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SEVENTH ANNUAL MEETING.

Report of Proceedings at the Seventh Annl ,i, Meet
ing and Special General Meeting of the 

Shareholders, held on Wednesday, 
the 9th day of May, 1888.

The meeting assembled in conformity with the notice 
convening the same, at noon, at the General Offices of 
the Company in Montreal. The President, Sir George 
Stephen, Bart., took the chair, and the Secretary of the 
Company, acted as Secretary of the meeting.

The Shareholders present in person, and by proxy, 
were ascertained to represent 407 740 shares of the stock 

•of the Company.

The notice calling the meeting was read as follows :— 

CANADIAN PACIFIC RAILWAY COMPANY.

NOTICE TO SUAIIBEIOLDERS.

The Seventh Annual Meeting of the Shareholders of this Company, for 
the election of Directors and the transaction of business generally, will be 
held on Whunkhday, the 9th day of May next, at the principal office of 
the Company in Montreal, at 12 o’clock noon.
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The Meeting will be made special for the purpose of,
1. Authorizing the issue of Bonds secured by Mortgage on the Com

pany’s subsidy of lands, and determining, under the authority of the 
Charter, all matters relating to such Bonds and Mortgage.

2. Confirming any Agreement that may be made with the Canadian 
Government concerning the said Ronds and Mortgage, and authorizing 
the removal of certain restrictions imposed by the original Contract, as 
set out in the schedule to the Act 44 Victoria, Chapter 1.

3. Considering and accepting, and taking such ste[>s as will make avail
able any legislation during the present Session of the Canadian Parlia
ment respecting the foregoing matters.

The transfer books of the Company will close in Montreal and New 
York on Tuesday, 1st May, and in London on Monday, 16th April, and 
will Ire re-openod on Thursday, 10th May next.

By order of the Board,
CHARLES DRINKWATER,

Montreal, ith April, 1888. Secretary.

The President submitted the following Report on the 
affairs and operations of the Company for the year ended 
31st December last :—

SEVENTH ANNUAL REPORT

OF THE

DIRECTORS OF THF. CANADIAN PACIFIC RAILWAY COM

PANY, SUBMITTED AT THE ANNUAL MEETING OF THE 

Shareholders, held at Montreal,

9th May, 1888.

A balance sheet of the aflitirs of the Company at 31st 
December last, together with the usual statements rela
ting to the business of the past year, are submitted here
with
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The gross earnings for the yeat were........................ $11,606,412.80
The working expenses were....................................... 8,102,294.04

And the net earnings were......................................... $3,504,118.16
Deducting the fixed charges accruing during the

year........................................................................... 3,250,203.81

The surplus was............................................................. $ 253,854 35 ,

The working expenses amounted to 69.81 per cent of the gross earnings 
and the net earnings to 30.19 per cent.

The fixed charges for the year were :—
£7,191,600 1st Mortgage Bonds 5 p.c. from Jan. 1st................ $1,749,931.66

$7,000,000 Province of Quebec (Q., M., O. & O. Ry.) 5 p.c.
fromJni 1st....................................................... 350,000.00

£89,600 North Sh o Ry. 1st Mortgage, 5 p.c., from Jan.
1st......................................................................... 21,602.66

£200,000 Cun entrai 2nd Mortgage, 6 p.c. from Jan.
....................................................................... 68,4

Canada Central 1st Mortgage, Sinking Fund,
from Jan. 1st....................................................... 61,100.00

£2(ifl 000 St. Lawrence A Ottawa 1 p.c. from Jan 1st.......... 38,933.34
$2,544,000 Man. 8. W. Col. Ry. 1st Mortgage, 5 p.c., from

Jan. l>t......................................................  127,200.00
Toronto, Grey A Bruce Ry. rental...................... 140,000.00

£2,032,191 15» 5d Ont. A Que. Ry. Debentures, 5 p.c., from
Jan. 1st................................................................. 494,500.00

$2,000,000 Ont. & Que. Ry. ordinary stock, 6 p.c., from
Jan. 1st............................ ................................. 120,000.00

£1,090,000 Ont & Quo. Ry. Debenture, 6 p.e., issued on 
Smith’s Falls A Montreal Short Line, West
ern Ontario Pacific Line, St. Lawrence
Bridge, interostfrom Sept. 1st......................... 88,411.15

£88,356 A. A N. W. Ry. 1st Mortgage on 21) miles St.
Lawrence Bridge to St John’s, 5 p.c., from
Sept 1st................................................................. 7,166.00

£59,589 A. & N. W. Ry. 1st Mortgage on 14) miles St
John’s to Farnham, 6 p.c., from Oct 21st.... 2,819.00

$3,250,263.81

The receipts and expenditures for the year were as 
follows :—
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Rhcei pts.
Surplus revenue as per statement............
Bonuses on New Westminster Branch...
Salon of Heal Estate...................................
Sales of construction plant and ou tilt....

Receipts from Town Sites...................  $ 253,182.24
less Expenditure at Vancouver.... 131,680.92

Atlantic ond North Went Rtf.
Sale of £1,330,0001st Mortgage Bonds $6,352,408.63 
1-ess Expenditure during 1887......... 2,468,511 05

Deduct cash on hand Dec. 31st, 1887.... $1,014,802 11 
do balances at stations and accounts

receivable................. $2,615,323.29
l-ess amount at Dee. 31st,

1886................................ 1,630,037.00 985,286.29

2,1X10,088.40
Less fund held for accrued fixed charges 1,250,189.06

Deduct current liabilities at Dec. 31,1886 4,314,497.44 
Less'rash in hand....................................... 2,427,894.28

Add current liabilities at Dec. 31st, 1887.

Total
Eipkxmturbs.

Construction and improvements as per
Schedule '* A."........................................

Equipment...................................................
Increase in material and stores in hand.

Lurid Department.
Expenditures in connection with Land 

Sales and promoting Immigration and
settlement in the North-west.............. 110,052.44

Iess proceeds of land sales... $66,342.53 
Deduct amt. remaining on 

deferred payments................ 29,318.51 37,024.02

$253,854.35
75,000.00

123,748.22
6,404.75

121,501.32

3,883,897.58

4,464,406.22

749,869.34

3,714,506.88

1,886,603.16

1,827,903.72
7,036,820.69

$8,864,724.41

$4,996,616.09 
to,'74.06 

211,142.56

73,028.42

Carried fo nurd $5,330,761.13
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Jtrough t forvvnl 
Amount of I,ami Grant Bonds re

ceived on account of sales in terms 
of mortgage and cancelled by
Trustees............................................. 50,000.00

Premium and costs of redemption.. 6,291.67

*Ontario d‘ Quebec /?y.
Amount on band at Dec. 31,1880, for 

completion of work, entrance to 
and terminals at Montreal and 
Toronto, and applied on expendi
ture during year...............................

Amount expended during year in ]>or- 
manent improvements, equipment 
and construction of new lines, in
cluding Short Line Montreal Junc
tion to Smith’s l’alls, Line Wood- 
stock to London, entrance to and 
terminals and stations at Montreal
and Toronto...................................... $3,454,314 55

Less amount in hand at Dec. 31,1886,
applied as above.............................  $1,774,951 15

Advance».
South Eastern Ry................................ 9,092.50
St. Lawrence and Ottawa ............... 8,264.56

$5,330,701.13

62,291.67

>1,774.951.15

1.679.363.40

17,357.06

Total $8,864,724.41

The following is a comparative statement of earnings 
for the past three years :—

1885. 1886. 1887.

I'asniMigura................................
Freight.......................................
Mails.........................................
Express.....................................
Parlor and .leeping cars.........
Telegraph and miscellaneous..

$ 2,869,‘.'22 98# 3,170,718 69#
4,881.866 58 

137,151 92 
17 2.808 01 
73,523 55 

244,426 08

6,112,379 89 
205,024 18 
206372 41 
118,658 90 
268,154 43

3,453,818 49 
6,924,130 47 

241,949 05 
235,035 09 
176,826 39 
674,653 31

Total t 8,308,493 12*10,081,803 59 #11,000,412 80
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The St. Lawrence bridge and the different sections of 
new line referred to in the last animal report, with the 
exception of the extension of the main line from Port 
Moody to Vancouver, were not completed in time to con
tribute to any but the results of the last three or four 
months of the year.

Reference was made in the last report to the uimsual 
severity and extraordinary snow fall of the winter then 
just ended. This so retarded and crippled the business 
of the country, and so greatly increased the expense of 
working the railway during the first four months of 
the year, that the net earnings at the date of that report 
had fallen nearly $400,000 below those of the correspond
ing period of the year before.

At that time, however, it was expected that this decrease 
would be more than made up before the end of the year, 
but this expectation was not fully realized owing mainly 
to a serious deficiency in tin* grain crops in Ontario, and 
partly to the fact that the rolling stock and elevator 
facilities of the Company were insufficient to take full 
advantage of the heavy grain traffic offering in the North
west during the last quarter of the year.

The deficiency in the Ontario crops affected the pass
enger and all other traffic in that Province, and the earn
ings of the Company were, consequently, derived in a 
greater proportion than usual from traffic to and Irom the 
North-wee* and liritish Columbia; and as such long
distance traffic is carried at relatively low rates I he average 
earnings per passenger per mile and per ton of freight per 
mile were reduced 0.12 cents and 0.004 cents respectively 
as compared with 1886.

A considerable part of last year's bountiful crop, 
in the North-west remains to be moved out after the 
opening of lake navigation, now just at hand, assuiing 
satisfactory returns for the first half of the present year..



11

The total amount of grain moved during the past year 
was 15,013,957 bushels as against 10.950,582 bushels for 
the preceding year, an increase of nearly 50 per cent., 
which was entirely due to the increased production in 
the North-west.

The extraordinary success of the North-western farmers 
last year, which was due largely to a better knowledge ol 
the conditions surrounding them, and to improved and 
more careful methods of cultivation, is beginning to be felt 
in the trade of the country and in the impetus it has given 
to immigration—the movement in that direction being now 
much larger than at any time in the past. It has also 
resulted in the preparation oi a greatly increased acreage 
for crops tor the present season.

The difficulties between the American trans-conti
nental lines, mentioned in the hist report, continued 
without much change until November, when an agree
ment was reached looking to the restoration and mainte
nance of rates. Up to that time, the greater part of the 
ircight tratfie to and from the Pacific Coast was carried 
without profit, and some of it at an actual loss; but 
while satisfactory rates have not yet been fully esta
blished a great improvement has been made.

The through passenger business has grown steadily and 
rapidly since the opening of the line, and although it has 
been carried at very low rates, owing to the lack of har
mony referred to between the American lines, it has, on 
the whole, afforded a not unsatisfa< tory profit.

The temporary steamship service between Vancouver 
and Yokohama and Hong Kong, referred to in the last 
Annual Report, has fully justified the expectations of 
your Directors as to the value and importance of the 
trade to be developed in that direction. The negotiations 
then in progress with the Imperial Government tor the-
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•establishment of a permanent line of first-class steam
ships, suitable lor service as armed cruisers in case of 
need, resulted in an official notification, early last autumn, 
that Her Majesty’s Government had decided to grant a 
subsidy of £60.000 per annum for a monthly service be
tween Vancouver and Hong Kong via Yokohama. In 
December last the details of a formal contract were prac
tically settled, but owing to negotiations still pend
ing between the Imperial Government and the Govern
ment of the Dominion, with reference ro an improved 
Atlantic service, which concerns your Company only in a 
general way, the formal contract has not yet been signed.

The Company’s Commercial Telegraph system is rap
idly growing in importance and shows a most satis
factory gain in earnings. The lines have been ex
tended to most of the important towns in Ontario and 
Quebec, and during the present year they will reach 
St. John, Halifax, and the other chief towns in the Mari
time Provinces. Jointly with the Postal Telegraph 
Company of the United States, your Company has ex
tended a teletrraph line southward from Vancouver to 
Sau Francisco, reaching all the intermediate towns and 
cities of any importance, and bringing to its other lines 
a large and profitable business.

The Company's grain elevators at Fort William, Port 
Arthur. Owen Sound and Montreal, notwithstanding 
their large use for the special purposes of the railway, 
have earned a satisfactory return upon their cost. The 
increase in the production of grain in the North-west 
makes necessary an immediate increase in the elevator 
capacity at the lake ports, and two additional elevators of 
large size are planned to be built at Fort William, and a 
•third, but smaller one, at Owen Sound during the present
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season. With sufficient elevator capacity at Fort Williami 
and Port Arthur the movement of grain can be kept up 
throughout the winter, avoiding the necessity of carrying 
it through to the Eastern Provinces, and .to the sea-board, 
by rail at a season when the rates must be either uure- 
munerative or higher than the grain can bear.

Tin* Company’s Sleeping Car service, which has been 
most satisfactory to the public, shews a handsome increase 
in its earnings.

The Lake Steamers belonging to the Company have 
proved so useful to the railway, and yielded such gratify
ing results that your Directors contemplate the addition 
of one or more similar vessels at an early date.

The output of bituminous coal from the local mines in 
the North-west has considerably increased during the year; 
and the anthracite mines near Banff are not alone supply
ing the local demand for hard-coals as far east as Winnipeg, 
but are shipping successfully to San Francisco and other 
Pacific Coast points, by the way of Vancouver.

Considerable advance has been made in silver mining 
in British Columbia, and the shipment of ores is already 
important.

Towards the close of the year the first shipments of 
cattle from the ranches near the mountains were suc
cessfully made to Eastern Canada and Great Britain.

The Town of Vancouver at the Pacific Terminus of the 
Railway, ah hough but two years old, has already a popu
lation of 7,000, and has become an important centre of 
trade. It is admirably situated for commanding the 
rapidly developing trade of the North Pacific coast which
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is destined to become of very great importance in the 
near future.

A detailed statement of the expenditures on Capital 
Account is appended. The expenditures in this direction 
have been made chiefly on the Pacific Division, (embrac
ing the greater part of the mountain section), and 
include the completion of the extension from Port 
Moody to Vancouver, and the yards, wharves, workshops 
and other terminal facilities at the latter point.

The works required for snow protection in the moun
tains were practically completed during the year, and the 
experience of the past winter has fully confirmed that of 
the previous one as to the sufficiency of the methods 
adopted. A comparatively small amount of work remains 
to be done to secure the regular working of the mountain 
section at all seasons.

A considerable expenditure was made on that part of 
the railway in British Columbia between Savona’s Ferry 
and Port Moody, which was built by the Government and 
turned over to the Company in an unsatisfactory condi
tion. An arbitration has been agreed upon to settle all 
questions relating to that section of the line, and it is con
fidently expected that this will result in the recovery by 
the Company o', the greater part of the money it has ex- 
expended in correcting defects, and that it will, at the 
same time, provide for putting the section in proper con
dition without further expense to the Company.

The extension of the main line from Port Moody to 
Vancouver was opened for traffic on the 1st June, and 
extensive wharves, warehouses and other terminal works 
were constructed during the year.
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The rails were laid on the extension of the Algoma 
branch from Algoma to Sault Ste. Marie before the end of 
the year, but much ballasting remains to be done, and 
the station buildings, permanent water service, and some 
other facilities have yet to be provided before the line can 
be opened for regular traflic. It is expected, however, 
that all this work will be completed during the mouth of 
June.

The rails on the Minneapolis, Sault Ste. Marie & Atlantic 
Railway were laid continuously from Minneapolis and St. 
l’aul to Sault Ste. Marie at the close of the year, and this 
important connection will also be ready for regular traffic 
by the end of June.

Of the Duluth, South Shore & Atlantic Railway, ex
tending from Sault Ste. Marie to Duluth, about thirty 
miles remain to be completed, and it is expected that this 
equally important railway will be in full working order 
before August.

The Sault Ste. Marie bridge, connecting the Algoma 
branch of the Canadian Pacific with the two Americau 
lines above mentioned, was completed in December. In 
this bridge your Company holds a half interest, the other 
half being divided between the two American companies.

The extension of the Ontario & Quebec Railway from 
Smith's Falls to the Atlantic and North-west Junction, 
near Montreal, was completed and put in regular opera
tion on the 1st September.

The St. Lawrence bridge was completed at the same date 
and the section of the Atlantic & North-west Railway 
from the bridge to West Faruham was opened for traffic 
shortly afterwards, affording to the South Eastern Rail-
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way (mainly owned by your Company ) an independent 
connec tion with the Canadian Pacific, and an independent 
entrance to Montreal, and affording to the Canadian Pacific 
a direct connection with the lines of the Boston & Lowell 
Railroad reaching Boston, Portland, and the other prin
cipal points in New England.

With a view to economy, and to theeificient working of 
through traffic, the Company undertook, from the date of 
the- completion of the St. Lawrence- Bridge, the operation 
of the South Easte-ru Railway, for the account of the 
Trustees. The earnings and expenses of the South 
Eastern Railway are not included in any of the state
ments accompanying this report.

On the extension of the Atlantic & North-west Rail
way across the State of Maine (the “ Short Line ” to the 
Maritime Provinces) unexpected difficulties and unfavor
able weather have greatly retarded the work of construc
tion, and it is not now expected that this line will be 
ready for traffic before the end ol the coming summer.

The first section of the extension to Detroit River, viz : 
from Woodstock to the important city of London, Ont., 
twenty-seven miles, was completed and put in operation 
on 1st September.

A branch of five miles was made during the year from 
Gleuannan, on the Toronto Grey and Bruce section, to 
Wingham, an important town in the Ontario Salt District.

A line from Campbellville, on the Credit Valley Section, 
to Guelph, was commenced during the year by a Com
pany organized and controlled by the city of Guelph. 
This line, which will be completed during the early sum
mer, has been leased to your Company at a rental of 40 
per cent, of its gross earnings.
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Tht- last Annual Report referred to the steps that 
were being taken to secure a western entrance to the 
city of Montreal, and an eastern entrance to the city 
of Toronto, and central stations in both cities. The 
rights of way and station grounds have practically all 
been secured in both places, but litigation has caused 
vexatious delays. The Montreal passenger station, which 
occupies the most favourable position in the city, will be 
completed, with its approaches, by the end of October. 
The Company has heretofore been at a great disad
vantage in competing for passenger trallie in Montreal, 
by reason of the inconvenient situation of its station, 
and it is believed that the new station will bring a large 
and immediate increase of business. At Toronto the 
Company has likewise been at a disadvantage both as 
regards passenger and freight traffic, its trains to and from 
the east having to go around the city at a loss of nearly 
ten miles in distance, and its freight station being more 
than twice as far from the business centre as that of its 
chief competitor. The eastern entrance for its passenger 
trains will save the distance named, and the new freight 
terminus will be in a most convenient position on the 
lake front, and in the very centre of the city.

These terminal facilities are necessarily very expensive ; 
but they are indispensable to the railway, and any delay 
in providing them would so greatly increase the cost as 
to soon render them impracticable.

It has been the policy of the Company, as stated in pre
vious reports, not to press the sale of its own lauds so 
long as large areas of free government lands should re
main in their vicinity, but rather to encourage the settle
ment of the government lands instead. It is believed that
a much better price can be obtained for the railway lands 

o
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when the free government lands are out of the way, and 
this belief is justified by the experience of the Lund Grant 
railways in the United States.

It has also been the policy of the Directors to secure the 
cancellation, as rapidly as possible, of such sales of lauds 
in large blocks as were made during the period of high 
speculation to parties who proved to be unable to comply 
with the conditions as to cultivation. These cancellations 
amounted to 21,702 acres during the past year, against 
280,080 acres in 1886. In many cases the lands recovered 
have been re-sold to actual settlers, and are now produc
ing crops. It is believed that these cancellations are now 
practically at an end.

The sales to settlers during the year, including lauds of 
the Manitoba South Western Railway, were 59,993 acres, 
at an average price of $3,391 Per acre,ilK against S3.28 per 
acre in 1886.

The following was the position of the Land Grant at
December 31st :—

Acres.
25,090,000

0,793,014
Surrendered to Government under agreement of

Sales to 31st IV ember, 1H87.. 
L< m—Cancel led i n 1887...........

18,206,980

3,272,749

Quantity of land unsold......... 14,934,237

The agreement recently executed between the Domin
ion Government and the Company, a copy of which it 
appended, provides for the termination of the restrictions 
upon the Dominion Parliament, imposed by clause 15 of 
the original contract between the Government and the 
Company respecting charters for railways extending to

___
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the International Boundary. Tl s agreement will put an 
end to the unfortunate agitation which has done so much 
harm to the Company and the country for the past two 
years, and will at the same time place the Company in a 
position to provide at a very low rate of interest, the 
necessary capital required for permanent improvements 
of the railway, additional rolling stock, and facilities of all 
kinds for its rapidly increasing traffic, so that the surplus 
earnings may not in future be absorbed for these p ur 
poses, but may be devoted to the payment of dividends 
lo the shareholders.

In view of the large amount of grain from the last year’s 
crop remaining to be moved from the North-West, of the 
large increase in acreage under crop for the present year, of 
the unusual flow of emigration to the North-West and the 
evidences of a general revival in the trade of the country : 
in view of the growth of the local industries along the line 
and the constant increase in the through traffic of the 
railway, and the more harmonious relations with compet
ing lines; and in view of the new lines of the Company 
that have only recently been completed, and the new con
nections that have recently been made ; and of the early 
opening of the two important American lines to Sault 
Ste. Marie, both of which will command a heavy traffic, 
already existing, the Directors feel justified in concluding 
this report with an expression of their belief that the 
results of the present year’s operations will be most grati
fying to the shareholders.

For the Directors,
Georue Stephen,

President.

—





CONDENSED BALANCE SHEE T—December 31st, 18S7.

COST OF HOAD.

Main Line (Including divi-
cASif 'f^ lAasTrfrrrrr.

CAPITAL STOCK. 565,000,000 00

1,01*4,où- 11
MORTGAGE BONDS.

NOTB. —14,934,237 acres of land unsold, 
valued at $2 per acre, $£>,868,474.

$1**5.548,810 70

LAND GRANT.

3 272,74V acres sold
amounting to....$10,236,541 45 

Less expenses, re
bates and 10 p. c. 
premium on L. G.
)onds taken in
pavment.............. 1,811,368 81

----------------  8,425,172 64
6,793,014 acres taken 

by Govt at $1.50
per acre................ 10,189,521 00

---------------------18,614,693 64
TOWN SITES.

A mount received from the sale of 
Town Sites, not covered by Land
Gram Mortgage............................. 915,342 95

Lett—Expenditure grading Sts.,
Buildings, &c., at Vancouver... 304,855 30

--------------- 610,487 65
BONUSES RECEIVED FROM 

MUNICIPALITIES.................... 307,600 00

*165,548,810 70

1 G. OGDEN, Comptroller.
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CONDENSED BALANCE SHEE F—December 31st, 1887.

COST OK KoAl).

Main Line (including divi
dends paid—Less net earn
ings to date)....................... $116,618,039 28

Acquired Lines.....................
Branch Lines.........................
Algoma Branch......... ...........

Si ) I

Lines built by Government 
not included.

Eeti mated cost - $35,000,000

EQUIPMENT.

Rolling Stock.........................
Lake Steamers......................
Shops and Machinery ( Mont

real, Hochelaga, Perth and 
Uarleton Place).................

CONSTRUCTION PLANT, TOOLS AND OUT
FIT ...................................................

REAL ESTATE (at and near Montreal)...........
AD\ XNCES AND EXPENDITURES ON 

LEASED LINES.
South-Eastern Ry................. 1,004,780 53
St. Lawrence A Ottawa Ry. 290,414 34 
Ontario A Quebec Ry ....... . 1,679,303 40

3,580358 27
At credit of At. & N. W. Ry 
(Amount ir hand for com

pletion of Line)................. 1,780,271 10

STATION BALANCES, ACCOUNTS RE- 
CEIVABLE, and Miscellaneous Securities

outside of Capital Account...........................
MATERIAL AND SUPPLIES ON HAND....

DOMINION GOVT. GUARANTEE FUND

Amount on deposit to guarantee 3 per cent, 
iwr annum on Capital Stock until August 
17th, 1893.......................................................

BALANCE DUE ON LAND SOLD.
Deferred Payments..........................................

CASH IN TREASURY.................................

12,665,205 53 
2,850,253 59 
3356,131 11

$9,107,067 95 
476,952 99

984,912 28

Not*.—14,934,237 acre* of land unsold, 
valued at $2 per acre. $2»,HflS,474.

$135,689,629 51

CAPITAL STOCK. $65,000,000 00

MORTGAGE BONDS.

First mortgage 5 p.c. £7,191,500 834,998,633 33 
Canada Central 1st 

Mortgage Amount 
of issue £506,000, $2,433,333

Sinking Fund depo- 
site<l with Domi
nion Government. $1,500,000 

Amount necea-ary to redeem ha-
lance at maturity....................... 850,000 00

Canada Central 2nd Mortgage
Bonds 6 p. t ............................ 97*383 33

Due Province of Queltee on Q.M.O.
O. R’v, 5 p. c................ ...........3300,000 00

Dm Province of Quebec on North
, Shore Ry., 5 p. «..........................  3,500,000 00

North Shore R’v 1st Mtge Bonds. 436,053 00

10370,933 22

124,702 63

l,\NP GR \ NT BOND- 1st Mort
gage.

Amount of issue 825,000,000 00 
Less Amt. redeemed 

and cancelled-... 16,529,000 00

Amount held in trust 
by I)om. Govt and 
nut i fearing lu
te rest ..................... 1,000,000 00

Amount held by Co. 4,000,000 00

1,8(X),287 17

2,615323 29 
1,886335 12

10,310,954 75

1,252,857 10 

1,014302 ii

CASH SUBSIDY PAID BY DOMI
NION GOVERNMENT...........

LAND GRANT.

x.ld3 272,749 acres 
amounting to....$10,296,641 45 

Less expenses, re
bates and 10 p. c. 
premium on !.. G.
1‘onds taken in 
payment............. 1.811,368 81

6,793,014 acres taken 
by Govt at $1.60 
per acre .............

TOWN SITES.

$lf16.548,810 70

44,25.8,019 66

8,471,000 00

- 5,000,000 00

CURRENT LIABILITIES.

Including Vouchers and Pay rolls 
and amount advanced in anti
cipation of sale of Bonds un
Algoma I’.r.'iuvh ...............

Note—Algoma Branch 1st Mortgage Bonds, 
£750,000 in Treasury, sold early in 1888 
realizing $3,467,500.

INTEREST ON FUNDED DEBT 
ami Bent:il ..f betsed Lines:

3,471,000 00

7,036,620 69

CoujKins not presented, including 
Amounts due January 1st, 1kk7 1,015,361 24 

Accrued to date not due............... 234 827 h2
1,250,189 06 

25,000,000 00

• 8,425,172 64 

10,189,521 00
16,614,693 64

Amount received from the sale of 
Town Sites, not covered by Land
Grant Mortgage.......................... 915,342 95

Lew—Expenditure grading Sts.,
Buildings, ike., at Vancouver... 304,855 30

BONUSES RECEIVED FROM 
MUNICIPALITIES................. .

610,487 65 

307,600 00 

$165348,810 70

I. G. OGDEN, Comptroller.
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APPENDIX.

BALANCE SHEET, 

STATISTICS,

ETC.





Statement of Earnings for the year 1887.
From Passengers......................................................... $3,453,818 49

„ Freight.............................................................. 11,924,130 47
„ Mails................................................................. 241,949 05
„ Express............................................................. 235,035 09
„ Parlour and Sleeping Cars............................ 170,820 39
„ Telegraph and Miscellaneous.......................... 574.053 31

Total Earnings.....................  $11,000,412 80

Statement of Working Expenses for the year 1887.
Conducting Transportation..................................... $1,831,211 21
Maintenance of Way and Structures..................... 1,871,175 41
Motive Power............................................................. 2,909,710 91
Maintenance of Cars................................................ 012,052 00
Parlour and Sleeping Car Expenses....................... 52,408 57
Expenses of Lake Steamers..................................... 122,724 91
t ienerul Expenses..................................................... 402,150 08
Commercial Telegraph............................................. 180,714 89

Total Expenses.................... $8,102,214 04

Statement of Equipment at December 31st, 1887.

Locomotives.............................................. 374
First and Second Class Passenger Cars, 

Baggage Cars and Colonist Sleeping
Cars.................................................... 330

First Class Sleeping and Dining Cars...... 48
Parlor Cars, Official and Paymasters’ Cars.. 23
Freight and Cattle Cars, all kinds............ 9296
Conductors’ Vans...................................... 18»
Boarding, Tool, and Auxiliary Cars.........  86
Lake Steamers

Alberta” and ‘•Athabasca.”



SCHEDULE “ A."

Detail of Expenditure on Construction and 
Improvements during 1887.

MAIN LINE.
Qvkuec to Cai.lawder. 503 Miles.

<train Elevators at Montreal....................... $105,350.40
Approach to East Eml Station, Montreal... 20,005-70 
Additional Stations and Buildings l>et\\ee»

Quelxec and Callander.............................  4,753.72
Round House at Hovlielaga........................ 5,793 41
Additional Sidings between Quebec and

Callander......................................   2,107.88
Additional Fences between Quebec and Cal

lander.......................................................... 7,902.95
Iron Bridges between Quebec and Cal

lander.......................................................... 04,990.00
Additional Freight Shed at Montreal......... 11,410.71
Extensions and improvements to yards at

Montreal and llochelaga.......................... 24.555.22
Double track to Mile End...................  1,932.11
Improving Waler Supply between Quel we

and Callander............................................ 114.31
Filling and widening Roadway and addi

tional ditches between Quebec and Cal
lander.......................................................... 1,860.53

Balance paid oil purchase of Canada Cen
tral Ry......................................................... 0,499.65

Payments of principal and interest on 
North Shore Railway Real Estate at
Quebec and Montreal............................... 47,401.80

---------------$ 311,404.57
Cxi lander to Port Artiii r. 049 Miles.

Additional Stations and Buildings............. 11.408 42
Permanent Bridges....................................... 119,224.80
Additional Engine Houses and Sbojts.......  2,287 20
Improving Water Supply.......................  1491.50
Additional Sidings......................................... 2,521.22
Additional Fences.......................................... 14,811.00
Widening Cuttings, Embankments, Surfac

ing and Ballasting..................................... 238,749.00
Depreciation in value of construction plant

sold............................................................. 3,000.00
Ex]lenses and settlements of Contractors

disputed claims.......................................... 34,675*20
--------------- 428,829.00

Port Arthur to Winnipro.430.0 Miles.
Additional Stations,Shops and Buildings.. 5,010.18
Coal Derricks................................................. 1,292.40
Additional Fencing....................................... 280.57
Additional Sidings......................................... 7,755.10
Widening Embankments and Ballasting... 29,517 35
Improvement of Water Supply................  4,294.80
I'ermanent Bridges....................................... 40,216.08

--------------- 88.373.14

Carried forvnrj $828,007.31



Broui/h t forunrd....................... $828,667.31
Winnipeg to Donald. 1023.6 Miles.

Widening Cuts and Embankments and
Ballasting...................... ......................... 88,287 59

Additional Stations, Shops and other build
ings............................................................... 15.228.0S

Right of Way................................................ 5,858.70
Additional Cattle Yards and Sidings.........  10,050.07
Additional Fences......................................... 7,206.80
Improving Water Supply............................. 3,534.65
New lino around “Mud Tunnel”................. 12,510.64
Improvements at Stations............................ 1,269.24
Permanent Bridges....................................... 13,519.00

--------------- 157,473.86
Donald to Pacific Coast. 446 Miles.

Completing roadway and ballasting............ 849,920 58
Snow sheds...................    691,062.46
Completion of bridges and special bridges

over Snow sheds......................................... 252,851 • 20
Round Houses and Shops.........................   32,186.96
Right of Way and Expenses of clearing. •. 6,313.20
Additional Fencing....................................... 6,273.61
Divisional Yard at Ilevelstoke.................... 9,757.24
Additional Sidings..................... .................. 19,011.61
Additional Station and other Buildings. • ■ • 120,254.28
Permanent Water Supply.............................. 27,427 08

--------------- 2,015,058.22
Extension, Port Moody to Vancouver, 12.5 miles.

Right of Way....................................... .........
Engineering....................................................
Grading....................................... ...................
Rails, Ties, Fastenings and laying.............
Surfacing and Ballasting..............................
Water Stations..............................................
Terminal Yards and Buildings....................
Bridges............................................................
Round Houses and Shops............................
Fences and Road Crossings.........................
Wharves and Warehouses...........................

Telegraph Lines........................ ...........................

24,202.12
12.099.68

166,896.02
28,539.67
41.779.20 

7,557.75
36,636.90
41.718.20 
31,916.42
2,367.94

31,778.10
-------------- 426,492.00

247,549.40

Total on Main Line.
Branch Lines.

Buckingham branch.....................
Brock ville Loop line......................
Sudbury Copper Mines Branches
Selkirk Branch..............................
South Western Branches...............
Stonewall Branch. ......................
New Westminster Branch...........
Sault Ste. Marie Extension..........

$3,674,240.79

108 04 
1,624 34 

26.989 02 
3,260 29 
4,489 29 

339 12 
11.579 60 

1,274.985 70
---------------$1,322,376.30

$4,996,610.09



Description of Freight Carried during the Year#;

1886. 1887.

l'lnnr 1,000.041
10,000,582

244.257
327,7181.422

75.025
470.098
498,940

1,010,157
15.013,957

205.572
310,180.542

97,541
470,099
534,976

Barrels.
Bushels.
Head.
beet
Cords.

<irain

Tone.

Freight Traffic.

1885. 1886 2887.

Number of Tons carried..............
Number of Tons carried une mile.

1,996,355
400,822,160

2,046.195
555,438,159

2,144,327
087,780,049

Earnings per Ton |*>r mile....... 1.20 cents. 1.10 cents. 1.000 cents.

Passenger Traffic.

1885. 1886. 1887.

Number of Passengers carried.... 
Number of Passengers carried one 

.

1,000,719

116,702,980

1,699,319

150,400,149

2,057,089

174,087,802

Earnings per Pas», js-r mile. 2.45 cents. 2.10 cents. 1.98 cents.



MILEAGE OF ALL THE COMPANY’S LINES.
Main Line. Mile#.

Montreal to Vancouver...................... ........................................... 2,906.7

Oram Links Owned.
Eastern Division.

(Quebec Section—Quebec to St. Martin’s Junction......... 159.1
Piles Branch —Piles Junction to Grand Piles................ 27.5
Joliette „ —Toliette Junction to SL Felix............... 17.1
Berthier „ —Berthier Junction to Berthier.............. 2.0
Aylmer „ —Hull to Aylmer...................................... 7.5
St. Jerome „ —Ste. Thérèse to St Jerome................... lit (5
St. Lin „ —St. I in Junction to St. Lin................... 12.4
StKustache,, —Ste. Thérèse to St. Eustadie............... 8.0
Brockville „ —Carleton Junction to Brock ville......... 45.5
A Igoma „ —Sudbury to Fault Ste. Marie,—under

construction................................... .............-..........  188 ( »
Buckingham Branch—Buckingham Station to Village. 4.0
Copper Mine# Branches—Sudbury (incomplete).........  5*0

-------- 484 7
Western Division.

Emerson Branch—Emerson to Winnipeg Junction....... ('4.5
Selkirk „ —Winnipeg to West Selkirk................ 22.6
Stonewall „ —Air Line Junction to Stonewall......... 18.8
<iretna „ —Rosenfeld to Gretna............. ...... 13.9
Pembina Mountain Branch—Winnipeg to Manitou. .. lui .7
Manitoba South Western—Manitou to Deloraine.......  100.4

„ „ Winnipeg to Glenboro •••• 104.3
„ „ Maryland Branch............. 6.0

-------- 431.7
Pacific Di virion.

New Westminster Branch................................................ 8.5
Leased Lines.

Ontario d Quebec Section.
"Montreal (Windsor St.) to Smith's Falls...................... 129.1
Mile End Junction to south end Lachine Bridge........ 9.1
Smith's Falls to Toronto Junction................................ 211.0
Toronto to Su Thomas.................................................... 116.2
Toronto to Owen Sound................................................. 120.5
Woodstock to London....................................................... 26.6
Orangeville Branch—Streets vill#* to Orangeville. • • • 31 .»>
Flora Branch—Church Falls to Flora...................... 27.5
Teeawater Branch—Orangeville to Teeswater ......... 69.5
Wlngham „ —Ulenannan to Winghain............... 4 6

745.7
Atlantic d Xorth HVrt Section.

Lachine Bridge (south end) to Farnham................... 35.1
Farnham to Mattawamkeag (under construction)... 290.0 

St. Laurence dm Ottawa Section.
Ottawa to Prescott......................................................... Vi.O
Chaudière Branch.......................................................... 4.7

Total Leased Lines................................................. 1,128.5

Total Mileage of the Company’s Lines........................ 4.960.1

• In operation with the exception of that portion from Windeor street, Montreal r 
. Bridge Junction, 5.6 miles.



Agreement relating to the hvilding ok lines to 
the International Boundary in Manitoba 

vnd the North West Territories.

This JVhVmnent. made at Ottawa (subject to the 
approval of the rarliament of Canada) between Her 
Ma.ie.sty the Queen, acting in respect of the Dominion 
of Canada, and represented hen-in by the Honourable 
John Henry Pope, Minister of Railways and Canals, 
hereinafter called “ The Government," of the one part, and 
The Canadian Pacific Railway Company, represented 
herein by Sir George Stephen, Baronet, its President, 
hereinafter vailed “ The Company,'* of the other part.

Whereas it has been agreed between the Government, 
and the Company, amongst other thing.-, that the restric
tions contained in clause fifteen (15) of the contract, dated 
the twenty-first day of October, A.l) 1880, and executed 
btweei the Government and the said Sir George Stephen 
and oth -rs on behalf of the Company, shall be removed, 
and that in order to enable the Company, notwithstanding 
such removal, to preserve to Canada and its sea-ports the 
< arrvimr trade for which the Canadian Pacific Railway 
was designed and constructed, th - Government shall 
assist the Company in the manner and upon the condi
tions hereinafter described, in obtaining funds wherewith 
to perfect its connections, increase its rollimr stock, and 
otherwise improve its position, and that the said asrree- 
ment shall be evidenced by the execution of these pre
sents.

Now these presents witness that the said parties have 
mutually agreed each with the other as follows, that is 
to say :

1. The Company agrees that all restrictions imposed 
upon the action of the Dominion Parliament by the terms 
of the said clause fifteen of the said contract, as set out in 
the schedule to the Act 44th Vic., chap. 1, shall now cease 
to exist, and they are accordingly hereby removed for
ever.
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2. The Government agrees to guarantee the payment of 
interest up to the time of maturity on bonds of the Com
pany, to be hereafter issued, to an amount not exceeding in 
the aggregate fifteen million dollars (or its equivalent in 
sterling money) the principal to be payable not later than 
titty years from their date, and the interest thereon to be 
payable half-yearly at the rate of three and one-half per 
centum per annum, such bonds to be secured as herein
after specified on the unsold lands to which the Company 
is still entitled out of the subsidy of twenty-five million 
acres mentioned in the said contract, and which unsold 
lands are now estimated at fourteen million nine hundred 
and thirty-four thousand, two hundred and thirty-eight 
acres.

3. The security shall be by deed of bargain and sale, by 
way of mortgage, to three trustees, of all the Company’s 
title to the said unsold lands, which mortgage shall con
tain such conditions for securing the said bonds, such 
remedies for enforcing the payment thereof with interest, 
and such provisions (consistent with the terms of this 
agreement) respecting the sale of the said lands and the 
disposition of their proceeds as are authorized by the 
charter of the Company and its amendments, and as shall 
be approved by the Goveruor-in-Council.

4. It shall be a condition of the said mortgage that the 
net proceeds of the sales of the said lands shall from time 
to time be paid over to the Government, and the Company 
may, at its option, also pay over other moneys to the 
Government, the whole to constitute a fund to be set 
apart and held by the Government exclusively for the 
purpose of satisfying the principal of the said bonds.

ô. On the money thus set apart, which is not to "xceed 
an amount sufficient to redeem the outstanding bonds of 
the said issue, the Government shall pay to the Company 
half-yearly on the first day oi the months of July and 
January7, in each year, interest at the same rate as that
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carried by the said bonds, namely, three and one-half per 
centum per annum, the same to be applied towards satis
fying interest as it shall mature on the said bonds. But 
if the company should at any time make default in the 
payment of any interest which may become due on any 
of the said bonds, then, if required by the Government, 
he Company shall thereafter pay over to the Government 
all interest which it may collect, under uncompleted sales, 
upon the price of lands sold, as well as the principal 
realized from sales thereof, and the Government shall 
allow, on the amount of such payments, interest at the 
said rate, and shall apply all of such additional payments 
and the interest thereon, as well as all interest accrued on 
the said principal fund, towards satisfaction of the interest 
on the said Bonds.

ti. As soon as the aggregate amount of the said fund in 
the hands of the Government shall equal the principal of 
all bonds of the said issue then outstanding, then the 
Company may pay in to the said fund also a sum sullieient 
to cover the interest, if any, up to that time, and there
upon the said mortgage shall be discharged, and the Govern
ment shall assume and pay all interest which shall there
after become due on the said bonds, as well as the princi
pal of the said bonds at maturity; and the Company shall 
be thereafter forever freed from any liability in respect 
of such principal or interest ; nothing herein contained to 
be construed as making the Government liable at any 
time to pay any part of the principal of the said bonds, 
except in so far as the Company shall have provided it 
with a fund for that purpose in the manner hereinbefore 
specified.

7. The Minister of the Interior for the time being, or 
such other Minister as the Government shall name, shall 
be one of the trustees under the said mortgage, and the 
appointment of any other trustee or trustees shall be sub
ject to the approval of the Government.
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8. All land arrant bonds forming part of the former 
issue by the Company, and now held by the Company 
(amounting to four million dollars), shall be cancelled 
and destroyed, and the said mortgage shall he subject to 
the payment of such of the said land grant bonds as are 
now outstanding in the hands of the public, amounting to 
about ($3,463,000) three million four hundred and sixty- 
three thousand dollars, but the sums due or to become 
due to the Company for unpaid purchase money of lands 
heretofore sold, amounting to about ($1,200,000) one mil
lion two hundred thousand dollars, shall be applied to
wards the payment of the said land grant bonds now out
standing, according to the provisions of the mortgage se
curing the same.

9. The Company, if it should deem it for its advantage 
so to do, may, subject to the approval of the Governor-in- 
Council, lease the branch of its railway east of Red River 
between St. Boniface and the American Boundary or any 
part thereof, ou such terms as the Board of Directors of 
the Company may decide,—or it may sell the same or any 
part thereof at such price and on such terms as shall be 
approved of at a special general meeting of its share
holders called for that purpose, and subject also to ap
proval by the Goveruor-in-Counci 1, and any incorporated 
railway company leasing or purchasing the said branch, 
or any part thereof, shall be empowered to hold and 
operate it as fully as if such railway company had been 
duly incorporated for that purpose; provided always that 
the rental under such lease or the proceeds of such sale, 
as the case may be, shall be applied (to the satisfaction 
of the Governor-in-Council, and with the assent of the 
trustees appointed under the deed of mortgage securing 
the bonds issued upon the said railway) either towards 
payment of the said last mentioned bonds, or towards in
creasing the security for such bonds by expending the
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same on I ho Company’s railway, or partly in one way and 
partly in the other.

10. If the Dominion Parliament shall hereafter authorize 
the construction of a railway from Winnipeg to the 
American Boundary, or from St. Boniface to the American 
Boundary and following the general direction of the lied 
River, the Company shall thereafter be obliged to main
tain and operate only such one of its two branches now 
existing between these points as it shall think fit.

11. Whenever a Railway Company which has leased its 
line to the Canadian Pacific Railway Company for more 
than sixty years has power by law to make any arrange
ment concerning its line or any branch thereof with 
another Company, then the Canadian Pacific Railway 
Company shall, during the currency of the lease, have 
power to make the same arrangement and to do whatever 
is necessary to carry it out, but always at its own costs 
and charges, and also subject to all conditions and re
strictions which in such a case would be binding on the 
Railway Company which has leased its line as aforesaid.

12. The Company will expend the proceeds of the sale 
of the said Bonds so to be issued as aforesaid, as stated in 
the schedule hereto marked “ A

13. The rights ana liabilities of the respective parties 
hereto shall be determined, and this agreement shall be 
construed as binding on them according to the law of 
the place where it is executed.

14. The Supreme Court of Canada shall have jurisdic
tion to decide any question which may arise concerning 
the rights or liabilities of the said parties, or of either of 
them, under this agreement, and to enforce the provisions 
thereof in such manner and by such proceedings as to the 
said Court may seem proper.

15. The legislation necessary to give effect to this agree-
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ment and to enable its provisions to be carried out shall 
be asked for from Parliament at its present Session 

Witness ou it Hands and Seals at the City of Ottawa 
this eighteenth day of April A D. 1888.
Signed,Sealed, and deliver

ed in the presence of, as Lgj d j H p0PE 
to the execution by b '
Hon J. H. Pope.

(Signed) Rout. Sedoewick.
As to the execution, by Sir (

George Stephen. j (Signed) GEO. STEPHEN.
(Signed) A. Piers.

SCHEDULE “A” REFERRED T0 IN FOREGOING 
AGREEMENT.

Showino how the Company will expend the proceeds
OF THE SALK OF THE BONDS REFERRED TO IN THE 
ANNEXED AOREEMENT.

1. On account of Capital Expenditure on Main
Line between Queliec and Vancouver, in 
buildings of various kinds, snow-sheds,sidings 
permanent bridges, titling trestles, reducing 
grades and curves and oilier improvements 
anil facilities, and on Vouchers and Pay rolls. $ 5,4118,000

2. For required rolling-stock, locomotives, box
cars, passenger cars, flat cars, tool cars, snow 
plows, etc.......................................................... .

3. For required improvements on the said Main
Line, Elevators, Bridges, locomotive shops, 
tilling trestles, sidings, dixiks, Lake and Coast 
Steamers, the residue whatever it may be, 
estimated at........................................................ 4,252,000

6,250,000

$ 15,000,000

Nom—The expenditure on Item 3 may be increased and for that pur
pose the expenditure on either of the other items may be diminished.

J. H. Pope,
Guo. Stephen.

(Signed)

3
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And the report having been considered, it was moved 
by Sir G-eorgc Stephen, seconded by Mr. Win. C. Van 
Horne, and unanimously

Resolved,

That the report on the affairs of the Company lor the 
year ended December 31st, 1887, now submitted, he 
adopti-d ; and that the same he published and forwarded 
to the Shareholders and others interested in the Company.

The following By-laws, passed by the Board, since the 
last meeting of Shareholders, were read, viz. :—

By-law No. 58.
By-law No. 5 is hereby amended by the substitution of 

the word “Fifteen ” for the word “ Twelve” therein.
Nom—This refers to an increase in the number of Directors.

By-law No. 54.
The following shall be the Tariff of Tolls, ltates, and 

Fares to be charged on the Pacific Division, comprising 
that portion of the Railway between Vancouver and Can- 
inore, including Branch Lines.

(Here follows schedule of rates.)

Between Canmore and Vancouver, including Branch 
Lines, the rates for excess baggage shall not exceed per 
100 pounds, fifteen per cent of the First Class Passenger 
Fares, but no less than 25 cents per 100 pounds shall be 
payable in any case.

The Passenger Tariil" of Fares to and f-om points be
tween Vancouver and Medicine Hat, including Branch 
Lines, shall be at the rate of five cents per mile, but no 
less sum than fifteen cents shall be payable for a single 
ticket.

i
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The Emigrant Rates to Manitoba, the North-west Ter
ritories, and British Columbia, via Port Arthur, shall not 
exceed one half the authorised passenger tariffs applic
able to the several sections of the railway.

The Maximum Tariff of Passenger Fares to and from 
points between Quebec and Montreal, including Branch 
Lines, shall be three and one-third cents per mile.

The following shall be the Maximum Tariff of Freight 
Rates to be charged on that portion of the Railway be
tween Pembroke and Port Arthur, including Branch 
Lines.

(Here follows schedule of rates.)

That so much of By-law No. 50 as relates to the 
charging of ten cents extra for each ticket purchased on 
the Company’s trains be rescinded and cancelled, and that 
the following be substituted therefor, and incorporated 
with and form part of By-law 54, viz :

“ An additional sum of ten cents may be charged for 
“ each ticket purchased on the Company’s trains on any 
“ portion of its line, or its leased or acquired lines, but for 
“ the additional amount so paid a rebate ticket shall be 
“ given to every person paying the same, on presentation 
“ of which ticket at any Ticket Office of the Company, 
“ within thirty days from date of issue, the amount will 
“ be refunded, but such ticket shall not be transferable.”

That so much of by-law No. 54, passed at the meeting 
of the Board held on the 21st day of July last as relates to 
the Tariff of Freight Rates between Pembroke and Port 
Arthur be rescinded ; and that the following schedules of 
rates to be charged between Pembroke and Callander, 
and Callander and Port Arthur, respectively, be substi

*
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tuted therefor, and he incorporated with and form part of 
the said By-law :—

{Here follow* schedule of rates.)

Whereupon it was moved by Sir Donald A. Smith, 
seconded by Mr. Sandford Fleming, and unanimously

Resolved :—

That the several by-laws and amendments now sub
mitted be, and the same are hereby ratified and confirmed.

The President submitted a proposed By-law relating to 
the number of Directors, etc., and on motion of the Hon. 
George A. Kirkpatrick, seconded by Mr. It. B. Angus, it 
was unanimously

Resolved :—

That by-law No. 5 be and the same is hereby repealed, 
and the following enacted instead thereof, that is to say :—

By-law No. 5.

The Board of Directors shall be fifteen in number, and 
shall be qualified as provided by the charter; and at the 
first meeting of the Board of Directors after each election 
they shall elect from their own number a President, and 
one or more Vice-Presidents for the ensuing year,—if 
more than one, then one of such Vice-Presidents shall be 
celled the First Vice-President ; if two, one shall be called 
the First Vice-President, and the other shall be called the 
Second Vice-President; if more than two, another shall 
be called the Third Vice-President, and so on.

It was further moved by Mr. P. du P. Grenfell, 
seconded by Mr. R. J. Cross, and unanimously
Resolved,

That the minutes of the meetings of the Board, and of
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the Executive Committee held since the last annual 
meeting of the shareholders, and now laid on the table, 
be and the same are hereby approved, ratified and con
firmed.

The President having named Mr. John Hums and Mr 
Lorn S. Macdougall as Scrutineers, a ballot was taken for 
the election of Directors for the ensuing year ; and on 
their report, the following gentlemen were declared 
duly elected :—

Sir George Stephen, Bart................................... Montreal.
Mr. W. C. Van Horne.......................................... Do.
Sir Donald A. Smith, K.C.M.U., M.P................ Do.
Mr. Richard B. Angus ........................................ Do.
Mr. Edmund B. Osier......................................... Toronto.
Mr. Sandford Fleming, C.E., C.M.G..................Ottawa.
Hon. J. J. C. Abbott, Senator............................Montreal.
Hon. Geo. A. Kirkpatrick, M.P..........................Kingston
Mr. R. V. Martinsen................Amsterdam and New York.
Hon. W. L. Scott.................................................Erie, Pa.
Mr. Geo. R. Harris, of Messrs. Blake Bros. & Co. .Boston.
Hon. Levi P. Morton, 
Mr. Richard J. Cross:! Of Messrs. Morton, Bliss

& Co..................New York.
Mr. Wilmot Ü. Matthews................................... Toronto.
Mr. P. du P. Grenfell......................................... Loudon.

This ended the proceedings of the Annual General 
Meeting.

The meeting was thereupon made special for the con
sideration of the special business mentioned in the notice 
convening the same.

The President having laid upon the table the agreement 
dated the 18th day of April, A.D. 1888, between the Gov-
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ernment of Canada, and the Company, respecting the 
guarantee of interest on fifteen million dollars of Bonds, 
and the removal of the restrictions imposed by section 15 
of the original Contract, it was on motion of Mr. P. du P. 
Grenfell, seconded by Mr. Gaspard Farrar, and unani
mously

Resolved :

That the agreement between the Government of Canada 
of the one part and the Company of the other part made 
at Ottawa on the 18th day of April, A.D. 1888, as set out 
in full in the appendix to the report of the Directors 
mad ' this day to the Annual Mooting of Shareholders, be 
and the same is hereby approved, confirmed and adopted 
as binding on the Company, and the Directors and officials 
of the Company are hereby requested and authorized to 
give effect to the same as the act and deed of the Com
pany and to do all things necessary and proper to make 
it effective.

The meeting then proceeded to consider the expediency 
of making an issue of bonds, not exceeding in the aggre
gate fifteen million dollars, as contemplated by the agree
ment between the Government and the Company, dated 
18th April, 1888.

Whereupon it was moved by Mr. Richard B. Angus, 
seconded by Mr. George R. Harris, and unanimously

Resolved :—

That it is desirable and expedient in the interest of 
the Company to make an issue of bonds to the ex
tent of fifteen million dollars, or its equivalent in 
sterling, payable at fifty years from the date of issue, 
with interest at the rate of three and one half (8£) 
per cent, per annum, payable half-yearly, and that 
the Company do avail itself of the guarantee of the 
Government for the payment of the interest thereon on 
the terms of the agreement between the Government and
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the Company, dated the 18th April, 1888, which agree
ment is set out in full in the appendix to the report of the 
Directors made this day to the annual meeting of share
holders, the mortgage to secure this proposed issue being 
subject to the mortgage already existing for securing the 
outstanding Land Grant Bonds ; and that the Directors of 
the Company are hereby requested and authorized to do 
all things necessary and proper to complete the said issue 
of bonds, and to have executed a mortgage on the said 
lands for the purpose of securing the payment of the same, 
and the interest thereon, as provided by the terms of the 
said agreement, such issue to be of such respective num
bers and denominations as the Directors may decide, the 
draft form of such bonds and the coupons to be attached 
thereto, as well as of the mortgage to be executed in pur
suance of this resolution, to be submitted for approval at 
the time to which this meeting will be adjourned. And 
that the Directors be and they are hereby authorized 
to ask for such legislation, at the present session 
of the Dominion Parliament, as will authorize the 
issue of the s, id bonds, and ensure the validity of 
the said mortgage for securing the same, as well as 
the carrying out of all the provisions of the said 
agreement of the 18th April, 1888 ; and that if the 
directors shall decide that it be expedient to issue in
scribed stock instead of bonds, either in whole or in part 
of the said amount, then that may be done, the principal 
of such inscribed stock and the interest thereon to be 
payable, and to be secured in the same way as is provided 
for in the said agreement in relation to bonds and the 
interest thereon, and the interest on such inscribed stock 
to be guaranteed by the Government to the same extent 
and on the same terms as is provided for in the said agree
ment in relation to the interest on bonds.

And on motion of Mr. Edmund B. Osier, seconded by 
Mr. Henry Beatty it was ;

Resolved :—
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That this int'i ting stand adjourned till noon of Wednes
day the 30th instant, at the same place, for the further 
consideration of the matters mentioned in the. notice 
calling this meeting.

George Stephen,
President.

C. Drinkwater,
Secretary.

Notr.—At a meeting of the new Board, subsequently 
held, Sir George Stephen, Bart., was re-eleoted'd1 resident, 
and Mr Wm. C. VanHorne, Vice-President, of the Com
pany ; and tin- following were appointed the Executive 
Committee :—

Sir George Stephen, Bart, (ex-offieio.)
Mr Wm. C. Van Horne.
Sir Donald A. Smith, K.C.M.G. M.P.
Mr. Richard B. Angus.
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