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SUMMARY OF 39th ANNUAL REPORT.

New York Life Imsurance Co.

OFFICE, 346 & 348 BROADWAY.
Wm. H. Beers, Vice-Pres't and Actuary. Morris Franklin, President.

BUSINESS OF' 1888.

Received in Preminms......cccoe weccisrmaesrieenss ses te sesasscesensiane veeesarseses sosansesiasensasssnsans sessnssenese  $10,948,486.77
Received in Interest, Rents, etC...ce. .oveurersarreceisunas hetesneeisaenenneesnene oveeesessasens srsesassnem s snsase 2,712,863.89
TOLAL INCOME. ..o vu cuvuos sans nansnsacs sausnu nnsaansrortsesionenseescicecans $13,861,350.66
Paid Death-claims... : $2,263,092.29
€ EnAOWINENTS.cuues.veere crrrases sore seeesaonsses sosseseancas oosss . . 452,229.80
“  Annuities, Dividends, and for Surrendered Policies...... oo sesessrecnrsianisiisnnsinesesrsnsacconces 3,984,068.31
Total Paid Policy-holders...... ccesee covaseces vosoncccnss $6,699,300.40
New Policies I85UCH . .cccre ceresssesertieureesessesanaesssessessnsoasas sonass c0s00s 280000 senastens sunsns sansesanssns sesees 15,5661
New Insurance written.....cceeseeessns veernnesasasarennes sesencne sres senereser ees vesnen torens vas oo csnnsanene eeesreane $52,735,664.00
CONDITION JAN.1, 1884
CBSh ABSCES.ecerees cocsaccrsssssscorosetosscossossstst®o0esascorassrses sooose 8$66,542,902.72
*Divisible Surplus (Co.’s Standard, 4 Per Cent.)..cce vevee iesmenussrensnstss seosaticss sunsae rensnnusssosans $5,002,5614.17
tTontine Surplus B e et anees e [ e secens eseressnn sesnntaneases 2,236,096.04

Total SUrplus Bt 4 PEr CENt.c.uvverrnee urveeaessssoess suee eeereeenens. $7,238,610.21

Surplus by State Standard ...... eeusasssrstssersans sssenesens o resee S ceeseesasrns tesessennate sessesaes seoase e $10,300,000.00
Policies in force........... o evenr s 69,227

Insurance in fOrce....ccueinssneiessronconsaens etseeeseressnsse seenne e seinees S8NTSE SN ase bn uesan ass seaTES e sevreees 198,746,043.00

PIROGRESS IINN 18808 :

TNCTEASE iN INCOMIO . cevrr teeevnroesosvesnassssonsosss s20tts cossssasscsassve seoe 81,710,704.87
Excess of [ncome over A1l eXpendillirts.. oo cunsiecsecesornrmsonimerss 24008t sennestien tosnnennossenmnssstsnees 4 559.334.78

Excess of nteresi over Death-losses..... - 449,771.60

TNCTEASE TN ABSELS..e.csreesrecrsriseoscerassares oatsn ouess susass seuse 4,742,505.90

Increase in Divisible Surplus (Company’s Standard, 4 per cent. 53,672.38

Increase in Tontine Surplus “ “ 144.723.88

Amount added to Tontine Fund....cc.coccvrvieeareeneinncns 1,116,939 00

Amount paid on Matured Tontines..... e saeresaee et 972,215.13

Increase in Policies issued (over 1882)... 3,383

Increage in new Iasurance “© . 11,410,044.00

Increase in Policies in force “ . ,07

Increage in Insurance in force ¢ ... e eresssannnee eeens saanan seses esstetnenireses secsenan e 27,330,946.00

* Exclusive of the amoant specially reserved as a contingent liability to Tontine Dividend Fund.
1 Over and above & 4 per cent. reserve on existing policies of that class.
THE NEW-YORK LIPE has now porfected a policy called Non-Forfeiting Limited Tontine Policy, Which combines
the non-forfeiture features originated by this Cowpany in 1860, with the valuable options and benefits of the ¢ Tontine Investment Policy.”
policy marks the latest advance in life insurance. By acombination of non-forfeiture and Tontina privileges it obviates the ob-
Jections heretofore made against both the ordinary policyand the ordinary Tontine, and it is confidently recommended as (1) the safest life
Policy iasued, as regards liability to lapse; (2) the most desirble, as regards character of privileges and benefits ; and (3) one of the
most profitble, as regards cash returns.

CANADIAN BBRANCH OFFICE,
UNION BANK BUILDING, NOTRE DAME STREET.
MONTREAL.
DAVID BURKE, SUPERINTENDENT.
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msurance | ROY A] [[company. |
7 cenema NI POLICY-HOLDERS
RESOURCES. SEGURED BY
—— e — $800,000
CAPITAL DEPOSITED WITH
$10,000,000 GOVERNMENT
03 | N m IN ADDITION 10 OTHER
INVESTED FUNDS, m o AEED R U3 DOMINION INVESTMENTS-
2 LM N NV
$28,000,000. 3 N ¥ @ CANADIAN PREMIUMS
:0: SE ‘_’y EXCEED
SURPLUS OVER <ETs §28,00 . _
tiasiiimies | [ e SIS e[| $O00000
. CHIE o EAL. .
$9,6 1“? 424 g M. H. CAULT &G:'I:{ISATLEY, g LOSSES EQUITABLY ADJUSTED
CHIEF A . — AND —
bSHAnsﬂgkflﬁﬁ‘slb'.Amug JOHN KENNEDY, INSPECTOR. P PROMPTLY PAID.!’/A]

CANADA LIFE ASSURANCE COMPANY

—  ESTABLISHED 1847

HEAD OFFICE, - - - HAMILTON, ONTARIO.

Capital and Funds, about - - $7,000,000. Annual Income over - $1,200,000°

A. C. RAMSAY, Pres’t. R. HILLS, Secretary. ALEX. RAMSAY, Superintendent-
J. W. MARLING, Manager Province of Quebec, 180 St. James St., Montreal.
J. D. HENDERSON, Agent, Toronto.
D. MACCARVEY, Secretary, P. McLARREN, Con. Agent, Maritime Provinces Branch, Halifax, N.S-
GEO. A. COX, Ceneral Agent, Eastern Ontario Branch, Peterboro.
_ W. L. HUTTON, Ceneral Agent, Manitoba Branch, Win"‘P",

The Outario Wutnal Life Wssurance €0

" DOMINION DEPOSIT = =  $100,000.

The only purely Mutual Life Company in Canada. .
Total number of Policies in force, Dac. 31, i883, 5,24/ I. Covering Assurance to the Amount of - 36,572,7'9’976:
Total Net Assets - $825,939,42. | Netreserve to credit of policy-holders $422,177,47. | Surplus, $43,76.25

fo
The Company’s Reserv: 8 are based on the Actuaries’ ““Table of Mortality,” and four per cent. interest—the miaHesT standard adopted by a"V "
company in Canada, and one-half per cent. higher than the standard used by the li)i"m"-“o“ Insnrance Department. w
The rapid growth of the Company ma{ bo seen from the fact, that in 1-70, the first year of its business, the total assets amounted to only $6,216,
1ast year tuey reached the handsome total of $833,708.88 ! |

1. E. BOWMAN, President. W. HENDRY, Manager. W. H. RIDDELL, Secretary. .
3 ) ) X N 5 &5 4 QG L 1 J &
CONFEBERATION LIFE ASSOCIATION
HEAD OFFICE, TORONTO, ONT. 4 HOME COMPANY. o
GUARANTEE CAPITAL, 81,000,000, GOVERNMENT DEPOSIT, $86,300. OAPITAL AND ASSETS, Slst Docomber, 1983, 8215.72=

Contfines itself to Legitimate Life Insurance. Affsrds Security to Policy Holders, unsnrpassed by any other Company.
The system of Distribution of surplus employed by this Association secures, With other advantages, the following :

oq'
18t. It avoids the weakening effect of paying too large profits in the early 3rd It sicures an increase in profits from year to year, and sn
ears of the policy. and the consequent inability to do justice, as the policy | table share to each kind of policy. ont
{eeom?ﬂ older 4th. It does away with the objection, ¢ that endowmord’lt‘d ’

2nd. It strengthens the position @ the Association, and consequently | limited pavment policies are taxed for th ial benefit of
the security to the policy-holders, ’ seq llif@ policies.” or the spec

Policles Yon-Forfeitable after Two Years, and Indisputable after Thros Years.
Hon. Sir W. P, HOWLAND, 0.B, K.0.. M.@., Prositent. J. K. MACDONALD, Managing Director
MAJORJ. MACGREGOR GRANT, 8t. Jobn, Manager for NswBrunswick. AUGUBTUS ALLISON. Halifax, Manager for Nova Book
H. J. JOENBTON, Monireal, Manager for the Provincs of Quebeo, .
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{ SUBSCRIPTION *
$2.00 per ANNUN

“INSURANCE SOCIETY”"
PuBLISHED MONTHLY,
R. WILSON SMITH,
Editor and Proprietor,
Orrice: 102 Sr. Francois XAVIER ST., MONTREAL

Q“nual Subscription (in advance) -  $2.00
ingle Copies (in numbers less than 100) - 0,18

PeP Hundred Copies 12.80
Pices for Advertisements on application.

&

With this number, INSURANCE Sociey closes its fourth
Year. We take this opportunity to thank our subscribers
30 advertisers for the patronage so liberally given by
~€m during 1884, as well as for the many words of

n‘fouragement which we have received from them. The

Jéct we have always kept in view, and for which we

ave constantly striven, has been the encouragement of
193¢ sound and conservative principles whicli alone can
"g success to our underwriters. We have been ever

Y t0 expose in an impartial and disinterested way, the
Ottenness of those concerns which deserve it, as a reference

Our columns will testify. That popular delusion and
fei v’:& _“ the-pass-round-the-hat-after-death-idea, ” has re-
: s quota of our pages. A reference to the annual
°Ve‘:x’ which is inserted i.n t.his numb?r, will .s}Tow,. more-

ect; that.many of the prmcq)-al questions arising in con-
3 0D with both fire and life underwriting, have been

It with in a series of continued articles, which are well
ffoin t}I‘Jreserving for future reference,—fsome of them being
; € pen of one of the best known 1insurance authors on

. COntinent—, We have felt flatiered by the many quo-

08 which our contemporaries, both in the United States
» CE(;l'eat Britain, have made from the column§ of Ib{Sf]R-
iven u‘:CI}':Tv, and begto tha}nk those who have in addition
. € Journal kindly notices.
ﬂ‘tur‘: Subscription price of INSURANCE SocieT¥ will in

¢ Two Dollars per annum. The increasing size
Yalue of the journal make it impossible f -
it ar journal make it impossible for us to sup
.ers a lower rate. In conclusion, we wish all our

The Compliments of the Season.

CONTRIBUTION IN FIRE UNDERWRITING.
ParT VI.

From the specimens given, in our August issue, of some
of the more prominent of the many rules, so-called, hereto-
fore in use for regulating the contribution of co-insurers toa
general loss, it is quite evident that, as an entirety, they fully
warrant Mr. Hore’s criticism upon them when he says of
them ¢ Rules (made by the offices from time to time)
exist for the regulation of apportionments, but they are all
more or less of an empirical nature. In many cases they
give anomalous and inequitable results ; frequently they are
interpreted by different offices as justifying different appor-
tionments of the same loss; sometimes they are disregarded
altogether, and they all fall very far short of being applicable
to all possible cases.” Until this whole system of English
rules, so called—for nothing can be entitled to be called a
“rule” that fails to work equitably between all parties under
all circumstances—has become so complicated and confusing
that no one even pretends to understand or apply them, so
that, what an adjuster is supposed to have to do in regard to
an adjustment entrusted to his care is to make the appor-
tionment in accordance with the practice of his office, with
special reference to these rules ; and whether the adjust-
ment be right or wrong is none of his affair so long as he
follows the traditions of his office, for ifto-day his company
pays more than its equitable proportion, to-morrow it may
pay less, thus, in the course of the year, the company’s
average is about equal, the whole, however, being a matter
of chance and good-luck, rather than of skill and judgment.

Under this state of affairs it became evident to the think-
ing, reasoning portion of the insuring community in England
some years since, that something more definite and certain
should be found to meet the needs of insurers than the con-
glomeration of crudities then known as “rules,” of which
Mr. David Christie, then of the Sun Fire Office, in 1859,
said : “The different systems in operation are unnecessarily
complicated, and the machinery by which each fis'set in
motion so crude and unconnected, that the wonder is,
not that any attempt atimprovement has given rise toa word
of warning, but rather that the cumbersome construction

should have lasted so long. It has been said that no better




286

INSURANCE SOCIETY.

DECEMBER, 1884

reason can be assigned in support of present practice than
that an office expects to recover by it at one time what it
loses at another. This reliance. on the caprice of fortune
indicates how little the principles of average are understood,
and how strongly attached the offices must be to a system
in itself eminently defective, when so little sign of effort has
been evinced to replace it by a more intelligible rule.”

The state of affairs, in the matter of contribution of co-in-
surers to fire losses,in England, remains to-day about what it
was described to be by Mr. Christie in 1859. This anomaly
may be ascribed to two causes: first, the red tape manner
of doing business in England, where, from the ingrained
habits of the nation, everything must pass through the cir-
cumlocution office before it can be adopted, so that
although the system of apportionment has been, as has been
shown, found sadly defective and inefficient, yet veneration
for the fathers has prevented any effective effort to improve
matters. The second cause may be said to result from the
first, viz., the refusal to permit any case to go before the
Courts for adjudication by which some starting-point could
be established as a precedeat for future cases. The offices
prefer at all times to pay the loss, and then settle the appor-
tionment among themselves by compromise if necessary;
hence the chances are that it will be a long time before we
shall find any improvement in this respect in the Mother
Country.

As was said on a previous occasion, the old English rules
were, with other insurance doctrines, transplanted to
Anmerica, and for atime were applied or misapplied to losses
under American policies. But it so happened that there is
not that veneration for the practices of the fathers on this
continent, where the offices were not as homogenous or so
united in interest as in the Mother Country, and contested
cases of adjustment frequently came before the Courts for
adjudication ; and as long since as 1854 in the United States,
by the Courtof Appeals of Kentucky, in the case Cromic vs.
Kentucky Mutual Insurance Co. et al., the doctrine that
where one palicy covered two subjects, and a second policy
covered ane only of the same subjects, the subject covered
by the first policy and not included in the second should

be first paid before the first policy could be brought into
contribution with the second, and then only in its remain-
der after paying for its own specific item, which is the rule
of the Fire Underwriters’ Text Book for compound policies
Class 2, and which has been frequently discussed in our
columns heretofore.

Without entering further into detail we think that we have
shown the “why and the wherefore” some more equitable
and effective rules for apportionment of losses among co-
insurers should have been adopted long before the present
practice came into existence.

Life Insurance is a provision for the future. Such pro-
vision must be made in the present. Now Co-operative
insurance meets nothing but current death cost. The pre-
sent ‘cost is made cheap by leaving the future to take care
of itself. For this reason the Assessment method lacks
security and perpetuity, and should be shunned by all who
want to leave behind them for the protection of their
dependents the legacy of sound and unfailing insurance,—
The Chronicle, N.Y.

A

WHEN IS THE FIRE POLICY ENTIRE ?

We have been asked to explain the legal construction of
a policy of fire insurance covering upon a dwelling $2,000
and on the furniture therein $500, for a single premium upoB?
both. A condition of the policy stipulates that *the tru¢
title of the insured and any incumbrance upon the building
shall be disclosed. or the policy shall be void.” The
building subsequently burned, when it was discovered that
there was a mortgage upon it which had not been disclosed
at the time the insurance was taken out. The company
claims that the policy is void entirely for want of notice
the incumbrance, as provided for by the stipulation of the
policy. The insured, on the other hand, contends that thé
policy, if voided at all, is so voided only as to that portions
$2,000, which covered the realty, and remains valid as t0
the remaining $500 on the furniture, about which there 15
no question of concealment. Query: which party is in the
right ?

Simple and seemingly plain as this question is, it has beeB
decided in both ways,—that is, in favor of the compaby
at one time, and at another in favor of the insured,—by the
Courts on different occasions, until we can say of it as the
famous orator Dupin, sen., of the French bar, said of court
decisions in general, “ that they were greatly mixed for ap
against” As a rule, however, the doctrine in such case’
has heretofore been that where the consideration, °F
premium, paid, or to be paid, is entire, the contract 5110“.1
be held to be entire, though the subjects of it might coﬂs‘tlst
of separate and independent items. But where the pric¢ .
to be paid is applied to separate and distinct items,
contract should be construed as separable (z Barn. 3%
Ald. 882; 22 Pick, Mass., 457; 10 Johns, N.Y. z03; 39
U.C.Q.B. 73)

In the case of Merrill v. Agricultural Insurance Company’
decided in the New York Court of Appeals, May 21, 1878
this question was ably argued. The case was in fact simi
to the one under discussion, being upon building 2P
furniture, separately valued or covered, though the premi“In
was entire. The policy was held void for breach of €02
dition— incumbrance without notice—upon the bllil,dmg
only, the Court holding that while the policy was voi
to the buildings, the valuations being separate though * ¢
premium was entire, the contract was separable and !
insurance was valid as to the chattels ; the case ed
d\fferent. from those where fraud had been perpem‘t _
whose vice would permeate the whole contract, an enc\{m,
brance on the building would not affect the chattels therei®?
nor is there any reason to assume that either risk woul
have been as readily accepted separately and together- .

In the case in question it will be noted that the forfeitiné
clause stipulates that incumbrance upon the buﬂd‘ngc'
undisclosed, shall render the policy void, which brings ce
case under the rule of Merrill v. Agricultural Insul'i"“’,a‘:t
Co. above cited. And this case in connection with the
that “forfeitures are odious to the law,” and the further fac:
that, where there can be two constructions put uPonred
policy, that one which will more fully indemnify the ins¥ in
must be taken. We are of the opinion that the policy
the case under consideration is “ separable,” and the 105"

ance upon the building only is void, that upon the furt!
remaining valid.
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ACTING IN VIOLATION OF LAW,
THE MUTUAL RESERVE FUND IN CANADA.

OFFICE OF THE SUPERINTENDENT OF INSURANCE.
Ottawa, Dec. 16th, 1884.
R. WiLson SMmiTH, Esq.
“ INSURANCE Society,” Montreal,

Sir.—1In reply to the questions, contained in your letter

I2th inst, 1 beg to return the following answers.

Q. 1 *“ Does the Mutual Reserve Fund Life Association
of New York transact the business of Life Assurance within

€ meaning of the Life Assurance Act of 1877?”

A.—Yes, in the opinion of the Department of Justice.
- Q. 2. “Isit licensed under that Act to transact the
business of Life Assurance?”

A.—No.
. Q. 3. “Is it empowered by any other Actto do business
! Canada?”

A.— No.
Q. 4. “Has it any legal status in Canada, or have
Canadian members any recourse against it in the Canadian

ourts? ” ,

A.—No, as to the first part of the guestion; 1 do not know
8 to the second purt. '
. Q. 5. “In short, is not the Society at present transact-
"’trg?b’}lsiness in Canada in violation of the laws of the coun-

A—Ifit is transacting business in Cannda at present,
Such transaction is in violation of the luw.
Your obedt. servt.,
(Signed), J. B. CHERRIMAN,
Superintendent of Insurance.

This is the “ Honorable ” Society which the Honorable
Rm. Wells, M.P., Ex-Speaker of the Ontario Legislature, en-
Orses ¢ with all the influence of his name and character.”

One would naturally expect that a Member of Parliament,
ang 5 prominent lawyer, would be the last to countenance
' any way the open violation of the laws of the Country.

THE MUTUAL RESERVE.

ONE or THE EFFECTS OF OUR OPEN LETTERS
TO THE ONTARIO BOARD OF DIRECTORS.

(From the Toronto World, Nov. 27, 1884.)
THE CANADIAN GENERAL MANAGER THREATENS THE WORLD

Witk o Livel Suit— Why His Canadian Directors Resigned
—Only on the Board for Their Numes.

o the Proprietors of the Toronto World.

L Notice in this morning’s issue you have made a
IClous attack on this association. Without discussing
th: animus which prompted you to this course, but which
Public will be in due time advised of, I trust in your
&Ox':l“;‘terests you have taken precautions to get indemniﬁ_ed
our the old line monopoly companies before commencing
ne attacks upon this association. We have already made
. yOurorl two examples before the courts of such libellers as
°rces:]:f and the insurance journal you refer to, and have
from them humble retractions. I greatly mistake
Character of the officers of the Mutual Reserve, if the
Tim; course taken with the New York Spectator, Insurance
“Ve band other libellers wi]l not be taken in Canada—
~ "Srbum Sap.”—Yours truly.
J. D. WeLLs, Manager.

ASSESSMENT INSURANCE.
From The World of Thursday.

An action was lately brought against one Angell in the California
Courts, for illegally acting as agent for a mutual reserve fund associa-
tion which is not licensed to do business in that state. The pleas of
the defendant are instructive. He claimed that ¢ the Mutual Reserve
Fund Life Association was not a life insurance company but a mere
society for the collection of assessments and their distribution to
beneficiaries of deceased members, The association, it was urged, did
not issue special contracts, and its certificates were legally worthless.
Their payments were ~optional with the association and with its
members. All contributions by the members were entirely voluntary,
the association had no recourse against its members, nor could any
claiment recover the amount of any judgment against it.”

The  INSURANCE SoCIETY published in Montreal, from which the
foregoing is taken, demonstrates conclusively if their deductions are
correct that this so-called life insurance which has lately come into
Canada, is a trap to catch the unwary, and one against which the
public ought to be warned. A number of prominent Canadians who
lent themselves to some of these assessment companies as local
directors are now anxious to have their names removed from their
printed documents.

The World has simply to say that it made no malicious
attack, that it was prompted by no animus, that it took no
precautions to be indemnified from the old line monopoly
companies and that if “J. D. Wells, General Manager,”
wishes to make one or two examples before the courts, 7ke
Worid is quite willing to assist—but J. D. Wells, General
Manager, should have a care that he is not one of them.
“Verbum Sap.”

Just now Zhe World will not discuss the merits or
demerits of the peculiar kind of insurance that the ¢ Mutual
Reserve Fund Association” professes to give, it is more to
the point to expand the last sentence in the article of
Wednesday’s paper, and which is really the sore point with
J. D. Wells, General Manager.

A few weeks ago when J. D. opened out “the hegd
office for Canada ” at “ 65 King street east,” and advertised
(in Zhe World among other papers) for insurers and for
* reliable agents everywhere,” he also stated in his announce-
ment ;

ONTARIO BOARD OF DIRECTORS.

Hon. S. C. Wood, ex-treasurer of Ontario.

G. W. Yarker, manager of Federal Bank.

C. J. Campbell, assistant receiver-general for Ontario.

J. W. Langmuir, manager Toronto Trusts Co.

Wm. White, Gen’l Supt. Can. Pac. R.R., Ontario division.
John Burns, director of Standard Bank.

Warring Kennedy, Sampson, Kennedy & Gemmel.
Charles O’Rielly, M.D., Supt. of Toronto hospital.

Hon. R. M. Wells, M.P., ex-speaker of Ontario.

The announcement of these names was altogether
premature on the part of J. D. W., at least so the majority
of them say, and for some reason or other they have been
withdrawn. Here is what some of them said yesterday :

Hon. S. C. Wood—1 was to be chairman, but when I
found that their charter gave them no power to appoint a
Canadian board, that we were only directors on paper and
had no authority over the funds of the association, and
found out exactly where we stood, most of us withdrew.
What brought me to a sense of the compromising position
we held more than anything else was a man came to me
and said: Mr. Wood, is this association all right, I had
$17,000 on my life in other companies, I've dropped them
all and put it in your association, is it all right? I found
they looked to me as sponsor of a company in the manage-
ment of which I had no voice.
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C. J. Campbell—I with others was appointed prematurely.
The association hasno power to appoint directors in Canada
until the by-laws are amended, which will doubtless be done
when the deposit has been made with the Government.

J. W. Langmuir—I am not on the board. The charter of
the company was subsequently found not to admit of the
appointment of a Canadian directorate with proper powers
to reuulate the affairs of the company in this Province. I
therefore refused to act.

Warren Kennedy—I am on the board, but several of the
original members of the board have resigned.

Dr. O'Reilly—That list in 742 Worid was premature. I
believe another board is being formed.

Mr. Yarker could not be found, but it is stated that he is
among those who resigned.

Now this is what troubles J. D. Wells, Gen'l Mgr.

In
his own quotation of the proverb, Verbum sat sapienti.

EDWARD B. HARPER, ESQ.

PRESIDENT OF THE MUTUAL RESERVE Funp LiFe Asso-
CIATION OF NEW YORK.
HIS OPINIUN OF ASSESSMENT SOCIETIES.
Horper ag vinst Hurper.

What our distinguished friend, Mr. Edward B, Harper,
thought of such mutual assessment associations three years
ago may be seen in the fullowing verbatim cop, of a circu-
lar, published by him upon the subject

““ SOCIETIES " V. LIFE INSURANCE.

“$1000 must be paid in assessments alone, for each
$1000 received from societies, ten per cent being collected
for expenses. In the John Hancock, under the above
plan, $1000 insurance costs on the average but $5.67, or
about one-half. In societies old members receive no in-
come from their previous payments, but their assessments
increase as they grow older. In the Hancock, under the
above plan, old members pay no pPremiums after twenty
years ; and thereafter they receive an annual cash income
from their previous payments. In societies a neglect to
pay assessments causes a loss of all previous payments. In
the Hancock, under the above plan, $2.50 is secured and
guaranteed for each $1.41 paid; this, too, in addition to
the current insurance furnished while the annual premiums
are paid. In societies, if there are 1000 members the
average duration of life being thirty-three years, thirty
deaths on the average must occur per year. New mem-
bers only increase the number to die, and thereby inc ease
the assessments. If only ¢six members out of 1000 should
die per year,’ it would require 166 years for 1000 members
to die.

“No society can pay out more money than it receives.
If it agrees to pay $1000 to each member, it having no
other source of revenue, then each member on the average
must contribute $1000 in addition to the current expenses.
Those who live long must make up the deficiency on those
who die early. Therefore societies possess the elements
which must cause in the future, as they have caused in the
past, their early dissolution, thus bringing disappointment
at a time when many of their members cannot secure
genuine insurance, on account of ill-health, poverty or ad-
vanced age ; all the money paid to these societies by these
living members being absolutely lost.

“The John Hancock’s income from its investments now
on hand to the credit of its members (not including the
premium income) is more than enough to pay its entire
losses and officers’ salaries.

“ $1 at compound interest becomes $8 in 33 years, the
average duration of life. The John Hancock Mutual Life
Insurance Company receives compound interest —its busj-
ness is based upon it —while societies do not receive, and

Fro
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their business is not based upon compound interest. And
itis a fact that not one man in one thousand receives com-
pound interest throughout life except through life insu-
rance companies.

E. B. HArRPER.”
(Now Pres’t of the Mutual Reserve Fund Life Association.)

WHY IS IT?

Why cannot men of ordinary sagacity apply to insurance
transactions the same measure of common-sense which they
exhibit in other directions ?

Why cannot prudent and sensible business men under-
stand that insurance which is worth having is worth paying
an adequate price for?

Why cannot they perceive that insurance which is offcred
below cost is the sort of insurance which does not insure ?

Why are they so ready to accept statements of financial
results in the working “of fallacious systems of insurancé

which a little exercise of common-sense would show them to
be impracticable ?

Why cannot they open their eyes wide enough to dis-
criminate between that which is genuine and that which 18
bogus, that which is honest and that which is fraudulent,
that which is legitimate and that which is illegitimate ?

Why cannot they remember that what they or their agsigns
want, in the event of loss of property, or loss of life, 15
indemnity, reimbursemeat, reparation, not the emptiness of
false pretence and false promises.

Why caunot they, when the contrast is drawn between
regular life insurance and hat-passing assessment, be more
prompt to acknowledge the security of the one and the
insecurity of the other, the responsibility of the one and the .
irresponsibility of the other, the faithful discharge of the duty
by the one and the default and eventual failure of the other-
—Baltimore Underwriter.

Remedy for Fire Loss2s.—The various causes assigl}ed
for the present unsatisfactory condition of fire underwriting
by the principal Underwriters in the United States, accord”
ing to our contemporary the Spectator, are :

A decrease in the volume of insurance written, consequent upon the
general depression in all kinds of business.

Inadequate Rates.

Excessive Fire Losses.

Unwarrant=d competition, and

The exorbitant exactions of the brokers, who are enabled to enfor®
their demands because of the unwise competition between companies.

Our contemporary goes on to say that the Underwriters
are unammously of opinion that the reniedy for this exor bi-
tant fire loss is to be found in the adoption of the three;
quarters loss clause in all policies, which provides that the
insuring . companies shall only be responsible for three:
j1arters of the damage caused by fire. It is contended i
favor of this plan that if property-owners are deprived of the
possibility of making a profit by the burning of their Pro
perty there will be fewer fires.  But there are some coﬂl!r
pany managers who refuse to insert this clause in the
policies, and so longas a few hold out against it there is 09
hope of its being adopted generally,

If property-owners had to bear the quarter of any 1055
caused by fire, that there would be less fires caused by carte‘; .
lessness, and that more safeguards would be adopted

D
prevent the o(;:currence of fires, no reasonable doubt €2
be entertained.
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CLASSIFICAIION IN FIRE INSURANCE.
Part III.

We continue this subject from page 264 of the Novem-
ber issue of INSURANCE SOCIETY.

The present chaotic condition ot fire insurance rates is
an evidence, if one were needed, that heretofore no
Practical uniform system of classifying the business of the
Companies, by which the value of the hazard can be pro-
Perly, or even approximately, measured, has been gensrally
adopted.
offices have systems of classification more or less extensive ;
but the want of harmony among even these few, as to
the basis on which their plans are founded, make them
almost valueless for the purposes intended, because of the
Various experiences of the several' offices, and the different
Mmethods of recording them, where only an uniform and
h°mOgenous system can be of any practical service in
elucidating the vexed question of the actual cost of insur-
?nce, and where the actual measure of internal hazards, as
Indicated by the various classes or kinds of losses,
Inherent, external, fraudulent or otherwise, furnishes the
basis of the rates to be affixed, to make them adequate to
the hazards assumed ; and this measure can only be found,
approximately, if not exactly, by a thorough system of
classification which shall embrace not only a plan for the
Tegistration of the risks themselves but also of the various
losses among them, with their causes and costs, as they
May occur.

As has already been said, no system of classification can

made to embrace every class of hazard in detail, with-
Out rendering such classification more cumbersome in bulk

an valuable in facts. Nor is this minuteness of detail
Beedful for the practical purposes of the business. A few
©f the more prominent mercantile and manufacturing hazards
May be made the subjects of individual classification, while
the remainder can be grouped into classes with reference,
83 nearly as may be, to the greater or less similarity of

azard as to a common inflammability and combustibility,

US presenting, at a minimum cost of time and labor, a
SYstem of practical classification within the reach of every

®mpany dispo ed to avail itself of its present opportu-
Dities,

From the aggregated results of such a classification of
8zards written and losses incurred thereon, the cost of
€ach class can, under the operation of average, be measur-
ably approximated, sufficiently so at least to be a valuable
Suggestive aid to the formation of a fair judgment as
0 the value, insurance-wise, of any classes of business that
May chance to be offered ; and classification can go no
Tther than to aid and assist judgment in such cases.
he principle which underlies insurance in all of its
Tanches is that, given sufficient statistics, the result of
‘Tecorded experience of each class of risks upon which to
o™ a reliable ratio of average, the affixing of a premium
adequate to cover the risk assumed, is a mere matter
. commercial computation. : There should be no more
- iCulty in thus fixing rates for the most hazardous than
¥ the least hazardous risk, any difference in the hazard

To be sure, some few of the more practical |

being compensated for by a proportionate increase in the
premium rate. To properly apply the law of average, how-
ever, we must first obtain the statistics,—the larger and
more comprehensive they may be, the broader the average,
and, consequently, the more closely will the ratio approxi-
mate the true results to be established.

Nevertheless, while, as a matter of theory and of
general practice, the doctrine of average admits of
definite statements in numbcrs, yet, when applied to fire
underwriting statistics it can, of nccessity, only be expressed
in the most general terms ; hence it seldom occurs that the
results desired can be so nearly approximated ih any case
as to dispense with the exercise of judgment in its applica-
tion, and more must not be expected of it than its ordihary
application is intended to supply as an auxiliary to expe-
rience seconded by judgment and intelligence competent to
estimate and apply the information thus furnished.

Another point to be noticed and remembered, is that, as
knowledge and improvements generally increase, and what
might not inappropriately be termed the “inner history ”
of many of the extra and specially hazardous classes of
the business, becomes better known and understood, the
records of the past, under the influence of such advance-
ment, will lose some of their pristine values, in eonsequence
of improved methods of manufacture and modes of
manipulations. This will only be an additional incentive
to maintain the system of classification from year to year,
s0 that recorded statistics shall keep pace with the onward
progress in the customary subjects of insurance.

The subject of fire losses among the different classes, and
theit causes, is secondary only to that of the premiums
received in ascertaining the cost of insurance ; they should
therefore be classified upon the same general system as are
the premiums, with a view to show just why and under
what especial conditions the several classes of risks do
burn; whereby fires from hazards inherent to each class,
and for which each is duly chargeable, may be distinguished
and separated from simply accidental causes to which any
and all classes of risks may be subject, and which are not
necessarily entirely imputable as losses to such classes. To
do this effectually, the several causes, such as inherent, direct
or accidental, fraudulent, remote or adjoining fires, and
unknown, should be severally classified, with their several
amounts of insurances and the amounts of losses thereon ;
and these causes and their amounts duly aggregated, when
found, and applied to their several classes, in contra-dis-
tinction to the several amounts of premiums received
thereon, and this continued for a series of years, will pre-
sent a “ fire history "of each class registered that cannot fail
to be invaluable as indicating what risks may be desirable,
money-wise, and what undesirable for the underwriter.
Such a classification of losses will also decide, as far as
figures can decide, the much-mooted questions of losses
arising from over-insurance, and the proportions of
frapdulent to honest losses, which are now but matters of
oPlnion and guessing.

The matter of business expenses, loading, etc., which
forms so great a factor in the life branch statistics, has no
necessary application to the classifying of fire hazards and
losses. It comes in, as a matter of course, in the making
up of the yearly results, from which the average rate of
expenses can be deducted ; and when the profits—or balances
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rather—shown by the classification are considered, these
expenses can be deducted, and an approximation at once
arrived at, which can be verified by the more concise details
of the company’s books.

That such results can be reached with but a compara-
tively small amount of detail and labor has been verified
by a number of offices now classifying their business upon
this system in the United States; and we trust that ere
many more moons shall have waxed and waned in the
Dominion many of our leading companies and agencies
will have adopted this, or some similar plan of learning the
first great lesson of their calling, and that is the cost of the
indemnity they offer to taeir customers. :

FIRE INSURANCE AS A TEST OF WEALTH.

Statistics are generally considered somewhat dry reading,
but at the same time they are also instructive and must
occasionally be used to check random statements, otherwise
the latter will have a very prejudicial effect with the masses,
who are too apt to accept such statements, when not con-
troverted, as bearing the stamp of truthupon them.

In our June issue, by an article on *“ Native Manufac-
tures,” we endeavored to dispel a few of the delusions at-
tempted to be forced upon the public regarding the enor-
mous strides Canada had been making of late years in her
cotton and woollen factories owing to her protective tariff,and
*We now propose to examine the much-vaunted wealth of our
country, the trumpets of which are so continually being
sounded in our ears.

That the undeveloped resources of Canada are prodigious
we will gladly admit, but that her present accumulated
wealth is very small is quite as apparent if we look closely
into the matter. It is curious to note the data brought
forward by the papers (generally from a political standpoint)
in support of the prosperity, or otherwise, of a country, one
side arguing that low wages and cheap living means pov-
erty and destitution to the land in which they exist, while
the other side will reason in exactly the opposite direction
—The one will point to the pauperism of the United
Kingdom in support of its views, closing its eyes to the
poverty round its own doors, and the other will paint the
latter in vivid colors, thrusting the former as far as possible
out of sight. We believe to the unprejudiced mind it will
be evident that of late years wealth has been diffused more
evenly than it was up to the end of the last century, and
that this is especially the case in new countries which have
started untrammelled by many of the old customs or tradi-
tions belonging to past times. Nevertheless, it will generally
be conceded that extreme wealth and abject poverty still
walk side by side, and that the richer any city becomes the
more the poor will crowd into it. London and New York
are good illustrations of this adhesion of poverty to wealth,
and it would seem that, whether the country be old or new,
republic or monarchical, Lazarus will always be found hang-
ing round the gates of Dives. However, with the moral,
political or economical aspect of this question we have noth-
ing to do, nor would this be the medium through which to
discuss the same, and we are simply prepared to give a few

facts taken from Fire Insurance Yecords, which may be ac-.

-

cepted as a fair criterion of the accumulated wealth of 2
country, not so much by the premiums paid as byf the
amounts insured.

We will therefore now lay before our readers some figures
we have collected showing the amounts of property covered
as compared to the population in Canada, the United
States, New York State, and London (Eng.) respectively
the same being (without re-insurance) as follows :—

Est. Population Amount Insured

against fire.
Canada for 1883........ 5,000,000 $513,580,303
U. States for 1883 ....... 56,000,000 9,440,409,187
N. Y. State for 1883..... 5,000,000 2,880,432,062
London for 1882......... 4,500,000  3,483,575,705

The figures in the second column, so far as Canada and the
States are concerned, are taken from the returns given to the
Dominion and New York State Departments and are therefore
not strictly accurate, as there are several companies in both
countries which do not report, but the said figures are near
enough for our purpose, and from them will be observed that
the amount insured *per capitum” stands, leaving out frac-
tions, respectively thus—

Canada...... B ORI 3 1-7
U, States...euereeeeseeneserernenresssnennnnsens 169
N. Y. State...ccooevrrnneerericnvieneierrannne 576
London...... ..... 773

Regarding the last, however, we must remark that the
amount insured is taken from the returns made by the
Companies for the purpose of assessment by the Salvage
Corps, and it is quite probable that the area thus cover
does not contain nearly the estimated population we have -
given, which would of course increase the amount *Per
capitum” in London to even more startling figures.

It will thus be seen that Canada stands considerably
lower than any in point of accumulated wealth, and conse”
quently it follows that the field open to Fire Insurance iB
the Dominion is still comparatively very limited, and only
a small income can be expected for some time, To make
this yet more obvious we may point out that one company v
alone in the States (the Liverpool and London and Globe)
last year insured the sum of $528,439,136 or more than ‘f“
the companies reporting to our Insurance Department di
for the whole Dominion. Taking the entire premiums ¥¢
find the following comparisons, viz :

Canada. ........ $4,624,741 or about 90 cents per capitum
U. States........ 91,048,273 * « $1.80 “
N. Y. State..... 17,290,510 ¢ over $3.00 “

As to London we have no means of getting at the amount
of premiums, but doubtless the same would show a MU
lower ratio compared with the foregoing. id

Some will probably be startled by what we have just 18!
before them, which we have done to dispel the exaggerate
ideas many have of our country’s wealth without any def’lre
not to acknowledge the progress we are steadily makmg;
but there are companies whose managers imagine tha
there should be no difficulty in securing speedily 2
and profitable income in Canada, and yet when we take
total premiums just given, remembering such to be 08
classes of business, it will be seen how difficult it must

® 000000 c0es0secs sevennetas
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for a company of conservative tendencies to do anything
Ut a small business at the comm:ncemant from such a
field. Nevertheless we find that since 1880 the fire pre-
Wiums in Canada have increased at the rate of about $400,-
000 a year, and so for a Company willing to wait it is quite
- Possible a fair return may eventually be looked for, though
from what we have shown it is palpable that, until our pop-
- lation be increased four or five fold, there will not be suffi-
Cient accumulated property to open an extensive field for
Fire Insurance.

It is no use shutting our eyes to one important fact,
Ramely, that the more densely populated a country becomes
the greater will be the amount required to be insured
against fire, as value of property increases with the popula-
tion, in spite of the pauperism or other drawbacks which
Wmay accompany such increase ; and as an observant Scotch-
man (Manager of an Insurance Company) remarked to us
Tecently : «“ what Canada wants to roll up her wealth is 2o,
900,000 inhabitants instead of 5,000,000.”—Uniil this takes
Place Fire Insurance in the Dominion must remain of very

-Moderate dimensions for the simple reason that there is not
€ property in the country requiring insurance.

ARBITRATION IN FIRE INSURANCE.

It is a well known axiom of law that contracting parties
are at liberty to make such agreements between themselves
35 they may elect, and be reciprocally bound thereby, pro-
Vided only however, that such agreements shall in no way
Contravene the law, or be repugnant to good morals. And
Yet, in judicial practice, it is quite as well settled that such
Contracting parties cannot obligate themselves reciprocally
and irrevocably by mutual agreements, that all differences
Arising under any contract, and going to the root of the
Matter in dispute, shall be decided by an arbitrator,
£¥en when mutually selected for that purpose ; or, in other
Words, they cannot mutually agree to throw each other out
°f the courts for their remedies, should either of them select
Such a method of settlement. '

Fora long period. in the early years of insurance, the
rbitration clause,—which may be said to be coeval with
Marine insurance,—was extremely odious to the court judges,

. n.og only in England, but also in France. On one occa-
© Slon, while delivering an opinion in a case before the House
of Lords, Lord Campbell said that this feeling of
Aimosity by these judges was due to no higher source
self-interest ; as, in the earlier days, these judges

Were Temunerated out of the fees collected by trials ; hence
€Y were exceedingly jealous of anything tending to curtail

N Jurisdiction of their courts, and diminish the revenues
Anising from judicial business. He further stated that there
€ 0o doubt that this principle survived in higher juris-
€0ce long after this method of paying the judges
n be?n changed, and there has been a good deal of
.‘:“:.ertamty as to what is the real state of the law upon the
"3 Ject. Hence it follows that in England, where prece-
tis strictly followed, all decisions upon arbitration have
. B formulated upon this basis ; holding that the arbitration

clause of the insurance policy was an attempt to form a
private tribunal to replace or oust the ordinary judicial
tribunals of the country, and was, hence,in so far, void'
and of no effect. _ :

Speaking of precedent in judicial decisions of his day, the
well known, irate old gentleman, Dr. Johnson, made the
following caustic remarks: “ No oppression is’so heavy,
and lasting ‘as that which is inflicted by the perversion and
exorbitance of legal authority,—the robber may be seized,
and the invader expelled, whenever they are found ; they
who pretend no right but that of force, may, by force, bé
punished, or suppressed ; but, when plunder is perpétuated
by a judicial sentence, fortitude is intimidated, ‘wisdom:
confounded, and the villain remains secure in the robes of
the magistrate.”

More recent decisions, however, itend. to more liberal
sentiments in the construction of the legality of this clause,
So far at least, as to hold that parties may agree that the
measure of the amount of damage shall be agreed upon by
arbitrators, as a condition precedent to all actions at law.

Arbitration as a method of settling disputes is cozval
with underwriting, especially in the marine branch, where
from the distance of the locality of the loss, and the absence
of facilities of access to remote points in those early days,
and the many circumstances attending losses which could
not be satisfactorily known at the time of adjustmient at
home, the amiable compositeur—amicable compounder—
as the abitrator is termed in France, was generally called
upon to lend his friendly aid in the settlement of disputed
claims between insurers and insureds under such circum-
stances. The ordinance of France, A.D. 1681, provides
for such reference as a clause in all policies ; but neverthe-
less such stipulation is not binding, so that either party is
at libérty to adjust differences of opinion by arbittation in
preference to going into the courts. In England, as stated
by Lord Campbell, the law of arbitration had long been
an unsettled one, as early as 1698, the submission of
disputes to arbitrators was authorized by law, and their
awards were made equivalent to the finding of a jury. And
in 1852 judges of Superior Courts were by law authotized
to order compulsory submissions to arbitration.

. But there must be a definite and uniform custom of
Insurance practice in this matter; and that will be the best
which permits the system to develop and practice its own
laws. Arbitration tends to solidify usage, rather than to
depart from it; but all interests should be competently
represented. The jurisdiction of arbitration, and the
finality of his award could be left to grow with a growing
custom, changing what is now an incidental occurrence,
superficial in character and limited in action, to an effective
and far-reaching force. Then, through the instrumentality
of the amiable compounder lengrhy law-suits would be
avoided, and both money and time saved to all concerned.

-

The “ Great Eastern.”—The Great Eastern steamship,
which has lain so long idle, was chartered for twelve months
by a syndicate to be takento New Orleans at the "end of
November. She will be exhibited there, and turned inte a
floating hotel during the exposition. A double force of
hands will be employed to get her ready for sea.—Daily

]

} Paper.
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CO-OPERATIVE LIFE INSURANCE..

THE FALLACY OF THE ASSESSMENT PLAN, AS A SUBSTITUTE
FOR LIFE INSURANCE, ILLUSTRATED FROM THE RE-
CORDS OF THE BEST SOCIETIES.

Five years since, nine of the most permanent-looking of
the assessment associations of Pennsylvania were selected
and their history given, as to membership and death losses,
during each year from their beginning. As successive years
have rolled round, the experience of an additional twelve-
month has been added, and the figures given. Two years
ago, three of the original nine companies were unable to
hold the confidence of their members, and came to a dead
halt. The other six still live, and haa a membership in
1877, 1880 and 1883 as follows :

Membership in
Names of Associations. 1877. 1880. 1883.
Mutual of Pottsville..coeceroveens vonens 83 9§ 89
Odd Fellows. Montrose .......c0veeee.. 1,393 900 282
Lake Shore MasoniC.e.oveeeveverens.s 1,260 1,269 1,103
Temperance Mutual....eo.cevvivene.. 2,850 1,445 931
Home Mutual, Lebanon......cee.vveves 1,002 3,064 1,336
United Brethren, ‘¢ ...........00000 14,237 12,064 9,663
Totals..c..voevennesncroeconees 20,315 19,427 13,433

A very rapid decline will be noticed during the last period
of three years, compared with the first. New members are
not now so easily found, and many old ones seem to think
they have paid long enough, now that assessments are
levied five and six times as fast as they were at first,

There were, at one time, in the State of Pennsylvania no
less than 236 of these assessment societies. Now there
are only 24, and all of these have a very sickly look, as if
their days were numbered. The list we give above, being
six of our original nine, constitutes one-quarter of the whole
number above ground in that important State—the birth-
place of the assessment plan.

Below will be found the record, year by year, for ten
years past, of the three largest Pennsylvania societies, of
the Southern Tier of New York State, and of the London
Masonic; of the Province of Ontario :

TEMPERANCE MUTUAL BENEFIT,

Year. New Mem-  Total No.of Costing

: . ' bers, Members. Deaths. per $1,000.
2.3 7 S Y 563 9§5 4 $4 27
1878 eoieenin niias 507 1,389 8 5 17
1876 .iviet veveninains 551 1,549 14 9 03
877 vevesevensenens 1,004 2,305 25 10 80
415 L5y 23 13 o8
597 1,939 n 5 67
433 1,445 33 22 83
B w3 iz

20
1883cu.ienceiniennns 146 931 16 20 22
ODD FELLOWS MUTUAL.

New Mem-  Total No.ot  Costing

Year. .Bers. Members. Deaths. per $1,000.
. 7 T 207 1,888 11 $6 51
I878 ceveee tvenenvoas 241 1,802 17 9 21
1876 secsee s90000 sose lg; ’,676 21 12 53
1877 cevevevonncnnens 1,393 19 13 64
11.77 S 100 1,248 19 15 27
879 covevernescnnnne 220 1,097 20 18 23
- eoesve vaoe 6 - 846 23 27 18
1881 . cesessnne 3 » 539 1o 18 55.
1882, ..000 000 0ennnn 3 419 8 19 o9
3883 coovescncevenens ° 282 13 46 o9

>~

UNITED BRETHREN MUTUAL AID.

New Mem- Total No. of Costing
Year, bers. Members. Deaths. per $1,000°
1874 cevs cerivvenee 713 7,033 :8 $8 24
1875 cetiiiiienenen. 3721 9,900 IO 1t
186 i 338 1200 138 11 15
1877-veeiinnnnn. vees 4,035 14,237 243 17
188 ccieiiiiiiii.. 4,633 13,826 256 18 st
1879 terieinnnnnnnnn. 2,019 12,409 252 20 39
1880........ L0000 Wgy 12684 308 24 28
1881..... 1,465 12,059 296 24 54
1882 ... I 1,093 10,947 335 30 60
1883 eviievinnen.... 767 9,662 272 28 15

SOUTHERN TIER MASONIC RELIEF ASSOCIATION,
Average No.of Costing Av. in

Year, Members. Deaths. per $1,000. Periods- -
1869-70 .euuu........ 742 5 $650  $55°
187174 ¢ eevenn nnnn. 2,180 24 1o 75 11 00
1875 e iiiiiinnen. 3311 37 11 25
186,00, 3,728 58 15 50
1877 s e, 2052 58 14 30 13 90
1878 ...... Cere s 4,273 51 1 90
1879 iieniinis . 4,403 73 16 6o
18%0...........0 0 4298 60 1390 + 1557
xggl 4,065 66 16 20
1882000 ihiinnnn. .. ,787 7 19 oo s
11:1:% PO 3,458 53 16 70 7%

LONDON MASONIC MUTUAL BENEFIT.

Average No.of Costing By Periods-
Year. Members. Deaths. per $1,000.
1872-73 vevnnnnn... e 1,740 14 $8 o4 $8 o4
1874 cceennnn.... . 1,960 16 8 10
1875 eeeans . 2250 25 1 ggz 10 30
1876.... ¢ eee.... .. 1,944 25 12
1877 cecenr cennnn e 1,697 21 12 30 !
1878.0ieiireies. 1,603 20 12 40 10 83
1879 cienannnnnn. 1,555 12 7 80 '
1880 cietiiiienees. 1,475 27 18 31
1881... ceevees 1,446 20 13 & 15 %
1882 ..l 144y 20 13 80 '
1883 et iannnn ., 1,492 26 17 40 17 49

These figures should be carefully examined in Ofd:;
to note the rapid increase of members, so long as the ded ¢
losses called for less than $10 or $12 on each certificate ©
$1,000, and then the decline of membership as the ¢V
went up to $15, or $20 or $30. 5

The Temperance Mutual closed the year 1883 with no les
than thirteen widows’ claims unpaid.” It collected, dt,lﬂnto
the year, $13,336, of which only $8,982 could be paid s
sixteen claimants—about $500 to each. The expensc
consumed the other $4,354. A vigorous and expensit’
effort seems to have been made to get in new blood, W!
out much result. It is scarcely likely to outlive the presc®
year.

The Odd Fellows Mutual will scarcely make aﬂ"th:?
appearance in public, its large membership of 1,8°%
in 1875, having now dwindled away to 28z, in conseque™ W
9( increasing death losses rendering it impossible to dra
I new members. It is the same old story over agalo
The total receipts were $3,611, of which the widows £
only $3,150—$269 each. m

_Our Masonic readers will be interested in the * South¢ of
Tier” and the “ London Masonic” statistics. The tle;cif
brotherhood seem to have been more effectual in !
case than in others, in preventing, as yet, a stamp fcs_g,
healthy members but their death losses, neverthe the
continue to grow heavier, and the disaster will be all
more terrible when it does come. cott

It should not be overlooked that, in the column ded-
per $1,000,” in the above tables, expenses are not include
In_some cases, such as the Temperance Mutual, the 08
penses would add one-half to the figures for 1883 &

“
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abO!'lt $30 instead of $20.40 as the real cost for each $1,000
Certificate. This shows clearly enough the folly of looking
to assessment societies for life insurance.
he rates charged by life companies for insurance are
‘S‘Uayanteed to remain stationary, or to decrease, if insured
with profits,” while the cost in the five societies, in 1883,
a3 above shown, can not be guaranteed not to become
double in another five years. Indeed, no guarantee can be
ad that all the healthy members will not cease to pay
assessments next year, in any society, and thus bring the
Whole machinery to a sudden stand-still. Your good in-
tention is not insurance for your own family ; nor can the
800d intentions of other honest men be insurance. Some
‘Widows and orphans have been benefited by ¢ purely philan-
thropic collecting agencies,” but more have been sadly
sappointed.  The facts are that the promoters of these
Societies have not placed them upon a sound basis, and
When tried by the test of time they are found wanting.—
“net «ry Times, Toronto.

THE INSURANCE SITUATION.

The insurance situation just now may be fairly sum-
Med up, concisely, thus: life and guarantee insurance,
Profitable and prosperous; accident insurance, decidedly
Profitable ; steam boiler insurance, successful, if unwise
Nvalry and competition between the two or three com-
Panies doing this business do not kill the chances of
Profit ; marine insurance, unpromising of profit this year ;
re insurance, clearly profitless, so far as the reported in-
Crease of fires during this year over previous years furnishes
A0y basis of estimate.
As matters stand, the life, guarantee and accident com-
nies are in the fore front as regards profitable results in
1884. How the steam boiler underwriters may come out
"l depend upon their own notions of the average result
-trying to cut each others’ throats. The marine com-
"anies, as a body, have made no money, although leaders,
e the Atlantic, of New York, the Boston Marine, and
e North America, and the Delaware Mutual Safety, of
ohlladelphia, will probably come out ahead. The inland
e' lake underwriters, as a rule, will probably come short,
Xcept that in individual instances—such as the Atna, of
Jarford, and the Continentsl, of New York—an excep-
Onal profit may be garnered.
th ut, as regards the fire insurance companies—especially
ul°s° whose operations have covered the entire country
1Tough the agency field—the outlook for profit in 1884
Plainly 5 dissolving view. As figured up from month to
000“‘}_1 throughout the year, from the fire records carefully
be:‘l)lled from our own columns, the fires of 1884 have
Qth €xcessive, beyond all precedent, except where such
QOn’SOYdlqary events as the Chicago and Boston and St. John
agrations have come in to upset all average calculations.
or tto Nove_xqber 1. the fire losses have been certainly ten
Whi:&flve million dollars in excess of all average years of
any accurate statistics or estimates exist. This fact,

of i . . .
fav'tf"e]ﬁ is a demonstration that —in the absence of any
Orable offset fire insurance has this year made no pro-

T
8ress as a means of profit to stockholders, or a guaranty

knsec“rity to policyholders. There has been, as everybody
-‘inzzsl’ a shrinkage in the value of investment securities

on fast. May, which cannot be ignored in this connec-
m;a“" It must be an influential factor in making up the
statements on. December 31. Further than this,

A Tecent withdrawal from business of several heretofore
LI businssful, fire companies, justifies the proposition that the
T been s of fire underwriting, as such, has not this year
dise, €ven usually successful, not to refer to the particular
UUragements “which have forced several withdrawing

companies into liquidation. The results of the first six
months of fite insurance business, which have had due re-
cord in our columns, prove that, up to July 1, few of the
companies, large or small, agency or local, had made any
gain on their business, or added ahything to the surplus
reported in January.

Beyond question, the continuance of an unprecedented
number and severity of fire losses during the later portion
of the year, so far, has prevented their getting any profit
during the last half of the year, which would make even
the shortage of the earlier months. Nor does the fire re-
cord of November give much encouragement as to helping
out the account.. And December is yet to be heard from.
Experience justifies the fear that the last month of the year
will pile up losses for the fire underwriters which in many
cases will compel them to forego all expectations of profit,
and in many instances force them to present doleful annual
statements. Many a small local company in the past has
gone along through almost an entire year, with every hope
of a profitable result, only to find a set-back in the last
week of December, whose effect was to transform a promis-
ing annual statement into one of a very different kind.
This may happen to a number of our local companies,
whose only good luck has come from the extraordinary
exemption New York has this year had from large fires.
So that a single exceptionally big fire within our own city
limits may yet bring permanent griefto a number of our
purely local offices, whose previous exemption from losses
may have inspired over-sanguine calculations.

The truth is that fire underwriting is not only a matter
of average which requires essentially many years and
extensive territory to determine its results—but it is also,
from the nature of things, a precarious. undertaking which
demands capital, accumulated surplus funds, and, above
all, special, expert managerial ability which will make
capital secure to stockholders, surplus funds accumulative,
and skilful management effective in giving policyholders a
complete guarantee that contracts of insurance mean in-
demnity, pure and simple and all the time. Insurance
which does not insure, out-and-out and beyond peradven-
ture, is not insurance at all, and only those companies
whose management. record and financial position furnish
this certainty to the property owner are deserving of trust
from those who need and p y for complete indemnity, up-
on which the security of credit and property depend.

In this view of the matter, which is the only common-
sense view to be taken of the subject, it is now more than
ever clear that, since commercial credit, capital invested in
buildings or merchandise, household comfort, and ever the
safety of human life, depend upon the success and substan-
tial character of our fire insurance companies, the fact
remains that the average citizen is personally and vitally
interested in whatever will tend to make insurance a sure
thing, both for himself individually and for his neighbor or
debtor also. Consequently, it is this same average citizen's
interest, as well as his patriotic duty, to do what he can,
in the exercise of his individual influence, and in the
locality where he lives, to help rather than hinder the fire
insurance companies in securing sensible building laws,
adequate water supply, efficient fire department service
and equipment, police guards against incendiarism, . pro-
per and prompt punishment of arson, and a quick in-
vestigation of the origin of all fires to which any suspicion
may-attach. Such action on the part of the individual pro-
perty owner and citizen, whether insured or uninsured,
would reduce this inordinate fire waste (which naturally
makes fire insurance profitless, and to that d weakens
it) to a minimum, and so increase the security and com-
fort of those whose business credit and personal interest
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are ‘in the keeping of this important and far-reaching
scheme.

It is time that this aspect of the case came home to the
‘individual citizen. Insurance companies are in no sense
"benevolent institutions. They are founded anfi capitalized
for money-making purposes. They are relied upon to
furnish indemnity, not profits, to those who buy their poli-
‘cies. These policies or contracts of indemnity are sold at
a price which presumably will pay not only cost but a fair
‘profit on the capital invested. To obtain this cost, not to
speak of profit, fires must be reduced in number and aver-
-age far below the number now obtaining—or else the price
of insuring must be advanced to a point which will be a
burden on almost every kind of business. There will be
no need of higher rates of premium under a normal fire
loss. But the companies are enduring an abnormal loss
ratio because of an unusual degree of popular recklessness.
The abnormality the insurace companies cannot stand
nor should they be expected to. It is for the people of
this country—and this means the individual property
‘owner—to see that fires shall decrease. Else the
people of this country—which likewise means the
average property owner—will have to face and endure an
increase of fire insurance premiums which will make them
squirm and squeal— Z%e Review, N.Y.

The Life Association of Canada.—As foreshadowed by
‘us some time ago, the Life Association of Canada has made
arrangements to retire from the field and reassure its risks
with other companies. The directors in their report to the
policyholders . recommend them to choose the New York
Life in which to continue their policies. It will be re-
membered that Mr. David Burke, the former manager of the
-Life Association,is now the general manager for Canada of
~-the New York Life. The Life Association could continue and
pay all its claims in full, but it is better in the interests of
the policyholders that they should be transferred to some
larger. company where they will have a better prospect of
-xeceiving dividends on their policies.

" The Monetary Times says:—It is very desirable. that
people should understand their liability in receiving papers
from the post office, which they sometimes pretend they do
not want, and refuse to pay for, but yetread. A case which
is of interest to publishers and readers recently came before
Judge Doyle in the Division Court at Goderich. A resident
-of Huron has been receiving the Goderich Ster from its
present publisher, and, when billed with an account for four
years, refused to pay,-on the ground that he had not ordered
the paper and had notified the former management, some
eight years ago, that he did not want it. The paper had
not been discontinued then, and his name still appeared
-on the subscription list assumed by the present publisher.
‘The Judge held that as the defendant had given no notice to
the plaintiff, but had still received the paper, he was liable
for the four years claimed, and gave judgment accordingly,
infaver of the publisher. :

_“The Royal Canadian.—Notice was given in the Cunada
Gazefte, on. Saturday, of the intention of the directors of
the Royal Canadian Insurance Company to apply to Par-
liament for authority to reduce the capital stock to five
hundred thousand doilars, each share to be twenty-five dol-
lars, of which twenty dollars paid up and five dollars subject
to be called in; and to amend the charter of the Company,
by granting authority to reduce the number of directors to
not less than seven, by altering the day for the annual gene-
ral meeting to the last Thursday in February, and provid-
ing for the closing of the ballot for the election of directors
after the expiration of ten minmes after one hour without
any vote.—Montreal Star. < ’

A

“ VALUATION OF PROPERTY AT RISK.”

On page 367 of the last issue of INSURANCE SOCIETY Was§
an article under the caption *Valuation of Property 2%
Risk as a Factor in the Adjustment of Losses.” In a portiod
of the discussion an example was given of the operation of
the average clause when found in connection with a speciﬁc
or non-average policy upon the same loss, as follows :
Company A on building................ rrerrnneesreeses $2,500

“ B o« subject tc average.............
Value of building, $10,000 ; loss, $6,000.

Company B being subject to average, the primary step
will be to find its (insurance) liability under the average
clause, as follows : As $5,000 insurance is to $10,000 valué,

so will $2,500 be to the liability. In this sum B will cor
tribute as snzsurance, with A presenting the following as the
apportionment of the insurarce :

COmMPANY A INSUTES.ceueenres creeneornseneensessensnennsnns §2,500
“ B 4 e veereenes ceeerserees 2,500
e

Total insurance.......... e veorereres $5,000

To pay loss ........ crereeteranreereraianens 6,000

One of our managers calls the correctness of these figures
in question, and says that B.’s contributive insurance shoul
be 33,000 instead of $2,500, as we give it.

As we are always willing to acknowledge an error, wA%®
we make one, we would be glad to have Manager show U$
how he makes $3.000 the half of $5,000. Our column$
are open to _him for the explanation, and when he proves
the proposition we will * acknowledge the corn.”

Since writing the above we have been informed that 3%
attempt has been made to criticise said article. We hav®
not the time nor space to show up the utter fallacy of thiS
criticism 1n  this issue but shall do so in our next. '

THE POSITION OF LIFE INSURANCE.

Life insuyance claims for itself a prominent positiod in
every-day life, and demands from us greater consideratioB
than we bestow upon any other investment. It asse
itself as being of more value to us than any mere busines$
undertaking, zg.nd shows that its usefulness is equaily appar
ent from a variety of standpoints. Its claims to importadc
are by no means unreasonable, for it has the power
bestow benefits which raise it above the sphere of ordinary
commercial routine, and place it on far higher ground tha®
can be reached by any other-investment. One chief reaso?
of its pre-eminence is due to the fact that it is wholly uniqueé-
All other money investments, although they may differ 1
detail, are practically identical. They possess the Powet
of bestowing pecuniary and present benefits. This 15 #
they are able to do for us, and none of them profess P
rise above that level. Life insurance, however, while 1
able to bestow similar benefits to those granted by _‘?tt.'
investments, goes far beyond their capabilities, by prov?
for the future as well as for the present. By every pia?
but life insurance the future is wholly beyond our iﬂﬂ?’en-cc.
and its uncertainties remain unprovided for. With lif¢ ;nr
surance the opposite is the case. The future is cared ‘i,_
equally with the present, and possible dangers are ,;ounfec
acted before they can occur. In a word, life insurabS
gives safety, and is the only means whereby we can 8 t0
this inestimable boon. No wonder, then, that it claim$, "
be of higher standing and entitled to more considerz;,tlo,t

than other investments, for if this were its only argumen¥. /. -
-would still be a sufficiently strong one to carry the poi®

ts favour.—Policy Holder.
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ANNUAL REPORTS TO CANADIAN GOVERNMENTS SHOW
THAT THE MOST PROSPEROUS INSURANCE AGENCIES
USE BLOCK PLANS SYSTEMATICALLY.

In Five Years, 1879-83, 17 Co’s using Plans gystematically show 609 p. cent. profit.
" ¢ X4 [ &

spasmodically ..... “ 157 «“ 088,

“« “ “ 4 Co’s not using any Plans. ...... cieeeee 3498 ¢ loss.
Loss Expense  Losses and
Totals, 5 Years. Premiums. Losses. Ratio. Ratio. Expenses.

Supporters (average 17) $13,955,654 $8,647,661 61.96 p.c. 31.95 p.C. 93.91 p.C.
Some Plans ( 9)  4.564,396 3,028,434 66.35 “ 35.22 “ 101.57 “
None “ 4) 1,222,757 . 1,328,428  108.62 ¢ 26.36 134.98

DETAILS EACH YEAR.

Loss Expense Losses and
SUPPORTERS. Premiums. Losses. Ratio. Ratio. Expenscs.
1879 - 16 Cos. $2,286,706 $1,403,529 61.39 p.c. 31.55 p.C. 92.94 p.C.
1880-15 1,978,971 760,284 38.40 31.70 ¢ 70.10 ¢
1881 - 15 ¢ 2,326,235 1,636,411 70.34 ¢ 32.02 102.36 ¢
1882 - 18 3,348,734 2,159,081 64.47 ¢ 31.95 “ 96.42 ::
1883 - 23 4,015,018 2,688,356 66.95 “ 32.53 “ 99.48
SOME PLANS.
1879 - 11 Cos. 824,147 619,167 75.12 « 32.25 107.37 ¢
1880 -13 * 1,413,370 650,806 46.07 « 32.74 “ 78.81°
1881 - 10 “ 1,276,835 1,064,331 83.35 * 31.35 114.70 ¢
1882- 7 ¢ 686,042 471,779 68.96 « 30.50 99.26
1883- 5 “ 364,002 222,351 61.08 39.24 100.32 “
NONE.
1879 - 10 * 493,392 454,685 92.20 35.40 127.60
1880- 7 443,588 299,984 67.57 ¢ 33.29 ¢ 10086
188t - 2 ¢ 171,476 478,902 358.00 38.10 ¢ 396.10 ¢
1882- 1 ¢ 49,867 47.632 95.52 ¢ 23.84 “ 119.36 ¢
1883- 1 ¢ 64,434 47,225 73.29 “ 2118 94.47

N.B.—Years 1879 and 18;50 include Compariies reporting to Dominion:;\d Ontario Governments,
1881-1883 only those reporting to Dominion Government.
10 per cent. has been added for all Foreign Head Office expenses.

Two Years’ Subdivision--General and Partial Support.

Premiums. Loss Ratio.
1882, General, 13 Cos. $2,341,261 61.55 p.c. 31.82 p.c. 93.37 p-C.
1883, ¢ 14 ' 2,446,011 65.34 32.34 * 97.68
1882, Partial, 5 “ 1,007,473 qr.2; ¢ 3195 103.20
1883, 8 “ 1,509,007 69.48 ¢ 32.80 « 102.28 “

Partial reference to Plans is of little avail —the value is in Systematic Use.
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REPLY OF THE MUTUAL RE:ERVE FUND 1IFE
ASSOCIATION OF N.Y.

To the Editor and Proprietor of ¢¢ INSURANCE SOCIETY.”

SIR :—1 beg to acknowledge the receipt of your letter of the 17th
Ult, in which referring to the fact that my name appeared as a Ioca}
director of «THE MuTUAL RiSERVE FUND LIFE ASSOCIATION’
You politely tell me that my ‘‘ positionis a remarkable and unenviable
One”—that 1 have ““little if any per:onal knowledge of the business”—
~that the company to which I belong ¢ will surely come to grief,”
and that I am assuming a grave responsibility in “ thus guaranteeing
"t with all the influence of my name and character.”

Tam very much gratified, as are no doubt the other gentlemen to
Whom you addressed similar letters, that you wrote them ¢ solely in
t_e interests of the public,” and not in the interests of those old line
Tval insurance companies in Montreal whose organ you own and edit.
tis of course much easier to pardon what seems, to say the least, a
Yery unusual proceeding, if one is assured that the act is prompted by

4 noble benevolence, rather than by interested or personal motives.
- . « - - - - . » * L4

(The letter here indulges at some length in abuse of a contemporary.
€ are in no way responsible for the opinions of any other paper, and
3Ve no desire to publish an attack of this kind.) Ed,
(1) You also quote Sir Leonard Tilley as saying that ¢ The Co-
OPerative insurance system opened many avenues to fraud.”
You do that gentleman great injustce in thus misapplying his words.
tis perfectly clear that he was referring to those notorious frauds
MOWn a5 « prave yard insurances,” and not to respectable assessment
!Dstitutions either domestic or foreign. These are his words :—* As
€ Profits and charges Jor commissions are maae on ¢ack assessment, the
mf”e humerous the deaths, the greater will be the returns, and hence
a,nses a temptation to increase the number of deaths by insuring bad
'Ves. This has been repeatedly done in the notorious grave-yard insur-
3nces in the State of Pennsylvania and elsewhere.”
«_ Meed hardly say that in the case of THE MUTUAL RESERVE no
Profits or charges ” are made or included in their assessments. It has
° shareholders, makes no profits and distributes no dividends. The
“*Penses are wholly met by a fixed charge of $2 upon cach $1,000 of
SUrance, and it devotes every dollar of its assessments owards the
ment of death losses and to its reserve fund. 1 know something of
© care with which applications for insurance are criticized by
¢ Medica] officers of the company, and I confidentally say that it can
WT:::LY be surpassed by that of any other insurance company in the
(2) You say that «most of the predecessors of THE MUTUAL
BSERVE have come to grief,” and I see that you publish what purports
avea list of 408 ¢¢ dead Co-operatives,” I understand also that you
our recently, in the interests of your Ratr?ns in Montreal, issued from
ireu], Of'ﬁCe several thousands of this list in the form of hand-bills for
“miat"m throughout Fanada. You there.fore seem to endorse the
name“eness of this spurious document, ¢¢ with all the influence of your
* and character,”
t '(:3;: will Ol}l).l say, just now, with reference to that document that
) anie::SUb-dlwsxon of it sets out the names of 23 Massachuset.ls com-
ere o that among these there are the names .of 20 companies that
A life; :ver chartered, that one never began busmefs,. that on.e wa.s nf)t
exis‘e“csur:a.nce company at all, and that the remaining one is still in
©and doing business Zx uno disce omnes.
thag E::llhe‘othe.r hand I ha.we seen a list of 774 (1) old line companies
re Scm:s failed in the Umtefi States, and I venture to say tl}at there
eir poy of them each of which has caused greater loss and disaster to
Nieg put tc)’-holders, than have all the unsucces.\\f}d a?ssessment compa-
h“'ing O_gether. .Ifan Assessment Company.falls its .policyholders,
~.-echVedp’:‘dl very little over the value of their pasF msuratxce, have
iner faile alue for. 90 per cent. of what they have paid; butif an old-
; » 1S policy-holders lose about two-thirds of what they have
Take the seven old line companies that are at this moment, I

REPLY BY “INSURANCE SOCIETY ”

To MutuaL REservE Funp LiFe AssociATION oF N.Y.

In accordance with our promise we publish in this issue
a reply received from Hon. R. M. Wells, to our open letter
addressed about one month ago to the members of “the
Ontario Board of Directors ” of the * Mutual Reserve Fund
Life Association.” We are quite willing at any time to
publish a fair comment on any of our articles, even though
the views of the writer may not agree with our own. Mr.
Wells must surely however have tried to impose on gond
nature in giving us a reply wordy enough to fill a whole
issue of some of our contemporaries. We would have little
cause for complaint if the remarks were all to the point, but
as our readers will notice the greater part of what he says
is in no way a defence of the Mutual Reserve Fund, or its
plan of business, but an attack on an entirely different class
of corporations, the old line companies. This is sure evi-
dence of a weak cause. If this document were to succeed
in showing that safe life assurance by old line companies
was an impossibility, this would in no way prove on the
other hand that safe assurance on the assessment plan is a
possibility. To blacken the life assurance companies is
in no way to whiten the characters of the assessment socie-
ties. This, however, is the plan on which the writer of this
document has acted. He believes, or pretends to believe,
that two blacks @0 make one white. The parts of his letter
which are thus in no way relevent might be very properly
omitted, but lest we should in any way be accused of par-
iality we insert this letter covering 14 pages of printed fools-
cap practically unabridged. Cur readers will now know all
that can be said in defence of the Mutual Reserve Fund,
and can thus judge of the two sides. We may add, and it
is only fair to him to say, that Mr. Wells’ letter is not his
own unaided production, or merely his own private opinions,
but is practically an official reply, and therefore it is to be
presumed complete.

But before we go further it is worthy of remark that out of
all the nine members of the “ Ontario Board of Directors,” one
alone, and he the brother of the agent or “ general manager,”
has seen fit to defend the Company. Almost all the others
have seen the force of our remarks sufficiently to cause
them to resign their connection and thus break up this
“Board of Directors,” of which we heard so much. And
if Mr. Wells has no personal interest in the matter, his letter
would be more worthy of consideration.

He certainly can-
not speak in the name of his ex-confreres.

But now to the arguments. We must confess that in the
first part of the letter especially we look in vain for them.
Denunciation and assertion are not arguments, although the
writer of this document apparently thinks so. For con-
venience of reference we have numbered the principle para-
graphs of the letter and our replies, so that the reader can see
at once what is to be said on both sides with regard to each
point.

(1) The best answer to the assertion that Sir Leonard
Tilley did not refer to institutions like the Mutual Reserve
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believe, in the hands of Receiver Pierson of New York—I mean ¢ the
Universal Life.” ¢ The Widows and Orphans Life,” ¢ The Reserve
Mutual,”” ¢¢ The Mutual Protection,” ¢¢ The North American,” ¢ The
Guardion Life,” and “ The New York State Life.” Each of these
gigantic frauds had trust funds under their care of from one million to
eight millions of dollars, or a total of about 20 millions, and it is safe
to say that nearly the entire sum has been absorbed, confiscated or
stolen. (See “ Our Society Journal,” Nov., 1883)

What arrant hypocrasy therefore it is for an old-liner to sermonize
us about our ¢ responsibilities” in view of these startling facts ?

(5) I see that you quote an extract from an old report of the Hon.
Elizur Wright, the eminent ex-Commissioner of Insurance for Massa™
chusetts, there is probably no higher or better authority on the sub-
ject of Insurance in the United States. You put Mr. Wright into the
witness box as your witness. Be good enough to listen to what he
says—remembering that old legal maxim that “no man shall be per-
mitted to contradict his own witness.”

In a letter tothe President of “ THE MUTUAL RESERVE,” a copy of
which I enclose (not enclosed), he says :—¢¢ I have spent several days in
examining the methods, books of account and published reports of % THE
MUTUAL RESERVE” in reference to adverse criticisms widely pub-
lished. * * * * The plan will, so far as insurance is concerned,
serve that purpose as perfectly as it is possible for any Company to do,
with far less risk of loss than by the plans hitherto adopted.
Your careful rejection of bad risks * ® * has left your losses so
much below the tabular expectation, asin connection with the reserve
fund, to make persistency in payments sufficiently sure® * * As to
your management, the envy of rivalsis proof that it has been ener-
getic, and the small ratio of death claims to the amount of certificates
is proof that it has been prudent. I am compelled by a careful exam-
ination to believe that not one of your members has any reason to

complain or to apprehend that in the future he will not have the benefit
of all he pays.

Your witness proceeds to say that complaints “ cannot come from
disinterested, intelligent or impartial critics,” and that if Editors of
Insurance Journals—and here he hits you hard Mr, Editor,—¢*had any
of these qualifications, they surely would not urge charges against THE
MuTUAL RESERVE which bear with ten fold force against the best of
the level premium Companies.”

Comparing the old-liners” with THE MUTUAL RESERVE, your
witness says :—¢¢ Under the old style policy, the holder seldom, if ever,
knows how much of his money goes to pay expenses. Your certificate
holder knows exactly without examining your books.”

Alluding te just such charges against “ THE MUTUAL RESERVE” as
are contained in your letter, your excellent witness says: * It appears
very probable to me that it is not going to be written out of existence
by lying pens, and much less to commit suicide by its members sacrifi-
cing their interests in a common fund.”

In another letter (20th Sept., 1883), and after another examination,
your witness says: ‘I can say that the management has been honest,
wise, prudent and just.”

Again he says: ‘¢ On the whole I think your plan deserves and wil]
attain great popular success, * * * and unless the level premium
companies reform their absurd treatment of members wishing to retire,
you must ultimately get the whole business.”

¢ On the whole” Mr. Editor, I think that when next you subpoena
your witnesses you had better omit the name of the Hon. Elizur Wright,
ex-Commissioner of Insurance for the State of Massachuretts,

The comparative merits of the two systems of insurance is so large a
subject that I cannot hope to do it even scanty justice in this letter, but
the attack you make upon me and upon THE MUTUAL RESERVE Co.,
makes it absolutely necessary, in self.defence, that X should allude to
some of the more salient features of both systems.

And first as to the high premium- system which you advocate as
illustrated by the Official records of Me Insurance Department of the
State of New York.

~

o
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Fund, is to quote his remarks in full from the Hansard :

‘¢ Associations of the nature described in this Bill have been de-
clared to be Life Insurance Companies by several decisions of the
Courts in the United States; and, according to the opinion of ouf
Department of Justice, come within the scope of our Life Insurance
Statute, and cannot therefore legally do business in Canada without #
license, and without making the deposit of $50,000.

*“In their original form, these were institutions of a fraternal of
benevolent character, merely collecting assessments on the death of #
member to pay funeral expenses, or a beneficiary gift to the family.

- . . - - » -

“ Although the origin of these asscciations was as above stated, numer”
ous companies Aave been stasted onm the same system for the purpeses Y
Profit, and come into competition with the reguiar life companies, assert®
ing that they cam give imsurance at a cheaper rate, and thus appesl*
ing successfully to a large class of the population. Whether such #
system can be permanently carried on or not (which need not be dis-
cussed), it is clear that it opens a road for an immense amount
fraud ; because, as the profits and charges for commissions and €
penses are made on each assessment, the more numerous the deaths
the greater will be the returns, and hence arises a temptation to increasé
the number of deaths by insuring bad lives and by other fraudulent
artifices. This has been repeatedly done, as in the notorious ‘grave’
yard’ insurances in the State of Pennsylvania and elsewhere, immensé
gains having accrued to the managers before the inevitable collaps®
came. There seems no safeguards against this except :

“(1) A directorate which shall be known to the people, and whos¢
characters may be judged of. This is attempted to be secured by ¢
quiring the Company to be incorporated within Canada.”

Sir Leonard it will be seen did refer in the clearest
way possible to * Societies” like the Mutual Reserve
Fund, as distinguished from fraternal and benevolent
societies, in which class it can hardly by any stretch of the
imagination be included.

(2) Another evidence of the recklessness with which
statements are made by the advocates of assessment assuf
ance is to be found in the assertion that we issued seve
thousands of the list of dead co-operatives in the shape
hand bills. “I will not say that it is impossible for the®
(the advocates of assessment societies) to tell the truths .
but it is difficult and embarrassing.” We personally told Mr.
J. D. Wells that we had issued none, and we now reped®
emphatically that not one hand bill or circular of
kind was ever either printed or circulated by
The statement is false from beginning to end, and
not even the faintest shadow of truth to support it.

(3) The writer of this document then tries to avoid the
force of this list by a miserable subterfuge, which for .
sake of his own character we are glad to know he is only rce ,
peating and did not originate. The list was copied from &~
Chicago Tribune, a reputable paper, and we believe that
is on the whole at least fairly correct, and in fact do€s ich
contain the names of one half of the co-operatives whi¢ -
have actually failed. The Mutual Reserve now attempts " -
throw dust in the eyes of the public by saying, twenty
those in Massachusetts were * never chartered | ” HoW o ,
of the co-operative societies now in full running Ofdfr hav.
never been chartered? Will Mr. Wells say they never did bost
ness ? Are they any different from hosts of co-operatives ¥
are now proudly paraded before the public in the stat
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(6) It appears from these records that out of 1600 millions of dollars
actually received in cash during 20 years, ending in 1883, by old line
Companies, they only paid out for death losses and matured endow
Ments 408 millions of dollars !

It also appears that for death-losses, expenses, endowments, dividend$
and surrendered policies they paid out less than 40 per cent . of wha
they received !

They received in other words nearly $4,000 for every $1,000 paid
out for dsath losses and endowments !

They received more than one million dollars for every week of the
entire period of 20 years in excess of death losses and endowments!
And over and above all expenses, dividends, losses and every other
kind of disbursements, appearing in their accounts, there are 75
m llions (1) of dollars entirely unaccounted for !

This frightful state of things, gleaned from their own sworn state-
Wments, was, I believe, first exposed by  7ke Guardian” of Boston.
It of course made a profound sensation among the thoughtful men in
the United States, and drove thousands to seek more rational and
€conomical insurance. It was emphazied by a report published shortly
afterwards by the Insurance Superintendent of New York, which
showed that during the year 1883 the Assessment Companies received
$ll,57 3,212, and actually paid for death losses alone nearly $10,347,-
380, or go per cent. of the whole amount received.

(7) 1 believe that most of the bewildering schemes of insurance
Which we constantly hear of under various names have been devised to
divert public attention from the simple question :— What are we paying
Jor our insurance ?  Some of these schemes are upon their face absurd
and yet they have been popular. One proposes for instance to take

Oom a customer say $100; use $20 of it to pay his share of losses ;
Use another $20 to pay expenses; invest the remainder at 4 per cent.,
and hand the whole back with large profits! The falacy of this
Scheme s apparent. For example a man 30 years old takes an
*adowment policy for $1,000 payable in 10 years. He pay an annual
Premium of $r04.58 or $1045.80 in all. If the company happens to

1¥e, he gets back at the end of 10 years $1,000 and has the satisfac-
h‘_’n of knowing that he has not only lent his money to the company
A'mhout interest, but has paid them in addition $45.80. What kind of
2 Savings Bank isthat? Had he even put his money into a Post
Office Savings Bank at a paltry 4 per cent. interest he would have been
) ter off by $345. It is quite true that in the meantime he has been
iNSured, but he could have got insured in any Assessment Company
: or‘ the whole time, at not much more than half of one year’s premium
Paid to the old line Company under this beneficent scheme. Can
40y one imagine a more foolish investment, on the one hand, and a

1.d°r fraud on the other ? .

) The truth is that the whole trick lurks in the mystery of lapsed
O forfeited policies. The chance of a 10 years’ policy being forfeited

or l.“m-pa)nnent of premiums, is ten to one as against the chance of
'nsured dying within that time ; and the Company takes the profit
sim s important factor, instead of giving it to the customer. This

Ple fact, in my opinion, preeminently distinguishes the two systems

lnsurance.

_tThe truth is that these high premium Companies sell their commo-
n o{t“‘)f‘ only at a profit, but at a Jew’s profit. I believe that the
: %e’sob Pay as you go ™ is as applicable to one’s insurance as it is to
a doubread and coal ; and that in both cases the man who pays down
3 le or treble price for what he gets, in the hope that he will by

‘a :)’Y get it cheaper or for nothing, will surely find that he has made
) s bargain,

'&n(:) You point with pride to your enormous reserves. The reserve
. f * The Mutual Reserve’ is a true security and available for the
Ment of losses and yours is not., Itis a reserve fund in name only-.
Teserve fund of an old line Company is a special deposit for &

Purpose, and is in no sense available for the payment of losses

INSURANCE SOCIETY ANSWER.

shewing “the immense progress being made by the assess .
ment companies of the United States and Canada?” - The

Mutual Reserve and its friends are very willing to make use

of these unincorporated societies so long as the showing is

favorable and then try to throw them overboard like Jonahs

whenever trouble comes.

(4) We dislike using strong language, but can only char-
acterize the statement that 774 life assurance companies
have failed in the United States as a deliberate falsehood.
If the writer of this document can furnish us with any such
list we will be glad to publish it in full. If we are not very
much mistaken the list, if there is one, will be kept very quiet.
We feel sure that even 200 life assurance companies were
never even sfarfed there. The records of the insurance
department of the State of New York show that since 18 59
only 28 life companies of that State have really failed, and
only 18 of other States which did business in New York.
Most of these moreover were very young and very small.
Where are the 774? Not one life assurance company char-
tered by the Canadian Government has ever failed to pay all
its claims in full. In Great Britain we believe thatonly two
or perhaps three life companies,and they small and unimpor-
tant ones, have failed during the last fourteen years. What
kind of a record can the co-operatives compare with this ?
Suppose, for argument’s sake, that the writer could show
that all life assurance companies were frauds, what good
would it do him? It is merely an attempt to direct atten-
tion from the object in dispute. 1Itis the weakness of the
Co-operative system we are exposing, and the strength or
weakness of another system has nothing to do with the
question.

(5) This document refers to the Hon. Elizur Wright as
“ our witness.” We repudiate him most emphatically, as
we think that in his extreme old age his statements are
hardly of as much value as when he was younger and more
vigorous in mind. We quoted his opinions merely to show

our readers that he has by no means always held the views
he is now said to express. He has said one thing at one
time and a different thing at another. The writer of this
document is certainly welcome to all the comfort he can get
from the opinions of a poor old man of about ighty years of
age who has in his latter days made a hobby of this point.
If, “no man can contradict his own witness” what has
the writer to say to Mr. Wright's sentiments quoted by us?

THE Hon. ELizur WRIGHT —Ex-Commisssoner of In-
surance of Massachusetts,

“If the co-operative scheme is to be called insurance at
all, it is merely temporary insurance on credit. Just as
sure as the down-hill road of life grows steeper and steeper,
and the demands on the living members become correspond-
Ingly heavier and heavier, this credit will prove a failure.
The hale members will cease to pay. The moribund will be
disappointed. They have been thus far appareutly insured
to the full value of the money they have paid. If the insur-
ance had really been of a good quality, it might be said they
enjoyed all they paid for. But the insurance has been
muserably imperfect because #f a// the while ran the risk-of
what has now happened. They have contributed largely to
the indemnity of others, and are now, when health has
failed, and no sound company will admit them, left in the
lurc has to their own.” ‘ o
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in case the premiums should turn out to be insufficient. You know
that the moment the Reserve is touched for that purpose, the Company
is legally insolvent and must go into the hands of a Receiver.

Moreover your Companies are constantly telling us that there
reserve fund is ¢ securely invested for the benefit of policyholders.”
I will say something of the ¢secure investments” of one or two of
our home Companies before I have done, but in the meantime I beg
to refer you to the Report for 1875 of the Insurance Commissioner of
the State of New York, from which you will see that Z%e Continental
Life showed a reserve fund securely invested of over 6 millions of
dollars, and yet that Company failed the following year and its policy-
holders have not realized 10 cents on the dollar. In the same report
will be found one after another five other old line Companies, with
reserves amounting to nearly 16 millions of dollars, which have since
failed. Their unfortunate policyholders have learned that the reserveS
of these Companies have not only been  securely ” but permanently
invested.

To {further illustrate the danger to policyholders involved in the
management of these large reserves I beg to refer you to the following
extract from an examination of a manager of one of these companies
in 1877 before a legislative committee in Albany.

Q.—Suppose you presented a cheque to the,Bank, by whom would
it be signed?

A.—By two officers ?

Q.—What officers ?

A.—Any two officers. By officers I mean the President, Vice-
President, Secretary, Actuary or Chairman of the Finance Com-
mittee.

Q.—So that if to-morrow your assets (bank balance) are a million and
a half,and a cheque should be presanted signed by yourself and either of

the other officers of the Association, that amount would be paid upon
your cheque ?

A.—Yes, sir.

With what accuracy the Insurance Commissioner of Kansas des-
cribed this dangerous and irresponsible system, as “ a safe without a
lock.”

The magnitude of the danger may beJmeasured by the fact that one
single company in New York is now managing one hundred millions
of dollars. A burden of responsibility,” says the present Insurance
Commissioner of Massachusetts, equal to the Government of a great
State and demanding the highest qualities of business prudence as well
as probity.” It is said that combined these companies manage no less
than 500 millions of dollars !

(Here followsan attack upon some of the assets off our life companies.
The matter, however, has nothing whatever to do with the question in
dispute, and we do not propose to gratify his wish to thus divert atten-
tion from the point at issue.)

But I must proceed to answer the rest of your questions :—

Q.—1. Do you consider yourself responsible Jor the good or bad
management of THE MUTUAL RESERVE?

A.—(10) The position which local boards occupy under the consti-
tution and by-laws of the Company is that of Advisory Councils, We
did not accept the office without making careful enquiry into the
character of the Company. Several of the gentlemen whose names
appeared on the Board, before consenting to act, wrote to their friends
and business correspondents in New York, and in every case received

satisfactory replies; and others joined. u

. pon the strength of these
replies,

While not, of course, legally responsible, we all felt justified
in recommending the Company to the public as safe and trustworthy.

Q.—2. What reason have you for thinking that this Seciety will pe p'er-
manent when suck hosts of other Co-operative Societies have already
Jailed 7 .

A.—(11). Ifyou refer to that out-lawed document which you have pub-
lished, I have already shown it to be Rerly and deliberately false and
misleading ; but perhaps the best answer I can give you is to refer you

.

INSURANCE SOCIETY ANSWER.

(6). The document omits to state that about 350 mil
lions of dollars of the amount received by American life
companies in twenty years was for interest and not pre-
miums as one would infer from the statement. It also
conveniently forgets tosay that about soo millions of dollars
were paid to policyholders for profits and surrender
values in addition to the 408 millions for death claims and
endowments. This amount is nothing to the writer how-
ever when he has a point to make. He also forgets to say
that there is almost another 500 millions invested to pay
death claims and endowments as they fall due. - We would,
too, like to know how he finds the discrepancy of $75,000,000

in the accounts. It will be information for us and we think
for our readers also.

(7). Itis a very easy matter to make comparisons like
this, by ignoring facts. The document leaves out of the
question the fact that the policyholder has had ten years
assurance for his money. The writer also, in his usual
convenient way, forgets that such a thing as profits have
been returned by companies, amounting in the case in
question to probably $z00 or $250. He also forgets that
a person has the option of paying a premium of about $90
only, or say $15 less than the amount quoted by him
in his forgetfulness, and receive no profits. Which now is

the fraud—the plan of assurance or the method of com-
parison ?

(8) For the information of the Mutual Reserve’s officers
we remind them that we are not talking of life assurance 2

quarter or half a century ago, but of the business as done at
the preesnt day. The time is long past wien a company
could refuse to

) [us grant surrender values to persons dropping
their policies. No company could hope to secure business
if it refused to put such a clause in its policies. Moreover
the laws of several of the States make such a thing as com”
plete forfeiture after three years an absolute impossibility-
The forfeiture bugbear is a thing of the past.

‘(9 ) But now comes an idea which passes almost every-
thing we have ever heard in its ignorance. We are told the
reserve fund of a life assurance company is notavailable fof
the payment of losses. This is simple trash and nonsense-
The seserve fund is set aside just for the payment of losses
and for no other purpose. What does the writer think it 15
forif not for that? He talks as though the ¢ Reserve” wa$
a something entirely unnecessary, but which, owing to
foolish ideas of some persons, life companies are compeu‘ecl
to set aside, and thatas soon asit is touched * the com
pany is l,egally insolvent, and must go into the hands of ?
receiver ” Happy discovery | Now that the Reserve 18
known to be an antiquated delusion our intelligent 1a¥
makers can relieve the companies of the necessity of provi¢”
ing for it, and the vast assets can be returned to the policy,
holders as not needed. But to enlighten the ignorance ©,
our correspondent we will tell him what 2 Reserve is 3%
what its objectis. It is the amount saved during the earlyf
years of a policy after the payment of the death-claims °f
those years, and set aside to pay the death losses %
future years which the mortality tables and actual €xPe
ence tell us will certainly exceed the premiums payablé
those ﬁltux"e years. If he wishes to see an instance of © "
reserve being used in the payment of claims we would 7€
him to the “ Argus Life *’ of England which issues Do 2°
policies and draws every year on its reserves tO
its death claims to the extent of many thousan

i
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to Mr. Harper's challenge in the November number of Our Society
Fournal, He agrees to pay you $100 for the name of one single Assess-
ment Association, either in England or America, doing business on the
basis of ¢ THE MuTUAL RESERVE,” which, having got fairly started,
has thereafter failed or ceased to exist. He will pay $50, for the names
of 10 legitimate Assessment Societies in America, even without the ad-

}'a:tlltage of a Reserve Fund, which, having got fairly started, have
ailed.

Now, Sir. if you are so confident of your ¢ hosts of other co-operativeS
that have failed,” you have a good chance to make $150, or hereafter
hold you tongue.

The plan upon which THE MUTUAL RESERVE is formed makes fail
ure impossible. Fraud is impossible by the deposit of this reserve in
one of the strongest Trust Companies in the world ; by the investment
of the fund in securities approved by both Companies; and by the rule
Which prevents the drawing of any maney from the fund except with

their joint approval. The wit of man cannot devise anything more
Secure,

(12) So long as assessments are paid, death claims must be paid,
and if twenty-nine thousand nine hundred and ninety-nine members out
of the 30,000 members of the Society neglect or refuse to pay their as-
Sessments, the last man would be entitled to the reserve now amount
ing to 8325,000, less the death losses for which the last assessment
Was made.

Q.—3. If you think this Society will be an exception, how do you ex-
Blain the figures tn the last number of “ INSURANCE SOCIETY ?”

A—(13). I would call your figures crude and unsophisticated if it
Were not plain that you are, by ignoring the factor of lapsed policies,

‘ adopting the dehiberate policy of all high premium Insurance Cos.
ou suppose a society of 10,000 members, and upon the assumption
that the expectation of their lives is 31 years, and that the annual
assessment of each is $10, for each $1,000, you make the following
Caleulat on.

Amount to be received :”

$10 per annum from each for 31 years...c..uviceeees$ 3,100,000

Amount tobe paid :

10,000 death claims at $1,000 each....... .ccvee eess 10,000,000

Deficiency $6,900,000

This is an amazing calculation! Ten thousand people are to insure
their Jives, presumably for 31 years, and not one single policy is to be
llowed to lapse.

I have a statement before me carefully compiled from official state-
Rents which shows :

mount of insurances issued by all the old line Cos. in

New Vork from 1863 to 1883 to be. ... ..evee . .. $6,696,494,686

mount of losses paid....cco coveedseceieossecnne. 408,610,120

hole amount of insurances lapsed and surrendered. . $4,834,198,320

SU

Amount of insurances terminated. ..o ...vee cveeae .. $6,242,808,440
MOUNt of insurances in fOrce .. oo »seves sessressoese  1,453,686,246
In other words that nearly seven thousand millions of insurances

Were issued ; that eighty-five per cent. terminated (by death, maturity

Surrender and lapse) ; that only 6 per cent. was paid; that 79 per

Cent. lapsed and surrendered, and 15 per cent. only remained in force*

L have another statement which shows that from 1878 to} 1880 the
tive old line New York companies had 3061 death losses and 29,
431 lapsed policies, i. e., 11 per cent. by defection and 1 1-6 per cent.
by death, .

I. have another from the Tontine Companies during the same period,
Which shows 5516 lapsed policies and 506 deaths, i. e., 11 78-100 per
Sent. by lapse and 18-100 by death.

our witness, Elizar Wright, sdys that ¢ in the best of the old line
SOWpanies the lapses and surrendered policies are about Io times the
Mumber of those matured by death and endowment.”
‘mFl'Om 1870 to 1880 the amount of insurance ‘‘ thrown up”

Ounted to nearly 2,000 millions of dollars—an amount nearly four
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dollars, and is still perfectly strong and solvent. The same
is true more or less of the English Equitable, the Eagle, the
Norwich, the Rock, and a large number of other companies.
We merely mention these because the fact in these cases can-
not be denied. It is equally true of all companies, although
in most it is to some extent concealed by the income from
new policies.

(10) The admission here is all that we desire. Hon. Mr.
Wells does not consider himself responsible for the manage-
ment of the Association. The so-called ** Directors ” were
not directors at all, and had almost absolutely no voice or
control whatever in the management of the Assoc'ation,
and the majority of them have now resigned on learning
their position. Some of them did not even know that their
names had ever been advertised, and they stated that they
never had been directors at all! Their names had been used
without their consent! The statements in the letter make
peculiar reading when placed beside the statements of the
other *“ directors "’ as given in another column.

(11) Mr. Harper is quite safe in his challenge, for the
exact plan on which the ¢“ Mutual Reserve Fund ” works is
a slight modification of the ordinary co-operative system,
which, if we mistake not, was first introduced about five
years ago. We ars quite willing to admit that any honestly
conducted co-operative which has got fairly started will
probably live five years, and that is all the time Mr. Har-
per’s challenge covers. How bold he is! But, as we have
seen, the whole thing when examined, dwindles down into
an idle boast. There have been hosts of co-operative fail-
ures, however, although this particular feature is compara-
tively new. )

(r2) Such a statement looks very nice, on paper. The
ones to be pitied in this case are not so much the last mem-
ber, but those who will be compelled to drop out when the
natural increase in the death rate makes the assessments
too heavy to be paid by them.

(13) The calculation by which the writer pretends that
there will be sufficient gains from lapses to make up the
deficiency of $6,900,000 is truly amazing. We would like
much to have the details rather than a mere general state-
ment or rather insinuation. We promise to publish it in full.
We can hardly credit that any sane man could delude him-
self sufficiently to believe such an absurdity. Even our cor-
respondent carefully avoids stating his belief in it. But let
us see. Of those policies which do lapse in life assurance
companies, the average duration is about four years. If each
of these paid 810 per annum, they would on the average
have each paid $40 towards the death claims of others, before
their certificates lapsed. It would require one hundred and
seventy two thousand five hundred (172,500) certificates to
lapse in order to make up the deficiency of $6,900,000. This
is comforting no doubt to the holders of certificates in the
Mutual Reserve Fund and other co-operatives. In order to
keep the cost of death assessments alone down to $10 per
.annum, less than one member out of every eighteen can re-
ceive anything at death. The other seventeen have the
pleasure of knowing that they are paying for the other one,
and that their own families will receive nothing. The ab-
solute rotteness of the foundation on which the co-operative
system rests is shown most conclusively by the extremity to
which they are pushed to answer a simple argument like the
one adduced by us. It is absolutely unanswerable.

But there is another feature in the case of the Mutual Re-
serve which makes the statement even more ridiculous. Wz
have been showing that it is impossible for any society to
pay its claims andstill chargeonly $10 per $1000 assurance.
But the Mutual Reserve Fund advertises that its certificates
cost their holders less than 85 per annum? If the cost s
not to increase beyond $5 there would. be an additional de-
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times as much as was in force in all United States companies doing
business in the State of New York.

And yet you donot thirk it werth wtile to take this powerful factor
into consideration !

Q.—4. Weunld you recemmena a ferson wonting trsa1cnee, sicl for a
few yeasrs, but for his whclelife, to enter an Assessment Company?
A.—Most assuredly I would.

Q.—5. The Mortality tables show that $18 per annum must be paid for
the whole lifeof a managea 35, ana that the fcit f this et pron.inn. u hick
goes 10 the reserve moust beimproved at 4 1.2 fer cent. incraer o pay
$1000 at death. Do you think it is gossibic Jor any Sceily to continue
to recetve less than this and stui ju.fioats coonticas 't Is 1t not evident
that the lower the rate 1s in the carlier jears the heavier it must be
afterwards to make up the average,

A— 14 In this question you also ignore the profits realized by the
staying members from lapsed or forfeited pelicies.  Yov assumre what
isimpossible, that each life will last 6 years, and will be entitled to
receive $1000 !

(15) Moreover the actual experience of all the old line companies
in existence during a leng peried show that the actual cost of insurance
for each $1,000, all ages, is not $18.00. but $11.g9. The experience
of THE MUTUAL LIFE sl.ows it to be only $10.58. The experience of
The Canada Life last year showsit to be only §7. (See Report 23 Sep.,
1884.)

Q.—6. Do you think that the premise of the Sceiely that its certif.cates

will be self-supporting after 15 years is likely to be Julfillea or even nearly
so?

A — (16) If ““ THE MUTUAL RESERVE " exyeriences a similar ratio
of mortality to that expericnced by tle other insurance comyanies doing
business in New York, and if they have the same ratio of lapses, the
amount to the credit of each staying member at the end of 15 years
must be very large. Moreover the staying members become entitled
to the share of each member who dies before the expiration of the 15
years. Nor must it be forgotten that the interest frcm this ever in-
creasing fund now amounting to over $300,000 and increasing at the
rate of $200,000 per annum will be applied in reducing assessments.
What the exact state of the account of each member will be at the end
of 15 years, having regard to his age, the ratio of mortality, the ratio of
lapses, the ratio according to which the fund will increase from new
business, the ratio according to which it will increase from the death of
members before the expiration of the 15 years, and the ratio accoiding
to which assessments will be reduced by the interest upon the fund,
might I suppose be approximately if not accurately ascertained by
actuaries. T will not undertake the job in this letter, Lut I think that
any reascnable man will admit that at all events tle fund to the ciedit
of the staying member will then largely if not altogether provide for his
future assessments and no one will deny that tiat is the most legitimate
and sensible purpose to which it can be applied.

In conclusion, Mr. Editor, permit me to say, tlat THE MurUraAL
RESERVE neither regrets the attitude which you and your friends, the
high premium monopolies, have recently taken towards it, nor do they
fear the result. You tried the same thing in New York and the result
has been that with all the disadvantages which naturally beset assess-
ment companies upon ther first orgenization it has already half as
many members as “ Zhe New York Life,” and more than one half as
much assurance in force. It has stood the test of a score of exhaustive
examinations by the most able and distinguished insurance experts in
the United States. It has received the unqualified approval of several
commissioners and ex-commissioners of insurance. It has paid every
loss. Itis now able to pay upon each assessment $30,000 into its
reserve fund. It has beaten down its enemies, and depend upon it, Mr.
Editor, that before its gets through with those who are now so busy
maligning it, in this country, it will giv.e them too a very lively time.

Your obedient servant,
R. M. WELLS. ,

INSURANCE SOCIETY ANSWIL.
ficiency of 81,550,0co to make up increasing that amount
to $8,450,0co out of the $10,000,000 to be paid. The gains
from lapses would be reduced to $20 each. and it would
require four huvdred and tenty-two thousend five hund ed
{a22,500) apsed | olicies to provide for the deficiency on ten
thousand c.aims.

We have not had time to check the correctness of the figr
ures quoted regarding the New York companies. At best
however it is misleading as it includes as lapscd policies
about one thousand millions which were never completed
or putin force. By cven this showirg, however, less than
three policies fell through to one kept i force. And O_f
course a large proportion of those who dropped their poli-
cicf:s'recelved surrender values for them, about two hundred
millions of dollars being we belteve distributed among them.

It will be noticed that in all his statements the writer in-
cludes “not taken ” assurances, which were never completed
as ¢ lapsed.”

(14) 'The fact that we have not overlooked the profits
“ realized from forfeited policies, ” has already been shown.
The profits from lapsed policies will be a were trifle in the
co-overative companies until the exodus begins. We
intend at an early date to go more exhaustively into this
point however,

A little knowledge is a dangerous thing. Our corres
pondent merely knows enough to show his ignorance. He€
says, that we assume. (that is, that the mortality tables
assume) that each life will last ninety six years? We do
nothing of the kind. Ninety-six years is the extreme imit
of life, beyond which no one is expected to live, and by n0
means the average age at death. On the contrary we
believe that out of 100,000 persons living at age 10, only
3 Will be living at age 96. What weight can be attache
to any of the opinions on a life assurance question of & .
person who shows such utter and deplorable ignorance 0B
one of the the simplest fundamental truths on which the
sul ject is based ?

(15) As we have already said the proper way to SE€
what is really needed to carry an assurance on a life to th€
end, is to look at a company which does little or no neVW
business. The question is there kept free from the com”
plications arising from the influx of new business. 1n som€
of the old English companies the death rate is now $5¢
and even $6o per 1,000 per annum. The fact that they
do little new business is of no importance, for €v€
policy, in a regular company or a co-operative, must beaf
about 1ts own actual cost, or the company must break up-
By making an average rate over all policies, new and old, the
co-operatives are in reality arguing that the new memb€
should be taxed for part of the cost of the old members;
The cost of an old member may be $50 per thousand a%
that of 2 new member only $4.  The average in the Soci€ty
may be only £11, but if the young men are asked 10 Pa.’;
that instead of $4, they willleave. And on the other hand !
the old members have to pay their full $50, increasing eve"
year, they will have to drop out, and thus lose the bene 15
of all their previous payments. Thisis one of the W€?
points in all Co-operatives Societies. "

‘No company, no matter how prosperous, ever has, or €¥¢
will be able to carry a policy till death at §7 per annu™
They may do it for a few years but it will increase to Y&
much more than this just as surely as the earth moves ©
any other law of nature continues to work.

(16) The writer does not attempt to deny our eXPOSuS
of the fraudulent nature of the promises made by the Mut?
Reserve Fund that its certificates will be self-supports
after fifteen years. He * will not undertake the job 17 thlt
letter.” He is wise. It is just as well for him not to atte™P
the impossible.  The certificates cannot be and will ot
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self'supporting at the end of fifteen years, and it is simple
€Ception to make any such promise.
he latter winds up very characteristically. The Mutual
eserve Fund officers appear to think that a threat is the
€St answer to an adverse argument. Such a line of policy
Will have its due weight with the thinking people. Bluster
S not argument, as our correspondent should know.

SOCIETY NOTES AND ITEMS.

OMI‘. A. Waldie has been appointed agent at Kingston,
nt., for the National of Ireland.

Mr. N. J. Tessier has been appointed Inspector of the
Quitable Life for the Province of Quebec.

MWGnted to purchase copies of INSURANCE SOCIETY of
arch, August and September, 1883.

Mr. B H. Ahern has been appointed Inspector for Canada

"¢ United States Life Insurance Company.

; Inssestor. —_On another nag~ a first-class life office adver-
8¢s for an Inspector for Western Ontario.

inThe annnal flre losses in the United States have
Creased by over 6o per cent. during the last seven years.
ge:ﬂfr. James B. Boustead has been appointed accident
e
On

: 1al agent for the Citizens Insurance Company at Tor-
0.

4 Alderman G. 8. Nottage, the new Lord Mayor of Lon-

" Eng., is a director of the City of London Fire Insurance
Ompany,

n?n‘- J. Moncrieff Wilson. general manager of the Queen
th. rance Company, Liverpool, Eng., has paid a visit to
Dted States.

thgla}l}‘lius V. Boughton, late accident agent for
Lo izens at Toronto, has been appointed agent for the
On Guarantee and Accident Coy.

MroH 1, Aldrich, proprietor of the Western Insurance

vgll"t’w, Wwill please accept our thanks for a bound copy of
* XVII of this venerable and valuable Journal.

e]e'gt\u, Right Hon. G. Shaw-L fevre, M.P., the newly

Ofthed POStmaster General of Great Britain, is a director
¢ Guardian Assurance Co.

di::te Northern Assurance Co.__ At a meeting of the

rate . ors held on November 20th, an interim dividend at the

188, 10 per cent. was declared on account of the year

Yori Tertius Kempson, of the /nsurance Age, New

ere \]'Vas In Montreal the early part of this month. We

enyj glad to see the worthy Doctor looking well and appar-

Y as full of energy as ever. .

do.xl:};: Stock of the Fire Insurance Association of Lon-

of 25 p§f°‘ed in the London Stock Exchange at a premium
are CcMt. The amount paid up per share is $10, and

€ Quoted as selling at $12.50.

The Liverpool & London & Globe Ins. Co. has lately
appointed the following agents : Mr. Wm. Sweet at Sarnia,
Mr. L. F. Heyd at Brantford, Mr. J,_ Bingham at Bowman-
ville, and Mr. J. E. Moberly at Collingwood. .

William R. Anderson, agent of the Union Mutual Life
Insurance Company at Halifax, N.S., took his departure for
Uncle Sam’s domains on October 23rd, and has not since
been heard from. :

The cautious man whose object is, by insurance upon
his life, to secure a certain inheritance for his family, is not
likely to put his trust in assessment assurance. Jokn K.
Zarbox, Insurance Commissioner of Massachusetts.

According to the /nvestigator, there are twenty-seven
Insurance Journals in France; twenty-three in Great
Britain; fifteen in Germany; eleven in Austria; five in
Italy, two in Belgium ; twenty-seven in the United States,
and two in Canada.

Mr. D. Marshall Lang, General Manager of the fire
department of the Commercial Union Assurance Co., Lon-
don, Eng., has resigned. Mr. John Carswell, sub-manager
of the department, assumes the duties, pending the appoint-
ment of a successor to Mr. Lang.

A Deputation of Managers and G-neral Agents of
the Fire Companies, from Montreal, To.onto, and Quebec
are going to Ottawa, to interview the Government with refer-

ence to the underground insurance at present transacted in
Canada. '

The Glasgow and London has, we understand, re-insur-
ed the Pacific Coast business of the Commercial Fire, and
appointed Mr. John Landers, of San Francisco, as general
agent.  Mr. Landers was agent for the Commercial and
has the reputation of being an experienced underwriter.

The Romans worshipped their standard, and the Roman
standard happened to be an eagle. Our standard is only
one-tenth of an eagle, a dollar, but we make all even by
adoring it with ten-fold devotion.—E. 4. Poe.

Mr. R. W Ransom, for several years connected with
the Chicago Z¥ibune, having severed his connection with
that paper, is now in charge of the editorial department of
the Standard of Boston.

Messrs. John Lovell & Son.—This respectable old firm
of printers and bookbinders, so well known throughout
this Continent. have just completed the erection of sub-
stantial, convenient and handsome new offices in this city.
They will now have far greater facilities for carrying on their
extensive and increasing business. We wish them the
success to which they are so eminently entitled.

Deposits at Ottawa.—-We have received several com-
munications on this subject, owing, we presume, to the state-
ment made by a life office that its deposit is so many
times more than that of any other company. We shail
take an early opportunity of going into this matter fully. In
the meantime we will simply say that we do not consider
the — well, strong language made use of in some of these
communications quite warranted.

The Glasgow and London Fire Insurance Compsny
has taken the offices in Notre Dame Street lately occupied
by the Federal Bank.  These offices are most convenient
and suitable for an insurance company, and we are always
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glad to note improvements in this direction. All of our
insurance companies ought to have suitable offices. Messrs
Bond & Browne, the enterprising managers of the Glasgow
and London for North America, are actively pushing for
business and are sanguine of making a good record for 1884-

The question of the status of “false bair” has been
decided by a shrewd Californian adjuster to be “ wearing
apparel,” as we learn from the California Knapsack, as
follows: A woman ruined her ¢‘front hair ” in her efforts
to save her clock at a fire which damaged the household
furniture, solicited damages for the singed hair, but withdrew
her claim when she learned that she must admit that the
hair was false, and therefore “wearing apparel.” That
is the way the adjuster submitted the matter to her.

Royal Electric Lighting Company, Montreal —The
engraving, which will be found on another page, of the
“ Thomson-Houston ” exhibit at the Philadelphia exhibi-
tion is a representation of the system used by the Royal
Electric Light Co. The Scientific American, in speaking
of this system, says: * As a whole the Thomson-Houston
system shows, as exhibited, that it is founded upon a correct
interpretation of natural laws, and that its workings are
directed by men who are conversant with the theory as well
as the practice of electrical engineering.”

British Empire Life Building.—Extensive alterations
and improvements, including the erection of an elevator,
are now being made in this building, and the workman 1s
in his glory, smothering us in dust, and tumbling bricks and
planks about and around us, so that we seem to be in a per-
fect pandemonium, so much so in fact that, when the din
subsides for a few moments, we hear execrations of a start-
ling character from the tenants, which give us the opinion
that General Manager Stancliffe in keeping at a distance 15
exercising that same cautious prudence which characterises
him in all his business transactions. However, we are look-
ing forward hopefully to the completion of the alterations,
when we shall doubtless be “ elevated ” into a purer and
less dusty atmosphere, and occupy the proud position of
having the “ British Empire ” beneath our feet.

COMMUNICATIONS.

All communications to be add:essed to the Editor, INSUR
ANCE SOCIETY, and correspondence to bear the name and
address of the author, not necessarily for publication, but as
a guarantee of good faith.

The publication of a communication does not by any
means commit the paper to the sentiments expressed there in;
but a fair hearing will be allowed for all sides of the question
we may consider of sufficient interest to the Insurance public.

TORONTO LETTER.

Camp Struck— The dove returns to Noak Mcl ean’s Ark, with an olfve
branch (check for fifty)— Wide open letters and flowing wells— Mar-
tne msurance Profits—Deputation from Board of Trade waits on
Teyonto Boara of Fire Underwriters re Grain Rates in City— Results
likely nil, and no champagne— An evil suggestion.

DEAR EDITOR,—Referring to the last paragraph of my last month's
letter I joyfully hasten to inform you that the Camp is all broken up,
and the ground deserted whereon so lately that well-to-do but somewhat
obstinate Company rested. Yes, sir, #he éird has returned to her nest,
so to speak —The Toronto Board isence more a United Society, The

fine of fifty dollars for not taking the Oath has been paid, and so the
Treasury has now $100 in it, available for Museum or other purposes-
We all rejoice at this satisfactory result and the triumph of good feelin§
and principle.

So you have been writing open letters, I see, and Mr. J. D. Wells
of the Mutual Reserve proposes to chastise you and the Toront?
World for libelling his Institution—what a lovely time we shoul
all have if this libel suit against INSURANCE SOCIETY were instituted-
Look at the materials supplied all ready, so varied and varying :—Spaf”
rowsand Bows and Arrows, and Verbum Sap. Your contemporaries hav®
all had libel suits, save one, who really deserved it, too, if all we havé
heard be true. That open letter in your last number created a sensatio®
inthe « Canadian Directorate ” of the Mutual Reserve, The fact is, thes
gentlemen were no doubt willing to act as directors, but did not quite
n.nderstand the Institution and its working, and were not quite pre
either to have their names published at present. 1 am afraid youf
open letters and the World editorials have disgusted them so thal
will not be likely they will again consent to represent the Canadia®
Branch of the Mutual Reserve. :

The showing of our Toronto Cos. for Marine Insurance d““"gf
1884 will, I am informed, be very good. The Marine department 9
the British America, under the management of Mr. Higman, is expect
to exhibit a very satisfactory profit, and a considerable advance on t
profit shown last year. The fire insurance transactions of that Co:
will, I fear, not constitute so good a record for shareholders’ contempl®
tion. Considerable interest is always manifested in the results of €2 ad
year in connection with our two leading Canadian Cos. : their hed®
offices, management, and the bulk of their stockholders being in Tor
onto naturally gives them prominence in the business world. .

On .the I1th, inst the Association Rooms were crowded with repr®
sentatives of the different Companies to meet a deputation from * o
Toronto Board of Trade. The object of the deputation was to ll}d“ .
the Board of Underwriters to re-consider the ratings now asked for !“5";{
ance on grain in Toronto elevators. It was claimed that the actiof ;
Companies in charging higher rates for similar class elevators,
Toronto than they ask for places outside was an unfair discriminatit
against the city elevators, and tended to divert the storage of g";o
from this city. The Underwriters denied that city elevators were re
dlscnmu‘mted against, They also asserted that Toronto elevators we'l
not by situation or construction entitled to any further reduction U7
such time as the Esplanade generally was better protected by the c;‘,
from the fire hazard. Mr, Darling ‘and Mr. Chapman of the dep”
tion mﬂ-d? speeches, and Mr. Magurn and others of our orators o o
Underwriting fraternity placed their views before the meeting: ing
results, I suppose, will not amount to much, in view of the meet!
winding up in an indefinite style, and a sort of general understad !
that the Toronto Board would gladly co-operate with the BO
Trade in endeavoring to secure from the City Council incre thst
protection for the Esplanade. It may be proper to remark her®
you will remember that some time ago there was talk, if not
that Companies would increase rates in the city unless the
improved the telegraphic alarm and other matters in connectiod
the Fire Department. There was a deputation of Fire Underwrit
the civic Fire Committee, and talk, talk, and promise, promise,’f this
was all. Alot of valuable time is often lost on solemn farces

with

kind. The evil spirit at my elbow has suggested to me that Pe'h:g ‘

now that all the members of the Board are truly loyal, that

majesty of the Oath has been acknowledged, and its provl5‘°:id;q ’

cepted by all, therefore insurance (grain) rates have lately stiffen®®
this neighborhood. It may be so, and if so we have then tb¢ o
before us, of which the calling of the deputation was an effect. v
1 can gather information, grain rates are being faithfully collect
no rebates to the grain dealers beyond those lawfully allowed-
moral of all this is that so long as wrong-doing is avoided it ™ fea?s
little whether our members are won to right courses by love O Tiype
Some of us are born virtuous, others have virtue thrust on them
Oath—fee fifty dollars per thrust.

Wishing you and your readers a merry Christmas.

Yours truly,
ARIEL.
ToRONTO, 15th Dec., 1884.

LIFE INSURANCE INSPECTOR.
‘Wanted about the first of January an
perienced Inspector to work Western O
from Toronto. To a first class man a rem¥"
rative and permanent berth may be ass%

Apply Box 1628 P. 0., Montreal.

ex”

DECEMBER, 1884,
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SURBETYSHIP IANTWIWARSH S

THE GUARANTEE CO'Y.| ot ty coss. £ 00, Gl B

OF NORTH AMERICA,

g:pltm Subscribed - - . .  sees,eoo0 | CitY of Montreal,

ldupinCash - - . - < $300,000 ini ine all building:
D ts and Resources January 1884 - -3775’,000 containing 41 plates, showing a ,I ings anl
eposit with Canadian Covernment - $57,000 cadastral numbers. Bound, Price, $15.00.
Over $2.40,000 have been b id in claims to employers. s [P
Presivent, Six A. T. GALT, G.OM.G. City of Toronto and Vicinity,

MANAGING DirecTor, EDWD. RAWLINGS

Head Office, 260 St. James St., Montreal.
\“—‘-—-—_—————-——_——__

containing 40 plates, showing all.buildings and
Lot numbers, with reference to latest registerel

v plans. Bound. Price, $17.00.
- C. DAVIDSON. JOHN YOUNGER
WMI c. DAVIDSON & 00., Single Plates of above Atlases $1.00 each, or to
LITHOGRAPHERS, subscribers for Atlas 50c each.
. There are only a limited number of these At}a.s_es reiman-
Fonqrauers and @eneral Prinfers, | ing. o0 thoy woro propard by ebaciption.
B11 LAGAUCHETIERE STREET, GHAS. E. GOAD,
MONTREAL. CIVI.L ENGINEER,
SPECIALTIES : 102 S7. FRANCOIS-XAVIER STREET,
Mce Supplies and Commercial Work, Montreal.
\

 SUN LIFE ASSURANCE COMPANY

OF CANADA.
,};LE\ICONDITIONAL INCONTESTABLE LIFE POLICIES.

Objection is very often made to Life Assurance that the Companies may take advantage of some of the numerous and complicated con-
: 1tions on the policies, and thus either avoid eatirely the payment of claims, or compromige with the widow for a small sura. There is
,%n‘éonsxdemhle force in this argument, but it cannot be urged indiscriminately against all Companies. The SUN LIFE ASSURANCE
tny p‘g}g{,t:l)i‘ GAlgA%;&, xtssqes_c nbsol:!etly unconditional policifes. There is not one restriction of any kind on them. The assured may reside in

o the world without giving notice or paying one cent of extra premium. H i i ill
for it"s:l'f‘ythmg else without any extra of any Ycind. The contrast is re:a.rkable b e e e e et 1o show yon Jsavel, hunt

with other policies. Ask an Agent to show ;i
" & Remember THUE SUN iathe only Company in America. which issues an uncondigonal pobtey,  — Zor 1 B0 70U 0ne; it speaks

Ylegotors. { PELRTERR Pt | BTN | 22 00R0R2 | ASSETS, avour $1,200,000
i R. MACAULAY, Managing Director.

\

. =3
?&ﬁ xow VOLUME IV, reapy §

BOUND COPIES OF VOL. IV, 1884

[*“ Ingnrance Society:
}g%_ . PRICE - = = $3.00 - ﬁ;@j
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LOVELL'S LIBRARY.

ALL THE LATEST

EOOKS AS | SUED,

Large Clear Type, Good Paper.

Single Nos. 11c.
Double Nos. 22c.

Send for a full and descriptive Catalogue.

Address, JOHN LOVELL & SON,
MONTREAL.

} FREE BY MAIL.

——(ESTABLISHED 1883 )——

AGRICUL TURAL INSURANGE. GO'Y.

OF WATERTOWN, N.Y.

CATITAL, - - - - $500,000.00
ASSETS, - - - - - 1,713,101.54
GOVERNMENT DEPOSIT, - - 130,000.00
LOSSES PAID, - - - - 4,020,876.52

Non-hazardous Property only Insured.
Agents Wanted in all unrepresented Localities,

DEWEY & BUCKMAN, General Agents

For Eastern Ont. and Province of Quebec,
Brockville, Ont.

FAIRBANKS & COo’

STANDARD SCALRS,
Warehouse, 8377 ST. PAUL STREET,
MONTREAL,

SCALES OF EVERY DESCRIPTION ON HAND.
BUY ONLY THE GENUINE

FIRE HOSE OF EVERY DESCRIPTION

For Mills, Factories and Fire Brigades.

FENWICK & SCLATER,

229 & 231 COMMISSIONERS STREET, MONTREAL.

ADVERTISERS -

Canlearntheexactcostof
any proposed line of Ad-
vertising in American
Papers by addressing
Geo. P. Rowell & Co’s
Newspaper Adv'g Bu-
reau, 10 Spruce St., N.Y.

_EWIS & KIRBY,

FINANCIAL & INSURANCE AGENTS,
WINNIPEG, - - - Manitoba.
/

JOSEPH s. BELGHER,

Commission and Insurance Agent,

IF-Agent for Life Association of Canada, GlasgowW s
London Insurance Company, and for Albert
Manufacturing Co., of Hillsboro, N. B.

OFFICE, 22 BEpForD Row, HaLiFax. N. S.
/

JACKSON RAE,

GENERAL FINANCIAL, INVESTMENT
AND COMMISSION AGENT,

Office: Royal Insurance Chambers, Notre Dam3 Stv
MONTREAL.

GFORGE J. PYKE, 4
GENERAL AGENT FOR ONTARIO B E

OF THE

QUEBEC FIRE ASSURANCE COY

W . OFFICE $ANUS BUILDING, TO
ellington St. East, - -  TORON .

MONK & RAYNES, \

Advocates, Barristers, Commissioners, &e-
CHAMBERS : Nos. 1, 2 and 3, over Jacques Cartier Bank,

No. 7 Place D’Armes.
F. D. Moxk, B.C.L., Commissioner for Manitoba.
CHAS. RAYNES, B A,, B.C.L., Commissioner for Untario-

G_H. STEPHENS,

1727Advocate, Barrister, Commissioner, &‘cuEAL
NOTRE DAME STREET, MONTR o

‘/
E. H. SMYTHE, LLD,

BARRISTER, o
KINGSTON, - - -  oOnt. o

J. CRADOCK SIMPSON.

Real Estate, Insurance and Financial Ag®€
No. 191 ST. JAMES STREET,

Telephone Connection.
MON TAR EAL.

nt

A. 6. CLEMENTS, 4
REAL ESTATE & INSURANCE AGENT’ ‘

972 QUEEN ST. WEST, TORONTO.
Parkdale and Suburban Properties a smcth/

W . LeE & soN,

LAND, LOAN & INSURANCE BROKERS:

Estates Managed.—Rents Collected. :
Agents—Western Fire and Marine Assurance Comps?Y

Office—10 Adelaide St. East, Toronto:

THOMAS J. POTTER,
Auctioneer & Real Estate Agent-

105 8T. JAMES BT., (Opposite Molsons Bank) MONTBEAL:

A Geueral Auction business transacted. My spaciolh “pae
room i8 the best and most central in the City—it as been “gu::,‘ O‘i
tion room for over 25 years. Reliable Valualions of Real Estate & o el
also A Pilg:w:h and Inventories of Furniture etc., 15 years’ si
experieuce, 4
Hefereneces :—All the Banks chants and ¥
sional men of Montreal, and the principal Mer

et




DECEMBER, 1884. INSURANCE SOCIETY 307
=

> Rouowable Torm luourangd +«

BY MORTUARY PREMIUMS
Devised by MR. SHEPPARD HOMANS, and adopted by the

| FeweralLite AgguranceCo.

Hamicton, Onr.

The Safest, most Equitable and least expensive system offered to
the public. Avoids the high cost -of level premiums on the one
hand and the insecurity of assessment insurance on the other.

h POLICIES GUARANTERED.

Suarantee Capital - - - - - - - - - - - . .  $700,000.00.
Deposited with the Government for the security of Policyholders - 51,100.00.

CALL OR SEND FOR CIRCULAR OF THIS POPULAR PLAN. ¥ ENERGETIC AND RELIABLE AGENTS WANTED.

DAVID DEXTER, Managing Director.

=

INSTTRANCE BOOXS.

+ “OPies of the STANDARD INSURANCE PUBLICATIONS can be procured at the office of “ Ipsurance Society,” Montreal.
The following are now on hand :—

L] ln. . R
—A thly magazine devoted to insur- ) .
"‘Q «."E?J,Lﬁ&eﬁ"h?!%'s&? e oldest Insurance Journal in America. Ducat’s Practice of Fire Underwrliting. Single copies.. 1 50
form, g:x 12, seventy pages, Subscription price,

] per annum, Fires: t .
™ Pstage prepai vererenr 88 25 8; their Causes, Prgventlor:igggmﬁxtlncggrh i

cersecssavessirerrans Ceeesassee

e l! N gon bm:lng alsoa gm?& t0 agents resp < agains)
8 thl blication estab- Ire, and containing information as to the construction of buildings, spe
h :Fed‘g ‘,ggﬂaﬂg;‘&“{gﬁkveﬁ “t‘f,’ o Insyul?:nce Law. The cial'f eatures of mmgmf acturing hazards, writing of policies, adjusgtsn;:e%t
A::t decisions published monthly, Monthly numbers, each..50¢ :g losses, etc., by F, C. Moore, N.Y. 290 pp., 12 mo,, cloth, beveled
Bﬁ“’:‘“\lbscription...- s i tene seae mesenesnecsntenntesnrassras . 500 B, PEr COPY . eeerecsrrnncrassarncssnsssresssnccanssse.svees.coee B 00
volumes since 1871, forming a complete library of Insurance

: {t T Lme"l'“': 950 pages each, law sheep, are for sale. Price per volume.... 7 50 cluﬁlﬂea ion of Fire Hh:oiasgj.%r:d Losses: a new, com-
im this

. ete, and labor-saving met ISWOLD, Ksq. Some eighty
toan Agent. from Ye Parriarca. A familiar book of panies have  adcpted ISwoLD, Kaq. Some eighty
u:‘ct‘m for Fire Insurance Agents, in which divers topics are E""’ng in favor as the Underwriters become more familiar with it.
mm "‘aomanner uite unlike that adopted by the morel forlmal 0St Of COmPplete OULfit..ve. vesrrerrres.ross@ecsssscsscccncss-eee$DE OO0
. . od to reform careless Agents; g to stimulate
;tg;“ ; good to instruct green A eng ; interesting to Agents of all Cancel I?etdk’n T?lgl?‘g' by J. Grisworp, Esq. The fullest and most
‘“ + Price, in beveled boards, cloth, giltside title, very handsome. 1 50 exten : work of the kind ever attempted ; showing both the earned

andunlearned premiums,both pro-rata and short rate, in actual figures,of
any amount from : cent to $100,000,for any time from 1 day to syears. 10 00

he .. .
n g:z !‘pegrytueﬂo BQO‘( for Ager!ts, new edition, revised
L)

' ceessiaserseesras sescscsrevsen 0 >
M B enlarged.  Single copies 25 Hine & Ni holg’ Digest. A digest of Insurance decisions render-
ﬁm°°k of Forms—Policies, Endorsements, ¢tc. New ed since Sansum’s andq.ittleton’slatest editions,  The latest law is
Grigw,, greatly “enlarged, with a treatise on policy writing by J. the best law,”” because it not only has the benefit of past experience
. '“"Igt‘ OLD.  Single COPieS ¢ ceverrrere ceeveen s verees N ¥ 1)) ::;‘1 the most rlece;t tl‘;:gghgi‘but }it cgncsh:ls citations of all anaéogol\lxs
es previously decided. Two hundred digests per annum for the
"'Ytg(? ?lécgfes’(p"ﬁt"m 8005‘ IG°°gsf S:es,::ez 'ii“ls rﬁ :&‘: past five years, since the last named authors wrote, furnish what is
20K, but v up ondt © same genﬁr dp an ely bound in cl Fh with really the present law of insurance. This important work is in
gile sido-titl:w ﬁt and compact, tlandsomely bound in cioth, wi 150 course of active preparation, and will beissued during the present {ear.
.tﬁr" Adj:.:t et 5“:' fe;ic"PYLB;‘dl‘ g;]:;'l:‘ltmake an ordl;nary law book of about 800 pages, and will be .
ment o re Losseson Bu ngs. e emt e Lree i e et e et aee bbee b erseshetorons
A, ). Warg o8 .
: : Rs, Esq., Cleveland, O. This is the latest and by all Law_of A n i By Hixe &
méheomost tho’roug \ and elaborate work on the adjustment of : NICHox.s.ssf‘ge mg;‘ntlgntogf beePoEc?elsig!‘se%een ¥he subject
ingerye, oY BUILDINGS that has ever been published. It is filled with of much recent litigation, so that the standard text books, issued
hoyge J1V€ text, valuable tables and profuse illustrations ; treating of only a few years since, are wholly incomplete in regard toit.  This
Dl::]m %‘:}gmg fcliO!'n the layitt]lg of the si}l tod the ]fas]t touch o{ the work brings the law down to the present date. Cloth..eeeeessrseees @ 50
. ing loses and is eminently practical and useful, not only in .
es after a fire, but i i to jui h An Instruction Book for Life Insurance Agen
e Oéea b“ildi“ge‘:’lfen :alg‘:xtg )tl}‘xee ?:sxl:;:%c:gel:‘s o )udge 0 te Canvassers, and Solicitors, %y I’: “?lu.m!, Actuary. Sing% coptigs' 150
= ards, cloth and gilt, per copy..v.eeeennre cuuas e 200 i
W!FA. Haa.d.B,ook f Agh;st ents. By_[{‘ GRISWOLD, Pﬂ“‘:‘it'::ﬁn?iglgs :::l‘ap?afziugeeofo If.ii!;|l'e |n’u'\gi't‘hcve', tﬂ':':::
Ruthgy; new edition, revise% and “greatly enlarged. e standard for reference. A complete arithmetical expl ion of the i
al, egp, 204 most perfect compendium of information, tabular, involved in the sci of Life Conti i By NATHAN WiLLEY,
"“ﬁnglaon the adjustment of Fire losses extant. No agency or with additions by H. W. SmiTH, Actuary of the American Life
utfit complete without a copy. Greenclothandgold..... 1 50 Insurance Company, of Philadelpha. Percopy..ce.eee cess csoceess S 00

Catalogues are supplied on application, containing & complete list of publications and prioes.
Fifteen per cent. to be added to abcve list prices for part duty and expressage.
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—THE CITY OF LONDON_ |

FIRE INSURANCE COMPANY OF LONDON, ENGLAND.
Capital, $10,000,000. Covernment Deposit, $100,000-

Insurance effected at lowest current rates. Claims promptly settled.
Head Office, Province Quebec: 53 & 66 St. Francois Xavier Street, Montreal.
W. R. OSWALD, General Agent.

e e
Head Office, Manitoba and North West Provinces, Winnipeg Man.
G. W. GIRDLESTONE, General Agent.

i o oL g s oo, BRLTISH AMERIGA

OF PORTLAND, MAINE. ASSURANCE GOMPANY.

(Incorporated in 1848.) FIRE AND MARINE.
JOHN E. DEWITT HENRY D. SMITH C. H.VANGAASBEEK, &

President. Secreta’ry. Asst.-Secretar (Incorporated 1833.) . 8 60
Covernment Deposit at Ottawa - - - - - = $170,000 Cash Capital, $500,000. Cross Surplus, $721,908-
ASSOt8 - = = = = = = = = $6,271,351.852 Net Surplus, $335,089.40.

Surplus over all liabilities ™. Y. Standard) .  $715,907.27 HE T o.

Dividend to policy holders to Dec.31,1883.  $4,110,635.16 AD OFFICE, TORONT

Total payments to policy holders - - #20,164,601.76 e~ DIRECTORS —»
Policies of this old and reliable company indisputable after three annua JOHN MORISON, Esq., Governor,

payments. Matured policies are payable at once without rebate of interest H. 8. NORTHROP, Esq., Deputy-Governor:

on receipt of satisfactory proofs of death, together with a valid discharge JOHN MORISON, EsqQ. JOHN LEYS, Esq.

from proper parties interested. H. R. FORBES EBQ. . HoxX. WM. CAYLEY.
nlAcEﬁ"lr§ WANTED in unrepresented districts. For further par gl«,é\my TAYLOR, Esq. J. Y. REID, ESQ.E

eulars apply to iR H. MATSON, Superintenden* + 8. NORTHROP, EsQ. GEORGE BOYD, EsQ, .

17 'rogmw Street, Toronto’ G.M. KINGHORN, Esq. SILAS P. WOOD, Secretsry

THE NomTRWEST (TR

FIRE INSURANCE COMPANY

(LIMITED.,) HOME OFFICE, ST.JOHN, N. B. t
Head Office, Winnipeg, Manitoba. F nklllq‘lnominion Government DGIC)O‘S’T“
—_— ABLE LIFE INSURANCE AT AVERAGE ANNUAL COS
AUTHORIZED CAPITAL, $500,000. The INsURANCE Is PURELY MUTUAL, but the AssU. red &
Duxcan MacArTHUR, Esq., Cor. W. N. Kexxepy, ASSUME NO LIABILITY whatever, the business is coB u
President. Vice-President. | by a :
G. W. GIRDLESTONE, Esq., Secretary and Manager. RELIABLE STOCK COMPANY,
(Also Agent for City of London and Guardian Fire Offices.) for a small fixed commission.

b
The system is endorsed by the highest Insurance A“tho,g

M . . g an
: 343 tPVET »» ties on the American Continent as ENTIRELY SAFE; ¢ “pe
Wh]-tlng S Standard- MEETING A PRESSING WANT OF TO-DAY. It combin€® 15

CHEAPNESS of the Co-operative Societies with a-STRl?ga o 1?
PAPER AND ENVELOPES, SECURIT}I, and SOUNDNESs heretofore unknown in Lt
PAPETERIES, r::::: De WOLFE SPURR, President o
(-] resident. s
INVITATION CARDS CHARLES CAMPBELL, gocrots” ;-
& ENVELOPES TO MATCH. DISTRICT AGENTS: 5o
GHARLES G. GEDDES, GEORGE J. PYKE, BENJ. BATS fwo-
Montreal. Toronto.
MORTON, PHILLIPS & BULMER. EOMUND B OUVA e T o, o #
Stationers, Blank Book Makers and Printers, Hom: 8%3%0“ for Agency may be made to District A
1755 NOTRE DAME STREET, MONTREAL. J. H. WRIGHT, Superintendent of Agencies-

BANKS BBOTHMERS,
REAL ESTATE AND INSURANCE AGENTS,

. . . ﬂw

Agents for Socottish Union and National Insuran mpany t., Toro ;3

g o e Rational Ins ce Company, 60 Church 8St., N §
BROPERTIES for sale throughout the Dominion. FARMS a specialty.

w Mom‘q .
e have srecial_ facilities for transacting all business 1n connection with Real Estate, Money invested on
Reaferences if required. ) Py




75T OF INSURANCE PLANS PUBLISHED BYopS.. s

PROVINCE <PECIALTIEg
oF RAILWAY
N OVA S C ®) T 1A. Surveys, Estimates and
unstructicn.
Ambherst Liverpool COR;;Q;;{;'FI'ON
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Arichat Pictou Rez| Estate Plars and
; Bear Rijver® Sheiburne* &U s_'[":":t.".’."ﬁ'f_"
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] Bﬂgham 9(’ 9.0\,‘ ) 59 Q&Qotbso
Buckingham# :: Illi ¢ é“zv\bd“\ 4’4}00@&0 S
Coaticook Nicolet ¢ O \‘,\"o o Qe"’
Coteau st. Louis Ormstown D'rm o) '0\[’0
Cowansvill QUEBEC
anville % © Quebec Coves
st e North Side
FreuF‘arnham Quebec Coves
Pan%th‘-“‘g South Side
Hemn:rin ford R{cl:xmond
ochela GaOP Riviere du Loup
» Hups O Rock Island St. Therese
R : Hung St. Andrews* Shetford®
Joliet; ngdon St. Cunegonde o
ch".e St. Eustache® Sherbrooke
achu St. Gabriel Sorel
pr:t.f St, Henri Stanbridge*
L’A" irie . St. Hyacfnthe Stanstead
L ‘nn:m}?uon St. Jean .Baptisv.e Sweetsburgh#*
Levi xville St. Jeronie Terrebonne
Lgng.“ A St. John's Three Rivere
° Mllki euil 8t. Louis of Valleyfield
elbon 9" Mile End. Waterloo
ourne St. Seholastique West Farnham

CHAS E. GOAD,
CIVAL ENGINEER,

102 ST. FRANCOIS-XAVIER STREET,

(Exchange Bank Buiiding),
MONTREAL.

NEWFOUNDLAND.

ST. JOHN'S
Harbour Grace

Carbonear

A\

R \
o]
55
(}v’\
<

¢° <&
2o PROVINCE
OF

NEW BRUNSWICK.

Bathurst PORTLAND
Campbeliton Petitcodiac
Carleton ’ Sackville
Chatham Salisbury
Dalhousie St. Andrews
Dorchester ST. JOHN
Fredericton St. Stephen
Grand Falls* Shediac
Hillsborough  Susse.
Moncton Woodstock
Newcastle
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GLABGCOYW & LOEDOY

INSURANCE COMPANY
OF CREAT BRITAIN.

S | B

INTERIM STATEMENT OF BUSINESS

FOR THE YEAR ENDING jorn JUNE, 1884,

INCOME. EXPENDITURES.
Balance of last years’ acct. - - $ 117,945 | Losses (including outstanding) - § 646,615
Premiums less Re-Insurances - 1,100,125 Commission - - - 250,80
Interest - - - - 14,800 | Management Expenses - - 39,306
———— | Agents Remuneration @. - - 41,276
$1,282,870 | Surpls . - - 254,870
$1,232,870

The Regular Annual Statement will be made up to 31st Decr, 1884,

'HEAD-OFFICE FOR CANADA,
—~«MONTERBAT

 SYOINT MANAGERS :

EDWARD L BOND. STEWART BROWNE-
J. T. VINCENT, Inspector.

/




