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THE GENERAL FINANCIAL SITUATION

A feature of local Stock Exchange trading which
has developed considerable prominence during the
last two or three weeks is offering of securities by
British holders, who are taking advantage of the
substantial premium on the Canadian dollar in
reat Britain, Liquidation of Canadian securities
by overseas investors is, of course, no new thing.
In the latter years of the war, and since the armis-
tice, very substantial amounts of bonds and other
investments, originally placed in the London mar-
ket, have found their way back into Canadian
banks, and offerings in sterling denominations
have now for several years been a familiar feature
in the bond dealers’ lists. Stocks have been more
tardy than bonds in returning for a variety of rea-
sons. The bonds in British hands, while eminently
desirable high-grade investments, had little scope,
in comparison with the stocks held for either ap-
preciation or depreciation. Their latitude in those
respects is bounded by the fluctuations in the rate
of interest for long-time loans. On the other hand,
British holdings of stocks included in large volume
such standard securities as Montreal Power and
Shawinigan—progressive corporations which have
made great strides during recent years and have an
assured future—and a variety of other stocks
which, if not in the class of these two, had at least
interesting prospects which warranted holding for
higher prices, or did not make it desirable to act
prematurely in cutting a loss.

That liquidation of these securities in heavy
volume should take place at the present time is,
obviously, not only a result of the handsome profit
which can be secured as a consequence of uncon-
trolled exchange, but is also due to the fact that
with the numerous individual and financial de-
velopments which are taking place in Great Britain,
there are many opportunities at the present time
for the profitable er:p!cyment of capital, oppor-
tunities which did not exist during the actual
period of hostilities. Moreover, in the case of the
standard securities referred to, the British hold-
ings have mostly been in existence a very long
time and an exceedingly handsome profit is being
secured on realization, while the substantial
premium on exchange compensates congiderably in

cash for prospective profits due to the future pro-
gress of these concerns. In the case of other
stocks, which have not proved so notably favorable
investments as those referred to, the gain in ex-
change goes far to neutralize losses, or to turn only
a moderate profit into one that is well worth while
taking.

From the point of view of the general financial
situation, the effect of these sales is that of im-
ports of goods to the same value. These securities,
purchased in Canada from British holders have to
be paid for in the settlement of international bal-
ances by exports to a corresponding value. While
this liquidation is actualy in progress, it has there-
fore a temporary effect, which may be said, from
one point of view, to be unfavorable to Canada.
On the other hand, the permanent effects of this
change are certainly desirable. Our obligations
abroad and annual interest payments abroad are
vreduced by so much, and the liquid wealth of Can-
ada in desirable and high-grade securities is in-
creased. It is noted in the case of the two standard
securities already referred to that the British of-
ferings have been readily absorbed by local inves-
tors, and that the price of the stocks has stood up
under the liquidation remarkably well. In other
words, Canadian investment resources are proving
fully equal to the demands made upon them in this
connection.

In regard to the local Stock Exchange situation
generally, it may be remarked thzt the greater part
of the widely-spread speculative: exuberance in low-
grade, non-dividend paying stocks appears to be
over, for the time being, except possibly in one or
two specialties, but that at a comparatively early
date, attention is likely to be directed to securities
whose position is more assured, and whose earning
powers have been well proved. The cotton and
steel groups may be mentioned in this connection.
With regard to the present tightness in money
available in local Stock Exchange speculation,
doubtless large amounts which during the last few
months have been employed in this way, have been
withdrawn for use in permanent industrial and
commercial development. Both the banks' large
increase in current loans, referred to in another
column, and the revival, for instance, of the build-
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THE GENERAL FINANCIAL SITUATION
(Continued from front Page)

ing industry, indicate a revival—and a very desir-
able revival—in this direction. Also, it is to be
borne in mind that the banks were called upon
heavily for loans in connection with the flotation
of the last Victory Loan. These, however, will be
steadily liquidated, “nd the position eased to that
extent. In view, however, of the facts which have
now emerged regarding the calls upon the banks
for increased current loans during the month of
December. While the strain of the Victory Loan
upon their resources was still at its zenith, it is
not surprising that tightness in funds for Stock
Exchange purposes should have developed.

The arrangement by which the Bank of Mont-
veal has secured a substantial interest in the
Colonial Bank, of London, England, is interesting
from three points of view. In the first place, it
bears out a prediction made in this column some
months ago that close relations with the big British
banks were likely to be established by several of
the Canadian institutions as a part of the forward
policy which has been inaugurated by both British
and Canadian banks since the armistice. In this
case it is understood that the Bank of Montreal
have purchased their interest in the Colenial Bank
from Barclays Bank, one of the largest of the Brit-
ish institutions, which hecame very substantially
interested in the Colonial Bank some months ago.
Thus the Bank of Montreal in obtaining an interest
in the Colonial Bank, 1:as also conw into close rela-
tions with Barclay’s, an arrangement which will
doubtless result in mutual advantage. We are, in
fact, inclined to think that Barclay’s is to be con-
gratulated upon securing so desirable a friendly
interest in Canada as the Bank of Montreal.

The second point of view about this arrangement
is that it means another step—and a very decisive
step—in the movement for the cultivation of new
foreign connections which a number of the leading
Canadian banks have recently started. The
Colonial Bank is strongly entrenched in the West

Indies, and, if we mistake not, has in recent years
also developed connections in other parts of the
Empire. These connections are now at once made
available to the Bank of Montreal, the advantage
of this arrangement over a policy which invi.ves
the established and actual building up of new
branches in competition with institutions alreadyin
the field being obvious. At one stroke, in fact, the
Bank of Montreal has secured some extremely de-
sirable connections with the West Indies. That the
Bank of Montreal should look to this field at the
present time is extremely interesting in view of
the attempts which are being made by other
agencies to develop the economic connections be-
tween Canada and the West Indies. That these
two British settlements are largely mutually com-
plementary in their products is obvious, and it is
believed that the Canadian Government is not ill-
disposed to a mutual preference with the Islands,
which would considerably stimulate the trade be-
tween the Dominion and the West Indies. Some-
thing in the way of stimulation has already been
effected through the additional steamship service
provided by the Canadian Government Mercantile
Marine, and on the face of it, there appears to be
no good reason why a large amount of West Indian
trade, which now proceeds via the United States
to Canada, should not come direct. New banking
facilities, such as those established by the Bank of
Montreal in its latest transaction, will certainly
facilitate such a movement,

A business man with whom we were discussing
exchange the other day, expressed surprise that
sterling exchange should continue to move to lower
levels in a new low record of $3.59 1-4 being
touched early this week—when British exports are
gradually recovering, and in fact during 1919 were
over £430,000,000 larger than in the previous year.
The explanation is, however, a perfectly simple
one. A very large proportion of these increased
exports went to impecunious countries on long-
term credit, and consequently have no present ef-
feet upon exchange. Were those exports for cash
—or its equivalent—sterling exchange would be in
a very much stronger position. There is the same
phenomenon in the case of Canadian exchange in
New York. For several years now, our exports
have vastly exceeded our imports, yet Canadian
exchange 1 New York is at a discount of 10 per
cent. Like Great Britain, we have been selling
on long-term credit. Had we sold for cash, or were
it possibie 10y our ereditors to pay off their obliga-
tions at once, that discount on Canadian funds in
New York would vanish. London finaneial opinion
is reported as being in favor of concentrating
greater energy on exports to prosperous countries,
Here in Canada we might well do the same as one
sound means of helping to right exchange.
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THE DECEMBER BANK STATEMENT

The interesting features of the December bank
statement are principally comprised under the
headings of deposits and loans. The course of
notice deposits during the month suggests that
recovery from the effects of the recent Victory
Loan is likely to be a slower process than was the
case a year ago. Following a decrease of $125,-
000,000 in November, when first payments on ac-
count of the Loan became due, notice deposits dur-
ing the month just held their own, closing the
month with the trifling gain of $228,414, their
total being $1,138,086,691. In December, 1918, the
first month of recovery from the effects of the
preceding War Loan, these deposits showed an
increase of fully $19,000,000. The facts as re-
vealed by the December bank return suggests :
distinet contraction in the elasticity of the small
subscriber’s pocketbook as compared with a year
ago, and a greater reliance by large subscribers
to the Loan upon instalment dates, and possibly
bank loans, than on the former occasion. How-
ever, the end of December total of notice deposits
was approximately $180,000,000 higher than their
total at the close of December, 1918, which was
$939,329,271.

Possibly the comparatively unfavorable show-
ing for the month of December in this respect is,
to some extent, related to the fall in demand de-
posits, and the large increase in the Canadian
current loans of the banks, which took place during
the same month. Demand deposits declined dur-
ing December by £25,355,385 to $703,302,204, at
which figure they are about $7,000,000 less than
at the close of 1918, while current loans in Canada
expanded by $17,700,523 to a new high level of
$1,207,109,046, an increase of no less than $131,-
469,043 over their total a year ago. So far as this
movement marks a real revival in Canadian trade
and industry, looking to the greater production of
commodities, it is, we think, to be welcomed. The
mere piling up of bank deposits is never entirely a
healthy sign, and that is particularly true at the
present time, when the need is not more money,
but more commodities. For a number of months
during 1919 the banks’ current loans in Canada
were comparatively stagnant, while bank deposits
were piling up. Both November and December
have been marked by very large increases in the
banks’ current loans. These large increases, to-
gether with the Victory Loan financing, explain
the unwillingness of the banks recently to extend
their commitments in regard to Canadian call
loans, and in some cases to contract them. The
large increase of $21,000,000 in these call loans
during November was undoubtedly largely ac-
counted for by the flotation of the Victory Loan,
and in December, despite the activity during that

month on the local Stock Exchange, their further
increase was very moderate—$4,134,291 to $125,-
8RR, 760,

In connection with the recent activities of the
banks in the development of their foreign connec-
tions, it is interesting to note the real extent of
the influence of these developments upon the bank
statements. At the end of December deposits
abroad amounted to the considerable total of $275,-
342,645, an increase for the month of over $16,-
000,000, and for the year of $68,500,000. Current
loans abroad were at the same date $168,955,696,
a growth in the month of nearly $20,000,000, and
for the year of practically $50,000,000. Obviously,
the banks’ foreign business in these connections is
reaching very substantial proportions.

Call loans abroad at $172,232,167 show only a
small increase of $2,600,000 over their end of
November total, but are $36,768,000 higher than a
vear ago. Circulation shows a seasonal contraction
of $5,000,000 to $232,486,736, at which figure it is
practically $8,000,000 higher than at the end of
1918,

RECURRENCE OF “FLU"

Naturally the life insurance companies are
watching with not a little apprehension the re-
ports indicating a recurrence of the influenza
epidemic at certain points in the United States.
The disease appears to be most prevalent in Chi-
cago, where 5,000 cases were reported up to the
middle of the present week. Gary, Ind., renovts
500 cases, while 400 cases are reported from New
York. Unconfirmed reports of a virulent type of
the digease come trom Ilavana, and the situation
is such that Kingston, Jamaica, has considered it
wise to place in quarantine for three days vessels
arriving from Cuba. An encouraging phase of the
situation, however, is the report from Chicago that
the death rate from the disease is very low.

TRAFFIC RETURNS

Canadian Pacific Railway

Year to date 1017 1018 1910 Inerease
Dec. “1 SHROST 000 KI70L02000 S1T3.240,000  K10216, 000
Week ending 1915 1819 100 Increase
Ion T R 203000 % 2850000 & JAT1000 $ S15, 00
fan. 14 JIOR 00 R T 3,090 000 14,0000
Grand Trunk Railway
Year to date 1917 1018 e Ircrease
Dee. 31 $ 33057010 S 50007850 $ 070010988 & 7804, 10
Week ending 1918 1519 1020 Increa e
fan, 7 % L% 1006 8 11008 8 125,507
Tan, 1 04,70 10020 57K 1,228 846 140 68
Canadian National Railways
Year to date 17 1915 1919 Increase
Dec. 1 8 S81,000.684 S 0L 5MANTL 8 10427 187
Week ending 198 1919 1420 LuCrease
lan. 7 % 000,167 $ L0 § 142008 § 48160
Jan. 14 1,000,007 1,044, 1,64 20 443,757
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BANK OF NOVA SCOTIA

The Bank of Nova Scotia’s statement for the
year ended 31st December, 1919, indicates in a
striking way the expansion and greatly increased
resources of this fine old progressive institution.
The absorption of the Bank of Ottawa a year ago
placed the Bank of Nova Scotia in the position
of being the fourth largest bank of Canada. The
two banks were peculiarly adapted to the union
which has taken place, and the acquisition of the
Bank of Ottawa’s branches in the West is strongly
reflected in the statement under review.

The tolal assets of the banks as at 31st Decem-
ber, 1919, stood at $238,278,722, as compared with
$161,329,703 the preceding year, a growth of §76,-
919,019. Net profits for the year totalled $1,925,-
478, as compared with $1,411,925 in 1918, an in-
crease of $513,543. After deducting dividends, the
rate of which was increased from 14 to 16 per cent.
and allowing for other charges ,including a higher
tax on circulation of nearly $90,000, and the writ-
ing off of $200,000 for bank premises, together
with a transfer of $200,000 to reserve, and one of
$100,000 to pension fund, there remained a balance
of $704,172 to credit of profit and loss account.
The bank continues to maintain its characteristic-
ally strong position, its cash holdings being equal
to 28.60 per cent. of liabilities to the public, against
the slightly higher ratio of 25 per cent. ot the end
of the previous twelve monthly period. Asseis of
a liquid or readily realizable character, amounting
to upwards of 151 millions stand at 74.22 per cent.
to public liabilities, against 77.81 per cent. at the
close of 1918,

Deposits, as might be expected, show a sharp
increase, totalling upwards of 180 millions, coni-
pared with 122 millions a year ago, notice or sav-
ing bank deposits contributing no less than 52 mil-
lions of this gain, standing at 126} millions, against
74! millions at the end of 1918. Current loans in
Canada grew from less than 40 millions at the end
of the previous year to 66 millions on December
31 last, with call loans—which in the case of the
Bank of Nova Scotia are illuminatingly segregated
from advances on grain and other commodities—
are almost double those of 1918, standing at $7,-
194,072.

The prineipal items in the balance sheets of the
two years compare as follows:

1919. 1918,
Capital Stock...... ... $ 9,700,000 $ 6,500,000
Reserve ............... 18,000,000 12,000,000
Circulation ............ 23,266,962 17,568,924
DO v ¢ ovohvenins 53,745,723 417,696,681
Do. notice . .......... 126,516,884 74,531,580
Publieliab. . ........... 203,659,670 189,797,086

ORI 55 » ¢ 556 5 555 & $E0K 0 475 11,806,787 9,686,983
TOURNY OB .« o506 inn vt 20,714,771 13,670,782
C.goldres. ...oconsoras 15,600,000 12,000,000
Call L, Canoooovevnnnans 7,494,72 3,832,136

Do, abroad . .o0e e 15,141,250 11,535,041
Cur. L., Can s covvvinns 66,171,447 39,819,493

Do.abroad .......... 11,696,683 9,682,644
D.D,lan ...ooconnene 14,114,490 10,243,399
Bomurition . ..oiv0v0nvei 44,431,712 30,638,179
Lig. assets ............ 151,080,379 107,776,259
Total assets ........... 238,278,722 161,829,703

NATIONAL LIFE ASSURANCE COMPANY

The 21st annual statement of the National Life
Assurance Company of Canada, published on an-
other page, shows new assurances issued amount-
ing to $5,240,352, as compared with $3,715,718, an
increase of $1,524,634 in 1919, Insurance in force
has increased from $24,192,062 to $26,806,183, a
growth of $2,614,121, which must be considered
highly satisfactory. The Company’s income
showed correspondingly favorable development,
reaching a total of $1,099,502, an advance of nearly
$85,000. The average rate of interest on invest-
ments was 5.80 per cent. as compared with 5.61
per cent. in 1918, To:al assets have been increased
to $4,846,742, a satisfactory growth of $618,336
over the preceding year. It may be noted that
bonds and debentures, which constitute the com-
pany's investments, are taken into the statement
on the conservative basis of $270,000 below the
par value.

After calculation of liabilities on a most con-
servative basis, the surplus to policyholders has
been further increased by $73,808 to $420,003.
This includes paid up capital of $250,000.

An outstanding feature of the balance sheet of
the National Life are the quality of its investments,
which are unexcelled from the standpoint of secur-
ity. Covering now a period of over twenty years
the company has never lost a dollar of its invested
funds; this very fine record results from the com-
pany’s well known policy of restricting its invest-
ments to government and municipal and school
district bonds of a high class. These securities
comprise over 750 separate and distinct invest-
ments selected from every province in the Domin-
ion, and it is worthy of note that there are practic-
ally no arrears of interest on invested funds of
the company. This may be considered a record
to be proud of. Such a clean showing must con-
tinue to be a matter of great satisfaction to Mr.
A. J. Ralston, the National Lif’s first Vice-Presi-
dent and Managing Director, who has guided the
destinies of the company for very many years.
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INSURANCE LIFE COMPANY FIRE and ACCIDENT RISKS .«..u‘.
A StrengCanedien Company Canadian Head Office: 277 Beaver Mall Hill.

Agents wanted in unrepresented towns in Canada,
AP B .“M Provineial l-m.

W. D, Aken, Superintendent

Cour & >¥ORD
MONTREAL TRUST BUILDING, 11 Place € Armes, MONTREAL L Accident Dept,

Canadian Manager,

SUCCESS IN SELLlNG L'FE INSURANCE Depends chiefly upon how

hard Salesmen work, and the excellence of their service to clients. The more you put into it the
more vou will get out of it.  Let **Grea*er Service to Policyholders™ he your motto for 1920, and
you want a good position with a progressive Company, apply stating experience and references, to

M. D. McPHERSON, Provincial Manager, 180 St. James Street, MONTREAL, P.Q.

THE CONTINENTAL L!FE INSURANCE CO.
GEORGE B. WOODS, President TORONTO, Ont. CHAS. H. FULLER, Secretary
| ———
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Eighty-Eightt Annual Report

THE BANK OF NOVA SCOTIA

Capital Paid-Up

Reserve Fund

$9,700,000
$18,000,000

PROFIT AND LOSS

Balance Dee. 31st, 1918, ..... enens ansenesesss®  THDEDE BB
Net profits for year, losses by bad debis esti-

mated and provided for........coooiiiiiiins 1025478 30

"!.IU 2 90

Dividends for year at 16%. .. ceeenenenses 8 1,381,383 35
War Tax on circulation to December 31st, 1010, 80,606 67
Contribution to Officers’ Pension Fund........ 100,000 00
Written off Bank Premises Account.. ... 200,000 (0
Transferred to Reserve Fund. .. ... o0 200,000 ()
Balance carried forward December Shst, 1610 TOLIT2 N
$ 2,675,172 0

RESERVE FUND
Balanee December 3lst, 1018, ...,
Transferred from The Bank of Ottawa. .
Transferred from Profit and Loss......

L $12,000,000 00
. 5,800,000 00
200,000 (0

Balanee forward Decenber S1st, 1019 $18,000,000 00

General Statement as ot December 3ist, 1919

LIABILILIES
Capital Stock paid in e £ 0,700,000 00
Reserve Fund e 15,000,000 00
Balance of Profits, as per Profit
and Loss Account........... TM,172 88
Dividends declared and unpaid, 350,704 H1
——$ 28,703,027 30

Notes of the Bank in circulation.$ 23,200,962 68
Deposits not  bear-
ing Inierest ....$53,745,723 18
posits bearing in-
terest, includin
interest accru
to date .......

126,510,584 70
e e 180,802,007 07
$208,500,040 63
Balances due to other Banks in

Canada ..ol ¢
Balances due to Banks aud Bank-
ing Correspondents in  the
United Kingdom ... ........
Balances due to Banks and Bank
ing Correspondents elsewhere
than in  Canada and  the
United Kingdom ...... .

1,823,524 72

110,614 00

3,006,047 08
208 000,750 l!')
i

Acceptances under Letters of Credit. oo 485,037
$298,278,722 06

CHARLES ARCHIBALD, Piesident,

ASSETS

Current Coin coopese
Dominfon Notes ....... . R
Notes of other Banks .................
Cheques on other Banks "
Balances due by Banks and Banking Corres-
pondents in the United . lngdom, and

..% 11,808,787 18
20,714,771 75
2,746,000 83
12,301,502 30

sterling exchange ........ooviieiiananieanes 2A436,700 00
Balanees due by Banks and Banking Corres-
pondents else re than in Canada rnd
the United King B avesasnsssvensatsass s 4302970 43
$ 54,398,853 U3
Deposits in the Central Gold Reserves......... $ 15,500,000 00
Dominion and Provincial Government Securl-
ties, not exceeding market value.......... 13,764 861 75
Canadian  mupieipal securities and British, i

Forelgn and Colonlal public securities

other than Canadian, not exceeding mar-

ket value .....ooonees O ASU EAN L FERLEENN 20,821,700 2
Rallway and other bonds, debentures and

stocks, not exceeding market value........
Demand loans in Canada secured by grain and

other staple commoditles ...
Call l’ud demand loans elsewhere than in €

ada arsaasesasee

3,845,066 00
14,114,400 90

..................... 15,141,200 89
$143,686,300 86

Call and demand loans in Canada secured by
bonds, debentures and stocks ............. TA04,072 28
$151,080,370 23

Deposit with the Minister of Finance for the
purposes of the circulation fund . 526,710 00
Loans to gover ts and feipalitie o 274048 12

Other current loans and discounts in Canad

(lers rebate of Interest) .........ocovvvines 00,171,147 43

Other current loans and discounts elsewhere
than in Canada (less rebate of interest).... 11,000,583 80
Liabilitles of Customers und:r Letters of

Credit, a8 Per CONPR .. .ooviivrereirnanns . 485,087 72
Overdue debts, estimated loss provided for. ... 108,873 290
Bank Premises at not more than cost, less

amounts written off 5,015,014 56
Renl Estate other than Bank Premises. 166,175 84

Other assets not included In the foregoing. ... 252,050 01

H. A. RICHARDSON, General Manager.

AUDITORS' CERTIFICATE

We have examined the books and accounts of The Bank of Nova Scotin at its Chief Office and have been furnished
1

iis certified returus from the Branches, and we
yu1f, 18 in accordance therewith, The Bank's i
everal of the priucipal Branches of the Bank we

Hion we visited the Chlef Office and certain Branches during the year, when we

hat the above statemer
stments and the securitie
yerified by us as at the

t of Liabilitles and Assets as at December 3lat,
ud cash on hand at the Chief Office and at
se of business December 31st, 1019, and in ad-
checked the cash and verified the securities

aud found them to be In agreement with the books. W have obtained all information and explanations required, and a‘l

transactions of the Bank which have come under our notice huve, in our opinion, been within the powers of t
Assets as at December 31st, 1019, Is properly drawn up so as to exhibit
affuirs nccording to the best of our information and the explanations

nd

we certify that the above statement of Liabilitles
n true and correct view of the state of the Ban
given to us, and as shown by the books of the B

Toronto, Canads, 15th Juuuary, 1020,

Bank, And

A.B. BRODIE, CA.,
. McK. MeCLELLAND, CA,,
Auditors.
of the firm of Price, Waterhouse & Co.
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THE EMPLOYER'S | Censdin

Liability Assurance Corporation, Limited | C°vemment
of London England Deposit

Transacts

AUTOMOBILE INSURANCE, oevering AGOIDENT, PROPERTY BAMAQR, OOLLISION, $1,622,000.00
FIRE, THEFT and TRANSPORTATION

PERSONAL LIABILITY, WEALYM LIABIL'TY, PASSENGER and FREIGNT, ELEVATOR, |

PLATE OLASS, nmn:::.'nu mn'n:::' Stands First

. OFFICES: ‘ in the
Temple Buliding, Toronto. Lewls Suliding Montreal liberality of its

Charles W. 1. Woodland, John Jenkins Policy contracts,

in financial strength
General Manager for Canada and Newfoundland Fire Manager and in the

liberality of its loss
settlement,

Applications for A =zcies Invited

TRANSACTS :

Personal Accident Automobile
Sickness Burglary
Liability (4n mwa Postal

Fidelity Guarantees.  Plate Glas,,
302 St. James Street, MONTREAL

ROBERT WELCH. General Manager
Applications for direct Agencles Invited.

The Ocean Accident & Guarantee Corporation Linited

AUTOMOBILE INSURANCE

A Comprehensive ACCIDENT, PROPERTY DAMAG
- Sy Sy FIRE, THEFT and TRANSPORTATION b ahnh ol

public demands
The “OCEAN" can meet these requirements under one contract
Braneh OMee: O 'o'.:-n“-n-;anc. 'l'-:'-:-::'m-.
MEBOHANTS BANK BLDG,
“onrana ' Casedan Wesd Offics: Ocoan Insarance Bubding, TORONTO

The Dominion of Canada Guarantee & Accident Ins. Co

TRAHIBAOTS:
SJ:'.::'“ and ACCIDENT SICKNESS PLATE GRASS
Canadian BURGLARY AUTOMOBILE INSURANCE
S S GUARANTES BONDS FIRE INSURANCE
‘w.“u Mesogw C. A. WITHERS, Generel '.w’

Branches: WINNIPRG CALGARY

VANCOUYER
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CONFEDERATION LIFE ASSOCIATION

The forty-eighth annual statement of the Con-
federation Life Association indicates considerable
development of business written in 1919, due to
the pronounced demand for life insurance during
that period. The total amount of new
insurance written in 1919 amounted to $31,-
268,627, including revived policies and bonus ad-
ditions, as compared with $18,062,374 in the pre-
ceding year, an increase of $18,206,153. This
great expansion was accompanied by a substantial
addition of $20,495,209 to insurance in {force which
totalled $112,481,374 at 31st December last. The
President, Mr. J. K. Macdonald, in his address to
the shareholders, said:—“The possibility of a
large increase in regard to new business called for
careful consideration as to the wisdom of heing
content to do with less new business, in view of
the large cost which would necessarily be incurred.
This consideration was the more necessary in view
of the exceptional number which this and all other
life insurance companies have had to meet through
the war and the influenza epidemic. It was con-
sidered wise to take advantage of the opportunity
to place on the books a fairly large amount of good
new business, a decision in which all the life insu:-
ance companies in Canada concurred.”

The stability and strength of the Confederation
Life is strikingly evidenced by the fact that war
claims and claims caused hy the epidemic, which
were outside the calculated mortality, have been
paid with only a precautionary modification in pro-
fits declared. The total income for the year, in-
cluding interests and rents, amounted to $5,679,521
as compared with $4,726,089 in 1918. Disburse-
ments to policyholders and their beneficiaries
reached $3,036,822, against $2,528,126 in the pre-
ceding year.

After payment of expenses, etc., the balance on

the year's operations was such as to increase the
net invested assets from $22,250,603 to $23,466,-
465 as at 81st December last. Total assets are
$24,647,904, a substantial gain of $1,181,449 over
the previous year.

Payments on account of principal on mortgages
were large, being $954,670.94, or $402,166.92
greater than the new investments in this class of
security. The loans would have been readily re-
newed, but no doubt the high prices obtained by
a great many of the farmers for their produce en-
abled them to pay off their loans. The sum rein-
vested in mortgages, chiefly on farm securities,
was $562,604.02,

The investment in debentures, including Gov-
ernment Loan, amounted to $2,977,493.43, while
the amount paid off, or sold, was $1,618,218.09,
leaving the net increase for the year $1,359,275.34.

There was also a slight increase in stocks, through
the taking up of allotments.

Loans on policies are less than at the close of
1918 by the sum of $150,872.58.

Real estate comprises Head Office building, Tor-
onto, and building in Winnipeg, together with
properties foreclosed, or taken over, and stood at
the close of the year at $2,250,071.70, or $131,-
183.99 more than at the close of 1918. Foreclosed
properties were sold during the year for $48,455.43,
vielding a net profit of $6,638.06. The rate of in-
terest earned on mortgage investments was 7.55¢¢
and on all investments, including real estate, was
5.77%. The total of the foreclosed properties now
amounts to $458,199.68, the value of which is
$633,031.00, or $79,831.32 more than the debit
against them. Sales of some of the parcels are
certain to be made during this year, one sale al-
ready having been made with a profit of $11,702.05
over the amount at debit.

After caleulation of liabilities upon the usual
conservative basis, there is a surplus above all
liabilities of $1,737,386.

While the experience of life insurance companies
is bound to fluctuate in line with favourable and
unfavourable conditions of individual years, in the
case of such a well equipped and sound an organiza-
tion as the Confederation Life, continued steady
progress may be looked for in each succeeding
year.,

WATERWORKS FOR SMALL TOWNS

Many of our moderate-sized communities have
not availed themselves of the advantages and
benefits of a public waterworks system. While
some years ago only the larger cities could afford
waterworks systems, modern progress has ex-
tended this privilege to the smaller towns and vil-
lages. The advantages of a common water supply
with the convenience of tap water in each house,
as against individual supply, need scarcely he
pointed out. It is sanitary, convenient, cheaper in
the long run, and greatly reduces the fire hazavd.
This last can be measured in dollars and cents in
the reduction on insurance costs and consequent
increase in value of property. Added to this, «nd
perhaps of even greater value, is the assurance
that the possibility of the entire town being de-
stroyed by a conflagration has been immeasurably
lessened.

That waterworks installations are not restricted
to the large centres is plainly demonstrated in our
own country. Inour two larger provinces, Ontario
and Quebee, there are over 180 public water sys-
tems for communities of 2,000 population or less,
and nearly one-half of these have a population
under 1,000,
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il CENTURY INSURANCE CO.
1 LIMITED

" of Edinburgh Scotland
5

Pl ESTABLISHED 1088
{ Assets

$11,000,000.00
" Allled Companies
i Over $30,000,000.00

Canadian Head Offioe - VANCOUVER, B.C.

GEO. W. PACAUD,
'? General Agent for Quebec

80 St. Francois Xavier Street
MONTREAL

“Tln Oldest Suttlch Fln omoo"

The Caledoman

Insurance Co. of Edmburgh

Head Ofﬁcc for Canada,
Deminion Express Building
Montreal

JONN G. m‘l"lﬂh

THE MOTOR UNION

INSURANCE COMPANY LIMITED

('neenrvonavee N InoLANe)

me BEST w

AUTOMOBILE INSURANCE
ooo

BECAUSE attractive premiums are quoted
for first class risks.

The protectnon against “Claims by
the Public” is up to $20,000.

Bonuses are allowed for no claims.

Policies are simple and straight-
forward.

AGENTS will like our concise “at a glance”
rating system.

WRITE TO
CHIEF OFFICE FOR CANADA
59 Yonge Street - - Toronto

Assets exceed $10,000,000
Premium income exceeds $8,500,000

NIAGARA FIRE INSURANCE COMPANY

HEAD OFFIOR, NEW YORK

Cash Capital
$1,000,000.00

CANADIAN DEPARTMENT
W. B FINPLAY, Manager

Owned and Operated by the Londen &
Seottish Assurance Corporation, Limited

ACOIPENT AND SICKNESS
Mot Liberal and Up-te-date Policies

GUABANTEE BONDS
BAVATOR AND GENERAL LIABILITY

mmmmm .

Edinburgh,

INCORPORATED 1880

Net Surplus 81st Dec., 1918
$3,117,106.53

22 ST. JOHN STREET, MONTREAL
AGENTS REQUIRED

e

scnmsnnmurmmu ASSURANCE COMPANY LIMITED

Socotland

TOTAL SECURITY TO POLICYHOLDERS |
OVER 815,000,000

AUTOMOBILE LIABILIZY AND FIRE
Individual or Combined Policies

EMPLOYERS LIABILITY
PUBLIC AND TEAMS LIABILITY

164 ST. JAMES STREET, MONTREAL

mAHOID FOR AGENCIES INVITED
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THE NATIONAL LIFE

Assurance Company of Canada

Head Office :
National Life Chambers, Toronto

TWENTY-FIRST ANNUAL REPORT
FINANCIAL STATEMENT

LIABILITIES ASSETS
Reserves, Om. (5) 3% basis.......... $3,865,810 00 Dominion of Canada
ixtra Reserves for 3% Guaranteed Poli- Bonds, par value ....§ 718,349 57
cies at end of Twenty Years....... 108,569 00 Carried out at Book
Death Claims Outstanding, awaiting VRN oo5im5nsns $ 650,000 49
Comp[etlon of claim papers........ 32,203 36 Provincial  Government
Mnh_)rcd Endowments and Dividends set Bonds, par value.... 526,639 34
_aside for policyholders ............. 29,121 13 Carried out at Book -
Commissions due Agents and Medical Value coocovevenns 467,636 96
T . sereaes sescaiiiiians 6,850 02 City Bonds in Canada, par
Interest and Prgmnums Paid in Advance. 13,068 12 L L 1,183,134 59
Taxes plylhlg.m SO osna0a omniniet oy 11,027.10 Carried out at Book
lpatnlm(-nts Victory Loan not yet due. . 360,000 00 Value iccoocevense 1,093,179 01
Surplus for additional protection of Town Bonds in Canada,
policyholders ....... essnsssaseins 402,093 13 par value .......... 867,686 49
(Including Paid-up Capital $£250,000.00.) Carried out at Book
D suision s e sv s 848,100 28
County Bonds in Canada,
par value .......... 240,360 88
Carried out at Book
L 220,172 50
Township Bonds in Can-
ada, par value ...... 188,752 20
Carried out at Book
VBIO coovvsaviose 181,230 77
Village Bonds in Canada,
par value .......... 162,114 18
Carried out at Book
IO o Soceonsnes 148,042 67
School Dist. Bonds in Can-
ada, par value ...... 75,193 30
NOTE—Bonds and Debentures are taken into the ¢ urr{,e;m:ut at Book 74,642 84

statement at $270,000.00 below the par value. I i
£3,052,230 55 $3,681,905 b2

Bank Stocks (Imperial, Royal, Domin-

ion and Bank of Toronto), carried

out at Book Value............... 158,190 00
Toronto Consumers’ Gas Stock, carried
out at Book Value............... 16,403 33

Head Office Building (1918 Valuation,
$301,6568.00) carried out at Book

VAME cococoscrossosvarsnnnas - 250,000 69
Policy Loans (secured by legal Re-

BOTVE) .oevvoosnnssrosssssnassns 430,006 36
Cash in Banks and at Head Office. ... 92,567 42
Accrued Interest ..................- 51,686 64

Outstanding and deferred Premiums
(less full first year and renewal

comminsions) .......cocieiieenes 166,083 70
$4,846,742 97 $4,846,742 97
PROGRESS IN 1919 Increase.
Total Assets ..................co00. $4,816,742.97 £ 618,336,583
:l'oul Assurance in Force. ... .. . 26,806,183.00 2,614,121.00
Average  Total Income ................ . 1,099,502.92 84,564.60  Seventy
New Assurances Issued and Reviv 5,210,352.00 1.524,634.00
Interest Ifeuer\n for Protection of Polieyholders. ....... ... 3,974,379.00 152,469.00  Per Cent.
S Surplus for further Protection of Policyholders. .. .. 420,098.43 73,808.18 .
COMPARATIVE STATEMENT IN THREE-YEAR PERIODS Basseass &
Investments Premium and Interest Income Anset Husi inForce 8§
N SO i i cnvin v sanras e 5 193,681.00 b} 3;2.5;3.00 ;4:'.':5:.0,'7‘5:.'0» Sasgins be
WRO o, BOE . < o s s ab7vis b L. 245,475.00 $34,232.00 6,678,057.00  Policyholders.
1910, ... ... ... Cooooo. o 193,007.00 1,502,678.00 12,358,813.00
B, « v s s a0dihaeedbaded BEIES 739,665.00 2,438,240.00 22,299,079.00
e e T L $19,070.00 3,508,182.00 23,883,130.00
1919..... RSP o . 1,099,503.00 1,846,743.00 26,806,1583.00

— —
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BRITISH COLONIAL

FIRE INSURANCE COMPANY,  MONTERAL.

Canadian - Strong - Progressive

FIRE INSURANCE AT TARIFF RATES.

e ——

THE YORKSHIRE INSURANCE COMPANY, LIMITED

BSTAB. 18% YORK, ENGLAND ASSETS EXCEED §39,000,000
FIRE. .. ......0000 Bvery description of property ineured. Large Limita.
LIVE STOOK. . The Yorkahire bs the FIRST COMPANY, lcsnsed by the FEDEBRAL GOVERNMENT, o transaet
Live Stock Insurance in Cenada.
ACCIDENT, .. Personal Accident, Emph o A Teama, G Liability, and Plate Glam.

CANADIAN { Hon. C.J.Doherty, M.P.  Alex. L. MacLaurin, Esq, Canadlan Manager,
DIRECTORS| G. M Besworth, kn Pamphile R. DuTremblay, M.P. P, M. WICKHAM,

APPLICATIONS FOR AGEBNCIES are invited from renponsible persons.

DALE & COMPANY, Limited

Marine and Fire Underwriters
CORISTINE BUILDING, - MONTREAL

All classes of Insurance underwritten or placed in reliable companies.

Branch Offices at TORONTO, HALIFAX and VANCOUVER i

LLOYD'S AGENTS MONTREAL ” }
A Tower of Strength

Back of every Policy Contract assuring each National Life Policy-hoiderthe largest
possible measure of Service, Safety and Saving, towers the strength and security
of the Company, as attested by more than two decades of conspicuous success.

For information regarding Insurance or territory, address Head Office:—

THE NATIONAL LIFE

Assurance Company of Canada
National Life Chambers TORONTO

The Canada National Fire

Insurance Company
A&-.-o—-ﬁuum:'::
APPLICATIONS POR AGENCIBS /.

THE NATIONALE FIRE INSURANCE
COMPANY OF PARIS, FRANCE

&
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NORTHERN ASSURANCE COMPANY
Ahsorbs the World Marine & General Insurance
Company

The announcement is made that the Northem
Assurance Company is absorbing the World Marine
& General Insurance Company, the latter to be
continued as a separate company with its exist-
ing board and management, with two Northern
directors added. In additior to all other kinds of
insurance operated by the Northern, it already
transacts marine insurance through its control of
the Indemnity Mutual Marine Company. The
World Marine & General Insurance Company is an
important British institution, with a paid up capi-
tal of $500,000. We understand the purchase price
will involve a cash payment by the Northern of
some $3,800,000.

ANNUAL STAFF DINNER
Held by Continental of New York and Subsidiary
Companies

The Continental Insurance Company of New
York, together with its subsidiary companies, the
Fidelity-Phoenix Fire Insurance Company, and
the FiFdelity (Fire) Underwriters, all operating
in Canada, held the annual staff dinner on the
22nd instant at the Windsor Hotel, Montreal, Mr.
W. E. Baldwin, Canadian manager of the three
companies, presiding. The IHome Office of the
companies was represented on the occasion by the
presence of Mr. J. P. Hollerith, Assistant Secre-
tary, who came from New York specially to attend
the function, and addressed those present. The
Canadian manager, Mr, W. E. Baldwin, in referring
to these annual functions, stated that they were
held for the purpose of furthering a spirit of co-
operation among those working for the interests
of the companies, of which he was manager in
Canada. An excellent menu was followed by a
musical entertainment and a dance, to the great
enjoyment of all present.

MONTREAL AGENCIES LIMITED

Following the announcement of the retirement
of Mr. O. W. Pease, manager of Montreal Agencies,
Limited, the directors have appointed Mr. James
D. Cherry, assistant manager, to the position of
manager of that institution. The Montreal
Agencies,Limited, are well known as managers for
Canada of the Queensland Insurance Company.
We understand that the results of the business
of the latter company for 1919 in Canada (which
constitutes their first full year in the Dominion),
has been highly satisfactory, under Mr, Cherry's
direction, in the unavoidable absence through ill-
ness of Mr. Pease during the greater part of the
year. We understand fire premiums for the year
exceeded $200,000, with a highly satisfactory loss
ratio. The Queensland is now well established

throughout Canada, with a strong organization,
and considerable progress may be looked for under
Mr. Cherry's management. My, Cuthbert Hawkes,
assistant general manager of the Queensland :t
Sydney, Australia, who visited Canada in 1917, ar-
rived in Vancouver on the 21st instant, and is ex-
pected to arrive in Montreal next week to visit the
company’s representatives here.

MUTUAL LIFE ASSURANCE COMPANY OF
CANADA JUBILEE YEAR

The January issue of the “Mutualist,” which
has been received, gives a most interesting review
of Canada’s only “Mutual,” which was established
in 1870, and this year celebrates its fiftieth an-
niversary.  Originally known as the Ontario
Mutual Life, in 1900 the name was changed to “The
Mutual Life Assurance Company of Canada.” The
company has become a household word in Canada.
Its record has been a most enviable one, and the
men who have guided its destinies throughout its
long career nave successively been marked as of-
ficials of the highest integrity and ability. The
high position attained by this fine old Canadian
institution has in latter years been well sustained
by its present administration.

The “Mutualist” for January (in addition to
being in itself a most attractive production) pub-
lishes a most interesting sketch of the early his-
tory of the Mutual of Canada.

UNDERWRITERS' SOCIAL CLUB OF THE

C. F. U. A,

The first euchre and dance of the Underwriters’
Social Club of the C. F. U. A., Montreal, was held
on the 21st instant at the Majestic Hall, a large
number of the members and their friends taking
advantage of the occasion, were present. The very
excellent music and the novel dances provided by
the Committee contributed to the enjoyment of
all present, numbering one hundred.

The following are the officers of the club:—Hon.
President, L. Howgate; President, C, B. Reay;
Vice-President, W. J. McCarthy; Secretary-Trea-
surer, E. L. Murphy.

INSURANCE AND ADVANCED COST OF
ILDING CONSTRUCTION
The construction cost of buildings as compared
with costs a few years ago have advanced very
materially, and it is doubtful if fire insurance
agents, as a rule, have yet realized the fact that
insurance carried on buildings should be in har-
mony with increased valuations. A lack of atten-
tion to this feature will not only cause losses to
the insured in the event of a fire, but also a loss
of both commission and prestige to the agent, who
should have seen that his client was properly pro-
tected. Many agents have already aided their cus-
tomers in bringing about a proper balance between
insureable value and insurance carried.
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THE BRITISH AMERICA
ASSURANCE_COMPANY

Fire, Marine, Hail and
Automobile
HEAD OFFICE: TORONTO

Oid Reliable

Assets over -

Progressive
$4,000,000.00

| Losses paid since organization

over - - $45,000,000.00

DIRBCTORS:
W. B. MEIKLE, President
Sundomm Ainp D. B. Hawna

Guo. A. Monnow, OB.E,
l.vN4,u. ™e Hown Fasossw

cHoLLA
Il(a:n.-%uu Bin Huwny Perarr,
Jouw Bosxin, K.C, LLD. = R Wooo

. 7. GARROW
Pres. and Gen. Man. Asst. Gen. Man. Secretary

THOMAS F. DOBB[N.EAR:ddenl Manager

| NORWICH UNION

FIRE INSURANCE
SOCIETY, Limited

INSURANCE AGAINST
Fire, Accident and Sickness
Employers’ Liability
Automobile, Plate Glass
AGENTS WANTED FOR THE ACCIDENT BRANCH.

Head Office for Canada, - = TORONTO |
Tead Office for Province of Quebec, MONTREAL |

P. A. TASKER, Branch Manager.

LONDON & SCOTTISH

ASSURANCE CORPORATION Lmireo

OF LONDON, ENGLAND
Formerly : LONDON & LANCASHIRE LIFE & GENERAL
ASSURANCE ASSOCIATION, LIMITED.
Estaptisugn v CANADA 1863
ASSETS $25,486,000 .00
DIRECTORS FOR CANADA
A ). Dawes, Esq E. C. Pratt, Eaq
H. B. MacKenzie, Esq D. C. Macarow, Esq
Manager for Canada : AvLex. Bisskrr
BRANCHES THROUGHOUT CANADA
HEAD OFFICE FOR CANADA :

164 ST. JAMES STR:tE!, MONTREAL

‘THE LONDON MUTUAL FIRE |

'NEAD OFFICE -

—

INSURANCE COMPANY
CSTABLISHED 1069

DIRECTORS :

33 SCOTT ST., TCRONTO

QUEBEC BRANCH OFFICE

W. J. CLEARY,

BRANCH MANAGER,
17 St. John Street, - MON’I‘BBAL

New York Underwriters Agency

A. & J. H. STODDART
REGISTERED
100 Willlam Street -  New York

Provincial Agente

! lunlan.m-a- W

-5

T. D. RICHARDSON, Supt. for Canada
TORONTO

INSURANCE
OFFICE

= SU

Head Ofoo: Threadnoeodie 854., Londen, Rag.

THE OLDEST INSURANCS
OFFICE IN THE WORLD
Canodion Brasch

15 Wellingten 8. Basd LYMAN BOOY
FURBNTD, 0=, L ol
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FORTY-EIGHTH FINANCIAL REPORT OF THE

CONFEDERATED LIFE

ASSOCIATION

FOR THE YEAR ENDING DECEMBER 3lst, 1919
Submitted at the Annual Meeting, held at the Head Office, Toronte, Jan. 27th, (920

CASH STATEMENT

Net invested assets, Dec. 31st, 1918, ., . $22,250,503.11 DISBURSEMENTS

To Polieyhodlers and Beneficiaries

RECEIETS Death claims ............ $1,147,003.30
Premiums-— Endowments ............ 665,776.62
First year ............. $1,022,527.62 Annuities ............... 105.721 00
| J.074.938.56 Matured investment poli-
T 266,742.80 e e e 433,787.00
T e 69,498.63 Surrendered policies .. ... 234,931.92
Supplementary contracts 2,123.00 Supplementary contracts. . 12,465.80
——— PROEMD iiiis s snninrianssmn 436,636.84
$4,425,830.61 e ) 3,036,322.48
Less re-assurances . .. .. 106,185.12 Premium reductions ................. 33,608.48
e §,820,645.49 Fxpenses, salaries, rents, commissions
SORDOIE oo oii50ss0atneins $1,214,491.16 to agents, doctors, solicitors, ete.. ... 1,327,203.21
DO BB o iio v vicey 2,863.42 Government taxes and license fees. ... 16,449 71
—ee 1,297,344.568 Dividend to stockholders ............ 20,000 90
Profit on sale of securities........... 61,631.21 Net invested assets, Dec. 31st, 1919, .. 23,466,455.54
$27,950,024.39 $27,..!0 t)’l 39
BALANCE SHEET
ASSETS LIABILITIES
First mortgages on real estate $ 5,173,009.01 Re-assurance liability on all outstand-
Bonds and debentures ............ . 11,440,831.34 ing insurances—including premium
T T Y PR P 1,172,921.60 reductions and annuities .. ... ..... $22,11%,501.00
Real estate, including Company’s build- Death claims advised but not yet paid
ings at Toronto and Winnipeg...... 2,260,071.50 ineluding all claims reported to date,
Loans on Company’s policies. ......... 3,039,398.26 and reserve held for wunreported
Sundry items .........coi00i0innnnnn 2,343.08 OO 155200556505 3% 2500 s ensrsnns s 204,048.06
Cash in banks and at head office. ..... 412,319.06 Endowment claims ................ 17,184.88
—_———— - Payments under supplementary con-
$23,490,894.04 OO 5560060 0 59 50000 8 £V 0RE RN b ern s 122.20
Less current accounts ............... 24,438.60 Reserve for taxes ra) able in 1920. . ...
————— — Profits to policyholders due and unpaid.
Net invested assets as per cash state- Profits allotted to deferred dividend
DI o5 0500004 iathe hagedes i s ent 23,466,4556.04 policies issued sinee 1911........... 242,175.06

Interest and rents due and acerued. . ..
Net outstanding and deferred premiums,

548,141,114

Capital stock paid up
Premiums and interest paid in advance.

100,000 00
18,822 11

reserve thereon included in the lia- General expenses ................... 1,369.71
DANNNOR o306 5000000nsaombinsincssa 633,308.10 Cash surplus above all liabilities, in-
cluding inevstment reserve fund of
$339, A O o D R e 1,737,386.67
$24,647,904.78 $24,647,904.75
. {A. C. NEFF, F.CA,, K. MACDONALD,
SRR Sl S 312. F. SPENCE, F.CA. (Can.), i‘“‘"“'” President.

INSURANCE ACCOUNT

Insurance written and revived ........... $31,268,627 PRORTOROS B8 BUBE .o s oovcoinisisesss 112,481,571
OFFICERS AND DIRECTORS
Vice-President, President, Vice-President,

SIR EDMUND B. OSLER. J. K. MACDONALD, Esq. JOSEPH HENDERSON,

Thos. J. Clark, Esq. Lt.-Col. The Hon. Frederic Nicholls. Col. Albert E. Gooderham. John Firstbrook, lw|
John M-c(lonlld Esq. Lt.-Col. J. F. Michie, Peleg Howland, Esq. James E, (.unong. E

|
CHARLES S. MACDONALD. Wilmot L. Matthews, Fsq

Medical Director,
A. JUKES JOHNSON, M.D,, M.R.C.S. (Eng.)
Actuary, V.R. SMITH, A AS, ALA.

General Manager:

Generval Marager of Agencies,
J. TOWER BOYD.

Sﬂ‘rr!u:u,
J. A. MACDONALD.

l
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NATIONAL LIFE ASSURANCE COMPANY

The following appointments are announced :—

Mr. R. 1. Clancy, Western Branch Manager for
The National Life Assurance Company of Canada
during the past eight years, has just been ap-
pointed resident director for that company. M.
Clancey will have supervision of the Provinces of
Manitoba and Saskatchewan for The National
Life, with headquarters at 305 Union Trust Bldg.,
Winnipeg. The National Life has just completed
the most outstanding and successful year in its
history, and the two provinces, under Mr. Clancey's
aggressive management, will no doubt produce a
still greater volume of business for this well known
company.

Mr. R. M. Huestis, Superintendent of Agencies
for The National Life Assurance Company of Can-
ada at Winnipeg for the past ten years, has just
been appointed General Manager of Agencies for
that Company, with headquarters at the head of-
fice of the company. Under Mr. Huestis’ direction
the western business oi The National Life has
shown steady and consistent growth, and his pro-
motion will be noted with pleasure by his many
friends in this city.

PROSPECTS OF CONTINUATION OF BOOM IN
LIFE INSURANCE

There seems every prospect that the causes of
the larger demand for insurance protection during
the past yvear will continue during 1920. Business
conditions of the country point to a continuance
of the writing of large business at least for another
twelve months, notwithstanding the large volume
of business written during 1919 in proportion to
the population of Canada. Tt may be said, how-
ever, that such results will depend largely on the

efforts of agents, and efficient methods of the
companies. 'The present situation, however, can-
not last for ever, and sooner or later there will be
a tightening up of the purse strings. From reports
received from various companies it is satisfactory
to note that pesides the large increase in new busi-
ness during 1919, the old has been well maintained,
s0 that the net gain in insurance in force will be
a record not only 1n volume but in percentage.

FIRE COMPANIES’' EXPERIENCE BY
PROVINCES

In 1916 the Dominion Insurance Department in-
augurated the practise of collecting the experience
of the fire companies in Canada by provinces. The
basis taken was net premiums written (licensed
re-insurance being deducted) and net losses in-
curred. Taking these statistics, which are now
available, for three years, we have worked out the
subjoined tables, showing the experience of the
different classes of companies in the various pro-
vinces during 1918, the last year for which the
figures are at present available, and of all the com-
panies for the three years.

While these statistics at present cover only a
limited period of time, they are distinctly interest-
ing as indicating the trend of the business during
recent years. It is seen, for instance, that in On-
tario, the most important province in Canada from
the fire underwriters’ point of view, the three
vears' loss ratio of the companies amounts to 65}
per cent., a figure which does not suggest any im-
portant amount of profits. With the rise in ex-
penses in recent years, it is probable enough, -
deed, that ends do not meet for these three years,
so far as the Ontario business of the companies is
concerned. Again, it may be noticed that while the

— —

PROGRESS

—no longer '‘marches"”

Nowadays it takes an express train.

Success in insurance is simply keeping up with PROGRESS.

The FIDELITY-PHENIX through its great strength, its service to
agents and policyholders. its departments of business development,
its educational advertising, its constant search of new ideas, and
better methods—is the very locomotive of PROGRESS

GET COUPLED WITH THE FIDELITY-PHENIX--IT PAYS

b

FIDELITY PHENIX FIRE INSURANCE COMPANY |

OF NEW YORK.
HENRY EVANS, President.

FIRE - HAIL - TORNADO - PROFITS - 'USE ano OCCUPANCY
CANADIAN HEAD OFFICE: 17 ST. JOHN STREET, MONTREAL.
W. E. BALDWIN, Manager
GEO. W PACAUD, Montreal General

Agent, 80 St. Frs. Xavier Street.

A~ doie B
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1918 experience of the fire companies in the Mari- Canadian Companies.
time Provinces was favorable, the figures for the Net Premiums Net Losses ¢, Lossas to
three years are no better than the average, and Wriien, 1918 Incarred, 1918 Premlums
in the case of Prince Edward Island ave, in fact, berta. PHTT,012 $245,164 42,6
very bad indeed. The results of a conflagration at British  Columbia 619,954 184 868  20.8
Summerside in December, 1916, persist, and with  [anitoba. 657,618 359,351  54.6
the limited premium income available for the “ew Brunswick.. 280,814 171,918 59.3
Island Province, it will probably be several years Nova Scotia. 274,822 91,798  33.4
before the average ratio gets down to a normal ntario. ’ 2765475 1,562,768 56.5
figure. As fire underwriters are well aware, the Prince Edward
favorable experience of 1918 in the Maritime Pro- Island. . . . .. 30,877 5472 17.7
vinces was followed by a bad experience in 1919, (Quebec. 1,446,260 728,956 50.4
and this will doubtless be reflected in a larger per- Saskatchewan. 86,638 383,807 48.8
centage of loss value statistics covering four years Yukon o 186 R
are available. Totals and Average 7448956 3,734,492 50.1
There are some curious fluctuations in the 1918 \lb ““mh.( N
experience of the companies by classes. In com- i; S - 1,224,656 $511,490 41.8
" A A 2 ritish  Columbia 1,884,117 516,955 27.4
parison with the others, the foreign companies Manitol i w =
have particularly heavy loss ratios for that year in ‘\ . ‘; ‘)f' . 1,335,040 811,611 60.9
Ontario, Manitoba and Saskatchewan, while the \f " \":I"".‘“ ek, 173,666 909,786 40.0
Canadian companies make an abnormally poor (')m"'_. S 963,006 211,046 31.8
showing in New Brunswick. While there are "'.""“", 6,773,808 3,870,225 57.1
bound to be some differences in the experiences of | rince Edward
the companies, such wide divergences from the Island. 101,621 21,262 11.1
normal as those noted suggest poor underwriting '3’“‘"""" LOIS, 510 2.454,055 534
judgment in certain cases, and possibly a “letting- - skatchewan. L6935 586,605  41.4
down” by local representatives. Yukon. 3,008 146 ...
Totals and averages 18,794,545 9,203,253  19.0
The utility of these statistics will increase with Foreign Companies.
time, and in the course of a few years there should  Albeita. 8045378 $469.639  19.6
be available a very valuable body of information British Columbia. 1,643,831 583,737 32.4
regarding the expansion of the business in the \lanitoba. 1,056,413 730,93!  69.2
various provinces, the provincial distribution of New Brunswick. 620,488 240,544 88.8
premium income, and the loss experience by pro-  Nova Scotia. . 720,115 168,060 23.8
vineces. Outario., 3473136 2305038  66.1
The attached tables show the 1918 experience p'.ll':ll't"“l;'d“““l 50,346 10,549 21.5
of the different classes of companies operating in ().ne.h:‘v.‘ . 2, l.;:l:l'um, |.:m43,.30'7 -,t;
Canada under Dominion license, and the other Saskatchewan. 916,153 519,950 60,0
table the combined experience of all companies in Y kon. . 1,395 16 104
1918, and for three years. Totals and Averages 11582654 6,314,910 53,1
FIRE COMPANIES' EXPERIENCE BY PROVINCES, 1916-1918
Premiums Losses o Losses Premiums Losses . Lasses
Written Incurred 10 Preminms Written Incurred 10 Premiums
1918 1918 1918 1916191 1916-1918 19161918
Alberta. oL B2 748,046 $1,226,593 1.6 87,267 .612 53,000,666 41.8
British Columbia. . . . 1,147,902 1,235,560 2.8 10,543 961 3,415,892 52,4
Manitoba. 3,049,080 1,501,803 62,4 8,499,303 1,872,254  57.3
New Brunswick. 1,683,968 722,227 12.9 4,423,778 2,953,230 53.2
Nova Scotia. . . . . . 1,657,992 170,904 8.1 1,343,068 2.343.507  51.0
Ontario. . . . o s 18018419 7.738,031 501 31,057 100 228304, 133 655
Prince Edward Tsland 182 811 37,583 Q0.6 155,010 361,079 9.2
Quebec. ‘ 8,018 K00 18D 018 52.7 23,244 984 12,543,669  53.9
Saskatchewan. 3,120,006 1,520,581 IN.7 5,123,260 3631052 1.7
TR o <n oos e 1,970 209 5.0 11,421 195 4.3
Floater Preminms
Undivided. 58,784 1,045 7.0 135,381 P .
Totals and Averages 35,184 039 19 283,730 MR 101,086,101 SMO00 022 5.8
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FIRE OCASUALTY

The Northern Assurance Go. Limited

0f England

ACOUMULATED FUNDS, 1918 . $75,229,000.90
Including Pald up Capital of 84,010,100.00

Head Office for Oanada: Lewis Building, 17 8t. John Street, Montreal
ALEX. NURRY, Manager Casualty Department Q. E. MOBERLY, Manager

@A\ AssuRANGE co.

OF LONDON ENGLAND

DEPARTMENTS:
ACCIDENT, HEALTH, EMPLOYERS' AND PUBLIO
LIABILITY, MOTOR CAR, ELEVATOR, TEAMS, PLATR
GLASS, BURGLARY, AND FIDEBLITY BONDING

Head Ofice for Canada and Newhundlsad - - . TOBRONTO
F. H. RUSSELL, General Manager

[ THE ST, PAUL FIRE AND MARINE INSURANCE COMPANY

McADAM, SHERRITT & COMPANY
Gemersl Agents

Excelsler Life Buliding 38 Terente Strest

| BRITISH TRADERS'INSURANCE COMPANY, LIMITED

FIRE & MARINE INSURANCE

LOSSES PAID SINCE ORGANIZATION OVER 050,000,000

The Stratheona was founded in 1908, |
and has earned a reputation for selid

FIRE INSURANCE COMPANY  ltmsth. falr desliag and reasesable
dEAD OFFICE: MONTREAL, -

90 ST. JAMES BT.
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PUBLIC FIRE ALARM SYSTEMS

The extent of any fire in a protected community
depends in large measure upon the promptness
with which the fire-extinguishing appliances are
brought into operation. The fire alarm system of
a city or town ought, therefore, to be as nearly
perfect as money and skill can make it. A deficient
fire alarm system constitutes a general hazard. It
may be tolerated when re-construction would in-
volve a heavy outlay, but a community is dealing
with the whole question of fire protection from the
wrong end when extinguishing apparatus is pur-
chased at the expense of the alarm system. Three
minutes atter a fire has broken out a pail of water
would usually be sufficient to subdue it. With
ten minutes’ uninterrupted start, a fire may need
a quarter of a million dollars worth of apparatus
and an army of men before it can be controlled.
An obsolete fire alarm system is the erudest form
of economy.

WINTER FIRE PROTECTION
Winter fires in barns, stables or outhouses are
usually caused by the knocking over or explosion
of kerosene lamps or lanterns. Keep a few pails
of dry sand on hand. Dry sand will not freeze.
In the incipient stages of an oil fire, sand will
smother, whereas water will spread it.

AUTOMOBILE LIABILITY

The Weekly Underwriter says:—

As noted in our news columns, the proposal for
an unlimited automobile liability policy is lying
dormant. Many underwriters regard it with ap-
prehension. These “devil wagons” are sometimes
capable of inflicting damage that is undreamed of
in the ordinary course of events. One machine
smashed a fire hydrant and flooded a basement
full of a stock of silk goods, and everyone knows
what values were involved there. The Travelers
reecntly printed a picture of a whole row of store
fronts that had been caved in by a rampageous
motor truck. Every time we swim through the
pedestrian crush on Fifth Avenue or battle in the
commuters’ rush across West Street, night and
morning, we marvel that so few accident occur.
A wild machine might make terrific havo

CANADIAN FIRE RECORD
Fire at Toronto.—On the 26th instant a fire
broke out in the machine shops of the W. & J. G.
Greery Co,, Ltd.,, Church Street. Loss about $50,-
000,

Fire Near Thorold, Ont.—On the 26th instant
the large frame boarding house of the Beaver
Board Company, near Thorold, was destroyed by
fire. Loss about $10,000; partly covered.

¥ W

Fire at Stouffville.—On the 26th instant a fire
damaged the Presbyterian Church. Loss about
$7,500.

Fire at Southan, N.B.—On the 19th instant a fire
destroyed the Minnesola Grain Company’s ele-
vator., Loss about $30,000,

Fire at Halifax. N.8.—On the 20th instant a fire
broke out in the premises of the Manhattan Prod-
uce Co. on Brunswick Street,

Fire at Windsor, Ont.—On the 18th instant a
fire destroyed three dwellings and contents, Nos.
189, 191 and 193 Wellington Avenue. Loss $7,000.

Five at Montreal.—By the fire which occurred on
the 24th instant at 308-310 Craig Street, the fol-
lowing companies are interested: On building,
Union of Canton, $2,600; Scottish Union, $2,500;
British Crown, $2,500; Gt. American,$2,500; total,
$10,000, loss about $6,000. On Daoust, Lalonde &
Co. stock, boots and shoes: Sun, $2,500; Home, $2,-
500; National of Paris, $2,000; Continental, $2,-
500; Fire Insurance Co. of Canada, $2,500; Guar-
dian, $2,500; North West, $2,500; total, $17,000;
logs about 80 per cent. On Victoria Rubber Co.
stock: Northern, $2,000; Yorkshire, $2,000;
Strathcona, $1,200; Guardian, $2,000; total, $7,-
200; loss about R0 per cent. On Commercial
Printers’ stock and machinery: Union of Canton,
$1,900; loss nearly total.

Fire at Calgary.—By the fire which occurred on
the 18th instant in the Empire and Grand Central
Hotels and three stores, the following companies
are interested: On Empire Hotel and contents:
British Crown, $3,500; New York Und., $1,000;
British America, $2,500; Western, $3,500; Nor-

«wich Union, $4,000; Law Union, $3,500; General of

Perth, $6,000; Union of Canton, $5,000; State of
Penn., $5,000; Glens Falls, 35,000; Guardian, $8,-
000; Atlas, $5,000; North West, $8,000; total, $63,-
000; loss total. Calgary Brewing & Malting Co.,
on stock, Liv. Manitoba, $11,500; Delaware, $10,-
000; National Union, $10,000; Canadian Fire, $2,-
500; total, $34,000; loss total.  Calgary Brewing &
Malting Co., Ltd., on building and store: Liv. Mani-
toba, $750; General of Perth, $750; total, $1,500;
loss total. N. Y. Rapaport Jewelry Store: Alliance,
$1,000; London Guarantee, $2,000; total, $3,000;
loss total. Calgary Drug Store, stock; Dominion
Fire, $2,500; loss total; M. Chettar, men's furnish-
ings: Globe & Rutgers, $1,000; Quebee, $1,000;
General of Perth, $1,000; total, $3,000; loss total.
Philip Silver & Confectionery Store, Continental of
Winnipeg, $1,000; loss total.  Two other small
losses totalling $1,200,
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““The Oldest Life
Company in America”

“Mutual Life"—known in every house-
hold. Unexcelled policies and service,
notable financial strength, co-operation Il
with agencies. Life Insurance at its
best !—the Agent’s desire and ideal.

For terms to producing Agents address J

(he Hutual Life Insurance Company |
OF NEW YORK
24 Nassau Street, New York City

1

FIRE

ACCIDENT AND LIFE

ASSURANCE CORPORATION LIMITED

OF PERTH, S8COTLAND.
Total security to Policyholders now exceed - $12,500,000.
PELEG HOWLAND E
Chalrman n‘vhn Bead.
T. B HALL
P Manager for Canida.

London Assurance |
CORPORATION

OF ENGLAND.
INCORPORATED BY BOYAL CHARTER A.D. 19
| CAPITAL PAID UP - - -« « « - §3,%1,8%
TOTAL ASSETS BXCEED - - - - 43,600,000

Head Office for Canada - MONTREAL
W. KENNEDY, W. B. COLLEY, Jeint Managers.

CONTRACTORS—BUILDERS,

Municipalities exact of Road Bullders a de-
o8it or bond as guarantee that the work will
¢ executed as per contract, and completed
within the specified time. Proprietors of bulld-
Ings require the same guarantee of contractors.
The Provideat Assurance Company, In oon-
slderation of a slight premium guarantees that
the work undertaken shall be properly executed
and finished Inside of the time limit, thus pro-
tecting the owner against any loss and enabling
the Contractor to use to better advantage the
money which he would otherwise have to de-
Posit as a guarantee.

The Provident Assurance Company

180 St. James Street, Morftreal. Tel. Main 1626-7.
J. C. Ga, M i

ASSURANCE COMPANY LIMITED

Founded in the Reign of George III

! Subscribed Capital - - -
Capital Pald Up = = = = -«
| Additional Funds - - - =

§ 11,000,000
1,320,000 |
25,198,205 |

The Company enjoys the highest
reputation for prompt and liberal setthe-
ment of claims and will be glad to receive
applications for agencies from gentle-
men in a position to introduce business.

| 260 St. James St., MONTREAL

MATTHEW C. HINSHAW, Branch Manager

of Sydney, N.S.W.
| Capital Paid Up $1,750,000  Assets $4,015,811
Agents Wanted in Unrepresented Disiricts.

Managers for Canada:
Montreal Agencies Limited, Montreal

$30,389,461.55
Surplus:
$8,824,000.31 |

Canadian Head OfMee:

MONTREAL.
4. W. BINNIE, Manager

L’UNION

FIRE INSURANCE COMPANY, Limited
Established 1828 Head Office: PARIS, France.

Capital fully subscribed. . .$2,000,000.00
25 p.c. paid-up
Fire and General Reserve Funds 6,792,000.00
Available Balance from Profit
and Loss Account. . . . .
Net Premiums in 1918, . .
Total Losses paid to 31 Dec.,
AN, . i e 108,718,000.00

Canadlan Branch:

LEWIS BUILDING, 17 St. Jobn St., Moutreal

Manager for Oanadea: MAURIOE FERRAND

118,408.00
.7,108,083.00
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Fire Insurance in Canada .
During 1919.
By C. S. WAINWRIGHT

While 1919 will go down into hiswory as ‘' Peace
Year,” following the termination of the Great War,
it has been anything but a year of peace in in-
dustry, in business or in politics ; on the contrary,
it has, all over the world, been a year of ‘‘riots,
strikes and civil commotions.””  Notwithstanding
Canada’s share of these adverse conditions it has
been a year of great prosperity throughout the
Dominion, that is, if a general increase in almost
all classes of business (due to advances in values
of stocks, building materials, ete.), as well as in
bank deposits, bank clearings, etc., accompanied
by vast expenditures of money by individuals, by
municipalities and by governments, can be taken
as a criterion of prosperity. The discontinuance
of numerous plants formerly engaged in the manu-
facture of munitions of warfare and the evistence
of other post-war conditions do not seem to have
had any general adverse effect. As a matter of
fact, a large number of erstwhile munition plants
are now being utilized for the manufacture of im-
plements and commodities appropriate to times of
peace.

On the whole, it may be said that no single
event of outstanding significance or importance to
the fire insurance business has occurred during the
vear—that is to say, nothing unusual has happened
to cause any marked change in the methods of
conducting the business. This is said, hewever,
with the qualification that hardly a day comes but
brings with it some new aspect or phase of the
business to be dealt with by fire insurance men.
It is only after a retrospective glance over a few
vears that one remembers and realizes the number
and character of these frequently occurring
changes, affecting and altering as they do the ways
and methods of conducting the business.

YEAR'S “"FIRE-WASTE."”

It is pleasing to be able to record that no serious
conflegration occurred during 1919. The value of
the property destroyed in ('anada during the eleven
months ending 30th November is estimated at $21,-
000,000, so that it is altogether likely that the
“fire-waste’ for 1919 will approximate $25,000-
000, as compared with $32,000,000 for 1918, and
%20,000 000 for each of the years 1917 and 1916,

LARGE FIRES DURING THE YEAR.

The following is a list of some of the largest
fires occurring during the year (the figures given
being newspaper estimates) :

THE CHRONICLE" No.
\ Gk

. : JANUARY
Portage ta Praivic, Man., Grain Elevator $ 100,000

Fort William, Ont., Grain Elevator.. .. 250,000
Halifex, N.S., Business Block (Roy

1 T I - A LT 250,000
Montreal, P.Q.. Cadillac Motors \Work-

shops. . 500,00

Montreal, .Q., Motor Warehouse, also
Hudson'’s Bay Company's Warehouse 1,600,000

Chicontimi, P.Q., Roman Catholic Ch. 550,000
Vancouver, B.C., Construction Co's Bldg. 250,000
MARCH .. ...
Montrveal, P.Q., Sohmer Recreation Park 500,000
JUNE
Cross Point, P.Q., Lumber.. . 500,000
(opposite Campbellton, N.13.)
Saskatoon, Sask., Quaker Oats Plant.. 500,000
Quebee, PO, Storechouse for Stoves. . 500 000

AUGURST
Port Colborne, Ont,, Grain Flevator.. |
SEPTEMBER

00,000

Oromocto, N.B., Lumber Yard Mills,

e, L L s e e e e e 250,000

NOVEMBER

Vancouver, B.C., B.C. Fir & Cedar

Laumber Co’s Plant and 3,000,000 ft.

lumber .. e e e e e e e 250,000
Trois Pistoles, P.Q., Saw Mill, Lumber,

R or e e e e e e e 500,000
Montreal, P.Q. Laval University.. 400,000

RESULTS OF YiRAR'S BUSINESS,

It is altogether likely that the year will not be
an unsatisfactory one for fire insurance coripanies
generally.  There will no doubt be a considerable
icrease over the previous year in the total amount
received by them for fire insurance premiums,
chiefly due to increased values, ete.  In wddition
they have derived a considerable income from the
vatious ‘‘side lines'' that are now being written
by most fire companies.

CLASSES FOR WHICH COMPANTES MAY BE
LICENSED.

In this connection it is interesting to note that
~—whereas the Dominion Insurance Act ol 1910
permitted fire insurance companies to transact only
five of the folllowing classes of insurance, viz. : Fire,
explosion, tornado, inland transportation, sprinkler
leakage, hail and weather insurance—under the
present Act (1917) the Superintendent of Insurance
may, upon the requisite deposits being made, hi-
cense a fire company to transact ten of the follow-
ing classes, viz.: Fire, explosion, tornado, inland
tranportation, sprinkler leakage, hail and weather
insurance, automobile, bond, burglary, - accident,
credit, goarantee, plate glass, sickness and steamn
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hoiler insurance. A fire insurance company, how-
ever, eannot also transact life insurance.

RECENT GROWTH OF CANADIAN
PREMIUMS.

There has been a remarkable growth since 1904
i the (net) preminm incomes of the fire insurance
companics heensed by the Dominion Government,
as shown below :—

Canadian 1904 1914 1918

Companies. . $2,681 274 $5 016,654 $5 270,095
Hritish

Compantes.,
\merican and

French., . . 2144941 8.771,599 11,725,601

S13,160 870 527 499,161 $35,954 408

UNLICENSED INSURANCE

There has also, one regrets to note, been a con-
siderable increase in the amount of insurance placed
aatside of Canada in companies not licensed to do
husiness in Canada.  This business amounted to
SHIRT63.720 Gn amounts insured) during 1918
(the Jatest figures available), as compared with
SR A25,680 i 1917, 1f the average, rate paid to
the fire companies in Canada for 1918 (pamely,
S1.06) could properly be nsed as a basis upon which
to est mate the premivms upon this unlicensed in-
surance (in so far as it has been reported to the
Dominion Government) it would in 1919 reach no
less & sum that 83,378 895.. Up to date failure has
attended all efforts to make these outside companies
hear a fair share of the cost of running the country
which m all fairness they should do—particularly
a5 they escape paying anything for office rents, sala-
ries, ete.. in the Dominion.

INCREASE IN LICENSED COMPANIES.

The following table shows the number of fire in-
surance companies operating in Canada under Dom-
imon heenses at the clolse of the years 1904, 1914
and 191K, respectively :

NA3EL661 13,710,908 18,658,712

1004 1914 1918

Canadan. . . . . . 10 24 28
Brtish . . . . . . . . .. 19 24 36
Foreign L 0 34t 304

a8 82 114
*U'. 8. companies only.
151 UL 8. companies, 3 French companies.
16 U S companies, 4 French companies.

Aceording ‘o the latest official list issued by the
Dominion Insurance Department, dated October 4,
1019, the number of companies now operat'ng in
Canada under Dominion fire licenses is 128.

Of the 28 companies operating at the end of
1918 and classified above as "‘Canadian,’”” 11 are
owned and operated by British companies. Besides

the companies which operate under Dominion li-
censes, there is a large number which do business
in u single province only under licenses issued by
that province.

FIRE INSURANCE RATES STEADILY
DECREASING.

In these days when one hears so much about the
decrease in the purchasing power of the dollar and
the increase in the cost of almost everything pur-
chasable, it is pertinent and enlightening to point
out in that in Canada to-day the dollar actually buys
more fire insurance protection than it did in pre-
war days. This is evidenced by the following table,
which shows the rates paid in the Dominion during
the last five years for each $100 of amount insured :

1914 1915 1916 1917 1918
$1.17 $1.16 $1.09 $1.07 $1.06

It is of even greater interest to glance at similar
figures for the ten years preceding 1914, viz :

1907 1905 1906 1907 1908
$1.60  $1.60  $1.53  $$1.50  $1.50
1909 1910 1911 1912 1913

$1.41 $1.36 $1.35 $1.29 $1.21

While the chief causes contributing to taese re-
markable reductions in rates have been the improve-
ments that have taken place in building construc-
tion, fire brigades, water pressure, etc., and the
increases that have been made in the number of
sprinkler equipments, cte., it cannot be gainsaid
that the present rates are inadequate to provide for
the ever-growing expenditures for salaries, clerical
and  other services, supplies, inspection: and
(heaviest advance of all) the increasing taxes im-
posed by Federal, Provincial and Municipal Gov-
ernments—and in addition to permit the companies
set aside the Reserves which they should be
enabled to do to provide for heavy conflagrations.
In ths connection it may be pointed out that the
companies in making up their rates are never able
to make any adequate provision for conflagrations.
In sp'te of the comfortable feeling on the part of
the citizens of every community that a conflagra-
tion will never occur in their midst, the dread of
such a disaster is ever present in the mind of the
prudent underwriter and must be taken into con-
sideration by him when he gives away a portion
of his premiums to his reinsuring companies for the
purpose of covering the excess of his own net lines,

THE STRIKE IN WINNIPEG.

The great strike in Winnipeg, which lasted from
May 1st to June 25th, caused serious concern and
great uneasiness to the fire insurance companies.
This strike was participated in by street car men,
civic and postal employees, railway men, tele-
graphers, as well as the building and metal and
ather trades. Tt is particularly regretable to have
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to record that the firemen and policemen also joined
in it.  For six weeks the citizens of Winnipeg
lived in what was nothing more nor less than a
reign of terror, as the methods adopted by the
strike leaders were most despotic and tyrannical,
they undertaking amongst other things to regulate
and control the distribution of bread, milk, meat,
ice, ete.  In fact the peril run by the city was
even greater than that experienced by Seattle,
Buenos Ayres and other cities in this hemisphere in
which serious strikes have taken place recently.
The trial just concluded in Winnipeg showed that
the moderate classes of strikers were led away by
the more dangerous ones—the exponents of Bolshe-
vical and  Anarchical doctrines.  After 2 month
and  half of the gravest inconvenience and hard-
ships the strike was defeated. It is not gowng too
far to say that the rest of Canada is under a heavy
debt of gratitude to the good citizens of Wimnnipeg
for the vietory won by them, as had it not been
for their vigorous fight, the result might have been
calamitous  throughout the entire Dominion.
Several serious fires occurred during the strike but
excellent work on the part of the volunteer fire
brigade, which was composed of inexperienced
volunteers, recruited from the general body of
citizens, prevented any very heavy loss, although
one fire threatened, and nearly effected, the destruc-
tion of the Hudson's Bay Company. No praise
can be too high in speaking of the remarkably effi-
cient work these voluntéer firemen performed under
the most adverse conditions. It is not too much
to say that it compared most favorably with that
of any professional firemen.
RIOTS AND STRIKES INSURANCE.

The Winnipeg strike gave a tremendous impetus
in that city, as well as at other points in Canada,
to the business of insurance against riots, strikes
and civil commotions.  Only a few of the com-
panies were empowered by their licenses to transact
this class of insurance. Others quickly followed
their lead and obtained the necessary powers. The
net premiums received by the companies ajter de-
ducting the large amounts returned by them to
the assureed on the concellation of the policie . upon
the expiration of ninety days (when they were can-
cellable) would not have covered more than « small
proportion of the loss that would have had to be
paid 'n Winnipeg had only one or two of the build-
ings whose owners were persona non grata to the
strike leaders been destroyed by dynamite. It is
no wonder, therefore, that many underwriters and
others regarded the business of explosion insurance
as written in Winnipeg as being more or iess of a
wild gamble.  Even London Lloyds, the iritiators
of this class of indemnity, would have none of it
at the prices and upon the conditions offered by
stock companies on this continent.

LEGISLATION.

In Ontario an important change was wade in
the Insurance Act of that Province by amending it
80 as to provide that in the case of the cancellation
of a policy the tender shall be made by money. Post
Office order, postal note or certified cheque pay-
able at par.  Previously the Act provided that the
tender must be in money only. The change now
makes this provision of the Act fair and werkable.

No Federal fire insurance laws were passed at
the recent session of the Dominion Parliament.

INVESTIGATION OF THE CANADIAN FIRE
UNDERWRITERS' ASSOCIATION.

The Report of the Commissioner (the Hen, Mr.
Justice Masten) appointed by the Ontario Govern-
ment to inquire into and report upon the rates,
practices and methods of fire insurance coripanies
and of the Canadian Fire Underwriters’ Associa-
tion, and also upon the existing laws of Ontario
in relation to same was laid before the House during
the year. Amongst other things he recommends :

(a) Supervision of the Underwriters Ass. ciation
to & limited extend by the Provinee.

(b) Prohibition of discriminatory rates.

(¢) Power to Superintendent of Insurance to me-
diate regarding disputes.

() Companies to report annually the results of
the various classes of risks.

(e) Stricter rules regarding issnance of agents’
licenses with power to Superintendent to
cancel any license, and agents’ fees to be
graded from $5 to $100 each.

(f) Limitation of Agents’ commissions.

(g) A revision of present Insurance Act (Ountario)

He also reported upon but made no recommenda-
tion regarding :

(1) Tax on unlicensed companies.

(2) Reciprocal or inter-insurance without deposit.

(3) An Act respecting individual liability for fire

He advised against the adoption of the following
suggestions :

(1) Uniform policies throughout all the provinces.

(2) Prohibition of insurance of property in On-
tario through agents resident outside of On-
tario.

It will be remembered that the Commission was
appointed as a result of a complaint that the ('uq-
adian Fire Underwriters’ Association was “‘arbi-
trary, autocratic and unfair’” in its methods, Tt is
therefore interesting to know that the Comimnissioner
comments favorably upon the work of the Associa-
tion, saying, amongst other things :

“I am of the opinion that the operations of the
“Canadian Fire Underwriters’ Association have
“been and are to the advantage and in the inter-
“ests of the public, and that such a combination
“tends strongly to maintain the solvency of the

e o RO
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“companies, to stabilize the rates, to climinate
‘diserimmation and to assist in controllng the
“expenses of carrving on the business.”

The Report advises against the adoption of State
llilll]lll’v'l‘.\' mnsurance.

FOREST FIRES ARPLANE
PATROLS, E'TC.

\Wihile msurance against loss of standing timber
destroyed by forest fires is not usually covered by
fire usurance companies, the menace to adjacent
towns from these fires, the effect of the latter npon
the cost of building materials, eic., and the econo-
e loss to the country entaileld by such fires are
matters of considerable interest to them. The
loss from these conflagrations year by year is stupen-
dons. No steps thus far taken have been suecess-
ful i eflceting a satisfactory reduction in this waste
and nothing should be left undone to bring about
better conditions in this respect.

Repeated  suggestions to various  Government
authorities to establish airplane fire patrols received
scant consideration when first mooted. It is there-
fore of mterest to learn that the value and practic-
abihity of such patrols have already been demons-
trated during the year i the Provinee of Quebec
and also m British Columbia.  In the latter Pro-
vinee an aviator, happening to be near Cowichan,
discovered an incipient forest fire, marked ‘ts exact
location and reported it to the Forest Ranger, who
at once despatched men to the scene.  As a result
of this prompt action the fire was confined to small
1t is of further interest to know that
A Government survey 15 now being made of the
Butish Columbia coast with a view to estantishing
airplane and seaplane bases in connection with a
The Canadian
Forestry Assoctation is also taking up the question

|\|...n>|‘l 1ons

lill\lhl«lll r|||'l\'|'.\. 'liﬂl‘nl I'\ air.

ol using carvier-pigeons.

AWOTHER “"UNBURNABLE™ ELEVATOR

DESTROYED.

e destruction of the Dominon Government's
varn clevator at Port Colborne, Ont., in August,
secompanied by a lsmentable loss of life, adds one
wore to the rapidly growing “loss-list™ of eleva-
tors deseribed as being “the last word in construc-
fon,” ete. As usual, the cause of the fire was
the explosion of grain dust, and the cause of the ex-
plosion secms to have been a choked lofter. There
was no insurance upon the building as the Dom-
pion Government does not carry fire insurance upon

e property. The loss of grain was quite small.

IMPORTANT JUDGMENT RE EXPLOSION
CLATM.
Phe heavy loss i Angust, 1917, at Dragon, Que.,
0 the explosives factory of Curtis & Harveey, in-
Vol claims against re companies of some $600,-
000wl he peadily reealled by underwriters.  An

important decision was rendered during the year,
reversing the former judgment, which latter had
held that the fire insurance companies were liable.
The assured will appeal to the Privy Council in
London and the resnlt will be awaited with the
deepest interest, as questions of the highest im-
portance to fire insurance companies regarding their
liability for loss by cxplosion under the Provineial
statutory conditiors, and also under the perticular
conditions of the policies of the interested com-
penies, are involved.,
MUNICIPAL SELF-INSURANCE,

It would scem almost incredible after the ex-
perience which such cities as Toronto, Baitimore,
San Francisco and Chelsea and others have under-
gone in recent years that anyone having in his
hands the safeguarding of the interests of his fellow-
citizens should be so short-sighted as to advocate
the sophistical and dangerous principles of muni-
cipal fire insurance.  Yet from time to time efforts
are made to vivify this hardy perennial and during
the vear advocates of this unsound method of finane-
ing have arisen at several points throughout the
Pominion.  The fallaciousness of the arguments
used in support of municipal insurance has been
so often exposed that it would be a waste of space
to go over them again in an article such as this.

METHODIST CHURCH AND SELY-

INSURANCE.

The Department of  Finance of the  Methodist
Chureh in Canada has this year given a great deal
of consideration to the advisability of forming cither
a mutual company or a joint stock company for the
purpose  of insuring its churches. Such a plan
differs to some extent from self-insurance by a city
or town as the Church’s risks are scattered terough-
ont the Dom‘nion.  After going very fully into
statistics, which showed very heavy losses on church
property in Canada within a recent period, it was
decided to drop the plan of forming an jvsurance
compeny and to endeavor instead to obtamn the
agencies of regular fire insurance companies. It
is not  known what success has attended  these
endeavours.

It is interesting to learn that in the course of
the Church's investigations it deveeloped that in
the 28 months prior to May, 1919, there were 160
church fives in Ontario, causing losses of $214,250,
of which amount $158,890 was covered by insurance.
Of thesee 160 fires, 49 were in Anglican churches,
15 in Roman Catholie, 27 in Methodist, and 22 in
Preshyterian.  In Nova Scotia and New Brunswick
--quullly heavy losses were sustained on church pro-
perty. Al of which reminds fire msurance men
that the day has long gone by when insurance on
churches was eagerly sought by the companies as
being “the cream of the business.”




