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@Canadian Pacific Vailway,

SEVENTH ANNUAL MEETING.

REPORT oF PROCEEDINGS AT THR SEVENTH ANNU .1, MEET-
ING AND SPECIAL GENERAL MEETING OF THE
SHAREHOLDERS, HELD ON WEDNESDAY,

THE 9TH DAY oF MAY, 1888.

The meeting assembled in conformity with the notice
convening the same, at noon, at the General Offices of
the Company in Montreal. The President, Sir George
Stephen, Bart., took the chair, and the Secretary of the
Company, acted as Secretary of the meeting.

The Shareholders present in person, and by proxy,
were ascertained to represent 407 740 shares of the stock
of the Company.

The notice calling the meeting was read as follows :—

CANADIAN PACIFIC RAILWAY COMPANY.

NOTICE TO SHAREHOLDERS.

The Seventh Annual Meeting of the Shareholders of this Company, for

the election of Directors and the transaction of business generally, will be

held on Wenxgspay, the 9th day of May next, at the principal office of
the Company in Montreal, at 12 o'clock noon
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The Meeting will be made special for the purpose of,

1. Authorizing the issue of Bonds secured by Mortgage on the Com-
pany’s subsidy of lands, and determining, under the authority of the
Charter, all matters relating to such Bonds and Mortgage.

2, Confirming any Agreement that may be made with the Canadian
Government concerning the said Bonds and Mortgage, and authorizing
the removal of certain restrictions imposed by the original Contract, as
set out in the schedule to the Act 44 Vietoria, Chapter 1.

3. Considering and accepting, and taking such steps as will make avail-
able any legislation during the present Session of the Canadian Parlia-
ment respecting the foregoing matters.

The transfer books of the Company will close in Montreal and New
York on Tuesday, 1st May, and in London on Monday, 16th April, and
will be re-opened on Thursday, 10th May next.

By order of the Board,
CHARLES DRINKWATER,
Montreal, ith April, 1888, Seerctary.

The President suhmitted the following Report on the
affairs and operations of the Company for the year ended
31st December last :—

SEVENTH ANNUAL REPORT
OF THE

Direcrors oF THE CANADIAN Pacirie Rainway Com-
PANY, SUBMITTED AT THE ANNUAL MEETING OF THE
SHAREHOLDERS, HELD AT MONTREAL,

911 May, 1888,

A balance sheet of the affairs of the Company at 31st
December last, together with the usual statements rela-
ting to the business of the past year, are submitted here-
with
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The gross earnings for the year were. ...... cenens $11,606412.80
The working eXpenses Were.eee coveevreas.oaeens  8,102,204.64

; And the net earnings Were ..oees covisivrvs vanann $3,504,118.16
i Dedneting the fixed chirges accruing during the
YORP: «os senscosssssans sons sessnsssnene veres 3,250,263.81
The surplus was . ... $oneane cerenssireneaaiianee 253,854 l‘i ' ¥
{ The working expenses amounted to 69.81 per cent of the gross earnings

and the net earnings to 30.19 per cent.

The fixed charges for the year were :—

£7,191,600 1st Mortgage Bonds 5 p.c. from Jan. 1st.. voe $1,749,931.66
$7,000,000 Province of Quebec (Q., M., 0. & O. Ry. ) 5 pe.
from Ja lsl........... TR BRSNS A 350,000.00
£89,600 North 8hore Ry, 1st Mortgage, 5 p.c., from Jan.
TRERRIIOES. s vesininish s WALE IR 21,802.66
£200,000 Can: entral 2nd Mortgage, 6 p.c. from Jan.
R M 58,400.00
! Canada Central 1st Mortgage, Smkmg Fund,
. BOME. J0B A8 conndiinn vy savass dnsdntonsive s 51,100.00
»” £200 000 St. La\\ rence & Ottawa 4 p.e. from Jan 1st.. ... 38,933.34
| $2,544,000 Man. 8. W. Col. Ry. 1st Mortgage, 5 p.c., from
Jan. I8bsevess vsvannneni ssvasesesnss o 127,200.00
Toronto, Grey & Bruce Ry. rental «....covva .. 140,000.00

£2,032,191 158 5d Ont. & Que. Ry. Debentures, 5 p.(‘- from
Jan. 1st.. . 494 ,500.00

§2,000,000 Ont. & Que. R) unhnurv slm k 6 p.( from
Jan. 1stscossocn sone 120,000.00

£1,090,000 Ont. & Que. Ry. l)ubonmre, b p.c., issued on
Smith’s Falls & Montreal Short Line, West-
ern Ontario Pacific Line, St. Lawrence

Bridge, interest from Sept. 18t.e.s . oovvavans 88,411.156
£88356 A. & N. W. Ry. 1st Mortgage on 21} miles St.
Lawrence Bridge to St. John's, 5 p.c, from

(A Sept. 1st.. MR SR e 7,166.00
) £59,689 A. & N. W. Ry h-t Mortg.nge on 14& miles St
John's to Farnham, 5 p.c., from Oct 21st.. 2,819.00

§3,250,263.81

The receipts and expenditures for the year were as
follows :—




Rucr1prs,

Surplus revenue as per statement. ......

Bonuses on New Westminster Branch...

Sales of Real Estatececsceseriseriannes

Sales of construetion plant and outfit... .
Receipts from Town Sites.ceseeeses. $ 253,182.24
Less Expenditure at Vancouver.... 131,680 .92

Atlantic and North West Ry.

Sale of £1,330,000 18t Mortgage Bonds $6,352,408.63
Less Expenditure during 1887...... 2468511.05

Deduet cash on hand Dec. 31st, 1887.... £1,014,802.11
do balances at stations and accounts
receivable «..o00 0000 $2,615,323.29
Less amount at Dee. 3l1st,
1886 covs sevav.veseass 1,630,087.00 985,286.29

2,000,088 .40
Less fund held for acerued fixed charges 1,250,189.06

$253,854.35
75,000.00
123,748.22
6,404.75

121,501.32

33,807.58

4,404,406.22

749,869.34

Deduct current liabilities at Dec. 31, 1886  4,314,497.44
Loan?onah 10 hatid s savvsivin sonvianses 2427804.28

2,714,506.88

1,886,603.16

Add current liabilities at Dec, 81st, 1887.

ExreNpITURES.
Construetion and improvements as per
Schedule ** A.”
Equipment......
Increase in material and stores in hand
Land Departy

Expendivires in eonnection with Land

™

ent.

ales and promoting Immigration and

settlement in the North-west ........ 110,052.44
Less proceeds of land sales... 86634253
Deduct amt. remaining on

deferred payments.......... 29,318.51 37,024.02

Carried forward ceveee ..

1,827,903.72
7,036,820.69
$8,864,724 .41

$4,906,616.09
49,974.06
211,142.56

73,028.42
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Brought forward .

Land Grant Bonds re-

sales in terms

Amonnt ol
ceived on account of 8

of mortgage and cancelled by

m

PIRIBEROE o s o 6a s dnann sisnas seies
s Premium and costs of redemption..

Ontario & Quebee Ry,
Amount on hand at Dec. 31
completion of work, entrance
and terminals at Montreal
Toronto, and applied on expendi-

ture during vear...

Amount expended during year in per-
manent improvements, equipment
and construction of new lines, in
cluding Short Line Montreal June-
tion to Smith’s Falls, Line Wood-
stock to London, entrance to and
terminals and stations at Montreal
and Toronto «ceoveee .

Less amount in hand at Dec
applied as above ....

, 1886, for
to
and

Advances.
South Eastern Ry
St.

Lawrence and Ottawa

$5,350,761.18

56,000.00
6,201.67

62,291.67

$1,774,951.15

81,774.951.15 1.679,363.40
0,002.50
8,264.56

The following is a comparative statement of earnings

for the past three years :—

1885.

Passengers .

Freight...... H O
Mails 02
Express. . 01
Parlor and ~hmp|| Z CArS..ov0s 5

Telograph and miscellaneous. .
Total
[ — ST

2 088

1886 .

3,170,7
6,11

206,872
118,658 ¢
208,154 43
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The St. Lawrence bridge and the different sections of
new line referred toin the last annual report, with the
exception of the extension of the main line from Port
Moody to Vancouver, were not completed in time to con-
tribute to any but the results of the last three or four
months of the year.

Reference was made in the last report to the unusual
severity and extraordinary snow fall of the winter then
just ended. This so retarded and crippled the business
of the country, and so greatly increased the expense of
working the railway during the first four months of
the year, that the net earnings at the date of that report
had fallen nearly $400,000 below those of the correspond-
ing period of the year before

At that time, however, it was expected that this decrease
would be more than made up before the end of the year,
but this expectation was not fully realized owing n.ainly
to a serious deficiency in the grain crops in Ontario, and
partly to the fact that the rolling stock and eleyvator
facilities of the Company were insufficient to take full
advantage of the heavy grain traffic offering in the North-
west during the last quarter of the year.

The deficiency in the Ontario crops affected the pass-
enger and all other traffic in that Province, and the earn-
ings of the Company were, consequently, derived in a
greater proportion than usual from traffic to and from the
North-wes' and British Columbia; and as such long-
distance traffic is carried at relatively low rates the average
earnings per passenger per mile and per ton of freight per
mile were reduced 0.12 cents and 0.094 cents respectively
as compared with 1886,

A considerable part of last year's bountiful crop.
in the North-west remains to be moved out after the
opening of lake navigation, now just at hand, assuring
satisfactory returns for the first half of the present year.
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The total amount of grain moved during the past year
was 15,013,957 bushels as against 10,950,582 bushels for
the preceding year, an increase of nearly 50 per cent,
which was entirely due to the increased proluction in
the North-west.

The extraordinary success of the North-western farmers
last year, which was due largely to a better knowledge of
the conditions surrounding them, and to improved and
more carelul methods of cultivation, is beginning to be felt
in the trade of the country and in the impetus it has given
to immigration—the movement in that direction being now
much larger than at any time in the past. It has also
resulted in the preparation of a greatly increased acreage
for crops for the present season.

I'he difficulties between the American trans-conti-
nental lines, mentioned in the last report, continued
without much change until November, when an agree-
ment was reached looking to the restoration and mainte-
nance of rates. Up to that time, the greater part of the
freicht trafic to and from the Pacific Coast was carried
without profit, and some ol it at an actual loss: but
while satisfactory rates have not yet been fully esta-
blished a great improvement has been made.

The through passenger business has grown steadily and
rapidly since the opening of the line, and although it has
been carried at very low rates, owing to the lack of har-
mony referred to between the American lines, it has, on
the whole, afforded a not unsatisfactory prolit.

The temporary steamship service between Vancouver
and Yokohama and Hong Kong, referred to in the last
Annual Report, has fully justified the expectations of
your Directors as to the value and importance of the
trade to be developed in that direction. The negotiations
then in progress with the Imperial Government for the
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establishment of a permanent line of first-class steam-
ships, suitable for service as armed cruisers in case of
need, resulted in an official notification, early last autumn,
that Her Majesty’s Government had decided to grant a
subsidy of £60.000 per annum for a monthly service be-
tween Vancouver and Hone Kone ria Yokohama. In
December last the details of a formal contract were prac-
tically settled, but owing to negotiations still pend-
ing between the Imperial Government and the Govern-
ment of the Dominion, with reference (o an improved
Atlantic service, which concerns your Company only in a
general way, the formal contract has not yet been signed.

The Company’s Commercial Telegraph system is rap-
idly growing in importance and shows a most satis-
factory gain in earnings. The lines have been ex-
tended to most of the important towns in Ontario and
Quebec, and during the present year they will reach
St. John, Halifax, and the other chief towns in the Mari-
time Provinces. Jointly with the Postal Telegraph
Company of the United States, your Company has ex-
tended a telegraph line southward from Vancouver to
San Francisco, reaching all the intermediate towns and
cities of any importance, and bringing to its other lines
a large and profitable business.

The Company's grain elevators at Fort William, Port
Arthur, Owen Sound and Montreal, notwithstanding
their large use for the special purposes of the railway,
have earned a satisfactory return upon their cost. The
increase in the production of grain in the North-west
makes necessary an immediate increase in the elevator
capacity at the lake ports, and two additional elevators of
large size are planned to be built at Fort William, and a
third. but smaller one, at Owen Sound during the present




geason. With sufficient elevator capacity at Fort William.
and Port Arthur the movement of grain can be kept up
throughout the winter, avoiding the necessity of carrying
it through to the Bastern Provinces, and to the sea-board,
by rail at a season when the rates must be either unre-
munerative or higher than the grain can bear.

The Company’s Sleeping Car service, which has been
most satisfactory to the public, shews a handsome 1ucrease
in its earnings.

The Lake Steamers belonging to the Company have
proved so useful to the railway, and yielded such gratify-
ing results that your Directors contemplate the addition
of one or more similar vessels at an early date.

The output of bituminous coal from the local mines in
the North-west has considerably increased during the year;
and the anthracite mines near Banff are not alone supply-
ing the local demand for hard-coals as far east as Winnipeg,
but are shipping successfully to San Francisco and other
Pacific Coast points, by the way of Vancouver.

Considerable advance has been made in silver mining
in British Columbia, and the shipment of ores is already
immportant.

Towards the close of the year the first shipments of
cattle from the ranches near the mountains were suc-
cessfully made to Eastern Canada and Great Britain.

The Town of Vancouver at the Pacific Terminus of the
Railway, although but two years old, has already a popu-
lation of 7,000, and has become an important centre of
trade. It is admirably situated for commanding the
rapidly developing trade of the North Pacific coast which
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15 destined to become of very great importance in the
near future.

A detailed statement of the expenditures on Capital
Account is appended. The expenditures in this direction
have been made chiefly on the Pacific Division, (embrac-
ing the greater part of the mountain section), and
include the completion of the extension from Port
Moody to Vancouver, and the yards, wharves, workshops
and other terminal facilities at the latter point.

The works required for snow protection in the moun-
tains were practically completed during the year, and the
experience of the past winter has fully confirmed that of
the previous one as to the sufficiency of the methods
adopted. A comparatively small amount of work remains
to be done to secure the regular working of the mountain
section at all seasons,

A considerable expenditure was made on that part of
the railway in British Columbia between Savona's Ferry
and Port Moody, which was built by the Government and
turned over to the Company in an unsatisfactory condi-
tion. An arbitration has been agreed upon to settle all
questions relating to that section of the line, and it is con-
fidently expected that this will result in the recovery by
the Company o the greater part of the money it has ex-
expended in correcting defects, and that it will, at the
same time, provide for putting the section in proper con-
dition without further expense to the Company.

The extension of the main line from Port Moody to
Vancouver was opened for traffic on the 1st June, and
extensive wharves, warehouses and other terminal works
were constructed during the year.
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The rails were laid on the extension of the Algoma
branch from Algoma to Sault Ste. Marie before the end of
the year, but much ballasting remains to be done, and
the station buildings, permanent water service, and some
other facilities have yet to be provided before the line can
be opened for regular traffic. It is expected, however,
that all this work will be completed during the month of
June.

The rails on the Minneapolis, Sault Ste. Marie & Atlantic
Railway were laid continunously from Minneapolis and St.
Paul to Sault Ste. Marie at the close of the year, and this
important connection will also be ready for regular traffic
by the end of June.

Of the Duluth, South Shore & Atlantic Railway, ex-
tending from Sault Ste. Marie to Duluth, about thirty
miles remain to be completed, and it is expected that this
equally important railway will be in full working order
before August.

The Sault Ste. Marie bridge, connecting the Algoma
branch of the Canadian Pacific with the two American
lines above mentioned, was completad in December. In
this bridge your Company holds a half interest, the other
half being divided between the two American companies.

The extension of the Ontario & Quebec Railway from
Smith’s Falls to the Atlantic and North-west Junction,
near Montreal, was completed and put in regular opera-
tion on the 1st September.

The St. Lawrence bridge was completed at thesame date
and the section of the Atlantic & North-west Railway
from the bridge to West Farnham was opened for traffic
shortly afterwards, affording to the South Eastern Rail-
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way (mainly owned by your Company) an independent
connection with the Canadian Pacific, and an independent
entrance to Montreal, and affording to the Canadian Pacific
adirect connection with the lines of the Boston & Lowell
Railroad reaching Boston, Portland, and the other prin-
cipal points in New England.

With a view to economy, and to the efficient working of
through traffic, the Company undertook, from the date of
the completion of the St. Lawrence Bridge, the operation
of the Nouth Eastern Railway, for the account of the
Trustees, The earnings and expenses of the South
Eastern Railway are not included in any of the state-
ments accompanying this report.

On the extension of the Atlantic & North-west Rail-
way across the State of Maine (the “Short Line” to the
Maritime Provinces) unexpected difficulties and unfavor-
able weather have greatly retarded the work of construc-
tion, and it is not now expected that this line will be
ready for traffic before the end of the coming summer.

The first section of the extension to Detroit River, viz:
from Woodstock to the important city of London, Ont.,
twenty-seven miles, was completed and put in operation
on 1st September.

A branch of five miles was made during the year from
Glenannan, on the Toronto Grey and Bruce section, to
Wingham, an important town in the Ontario Salt District.

A line from Campbellville, on the Credit Valley Section,
to Guelph, was commenced during the year by a Com-
pany organized and controlled by the city of Guelph.
This line, which will be completed during the early sum-
mer, has been leased to your Company at a rental of 40
per cent. of its gross earnings.
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The last Annual Report referred to the steps that
were being taken to secure a western entrance to the
city of Montreal, and an eastern entrance to the city
of Toronto, and central stations in both cities. The
rights of way and station grounds have practically all
been secured in both places, but litigation has caused
vexatious delays. The Montreal passenger station, which
occupies the most favourable position in the city, will be
completed, with its approaches, by the end of October.
The Company has heretofore been at a great disad-
vantage in competing for passenger traffic in Montreal,
by reason of the inconvenient situation of its station,
and it is believed that the new station will bring a large
and immediate increase of business. At Toronto the
Company has likewise been at a disadvantage both as
regards passenger and freight traffic, its trains to and from
the east having to go around the city at a loss of nearly
ten miles in distance, and its {reight station being more
than twice as far from the business centre as that of its
chief competitor. The eastern entrance for its passenger
trains will save the distance named, and the new freight
terminus will be in a most convenient position on the
lake front, and in the very centre of the city.

These terminal facilities are necessarily very expensive ;
but they are indispensable to the railway, and any delay
in providing them would so greatly increase the cost as
to soon render themn impracticable.

It has been the policy of the Company, as stated 1n pre-
vious reports, not to press the sale of its own lands so
long as large areas of free government lands should re-
main in their vicinity, but rather to encourage the settle-
ment of the government lands instead. It is believed that
a much better price can be obtained for the railway lands

)
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when the free government lands are out of the way, and
this belief is justified by the experience of the Land Graut
railways in the United States.

It has also been the poliey of the Directors to secure the
cancellation, as rapidly as possible, ol such sales of lands
in large blocks as were made during the period of high
speculation to parties who proved to be unable to comply
with the conditions as to cultivation. These cancellations
amounted to 21,762 acres during the past year, against
280,686 acres in 1886, In many cases the lands recovered
have been re-sold to actual settlers, and are now produc-
ing crops. It is believed that these cancellations are now
practically at an end

The sales to settlers during the year, including lands of
the Manitoba Sonth Western Railway, were 59,993 acres,
at an average price of $3.891 per acre, as against $3.28 per
acre in 1886,

The following was the position of the Land Grant at
December 31st :—

Acres,
Original Grant...oeeeees crh i v ey sEPRE TS Ehbya st SBOON0DO
Surrendered to Government under agreement of
March 30th, 18884 cvsee ssssss sonsee svvevsenenes 6,793,014

18,206,986

Sales to 318t December, 1887 ceoe covecveee 0,204 511
Jeno=Cancelled D 1887 «vss seassvis ssnuse 21,762
Quantity of land unsold.... ceeeviiacana. Acres.

The agreement recently executed between the Domin-
ion Government and the Company, a copy of which i
ippended, provides for the termination of the restrictions
apon the Dominion Parliament, imposed by clause 15 of
the original contract between the Government and the
Company respecting charters for railways extending to
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the International Boundary. TI s agreement will put an
end to the unfortunate agitation which has done so much
harm to the Company and the country for the past two
vears, and will at the same time place the Company in a
position to provide at a very low rate of interest, the
necessary capital required for permanent improvements
of the railway, additional rolling stock, and facilities of all
kinds for its rapidly increasing traflic, so that the surplus

earnings may not in future be absorbed for these p ur

poses, but may be devoted to the payment of dividends

10 the shareholders.

In view of the large amount of grain from the lust year’s
crop remaining to be moved from the North-West, of the

large increase in acreage under crop for the present year, of

the unusual flow of emigration to the North-West and the
evidences of a general revival in the trade of the couniry ;
in view of the growth of the local industries along the line
and the constant increase in the throngh traffic of the
railway, and the more harmonious relations with compet-
ing lines ; and in view oi the new lines of the Company
that have only recently been completed, and the new con-
nections that have recently been made; and of the early
opening of the two imporiant American lines to Sault
Ste. Marie, both of which will command a heavy traffic,
already existing, the Directors feel justified in concluding
this report with an expression of their belief that the
results of the present year’s operations will be most grati-
fying to the shareholders.

For the Directors,
(FEORGE NTEPHEN,
President.







CONDENSED BALANCE SHEET—-December 31st, 1887

COST OF ROAD CAPITAL STOCK.... 65,000,000 00
———— e e

Main Line (Including divi-

-~ - | oo war -
(§7. v v o e Lo v g

MORTGAGE BONDS,
R ————

Ly 1TIVGAS 1

LAND GRANT

acres sold
amounting to....s10,236,641 45
]‘(’\\ "\‘ﬁ"l.\"‘. re-

Id, bates and 10 p. ¢
premiur n L G
bonds taken in
pavment . ...... 1.811,368 S1
— 8,425,172 64
3,014 acres tak
Govt. at £1
PET ACTE. .o .sas 10,189,521 00
—_— 18,614,693 64
IF'OWN RITES,
cr————
Amount received from the sale of
Town Sites, not covered by Land
t Mortgage vos 915,342 95
-Expenditure grading Sts.,
Buildings, &c., at Vancouver... 304855 30
7 7 610,487 65
BONUSES RECEIVED FROM
MUNICIPALITIES

vesscece 307,600 00

$165,548,810 70

1. G. OGDEN, Comptroller.




COST OF ROAD. CAPITAL STOCK
————

Main Line (Including divi- MORTGAGE BONI
VMOR ] L8] 1) JN

lends paid—Less netearn- ———

ings todate). . ..... . $116,618,039 28 First mortgay LET 101,600 8
Acquired Lines.....ooo a0 12,665,206 53 Canada Cent
Bran nes 8 3 50 Mortgage
1 . f issue  £3500,000 s 3.33:
\ ;BN i i vve 1 11 ‘| v 1‘.’ '
135,680,622 |
SOTE sl Vil n
nion G rnt t 1 500,006
Lin nilt by Govern t A A e RGAEW DY
* . i i mtar
1 nelude Canada (
Esti mated cos 35,000,00: Bonds ¢
Due Pr
EQUIPMENT &O. R
Rollin 20,107,067 9 Dite Erovis
Shore Ry
Lake St 178,952 99 ! North 8
Shops and Mach
real, Hochelags
- LAND GRANT BONDS Ist Mort-
arleton lace 054,012 2
S 10,570,933 22 rage
Amonnt of i 25,000,000 00
CONSTRUCTION PLANT, TOOLS AND OUT- Less Amt. I
FI' . Fn oe % incelled 16,5240 (0K )
REAL ESTATE (at and noar Montreal - e
ADVANCES  AND EXPENDITURES ON n. (x And
LEASED LINES b wrin ;
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NTATEMENT OF EARNINGS FOR THE YEAR 188T.

From Passengers.... « $3453,818 49

FUatohib co s oisinn s onnabeus-apanan 6,924.130 47
Maillgso:ers s0vnas sene Sabp BPEASH s ioe 241.'49 05
,  EXPress...ceesciissisenes iosniancsninans 235,035 09
» Parlour and Sleeping Cars...... .. e 176,826 39
Telegraph and Miscellaneous. ... voevses 574.655 31

Total Earning8.ccocviesnaes $11,606,412 80

NTATEMENT OF WoORKING EXPENSES FOR THE YEAR 1887.

Conducting Transportation...eescoveoeervovnies $1,831,211 21

Maintenance of Way and Structures...oee. oo 1,871,175 41
Motive Power...... «ev s phssasaE ey svsrvenss SO 10 91
Maintenance of Carg..... 612062 66
Parlour and Rleeping Car Expenses..... Garanes . 52468 A7
Expenses of Lake Steamers.....c...ooviieeniens )
Gigneral EXpenses... oo voivieivoranssesnescnaes 462,150 08
Commercial Telegraph 180,704 89
Total Expenses............ $8102204 64

NTATEMENT OF EQUIPMENT AT DECEMBER 3181, 1887.

Locomotives ..c.cooe seessas T T e T o  BI%
First and Second Class I
Baggage Cars and Colonist Sleeping

assenger Cars,

Cars ....ooeee Senn s tgas irdanseilssoasiny Sohn SRR 330
First Class Sleeping and Dining Cars.... I8
Parlor Cars, Official and Paymasters’ Cars.. 23
Freight and Cattle Cars, all kinds........... 9206
Conductors’ VaBNcasiaaressens sanne — . 1IRS
Boarding, Tool, and Auxiliary Cars. ,...... 86

Lake Steamers
“ Alberta” and * Athabasca.”




SCHEDULE “ A’
DETAILY OF EXPENDITURE ON CONSTRUCTION AND
[MPROVEMENTS DURING 1887

MAIN LINE
Querre 1o CarnaNper. 503 Miles
Girain Flevat at Montreal.....oeovveeee $105,356.40
\pproach to East End Station, Montreal... 26.605.76
vdditional Stations and Buildings between
Quebee and Callander. :
Round Hounse at Hochelaga. ... .0
Additional Sidings between Quebec and
Callander 2167.88
Additional Fenece
lander, « cvoive v sones

Tron Einhi_u\ )\l\\vlll |)11Mu' and
Iander: svsvas ssvnssssssssdins 64,990.006
1 IunHl] | rm ht Shed at \Innmul ...... 11,410.71

Extensio ns ind improvements to yvards at

Mot il and Hochelaga
Double track to Mile End. SN
[mpr uvv-\\ ux Supply ‘rl"\\ul Qm-‘u-.-

Filling .m.! widening lwul\'.,l\ and ¢
tional ditches between Quebec and

. 1.860.53

'!um- ul Canas

inder. ..
Balan |' p\lll ol

",4"“-"7'

l'd\‘yw!ﬂ.‘i principal and interest on
North Shore Railway Real Estate at

Quebee and Montreal ...... ... e 47,461.86
——— & 311,464.57
Carpasper 10 Porr Arrivr. 649 Miles.
Additional Stations and Buildings.. .
Permanent Bridges ces coss cocvencascnsae
Additional Engine Houses and Shops.....
Improving Water Supply .
Additional Sidings...oevvevies PP -
A .'JX.u.mlI~nu\.\..........._. ll_\{] u.
Widening Cuttings, Embankments \n.!|~~
ng and Ballasting ...... 9258.749.60
Depreciation in value ot uquu\U n ;»|ut
80ld s: cavnan 2us S4B FAFNELBRSE ST RE SV 3,600, 00
Expenses and settlements of (.,;, ractors
disputed elaim8.coees vecinsvennns S hh 34.675.20
e e cnm— 128, 829.60

Porr Arriee 1o Winsieea. 430.6 Miles,

Additional Stations, Shops and Buildings.. 5,010.18
C'oal Derricks...... ... oo CHON BEIRES Byn 1,202.40
Additional Feneing.cesvesees cosatncacses

Additional Sidings...ev. eeeeee .
Widening Embankments and B \ll st
[mprovement of Water Supply.. ...... h
ermanent Bridges. . coovvviiian.

Carried forward .. csovess cose
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X1 108, Port M« WVE
Right of Way cveeeevensiiaans
Engineering. ... coceee s
Grrading sessssssrsnuee .
Rails, Ties, Fastenings d layi
Surfacing and Ballasting...ooeee
Water Stations.,
Terminal Yard .
Bridges venee wnnses dobsen b
Round Houses and Shops.... ’
Fences and Road Crossings .
Wharves and Warehouses
rraph Lines.oes coviivirirviinnneee
Total on Main Line
rANCn LaNes,
Buckingham branch........covvven
By ville Loop line .

Sudbury C
Selkirk Branch. .
Sonth Western Branches
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New Westminster
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pper Mines |. anches

ard ., .

206. 80

19.011.61
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127 08
MILES.
94 .202.12
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VAL B NDARY IN MANITOBA

NorTH WEST TERRITORIES

{his Aqureement, made at Ottawa (subject to the

ipproval of the Parliament of Can ida) between Hi
I 1E Qr wiing in respect of the Dominion
("anada, and resented herein by the Honourable
Joux Hesry Porg, Minister of Railways and Canals,
rereinafter called “ The Government,” of the one part, and

Tur CaNnapiaN Paciric Rainway CoMPANY, represented

wrein by N GEORGE STEPHEN, Daronet, its President
einafter called The ( npany I the other part
Where s heen agreed between the Government
1 the ( mpany, amongs ther 1Ny hat the rest
mtained in clause fifteen (15) of the contract, dated

the twentyv-lirst dayv of October, A. D) 1380, and

he G ernment and th aid Nir Geore .\'Iw'llil')l
d othors on behalf of the Company, shall b emoved
it in order to enable the Company, notwithstanding

eh to preserve to Canada wd its sea-ports the
ne trade for which the Canadian Pacific Railway
lesigned and coustructed, th: Government shall
( 1 the manner and upon th mdi-
nafter described, in obtaining funds wherewith
1LS mnections nerease its rolling stock, and
1eTW iprove its position, and that the said agres
1ent shall be evidenced by the execution of these pr
l"«.
Y ¢ IESE VIiLNess ha 1}1. ~.|xui ;.:r']«~ nave
utually ag 1 the other as follows, that i
1. The Co 1 a t all restrictic 1O POSed

D

m the action of the Dom nion Parliament by the terms

ud clause fifteen of the said ontract, as set ont 1n

the schedule to the Act 44th Vi chap. 1, shall now cease

0 exist nd theyv are a dingly herebv removed for-
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2. The Government agrees to gnarantee the payment of
interest up to the time of maturity on bonds of the Com-
pany, to be hereafter issued, to an amount not exceeding in
the aggregate fifteen million dollars (or its equivalent in
sterling money) the principal to be payable not later than
fitty years from their date, and the interest thercon to be
payable half-yearly at the rate of three and one-half per
centum per annum, such bonds to be secured as herein-
after specified on the unsold lands to which the Company
is still entitled out of the subsidy of twenty-five million
acres mentioned in the said contract. and which unsold
lands are now estimated at fourteen million nine hundred
and thirty-four thousand, two hundred and thirty-cight
acTes,

3. The security shall be by deed of bargain and sale, by
way of mortgage, to three trustees, of all the Company’s
title to the said unsold lands, which mortgage shall con-
tain such conditions for securing the said bonds, such
remedies for enforcing the payment thereof with interest,
and such provisions (consistent with the terms of this
agreement) respecting the sale of the said lands and the
disposition of their proceeds as are authorized by the

harter of the Company and its amendments, and as shall
be approved by the Governor-in-Council.

t. It shall be a condition of the said mortgage that the
net proceeds of the sales of the said lands shall from time
to time be paid over to the Government, and the Company
may, at its option, also pay over other moneys to the
Government, the whole to constitute a fund to be set
apart and held by the Government exclusively for the
purpose of satisfying the principal of the said bonds.

5. On the money thus set apart, which is not to ~xceed
an amount sufficient to redeem the outstanding bonds of
the said issue, the Government shall pay to the Company
half-yearly on the first day of the months of July and
January, in each year, interest at the same rate as that
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carried by the said honds, namely, three and one-half per
centum per annum, the same to be applied towards satis-
fying interest as it shall mature on the said bonds. But
if the company shounld at any time make defanlt in the
payment of any interest which may become due on any
of the said bonds, then, if required by the Government,
he Company shall thereafter pay over to the Government
all interest which it may collect, under uncompleted sales,
upon the price of lands sold, as well as the principal
realized from sales thereof, aud the Government shall
allow, on the amount of such payments, interest at the
said rate, and shall apply all of such additional payments
and the interest thereon, as well as all interest acerued on
the said principal fund, towards satisfaction of the interest
on the said Bonds.

6. As soon as the aceregate amount of the said fund in
the hands of the Government shall equal the principal of
all bonds of the said issue then outstanding, then the
Company may pay in to the said fund also a sum sufficient
to cover the interest, if any, up to that time, and there-
upon the said morteage shall be discharged, and the Govern-
ment shall assume and pay all interest which shall there-
after become due on the said bonds, as well as the princi-
pal of the said bonds at maturity ; and the Company shall
be thereafter forever freed from any liability in respect
of such principal or interest; nothing herein contained to
be construed as making the Government liable at any
time to pay any part of the principal of the said bonds,
except in so far as the Company shall have provided it
with a fund for that purpose in the manner hereinbefore
Sped ified

7. The Minister of the Interior for the time being, or
such other Minister as the Government shall name, shall
be one of the trustees under the said morteage, and the
appointment of any other trustee or trustees shall be sub-
ject to the approval of the Government.
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8. All land grant bonds forming part of the former
issue by the Company, and now held by the Company
(wmounting to four million dollars), shall be cancelled
and destroyed, and the said mortgage shall be subject to
the payment of such of the said land grant bonds as are
now outstanding in the hands of the pablic, amountine to
about ($3,463,000) three million four hundred and sixty-
three thousand dollars, but the sums due or to become
due to the Company for unpaid purchase money of lands
heretofore seld, amounting to about ($1,200,000) one mil-
lion two hundred thousand dollars, shall be applied to-
wards the payment of the said land grant bonds now out-
standing, according to the provisions of the mortgage se-
curing the same.

9. The Company, if it should deem it for its advantage
s0 to do, may, subject to the approval of the Governor-in-
Council, lease the branch of its railway east of Red River
between St. Boniface and the American Boundary or any
part thereof, on such terms as the Board of Directors of
the Company may decide,—or it may sell the same or any
part thereof at such price and on such terms as shall be
approved of at a special general meeting of its share-
holders called for that purpose, and subject also to ap-
proval by the Governor-in-Council, and any incorporated
railway company leasing or purchasing the said branch,
or any part thereof, shall be empowered to hold and
operate it as fully as if such railway company had been
duly incorporated for that purpose ; provided always that
the rental under such lease or the proceeds of such sale
as the case may be, shall be applied (to the satisfaction
of the Governor-in-Council, and with the assent of the
trustees appointed under the deed of morteage securing
the bonds issued upon the said railway) either towards
payment of the said last mentioned bonds, or towards in-

creasing the security for such bonds by expending the
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same on the Company’s railway, or partly in one way and
partly in the other.

10. If the Dominion Parliament shall hereafter anthorize
the construction of a railway from Winnipeg to the
American Boundary, or from St. Boniface to the American
Boundary and following the general direction of the Red
River, the Company shall thereafter be obliged to main-
tain and operate only such one of its two branches now
existing between these points as it shall think fit.

11. Whenever a Railway Company which has leased its
line to the Canadian Pacific Railway Company for more
than sixty years has power by law to make any arrange-
ment concerning its line or any branch thereof with
another Company, then the Canadian Pacific Railway
Company shall, during the currency of the lease, have
power to make the same arrangement and to do whatever
is necessary to carry it out, but always at its own costs
and charges, and also subject to all conditions and re-
strictions which in such a case would be binding on the
Railway Company which has leased its line as aforesaid.

12. The Company will expend the proceeds of the sale
of the said Bonds so to be issued as aforesaid, as stated in
the schedule hereto marked “ A ™.

13. The rights ana liabilities of the respective parties
hereto shall be determined, and this agreement shall be
construed as binding on them according to the law of
the place where it is executed.

14. The Supreme Court of Canada shall have jurisdie-
tion to decide any question which may arise concerning
the rights or liabilities of the said parties, or of either of
them, under this agreement, and to enforce the provisions
thereof in such manner and by such proceedings as to the
said Court may seem proper.

15. The legislation necessary to give effect to this agree-




ment and to enable its provisions to be carried out shall
be asked for from Parliament at its present Session
WirnEss our HANDS AND SEALS at the City of Ottawa
this eighteenth day of April A. D. 1888.
Signed,Sealed, and deliver-
SN e ngfﬁ“'l’l‘;;‘);l"";)‘; (Signed) J. H. POPE
Hon J. H. Pope.

(Signed) RoBTr. SEDGEWICK.
As to the execution, by Sir
George Stephen. (Signed) GEO. STEPHEN.
(Nigned) A. PiERs.

SCHEDULE “A” REFERRED 70 IN FOREGOING
AGREEMENT.

SHOWING How THE COMPANY WILL EXPEND THE PROCEEDS
OF THE SALE OF THE BONDS REFERRED TO IN THE
ANNEXED AGREEMENT.

1. On account of Capital Expenditure on Main

Line between Quebec and Vancouver, in

buildings of various kinds, snow-shedssidings

permanent bridges, filling trestles, reducing

grades and curves and other improvements

and facilities, and on Vouchers and Pay rolls. & 5,498,000
2. For required rolling-stock, locomotives, box

CArs, passenger cars, flat cars, tool cars, snow

PlOWS,) 81Ceoee cocase sassrsnssrsrsesnsens 5,250,000
3. For required improvements on the said Main

Line, Elevators, Bridges, Locomotive shops,

filling trestles, sidings, docks, Lake and Coast

Steamers, the residue whatever it may be,

estimated at..... R g BN $36 Bonmp svied 4,252,000

$ 15,000,000
-

Nore—The expenditure on Item 3 may be increased and for that pur-
pose the expenditure on either of the other items may be diminished.

(Signed) J. H. Porg,
" (30, STEPHREN,




-__ﬂ

34

And the report having been considered, it was moved
by Nir George Stephen, seconded by Mr. Wm. C. Van
Horne, and unanimously

Resolved,

That the report on the affairs of the Company for the
year ended December 31st, 1887, now submitted, be
adopted ; and that the same be published and forwarded
to the Shareholders and others interested in the Company.

The following By-laws, passed by the Board, since the
last meeting of Shareholders, were read, viz. :—

By-rAw No. 538.
By-law No. 5 is hereby amended by the substitution of
the word “ Fifteen " for the word “ Twelve” therein.
Nore-—This refers to an increase in the number of Directors.

By-raw No. 54
The following shall be the Tariff’ of Tolls, Rates, and
Fares to be charged on the Pacific Division, comprising
that portion of the Railway between Vancouver and Can-
more, including Branch Lines

(Here follows schedule of rates.)

Between Canmore and Vancouver, including Branch
Lines, the rates for excess baggage shall not exceed per
100 pounds, fifteen per cent of the First Class Passenger
Fares, but no less than 25 cents per 100 pounds shall be
payable in any case.

The Passenger Tariff of Fares to and {rom points be-
tween Vancouver and Medicine Hat, including Branch
Lines, shall be at the rate of five cents per mile, but no

less sum than fifteen cents shall be payable for a single
ticket.
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The Emigrant Rates to Manitoba, the North-west Ter-
ritories, and British Columbia, via Port Arthur, shall not
exceed one half the authorised passenger tariffs applic-
able to the several sections of the railway.

The Maximum Tariff of Passenger Fares to and from
points between Quebec and Montreal, including Branch
Lines, shall be three and one-third cents per mile.

The following shall be the Maximum Tariff' of Freight
Rates to be charged on that portion of the Railway be-
tween Pembroke and Port Arthur, including Branch
Lilh‘ﬁ.

(Here follows schedule of rates.)

That so much of By-law No. 50 as relates to the
charging of ten cents extra for each ticket purchased on
the Company’s trains be rescinded and cancelled, and that
the following be substituted therefor, and incorporated
with and form part of By-law 54, viz :

“ An additional sum of ten cents may be charged for
“ each ticket purchased on the Company’s trains on any
“ portion of its line, or its leased or acquired lines, but for
“ the additional amount so paid a rebate ticket shall be
‘“ given to every person paying the same, on presentation
“ of which ticket at any Ticket Office of the Company,
“ within thirty days from date of issue. the amount will
“ be refunded, but such ticket shall not be transferable.”

That so much of by-law No. 54, passed at the mecting
of the Board held on the 21st day of July last as relates to
the Tarif’ of Freight Rates between Pembroke and Port
Arthur be rescinded ; and that the following schedules of
rates to be charged between Pembroke and Callander,
and Callander and Port Arthur, respectively, be substi
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tuted therefor, and be incorporated with and form part of
the said By-law :—

(Here follows schedule of rates.)

Whereupon it was moved by Sir Donald A. Smith,
seconded by Mr. Sandford Fleming, and unanimously

Resolved :—

That the several by-laws and amendments now sub-
mitted be, and the same are hereby ratified and confirmed.

e ———

The President submitted a proposed By-law relating to
the number of Directors, etc., and on motion of the Hon.
George A. Kirkpatrick, seconded by Mr. R. B. Augus, it
was unanimously

Resolved :—

That by-law No. 5 be and the same is hereby repealed,
and the following enacted instead thereof, that is to say :—

By-raw No. 5

The Board of Directors shall be fifteen in number, and
shall be qualified as provided by the charter; and at the
first meeting of the Board of Directors after each election
they shall elect from their own number a President, and
one or more Vice-Presidents for the ensuing year,—if
more than one, then one of such Vice-Presidents shall be
celled the First Vice-President ; if two, one shall be called
the First Vice-President, and the other shall be called the
Second Vice-President ; if more than two, another shall
be called the Third Vice-President, and so on.

It was further moved by Mr. P. du P. Grenfell,
seconded by Mr. R. J. Cross, and unanimously

Resolved,

That the minutes of the meetings of the Board, and of
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the Executive Committee held since the last annual
meeting of the shareholders, and now laid on the table,
be and the same are hereby approved, ratified and con-
firmed.

The President having named Mr. John Burns and Mr
Lorn 8. Macdougall as Scrutineers, a ballot was taken for
the election of Directors for the ensuing year; and on
their report, the following gentlemen were declared
duly elected :—

Sir George Stephen, Bart.......c..ccooeveves wuenn.. Montreal.

Mr. W. C. Van Horne.....ccoovevverivnirnsnnceninnees Do.

Sir Donald A. Smith, K.C.M.G., M.P.............. Do

Mr. Richard B. Angus ............. e T BT T T Do.

My BAMADG B, D81eruiiiseiasronnnmssssansen scsvn Toronto.

Mr. Sandford Fleming, C.E, CM.G............... Ottawa.

Hon. J. J. C. Abbott, Senator ..........ccoeevvvnneen Montreal.

Hon A0, A, KIrEpatriok, NP ... .iinvcssaiimate Kingston

Mr. R. V. Martinsen............. Amsterdam and New York.

Hon. W. L. Scott...... R AR n e Y aa i e s vae B eyt Erie, Pa. |

Mr. Geo. R. Harris, of Messrs. Blake Bros. & Co..Boston.
Hon. Levi P. I\Iorton,g Of Messrs. Morton, Bliss

Mr. Richard J. Cross, R . New York.
Mt Wilnot 1), Matthews. ..o coresisesimsessisions Toronto.
ML 0 R NI o chs cucivosvivsrnninisries sy London.

This ended the proceedings of the Annual General
Meeting.

The meeting was thereupon made special for the con-
sideration of the special business mentioned in the notice
convening the same.

The President having laid upon the table the agreement
dated the 18th day of April, A.D. 1888, between the Gov-
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ernment of Canada, and the Company, respecting the
gnarantee of interest on fifteen million dollars of Bonds,
and the removal of the restrictions imposed by section 15
of the orizinal Contract, it was on motion of Mr. I’. du P.
Grenfell, seconded by Mr. Gaspard Farrar, and unani-

mously
Resolved :

That the agreement between the Government of Canada
of the one part and the Company of the other part made
at Ottawa on the 18th day of April, A.D. 1888, as set out
in full in the appendix to the report of the Directors
mad - this day to the Annual Meeting of Shareholders, be
and the same is hereby approved, confirmed and adopted
as binding on the Company, and the Directors and officials
of the Company are hereby requested and authorized to
aive effect to the same as the act and deed of the Com-
pany and to do all things necessary and proper to make
it effective.

The meeting then proceeded to consider the expediency
of making an issue of bonds, not exceeding in the aggre-
cate fifteen million dollars, as contemplated by the agree-
ment between the Government and the Company, dated
18th April, 1888.

Whereupon it was moved by Mr. Richard B. Angus,
seconded by Mr. George R. Harris, and unanimously

Resolved :—

That it is desirable and expedient in the interest of
the Company to make an issue of bonds to the ex-
tent of fifieen million dollars, or its equivalent in
sterling, payable at fifty years from the date of issue,
with interest at the rate of three and one half (3})
per cent. per annum, payable half-yearly, and that
the Company do avail itself of the guarantee of the
Government for the payment of the interest thereon on
the terms of the agreement between the Government and
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the Company, dated the 18th April, 1888, which agree-
ment isset out in full in the appendix to the report of the
Directors made this day to the annual meeting of share-
holders, the mortgage to secure this proposed issue being
subject to the mortgage already existing for securing the
outstanding Land Grant Bonds ; and that the Directors of
the Company are hereby requested and authorized to do
all things necessary and proper to complete the said issue
of bonds, and to have executed a mortgage on the said
lands for the purpose of securing the payment of the same,
and the interest thereon, as provided by the terms of the
said agreemeut, such issue to be of such respective num-
bers and denominations as the Directors may decide, the
draft form of such bonds and the coupons to be attached
thereto, as well as of the mortgage to be executed in pur-
suance of this resolution, to be submitted for approval at
the time to which this meeting will be adjourned. And
that the Directors be and they are hereby authorized
to ask for such legislation, at the present session
of the Dominion Parliament, as will authorize the
issue of the scid bonds, and ensure the validity of
the said mortgage for securing the same, as well as
the carrying out of all the provisions of the said
agreement of the 18th April, 1888 ; and that if the
directors shall decide that it be expedient to issue in-
scribed stock instead of bonds, either in whole or in part
of the said amount, then that may be done, the principal
of such inscribed stock and the interest thereon to be
payable, and to be secured in the same way as is provided
for in the said agreement in relation to bonds and the
interest thereon, and the interest on such inscribed stock
to be guaranteed by the Government to the same extent
and on the same terms as is provided for in the said agree-
ment in relation to the interest on bonds.

And on motion of Mr. Edmund B. Osler, seconded by
Mr. Henry Beatty it was;

Resolved :—
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That this mecting stand adjourned till noon of Wednes-
day the 30th instant, at the same place, for the further
consideration of the matters mentioned in the notice
calling this meeting

(GEORGE NTEPHEN,

President.
C. DRINKWATER,
Secretary

Note.—At a meeting of the new Board, subsequently
held, Sir George Stephen, Bart., was re-elected President,
and Mr. Wm. C. VanHorne, Vice-President, of the Com-
pany ; and the following were appointed the Executive
Committee :—

Sir George Stephen, Bart. (ex-officio.)
Mr. Wm. €. Van Horne.

Nir Donald A. Smith, K.C.M.G.. M.DP.
Mr. Richard B. Angus.
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