banks—the
process doubtless being for the bankers to notify every
one of their depositors that their accounts had been
debited with $250 out of every $1,000 balance, and the

| funds handed over to the German Government in

exchange for war bonds at § p.c. At the same time,
German importers who had purchased goods from
other countries, the payment for same not having heen
completed were required to pay the debts to their own
Government and notify the foreign creditors to the
cffect that the money due them had been invested in
the German war loan. These extraordinary ecfforts,
taken in conjunction with the attemmts to extort tribute
from various Belgian cities, lead to the conclusion that
all is not well with German finance.

NEw York Gorp Poor.

The New York bankers are said to be making head-
way with their $100,000,000 gold pool for meeting
American obligations abroad. There is an active dis-
cussion as to whether further shipments of gold from
the United States are really necessary. The Financial
Chronicle, one of the leading journals, urges that no
more gold be exported. It advocates meeting the
foreign-held obligations by means of borrowing in
London, remarking that the principal American bank-
ers could easily borrow $100,000,000 in Europe even
under present conditions, and that the loans could be
repaid through shipments of produce. In this way it
is argued, the exchange situation could be improved
just as well as if credits were established in London
through exporting gold. But banking critics here are
disposed to think that London would not welcome
American borrowings for that purpose at the present
time, since it is gold that Furope wants. The pro
bability is that the arrangements for the gold pool will
be carried ahead, and perhaps it will be in operation
shortly, In the meantime there was a sharp rise in
demand sterling at the beginning of the week, Cables
sold at $5.02 and demand drafts at $5.01 as a result
of heavy demand from parties having large obligations
tc meet in London early in October. It is said that a
large amount of 9o day bills issued just before the
war are now maturing and the drawers of the bills are
under the necessity of providing funds for meeting
them.

Stk WinniaMm MACKENZIE'S OPTIMISM,

With reference to business conditions in Canada, the
remarks of Sir William Mackenzie on his arrival the
other day at Winnipeg after a trip to the end of the
C. N. R. track, 300 miles west of Edmonton, served to
raise expectations as to the extent of the yield in the
Western Provinces.  Sir William said that along the
main line of his railway there are no districts in which
the crop failed entirely; and he further expressed the
opinion that the output would be a pleasant surprise.
Whether this happens or not, it can be said that the
new wheat has been coming on the market in heavy
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volume throughout September—the farmers evidently
being quite ready to sell at the high prices now pre-
vailing. It is well known that the flour milling indus-
try in Canada is working to the utmost capacity, and
(h'a( the prospects are for the indefinite continuance of
this extraordinary activity, inasmuch as the millers are
in receipt of very large orders from abroad.
Home Mongy MARKETS.

The home money markets are unchanged. Call
loans are quoted at 6 to 614 p.c., and mercantile paper
at6to 7. The August bank statement showed that our
bankers are able to realize on their foreign call loans
notwithstanding the closing of the stock exchanges in
London and New York. This must be taken as most
encouraging for further improvement in the money
market. (

Lonbox Mongy.

Call money in London is 1'% to 2 p.c,, and discount
rates in the open market are 3'4 to 234.
England rate is held at 5 p.c.  Also the Bank of France
and the Imperial Bank of Germany adhere to the
official rates heretofore quoted, viz.: 5 and 6 pe.
respectively.  In New York call loans are (.)tn 8,
which figures, like those quoted for the continental
European countries are largely nominal. Time loans
also are 6 to 8 p.c. i J

NEw York Posrrion.

The clearing house institutions in New York have
succeeded in improving their position.  According to
the Saturday statement, in case of banks and trust
companies, the loan contraction amounted to $3.5z(»,-
000 and the cash gain to $6,8R0,000. Note circulation
increased $7,545,000; and the net result of the move-
ments was to reduce the deficit from $38,384,000 to
$30,709,000—the improvement being $7,0674,000. In
case of the banks alone the deficit was cut down by

000.
58:‘)'5" reported that the buying of the New \'n.xrk City
6 p.c. notes recently issued denotes a steady increase
in the investment demand. The two year notes are
now at 10134, and the three year notes sold up to

103%. /|

Lake Superior Corporation’s annual report shows
that the surplus from the operations of the sub-
sidiary companies for the year was $2,511,345,
compared with $2,514,221 the previous year. In-
terest on bonds and on bank and other advances
amounted to $1,542,323, as comparec‘i with $1,101,-
825 last year. The Lake Superior Corporation de-
rived from subsidiary companies 5447,880 and re-
ceived as other income $10,174. From this was
deducted interest and general expenses, including
interest on the first mortgage bonds amounting to
8424,644. This left a balance to be carried forward
of $23,410. No interest is paid this year on the
income bonds, owing to the continuing necessity
for outlay upon the older plants and property of
the steel company and consequent inability to

vide the Corporation with sufficient revenue.

H:nu are at present operating on part time,
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‘ FINANGE AND THE WAR.

& ((Contimued from front page).
‘time paper marks sold at 20 cts, against 2334 cts. for
the coin and Austrian kronen at 16 cts. against a value
of 20 cts. for the coin.

On' the whole there is good reason to believe that
British credit and French wealth and thrift combined
are iramensely superior to any financial resources
posessed by the enemy. They will have no smafl
sha ¢ in making final victory a certainty.

—_
"INDUSTRIAL CORPORATIONS AND THE BANKS.

Apart from the few industries stimulated by the
war, many manufacturing companies in the East and
in the West are not in good position, writes a Toronto
correspondent.  In too many cases the companies are
indebted to their bankers for large sums and the means
for paying the debts are not in sight at present. It
will be remembered that the banks advanced funds to
many of their industeial customers for building pur-
POses a year or so ago in the expectdtion that bonds
could be placed i London to liquidate the advances,
The war has wrade the prospect of bond flotations
Europe more than ever remote; and the question as
to how these long-standing building loans are to be
disposed df has become a serious one. The existefice
of these loans, combined with the difficulty of findi
markets for the products of the factories, has fom:s
a number of the important concerns to pass ‘their
dividends. Under the circumstances the bankers of
am industrial company are not at all disposed to allow
the cash resources to be applied in payments of divi-
demds to stockholders. [ 1, many companies are
habitually oblised to borrow money or discount paper
at the bank in order to pay dividends and just now the
banks are not in the mood for advancing funds for this
purpose.

Also, there are cases where sufficient relief cannot
be obtained through discontinuing dividend payments.
Pressure for funds has been so great in certain instans
ces as to canse default in bond interest. There wi
have to be reorganization of industrial concetns on
quite a large scale as soon as financial conditions -
prove a little. It is now seen that the capitalization of
quite a few companies has been permitted to grow
unwickly during the last few years; and the mistakes
will have to be corrected. For the time being it is not
clear where the sound industrial companies are to get
the money needed for clearing away their building
loans and special loans. Perhaps the banks will be
obliged to take long term bonds, or even stock, in the
meantime.

—_—

What is said to be the first instance of a round
million dollars of endowment life insurance being
issued in one transaction became public in the
annomncement that F. H. Peavey & Co., the leading
grain elevator corporation of Minneapolis, has just
taken for its own benefit half a mithion «ich on its
president, Frank T. Heffelfipger, and ils.:{h:-presi-
dent, Frederick B. Wells. They had, heen covered
some years ago by temporary insuratice of like
amount, The :nt policies' now taken con-
tain an excepipnally lm"c sinking fund element
which matwses them w full payment in twenty

ears. . was placed among a number of
t",o %:ﬁgh Warren M. Horner, who -
sents the Provident Life & Trust Co. of Philadelphia,
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WENoR, Ses. NEW YORK,
Prinoes 81, £ C . Wililam & Codar Sis.|
SAV'NGS In connection with all Branches. Ac-

DEPARTMENT DULLAR and npwards. Interestpaid, or

THE ROYAL BANK OF CANADA

INCORPORATED 1869

Capital Paid up $11,560,000 Reserves $13,575,000
Assets $185,000,000
HEAD OFFICE - MONTREAL.
340 BRANCHES THROUGHOUT CANADA

18 Branches in Cuba, Porte Rico and Dominican Republic

Klodston, Jamplca. RAriddetown, Borbados.
Nassou, Bahamas. St. Georgde's, Grenade
Port of Spailn and San Pernando, Trinidad.
Geordetown and New Amsterdam, Brithhh Gulans.
Bellze, Britiah Honduras,

The Dominion Bank

SIR EDMUND B. OSLER, M.P., President
W. D. MATTHEWS, Vice-President

C. A BOGEI!T Gcml Manager

TRUST FUNDS SHOULD BE DEPOSITED

in a Savings A t in The Dominion Bank. Such
funds are safely protected, and earn interest at
highest current rates.

When payments are made, particulars of each
tr tion may be noted on the cheque issued

counis opened with deposits of ONK

credited i highest current rates

which in turn becomes a receipt or voucher when
cancelled by the bank.

® Head Office cr'ﬁhnﬂi?nmo Toronto

Ta=

BANK orTORONTO

Head Otfice : TORONTO, Canada.

PAID UP CAPITAL
RESERVED FUNDS. .

Directors

Doncas Covison, President; W. G. Gooosruam, Vice-Pres.;
Vice-Pros.: How O, 8. Hyman, Wittiam Stoxe, Jous Macponatn, Lr. Cor .
vooperuaM, Nicworss Bawer, Lr. Cou. F. 8. Muiouen, J. L. ExoLenarT, WILLIAM

I Oran
Tuos. F. How, General Manager,
Bankers

NEW YORK-—National Bank of Commerce,

CHICAGO —~First National Bank

LONDON, Exa.~London Clty and Midland Bank, Limited

T. A. Bino, Chilef Inspector,

inocorporated 18665,

YOUR BEST
INTERESTS

Are sorved when you
place your I!anklnﬁ
affairs with the Ban

of Toronto. In addi-
tion to its ample fa-

----- :203370 ;,“2’ Sl chiosen_comnec:
"

tions, and the strong
financial prestige of
this Institution, you
2nd will find careful and
B interestod  attention
given to your account
and an accuracy in
handling the smallest
detalls that you will

appreciate.

J. Henormson,

THE BANK OF NOVA SCOTIA

INCORPORATFD 1832,
APITAL .« . « $6,000,000.00
ESEAVE FUND . . . | 11,000,000.00
TOTAL ASSEYS . gl My 80,151,820.99

HEAD GFFICE: MALIFAX, N .S,
DIRECTORS
Jonn Y. Paveawnr, l‘rﬂklanl Cuantes Ancursarn, Vice-President,
C. 8. Campbell . W. Allison, Hector Mclnnes
Hon. N, Curry, J H. Plummer, R Harris,
.huk- “llx'lum Walter W. White, M.D.
pnoeral Inu‘n-um« TORONTO, ONT.
1. A, Richardson, Gen'] X anagee D). Wators, Asst. Gen Manager.
Supts. of Ilrum'h- .l A. Melood, Geo. Sanderson, K. O t.
lof Inspector, O, D, Schurman,

150 BRANCHES 150
Branches In o \rwil‘mvlmv of Canada, ho-foundlnnd Jamalca & Cuba.
TATES lu-um’ Chicago, New York.
( nmnuulrnu in every pu! of the World, l)um bought and sold
Forelgn and Domestic lotters of credit issued. Collections on all points,

The Metropolitan Bank

Capital Paid Up - - -
Reserve Fund - - - - 1,260,000.00
Undivided Profits - . - 182,6417.61

Head Office - - - TORONTO

$1,000,000.00

ROSS,
President General Menager
A GENERAL BANKING BUSINESS TRANSACTED

-

The Bank of Ottawa

Established 1874
Head Office - - - = OTTAWA, Canada.

Capital Paid Up . . \ $4,000,000
Rest . B . . . . $4,750,000
Total Assets, over - . $54,000,000

BOARD OF DIRECTORS

HON. GEORGE BRYSON, President,
JOHN B. FRASER, Esq., Vice-President.

Sik Hexry N. Bare, Davip Macrarex, Esq.,

Russert Bracksury, Esq., Dexxis Mureny, Esq.,

Stk Heney K. Eaax, Hox. Georae H. PerLey
E. C. Wmirsey, Esq.

GEORGE BURN,

General Manager.
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EXPANSION IN THE BANKS’
CIRCULATION.

An outstanding feature of the newly-published
August bank statement is the large expansion in the
banks’ circulation, amounting to $19,735.004 during the
month. At August 31 the total of the banks’ circula-
tion was $114.551,525 compared with $94815,501 at
July 31. Last year the August expansion in the banks’
note issues was only $6,603,503, so that this year the
expansion is practically three times what it was last
year.

It will be remembered that one of the emergency
measures put through by the Canadian Parliament
on the outbreak of the war gave the banks power
immediately to issue their notes on the basis which in
normal times is only in force from September to
February. The banks were allowed to issue up to
15 per cent. of their combined paid-up capital and
reserve, in addition to issuing up to the amount of
their paid-up capital and the equivalent of their de-
posits in the Central Gold Reserve. Six of the banks
availed themselves of this provision. In the case of
the Bank of Nova Scotia, the amount of its issue above
its paid-up capital was more than covered by its de-
posit of $1,000,000 in the Central Gold Reserve and
the Royal Bank’s similar deposit of $2,250,000 covered
all but a trifling amonnt of its issue. Following are
the details of the note issue of the banks as at August
31 in comparison with their paid-up capital:

Paid-up  Circulation.

Capital
Montreal .. .. .. .. .. .. .. $16,000,000 $16,756,927
Quebec . se oo ss o e 5754800 2,189,772
Nova ieoun as-s0 an sn ae BO.900 3,988, 485
British .. be ae ws an sa oo SNNAN 4327171
Toronto .. .. «v «+ «v v . 5,000,000 4,469,337
Molsons .. «v «v eo v+ v v .. 4,000,000 3 P68 485
NMloulo Se o8 se as ae ss e 2,000,000 3,404,765
Merchants .. .. .. .. .. .. .. 17,000,000 6,859,024

Provinelale .. .. .. .. .. .. 1000000 1,217,678
URIOB a5 on 04’ 00 b0 a5 s oo’ D090 5,615,539
Commerée .. .. .. .. «. «. .. 16,000,000 14,781,807

RoPAl .. s o0 o0 vo0e se oo 31500000 13,841,830 |
Domimjen .. .. .. .. .. .. .. 5998370 4,833,070 |
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Paid-up
Capht

Cleeulastion
Hamflton .. .. ..... .. .. .. £3000000 $2.740,3%0
Standard .. .. .. .. .. .. .. 29330680 2.929,228
Hochelaga .. .. .. .. .. .. .. 4,000,000 3804117
QUEWE 0 s¢ oo o0 08 35 50 o 4,000,000 4,134,895
Imperial .. .. .. .. .. .. .. 1,000,000 6,301,647
Metropolitan .. .. .. .. .. .. 1,000,000 969,380

Home .. .. aees s an os LGRS 1481845
Northern (‘rm\ n : ‘ 2,846,993 1,920,730

Sterling . 1,192,921 1,187,365

Vancouver .. .. 443794 311,762

Weyburn .. 316,100 163,187
Total .

.. $114,837, 227 $114,661,625

Deposits in the (unlml Gold Reserve were! Nova Sco
tia, §1,000,000; Nationale $500,000, and Koval, $2,2560 90

' towards the end of the month, 1t is obvious that har-
| vest demands do not entirely account for this large in-
| crease in circulation of nearly $20,000,000, since last
vear when the harvest required fully as much money
to handle it, the month's increase was under seven
millions. 1t is evident in fact that the banks haye
been providing liberally for the requirements of bor-
rowers, Their deposits during August fell by nearly
$20,000,000, but Canadian current loans were reduced
only by $3,624.526, and this reduction was offset by
an increase of about $3,300,000 in their loans to muni-
cipalities. It is clear that the measures taken by the
Finance Department in consultation with the banks to
meet the unprecedented situation are justifying them-
selves by the provision of large amounts of currency
which will automatically be  withdrawn when the
necessity for it has ceased. It is evident also that the
banks are < ing their part in being considerate with
customers, Complaints have been made from various
quarters in this connection. The complainants ignore
the fact that a bank cannot lend what it has not got
and that it can hardly increase its loans ad infinitum
when its deposits are falling off.  They ignore too the
further fact that the urgent primary duty of the banks
at times like the present is to maintain their own safety
in order that the general structure of credit may b
unimpaired.

| Apparently the peak of this circulation was reached
|

ABSTRACT OF THE BANK STATEMENT FOR AUGUST, 1914.

(Cavlpo led by

The ('hromc!c)

Aumm 31,
1914,
Liasiuimies,
IR o s 00 s c0 v b0 v s c0i0vmn nosns $ 114551525 8
Demand deposits. . .................... B38,084 418
Notice deposits. ....................... 659,300,151
Pon'*‘ B Lo o ol s snr s Iemiin o 05,754,821
otal B < v B e b 0hs dolh b ¢ 1,317,169,146 1
ASsETS.
.......................... RERTa 66,448,942
T I R 03,306,347
in Central Gold Reserve . .. .. ... wg,:?,::]l)
Securitiesbeld . . ...................... 427,05
Canadian ﬁh‘u .................... 69,220,045
T O R T L 06,495,473
current loans................. 836,574,000
Foreign eurrent loans . .. ............... 47,314,832
664,534

lﬁw“ ............. 39,664,
e R RO . 1,566,058,430 1,

Julg Aufuut 31, Month's Year's
(Jham ( hnnm
04,815,56 $ 105,506,014 | 4 8]0 785, 1!64 + 8 R74461
346,854, (L’. | 358,321,925 7,860, 6: — 19,337,507
671,214,125 | 619,032,847 — 11,814 944 © 40,366,304
05,873,002 | 07,008,605 — 118,271 1,245,784
323,262,452 | 1,279,611,609 - 6.(}‘3.30'5 4 37,557,537
51,412,353 41,649,226+ 15,036,580 ’ + 24,790, 710
90,514 856 80,326,813 4+ 2,791,491 | | .wn
4,400,000 siscaians | S 250 000 o AR
100,726,968 106,718,073 4+ 1,700,083 | — 4,341,022
68,441 516 67,233,083 8722 | + )
125,545,287 90,041,202 — 20049814 4 6,454,18]
840,198,625 857,822,613 - 3,624,526 — 21,248,51
45 013,052 46,330,028 698,220  + 1,974,
36,372,534 41,310,281 4 3,202,000 | — 1,645,747
565,174,983 | 1,526,196,397 — 2,116,553 | | m

I —————
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N ational Trust Co.,

GE————— LIMITED =

CAPI‘I‘AI. B . . $1,500,000

RESERVE - - - . 1,500,000
Aciw as ¢ and trust der will,

Administers real estate.
Allows interest on savings deposits.

MONTREAL DIRECTORS

H. B. WALKER, F. W, MoLson,
H. J. FuLLER, T. B. MACAULAY
W. M. Birks

TEMPORARY OFFICES :

179 St. James Street

PERCIVAL MOLSON, Manager.

¢ Royal Trust Co.

Capital Fully Paid - - $1,0%,000
Reserve Fund - - - 1,000,000
BOARD OF DIRECTORS:

H. V. Meredith, President.

Sir William C. Van Ilonc. K.C.M.G., Vice-Presii :at,

Sik H. MONTAGU ALLAN, . B. GREENSHIELDS
K. B, Axaus L R. Hosmgn

A, BAUMGARTEN Sik W. C. MacpoxaLp
A D, BRAITHWAITE Hon, R, MaCKAY
I( R. DRUMMOND DAVID MoRRIOR

« B, GorpoN Sim T, u SHAVOHNESSY,

ﬂll LomRr Govin, K.C.M.C K. V.0,
Sin )-:nxlul Wn.l.nn TaYLOY

A. E. HOLT, Manager
OFFICE AND SATFETY DEPOSIT VAULTS :

107 St. James St., MONTREAL.

Edmonton, Otrawa, Quebee, R
BRANCHES: St l5‘0’0:" NB, ‘S:“Joi:v‘::‘Nﬂd..T:'m:.."vwem

Victoria, Wmmm

'THE EASTERN TRUST 0.

CAPITAL PAID UP AND RESERVE $1,210,000
ESTATES . $14,000,000
IN BUSINESS 21 YEARS

Carries on a fiduciary Trust business
on conurvative lines only

MALIFAX ST.JONN MONTREAL
ST. JOHNS, NFLD.

CHARLOTTETOWN

Dominion Trust
Company

Head Office - VANCOUVER, B.C
BRANCHES ‘
Victoria, B.C. Nanaimo, B.C. New

Winnipeg, Man.
Charlottetown, P.E.I.
Antwerp, Belgium

Montreal, Que. n‘c‘.nf':"ﬂ' (S
Regina, Sask. . dJol
" London,

ll\ll‘l‘
Subscribed Capital - $2,500,000
Paild-up Capital $2,167,570
Reserve and Undivided Profits $ 874,412

Acts s executor, trustee, guardian, transfer agent,
trustee for bond holders, agent for the investment of |
funds and in all other trust capacities.

¢ money for clients on first mortgages on im-
proved real estate in amounts not exceeding g()‘o‘ con-
servative valuations, netting the investor 6’ to74%.

Deals in Municipal debentures.
W. R. ARNOLD, Managing Director.

GROWN TRUST GCOMPANY

145 ST. JAMES STREET, MONTREAL

Trust Company Service

This Company offers prompt, effiglent
and courteous service Iin connectior with
any matters coming within the seopn of a
eonservative trust company business

ENQUIRIES ARE CORDIALLY INVITED

PRUDENTIAL TRUST COMPANY

Trastes for Bondboldors Satety
NEAD OFFICE Weanohr Ageat & Baglotrer Depesit Vault
9 ST. JOHN| riministrater  Rectiver  Knseuter
Liquidater Guardian  Ausignee | Torms oxeoptionslly
Trastes Custodinn woderate.
STREET Real Botate and Insuranes Departments 4
rrespendency
MONTREAL, (110 posiune rares.” ¢

B. HAL. BROWN, President and Gen. Manager

b

EDWIN P. PEARSON s
J— NORTHERN
Adclaide St. Bast, Toronlo ASSURANCE Co.

—The Trust and Lo; Co.

OF CANADA
Capltal Subscribed, « «  « $14,600,000
Pald-up Capital, . . R 2,920,000
Reserve Fund, * o 1,713,193
.po.hl lmrvo Pond . . & 871,000

NEY TO LOAN ON R ATRE AND
lvllllbll VALURS .'.‘ll..lill.'mlll

30 St. James St., Montreal
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The burden of these complaints is that the banks are
not lending so freely now as in normal times of easy
money ; nobody with any knowledge of financial facts
would expect them to. The figures of the August
pank statement demonstrate cleariy enough that the
banks are doing their best to forward the interests of
Canadian trade during the present trying period, and
that there are no grounds for serious complaint.

INCREASE IN THE BANKS' SPECIE.

It is made clear in the newly-published statement
for August that the Canadian banks were successful
in securing large amounts of gold when the European
war cloud broke two months ago. At the end of
July their specie holdings were $51,412,351, this figure
being about ten millions higher than the holdings of
a vear ago. At the end of August, their specie hold-
ings had increased by $15,036,580 to $66,448,042. In
view of the difficulty experienced in obtaining any gold
from New York, once war had broken out, it is to be
assumed that the major part of these transfers of the
metal was made in the early days of the month. In
August, the banks cut their foreign call loans by no
less than 29 millions from $125,545,287 to $90,495.473.
and it was doubtless the calling of these loans which
enabled the banks to increase substantially their cash
reserves.  Probably extensive realizations of these
loans were made in both London and New York. The
most important cutting in this connection was done by
the Bank of Montreal which reduced its foreign call
loans from $71.580,053 at July 31 to $52,076,588 at
August 31, a drop of 19 millions. It is noteworthy
also that large credit balances were created in
London during August.  The Bank of Montreal,
which reported $950,000 as due from London bankers
at the end of July, showed balances at its credit
in the British capital amounting to $2,500.400 at
the end of August. This large accumulation in the
past month may have been due to calling of loans in
London and also to realizations on bills and acceptances
through discounts at the Bank of England. Taking
the Canadian banks as a whole, their accounts with
London bankers were strengthened in August to the
extent of $17,000,000

The following table shows the most important
changes in the specie holdings of the banks in August:

July 31 Aug. 31

Montreal s ..$13,380.801  $16,034,071
Nova Scotla .. L. 4629200

Molsons v 572,695 l 047 057%
Merchants .. 3,435,965 511,225
Union 2,362,161 " M. 23
Commerce .. 4 868,411 N

Royal 7965841 10314074
Dominfon 1,607,603 1622544
Ottawa .. 1,064,467 1,062,205
Imperial 1,713,237 4,215,966

It is predicted h\ hfc insurance agents that the
eight cents per hundred tax on life insurance policies
which is proposed for the U. S. revenue war tax will
bring to policyholders a realization of what the taxa-
tion of insurance means. Let's hope so.

THE PROVINCIAL MORATORIA.

It is already evident that the legislation passed by
some of the western provincial legislatures recently
and threatened in Ontario, providing for limited
moratoria, has had anything but a pleasant effect upon
the British investor.  Vigorous complaints regarding
this legislation are alrcady beng made by some of the
London financial critics, and it is clear that, unless
the administration of this legislation is  handled
ecceedingly carefully, there are possibilities that Cana-
dian credit will receive a nasty jar as a result of it,
which is not particularly desirable at the present time,
In the case of the Saskatchewan legislation and in that
proposed in Ontario, the moratoria are exceedingly
limited in type. Practically, individual cases will be
dealt with on their merits through the courts,  While
certainly the responsible corporate lenders of funds
who have a reputation to maintain, are not likely to
act so as to require the law in operation
against them in the nterests of justice and equity, but
are undoubtedly wiiling enough to meet borrowers of
good standing, who find themselves in temporary
difficulties, yet it must be recognized that unfortunately
there are some sharks among the individual lenders,
and that a measure of protection to an unfortunate
borrower against these, has something to be said for it.
Manitoba's legislation is of a different kind from this,
It is a general statutory moratorium regarding dealings
in lands, running for a period of six months  from
August 1st last. It is certain that a measure of this
kind will have mischievous effects.  Recent experience
with moratoria has been that people
who could well afford to pay have taken advantage of
the moratoria and have declined to pay their debts,
and it may be anticipated that the same experience will
he had in Manitoba, \What the result will be remains
to be scen. Dut it is certain that the large corporate
lenders of funds—the
companies and others—will be given a great deal of
trouble and anxiety which with wiser legislation could
casily have been avoided.  And lenders abroad will
hesitate to send new funds to a province where such

to be set

elsewhere

loan companies, the insurance

drastic lcgidutifm can he |I;l~~w|. It 1s to be h l]u'tl
that Manitoba will retain its unenviable pre-eminence
as the only province in Canada which has declared a
general moratorium in land dealings.  An extension
to other provinces of legislation of this kind would do
an immense amount of harm.  The
inflow of funds for mortgage purposes is of such vast

continued  free

importance for the development of our argiculture and
the building up of our cities that encouragement rather
than discouragement in these
legislation would bind itself to
other

funds 1< what wise
The legislature of
provinces have displayed good  judgment in
making the point of their legislation the relief of the
individual who really rehief; it
regretted that the Manitoba government has not shown

equally good sense.

deserves is to be
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QAYSAQA PERMANETNTM “M(‘)TI?)IOQTAOGE CORPORATION

President : W. G, GOODERHAM.
Pirst Vice-President : W. D. MATTHEWS, Second Vice-President, G. W. MoONK.
Joint General Managers, R. S. Hupson, JouN MASSEY,
Superintendent of Branches and Secretary : GEORGE H. Smita.
000,000.00 RESERVE FUND (earned) $4,250,000.00 INVESTMENTS, $31,826,618.37

PAID-UP CAPITAL, $6,
DEBENTURES ISSUED

DEPOSITS RECEIVED
Assoclated with the above Corporation and under the same direction and management Is

THE CANADA PERMANENT TRUST COMPANY incorporated by the Dominion Parliament. This Trust
Company is now prepared to accept and execute Trusts of e, ery deseription, to act as Executor, Administrator,
Liquidator, Guardian, Curator, or Committee of the Estate of a Lunatic, ete. Any branch of the Business of a

Legitimate Trust Company will have careful and prompt attention.

FWES;‘;ERN Mok B Cani

Main Oﬂ'l.o. :nn‘pon:‘u..-;’l'ull:ln.. 8;. James St,
onaventure Brano! t. James St.
Assurance Company Hocheinpa Branch, Cor. Cuvillier and Ontario Sts.

Mount Royal llnnoh.. Cov.hu'ount loy;l & Papineau Av,
" apineau Branch, Papine re.
Incorporated in 1851 l(.’Dcnlu Branch, 47 SQ.-‘:DQ::.SQ.

ASSETS over $3,500,000.00

Collections made to any point in Canada
where there is a branch of a chartered Bank.

JAMES MASON, - General Manager.

LOSSES paid since organizalion of Com-

sany : . over $57,000,000
DIRECTORS OUR CONSTANT AIM.
¥ 8. BRONR, Pouifunt. An efficient and dependable service to
W. B. MEIKLE, Vice-President and Managing Director. v our patrons.
ROBT. BICKERDIKE, M.P, Z. A. LASH, K.C, LLD, ’

e o oo | | THE CANADIAN SURETY CO.

JOHN HOSKIN, K.C., LLD FREDERIC NICHOLLS ([C.V.0
ALEX. LAIRD COL. SIR HENRY M. PELLATT 26 E. Wellington St., TORONTO, Ont.

AUGUSTUS MYERS E. k. WOOD
JARES KERR OSBORNE 8. C. CoX One line of business only

“GUARANTEE INSURANCE”

W. H. HALL, General Manager.
WM. H. BURGESS, Secretary. S. L. LYON, Supt. of Agencies.

HEAD OFFICE - TORONTO

I

LLOYDS BANK LIMITED.

Chairman : R. V. VASSAR - SMITH.

Deputy Chairman: J. W. BEAUMONT PEASE.
————————————— e
Capital Subscribed - - = e o o e = £31,304,200
Capital paid up - - - . - e = = 5,008,672
Reserve Fund - - =~ = = = = = = 3,600,000

e @ ©® = 56,839,921

Advances, &. - =~ - = *
Deposits, &c. - - =~ = = = - *° ° 197.321.._8}
THI‘ BANK HAS OVER 850 OFFICES IN ENGLAND AND WALES.
GColonial and Forelgn Department: 80, Lombard St, London, Eng.
PARIS AUXILIARY: LLOYDS BANK (iﬂlﬂol) LIMITED, 26, AVENUVE DE L'OPERA.

London Agency of the IMPERIAL BANK OF CANADA.




MoNTREAL, OCTOBER 2, 1914.

THE CHRONICLE.

No. 40. 1367

BANKS AND FARMERS.

The Provincial Treasurer of the Province of Sask-
atchewan, Hon. G. Bell, receiving complaints as to
the treatment received at the hands of the banks, sent
out a circular to the various banks asking them for
the facts. In every case the banks indicated that they
were quite willing and anxious to aid the farmers in
moving their crops. The following are samples of the
replies sent to the Saskatchewan Government:—

“ can assure you this bank has not ceased making
advances to farmers. Actually the bank is desirous of
increasing its connection with farmers and has the
money to do it.”

“I beg to assure you that it is not the policy of this
bank to shut off ordinary advances to deserving farm-
ers for harvesting or other legitimate purposes. We
have instructed our managers not to in any way
endeavor to curtail the carrying on of the ordinary
general business of the country, nor cause unnecessary
embarrassment to any one who has been a satisfactory
customer heretofore. 1 may further add that it is our
aim to assist our customers in the present unfortunate
condition of financial affairs where it can be safely
dune."

“Our policy in dealing with our producing custom-
ers, has been to assist them to the extent of our
resources. We realize that it is a necessity that these
members of the community be able to continue in their
business and it is to this end that we are giving every
possible help.”

“There is nothing in the instructions sent to our
branches that would preclude our managers from
assisting worthy farmers.”

“We are giving the necessary accommodation to our
farmer customers to enable them to harvest their

”
crops.

r————————

SJUPPLYING ENGLISH NOTE.

The announcement is made that the Imperial Bank
of Canada has imported a supply of British Govern-
ment notes of the denomination of £1 and 10s. which
they will dispose of at current rates for sterling ex-
change. So far as known, this is a new departure in
Canadian banking. The banks, of course, frequently
have available British £5 notes which are accepted in
the ordinary course of business from travellers back
from the Of:l Country, but only a very small supply of
these are brought into the country.

In this instance the bank has secured a supply of
the new issue of small notes for the convenience of
the public, who may wish to make small remittances
to Britain. Under the moratorium which obtains in
the Old Country payment by bills of exchange might
be postponed, whereas notes are current legal tender,
and can be sent over by registered mail, thus obviatirg
the purchase of foreign exchange.

ROYAL INSURANCE COMPANY, LIMITED.
The Royal Insurance Company, Limited, has con-
tributed the sum of $2,500 to the Canadian Patriotic
Fund. in addition to its many other contributions in
England and elsewhere for the same object.

There will be no more mortgage sales in the
vince of Alberta until the war is over, unless
consent of the parties to the suit. The provin-
cial judges have so decided, and it is officially an-
nounced in Calgary that until peace is declared,

no further ju t sales will be ordered on fore-

—

NORTHERN ASSURANCE COMPANY, LIMITED,

An announcement of unique interest is comprised in
the statement of an arrangement recently entered into
between the White Cross Insurance Association (orig-
inally known as the Red Cross Indemnity Associa-
tion) and the Northern Assurance Company, London,
England. The Association, which was founded eight
years ago, has built up a large and valuable business
in connection with the insurance of motor cars at
Lloyd’s, and as from the 1st October next it will, under
the title of the White Cross Insurance Association,
Limited, issue its own policies as a fully constituted
insurance company, while the Northern, in conjunction
with which the new company has been formed, will
unconditionally guarantee all such contracts.

It is understood that tempting offers of amalgama-
tion have from time to time reached the White Cross
from some of the large companies, and, while the
terms of the present working alliance have not trans-
pired, the closeness of the relationship about to be
cemented will be at once evident from the fact that
the Directors of the new Company will be Messrs, 11
E. Wilson (General Manager, Northern), Thomas
Forbes (Price, Forbes & Co., and Lloyd’s), H. Gay-
ford (Northern), W, E. Trenam (Northern), and A,
L. Sturge (Lloyd’s).

The White Cross will continue as a distinct and
independent concern, the whole of the Staff, Claims
Assessors and general organisation remaining unalter-
ed. Mr. W. C. Bersey, who, together with Mr. Forbes
and Mr. Sturge, has been intimately connected with the
White Cross since its formation, and to whom the
success of the Association is largely due, will continue
as the General Manager, and Mr. H. Shaw as Assist-
ant Manager.

With the powerful resources of the Northern at its
back—including as these do a paid-up capital of £300,-
000, with a further £2,700,000 subscribed and uncalled
—there should be a growing demand for the policies
which have made the Association's name. In regard
to these the public is given clearly to understand that
there will be no change of policy in the matters of
liberal conditions and claim settlements.  We are
informed that the trading has always shown an excel-
lent margin of profit, and as an indication of the extent
to which the Association has specialised in the one
class of business it may be pointed out that it issues
no fewer than 30 different prospectuses for particular
makes of private cars and seven for commercial
vehicles, while its general organisation is such that it
has throughout the country no fewer than 600 official
repairers.—Post Magazine.

MONTREAL CLEARINGS UP.

Bank clearings at Montreal showed a decrease of
£38,000,000, or 15.7 per cent. in September, as com-+
pared with the same month a year ago. For the nine
months returns are down $108,000,000 or slightly more
than five per cent,

The returns for the nine months, this year and last,

are as follows:—
1914. 1913

January .. .. .. .. .. $224,224,521 $247.913,102

February .. 210,183,428 210,727,399
March .. .. .o oo oo .. 212,186,053 207,866,733
Aprll .. .. .. .0 . .. 226,507,036 238,081,963
B . ax wilies ue se e .. 234,782,296 248,445,965
JUNE .. v oo en ov ey ee .. 234737813 242,716,648
JUIY o0 v vv vr e we we ee .. 368,347,798 243,647,983
AUBUSE .. .. .. +v oo o5 oo .. 190,434,006 232,700,313
September .. .. .. .. .. .. .. 203,588,919 241827636

Ol .o vv e ev oe oo .o +.$2,005,491,365 $2,113,917,543
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Head Office : 112 St. James Strect, Montreal
DIRCCTORS
CANADA BRANCH HEAD OFFICE, MONTREAL. 3, J. Gardner Thompson. Prassdent and Managing Directer.
ORS | Lewis Laing, UicePresident ahd Secretary
M. Chevalier, Esq T. J. Drummond. Esa S Alewandre Lacose M. Chevalier, Esq., A. G, Dent, Esq, T. J. Drummend, Esq.,
Willism Molson Macpherson, Esa Sir """ ch Williams. Taylor John Eme, Esa Sir Alexandre Lacoste Wm. Molson Macpherson, Esq,
J Gardner Thompson, Manager. Lewss Laing. Assistant Manager. J. C Rimmer, Esa.,  Sir Frederick Williams. Taylor

— e —
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The Northern Assurance Co. Limited

‘“Strong as the Strongest”

[ HEAD OFFICE FOR CANADA,

: Accumulated Funds, $41,265,000 88 NOTRE DA:,I!'-‘%“EET WEST,

Q. E. MOBERLY, Sunl. of Agencles. ROBERT W. TVRE, Manager.
lt"nu OLNEST SCOTTISH FIRE OFFICE" s'e TNE & »
THE CALEDONIAN | | London Assurance
INSURANCE CO. OF EDINBURGH. Coz‘::‘:g_‘::;:_ON

Founded 1805. INCOKPORATED BY KOYAL CHARTER A.D. 1720

Head Office for Canada, CAPITAL PAID UP $2,241,375
DOMINION EXPRESS BUILDING TOTAL CASH ASSETS 22,457,413
Montreal Head Office for Canada, - MONTREAL

JOHN G, PORTHWICK

Conodion Alaore W. KENNEDY, W. B. COLLEY, Jolnt Managers,

ATLAS ASSURANCE COMPANY

LIMITED, of LONDON, ENGLAND
Established in the REIGN of GEORGE 111

Income exceeds . $ 7,625,000
Funds exceed . . . . 18,850,000
Ineluding the Fully Subscril.ed Capital, the resources of the Company amount to $30,000,000.

Head Office for Canada - MONTREAL

MATTHEW C. HINSHAW, Branch Manager Active and Influential Agents Wanted
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C R. G. JOHNSON POIRIER & JENNINGS, INC.
AGENTS — INSURANCE b BROKERS

ATNA INSURANCE CO. OF HARTFORD 11 ST, SACRAMENT STREET
ST. PAUL FIRE &4 MARINE INS. CO. MONTREAL, P.G.
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HOW BANK OF ENGLAND INCREASED ITS GOLD |
HOLDINGS. |

The question how the Bank of England could in
recent weeks accumulate such a large stock of gold— l
bringing its holdings up from £27,622,000 on August
7 to the record level of £52,016,000 yesterday—is said
to be answered in the following ways:

(a) Return to the Bank of a large amount of the
gold withdrawn from its vaults in the general excite-
ment preceding and immediately after the outbreak of
the European war.

(b) Receipt of the shipments of gold from abroad
before outbreak of the war, contracted by South
America and the United States to be sent to London.

(c) Purchase of all the gold not specifically con-
signed to the Bank of England received in London.

(d) The turning over by the Secretary of ‘State for
India to the Bank of £1,000,000 in bullion on account
of the India paper currency reserve and another
£1,000,000 on account of the India gold standard
reserve.

(¢) The placing in the credit of the Bank of gold
produced in South Africa and Australasia and of gold
sent from the United States to Ottawa.

(f) The absolute stoppage of gold exportations
abroad, due to what amounts to a practical prohibition
of gold exports‘to India and the fact that the Bank,
as the owner of enormous quantities of re-discounted
foreign bills, can lay its hand on all the gold wherever
and whenever, under present conditions, there should
occur a free traffic in it.

UNION MUTUAL LIFE CHANCES.

It is announced that Hon. Fred E. Richards after a
service of nearly twenty-one years as president of the
Union Mutual Life Insurance Company of Portland,
Me., has resigned as chief executive of that institu-
tion. Mr. Richards has been in poor health for the
past two years. He has devoted the best years of his
life to the advancement and safeguarding of the in-
terests of the Union Mutual and his administration
has been constructive and successful and one deserving
emulation and the highest praise. Mr. Richards is
now seventy-three years old.

Mr. Richard’s successor is Mr. Arthur L. Bates,
former vice-president of the Company, who has been
in its service no less than 45 years and occupied the
position of vice-president and a member of the
directorate for upwards of 20 years. Mr. J. Frank
Lang, former secretary of the company, has been
clected vice-president, and Mr. Sylvan B. Phillips,
second vice-president, has been promoted to the
secretaryship.  Both officials have been long in the
service of the Union Mutual.

SUN LIFE ASSURANCE COMPANY OF CANADA.

It is quite apparent that the motto of the Sun Life
of Canada is “Business as Usual,” judging from the
volume of new business written this year. Upon en-
quiries at the Head Office, we learn that the Canadian
business to 1st October shows an increase over the
same period for last year of over $2,000000. The
Montreal City Agency for the same period shows an
increase of over $400,000. For the month just ended
(September), the increase in new business written and
paid for, was very marked in this agency. In an
address to the city agents this morming Mr. J. C.
Stanton, Superintendent of Agencies took for his text,

“As ye sow, so shall ye reap.”

Edward Island.
[

INSURANCE PATRIOTISM.

In addition to the splendid examples which we
mentioned last week of the patriotism displayed in
the present crisis by the home staffs of the great
British insurance companies, the following have come
under our attention:—

Eighty members of the staff of the Yorkshire Insur-
ance Company are serving in the forces of the Crown
—a proportion of one-fifth to the whole staft,

The directors of the London and Lancashire Life
and General have granted leave of absence to thirty
members of the staff, all of whom have volunteered
for active service,

At the present time one-third of the staff of the
National Provident Institution is away defending the
country.

Nearly half of the Royal Exchange Assurance
Corporation’s staff is on active service. The Corpora-
tion has promised to pay every man full salary for six
months.

Sixty young men in the employ of Messrs, Willis
Faber and Co. have joined the army.

“Few businesses or ]lrtlfl'\\iilll\" says the Janches-
ter Policyholder, “have come forward so well as the
insurance business in the matter of recruiting for the
army, and of giving recruits proper guarantees as
regards salary during absence, and occupation when
the war is over. In practically every case full salary
is forthcoming, and the soldier will return to his old
position. There must be about 4,000 insurance men
under arms te-day.”

HINTS AND SUGGESTIONS.

1. Insurance agents and brokers in writing policies
can do efficient fire prevention work by paying more
attention to the moral hazard and as to whether or not
the property is over-insured, and less to the amount
of the commission.

2. Keep your place in such condition that if a per-
son wanted to start a fire he would first have to go
after material with which to start it.

3. The bonfire in an alley or vacunt lot is a real life
destroyer of the little ones.” Many lose their lives each
year by having their clothes catch fire from bonfires.

4. Don't leave your place in such a careless condi-
tion with accumulations of combustible material, etc.,
that it looks like an invitation for a fire.

5. Favors should never be granted where lives and
property of people are at stake. )

6. Men in charge of church, school, and other quhc
buildings should see to it, especially in the winter time,
that all exit doors are frequently examined so that in
case of an emergency they will open freely. Occasion-
ally side doors, being little used, get in such a condition
from ice, snow, etc., that it is almost impossible to open
them. It is such a condition that frequently causes a
serious loss of life when the unexpected panic takes
place.

—_————
—_

Mr. Homer . Hale has been appointed manager of
the Central Ontario branch of the Canada Life Assur-
ance Company, with headquarters at Hamilton.

s & & *

Mr. A. R. Bishop has assumed the managership of
the Sun Life Company’s operations in the South
China agency, the headquarters of which are in Hong
Kong. Mr. Bishop was formerly manager for Prince
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COMMERCIAL UNION

ASSURANCE COMPANY LIMITED
of LONDON, England

(As at S1st December 1915)

Total Fire Losses Paid

Deposit with Dominion Govern-

APPLICATIONS FOR AGENCIES SOLICITED
IN UNREPRESENTED DISTRICTS.

Head Office: Canadian Branch :—

MONTREAL

J. McGREGOR, W. 8. JOPLING,

The largest general Insurance Company in the world;

Capital Fully Subscribed . $14,750,000
Capital Paid Up 1,475,000
Life Fund, and Special Trust

Funds, .. 69826,740
Total Annual Income exceeds 42500000
Total Funds exceed 1245(1)000

164,420,280

ment Sk, S e 1,077,033

GCommercial Union Building,

Assistant “-ln‘or

PALATINE

INSURANCE COMPANY LIMITED
of LONDON, England

(As at 51st December 1913)

Capital Fully Paid 3500000
Fire Premiums 1912, Net $2,498,625
Interest, Net 132 Jg(:)
Total Income $2 630 745
Funds . 55 400, 000
Deposit with Dominion Gov'at $155,667

In addition 1c the above there is the further
guaranice of the Commercial Union Assurance
Company lelled whwe Funds ucecd
$124,500,000 .© . .

APPLICATIONS FOR AGENCIES SOLICITED
IN UNREPRESENTED DISTRICTS.
Head Office: Canadian Branch :—

Commercial Union Building,

MONTREAL
W. 8. JOPLING,
Assistant Manager

J. McGREGOR,
Manager

INSURANCE

SUN OFFICE’

FOUNDED A.D. (710.

Head Office :
Threadneedle Street - London, England

THE OLDEST INSURANCE
OFFICE IN THE WORLD.

Canadian Branch:

15 Wellington Street East, Toro~“~. Ont
H. M. BLACKBURN. LYMAN k. |

Manager. Awistant Manager,
This Company commenced business in Canada by

depositing $300,000 with the Dominion Government
for security of Canadian Polioy-holdurs.

INSURANCE

Pheenix of Hartford

Company

Total Cash Assets : $11,404,634.719
Total Losses Pald ' 70,700,545.46

Jo w. r‘tley, M‘“lﬂ-
MONTREAL.

for Ay lovited.

e

ESTABLISHED 1809
Total Funds Exceed Canadian Investments Over

$109,798,258.00 $9,000,000.00
FIRE AND LIFE

North British and Mercantile

INSURANCE COMPANY

D llll(LTult&
W, MCMaAsTE® Fag
E. l. Prase, l‘.nq

Head Office for the Dominion:
80 St. Francois Xavier Street - MONTREAL.
Agents in all the principal Towns in Canada,
RANDALL DAVIDSON, Manager.

N. MonceL, Esg

THE GANADA NATIONAL FIRE
INSURANGE GOMPANY.

Authorized Capital $3,000,000.00
Subscribed Capital . . l.“l.«ll. 0C
Pald in Capltal . . . . 1,100,
Assots. . N . . . 1,406, 796.0¢
SURPLUS TO POLICY HOLDERS 1,308,

Board of Directors:
President: Carr. Wun, Rominson
Vice-Presidents: Nicholas Bawif, D E. Sprague, F. H.Alexander
Managing Director: W. T. Alexander,
Direc llfl{uk-h lDMuﬂnlLTtlor
KC MPP. E & 'Mod;nu;kr Darke,

th.. Sir ullhan Eng. Andrew Gray.
Victoria, Jonathan Rogers, Vancouver,

General Fire Insurance Business Transacted

Business Sollcited Prompt Settiement of ".osses
Liberal Polley

Head Office, 356 MAIN STREET, WINNIPEG
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CRITICISM OF MANITOBA'S MORATORIUM.

Mr. Flavelle Outspoken and S. stio— Damaging
our Credit.

In the course of a masterly address before the Cana-
diar. Club at Toronto, Mr. J. W. Flavelle, president
of the National Trust Company, described the steps
taken to maintain international trade in Great Britain
when the declaration of war paralysed credit and
dated his views with regard to the attitude which
dhould be assumed by Canada at the present time. In
view of Mr. Flavelle’s prominent position both in
financial and commercial circles, the following scathing
criticism of Manitoba’s recent moratorium legislation
is of particular interest:—

“Look at the Province of Manitoba. If it were not
for the seriousness in its possibilities it would be so
fudicrous that you could hardly conceive of men v..io
called themselves representatives of a Legislature
doing what they have done. What have they done?
They have said in Manitoba every debt due upon a
mortgage, capital debt due upon mortgage, cannot be
collected for a period of six months. Interest that is
due cannot be collected against the land; it may be
collected against any other assets. They do not say,
as will the Province of Ontario, that the courts will
review each case and pass upon each, so that in the
case of legitimate hardship they may offer some
remedy, but they direct everybody who owes any
money on land will not have to pay a penny for six
months.

More MoNEYy WANTED.

Then they turn around and say, we want to borrow
two million dollars for public works, and the Legisla-
ture has asked and authorized it. Think of a body of
men who claim to be intelligent, the Legislature of any
country, any province in this country, saying on the
one hand, we repudiate our debt, and on the other
hand, we want you to lend us two million more
dollars. The pity of it all is that the reason for these
kind of things is founded in the selfish desire of men
to get rid of the burden which legitimately belongs to
them. They do not mean to queer the credit of this
country, but they are so surcharged with the desire to
take care of themselves that they forget everybody
else. And it is wrong! What is the position of mort-
gage indebtedness?  You owe eighty-five millions of
dollars on debentures, sterling debentures, falling due
at the rate of fifteen million dollars a year. The next
due date is the 15t of November. The following due
date will be the st of March. Every Scotch owner
of these debentures has learned by cable that the Pro-
vince of Manitoba means to delay the payment of
interest and payment of principal under the provision
of a special Act. What will happen the 1st 0 Novem-
ber? What is the reasonable thing to happen? The
Scotchman will say: “I want my money.” And as far
as he is concerned he is not running direct against
the mortgagor; he deals through the loan company ;
I do not care for the loan company. I mean I am not
considering the matter from the standpoint of any
interest whatever except the interest of the credit of
Canada and people of Canada. Our duty officially is
to conduct ourselves so that our credit is preserved.”

e——————————
——

Mr. Frank H. Russell, Toronto, manager for Can-
ada, Railway Passengers Assurance Company, was in
Montreal this week.

A MAN'S OBLIGATION.

When a man is so careless as to neglect to provide
for his wife and family, he comes in for the very gen-
eral condemnation of his fellow-citizens. 1f he persists
in this sort of thing, he will probably find there are
certain regulations made and provided in criminal law
which are very likely to be put into force against him.

It is just as easy for a man, during his lifetime, to
provide for his family after his death, as it is for him
to buy them food and clothes. In fact, it is often much
casier, being cheaper, to such a point has the science
of insurance been brought during the past few years.

Why should society not be just as condemnatory
towards the man who neglects the welfare o his
family after his death as it is towards him who appears
in the+police courts on a charge of “non-support”?

As a matter of fact, public sentiment is very notice-
ably turning this way. Few people will speak ill of
the dead. but the widows and children left absolutely
unprovided for in these days are considered to have
been very hardly used. The same may be said to a
lesser degree of those for whom inadequate provision
has been made.

A satisfactory insurance policy should be as neces-
sary to matrimony as is a marriage license, and the
regular payment of the premiums that keep it in force
shou'd be as much an obligation of honour and heart
interast as is the keeping of the marriage vows. Were
such the case, there would be far less poverty and vice
in the world than there now is.—Canada Life Echoes.

————————
—_—

CANADA LIFE'S NEW DPEPARTURE.

The new number of Canada Life Echoes is a
women's number. Photographs dealing with the
various activities of women were specially collected for
this work, and special line drawings were made fon
the front and back pages, while similar drawings
appropriate to the subject were employed for the
various articles, which touch deftly and interestingly
upon the various ways in which insurance affects
women, and the reasons why it is suitable for many
classes of women, In life companies’ periodicals this
is a new departure, but one which has been amply
justified by the manner in which the number is arrang-
ed. The Canada Life field forces will find it an
exceedingly useful adjunct to their efforts in the
development of new prospects.

—_—
GUARDIAN ASSURANCE COMPANY, LIMITED.

The Guardian Assurance Company, Limited, has
subscribed $1,000 to the Canadian Patriotic Fund. The
company's contribution to the English Fund and those
of other of its branches throughout the world have
been very generous in addition to the above.

——

e —————

The New York Superintendent of Insurance
announces that it has been decided to accept market
quotations as of June 30 last for the valuation of
securities carried in the quarterly statements as of
September 30, 1914, filel with his department.

3 Ll L Ll L

i

The A;cnt-Gencral of Alberta in London states
that he is receiving numerous enquiries from in-
vestors in regard to the opportunities and resources
of Western Canada. He thinks that Canada is
likely to benefit by the diversion of capital from

! Europe.
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LONDON &
LANCASHIRE

FIRE

MPANY

ONTARIO AND NORTH WEST BRANCH gy Mo~
8 Richmond Street, East, TORONTO FIDELITY GUARANTEE GENERAL LIABILITY
PROVINCE OF QUEBEC BRANCH Head Office: TORONTO.
164 St James St, Cor. St, John St.,, MONTREAL Montreal, 164 St. James Street. Quebes, 81 S¢. Peter Street.
ESTBD. 1824 YORK ENGLAND ASSETS I'XC!ED $20,000,000
FIRE ceririeenisnenOn every description of property. Large Limits.
LIVE STOCK..........The Yorkshire Is the FIRST COMPANY, licensed by the FEDERAL GOVERN
MENT, to trangact Live Stock Insurance in ( ‘anada.
ACCIDENT ... Personal Accldent, Employers', Automoblle, Teams, (General LAability, and Plate Glass
APPLICATIONS FOR AGENCIES are invited trom responsible persons.
CANADIAN | Hea.C. 4. Alphonse Racine, Esq. canlln Ma
DIRECTORS | G. M, Boswort L Alex. L. MacLaurin, Esq. . M, WICKHA lutnnl

R
I

FOUNDED 1792,

INSURANCE COMPANY OF

NORTH AMERICA
PHILADELPHIA, PA.

= |

OYAL EXCHANGE ASSURANCE

Founded A.D. 1720

CAPITA $4.000.000.00
160090 paid smeesd 236,000,000 sumus T0 POLICY nowns . R.844,871.95
oy ASSCTS 17,816.188.57
Head Office for Canada LOSSFS PAID EXCEED . .  159,000,000.00
Rogal Exchange Butlding ROBERT HAMPSON & SON, LIVITED
MONTREAL GENERAL AGENTS FOR CANADA, MONTREAL
ARTHUR BARRY, Sanager
ogmmtre e THE LAW UNION & ROCK
ool casualty agencies . INSURANCE CO. LIMITED, LONDON. Founded in 1808

Head Ofor, Royal Exchange, London

Aauts Exmd - $48,500,000.00

Over 500,000 invested in C‘u“
FIRE A“ A CIDENT RISKS acce

" 0 Canadian l:am !lAll:I Beaver Hall lll
»
T“t l'rc Aﬁms MANUAL o ‘3‘0 Agents wanted in n-nm-ltdu-ln-c.|m.
Published by the Chronicle, Montreal T D ATERE, e e k. | ‘C‘E‘M.‘.""S:‘..g:
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The NATIONALE FIRE INSURANCE
Mount ROYAL ASSURANCE GOMPANY COMPANY OF PARIS, FRANCE.

PAID UP CAPITAL . « + o+ $250,000.00 SUBSCRIBED CAPITAL . « «  $2,000,000
TOTAL FUNDS S ke W Al TR 729,967.36 TOTAL FUNDS P R SR T TR 7,401,390
NEY SURPLUS . LY 202,041.02 NEY SUPPLUS o\h 8 1,867,180

AGENTS WANTED IN UNREPRESEMTED DISTRICTS.

HEAD OFFICE FOR CANADA . - . MONTREAL.
v+ £ CLEMENT, General Manager. H. M. YORK, Inspester for Ontarle. L. C. VALLE, Inspestor for Quebes,
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BUSINESS INSURANCE.

Where some part of a business structure is upheld
by a valuable man, death some day will bring upon that
pusiness the direct loss of his value; the consequent
need of replacement and readjustment. Spot cash will
pe the instant requirement ; the only indemnity ; the
one solvent for all the problems that will then spring
up. Where a mortgage or bond-issue is to mature in
a given period, or a building or machinery is to be re-
placed in such a time, any clerk can (and in every
wound business somebody does) figure out a sinking
fund, so as to meet that cash requirement gradually,
instead of waiting to put it up in a lump. But who can
figure how much a year to put into a sinking fund to
mature it at a single life’s end?

Life insurance can; by taking that life into its scien-
tific average with thousands of others. And so
business insurance brings to the business manager this
unique tool of finance; a sinking fund that will provide
a certain sum at an uncertain time. It enables him to
look ahead to meet this requirement of cash at death
precisely as he does with all other foreseen cash re-
quirements. That is sound business,

Nor does all benefit wait for death. Tmmediately
upon taking the insurance, a new element of security
is added ; certainty is now substituted for uncertainty
at the various points where death (due any day) will
most affect the business, Thereby present financial
standing and credit are forfeited, present values and
earning power enhanced.

Moreover,” with each year the business is building
up, in the loan value of the policies, a growing cash
asset ; kept on its own books ; usable any time and for
any emergency. And this cash fund, set aside but
kept in reach, contains the great bulk of the premiums
deposited, leaving but a small, decreasing part to be
charged on the books to expense.

During life, to immediately fortify finances and
gradually build up emergency cash ; at death, to sup-
ply spot cash for indemnity, replacement and readjust-
ment—this is business insurance in a nutshell. Its
spread and development are of vast import to the entire
nation. When generally adopted, it will, by removing
the fear and effects of death from the business world,
directly promote confidence and stability in all lines
of business.—Charles W. Scorel.

—_——
DEATH OF LIEUT. GERALD L. RELTON.

We regret to receive the announcement of the death
of Lieutenant Gerald L. Relton, following wounds
received on the battle-field at Mons, Belgium. The
deceased officer was the second son of Mr. A. ]
Relton, manager of the Guardian Assurance Company
of Londen, England, who is well known in Canadian
insurance circles through his frequent visits here,
Lieut. Relton had just received his commission in the
Fast Surrey Regiment when the war broke out, and a
career of much promise is thus tragically, but honor-
ably cut short. The respectful sympathy of all Cana-
dian insurance men acquainted with- Mr. Relton will
be tendered to him at this time.

Mr. Trevor Relton, another son of Mr. A. J.
Relton, has volunteered in the regiment now being
organised by the public schools in London. Should he
go to the front we sincerely trust he will have a suc-
cessful career fighting for the defence of the Empire,

PATRIOTISM BEFORE POCKETS.

Since the London Stock Exchange closed, on July
30, the dealers in the Consol market—numbering about
thirty—have been engaged in an attempt to maintain
the quotation for Consols at a price which has proved
fictitious by the fact that other members of the house
have dealt on a different basis altogether, says the
London Economist.

Consols have been offered by the ring of jobbers at
70, or at the ex-dividend value of 6934, for the past
five weeks. At what price they were buyers has
been a different question, One man sold at 6934, an-
other at 65%, a third bargain was done at 68 and,
of course, there have been many other prices in be-
tween these figures, The jobbers have met every
Monday to decide the range of quotations which they
would fix for the ensuing week, irrespective of supply
and demand, or, to be more correct, irrespective of the
demand.. ...

In fixing the prices already indicated the jobbers
must be given credit for having acted, if not in a
businesslike fashion, at all events in a manner perhaps
quixotic, but certainly patriotic. They have refused
time and again to sell stocks at prices lower than those
fixed by themselves, though to have sold would have
suited their books well since by so selling they could
have made large turns, having regard to the fact that
it would have been possible for them to have replaced
the stocks at levels materially lower.

They declined to sell beneath the agreed prices, how-
ever, on the ground that it was, if not vital, at any rate
highly desirable that Consols should be maintained for
the benefit of the national credit as a whole, for prices
in other investment markets and for the maintenance
of public confidence so far as possible. The point is
that these jobbers have actually turned away a fair
amount of highly lucrative business which they could
have secured had they not stuck to their guns and their

prices.

—_—
CANADIAN ACCIDENTS DURING AUGUST, 19014,
Trade or Industry.

Killed. Injured. Total.
5 8 13

5 10 15

10 7 17

1 4 5

7 29 36

8 53 61

W ng o s s o 3 6 [

Printing and Allied Trades ... ... 1 1

Clothing.........ccovorarsenss 1 1

T R T L 1 1

Food and Tobacco preparation 8 8
T'ranspertation—

Steam Railway Serviee . .. .. .. 24 80 104

lectrie Railway Service .. .. .. 1 6 7

Na R SR R SR 5 8 13

M NN T T 4 17 21

Public Employees. .. ........... 1 23 24

Miscellaneous Skilled Trades . . .. 1 N 9

Unskilled Labour . . . ........ 7 19 26

L S SR SRR 79 280 308

The premium payer contributes his premiums not
for any personal aggrandizement but for the protec-
tion of others. In protecting those, he puts society
under obligation to him. Why tax the man who, in
order to relieve the public from the charrc of his
family, is taxing himself in the payment of life insur-
ance premiums? It would be more reasonable to tax
the man whose family must become a charge upon the
State by the ‘ack of life insurance.—~Judge W. A.

Day.
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The Employers Liability

Assurance Corporation Limited | casadian

4« u u OF LONDON, ENGLAND = u & Government

Deposit over

TRANSACTS:
Personal Accident, Health, Liability, ﬂlml.on

Fidelity Guarantee and Fire Insurance.

STANDS FIRST
Most Liberal Policles Issued In the liberality of s Pol-
Offices: MONTREAL, TORONTOQ | tor Gontracts, in financlal

gors for Canada, GRIFFIN & WOODLAND. srongih, and In the iher.
JOHN JENKINS, Fire Superintendent. ality of is loss seltlements

THE CANADA ACCIDENT ASSURANCE GOMPANY

HEAD OFFICE: Commercial Union Building, MONTREAL
CAPITAL $500,000.00

Personal Accident, Sickness, Plate-Glass, Guarantee and Liability
Insurance.

Board of Directors:
8. H. EWING, President J. 8. N. DOUGALL, vice-President
HON. N. CURRY, JAMES McGREGOR, J. K. OSBORNE, T. H. HUDSON
———

7. H. HUDSON, Manager.

—

TORONTO : VANCOUVER WINNIPEG MONTREAL
Traders Bank Bullding Merchants Bank Bullding
FOUNDED 1871

The OCEAN ACCIDENT & GUARANTEE CORPORATION, Limited |

of LONDON, England
Accident, Health, Employers’ Liability,Guarantee ana Plate Glass Insurance

UNRIVALLED SECURITY LWIMEERAL POLICIES
ASSETS EXCEED - - - $11,260,000
CLAIMS PAID, over - $45,000,000
Canadian Head Office B - - . TORONTO, Ontario

CHARLES H. NEELY, General Manager for Canada and Newfoundland

WHY NOT HAVE THE BEST?

The Globe Indemnity Company of Canada

Head Office, MONTREAL.
formerly--The Canadian Railway Accident Insurance Company.
DIRECTORS —J, Gardner Thompson, President. Lewis Lalng, Vice-President. A G. Dent, W. Molson MacPherson,
T. J. Drummond, Sir Alexandre Lacoste, Martial Chevaller, Sir Frederick Willlams-Taylor,

JOHN EMO, General Manager & Secretary. ROBERT WELCH, Assistant Manager.
Transasts ACCIDENT INSURANCE, SICKNESS INSURANCE, LIABILITY INSURANCE IN ALL ITS BRANCHES,
AUTOMOBILE INSURANCE IN ALL ITS BRANCHES, BURGLARY INSURANCE, GUARANTEE INSURANCE.

Policies issued by this Company are the most liberal and up-to-date issued in Canada, free from unnecessary restrictions

nd conditions.
. All polich-(%nnmd by the Liverpool & London & Globe Insurance Co., Ltd.,; assets over Sixty Five Million
Dollars ($65,000,000.00.)
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EX-PRESIDENT TAFT ON LIFE EXTENSION WORK.

Ex-President William H. Taft of the United States
wnt a message to the convention of the National
Association of Life Underwriters discussing the sub-
ject of prolonging life and what insurance companies
can do in regard to it. He said in part:

When a man thinks of taking life insurance he is
confronted with an examination into his physical con-
Jition, into the healthy state of his vital organs, and
there is brought to him, in a way impossible other-
wise, the danger he is in of shortening his life, and of
the necessity for a change on his part in the treatment
he is giving to the body under his control.

I doubt not that temporary rejections and absolute
rejections of applicants for life insurance have done
great good to the subjects of the examination by
startling them into a new and a better physical regi-
men, and by making them realize that Providence has
made them trustees in the management of a beautiful
and complicated machine which will last just in pro-
portion to the proper treatment they give it.

It has occurred to persons familiar with the busi-
ness of life insurance that this benefit could be greatly
enlarged, to the profit of life insurance companies,
therefore to the profit of their policyholders, and cer-
tainly to the physical profit of those whose lives are
insurance risks,

It is proposed to the insurance companies to offer
to every one of their policyholders, or to any class
of their policyholders, an opportunity for periodical
free examinations as to their physical condition; and
if defects are discovered, under modern methods of
examination and test, to tell them what those defects
are, 1o give them the latest scientific discoveries as to
the means of remedying those defects, or mitigating
ttar injurious effects, and thus to enable them to
langthen their lives.

A Wisg Coursk.

It is recognized that though this offer be one with-
out cost, many will not care to accept the benefit of
it; but experience shows that a substantial percentage
of the insured will do so, and that a fair proportion of
those thus informed will change their methods of life
and increase their years.

The actuary of any insurance company can show
what a profit to the company and the policyholders
the increase of one year in the life of a substantial
gercgnlagc of the insurance risks would bring about.

ledical statistics seem to show that while the average
length of life has been increased, this increase is due
rather to the cure of contagious diseases and the bet-
terment of hygienical conditions, with reference to
their spread, than of those organic troubles that come
to men and women after the age of forty, due to
defective conditions in the kidneys, in the heart and
in the arteries.

Now it is just in relation to the heart and the kid-
neys and the arteries that examinations can be made
most searchine, and that diet and regimen can be
made most effective to mitigate the degeneration in
these organs.

It seems to me, therefore, not only a wise course,
but one that insurance companies ought to adopt, to
take some method to encourage their policyholders to
lead more healthful lives.

The Bank of England continues its official discount
rate at § per cent.

HOW TO PROTECT YOUR BENEFICIARY.

The late J. P. Morgan, in his lifetime, was the most
noted of American financiers. He was the richest man
in America, and many times a millionaire; but he was
noted for his conservatism and for the soundness of
his j 'dgment in financial matters, so that in the coun-
cels of financiers he wielded a far greater influence
than any other man of his day. Mr. Morgan must
have recognized as clearly as any other man the
dangers that beset the beneficiary, inexperienced in
business affairs, when suddenly coming into possession
of a large sum of money. He had often seen such
funds quickly dissipated or lost through ill-advised
investments, or through the counsels of well-meaning
but ill-qualified friends, as well as through the advice
of designing persons who sought only to secure the
investment of the funds in schemes of their own,

In making his will Mr. Morgan left bequests for six-
teen persons, but only four of these, including his son,
1. P. Morgan, Jr., to whom the bulk of his estate was
Jeft, received their lcgacics in cash, securities, or other
tangible property. These four were all men of de-
monstrated financidl ability and large experience, On
the other hand, the widow of the financier, his three
daughters, a sister, and two sisters-in-law were left
life jncomes consisting in each case of the earnings of
a trust fund of one million dollars. These legatees
will each vear receive income from that fund, which
they may spend as they please, but the principal they
can never touch nor in any manner control, Five
smaller bequests to relatives and family friends, were
likewise left in the form of life incomes.

ConriNvoUs INSTALMENT PoLICY.

Although all these legatees were probably persons
of larger experience in business and financial affairs
than the average beneficiary of a life assurance policy,
and all were so situated as presumably to have through-
out life the advantage of superior financial advice, the
great financier appreciated the fact that the safest
provision for a wife or daughter, or for any one un-
ckilled in business or finance, was a fixed life income,
and he made provision accordingly.

Not many men can leave a wife or other beneficiary
a life income consisting of the interest on $1,000,000,
but every man, according to his means, can leave his
beneficiary an adequate monthly or yearly income for
life by means of the continuous  instalment  policy.
After all, it is an income that the family needs and
must have after the death of the assured. If the pro-
ceeds of a policy are payable in a lump sum, the
money must be invested to yield an income, or it may
soon disappear. With the investment of the funds
comes the risk of loss, examples of which are familiar
to everyone. The continuous instalment policy solves
the problem.—Mutual Intersects.

Life assurance companies in the United States,
according to the New York Insurance Press, made the
lowest record in their history last year in the matter
of mortality. The percentage to expected mortality
was 66.09 per cent., as compared with an average of
72.38 for the past decade. Last year eleven of the
seventy companies scheduled had ‘a mortality below
50 per cent. of the expected, while eighteen were under
6o per cent. The industrial companies, while naturally
having a higher mortality than those writing ordinary
business, showed a ratio of actual to expected of 86.00.
This is an increase from 85.54 in 1912, but compares
with an average of 05.37 for the past decade.
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First British Insurance Established in Canada
THE BRITISH AMERICA 3 pm—

ASSURANCE COMPANY | thni)f Asygaqcego..m.

Incorporated : 1833 FIRL LIFE

TOTAL RESOURCES, over - - 78,500,000.00
3 ?:'Wﬂn'%&m Gonrllut and -
¥ i HEAD OFFICE : TORONTO Investments in Canada, for security

b LA old Reliable  Progressive of Canadian policyhelders oaly, excoed 12.300,000.00
;| A‘m's over o ‘2,300,"00.00 AGENTS WANTED IN BOTH BRANCHES. Apply te

R. MacD. Paterson,
Losses paid since organization o B pnierson, 0" | managers.

f‘ : - - $37,000,000.00 100 St. Francois Xavier St. - Montreal

NIKRC IR
W. R. BROCK, President
W. B. MEIKLE, Vice~President”

—

Establiched 1864.

H(T‘r (!lu xenoixe, M.P, (L A lAnu\o‘ K C., LLD. o
. ox _— 1RO, illi)w
DR Wiae WO+ LD | Boscens Nicsotis New York Underwriters
N S {‘n‘l‘-:l'l\‘“‘:\'i::"‘““""'lLlA‘I'I‘
E. R. Woop. A \ Ageﬂcy-
v. 5. NBIAS, 5 . OadseN, A. & J. H. STODDART Z2EGISTERED
Goacral Menader Secrstary 100 William Street, NEW YORK
THOMAS F. DOBBIN, Resident Manager PROVINCIAL AGENTS.
Murrny, Love, HamiLron Joun Wu, Motson
WONTRERS LIS 27 o
——" Olnnwllnnu nn & \nﬂ‘on Wuire t‘Jf)h‘lllJl\ B,
Anun '}"8"{ 0&1&2 lilmﬂni
u!nl&ﬂnn- Lro., 8¢, Johnl. n

J\lORWlCH Union T. D. RICHARDSON, Supt. for Canada, TORONTO
IRE /NSURANCE

QS‘oc TYLMITED T R S
1

L'UNION
/70””6/‘ 5’8’”"‘{ FIRE INSURANCE COMPANY, Limited

iraach Cothodral

INSURANCE AGAINST: Head Office : PARIS, France.
FIRE ACCIDENT AND SICKNESS shed
EMPLOYERS' LIARILITY PLATE GLASS - —
Head Office for Canade : . TORONTO Capital fully subscribed . $ 2,000,000.00
Head Office for Province of Quebec, MONTREAL i i A .00
Agents wanted for the Accident Branch. Net ’nnl.-. .'. 1912 3 ‘m"“
JOHN MacEWEN, Superintendent for Quebec T.ul l.“m ”l‘ to Slst M. I’l’ “.m.m.ﬂo

Canadian Branch:
LEWIS BUILPING 17 ST. JOHN STREET, MONTREAL

Manager for Canada |
MAURICE FERRAND

The LIFE AGENTS MANUAL, $3.00
THE CHRONICLE . MONTREAL
!

BRITISH COLONIAL "™ Jss

Office: ROYAL BUILDING, 2 Place d’'Armes, - Montreal.

STRONG AS THE STRONGEST
Agents wanted in Unrepresented Districts

|
|

Presideat : HON, C. E. DUBORD Director and Secretary : THEODORE MEUNIER Manager : H. W, THOMSON.
INSPECTORS.
GAvVIN Beowne, Jr., 81 Yonge Street, Toronto, Ontario, R T. Browx, P, O, Box 84, Regina. Sask.

B A, CHaxcenois, P, O, Box 208, Montreal. Que.
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PREVENTION IN WORKMEN'S COMPENSATION.

Workmen's compensation insurance conducted upon
a preventive basis principle would soon become an
economic necessity in the evolution of modern indus-
trial development, and would redound to the benefit
of employer and workman and the State by reducing
the annual loss of days through sickness and injury,
and by raising hygienic standards and fostering the
enactment of uniform industrial legislation, says Pre-
sident E. W. de Leon, of the Casualty Company of
America.  One of the strongest objections urged

inst workmen’s compen:ation insurance as admin-
istered by stock insurance companies has been its cost,
and this consideration has been most potent in the
- arguments in favor of State insurance. It is merely
a truism to say that any such insurance must needs
be costly in which the basic principle does not take
into account every phase of prevention. The cost of
workmen's compensation insurance, predicated upon
preventive lines, would be far below that of a system
based upon the theory of providing indemnity only
after the employee has been incapacitated or killed.
Itis also true that the loss reserve is directly dependent
upon the average accident frequency, and if by pre-
ventive measures this frequency can be reduced, it fol-
lows that the reserve and consequently the cost of the
insurance may be lowered, proper provision being
made for the expense of such preventive work.

ATTITUDE 0F WORKERS.

The question naturally arises with every employer
undertaking this work of medical examination of
employees as to the attitude of the workers toward
such inspection. In a total of over 20,000 examina-
tions of International Harvester Company’s employees,
covering a period of nearly three years, not more than
20 objected, and most of these willingly submitted to
the examination after its purposes had been fully
explamed to them. If it is frankly and honestly
shown that this plan for ascertaining the health and
physical condition of employees is one designed to
mprove their status and to assist those afflicted with
disease back to good health, and is not to be used as
a means of merely eliminating individuals, the active
and willing co-operation of employees may be assumed.
In other words, the worker will not suffer loss of time
and wages from frequent injuries or sickness when at
the age of best production, and will not be sent to the
“scrap heap” when there should be many more years
of profitable work, if proper hygienic standards are
established.

SHORT RATE CANCELLATIONS.

The New York Insurance Department has just
completed an investigation of the methods pursued by
casualty insurance companies in cancelling policies at
short rates during the policy period. As a result of
this inquiry, the department has issued a ruling
requiring companies to modify their short rate tables
for three-year contracts so as to produce conformity
with the short rate tables applicable to one-year con-
tracts, While the investigation has been confined to
liability and workmen’s compensation policies, the
ruling is general and applies to all forms of casualty
msurance where a discrimination may exist in the
treatment of three-year contracts when compared with
one-year contracts.

_The fire insurance companies, it is said, have recog-
nized the principle underlying this ruling, and about
two years ago adopted entirely new short rate tables

cancellation of long-term policies. The Depart-

T

ment has found that in certain instances it is possible
to charge a policyholder who has been insured for
four months under a three-year contract as much as
$81 for the same protection as would be afforded under
a one-year contract, which, if cancelled at the end of
four months, would require an earned premium of
only $50. The object of the ruling is to eliminate this
inconsistency and its resulting discrimination.

The circular issued by the Department is as fol-
lows:

CANCELLATION AT SHORT RATES.

“Jt has come to the attention of this department that
the short rate cancellation tables used by casualty
insurance companies in this State, in connection with
contracts written for periods longer than one year,
produce earned premiums which are inconsistent with
the earned premiums produced under like conditions
on one year contracts. The premium charged the
policyholder in such event is discriminatory, in that
the long term contract holder is required to pay a
greater amount of premium for the same protection
than is required of the person who takes a policy for
one year only.

“To correct this discrimination you are advised that
from and after the receipt of this letter all cancella-
tions of long term contracts when computed at short
rates must produce the same amount of earned pre-
mium as if the policy had been written for one year.
This of course applies only to the first year of the long
term contract. For the remainder of the period the
short rate percentage should be based upon an equit-
able sliding scale that will produce the entire earned
premium at the end of the term for which the contract
has been written. Specimen percentages applicable to
certain periods within the policy term are enclosed with
this circular.

Suort Rate CancertamioNn Tanne Arerovep By New
Yorg Insurance DepArRTMENT,

Per cent. earned.

One-year  Three-year  Resulting

premium premium carned

. Elapsed Time £100. $270. premium.
TN o+ ++.0 1 20 7.4 £ 2000
2 months . . 30 1.1 30.00
3 months. ... ... 40 14 8 40 00
4 months. . 50 185 50.00
5 months : 60 22.2 60 00
6 months . . 70 25.9 70.00
7 months. . P 75 27.8 75 00
8 months. . . 80 206 8000
O months. . ... ... 85 31.5 85 00
10 months 00 33.3 00 00
11 months. . .. 95 35.2 9500
12 months 100 37.0 10000
15 months. ... .. .. ? 49 121.23
18 months. ... ... e 52.8 142 .56
21 months. .. . 60.7 163 89
24 months. . ... .. A 68 5 184 95
27 months. ... . ... ik 76 .4 20628
30 months. .. .. : ) 8.3 227 61
33 months. ... 92.1 248 67
36 months. . a 100.0 270 .00

Nore.— Intermediate values not shown above to be com-
puted pro rata by interpolatica.

VALUE OF INSURANCE.

No person who owns a home or furniture should go
for a day without insurance. It may never be in
danger from fire, but you ought to give yourself the
benefit of the doubt, and protect it. In the final
analysis your property is 'worth just what it is insured
for.

'
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RAILWAY PASSENGERS |
ASSURANCE COMPANY

OF LONDON, ENGLAND

All kinds of Personal Accident and Sickness Insurance
Employers and Public Liability
Burglary, Plate Glass and Fidelity Guarantee

WD S ™ TORONTO, ONTARIO

F. H. RUSSELL, General Manager.

MONTREAL BRANCH

Office 201 LAKE OF THE WOODS BUILDING, 10 St. John Street

Transacts:
PERSONAL ACCIDENT FIDELITY GUARANTEE

SICKNESS BURGLARY and
LIABILITY (all kinds) LOSS OF MERCHANDISE and
AUTOMOBILE PACKAGES THROUGH THE MAIL

INSURANCE

Applications for direct Agencies invited.

ELECTRICAL BANK and STORE PROTECTION
SPRINKLER SUPERVISORY SERVICE
NIGHT WATCHMEN'S SIGNAL and FIRE ALARM SYSTEMS

Head Office, Sn=Sr'ANues sraees MONTREAL
F. 4. 4. STARK, General Manager.

THE FEDERAL LIFE ASSURANCE COMPANY

Of CANADA

made a record for 1913 that will be hard to surpass. The Anqual Report just issued
showed improvement and increase in every item of the Company's operations. One

o
the most gratifying was that the Total General Expenditure WAS LESS THAN IN
EITHER 1912 OR 1911, despite a large increase in business in force and new business
written. The percentage of General Expenses to Premium Income showed the large
decrease of 2.2 per cent. An Agency with this Company would therefore be desirable.

—Write —

C. L. SWEENEY, Provincial Manager for Quebec, 180 St. James Street, Montreal.

WILL TEST THE STRENGTH OF THE WORLD'S FINANCIAL INSTITUTIONS.

THE NATIONAL LIFE ASSURANCE COMPANY OF CANADA

holds an IMPREGNABLE POSITION reason of the Unequalied character of its Assets
from the effects of War, Panie or l.kp:oul:n » WMo 800 Svimes

A CONTINUOUS RECORD FOR FIFTEEN YEARS—NO ARREARS of Interest or P.rlnd”l on any of ! Ipvested funds.
-G AFETY FIRST

A COMPANY OF QUALITY
s | goed ap ] for Pred Apply direst to

Head Office: 25 Toronto Street, Toronto.
ELIAS ROGERE, President. ALBERT J. RALSTON, Menaging Director, F. SPARLING. Secretary




MonTrREAL, OCTOBER 2, 1914.

THE CHRONICLE.

No. 40. 1379

A CURIOUS COMPENSATION QUESTION,

Is a man who loses one arm before the com-

nsation law becomes effective and then loses
another arm after the compensation law became
effective entitled to receive the full compensation
for total disability or is he entitled only to com-
pensation for loss of one arm? That is the ques-
tion that the New York compensation commission
will have to settle, and the entire State will be in-
terested in the outcome of the case.

On July 6, a week after the compensation law
became effective, Jacob Schwab lost an arm while
employed by the Emporium Forestry Company at
Conifer, St. Lawrence County. In 1892 Mr. Schwab
lost an arm and the loss of his second arm totally
disables him. The question which the commission
will have to pass upon, therefore, is whether he is
entitled to compensation for the loss of one arm or
for total disability. It is argued on one side that
he is entitled only to compensaton for the injury
occurring since the law became effective. On the
other side it is claimed that inasmuch as he was
able to work before the last accident occurred, he
is now totally disabled and, therefore, entitled to
compensation for total disability.

UNBUSINESSLIKE MUNICIPALITIES.

The annual report of the Department of Munici-
pal Affairs of the Province of Saskatchewan says:
“Temporary loans have been more difficult to secure
during the past year than for some time previous.
One cause of this condition lies in the fact that
municipal authorities very often incurred debts
too freely, actually found it more convenient in
many cases to borrow than to collect taxes., Quite
frequently, too, a rather care-free attitude was
assumed in regard to the prompt payment of cur-
rent loans. One result was sure to follow, the
money-lending institution closed down on granting
loans until the municipality would collect its avail-
abie assets in the form of taxes and clear up all old
indebtedness, a course with which it is hard to find
fault. The municipality which is businesslike in
securing amounts due to its office and prompt to
meet its obligations has little difficulty even at this
time of financial depression in obtaining reasonable
accommodation at any chartered bank. Our muni-
cipalities and their respective ratepayers are rising
to meet the occasion, however, and the latter are
finding it much more profitable to pay their taxes
before they fall in arrears, while the former are
rapidly improving in their methods of financing."

A FILLIP TO ANNUITIES.

A section of British insurance business that has re-
ceived a decided fillip as a result of the war is the
‘immediate annuity.” The doubt with which all man-
ner of securities is regarded is perhaps greatly
responsible for this tendency on the part of the public
19 give attention to annuities. But the improvements
that have been effected in this class of contract in
recent years is undoubtedly a large contributing cause.
The objection that an annuity may turn out a bad
bargain in the event of the early death of the investor
need no longer hold good—for up-to-date plans enable
the annuitant to secure a return to his estate at his
death of a portion of the capital sunk. Furthermore,
an advantage not likely to be overlooked by investors is

that " " terms are offered to annuitants whose

THE QUESTION OF HABITS.
(By Percy C. H. Papps, Actuary).

One of the most difficult questions to pass upon

in the acceptance of applications for insurance is -

the question of habits. A statement of some of
the difficulties experienced at the home office may
enable some of our agents, with the help of the
medical examiners, to avoid delay and possible
rejection of cases which might otherwise be promptly
accepted.

We have an application, let us say, from Smith,
who is a young man 21 years of age. The doctor
has known him for 10 years, and the agent for
perhaps longer. We are told in the application
that he is a total abstainer and that he has never
drunk to excess. The risk, so far as the applica-
tion and medical examination are concerned, appears
to be first class in every respect. Upon investiga-
tion we find that the young man has been in the
habit of going out with the boys three or four times
a year, probably at Christmas, Thanksgiving Day,
and similar occasions, and has drunk intoxicating
liquors to such an extent that he has been incapaci-
tated for a day or a few hours on each occasion.
The probability ic that the agent knows of these
lapses from the straight and narrow path, but
assumes that they are errors of youth and that the
young man will not in the future offend in a similar
manner. He therefore decides that he won’t men-
tion the matter in his report, and it is quite possible
that the doctor takes a similar view. So far as the
home office is concerned, we find that the state-
ments made by the applicant in his answers to the
doctor are not true, so far as our information goes.
We are then forced to realize that if the applicant
is untruthful in some particulars he may be equally
so in others. Doubt is therefore immediately cast
upon the whole application.

DIFFERENCE BETWEEN CASES.

Of course, if the applicant is still inclined to get
drunk on the occasions mentioned, we don't want
the risk. If his foolishness is over and done with
and a sufficient time has elapsed to assure us that
we are not taking much risk in accepting the case,
we are far more likely to do so if he attempts not
to deceive us by withhiolding the truth.

It is probably true that many young men before
they come to years of discretion have, on one or
two occasions, drunk to excess, but have realized
the dangers and given up the use of liquors. When
this fact is fully established there is no reason why
they should not obtain insurance. On the other
hand, where we have an applicant 40 years old
who gets drunk several times a year, it is safe to
conclude that he is not likely to give up the habit.
It is far more likely to grow upon him with the
result that his health will be completely undermined
by the time he is 55 years old, if he is not taken off
before by pneumonia or some other acute disease
in which bad habits tell against recovery.

From the above it will be seen that a young
farmer 25 years of age who a few years before went
on an occasional spree when coming to the country
town, but who has married and settled down, is a
very different risk from the farmer of 40 who at
that age has not sense enough to keep sober when

ying his periodical visits to the nearest town.
Fhe company should not be put to the expense of
a medhr:umimdon in the latter case.

i
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WAR EXTRA

No extra premium for service
with Canadian Contingents, while in
Canada and Great Britain.

Reasonable extras for Active
Service elsewhere.

Special terms to
Crntingents.

| GRESHAM LIFE ASSURANCE
SOCIETY, Limited

FUNDS $53,000,000

batant Leva of

ESTABLISHED 1848

“ GRESHAM BUILDING, Montreal

I

WANT A BETTER JOB?

The Imperial Life has some splendid openings on
its field force for men who can sell life assurance,

Energy, persistence, enthusiasm are required. In
return we offer liberal agents' contracts, attractive
policies and a reputation for properly safeguarding
policyholders’ interests.

For further particulars, write
T™HE

IMPERIAL LIFE ASSURANCE COMPANY
Head Office . TORONTO

Scottish Union and National
Insurance Co., of Edinburgh, Scotland

ESTABLISHED 1814

Capital, =+ =+ =« + = $30,000,000
Total Assets, . - 56,646,549
Deposited with Domlnlon Gov't, 320,645
Invested Assets in Canada, - 5,188,555

NORTH AMERICAN DEPT., HARTFORD, CONN. US.A.

JAMES I, BREWSTER, Manager
ESINHART & Evans, Restdent Agents Montreal
MEDLAND & SoN Toronto
ALLAN KiLLAM & MCKAY, ll‘ll Winnipeg
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Endowments of The Mutual of Canada

Dejected speculstors in mining stocks, real estate
bargdains, oil shares, etc., bestrew the landscape thick as
Their hopes have fallen

“thick in the blast.”

The lucky man to-day is the one who invested his
money m Mutu.l Life Endowment policies! These

bi pr i with a safe and remu.
nerative Invutnant

Biwch $10)00 invested has produced all the way
from $127.00 to $193.00, according to the term of the
endowment, exclusive of the insurance feature.

Mutual Life endowments are the very thing to buy
and to SELL in days of panic and in war-time.

The Mutua—l olljlcfe essurmce Co.

WATERLOO ’ AU = ONTARIO

OF QUEBEC
CITY OF MONTREAL  {Te Wi~
IN THE MATTER of the appointment of a
Provineial Manager by the CONTINENTAL LIFE
INSURANCE COMPANY, Heap Orrice, TORONTO

GEORGE B. WOODS, President.
CHARLES M. FULLER, Secretary

ANGLO -AMERICAN

FIRE INSURANCE COMPANY

MONTREAL-CANADA

FIRE INSURANCE COMPANY
Established 1859
J. W. RUTHERFORD, A. B. DUFRESNE,
General Manager. Provincial Agent.
ROOM 21, DULUTH BUILDING,

Head Oftice : Cor, Notre Dame and St. Sulpice Sts

CABLE ADDRESS “ RYKERT"

E. G. RYKERT & COMPANY

Stocks Bonds and Investments
2% St. John Street,
MONTREAL.

LIFE AGENTS’

New and Greatly Enlarged Edition now ready.

PUBLISHED BY

THE CHRONICLE

Lake of the Woods Bldg., St. John St., Montreal.

MANUAL.

Price $£3.00.
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SURETYSHIP—A TEN TALENT
BUSINESS.
(By Wm. H. Burgess, Secretary, Canadian Surety Co.)

(Continued from last week).
ACCOUNTANT.

Our surety man should also be an expert accoun-
tant, for no matter how carefully the underwriting
is conducted, claims will come, and then the need
for the expert in figures arises. It may be that
some fiduciary has proven recreant to his trust,
and when he feels that his misdoings can no longer
be hidden, “shuffles off this mortal coil,” leaving
his surety to account for him as best it may. In
such cases, if any books or records have been kept,
the chances are that they have been falsified, and
our accountant must with the utmost patience
try to trace the actual conduct of the trust and
from a bit of information here, a clew there, and a
bank deposit or withdrawal yonder, make up an
account for the Court, in order that the surety
may not have to pay for the neglect as well as the
misconduct of the one who has been unfaithful in
his trust.

Again, it may be that some poor employee beset
with misfortune, endeavoring to keep body and
soul together on an insufficient salary, under the
stress of illness in his family or some other dire
need, finally succumbs to the wiles of the tempter
who is continually dogging the footsteps of each
one of us, and takes the first step in the path which
leads to his ultimate downfall. This first step is,
by the way, in nine cases out of ten, wholly without
criminal intent, the employee fully intending to
repay the loan, as he considers it, at a more con-
venient season. His misdeeds are discovered and
the employer thinks the opportunity a good one to
clean up old scores, and fills up a claim with items
for which the unfortunate employee is in no wise
responsible. Unscrupulous bankers have been known
to attempt to recuperate on bad loans through
the misfortunes of a cashier who has abused the
trust reposed in him. Occasionally, we find that
it should have been the employer, rather than
the employee, who ought to have been bonded. In
such cases, the services of the expert accountant
will be of value, in order that justice may be done
to the Company, and to the unfortunate employee
as well,

Surety underwriting may be said to consist of
two things—first, forming a judgment as to the
uprightness and integrity of an applicant and
backing up that judgment with the Company’s
guarantee—as in a fidelity bond,—and secondly,
estimating the amount of credit to which a party
may be entitled—as in a contract bond. The
accountant’s familiarity with figures and financial
statements, and his ability to properly analyze
them, are of the utmost importance in connection
with the credit side of underwriting.

BANKER.

It will be well, too, if our man should ha pen
to be a banker, or a man versed in financial affairs.
Many bonds which we are called upon to issue are
of such a hazardous nature—practically guarantees
of credit—that they can be given with any degree
of safety only when secured by the deposit of
mllnun{ In the taking and handling of this
collateral, the financier's training will be of value.

Then, too, while the practice does not obtain here,
in many places it is the law or custom that all
public funds deposited in banks must be secured
by bonds guaranteeing the repayment of the de-
posits on demand. These bonds carry a good rate
of premium and the selected risks are highly de-
sirable. In taking applications for such, the repre-
sentative must have a sufficient knowledge of
banking to be able to analyze the bank's state-
ment and see that its assets are liquid, its reserves
sufficient, its loans to officers and directors mod-
erate, the percentage of its public deposits to total
deposits not unduly large, and generally to be able
to detect therein anything that should serve as a
warning or danger signal of an unhealthy condition
in the institution's affairs.

ACTUARY.

You will all concede that our ideal representative
shall also be an actuary. Corporate suretyship
is a comparatively modern institution and the risks
are so various, especially in the surety lines, that
it has not yet been possible to put the business
upon an actuarial basis. But some of the companies
have been in the business for a sufficient length of
time to make their experience of considerable value,
and we sometimes find that risks which, by reason
of the language employed in the bond, seem to
fairly bristle with possibilities for losses, are in
actual experience quite harmless—for example,
here is the condition of a bond required to be given
by a plumber:—

"“Now, therefore, the condition of this obliga-
tion is such, that if the above-named. ... ... .. . ...
whenever any such permit shall have been obtained
by him from the said Commissioner of Public
Works to break any such street surface for any or
either of the above-mentioned purposes or any
purpose whatever during the period commencing
........ and ending..... . . .shall well and faith-
fully comply with the ordinances of the city of
,,,,,,, and the rules, regulations and directions
of the said Commissioner of Public Works, and
shall indemnify and save harmless the said city
. (WSE S PORIE from all costs, loss or damage which
it may sustain or become liable for on account
of any accident or otherwise, occasioned directly
or indirectly by the work done under or pursuant
to any such permit, or growing out of the occupa-
tion of any such street for such purpose, and shall
promptly pay, upon demand by the Commissioner
of Public Works, any and all expense that may be
incurred for the removal or restoration of the pave-
ment of any such street, or in maintaining the same
in suitable and proper condition thereafter, then
this obligation shall be void; otherwise it shall
be and remain in full force and virtue.”

That certainly sounds formidable enough to
intimidate even the boldest underwriter, yet those
bonds have been freely written for years at a very
nominal rate, and there is yet to be recorded a
loss under one of them.

ENGINEER AND CONTRACTOR,

The premiums received from contract bonds are
an important source of revenue to surety companies,
and ir?)ur agent is to attain the highest degree of
efficiency, he should possess some knowledge of
contracting and engineering. Especially is this
true if he is to be given authority to execute bid
or proposal bonds. When you pass upon an appli-

.
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Don’t Hesitate To Write Us

If you belleve you can
make a success of life
Insurance selling. We
will be glad to have you
write us fully, Do It to-
day.

WE WANT ABENTS.

THE PRUDENTIAL INSURANCE CO. OF AMERICA
FORREST F. DRYDEN, President Home Offize, NEWARK, N.J
Incorporated as & Stock Company by the State of New Jersey

GENERA]
o FIRE

ASSURANCE CORPORATION, Ltp.

OF PERTH, SCOTLAND.
Total Security to Policyholders over $8,600,000
PELEG HOWLAND, D. R. WILKIE,
Chalrman, Vice-Chalrman,
Canadian Advisory Board Canadian Advisory Board

T. H. HALL, Manager for Canada,
JUDSON G. LEE, General Agent, Montreal

The Equity Fire Insurance Go.

TORONTO, CAN.
Wil GREENWOOD BROWN, General Manager

[ —
ORNERAL AGRNTS
A. B. Powell, Interim Branch Faulkner & Co,, Halifax
Manager, Monireal W. 8. Holland, Vancou ver
Brown Clarke Agency, *lumw Geo, A, Lavis, Calgary,
Young & Lorway, Sydney, B ( J. M. Queen, 8t John, N.B
MoCallum, Hill & Co,, Regina,

Representing

THE MUTUAL LIFE

INSURANCE COMPANY
OF NEW YORK

You will make money.

The great strength,. big dividends
and incomparable benefits of the “‘oldest
company in America” mean certain success

for you.

FOR TERMS TO PRODUCING AGENTS, ADDRESS :

George T. Dexter

2nd VICE PRESIDENT

34 Nassau Street New York, N.Y,

- . . .
Union Assurance Society Limited
OF LONDON, ENGLAND.

[Fire Insurance since A.D. 1714)
Canadian Branch :

Corner St. James and McGlll Streets, Montreal
T. L. MORRISEY, Resident Manager
Agencles throughout the Dominion.

Organized

Assets
$8,020,276.62

Surplus to
Policyholders

$3,615,126.66
Applications for Agencies invited,

Canadian Head Office
MONTREAL
J. W. BINNIE
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Manager

LONDON, NG,

GOVERNMENT, MUNICIPAL AND CORPORATION BONDS

Our list comprises carefully selected offerings of Canadian Manicipal, Government
and some of the best class of corporation houd issucs suitable for the investment
of the funds of banks, trust and insurance companies, estates and vule invest.
ors.  The securities we offer combine the two sasentials of a satisflactory invest-
ment, namely. safety and good interest return.

WOOD,GUNDY &COMPANY.

TORONTO, OA'.
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cation for a contract bond, you have before you
the copy of the contract and specifications; you
know (or think you know) the applicant’s financial
ability; the experience he has had in similar work;
vou ascertain the amount of other contracts he
has on hand, to see if he is trying to do too much
business on his capital (a fault very common to
contractors and the cause of most of their failures),
but you also have for your guidance the amounts
of the proposals of the other bidders for the work,
and are thus able to see at a glance whether the
contractor has made any serious mistake in his
estimate. Not so, however, with a big bond.
The contractor comes in, probably at the last
moment, and asks that you sign his proposal imme-
diately. He assures you that there is no liability,
simply a matter of form again, and that the chances
are that he will not get the work anyway. You
know the work that is to be performed and what
his prices are, but unless you have some familiarity
with contracting you will have to depend entirely
on his figures, only to find, perhaps, that he has
made some mistake in his estimating or omitted to
include the cost of some work he is obligated to
do under the contract, and that you have pledged
your company that your principal will complete
the work at his price, or in the event of his failure
s0 to do, that he will pay the municipality or the
obligee on the bond—whoever it may be—the
difference between what it actually costs to do the
work and the amount of his estimate.

Then, too, contractors are often required to bid
on their own specifications but must guarantee
certain results, and here again a knowledge of
engincering and contracting will serve the agent in
good stead in determining the desirability of the
risk. When a loss arises on a contract bond, the
surety has the right to finish the work itself, to
engage someone else to do it on its behalf, or it
may abandon the work entirely and let the obligee
finish it and charge up the additional cost, if any,
against the bond. The representative who is a
practical contractor will be in a position to advise
the Company which is the best course to pursue
in any given instance,

ORGANIZER.

Another quality that we will desire in our special
agent will be ability as an organizer, for we will
want him to build up an efficient agency organiza-
tion. He will have to be a good judge of men,
possess the ability of gaining the confidence of the
influential men of the city or town he enters so as
to quickly familiarize himself with local conditions
and then pick the “live wire” of the community
for his representative. Activity, however, must
not be the sole standard by which the new agent
must be measured. He must, in a very peculiar
degree, possess the confidence of his community.
Information is obtained in taking applications for
bonds and in the subsequent investigations of the
most confidential nature both with respect to finan-
cial responsibility and personal standing, and unless
a person can be as silent as the Sphinx he had better
leave suretyship alone. I bave known men who
would go to an adjoining city to place applications
simply because they felt they could mot trust the
information disclosed with the local representative.

This organizing ability will have to be the more
marked because of the fact that, except in the
centres of population, there is not sufficient sure

!

business to warrant a person devoting his entire
time to the work and we have to depend in most
cases upon people who regard suretyship as a side
line. Our special must not only have ability to
select 2 g representative, but he must also have
the power to fill him with enthusiasm for his new
work. One of the greatest difficulties with which
we have to contend is the amount of detail work
necessarily involved in the writing of a bond.
This often appals and discourages a new agent,
and the successful special will have to overcome
this natural hesitancy, and, if possible, by enthus-
ing the agent to the point of having him go out and
secure an application, demonstrate to him that in
actual experience, the work is not so burdensome
as the rules, the books of instructions and the
numerous forms would seem to imply.

DETECTIVE.

Another calling or profession which will be useful
to our field representative is that of a detective.
One has to be an optimist to be in the surety busi-
ness, but, nevertheless, we know that men will
prove unfaithful to their trusts, and there will be
fugitives from justice to relentlessly pursue. This
is not only necessary in order that restitution may
be obtained where possible, but also that the moral
effect of a surety company’s bond may be preserved.
Many a man has been deterred from wrong-doing
because of the knowledge that if he proved recreant
to his trust he would have to deal not only with
an employer, who might be responsive to his appeal
for leniency, but also with a corporation, a thing
without a soul, never dying, through its corps of
inspectors ever on the alert for wrong-doers, and
never satisfied until the guilty shall have been appre-
hended. Numerous instances might be cited where
defaulters have been located ten, fifteen and twenty
years after their thefts have occurred, and they
have been brought (o justice, and in many cases
where the employer has suffered a loss in excess of
the amount of the bond, the surety has been able
to collect for him the balance of the shortage.

PROGRESSIVENESS,

In addition to the qualities hereinbefore referred
to our ideal representative must be progressive,
must keep abreast of the times—in fact, have the
ability to anticipate the demands of the future,
Corporate suretyship, although it has been known
in limited forms for many years, is still in its in-
fancy and one of the things about the business
which ought to make it most attractive to energetic
and ambitious young men is the opportunity which
is afforded of becoming a factor in determining
the lines upon which the business shall ultimately
be conducted.  Suretyship presents an opportunity
to creative genius that, in my judgment, is not
afforded by any other branch of insurance. The
business is constantly changing, both in the manner
in which it is conducted and in the character of
the protection given. It is not very many years
ago when it was thought absolutely necessary to
conduct the entire business from the Head Offices
of the companies, and all applications had to be
referred there. This was a slow and cumbersome
method and broke down as the number of agencies
increased to such an extent that it became impossible
for one office to correspond dir ctly with so many
representatives, Then came the Local Board idea,
the purpose of that being that the agent would
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Traffic Returns.
Canapian Paciric Ramwar.

Y ar to date. 1917, 1913, 1014. Decrease
Aug. *1..¥82.860,000 $86,940 000 $72,4580 000 $14,469,000
Week nding 1912, 1913, 1914, Decrease
. 7.... $2,649,000 $2,496,000 $2,110,000 $386,000
CO4LL.. 2,667,000 462,000 2,491,000 Ine. 34,000
“O21.... 2540000 2,769,000 2,578,000 Dee. 191,000
Granp TroNk Ramnwar.
Year t date. 1912, 1013, 1014, Decrease
Aug. 31....833.403.604 $37,334,579 $34,541,840 $2702,669
Week ending 1912, 1913, 1014, .
Sept. 7.. 1,082,457 $1.000,250 $1,088,113 $11,146
il | 1,110,514 1144856 1,006,942 47,914
» ... 1,101,585 1,134,021 1,082,811 51,210
Canapian Norraerny Ramnwar.
Year to date, 1012, 1913, 1014, Decrease
Aug. 31...%12,779,400 $14,493,500 $12,207,700 $2,195,300
Week endi 1912, 1913, 1914, Decrease
Bept. 7.... 376,400  $382,400  $320,000  $62.400
“ 14,... 378,300 398900 458,700 Ine. 60,700
o Boses 390,200 488,200 566,700 78,500
Twin Crry Rarip Transir Company.

Year to date, 1912, 1913. 1914, Increase
Aug. 31... $4.582,178 85,725,006 $6,074,205 $340,198
Week ending 1912, 1913, 1914, Increase
Sept. 7.... $2 8003 $218,422 $185,203 Dec.*$33,129
LI . 160,559 170,362 200,402 Ine. *30,040

* Change In date of State Falr.
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Havana Ergcrric Rainway Company

Week onding 1913. 1914, Decrease
Sept. O 54,537 52,068 2,460
il ' | 56,655 53,706 2,949
il . 53,379 50,318 3,061
ol 51,519 49,949 1,570
Dorura Sueerior Tracrion Co.
1912, 1913. 1914, Decrease
Sept. 7 24,033 25,934 25,760 174
o 10,477 25,629 23,784 1,745
A | 4,385 25,043 25,736 Ine. 693
OANADIAN BANK CLEARINGS.
w
Yoo U | Sepeatnond | Yow ook | Devariony
Montreal ..| $47.186.201 | $50,083,676 900, $65.920,044
to....| 03716665 | 33,081,262 | 44,207,587 | 44,127,780
wa....| 3,560,970 3,705,279 4,074,123 4,338,115
MONEY RATES.
To-day Last Week A Year Ago
Call money in Montreal... 6 -7 6-7 51—6 g
i . Toronto ... 6 -7 6-7 54-6
- » New York. 6 -8 6-8 3 ‘i
- - London. ... 14-2% 1}-2 349
Bank of England rate..... 5% 5 % 59

Montreal Tramways Company
SUBURBAN TIME TABLE, 1914

Lachine 1
From Post OMoe -
g min. seryice .40 a.m. to .00 a.m. |10 min. seryloe ¢ rll. to7.10p.m
- Y A 4 pm. 0 710 p.m.to 12.00 mid,
From Lachine—
20 qln. -r"vluwsq‘. 1o 5.50 a,m. |10 min. seryice ¢ p.m.tol..t-.
w " 500 9.00 20 ot 800 p.m.to 12.10a.m.
" " w00 {pm,

Extra last car at 1260 a.m,
Sault aux Recollet and St. Vincent de Paul:
¥rom St. Denis to St. Vinoent—

20 min. seryice 5.20 a.m. to .00 a,m.
W h - Sa i T B

10
- e “ A0 " s0pm.
[ i 400 pom. to 80

Car to Hendersons only 12.00 mid.
Car to St. Vincent 12.40 a.m

From St. Vineent to St. Denis—

.. min. service :: am. to :vn A.m. /% min service £.30 p.m. to 12.00 mid.

Car from Hendersons 12.20 a.m.,

0" A% " 430 pm, Carfrom St. Vincent 1.10 a.m.
w" 40 pm toss
Cartierville:
From Snowdon's Junction— 20 min. service 5 20 a.m. to 10.40 p.m,
@ " " 1040 pom. to 12.00, mid,
From Cartietvilie— 20 min. service 5.40 a.m. to 11.00 p.m.
L L 1100 p.m. to 12.20 mid,

Mountain
From Park Averue and Mount Royal—
20 min, service 5,40 a.m. to 12.00 midnight
From Vietoria Avenue—
2 min. service 5.50 a.m. to 12.50 midnight
Avenue to Snowdon,
-

From Vietoria o
10 minutes service 5.80a.m. to 8.50 p m.

Bout de I'lle:
="IP
Toln-ltvu.‘l:u

. serylee 5.00 a.m. to 5.00 p.m.
9.00 p.m. to 12.60 midnight

min. servic, 500 a.m. t0 .30 p.m.
" udll. - U5 8.3 p.m,

TABLES OF COMPOUND INTEREST
for each rate between 3{ and 10 per cent per annum

proceeding by intervals of one-eighth, and from 1 year
to 100 years. 1. Present value of £1 eceivable at the
end of each year. II. Present value of £1 per annum
receivable at the end of each year. 111. Amount of £1
at the end of each year. IV Amount of £1 per an-
oum at the end each year,

By the Late Lieut-Col. W. H. OAKES, A.LA,

Price $5.
On Sale by The Chrenicle, Montresl

30 min, service 8.00 p.m. t011.30 p.m,

receive applications, and at the meetings of this
Local Board, held, perhaps, monthly, the applica-
tions would be considered and approved or dis-
approved as seemed best. But modern business
would not wait for monthly meetings of local Boards,
and then followed the general agency and branch
office systems, until to-day the demand for quick
service is so insistent that at least one of the larger
companies finds it necessary to have a private
telegraph wire between its home office and some of
the more important of its branch offices.

(To be comtinued.)

VALUATION OF INSURANCE SECURITIES.

Although it is still several months to the end of the
calendar year, when the insurance companies will be
obliged to prepare and file their annual statements,
the complex financial situation due to the effects of
the European war has already raised questions as to
the proper method to be employed in valuing securities.
The Stock Exchanges have not as yet reopened for
business, and it is problematical when they will do so.
An expression of opinion as to the valuation question
has come from Canada, says the New York Spectator,
where the suggestion has been made that a fair basis
for valuation would be to accept the prices as of
December 31, 1913, for securities owned on that date
and still owned at the end of this year by any given
company, and the prices at which securities were
acquired during the present year for such securities
still held at the end of this year. As the prices at the
end of last year were not inflated, and have, in the
main, not varied very materially this year until the
few days following the beginning of the war, during
which the Exchange was open, the plan above outlined
would seem to be essentially fair. However, some
other scheme which may approve itself to the
authorities may be suggested; or the conditions may
become so altered during the next three or four months
that the usual plan may again be utilized in the pre-

| paration of statements following the end of this year.
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CANADIAN FIRE RECORD.

(Specially compilcd for The Chronicle.)

CornorNE, ONT.—C. N. R. freight sheds destroyed,

September 25, with quantity of freight.
iMMINS, ONT.—Gold Mint Saloon at South Por-
cupine destroyed, September 28. Loss, $3,500.

Charles See’s premises destroyed September 29.
Loss, $2,000.

EpmoNTON, ALTa.—]. E. Parkinson’s farm house
at Lamoureux destroyed, September 27.

DeseroNTO, ONT.—~Home of W. Brant on Marys-
ville Road barned, September 27. Two lives lost.

Cowpery, MaN.—Bush fires destroyed houses,
farm buildings, etc., of L. O, Bouran and John Lindell.

St. Tuomas, ONT.—St Thomas Gun Club's house
destroyed, September 21. Loss, $2,000. Origin, un-
known.

Beavrort, Que.—C. Marcaux's bakery destroyed,
September 19. Loss, $5,000. No insurance. Crigin,
unknown.

CoLLinawoon, ONT.—Collingwood Evaporator de-
stroyed, September 20. Loss, $3,000. Origin, un-
known.

IncersoLL, ONT.—A. E. Robinson & Co's evapora-
tor burned, September 26. Loss, $4,000, partly cover-
ed by insurance.

OuTrREMONT, QuE.—Several garages and other
buildings between Bloomfield and McDougall avenues
destroyed, September 24.

NiaGArRA Farrs, ONT.—Dr. Watson's barn in Stans-
ford township destroyed with contents, September 23.
Loss, $4,000. Origin, unknown.

WaINrFLEET, ONT.—]. R. Reavelay’s barn destroyed,
September 18. Loss, $4,000; insurance $1,200. Ori-
gin, supposed spontaneous combustion. ‘

St. CarnaArINES, ONT.—W., Burtch’s farm buildings
destroyed with contents, September 22. Loss, $3,500
with $700 insurance. Origin, lightning.

BerLin, ONT.—Barn and driving shed of S. Bun-
bacher, Edna street, destroyed, September 29. Loss,
$10,000 partly insured. Origin, spark from threshing
machine.

Renerew, ONT.—John Mitchell's tailoring establish-
ment with Chinese restaurant adjoining in building
owned by J. R. Rochester burned, September 2s.
Loss, $2,000.

East St. Joun, N.B.—Large wooden building used
as a boarding house situated on the Red Head roadi
about a quarter of a mile from Kane's Corner, destroy-
ed, September 24.

Simcor, ONT.—John Fan’s barn at Woodhouse
destroyed  with contents, September 23; Walter
Armstrong’s barn at Silverhill destroyed, September
23. Origin, in each case lightning.

Sr. StepHEN, N.B.—Clark Bros. shoe factory
destroyed, September 29, with dwelling houses of H.
Pinkerton, L. Russell and Mrs. J. R. McClure and
John Manuel’s blacksmith shop. Factory loss on
building and stock about $35,000 with $28,000 insur-
ance, Other loss about $10,000 with partial insurance.
Supposed origin, heater.

MonTreaL—Following insurance affected by fire
on premises of H. Cohen, Sons & Co., furniture store,
St. Catherine street, ‘September 20:—On stock, Alli-
ance, $4,000; Caledonian, $2,500; Commercial Union,
§3.000; General of Paris, $5,500; Glens Falls, $6,000;
Law Union and Rock, $2,000; National Union;
$3.500; Palatine, $2,000. On fixtures, Alliance,
$2,000; Law Union and Rock, $1,000. Total $31,500.
Loss, total,

FErcus, ONT.—John Betts' large barn destroyed
with contents, September 23. Insurance $1,800 on
barn; $1,200 on contents. Origin, lightning.

Liserty, Sask.—Following buildings destroyed,
September 22:—Hetherington and Ferguson's pool
room, valued at $3,500, insurance $2,500; Chinese res-
taurant, valued at $1,000, insured; J. H. Leishman,
implement warehouse, $2,500, insurance $2,000; P. A.
Anderson, blacksmith shop, partially burned, no insur-
ance; C. F. Larson’s harness shop, partially destroyed,
fully insured; Masonic lodge above the pool room,
complete loss with insurance of $200.

o

GOSSIP

Mr. E. F. Hebden, general manager of the Mer-
chants’ Bank of Canada, has been elected a director
of the Guarantee Company of I\‘Iorth America.

* * »

The Bank of England yesterday reported a propor-
tion of reserve to liabilities of 22.81 against 23.33 last
week. Bullion is £52,016,000 against £51,672,000 a
week ago.

R A

The sudden death is announced of Sir Nevile Lub-
bock, K.CM.G., governor of the Royal Exchange
Assurance, and a distinguished man of affairs n
many connections.

* % %

After the preventable destruction of Baltimore,
Chelsea, Salem, etc., in time of peace, why so shocked
by the wrecking of Louvain and Rheims in time of
war >—Philadelphia Public Ledger.

¢ s 9@

While it is understood progress is being made with
a scheme for the re-opening of the London Stock
Exchange, anticipations concerning an early re-open-
ing are considerably less optimistic than they were.

o

Commissioner Hardison of Massachusetts is appar-
ently starting a crusade on the subject of the acqui-
sition and administration exgtnse of workmen's
compensation insurance in that state. He says
that 1714 per cent. acquisition cost on this class of
business is indefensible, and implies that where
insurance is practically compulsory there is little
or no excuse for the middleman, the agent or broker.

- . * Ll

This is a readjustment of the affairs of Canada that
was inevitable with or without any war. And in the
readjustment that is taking place let us play the part
of men. If we have been foolish and entered into en-
gagements that we cannot meet, let us take our punish-
ment, no matter how bitter it is, and let us start over
again—as many men must start over again——to learn
that honest labor is the only basis on which they have
any right to expect success.—Mr. J. W. Flavelle.

£ % % »

Toronto insurance officials are to the fore with an
Insurance Rifle Club, which is obtaining a numerous
membership. The officers are J. F. Weston (Imperial
Life), Captain: Alfred Wright (London & Lanca-
shire), Treasurer; R. W. Kerr (Canada Life), Secre-
tary. Committee: A. M. M. Kirkpatrick (Aetna),
J. B. Laidlaw (Norwich Union), Percy inn
(Royal), C. S. Wainwright (Western), C. E. With-
ers (Dominion of Canada Accident) and C. W. L
Woodland (Employers’ Liability).
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Vieror E, Mrrousty, K.C
EnnoL M. MACDOUGALL,
GrLemnr 8. STATRS,

CASGRAIN, MITCHELL, McDOUGALL & CREELMAN
SOLICITORS & BARRISTERS-AT-LAW

Cable Address :
" MONTOINA, " MONTRRAL

ROYAL TRUST BUILDING
MONTREAL, CANADA.

Hon, Bir Alexandre Lacoste, K.C.

Kavanagh, Lajoie & Lacoste

ADVOCATES, SOLICITORS, Ete.
Provincial Bank Bullding., 7 Place d'Armes.

). K K.C. Paul Lacoste LL B
:. {)-ri:-'l..:).x. K.C, Jules Mathieu, LL.b.

ATWATER, DUCLOS & BOND

ADVOCATES
Guardian Buliding, 156 St. James Sireet, Montreal.

A. W, ATWATRR, KC.
W. L. BOND, KC.

C. A. DUCLOS, K.0.

McCarthy, Osler, Hoskin & Harcourt

To, Cuase.Casanary, K.C,
A. CHASECAsaRAIN, K.O,
Joux J. CnERLMAN,
Pienne F. Casonaix,
McGIBBON, CASGRAIN, MITCHELL, & CASGRAIN
BARRISTERS, SOLICITORS, Eic.
HONE LIFE BUILDING,
VICTOmA STREET, TORONTO

Jouw Hosxin, K.C. F. W. Hancovar, K.C. H.S. Osuun, K.C,
LsiGuron McCanrtuy, K.C. D. L. McCanray, K.C.
BuiTron OsLes, J. F.H, McCarthny,

Counsel : WarsLace Nusamir, K.C

G. DURNFORD AND COMPANY Ltd.,
Auditers and Accountants
Room 35, (anade Lifc Buliding, 150 SI. James Siree!, MONTREAL
G.DURNFORD,C.A,F.CA. Cen E.ROSS-ROSS

GET OUR PRICES
FOR
FIRST CLASS WORK

Orders Filled on Dates Promised

JOHN LOVELL & SON, LTD.

PRINTERS & BOOKBINDERS
23 St. Nicholas Street - - MONTREAL

The Imperial Gua;antee

AND ACCIDENT INSURANCE CO., OF CANADA
Head Office 1 46 King Street W.,
TORONTO, Ont.

A Strong Canadian Company.

ACCIDENT AND SICKNESS INSURANCE
GUARANTEE BONDS

PLATE GLASS AND AUTOMOBILE INSURANCE
h E. WILLANS, FRANK w. Ccox,
|

General Manager Secretary.

I Established

\“‘ﬂul Fire /,""
\s‘ of CANADA %

ACTIVE AGENTS WANTED "’
for MONTREAL CITY. °

‘J
PROVINCE OF QUEBEC BRANCH
W. ). CLEARY, R. de GRANDPRE,
Provincial Manager Inspector
LEWIS BUILDING, 17 St. John Street,
MONTREAL

WANTED

FOR MONTREAL AND DISTRICT
TWO OR THREE EXPERIENCED
SALESMEN.

RELIABLE MEN WITH A GOOD

CONNECTION CAN BUILD uP
A PROFITABLE AGENCY,

Abply 1o : Provineial Manager,
QUEBEC BANK BUILDING, MONTREAL
HEAD OFFICE - - TORONTO

EXCELSIOR LIFE INSURANCE CO.




