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Bill Fitzpatrick, The White House

N MARCH 18 and
19 President Ronald
Reagan and Prime
Minister Brian Mul-
roney met in Wash-
ington for their sec-
ond annual summit.
The first was held last
year in Quebec City
on St. Patrick’s Day
and called the Shamrock Summit.
It was remarkably productive.
The principals had much more in
common than their Irish ancestry.
They put in train important new
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Alan Hagman, The White House

initiatives in defence, trade and the environ-
ment and invested the historic friendship of
the United States and Canada with new
vigour.

They also agreed to meet at least once a
year, a unique commitment by both.

This year’s summit focused on three spe-
cific issues: the search for solutions to a com-
mon problem, acid rain; the exploration of a
major realignment and enhancement of
trade; and the continuation of the mutual
defence treaty, NORAD.

In this issue of Canada Today/d’au-
jourd’hui we report on the activities and
accomplishments.
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TUESDAY

IGH ALTITUDE meet-
ings in Geneva can be as
cool as a climb up the face
of an Alp. This spring’s
Canadian-United States
summit in Washington was
as warm as a stroll along the
crest of a Blue Ridge
Mountain.
It began early on March
18, under a brilliant blue sky, with Prime
Minister and Mrs. Mulroney and President
and Mrs. Reagan up on a platform on the big
back lawn of the White House, shaking
hands and calling
each other by their §
first names.
Hundreds of men,
women and children
waved small maple
leaf flags, and Amer-
ican soldiers, sailors,
marines and coast-
guardsmen carrying
state, provincial and §Ad8
national flags stood =
in a line across the vast green lawn
above the tops of the magnolia trees, on the
White House’s second-storey balcony,
trumpeters blared, and down on the grass
guns boomed and bands played the national
anthems.
“Bienvenue 4 Washington,” the President

said to the Mulroneys before touching
lightly on the three points up for
consideration.

“Our citizens have grown to expect posi-
tive results,”’ he said.

Prime Minister Mulroney recalled that he
had made his first official trip to Washington
a few days after he had taken office, and he
and President Reagan had then agreed to
meet annually.

“So we met one year ago yesterday, on a
cold day in Quebec City. You wore a green
tie—and we launched a new era in our
relations.”

The four princi-
pals then sat down
while the bands
played and the can-
nons boomed, a

| development that
4 excited ABC cor-
respondent Sam
Donaldson, who
said the President
and other visiting
heads of government

Up Andrew Clark, Prime Minister’s Office had always remained

standing from the beginning of the opening
ceremonies to the end. The Washington Post
reported the next day that he was right—the
chairs were for the convenience of the Prime
Minister who had a minor infection of the
inner ear.

Bill Fitzpatrick, The White House
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The Oval Office

Summit meetings consist of days and
nights of tightly scheduled official occasions,
most public, a very few private. After the
gala on the lawn the President and the Prime
Minister went to the Oval Office for a meet-
ing as private as possible with officials from

Andrew Clark, Prime Minister’s Office

both countries, Secret Servicemen and a pool
of twenty-five cameramen trooping in and
out.

The meeting lasted an hour. A White
House spokesperson then told the seventy
other members of the press, who had been
waiting down the hall, what had happened.

The principals met (she said) first in a
purely private session, then in one that
included top advisors, and they talked about
Arctic sovereignty (on which they stated
their divergent positions), NORAD, acid
rain, trade and space.

The President, she said, had expressed his
appreciation for Canada’s support of the
United States’ efforts to control terrorism
and to deal effectively with Libya. The
Prime Minister told the President that
Canada would contribute to the U.S. space
station program, by building an
$800-million mobile servicing centre.

She said both the President and the Prime
Minister felt progress had been made on
trade discussions and more could be
expected.

She said there would be an announcement
on acid rain the next day that would deal
with the joint report of the special envoys on
acid rain, William Davis, former Premier of
Ontario, and Drew Lewis, former U.S. Sec-
retary of Transportation, who had studied
the subject exhaustively. They concluded
that acid rain has serious effects in both
countries, and they recommended that the
U.S. government and industry carry out a
$5-billion program to develop cost-effective
controls. Canadian proponents of the report
had expressed hope that the President would
give it his unqualified endorsement.

Andrew Clark, Prime Minister's Office
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Bill Fitzpatrick, The White House

Good Afternoon

The Prime Minister lunched at the State
Department with Secretary of State George
Shultz, exchanging toasts which were
relayed to the members of the press outside
in the lobby. Toasts at international lunches
tend to run beyond the familiar ‘“bottoms
up”’ or “a votre santé.”

The Secretary said:

“Most of the Canada-U.S. relation-
ship—the constant movement of ideas,
goods, capital and people back and forth
across the border—is easy, natural and
trouble-free. With a friendship of such

scope and complexity, differences inevi-
tably arise. And that’s often where our two
governments come in. We have to do
something about them. For instance, last
year in Quebec City, you, Mr. Prime Min-
ister, and the President each selected a
special envoy to examine our common acid
rain problem. They have produced a bal-
anced report which has focused our atten-
tion most constructively . . . and we will
continue to search for ways in which we
can cooperate over the environmental
affairs that transcend our borders ....

Andrew Clark, Prime Minister's Office




“Finally, we have a long history of part-
nership in protecting our mutual security.
Today that partnership is projected abroad
as we join together to confront the threat
posed by terrorists and their supporters
. ... Mr. Prime Minister, we were truly
heartened by your eloquent words this past
January when you said, “Those who mur-
der and maim innocent people, those who
bring anarchy to civilized society, can have
no sanctuary, no comfort, no indulgence.’
And . . . you backed your words with spe-
cific actions to make it clear that Libyan
support for terrorism would not go unan-
swered and Canada would not continue
doing business as usual with an interna-
tional outlaw.”

The Prime Minister replied:

“We are inheritors of the vision of the
new world, protectors of its faith in equal-
ity, guardians of its promise of opportu-
nity. We share a joint commitment to lib-
erty. No one has ever had to build a wall

around the United States or Canada to
keep people in.”

Fish and Lumber on Capitol Hill

After lunch Mr. Mulroney met with the
Senate Foreign Relations Committee in the
Franklin Room on the ground floor of the
Senate wing of the Capitol.

The Capitol’s painted walls and ceilings
are perfectly preserved examples of the high
tide of American rococo, with medallion por-
traits engulfed by vivid, multi-coloured,
opulent, intricate, symmetrical, interlocking
designs as involved as 10th-century Celtic
illuminated manuscripts. They furnished a
strikingly contrasting background for the
blinding lights and the utilitarian instru-
ments of the attending TV camera crews.

The meeting lasted an hour and the Prime
Minister emerged, beaming, followed by
Senators Pell (Democrat of Rhode Island),
Evans (Republican of Washington), and
Lugar (Republican of Indiana).

Each plays a key role in international trade
relations. Senator Lugar is chairman of the
Foreign Relations Committee, Senator Pell
is particularly concerned with fish, and
Senator Evans with lumber.

Canadian-United States trade, the largest
in the world, involves an exchange of some
(U.S.) $116 billion a year. Irritants (as Secre-
tary Shultz had pointed out) are inevitable,

and fish and lumber are among the current
ones.

The fishermen of New England and
Canada’s Atlantic provinces compete for the
same markets. Canada has many fishermen
and far fewer domestic customers, and in
1985 it exported around $1 billion worth of
fish to the U.S., of which some $100 million
was in fresh groundfish. American fishing
interests have charged that exports of
groundfish have been subsidized by the
government.

The lumber dispute has a similar basis.
Canada has vast forests and a relatively small
population, and exports of lumber are a con-
siderable part of the national product. Cana-
dian lumber, generally speaking, costs less
than the similar species produced in the
U.S., and this has generated efforts by the
American industry to limit the size of the

imports by quota or by the imposition of
duties.

It seemed a shining omen after the meet-
ing when Senators Pell and Evans
announced their support for broad-term
trade negotiations, with no strings attached.

Senator Evans said he was ‘“‘anxious that
trade negotiations not be encumbered by
present irritants.”

(The glow of harmony would prove to be a
silver lining attached to a considerable
cloud. Twelve members of the Senate
Finance Committee would later cite their
concern with specific trade problems and ask
President Reagan to withdraw his initiative
for full-scale negotiations to begin this
spring.

Pete Souza, The White House



It seemed that the “fast track’ process for
the trade negotiations was about to be
derailed. The twelve in opposition were
moved by various reasons. Some wanted to
stall the negotiations indefinitely unless the
lumber dispute was first resolved. Many,
however, wished only to make it clear to the
White House that the Senate intended to
play a more substantial role in all matters
involving trade.

The Committee chairman, Bob Pack-
wood, of Oregon, made that clear.

“There’s no animosity about Canada at
all. Canada is the unfortunate victim in a dis-

pute over trade views, all of which are unre-
lated to Canada.”

The impasse was broken late on the after-
noon of April 23, hours before the deadline
for action, when Sen. Spark Matsunaga, of
Hawaii, switched his position and supported
the President.

The vote was a tie, ten to ten. It would
have taken a negative majority to stop the
machinery. The negotiations themselves, of
course, still have a long way to go.)

The Prime Minister, however, found
other signs of harmony. Senator Kassen-
baum, of Kansas, wondered if the United

Opening the United States-Canadian borders will dramatically expand
American exports, thereby creating thousands of new jobs. Failure to initiate
these negotiations would adversely color the tone of our political and eco-
nomic relationships with Canada for many years to come. Allowing such an
opportunity to pass could jeopardize progress in liberalizing the

U.S.-Canadian trading relationship . .

. . Canada has been very supportive

of U.S. international initiatives, particularly in combatting terrorism and
maintaining a solid unity on major East-West and arms control issues.

PRESIDENT REAGAN

in a letter to the members of the Senate Finance Committee.

States and Canada might not get together to
improve international market prospects for
the wheat farmers in both countries. Senator
Moynihan of New York said he hoped that
the President would give the special envoys’
report on acid rain his unqualified support,
and Senator Terry, of Massachusetts, asked
the Prime Minister to “continue to keep the
heat on acid rain.”

Bach, Tulips and Angel Hair Pasta

At 7:45 p.m. President and Mrs. Reagan
came down the brilliantly lit front steps of
the White House to greet the Prime Minister
and Mila as they stepped out of their
limousine.

Nancy wore a glittering gown of bronze
and gold, Mila one of glowing purple, and
the men were wearing tuxedos of unexcep-
tional cut. Designer Mollie Parnis, one of
the guests at the dinner, said that long gowns
were just right. “I think the White House is
one of the few places left in our world where
floor-length gowns work. I don’t really know
people who wear them long. At the White
House or at weddings it’s O.K.”
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The attending press, following instruc-
tions, wore either black ties or long skirts.
Given the choice, two young women report-
ers were wearing tuxedos.

One woman in a long red dress, standing
high on the photographers’ platform facing
the steps, yelled, ‘“How about acid rain?” It
was the kind of question which some
reporters shout and which the President
never answers.

Mulroney would later sidestep the ques-
tion more diplomatically. When asked about
acid rain by a French-speaking reporter, he
replied: ““Non, non, non, c’est pour demain.
Chaque chose en son temps.”

It was a beautiful night. Harp and string
music floated out of the open front doors.
The Reagans escorted the Mulroneys to
their private quarters for a chat and then
down the Grand Staircase. They mingled
with the guests, including Chicago Bears
running back Walter Payton, who bumped
into the President and apologized. “I’'m so
star-struck with all these people,” he said.

The Reagans, the Mulroneys and Mr. Pay-
ton all seemed to be having a wonderful
time.

The dinner guests included their Royal
Highnesses Prince Karim Aga Khan and
Princess Salimah Aga Khan, Dr. Giovanni
Agnelli and Donna Marella Agnelli, Mr. and
Mrs. William F. Buckley, Jr., Chief Justice
and Mrs. Warren Burger, Mr. and Mrs.
Paul Desmarais, Senator and Mrs. Jake
Garn, Mr. and Mrs. Frank Gifford, Cynthia
Gregory, Mr. and Mrs. Christopher Plum-
mer, and some forty others.

They sat at small tables adorned with pink
tulips, ate Angel Hair Pasta with Seafood
and Romano Cheese Sauce, Supreme of
Chicken Vol-au-Vent and Pistachio Mar-
quise, and drank Sonoma-Cutrer Chardon-
nay, Leardini Pinot Noir and Schramsberg
Crémant Demi-Sec. Later on, pianist Rosa-
lyn Tureck played Capriccio “On the
Departure of a Beloved Brother” in B Major
and two other pieces by Bach.

Andrew Clark, Prime Minister’s Office

Andrew Clark, Prime Minister’s Office

Andrew Clark, Prime Minister’s Office
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WEDNESDAY

Breakfast with Bush

T 7:30 A.M. the Prime Min-
ister arrived at the handsome
official home of Vice President
Bush, high on a hill on the
grounds of the Naval
Observatory.

The feeding schedules of
participants in international
meetings are as rigid as those
for babies of up-to-date
mothers were in 1935. There is also a certain
overlap among table companions. The
Prime Minister and Vice President would
meet for breakfast in the morning and again
for dinner in the evening at the Canadian
Ambassador’s residence.

S

After breakfast Mr. Mulroney went off to
Capitol Hill for an hour-long meeting with
the House Leadership and members of the
House Foreign Affairs Committee. He and
Speaker of the House Tip O’Neill ex-
changed a few Irish jokes and the Speaker
told the Prime Minister he had an open invi-
tation to address a joint session of Congress.

An Agreeable Lunch

The President and the Prime Minister had
lunch together and then announced two sig-
nificant points of agreement.

They signed a five-year extension of the
North American Aerospace Defence Com-
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Andrew Clark, Prime Minister’s Office

mand and the President fully endorsed the
report on acid rain made by Mr. Lewis, his
representative, and Mr. Davis, the Prime
Minister’s.

The President said he wished that was the
end of the problem but acknowledged it was
not.

“Serious scientific and economic problems
remain to be solved. But in the spirit of
cooperation and goodwill which has come to
characterize the way Canadians and Ameri-
cans approach their common problems, I am
confident we have begun a process which

will benefit future generations in both our
great countries.”

Arlington

In the afternoon the Prime Minister
placed wreaths at the Tomb of the Unknown
Soldier and at the Canadian Cross in Arling-
ton National Cemetery. The Cross, the only
foreign monument in the cemetery, was
erected by the Canadian government in 1926
to honour the Americans who were killed
while serving in the Canadian Expeditionary
Forces in World War I. Inscriptions were
added later honour-
ing Americans who
died while serving in
the Canadian Forces
in World War II and
Korea. Mr. Mul-
roney was the first
Canadian Prime
Minister to visit the
memorial.

More than 35,000
Americans fought in
the Canadian Forces
during World War I
and 30,000 during
World War II. More
than 900 died in
World War II, most

of them from the Royal Canadian Air Force.

A cannon salute was fired, American and
Canadian colour guards presented their flags
and a band played both national anthems.
After the wreaths were placed, a drummer
sounded four muffled ruffles and a bugler
played taps.

Press Conference

At four p.m. the Prime Minister held a
press conference in Ballroom C at the Vista
Hotel. It was attended by some 200 press
people, some who spoke French, some
English and some both. Mr. Mulroney
moved from French to English and back
again. Half of the places were equipped with
earphones carrying instant two-way
translations.

The Prime Minister reported ‘‘substantial
progress on all accounts,” cited the high-
lights of the summit and answered
questions.

(On Acid Rain)

“We’ve obtained a full endorsement by
the President of the report of our two
personal envoys, Messrs. (William)
Davis and (Drew) Lewis. This repre-
sents a real commitment . . . on an issue
which has bedevilled our relationship
... . (The President) has given a full

11



and unequivocal endorsement (of) . .
specific document (which) . . . says
exactly what must be done . . . (in terms
of) specific dollars.

“Ce que je veux, c’est I’élimination du
probléme et je veux que I'on affecte
également les fonds nécessaires au pro;et
pour y parvenir. Je prends pour acquis
que cet engagement sera respecté inté-
gralement par I’administration et le
Congrés américain. J’ai la certitude de
I’affirmation du Président des Etats-
Unis, I’engagement de toute son admi-
nistration et le leadership du Congrés.

“I recognize that (the President will)
have to approach it . . .

in a manner he

deems appropriate but his obligations
are undiminished . . . . The report
recommends a major departure in two
areas: (There) is a first-time recognition
of the transboundary nature of the over-
whelming problem . . . and there is this
formal undertaking to seek appropriate
funding from Congress . . .

“This is a Canadian and an American
problem . . .. I looked back five years at
what had been accomplished and the
answer was nothing. And I looked back
another five years and the answer was
nothing, that I could see, of substance.
So the first thing we did was begin the
process of cleaning up our own act in
Canada and . . . we began seeking for

Sensttive

the first time . . . the acknowledgment
(by the United States) of the transboun-
dary nature of this problem . . .. I view
the President’s statement as new and
very significant . . . . I (also) met with

.. . the Senate leadership and with the
Speaker of the House and (with) com-
mittee chairmen . . . you will find sup-
port, I believe, in the House and in the
Senate, for environmental legislation
being brought forward by the Adminis-
tration. I think the priorities of Congress
have shifted here as they have elsewhere,
in Canada too. People are saying we can-
not leave this kind of legacy to our chil-
dren and we’re going to do something
about it.

17:( sections ma’d in nd ar Iow




(Trade)

“In the last three years, U.S. exports to
Canada have increased by more than 40
per cent, whereas to the rest of the
OECD, U.S. exports have actually
declined. In our judgment there is
plenty of potential for much more
growth. Neither side wants to be
diverted from a brand new look at trad-
ing arrangements by irritants of the day.

(NORAD)

“Earlier today the President and I signed
a five-year extension of the NORAD
Treaty, which continues as the corner-
stone of our joint commitment to the

defence of North America. Symbolic of
this unique treaty is the fact that while
the Commander of NORAD was here
for the signing ceremony, his deputy,
General MacKenzie of Canada, was in
command at Colorado Springs.

(Miscellaneous Items)

“We discussed a full range of other inter-
national issues: efforts to counter terror-
ism; our interest in becoming a member
of the expanded G-5; regional issues
such as Central America, South Africa
and the Philippines; and prospects for a
new MTN round and plans for the
Tokyo Summit.

(Festival of Canada)

“I was also pleased to inform the Presi-
dent that Canada intends to mount a
very important and, I think, attractive
festival of Canada, featuring the best of
Canadian cultural and artistic talent. We
will bring it to the United States and the
festival will be held in 1988 to coincide
with the opening of the new Canadian
Embassy here in Washington.”
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THE REALITIES OF TRADE NEGOTIATIONS

Canada and the United States
have the largest trade exchange in
the world.

In 1985 it totalled some US $150
billion in goods and services. Each
country is the other’s best cus-
tomer. The trade, which was once
heavily restricted, has grown pro-
gressively freer and enormously
more profitable.

Both countries are signatories of
the General Agreement on Tariffs
and Trade (GATT).

Canada’s agreement to reduce in-
dustrial tariffs in the Tokyo Round
of negotiations concluded in 1979
was a major breakthrough. By
1987 about 80 per cent of Canada-
U.S. trade will be tariff-free and
another 15 per cent will be subject
to tariffs of 5 per cent or less.

Both governments have pressed
for a new round of GATT negotia-
tions, but there seems to be little
chance that one will be completed
before 1990 and its implementation
would take several years.

The GATT has contributed
enormously to the growth of global
trade, but it does not address a
number of problems that require
solutions.

It does not, for example, apply
to the increasingly important trade
in services, which include banking,
insurance, entertainment and the
hiring of experts, consultants and
advisors.

The GATT also does not
address the extensive use of non-
tariff barriers, which have had sig-
nificant negative effects on the flow

of goods.

Finally, it does not provide a
swift, sure means of resolving the
trade disputes that inevitably
occur.

A bilateral pact between Canada
and the United States would be
designed to take place within the
GATT framework.

A special joint parliamentary
committee on Canada’s internation-
al relations concluded that such an
agreement could “parallel and co-
exist” with multilateral agreements
and wéuld not preclude other bilat-
eral agreements that either country
might wish to make.

The pact could be as inclusive in
the area of trade as the two coun-
tries wished but it would not, in
any case, involve either a common
market (which would allow the free
movement of labour and capital) or
a customs union (which would
have standardized barriers to
external trade).

Any agreement would provide
for enough time for trade adjust-
ments and adaptations—including
the phasing-in of changes in trade
barriers—which in some cases
might be as long as ten years.

Some Barriers

Tariffs: Many products are
tariff-free. Negotiations would aim
at eliminating all others.

Anti-Dumping Duties: Ex-
ports priced significantly below the
domestic market are said to be
dumped. Dumping often occurs in
response to tariffs imposed by the
importing country, and would be
less frequent in a duty-free ex-
change. Negotiations would con-
sider methods for dealing with
dumped goods and for avoiding the
exchange of goods dumped by
third countries. One option might
be the signing of a separate bilater-
al agreement, concerned with
dumping only.

Subsidies and Countervailing
Duties: Subsidized exports may do
significant harm to competing in-
dustries in the importing country.
The usual response is to impose a
duty on the subsidized product.
Clear definitions are needed.

Safeguards: Duties or quotas
are sometimes imposed on fairly
traded imports, causing serious
injury to domestic industries. Some
authorities believe they could be
eliminated completely, others that
they should be used in emergency
situations.

Balance-of-Payment Restric-
tions: Temporary, across-the-board
import restrictions or surcharges
have been used to correct severe
imbalances in international
payments.

Government Procurement:
Governments on various levels
often give preferential treatment to
domestic manufacturers.

The elimination of all such pref-
erences would require the coopera-
tion of all the governments.

Other Non-Tariff Measures:
Variations in laws governing
patents, copyrights and licenses
sometimes inhibit trade.

Canada’s Top Sources United States’ Top Export Markets
of Imports in 1985 in 1985
(In billions of Canadian dollars) (In billions of US dollars)

1.6

13.6

113
4 . .

47.2

United States’ Most Important
Trade Relationshipsiln 1985

(In billions of US dollars) I
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A Gala in a Tent

The last ceremonial gala took place in a
huge tent at the Canadian Ambassador’s res-
idence overlooking Rock Creek Park. Prime
Minister Mulroney was the host, Vice Presi-
dent Bush the guest of honour.

A rainstorm had been forecast but none
came. The night was warm, the moon was
bright, the guests were glamorous and the
menu strikingly Canadian: Chateau des
Charmes Chardonnay from Ontario, Prairie
Golden Caviar, Nova Scotia Salmon, New-
foundland Halibut and Quebec Maple Sur-
prise, as well as Médaillon de veau cres-
sonniére, Nid de pommes de terre farci aux
légumes, Champignons farcis Mireille, and
Sonoma Valley Gundlach Bundschu Caber-
net Sauvignon. There was also a maple leaf

c

Andrew Clark, Prime Minister's Offic

birthday cake for the Prime Minister, who
turned forty-seven the next day.

THURSDAY

HE Prime Minister took offi-
cial leave of Washington
beside the Reflecting Pool
between the Washington
Monument and the Lincoln
Memorial. Once more can-
nons boomed and bands
played. The Mulroneys
walked down a red carpet and
climbed into a helicopter
and were carried off to their Canadian jet
at Andrews Air Force Base.
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Mila Mulroney Meets

On Wednesday, Mrs. Mulroney went off
on her own to Washington’s Children’s Hos-
pital, a large, new, sunny building full of
toys and children, joy and sadness. Mrs.
Mulroney has a particular interest in cystic
fibrosis and the first two children she met
were the small girl and smaller boy who had
posed for the American Cystic Fibrosis
Foundation poster. The little girl was pretty
and poised and the little boy a natural
hambone.

Cystic fibrosis is a degenerative disease
that affects the respiratory and digestive sys-
tems, and it is the leading hereditary killer of
children and young adults in Canada and the
United States.

the Poster Children

Mrs. Mulroney showed the children the
cystic fibrosis poster from Canada and gave
them a short lesson in the pronunciation of
the French names of the two children on it.
The little girl repeated the names with a nice
precision but the boy, who had been playing
with small, hollow toy animals, lost interest,
put one toy on each finger and waved them
at the cameramen.

Mrs. Mulroney then joined a half dozen
children ranging from two to ten, who were
tamping clay into plastic molds. They were
receiving treatment for various diseases and
accidents. Most of them looked unimpaired
but one very small girl was attached by a
tube to a portable machine. Mrs. Mulroney

made a notable impression on a boy of about
nine who had his arm in a cast and who, she
said, reminded her of her own son, Benedict.

Mrs. Mulroney returned to her primary
subject. She told reporters that two Cana-
dian researchers have isolated the genetic
marker for cystic fibrosis and there is reason
to hope.

“It’s only a matter of time,” she said.
“We’re one grab away from finding a cure.”
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