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FINANCIAL AGREEMENT RETWEEN THE GOVERNMENT 0F CANAD.A
AND THE GOVERNMENT 0F CZECHOSLOVAKIA*

Signed at Ottawa, March 1, 1945
AGREEMENT ENTERED INTO AT OTTAWA, THIS lst DAY

0F MARCH, 1945,
BETWEEN:

TUE MINISTER 0F FINANCE 0F CANADA
hereinafter referred to as "the Minister",

0f the First Part,
AND

THE GOVERNMENT 0F THE CZECH08L0VAK BREPUBLIC
represented by its Envoy Extraordinary and Minister Plenipotentiary

to Canada, Dr. Frantisek Pavlasek,

Ofthe Se~cond Part:

WHEREAS the Government of the Czechoslovak Republie s requested thbe
Government of Canada thb make a loan to t/he Oovernmnt of the GehosIovak
Republic t/o enable t/he said Government t/oprhs eti aainpoue
goods (more fully referred t/o in Schedule "A" 1Iereto), for export t/o Czecho-
siovakia when that count/ry is freed from German occupationi; and

WREREAS t.y Order i Council P.C. 1353 dlated February 27th, IM4, t/he
Minister of Finance lias been duly authorized tuderT he Epr rdt
Insurance Act to< make t/he lan hereinafter referred to on~ behaf of the
Government of Canada.

NOW THEREFORE THIS AGREEMENT WITNESSETH-1 ta1 in cn
sideration of t/he unetkn 1y thbe Governmnnt of the CseolvkRpbi
to utilize t/he proceeds of the loan hereinafrôr provided in ayigte to
Canadian-produced goods jpurchased fromx exporters in Cndorep t/o
Czechoslovakia, and of the mutual covenan.ts bereinafter contined,~ it
Jiereby agreed as flos

1. The Minist/er agrees to give to t/he (GoverlImOfi of the Cehsoa
Repubio credit, on t/he ternis and subject to the conditions hereinatrseii
of fifteen million dollars. Canadian. ($15,0,o()00) to enable the adGoe
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agreed upon within a period of twelve months commnencing on the date of the
first payment hereunder, amounts which are requisitioned by the smid Govern-
ment to pay the cost of the goods purchased or to be purchased by the said
Governent in Canada, the total of such amounts not to exceed FiFraEN
MILLION DoLLARs, Canadian, (1,0,0)

4. The Government of the Czechoslovak Republic agrees to pay interest on
each of the amounts paid into the said special account at the rate of two and one
half (2.ýj per cent per annum, from the time they. are paid into the said account
until the end of the said twelve-months period,

5. The Government of the Czechoslovak Republic agrees that at the end
of the said twelve-months period the tota'l amount borrowed by the said Govern-
ment and paid by the Minister into the said special account, and interest thereon
as provided for under clause 4 of this agreemnent, shall be consolidated înto a
debt which shall thereupon be acknowledged by delivery to the Minister of
bonds which constitute valid, binding, absolute and unconditionial obli'gations
of the Government of the Czechoslovak Repuible. The said bonds shall bear

interest at the rateof two and one haîf (2f) per cent per annum, payable
semi-annually on the first day of, January and the first day of July, and shall
be for terms of four, five, six, seven and eight years, as f ollows :

20% of the consolidated debt shall be evidecçI? by four year bonds
mnaturing at the endi of five years froin the date of the first payment l'y
the Minister into the special account as provided for urn4er clause 3 of
this agreement.

20% of the consolidated debt shall be evideniqed hy five yer bonds
maturing at the end of si years from the date o>f the first payment by
the Minister into 'the special account as provided for uin4er clauise 3
of this agreement;

20% of the consolidated debt shall be evidenced by six year bonds
maturing at the end of seven yeaz's from the. date of the. 1irst payment
by the Minister into the special account as provided for under clause 3 of
this agreement;

20% of the consolidated debt shall be evidenced by seven yçear bondsI
maturing at the end of eight years from the date of the first payment
l'y the Minister into the special account as pirovided for under clause 3
of this agreement;

20% of the copsoliate debt shall bc evidenced by eight yer bonds~
maturing et1 the end1 of nin years fromi te dteof the 1Wst payment ky
the Minister into the special accounit as prqvided fo~r ç1ier clause 3 o
this agreement.

6. It is mt~uay agreed by th rtishrt tht if the Government of

t$he Ceqhsoa Lpbi al to acknowl the consoidated dpbji et the
end of the sai twelve-months period by deliver'y to thie Ministr of bonds as
herenbefre provided, or fails to redeem any o~f the~ bond u~pon matuity, the
whole amount of the loan shal heruo buom duep and payale.

7. Payet by the (iovermn of the Cze.oliovak Repuiblic shall b'e
in Canadian dollars or fine gold at the. option of 'the Gvrmnt of the Czeco-u
$lovak Republic. The. value of fine gold 8hall be caclae on the lbasis ofth
buying price for gold of the Canadian Foreign Exchange Control Board (or
suceessor agency) eun the day of fl. deliSvery. Dugsuch peiod as foreigli
echange regulations ini Canada require that eprsfom Canada to Czeoho-
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siovakia resuIt in the sale of a specified foreign cwrrency to an Authorized Deiabr
of the .Foreign Exchange Control Board and permlit Oauadian impOrtes Of
goods fromClzechoslovakia to, nake payment theref or .in such speci~fied foreign
currêey, any Canadian dollars used by the Government of the Czebholvak
Republic to effect payments under this agreement shaîl be acqtured by the sale
through an Authorized Dealer of the Canadian Foreign Exchange Control Board
(or successor agency) of sù'ch specified foreign currency at the published Officiai
buying rate, or insuch other manner as, may be mutually agreed iupon by the
Government -of the Czechoslovak Republic and the Minister.

In wîtness whereof the parties hereto' have caused -these presents to be
signed on1 the day and in the year first above written.

WITNESS:
W. C. CLARK. J. L. ILSLE anda

MiWgiter of FinancefoCad.

W. H. WBONG. F&RýTISEK PAVLAEXK
For the Governmer4t 'of th6

Czeoho,lovak Re1,tklic.
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SCUEDULE "A" TO THE AGREEMENT ENTERED INTO AT OTTAWA
ON THE lst DAY OF MARCH 1945 BETWEEN THE GOVERNMENT
OF CANADA AND THE GOVERNMENT OF THE CZECHOSLOVAK
REPUBLIC.

Quantity in
Goods Metric Tons

Copper ........ ............................ 7,000
Lead ... .................................. 5,000
Nickel ..................................... 2,400
Asbestos ................................ 6,000
Mica ....................................... 150
Aluminum .................................. 1,000
Wheat ................................... 108,000
Fish (tinned) .............. ................... 2,600
Dried M ilk ..................................... 220
Semolina Flour ................................. . 4,000
Calf Hides (wet) ............................... 500
Cobalt Compounds ............................. . 15
Nickel Compounds ............................. 120
Silicon Carbide ............ .................... 1,300
Pulp for Rayon Manufacture .................... 6,000
Special Woods ........................... to be subsequently

determined.
Medical Supplies up to a value of $500,000 tonnage unknown.


