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BRITISH FUNDS AND AMERICAN
IMPORTS.

It was remarked by Sir Frederick Williams-Taylor
at the Bank of Montreal's annual meeting on Mon-
day that if our neighbours in the United States desire
us to purchase from them in anything approaching
the volume of the past, they must for the present, at
all events, provide us with the wherewithal in the
shape of loans to our principal public borrowers and
he added, that a commencement had already been
made in this course. ‘I'hese remarks serve to bring
into prominence the fact which is elementary enough
but is sometimes lost sight of, that the immense
volume of the United States import trade into Can
ada has been mainly built up by British capital. That
is to say, we have borrowed in London and used the
money there obtained to pay for purchases in the
United States. I'o some extent of course, our pur-
chases in the United States have been financed by
borrowings there in the same way that our purchases
in Great Britain have been financed by borrowings in
London. But on making a comparison of the known
volume of our borrowings in London and the United
States with the volume of our imports from Great
Britain and the United States, it is easily seen that
British money has up to the present paid very
largely for purchases in the United States.
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During the last fiscal year—ended March 31,
1914—Canadian imports entered for « nsumption
aggregated in value $633,692,449. Of these practically
two-thirds came from the United States, from which
we imported goods to a value of $410,786,091. Our
exports to the United States in the same period were
$200,450,373, so that in that year there was a balance
adverse to us of about $200,000,000. This adverse
balance would be increased by the invisible factor of
transportation charges and other services and by the
necessity of meeting interest charges on a certain
amount of American capital already invested in
Canada. However, these would be offset
certain extent by similar factors operating on our
side, by the spendings of American tourists in Canada,
and, more importantly, by the immigration of Ameri-
can settlers, whose wealth transferred here would have
a considerable effect in adjusting the adverse balance.
For the purposes of the present illustration, however,
we may take the adverse balance of trade btween
Canada and the United States during the last fiscal
ear as between $150,000,000 and $200,000,000. Now
it is quite certain that we did not finance that balance
of purchases in the United States by borrowing $150,-
000,000 to $200,000,000 there. As a matter of
fact, the total of American investments in Canada is'
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comparatively small. Three years ago, Mr. Field,
of the Monectary Times, estimated them at about

| $417,000,000 and probably at the present time they

| international balances ;

to a |

dc not exceed $550,000,000. The simple fact is that
the adverse balance of our trade with the United
States last year, like the similar adverse balances of
many years past have been financed through our bor-
rowings in London. We have borrowed in London to
buy in the United States, and international finance has
arranged the matter for us.
. * * %

The point 1s brought out still more clearly if com-
parison be made of our trade with the United King-
dom and borrowings in London. In the last fiscal
year Canadian exports to the United Kingdom were
$222,322,766, while Canadian imports from the
United Kingdom were only $132,070876, leaving us
a favourable balance of about $90,000,000 increased
by immigration. This favourable balance would, how-
ever, b: more than swallowed up by the necessity of
meeting interest charges on borrowings in London,
estimated by Sir Frederick Williams-Taylor at $120,-
©00,000 a year, shipping charges and other services
rendered, the spendings of Canadian tourists in
Europe and so on. But these items alone would not
account for borrowings in London in the last twe
years up to the outbreak of the war, estimated by Sir
Frederick Williams-Taylor at $575,000,000. Obviously
part of these large borrowings have gone to settle our
adverse balance of trade with the United States.

- * * .

Isolate | consideration of our dealings with particu-
lar countries in this fashion is, of course, to a consider-
able extent, artificial. In the practice of international
finance with its complex ramifications, innumerable
other factors come into play in the settlement of
and the watter in practice is
by no means 50 simple as in an outline of its theory.
But the principles remain. Probably also when the
war is over, we shall go on borrowing in London and
buying in the United States. In the meantime if
our neighbours to the south see their way clear to
increasing their holdings of Canadian securities, they
will be very welcome. Such arrangements, as Sir
Frederick Williams-Taylor pointed out, are clearly

| advantageous to both parties—to themselves and to

Canada. But after the war, we have no doubt that
Canada will again look for its main supply of capital
to London. What that market has meant to Canada
in the past can be seen from the fact that up to the
outbreak of war Canadian borrowings in London are
estimated by Sir Frederick Williams-Taylor at the
immense total of £545,546,849, probably about five
tsimes the amount of our borrowings in the United
tates,

;
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AGRICULTURAL POSSIBILITIES.

A special interest attaches to the annual meeting of
the Bank of Montreal this week in view of the
wholly abnormal position of international finance and
politics.  Sir  Frederick Williams-Taylor, in his
address pointed out that the outstanding result of the
war upon Canada has been the instantancous stop-
page of the supply of British capital. It can easily be
understood that when we had habituated ourselves to
a monthly influx of roundly $25,000,000, the abrupt
cessation of the incoming flow would cause us great
inconvenience.  Our affairs had to be entirely re-
adjusted in various respects; and naturally it would
take some little time to bring our financial machinery
into conformity with the new set of conditions. Many
industries and businesses which had derived large and
steady profits directly or indirectly from the move-
ment of British capital to Canada, have seen these
profits disappear almost entirely, and other industries
and businesses have experienced a heavy falling off in
earnings. Now that we cannot depend on outside
markets for the capital we need for development
work, we are compelled to devote our energies to the
work of increasing production to the utmost possible

extent.  Fortunately the indications are that we shall
be able to greatly extend the area sceded to wheat and
other food stuffs in the coming spring. Some author-
ities have stated that there is a probability of an
increase not far from 40 or 50 p.. in the wheat
acreage of the newer western provinces,

FACTORS AFFECTING INCREASE,

It is of course premature as yet to make estimates
as to the amount of land that will be seeded to wheat
next spring. The climatic conditions prevailing in
April and May will have much to do with this (ues-

tion. If the .weather is decidedly unfavorable our
farmers may not be able to get in as much as they

would wish; but the preparatory work of the past fall
was carried on much more extensively than in pre-
ceeding years. Some of the farmers, notably in
Manitoba, are in excellent positien for increasing their
yield. We hear of numerous instances in which the
farmers summer fallowed one-third or one-half of
their available acreage last year, and a like amount
in 1913. These men are therefore in position to put
practically the whole of their land under wheat or
some other profitable grain crop next vear. There
seems to be practically no doubt that the price of
wheat will remain at a high level during the whole of
1915; and our financial institutions can, therefore,
take into consideration the possibility of an extra-
ordinarily large crop next year which could be sold
at very profitable prices. Fven if the yield does not
exceed two hundred million bushels, the net return
should be very satisfactory indeed; and as soon as
the crop is in the ground it would have a tendency to
improve business sentiment and to induce our bankers,
merchants and manufacturers to enlarge their
activities,
A STEADY IMPROVEMENT.

The financial situation in Montreal and Toronto
continues to improve slowly and steadily. The down-
ward trend of call loans and short date money in New
York and London has had a tendency to make things
slightly easier here; but as yet there is no reduction
in the quoted rates of discount and interest. Call
loans are 6 to 61 p.c., and commercial paper rules at
6 to 7 p.c.

Call money at London is 1 p.c.; short bills are 254
to 234 pc.; and three months' bills, 25§ to 234 p.c.
Bank of England rate is § p.c. The Bank of France
and the Imperial Bank of Germany continue to quote
5 and 6 respectively. The signs of an extensive
advance by the Alues on the western front have
become more noticeable. The French and British
forces are beginning to put strong pressure on the
Germans in Flanders and France; and progress has
been made already in the vicinity of Ypres. It is to
be hoped that the German lines can be pushed back
and without a too great sacrifice of lives.

New York Money,
Call money in New York has been easier owing to
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increased offerings by large banks—the rate is now
from 3% to 34 p.c. Time money also has receded
and is quoted at 4 to 4% p.c. for all periods from
sixty days to six months. In their Saturday state-
ment the clearing house banks resumed the practise
of reporting actual conditions, Loans increased
$22,500,000, circulation decreased $8.800,000, net
demand deposits decreased $15,200,000, reserve in
own vaults decreased $0,300,000, reserve in Federal
Reserve Bank decreased $1,470,000, and excess
reserve decreased $11,700,000.  This brings the
excess reserve down to $119,4035,000.
U. 8. Baxkine Position,
In considering the position of New York it will
now be necessary to take account of the statement of
the Federal Reserve Bank there. During the week
the cash holdings of this institution fell from $107,-
600,000 to $106,200,000—the deposits falling about
the.same amount, and the note circulation falling from
$678,000 to $401,000. This reserve bank is, of course,
the strongest of the new institutions established in
various parts of the United States. As its liabilities
to the public, in the form of deposits and note circula-
tion, amounted on December s5th to $105,525,000, as
against cash on hand, $106,200,000, the cash reserve
thus far represents more than 100 p.c. of the liabil-
itics—the funds employed in rediscounts as yet do not
amount to so much as the capital stock paid in. This,
-of course, was to be expected at the outset. If the
member banks have recourse freely to the redis-
count facilities provided by the reserve banks, the ratio
of cash reserve to liabilities will undergo diminution.
Also the position of the Boston Reserve Bank, the
Chicago Reserve Bank, and that of the Philadelphia
Bank is relatively much the same as that of New
York—the cash on hand being equal to or greater
than the liabilities. The Chicago institution has
$38,700,000 cash, and the Boston institution $14,-
900,000. The Philadelphia bank has $19,504,000. It
is to be noted that both Chicago and Philadelphia are
ahead of New York in the matter of note circulation.
With reference to rates of discount officially quoted
at the several reserve banks it is to be notcd that they
are 5)2 and 6 p.c—all of them being 514 except St.
Louis, Atlanta and Minneapolis, During the week
Chicago, Cleveland, Richmond, Kansas City, Dallas
and San Francisco came down from 6 to §%.

Employes of the Ford Motor Company, men and
women, are reported to have increased their life
insurance within the last twelve months by 86 per
cent,

» W-8'»

A trial order of 200,000 shells having been filled
satisfactorily, a second order for 600,000 shells has
been given out by the British war office in Canada.
Over 40 plants are working on different parts of the
shells. The present order will keep them busy till |
]me and represents a distribution of over 5% million

ars.
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BRITISH MONEY AND THE DOMINION
TRUST FAILURE.

The amount of twaddle which the London corres-
pondents of the Canadian daily newspapers manage
to get into their cables and mail communications in
proportion to the whole is widely notorious. A
particularly flagrant instance of it appeared last
week in a Winnipeg journal, which printed a
sensational London story regarding the Dominion
Trust failure. This story included the statement,
attributed to a Canadian financier visiting London
that “if the worst that is feared happens, it will be
impossible to obtain British money for Canadian
mortgages in the future.” The “Canadian financier”
is probably enough merely a journalistic facon de
parler; anyway, the statement made is utterly at
variance with the known facts and the probabilities.

Since the Dominion Trust failure was announced,
many of the Canadian mortgage companies have
made their periodical arrangements for the renewal
of large amounts of debentures in London. It has
been the universal experience of these companies that
these renewals have been arranged very satisfactorily
—much more satisfactorily, in fact, in many instances
than the companies themselves expected owing
to the moratorium legislation in some of the western
provinces. Not a single word has been said by any
of the companies that they encountered difficulties on
account of the Dominion Trust's failure. These
facts are interesting in view of what the London cor-
respondent alleges the “Canadian financier” said.

The Dominion Trust failure is bound to leave a
bad impression in England, in the same way as any
other failure of its extent and importance. But the
general confidence of British investors in Canadian
mortgages is hardly likely to be irretricvably shaken
by an incident of that kind. The various well-
managed and old-established mortgage companies in
Canada will continue to draw on British resources
vry largely, and those resources, it may in fact be
expected, will be supplied more and more freely.

—_—————

' Mr. J. E. Clement, manager of the Mount Royal In-

surance Co., spent some days this week in the Eastern
Townships.

RN e
Mr. W. J. Cleary, manager for Montreal, London
Mutual Fire, is visiting the Head Office of his com-
pany at Toronto this week.

* ¥ * »
Mr. R. MacD. Paterson, joint er for Canada
of the Phoenix Assurance Company of London, Eng-
land, has been elected vice-Prcsidcnt of the Quebec
Bank in succession to Mr. Vesey Boswell.
* & % »

Mr. T. D. Belfield, manager for Canada, Alliance

Assurance Company, Limited, has been visiting
agencies of his company in the West for the past three

weeks, and is expected to return in the course of two
weeks.
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THE BANK OF MONTREAL’S
MEETING.

The addresses made at the annual meeting of the
Bank of Montreal are always carefully studied. The
vide scope of the information they contain and its
authoritative character give these addresses a peculiar
value to all who would be thoroughly au courant
with the course of economic developments in Canada
and the character of the outlook. Generally speaking,
the tone of the addresses at Monday's meeting by Mr.
H. V. Meredith (president), and Sir Frederick Wil-
liams-Taylor (general manager), gives ground for
encouragement and a sober confidence regarding pro-
bable future developments, “There is no question in
my mind,” said Mr. Meredith, “that after a pause, the
duration of which will be determined by the measure
of our production and by cur savings, we shall again
enter on a period of progress and development and
that pause, I believe, will not be leng continued.”

Bank's Wise Poricy.

The occasion was taken advantage of by both
speakers to justify the prudent and far-seeing policy
by which the Canadian banks have been and continue
to be guided in the present extraordinary circum-
stances. This policy is naturally appreciated by
thinking business men, but in view of the Populist
notions which have been lately assiduously pro-
pagated, it is well to have the facts so lucidly and
widely set forth as on this occasion. Mr. Meredith
pointed out that the decline in the Bank’s profits this
{:ar is actually due to its conservative policy, it having

en considered prudent to forego the profit on a por-
tion of the liquid reserves ordinarily carried abroad
and having an earning power, these reserves having
been trans’erred to the Bank's vaults in order to pro-
vide against every possible contingency, and to sup-
port, if required, the general financial situation in
Canada. At October 31, the Bank held over 55 per
cent. of its liabilities to the public in immediately
available assets, thus being in a position not only to
meet the demands of its own depositors, but also to
render assistance to other institutions if such were
necessary. Recent events also have justified the
Bank's policy in carrying large amounts of call loans
which form part of its reserve, in London and New
York instead of in Canada—a point which is ‘00 often
made the ground for shallow and ill-informed criticism
of the banks. As Sir Frederick Williams-Taylor

inted out, an exceedingly serious position would
ve developed had these loans at the time of the out-
break of war been located in Canada.

Tue Canapian Position.

All that Mr. Meredith said with regard to various
features of the general situation deserves careful
study. In his illuminating analysis of the Canadian
position, Mr. Meredith pointed out that a period of
several years of remarkable growth and progress was
accompanied by large and in some cases imprudent
capital expenditures, owing to the ease with which
money could be obtained. The undue inflation of
.values consequent thereupon led to suspicion and dis-
trust of our economic position and a curtailment of
money supplies. The check thus given, in Mr., Mere-
dith’s opinion, has had a salutary effect in general, as
it has compelled realization of the fact that unproduc-
tive expenditures must of necesity cease for a while
and efforts be directed towards the development of

natural resources. But too gloomy a view need not
be taken of present conditions since legitimate busi-
ness is fundamentally sound, and agriculture, the
backbone of the country, continues prosperous.
“Economy and prudence in the matter of expendi-
ture,” Mr. Meredith said, “and an earnest effort to
increase production of exportable articles, will in time
usher in an era of active trade and renewed prosperity.
There is no question in my mind that after a pause,
the duration of which will be determined by the mea-
sure of our production and by our savings, we shall
again enter on a period of progress and development,
and that pause, I believe, will not be long continued.”

GETTING BANK 10 SOUNDER Dasts.

The address made by Sir Frederick Williams-
Taylor also contains much of interest. His review
of conditions throughout Canada, province by pro-
vinee, is on the whole encouraging.  Sir Frederick
did not hesitate to say where conditions are unsatis-
factory, but it is apparent that there is soundness and
solidity in the Canadian commercial situation and that
legitimate enterprise conducted on sound and well-
directed lines will continue to make headway. The fact
that the weak points of the Dominion’s sitnation were
so clearly set out by the Bank of Montreal's general
manager lends additional weight to his observation
that “we are adjusting ourselves to the heavy burden
thrust upon us without warning whilst in the con-
structional stage, and though here and there weak
spots will develop, the general structure will surely
stand the strain, and we hope and believe we, as a
country, can safeguard the situation.” He voiced too
the thoughts of many serious students of Canadian
aifairs when he observed that “the longer the duration
of thie war, the more will the colonial props of the
Empire, including Canada, suffer, but good will come
out of evil, for our energies will be turned to
the development of our great natural wealth, par-
ticularly our vast agricultural resources, and we can
then look forward with confidence to eventually
emerging from present conditions a wiser people with
our affairs on a healthier, more normal and sounder
basis than that with which we were threatened.”

Tue BANK'S BALANCE SuEgr,
The Bank’s balance sheet, a document showing an
admirably strong position in a time of stress has
already been noticed in these columns. Follow-

ing is a comparison of the leadivg items for the last
three years:—

19'14. 19'13. 19'12.
Capital Stock. ... ... 16,000,000 16,000,000 16,000,000
.............. X 16,000,000 16,000,000
T By 17,231,502 17,061,665 16,131,862
Deposits (not bearing

....... . 42,689,032 45,134,957 45,338,955

B s s iR e 154,533,643 144,437,882 141,970,011
Total Liabilities to
e 221,350,378 208,656,751 203,563,201
Byu'h and 1 ... 40,661,762 22164800 19,311,086
Central Gold e 1,500,000 1,000,000

41,502,122 51,240,705 55,158,633
Bank Balances Abr'd 15,900,047 6,126,730 14,133,004
Total of Quick Assets 122,658,003 103,600,427 113,651,121
Current loans and dis-

counts. . .. .. oo 128,618,661 134,163,473 118,860,751
Total Assets. . . . 260,481,603 244,787,045 236,927,510

One particularly satisfactory feature is that the
remarkable position of over 55 per cent. of quick
assets to liabilities to the public has been achieved
without restriction of the legitimate demands of
merchants and manufacturers. While Canadian cur-
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4—='_7

|
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rent loans are $10,000,000 lower in the present halance
sheet than at the corresponding date last year, this
reduction was ante-bellum, Since the outbreak of
war there has been an increase of over three millions
in such loans and in the same period an increase of
over thirteen million dollars in Canadian loans of all
kinds. The facts are convincing evidence of financial
wisdom and statesmanship,

_
TH2 QUEBEC BANK.

The Quebec Bank, which held its ninety-seventh
annual meeting on Monday hardly seems to have kept
pace with the general growth and development of the
Dominion, and in the extent of its operations is sur-
passed by a number of other banking institutions
which in point of age are many years the Quehec
Bank’s juniors, Net profits for the year ended Octo-
ber 31 were $206,050, compared with $300,228 for
1913, the total amount available on profit and loss
account being $323,356. The seven per cent. divi-
dend absorbed $191,209; $5,000 was reserved for
pension fund; $20807 for business taxes; $30,000
for depreciation in bonds and securities ; $35,000 for
contingencies; and $18,000 for premises account, a
balance at credit of profit and loss of $11,448 being
carried forward,

e leading items of the balance sheet in compari-
son with that of 1913 are as follows

1914, 1913,
Paid-up capital .. v ee 0.8 2734,620 § 2,727,860
L NS SN0 1,308,655 1,308,962
Circulation.. .. .. .. .. B 2,434,211 2,840,377
Deposits by public .. .. .. .. ., 12978422 14,504,692
Call Loans in Canads . .. 3077566 3,446,164
Current Loans and discounts «. 10,694,402 11537432
Total Assets .. ., .. . . 20,178,426 21,948,198

It was reported at Monday's meeting, that the
policy of maintaining rather larger cash reserves than
usual had been followed during the year, enabling the
Bank to pass through the period of contraction of
business followed by the war wichout undue anxiety.

—_—_——
THE BANK OF VANCOUVER.

The Bank of Vancouver,
Wednesday, has withdrawn from the Vancouver
clearing house. The Bank is a purely local institu-
tion and the present step can be considered as having
no bearing on the general trade or banking situation
1 Canada. Egstablished in 1910, the Bank of Vancou-
ver has thus {ar had a hard time of it. ' The admission
was made some time ago that its capital was impaired,
and at that time the rest account was wiped out and
paid-up capital practically cut in two in order to
rectify matters. A proposal was discussed that one
of the larger banks should take over the business but
this fell through.

At October 31, the Bank held a total of deposits by
the public of $555.352—less than half the total held
at the corresponding date in 1913—with $100,833
balance due to the provincial government, It s
reported that since the failure of the Dominion Trust
Company, large withdrawals of deposits from the
Bank have been made. As, under the emergency

it"was announced on

war legislation, the bank’s own notes are legal tender
to the public, whereas settlement of clearing house
balances must he made through Dominion notes of
which the Bank only held $32,313 at October 131,
withdrawals of deposits could be met up to a point
without difficulty, and similarly the Bank could settle

with other banks. The Bank, however, can only isste
its own notes to the extent of its own unimpaired capi-
tal plus 15 per cent. of its unimpaired capital -and
reserve. Paid-up capital at October 31 was $445,188,
and i* is possible that the relation of notes to capital
may be raised subsequently.

e ———————————
e —————

DOMINION NOTE ISSUES.

A Toronto correspendent writes pointing out that
the increase of $10,000,000 in its October circulation
of Dominion notes follows an increase of $18,000,000
in September, The rapid increase in the amount of
this inconvertible paper currency is accompanied by
no information as to the cause or purpose for which
used. Some financiers are beginning to think, he
continues, that there lias been too extensive a recourse
to this method of relieving the financial situation, and
that perhaps it would be better to keep the issues of
inconvertible notes at a lower level and try a domestic
issue of bonds at a comparai ely high rate of interest,

It is surmised that the lacge issues of Dominion
notes were made either for the purpose of making
advances to one or other of the big railway systems
for construction purposes, or as loans to the char-
tered banks on securities. It seems unwise to finance
the construction of permanent works such as railways
by means of issues of currency for which there is no
need or demand. And it is to be hoped that the
supposition that the Government has issued notes for
this purpose is incorrect. There is more justification
for the issue of the notes to the banks for purposes
of making short term loans and advances during the
grain season, for the presumption is that after the
crop is moved and the extraordinary demand for
credit satisfied, the loans to the banks will be paid
off and the inconvertible paper money, representing
those loans, called in and cancelled.

_—
CONFEDERATION LIFE ASSOCIATION,

We are officially informed that the directors of the
Confederation Life Association have decided to waive
their right to impose an extra premium on all civilians
insured with them who may have volunteered for
service during the present  war, even when their
policies contain a clause calling for such an extra.

he great majority of the Association’s contracts
are free from all restrictions, but there are in force
in the United Kingdom over one hundred policies on
special plans containing a war clause, and many of
the persons insured under these plans are proceeding,
or have alrcady proceeded, to the front.

This patriotic action will be duly appreciated, not
only by those immediately concerned, but by the
public generally.—Policyholder.

——
——

One more instance of a State-managed insurance
fund getting into trouble is furnished by the Wis
consin Insurance Fund for State Buildings. The
fund is at present about $12,000 behind, but with
$60,000 due in premiums should soon have a work-
ing balance of $48,000. But this balance is threaten-
ed by a claim for $106,800 on a fire at a normal school
last March. Legal action is now being take to en-
force this claim. If the claim is successful the
State Fund will have a deficit of some $58,000.
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[CANADA PERMANENT MORTGAGE CORPORATION
} QUARTERLY DIVIDEND
|

Notice is hereby given that a Dividend of TWO and ON E-HALF PER CENT for the current
quarter, being at the rate of
10 PER CENT PER ANNUM

{ the Corporation, has been declared, and that the same will be

on the paid-up Capital Stock o
payable on and after

SATURDAY, THE SECOND DAY OF JANUARY
lose of business on the fifteenth day of December.

By order of the Board,
GEO. H. SMITH, Secretary.

‘ next, to Shareholders of record at the ¢

| Toromto, November 25th, 1914.
e — e ——
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REGULATING TIIE PUBLIC ADJUSTER.

In Canada the business of public adjuster—the self-
styled “adjuster for the assured”—has not, up to the
present, made a great deal of headway. But since it
is motorious that this business is frequently accom-
panied by grave evils in the form of frauds upon the
public, it is by no means too soon to follow the
example of some of the States to the south of the
boundary line and pass legislation which shall ensure
that only trustworthy and competent persons engage
in the business. Locking the stable door after the
steed is stolen is a poor policy at best, and is inexcus-
able when examples of the thief's work elsewhere
can be readily obtained.

The honest, trustworthy public adjuster could have
no objection to offer to such legislation as that passed
in the early part of this year in the State of New
York, and would probably welcome such legislation
since the possession of his license would serve as a
certificate of his competence and trustworthiness and
would protect him from the competition of incom-
petent and dishonest persons in the same line of
business. Under the New York legislation, public

authority before they can engage in the business, and
to pay an annual license fee of twenty-five dollars.
The superintendent of insurance has power to revoke
the license if after investigation he finds that its
holder has violated any of the provisions of the act,
has made a material misstatement in the application

|

for a license, has been guilty of fraudulent practices |
or has dcmonstrated his incompetency or untrust-

worthiness to transact the business of a public adjus-
ter. In addition to the loss of license a fine of $500
can be imposed for violation of any of the provisions
of the Act.

Applications for a license to act as public adjuster
must set forth fully the antecedents of the applicant

so that the Superintendent of Insurance can judge of |
Legislation of |

both his honesty and his capabilities,
this kind passed by the various provinces would be, if
properly administered, a rezl protection to the insur-
ing public and particularly to that portion of it which
by reason of its lack of knowledge of insurance
affairs is otherwise likely to provide “easy pickings”
for a dishonest or incompetent “adjuster for the
assured” who poses as the insured’s friend and
champion against the tyrannical insurance company.

The matter is one that might well be taken up at the |

present time,

The Bank of British North America has opened a
new branch at Prince George, B.C., under the manage-
ment of Mr. J. Munro.

L B A

The shareholders of the Metropolitan Life have
unanimously approved the plan for the mutualisation
of the company. Policyholders will meet to consider
the matter on December 28,

MISMANAGING STATE INSURANCE.

Opponents of State insurance in its various forms
can hardly complain of lack of material with which
to point their morals and adorn their tales. In a great
many cases those administering these schemes seem
determined to give their opponents plenty of ground
for criticism of mismanagement. The latest instance
in point comes from New York State, where the
Superintendent of Insurance has forbidden the mutual
compensation companies to pay a dividend upon six
months’ experience and indicated that no proposals for
dividends will be approved until after the mutual com-
panies concerned have been operating at least a year,
and have been examined by the department to see that
dividends are justified. This is admirable but at the
same time, as a result of six months’ experience, the
State fund proposes to reduce its rates as from Janu-
ary 1st next. What is sauce for the goose is evidently
not sauce for the gander in this case.

Apart from the incongruousness of the situation
some of the more sober minded of the State scheme’s
friends are taking objection to the proposed drop in
rates on the ground that it would be prudent to

adjusters are required to secure a certificate of | accumulate a surplus before any reduction in rates is

made. In view of the generally-known facts regard-
ing the long period of time which is necessary in order
to realise the full strength of the loss ratio in work-
men's compensation insurance, prudence would seem
a mild term in this connection. Reduction of rates on
six months’ experience only is more like mismanage-
ment.

From the point of view of opponents of State
insurance schemes, it is to be hoped that the New
York's State fund’s rates will be reduced as proposed.
It means by so much the hastening of the day
when the State fund will find itself in financial
difficulties, and another brilliant example of State
mismanagement of the business of insurance will
have been secured. A perfect example of the
irony of retribution would be seen if the com-
panies, shepherded by a paternal insurance department
go on and prosper, while the State scheme, neglecting
topractise the prudence which the State preaches to
others, gets into difficulties as a result of its con-
templated reduction of rates.

PRUDENTIAL'S MUTUALISATION.

In an overwhelming manner and by a vote con-
servatively estimated as representing about one-half
of the total of 5,000,000 or 6,000,000 persons eligible
to ballot on the subject, the mutualization of the
Pradential  Insurance Company of America  was
approved on Monday, December 7, by the policy-
holders of the big corporation. Only 208 votes were
cast against mutualisation while 940,797 offered them-
selves by proxy and in person as in favor of the move-
ment to mutualize.

The Bank of England’s official rate of discount was
continued yesterday at 5 p.c.
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Including the Fully Subscribed Capital, the resources of the Company amount to $30,000,000.

Head Office for Canada - MONTREAL

MATTHEW C. HINSHAW, Branch Manager Active and Influential Agents Wanted

C. R. G. JOHNSON, POIRIER & JENNINGS, INC.
AGENTS — INSURANCE —_ BROKERS

m—

ATNA INSURANCE CO. OF HARTFORD 11 ST. SACRAMENT STREET
ST, PAUL FIRE 4 MARINE INS. CO. MONTREAL, P.Q.

—_— —
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THE IDEAL CHRISTMAS GIFT.
(By the Late W. T. Standen).

It is probable you have been thinking of a number
of fitting gifts for your wife and children; but we
think that we can suggest one that you may very likely
have overlooked or forgotten, Our suggestion is “a
Policy of Life Insurance.” This is pre-eminently the
most suitable of all Christmas gifts. If you present
to your wife such a memento of your perpetual
remembrance, it will surely fill her heart with tender
gratitude for your thoughtfulness. It will be a proof
to her that you think not of to-day only, but also of
the many to-morrows that are to come. It will show
to her the depth of your unselfish affection, and the
tenderness of your consideration for her. In the
midst of to-day’s abundance, she will remember with
feelings of gratitude, that your love has provided
protection for her against the possible contingences of
to-morrow—and you must not forget that among
these possible contingencies there are some so replete
with disaster to all those whom you love and cherish,
that the very thought of them ‘would fill her heart
with unspeakable dread. When they are in the midst
of their enjoyment of the festivities that are incident
to the home observance of Christmas time, there may
possibly flash across your mind a thought of the
want, privation and trouble that would afflict your
family, if, before the coming of next Christmas.
either your health or your life should fail you.
Health and life are not always as reliable as we
would wish them to be: they are sometimes very pre-
carious, and no prudent man can safely depend upon
them,

A WESTERN VISITOR.

Mr. C. F. Codere, of the firm of Butler, Byers
Bros., & Codere, Limited, Saskatoon, Sask., spent a
few days in Montreal this week. Mr. Codere is very
optimistic about the future of Saskatchewan, and
predicts that next spring will see an increase of land
under cultivation of fully forty per cent. Mr. Codere
informs us that notwithstanding the depression which
has existed for some time in Western Canada the
business of the companies represented in his agency
to date has shown a very handsome increase. The St.
Paul Fire & Marine "and the Mount Royal are
represented in the general agency in addition to a
number of other companies locally. The loss ratio
in fire insurance, Mr. Codere states will, as a
whole, show a reduction to date in comparison with
the same period for last year, though in the case
of some companies the losses are abnormal. The
hail business transacted by the firm shows very
satisfactory results, the experience of the companies
generally having been similar.

e

Bondholders of the Spanish River Pulp & Paper
Mills, Limited, are heing asked to defer until October
1, 1922, the payment of interest on their bonds for
the next two years. A meeting of bondholders is
called for December 23 in London to consent to this
plan. Under the plan which is proposed, the com-
pany has the privilege of paying the 1915 and 1916
nterest at any time prior to 1922, on six months’
notice. The company’s plan also provides for a can-
cellation for a period not exceeding five years, the
requirement of the trust deed for the setting aside of
a sinking fund to redeem the honds, Spanish River's
net profits for the year are $123,693 against $190,754
last year,

! CANADIAN FIRE RECORD

(Specially compiled for The Chronicle.)

WinnNieeG, Max.—W. Kraft's grocery, 606 Stella
avenue, damaged, December 3. Loss $1,050.

Store of IHam & Motherwell, wholesale men's
furnishings, 558 Main Street, damaged, December 6.
Stock insured in Northern,

Ricimonn, Que—~G.T.R. depot damaged, Decem-
ber 6. Loss $2,000. Originated in kitchen.

LoNpoN, Oxt.—G. T. R, city freight sheds, con-
taining $25,000 merchandise destroyed, December 6.
Loss $30,000.

CorNwaLL, OxT—Large barn on Crapser Farm
destroyed with contents, December 4. Loss $12,000,
partly covered by insurance.

Cosoukrc, ONT.—W. Harnden's barn in Haldimand
township destroyed with contents, December 4. Loss
heavy. Origin, explosion of lantern,

Sourn Vancouver, B.C.—Four-roon; bungalow,
corner of 35th avenue and Nanaimo road, destroyed,
November 30. Loss and origin, unknown.

MoNTREAL—Dry goods store of . Malike, 2579
Notre Dame street west, damaged, December 4. Loss
$2 000. Urigin. furnace.

Store of St. Louis Syndicate at 2825 St. Lawrence
street_kept by Jacob Itkess damaged, December g
Loss $3,000. Origin, unknown.

Stable of M. L. ll()el in rear of 93 Mullarkey avenue,
Verdun, destroyed with six houses, property of V.
St. Andre, 79 Gertrude Street, Verdun, December 8.
Loss to stable $1,500. Origin, unknown.

HamiLron, ONT.—Barn of R. Cairn, 4th conces-
sion of West Flamborough, destroyed December 4
Loss, $6,000; insurance, $1,700. Origin, tramp.

Harwristox,  ONT.—Poultry feeding house of
Gunns, Ltd., destroyed with 5,000 fowls, December
3. Loss heavy, partly insured. Fire originated in
boiler room.

EDMONTON, ALTA—Lyceum Theatre and five stores
adjoining, Frame block, destroyed December 7. Loss
$30,000, Northern Hardware Company’s loss being
20,000 largely covered by insurance.

WiNDpsor, ONT—Fire destroyed home of David
Schwartz, in rear of his grocery store, Erie street and
Marion avenue, December 4 Store and dwelling
aamaged $2,000; $2,500 insurance was carried. Ori-
gin unknown,

SAckvILLE, N.B.—Fire destroyed Alex. Ford build-
ing in Bridee street, dislodging three tenants—West-
ern Union Telegraph Company office, C. F. Gibbs, a
barber, and a family named Fitzpatrick in upper flat,
December 5. Total loss, $3,000; mostly covered by
insurance.  Fire started from defective flue.

MUTUAL LIFE OF CANADA'S POSITION.

Mr. George Wegenast, general manager of the
Mutual Life of Canada, states that a recent enquiry
shows that the Mutual Life has about $650,000
insurance on members of the first and second Cana-
dian contingents. As there are many who, doubt-
less, failed to advise their enlistment, probably the
Company will have about one million dollars of
insurance exposed to war risks,

Mr. Wegenast also gives the cheerful news that in
almost all respects, so far as can be foreseen, the
ear will be not much unlike others in the past for the
.{‘lutual Life. Income, assets, surplus, etc., will pro-
bably all show the usual increase, and even the new
business now still in excess of 1913, will, it is hoped.
maintain its lead, notwithstanding the very untoward
financial conditions,
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GOMMERCIAL UNION

ASSURANCE COMPANY LIMITED
of LONDON, England

The largest general Insurance Oompany In the world

(As at 51st December 1913)

Capital Fully Subscribed . $14,750,000
Capital Paid Up 1,475,000
Life Fund, and Special Trust
Funds, . . . 69826.740
Total Annual Income exceeds 42,500,000
Total Funds exceed 124,500,000
Total Fire Losses Paid 164,420,280
Deposit with Dominion Govern-
ment : 1,077,033

APPLICATIONS FOR ;OBNCIH SOLICITED
IN UNREPRESENTED DISTRICTS.

Head Office: Canadian Branch:—

Commercial Union Building,
MONTREAL

PALATINE

INSURANCE COMPANY LIMITED
of LONDON England

(As at 51st December 1913)

Capital Fully Paid $500,000
Fire Premiums 1912, Net $2,498.625
Interest, Net . 132,120
Total Income 52.630.745

e e e s
Boals o oo a0 simswsin
Deposit with Dominion Gov'nt $155,667

In addition tc the above there is the further
guarantee of the Commercial Union Assurance
Con pany leld Dhou andl acud
$124,500,000 .© .| .
APPLICATIONS FOR AGENCIES SOLICITED
IN UNREPRESENTED DISTRICTS.

Head Office: Canadian Branch:—

Commercial Union Building,
MONTREAL

Threadneedle Street - London, England
THE OLDEST INSURANCE
OFFICE IN THE WORLD.

Canadlan Branch:

15 Wellington Street East, Toronto, Ont.

H. M. BLACKBURN. LYMAN ROOT,
Manager. Assistant Managers
This Company ocomm d busi in Canada by

depositing $300,000 with the Dominion Governme:
for security of Canadian Poliey-holders.

INSURANCE

Pheenix of Hartford

Company
Total Cash Assets t $711,404,634.79

Total Losses Pald : 70,700,545.46

Jd. W. Tatley, Manager.
MONTREAL.

lovited.

J. McGREGOR, W. 8. JOPLING, 2. MsORBOOR: SR
Manager Assistant Manager Sisagiv Aaaiotons Slsantes
e wil B4
r__—ﬁ = —
S U N thURANcE Established 1859
OFFICE wetual Fire 4, %
FOUNDED A.D. 1710. \‘ U
& LS
Head Office : \Q of CANADA %

ACTIVE AGENTS WANTED P
for MONTREAL CITY. o

N L v 2
PROVINCE OF OU!IIC BRANCH
W. J. CLEARY, R. de GRANDPRE,
Provincial Manager Inspector
LEWIS BUILDING, 17 St. John Street,
MONTREAL

—_—
_—

I

THE CANADA NATIONAL FIRE
INSURANGE GOIPMIY

Authorized Capital . $3,000,000.00
Subscribed Capital . . L0885,
r.u ln Caﬂu'l . . . l'.ﬂﬂ.& ¥
1.4 X
IUR'I.US TO POLICY HOLDERS l,ﬂ:m X

Board of Directors:
President: Carr. Wn  Rominson
Vice-Presidents: Nicholas Bawlf, D E Sprague, F. H. Alexander
Managing Director: W. T. Alexander,

Directors: E_F_Hutchings, E D Martin,
KC M PP E 8 Poph mMD al)mu.r'im
wbt:r‘.. Sir nu r London, Eng.. Andrew Gray,

Gnenlﬁnlumueehmn'l'nnudd

Business Sollcited

Prompt Settlement of Losses
Liberal Policy

Head Office, 356 MAIN STREET, WINNIPEG
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Traffic Returns.
Canapian Paciric RatLwary.
Year to daie. 1912 1913, 1914. Decrease
Nov. 30..8$119,296,000 $126,373,000 $99,936,000 $26,437,000
Week ending  1912. 1913. 1914. Decrease
Dee. 7....$2,771,000 $3,009,000 1,766,000 1,243,000
Granp TroNk Rainwar.
Year to date. 1012, 1913. 1914, Decrease
Nov. 30....847,777,438 $51,706,424 $47,388,224 $4,408,200
W ek ending 1912, 1913, 1914, Decrease
Dee. 7....$1,005,097 $1,015,199 865,052 150,147
Canapian NorTaERN RAiLway.
Year 10 date. 1912, 1913, 1914, Deocrease
Nov. 30... $19,311,800 $21,848,000 $17,973,100 $3,875,700
Week ending 1012, 1913. 1914, Decrease
De. 7..... $567,900 $583,500 $394,200 $189,300
Twin Crry Rarip Transit Companty.
Y ar to date. 1912, 1913, 1914, Increase.|
Oct. 31.... 86,014,835 %7,265,080 $7,661,154 $396,074
Week ending 1912, 13, 1914, ln.ml g
5% PO ’ 3.31 174.617 v
Mol NS emiy s e
165,743

. il 175,743

177,031 1,288

THE CHRONICLE No. s0.
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Havana Erecrric Rainway Coupany
Week ending 1913, 1914, Decreaes
Dec. 6...... $57,327 53,384 $3.043

Durore Surerior Tracrion Co.

1912, 1913, 1914, Decrease
Nov. 7. 20,455 25,184 24,101 993
s | N 20 247 24,666 23,741 925
w. 21,195 25,390 24,515 875
* 30.... 28,081 32 30,403 1,940

.

OANADIAN BANK CLEARINGS.

Week ending | Week end Week I w
Dec. 10,1914 | Dec. 5, 1014 | Deoc 11 1013 | Deer (3 ing,

.| 948,184,000

Montreal . $46,360,730 | 361,237,002 567,
oronto....| 38,854,308 | " 36,417,616 | 40840475 | el srs
we...| 4070977 | 4.000887 | 4081397 | '3578.m03

MONEY RATES.
To-day Last Week A Year Ago

Call money in Montreal. . .6 -6’; 6 -6} 6}
- s Toronto ..6 -6% 6 -6 6 z
oo - New York.. 3}9% 4 54 %
“ *  London.... 1% 18 44 &
Bank of England rate. .. .. 59 59 b &%

Vicror E, MironsL, K.C,
EnrroL M. MacDoveaLL,
GILBERT 8, STAIRS,
Pierre F. OAsGRAIN,

¥cGIBBON, CASGRAIN, MITCHELL, & CASGRAIN
CASGRAIN, MITCHELL, McDOUGALL & CREELMAN

SOLICITORS & BARRISTERS-AT-LAW
Cable Address : ROYAL TRUST BUILDING Il

TH. CHASE-CASORAIN, K.C,
A. Omass.Casonary, K.C,
JouN J, CREKLMAN,

“MONTGIRR," MONTREAL MONTREAL, CANADA.

ATWATER, DUCLOS & BOND
ADVOCATES
Quardian Buliding, |56 St. James Sireet, Montreal.

C. A. DUCLOS, K.C.

A. W, ATWATER, K.C.
W. L. BOND, K.C.

McCarthy, Osler, Hoskin & Harcourt

BARRISTERS, SOLICITORS, Eic.
HONE LIFE BUILDING,

VICTORIA STREET, TORONTO
joun Hosgin, K.C. F W, Harcourrt, K.C. H. 8, Osuxx, K.C,
D. L. McCarTHyY, K.C, |

BRITTON OSLER. J. F.H, McCanthy,

Lrionron dcCantuy, K.C.
| Counsel : WaALLACR NeamiT, K.C.

Hon. Bir Alexandre Lacoste, K.C.

Kavanagh, Lajoie & Lacoste

ADVOCATES, SOLICITORS, Ftc.

Provincial Bank Rullding., 7 Place d'Armes.

. ). Kavanagh K.C. Panl Lacoste LILB.
:,’\--m-ui e, K.C, Jules Mathieu, LI

AGENT

NORTHERN
ASSURANCE (0.

EDWIN P. PEARSON
Oifices:

Adelaide St. East, Toronto

Montreal Tramways Company
SUBURBAN TIME TABLE, 1914

Lachine :
From Post OfMce—
10 min, seryice n,llu.n.l‘. t08.00 a.m. |10 min, seryice ¢ p.m. to 7.10 p.m
20 8.00 4 pm, 20 " " 110 pom.to 12,00 mid,

From Lachine—
20 min, service5.30a.m. to 5.50 a,m. |10 min, serviced p.m.to8.00 p.m,
10 660 900 ' l20 * g

20 * ik © SRS Extra Iast car at 12.60 a.m.

Sault aux Recollet and St. Vincent de Paul:

From St. Denls to St. Vineent—
20 min. seryice 5.20 2.m. to £.00 a,m.
" a0 O giog

8. 4.00 p,m.

. - Car to Hendersons only 12.00 mid.
1w " " 400 pm. to 8.00

Car to St. Vincent 12.40 a.m

From St. Vincent to St. Dents—

20 min. seryice 5.50 a.m. to 6.0 a.m. 30 min.service 8.59 p.m. to 12,00 mid.
0" R T v f

Car from Hendersons 12.20 a.m.

20 4 &3 “  430pm,|Cartrom Bt Vineent 11 &
i o 40 pm. to8d * |
Cartierville:

From Snowdon's Junction— 20 m'n. service § 20 a.m. to 10.40 p.m.

0" " 10,40 p.m. to 12.00, mid.
20 min, service 5.40 a.m. to 11.00 p.m.
0 e ' 1100 p.m. to 12.20 mid.

From Cartlerville—

Mountain ¢

From Park Averue and Mount Royal—

20 min, service 5,40 a.m. to 12.00 midnight
From Victoria Avenue—

20 min, service 5.50 a.m. to 12.5 midnight
From Vietoria Avenue to Snowdon,—

10 minutes service 5.50 a.m. to 8.50 p m.

Bout de I'lle:
30 min. seryice 5.00 a.m, to .00 p.ra.
&0 9.0 p.m. to 12.00 midnight

Tetraultville:
15 min. serviey 5.00 a.m. to 6.30 p.m.
30 4 6.3 - 8.30 p.m.

8,00 p.m.to 12.10a.m.

30 min. service 8.00 p.m. to11.30 p.m.

GET OUR PRICES
FOR
FIRST CLASS WORK

JOHN LOVELL & SON, LTD.

PRINTERS & BOOKBINDERS
MONTREAL

23 St. Nicholas Street - -

W N
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BANK OF MONTREAL

Statement for Year ended October 31st, 1914,

PROFIT AND LOSS ACCCUNT
Balaneo of Profit and Loss Aecount, 318t October, 1913, . . ...ttt e e
Profits for the year ended 31st October, 1914, after dwluolmg chlrg«; of muugvmonl and mlkmg
full provision for all bad and doubtful debts

uarterly Dividend 214 per cont. paid 1st March, 1914 . . " $400,000.00
uarterly Dividend 21, per cent. paid 1st June, T it 400,000.00
Bonus; 1 per cent. paid 1st June, PRI AL IS L v sy omash ‘ 160,000.00
uarterly Divicend 214 per cont, paic 1st Sepl(-mhor. 1914. . ... e 400,006.00
wh Dividend 21, {mr cont., payable 1st December, 1914 . 400,000.00

I , 1 per cent., payable 1st D«vemhar. Y IR IR 160,000.00
$1,920,000.00

Canadian Patriotie Fund. . . ,000.00

Provision for Bank Premises

Balance of Profit and Loss carried forward

LIABILITIES
b 4T S SO RSP S DS T (Y U L8 1 S (O SRS PV S AR « oA 1,

Rost L $16,000,000.00
Balance of Profits carried forward . 1,232,669 .42

$17,232,669 42
114.00

Unelaimed Dividends 2l =4
({‘unrturl\ Dividend, payahle 1st December, 1014
mus of 1 per cent. payable 1st December, 1914.

$400,000.00
160,000.00

560,000.00

Notes of the Bank in cireulation. . ............................ s v 8 P $17,231,502.00
Deposits not h«mnx T e TR GRSl | po || TR T 42,689,031.57
Deposits bearing interest, including interest acerued to date of statement. .. ... ... 154,533,643 .41
Deposits made b \ and Balances due to other Banks in Canada. . 6,080,840 66
Balances due to Banks and Banking ( ‘orrespondents elsewhere than in Canada 370,349 .95
Bills Payable . d : 436,010 .88
Acceptances under Lotters of Credit

Liabilities not included in the foregoing

Gold and Silver eoin current $ 15,452,819.73
Government demand notes . . .................. d 25,208,942.75
Deposit in the Central Gold Reserves Sl S AAE Antisha a5 IR 1,500,000.00
Deposit with the Minister for the purposes of the Circulation Fund. . ... R 790,000.00
Balances due by Banks and Banking Correspondents elsewhere than
LT TR, | 1R A RISy $15,900,030.37
Call and Short (not excoeding lhm\ day s) Loans in Great Hrimn
AOG TRRNE AN < s s e o s P L A T s i s s L e 41,502,122.01
e §57,402,152.38
Dominion and Provineial Government ﬂnt-umwn not exeeeding market value. ... .. 502,031.62
Railway and other Bonds, Debenture: siad Stocks not exeeeding market value . 11,254,173 .91
Canadian Munieipal Securities, and British, Foreign and Colonial Publie Hoountim.
other than Canadian PO & L B B T A W O 5 488,206 .03
Notes of other Banks AL N 1,988,033 .00
Cheques on other Banks 3 - : i . 8069,753.60
Loans to the Government of ( ‘anada Pri . | RTINS . Ve (o A 5,000,000 .00
Current Loans and Discounts in Canada (loss rebate of interest) . L 108,845,332 06
Loans to Cities, Towns, Municipalities and Se hool Distriets 0,017,324 .26
Current Loans and Discounts elsewhere than in Canada (less mha\r of mu»mt) 5,756,003 .55
Overdue debts, estimated loss provided for. . RSy e = e 452,768.65

Bank Premises at not more than cost (less amounts written off) . .
Real Estate other than Bank Premises .

Liabilities of Customers under Lottors of Credit (as per ( onln)
Other Assets not ineluded in the foregoing

H. V. MEREDITH,
PRESIDENT.

$1,046,217 .80
2,496,451.62
$3,542,660 42

2,310,000.00
$1,232,669.42
——

$16,000,000.00

17,792,783 .42

$33,792,783 42

221,350,378, 47

970,434 85
$259,481,663 25
———

129,071,429 .42
4,000,000.00
173,620.79
3,368,066 53

FREDERICK WILLIAMS-TAYLOR,
GENERAL MANAGER.

1914
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THE BANK OF MONTREAL

Proceedings at the 97th Annual Meeting of Shareholders.

The 97th annual general meeting of the shareholders of
the Bank of Montreal was held in_the board room of the
head office of the bank on Monday, December 7th.

The meeting was addressed by Mr H. V. Meredith, the

president, and Sir Frederick Williams-Taylor, the general |

manager,
THE PRESIDENT'S ADDRESS.

In ngnvini the adoption of the annual statement, Mr. H.V,
Meredith, the president, said +—

.The statements presented to you will, T trust, be received
with satisfaction.

While profits show a diminution compared with those of
the preceding year, the uhrink-gp is mainly attributable to
the fact that” during the world-wide disturbed financial
conditions which have existed, we deemed it prudent to
forego the profit on a portion of our liquid reserves ordinarily
carried abroad and having an earning power. These we
transforred to our vaults to vide against every ible
contingeney, and to support, i required, the general dmnaiul
situation in Canada.

o6l sure this course of action will meet with your approval,

The year, I need hardly say, has been an eventful and
anxious one.

POSITION IN GREAT BRITAIN.

In Greav Britain the period immediately antecedent to
the declaration of war was marked by considerable ease
in the money market, coupled with a slight recession in
trade, followi & long period of unrest and depression
erased by the Balkan o and other adverse factors,

The outbreak of hostilities brought about the collapse of
the whole financial fabrie, the closing of the bourses and a
world-wide financial cataclysm. For a time at least a con-
dition of well nigh general insolvency was threatened. The
steps which were taken to cope with the crisis are of too
recent occurrence to require reiteration.

Britain's command of the sea was undoubtedly the chief
factor in bringing about a recovery of confidence, but great

lit is due to the government and their able financial
advisers for their bold and statesmanlike views of the situa-
tion and their prompt action in meeting the crisis, as well as
to the Bank of E d for the courage and activity with
which the plans of the government were carried out.

he great latent wealth of the Empire has been demon-
strated by the patriotie response to the recent government
loan, and this is beiny followed by the removal of barriers to
trade which is now once more approaching a normal condition.

What the eonsequences of the war will t
I think, to a large extont on the duration of hostilities,

Whether a long period of depression and economy, in
order to replace the wasted wealth of the world will follow
its conclusion, or whether the removal of political apprehen-
sions and the prospect of a long era of peace will bring about
an immediate restoration of prices—not alone of commo-
dities but of stock exchange and of other securities —it would
be idle at the moment to predict.

In either event, all borrowing countries, including Canada,
must expeet their facilities to be largely curtailed while the
wastage of war is being repaired.

IN THE UNITED STATES.

In the United States, the revival of business which had

n to be ,mmeptible met with an abrupt check upon the

declaration of war, and in co uonce of the cutting off of

supplies of European mpilnlr:";)‘nm for development and

exrnsiun in all directions were either deforred or abandoned.

Notwithstanding that the Western sections have reaped

more than usually bountiful erops, the tendency there, as

elsewhere, is towards general curtailment and the avoidance
of eapital expenditure.

These conditions do not appear to result so much from
an absence of resources or unsound trade as from doubts
and uncertainties touching the future, affeetin corporate
bodies as well as all classes of the community, *his distrust
will, no doubt, gradually disappear and conditions right
themselves in time. The increased J»rim, together with
shipments of grain and food stuffs, an the large sale of war
materials mﬂving & stimulating effect on business gene-
nl_l.}h and gradually offsetting the adverse balance of trade.

0 embarrassments cal by the disarrangement of the
foreign exchange market have been largely overcome.
There appears to be a growing feeling in favour of giving

he must depend, |

some measure of relief to the railways by way of increased
freight rates so that they may be the hetter enabled to
m-gfouuto securities 10 meet their present needs and to pro-
vide for necessary expansion.
The coming into foree of the Federal Roserve Banks'
| operations should cause an easing money market until
commercial activity absorbs the free funds ereated thereby,
and it will likely prove a potent factor in restoring normal
conditions throughout the vountr{.«:: well as preventing
| those periodical crisis which have 80 disturbing in the
pas

t.

| The opening of the exchange has helped to relieve an
acute cotton situation. It has also been further considerably
eased by the declaration that cotton will not be considered
contraband. The operations of the New York stock ox-
change are gudun.:‘lf being extended and the fact of its now
having been opened, even with restrictions, has had a good
sentimental effect upon the whole financial situation.

POSITION IN CANADA.

In Canada, a period of several years of remarkabie growth
and progress was accompanied by large—and in some cases
imprudent—capital expenditures by industrial, municipal
and other corporations, and an ambitious programme of
railway construction, made possible by the ease with which
money could be obtained.

These conditions were taken advantage of by company
| promoters and nr«-ulnlnru to bring about unduly inflated

and fictitious values, and the extent to which these wore
carried directed suspicion and distrust of our economie
position in the money markets of the world, followed by a
| close serutiny of our securities and a eurtailment of money
supplies so essential to our development.

he ensuing check caused embarrassment in some instances,
| but had a salutary effect on the country in general, as it
| brought us to realize the fact that unproductive expenditures
must of necessity cease for a while, and our efforts be directed
| towards development of natural resources, accelerated by
| & large flow of immigration,

It fortunately happened that for over a year previvusly,
our manufacturers and merchants, preparing for such a
| contingency, had entered upon a period of curtailment and
readjustment; and our economie position had been a yproach-
ing a more normal condition. They were, therel ore, the
better able to meet the shrinkage in their turn-over ocea-
sioned first by restricted demands and now by the war,

I refer to these somewhat trite matters because the halt
in_business presently experienced may create in the publie
mind a more gloomy view than is warranted by actual con-
ditions. It is well to remember that for a decade the commer-
cial expansion of Canada was really abnormal. )

A decline in the foreign trade of the country had set in
before the outbreak of war, and has been accentuated by
that event. In the seven months ending October 31st last,
the value of merchandise imported, exciusive of specie, was

| 286,800,000, or $103,700,000 less than in the corresponding

period of the preceding year. On the other hand, the value

| of Canadian produce exported has been fairly well main-

tained, having been for the seven months $226,757.000 as
compared with $245550,000 a year . The adverse
balance of trade has, therefore, been reduced from $145,-
000,000 to $60,000,000 in this period, a substantial improve-

| ment of $85,000,000, the more satisfactory in view of the

ractical closing of the London money market to Canadian
,ulnx. The transportation interests of Canada have also
been benefited by an inerease in the value of exports of
United States products through our ports from $19,000,000
in the seven months period of 1913 to $41,600,000 this year,
LEGITIMATE BUSINESS SOUND.

I am glad to be able to say that from the reports which
reach me from all parts of the country, legitimate business
is fundamentally sound. While trade snerally is quiet,
and in many branches restricted, especially those dependent
upon construction work, there is compensation, in a measure,
by activities in others which provide the vast supplies required
by the war.

A general suspension of new undertakings is apparent,
Agriculture—the backbone of the country-—continues pros-
perous, notwithstanding a shorter crop yield, owing to the

igh prices being paid for grain and other farm produets.
The great increase in the number and value of live stock
in the Northwest is especially gratifying.
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Farmers are preparing to increase the acreage of land under
crop, and manufacturers are taking advantage of the situa~
tion to extend their sales where foreign competition, for the
time being, has been eliminated. There is, moreover, an

diminished fidence in the future which is an asset of no

little importance,

Considerable unemployment exists, but the extent of it
is probably over-estimated, and 1 think our position in this
respect will compare favorably with that of other countries.

hese conditions are overshado at the moment by a
war so disastrous and so unexpected that even yet many
of us do not p the full significance of it all. New local
conditions and new problems to be met,

GOVERNMENT'S WISE COURSE.

The wise and timely action of the Finance Minister in
roviding facilities for rediscount, and in making Bank
votes legal tender, had a steadying effect throughout the
country, and enabled the Banks under all circumstances
to meet the legitimate demands of business and to keep in
hand ample resources against deposits,

Power was taken by the Government to declare a morato-
rium, but fortunately it has not been necessary to put this
into effect, for all must recognize the supreme consideratiof
of maintaining our credit in the money markets of the world.

The war, by closing the financial markets of all countries,
has precluded us from obtaining capital for construetion and
development work and so long as these conditions. prevail,

than proceed with other than unavoidable capital expendi-
ture.

The financial fallacy of issuing inflated eurrency for such
purpose—abundantly proved by experience of other coun-
tries—is well known, and Canada is to be congratulated on
having avoided the miseries of a depreciating paper currency.

In this connection I may remind you there is a homely

that ““no one has yet succeeded in lifting himself by
his boot straps.”

Nor should it be forgotten that we have a large foreign
interest indebtedness to be liquidated by exports or new

borrowings.

For the latter, the London market being now less available,
weo shall have to rely partly on such facilities as the United
States market can offer and, in a measure, upon our own
resources, to solve the problem of restricted trade and shrink-
ing revenue, as well as to meet maturing interest, capital
commitments, and other obligations.

FOREIGN RESERVES VALUABLE.

Our reserves abroad have proved valuable in this connec-
tion as they are enabling us to conserve the gold supply of

War and othAer advenood o'oondido-dn are bound to rotul:
our rest and recuperation may
ex mthomundo ds to a great extent upon the
spirit with which the pecple meet the changed conditions.

Economy and dence in the matter of ture,
and an earnest effort to increase production of e table
wiclu. p:'im in time usher in an era of active trade and renew-

ty.

There is l):o question in my mind that after a pause, the

| be determi

duration of which will ned by the measure of our

produetion and by our savi: we shall n enter on a
od of progress and dompmont. uﬂm pause, |
iove, will not be long continued.

Mr. R. B. Angus seconded the motion for the adoption
of the Report, which was carried unanimously.

THE GENERAL MANAGER'S ADDRESS.
Sir Frederick Williams-Taylor, the Genersl Manager of the
B astomar Tt JHSE l How sevreaciing o
s now approac ts centenary,
but never before in the ninety-seven years ;}‘ its history has
the annual balance sheet been presented to the Shareholders
under such universally perturbed financial conditions as
exist at the present time.
For the sake of consecutiveness and as a natural preface
I may say that linloo the outhmtk ?l the present war all
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As the President has ably reviewed the general trade and
financial situation both in Canada and at the chief contres
abroad, my duties are confined to an explanation of the most
important features in the accounts I have the honour to
submit to you and the points arising therefrom.

It is pertinent to witerject that the interests of the Bank
of Montreal have becoms of such an international character
that one cannot adequately analyze and eomment upon our
balance sheet without at least reference to London and New

York.
LONDON.

. The interest taken by Canada in the London financial
situation is due to a combination of firm patriotism and
monetary dependence. Not only are we solicitous for the
welfare of our Empire's financial centre, but the Dominion
has financed its requirements in that market to an extent
obvious enough to the few but only recently fully appre-
ciatod by the people of this country as a whole. ¥

It might be added without boastfulness that this Bank's

London business has steadily increased in importance step
by step with the development of our country until we have
attained a prestige, and what has been termed by others a
unique position among Colonial Banks represented in the

| great metropolis, that you, its Shareholders, can regard with
| & measure of national and may I say individual pride.

L

it will be necessary for us to conserve our resources rather |

NEW YORK

We are naturally greatly interested in New York condi-
tions, as not only is that eity the Clearing House of North
America, but also the channel through which the bulk of
our fumign exchange transactions pass. Further the finan-
cial relations of the two countries become more intimate
and further dovetailed with the ever-increasing establish-
ment in Canada of branches of great American industrial
companies.

POLICY-LIQUIDITY.

It is common knowledge that the policy of this Bank is,
conservatism, a policy that tends in prosperous days to
arouse in some quarters a measure of criticism, but one
meeting with unstinted approval in times as troublous as
those we face at present,

Thanks to a reasonably liquid position, the unexpeeted
outbreak of war found us not unprepared. It was an easy
transition for us to convert into actual cash and bank bal-
ances, to the extent we deemed advisable, our secondary
line of defence in the shape of other reserves held, as you
JAre aware, in London and New York.

PROFITS—PATRIOTIC FUND.

As banks are not eleemosynary institutions, it is our duty
to earn for the shareholders such measure of profit as is
oconsistent with the safe employment of your mpl’;lo and the
deposit monies entrusted to our care. Under normal con-
ditions our first consideration has ever, as you know, been
safety, but with the financial world out of joint we have felt
it our duty, both in self protection and in a desire to bear
our of the national urden in safeguarding the general
situation to take additional precauti In purs of
this policy our cash reserves and bank balances have been
brought up to a percentage point that seemingly precludes

.uinlly the greater volume of money unemployed, th
smaller our profits. Nevertheless we uvy muufld”m hAV::

. able to comfortably earn our customary dividend,
oonunao th:o l:.ml-umusl bonus of 1 t;eurlnll.. and at the
same time ve made, in our opinicn, visio
realized and B s T N puavten e

The $100, y voted by your Directors for national
patriotic purposes was taken out of the year's profits.

DEPOSITS.

For obvious reasons it is natural that bank d its th h-
out Canada should decline as they have d:g:' to n“;ll:‘hl
extent, the grand total of all the banks to the end oi October
being $1,144,199,224, as compared with $1,146,739.868  year
ago. During the same period our own deposits have in-

e B K g g gy M urities
t out the wol at tock Exchange securities
luveuiooome unrealizeable exoept by limited sale and slow
process.

In a sense a large part of the trading and manufacturing
world has undergone a course of declension towards first
principles. The most readily saleable commodities in large
volume now are the necessities of life, either direct or repre-
sented by commercial paper, and the appliances created by
man for the destruetion of life,

creased br{ $7,649,836.11 exclusive of deposits made by and
bal. . dve to other banks in Canada, which have increased
by $5,570,032.53.

CIRCULATION.
Our notes in cireulation are $169,837 greater than a yoar

QUICK ASSETS —CURRENT LOANS,
As before intimated our quick assets have inereased duri
the year, the ratio to liabilities to the publie being 55.1
per cent. at the end of October, 1914, as compared with

W e
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The Employers' Liability |

Assurance Corporation Limited | canadian

1" " n  OF LONDON, ENGLAND n ] Government

Deposit over
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Personal Accident, Health, Liability, 81,340,000

Fidelity Guarantee and Fire Insurance.
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STANDS FIRST

Most Liberal Policles Issued in the liberality of s Pol-
Offices: MONTREAL, TORONTQ | oy Contracts, in financial
Managers for Cannda, GRIFFIN & WOODLAND. swongih, and In o iber
JOHN JENKINS, Fire Superintendent. allty of its loss settioments

THE CANADA ACCIDENT ASSURANCE COMPANY

HEAD OFFICE: Commercial Union Building, MONTREAL
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nsurance.
Board of Directors:
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| The Globe Indemnity Company of Canada
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formerly--The Canadian Railway Accident Insurance Company.
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Dollars (w.tSo.moo.»
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:9.60 per cent. at the same date in 1913. It is satisfactory
0 be able to state that this has been accomplished without
Testricting the legitimate demands upon us by our merchant
and manufacturing clientele in Canada. It is the case that
our current loans in Canada, which, as you are aware, are
mainly to the mereantile community, are lower now by
$10,172,653.79 than they were at the corresponding date
last year, but I desire to make it quite clear that the reduc-
tion was ante bellum, and that there has been an inerease of
over three million dollars in such loans and of over thirteen
million dollars in total loans in Canada since the outbreak of
war,

It is only fair to add that the

wisdom of keeping our second-
ATY reserves,—viz.:

our call loans—in London and New
York instead of in Canada has onee again boen strikingly
demonstrated. If the war had found us in a reverse position
it would have indeed been a sorious matter, not only for
ourselves but for the entire community. In other words,
the wisdom of this Bank in having its eall loans available
outside of Canada in time of stress is now being splendidly
Jjustified,
MUNICIPALITIES.

Our loans to Mun&-)igu]itien stand at $9,017,324.26 as com-
pared with $5227.005.74 at the corresponding date last
year. A very | proportion of this sum has been advanced
in_anticipation of tax payments,

Loans have been made against the security
certain instances, but only as a matter o publie poliey to
enable our civie clients to pay for work to which they were
committed, or where the health or safoty of the citizens
was at stake. We have fel' it our duty to urge upon both our
Provincial and Municipal friends the wisdom if not the
imperative necessity of refraining
selves to fresh capital outlay and
ture to essontial undertakings. I am glad to be able to say
that as rule our advice has been well received, and in most
cases conscientiously followed.

PROVINCES.

I would now like to briefly recite to you the situation as
we find it in our various Provinces.

PROVINCE OF ONTARIO,

General conditions in Ontario are moderately satisfactory-
Crops have been quite good, with high prices, and profitable
results have accrued generally to those engaged
tural pursuits.

The lumber trade is dull,

_The production of silver in the Cobalt District shows a

ht falling off.

anufacturing has been
in the labour employed,
pmd:cinglmmhil}ery and

Wholesale

from committing them-

quiet, with a material reduction

agricultural implements,
itions are r bly satisfactory, but
retail merchants are feeling the decreased volume of business
consequent upon reduced wages and pay-rolls,

Urban real estate is inactive, but a ower level in prices
is inevitable,

PROVINCE OF QUEBEC.

Reasonably satisfactory conditions prevail throughout
the Provinee of Quebee, which, if loss progressive than some
of its sister Provinces, is also for the same reason less liable
to periods of depression.

Agricultural conditions have been reasonably good.

'l'g:' lumber trade has had
and demand from Great Britain are improving, due to the

consequent upon mobilization.
Manufacturing industries have been quiescent with fewer

operatives emploied. but textile and certain other lines are |

stimulated b; from abroad.
There has been little movement in real estate, but nominal
values have not appreciably fallen. '

MARITIME PROVINCES.

Though the Maritime Provinces are not enjoying the same
measuro of prosperity as a yer conditions
may be summed up as being
good as com with those the world over.
may be attributed to the fact that previously there
an absence of inflation and fictitious prosperity,
R s o s T The

e farmers are more usually prosperous. a)
erop has been large and of excellent quality, but thi-plrll:
fortunately is offset by the low prices prevniﬂu(

been
and conse-

of debentures in | .

of limiting their expendi- |

in agrieul- !

particularly in those industries |

an average year and the price |

but this business has proved hazardous, and the possible
| result of a marked decline in prices must not be overlooked.

The demand and price for lumber declined during the early
part of the year, but the foreign trade is improving with a

| resultant upward tendency in prices,
The fishing industry has been less satisfactory. The ecateh
| shows a reduction and lower prices prevail.
There has been a diminution of upwards of 250,000 tons
in the coal mined in Nova Seotia as compared with last year,
largely accounted for by the partial closing down of “steel
| plants and other allied industries. This unfavorable feature
| of the situation is reflectod in the manufacturing towns.
i NORTH WEST PROVINCES.
| In the North West Provinces a riculture
| are of primary importance, anc
| businesses are more or less directly or indirectly dependent
upon the suceess of the farmin community,

The results of the erop for the year 1914 have been satis-

| Much money has been invested in the black fox industry,
|
|
|
|
|

and stock-raising
all other industries and

l factory. Certain distriets sufferec toverely from drought at
f the critical period, and the total yield is consequently less
than last year, but with the higher prices prevailing the value
| of the grain produced is somewhat greater. More land is
being brought under cultivation, and owing to the early
| harvest nn«f favourable autumn it is expoeted that a record

acreago will be under erop next year,
Mixed farming is receiving more attention with gratifying
| results and more live stock is being raised,
The flour mills are well employed, but other manufacturing
| industries are quiot.
Trade conditions are not altogether satisfactory, but eredit
is granted less freely than formerly.
‘ m-m has been a decline in realty values with fow trans-
actions.
The North West Provinces undoubtedly are passi
through a period of stress, but with their great areas
uf.rm lands still uncultivated eapable of producing vast
'0od supplies, we look to the future with Justifiable measure
of confidence.

| PROVINCE OF BRITISH COLUMBIA.

British Columbia, after nearly two decades of almost
continuous prosperity, development and expansion in busi-
ness is now suffering from reaction, accentusted by the
$~nenl commereial depression and  world-wide financial

istress.

| " Agricultural conditions continue to show improvement.

1 Crops are good, but the prices for fruit have not come up

| to expectations. There is a tendency to increase the pro-

duction of live stock, for which the mand is ‘Y.Od' 1

It is a matter of eommon knowledge that the lumber
business has been in an unsatisfactory state resultant upon
| over produetion, restriction in building operations through-
out tge West, and American oomfutiuon.

It is estimated that the total mineral produetion for 1914
will bo 75 per cent. of last year, Consequent upon the in-
activity of the smelters, the collieries also are not doing so
well, and the output of coal has been greatly diminished.

The fisheries have had a succesiful season. The salmon
| run has been with a ready demand and satisfactory
| prices. The halibut cateh also has been satisfactory, but the
| market is less so. ii - )

“ Provincial and municipal expenditure is of necessity heing

curtailed

The yc.mr 1914 has marked an almost mmrloto cossation
| in real estate speculation with a general deeline in values.

curtailment of the cut in Russia |

{ NEWFOUNDLAND.

| General conditions in Newfoundland, England's oldest

| colony, eannot be described as altogether satisfactory.

| The pulp and paper industry is normal. The catch of

, the great staple product of the country, has been
smaller than usual and the outbreak of war tically de-
| moralized for a time the usual markets, resulting in a slack-
| ened demand and low prices. In both, however, I am glad
| to state an improvement is now perceptible.  The seal eateh
| was almost up to the average but the lobster cateh has been

unsatisfactory.

‘ As trade conditions in Newfoundland are governed almost
entirely by the return from fisheries, business generally is
affected disadvantageously this Jear and the immediate out-
look is somewhat uncertain. Novertheless it is well to bear
in mind that the Island’s all important product is a staple
article of food and it may be that the war, so far disad

|

van-
tageous, ..y presently prove otherwise.
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First British Insurance Company Established in Canada

THE BRITISH AMERICA L
ASSURANCE COMPANY | | Phenix AssuranceCo. 1.
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Incorporated : 1833, FIRE LIFE
R0ty TOTAL RESOURCES, over - . ,TW
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« Apply to
5 ASSC'S over - - ‘21300,000.00 R. MacD. Paterson, IM‘".‘.’..
(gl | Losses paid since organization J. B. Paterson, g

i i R ‘37 000,000.00 LIOO St. Francois Xavier St. - Montreal

—

DIRECTORS:
W. R. BROCK, President g8 . e
W. B. MEIKLE, Vice-President Established 1864.
Rowr. Bickenvixs, M.P, | Geo. A. Mormow Y “ d .
Sous Bo%em, K.0. LLD. | Phsvasss Nicwotss New York Underwriters
| 230 | e Agency
i Z A Lasw, K.C, LLD. | E. R. Woon. . "
: - n.umnz; ””‘z'.ﬁr.”(:nlnw. A. & J. H. STODDART w
il General Managder Secretary lw Wi"i.m strut! "Ew Yonn
THOMAS F. DOBBIN, Resident Manager PROVINCIAL AGENTS.
.ONTR'KAL Mureny, lovm Hamivron &JR:I leMﬁ)uol
BERT Y. HUuNTER
“ Oll.llw;mt.& noh‘ N ANTON, Wz‘ng:“:.é?:m
tnn sq Man St. John, N.B.
Avrneo J, BuL, Eomunp T. Hl
Malifax N §. Charlottetown, P.E.1.

harlot
Avne & Sows, Lro,, St. Johns, Nfid.

ORWICH UNION T. D. RICHARDSON, Supt. for Canada, TORONTO
IRE /NSURANCE — —

50‘5 TYLMITED
L'UNION
/omclz gnglard FIRE INSURANCE COMPANY, Limited

INSURANCE AGAINST: f Head Office : PARIS, France.
ACCIDENT AND SICKNESS Established 1828

FIRE
EMPLOYERS' LIARILITY PLATE GLASS N .
Wead Office for Canade Capital fully subscribed . $ 2,000,000.00

. . TORONTO 2
Head Office for Province of Quebec, MONTREAL Net Premiums in 1913 . . §,561,441.00

1 Agents wan'ed for the Accident Branch. 2
¥ pha—" 1 Total Losses paid to 31st Dec., 1913 90,120,000.00
Canadian Branch:

g LEWIS BUILDING 17 ST. JOHN STREET,
4! The LIFE AGENTS MANUAL, sa.ool willnd o S
y THE CHRONICLE - MONTREAL MAURICE FIRIAND,

—

BRITISH COLONIAL "% Jysasce

Office: ROYAL BUILDING, 2 Place d’'Armes, - Montreal.
STRONG AS THE STRONGEST

Agents wanted in Unrepresented Districts

President : HON. C. E. DUBORD Director end Secretary : THEODORE MEUNIER Manager : H. W. THOMSON.
+ INSPEOTORS,
; GAvIN Browxe, Jr., 81 Yonge Street, Toronto, Ontario, R T. Browx, P, O, Box 848, Regina, Sask.
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MEXICO.

Conditions in Mexico continue disturbed with business
practically at a standstill and it is problematical when a
more settled state of affairs may be expected.

business of our office in Mexico City has been re-
duced to the lowest possible limit and is being ably conducted
under exceptionally trying conditions.

THE EFFECT UPON CANADA.

Your President has adequately reviewed the general
situation in a masterly manner that makes further remarks
superfluous, but perhaps [ may be permitted to say in sum-
mary of my own comments that from a financial point of
view the outstanding result of the war upon (‘:nadn_l'uu
been the instantaneous stoppage of the supply of British
capital to which we had b 80 t 1 that sight
was too frequently lost of its importance as a factor in the
development of the Dominion. | } :

oney from this source flowed to us in sugh increasing

volume that during a considerable ante bellum period it

amounted in round to at least $25,000,000 per month,

ian public borrowings from the London money market

for the seven months en ing 31st July were $177,000,000.

Since the outbreak of war the inflow of such capital has
ceased

This monetary dep;ivution, o;)upk}sld with the t'umity of
using our earnings and income for the purpose of paying to
Great Britain interest on our indebtedness of $2,800,000,000
to London has brought home to us the extent to which the
London money mA‘:ﬁet and the British investor have been
our friends, indeed our partners, in what might be termed
this colossal Canadian enterprise.

TRADE.

The trade situation we are now facing is that, owinﬂ)to
our present inability to borrow by ruhlic process in the Lon-
don market, we seemingly must limit our imports to the
approximate volume we are able to pay for in exports, or
we must borrow elsewhere; that is, in the natural assumption
that we wishi to avoid reducing our cash capital,

There is an alternative, for it will be obvious to the most
uninitiated that if our good neighbors in the United States

THE NOVEMBER FIRE LOSS.

The losses by fire in the United States and Canada
during the month of November as compiled from the
records of the New York Journal of Commerce
aggregated $21,372,750, as compared with $15,207,600
charged against November last year, an increase of
over six million dollars for the month. The losses
for the eleven months of 1914 already reach a total
of $212,084,200, as against $208,506,000 for the same
months in 1913. The following table gives a compari-
son of the losses by months this year with those of the
same months in 1913 and 1912, together with the
monthly record for the balance of those years:

1912, 1913, 1914,

January .. .. .. . $35663,150 $20,193,250  $23,204,700
February .. .. .. 28601650 22,084,600 21,744,200
Mareh ., ., ., ., 16,650,850 17,611,000 25,612,760
April .. .. .. .. .. 16,349,400 16,738,250 17,700,800
OO 555 i e T s s 21,013,960 17,225,850 16,607,800
Ci R 16,103,450 24,942,700 29,348,000
July .. .. .. .. .. 16319,100 20,660,900 17,639,800
August .. .. .. .. 14,158 800 21,180,700 11,765,650
September .. .. .. 13,779,300 17,919,300 14,383,060
October .. .. .. ., 13,651,660 14,932,750 14,004,700
November .. .. .. 16,172,300 15,207,600 21,372,760
Total 11 months . .§207,335,600 $208,696,900 $212,084,200

December .. .... 17,967,000 16,126450 ..........
Total for year ..$225302,600 $224723350 ..........

During the month of November there was an
unusually large number of serious fires, no less than

being reported as having caused property damage
of $10,000 or ~ver in each instance.

desire us to purchase from them in anything a proachi;
thq volume nrthv past, they must, at l«)ul :i?ﬁm% the w:r',
whilst the London market for publie flotations is closed,
provide us with the whonvwilhaf in the shape of loans to
our principal public borrowers, If they adopt this course,
and a commencement has already boen made, it will be clearly
advantageous to them and to Canada,

HOW CANADA 18 STANDING THE STRAIN.

. In conclusion, the financia position of our country now
is that, consequent upon the prompt measures adopted by
our Minister of Finance, and, owing to the elasticity and
excellence of our bankin, system, Canada is standing the
strain without collapse, ‘e are adjusting ourselves to the
heavy burden thrust upon us without warning whilst in
the constructional stago, and though here and there weak
spots will develop, the general structure will surely stand the
strain, and we hope and believe, we, as a country, can safe-
guard the situation.

It is obvious to everyone in the Dominion and to our
friends abroad that we are Cast upon our own resources,
that we Aare on trial, and that our Fl‘:turo development will
depend in no small measure upon the condition in which
Wo emerge from this trying ordeal. The longer the duration
of the war, the more will the colonial props of the Empire,
including Canada, suffer, but good will come out of ovil, for
our energies will be turned to the development of our great
natural wealth, particularly our vast icultural resor
and we ean then look forward with confidence to eventually
emerging from rmpant conditions a wiser people with our
affairs on a healthier, more normal and sounder basis than
that with which we were threatened.

ELECTION OF DIRECTORS.
The result of the ballot for the election of Directors was

declared by the Chairman as follows: Messrs. R. B. Angus,

D. Forbes AnﬂmhA(.’ Bnumpnen. Huntly R. Drummond,

C. B. Gordon, reenshields, C. R. Hosmer, Sir William

C. Maedonald, Hon. Robert Mackay, Wm, MecMaster, H. V.,
Meredith, D. Morrice, Sir Thomas Shaughnessy, K.C.V.0.
The meeting then terminated.

At a subsequent meeting of the Directors, Mr. H. V. M.
dith was m—o‘wt«i President. o

L}

The fire underwriters generally have had a very
bad year and November appears to have involved risks
that were heavily insured, so that the insurance com-
panies have been caught to an expensive extent, says
the Journal of Commerce, The prospect for Decem-
ber indicates another costly month and even without
any conflagration in the remainder of 1914 it will be
a conspicuously bad year,

Since the above was written the costly Edison fire
at West Orange, N.J., has taken place with an estimat-
ed loss to the fire companies of $2,000,000. The
Edison buildings were alleged to be “fireproof.”

" _
MUTUAL LIFE OF CANADA.

The new Agents’ Journal issued by the Mutual Life
of Canada has an appropriate Christmas flavour about
it. Inspiring messages to the staff are contributed by
the general manager, secretary, actuary and others
and as usual the general contents of the magazine are
cheerful and instructive,

The new United States revenue stamp tax on fire
insurance policies will be paid by the companies,
pending the conduct of a friendly suit in States which
have ruled against its collection from the assured.
As the tax law expires by limitation December 1,
1915, and it will take about a year to get such a suit

| through the courts, it is not apparent that the com-

panies will be able to save much if anything on this
item of expense.
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Assets over $323,000,000 _
Liabilities, Representing
over 297,000,000

o 000000 | | THE MUTUAL LIFE

These Funds are Invested In

Securities of the highest grade. lNSURANCE COMPANY

Agents Wanted.
OF NEW YORRK

Byt THE PRUDENTIAL INSURANCE CO. OF AMERICA
3 FORREST F. DRYDEN, Presiden Home Offize, NEWARK, N.J. i
: P o You will make money.

Incorporated as & Stock Company by the State of New Jersey

e T The great strength, big dividends

= and imcomparable benefits of the “oldest H

I G E N E R A L company in America” mean certain successr
for you.
wor FIRE moun

ASSURANCE CORPORATION, Ltb.

OF PERTH, SCOTLAND. FOR TERMS TO PRODUCING AGENTS, ADDRESS:

Total Security to Policyholders over $8,600,000
PELEG HOWLAND, George T. Dexter
Chairman,
Canadian Advisory Board 2ad VICE PRESIDENT

T. H. HALL, Manager for Canada.
JUDSON G. LEE, General Agent, Montreal

34 Nassau Street New York, N.Y.

WILLIAM JACKSON, Union Assurance Society Limited

OF LONDON, ENGLAND.
INSURANCE ADJUSTER,

(Fire Insurance since A.D. 1714)
Canadian Branch:

103 St. Francois Xavier Street, “;"L':no‘.';:.:“ l.cﬂllil.l't“r:o.t:.ll.:l;‘r::l
MONTREAL. Agencles throughout the Dominion.

Keep it handy on

our desk

DESK WORK
EXACTS PENALTIES

Liver and Bowels slow down.
Tone them up with

e
\ WAL MEN 100

1551 I:S GUARANTEED CONTRACTS  /

9 A BT e s et rtibbinbadeh dic: 5 18
s [ JOHN P MUNN. M D Good men, whether expernenced m hte ||
m " insurance or not, may make direct con- \
e'_ —) o tracts with this company, for # limired ter- |
' t ‘,'.:':l\‘...'.r.::.‘..\f.‘ \ nu:‘;‘;l ’<¥|'~‘]'I“-I »mm"eliwlhemsel\tt.
WILLIAM H PORTER n on 10 first vear s commission, 8
4 ooy Al renewal interest insuring an income for
i TAKE ABBEY'S VITA TABLETS | EDWARD TOWNSEND ‘I the furure. Address the Company 0“'5
= e Pt & Touiies Mo Bhust Home Office. No. 277 Hroadway, N. Y
b The Best Tonic for Sick Nerves \ i e X ) " 4 |]




