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THE GENERAL FINANCIAL SITUATION cash for prospective profits due to the future pro- 
A feature of local Stock Exchange trading which gress of these concerns. In the case of other 

has developed considerable prominence during the stocks, which have not proved so notably favorable 
last two or three weeks is offering of securities by investments as those referred to, the gam in ex- 
British holders, who are taking advantage of the change goes far to neutralize losses, or to turn only 

the Canadian dollar in a moderate profit into one that is well worth whilesubstantial premium on
Great Britain. Liquidation of Canadian securities taking, 
by overseas investors is, of course, no new thing.
In the latter years of the war, and since the armis- , , _
lice, very substantial amounts of bonds and other ports of goods to the same value. These seam ties, 
investments, originally placed in the London mar- purchased in Canada from British holders have to

back into Canadian lie paid for in the settlement of international bal-
by exports to a corresponding value. While 

have now^for severalyearebeen « familiar feature this liquidation is actualy in progress, it has there
in the bond dealers’ lists. Stocks have lieen more
tardy than bonds in returning for a variety of , ...
sons. The bonds in British hands, while eminently On the other hand, the permanent effects of this 
desirable high-grade investments, had little scope, change are certainly desirable. Our obligations

___________ _ ___ _ abroad and annual interest payments abroad are
Their latitude in those reduced by so much, and the liquid wealth of Can

ada in desirable and high-grade securities is in-

From the point of view of the general financial 
situation, the effect of these sales is that of im-

ket, have found their way 
banks, and offerings in sterling denominations ancet

fore a temporary effect, which may be said, from 
point of view, to be unfavorable to Canada.rea- one

in comparison with the stocks held for either ap
preciation or depreciation.
respects is bounded by the fluctuations in the rate „ , . . • .
of interest for long-time loans. On the other hand, creased. It is noted in the case of the two standard 
British holdings of stocks included in large volume securities already referred to that the British of- 
such standard securities as Montreal Power and ferings have been readily absorbed by local mves- 
Shawinigan-progressive corporations which have tors, and that the price of the stocks has stood up 
made great strides during recent years and have an under the liquidation remarkably well. In other 
assured future-and a variety of other stocks words. Canadian investment resources are proving 
which, if not in the class of these two, had at least fully equal to the demands made upon them in this 
interesting prospects which warranted holding for connection.
higher prices, or did not make it desirable to act In regard to the local Stock Exchange situation 
prematurely in cutting a loss. generally, it may be remarked that the greater part

That liquidation of these securities in heavy of the widely-spread speculative, exuberance in low- 
volume should take place at the present time is, grade, non-dividend paying stocks appears to be 
obviously, not only a result of the handsome profit over, for the time being, except possibly in one or 
which can be secured as a consequence of uncon- two specialties, but that at a comparatively early 
trolled exchange, but is also due to the fact that date, attention is likely to be directed to securities 

individual and financial de- whose position is more assured, and whose earning
have lieen well proved. The cotton andwith the numerous

velopments which are taking place in Great Britain, powers 
there are many opportunities at the present time steel groups may lie mentioned in this connection, 
for the profitable employment of capital, oppor- With regard to the present tightness in money 
tunities which did not exist during the actual available in local Stock Exchange speculation, 
neriod of hostilities. Moreover, in the case of the doubtless large amounts which during the last few 
standard securities referred to. the British hold- months have lieen employed in this way, have been 
ings have mostly lieen in existence a very long withdrawn for use in permanent industrial and 
time and an exceedingly handsome profit is being commercial development. Both the banks large 
secured on realization, while the substantial increase in current loans, referred to in another 
premium on exchange compensates considerably in column, and the revival, for instance, of the build-
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■ran:h!s or thi bank locatio in au imfonvant citiei and towns in tni dominion.
Savings Deportment oonneoted with each Canadian B anoh and Interest allowed at current rates.
Collections at ell Points throughout the world undertaken at favorable rates
Travellers' Cheques, Limited Cheques and Travellers' letters ef Credit leeue I, n >gotlable In all parte of the world. 
This Bank, with Ite Branches at every Important ; olnt In Canada, effere exceptional faollltlee for the transaction 

ef a general banking buelneea.
PRINCIPAL BLANCHES OUTSIDE OF CANADA :

In the United State*.—
NEW YORK CHICAGO. SPOKANE. 
SAN FRANCISCO—British American Bank 
(owned and controlled hv Bank of Montreal) 

and at MEXICO CITY 
PARIS, FRANCE—Bank of Montreal— ( France 17 Place Vendôme, 

NEWFOUNDLAND: St. John's, Carbon ear, Curling, Ferryland, Gaultoie, Grand Falls, 
Greenspond, and St. George's.

LONDON, Eng.: 47 Threudneedle St., E.C 
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Indies, and, if we mistake not, has in recent yeara 
also developed connections in other parts of the 
Empire. These connections are now at once made 
available to the Bank of Montreal, the advantage 
of this arrangement over a policy which inv.,.\es 
the established and actual building up of new 
branches in competition with institutions already in 
the field lieing obvious. At one stroke, in fact, the 
Bank of Montreal has secured some extremely de
sirable connections with the West Indies. That the 
Bank of Montreal should look to this field at the

Ej)t Chronicle
«aiming, 3njsurance attD finance

Published Every Friday 
F. WILSON-SMITH, Proprietor and Manning Editor 

OFFICE :
•UMi-108 Lake of the Wotxls Building,

10 St. John Street, Montreal.
Annual Subscription $3.00

Established 1881.

Single Copy, 10 cents, present time is extremely interesting in view of 
“ the attempts which are being made by other 

agencies to develop the economic connections be
tween Canada and the West Indies. That these

MONTREAL. FRIDAY, JANUARY 30th, 1920

THE GENERAL FINANCIAL SITUATION
(Continued from front Page)

two British settlements are largely mutually com
plementary in their products is obvious, and it is 
l>elieved that the Canadian Government is not ill-ing industry, indicate a revival—and a very desir- 

able revival—in this direction. Also, it is to be disposed to a mutual preference with the Islands, 
lK>rne in mind that the banks were called upon which would considerably stimulate the trade be

tween the Dominion and the West Indies. Some-heavily for loans in connection with the dotation 
of the last Victory Loan. These, however, will be thing in the way of stimulation has already been 
steadily liquidated, -.nd the position cased to that effected through the additional steamship service 
extent. In view, however, of the facts which have provided by the Canadian Government Mercantile 
now emerged regarding the calls upon the banks Marine, and on the face of it, there appears to be 
for increased current loans during the month of no good reason why a large amount of West Indian 

While the strain of the Victory Loan trade, which now proceeds via the United States 
upon their resources was still at its zenith, it is to Canada, should not come direct. New banking 
not surprising that tightness in funds for Stock facilities, such as those established by the Bank of 
Exchange purposes should have developed. Montreal in its latest transaction, will certainly

The arrangement by which the Bank of Mont- facilitate such a movement, 
real has secured a substantial interest in the 
Colonial Bank, of London, England, is interesting exchange the other day, expressed surprise that 
from three points of view. In the first place, it sterling exchange should continue to move to lower 
liears out a prediction made in this column some

December.

A business man with whom we were discussing

levels in a new low record of $3.59 1-1 being 
months ago that close relations with the big British touched early this week—when British exports 
hanks were likely to he established by several ot gradually recovering, and in fact during 1919 were 
the Canadian institutions as a part of the forward ()vev £130,000,000 larger than in the previous year, 
policy which has been inaugurated by both British ’pj,e explanation is, however, a perfectly simple 
and Canadian banks since the armistice. In this 

it is understood that the Bank of Montreal

are

one. A very large proportion of these increased 
exports went to impecunious countries on long- 

have purchased their interest in the Colonial Bank term credit, and consequently have no present ef- 
from Barclays Bank, one of the largest of the Brit- focf upon exchange. Were those exports for rash 
ish institutions, which became very substantially —or jts equivalent—sterling exchange would he in 
interested in the Colonial Bank some months ago. a Ver,v much stronger position. There is the same 
Thus the Rank of Montreal in oh*lining an interest phenomenon in the case of Canadian exchange in 
in the Colonial Bank, nas also come into close rela- New York. For several years now, our exports 
tions with Barclays, an arrangement which will have vastly exceeded our imports, yet Canadian 
doubtless result in mutual advantage. We aie, in exchange in New York is at a discount of 10 per 
fact, inclined to think that Barclay s is to be cun- ceni_ Like Great Britain, we have been selling 
grntulated upon securing so desirable a friendly 0n long-term credit. Had we sold for cash, or were 
interest in Canada as the Rank of Montreal.

case

it possible lor our creditors to pay off their obliga- 
The second point of view about this arrangement tions at once, that discount on Canadian funds in 

is that it means another step—and a very decisive New York would vanish. Ixindon financial opinion
is reported as being in favor of concentratingstep-in the movement for the cultivation of new 

foreign connections which a numtier of the leading greater energy on exports to prosperous countries. 
Canadian banks have recently started. The Here in Canada we might well do the same as one 
Colonial Bank is strongly entrenched in the West sound means of helping to right exchange.
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month on the local Stock Exchange, their further 
increase was very moderate—$4,134,291 to $125,- 
888,760.

In connection with the recent activities of the 
banks in the development ol' their foreign connec
tions, it is interesting to note the real extent of 
the influence of these developments upon the bank 
statements. At the end of Deccmlier deposits 
abroad amounted to the considerable total of $275,- 
342,645, an increase for the month of over $16,- 
000,000, and for the year of $68,500,000. Current 
loans abroad were at the same date $168,055,606, 
a growth in the month of nearly $20,000,000, and 
for the year cf practically $50,000,000. Obviously, 
the banks' foreign business in these connections is 
reaching very substantial proportions.

Call loans abroad at $172,232,167 show only a 
small increase of $2,600,000 over their end of 
November total, but are $36,768,000 higher than a 
year ago. Circulation shows a seasonal contraction 
of $5,000,000 to $232,486,736, at which figure it is 
practically $8,000,000 higher than at the end of 
1018.

THE DECEMBER BANK STATEMENT
The interesting features of the December bank 

statement are principally comprised under the 
headings of deposits and loans. The course of 
notice deposits during the month suggests that 

from the effects of the recent Victoryrecovery
Loan is likely to be a slower process than was the 
case a year ago. Following a decrease of $125,- 
000,000 in November, when first payments on ac
count of the Loan became due, notice deposits dur
ing the month just held their own, closing the 
month with the trifling gain of $228,414, their 
total being $1,138,086,691. In December, 1918, the 
first month of recovery from the effects of the 
preceding War Loan, these deposits showed an 
increase of fully $19,000,000. The facts as re
vealed by the December bank return suggests a 
distinct contraction in the elasticity of the small 
subscrilier’s pocketbook as compared with a year 
ago, and a greater reliance by large subscribers 
to the Loan upon instalment dates, and possibly 
bank loans, than on the former occasion. How
ever, the end of December total of notice deposits 
was approximately $180,000,000 higher than their 
total at the close of December, 1918, which was RECURRENCE OF “FLU”
$939,329,271. Naturally the life insurance companies are 

Possibly the comparatively unfavorable show- watching with not a little apprehension the re- 
ing for the month of December in this respect is, ports indicating a recurrence of the influenza 
to some extent, related to the fall in demand de- epidemic at certain jxiints in the United States, 
posits, and the large increase in the Canadian The disease appears to lie most prevalent in Chi- 
current loans of the banks, which took place during cago, where 5,000 cases were reported up to the 
the same month. Demand deposits declined dur- middle of the present week. Gary, Ind., reports 
ing Decemlxr by $25,355,385 to $703,302,204, at 500 cases, while 400 cases are reported from New 
which figure they are about $7,000,000 less than York. Unconfirmed reports of a virulent type of 
at the close of 1918, while current loans in Canada the disease come from Havana, and the situation 
expanded by $17,700,523 to a new high level of j8 such that Kingston, Jamaica, has considered it 
$1,207,109,046, an increase of no less than $131,- wise to place in quarantine for three days vessels 
469,043 over their total a year ago. So far as this arriving from Cuba. An encouraging phase of the 
movement marks a real revival in Canadian trade situation, however, is the report from Chicago that 
;uid industry, looking to the greater production of the death rate from the disease is very low. 
commodities, it is, we think, to be welcomed. The 
mere piling up of bank deposits is never entirely a 
healthy sign, and that is particularly true at the 
present time, when the need is not more money, 
hut more commodities. For a number of months 
during 1919 the banks’ current loans in Canada 

comparatively stagnant, while bank deposits

TRAFFIC RETURNS

Canadian Varifiv Railway
Year |u «late 1017 
Dec : I $14*.9.17, «00 *l ‘ ui.'l/m $173,‘240.<10o *19 2lf.,0M 
Week end in

.Inn. II

101* 1010 Increase

'Ol- 10JM
7 $ •2..,,,i:t1<iU $ •_,.xV,liwm $ f,17l.<m * 

‘2.H91.000
1*19 I n< rert vKwere

were piling up. Both Novemlier and December 
have been marked by very large increases in the 
banks’ current loans. These large increases, to-

1,11.0011•.'•«‘►SHIM .vm.mi
<îrand Trunk Railway

, .. Wwr t«i date 1017 101* 1010 Inerea*»*
gether with the Victory Loan financing, explain |>«<•. ni $ >.o>7.9i:i * :,o,:io7.**>:; $ r.T.v.U.o** * 7.*04.1.15

Week ending 101* 1*19 10J> Increase
.Inn. 7 *................. $ l.mt.fid $ 1,1 JO,.*Cl* * 12Y707
Jan. Il ♦.‘4.701 I I HtD.fiH

the unwillingness of the hanks recently to extend 
their commitments in regard to Canadian call 
loans, and in some rases to contract them. The 
large increase of $21,000,000 in these rail loans 
during November was undoubtedly largely ac
counted for by the flotation of the Victory Loan, | m . # 
and in Decemlwr, despite the activity during that û

Canadian National Railway*
191*

*s|,099.11*4

9*0.167 * 1.-294.U9 * l/JJ/JOs $ 
1,U>V>»7

Inert**#»'Year to date 1917 
Ikv. :/i $
Week ending 191*

1919
$ 91 V>..s7l * 10.427.1*7 

1990 liiereast*

44M.7H71.04,-roI. l*Jo.4‘i -
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9,686,983 
13,670,782 
12,000,000 
3,832,136 

11,535,011 
39,819,493 

9,682,644 
10,243,399 
30,638,179 

107,776,259 
161,329,703

. 11,806,787 

. 20,714,771 

. 15,600,000 

.. 7,494,72

. 15,141,250 

. 66,171,447 

. 11,696,683 

. 14,114,490 

. 44,431,712 

. 151,080,379 
.238,278,722

Coin.............
Dom. notes ..
C. gold res... 
Call L., Can..

Do. abroad 
Cur. L„ Can. 

Do. abroad
D. D., Can. .. 
Securities ... 
Liq. assets .. 
Total assets .

BANK OF NOVA SCOTIA
The Bank of Nova Scotia's statement for the 

year ended 31st December, 1919, indicates in a 
striking way the expansion and greatly increased 
resources
The absorption of the Bank of Ottawa a year ago 
placed the Bank of Nova Scotia in the position 
of being the fourth largest bank of Canada. The 
two banks were peculiarly adapted to the union 
which has taken place, and the acquisition of the 
Bank of Ottawa's branches in the West is strongly 
reflected in the statement under review.

The total assets of the banks as at 31st Decem- 
ber, 1919, stood at $238,278,722, as compared with 
$161,329,763 the preceding year, a growth of $76,- 
919,019. Net profits for the year totalled $1,925,- 
478, as compared with $1,411,925 in 1918, an in
crease of $513,543. Al ter deducting dividends, the 
rate of which was increased from 14 to 16 per cent, 
and allowing for other charges .including a higher 
tax on circulation of nearly $90,000, and the writ
ing off of $200,000 for bank premises, together 
with a transfer of $200,000 to reserve, and one of 
$100,000 to pension fund, there remained a balance 
of $704,172 to credit of profit and loss account. 
The bank continues to maintain its characteristic
ally strong position, its cash holdings being equal 
to 23.60 per cent, of liabilities to the public, against 
the slightly higher ratio of 25 per cent, at the end 
of the previous twelve monthly period. Assets of 
a liquid or readily realizable character, amounting 
to upwards of 151 millions stand at 74.22 per cent, 
to public liabilities, against 77.81 per cent, at the 
close of 1918.

Deposits, as might be expected, show a sharp 
increase, totalling upwards of 180 millions, com
pared with 122 millions a year ago, notice or sav
ing bank deposits contributing no less than 52 mil
lions of this gain, standing at 126.1 millions, against 
741 millions at the end of 1918. Current loans in 
Canada grew from less than 40 millions at the end 
of the previous year to 66 millions on Decemlier 
31 last, with «ill loans—which in the case of the 
Bank of Nova Scotia are illuminatingly segregated 
from advances on grain and other commodities— 
are almost double those of 1918, standing at $7,- 
494,072.

The principal items in the balance sheets of the 
two years compare as follows :

of this fine old progressive institution.

NATIONAL LIFE ASSVRANCE COMPANY
The 21st annual statement of the National Life 

Assurance Company of Canada, published on an
other page, shows new assurances issued amount
ing to $5,240,352, as compared with $3,715,718, an 
increase of $1,524,634 in 1919. Insurance in force 
has increased from $24,192,062 to $26,806,183, a 
growth of $2,614,121, which must be considered 
highly satisfactory. The Company’s income 
showed correspondingly favorable development, 
reaching a total of $1,099,502, an advance of nearly 
$85,000. The average rate of interest on invest
ments was 5.80 per cent, as compared with 5.61 
per cent, in 1918. Total assets have been increased 
to $4,846,742, a satisfactory growth of $618,336 
over the preceding year. It may be noted that 
bonds and debentures, which constitute the com
pany’s investments, are taken into the statement 
on the conservative basis of $270,000 below the 
par value.

After calculation of liabilities on a most con
servative basis, the surplus to policyholders has 
been further increased by $73,808 to $420,093. 
This includes paid up aipital of $250,000.

An outstanding feature of the balance sheet of 
the National Life are the quality of its investments, 
which are unexcelled from the standpoint of secur
ity. Covering now a period of over twenty years 
the company has never lost a dollar of its invested 
funds; this very fine record results from the com
pany’s well known policy of restricting its invest
ments to government and municipal and school 
district bonds of a high class. These securities 
comprise over 750 separate and distinct invest
ments selected from every province in the Domin
ion, iuid it is worthy of note that there are practic
ally no arrears of interest on invested funds of 
the company. This may lie considered a record 
to lie proud of. Such a clean showing must con
tinue to be a matter of great satisfaction to Mr. 
A. J. Ralston, the National Lifs first Vice-Presi
dent and Managing Director, who has guided the 
destinies of the company for very many years.

1918.1919.
$ 9,700,000 $ 6,500,000 

18,090,000 12,000,000
17,568,921 

53,745,723 47,696,581
126,546,881 74,581,580
208.559,570 189,797.086

Capital Stock
Reserve........
Circulation..................... 23,266,962
Dep. dem. ..

Do. notice 
Public Hal). .
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Mount Royal Assurance Company
Surplus and Reserves, $1,214,487

Total Losses Paid, $2,882,201
Total Funds, $1,438,842

had omet MORYlu'ti,
P. J. PERRIN and J. R. MACDONALD, Mnt Managers

Established in Canada in 1821

Union Assurance Society, Ltd.ÆTNA (Fire)1819 1919

HAirroao. com..v.a*. ■one wan ,1Vtioî3

Agencies throughout the Dominion
Losses Paid over $175,1 ,000inn

I. 8. HUGHES, SptcW Agent. .... WATERLOO, ONTARIO
J. R. STEWART. Special Agent. 36 Toronto Sweet, T0R0RT0, ORT. 
R. 10RG. Speclel Agent. 515 Yoetehlre Bldg . VANCOUVER, 6 C.

The Law Union & Rock
INSUKANCt CO. LIMITED. LONDON 

Aeeete Exceed
Peeedsd Is lie#

_ . - $50.000.000,00
Owsr $18.tee.ess latest ed ia Caeade 

n*l sad ACCIDENT 1ISU eceagled.
Caaadiaa Hsad Office: 277 leetsr H.N Hill

Agents wanted in unrepresented towns in Ctnarte. 
fi. I). Aik » v Super Intrude nl.

Accident l>ept.
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Canadian Msnager.

Ü.V!r!F*
D. McPHBRSON, Provincial Manager. 180 St. James Street. MONTREAL, P.Q.
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Eighty-Eighth Annual Report
-

THE BANK OF NOVA SCOTIA
$9,700,000

$18,000,000
Capital Paid-Up 
Reserve Fund

ANNfcTNPROFIT AND LÜM
* 11.806.787 1H

Y.YY. lâ'xi.we 3o

$ 749,001 31 
1,925,478 39 

• *,673,17! M

Current Colli 
Dominion Note* .... 
Nolee of other llnnks 
< hvi|iivH on other Hanks 
Haltim-es title hy 

immleiite lit 
sterling exchange .. 

Balance* due hy Hank* 
Vondeiite elsewhere t 
thv Vitlied Kingdom .

Itiiluiiff Dec. 31*t, 1918
hy had debts veilprofita for year, losses 

matetl and provided for
Net

llanke and Hanking Correa- 
the Vnlted . ingdoro, and

and Hanking Correa- 
tlian In Canada rttd

.,436,753 reiMvi,ai.i. iVTh.* “SS 8
A'oiiirllmlloii «■«> oiflvera' lVnalon Fund............. ICO,009 00
Written off Hank Premise* Acvoitnt.................... ‘.*90,000 flit
Transferred to lteeerve Fund...................... ...........
Halamv tarried forward Ihivmhvr 3let, 1919. . «01,1«. hk

$ t,016,175 00

4,392,970 43

$ 54,390,853 uj 
.$ 15,300.000 00

13,701851 73

Deposit* in the Central Cold Kveervva 
liomluloii and Provincial (lovernment Hecurl-

Ilea, not exceeding market value................._
Canadian municipal aecurltlee and Hritlab. 

Fondgn ami Ctdonlal public accurltiea 
other than Canadian, not exceeding mar
ket value .............................................

ay and other bottda, debentui 
atocke, mit exceeding market value 

Demand loan* li 
other ataple

ItKNKHVK FIN»
•tidier Slat. 1918. . 
from The Hank of Ottawa. 

Transferred front Profit and Los*.........

. fl2.ouo.nno I*)
•'«IKHula mi* 1 left 

Transferred
20,821,795 24

SI8.000.WN) WiBalance forward l»ecei ilier Slat, 1919. . Ilellw
3,815,065 UU 

14,114,400 90
da ««cured by grain and
odltlew ..............................

Call and demanJ loan» elsewhere than In Can

in Vanad 
comm

<irneral Maternent a* at December SUt, 191»

LIAUH.il ÀK8
15,141,250 80$ 9,700,000 90 

18.900.000 0t)Capital Mock paid In.........
Iteaerve Fund ............................. •
Balance of Prollis. a* per Prulll

and Lose Account..................
Dividends declared and unpaid..

$1*3,586,306 95704,172 88 
389.754 51 Call and demand loans In Canada eecured by 

bonds, debentures and stocks....................... 7,494,072 28f 28,793.927 39
Notes of the Hank In circulation.f 23,206,962 68 
Deposits not bear

ing Ir.erest . . $33.745.723 18 
Deposits bearing in
terest. Including 
Interest accrued 
to late .............. 126,310,884 79

>$131,060,379 23

526,710 06 
2,746,643 12

Deposit with the Minister of Finance for the
purposes of the circulation fund........

Loans to governments and municipalities 
Other current loans and discounts In Canada

tiers rebate of interest) ..................................
other current loans and discounts elsewhere eue

than In Canada (less rebate of interest).... 11,696,563 80 
Liabilities of Customers und-r Letters of

Credit, as per contra ......................................
Overdue debts, estimated lose provided for....
Hank Premises at not more than coat, leaa

tints written off ......................................
Real Estate other than Rank Premises ...........
Other assets not Included In the foregoing

180,«07 87
$293,bv9.il 4 0 63 

1,823,521 72

66,171,447 43
Balance# due to other Hanks in

Canada.....................
Balances due to Banks and Hank

ing Correspondents In the 
Vnlted Kingdom 

Balances due to Banka ami Hank 
lug Correspondent a elsewhere 
than in Canada and thv 
l ulled Kingdom .................... 3,.8)6,047 68

Acceptances under Letters of Credit...........

486.037 72 
106,873 29110.614 90

3.013,914 56 
166,173 84 
282.063 01. ,»SS

ftM.S7ll.7tt N$*!M,t7*,7tt 00

II. A RICHARDSON, tienersl ManagerCHARLES ARCHIBALD, Pivsldent.

AVDITORN* CERTIFICATE

•■•«.I of .,’.V^KB.*" iir.n7hZrdur n5,.to i'.‘ îï2üîd u„. ...h ,,,.,1 wiA-d u» .«urine.|,m wvv.ll.Hl l ie < tt'l W li.îe ubulned .11 Icifurni.llon and «pUmllon» recalled. «ad •

given to us. and as shown hy the boohs of the Bank. A n hroDIE. CJl..
d. mck. McClelland, c.a..
Auditors.

of the Arm of Price. Waterhouse * Co
Toronto. Canada, 101b January. 1920.
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_ OFFICES:
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John Jenkini,Charles W. I. Woodland,
Otneral Manner for Canada and Newfoundland Fire Manager
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There was also a slight increase in stocks, through 
the taking up of allotments.

Loans on policies are less than at the close of 
11)18 by the sum of $150,872.58.

Real estate comprises Head Office building, Tor
onto, and building in Winnipeg, together with 
properties foreclosed, or taken over, and stood at 
the close of the year at $2,250,071.70, or $131,- 
183.99 more than at the close of 1918. Foreclosed 
properties were sold during the year for $48,455.43, 
yielding a net profit of $6,538.06. The rate of in
terest earned on mortgage investments was 7.55'/ 
and on all investments, including real estate, was 
5.77 %. The total of the foreclosed properties now 
amounts to $453,199.68, the value of which is 
$533,031.00, or $79,831.32 more than the debit 
against them. Sales of some of the parcels are 
certain to lie made during this year, one sale al
ready having been made with a profit of $11,702.05 
over the amount at debit.

CONFEDERATION LIFE ASSOCIATION
The forty-eighth annual statement of the Con

federation Life Association indicates considerable 
development of business written in 1919, due to 
the pronounced demand for life insurance during 
that period, 
insurance written in 1919 amounted to $31,- 
268,527, including revived policies and bonus ad
ditions, as compared with $18,062,374 in the pre
ceding year, an increase of $13,206,153. This 
great expansion was accompanied by a substantial 
addition of $20,495,209 to insurance in force which 
totalled $112,481,374 at 31st December last. The 
President, Mr. J. K. Macdonald, in his address to 
the shareholders, said:—“The possibility of a 
large increase in regard to new business called for 
careful consideration as to the wisdom of being 
content to do with less new business, in view of 
the large cost which would necessarily be incurred. 
This consideration was the more necessary in view 
of the exceptional number which this and all other 
life insurance companies have had to meet through 
the war and the influenza epidemic. It was con
sidered wise to take advantage of the opportunity

The total amount of new

After calculation of liabilities upon the usual 
conservative basis, there is a surplus above all 
liabilities of $1,737,386.

While the experience of life insurance companies 
, , is bound to fluctuate in line with favourable and

to place on the books a fairly huge amount of good unfavourable conditions of individual years, in the 
new business, a decision in which all the life insur
ance companies in Canada concurred.”

case of such a well equipped and sound an organiza
tion as the Confederation Life, continued steady 

The stability and strength of the Confederation progress may lie looked for in each succeeding 
Life is strikingly evidenced by the fact that war 
claims and claims caused by the epidemic, which 
were outside the calculated mortality, have lieen 
paid with only a precautionary modification in pro
fits declared. The total income for the year, in
cluding interests and rents, amounted to $5,679,521 
as compared with $4,726,089 in 1918. Disburse
ments to policyholders and their beneficiaries 
reached $3,036.322, against $2,528,126 in the pre
ceding year.

year.

WATERWORKS FOR SMALL TOWNS
Many of our moderate-sized communities have 

not availed themselves of the advantages and 
benefits ot a public waterworks system. While 

years ago only the larger cities could affordsome
waterworks systems, modern progress has ex
tended this privilege to the smaller towns and vil- 

After payment of expenses, etc., the balance on lageg advantages of a common water supply 
the year’s operations was such as to increase the wjth the convenience of tap water in each house, 
net invested assets from $22,250,503 to $23,466.- ag agnin8t ,dividual supply, need scarcely be 
455 as at 31st December last. Total assets are pointed out. It is sanitary, convenient, cheaper in 
$24,647,904, a substantial gain of $1.181,449 over the ,ong run nnd greatly reduces the fire hazard, 
the previous year. This last can be measured in dollars and cents in

Payments on account of principal on mortgages the reduction on insurance costs nnd consequent 
were large, being $954,670.94, or $402,166.92 increase in value of property. Added to this, and 
greater than the new investments in this class of perhaps of even greater value, is the assurance 
security. The loans would have been readily re- that the possibility of the entire town lieing dc- 
newed, but no doubt the high prices obtained by stroyed by a conflagration has been immeasurably 
a great many of the farmers for their produce en- lessened, 
abled them to pay off their loans. The sum rein
vested in mortgages, chiefly on farm securities, to the large centres is plainly demonstrated in our

own country. In our two larger provinces, Ontario 
The investment in debentures, including Gov- and Quebec, there are over 180 public water r.ys- 

ernment Loan, amounted to $2,977,493.43, while terns for communities of 2,000 population or less, 
the amount paid off, or sold, was $1,618,218.09, and nearly one-half of these have a population 
leaving the net increase for the year $1,359,275.34. under 1,000.

That waterworks installations are not restricted

was $552.504.02.
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THE MOTOR UNIONTHE
CENTURY INSURANCE CO. INSURANCE COMPANY LIMITED

LIMITED
of Edinburgh Scotland I1 'I

established I66S I
Assets

$11,000,000.00
Allied Companies

Over $30,000,000.00
Canadien Head Office - VANCOUVER, B.C.

B E S T inTHE

AUTOMOBILE INSURANCE
□ DO

BECAUSE attractive premiums are quoted 
for first class risks.

The protection against "Claims by 
the Public’’ is up to $20,000.
Bonuses are allowed for no claims.
Policies are simple and straight- 
forward.

AGENTS will like our concise “at a fiance" 
rating system.

GEO. W. PACAUD,
Cintrai Agent for Quebec

10 St. Francois Xavier Street 
MONTREAL

“The Oldest Scottish Fire Office”

The Caledonian
nee Co. of Edinburghli WRITE TO

CHIEF OFFICE FOR CANADA 
59 Yonge StreetHead Office for Canada, 

Dominion Expmtt Building 
Montreal

Toronto

Assets exceed $10,000,000 
Premium income exceeds $8,800,000Oft.

NIAGARA FIRE INSURANCE COMPANY
HI D OPFIOB, New YORK

iNoonnoRATio i aeo 
Net Surplus 81st Dee., 1818

$3,117,106.53
** rr. JOHN STREET, MONTREAL

AGENTS REQUIRED

Cash Capital
$1,000,000.00

CANADIAN DEPARTMENT 
w. a HHBLAT, Me Baser

SCOTTISH METROPOLITAN ASSURANCE COMPANY LIMITED,
or Idlnbur*h, Eoetland *

OwwA ul Operated b, lb. Load.. * 
S.atti.b A.aan.t. C.rper.tio., Lieit.d

ACCIBBRT ARB IICIRISI 
Wpb 4.1. hiUtm

TOTAL SECURITY TO POUCYHOiJIEEe 
OVER IIS,000,000

AUTOMOBILE UABIUVT AND Flag 
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THE NATIONAL LIFE
Assurance Company of Canada

head Office :
National Life Chambers, Toronto

TWENTY-FIRST ANNUAL REPORT
FINANCIAL STATEMENT

ASSETSLIABILITIES
Dominion of Canada

Bonds, par value-----$ 7IK,349 5i
Carried out at Book

Value......................
Provincial

Bonds, par value.... 526,639 34
Carried out at Book

Value......................
City Bonds in Canada, par

value ....................... • •
Carried out at Book

Value......................
Town Bonds in Canada,

par value ..................
Carried out at Book

Value......................
County Bonds in Canada,

par value ...................
Carried out at Book

Value......................
Township Bonds in Can

ada, par value...........
Carried out 

Value
Village Bonds in Canada,

par value ...................
Carried out at Book

Value......................
School Dist. Bonds in Can

ada, par value...........
Carried out at Book 

Value......................

$3,865,810 OilReserves, Om. (5) 3j% basis 
Extra Reserves for 3' '< Guaranteed Poli

cies at end of Twenty Years............
Death Claims Outstanding, awaiting

completion of claim papers..............
Matured Endowments and Dividends set

aside for policyholders.........................
Commissions due Agents and Medical

Fees.......................................................
Interest and Premiums Paid in Advance.
Taxes payable in 1920 ...............................
Instalments Victory Loan not yet due.. 
Surplus for additional protection of

policyholders ...........................................
(Including Paid-up Capital #250,000.00.1

108,569 00 

32,203 36
$ 650,000 19

Government

29,121 13 467,536 96
6,855 92 

13,058 13 
11,027,10 

360,000 00

1,183,134 59

1,093,179 01

867,686 49402.093 13
838,100 28

240,360 88

229,172 50

188,752 20
at Book 181,230 77

152,114 18

148,042 67

75,193 30

74,642 84A'OTE—Hoads mid Debentures are taken into the 
statement at $270,000.00 heloir the jmr value. $3,952,230 55 $3,681,905 52

Bank Stocks i Imperial, Royal, Domin- 
and Bank of Toronto), carried

out at Book Value.......... .............
Toronto Consumers' Gas Stock, carried

out at Book Value...........
Head Office Building (1918 Valuation, 

$301,653,001 carried out at Book 
Value....................

Policy Iaians (secured by legal Re
serve) ..................... ............................

Cash in Banks and at Head Office-----
Accrued Interest ....... y
Outstanding and deferred Premiums 

full first year and renewal

ion 168,190 00 

16,403 33

250,000 O')

430,006 36 
92,567 42 
51,686 64

(less 
commissions i 166,083 70 

$4,846,742 97$4,846,742 97
Increase.

$ 618,336.83 
2,614,121.00 

84,564.60 
1.524.634.00 

152.169.00 
73.808.18

PROGRESS IN 1919
. . $4,846,742.97

26,806.183.011 
1.099,502.92 
5.210.352.0(1 
3.974.379.00 

420,098.43

Total Assets.................................................................
Total Assurance in Force..........................................
Total Income.................................................................
New Assurances Issued and Revived..................
Reserves for Protection of Policyholders...........
Surplus for further Protection of Policy-holders

COMPARATIVE STATEMENT IN TllltEE-YEAR PERIODS

Seventy 

Per Cent. 

Increase in 

Surplus to

Policyholders.

Average

Interest

Rate on
Huelnettt in» nnr

$4.509,754.00
6,678,057.00

12.358.813.00
22.299.079.00
23.883.130.00
26.806.183.00

premium .ml Intrreri Income
...............  8 193.681.00

245.475.00
193.007.00

................ 739.665.00
819,070.00 

............. 1,099,503.00

Investments S 362.6.,3.011 
834,232.00 

1.502.678.00 
2.438.210.00 
3.508.182.00 
1.816.713.00

1904
19075.80',.
1910
1913
1916
1919
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BRITISH COLONIAL
FIRE INSURANCE COMPANY, MONTERAL.

3.

Canadian - Strong - Progressive

FIRE INSURANCE AT TARIFF RATES.

THE YORKSHIRE INSURANCE COMPANY, LIMITED
uni. lin YORK, ENGLAND assits exceed im.mmm

FIRI ____ ___
LIVE MTOOK Tk. Yortaktra k Ik. HMT COUTANT,

Utl Stock iMuimofli Is Ccsads 
AOOIDINT .. hrasl Acddcel, Implorcn’, AutoeobOe. Tcsas Ooeesl 1 Isklltu asS Fis» Otas

CANADIAN I Hie. C. J. Doherty, M. P, A lei. L. MicLsarln. Ess. Ciesdlsn Minster.
DIRECTORS\ O. M Bsewsrth, Ke*. Psraphlle R. DuTreeblsy.M.T. R. M WICKHAM, Mswresl

ARFLICATIONS FOB AGENCIES are Invited from responsible persons.

kr tks raDlKAL OOYlRNMlrrr, M MSM

DALE &, COMPANY, Limited
Marine and Fire Underwriters

CORISTINE BUILDING, - MONTREAL

AH claeeee of Ineurance underwritten or placed in reliable companie*.

Branch Offices at TORONTO, HALIFAX and VANCOUVER 
LLOYD’S AGENTS MONTREAL '

A Tower of Strength
Back of every Policy Contract assuring each National Life Policy-holder the largest 
possible measure of Service, Safety and Saving, towers the strength and security 
of the Company, as attested by more than two decades of conspicuous success. 

For information regarding Inturance or territory, addrett Head Office:—

THE NATIONAL LIFE
Assurance Company of Canada

National Life Chambera TORONTO

The Canada National Fire^
Insurance Company

mah.

THE NATIONALE FIRE INSURANCE 
COMPANY OF PARIS, FRANCE
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throughout Canada, with a strong organization, 
and considerable progress may lie looked for under 
Mr. Cherry’s management. Mr. Cuthbert Hawke ;, 
assistant general manager of the Queensland at 
Sydney, Australia, who visited Canada in 1017, ar
rived in Vancouver on the 21st instant, and is ex
pected to arrive in Montreal next week to visit the 
company’s representatives here.
MUTUAL LIFE ASSURANCE COMPANY OF 

CANADA JUBILEE YEAR
The January issue of the “Mutualist,” which 

has been received, gives a most interesting review 
of Canada’s only ‘‘Mutual,’’ which was established 
in 1870, and this year celebrates its fiftieth 
nivereary. Originally known as the Ontario 
Mutual Life, in 1900 the name was changed to “The 
Mutual Life Assurance Company of Canada." The 
company has become a household word in Canada. 
Its record has been a most enviable one, and the 
men who have guided its destinies throughout its 
long career nave successively been marked as of
ficials of the highest integrity and ability. The 
high position attained by this fine old Canadian 
institution has in latter years been well sustained 
by its present administration.

The “Mutualist” for January (in addition to 
being in itself a most attractive production) pub
lishes a most interesting sketch of the early his
tory of the Mutual of Canada.

UNDERWRITERS' SOCIAL CLUB OF THE 
C. F. U. A.

The fust euchre and dance of the Underwriters’ 
Social Club of the C. F. U. A., Montreal, was held 

the 21st instant at the Majestic Hall, a large 
number of the meml>ers and their friends biking 
advantage of the occasion, were present. The very 
excellent music and the novel dances provided by 
the Committee contributed to the enjoyment of 
all present, numbering one hundred.

The following are the officers of the club:—Hon. 
President, L. Howgate; President, C. R. Reay; 
Vice-President, W. J. McCarthy; Secretary-Trea
surer, E. L. Murphy.

INSURANCE AND ADVANCED COST OF 
BUILDING CONSTRUCTION

The construction cost of buildings ns compared 
with costs a few years ago have advanced very 
materially, and it is doubtful if fire insurance 
agents, as a rule, have yet realized the fact that 
insurance carried on buildings should be in har
mony with increased valuations. A lack of atten
tion to this feature will not only cause losses to 
the insured in the event of a fire, but also a loss 
of Ixith commission and prestige to the agent, who 
should have seen that his client was properly pro
tected. Many agents have already aided their cus
tomers in bringing about a proper balance between 
insureable value and insurance carried.

NORTHERN ASSURANCE COMPANY 
Absorbs the World Marine & General Insurance 

Company
The announcement is made that the Northern 

Assurance Company is absorbing the World Marine 
& General Insurance Company, the latter to l>e 
continued as a separate company with its exist
ing Ixiard and management, with two Northern 
directors added. In addition to all other kinds of 
insurance operat 'd by the Northern, it already 
transacts marine insurance through its control of 
the Indemnity Mutual Marine Company. The 
World Marine & General Insurance Company is an 
important British institution, with a paid up capi
tal of $500,000. We understand the purchase price 
will involve a cash payment by the Northern of 
some $3,800,000.

an-

ANNUAL STAFF DINNER 
Held by Continental of New York and Subsidiary 

Companies
The Continental Insurance Company of New 

York, together with its subsidiary companies, the 
Fidelity-Phoenix Fire Insurance Company, and 
the FiFdelity (Fire) Underwriters, all operating 
in Canada, held the annual staff dinner on the 
22nd instant at the Windsor Hotel, Montreal, Mr. 
W. E. Baldwin, Canadian manager of the three 
companies, presiding. The Home Office of the 
companies was represented on the occasion by the 
presence of Mr. J. P. Hollerith, Assistant Secre
tary, who came from New York specially to attend 
the function, and addressed those present. The 
Canadian manager, Mr. W. E. Baldwin, in referring 
to these annual functions, stated that they were 
held for the purpose of furthering a spirit of co
operation among those working for the interests 
of the companies, of which he was manager in 
Canada. An excellent menu was followed by a 
musical entertainment and a dance, to the great 
enjoyment of all present.

on

MONTREAL AGENCIES LIMITED 
Following the announcement of the retirement 

of Mr. O. W. Pease, manager of Montreal Agencies, 
Limited, the directors have appointed Mr. James 
D. Cherry, assistant manager, to the position of 
manager of that institution. The Montreal 
Agencies,Limited, are well known as managers for 
Canada of the Queensland Insurance Company. 
We understand that the results of the business 
of the latter company for 1919 in Canada (which 
constitutes their first full year in the Dominion), 
has been highly satisfactory, under Mr. Cherry’s 
direction, in the unavoidable absence through ill
ness of Mr. Pease during the greater part of the 
year. We understand fire premiums for the year 
exceeded $200,000, with a highly satisfactory loss 
ratio. The Queensland is now well established
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FORTY-EIGHTH FINANCIAL REPOR T OF THE

CONFEDERATED LIFE
ASSOCIATION

FOR THE YEAR ENDING DECEMBER 31st, 1919
Submitted at the Annual Meeting, held at the Head Office, Toronto, Jan. 27th, [*)20

CASH STATEMENT
Net invested assets, Dec. 31st, 1918... .#22,250,503.11 DISBURSEMENTS

To Policyhodlers and Beneficiaries:
Death claims.......................#1,147,003.30
Endowments .......................
Annuities .............................
Matured investment poli

cies .....................................
Surrendered policies........
Supplementary contracts..
Profits...................................

RECEIPTS
Premiums—

First year........................:
Renewal ..........................
Single ..............................
Annuity............................
Supplementary contracts

665,770.02
105,721.00$1,022,527.62

3,074,938.56
256,742.80

69,498.63
2,123.00

433,787.00
234,931.92

12,466.80
436,636.84

$4,425,830.61
105,185.12

-$ 3,036,322. IN 
33,608.48

1,327,293.21 
46,449 ' l 
20,00(1 St

Net invested assets, Dec. 31st, 1919... 23,466,465.54

Less re-assurances Premium reductions.................................
Expenses, salaries, rents, commission,

to agents, doctors, solicitors, etc........
Government taxes and license fees.... 
Dividend to stockholders ......................

4,320,646.49
Interest ..........
Rents, net ...

............ $1,214,491.16
............  82,853.42

1,297,344.68
61,531.21Profit on sale of securities

$27,930,024.39 $27,530,024.39

BALANCE SHEET
ASSETS LIABILITIES

Re-assurance liability on all outstand
ing insurances—including premium
reductions and annuities..............

Death claims advised but not yet p 
including all claim a rcpuitctl to dale, 
and reserve held for n«reported
claim»......................................................

Endowment claims...................................
Payments under supplementary con

tracts .......................................................
Reserve for taxes payable in 1920........
Profits to policyholders due and unpaid. 
Profits allotted to deferred dividend

policies issued since 1911.....................
Capital stock paid up...............................
Premiums and interest paid in advance.
General expenses .....................................
Cash surplus above all liabilities, in

cluding inevstment reserve fund of 
$889,062.68

First mortgages on real estate.............$ 5,173,009.01
Bonds and debentures .............................
Stocks .........................................................
Real estate, including Company's build

ings at Toronto and Winnipeg...........
Loans on Company's policies................... 3,039,398.26
Sundry items.................................
Cash in banks and at head office

11,440,831.34
1,172.921.60 #22,118,901.00

aid
2,260,071.70

2,343.08
412,319.05

294,038.06
17,184.38

$23,490,894.01
24,438.50

122.20
42,500.00
72,452.60

Less current accounts

Net invested assets as per cash state
ments .......................................................

Interest and rents due and accrued.... 
Net outstanding and deferred premiums, 

reserve thereon included in the lia
bilities ..................................................

23,466,455.54
548,141.14

242,170.05 
160,000 00 

18,822 II 
4.369.71

633,308.10

1,737,386.67

$24,647,904.78 $24,647,904.78

Audited and found correct: I „
f R. F. SPENCE, F.C.A. (Can ),

J. K. MACDONALD, 
President.I Auditors.

INSURANCE ACCOUNT
........$31,268,527 Insurance at RiskInsurance written and revived $112,481,371

OFFICERS AND DIRECTORS
President,

J. K. MACDONALD, Esq.
Vice-President,

SIR EDMUND B. OSLER.
Vice-President.

JOSEPH HENDERSON. U-q.
Thos. J. Clark, Esq. I.t.-Col. The Hon. Frederic Nicholls. Col. Albert E. Gooderham. John Firstbrook, Esq. 
John Macdonald, Esq. Lt.-Col. J. F. Michie. Peleg Howland, Esq. James E. Ganong, Esq.

Wilmot L. Matthews, Esq.General Manager: CHARLES S MACDONALD. 
General Manager of Agencies,

J. TOWER BOYD.
Seeretarg,

J. A MACDONALD.
Medical Director,

A. JUKES JOHNSON, M.D., M.R.C.S. (Eng ) 
Actuary, V. R. SMITH, A.A.S., A.I.A.
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efforts of agents, and efficient methods of the 
companies. The present situation, however, can
not last tor ever, and sooner or later there will be 
a tightening up of the purse strings. From reports 
received from various companies it is satisfactory 
to note that oesides the large increase in new busi
ness during 1919, the old has been well maintained, 
so that the net gain in insurance in force will lie 
a record not only in volume but in percentage.

NATIONAL LIFE ASSURANCE COMPANY
The following appointments are announced :—
Mr. R. I. Clancy, Western Branch Manager for 

The National Life Assurance Company of Canada 
during the past eight years, has just been ap
pointed resident director for that company. Mr. 
Clancey will have supervision of the Provinces of 
Manitoba and Saskatchewan for The National 
Life, with headquarters at 305 Union Trust Bldg., 
Winnipeg. The National Life has just completed 
the most outstanding and successful year in its 
history, and the two provinces, under Mr. Clancey's 
aggressive management, will no doubt produce a 
still greater volume of business for this well known 
company.

Mr. It. M. lluestis, Superintendent of Agencies 
for The National Life Assurance Company of Can
ada at Winnipeg for the past ten years, has just 
been appointed General Manager of Agencies for 
that Company, with headquarters at the head of
fice of the company. Under Mr. Huestis' direction 
the western business oi The National Life has 
shown steady and consistent growth, and his pro
motion will lie noted with pleasure by his many 
friends in this city.

FIRE COMPANIES’ EXPERIENCE BY 
PROVINCES

In 1916 the Dominion Insurance Department in
augurated the practise of collecting the experience 
of the fire companies in Canada by provinces. The 
basis taken was net premiums written (licensed 
re-insurance being deducted) and net losses in
curred. Taking these statistics, which are nowr 
available, for three years, we have worked out the 
subjoined tables, showing the experience of the 
different classes of companies in the various pro
vinces during 1918, the last year for which the 
figures are at present available, and of all the com- 
lianies for the three years.

While these statistics at present cover only a 
limited period of time, they are distinctly interest
ing as indicating the trend of the business during 
recent years. It is seen, for instance, that in On
tario, the most important province in Canada from 
the fire underwriters’ point of view*, the three 
years’ loss ratio of the companies amounts to 651 
per cent, a figure which does not suggest any im
portant amount of profits. With the rise in ex
penses in recent years, it is probable enough, in
deed, that ends do not meet for these three years, 
so far as the Ontario business of the companies is 
concerned. Again, it may be noticed that while the

PROSPECTS OF CONTINU ATION OF BOOM IN 
LIFE INSURANCE

There seems every prospect that the causes of 
the larger demand for insurance protection during 
the past year will continue during 1920. Business 
conditions of the country point to a continuance 
of the writing of large business at least for another 
twelve months, notwithstanding the large volume 
of business written during 1919 in proportion to 
the population of Canada. It may lie said, how
ever, that such results will depend largely on the

PROGRESS
—no longer " marches ” Nowadays it takes an express train. 
Success in insurance is simply keeping up with PROGRESS.
The FIDELITY-PHENIX through its great strength, its service to 
agents and policyholders, its departments of business development, 
its educational advertising, its constant search of new ideas, and 
I letter methods—is the very locomotive of PROGRESS

GET COUPLED WITH THE FIDELITY-PHENIX IT PAYS

FIDELITY PHENIX FIRE INSURANCE COMPANY
OF NEW YORK.

HENRY EVANS, President.

Fire - hail * Tornado * Profits - Use
CANADI AN HEAD OFFICE: 17 ST. JOHN STREET, MONTREAL.

W. E. BALDWIN. Manager
G l'<i W.* PACAl'D, Montreal General Agent, 80 St. F re. Xavier Street.
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FIRE COMPANIES EXPERIENCE BY PROVINCES,
rrwmi

Written
»um« 

*7,267.612 
10.543.WI 
8,499,393 
4,423.77m 
1,343.968 

3-1.037,400 
155,040 

•23,244,081 
8,1‘23.2011 

11.421

tin#hceli»'
Written

% losses
le rrnalnrInferred

minu nn
Allivrla........................
Hritihli Columbia. . .
Manitoba....................
Now HrtniHwick. . .
Nova Scotia...............
Ontario. . . 
l’rincc Edward Island
Quebec.........................
Saskatchewan................
Yukon...........................
Mooter Premiums

Undivided................
Totals and Averages. .

*2,748,010 
1,147,002 
3,049,080 
1,683,968 
1,657.902 

. . 13,012,410
182,841 

s.518,800 
3,120,020 

4,070

*1,226,593 
1,235,560 
1.001,893 

722,227 
470,904 

7.738,031 
.37,583 

1.180.018 
1,520,584 

202

44.0
.8
. >
.0
. I
. I
.6
.7

5.0

58,784 
38,184 .030

11,045 
10 .083.730

135,381 
III! ,086.101

7.0
Vi 8

Canadian, Companies.
Kel heliums 
Written, nil

*577,012 *245,464 42.6
610,954 
657,618 
280,814 
274,822

2.765,475 1,562,768 56.5

Nil less» ', less» le 
Interred, nil heelies

Alberta.......................
liiitiedh Columbia .
Manitoba..................
New Brunswick., . 
Nova Scotia. . . .
Ontario....................
Prince Edward

Island..................
Quebec.....................
Saskatchewan. . . 
Yukon.......................

184,868 29.8 
359,351 54.6
171,918 59.3 
01.708 83.4

30,877 
1.446,200 

786,638 
486

Totals uial Average 7,448,056 3,734,402 50.1

5,472 17.7 
728,956 50.4 
383,697 48.8

British Companies.
. . *1,224,656 *511,490 41.8

1,884,117 
1,335,049 

773,666 
663,055

Alberta. . . 
British Columbia 516,055 27.4 

811,611 60.0 
300,765 40.0

211,046 31.8 
. . 6,778,808 8,870,225 57.1

Manitoba .... 
New Brunswick. . 
Nova. Scotia. . .
Ontario. . .
Prince Edward 

Inland. . . 
Quebec. . . . 
Saskatchewan. . . 
Yukon......................

101,621 21,262 .1
4,618,540 2,454,055 .4
1,416,035 586,698 41.4

3,098
Totals and averages 18.794,545 0,203,253 10.0

14b ....

Foreign Companies.
. *045,378 *469,630 19.6

533,737 32.4
730,93 ! 69.2
240,544 38.8 
168,060 23.3 

2.305.038 66.1

Albeita..................
British Columbia. .
Manitoba.................
New Brunswirk. . 
Nova Beotia.. 
Ontario. . . . 
Prince Edward 

Island. . . 
Quebec. . . . 
Saskatchewan. . .
Yukon......................

1,613,831 
1,056,413 

620,488 
720,115 

. 3,473,130

50,346 
2.451,099 

016.453 
1,305

Totals and Averages 11,882,651 6.31-1,010 53.1

10,840 21.5 
1,306,007 53.2 

519.980 60.0 
146 10.4

1016-1918
losses 

Inrun H 
IH6-IHI

' i Lew’s
le rieilies
niton

*3,030,666 41.8
3,415,302 32.1 
1,872,354 57.3
2,353,230 63.2
2,313,507 5-1.0

22,304,133 65.5
361,070 70.2

12,513,609 53.0
3,034.552 14.7

405 4.3

51 '.ski (!.>_> ,i| :i

1918 experience of the fire companies in the Mari
time Provinces was favorable, the figures for the 
three years are no better than the average, and 
in the case of Prince Edward Island are, in fact, 
very bad indeed. The results of a conflagration at 
Summerside in December, 1916, persist, and with 
the limited premium income available for the 
Island Province, it will probably be several years 
lsefore the average ratio gets down to a normal 
figure. As fire underwriters are well aware, the 
favorable experience of 1918 in the Maritime Pro
vinces was followed by a bad experience in 1919, 
and this will doubtless be reflected in a larger per
centage of loss value statistics covering four years 
are available.

There are some curious fluctuations in the 1018 
experience of the companies by classes. In com
parison with the others, the foreign companies 
have particularly heavy loss ratios for that year in 
Ontario, Manitoba and Saskatchewan, while the 
Canadian companies make an abnormally poor 
showing in New Brunswick. While there are 
Ixnmd to be some differences in the experiences of 
the companies, such wide divergences from the 
normal as those noted suggest poor underwriting 
judgment in certain cases, and possibly a “letting- 
down” by local representatives.

The utility of these statistics will increase with 
time, and in the course of a few years there should 
lie available a very valuable body of information 
regarding the expansion of the business in the 
various provinces, the provincial distribution of 
premium income, and the loss experience by pro
vinces.

The attached tables show the 1918 experience 
of the different classes of companies operating in 
Canada under Dominion license, and the other 
table the combined experience of all companies in 
1018, and for three years.
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PUBLIC FIRE ALARM SYSTEMS 
The extent of any tire in a protected community 

depends in large measure upon the promptness 
with which the tire-extinguishing appliances are 
brought into operation. The fire alarm system of 
a city or town ought, therefore, to be as nearly 
perfect as money and skill can make it. A deficient 
lire alarm system constitutes a general hazard. It 
may be tolerated when re-construction would in
volve a heavy outlay, but a community is dealing 
with the whole question of fire protection from the 
wrong end when extinguishing apparatus is pur
chased at the expense of the alarm system. Three 
minutes alter a fire has broken out a pail of water 
would usually lie sufficient to subdue it. With 
ten minutes’ uninterrupted start, a fire may need 
a quarter of a million dollars worth of apparatus 
and an army of men liefore it can lie controlled. 
An obsolete fire alarm system is the crudest form 
of economy.

Fire at Stouffville.—On the 26th instant a fire 
damaged the Presbyterian Church. Loss aliout 
$7,500.

Fire al Southan. N.ll.—On the 19th instant a lire 
destroyed the Minnesota Grain Company’s ele
vator. Loss about $30,000.

Fire at Halifax. N.S.—On the 20th instant a fire 
broke out in the premises of the Manhattan Pmd- 
uce Co. on Brunswick Street.

Fire al Windsor, Ont.—On the 18th instant a* 
fire destroyed three dwellings and contents, Nos. 
189, 191 and 193 Wellington Avenue. Loss $7,000.

Fire al Montreal.—By the fire which occurred on 
the 24th instant at 308-310 Craig Street, the fol
lowing companies are interested: On building, 
Union of Canton, $2,500; Scottish Union, $2,500; 
British Crown, $2,500; Gt. American,$2,600 ; total, 
$10,000, loss about $0,000. On Daoust, Lalonde & 
Co. s ock, boots and shoes: Sun, $2,500; Home, $2 
500; National of Paris, $2,000; Continental, $2,- 
500; Fire Insurance Co. of Canada, $2,500; Guar
dian, $2,500; North West, $2,500; total, $17,000; 
loss about 80 per cent. On Victoria Rubber Co. 
stock: Northern, $2,000; Yorkshire, $2,000: 
Strathcona, $1,200; Guardian, $2,000; total, $7,- 
200; loss about 80 per cent. On Commercial 
Printers’ stock and machinery: Union of Canton, 
$1,900; loss nearly total.

WINTER FIRE PROTECTION
Winter fires in barns, stables or outhouses are 

usually caused by the knocking over or explosion 
of kerosene lamps or lanterns. Keep a few' pails 
of dry sand on hand. Dry sand will not freeze. 
In the incipient stages of an oil fire, sand will 
smother, whereas water will spread it.

AUTOMOBILE LIABILITY
The Weekly Underwriter says:—
As noted in our news columns, the proposal for 

an unlimited automobile liability policy is lying 
donnant. Many underwriters regard it with ap
prehension. These “devil wagons" are sometimes 
capable of indicting damage that is undreamed of 
in the ordinary course of events. One machine 
smashed a fire hydrant and flooded a basement 
full of a stock of silk goods, and everyone knows 
what values were involved there. The Travelers 
recently printed a picture of a whole row of store Perth, $6,000; Union of Canton, $5,000; State of 
fronts that had been caved in by a rampageous Penn., $5,000; Glens Falls, $5,000; Guardian, $8,- 
motor truck. Every time we swim through the 000; Atlas, $5,000 ; North West, $8,000 ; total, $63,- 
pedestrian crush on Fifth Avenue or battle in the 000; loss total. Calgary Brewing & Malting Co., 
commuters’ rush across West Street, night and 
morning, we marvel that so few accident occur.
A wild machine might make terrific havo

Fire at Calgary.—By the file v hich occurred 
the 18th instant in the Empire and Grand Central 
Hotels and three stores, the following companies 
are interested : On Empire 1 Intel and contents : 
British Crown, $3,500; New York Und„ $1,000; 
British America, $2,500; Western, $3,500; Nor
wich Union, $4,000; Law Union, $3,500; General of

on

on stock, Liv. Manitoba, $11,500; Delaware, $10,- 
000; National Union, $10.000; Canadian Fire, $2 
500; total, $34,000; loss total. Calgary Brew ing & 
Malting Co., Ltd., on building and store: Liv. Mani
toba, $750; General of Perth, $750; total, $1,500; 
loss total. N. Y. Rnpaport Jewelry Store : Alliance, 
$1,000; London Guarantee, $2,000; total, $3,000; 
loss total. Calgary Drug Store, stock ; Dominion 
Fire, $2,500; loss total; M. Chettar, men’s furnish-

CANADIAN FIRE RECORD 
P'ire at Toronto.—On the 2fith instant a fire 

broke out in the machine shops of the W. & J. G. 
Greery Co., Ltd., Church Street. Loss about $50,- 
000.

ings: Globe & Rutgers, $1,000; Quebec, $1,000; 
Fire Near Thorold, Ont.—On the 26th instant General of Perth, $1,000; total, $3,000; loss total, 

the large frame boarding house of the Beaver Philip Silver & Confectionery Store, Continental ol 
Board Company, near Thorold, was destroyed by Winnipeg, $1,000; loss total. Two other small 
fire. Loss about $10,000; partly covered. losses totalling $1,200.
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"The Oldest Life 
Company in America"

*

ASSURANCE COMPANY LIMITED
IFounded b the Reign of George ID

Subscribed Capital ... $ li.MMM
i.m.m

U.1WJN

The Company enjoys the highest 
reputation for prompt and liberal settle
ment of claims and will be glad to receive 
applications for agencies from gentle
men In a position to Introduce

"Mutual Life"—known in every house
hold. Unexcelled policies and service, 
notable financial strength, co-operation 
with agencies. Life Insurance at its 
best !—the Agent’s desire and ideal.
For terms to producing Agents address

Capital raid Up - - 
Additional Funds - -

llis Mutual tits Insurance Company
OF NEW YORK

34 Nassau Street, New York Otv OSIee tm OuaSai

260 St. James St., MONTREAL
MATTH1W C. Hl.NRHAW, Breath Manager

C,ENER4<
FIREACCIDENT

ASSURANCE CORPORATION LIMITED
Of PERTH, SCOTLAND

Trial security I» Pellcytwlden new eiceed . 1U.MMM. H 
FELBti HOWLAND |

AND LIFE
Establlihed ISM

Queensland Insurance Co. Limited
of Sydney, N. S. W.

Capital Paid Up $1,750,006 Assets $4,015411 

Agents Wanttd in UnnfistnUd DittrieU.

Ménagera lei Caaadai
|j Montreal Agencies Llmltod, Montroal

T. B. HALL JUDOON O. LSI
Mmugit tm Can «da.

ATHE

London Assurance
CORPORATION

Aaaete:

$30,389,461.55
Surpluat

$8,824,000.31

OF ENGLAND.

INOOBeOEATED BY BOY AL CBABY* A. ». IT*

CAPITAL PAID CP ... .
TOTAL ASSSTS IXCUD - .

- - I a,m,»s I'J I
Head Office for Canada - MONTREAL

w. kdinedv. w. a colley, mu

MONTREAL.
I. W. BL1N1K, Mtasger

Contract Bônds L’UNION
FIRE INSURANCE COMPANY, Limited

Head Office: PARIS, Franca.
Capital fully aubacribed. . .$2,000,000.00 

25 p.c. paid-up
Fire and General Reierve Funds 6,792,000.00 
Available Balance from Profit

and Lose Account................. 116,406.00
Net Premiumc in 1916. . . 7,106,063.00
Total Loaeea paid to 31 Dec.,

<<INTHACTOK,—BVILUKHS.
EcUbllched 1828Municipalities eiect of Road Rudders a de- 

i-oeit or bond as guarantee that the work will 
be eiecuted a» per contract, and completed 
within tb* specified time. Proprietors of build- 
liuci require the same guarantee of contractera 
The Ideal Aeewraaee < oMpaey, In con-
elderatlon of a slight premium guarantees that 

work undertaken shall be properly eiecuted 
• nil finished inwide of the time limit, thus pro
tecting the owner agelnet eny loss and enabling 
the «'ontrertor to use to better advantage the 

y which he would otherwise have to de- 
ee • guerentee.

t • ••

1916 108.716,000.00
The Provident Assurance Company

lae St J.mes Street, Moiftreel. Tel. Mein 1626 7 
_________ M.n.gmj Director.

Canadien Branehi
LEWIS BUILDING, 17 St John St. Montana! 

Manager fer Oeneda: MAURICE FERRAND
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JANUARY
Portage la Prairie, Muu., (train Elevator $ 100,000 
Eort William, Out., (irain Elevator.. .. 250,000
Halifax, X.H.. Business Block (Itoy

Bldg. ).................................................................
Montreal, I’.Q., Cadillac Motors Work

shops .....................................................................
Montreal, l‘.(J., Motor Warehouse, also

Hudson’s Bay Company’s Warehouse 1,000,000 
Chicoutimi, P.Q., lioman Catholic Ch. i’iÜO.OOti 
Vancouver, B.C., Construction Co’s Bldg. 200,000

MARCH ............
Mon*real, I*.(,>.. Sohiner Recreation Bark .VK),1KMl 

JUNK
Cross 1‘oint, 1\<J., Lumber...............

(opposite Campbellton, N.B.)
Saskalism, Mask., (Quaker Oats Plant.. 000,000 
(Jueliee, P.(J., Ktorehonse for Stoves. . .V Ml ,000

Fire Insurance in Canada 
During 1919.

By C. S. WAINWRIGHT 50 ,t N HI

While 1919 will go down into history as "Peace 
Near," following the termination of the Great War, 
it has hcen anything hut a year of peace in in
dustry, in business or in politics; on the contrary, 
it has, all over the world, been a year of "riots, 
strikes and civil commotions." Notwithstanding 
Canada's share of these adverse conditions it has 
l>een a year of great prosjwrity throughout the 
Dominion, that is, if a general increase in almost 
all classes of business (due to advances in values 
of stocks, building materials, etc.), as well as in 
hank deposits, bank clearings, etc., accompanied 
by vast expenditures of money by individuals, by 
municipalities and by governments, can hi- taken 
as a criterion of pros|>erity. The discontinuance 
of numerous plants formerly engaged in the manu
facture of munitions of warfare ami the existence 
of other post-war conditions do not seem to have 
had any general adverse effect. As a matter of 
fact, a large number of erstwhile munition plants 
an- now being utilized for the manufacture of im
plements and commodities appropriate to times of 

peace.

On the whole, it may be said that no single 
event of outstanding significance or importance to 
the fire insurance business has occurred during the 
year—that is to say, nothing unusual has happened 

any marked change in the methods of 
conducting the business. This is said, however, 
with the qualification that hardly a day comes hut 
brings with it some new aspect or phase of the 
business to be dealt with by fire insurance men. 
It is only after a retrospective glance ovet; a few 
years that one remembers and realizes the number 
and character of these frequently occurring 
changes, affecting and altering as they do the ways 
and methods of conducting the business.

YEAR’S FIRE-WASTE.”
It is pleasing to he able to record that 

c onfli-gration occurred during 1919. The value of 
the property destroyed in Canada during the eleven 
months ending 30th November is estimated at $21 ,- 
(NHi.iKWi, SO that it is altogether likely that the 
"fire-waste" for 1919 will approximate $28,000,- 
000, as compared with $32,000,000 for 191S, and 
$20,000,000 for each of the years 1917 and 1916.

LARGE FIRES DURING THE YEAR.
The following is a list of some of the largest 

tires occurring during the year (the figures given 

being newspaper estimates) ;

600,00

■MKI.IHK)

V AVGUST
Port Colborne, Ont., Grain Elevator.. 1,500,000 

SEPTEMBER
Gromoeto, N.B., Lumber Yard Mills, 

etc. 260,000

NOVEMBER
Vancouver, B.C., B.C. Fir 4 Cedar 

Lumber Co’s Plant and 3,000,000 ft.
lumber...............................................................

Trois Pistoles, P.Q., Saw Mill, Lumber,
etc...........................................................................

Montreal, P.y. Laval University.. .. -100,000

RESULTS OF YEAR’S BUSINESS.
It is altogether likely that the year will not be 

an unsatisfactory one for tire insurance companies 
generally. There will no doubt be a considerable 
increase over the previous year in the total amount 
received by llu-m for fire insurance premiums, 
chiefly due to increased values, etc. In addition 
they have derived a considerable income from the 
various "side lines" that are now being written 
by most fine companies.

CLASHES FOR WHICH COMPANIES MAY BE 
LICENSED.

In this connection it is interesting to note that 
—whereas the Dominion Insurance Act o' 1910 
jiermitted fire insurance companies to transact only 
live of the foil lowing classes of insurance, viz. ■ Eire, 
explosion, tornado, inland transportation, sprinkler 
leakage, hail and weather insurance—under tin- 
present Act (1917) the Superintendent of Insurance 
may, upon the requisite deprsits being made, li

bre company to transact ten of the follow
ing classes, viz. : Eire, explosion, tornado, inland 
tranportation, sprinkler leakage, hail and weather 
insurance, automobile, Isind. burglary, arcideut, 
credit, guarantee, plate glass, sickness and steam

250 .(MM)

MM),000

to cause

no serious

cense a



I\< KI'.ASi: IN LH EXHED COMPANIES.
I II. following liililv show* the numlier of lire in- 

■•imui. v companies . qs-rstiog in Canada under Dom
inion licenses ai Ihe clolw of the years 1904, 1914 
.mil I91H, resfieelivelv :

1904 1914 191H
Canadian. . 
Hrilish . . 
Foreign . .

•2824
•24 .36
341 50*9*

hoiler insurance. A lire insurance company, how- 
cver. cannot also transact life insurance.

RECENT GROWTH OF CANADIAN 
PREMIUMS.

There has been a icinurkahle growth since 1904 
in the (nett premium incomes of the fire insurance 
companies licensed hy the Dominion Government, 
as shown helow :—
Canadian 1918

Companies. . *2,681,274 *7,016,654 $5,570,09:. 
Itrtish

Companies. . 8,313,664 13.710,908 18.658,712 
American and

French. . . 2.144.941 8,771,599 11.725,601

I IK I I 1914

813,160.879 *27,499,161 *35,954.408

l NLIOEXSED INSURANCE 
There has also, one regrets to note, been a con- 

-tdernhle increa-e in Ihe amotinl of insurance placed 
oitside of ( a nadir in companies not licensed to do 
business in Canada. This business amounted to 
*318.768,720 tin amounts iiwiired) during 1918 
(the latest ligures available), as conipar"d with
*28.3.423,680 in 1917. 
tlic lire companies in Canada for 1918 (namely, 
si.(Mil could properly he used as a basis upon which 
to est niale the premiums ti|*in this unlicensed in
surance (in so far as it has been reported to the 
Dominion Government) it would in 1919 reach no 
less a sum that *3,378,895.. Vp to date failure has 
attended all efforts to make these outside com|sinies 
hear a fair share of the cost of running the country 
which in all fairness they should do—particularly 
as they e-cape paying anything for office rents, sala
ries, etc.. in the Dominion.

It the average,rate |mid to

38 82 114
M K. companies only.
(31 I S. companies. 3 French companies.
♦46 V S companies, 4 French companies.

According ‘o the latest official list issued by the 
Is,minion Insurance Department, dated October 4. 
1919, the number of companies now operating in 
Canada under Ikmtinion fire licenses is 128.

Of tlic 28 companies operating at the end of 
1918 and classified above us •‘Canadian," 11 un
owned and operated by British companies Resides

the companies which operate under Dominion li
censes, there is a large number which do business 
in a single province only under licenses issued hy 
that province.

I I UK INSURANCE HATES STEADILY 
DECREASING.

In these days when one hears so much about Ihe 
decrease in the purchasing [lower of the dollar and 
ihe inrrraae in Ihe cost of almost everything pur
chasable, it is pertinent and enlightening to (mini 
out in thal in Canada to-day the dollar actually buys 
more fire insurance protection than it did in pre
war days. This is evidenced hy the following table, 
which shows the rates paid in the Dominion during 
Ihe last five years for each *100 of amount insured :

1914 1915 1916
*1.17 *1.16 *1.09

It is of even greater interest to glance al similar 
figures for the ten years preceding 1914, viz :

1907 1905 1906 1907
*1.60 *1.60 *1.53 **1.50 *1.50

1909 1910 1911 1912 1913
*1.41 *1.36 *1.35 *1.29 *1.21

While the chief causes contributing to tuese re
markable reductions in tales have been the improve
ments Unit have taken place in building construc
tion, lire brigades, water pressure, etc., and the 
inert-Hucs that have been made in the numlier of 
sprinkler equipments, etc., it cannot be gainsaid 
that the present rates arc inadequate to provide for 
Ihe ever-gmwing expenditures for salaries, clerical 
and other services, supplies, inspection! and 
(heaviest advance of all) Ihe increasing taxes im
posed hy Federal, Provincial and Mimici[ial Gov
ernments—and in addition to permit the companies 
<et aside the Reserves which they should lie 
enabled to do to provide for heavy conflagrations. 
In lira connection it may Lie (Minted out that the 
companies in making up their rates are never able 
lo make any adequate provision for conflagrations. 
In sp'te of the comfortable feeling on the part of 
the citizens of every community that a conflagra
tion will never occur in their midst, the dread of 
such a disaster is ever present in the mind of the 
prudent nnderwriter and must be taken into con
sideration by him when he gives away a portion 
of his premiums to his reinsuring companies for the 
purpose of covering the excess of his own net lines.

THE STRIKE IN WINNIPEG.
The great strike in Winnipeg, which lasted from 

May 1st to June 05th, caused serious concern and 
great uneasiness to the fire insurance companies. 
This strike was participated in by street car men. 
civic and postaJ employees, railway men, tele
graphers, as well as the building and metal and 
other trades It is particularly regretable to have

1917 1918
*1.07 *1.06

1908
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lo record tliât the tirenieu and policemen also joined 
in it. For six weeks the citizens of Winnipeg 
lived in what was nothing more nor less than a 
reign of terror, as the methods adopted by the 
strike leaders were most despotic and tyrannical, 
they undertaking amongst other things to regulate 
and control the distribution of bread, milk, meat, 
iee, etc. In fact the peril run by the city was 
even greater than that experienced by Seattle, 
Buenos Ayres and other cities in this hemisphere in 
which serious strikes have taken place recently. 
The trial just concluded in Winni|x<g showed that 
the moderate classes of strikers were led way by 
the more dangerous ones—the exponents of llolshe- 
vical and Anarchical doctrines. After a month 
and half of the gravest inconvenience and hard
ships the strike was defeated. It is not go.ng too 
far to say that the rest of Canada is under a heavy 
debt o' gratitude to the good citizens of Winnipeg 
for the victory won by them, as had it not been 
for their vigorous light, tlie result might have been 
calamitous throughout the entire Dominion. 
Several serious lires occurred during the strike but 
excellent work on the |iart of the volunteer lire 
brigade, which was com|used of inexjierienced 
volunteers, recruited from the general Ixxly of 
< itizens, prevented any very heavy loss, although 
one lire threatened, and nearly effected, the destruc
tion of the Hudson's Bay Company. No praise 
can be too high in speuking of the remarkably effi
cient work these volunteer firemen performed under 
tin- most adverse conditions. It is not too much 
to say that it compared most favorably with that 
of any professional tireinen.

KBITS AND STRIKES INSURANCE.

LEGISLATION.
In Ontario an important change was nvdu in 

the Insurance Act of that Province by amending it 
so as to provide that in the case of the camellation 
of a policy the tender shall lie made by money. Post 
Office order, pistai note or certified cheque pay
able at par. Previously the Act provided that the 
tender must be in money only. The change now 
makes this provision of the Act fair and workable.

No Federal lire insurance laws were passed at 
the recent session of the Dominion Parliament.

INVESTIGATION OF THE CANADIAN FIIIE 
UNDER WR 1TE RS ' ASSOIT ATI ON.

The Report of the Commissioner (the He n. Mr. 
Justice Masten) appointed by the Ontario Govern
ment to inquire into anil repirt upon the rules, 
practices and methods of lire insurance companies 
and of the Canadian Fire Underwriters' Associa
tion, and also iqioii the existing laws of Ontario 
in relation to same was laid before the House during 
the year. Amongst other things he recommends : 

la) Supervision of the Underwriters Ass. via lion 
to a limited extend by the Province.

4b) Prohibition of discriminatory rates.
(c) Power to Nui>erintcndent of Insurance to me

diate regarding disputes, 
till Companies to re|x>rt annually the results of 

the various classes of risks.
(el Stricter rules regarding issuance of agents" 

licenses with power to Superintendent to 
cancel any license, and agents' fees to be 
graded from $5 to $100 each.

(fl Limitation of Agents' commissions.
(g) A revision of present Insurance Act (iintavioi 
He also reported upon but made no recommenda

tion regarding :
(!) Tax on unlicensed companies.
(•_’) Reciprocal or inter-insurance without deposit. 
(3) An Act respecting individual liability for lire 

Hc advised against the adoption of the following 
suggestions :

111 Uniform [mluies throughout all the provinces. 
<■>) Prohibition of insurance of property in On

tario through agents resident outside of On
tario.

It will be remembered that the (ommission was 
ii|i|Niinted as a result of a complaint that tin ( an- 
adian Fire Underwriters' Association was "arbi
trary, autocratic and unfair" in its methods. It is 
therefore interesting to know that the Commissioner 
comment* favorably upon Ilk' work of the Associa- 
tion, saying, amongst other tilings :

"I am of the opinion that the o|ierution* of the 
"Canadian Fire Underwriters" Association have 
' been and are to the advantage and in the inter- 
"extb of the public, and that such a mini.illation 

tends strongly to maint»in the solvency of the

Tlie Winnipeg strike gave a tremendous impetus 
in that city, as well as at other points in Canada, 
to the business of insurance against riots, strikes 
and civil commotions. Only a few of the com
panies were enqiowered by tlieir licenses to transuct 
this class of insurance. Others quickly followed 
their lead and obtained the necessary powers. The 
net premiums received by tlie coni|Ninies alter de
ducting the large amounts returned hv them to 
the assureed on the conccllution of the polic’e- u|*ni 
the expiration of ninety days (when they were can
cellable) would not have covered more than u small
proportion of the loss that would have had to be 
paid ;ii Winni|ieg had only one or two of tlu build
ings whose owners were fttmona non grata to the 
strike leaders iieen destroyed by dynamite. It is 

wonder, therefore, that many underwriters ami 
others regardeil the business of explosion insurance 
as w ritten in Winnipeg as being more or itss of a 

Even London Lloyds, the initiators

no

wild gamble.
of this class of indemnity, would have none of it 
at the prices and upon the conditions offered by 
stock companies on this continent.
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important decision was rendered during the year, 
reversing the former judgment, which lutter had 
held that the lire insurance companies were liable. 
The assured « ill ap|s'ul to the Privy Council in 
London and the result will he awaited with the 
Jee|H-st interest, as questions of tlie highest im- 
|sirtanee to lire insurance companies regarding their 
liability for loss by explosion under the Provincial 
statutory conditions, and also under the particular 
conditions of the |>o!iciea of the interested com
panies, are involved.

M l NICIP A L SE LF- i X K l R A X CE.
It would seem almost incredible after the ex- 

(H-rimee which such cities us Toronto, Baltimore, 
San Francisco and Chelsea and others have under
gone in recent years that anyone having in his 
hands the safeguarding of the interests of his fellow- 
citizens should be so short-sighted us to advocate 
the cophistical and dangerous principles of muni- 
ci[iul lire insurance. Yet from time to time efforts 
are made to vivify this hardy (lerennial and during 
the year advocates of this unsound method of linanc- 
ing have arisen at several jioiiits throughout the 
I'oininion. The fallaciousness of the arguments 
used in supjiorl of munici|sil insurance has been 
so often ex|msed that it would be a waste ot space 
to go over them again in an article such as this. 

METHODIST CHURCH AND 8ELF-

"compami s. to stabilize the rules, to eliminate 
discrimination and to assist in contenting the 

"ex|H iises of carrying on the business."
The llejiort advises against the adoption of Stale 

i ompulsory insurance.
■

FOREST FIRES — AIRPLANE 
PATROLS. ETC.

While insurance against loss of standing timber 
destroyed by forest fires is not usually covered by 
tire insurance companies, the menace to adjacent 
toons from the e tires, the effect of the latter upon 
llie in-t of building materials, etc.. and the econo
mic loss to tbe country entaileld bv such tiles are

The
he* from these conflagrations year by year is stupen
dous. No steps thus far taken have lieen success
ful in elb cling a satisfactory reduction in this waste 
and ilot fling should be left undone to bring about 
better conditions in this res|iect.

Itc|ie*led suggestions to various (lovc/nment 
authorities to establish airplane fire pal nils received 
scant consideration when first mooted. It is there
fore of interest to learn that the value and practic
ability of such patrols have already been demons
trated during the year in the Province of Quebec 
and also in llrilish Columbia. In the latter l*ro- 
v nue an aviator, happening to tie near Cowichun. 
discovered an incipient forest lire, marked 'Is exile! 
locution and reported it to the Forest Ranger, who 
at once despatched men to the scene. As a result 
of this prompt action the lire was confined to small 
proportions. It is of further interest to know that 
a (ioYcrnuiciit survey is now lienig made of the 
Itnlish Columbia coast with a view to establishing 
airplane amt sea| lane buses in connection with a 
pro|iosed forestry patrol by air. The Canadian 
forestry Association is also taking up the question 
of using carrier-pigeons.

\ Mil'll ER I Nil! UNABLE" ELEVATOR 
DESTROYED.

I

1

1

matters of coiisideralile interest to them.!

!

I

»INSURANCE.
The Department of Finance of the Methodist 

Church in Canada has this year given a great deal 
of lonsideration to the advisability of forming either 
a mutual company or a joint stock company for the 
purpose of insuring its churches. Kuril a plan 
differs to some extent from self-insurance by a city 
or town as the Church’s risks are scattered through
out the Dom nion. After going very fully into 
statistics, w hich showed very heavy losses on church 
property in Canada within a recent period, it was 
decided to drop the plan of forming an insurance 

and to endeavor instead to obtain the

It

■
>

The destruction of the Dominion <ioveriiliient s 
-ram elevator at Port Col borne, tint., in \iigust. 
accompanied by a lamentable loss of life, adds one 

to the rapidly growing ’ loss-list" of déva
lera deserilud as I icing "the last word in construc
tion," etc As usual, the cause of the lire was

comp'liy
agencies of regular lire insurance companies. It 
is not known what success lias attended these
endeavours.

It is interesting to learn that in the course of 
the Church's investigations it deveelo|>ed that in 
the 28 months prior to May, 15)19, there were 160 
church tires in Ontario, causing losses of $214,260, 
of which amount $158,890 was covered by insurance. 
Of tliesce 100 tires, 49 were in Anglican churches, 
|:t in Roman Catholic, 27 in Methodist, and 22 in 
Presbyterian In Nova Scotia and New Brunswick 
equally heavy losses were sustained on church pm-
|wrty.
(hilt the day has long gone by when insurance on 
churches was eagerly sought by the companies as 
luiug "the cream of the Imsinesa.

I I t H i'

I «
the explosion of gram dust. and the cause of the ex
plosion seems to have been a choked lutter. There 

insurance iqsni the building as tit" IVuu- 
tlovernmeiit does not carry lire insurance u|*in 

The loss of grain was quite small.

t,wuh no 

lilHHl
Ms |no|tvrh

I MPi tRT.ANT .H'lHiMKXT III'. EXPLOSION
CLAIM

l b. heavy loss in August. 1917. at Dragon. Que., 
m the explosives factory of Curtis & Harvecy, in- 

Iving . In mis against |pe companies of some $tXHI,- 
iHHt will Is- readily nealled by underwriter» An

’

i
All of which reminds lire insurance men
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