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THE GENERAL FINANCIAL SITUATION

1t was to be expected that the sweeping increases
in railway rates announced by the Railway Com-
wission would arouse a storm of protests, but to
those who followed the evidence produced at the
enquiry, and who are closely familiar with the facts
of the railway situation, it is difficult to conceive
what other conclusion could have been arrived at
by the Commission. Putting all rhetoric on one
side, the simple fact remains that the cost of every-
thing entering into the operation and maintenance
of railways has increased more than 100 per cent.
during the last four years, while increases of rates
granted to the railways prior to the present increase
have averaged not more than 35 per cent.

There are  some technical apparently
which account for the limitation in line of these in-
creases, making them in effect, temporary ones. But
it is apparent that limitations are, under
present circumstances, decidedly desirable,  Condi-
tions in Canada in the next twelve months may
change considerably in line with developments else-

reasons

these

where, and where so considerable a burden is placed
upon the general public as thai involved in the new
rates, it is certainly desirable that the power of
frequent revisions should be held by the governing
authority, in order that the burden may be lighten-
el at the carliest time, it is possible to lighten it.
8o far as the Canadian National Railways are con-
cerned, it is obvious that any reduction of deficits
brougly about by the new rates will go to reduce
the amounts which have to be paid out of the Fede-
ral exchequer to meet these deficits. While money
has to be provided in any case, it is certainly desir-
able that it should be provided by those who use
the service given by these roads, rather than that
the burden should be placed on those who possibly
do ot require to use them [rom one year's end to
another,  As regards the C.1.1K. the precedent of
special taxation on the surplus earnings ol that road
hus been created and it might be followed. Obvious-
Iy, however, that is a matter of Government policy ,
and not one within the purview of the Railway Com-
mission : and the latter body have made it clear that
their rulings have been based entirely on the needs

of the roads, through increased costs of operation
and maintenance.

The lengthy official explanation, which follow-
ed the latest marking down of the fixed prices of
the Dominion Governments war loan bonds, were
the
the small investor in those bonds, who is unfami-
liar with the forces and circumstances which affect
the price of bonds.
many business men who arce not directly concerned

doubtless considered necessary in interests of

To many folk, even a good

with finance, the rise and fall of bond prices 1s a
circnmstances
quence, a movement either way is apt to be as
cribed to machinations for which those vaguely re-
ferred to as ‘‘financial interests’ are responsible.
To students of finance, however, the apologetic tone
adopted in ‘these official cctmmunioations, while
doubtless diplomatic and advisable under the circums-
stances, reads somewhat strangely. There is no
mystery at all about the decline in the value of these
bouds. 1t is merely a reflection, although a partial
and imperfect one, of present day circumstances
affecting the value of ‘capital.  That the reflection
is only a partial and imperfect one, 18 due to the
fact that the price of these bonds is vontrolled ; that
their price is in fact an artificial one, and not a true
price arrived at as a result of the operation of the
law of supply and demand. It is not necessary
here to enter into a discussion regarding the pro-
priety of the course adopted in regard to the price-
control of these bonds.. That is a point on which
opinions differ widely in financial circles, and con-
cerning which there is a good deal to be said on
There is, however, a very strong pro-

“wrapt inomystery ) oand inconse-

both side.
bability that had the prices of thes bonds not been
subject to control, their price l vels in the last month
or two would have receded somewhat below  the
controlled prices recently ruling, sinee b s well
known that the supply of the bonds for disposal has
lately considerably exceeded the demand, in spite
of the energetic efforts at redistribution which have
been made, particularly by the hond-dealing frater-
nity.

The danger of artificial price-levels, inseparable
{rom control of this kind, can only be avoided or, ot




994 No. 36

THE CHRONICLE MONTREAL, SEPTEMBER 17, 1020

St

PERSONAL
ACCIDENT

GUARANTEE
BONDS

BOILER AND
FLY WHEEL

BURGLARY

Montreal
Royal Insurance Building
RICHARD J. BOND,
Superintendent for Canada

e, e

The Royal Indemnity Company
is now transacting business

In the Provinces of Quebec and Ontario

CHARLES 1. HOLLAND, President

CANADIAN OFFICES

Royal Insurance Building

JULIAN

Superintendent for Ontario

—

SICKNESS

LIABILITY

AUTOMOBILE
LIABILITY

PROPERTY DAMAGE

COLLISION

Toronto

H. FERGUSON,




MoxTREAL, SEPTEMBER 17, 1920

THE CHRONICLE

No. 36 997

The Chromicle
panking, Ingurance and fFinance

Established 1881. Published Every Friday
F. WILSON-SMITH, Proprietor and Managing Edicor
OFFICE :

400-408 Lake of the Woods Building,
"10 St. John Street, Montreal. *

Aunnual Subscription $3.00 Single Copy, 20 cents,
MONTREAL, FRIDAY, SEPTEMBER 17th, 1920
———

(Continued from front Page)
least, minimized, by frank and prompt recognition
of changed circumstances and corre sponding altera-
tions of the fixed prices. 1t can be said for the
Vietory Loan Special Committee that neither frank-
pess nor promptness have been lacking in their deci-
They have made the prices of
the various issucs of bonds a§ nearly true prices as
possible, so far as the limitations of the system of
price control permit That their latest reductions in

<ons 1 this matter,

the prices of bonds, drastic as some of the reduc-
tions may appear, are fully justificd by the present
day circumstances of the bond market, no one well
mformed in matters of finance, is likely to deny.
Capital for purposes of investment s relatively
warce, demands for it are numerons, and the price
which has to be paid for the use of it has, follow-
ing the law of supply and demand, gone steadily
highers - News loans and capital issues are being
made on terms. which a few years ago, would have
attractive.  The - highest
cent and over;

appeared  unbelievalbly

crade borrowers are paying 6 |

industrial borrowers are offering 7, 744, 8 per cent.,
and higher.  The values of the old standard in-
vestment bonds and stocks have declined to lovels
aliording similar yields, The circumsiances are not
peculiar to Canada.  Fxactly the same phenomena
re in evidenee in both Great Britain and the United
States. At the present time, in fact, the demand
all over the world for capital is possibly in excess

of the supply s even if that be not the case, the

demand is urgent and extensive, In the opinion
of ome ceononists, the demand for capital on the

present scale will eontinue for » decade.  However,
thiat may be, it appears unhi. ¥ that the prasent
wile of the demand, either in Canada or clsewhere,
will decrease materially for sonte time to come, ard
4 was pointed out in this column recently, the
question of any  decregze in the remuneration -of
capaal is inestricably bound up with that of prices
generally. g

\iy interesting example of the way in which one
financil phenomenon is related 1o another, is to be
found. in the fact, that ihneh of the selling of war
joan bonds which has taken place re ently is for

— R - . . S avime

aceount of corporations who have found it necessary
to turn the cash roserves which they had invested
in these bonds, back into the business. This is a
result of course of the difficulty of obtaining bank-
ing accommodation (again largely a result of high
prices), and of the liberal terms which wound have
10 be conceded in making new issues of stock.  The
fact is that the whole economic structure is so
closely related that, as with a delicate piece of me-
chanism, one part canuot be changed without affect-
all the others.  This fact is likely to be realized
sooner or later by those Canadian labour leaders
who are now talking so foolishly abcut maintaining
constantly the existing wage level, no matter what
the future trend of prices may be.  This Kind of
talk was to be expected of conrse.  No man having
secured a wage of $50 or 875 a week, which in many

cases he only partially earns, likes the prospect of

going back to %25 a week, and really earning it.
It seems probable enough that in the future labour
will have a larger sharvesin the product of industry
than it had prior to 1914,
expeet to meatain, under all circumstances, what

But that it can serionsly

is in many cases a wasteful and extravagant level
of over-payment, is incomprehensible, Tf such ideas
persist, they will sooner or later, though possibly
not immediately, certainly be shattered by the logic
of events. Labour cannot possibly receive a larger
remuneration than industry can carry.  There have
Leen a number of cases already, and one lately in
Toronto, where, as a direct result of the exorbitant
demands made by and conceded to labour, industrics
have had to be closed down—and the men who were
successful in their exorbitant demands temporarily,
are now out of a job. “1f labour leaders can per-
suade the rank and file to coutinue the attitude
those leaders are at present enunciating, then this
losing of factories ‘i bound to increase and the
future outlook is not bright.

The request of the Mipister of Finance to the
hanks to have purchasers of sterling or foreign ex-
change in amounts of a thousand dollars or over
and drawees of drafts received for collection from
outside of Canada for the like amounts, certify that
the exchange or draft does not represent the pur-
dhase outside Canada of securities, indicates official
recognition of the fact that the voluntary agree-
dent entered into last winter regarding the prohi-
bition of the re-purchase of Canadian securities held
abroad and of foreign securities, has proved abor-
five. That such was the case has been generally
known in finaneial circles  for some time. The
recent deckine ig sterling has stimulated selling by
London interestg, and most of the recent weakness
in such securities as Montreal Power and Brazilian
has been attributed to such sales, through ehannels
which either did not egree Lo the arrangement origi-

% 3hs oty ot
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CANADA I’ERMANENT
MORTGAGE CORPORATION

NOTICE is hereby given that a Dividend of
TWO and ONE-HALF PER CEN'T., for the
current quarter, being at the rate of TEN PER
CENT. PER ANNUM on the paid up capital |
Stock of the Corporation, has been declared,
and that the same will be payable on and |
after FRIDAY, the FIRST day of OCTOBER
next, to Shareholders of record at the close of ‘
husiness on the Fifteenth day of SEPTEMBER
By Order of the Board,
GEO. H. SMITH,

. Assistant General Manager.
25th Angust, 1920,

Toronto,

The Trust and Loan Co.

OF CANADA

Capital Subscribed ......—..— $14,630,000.00

Paid-up Capital ... —... — 2,000,000.00

Reserve Funds — ... — 2,000,000.00
MONEY TO LOAN ON REAL ESTATE

30 St. James Strest - Montreal

Co-operativii

HE Victory Loan  campaigns
served @ mutusl good by bring-
g the public in guch close

contact with Hu' Banks of Canada
as to realize their human exde,

1t 15 the one desire of this Bank to
e of personal service. Make it a
point  to remember  that we are
alwavs willing to extend you friend
Iv and authontative  counsel on
financial matters

standard Bank

of CANADA
Montreal Branch, 136 St. James St.
E. C. GREEN, Manager

)ll\ERCHANTS BAN‘It

OF CANADA
HEAD OFFICE . MONTREAL
Capital Paidewp - « < § 8,400,000

Reserves and Undlvld“ Profits 6,600,774
Tetal Deposits (July 31, 1920) - « 163,000,000
Total Assots (July 41, 192) . - 200,000,000

Beard of Directers
SIR H. MONTAGU ALLAN, C.V.0., President
DAW:; 2

B8, Vice. resident
| 8 llO'Allll ‘WILSON, THOS. LONG, A. B. EVANS
SIR FREDERICK ORR LEWIS, Bart,,
LtCol. J. R. M oomsvnoum
B. W, KNEELA|
THOS. AHEARN, Hon. C. C, IALLAK'I‘YN..
G. L. CAINS, Hon. LORNE C. WKBSTER
GORDON M.McGREGOR,
D. C. MACAROW, General Manage
T. B. MERRETT, Supt. Branches and Clld ln.cﬂu
W. A. MELDRUM, General Supervisor.

Merchants and Manufacturers
are cordially invited to discuss
all matters of finance with us.
The Merchants Bank is more
than o mere depository—it is
an institution that stands ever
ready to advise and assist its
customers in regard to money
matters, investments and busi-
ness gem'mllyA
391 Branches in Canade

Extending from the Atlantic to the Pacific
London. lngllnd, Branch: 53 Cernhill, E. C. 3

New York Agency: 63 & 65 Wall Street

[«
CURRENT ACCOUNTS

——————
Efficiency is hard to obtain and highly
paid for. Merchants and Manufacturers
will find this BANK equipped and prepar-
ed to give all CURRENT ACCOUNTS
the efficient care and careful consideration
they demand.

Open a CURRENT ACCOUNT with this
BANK. Your interests will be faithfully
looked after by experienced men.

SBOTABLISNED — 1070

IMPERJAL BANK

180 BRANCHES IN CANADA

AGENTS IN GREAT BRITAIN
England: Lioyd's Bank Limited, London end Brendhes

scotland: The Commercial Bank of Scotland, Limited,
Edinburgh and Branches.

irelend:  Bank of Ireland, Dublin and Branches
AGENTS IN FRANCE
Oredit Lyonnais, Lioyd's and Netional Provinsial
Fore'gn Bank Limited
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pally made or ignored it There is no doubt that
funds sent out of the country on this account in the
Jast year or two represents a large sum which would
otherwise have been available for home purposes,
and possibly eased the present situation. On® the
other hand, there is the fact that many of these
purchases have been made on very favorable terms,
throngh the present purchasing price being lower
than the selling price of several years ago in the
case of honds re-purchased . additionally to the gain
throngh exchange.  The argument that in the long
vin the country is benefitted through reduction of
debt held abroad, and resulting reduction in in-
terest  payments due abroad, which  benefit will
offset any existing scarcity of funds 15 a cogent
one. I the event of sterling exchange continuing
heavily depreciated for some years, and money mean-
time becoming easicr in Canada through continued
prosperity, it is obvious that further very consider-
able shipments of Canadian securities al present
held on the other side of the Atlantic will he made
here, unless they are definitely forbidden.

THE PAPER SITUATION

A few days after our announcement of the diffi-
culty in procuring Book Paper, the figures of the
July exports of Canadian pulp and paper appeared.
These statisties show that during July, 9789 cwts.
of book paper valued at $110.596 and 1,219,439
cwts, of newsprint valued at 35727103, were ex-
ported from Canada 1o the United States, Great
Britain and other countries, nine-tenths of the ex-
ports going to the United States. For the four
months of the Government fiscal year to the end
of July, 24,751 ewts. of Book Paper and 1,906,185
cwts, of newsprint paper were exported.

These figures, and those of the value of
these  exports $52,494,052 for the four months
of 1920 against $27,067.236 for the (-ul'l'c*ﬂlmlh“ll{.‘
period of 1919, are an interesting indication of the
srowth of this Canadian industry, and of the im-
portant part it is playing at a time when the main-
tenance of exports is a matter of great niportance
to the Dominion’s stability. But it is suarely an
extraordinary fact that these exports should take
place at a time when Canadian journals have the
utmost difficulty in securing supplies, even at the
present high prices.  1f the matter were not so
<erions a one for the publishing fraternity., this fact
of starvation in  the midst of plenty would be
ludicrouns,

In this matter, we believe, Canadian publishers
s & whole are not looking for any special favonrs.
They are prepared to pay a fair price for the paper
they use although whether it is reasonal le to de-
mand from them the same price as [rom a consumer

at the ends of the earth is possibly a matter for
asgament, Dt at least publishers have some right
to expect thit they shall be able to get delivery of
paper when they are willing to buy it and pay for
it. 1t would be well for pulp and paper men to
remember that the circumstances which have put
this industry in a position of great and abounding
prosperity are not of their own making—to some
very considerable extent, they are children of for-
tune. The neels of Canadian publishers are, com-
p:l{;:'li\'('l_\‘ speaking, not Targe, and The Chronicle
renews a suggestion, which it made several weeks
ago, that it wounld be good poliey on behalf of the
pulp and paper interests to make such arrangements
as would ensure adequate supply of Book Paper
for home consnmption.  Such an arrangement
would not seriously curtail their profits, which
in all conscience are likely to be large enongh in
the next few years, and it would constitute some
vecounition of the fact that this group of mterests
owes something to the conntry from whose posses-
sions they obtained their timber limits, in most
cases, on terms which to put it mildly were not
tkcessive,
able to Government action, which on many grounds
is probably not desirable, and is perhaps also diffi-
cnlt to take.

"ONTARIO FIRE AGENTS ASSOCIATION

Plans have been made for the formation of the
Ontario Fire Agents Association. On the Sth instant
advantage was taken of the visit of many agents to
Toronto during Exhibition week, and a meeting was
called to discuss various matters in connection with
the formation of the Association. A provisional
exocutive was formed at this meeting, who are to
deaw up a constitution and Ly-laws and submit a
report to a later meeting, to be held in the course
of a few weeks. It is proposed to notify every
Ontario fire agent, in Ontario to be present at the
next meeting.

We understand the ohject of the new Association
is for the betterment of the business generally, and
also for the greater protection of the msuring public.
1t will have for a further object the cleminating of
improper agents from  the field, and the proper
qualifications of agents remaining in the field,

NATIONAL LIFE ASSURANCE COMPANY

The official announcement is made of the clection
to the board of directors of the National Life As-
curance Co., Toronto, of two new directors, viz. :
the Honorable Rudolph Lemieux, and the Honor-
able K. M. MeDonald of Nova Scotia, both gentle-
men are most influential and prominent, and will
he a valuable addition to an already strong hoard of
divectors,  The National Life has made remarkahle
progress of recent years.

Such a development would he prefer-
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Forthcoming Conference of Canadian

Superintendents of Insurance

It is expected that the forthcoming Third Annual
Conference of the Superintendents of Insurance of
the various Provinces in Canada (referred to else-
where) to be held in Winnipeg on the 4th of October,
and thrée succeeding days, will be one of the most
unportant features of the year i insurance circles.
There is a great field for successful work, not only
in securing uniform legislation, but also in keeping
insurance legislation properly revised, and in pace

with the constant development of this business and’

the Superintendents are most enthusiastic in pros-
pecting  what may  be accomplished  through the
agency at this conference.

Those who are in charge of the organization of the
conference are most anxious that there should be
a large attendance of representatives of insurance
interests.,

Mre. V. Evan Grayv the very able Superintendent
of Insurance for Ontario, writes us that particular
importance is attached to the Conference for those
concerned with insurance matters in Ontario, owing
to the recent reorganization of the Ontario Depart-
ment, and to the fact that the Departiment is now
engaged upon a comprehensive consolidation and
revision of the Ontario Insurance Act, which is to be
llli\l'llll'll to a .~|n'ri'l| committee of the Legislature
This revision
was recommended by Mr. Justice Masten in his
report as Insurance Commissioner, and muet deal
with the problems now under discussion. The con-

for consideration at its next session.

clusions of the conference of Superintendents are
likely to be an important influence i moulding the
Ontario Departments’ recommendations,

AUTOMOBILE LEGISLATION PROPOSED

Automobile Underwriters are discussing a sugges-
tion that has been made to introduce legislation that
will emibrace the commonalty claims due to the use,
operation and maintenance of automobiles on the
same principle as the Quebee Workmen Compensa-
tion Aet, abolishing all defences of whatever nature,
and regardless of fault, paying to the injured stipu-
lated amounts in lien of damages that otherwise
could be had in a Court of Law.,

It is contended that both the public and operators
of automobiles will readily favor the enactment of
such a law as it provides relief from the tedious and
expensive processes of Law courts and enables the
beneficiary tossecure prompt and safisfactory relief
from disabilities sustained on the highways and
thoronghfares of the cities and counties.

The tremendous increase in the number of motor

vehicles in use in the channels of commerce, and
the frequency of personal injuries sustained through
the wuse of machines by financially irresponsible
operators, and the reparasions through the usual pro-

cedure of civil suit being conjectural, it is assured
that an act embracing adequate laws for the opera-
tion of motor vehieles and a compulsory insurance
act by which all operators will be covered by insur-
ance policies—of which the injured will be the bene-
ficiary—and which, through the specific benefits
of the Aet, will indenmify for loss of life, dismems-
berment and loss of time from disability.

Many intricate legal questions enter into legisla-
& tion afiecting the commonalty, but it is believed the
public demand will prompt the legislature to grapple
with such a problem and produce adequate measures
towards

coompulsory indemnity  for personal -

juries resulting from the use of motor dviven vehieles,

STATE INSURANCE

So much has been said for and against State Tn-
surance, that the crucial points have alimost been
lost sight of in a mist of controversy. In a series
of articles, one of which appears on another page
of the present issue, the author Mr. W. D. Aiken
of the Law  Union & Nock,
speak both from a casualty insuwrance and legal
standpoint, gets at the root of  the subject and
raises points of constitutional rights, ina way w hich
is worthy of the consideration of those who are now
giving any thought to State Monopoly in territories
not up to the present touched by the scheme,

who is qualitied  to

TRAFFIC RETURNS

Canadian Pacific Railway

Year to date 1M8 109 1020 Trerease

July 21 o882 155,000 $50,005, 0 100,025,000 $17.500,000
Week ending 1918 1919 1020 Inerense
\ungust 7 K282, 000 §.442,000  $3.05,00 314000
\ugust 14 TH0 O30 404300 500
\ugust 21 2042 000 THIO0 R05 00 21,000
\ugust 31 1.u000) $.779.0.0 568,00 022 00

Grand Trunk Railway

July 81 .. .. $28,806,107 $11,470,300 $17.423,.281 $5,043,65
Week ending 1020 I

\ugust 7 " $2570.80  $6s2.010
Angust 14 .. 2445041 176,426
August 21 .. 1T 256070 ¥R A2
August 81 .. .. 223880 3005,165 5,800,001 NS0

Canadian National Railways

Year to date 1M8 1919 1920 Ineresse
July 21 L $2,178,500 $10,02.635 854673408 £5,285, 543
Week ording 1918 1919 Inorease
\ugust 7 .. 1,540,287  $1.846. 50 S 2

1,926,490
RO 2485000 G174
2R100660 2943810 1717

Augus: 14 ..
\ugust ]
\ugust 30

1,648,024
24775

An agent, expecting supplies,

Betrayved no sudden surprise

When phened : “Express Office speaking—

Your package is here but leaking!

The smell brings us under suspicon

Of transgressing prohibition.”

He replied, when able to speak,

“They are sprinkler-heads sprung a-leak "'
—Contributed.
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Prudential Trust Company 8 prp—— -
LIMITED A.D, 1804
Trustee for Bondholders Safety Deposit
s o iz g, vt || Phoenix Assurance Go. Limited
98t John St., UUNIAR L custodian T ceptionally OF LONDON, ENGLAND (Founded 1782)
Sy O e e 1 FIRE LIFE MARINE
Insuranceolevery kindplaced
——————— at lowest possible rates ence Invited. TOTAL RESOURCES, over . . . . . . £04,000,000.00
B. HAL. BROWN, President and Gen. Manager ;:\:,::::T:“:":.'::f:rh.".".;_; .‘."'“M" I
— Canadian p-ll"lollm euly, oxm‘u 8,000,000 .00
AGENTS WANTED IN ROTH BRANCHES. Apply te
- R. MacD. PATERSON
The Standard Life Assurance Co. i 3 B PATLRSON | | Joint Managers
Established 1825  Incorporated 1910 100 Francois Xavier Street - MONTREAL
Accumulated Funds - - $68,000,000

Over $10,000 paid daily in claims.

o Tife Tn FIRE, MARINE, AUTOMOBILE, EXPLOSION,
RIOTS, CIVIL COMMOTIONS AND STRIKES

by I :

4 1870 - Our Golden Jubilee - 1920 | | W ESTERN

} co OP[RAT'VE — SCIENTIFIC — SUCCESSFUL 3 (, n. i {
i il the Mutual Lite o Canata wceced g Assurance Company |
‘3 t ts pre pregnable |! “"‘""‘ i e HED Incorporated in 1851

i \\ It i | rvephed that o Mm oters of

: Compa hot Organize it as & commereisl HEAD OFFICE, - TORONTO, Ont.
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Union Insurance Society of Canton, Limited

ESTABLISHED 1838

Head Office: HONGKONG Asscis over $24,000,000
A combination of AGE, MAGNITUDE and EXPERIENCE
FIRE, MAJRINE AND AUTOMOBILE

Head Office for Canada. 36 Toronto Street, TORONTO
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Commercial Union Assurance Co., Ltd,
Mr. H: 3

assistant

Kerr who was recently appointed
manager for Canada of the Corimercial
Assurance Company  Limited, has entered
on his new duties at the head office for
Montreal.  Mr. Kerr has been in the service of
the company for past 21 England
during which period T has had considerable tield
experience 1 the capacdy of mspector,
had valualje oftee experience.  Mr.

| mon

Canada,
years in

he has also
Nerr is a
Scotchiman, and will no doubt soon become acelima-
tized in Canada, and like most scotchman adapt
himsell promptly to conditions as they exist in
his new sphere.  In assuming his new duties Mr.
kerr will have the advantage of being associated
with a most popular and experienced underwriter,
Mr. "W Jopling,

manager for Canada,

ANNUAL U)NFBRE\(E ()F PROVINCIAL
SUPERINTENDENTS OF INSURANCE AT
WINNIPEG
The Third Aunual Conference of the Superinten-
dents of Insurance of the Provinces of Canada will
be held in Winnipeg on the 4th, 5th. 6th and 7th
of October next. A most important programme of
<ubjects has been arranged for discussion, details
of which will be announced in the course of a few

davs,

The programme is specially notable because it
deals with important problems of Insurance ad-
ministration and control from a constructive view-
point and the conference mark: a forward- looking
attitude of the Govermental Departments toward
the needs of the business. It includes addresses
and discussions by the Supeiintendents themselves
and by importnt leaders in the Insurance business

on such a range of subjects as indicated by the
following :—Uniform forms of- Departmental Return
from Insurance Companies, Insurance transacted
in Canada by unlicensed foreign companies, Taxa-
tion of Insurance Companies: \ discussion of the
Model Fire Policy Act drafted by the Comanissioners
on the Uniformity of Legislation and consideration
of draft forms of statutory conditions for Automo-
bile Insurance and for Aceident and Sickness In-
surance, The admimstration of the lcensing system
Agents, Brokers and Adjusters, The
forecasting of legislation governing the solvency of
Fraternal Societies, and a discussion of the subject

for Insurance

of Reciproeal Fire Insurance Exchanges,

All the Provinces will be represented at the Con-
ference and it is evident that the meeting is charged
with a much greater importance to Insurance busi-
ness and to the Governmental departments than any
of the previous meetings. The
are seized with a realization of the mmense profit
which has resulted from the similar Annual Con-
“held in the United States, which is in
session this month, and covet similar advantages for

Provineial Officers

ference

their Departments and for the Insurance business
in Canada.

Invitations are being issued by the officers of the
Conference to representative Insurance interests ard
those intorests are urged to send delegates to the
Conference.
the 15th instant, persons desiring them should apply
to Arthur E. Fisher, Superintendent of Insurance,
Regina, Sask., who is Secretary of the Conference
or to the local Superintendent of Insurance in any
Province. The sessions of the Conference are open
to the public, but only invited delegates are ex-
pected to take part in the discussions.

If invitations are not received before

COLUMBIA

INSURANCE COMPANY OF NhW JERSEY

. Annual Statement as of December Slst. 1920

ASSETS LIABILITIES
Government and Municipal Bonds. . $ 790,488.00 Cash Capital . $ 400,000.00
Railroad and Miseellancous Bonds .. .. 563,890 00 Unearned Irvlunuu R«d‘rw alha i e 390,134 .38
Cash in Banks .. .. . 175,145 .60 Lowses in process of adjustent 105,426 .82
Premiums in course ul' (n”whnn uml All other claims 88,000 .00
other Assets.. 267,431 .48 .
983,561.20
Surplus over all Liabilities .. 813,393.88

$1,796,955.08

Head Office for Canada
Montreal

$1,796,955.08

R. MacD. Paterson : Joint Managers

J. B. Paterson

A. MCBEAN & CO.

GENERAL

AGENTS FOR
LEWIS BUILDING, MONTREAL

MONTREAL
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|mproved Disability Provision

g way be made as soon as disability occurs—

no pr v peniod
Paymer gin immediately on approval of claim—
y probationary period

Monthly payments, lifelong, conditioned on perma-
of disability

lxv ediate waiver of future
until next anniversary

Full amount of insurance paid when insured dies,
vithout deduction for disability payments or for pre-
mims vived

This new disability provision brings the service of
Amerien's oldest legal reserve life insurance company
1l closer to the needs of the insuring public

The Mutual Life Insurance Company
OF NEW YORK

31 NASSAU STREET, NEW YORK

preminms—no waiting

ASSURANCE CORPORATION LIMITED
OF PERTH, SCOTLAND.

Tota! socurity o Pelleyholdors now encesd - §12.500.008.

S e Tty Beare
g ‘-.-‘.-“u Cansla. ‘o'.:n-n-u.

‘

London Assurance

CORPORATION
OF ENGLAND.

NCORPORATED BY BOYAL CHRARTES A. B t%0

OAPITAL PAID UP - = = = = « 0§ 3,7600%
TOTAL ASSETS EXCEED - « « = 45,000,000

Head Office for Canada - MONTREAL
. W. EENNEDY, W. B. OOLLEY, Juint Masagews.

Employers’ Liahility

Manufacturers—Contractors—Merchants

The Workmen's Compensation Act imposes
upon  you serious obligations respecting your
liability for injuries or death suffered by your
employees by reason of or in course of their
work

The Provident Assurance Company issues, at
reasonable cost, an Employers' Liability Policy
that provides complete indemnity against all
liability imposed by law upon the assured for
injuries to his employees, including all legal
expenses

The Provident Assurance Company
180 St. James Strest, Moatresl. Tel. Main 1638-7.
J. C. Direetor.

'ATLAS
ASSURANCE COMPANY LIMITED

Founded in the Reign of George 111

Subscribed Capital « ¢« = = =« » - $11,000,000
Daplit P By ek a0 w N pTe 1,320,000
Additional Funds =« + + = = = = = =« 25,198,205

The Company enjoys the highest reputa-
tion for prompt and liberal settiement of
claims and will be glad to receive applica-
tions for agencies from gentiemen in a position
to introduce business.

Head Office for Canada:

260 St, James Street, MONTREAL

R. R. MARTIN . . . Manager

Established 1888

Queensland Insurance Co. Limited

of Sydney, N.S. W.

Capital Paid Up $1,750,000  Aseets $4,015,811
Agonts Wonited in Unreprésenied Districs.

Managers for Canada
Montreal Agencies Limited, Montreal

Assets:

$33,687,274.25
Surplus:

$10,846,031,00
Canadian Head Office:

MONTREAL
J. W. BINNIE, Manager

L’UNION
FIRE INSURANCE COMPANY, Limited
Established 1828 Head Office: PARIS, France.
Capital fully subse ribed $2 .000,000.,00
50 per cent. paid-up.

Fire and General Reserve Munds N,f?l),|iiﬂl o)
Available Balance from Profit

and l.oss Acvount.
Net Premiums in 1919,
Total Losses paid to 31 Dee.,
1000, 5. & o s ole i ols . 304,500,000.00
Canadian Branch:

LEWIS BUILDING. 17 St Jokn St.. Montresl
Manager for Canada: MAURICE FERRAND

55,801.00
8,618 ,669.00
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HOW RECIPROCALS ARE CONDUCTED

Fire insurance is conceded to be the basis of all
credit, and its importance in the commercial world
cannot be exaggerated.

The business practices of insurance companies,
which have as a whole been long established, give
us little concern and it is only when some innova-
tion is introduced that we are called upon to deter-
mine the eflect that is likely to result, not only in
the immediate present, but for all future time. Such
an innovation has been introduced during the com-
paratively recent past in Canada, in the form of so-
called reciprocal insurance (unlicensed).

Mr. C. W. Fairchild, Commissioner of the Colo-
rado department in a recent address said :—A policy-
holder in a reciprocal organization, never knows
where he really stands in the manner of liability
assumed.

The reciprocal plan of insurance contemplates
the payment of a deposit to an individual termed an
attorney-in-fact who charges himself with the duty
of collecting deposits from other individuals, there-
by ereating a fund for the payment of losses.

The first consideration which prompts this in-
dividual is naturally remuneration to hinself. and
upon the extent of this compensation depends the
remaining amount available for loss-paying pur-
poses.  The person who is solicited to become a sub-
seriber is usually approached first on the theory that
by becoming an exchange member he is going to
save money, It is perhaps safe to assume that
in 90 per cent. of the is the only
consideration, and is probably born of the fact

cases this

that the human mind seems to be so constructed
that it cannot conceive in advance a calamity to
itself, but visualizes only the calalmities that be-

fall others. Therefore in a large majority of in-

where the one's gain is the other’s loss.
crease the business of its representatives.

furnivg in a greater premium income.

the FIDELITY-PHENIX agency.
moment of delay.

FIRE

MUTUAL

There can be no satisfaction in an arrangement between insurance company and agent
) g )
“NMutual

FIDELITY-PHENIX spends a great deal of time and money in helping build up and in-

If vour business is selling fire or automobile insurance, cut out

stances the suberiber gives little if any thought to
the most important factors embraced in the trans-
action,
Important Factors

The first of these is the contract of indemnity
which he accepts when he becomes a subseriber;
the second, the power he grants to the mdividual
seeking his subscription, viz., the attorney-in-fact.
As to the contract for which he makes the deposit,
he contents himself with the belief that it is of the
same nature as those usually offered him through
the regular channels of fire insurance. It
not occur to him that he is insuring the property
of others and that others by similar action are ex-
changing indemnity with him. He has probably
been told that his liability for the losses of others
who .have bocome subseribers s limited to the
extent of the number of deposits which he has au-

does

thorized his attorneyv-in-fact to assess.

This lack of appreciation and understanding on
his part as to*the nature of the transaction he has
makes it all the
surance Departinents to be informed as to its ulti-

made, more necessary for In-

mate result him, because he has pro-

bably been told that the concern to which he sub-
seribes has met the requirements established by

concerning

the laws of the state in which the transaction 1s
made, and he rests secure in the belief that these
What, then, is
the duty that an Insurance Department
this individual.

laws give him ample protection.

owes 1o

Duty to Individual
The first consideration is the nature of the con-
tract.
much the same because in their general makeup

The provisions of these contracts are very

they follow the form of a standard fire insurance
policy, the chief point of difference being that in
it SN A%

PROFIT

———

Profit’’ is the only fair system. The

The rl")l'l‘\l‘“'il'l\('\ show thewr appred ition I-_\

this advertisement as

a reminder to write our Service Department fon full particulars of the advantages offered by
Do not put it off.

You are losing money with ebch

FIDELITY-PHENIX FIRE INSURANCE COMPANY

OF NEW YORK. .
HENRY EVANS, President. X

AUTOMOBILE rroriTs

CANADIAN HEAD OFFICE: 17 ST. JOHN STREET, MONTREAL.

W. E. BALDWIN, Manager.
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FIRE CASUALTY

The Northern Assurance Go. Limited

of England

ASSETS - - = $79,801,255.00
Including Pald up Capital of $4,010,100.00
Head Office for Oanada: Lewis Bullding, 17 8t.John Street, Montreal
Q. E. MOBERLY, Nanager

FIRE

Roval Scottish

INSURANCE COMPANY LIMITED
of Glasgow, Scotland

HEAD OFFICE FOR CANADA
17 ST. JOHN STREET
MONTREAL This Company’s contracts are guaranteed by

. E. MOBERLY,  Tphe Northern Assurance Company Limited, of England

MANAGERN
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THE ST. PAUL FIRE AND MARINE INSURANCE COMPANY

INCORPORATED 1865 ASSETS OVER $16,000,
REPRESENTED IN TORONTO BY

McADAM, SHERRITT & COMPANY

% General Agents
i EXCELSIOR LIFE BUILDING 36 TORONTO STREET

| [ BRITISH TRADERS' INSURANGE COMPANY, LIMITED

sg.’ ESTABLISHED 1865
: l HEAD OFFICE: HONG KONG —~ — = - o= HEAD OFFICE FOR CANADA: TORONTO

FIRE & MARINE INSURANCE

n H LOSSES PATD SINCE ORGANIZATION OVER $50,000,000
f - —

JOHMNSON—JENNINGS, Inc., General Agents, Manager for Canada, C. R. DRAYTON

MONTREAL.

THE STRATHCONA  ;For ten years the STRATH.

FIRE INSURANCE COIMPANY steady course and is now begin-
ning to gather the fruits of its

HEAD OFFICE: MONTREAL, wise and sound policy.”
9 ST. JAMES ST.

———————— e
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the one the cousideration is a fixed amount called
the premium, while in the other it is an estimated
amount called the deposit. The ordinary insured
regards them as being the same ; it 15 therefore our
duty as supervisors to make clear the distinetion
and to point out that a further deposit, and possibly
more than one, may be ealled for.  \We should alko
make clear the fact that on the one hand. certain
specified sums of money are available for the m-
mediate payrent of losses ; that on the other hand
the funds of subscribers like himself, Jess Josses
paid and  expenses incurred  plus one  or  more
assessments which may be levied by his attorney,
are the only funds certainly available out of which
his loss may be made good.

We should call his attention to the powers
granted by him to his attorney-in-fact and point
out to him that under the state laws this attorney
and an advisory committee  provided  for in his
power of attorney are the sole arbiters ontside of
the conrts of his. claim for loss shouldl one arise.
Should he raise the question as to the nature of
the resources available for the payment of his elaim,
most of us would be obliged to adonit that this is a
matter over which our laws have given us little
jurisdiction.

Liability Assumed

We should call his attention to the fact that
in the last analysis he has assumed a liabiliy to his
o-subscribers and, while this liability is limited
as to them, that owing to a recent state supreme
conrt decision it is not so limited as to third parties.
In the case of stock companies we are empowered
to and do insist upon unquestioned ability on the
part of companies to pay claims; that in most
states mutual companies are required to maintain
a sufficient guaranty fund to protect their members.
In Colorado, while an ostensible gnaranty fund of
23,000 is required before anyone can innaugurate
a reciproeal, beyond the mere sworn statement that
such a fund was m hand at the outset. of its opera-
tions, the commissioner of insurance is not per-
mitted under the law to see to it that even this
small sum is retained either in cash or convertille
socurities for the payment of claims,

It would therefore develop that the attorney-in-
fact and his advisory committec are at liberty to
not only reimburse themselves out of the deposits
of subseribers Mor the original guaranty fund, but
that the funds of the exchange may be invested in
any form of securities that the attorneyv-mn-fact and
his advisory committee might select, there being
nothing in the laws of Colorado at least, that gives
the commissioner of insurance the slightest au-
thority to insist upon such funds being invested
in easily convertible securities. This to my mind
offers an inducement to an unscrupulous attorney-

.

n-fact, second only to the 25 per cent. or 30 per
cent, that he first deducts from every deposit made
with him.

Employer is Responsible for Inexcusable
Fault of His Employees

The driver of an emergency wagon of the Mon-
treal Tramways  Company  drove at  full  speed
throngh the streets of Montreal on the way 1o
repair o broken cable, when he collided with a
street car at a crossing.  The rear of the wagon
was struck and an employee of the company was
thrown off and was run over by the car.  Both his
legs were crushed and had to be amputated. He
brought an action against the company claiming
(1) an annual pension of $345 equal to half his
yearly wages up to $600 plus one-quarter of his
wages above $600; (2) an additional sum on the
around that the accident was due to the inexcusable
fault of the company, or the capital of thiz addi-
tional sum placed at $15,000.  The company ad-
mitted the first elaim bot disputed the second claim
for an additional sum. Judgment in favour of the
plaintiffl was given in the Superior Court. The com-
pany appealed to the Court of King's Bench claim-
ing that in the case of inexcusable fault the em-
ployer is responsible only for his personal fault or
for the fanlt of those entrusted with the manage-
ment of the business, not for the fault of his agents
or ordinary employees.  The court, however, held
that since there was no clause in the Quebec law
of industrial accidents expressly abrogating the
Common [aw with regard to inexcasable fault, it
must be guided by the Common Law which holds
an emplover responsible not only for the inexcusable
fault of the persons placed in charge of the direction
of the enterprise bt of all employees acting within
the scope of their employment,  The court, there-
fore, declared the company guilty of inexcusable
fault entitling the plaintifl to an increased indem-
nity.  The claim of the plamtiff was, however,
regarded as excessive inasmuch as it would produce
a perpetual yearly return equal to the annual
amount to which the workman was entitled during
his lifetime, and in its judgment the company was
condemned to pay the injured employee $9,000 with
interest and costs,

The company appealed to the Privy Couneil,
which held that there was inexcusable fault on the
part of the driver of the emergency wagon; that
this inexcusable fault was imputable to the com-
pany, and under Article 7325 of the Quebec Civil
Code o inerease of the compensation payable under
the Quebec Act relating to industrial accidents was
justified,

The appeal was, therefore, dismissed with costs.
(Quebee—Montreal Tramways Company v. Savi
gnac.
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THE EMPLOYER'S |t~

Wi : eEs Government
Liability Assurance Corporation, Limited | .
of London England Deposit
Transacts
AUTOMOBILE INSURANCE, covering corvent, properTy samace, corusiow, | $1,622,000.00
FIRE, THEFT and TRAWSPORTATION
Personal Accident, Sickness, Passenger and Freight Elevator,

Burglary, Mail, Boiler, Plate Glass, Explosion and Fire | .
Insurance. Fidelity Guarantee and Contract Bonds.. | Stands First

i in the
|
|

. OFFICES:
Temple Bullding, Toronto. Lewls Suilding Montreal liberality of its
Policy contracts,

Charles W. I. Woodland, John Jenkine, in financial strength
General Manager for Canade and Newfoundland Fire Manager | and in the
| liberality of its loss

Applications for Agencies Invited | settlement.

TRANSACTS :

Personal Accident Automoblile
Sickness Bm}:ry

Liability 1ar ma al
Fidehty Guarantees.  Plate Glass.

302 St. James Street, MONTREAL

ROBERT WHELCH. General Manager
Applications for direct Agencies invi