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THE BANK OF MONTREAL’S STATE
MENT.

are over $2,000,000 lower than a year ago at $109,- 
compared with $111,424,634 in April, 1916. 

In view of the fact that a substantially enlarged volume 
of credit, in comparison with 1916, is now necessary 
to finance a corresponding volume of business, owing 
to the higher range of prices, it is evident that Cana
dian industry and commerce has made substan
tial progress during the year in discharge of 
bank indebtedness. Demands upon the Bank's 
loaning capacity have, however, come in connection 
with war financing, shown in the greatly enlarged 
volume of securities held, which at April 30th 
last were $59,085,684 against $31,021,547. Dominion 
and provincial government securities are reported at 
$16,273,465 against $450,871 a year ago and British, 
etc. securities as $28,090,026 compared with $12,- 
739.93'■ Holdings of railway, etc. bonds are re
duced to $14,722,192 from $17,832,745. It may 
be noted that the war financing now being done 
by the banks is mostly on securities of very 
short date, the banks’ liquid position being ac
cordingly unimpaired, while they are rendering 
the most valuable and important assistance to 
the Canadian and British Governments. Two years 
ago the Bank’s holdings under the two headings of 
Dominion and provincial government securities and 
British, etc. securities were less than a million dollars, 
whereas at the present time they are over $44,000,- 

A magnificently liquid position as usual is 
maintained by the Bank, quick assets being in a 
proportion of 77.2 per cent, to liabilities to the 
public compared with 76.9 per cent, a year ago.

The half-yearly statement of the Bank of Montreal 
for the period ended April 30th is notable in regard 
to the large increase shown in interest-bearing deposits. 
Their total of $232,731,994 compares with $210,439,- 
032 at the close of October last and with $194,006,551 
at April 29th, 1916. So that the grown, in six months 
of these deposits has been over $22,000,000, and 
during twelve months over $40,000,000. At April 
30th, 1914, before the war, these deposits were only 
$157,722,511. Probably their marked increase is 
largely due to the accumulation of cash by indus 
trial and commercial organizations, which have 
been enjoying an active and profitable business 
during the war, but whose managements 
inclined to caution in regard to the future, and 

accordingly fortifying themselves by the re
tention and accumulation of substantial cash reserves. 
The increased prosperity of the agricultural 
ity, with which the Bank of Montreal is in close touch 
through its widely-spread network of branches, would 
be also undoubtedly a marked influence in this 
neetion, and the s ivings of careful private individuals, 
enjoying at present unusually high wages or salaries 
may also have had an effect, though probably a slight 
one, upon the total. The large decrease in non-interest 
bearing deposits reported in comparison with a year 
ago—$91,412,285 against $134,601,102—is accounted 
for by the fact that at the time of the April, 
1916, statement, the Dominion Government had 
recently floated a $75,000,000 loan in New York. 
In consequence of this loan, the deposits of the Bank 
of Montreal were swelled temporarily very largely, as 
were also the bank balances abroad, which in the pre
sent balance sheet are reported as $23,189,920 against 
$67.,7i>736 a year ago. Their existing level compares 
with $14,205,378 in 1915 and $10,750,379 in 1914.
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The whole statement affords convincing evidence of 
that foresight in policy and statesmanship in action 
which have long been a characteristic of the leading 
Canadian banks, thus enabling them to steer in safely 
through the financial crisis at the outbreak of war, 
and since to render that important service to the finan
cial cause of the Allies, which has not only been of 
very great value to Great Britain, but of immense im
portance to Canada in the stimulation of industry and 
trade. No less than $170,000,000 has now been sup
plied by the hanks, for advances to the Imperial Trea
sury to meet the cost of munitions and supplies pur
chased mainly in Canada, and of the $350,000,000 
loans issued so far in Canada $125,000,000 has licen 
similarly utilized. This line record, which is being 
str; dily bettered as time goes on, spe iks for itself.

■IThe great demand at the present time for currency, 
as a result of commercial and industrial activity and 
the high level of prices, is reflected in the Bank’s cir
culation, which at April ,30th was up to $21,81)1,437, 
a growth of practically $4,000,000 over the figures of 
a year ago, which were $17,936,058. The April circu
lation exceeds by over $100.000 the figure- reported 
for the end of October last, $21,779,134, when the 
demand for circulation is usually at its height owing 
to the crop movement. Current loans and discounts
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equitably throughout the Dominion, allowance will 
have to ho maile for the cxpting impositions. More
over, and this is a point some of the advocates of an 
immediate income tax overlook, it will take consider
able time to get the machinery of a Dominion income 
tax into proper working order, and the tax at its maxi
mum of productivity. That maximum also is likely 
to be considerably less than might be anticipated at 
first sight through the fact that the recent War Loans, 
and presumably those to be issued in the future, an 
free of any Dominion income tax. It is to be hoped 
in any case that when the Dominion Government fin
ally takes the plunge for an income tax, the experience 
of Great Britain and the United States will be utilized, 
and a scheme brought out, which through grading and 
allowances, will distribute the burden reasonably 
according to the capacity to bear it.
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Criticism of the present additions to the “excess pro
fits" tax on the ground that the tax will militate against 
capital coming front abroad need not be taken too seri
ously. With taxation at its present level in Great 
Britain and the promised programme of new war taxa
tion in the United States, those in control of capital 
abroad arc not likely to find the Canadian scale of taxa
tion over-onerous. Moreover, the tax is admittedly 
only a temporary one. The justification for this tax is 
that it falls, generally speaking—though with some ex
ceptions—upon those who have made large profits as 
a result of the war. If they arc not to be taxed, 
who is?

ASPECTS OF TAXATION.
There was a spirited discussion in the House of 

Commons last week concerning taxation, from which 
several interesting jxiints emerged. Critics of the 
Minister of Finance took the ground, broadly, that 
the present situation calls for the immediate imposi
tion of an income tax by the Dominion, and that the 
additional "excess profits’'tax is un fair through its fail
ure to reach wealthy men not engaged in business, but 
who ca well afford to pay additional taxation. Some 
of tin ritics also condemned this tax on the ground 
that it would militate against capital coming to Canada. 
Sir Thomas White defended the “excess profits" tax 
with the argument that the war is more important at 
the present time than attracting more capital to Can
ada. He pointed out that it is impossible to pass legis
lation covering the cases of only a few wealthy men, 
and intimated his opinion as regards income tax that 
“a burden should not be placed u|xm the average citi
zen deriving an income which would I e subject to taxa
tion until the necessity is absolutely clear, and until 
it is indis|>ensibly necessary in the national interest 
that we should impose such taxation." Sir Thomas 
also suggested that with the war lasting another year 
or two—seemingly a very probable contingency—that 
an income tax would be found necessary.

M

1THE BANK OF MONTREAL'S EARNINGS.

The Bank of Montreal's profits for the half-year 
ended April 30th last were $1,182,610, an increase of 
about $115,000 on the amount reported for the last 
corresponding half-year of $1,067,240, and comparing 
with $1.030,104 in the half-year ending April, 1915. 
The present profits are equal to 7.30 per cent, per 
annum upon the capital and rest combined, compared 
with 6.67 per cent, in the last corresponding half-year.

Two quarterly dividends at the rate of ten |>cr cent, 
per annum, and a bonus of one per cent absorb $960 
(xx); for the war tax on bank note circulation $80,000 
is provided, a sum of $142,610 being then added to 
the accumulated balance on profit and loss account 
which now amounts to $1.557,0.34.

1 he Bank’s Balance Sheet.
The following are the leading figures of the Bank's 

present half-yearly balance sheet in comparison with 
that of the corresponding half-year of 1916:—

.judging by the tone of the discussion, several of the 
Parliamentary advocates of immediate income tax, 
were under ihe impression that such a tax could be 
made a temporary tax. say for the duration of the war. 
The probabilities, however, are strongly in favor of 
the view that when a Federal income tax is finally 
introduced in Canada, it will be not a temporary ex
pedient, but a permanent tax, for the purpose of help
ing to pay pensions and meet interest obligations 
u|xin an enormous national debt. With no idea of 
taking a pessimistic view regarding after the war pos 
sibilities in Canada, it is yet difficult to see how the 
first few years when the conflict is over, arc to Ik- got 
through without an income tax. The inaugura
tion of a Federal income tax is, however, beset with 
difficulties owing to tie fact that various provinces 
and munici|>alitics already exercise, or are about to 
exercise, their powers of imposing taxes on personal 
incomes. Obviously, if such a tax is to be distributed

.

191fi
.. 916.000.000 916,000,001) 

16,000,000 16,000.000 
1,657,034 1.321.193

21.X91.437 17.936.058

1917
Paid-up capital....................
Rest............................................
Profit and Loss Balance
Circulation................... .. .
Deposits not bearing Interest .. 91.412.285 134,601.102

232.731,994 194,006.551Deposits bearing Interest
Total liabilities to public.............  350.5X0,565 356,538.614

21.566.501 18.432,736
30.971.312 49 640.587

7.000.000 3,000,000
23 1X9,920 67.171.736

114.156 8X8 90,276.666
59.085.6X4 31,021.547

270.004.422 272.093.194
Current Loans and Discounts .. 109.313,438 111,421,634

386.806.8XX 390,421.701

Specie............................. . .
Dominion Notes ..
Central Hold Reserves .. 
Bank Balances abroad
("all Loans abroad............
Securities held..................
Total of Quick Assets

ITotal Assets
Extended reference to the Bank’s position and the 

experience of the half-year is made on the front page.
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mrFIRE INSURANCE ASSETS. THE MERCHANTS BANK REPORT.
While the assets of the fire insurance companies 

transacting business in Canada naturally do not 
compare with those of the life companies, they have 
yet attained such proportions as to constitute the 
companies a factor by no means negligible, in the 
market for high-class Canadian securities. Although 
Canadian securities arc not compulsory for the 
deposits which must lx- made at Ottawa for the 
sole protection of Canadian policyholders, by the 
Hritisli, American and Erench companies transact
ing fire business in Canada under Dominion license, 
the great bulk of such deposits consist of Canadi in 
government, municipal, school and railway bonds, 
together with a substantial amount of the deben
tures isued by the leading loan and mortgage cor
porations. Thus, through their deposits, which 
are, of course, by no means a complete catalogue 
of the companies' Canadian security holdings, 
and are constantly increasing, us the companies’ 
business in the Dominion enlarges and develops, 
the companies provide a very substantial amount 
of funds for Canadian borrowers. In this respect, 
as in others, the service rendered by the regularly- 
entered fire companies to the economic welfare of 
the Dominion stands in favorable contrast to the 
unlicensed companies, who render no such service.

IlRlTtSII COMPANIRS.
At the close of 1916, the total assets of the Do 

minion-licensed British fire companies in Canada 
reached $28,720,114. Of this total, $23,150,551 
comes under the heading of invested assets, the 
balance comprising cash ($2,869,906!, interest and 
rents due and accrued, agents' balances, etc. The 
large total of invested assets is made up as follows: 
real estate, $2,345,990; loans on mortgage, $5,321, 
817, bonds and debentures, $15,482,744. Real 
estate and mortgage loans are both only reported 
by a minority of the companies. The first practi
cally represents the investment of companies in 
the commodious and dignified Canadian head office 
buildings which a number of them possess. Two- 
thirds of the total of mortgage loans reported is 
represented by the loans of two companies.

A Largr Total.
The American and French companies report 

total assets in Canada of $12,149,475, invested assets 
totalling $9,304,928. Of this aggregate, all but 
$7,500 mortgage loans, and $46,000 stocks, js repre
sented by bonds and debentures. Thus between 
them, the 1 ritish, American and French fire com
panies have Canadian assets of practically $41,000,- 
000, of which about $32,500,000 e invested assets. 
Contrast this showing with that of the heterogenous 
collection of unlicensed concerns doing business in 
Canada, with neither stick nor stone in the Domi
nion. If there were any appreciation of the economic 
services rendered to the Dominion by the regularly- 
licenscd fire companies, apart altogether from their 
underwriting activities, the preposterous claims of the 
manufacturers for "free trade in insurance" would 
have been killed with ridicule years ago.

Othkr Invkstmrnts,
Moreover, it is to be remembered that the figures 

given represent only assets for the protection of 
Canadian policyholders. Additionally, the British

(('oiiltHueii oh pnyt Sût.)

The financial statement of the Merchants Bank 
of Canada for the year ended April 30th last is a 
decidedly favorable document, showing a large 
increase in deposits, commercial discounts, and 
securities held, the last reflecting the Bank's partici- 
pution in war financing, and, further, revealing a 
satisfactory enlargement of profits. These 
reported as $1,120,309 in comparison with $950,713 
for the preceding year, and equal to 8.00 per cent, 
upon the paid-up capital and rest combined against 
6.79 per cent, in 1916. A balance of $250,984 
brought forward makes the total available on this 
account $1,371,293. The 10 per cent, dividend 
absorbs $700,000; $30,000 is allocated to patriotic 
objects; the war tax on note circulation takes 
$70,000; $100,000 is written off bank premises 
account; $50,000 contributed to the officers' pension 
fund, the substantially enlarged balance of $421,293 
being carried forward.

Thb Bank's Balança Shkbt.

The following is a comparison of the leading items 
of the Bank's balance sheets for the last two years:

1917
$7.000.000 « 7.000.000 
7,000,000 7.1X10.000

421,203 250,984
9,4X3,408 7,4XO.|XXi 

27.10I.5WI 17,181,959
05,(MX),484 54,905,070

100.118,064 80.905,134
4,700,439 3,081,854
7.050,700 8,100.240
3.5CX1.000 1.1*10,000
2.474,320 4.009,253

19,089,9.55 12.780.874
4.027,804 5,175,048
3.401,420 2,651,404

52,041,025 40,(MX),487
03,115,541 49,038,091

121.130,550 90,361,363
•Circulation shows an increase of practically 

$2,000,000 at $9,483,468 compared with $7,486,906 
twelve months ago. The growth in deposits has 
been particularly substantial, their total now 
repi rted being almost $2o,o<io,ooo larger than their 
aggregate at April 30th, 1916. This growth has 
been about equally shared by the two classes of 
deposits, non-interest-bearing deposits being up 
from $17,181,959 to $27,101,588 and interest-bearing 
deposits from $54,995,070 to $65,000,484. On the 
other side of the account, specie holdings show an 
enlargement of over a million from $3,681,854 to 
$4,766,439, and the deposit in the Central Gold 
Reserve has been increased from $1,000,000 to 
$3,500,000. With Dominion note holdings of 
$7,650,790 against $8,106,240, actual cash holdings 
are in a proportion of 15 per cent, to the liabilities 
to the public a decidedly satisfactory position. 
The 50 per cent, increase in security holdings during 
the twelve months is a direct reflection, of course, 
of the assistance given by the Bank, in Canadian 
and Imperial war financing. A particularly interest
ing development is the large growth in current loans 
and discounts of over $14.000,000 from $49,038,691 
to $63,115,541. The figures form striking evidence 
of the fact that the Bunk has kept well abreast of 
the country's commercial requirements anil has 
taken good care of the business needs of its 
clients. This has been accomplished also, while 

(Continuêd on /mgr fit'f.)
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Banker»

NEW YORK— National Bank of t'oraroerre.
CHICAGO—First National Bank
LONDON, Eno —leondon city and Midland Bank. limited.
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CAPITAL ....
RESERVE FUND , .
total Aeeire

Capital Paid-Up
$4,000,000 

Ra«t $4,750,000

. : tt:88:S 0 00 
0.00

. 100,000.000.00 BANK
Heed Office • HALIFAX. N.S.

JOHN Y. PAYZANT, President. OF
96 BRANCHESGenl Msns##r,e Office. TORONTO, ONT

H. A. RICHARDSON, General Manager.
Branrhrs throughout every Province In Canada, and In 
Newfoundland, Jamaica and Cuba.

BOSTON

OTTAWA In
CANADA

CHICAGO NEW YORK BOARD OF DIRECTORS.
IIon Uaoaoa Bbybon. Pro*id«>nt. 
John II Ki t. Vice.President.HOME BANKOF CANADA Hvaaai.i. Ill a« ebi hn 

Osobob Bvbn 
hta IIknit K Kuan

Alb*. Maci.aben 
M. J. O k.aieN 
Hun HiaOeonua H. Pvblby 

IIon Nknatub Obonok Gordon K <’. Whitney

omyenâuwna
• 1664 •

NOTICE OF QUARTERLY DIVIDEND 
NOTICE Is hereby give 
raa Cbnt lire) PER ANNUM upon the paid up Capital 
flleirk of thla Hank has Iwrfi declared few the TIIKKK 
MONTH* «Biding the 31st May. 1IH7. and that the earn» will 
lie payable at the Head Office and Branches on and after 
Thursday, the let «if June. HH7. The Transfer Rnoki will 
he eluent from the 17th lo the 31st «if May 1V17. both 
day» inclusive

that a IX rid end at the rate of Five General Managir. 
D M Kinnie

Asst (lemral Manager,
H. V. ('ANN

W. Di-tnie. Chief Inspector.

Interest added half-yearly to Savings Balances.
Prudent people grsdually build up savings funds, 
end are thus prepared far the eppertunltlea or 

necessities ef the future.

II, Onijr of thr lloer.1
J (Xml-KR MASON 

ten, Cmmml A#Toronto JAih April 1917

LONDON, teg.
Passes lb, 1. t.
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ACCIDENT EXPERIENCE IN 1916.
With the decline of the companies' employers’ 

liability and workmen's compensation business, 
accident insurance resumes again the lead in regard 
to volume of premiums, among the numerous lines 
of insurance, outside fire and life, transacted by 
Dominion-licensed companies in Canada. For many 
years, accident premiums showed a steady, though 
not rapid growth, reaching their maximum in 1913 
and 1914, when they aggregated $2,199,883 and 
$2,202,942 respectively. In 1915, premiums showed 
a sharp decline to $2,086,763, but last year recovered 
to $2,121,623, a growth of $35,000 over the 1915 
premiums and about $81,000 below the record level 
of 1914.

It is a notable fact that the recovery in premiums 
of last year is entirely due to the increasing popular
ity of combined accident and sickness insurance. 
The companies and fraternal orders reporting to 
Ottawa under this heading show an increase of 
$183,000 in their premiums for 1916 over those of 
1915, the respective figures being $585,775 and 
$402,753, while the companies reporting purely 
accident business show a decline in premium income 
for last year of practically $150,000 from $1,684,010 
in 1915 to $1,535,848 in 1916. The latter companies 
generally transact also sickness insurance, reporting 
for that, premiums for 1916 of about $750,000, 
practically the same as in 1915. On their face, the 
present accident figures suggest a considerable 
growth in public preference for the combined acci
dent and sickness policy, over the accident policy 
pure and simple.

A Favorabi.b Ykar.

The loss experience of the companies transacting 
this business was last year on the whole a favorable 
one. On purely accident policies, losses incurred were 
$644,225 against $867,277 in 1915, and a proportion 
to premiums of 41.9 per cent, against 51.5 per cent. 
Losses on accident and sickness combined policies 
were $309,878 in 1916, against $206,054 'n the 
preceding year, a proportion to premiums of 52.9 
against 51.2 in 1915. The loss ratio for both 
classes of business inclusive was 44.9 against 51.4 in 
the year preceding.

The subjoined tables show in detail the premiums 
and loss experience of the Dominion licensed 
companies transacting this business last year:— 

Accident.

I»mcs Premiums 
IwMirrod.

lYemiums
Kcviivivl. to

Canada Accident............. $ 37,023
Dominion-! Ircsham........  26,518
Dorn, of Canada (lu'tee

& Accident......................... 189,467
■employers Liability.. . 92,333
Fidelity A Casualty .... 76.939
(icneral Ace. of Can. . 50,350
Ulobe Indemnity............. 192.199
Uuardian Ace. A (lu'tee. 12,982
Imp ! (lu’tee A Aeod't. . 132.511
Law Union A Rock........  '.0.825
Dindon (lu'tee A Aor. 125,400
Dindon A Dmc. (lu'tee

A Ace..............................
Maryland Casualty........
Merchants A F.mpkiyen 
North America Accd't..
Norwich Union................
Ocean..................................
Railway Ihwsengers ...
Royal Exchange ............
Travelers Indemnity....

110,810
10,311

00,895
30.070
22.155
13,731
80,310

52112
55,320

1.713
63,431

32.117 
33 017 
None 
4,404 
3,576 

71,074 
33,558 

5,185

072189
45,057

558
22,707
10,971

149,248
50,410
11,018
3,580 991

Travelers Insu.anoe... . $ 174,691 $ 70,441
United Com ! Travellers 17,514 12,087 08.0
U. 8. Fidelity. 13,251 —2,236
Yorkshire........ 5,169

40.2

iiiy.it1,854

SI,535,848 3044,295 41.9

The same for 1915 $1,084,010 $867,277 51.5

Accident and Sickness.
General Ace. of Can. . $ 44,1101 $24,810 55.6

92,772 61.311 00.1
255,399 111,876 43.8

10,742 44.5
83,886 58.2
17,253 09.0

Diyal Protective..............
Merchants Casualty.. .. 
Merchants A Kmpioyers 
1‘roteetive Association. . 
Itidgely Protective

24,140
144,070
24,787

$586,775 $309,878 52.9

The same for 1915... $402,753 $200,054 51.2

Total, all coy's, 1916.. $2,121,023 $9.54,103 44.9

The same for 1915.... $2,086,763 $1,073,331 51.4

EXPENSIVE GOVERNMENT AGRICULTURAL 
CREDITS.

The British Columbia Minister of Agriculture is 
quoted by the Financial Post as stating that the 
Province is losing more than 3 per cent, on the 
money being loaned by the Government to farmers 
at 6 ! a per cent. A little fact like this may present 
no difficulties to the enthusiasts for Government 
credits in the prairie provinces, but it will suggest 
some thinking on the part of those taxpayers who 
are scheduled to confer favours and not to receive 
them. The permanent solution of the problem of 
giving the Western farmers cheaptr credits, seems 
scarcely to lie along the lines of subsidies at the 
expense of the general body of taxpayers.

'
if

1;

,!
.

ESTABLISHED 1873.

Standard Bank
of CANADA

Statement of Affairs, Condensed from 
Government Statement 31st January, 1917

RESOURCES
$10.762.524.47 

2.574.239.54 
7.244.943.58 
1.656.956 71 

36.064.884 76 
150.000 00 

1.229.935.38

Ca»h on Hand - • • -
Due by Banks..................................
Government and Other Bondi • 
Loam on Call and Short Date •
Time Loan» and Discount»
Deposit with Govt, for Circulation • 
Bank Premise» (freehold) - 
Acceptance» under Letters of Credit 

per Contra • • •
Other Asset»..................................

.

58.645.84
108.14411

IM.IM.I74M
MLIABILITIES

... $ 3.511.242 14 
Reserve Fund end Undivided Profits - 4.486.81577

4.546,511.00 
46 292.564 57 

1.026.074.06
Dividend Psysble 1st February, 1917 106.199.61

Capitol Stock

Notes in Cire lotion - 
Deposits * • • •
Due to Other Banks -

Acceptances pet Contra
IM.IM.I74M
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Royal Trust Co.The Trust and Loan Co.
Capital Fully Pt.id 
Ritacrvc Fund

$1,000,000 
1,000,000

EXECUTORS AND TRUSTEES 
BOARD or DIRECTOR* :

Mr Vinrent V reUlth, Bert-, Prtfiimt.
Mr H. Manteau Allen. C.V.O., \ let I’rtiUmt

Bir.o fio. Lo“**Ooo,e'
O. R lloHMBH 
Hi* William Macdonald 
Major H**s**t MoLaow.M.C.

Hhauonnimi. K.Ü.V.O 
Hi* F**p»*ice 

William» TâTLor LA..D.

OF CANADA

$14,000,000.00
1,410,000.00

1,719,144.07

Capliai Sekecrlkei, 
fali-Bp Capital, 
■eeerve Faede.

MONRV TO LOAN ON REAL ESTATE R. B. Amodi 
A. HavdoartinK W. Bbattt. K C.
A. I). Bbaitmw 
B- J Omambbeu*
H R. Drummond 
O. B. Uordon

30 St. James Street, Montreal.

A. E. HOLT. Naaiftr
omet AND SAFETY DEPOSIT VAULTS iPRUDENTIAL TRUST COMPANY

LIMITED 107 St. James St., MONTREAL.tifrtyT reetw fer BeedksMffl
Treasfw Af«o»A 1^1 direr BRANCHES:

V id ter id, W mnipdf
Niât omci

• ST. JONH
STRUT

D*m»M Vieil
Vtratr • yliaiUy

ld*l Bdieit eat
laeurenre of every kind placed 

et lowest possible rote*.MONTREAL.
B. HAL. BROW 1, Pruidtal nnd Ctn. Mtnn|tr

lavHsd

WESTERN
Assurance Company

Incorpornted in I SSI—Policies Providing—

GUARANTEED ANNUITIES, 
PAYABLE MONTHLY

FIRE, EXPLOSIII, OCEAN NIARIIE 
AID INLAID MARINE INSURANCE

ASSETS $5,000,000.00over
A policy that secures te the beneficiary a definite 
rome payable in monthly inaiallmants through

out life la the ideal life ••• 
an Income is guaranteed for twenty years under 
Mui.i.l lil.-oli anada contracts leeued on the Life, 
Limited Ferment Life and Endowment Plans. The 
income wifi be increased by an interest dividend 
during the twenty years of guaranteed payments. 
Write for eur booklet Policies Providing Guar
anteed Annuities Payable Monthly." Full parti
culars of any desired plan may be assured by giving 
ega of the prospective beneficiary as wail oe your own.

uranee contract. Such
LOSSES «On wlulnllw «I Ce- 

. ever $66,000,000

DIRECTORS 
W. R. MOCK. Fraudant

W. B. MEIKLK. Vira-Praudud .nd Guural Mwp, 
JOHN AIRD
ROBT. RICKER DIKE, M R 
ALFRED COOPER 
H. C. COX
D. B. HANNA
E. HAT
JOHN HOSKIN, K.C., LLD. E. A. ROBERT 

E. R. WOOD

Z. A. LASH, K.C- LLD.
CEO. A. MORROW 
U. COL Tlu HON. FREDERIC 

NICHOLLS
BRIG -GENERAL SIR HENRY 

PE1XATT. C.V.O.

Tkt Mitial life AMiraact Ce. ef Cuaia
WATERLOO, ONTARIO.

In—Ml lia.Ml.UI : Aua4itti.MI.MJ : tgUMMHI

“TH.1 OLDEST SCOTTISH FIRE OFFICE"
HEAD OFFICE TORONTOTHE CALEDONIAN

INSURANCE CO. OF EDINBURCH.

Xtia Insurance Company
Established In Canada, 1821

/Etna Firt Underwriters Agency
OF ETNA INSURANCE CO., HARTFORD, COHH.
Applications for Agencies Invited

J. B. HUGHES. Special Agent, WATERLOO. Ont
J. H. STEWART. Special Agent, ________ _______________ _

TORONTO, Ont.
9. LONG, Special Agent, P O. Be* 307. CALGARY. Alberta.

Foaadad ISOS.

Head Office for Canada,
DOMINION EXPRESS BUILDING

Montreal
JOHN O. BORTMWICn.
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PHOENIX ASSURANCE COMPANY LIMITED1

Tub Lirr Drpartmrnt.
It is a striking fact that notwithstanding the 

further limitation of the available field of prospects 
through military exigencies, new business obtained 
by the life department of the Phoenix last year 
was considerably in excess of that obtained in ■ <21 s- 
Possibly, the declaration, following the quinqucti 
niai valuation at the close of 1915, of the substantia! 
war-time bonus of $75 per $1,000 for the five-year 
period, to some extent accounts for the increased 
favor with which last year the life policies of the 
Phoenix were regarded. At all events, net new 
assurances were f '02,415, compared with $4,316,- 
755 in 1915 (the average new policy issued being 
for the substantial amount of $4,700), producing 
a net new premium income of $252,845. Death 
claims amounted to $5,208,460, a reduction of 
nearly $300,000 upon the experience of 1915, in 
spite of an increase in war claims, which absorbed 
,'458,590, against $318,885 in the year preceding. 
Additionally, the maturity of endowment policies 
called for $747,920. At the close of the year, the 
life assurance funds totalled $53,904,205.

Immrnsr Funds.
The magnitude of the Company’s business is seen 

in the fact that the total income last year exceeded 
#21,500,000, while assets at December 31st last 
reached an aggregate of $86,872,445.

The following is a statement of the funds of the 
Company as at the close of 1916:
Kira Funds (including General Reserve)...............$ 10,000,000
Life and Capital Redemption Funds.................... 55,8U4,U75
Marine Fimds.............................................
Accident Funds..........................................
Profit and boss Account...........................
Capital paid up..........................................
Debenture Stock Funds

The business of insurance has well withstood the 
disturbance and unsettlemcnt of the financial fabric 
caused by the war. Solidly built up during times 
of peace, the great British insurance organisations 
maintain unimpaired after three years of war that 
magnificent financial strength, which increasing 
from vear to year, has been their pride for genera
tions. .In the 1916 report of the Phoenix Assurance 
Company, Limited covering the 135th year of the 
existence of that institution, which was founded in 
1782- there is little indication, as the Chairman 
( Lord George Hamilton) pointed out at the recent 
annual meeting, of the tension imposed upon finan 
cial and commercial resources by the gigantic war. 
In every department last year, a success was obtain
ed which would have been considered highly favour 
able even in pre-war times. Practically all the 
branches of business transacted, except acciden', 
showed an important increase in volume, an I 
uniformly, a satisfactory experience developed from 
the year’s operations The results achieved in 
the face of strongly adverse circumstances, must 
be a matter of great satisfaction to all who are 
associated with the Phoenix and especially 
distinguished general manager, Sir Gerald Ryan, 
who is well known on this side the Atlantic, and 
under whose direction the great traditions and 
high prestige of the Company have been more than 
maintained. At the annual meeting the share
holders’ gratification was expressed by a prominent 
London financier Mr. John Coles, one of the oldci t 
shareholders in the Phoenix and a director of the 
Hudson Bay Company, who is known to many finan
cial leaders in Canada, which he visited last year.

Tub Firr Drpartmrnt’s Rrport.
The report of the important fire department 

records a remarkably successful experience. Net 
fire premiums received were $7,659,365, compared 
with $7,281,765 in the year preceding, a growth of 
#375,000. Net losses paid were slightly larger in 
amount than in 1915, being $3,741.355 against 
#3,695,150, but in proportion to premiums were 
distinctly lower, their ratio being no more than 
48.9 per cent, against 50.7 per cent, in 1916. This 
is the lowest proportion of losses to premiums 
which has been reported by the Company since 
1907. Expense» including commission and con
tributions to fire brigades, absorbed $2,988,310, 
the proportion to premiums of 39.0 per cent, show
ing slight reduction in comparison with the pre
ceding year, a distinctly gratifying fact in view of 
enlarged taxation and the inevitable present tend
ency to increase in management expenses, 
reserve for unexpired fire risks is maintained at 
$3,250,000, which with the additional reserve fund 
of $6,750,000 ($250,000 having been added from 
last year's underwriting profits), makes total fire 
funds of $10,000,000. Including the profit and 
loss balance of #1,3129,745 the total funds avail
able for the protection of fire policyholders are 
$11,309,745, giving the very fine proportion of 
practically 148 per cent, of the premium income, 
without taking into account the large paid up and 
subscribed capital. The fire policyholders of the 
Phoenix are thus afforded financial security in a 
superlative degree.

).

to the

)

.........  5,247,670

........ 621,800

......... 1,300.746

.......... 2,114,275

.......... 0,380,750

0

$81,478,315
5,304,130Provision for outstanding liabilities...........

$86,872,445Total Assets
In connection with these -funds, it may be men

tioned that the Company’s holdings of the latest 
British War Loan aggregates $16,500,000. Added 
to these, securities lent to the British Government, 
and the Company’s holdings in war loans of the 
Dominions and the Allied Nations, make an uggre 
gate of $22,500,000, representing not less than

funds. No fewer

r

26 per cent, of the Company’s 
than 366 of the Company's male stuff are on active 
service; 34 have given up their lives, and eleven have 
gained high distinction on the field of battle, the hon 
ors won including a D.S.O., six Military Crosses 
or Medals and four " mentioned in dispatches."The

Tub 1‘hornix in Canada.
The Phoenix transacts both fire and life business 

in the Canadian field. In the fire branch last year, 
very favorable results were again secured. Witli an 
enlarged net premium income of $964,766 against 
$935,794 in 1915, net losses incurred were only 
$469,178, a proportion of 48.63 per cent, to pre 
miums, following a proportion of 41.75 per cent, 
in 1915. The life department reports policies 
new and taken up in Canada during 1916 of #621,676, 
and net cash received for premiums of #267,412, 
the net amount of business in force in Canada at 
December 31st last being $7,357,573-

(Continued on p. SiS)
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CANADIAN FIRE RECORDPHOENIX ASSURANCE COMPANY.
' (Continued from page 52/.)

Ranking as the senior British insurance organisa
tion in Canada, its operations here having been 
begun in 1804—113 years ago—the Phoenix enjoys 
a magnificent prestige throughout the Dominion 
Its Canadian affairs are under the direction of 
Messrs. R. MacI). Paterson and James B. Pater
son, joint managers, members of whose family 
have been connected with the management of 
the Phoenix in Canada for the greater portion of the 
period, the Company has transacted business here. 
Under their supervision, a highly efficient and 
wide spread organisation is maintained, and as 
shown by the figures already given, a large and 
prosperous business transacted, the results of which 
are enhanced by the splendid reputation for service 
to policyholders which the Company enjoys.

compiltJ by Tltt ChronkU.

Firr at East Templeton, Que.
By the fire which occurred on the 16th instant 

on the premises of McFadden & Co., saw-mill, the 
following companies are interested: North West, 
$12,000; Niagara, $7,500; Liverpool, London & 
('.lobe, $5,000; British & Canadian Undrs., $5,000; 
Fireman's Fund, $5,000; National of Hartford, 
$5,000; N. Y. Underwriters, $5,000; Nova Scotia, 
$5,000; Union of Paris, $4,000; British America, 
$4,000; Royal Exchange, $3,000; British Colonial, 
$.5,000; Atlas, $2,500; Phoenix of London, $1,000; 
Royal, $5,000. Total, $72,000. Loss about 83 
per cent.

Windsor, Ont.—A. Langlois's grocery, Victoria 
and London street, destroyed, and several 

other adjoining buildings badly damaged, May 17. 
Heat started a blaze in lumber yards of John Pig- 
gott Company and outbuildings of Dr. J O. Rcaume. 
Damage, $4,000.

Toronto—Premises at 106 Front Street East, 
occupied by Turner Wine. Co., and Dale Wax I'igurc 
Co., heavily damaged, May 20. Loss about $25,000. 
Origin, lightning.

Markham, Ont. Plant of Markham Roller Mills, 
owned by Maple Leaf Milling Co., destroyed May 
20. Loss $75,000. Origin, lightning.

SiMCoK, Ont.—Vacant house on the Wallace 
Hyman farm valued at $2,000 burned, May 20, 
Origin unknown.

William Stitzinger’s barn burned with contents 
May 20. Origin, lightning.

St. Mary's, Ont.—W. C. Hill’s barn destroyed 
with contents and one life lost, May 17- Loss 
about $5,000; small insurance.

avenue
FIRE AGENTS' COMPENSATION.

If such an extension of the principle of pater
nalism as State ownership is to be prevented, it 
ean be done only by removing the cause for the 
development paternalism has already made in 
the fire insurance business—the idea that fire 
insurance rates are too high. As losses are beyond 
the companies' control and the profits of the busi
ness can easily be shown to be comparatively small, 
the only justification, if any, for complaint must 
be in the expense of conducting the business, and 
remarks the Boston Standard discussing the subject, 
since that consists for the most part in the cost 
of merchandising, in other words the commission 
paid for securing the business, it would seem that 
this matter should have been given far greater 
attention than it has been by agents, who are most 
deeply interested. If the amount of commission 
paid at the present time is too large, there is just 
cause for complaint. But is it too large? If 
measured by the average earnings of local agents 
it is not. Neither, in all probability, is it when 
measured by the cost of merchandising other things 
with which fire insurance may Ik- fairly compared, 
such for instance as those on the sale of which the 
salesman is paid by a commission. Statistics 
showing the cost of merchandising these other com
modities arc not at present available, but they could 
be obtained. And there is reason to believe that 
if they were obtained, the greatest cause for the 
idea now prevailing in some sections of the country 
that fire insurance rates are excessive and that the 
business is being conducted at too great a cost 
would be removed. Agents should be prepared 
to show that the remuneration they receive for the 
service they render the public is none too great.

8

Fire which started in J. J.d Vanscoy, Sask.
Sanders’ store destroyed also store kept by O. L. 
Lorass, a barn and Methodist church ami parsonage.

St. Thomas, Ont. Boms of 1. Walters, Middle- 
march and Duncan Somerville, Sparta, destroyed 
May 20. Origin, lightning.

Paris, Ont.—Tony Dean’s large barn destroyed 
with contents, May 20. Loss $2,000 with partial 
insurance. Origin, lightning.

Hamilton, Ont.—Dominion Express Company’s 
office on Houston street slightly damaged, May 20.

I:

FIRE INSURANCE ASSETS.
(Continued from page fit7.)

companies in particular hold many millions of 
Canadian securities as investments at their head 
offices, and in the aggregate have poured 
amount of their funds into Canada, particularly dur
ing the last ten or fifteen years.

The assets of the Canadian fire companies at 
December 31st, 1916, totalled $21,127,741, of which 
$15,463,792 were invested assets, comprising real 
estate, $1,295,841; mortgages, $3,362,250; bonds 
and debentures, $8,705,815 and stocks $2,099,885. 
Some portion of the securities reported are foreign, 
acquired in connection with companies’ transaction 
of business in other fields, but they arc mainly 
Canadian.

THE MERCHANTS BANK REPORT.
(Cortlinned from }xiqi 517.)

maintaining the Bank’s liquid position, the propor
tion of liquid assets to liabilities to the public now 
reported, 49.0 per cent, being alxiut the same as a 
year ago. Total assets show the notable enlarge
ment of nearly $25,000,000 from $96,361,363 to 
$121,130,559.

The whole report, testifying as it docs to 
sound judgment during a difficult period, is a 
matter for congratulation to those responsible for 
the management of this institution, whose vigor
and strength is evident.

an enormous
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PHOENIX ASSURANCE COMPANY1„

LIMITED4.

Repart of the Directors for the year ending 31st December, 1916
$

The Directors have the pleasure of submitting their Report on the business of the Company 
for the year ending 31st December, 1916, the 135th year of the Company's existence, to
gether with the Accounts duly audited.

I;

FIRE DEPARTMENT.
& The net premiums amounted to $7,659,365 and the net losses to $3,742,355 or 48.9 per 

cent, of the premiums. The expenses and commission together amounted to $2,988,310 being 
39 per cent, of the premiums. The Fire funds have been increased by $250,000 to a total of 
$10,000,000 and a sum of $678,700 carried to Profit and I«oss Account. Interest produced 
$265,670, free of income tax, which has also been transferred to Profit and Loss.

■* 'v. LIFE DEPARTMENT.
During the year, 1,384 Life policies were issued, assuring $6,509,485, with new premiums 

of $346,310 Re assurances were effected with other companies for $1,407,070 at premiums of 
$93,465. The net new assurances were thus $5,102,415, anil the net new premium income $252,845, 
including $28,595 of single premiums.

Eighty one immediate annuities were granted for $25,320 per annum, the consideration 
money received I icing $251,955. Thirty-two deferred .annuities for $7,230 per annum at premiums 
of $3,355 were also granted.

Claims for the aggregate sum of $3,208,460 arose by the death of 69ft persons assured under 
8*3 policies, and include a sum of $458,590 paid away in claims due to the War, but notwithstanding 
this exceptional strain upon the funds the total amount paid was within the normal expectation. 
A further sum of $747,920 was paid in respect of endowment assurances matured. Fifty annuitants, 
in receipt of $20,415 per annum, died during the year.

The income of this department for the year was $5,850,530 and the outgoings (including 
depreciation written off) were $6,061,665. The Life Assurance funds at the close of the year stood 
al $53,904,205. The rate of interest calculated upon the average funds of the year was 3.80 per 
cent, after deduction of income-tax.

The yuimjuennial Valuation of the "British Empire Fund" was made as at the close of the 
year on the same strict bases as on the last occasion, and, in accordance with Clause 10 of the .First 
Schedule of the l'elican and British Empire Life Office Art, 1903, the Directors declared the sum of 
$674,200 as the amount of the surplus to be divided among the holders of " British Empire" partici
pating policies. Bonus allotments will accordingly be made in respect of all such policies.

y
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PROFIT AND LOSS ACCOUNT.

By the operations of the year a trading profit from Fire, Accident and Marine accounts of 
$1,528,995 has been passed to I’rofit and Loss, in addition to $763,675 for interest.

After payment of dividends and the interest on the Debenture Stocks, together amounting 
to $901,375, the Directors have applied $430,000 in writing down the securities in the Fire, Accident, 
Marine and Shareholders' accounts to the estimated market price at 31st December, 1916, and have 
carried $125,000 to Office l’remises Account. Full provision has been made for special taxes and 
bad debts, these items lieing exceptionally large as a consequence of the War. A balance .if 
$1,309,745 remains to be carried to the credit of next year's account.

An interim dividend of 85 cents per share was paid in November last and the Directors 
recommend payment on 1st May next of a final dividend of $1.15 per share, making a total pay
ment of $2 per sljare for the year 1916. All dividends are subject to deduction of income tax.
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FUNDS OF THE COMPANY ON THE 31st DECEMBER, 1916
$10,000,000 
55,894,975 

5,247,670 
521,9C0 

1,309,745 
2,114,275 
6,389,750

Fire Funds (including General Reserve). .
Life and Capital Redemption Funds.........
Marine Funds..................................................
Accident Funds...............................................
Profit and Loss Account...............................
Capital paid up..............................................
Debenture Stock Funds................................

$81,478,315
5,394,130Provision for Outstanding Claims and Accounts

$86,872,445Total Assets as per Balance Sheet

GENERAL BALANCE SHEET ON THE 31st DECEMBER, 1916
ASSETS

on Property within the United
LIABILITIES

CAPITAL (fully subscribed)......... S16.0S3.260

In 309,755 S50 Shares, $5 paid .
113,1 IK) S5 Shares, fullv-pald 

("Pelican" .Sharesi

Moortgagrs
Kingdom...........................................................

Mortgages on Property out of the United
Kingdom .........................................................

Loans on Life Interests
l,oans on Reversions............................
lawns on Stocks and Shares

S2,010,095

18,655
509,145
143,970

2,750

3,348,245

$1,548,775

505,500
In aS 2,114.276

10,000,000
5)247,670 Invkhtmknth fat Book Value*):- - 
'521)900 British Government Securities

1.300)746 Municipal and County Securities, United
"_____ !__ Kingdom
$19,103,590 Indian and ('olonial Govern ment Securitie» 

Indian and (’olonial Provincial Securities 
Indian anil (’olonial Municipal Securitie* 

6,3K9,750 Foreign Government Se-euritie*
Foreign Provineial Securitie*
Foreign Municipal Hecuritu**
Railway and other Debenture* and Deben

ture Stock*, Home and Foreign 
Railway and other Inference ami Guaran-

977,175 toed Stock*.....................................................
50,045 Railway and other Ordinary Stock*

2,375,235 Freehold Ground Renta
1,990 House Property

255 Salvage (’orp* IYemi*e* ((’om|wny s Share)
20,305 Life Interest*
_____ Reversions.......................................... ................

$29,989,935 Agents' Balanmi . .. . •
Outstanding Premium* (Accident Depart

mental............................ ..............................
Outstanding Interent, Dividend* and Rent*

(lea* Income Tax).................................
Interest accrued hut not payable (lea* Income

Tax)................................................................
Bill* receivable................................................... ....
Cash—On deposit

In hand and on current amount

Fire Insurance Fund*
Marine !n*umnee Fund* 
Accident Insurance Fund* . . 
Profit and I»** Account.........

A

.
117.930 
403.775 
190,040 
808,310 

1,829.275 
073,0.55 

1,950,370

4% Debenture Stoek (Law Life) . $5.000,000
Do. (1911)

Interest on Debenture Storks eeerued but not
due.................................................................

Claims admitted or intimated but not |wid
(Pire)......................................

Outstanding Amount*—
Fire Department................
Accident Departments , ,, ,
Marine Department..........
Dividends............................
Debenture Stock Interest.

Bills payable.............................

1,380,750

31,950
5,140,005943.040

789,580
1,032,870

100.1*10
2,215,840

97.355
35,585
18,025

5,084,025

37,600

18,235

?»

I]
HiLife Department Funds ami Outstanding Ina

bilities as |*r separate llalanee Sheet 86,882,510
'

$5 taken as equivalent of ill sterling. 192,435
45,590

127,745
1.771,020

$2»,889.935 

50,882,510
Department Assets, as |*T separate Ital- 

anee Sheet................................ ................... ......
life

$86,$72,445 $86,$72,446t
I

Head Office far Canada: 100 St. Français Xavier Street, Montreal
R. MaeO. PATERSON and J. R. PATER SOI, Jelnt Managers
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PHOENIX ASSURANCE COMPANY LIMITED
THE WAR AND INSURANCE BUSINESS 

•• LEGITIMATE OPPORTUNITY " FOR SATISFACTION 
TOTAL ASSETS, MM72.44S. YEAR'S INCOME OVER $21,500,000

Tim Annual General Muting of the shareholders was 
held on Auril 2.1th at I'll.run House. King William street, 
Ismdoii. K.(\, under the presidency of the Right Hon. Lord 

Xskorgr Hamilton, P.C., O.C.H.I., the chairman of the

right to mention that we eannot expect -nor, indeed, should 
we, I think, desire that our premium income should remain 
on such a high level after the war has been brought to a close 
and marine insurance resumes its normal course. The profit 
shown in this department, viz., $7.riO,t*K), when considered 
in conjunction with the increase in our marine fund, must 
lie regarded with entire satisfaction. As you know, this is, 
relatively sinking, a new branch of our company's work, 
and we an1 indeed fortunate in having highly skilled col
leagues and advisers to ileal with this very difficult class of 
insurance (Hear, hier.)

Whilst this branch of marine insurance has lieen profitable, 
we must not disguise from you the fact that the destruction 
of our marine tonnage by submarines and mines is assuming 
serious proportions. Emm a national point of view the 
outlook is grave, and the curtailment of supplies of all kinds 
which the continuous diminution of our sea-carrying tonnage 
necessitates can only lie successfully surmounted by strict 
frugality and self-denial on the part of all classes of the com
munity. S|waking as one who has in various ways accurate 
information upon the subject, I wish to give you this emphatic 
note of warning.
Thf. Accident Department: "AVert Promising Branch."

The interruption of business in msny of its old channels 
has prevented us from further developing our accident 
department in the year under examination. We still, how
ever, regard this <lv|>artment as a very promising branch of 
our work, and look forward to the time when it will not so 
greatly lag behind its sister dc|artmenta in point of magni
tude. The profit earned in the department —viz'., 1100,1100 
- is, however, a very satisfactory percentage of the premiums 
collected, and shows the business to be well and safely 
conducted.

m panv
The General Manager (Sir Demid II. Rvall), having 

n«d the notice calling the meeting and the auditors' report,
Tiik Chairman said: -Gentlemen, I assume that, in 

Bccordam-o with our usual custom, it will lie your pleasure 
U> lake the directors' re|sirt as read. (Agreed.) We meet in 
anxious anil distressful times, and under isinditions which 
do not often afford satisfaction to thus,' gathered together. 
It is, therefore, with pleasure that I submit for your 
deration the report and account* of tho I'hirnix Assurance 
Company for the year ltJIB. I think it will he admitbsl on 
all hands that these documents furnish the proprietor» 
with legitimate opportunity for the expression of their 
satisfaction. With the exception of one or two items on 
which I shall have to comment later on thero is little in our 
accounts indicative of the tension imposts! upon tho financial 
and ooinmereial resources of the country by the most gigantic 
war the world has ever known.

cnnsi-

Hut-csae in all Di INT» or the Business.
Taking our de|arlmonts as a whole, arc cover, |a.rhape, the 

majority of the financial and commercial operations of this 
country, and it is remarkable that in caeh one of the several 
branches of our work we have achieved a success which 
even in pre-war times would have lieen considered highly 
favourable. The business of insurance in this country lias 
well withstood the devastation and disturliaiirc caused by 
this great war. 1 well remember that on the outbreak of 
hostilltii* In 1914 our advisers and other men of experience 
in insuiwniv were very anxious as to the offivt* of the war 
upoa interests which it wss their duty to protect. I think 
me can fairly contend that insurance in its various forms is 
one of the prominent and essentia! elements of our social 
and eommereial life, and that, as conducted in this countrv, 
its foundations have been so solidly and ably built up in 
time of peace as to render it well protected against the pass
ing storms and misfortune» of war. However this may be, 
you will, I think, all admit that it is not an uii|deasing picture 
to which I shall draw your attention as I briefly ivfor to the 
■vaults of the company's opera lions in its several h ranches

The Life Department: A Revival
The life driwrtmeut showed a revival from the somewhat 

low level attaimsl in the year 1915, when the full effect of 
the war and the grave uncertainties as to the future made 
themselves felt. Here s large busimas of a very successful 
character was tramuu-Ust, ami the department is in a satis
factory condition, notwithstanding two adverse circum
stances. the first licing the heavy claims vie.,- $458,590, 
which prematurely matured through deaths due to the war, 
and the second, the heavy dépréciation which had to lie 
written off our life funds.
The Profit and Loss Account:

Eiuubes.
Leaving these miniers for a moment, I pass on to rail 

your attention to the |HXifit and loss account, which gives a 
summary of our financial working in the year. From the 
figure* there given you wilt see we have interest not apecs- 
fieally applicable tc the life account amounting to $710,675, 
which is our first contribution towards dividend and intense 
on Dclicnturu stocks. Then our trailing profits are set out 
in detail, unit amount to the huge total of $1,528,995. Then, 
arc, however, exceptional objects to which much of this 
yield of profit has to be appropriated. In the first instanor, 
you will observe that income-tax and special taxes roquiro 
nearly $.AX),DUO, which, again, is a record figure in our com
pany s experience. Depreciation of assets again requi 
to set aside no less than $430,tXJ>). A sale provision for 
writing down our oftioe promisee in Ixindou and at provincial 
ccutrcs nspun* $125,(KM), and the directors have, after muoh 
consideration, divided to clear off the luniks of the company 
the outstanding balances of al! tire accounts due from agents 
or companies in arias incluued in the field of wsr. Whether 
events will prove that BO drastic a treatment of these lialauee* 
is necessary I eannot say. Many of them are due from firms 
w ho have Invii eoumvLsl with the ooui|«ny for a long period 
of years, and who may make every available effort to redeem 
their obligations after the clow of hostilities. Nevertheless, 
it is impossible to put a value ou this asset, and you will do 
doubt agree as to the prudence of writing it off altogether. 
Thu does not, of course, m»au that we abandon all hope of 
recovery, but any sum which we may be so fortunate as to 
obtain on this account will oor'e m a* profit when realized.

The Year’s Dividend Raiments.
Our dividend pay menu in the year amounted to $901,370,

Thk Eire Devastment: A Substantial I'aoriT.
Our file figures are chiefly notable fur the fact that our 

income has mcroaecil by a very substantial sum -no less 
than $375,000 (hear, bear) -ami that we nworU the lowest 
ratio we have shown since 1907. In consequence of this, a 
substantial profit of $<175,000 has Iwen earned to profit and 
loss after our tin- fund lias lavn made uh to the satisfai lory 
round figure of $101X10.0110 by the addition of $250,01». 
11 leer, hear i It would least me far afield to spmulale on 
tile reasons for this favorable working of our claim experience, 
hut I think it will be satisfactory to the proprietors that I 
should mention one circumstance in connexion with our 
•re business, which is that, contrary to recent experience, 
our Amencan huâmes» ha# shown good results, and the 
petition me occupy, in com|ianson with the trailing profits 
earned by the gnat British companies in that Held, is consi- 
dtved quite satisfactory by the buanl, and reflects much 
credit on those who arc dilectly responsible fur our American 
operations.

Thiw satisfactory return i are undoubtedly largely due 
t»i the special and un.sasllig attention which our management 
have given during the neat few years to the improvement of 
our organization in lue luiLsi Mates We contemplate 
w ith ooofldenoe the progress!! e continuance of the good results 
shown this year.
Tua Marine Difartment: Conti ni ed Ubuwth oi the 

Premiums.

Record Taxation

res u~

In the marine department, a conspicuous feature is the 
rooUnuisI growth of our premiums, which last year row 
from $5,2fia,07U to Sti.NtiljXYi. This is mainly due to what
is practically a new development arising from 
namely, the underwriting df war risks, which me, i 
with our hading competitors. regard as necessary to protes t 
our buitoew connexions throughout the world. 1 think it

the war, 
in common

//

■

B
F

wa
rn



The Staff and the War.
Our own lady (dorks help to till the plane of those member! 

of our male staff who are engaged in military or naval duties. 
Of these we have no fewer than 360 forming a large pen- 
eentage of our total nervine and I <l»«>pl> n-irn t to say thal 
we have to mourn the It as of 34 gallant fellows who have 
given up their lives in the nation's cause. On the brighter 
side of the ease we can congratulate 11 members of our body 
on gaining high distinction on the field of battle. Our cot- 
league on the board. Colonel Rouverte, has received the 
coveted D.8.O., six of our staff have received the Military 
Cross or Medal, and four have liven mentioned in dispatcher 
for im«n>o/ious service. (Hear, hear.)

If I turn from the inside of our office to the outside, and to 
the sphere of action where our gallant soldiers are fighting 
with such splendid valour and success, does it not send through 
all of us a thrill of pride to know that our City business men 
and hoys have shown themselves in the field to lie a match 

-and more than a match—for the liest fighters of the much 
vaunted IYussian Army? (Cheers.)

Tin: Future.
The future, as you know, is full of anxiety, for the un

toward effects of war upon commerce, finance, and industry 
have to tie reckoned with, and must be carefully watched is 
the future conduct of our business. Still, in the interval 
between our last annual meeting and to-day we have much 
for which to be thankful. The United States, with no un
certain voice, have thrown in their lot with us —a inomeptous 
and far-reaching decision for generations to t'orne. We must 
never forget that though there have been differences between 
the two nations, there is an affinity of race, an identity in 
language, a similarity in ideas as to what is right and wrong 
between ourselves and the United States such as exist between 
no other two nations in the world, and (bene natural tins 
will, during the war, lie strengthened and quickened by a 
sense of common sacrifice, of common langer, and, as we 
believe, of common success. Such a unity of moral power 
and material force by which right and might are irresistibly 
combined cannot but lie lienefieial to the future civilization 
of the world, for lietween us we can establish for all time to 
come, on an invincible foundation, the dominance of the 
great principles of peace. lilM«rty and justice. (Cheers.)

I have now to move:—"That the report be adopted, and 
that a final dividend of $1.15 per share, subject to income- 
tax, be declared in nwfxwt of the year 1 ill ft. and lie payable 
on May 1 next to meinlwrs on the register on the 30th inst."

Dkfutv-Cmairman (Mr. Bristow Bovill) seconded the 
resolution, which was carried unanimously.

On the motion of Him John Hunts, seconded by Mr. W. 
H. V. Wnioham, the retiring directors -Mr. <1. <1. T. Tre
heme, Mr. John Try on, anu the Hon. Edwin Ponsonbv - 
were rwHrfeeted; and Messrs. < 'battens, Nichols, and Co., 
anti Messrs. H|iain Brothers and Co. were ap(M>iiited auditors 
of the eom|iaiiy for the year ending Deet-mlx-r 31, IV17, <m 
the luotion of Mr. II. L. Kiselev, seconded by Mr. CRAai.K» 
Willis.

The

Vote or Thanks to the Dimkctoms, Officers, an» Auents.
Mr. John Coles observed that as one of the oldest share- 

htildere in the eom|iauy he had mad the directors' report 
and the statement of account* with a good deal of satisfac
tion. and he complimented the directors very much inleed 
on tin* prosperous working of tie* <le|iartlient* of the business. 
That |in»s|ierity had enaldeti the lioard to strengthen the 
foundations of the eouipuny, anti he looked to that rather 
than to larger dividends. The amount of trading profit from 
the fin- department was in excess of 12 per sent, on the 
premium income, which more than paid the dividend itself; 
and the marine department, with its interest added, also 
provided more than sufficient to pay the amount, lie 
desired to take his hat off to Mr. Hanuemait Allen liecausc he 
ventured three or four ytw* ago to criticize the account 
which that gentleman bmught liefore them then, lie (the 
speaker) was one of tliose who had studied insurance in tliis 
great city for many years, and ho was amazed and delighted 
at the way in which tho leading companies held their own in 
these distressing times. They were (laying enormous taxa
tion, and in many ways they had suffered losses, but they 
were coming through it all, and lie congratulated the Phurnix 
and the other leading offices in the City of Ismdou. lit' con
cluded by moving: -"That the thanks^of the meeting la* 
given to the dimetors, officers, and agents of the company 
for their services during the past year and to the Itight 
lieu, Lord <ieorge Hamilton for his services in the chair on 
the present occasion.”

Mr. L). It. L. Low k et«eoiidedwtho motion, and tho vufc* 
was unanimously accorded. _

The Chairman.—Gentlemen, on behalf of the directors, 1 
thank you very much for the kind compliment you have 

on page 5f9)

so that after crediting our free interest of $763,675, there 
remained only the small sum of 40,000 to be supplied from 
trading profit. (Hear, hear.) estimate, imbssl. that in 
the current year the strain upt our trading profit will lie 
even smaller than this, inasmuch as income-tax will operate 
at a higher rate and reduce our dividend payments, while, 
on the other hand, wo have reason to hope that our net 
in'^rest receipts may not be smaller than last year. From 
these figures I think you may safely infer that what 
call our dtfidend position is quite favourable.

Summing up, you will perhaps lie able to appreciate more 
clearly the magnitude and importance of our operations 
throughout the world when I mention that our total assets 
amount to not less than $86,872,445 and our year's income to 
upwards of $21,500,000.

The Company's Financial Assistance to the
(1m KRNMENT.

An account of our position would be incomplete if I did 
not make a passing reference to the assistance w hich we are 
glad to have been able to render to the Government in 
regard to finance. Throughout the year 1016 we supported 
the Treasury Deposit Scheme with every swurity which 
was available, and in other ways we were fortunately able 
to lie of some service to the Government. Since the dost- of 
the year we have^gone even further in the same direction, and 
when the new War Ivoan was issued in February of this 
year we made a very large application ftir stock so as to do 
our utmost in supporting the issue. 1 find that we have 
less than $16,500,000 of the new War Loan, anti, abiding to 
this, as a measure of our total subscriptions, securities lent 
to the Government and our holdings in Colonial and Allied 
nations' War Ixians. we reached a total of $22,500,000, 
representing not less than 26 per Cent, of the ctmijiany’s 
funds. (Hear, hear.) I need hardly point out to you that 
we have got an admirable invi*stment both as regartls secur
ity and t he high rate of interest yielded ; but. nevertheless, it 
was gratifying that we were able to milder such subr initial 
aid in promoting the success of the greatest War Loa»: that 
has ever been issued.

I may

1)0

Effect of War Conditions on tiif. Business.
Turning once more to the question which overshadows all 

others at the present time, namely. She inlltiviive of the war. 
I think it may interest the proprietors to have some informa
tion as to the aggn-gatc effect of war conditions upon certain 
elements in our business. 1 find that in the last (>rt>-war 
year, viz., 1913, our accounts showed Items amounting to 
alsiut $190,000 paid away for income-tax on our interest and 
profits. In the year just closed the corresponding figure 
(including the new excess profits tax) was no less than 
$1,090,000, a remarkable indication of the increase in the 
burden of taxation upon insurance companies like our own. 
In the second place, throughout the three years 1914, 1915, 
and 1916 we have written down our funds by no less than 
$0,035,000 again a figure of great magnitude which has 
east a strain u|Hin our assets; and, finally, in the same iieriod, 
we have (laid away as life claims due to deaths in action the 
hirgv total of $975,000 Perhaps these figures will convey 
s me idea of the direct and immediate result of the war 
upon our financial position. That, notwithstanding all this, 

company should be in such a healthy, pnjs|ierous, and 
progressive (Hisition is a matter of the highest satisfaction 
to the board, and 1 hope will be so also to the proprietors.

our

The Company's Premises.
You will reiuemtier that until we concentrated our stuff 

in tho building we now occupy they were housed in the 
West-end at Charing Cross and at 70, Lombard-street, and 
19, Lombard-stmet. We sold two of these buildings some 
time back, and we disposed of the third, viz., 19, Iximbard- 
street, a few weeks ago. It will be gratifying to the pro- 
prietors to know that we have realized by the sale of these 
buildings and sites a sum in ext'ess of the valuation put u(s>n 
them by our surveyor some time liaek. (Hear, hear.) Our 
uew building lias fully n»alized our expt-etations as to its 
convenience and accommtHlation. 1 dan* sav, when coming 
up Vi this room, many of you noticed the difference which 
°vr lP°? J,rt*entl* from that which it has superseded. In 
the old days it was a ran? thing to see any but male clerks 
at their duties, now there is a pnqionderanfe in some depart- 
incuts of females. To show you to what extent the consti
tution of our bead office staff has changed, 1 may mention 
that, whereas at the end of the year 1913 we had only 33 
Female employees, we now have 132. 1 am advised that we
have every reason to be pleased with t‘ic work of our lady 
clerks, and then*.is little mason to doubt that the employ
ment of women in the gnat City offices will be much more 
general in the future. They have, in fact, won for themselves 
the right to a place in the organization of commercial industry.

(Co*U*ut<l
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COMMERCIAL UNION PALATINE
AMVRANCt COMPANY LIMITED
of LONDON, England

INSURANCE COMPANY LIMITED

of LONDON, England

The largeel inner il leewieee OtspoiY II Me werlé
(A* el SUt Dutmb,, leiS)

(Ai It S lit Dacmkw ISIS)

Capital Fully Paid .

Fire Premiums 1915, Net 
Interest, Net . .
Total Income

$1.000,000

$2,500,505
140,220

$2.640.725

Capital Fully Subscribed . . $14,750.000
Capital Paid Up . . 1,475.000
Life Fund, and Special Trust 

Funds, .... 
Total Annual Income exceeds 
Total Assets exceed 
Total Fire Losses Paid
Deposit with Dominion Govern

ment ....

74,591.540
47,250,000

142,000,000
183,366,690

Funds $4,738,520

Deposit with Dominion Gov nt

N.B.—In addition to iht about there it the further 
guarantee of the Commercial Union Auurance 
Company Limited, nhore Auels exceed 
$142,000,000 .* .• .' .• .• .•

Applications for Agencies Solicited In Unrepresented Districts.
Head Office : CANADIAN BRANCH

$250,567

1.225.467

COMMERCIAL UNIOI BUILDING, 212-216 st. jams street, Mentrnl.
J. McGREGOR, Manager. W. S. JOPLING. Assistant Manager.

ESTABLISHED IBOB
COMMENCED BUSINESS I SSI 

RECEIVED DOMINION CHARTER 170» JUNE IMS

Capftal Sleek PsM up
TiW Fanis iseeei

$101,711,251.00 51,000,100.11
1500,000.00

The Occidental Fire
$174,702.70 FIRE AND LIFE

North British and Mercantile
INSURANCE COMPANY

Uader the Nstrel ef the Hart
INSURANCE COMPANY

DllRCTOlS
sa Rep O. N. Moncil. Rep.
I. L. Paean. Esq.

Head Office for the Dominions
80 St. Francois Xavier Street - MONTREAL. 

Agent, la all the prlaclpal Town, in Canada. 
RANDALL DAVIDSON, Manager.

HCNRV N. BOYD, Man...., LI,. O..V

h British 4 Msrsantlls
I neursnse Wm McMsbt

Kandau Davidson. PtedAm
O. A RwHisaMSOM. 1 kt /VrSdrnf eW 5#f refer» 

DIRECTORS
W. A. T. itM BATMAN N T II ILLS BY• I Rica a bos

Head Office • WINNIPEG, MAN.
Se*"t* Required at Unrepresented Paints

. . ThC . .

London Assurance
CORPORATIONSUN INSURANCE

OFFICE OF ENGLAND.
FOUNDED A.», me

INCOBrOXATED BT BOTAL CHABTBB A D 17» 

CAPITAL PAID UP 
TOTAL CASH ASSETS

S2.241.S7S 
22.497,41 ■

Head Office lor Canada. - MONTREAL
w. itaatiY, w. g aoun. mu

Head Office,
Tbreadneedle Street. LONDON, ENGLAND

THE OLDEST INSURANCE 
OFFICE IN THE WORLD. The LONDON MUTUAL FIRE

INSURANCE 
Aaaata 
Surplus to Policyholder» 
Losses Paid. Over -

COMPANY
- 971t.60F.76
• ISO,6*544 

1,000,000 00

PROVINCE OF QUEBEC BRANCH

Canadian Branch #

IS Williaftoa Street East, Toronto, Oat.
LYMAN ROOT,

W. J. CLEAR Y, r...lncUI Ma,......Msesf.' MONTREAL17 ST. JOHN STREET. - -

J
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PHOENIX ASSURANCE COMPANY, LIMITED
(Continued /rom page 537)

thin pri\ ill'll', and tiwla.v I have to thank you onee again 
not only for inyuelf. but for my eolleaguvH 111 the managi'inent. 
who. in a year full of ditth-ultina, have done extremely well 
for the company, and almi for the rank and tile of our home 
staff, male and female, who have Mleeeartfully contributed to 
the general result. Hut the radius of the vote of tlianka, il 
I may nay ao, gtaw far further, and reaches the distant parts 
of the world where our imiairtant Hre and marine operation* 
are earned on by an able and devoted laaly of men. I feel 
sure that the knowledge that they are rememlHiml and that 
their aervieea are appreciated will lie to them a great encour
agement. I will only add that in the growing pni«|ierity of 
our company and iu your approval of our work we Unit an 
ample reward. (Cheers. )

The proceedings then terminated.

paid ua. The past 12 months have Iw-en an anxious iieriod. 
and I am very glad that we have got through it so well. Let 
us hope that we shall obtain similar success in the ensuing 
y<»r; but whatever success we have achieved is largely due 
to the admirable services of the staff, anil I will call upon 
Sir Gerald Ryan to say a few words. 1 Hear, hear.) We all 
know what a great [lower he is in the City, and it may inter
est you to know that, in addition to his work here in the 
office, he has throughout the year Iteen employed 
Government in conducting a variety of difficult 
(Hear, hear.)

Sir O. II. Ktan.—Gentlemen, I am greatly obliged to 
the chairman for giving me this opportunity of acknow ledging, 
as I do most gratefully, that iiart of the resolution wdiieli 
concerns the executive staff, roe many years, 1 have had

by the 
matters.

The committee recommended that insurance 
companies establish a warranty in their policies 
regarding keeping gate valves open. A daily ins
pection of valves, lxith night and morning, was 
recommended, together with a device to register 
the open valves by a key arrangement at each 
valve to be operated by the watchman. Further 
methods of control arc also specified in the report.

CONTROL OF SPRINKLER SYSTEM WATER 
SUPPLY.

The committee on field supervision of the National 
Fire Prevention Association presented an important 
report at the Association's recent annual meeting 
on the subject of the positive control of the water 
supply of sprinkler systems. Concerning condi
tions, the report said : While it must lie acknow
ledged that the various priy -es herein outlined 
have merit and apparently 1 •. giving fairly satis 
factory results in individual instances, yet for 
application to all sprirklcred properties none of 
them fulfils the necessary function of a general 
uniform system of supervision and positive control.

We have mentioned the merits of Central Station 
Supervisory Service, the various notification and 
tag systems, sealing of valves by inspection depart
ments, restrictions as to shutting off water, notifica
tion to inspection departments, and weekly inspec
tion by the owner, none of which seems to meet the 
required uniform treatment.

We must therefore aim to adopt other measures 
of supervision, son.» plan that will establish reliable 
daily inspection and check of these devices. I11 
attempting this some radical changes will lie neces
sary. The responsibility must be divided between 
the principal interests affected, which are the owners 
of properties and fire insurance companies. The 
direct interest and influence of the latter make it 
necessary that we mention them.

Penalising Improper Supervision.
If the insurance companies acknowledge that 

special gate valve supervision is essential, that the 
present lax methods increase their liability for losses, 
then why should they not make it a requirement 
that unless satisfactory supervision is obtained a 
higher premium must lie charged, or a special 
credit given if provided, as the case may I»e?

The property owner when confronted with such 
a proposition undoubtedly will assume any reason
able responsibility and comply with such a condition. 
If these two interested parties can reach a common 
ground, there is no good reason why a wholly satis 
factory outcome of the situation cannot lie obtained.

During the preparation of this report there 
occurred the extensive fires in sprinklered properties 
of the Saxon Motor Car Company, the Union Switch 
and Signal Company, the Westinghouse Company, 
and other plants, and the lessons therefrom em
phasize the necessity of bringing about a system of 
treatment of the cold weather hazard, another matter 
of grave importance having bearing upon valve 
control.

WAR TAXES ON FIRE COMPANIES IN V. S.

Like the life companies, the fire companies operat
ing in the United States, will have a heavy addi
tional burden of taxation placed upon them, if the 
proposals for war taxation now before Congress, go 
through. These proposals ask for 50 cents per 
thousand dollars of capital or surplus over $<79,000, 
a net income tax of 4 per cent, instead of two as 
formerly, a 1(1 per cent, tax on any profits over 8 
per cent., and an addition of 50 per cent, to the 
big postage bills, which amount to one-half of one 
per cent., of most companies incomes. Resides, 
there is a retroactive income tax proposed of 33 i-J 
per cent, on the amount due on 191b income. What 
these taxes would mean is shown by figures compiled 
by the Continental, American Eagle and Fidelity- 
Phenix. The total taxes paid by these three coin

Under the new taxpanics in 1916 were $629,277. 
proposal, they would be increased to $1,207,040 
approximately.

Mr. R. M. Bissell, president of the National 
Board of Fire Underwriters, who made representa
tions on this subject at Washington a few days ago, 
stated that his own company, the Hartford Fire, 
paid taxes equal to 4.6 per cent. 1 f its entire gross 
income in 1916, and that the fire companies report
ing to the New York department paid in taxes dur
ing the last five years, the enormous sum of $49,- 
100,000. During the same peril id the net profits of 
the same companies were $50,200,000.

Mr. II. M. Davison, of Charlottetown, P.E.I. 
was a visitor in Montreal this week. Mr. Davison 
represents the Law Union & Rock and other leading 
companies in the Island Province, where also, he 
has other important business interests.

The per capita amount of life insurance, including 
fraternal and assessment insurance, in force in the 
United States at the beginning of 1916 was $120. Pro
bably almut 50 per cent, of the insurable population 
is not insured. i.
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SEASONED SECURITIES
Thu Corporation was established in 1855, ami for more than sixty years has been steadily growing in strength and 

in the confidence of the depositing and investing public. In that long ixriod there have been “ hard times” as well as 
seasons of prosperity, but the moneys entrusted to our keeping have always been ready when called for.

The Corporation’s bonds are, therefore, a “ seasoned security.” They are issued in accordance with the restrictive 
provisions of the Corporation's Charter and also those with which the legislature circumscribes the investirent of Trust 
Funds. More than Eleven Million Dollars of Shareholders’ Money are a further pledge of their security.

These bonds may be had in sums of One Hundred Dollars and upwards.

Canada Permanent Mortgage Corporation
Toronto Stkbht, TORONTO.

ATLAS
ASSURANCE COMPANY LIMITED

of LONDON, ENGLAND

Representing

THE MUTUAL LIFE
INSURANCE COMPANY

OF NEW YORK

The Company commenced buelneoo In the REIGN 
OF GEORGE. Ill end the following figure, shew 

it, record—
Ixmmm Fmd.Al lb diMuIwi e/

KING GEORGE IV. $ 387,066 S 600,605 
KING WILLIAM IV. 667,115 3,036,360
QUEEN VICTORIA 766,666 4,575,410
KING EDWARD VII. 3,600,670 11,165,406 
KING GEORGE V. 6,646,666 15,166,060 

end et
31»t DECEMBER, 1616 7,680,685 20,730,010 

In eddltlon th. Company ha* ■ Subscribed Capital 
of Eleeen Million Dollar, (of which $1,320,008 

la paid up).
y/grnf» icanted In unrepresented dltlricls.

260 St. Ja^eTsC MONTREAL
MATTHEW C. HINSHAW, Branch Manager

You will make money.

The great strength, big dividends 

and incomparable benefits of the ** oldest 

Company in America " mean certain success 

for you.

FOR TERM! TO PRCmllOINO AGENTS. ADDKKS8 Assets:
\ $13,790,133.26
&& Surplus to 
£5* Policyholders:
ri $6,950,190.55

George T. Dexter /

tai Via 8EESIDBFT mi
Hftw I

M NiftME Street New York, N.Y. Canadian Hand OfVInni

MONTREAL.
i. w. BINNIC, Manaitr

CANADIAN BANKING PRACTICE
THIRD EDITION.

(HANDSOMELY BOUND IN CLOTH, 84 PER COPY)

QUESTIONS ON CUSTOM AND USAGE AND LAW. Published under the Auspices et the 
Canadian Bankers' Asseciallen (Ccmptied by /ebn T. P. flight)------ -----

ON SALE AT THE CHRONICLE OFFICE, 10 ST. dOHN STREET, MONTREAL
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IB YOU* PROSPECT CONSISTENT?

The man you art- soliciting for life insurance, if a 
property owner, undoubtedly carries fire insurance— 
the property owner who doesn't is an oddity. You 
will likely hit the nail squarely on the head if you 
remind him that he took out his fire insurance 
without the solicitation of an agent; that he t<x>k 
out a sufficient amount; that he expects to pay the 
premium so long as he owns the property, and that 
he will be perfectly satisfied if he never gets a cent 
of the premium back because of a fire. Go further 
then and show him why a sufficient amount of 
life insurance is even more important than of fire 
insurance. Point out that destroyed property, 
whether insured or not, can eventually lx- replaced 
by the owner through thrift, ambition, and hard 
work, even though the fire may have left him penni
less. Ilut how about life? Figuratively, it is 
property in the highest sense lx-cause it is a producer 
of income. It differs from other forms of property 
in that when destroyed it can never lx- restored, 
and in case of death the difference in the value of 
the fife and the amount of insurance thereon repre
sents a total and irretrievable loss to the bene
ficiaries, who are its potential owners. Mutual 
Li/e 0] N. Y.

ANOTHER IK TER-INSURANCE FLAW.

One of the notable tendencies of the modern 
business world is to centralize and fix responsibility. 
The great corporations arc giving individuals greater 
power than ever before, and then arc holding them 
to strict accountability for the proper use of this 
opportunity. It is a strange anomaly that big 
business men, who believe in centralization of 
power under strict accountability, will deviate so 
widely from that principle by becoming members 
of inter-insurance concerns. One of the great 
flaws in the inter-insurance scheme is the fact that 
the underwriting manager is not an insuring or 
insured member of the concern, does not assume 
any risk, is not responsible for the payment of 
losses, and that his principal interest in the organiza
tion is the commission or salary he receives for 
running it. The big business man allows an out
sider to hind him for an indefinite amount under 
contracts which involve a liability running for 
years, and entrusts his credit and financial sol
vency and insurance protection to an outsider who 
gets his money whether things go well or badly, 
who will lose nothing in case of loss and cannot 
be held responsible for results.

The cry of to-day is for directors that direct 
and for administrative officers who have their own 
stake in the business, and stand to win or lose with 
those who entrust the management of their affairs 
to them. It is quite possible that business men 
do not realize how widely inter-insurance concerns 
differ in this regard from the established principles 
of sound business management of the day.—Insur
ance Post.

ii
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A SUGGESTION FOR INVESTMENT POLICY,
It is pointed out by the Insurance News of Manches

ter that the problem of investments is one of the most 
important the British insurance companies have to 
face. The chief lesson taught by an experience dating 
back twenty years, or, to speak more definitely, from 
the period of the lfocr war, suggests the News, is 
the unwisdom of locking up large sums in irredeem
able securities. The theory in future should be to 
make advances for limited terms.

I
MPRINCIPLES OF INSURANCE.

The Macmillan Company of Canada has recently 
published two volumes of distinct interest, parti
cularly to the younger members of the insurance 
profession,—"Principles of Insurance," by Professor 
W. F. Gephart, professor of economics in Washing
ton University, whose previously-issued insurance 
text-books are well known.

The present volumes arc devoted respectively to 
life and fire insurance. In the presentation of the 
subject of life insurance the emphasis is placed upon 
the s<x-ia! and economic, rather than upon the 
mathematical, aspects. The treatment is essentially 
practical, and is the result of the author's wide ex
perience in the business and teaching of the subject. 
The fire insurance volume contains a clear and 
concise discussion of the underlying principles and 
of the practical considerations which arise in the 
conduct of the business of fire insurance. It con
tains a detailed treatment of the problems which 
centre around the subject of rates and regulation 
by the state; and it includes also a discussion of 
such topics as the development of the business, the 
policy contract, the settlement of losses and the 
finances of fire insurance. The chapter on fire 
waste and fire prevention in their economic aspects 
and in their relation to the price of fire insurance 
is an especially valuable one. Both volumes can 

. lx recommended, particularly, as has Ix-cn already 
indicated, to young insurance men who desire to 
enlarge their knowledge of the business.

a
WANTED.

MA gentleman, aged 37, desires change. Well 
qualified as INSPECTOR and active 
AGENCY SUPERINTENDENT. Thoroughly 
experienced in Province of Quebec and Mari
time Provinces, speaking both languages. 
Highest recommendations. Address,

A. P C.,
c/o The Chronicle,

MONTREAL.

j
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SELECTION OF AUDITORS UNDER 
SECTION 56 OF THE BANK ACT

NOTICE is hereby given that the General 
Manager! of the Chartered Bank» Intend to «elert hy 
ballot not lew than forty person» who shall Is- eligible, 
subject to the approval of the Honourable the Minister 
of Finance, to In- ap|siinle<l auditors limier thit provisions 
of The Hank Act for the ensuing year. The narni-a of 
all is-rsons achs-tisl in 1016 will be placed in nomination 
without fresh application. Other applications should 
Is- made in writing to the Secretary of The Canadian 
Bankers' Association, National Trust Building. 
Montreal, not later than the 30th day of May, 1017.

E. L. PEASE, President.
Thk Canadian Bankers' Association.

I
B♦I:
u

xiAIThe Bank of England continues its official rate 
of discount at 5 per cent.

Montreal, May 19th, 1917.
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ROYAL EXCHANGE ASSURANCE FOUNDED 1791.

INSURANCE COMPANY OF 
NORTH AMERICA

MHU6ELMIA, PA.

A.O. 1799

lM9H 99M HIM MU,999.999

loi OfTm (7r Caaada 

logel Exrtjingr SellbWig 
MONTtEAL

A
CAPITAL, $1,000,000.00 
SUBPLUS TO POLICY HOLDERS . 11.030.378.43 
ASSETS
LOSSES PAID EXCEED .

ROBERT HAMPSON 6 SON. LIMITED
GENERAL AGENTS FOR CANADA

23,389,465.34
183,224.309.15

D, l r
M I Msckefw.» Esq
J I tui EC
B A We* on c h)
S* VifKMM Merrdllh EUrt

J A Jot*.* Mon»*## Casually Dsfw 
Arthur lorry Conor si Mane#t.

^7 MONTREAL
Halils»

• |

The LIFE AGENTS MANUAL
THE CHRONICLE - MONTREAL

Head OSUr. AoysJ ItAkMft, Vm» U>mAernn r. lot sod cesuel't sgsnci»*

Tie NATIONALE FIRE INSURANCE 
COMPANY OF PARIS, FRANCE.Hour Royal Assurance Company

SUBSCRIBED CAPITAL 
TOTAL FUNDS . . 
NET SURPLUS . .

U,000,000 
7,481,3S0 
1,967,1 SO

PAID UP CAPITAL . .
TOTAL FUNDS 
SUNPLUS AND NESENVES

S280.000.00 
1.228.760.10 

7S6.306.14

AGENTS WANTED IN UNREPRESENTED DISTRICTS.
MONTREAL.HEAD OFFICE FOR CANADA

L. C. VALLE. iMpuMf 1er OuehecJ. E. CLEMENT. General M*«e«er I. TOI U UlMHw Outer*.

THE YORKSHIRE INSURANCE COMPANY, LIMITED
estso. K24 YORK, ENGLAND ASSETS EXCEED $23,000,000

FIRE..............
LIVE STOCK

ACCIDENT
Mllllll I 199. C. 2. S9h9rti 
DIIICTOII I 0. S. S9999F11, (H

•l«? dworlpllon of propMtr II l. far.» Umlte.
The Torkahlr. I. Uie FIRST COMPANY, llcenwd 
MENT, to treneact UveMUxik In.ur.or. In lanada

hi the FK1IKRAL OOVERN-

P.rsonel Aoel4.nl. Kinplorera'. Automobll.. Team., tanl UehUltf. and Plat. Ola*.
Ciildlm HllllBr,
F S. IICKHâI, WobIphI

*99. (1999999 199199, 
119». L MacLinrli. Eh

APPLICATIONS FOR AGENCIES are InrtUd from rMtonalhl. prnona

. ■

i
THE CHRONICLE Monthbal, Mat 25,531 No. 21

:* 1

LA

1 ►

LONDON &
LANCASHIRE
FIRE

JJMLf

IZUBSt
[ I

insurance: company
limited

Vf .4# PERSONAL ACCIDENT 
SICKNESS

FIDELITY GUARANTEE

PLATE GLASS 
AUTOMOBILE 

GENERAL LIABILITY
ONTARIO AND NORTH WEST BRANCH

• Richmond Street. East. TORONTO

PROVINCE OF QUEBEC BRANCH
IBS »». Jamce St.. Cer. St. John St..MONTREAL

H$ad Offic* : TORONTO.
Montreal. 164 St. Jamas Street. Ouehee, 81 St. Peter Street
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CIVIC INSURANCE AND CONSCRIPTION.SUCCESSION DUTIES.

A wealthy man—very wealthy—died a few months
ago in one of our largest Canadian cities. The selective draft system to maintain the Canadian Army 
death duties on his estate amounted to several | is come to, those municipal authorities in Ontario 
hundred thousand dollars. The estate consisted of who have followed the practise of insuring 
the best of securities, but very little available cash, from their respective localities, will have to take 
The time was not favorable for the conversion of into consideration the question of continuing the 
securities into cash, and although the estate ran practise under new conditions. 1 he permissive 
into many millions, it was only at considerable Provincial legislation does not make any limitation 
trouble and sacrifice of securities that the estate regardin the method of enrolment. lie Act 
duties were met. To such an extent was the reads:— Any municipality may pass by-laws to 
awkwardness and undesirability of realizing on the insure the lives for the benefit of parents, widows, 
assets of the estate to pay succession duties impressed children, sisters or brothers, or any person acting 
upon the executor of the estate, that he immediately *n P*avc |*f parents of officers and men, residents 
took out a life assurance policy for a considerable of the municipality, who during the present war 
amount, the sole purpose of which was to prevent may t»c on active service with the naval and military 
a like situation arising at his own death.—Imperial forces of the British Umpire and Great Britain s 
Life Agents' News. allies.

As si Kin as a definite decision to put into force the

men

The Metropolitan Life of New York’s experience 
with Canadian war risks, of which it is carrying some 
$11,000,000, is that with a maximum experience ex
tending over a period of less than a year of service 
at the Front, losses have been from 15 to 20 times the 
normal rate of mortality.

"SUNSHINE MAGAZINE."
“Sunshine," the Sun Life of Canada’s policy

holders’ periodical, has now developed into the 
"Sunshine Magazine,” larger in size and consider
ably more attractive typographically than its 
predecessor. Designed as a home magazine, the 
new periodical should be a valued companion in 
many homes protected by Sun Life policies. Its 
make up and contents are admirable.

• « *

The British America Assurance Company has 
received a Dominion license to transact in Canada 
inland transportation insurance.

The death is announced, while on his way to 
Egypt, of 2nd Lieut. Claude Norie-Miller, son of 
Mr. F. Norie-Miller, general manager of the General 
Accident, Fire and Life, of Perth, Scotland. Some 

Mr. Claude Norie-Miller was asso-

Montre&l Tramways Company
SUBURBAN TIME TABLE, 1916-1917years ago,

dated with the Canadian management of the 
General Accident, afterwards becoming United 
States manager. He held a commission in the Army 
Service Corps.

Lachlne1
.0 mlï^KV^rtoMMs- llJml-.

From lachlne—The Northern Crown Bank has declared a divi
dend at the rate of five per cent, per annum for the 
half-year ending May 31. This marks the resump
tion of dividends since the reorganisation of the 
Bank’s capital account.

M M M 9.00 4 p.m. I Kitra iMt ear at 1* 60 a m

Sault au Recollât and St. Vincent de Pauli
Krora SI. I lent, to SI. Vincent de Paul-

,5 min » JS» m,U, S IX.. m ,30 min ^^P

is •• •• 4.00 M 7 00 p.m|Car to 81. Vincent at 18.40 a m
to ••TRAFFIC RETURNS. 7.00 •• S IX) p.m

Krora 81 Vincent do Paul to St. Danie
ls min «Trie* 5 48 a m. to I SO a m so min. eerelce 110 p.m. to

A 9e\ ea m 13.00 ItllO.
7 30 p m OBr ,rom Henderson to 84. Denis
8.SO p.m

Canadian Pacific Railway.
8 3030 •• 

is ••
30 ••

Cartiervltlei
Front Snowdon Junction 211 rain rarrlcc 6 10 era to
Krora Cartlerrlllc 90 “ “ 8.40 a m. to OOO p.ra.

40 “ “ 0.00 p m to 13 30 a.m.
Mountain i

From Park Avenue and Mount Ho»al Ave -
» rain, service from 6.40 a m to 11.30 a m.

From Victoria Avenue-
20 min. service from 

From Victoria Avenue to Snowdon,-
10 minutes service 4.10 a m to 1.30 p m

Bout de l'llei
From Laealle and Notre Dame—

80 min service from 8.00 a m to 13.00 midnight.

4.30 p.m. 
7 30 “

13 30 a 
Car from 

I 10 a m.
Increase

$4,779,000
Inoreaae
:i02,000
SU ,000

19171916 Ht Vincent 4o 84. DenisYear to date 1915 
April 30, $27,27.”),000 $.*<7,722.000 $42,501,000

19171916Wi-elc ending 1915 
May 7. $1.594,000 2.76:1,000 $3.065,000

14, 1,604,000 2,592,000 3,123,000

(Irani» Twine Railway.

I no ease 
$932,963 
Increase 
$104,32:$ 

280.210

19171916Year to date 1915
April 30, $14,755,H31 $17,484,879 $18,417,842 5.60 a m. to 13.30 a.m.

Week ending 1915 
May 7,

19111 1917
$863,195 $1,030,7118 *1,135,091

14, 922,10b 1,0711,4:16 1,356,646

Tetraultville iCanadian Northern Uailwat

Inorea»,19171916Year to date 1915
April 30, $6,889,000 $9,607,300 $11 779,900 $2,172,600

1917 Inoreaae 
$677,400 $734,500 $57,100

718.300 882,000 133,700

Pointe auz Trembles via Notre Dame i
... name and let Are. Mtimnneurc
is 12

Kitra last car for ilv t Hsroard at 1.30 a m

Week ending 1915 
May 7. $419,600

14, 364,800

1916 From Notre
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Why Not Reply to This Ad?
^0ë00i-
«■»* ss<s ,^s>-

v-°-

(or inquire about other territory)

What You Need:CoW
FIRST, an old. tri.-d comnany, with abundant evide 

<>f fikn'iw. oxpi'rionrfd in the nusinvas, and eonniatviit in it* 
nwHird. Paying large dividends to jxiliev-holders, and safely 
and sanely planning the future. Issuing new’ and saleable 
Im»Iicy plans.

Iiee

SECOND, a eoni|»any which treats its representatives 
as business men, free from red laim, sympathetic, and in 
harmony with the aims of the field force. Unhampered in 
its regulations, and I literal in its interpretation of contracts. 
A company which it is a pleasure to work for and with w hich 
you can build up a permanent connection.

CANADA LIFE ASSURANCE COMPANY
HEAD OFFICE, TORONTO

The Manufacturers Life
A Splendid Canadian Old Line 

Life Insurance Company

The Imperial Guarantee
AND ACCIDENT INSURANCE CO., OF CANADA

Heed Of flee i 46 Kiaf Street WM
TORONTO. Ont.

A Strong Canadian Company.
ACCIDENT AND SICKNESS INSURANCE 

GUARANTEE RONDS

Good for Agente. Attractive lor Policyholders.

Assets exceed $23,000.000 
Insurance in Force exceeds $90,800,000

Plait GLASS AS» AUIOUOHIIE INSURANCE 
£. WILLANH,

Centre/ Afenejer
Head Office :

TORONTO - - - CANADA
FRANK W. COX,

THI Union Assurance Society Ltd.CANADA NATIONAL FIRE
INSURANCE COMPANY

OF LONDON. ENGLAND. 
\Flrt Insurant 11 net A.D. 1714]

CANADA !3 RANCH. MontrealHEAD OFFICE! WINNIPEG, MAN.

SURPLUS TO POLICYHOLDERS - $1,976,156.08
le C weds

APPLICATIONS FOR AGENCIES INVITED

r. L MORRISEY, Rrs'Jtm
NORTH WEST BRANCH. Winnipeg

Tuns BRUCE. Mtnattr.A Ceoedlee Cemeewy Inteetlni I

Agencies throughout the Dominion

THE
CONTINENTAL LIFE INSURANCE COMPANY

HEAD OFFICE TORONTO
bas eeveral vacancies in Quebec and Ontario Including tbe position as Inspector for Eastern Ontario. 

** LIVE WIRES’*—write to Head Office, Toronto or to

180 ST. JAMES STREET, MONTREALW. J. BROWN, ‘Profit*.ial Manager,

C. R. G. JOHNSON, POIRIER & JENNINGS, INC.
AGENTS INSURANCE BROKERS

eé co of4' I 11 iCI
I INC I MONTREAL. N O-
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