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CORRESPONDENCE relative to the Prorosep Contracts with the Nowrm
ATranTic STEAM NAvicaTion Company for the Conveyance of Mails between
this Country and Newfoundland. :

The Attorney General of Newfoundland to Mr. Wilson.

42, Upper George-street, Bryanstone-square,
Sir, 97 June 1857.

1 mave the honour to inform you that I have received a4 definite offer in
writing from the North Atlantic Steam Navigation Company to run suitable
steamers between Liverpool and some North Amencan port, calling at St. John’s
on their outward and homeward voyages, and conveying our “mails fortnightly,
for five years, at 13,000¢. a year.- This sum, I may observe, I consider rather
high, and I have Tittle donbt they may be induced to take something less. They
have requested a reply within a specified time, which I have asked may be ex-
tended, to enable me to ascertain what amount you are dbposed to allow, on
behalf of the Imperial Government, for carrying the mails direct, in addition to
the annual allowance of 7,000 /. voted by the Local Legxelature for this service.

I therefore trust you will not deem me importunate in respectfully soliciting

S3

your early attention to a matter of such 1mportance to the commercial interests

of Newfoundland; and I shall be happy to wait upon you, according to your
polite intimation, at any time you shall have the kindness to name, for the
purpose of conferring with you upon the subject
I have; &e. ‘
- (signed)  P. F. Little,
A | | Attorney General of Newfoundland
~ James Wilson, Esquire, m.».,
ke, &e. &e.

v Mr Merwalc to Sir Charles Trevelyan, K. C. B.

Sir, Dowmnd-street, 10 July 1857.
I am directed by Mr. Secretary Labouchere to transmit to' you the copy of a
letter from Mr. P. F. Little and Mr. L. O’Brien, both niembers of the Exccutive

Council of Newfoundland, bringing under the notice of Her Majesty’s Govern-

ment the claims of that island to pecuniary assistance from Great Britain towards
the. establishment of direct steam communication with this country.

Mr. Labouchere requests that you will .represent to. the Lords Comimissioners -
“of the Treasury that he regards it of greaf consequence to provide Newfoundland

as soon as possible with the means of ready and couvenient communication with

this country’; and that, reviewing all the circumistances of the case, hie is dis
“posed to. recommend, to the favourable consideration' of their Lordships that a |
sum not ey'oedmg three thousand pounds (3, 000 L) per annum be apphed for a

speclﬁed number yc'u's to t]us obJect
_ L Iam,&c v ‘
Sn' Charles Trevely:ur, . .B‘., : f I (signed) Herman Merwale. :
' &c &c &c S P
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Euclosure.

42, Upper George-street, Bryanstone-square,
Sir, 8 July 1857. '

‘W have the Lonour to state that it appears a renewed or modified contract
was made by the Admiralty with Mr. Canard in 1854, by which he receives
14,700 /. a year, until 1862, for the conveyance of mails in three serew steamers
of 90-horse power each, to ply, one between Halifax, Nova Scotia, and Newfoundland,
fortnightly, during cight months, and only monthly during the four other months
in each yvear, and the other two between Halifax and the Islands of St. Thomas
and Bermuda.

The English mails for Newfoundland are conveyed from Liverpool to Halifax
by the British and North American Royal Maii Steamers, which frequently pass
within sight of the port of St. John's, aud in carrying our mails and passengers to
Halifax, take them about 500 miles westward of St. John’s, té6 be sent back the
same distance, in one of thosc small steamers, after remaining usually three days
in Halifax waiting the arrival of the American mails from Boston. A delay of
about ten days is thus caused in the delivery of each English mail, either for
England or the Colony, and the same delay to passengers, compared with the time
which suitable steamers would take in running from Liverpool direct to St. John’s,
which would not be more than cight days, against 17 or 18 days for eight months,
and from 17 to 30 days for the other four months in cach year occupied in the
transmission of the mails from Liverpool to St. John’s, vid Halitax.

The loss and inconvenienee experienced by the trade of the Colony under this
arrangement have formed the subject of agitation and complaint on the part of
the inliabitants for several years past, and the Loeal Legislature in the last Session,
notwithstanding the small amount of the aggregate colonial revenue, and the
many urgent claims on it for local improvements, voted 7,000 l. a year, for five
years, to induce a line of Atlantie steamers, running between England and the
American Continent, to call at the port of St. John’s fortnightly on their outward
and homeward voyages; but that sum being insufficient to secure the calling of
steamers, it was expected that the Imperial Government would grant a moderate
sum, say from 3,000 . to 5,000 L annually, for the conveyance of mails direct
between England and the Colony, particularly as direct and increased mail
accommodation has hecome absolutely necessary to meet the growing requirements
of the colonial trade. A sum of 10,000 /. or 12,000/. would thus be made up,
which would secure the calling of suitable steamers. The packet postage received
by the Twperial Government on account of the Newfoundland mail service is
about 2,000 4 a year, which would doubtless be considerably increased with the
facilities of more frequent and direet communication. :

The inferior character of the passenger accommodation between Falifax and
Newfoundland in tlie small mail serew stcamer employed in the service; the
serious delay in the delivery and transmission of our mails; the growing import-
ance of the colonial trade, the exports and imports of the Colony being about
3,000,000 L. currency a year, and its commercial relations, extending not only to
many parts of Europe, but also North and South America; the demands for labour
in the Colony (requiring emigration to supply it), not only for the prosecution-of
its extensive and valuable fisheries, but also for the cultivation of our wild lands,
large quantities of which are rich and productive, as well as for the development
of the mineral resources, coal, copper, and lead, with which the island abounds,— -
are substantial reasons, we respectfully submit, for expecting the co-operation of the
- parent Government in promoting an enterprise of advantage to Iingland as well as
to Newfoundland. ‘ R ‘ , ‘ A

Besides the grant of 7,000 /. a year for direct steam communication, the Local -
Legislature have guaranteed the interest on 50,000/ for 20 years at five per cent.

- per annum on the outlay in the construction of the electric telegraph extending :J‘f

from St. John’s to the continent of America, and have also agreed to grant con- -
siderable tracts of land to the company projecting that enterprise, to be doubled on

the completion of the sub-Atlantic cable.” It cannot therefore be fairly said that ' -

they have not done all that they could be reasonably expected to do, with the -
limited means at their control, to encourage communication with the Colony.

before they determined to apply to the Imperial Government for the moderate
assistance they now require to enable them to improve their postal arrangements, -

- and avail of the advantages of direct steam communication with the mother country..
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By Mr. Cunard’s contract he is only bound to convey 20 mails yearly each way
between Halifax and St. John's, and if we can arrange to obtain 20 other mails
direct and transmit the same number for 10,000 L., we conceive such an arrange-
ment would serve the interest of the Colony, perhaps better upon the whole than
to substitute direct fortnightly communications during the year for the present
arrangement, and we therefore earnestly solicit your favourable consideration of
this view of the subject, as the only one likely
the difficulties which appear to surround it.

: We have, &ec.
| (signed) P. F. Little.
The Right Hon. Henry Labouchere, m.p., Lawrence O’ Brien.

&e. &c_. &e.

TreAsurY MINUTE, dated 17 July 1857.
‘WriTE to Mr. Merivale, for the information of Mr. Secretary Labouchere, that

my Lords will not object to sanction the appropriation of a sum not exceeding -

3,000 L. a year, as a contribution towards the establishment of a direct postal
communication between this country and Newfoundland, in accordance with
Mr. Labonchere’s recommendation, leaving the details of the arrangement for
the futurce consideration and approval of my Lords, who have accordingly requested
Mr. Little and Mr. O’Brien to call uwpon them for the purpose of arriving at some
understanding with respect to the nature of the service which it will be expedient
and practicable to establish, and the best mode of carrying it into effect.

Mr. Frederick Elliot to Sic Charles Trevelyan, x. c. B.
Sir, ' S
Wire reference to Mr. Merivale’s letter of the 10th of July, and to your

answer of the 20th of the same month, in which you express the concurrence of
the Lords Commissioners of the Treasury in paying a contribution of three

thousand pounds (3,0001), in addition to seven thousand pounds (7,00017) .

which has been provided by the Legislature of the Colony for establishing a
direct postal communication with Newfoundland, I am directed by Mr. Secretary
Labouchere to enclose, for your information, the copy of a leiter from Mr. Little,
the Attorney General of Newfoundland, stating that a total amount of fourteen
thousand pounds (14,000 l.) proves to be requisite for the proposed service, and
- inquiring whether the Lords Commissioners of the Treasury will be willing to
raise accordingly the amount given from this country from three thousand pounds
(3,000 /.) to seven thousand pounds (7,000 £.)" -

. Mr. Labouchere has already stated to their Lordshipé_ the importance that he |

attaches  to securing this means of communication between this country and
Newfoundland ; but he must leave it to their Lordships to decide whether they
think it proper to devote the further amount' of public money now asked for, in
order to obtain it. - . : ’ S o
' ’ Iam, &c.

Sir C. E. Trévélydn,’x. c. B., 1 | o ‘(signed)' * T Fred. Elliot.‘.“ | |

&e. &e. &e.

- Enclosure.

Sir, .- 92 August 1857.

1 uavE the honour to inform you, that owing to the recent’ demand - foi-“scfe‘\'wf |

steamers. to. take troops to the East, I have been unable to make an. arrangement

for the direct mail service to' Newfoundland for the available sum of 10,000 .2 .
year, but Ican effect a contract with a reliable company, of which Mr. Crawford,.
. . for the (City of London, is chairman, having four efficient, steamers at-present

y to lead to a satisfactory solution of

Downing-street, 27 August 1857.

.42, Uppér,Geofge,-ys:tree"c',” Bryans_tdne-équére, o

s

running from Southampton to New York, for ‘the sum 0f 14,0007, a year, :Iam SRENES

" 230, -

Coag L therefore T
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therefore obh«od to ask vou to give thismost serious question your best considera-
tion, and to lend to its acc')mphahment the weight and influence of the depart-
ment over which you so ably preside; with sucht influence as you ean bring to our
assistance with their Lordxlup Ber Majesty’s Commissioners of the Treasury, 1
feel assured the necessary increase of the grant already made from 3,000 4 to 7,000/
will be agreed to, as no doubt their Lordships wiil view the question as one of
great commercial importance to Newfoundland, a purely commercial Colony as it
is. I may add, that not only the merchants and manufacturers in England con-
nected with the Colony take a lively interest in the speedy establishment of this
direct postal communication, but likewize all classes in Newfoundland.

I have, &e.
The Right Honourable Henry Labouchere, - {signed) P. F. Liitle.
&e. &e. &e.

TreAsURY MINUTE, dated 27 August 1857.

Write to Mr. Merivale, for the information of Mr. Labouchere, that my Lords,
while they fully recognise the importance of the ohjeet sought by the Newfoundland.
Government, regret that they are unable to consent to a larger _grant than that
offered, especmﬂv when they bear in mind tlmt already 4 0001 a year is paid for

this service,

The Attorney General of Newfoundland to Mr. Wilson, . p.

42, Upper George-street, Bryanstone-square,
Sir, 5 Octaber 1857.
PresuMinG that you will be able to effect an arrangement with Mr. Cunard for
a direct Newfoundland mail service, I beg to make the fo)]owmcv suggestions for
your consideration in making the contract with him.

1. The steamers to perform the service efficiently should be at least 1, OOO or
1,200 tons burthen, and about 250 or 300 tons neminal or registered horse power,
- with a corresponding increase in the power if the vessels should be larger; and
they should he capable of performing the voyage between \Tcwtoundlnnd and
Liverpool in ten days on an average.

2. One steamer should start from Liverpool to Boston, Portland or New York,
and one thence for England monthly, and call at the port of $t. John's, New-
foundland, for the conveyance and dclnery of mails and passengers on their
outward and homeward voyages, each remaining at St. Jolin's say not less than six
hours for that purpose. Wi shonld then have twelve mails from E ngland ‘and
twelve from the United States vearly, which with the present communication vid
Halifax continued, as it would have to be for the conveyance of our inter-colonial -
and West India mails, wouid, { presume, satisfy the colomstq, as no better arrange-
ment can be made at present.

3. A right should be sccured to the Governor of the Colony io, demand the
time biils, &c. from the commanders of the steamers, and to excrcise the control o
in rcference to the scrvice, which is usually granted to the Admiral on the North .
American station, as stated in the p:mcnt «rcnem] ‘and the Newfoundland mail j
contracts. Under the circumstances '1lxead\, mentioned by me, you will percczve L
the necessity of giving some locul authority the power to see that the coutract is R
faithfully performcd ‘ o

4. Permission might be given to call at a port in Ireland (perhaps COrk) on the '
outward and homeward voyages ; and if at any time it should happen, whichis =
not very likely, that the port of St. John's should be inaccessible ou account of ice; i

a provision similar to that in Mr., Cunard’s - present Newfouundland contract '
may be inserted, authorising him to land the mails at any southern port in |
Newfoundland. :

These are the main points that T deem necessary to bnnrr under yom' notxce,

the details of the contract \ull no. duubt su‘mest themse]ves to your contrac(;
oﬂxcml

I rely
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I rely on your intervention to induce Mr. Cun.n'd to accept the terms offered,
and I think he should not ohject to do so, looking to his position with the Govern.

meat. If, however, you should fail to arrange with him, I shall leave it to you to
advertise for suitable stcamers to carry out the service, and you shall be advised
of any steps that may be adopted by the Government of Newfoundiand on the
subject. while I shall be glad to learn the result of your negotxatxon with
Mr. Cunard.

In conclusion, I beg you to accept my sincerc acknowledgments for your
invariable hinduess to me, and for the efforts you huve made to meet the views of
the Governmeut of Newfoundland on the subject of this 1m_portant service.

With seutiments of esteem and regard,

I have, &e.
James Wilson, Esq., M. P, . (signed) . P. F. Litlle.
‘T'reasury.
Sir, | | Bush Hill, Edmonton, 19 October 1857.

In reply to. your rnquest to give you my views as to a direct communication
between this country and Newfoundfand.

1t certainly would be a great couvenience to Newfoundlaud, but it would cost a
large sum to maintain such & communication.

The trav clling portion of the inbabitants of Newfoundland are not numerous ;
there would not be many passengers; the light freight, such as is' carried by
steamerg, would not amount to much the Txeavv articles, such as cordage, iron,
galt, &c.. which form the great pmtmu of the frenvht must go by sailing ships;
the postage would not amount to much; but as you appear to attach much im-
portance to the establishment of a direct intercourse, 1 am w illing to undertake to
send a steam ship from Liverpool to St. John’s and back to Liverpool once a month,
carrying the mails, for the sum you have named, viz, 10,000 /. per annum, for
the term of five years. There will be o heavy loss on this service, but I am desirous
of meeting the wishes of the Gov ernment. ‘ : ‘

Your, &ec. ‘
‘ J ames Wilson, Esq., x. 2., Trea.gury. (signed) 8. Cunard. .

" Treasury MiNuTe, daxed 22 OLtUbEl' 18’37

Tra Nsu1r copy of this letter to Mr. C. Fortescue, and request that he wﬂlmove
Mr. Labouchere to communicate it to the Government of Newfoundland, and.
request that Her Majesty’s Government may be informed whether for this service
the sum of 7,000, voted for a postal service, would be paid for the term speclﬁed
Her Majesty’s Government on thelr part undertakmg to pay 3 ,000 t ‘

Mr Merwale to. Sn‘ Charlvs T/ evclyan, K.C.B.

- Sir, S Dowmnw-street, 28 December 1857 |
Witi reference to }'onr lelter of the 22d of October-last, I am directed by -
Mr. Secretary Labouchere to' transmit, for the consideration of the Lords Com- .
missioners of the Trensury, a copy of a Despateh from the Governor of Newfound-
“land,” a¢companied by a. Minute of -Council, declining to accept the proposal of
Mr. Cunard to establish a steam communication between Lwerpool and:; that.Colony
for a sum of ten thousand pounds (10;000 L) per annum, and stating; the. termsmn;
‘3 wlnch the Local Govemment wxll be prepared to enter into: the, contmt. ’

SRR Iam,&c.‘ - e
er Charles E Trevelyaen, K, c. B., o (sngned) }Ieman Memmle, -
&c &c.v &c. o | o

1
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Enclosure, No. 1.
(No. go.~—Postal Arrangements.)

Government House, St. John’s, Newfoundland,

Sir, 11 November 1857.

By yesterday’s mail I received your Despateh, No. 23, of the 23d October, with
its enclosures, containing a cnrrecpondencc with vour department and Mr. tht]e,
the Attorney General of this Colony, on the subject of direct steam communica-
txon with England and Newfoundland.

Consulerm«r the great trouble which Her Majesty’s Government seems to
have taken on this eub_)ect I considered it necessary to lose no time in apprising
you of the determination which the Council have come to in regard to
Mr. Cunard’s proposal of a mouthly communication from Liverpool to St. John’s
by one of his steanfers.

3. You will find that I have enclosed the resolutions of the Legislature, passed
about the termination of the last Session. You will find that there was no vote
of the Assembly which could be construed into a positive grant, and I have no
doubt that Mr. Little explained this fully {0 your department. The resolution
was simply to grant 7,000/. per annum for a steam communication from Liverpool
to Newfoundland, from thence to some of the DBritish Provinces or the United
States, and to touch on the homeward and outward voyages at Newfoundland.
1 need not say, that if this arrangement could have been accomplished, it w: ould
have been attended with the most beneficial effects to this Colony. :

4. You are aware that at present we have fortnightly mail deliveries by
Halifax from Liverpool, with sometimes irregularities, but on the whole well
performcd

5. I cannot, therefore, understand what advantanrc it would be to Newfound-
land to have one of Mr. Cunard's steamers going back and forth monthly, at an
expense of 10,000 . per annum, when the Colony seems to have no security that
Lis Halifax boats may be withdrawn, cither by his giving up that contract, or for
other reasons..

6. I believe there is no man that would better perform any contract that he
enters into than Mr. Cunard. It was my intention to have forwarded by this .
mail a detail, if you chose to give it to him, of the passengers, goods, &c., &e.,
brought to St. J ohn’s by the ships belonging to, the North Atlantic Company, the
« Cireassian” and “ Khersonese ;" but Tam informed that I cannot get these docue -
ments before the departure of the next mail, when they shall be forwarded to you.

7. T have now only to conclude by stating my own opinion that Mr. Cunard’s
proposition will not be entertained, I thmk the people of Newfoundland are
deeply indebted to the Colonial Department for the trouble which they have -
taken on this subject, and I trust that in future the Governor of this Colony shall
be instructed to give to IHer Majesty’s Government such information as he may -
consider necessary to evince the feelings of both branches of the Legislature,
irrespective of the opinions of de]ewates sent home, who can only represent the
feelings of one party composing the m’gont) in either branch of the Lemslature.

I have, &ec.
(signed)  A. Bannerman,
The Right Honourable Henry Labouchere, w.p., Governor. -
Principal Secretary of State for the Colonies. S

Enclosure, No. 2. ‘ .
‘ Council Cliamber, St. John's, .. . .
11 November 1857. - .
At 2 Council held this day,——Present His Excellency the Governor, the
Honourable the Attorney General, the Honourable the Colonial Secretary, the -
Honourable the President, the Honourable the Receiver General, the Honourable
the Surveyor General, the Honourable James' J Rogerson. His Excellency the
Governor ha\mg submitted for the consideration of the Executive Council a pro-
posal from Mr. Cunard to Mr. Wilson, Secretary of the Treasury, to run a steam-
ship from Liverpool to St. John’s and back to Liverpool once a month, conveying,
the mails, for the sum of 10,0000, a year for the term of five years, it -is the’
opxmon of the Council that *he proposal cmnot be accepted unless it be altered"‘.
o o B0
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so0 as to sccure at least two suitable steamers, to be placed on the route from
Liverpool to New York, Boston, or Portland, and call at St. John’s at least 12
times each way, on the outward and homeward voyages, for the conveyance and
delivery of mails and passengers, in conformity with the terms of the annexed
resolution, adopted by the local Legislature on the 16th March last. The Govern-
ment are constrained by the terms of this resolution, not less than by a regard to
‘the interests of the Colon), in view of its growing commercnl relations with the
United States, to sanction the appropnatron of 7,000/, a year voted for this -
service for the term of five years, only upon the distinct understanding that the
- conditions mentioned therein shall be embodied in any contract whlch may be
made for the performance of the service. If St. John’s were made the terminus
on this side of the Atlantic, the Colony would lose at least one-third of the
advantages contemplated by the Legislature, and likely to result from the carry-
ing out of the project according to their resolution ; while, on the other hand, by
making St John’s a port of call for o suitable monthly lioge of steamers to run
between Liverpool and one of the United States ports named, the undertaking
would prove much more lucrative to the contractor than if St. John’s were made
the terminus. In making any contract for this service, the Council would respect-
fully desire his Excellency to call the particular attention of Her Majesty’s
Government to this and the other points stated in a letter from Mr. Attorney
General Little to Mr. Wilson, dated the 5th October 1857. : ‘

(True copy )y
(signed)  J. Kent.

Resorurion adopted by the House of Assembly on the subject of direct Trans-
Atlantic Steam Communication between Great Britain and St. J ohn’s.

Resolved,—* That it being the anxious desire of this. House to secure for the
Colony the benefit of direct steam communication with the United Kingdom,
British America, and. the United States, it is the opinion of this House that the
executive Government be authorised to conclude arrangements with such persons
or company as shall engage to run two or more steamers of sufficient capncxty and
power, fortnightly or monthly as may be agreed upon, between some port in the
neighbouring Colonies or the United States, and the United Kingdom, calling at
St. John's on each outward and homeward voyage, for a period, as may be agreed
on, not exceeding five years, and to complete such arrangements as will give a
guarantee to the Colony that the contract will be eﬂiclently performed, and that
the sum to be expended shall not exceed a sum between five and about seven
thousand pounds annually.”

Mr. Mcrwalc to Sir Clzarles frevclyan, K. C. B.

Sir, : Downmg—street 22 March 1858
Witn reference to my letter of the 28th December last, relative to the establish-
ment of a direct steam communication between England and Newfoundland, I am :
directed by Lord Stanley to transmit to you the copy of a Despatch with an en- \
closure from the Governor of that Colony on the subject, and to state that his \
- Lordship would be glad to be informed whether any negotiation with Mr. Cunard
is going on in this matter; and if not, whether there is any probability that the
-Lords Commissioners. of the Treasury will - sanction arrangements with other
‘ pa.rtles\whlch shall eﬁ'ect the obJect sought for by the Colony. . ‘
- Iam,&c.w . ‘
Sll‘ C. E. Trevelyan, K.C.B. . (sxgned) Her man Menvale
&e. &c.‘ &e. . ‘ ST o

‘ . Enclosure, No l
('\Io 16 -——Postal) o ‘ o ‘

o H Newfoundland Government House, St Jolm s,
Su-, C ‘ 19 February 1858, |
' ReFermING to your Despatch 23 October: last,. ‘encldsing correspondeuce wrth. T
Mr Little, Attorney General of this Colony, relative to a direct communication by =~ -
J steam- from England to St John s, I rcphelcal in mme of the llth November, that =
23000 L B the‘.
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the grant of 7,0001. per annum for five years embraced a proviso that the steamer
was to call at some port in the United States on the outward and homeward
passage.

2. Not having had the honour to hear from you again on that subject, 1 take
the liberty of enclosm«r copy of a letter which I received from the Attorney
General last night. As former correspondence alluded to some prospect of an
arrangement bemo' made with Mr. Cunard to perform the required service, it will
be desirable to know if the negotiation with that gentleman is at an end, and
whether the Attorney General's correspondent’s statement is correct, that if the
Newfoundland Government entered into a contract with him, it would be
sanctioned by the Imperial Government ?

I have, &e.
Right Hon. H. Labouchere, M.7., (signed) A. Bannerman,
&e. &e. &e. - o Governor.
Enclosure, No. 2.
My dear Sir Alexander, St. John’s, 18 February 1858.

I Have received a letter from Mr. Wier, of Liverpool, by the present mail,
intimating his intention to come to St. John's by 1st March, with the view of
closing a contract with the local Government for direct steam communication
between this Colony, the United Kingdom, and the United States, monthly, for
10,000 L. a year. [He states that Mr. Lmds'x}, M.P., is the owner of the steamers
intended for this service, and that Mr. Wilson, Secretary of the Treasury, in-
timuted to him (Mr. Wier), upon applying to him for information, that if the
Government of Newfoundland should conclude a contract with him on the subject,
he had no doubt it would be sanctioned by the Imperial Government. I infer
from this statement that Mr. Cunard has not made any arrangement with
Mr. Wilson for this service. Permit me to suggest the propriety of your ascer-

~ -taining, if any, and what contract has been concluded by Mr. Wilson.

Yours, &e.
His Excellency Sir A. Bannerman. | (signed) D. F. Little.

Treasury MiNvuTe, dated 18 May 1858.

Write to Mr. Merivale for the information of Lord Stanley, that the nego-
tiations which have been entered into with Mr. Cunard for the performance of a
direct mail service between this country and Newfoundland, have not been brought
to a satisfactory conclusion, and that my Lords are prepared to consider any -
proposal made by the Colonial Government for effecting this object on the terms
set forth in the letter addressed by the late Board of Treasury to Mr Menvale on . -

20 July 1857.

Mr. Merivale to Sir Charles Trevelyan, &. c. B.

Sir, | Downmg-street 31 May 1858 o
Wit reference to your letter of the 19th instant I am directed by Lord

~ Stanley to transmit, for the consideration of the Lords Commissioners of the

‘direct postal communication between leerpool and Newfoundland and New-,

Treasury, a copy of a Despatch from the Governor of Newfoundland, enclosing
copy of an agrecment made between the Local Government and the North ..
Atlantic Royal Mail Steam Navigation Company, for the establishment of a'

foundland and the United States.
I am to add that Lord Stanley would be glad to be .enabled to convey to’ er‘_
A. Bannerman the decision of Her Majesty’s Government W1th regard to: thls =
agreement by an early opportunity. 4 S
‘ I am, &e. :

Sll’ C.E Trevelyan, K.C.B., . . (signed) . Herman ‘Merwale
&c. &e. &e.. oo ‘ S
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Enclosure, No. 1.

(Xo. 34.— Postal.)
‘ Government House, Newfoundland,
My Lord, ‘ 26 April 1858.

REFERRING to mny Despatch of the 19th February, marked “ Postal,” No. 16,
enclosing a copy of a letter from the Attorney General, and not havmtr heard in
reply, T have now the honour to acquaint your Lordship that the «rentleman
ulluded to in the Attorney General's letter, Mr. Wier, left this Colony on the
15th instant by the last mail packet before I had time to appnse your Lordship
that the Council had entered into an agreement with Mr. Wier to run steamers
between Liverpool and Newfoundland and the United States.

2. ‘The Council considered themselves entitled to enter into this contract and
agreement in consequence of the negotiations which were entered into between
Mr. Little, the Attorney General, his brother delegate, Mr. O’Bricn, and Her
Majesty’s Government, when these gentlemen visited England last year, and
when the Lords of the Treasury consented to grant: 3000[ per annum to
accomplish the object which they had in view, and one which I consider would be

- of vast consequence to Newfoundland and very much promote the interests of 1ts
1nhabxta.nts :

3. 1 enclose two copies of the agreement, which I am assured by Mr. Little ~2\
0,
C

contain the same stipulations wlnch were arranged with the proper authorltles in o B of
of the N ontra
England. ‘ Atlg,, Yorth
P { .
4. I considered it to be my duty to impress upon “the Council the great N:‘I_ Steq of_,'f’ ‘
xmportqnce of getting ships capable of performing the duties which were required p;,D;igainn‘Co ,
in crossing and recrossing the Atlantic; you will observe that the tonnage Gove ;;:tb the
and power of the three slups named in the agreement are as follows :— Neu—fo,zs;’t of
| dlang,
SR Register. . Horse Power. de
‘¢ Robert Lowe” - - - 1,228 - - - 180
* Tynemouth *’ - - - 1,364 - - - 180
“Clerendon” - - - L100 - - - 40

In the Mercantile- Navy List, published by authorlty, I observe among the official
‘numbers of registered vessels the three screw steam ships: alluded to are
reSpectrvely regxstered — :

‘ ‘ Register. Horse Power.
“ Robert Lowe D - - - 1,049 -- - - 80
“Clarendon ” - - - - 802 - . - 90
‘ “'lynemouth » - - - 1228 - - - 80

l am satlsﬁed however, that the very respectable owner of these ships would
not undertake to enter into a contract for them unless they were capable of
performing the duties required. - : .

5. I may also state tlmt I submxtted the followmg memorandum to the

'(,onucll —_ -
' ‘ ‘Mrles. ‘
sttance from Lrverpool to Cape Race, or say St John § - 2,003
e St Johns to Portland se e el - 800 s
-‘ “ Outward - f -.. AT 2,803 BRI V)
. Homeward - - - - 2808
| ‘ 5,606,

rbnppose slnp at 8 knots an hour, 8 x 24 192 per day, 29 days x 192 '
= 5,568. o L R

| Here there is no allowance for, stoppao'es at ‘lt Johns and Portland ot and o
! home, and if these are allowed, tlurty-ﬁve days wxll be the shortest possrble tlme -
‘theworkcanbedone.jfl A N S E TV |

‘V“)O

{‘r

o 1'7‘1‘3"2'"‘ _?j;ﬂ \ 6. I cons1deredq SEUR
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6. T considered it to be my duty to point out this, but I beg to assure your
Lordship that nothing will afford me greater satisfaction than to see the wishes
of the people of Newfoundland carried into effect by their soon getting direct
steam navigation from England to St. John’s and the United States.

Your Lordship will observe that the contract and agreements entered into
are <ub]ect to the approval of the Imperial Government.

I bave, &e.
‘ (signed) 4. Bannerman, Governor.
The Right Hon. Lord Stanley.

Enclosure, No. 2.

LiverpooL and NEwrouNDLAND, and NeEwrouNpLaND and UNITED STATES,
Mail Contract.

ArTicLEs of AGREEMEXT made this fifteenth day of April, Anno Domini One '
thousand eight hundred and Fifty-eight, between the North Atlantic Royal
Mail Steam \:mg.mon Company, hereinafter designated the contractors, of the
one part, and the Honourable John Kent, Her M:geet) s Colonial Secretary for
the Island of Newfoundland, for and on ‘behalf of Her Majesty, her heirs and
suceessors, of the other part ; as follows:

1. I¥ consideration of the payment lLereinafter stipulated to be made to the
contractors, the contractors hereby covenant, promise and agree, to and with the
said John Kent, that they shall and will, during the continuance of this contract,
diligently, )‘althfulls, and to the satisfaction of the Governor and I]xecutwe
Council of Newfoundland, for the time being, and with all possible speed, convey
Her Majesty’s mails, (in which designation all Despatches and bags of letters are
agreed to be comprehended,) which shall at any time or times, and from time to
time, by the said Governor and Council, or Her Majesty’s Postmaster General, be
required to be conveyed, as hereinafter stated, between Liverpool, England, and
Saint John’s, Newfoundland, and between Newfoundland and Portland, Boston or
New York, in a sufficient number of suitable first-class, good,” substantial, and
efficient screw steam vessels, and the first of which steam vessels shall be the
“ Robert Lowe,” or other suitable steamer, of twelve hundred and twenty-eight
tons register, and one hundred and eighty horse power, admiralty, and three .
hundred and fifty indicated horse power,—the length twp hundred and fifty-three
feet over all; breadth, thirty-five feet and an half toot depth, eighteen feet seven-
inches; and will steam and sail from seven to fifteen knots per hour—the
“ Tynemouth,” of thirteen bundred and sixty-four tons register ; one hundred and
eighty horse power, admiralty: length, two hundred and fifty feet over all;
breadth, thirty-three feet and an half foot depth, ecighteen feet and six lnches-—-
the « Clarendon,” eleven hundred tons register, and one ‘hundred and forty horse
power, admiralty ; length, two hundred and fifteen feet over all; thirty feet and

an half foot breadth, and twenty feet three inches deep—the two lutter steam
vessels are also three hundred and fifty 1nd1cated lLorse power, and will steam and -
sail about the same as the “ Robert Lowe:” or a sufficient number of other smtable,‘ s
good, substantial and cfficient steam vessels; cach and any vessels to be engaged . :
‘under this contract being of not less retrlster tonnage than the said specified .~ -
vessels, and being supplied and furnished with a_screw propeller, and with first-. .~ |

class engines of not less than one hundred and eighty horse power, admiralty, and ;-
three hundred and fifty effective horse power ; and any vessels employed under @
this contract must be capable of performmg the voyage from leerpool to Samt BRI
John’s in twelve days. .

2. That the contractors shall and will at all tlmes, at thelr own cost provxde‘
and keep sea-worthy, and in complete repair, from about the twentieth day of
July next, and during the continuance of this contract, a sufficient number of such’
steam vessels of the size and power aforesaid, and adequate]y provide . and furmsh
all and every of the said vessels, while employed in the performance of this-con
tract, with all necess'n'y and proper tackle, stores, oil, tallovs" fuel, provisions,

: ‘ machmery,‘_
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machinery, engines, anchors, sails, cordage, fire-hearths, masts, yards, cables;

sufficient number of efficient boats, ﬁre—pumps and all other properand requls1te
means of extinguishing fire ; lightning conductors, charts, chronometers, proper
nautical instruments, and all other furniture and apparel and whatsoever else
may be requisite and necessary for equlppmg the said vessels and rendering them

constantly efficient for the said service, in conformity with the regulations of the

Board of Trade, made and provided for the government of steam vessels.

3. That one of such steam vessels, equipped and manned as aforesaid, shall
leave Liverpool for Saint John’s, Newfoundland, and Saint John’s for Portland,
Boston or New York, and one other of such steam vessels shall leave Portland,
Boston or New York, for Saint John’s, and Saint John’s for Liverpool, with Her
MaJesr) mails on bo'ud to and from Newfoundland and Liverpcol, at least once
in each fourth week in the yecar, commencing about the twentieth day of July
next, on such days as shall be agrced upon between the contractors and the Post-
master General or his officers, or the Government of Newfoundland. during each
and every fourth week, for the first year, from the commencement of the service
about the said twentieth day of July next, except in the month of August follow-
ing, when there shall be two trips cach way in the said month ;—and one of such
vessels shall leave Liverpool, and another Portland, Boston or New York, for St.
John’ 5 Portland, Buston or New York, and Lwerpool respectively, not less than
once in every fourth week in each succeeding year, and in every year, during the
continuance of this contract, with two addltmnal voyages each way in the months
of August, in the year one thousand eight hundred and fifty-nine, and April in the
year one thousand ecight hundred and sixty; and three additional voyages in
each of the three followmn- years, from the month of July, in the year one thousand
eight hundred and sixty, inclusiv ¢, during the months of July, August, and April,
in each of the said years; the said vessels performing at least fourteen voyages
each way, outward and homeward, in the first year, from July next inclusive ;
fifteen voyages eack way in the second year; and sixteen voyages, each way, in
each of the three follomng vears: and shall, on each voyage outward and home-
ward, proceed to St. John’s, (with permission to touch at a port in Ireland: and

Halifax, Nova Scotis, as hereinafter stated,) and deliver the said mails at the

post office to- thc post masters, or other. persons duly appointed to receue the
same, and remmn there a reasonable time for the receipt of mails. :

4. That such \essels after remammg a reasonable tlme at St. John s, shall
depart thence for Lnerpool or Portland, Boston, or New York, respectively, to

complete the voyage, (having permission to touch at Ireland, as hereafter men- -

tioned,) with Her Majesty’s mails on board, and there deliver the same to the
postmasters, or other persons duly appomted to receive them. The Governor of
Newfoundland to have the right to order any such vessel, by a notice to the agent

of the company, on her arrlval to remain in the port of St. John's 1foreqa1d for .
six hours on any voyage, fm the receipt 01 convevance of malls or: (Jm ernment

Despatches.

5. That such \essels shall have llberny to touch on thexr \oyages to and from‘

St. John’s at such one portin Ireland and Nova Scotia, as -shall be selected by
the contractors ; but that the said vessels shall not at any time remain longer than
twenty-four hours at any-such port; and that the . contractors shall and wxll carry
‘and convey in such vessels all such’ mails to and from such’ ‘ports in Ireland aad
Nova Scotia, to and from Newfoundland, and such ports, as may be required from
time to txme, or shall be put on board by, the ploper Post oﬂice a.uthontles o

6 That every vessel whlch may be employed in. the performance of thxs con-

tract shall at all times, unless prevented by storm, tempest or some other unavoid- -
able: casualty, be ready to receive the mails at, all the . respective ports or. places as ..

‘ herembefore mentxoned or here-after to be deﬁned as herembefore mentwned

That if at any time or times it shall. happen that ‘the’ port ‘of 'St. John S, ;
Newfoundlan(l shall’ be' found to be inaccessible. on account of ice, then.in such -

case Her Majesty’s mails shall, by dnd ‘at'the. expense of the’ Government be

landed ‘and received from on boud at such port on the south-west coast of the . e
said island as may be access1ble, and shall also, at thelr expense, be bv them con-

| veyed to St Jolm s, by land

—
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8. That a time bill shall be kept by the commander of every vessel employed
for the time being in the performance of the said service, in such form as the said
Governor and Couneil of Newfoundland shall at any time or from time to time
direct : and that there shall be aceurately noted by such commander on such bills,
the time of every arrival and departure of the vessel, and the same shall be signed
by the said commander, and one copy thercof shall be transmitted to the “ecretary
of the (eneral Post Office, London, and another to the Colonial Secretary of the
Government of Newfoundland, by the first post after each return of each of the
said vessels to Portland, Boston. or New York, and Liverpool, durmg the conti- .
nuance of this contract; the charge and custody of Her Majesty’s mails shall be
committed to the commmdor or coxmu‘mdcm of all or any of the vessels to be
emploved in the performance of this contract, and such commander or com- -
manders shall, without any additional charge, take due care thercof, and be
responsible for the same, and shall make the “usual declarations requixed or which
may hereafter from time to time, or at any time, be required by Her Majesty’s -
Postmaster General in such or similar cases; and such commander or commanders
having the charge of such mails shall, mnnedlately on the arrival at any of the
said ports and places, of any vessel so conveying the said mails, himself deliver,
or cause to be delivered by an officer of the ship Her Majesty’s mails into the hands
of the Postmaster of the port or place where such mails are to be delivered, or
into the hands of such other person us the said Postmaster General shall direct

and authorise to receive the same; a receipt in such case being always, by such -~

comuumder or commanders, given 'md taken for the said mails.

9 That if any vessel having Her Majesty's mails on board sha)l delay starting
from Liverpool, Portland, Bocton, or New York, or such port of call as may be
determined on in Ireland or Nova Scotia respectively, or when put back mto'
port after starting, shall not proceed on her voyage twelve hours after the proper
and appointed time, weather permitting, then in each and every such case the con-
tractors shall and will puy unto Her Majesty, her heirs and successors, the sum of
twelve pounds ; and also the further sum of twenty pounds for every successive
period of twelve hours which shall elapse until such vessel shall proceed on her
voyage in the performance of this contract, unless prevented by stress of weather :
Provided always, that the amount of penalty under this c]ause shall not exceed
 the sum of fifty pounds on any one voyage.

10. That every vessel employed in the performance of this contract shall, as
soon as the said mails are on board, proceed without delay to sea, weather per-
mitting, and shall not touch at any intermediate port between Liverpool, Saint
John's, and Portland, Boston, or New York, excepting one of the ports of Ireland,
and Nova Scotia, as before ‘mentioned, unless compelled to do so by stress of
weather or other unavoidable circumstance, without the express authority, in
writing, of the Governor of Newfoundland, or the authorised agent or officer of
the Government ; and that Her Majesty’s mails shall be dehvered on their arrival
at the said respective ports without loss of time. :

I1. - That the vessels hereinbefore-mentioned, and such others as’ may be

employed by the contractors for the service hereby agreed by them to be per-

formed, while so employed, and any other of their’ vessels touching at Saint '
Johw’s on their voyage to any port in North America, shall be excmpt from the .
operation of the Passenger Act, as fully, and to all mtents and purposes, as any‘jf‘;
‘other mail contract steamers. ‘ o

12. That all and cvery the sums of ‘money hereby snpulated to be paxd by the< i
contractors unto Her Majesty, her heirs and successors, shall be considered
" as stipulated or ascertained damages; and should the same, or any of them,
become payable and not be dlscharged forthwith, on the application of the said .

Governor and Council, or their agents, each and every of such sums of money -
‘may be deducted and retained by thc said Governor out of the monies payable to'

the contractors, their executors or administrators, under this contract or any other =
contract, or the payment thereof entorced with full costs of suit, at. the dlscretmn‘
of the said Governor and Council. S

13. And the sald Colonial Secretary in consrdemtlon of. the premlses and of
the contractors, and ‘their ofﬁcers, servants, and agents, at all ‘times during - the
‘ o . contmuance"
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continuance of this contract strictly and punctually performing the services
hereinbefore contracted to be performed, and the covenants and agreements
hercby entered into by them the contractors, doth, for and on behalf of Her
Majesty, her heirs and successors, agree with the contractors that the Receiver
General of Newfoundland, on behalf of Her Majesty, will pay or cause to be paid
to the contractors by good bills of exchange on London at sixty days smht pay-
able at par in London, a sum after the rate of 10,000 /. sterling mouey of
Great Britain per annum, 7,000 L whereof is to be contributed by the Colony,
and 3,000 /. by the British Treasury, according to the Treasury Minute dated
12th July 1857, for the whole of the services hereby contracted to be performed,

by quarterly payments, and with a proportionate part of the said sum should this
“contract terminate on any other day than a day of quarterly payment; the first
" quarterly payment to become due at the termination of three calendar months
from the commencement of the said service: Provided always, that the said
Government of Newfoundland shall' also from time to time and at all times,
remit all port ducs on the steamers of the said Companv calling at St. John's
including pilotage thereon, and to pay to such person in St. John’s as shall agree
to prov1de suitable wharfage for the said Company’s steamers on the north side of
the harbour of St. John’s, the sum of two hundred and fifty pounds sterling
yearly, payable quarterly, during the said period of five years; and which shall
be in lieu of Wharfage on’ goods landed from or taken on board said vessels
there.

14. lhat the service under this contmct shall commence, as well as the stipend
aforesaid, about the twentieth day of July next, or at such date before then as the
contractors shall commence the same, which date they shall specify in a month’s
notice to be given by them to the Postmaster General or the Governor of New-
foundland, in the meantime, expressing their readiness to commence the service

at such specnﬁed time, and shall continue for three or five years from the day on .

which the service shall commence, to be determined by either party on tw elve
months’ notice at the former period of three years. ‘

15. And it is also arrreed that the notlces or dlrectlons which the Governor of

Newfoundland, or the “Colonial Secretary, officers, or other persons, are_ hereby
authorised and empowered to give to the contractors, their officers, servants o
‘agents, may, at the option of the Governor, or the Colonial Secretary, officers,
agents, or other persons, be either delivered to the master or commander, or other
officer, agent or servant of the contractors in the charge or management of any

vessel to be or while employed in the performance of this contract, or be left at the

last known place of business or abode, at St. John’s, Portland Boston, New Y ork,
or in England, of the contractors, or he lef for the contractors with their agent,
Mr. A. '\/I Wner, at number 15, Brunswick-street, in- Liverpool, England, or with
any other agent in London, of whom notice shall be given by the’ contractors to

the said Govi ernor, and any notices or directions so given or left shall be as. bmdmg -

on the contractors as if ‘duly served ~upon or left with him or them. |

16. And it is further covenanted and arrreed by and between the saxd parues

hereto, that the rates of passafre, provmon, and fare, to be’ pmd by third-class
passengers from England to Newfoundlmd shall be 15 per cent. less than the
Company shall. cha,rge for such passengers to Portland, and that other rates of
- passage and freight shall be duly notlﬁed to the Governor of the sald Isla.nd by the '

‘ Lompany ‘ ‘

17. That the said Govemment of Newfoundland (wnhout bmdm«r ltself legally- :

to increase the subsidy,) - shall neyertheless be considered as bound- to use their

influence to obtain an- addltlonal SubSIdV S0 soon as, the contract for the exxstmn{“

intercolonial. serv:ce expu-es. L

18, And it is also aareed that if any addltxonal stea,mers besuies those requu'ed .
; ‘for the foreo'omo- service, shall be placed on the line from Liverpool to.St. John’s, =
o 'they may proceed thence to’ any other port in North Amenca than those specxhed oo

: 19. Unless this. contract and every matter and thmg herem conta.med shall be
confirmed and ratified: by Mr. William S. Lmdsay, a party to this contract, by the. ..
 first day of June next ensumg, the same, and everytlung herem contamed shal] be RN

o then null and v01d
230- ’ :

593
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20, And it is understood between the said parties hereto, that the Imperiaf
Government shall approve of this contract. =

21. And lastly, for the due and faithful performance of all and singular the
covenants, conditions, provisions, clauses, articles and agreements hereinbefore
contained, which on the part and on behalf of the contractors, are or ought tobe -
observed, performed, fulfilled or kept, the said North Atlantic Steam Navigation ‘
Company do hercby bind themselves and each other, unto our Sovereign Lady the -
Queen, in the sum of two thousand five hundred pounds of lawful British money,
to be paid to cur said Lady the Qucen, her heirs anid successors, by way of stipulated
or ascertained damages, agreed upon between the said John Kent and the said
North Atlantic Steam Navigation Company (over and above any other sum or sums,
if any, which may be payable) in case of the failure of the said North Atlantic
Steam Navigation Company in the due execution of this contract, or any part
thereof : Provided further, that the Governor of Newfoundland shall have the .
right to determine this contract, on six months’ notice, for any breach of this. -
contract on the part of the contractors. And the contractors shall also have the
right to determine this contract upon giving twelve months’ notice to the Govern- .
ment of Newfoundland, to expire on any thirty-first day of December in any year = -
within the period aforesaid, whether any breach shall have been committed ornot;
but any such determination shall not otherwise affect the rights of the respective -
parties thereunder nor thereto in any way. R

In witness whereof the said parties to these presents have herewith set their -
hands aud seals on the day and year first within written at St. John’s, Newfound-
land. : S

For the Government of Newfoundland. o
(signed) John Kent, Colonial Secretary. - (L.S).
A. M. Wier, ‘ (L.S) "

for self, W. S. Lindsay, and others of the -
North Atlantic Company.

Signed, sealed, and delivered in the presence of

(signed)  Jos. J. Little.

- TreASURY Minure, dated 5 June 1858. B

Transnr the enclosed papers to the Admiralty, and state that before sanctioning
the completion of the contract between the Colony of Newfoundland and the North . -
Atlantic Royal Mail Company, my Lords desire the opinion of the Lords Commis-" -

sioners as to the likelihood of the service being efficiently performed hy the adop- .
tion of the proposed arrangement. My Lords would especially direct the attention.
of the Lords Commissioners to the omission of any clause in the contract  which "
would give to the Colonial authorities, or to the Board of Admiralty in this country,
the power of submitting to a proper test, and approving or disapproving of the:.
vessels to be_employed under the contract, and also to the insertion, by name, of
certain vessels which have not been subjected to any such survey. .

~ The Sécretaw to the Admiralty to the Secretary to tlie Trfeasury."- ﬁ"

Sir, o .- Admiralty, 18 June 1858.

1 1AVE received and laid before My Lords Commissioners of the Admiralty your
etter of the 5th instant, transmitting a copy of the proposed contract of the North
Atlantic Steam Navigation Company with the Government of. Newfoundland; t
run steamers between Liverpool and that Colony, and thence to the United States
and in reply to the inquiry whether, in.the opinion. of the Admiralty;,theré:is
likelihood of the postal service being efficiently performed by the adoption of:
: ‘ S s s L arrangerié
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arrangement provided: by the articles of agreement, I am commanded to request
~ you will state to the Lords Commissioners of Her Majesty’s Treasury, that the

Surveyor of the Navy is of opinion, that it cannot be expected that vessels such

as those proposed, with their small power, could efficiently perform the service m

question, the passage between England and Newfoundland Tequiring powerful

ships to cnsure regularity in the transmission of the mails.

It may be proper to add, that the vessels named in the draft contract were
employed in the mail service between this country and the Cape of Good Hope,
under the contract with Mr Dundas

‘ i am, &e.
To the Secretary to the Treasury, (signed) H. Corry
&e. &e. & ‘ ‘

TREASURY MWUTE,‘ dated 24 June 1858.

TrANSMIT copy of this letter to Mr. Merlvale, for the mformatlon of Sir
E. Lytton with reference to his letter of 31st ultimo, and state, that My Lords -
-cannot feel justified in adopting an arrangement the success of which appears so
uncertain ; and they regret, therefore, tha they are unable to sanction any con-
tributions from Impelnl funds in aid of the postal service, as projected to be
undertaken by the North Atlantic Royal Mail Steamn Navigation Company.

Add; in explanation of the concluding paragraph of -Mr. Con'y s letter, that the
mail service between this country and the Cape of Good Hope, while performed
by the vessels named in the present draft contract, and which are now proposed
for the Newfoundland service, was conducted with such irregularity, that the late
Board of Treasury were. compelled to pnt an end to the coutract after it had been
‘in operation fora year. Add, that should the Colony desire it, My Lords will, upon
receiving an intimation to that effect, take steps for procuring an efficient service,
if such can be effected, upon the terms proposed to be given to the Noxth Atlantic
Comp:mv Returu the contract. ‘ |

. Sir E.B. I Jtton to the Governor of Neufowzdland
 (No.g). - : o
Sir, - ‘ Downmmstleet 2 July 18.;8

I nave to acknowledge the recelpt of your Dequtch No. 34, of the 26th

of April, enclosing a copy of an agreement between the Government of New-

foundland and the Maorth Atlantic Roval Mail Steam Navigation Company, for

the establishment of a direct pOatal ‘communication’ between Liverpool and

Newfoundland and the United States. I transmit for your information a copy
of a letter with. enclosure ‘from the Lords Commissioners of the Treasury, ex-
, pressmfr ther Lordshlps 1errret that thoy are .unable, for the reasons therein

stated, to sanction any conbnbutmna from In1per1a1 funds in aid of the posta.l-'
servrce, as. pro;ected to be undertaken by this’ Comp'my : :

You wﬂl however, notice that if it should be desrred the Lords Commls-j ‘

~ sioners of the Treasury will, on receiving' an intimation to that effect, take

- steps for procuring an . eﬂiclent mail service, if such can be obtamed upon the' .
8 terms proposed to be gwen to the horth Atlantlc " o

o B o S Ihave,&c } Lo
Srr A Bannerman, &c &c &c. “f‘i | (sxo'ned) E B Lytton.r :

Mn Menvalc tovS' ' Uf’l!/a", kC .

'Su‘, 5,‘ L S Downmnr-qtreet, 80 July! 1858 N
Wrm reference to pre\uous correspondcuec I am. (hrected ‘by:the: Secretary of ,
State to transmit- to you, for the. information: the Lords, Commissioners of the . \ f_‘, o
Treasury, the copy of a-Despatch, -and “of  its_enclosure, from ;the Governor. of :
‘Newfoundland,-

).
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Newfoundland, on the subject of the proposed contract for direct steam communi~
cation between Liverpool and St. John's, in that island.

, I am, &e.
- Sir C. E. TFrevelyan, x.c. B, | (signed) H. Merivale.
&e. &e. &e. -
Euclosure No, 1.
Government House, Newfoundland,
(No. 5. —Postal.) 23 June 1858.
My Lord, '

Yoor Lordship will see, from the enclosed note of mine, addressed to the
/ Colonial Secretary, that Mr, Wier, who was here some time ago, and entered into
a contract for direct steam communication, asserts that the printed agreement
entered into with the Executive Couuncil here, forwarded by me in Despatcn |
No. 34, of 26th April, had miscarried, although its receipt was acknowledged by
your Lordship on the 18th of May.

2. T have, therefore, only to refer your Lordship to the enclosed, and am very : -
happy that the agreement entered into by the Governor’s advisers was made sub- :

ject to the approval of Her Majesty’s Government.
‘I have, &e.

' (signed) A. Bannerman, ‘
The Right Honourable Lord Stanley, Governor.
Prmmpal Secretary of State for the Colomes, o
&e. &c. &c.

Enclosure No. 2

Tue Governor, on his return home from a drive in the country, yesterday '
evening, found the enclosed letter, addressed to Mr. Kent by Mr. Wier. .
The printed contract, which Mr. Wier believes has miscarried, was forwarded
by the Governor in his Dcsmtch, No. 34, of the 26th April; it reached England
on the 16th May ; the receipt of it is acknowledged by the Colonial Minister in 4
a Despatch dated the 18th, which was delivered at Government House on the :th '

of June.

The Governor observes that Mr. Lindsay objects tothe clame in the contract
which stipulates that his ships “ must be capable of performing the voyage:from
Liverpool to St. John’s in 12 days.”

Now 12 days multiplied by 24 hours, equal to 288, at seven miles an hour, xs‘
2,016, almost cxactly the distance from Liverpool to Cape Race. )

But Mr. Lindsay has overlooked, that in a former sentence of the contract lt is
stated that his ships “will stcam and sail from 7 to 15 knots per hour,” the

- maximum rate thus being 15 miles per hour, which the ships ought to be
capable of performing ; but certainly not expected to perform on each and every g
voyage. -

M% Little assured the Gov ernor that the contract was a copy, in all its essen-“wf ;

tials, of what had been agreed to by the authorities in London. e
The Governor is very glad that it'is subject to the: .;pprobatlon ‘of Her Majestys

Government, and when fts “ merits are entered into,” and the much exaggerated -

tonnage and power of the ships, as stated .in the contract,:are discovered, the

Governor is greatly mistaken if the whole will not be found a. delusion, and there .-

terminate ; but he, thinks the Colonial Secretary ought to be authorised to acquaint

Mr. Weir, by the ‘mail, that as the contract was subject to the approval. of

Her Majesty’s Gowernment the Council would not take the’ responsxblllty upon

them of altering any of its clauscs . ,

The Colonial Secretary will please show this letter to his colleavues, in orde r“
if they approve, he. .may write to- Mr. Weu- by to-morrow s mall -

Govemment Fiouqe, 1V.fewf‘oundland
‘ 22 June 1858 e
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Mr. Merivale to Sir Charles Trevelyan, k.c.8.

Slr, " Downing-street, 7 September 1858.
Wirn reference to my letter of the 30th.July, I am directed by the Secretary
of State to transmit to you for consideration of the Lords Commissioners. of the
Treasury the copy of a Despateh,.and of its enclosures, from the Governor of
Newfoundland, on. the subject of direct stesm postal communication between this
country and Newfoundland. :
‘ ‘ I am, &c
Sir C. E. Trevelya.n, K.C.B., : (signed)  H. Merwale
&e. &e.  &e. ‘

Enclosure No. 1

(No. 70.— Postal.) |
Government Housc, Newfoundland,
Sir, ‘ '3 Au«rust 1858.

"I reference to your Despatch, No. 9, of the 2d of July,. enclosmw one from the
Treasury, addressed to Mr. Merivale, and the other frcm the Secretarv of the
Admiralty, addressed to the Secretary of the Treasury, relative to the. agreement
entered into by this Government and the North Aflantic Steam Company for

the direct transmission of the mails to St. John's, I have now the honour to state

that [ Ieid these Despatches: before the Executive Council, and I enclosea certi-
fied co Py of the Minute which they passed on that occasion.

2. Lam very happy that the agreement alluded to was subject. to the approba-
tion of Her Majesty’s Government, and I shall feel greatly obliged if the Secretary
to the Admiralty would be so kind as to direct that the registered tonnage and
horse-power of the-three ships named in the agreement shall “be forwarded to me,
as they have been still represented of larﬂer tonnawe and po“ er than I beheve
them to be. : ‘

3. By yesterday’s mail the Colomal Sceretary received a letter from Messrs.
Bake, Adam & Co., London, agents to Mr. John Orrell Lever, of Manchester,

N, .,
18.58 %3 Auguu

—

25 June 1838,
18 June 1858.

-« Robert Lowe.”
¢ Clarendon.”
¢ Tynemouth.”

proprietors of the Galway line of steamers to Awmerica, touching at Halifax, I

‘beg lcave to enclose a copy of that letter; and the writers have been referred to
Her Majesty’s Government. .
, - . : I have, &e.
. The nghhv Honourable , - (signed) . 4. Bannerman,
Sir E. L. Lytton, Bart., ‘ ' - Governor.
&e. &ec.  &e. Lo : ‘

‘En‘clo‘sure No‘ 2.
‘ o ‘ .30 July 1858
AT a Counml held tlus d'Ly,—-Plesent HIS Excellenc; the Governor, the

Honourable the Colonial Secretary, the Honourable thie President, the Honourable

the Receiver Gemeral, the Honourable James J. Rogerson, the Honomable
‘Edward Dalton Shea; the Flonourable Attorney. General. S

The Governor laid before the Councﬂ a Desp'ttch wmch he had received by the :
“'last ‘mail from the Colonial Minister, on the’ subject of direct ‘steam postal com-‘ ‘

EE mumcatlon between Ln'erpool Newfoundhnd and the Umted Statev ‘

“That DCSp‘ltch contmned two enc]osures -one from the ‘Lords of the Tleasury, L
addxessed to Mr.. Mer 1va.1e, stating that “my; Loxds cannot:feel justified in adopt-. . -
. ingan arrangement the success of -which appe'u's so uncertain’; .and’ they regret, .. -

~ therefore, that: they are unable to sanction any contribution from Imperml funds in

aid’ of. the. postalservice as, prolected to ‘be undertaken by the North Atlantic .~
“TRoyal Mail Steam Navngatm Company.” ~'But their Lordships further state that .
~* they “ will,- upon receiving an intimation. tnan ‘the Colony -desire it. take steps for .
‘ procurmg an efficient service, if ‘such can’ beyeﬁ'ected upon the termsplopoced to' L

. .be given to. the. L‘orth Atlantxc Comp:my V :
: The: econd Despatch s from: Mr: Corry, the Secretary .of sthé :Admiral

' ‘sta.tes that’ « vessels such as.ithosef proposegl, wwith; their ;small.;power, could: mot .- EEEA

‘and: that the- passage between'z,

‘ngland‘f G
d:
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and Newfoundland required powerful ships to ensure regularity in the transmission
of the mails.”

The Council having taken these Despatches into consideration rejoice to find
that Iler Mujesty’s Government offer their services to tuke steps for accomplish.
ing the object which the Newfoundland Government have had in view, namely, a
dxrcct steam postal communieation with the mother country, as projected to be
undertaken in the late agreement with the North Atlantic 1{0)41 Mail Company,
and the Council rcqnect the Governor to return their sincere ckhanks to Her
Majesty’s Government for this offer of their services.

The Council entirely concur with the views taken by the Secretary of the
Admiralty, that ¢“the passage betweer England and Newfoundland required
powerful ships to ensure regularity in the transmission of the mails,” and if the
registered tonnage and power of the three ships named in the contract have been
found to be of smaller power than required, the Council beg to assure Her
Majesty’s Govermmnent that the gentleman who acted on behalf of the North
Atlantic Company represented them to be of the exact power and tonnage as was
stated in the agreement.

A communication has been received from the same party, by the last mail,
proposing that the time for entering into a contract may be extended to early

next vear, but the Council have determmed that the agreement shall be con--

sidercd at an end, and that any further applications made to the Government here
on this subject shall be referred to Her Majesty’s Government.

The Council have to request that the Governor will direct the attention of the
Colonial Minister to the very great importance which the people of Newfoundland
attach to direct steam communication, and I hope that no slight impediment will
stand in the way of Her Majesty’s Government in accomplishing the object, the
Governor being well aware that there is a very considerable falling off in the
revenue this year, and the Council fear that the funds of the Colony would not
justify a larger contribution than the sum already agreed to by resolution, say
7,000 L. per annum for five years.

It was at first the intention of the Council to have appointed agents to act in

concert with Her M.\jest) s Government in effecting arrangements with some of

the steam companies; but from the gencrous pxoposmou of Her Majesty’s
Government in Secretary the Right Honourable Sir Edward Bulwer Lytton’s
Despatch on this subject, the Council feel confidence that this step is unnecessary,
and that Her Majesty's Government will carry out the object in a manner entirely
satisfactory to the Colony. Should Her Majesty’s Goverument, however, require
any information or aid to facilitate any regulations which may bhe entered into,
the Council think it right to submit herewith the names of the following gentle-
men, all of whom are more or less connected with Newfoundland, nnd in whom
the Couucil have confidence.

Jokn Shea, Cork.

Charles Bowring,
Thomas H. Ridley, p
Thomas Holclszw) th’ Broo king,
Thomas Row, =y London.

1 Liverpool.

The Council have only further to state, that they will feel obliged to be fur- j g
nished with a copy of any agreement which Her Majesty’s Government may

determine upon before it is finally arranged.
A correct copy irom the Minutes of Executive Couneil.

(signed) - J. Kent

C ‘ Enclbsura No. 3. R
Dear Slr, 5 London, 16 July 1858

We are requested by Mr. John Orrell Lever, of Manchester, the proprietor ¢ of
the Galway line of steamers to America, to address you. a few lines upon: the

subject of estflbhchmg a line of boats from Galway to a port in the United States
c'lllmfr at St. John s, in connexion with the- ‘present line, wluch we are happ
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to say is fast progressing, and promises to be one of the most important enter-
prises of the day. ‘

Mr. Lever understands that the recent negotiation with a London firm has
dropped, and in a short interview with the Right Rev. John .J. Mullock, who has
strongly impressed upon him the importance and advantage of possessing the
St. John's contract, he expressed his mllmgness to enter into negotiation for the
same. With this view we have to invite a communication from your good self
upon the subjeet, and should be glad to know the advantages you would be
disposed to offer, the services you would require rendered, the “class of boats you
deem best suited for the station, and other particulars upon which a preliminary
arrangement could be negotiated.  Mr. Lever is in a position to carry out a
‘ transaction of this nature in its integrity, under substantial guarantee; and his
position with the Galway line and its ramifications gives him adv antages for this
purpose possessed by few others.

You will have observed from our papers that Mr. Lever has three fine boats on
the American station ; the one that is advertised to sail on the 27th instant will
we confidently expect solve the problem as to which is the shortest Atlantic
passage.

We address )ou thcse lines on Mr. Lever’s bebalf as his London agents, at the
suggestion of the Right Rev. Mr. Mullock, and if there is any party in England
empowered (o conduct a negotiation in your behalf we shall be glad of an intro-
duction to him per return.

We are, &c.

(signed) Bake, Adam & Co.
John Kent, Esq., :
Colonial Secretary, St. John’s, Newfoundland.

TrEAsuRY MINUTE, dated [4 September 1858.

Transuir Mr. Merivale's letter, with its enclosures, to the Admn'alty, with
5,452,* also 11,368 1| (of 1857), and the contract of 15 Apnl 1858

State that the Board of Treasury will be quite wxllmg to co-operate, on the
footing of the Treasury Minute of 17 July 1857, in obtaining for the’ Colony
of Newfoundland the ‘advantages of a direct postal communication with this
country; but my Lords would not fecl justified at present in contributing a
larger sum than the 3,000 /. oflered by that minute. . :

lt can, therefore, only be assumed that a subsidy of 10,000/ a year is available
for a direct service to New foundland as proposed with an extension to Portland,
Boston, or New York, as contemplated in the articles of agreement of 15 April
1858, herewith sent.

It would appear to my Lorda that 2 more certain and satisfactory mode of
postal communication with this country miglit be an arrangement either with the
Canadian packets, or with the line 'between Liverpool and Halifax, or as referred
to in Mr. Little’s letter to Mr. Labouchere of 8th July (11,368).

'But inasmuch as the 'Colony seems to attach great importance. to a direct line,
it perlmps only remains for Her Majesty’s GO\ ernment to assist the Colony in
‘procuring the best service that can be obtained for the subsidy offered, either by
~ advertising for tenders, or by commumcaung with Mr. Lever or ‘Mr. Cunard upon
: the sub]u:t : ‘

My Lords request to be fa\ oured mth the views of the Lords Commlssxoners of

the Admiralty on the subject, and also whether any mode suggests itself by whicl:

the ohjects of - the Lolouy could be combined or made auxxhary to the proposod‘
postal coxnmumcutxon vid ﬁahiax to. Colon , ‘ S

5,45‘2 Mr. Meuvale s lelter 10 er Charle= Trevel)uu, ated 22 March 1858 vtdc pawe 9
K ‘ 1- 11,368 Mr Menvulc. s letter to Sir Charles .lrevul).m, duted 10 July 1b 7, vide p%c 3
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— No. 2. —

CoRRESPONDENCE relative to ProrosEp CoNTRACTS with the ATLanTIC
SteEaMm Navieation Compaxy, for the Conveyance of Mails between
Galway and Newfoundland.

The Marquis of Clanricurde and others to the Lords of the Treasury and
Postmaster General.

London, 21 May 1858.

To the Right Honourable the Lords Commissioners of Her Majesty’s Treasury
and the Right Honourable Lord Colchester, Postmaster General.

WE, the undersigned, being fully impressed with the great national im-
portance of the establishment of a direct and more speedy :.team communication
across the Atlantic, and understanding that it is in contemplation to establish
a line of steamers between Galway and New York, to commence in June next,
and that that undertaking would be much facilitated by your Lordship’s direct- |
ing an additional mail- bav cither for Ireland, or a general mail-bag for the
United States, to be conv eyed by this line, beg your Loxda}up s favourable con-
sideration of the matter, and acceding to our solicitation.

(signed) Clanricarde ‘
(and others).

Mr. Leathley and other Members of Lloyd’s to the Lmds of the Treasury and
Postmaster General.

Lloyd’s, 21 May 1858.
To the Right Honourable the Lords Commissioners of Her Majesty’s Treasury
and the Right Honourable Lord Colchester, Postmaster General.

Wg, the undersigned, Members of Lloyd’s, understanding that it is in con-
temphtlon to establish a line of steam vessels between (xalw'w and New York,
are of opinion that such line of steamers would be a great boon to the com-
mercial community, and being informed that the enterpnce would be materially
promoted by your Lordahlp s dnectmg an additional mail-bag to be transmitted
by the proposed route, beg your Lordship's favourable consideration' of the
memorial presented by the deputation and promoters of the Atlantic Steam
Navigation Company.

We have, &ec.
(signed) C. Leathley
‘ (and others).

The Assistant Sccretary to the Post {}ffice to Mr. Hamilton.

Sir, General Post Office, 28 May 1858.

IN the absence of the Postmaster-General, 1 have the honour to return the
accompanying memorials, referred to this- department on the 27th instant, and
to acquaint you, for the information of the Lords Commissioners of the
Treasury, that it will doubtless afford some accommodation to the public if a"
ship letter mail be made up and forwarded to the United States by any steam
vessel which may be despatched from Galw: ay to New York; and if the owners.
of the moposod line of steamers will communicate to this office the date upon.
which it is intended to despatch the first vessel, and the name of such vessel,
notice will be given in the usual manner that a mail will be made up. S

The United States post-office will also be requested to transmxt amall to
Galway, on the return of the steam \es°e1 to that port. e

‘ I am, &e.
G. A. Hamilton, Esq. ‘ _‘ - (signed) F Hzll
Treasury. ' o : |
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Mr. Gregory, M. »., to Mr. Hamilton.

19, Grosvenor-street West,
My dear Hamilton, 31 May 1858.

Tu proprietors of the steam-ship « Indian Empire ” propose to start from
Galway to America any day, from the 15th to the 21st June, which may be most
convenient to the Post-office. Will you permit me, therefore, to request of
you to submit the matter to the Postmaster General, and to obtain his decision
as to the day on which it would be most convenient for the vessel to start, in
order that her owners may forthwith advertise the day of her departure.

‘ I remain, &e.
G. A. Hamilton, Esq., M. P. ~ (signed) W. H. Gregory.

The Postmaster General to the Lords of the Treasury.

My Lords, General Post Office, 3 June 1858.

I'5AVE the honour to return the enclosed letter, referred to me on the 24 inst.,
and to inform your Lordships that, as the proprietors of the « Indian Empire,”
the first vessel to be despatched from Galway to New York, express their
readiness to sail on any day between the 15th and the 21st June, which may
be most convenient to the Post-office, I am of opinion that the 18th June may
advantageounsly be fixed for the- despatch of this vessel, the departure taking
place as early as possible after the srrival at Galway. of the express mail leaving
London at 5 p.m. on Thursday the 17th June.

I propose to give notice to this effect at once, with reference to the posting -

of letters for transmission by the  Indian Empire.” ‘
‘ : I have, &ec.
The Lords Commissioners of ‘ (signed) Cholchester.
the: Treasury. B ‘

TREASURY MINUTE, dated 4 June 1858.

Wuire to Mr. Gregory, M.p., that my Lords have ascertained from the Post-
master General that the 18th instant would be a convenient date for the
despatch of the ““ Indian Empire,” and that it would be expedient that arrange-
ments should be made for the departure of the vessel as early as possible after
the arrival at Galway of the express mail leaving London at 5 p.m. on Thursday
the 17th June. Add, that in anticipation of this arrangement being carried
into effect, the necessary notice will be at once issued by the Postmaster
General. ‘ ‘ ‘ ‘ ‘

R Mr. Weir to Mr. Hamilton.

Atlantic Steam Navigation Company,

‘ 40, Cannon-street, .C. ,
Sir, : | | 7 October 1858.
A LETTER having been received from the Colonial Secretary of Newfound-
land, dated 3d August. last, stating that the Government of that Colony had’
accepted the offer made them by the Imperial Government to provide a direct
postal service between the United Kingdom and Newfoundland: - -

By desire of the directors of the Atlantic Steam Navigation Company; I have
the honour-to acquaint you; for the information of the. Lords Commissioners ‘of’

Her Majesty’s Treasury; that a powerful line of steam ships having been =
established by this' company between: Galway and America, the directors -
_propese to contract’ with Her Majesty’s Government; and " the Colonial Govern< -
ment of Newfoundland, for the conveyance of mails betiveen the “United

Kingdom and St. John's for a: subsidy of not less than 1,000Z per voyage ;.

bor

which service the steam ships of this company are: capable-of performing in five' .

"' days, or on an average of six daysithroughout the year. - -+

The. Right Honourable Lord Viscount Bury, M.r., being fabqut t‘(y‘): ‘pijoéééfd“iiij
" the steam ship “ Pacific,” on the 12th instant, for the purpose of entering into

contracts. for postal ‘s‘ubsidiés;,withff the: British North American. colonies; the
- 2300 R T
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dircetors wiil esteem it a pasticular favour if the decision of the Lords Commis-
sioners of iler Majesty’s Treasury, respecting the subsidy for Newfoundland,
can be communicated to them before Lord Bury’s departure. ‘

I have, &ec.
G. A. Hamilton, Esq.. M.p., (signed)  A.M. Wier,
Secretary cf Her Majesty’s Treasury, General Manager. -

Whitehall.

TrEASURY MiNuUTE, dated 7 October 1858.

WRITE to Lord Carnarvon that in consequence of the letter from the
Colonial Office of September 7th,* enclosing minutes of the Council of New-
foundland of 30th July last, my Lords have made inquiries as to the possi-
bility of obtaining a service as proposed by the North Atlantic Royal Mail
Steam Navigation Company on 15 Aypril last, for a subsidy of 10,000 /., and that
my Lords have some reason to suppose that Mr. Cunard would undertake the
service on these terms. ‘

State that a deputation has waited upon the Secretary of the Treasury offer-
ing an improved service from Galway to Newfoundland, and have presented a
tender (of which enclose copy), that Lord Bury is about to proceed to St.
John’s on Tuesday next to negotiate for such improved service with the Colony,
and that the deputation have requested to know whether, in the event of the
Colony being willing to offer a larger contribution for such improved service,
the Imperial Government would extend their contribution beyond the 3,000 /.
offered by the late Board of Treasury in their minute of 17th July 1857. ‘

The late Board of Treasury declined making any advance beyond the sum of
3,000/ ; nevertheless, my Lords being desirous of meeting what may be the
views and wishes of the Colony, and being duly sensible of the great advantage |
of expediting the communication with Newfoundland and the North American ‘
Colonies generally, are disposed to authorise an advance on the Imperial contri-
bution from 3,000/ to 4,000, or 4,500/ as a maximum, if Sir E. Bulwer
Lytton shall be of opinion that such advance will be expedient, and provided
an advance at least equal to that of the Imperial Government beyond the 7,000 L.
now offercd by the Colony shall be made from the colonial resources, and that
the service shall be in other respects, excepting as regards the port of embark-
ation, as complete as that proposed upon the former occasion. .

My Lords are desirous however to have it understood that it will be for the
Colony to determine whether it will be for their interest to enter into the pro-
posed arrangement with the company represented by Lord Bury, or to throw
the service open to public competition, or to deal with the present contractor,
Mr. Cunard, subject of course to the eventual approval of Her Majesty’s
Government, and my Lords suggest to Sir B. B. Lytton whether it may not be
desirable, in authorising the advance to the extent of 1,000 Z, or 1,500 a year -
beyond the 3,0004, to leave it to the Governor of Newfoundland to prescribe -
such conditions, in connexjon with such advance on the part of the Imperial
(aoverglment, as Sir E. B. Lytton or the Governor of Newfoundland may deem
advisable. ‘ .

| Sir L. B. Lytion to the Governor of Newfoundland. ‘
- Sir, Downing-street, 9 Octcber 1858, .

I TRANSMIT to you copy of a letter, with its enclosure, received from the -

Lords Commissioners of the Treasury, on the subject of the projected postal ..
communication between this country and Newfoundland. S

This Despatch will be delivered to you by Lord Bury, who is about to visit the’
colony in connexion (as I understand) with the proposed service from Galway.. - i

But you will observe that their Lordships leave to the colony the question. -
between this proposal and the others specified in their letter; and Sir E. B.. .
Lytton concurs with their Lordships in doing so. o HE
(signed) '~ Herman Merivale, S T

‘ (in the absence of Sir E. B. Lytton.)

Governor Sir A. Bannerman. L . e

o i e 45 e =

* Vide page1g. N
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Mr. Weir to Mr. Hamilton:
Sir, 10 November 1858.

I BAVE the honour to forward you herewith a conditional contract entered
into by the Newfoundland Government with this company for a subsidy for a
mail service between this country and Newfoundland and thence to the United
States of America.

This contract is the result of the negotiations which have lately existed
between this company and Her Majesty's Government and is conditional with
being confirmed by the Imperial Government.

I am therefore desired by the Board of Directors to solicit the favour of your

“attention to this contract, and to request a confirmation of the same.

Should any further explanation be required, the dxrectors will have pleasure

in waiting on you for that purpose.

I have, &c.
G. A. Hamilton, Esq., M.P., (signed) A. M. Wier,
&e. &e. &ec. - General Manager.

Treasury.

TreASURY MINUTE, dated 13 November 1858.

ACKNOWLEDGE receipt ; state that my Lords are unable to take into their
formal consideration the contract cntered into by the Newfoundland Govern-
ment with the Atlantic Royal Mail Steam Navigation Company until they shall

(s

have received an official communication upon the subjeet from the Colonial -

Office, with the remarks of the Secr etary of State.
Add, that immediately upon receiving such communication, my Lords will give
their consideration to the subject.

Mr. T. Frederick Eliiot to Six Charles Trevelyan, x.c.B.
Sir, o . Downlnrréstreet“ 27 November 1858.

Wit reference to your letter of the 7th October I am directed by Secretary.

Sir K. B. Lytton to transmit to you, : for the :consideration of the Lords Com-
_missioners of the Treasury, the copy of a Despatch from the Governor of New-
foundland on the subject of direct steam communication with the Colony, and
enclosing a_copy of an agreement entered into with the Atlantic Royal Mail
Steam N.xv:gatnon Ccmpany for conveying the mails between Galway and
St J ohn s, and between Newfoundland and Portland Boston, or New York.
- T am, &e.
Slr C. E Trevelyan, K.C.B. (signed) 1. F. Elliot.
' &e. &c. & A |

‘Endlosure No. 1. -
Sir 4. Bannerman to Sir E. B. Lytton.

" (No. 88, Postal Dlrect Sleam)
y ‘ ‘ Government House Newfoundhnd
Sir, -~ 3' : RIS 27 October 1858.

1 HAVE the honour to acquamt you that the steam ship ¢ Pacific,” from’

Galway, arrived here on the morning of the 21st, and that Lord- Bury delivered

~ me ‘your Despatch .of the 9th: October, with an enclosure from.the Treasury =
‘Department, addressed to. Lord. Carnarvon, ‘on the subject of dlrect steam :

- communication from. Newfoundland.

- 2. 1 observe that the Treasury had some reason to suppose that Mr Cunard ‘
nould undertake the service for.10,000/,-but that a deputation had, waited -
upon the Board offering;an, 1mproved service ‘from Galway-to this Colouy, and -

“that the deputation had requested. to-be informed .. whether in the event: of

the Colony being willing to offer a larger contribution for such improved service,

the Imperial Government would' e\tend thelr contrlbutlon beyond the 3 00012 .

offered-by-the late Board #” -

- 3. lam: gratlﬁed to see that the Lords of the Treasury, bemfr desxrous of ;
‘ ‘meetmo what may . be the vrews and w1shes of the Colony, were - d1sposed to -

230 o D B T T iluthorlse ‘
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~authorise an advance on the Imperial contribution of 1,500... provided an
advance at least equal to that of the Imperial Government shall be made from
the colonial resources, and that the service shall be in other respects, except as
regards the port of embarkation, as complete as that proposed upon the former
occasion: the Treasury, however, leaving it for the Colony to determine to
enter into the proposed arrangement with the Galway Company, or to throw
the service open to public competition, or to deal with the present contractor,
Mr. Cunard.

4. T lost no time in placing Lord Bury in communication with the executive
Council, leaving them to discuss the question, having your Despatches in their
possession, and an opportunity of hearving Lord Bury’s explanations. The
result of the interview was a unanimous resolution that the arrangement pro-
posed by the Galway Company should be entered into, the Council recom-
mending to the Governor, on his own responsibility, to sanction the additional
subsidyv of 1,500 L. by the Colony, to be confirmed by the Legislature when it
meets; and I hope to forward by this mail a printed copy of the agreement,
which is subject to the approval of Her Majesty’s Government, and I hope will
be confirmed. -

5. I have only to add that, as Governor of the Colony, I am duly sensible of
the trouble which the Imperial Government has taken in accomplishing an
object so long sought for by the community here, and that the Lords of the
Treasury so readily attended to the suggestion offered to them by the Galway
Company, namely, to an increase of the grant, on the Colony being willing to
offer also an additional contribution. ‘

6. Lord Bury left St. Julin’s on the evening of the 22d for New York, in the
¢ Pacific,” which ship, 1 believe, is to touch at St. John's on her return to
England.

I have, &ec.
(signed) A. Bannerman, Governor.

P.S.— Since writing the above the agreement has been printed, and I now
beg 1o enclose you two certified copies of it.

Enclosure No. 2.

ARTICLES of AGREEMENT made this 22d day of October, A.D. 1858, between
the Atlantic Royal Mail Steam Navigation Company (Limited), hereinafter
designated the Contractors, of the one part, and the Honourable John Kent,
Her Majesty’s Colonial Secretary for the Island of Newfoundland, and on
behalf of Her Majesty, Her heirs and successors, of the other part, as follows:

1. In consideration of the payment hereinafter stipulated to be made to the
contractors, the contractors hereby covenant, promise, and agree to and with -
the said John Kent, that they shall and will, during the continuance of this
contract, diligently, faithfully, and to the satisfaction of the Governor and .
Executive Council of Newfoundland, for the time being, and with all possible
speed, convey Her Majesty’s mails (in which designation all Despatches and
bags of letters are agreed to be comprehended) which shall at any time or

times, and from time to time, by the said Governor and Council, or of Her - .~ -

Majesty’s Postmaster General, be required to be conveyed, as hereinafter stated,
between Galway, Ireland, and St. John’s, Newfoundland, and between New- -

foundland and Portland, Boston, New York, or either of them, in a sufficient
number of suitable, first-class, good, substantial, and efficient steam vessels, of =~ ::

sufficient capacity and power to perform the voyage between Galway and New-

foundland, and between Newfoundland and Galway, in seven days during the

summer months, and eight days during the winter months ; the words ¢ sammer
months ” to be considered to mean the months of April, May, June, July, -
August, September and October, and ‘that the length of the voyage shall be
computed on an average of all the voyages actually performed during each -
year. ' T o f Sl T
2. That the contractors shall and will, at all times and at their own:costs,
provide and keep seaworthy, and in complete repair, during the continuance-of
this contract, a sufficient number of steam-vessels of the power aforesaid; and
‘adequately provide and furnish all and every of the said vessels while employed
‘ . ‘ o Co e i in
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in the performance of this contract, with all necessary and proper tackle,
stores, oil, tallow, fuel, provisions, machinery, engines, anchors, sails, cordage,
fire hearths, masts, yards, cables, a sufficient number of efficient boats, fire
pumps, and all other proper and requisite means of extinguishing fire, lightning
conductors, charts, chronometers, proper nautical instruments, and all other
furniture and apparel, and whatsoever else may be requisite and necessary for
equipping the said vessels, and rendering them constantly efficient for the said
service, in conformity with the. revulatlons of the Board of Trade made and
prunded for the government of steam-vessels.
. "That one of such steam- vessels, equipped and manned as aforesaid, shall
‘ le‘ne Galway for St. John’s, 1 ’\ewfoundland and St. John's for Portland, Boston
or New York, and one other of such steam-vessels shall leave Portland,
Boston, or New York for St. John's, and St. John's for Galway, with Her
Majesty’s mails on board, at least once in each fourth week in the year, com-
mencing on such days in the month of January in the year 1859, during each
and every fourth week from the commencement of the service, as shall be
agreed upon between the contractors and the Postmaster General, or his officers,
or the Governor of Newfoundland, and one such vessel shall leave Galway, and
another Portland, Boston, or New York for St. John’s, Portland, Boston, or
New York, and Galway respectively, not less than once in every fourth week in
each succeedlng year, and in every year during the continuance of this contract,
and shal, on each voyage outward and homeward, proceed to St. John’s and
deliver the said mails at the post-office, to the postmasters or other persons
duly appointed to receive the same, and remain there a reasonable time for the
receipt of mails, and that the said vessels shall have permission in all cases to touch
at Halifax, Nova Scotia, besides the said other ports of call, at the discretion
of the said contractors, and that in case the said vessels shall touch at Halifax,
they shall convey between that place and St. John’s, and deliver at both places,
all such mails as shall be put on board for that purpose.
4. That such vessels, after remaining a reasonable time at St. John’s, shall
depart thence for Galway or Portland ‘Boston or New York respectuely, to
complete the voyage, with Her Ma]esty s mails on board, and there deliver the

same to the postmaster or other persons duly '1pp01nted to receive them ; and

that the Governor of Newfoundland shall have the right to order any of such
vessels, by a notice to the agent of the company, on ? her arrival, to remain in
the port of St. John's for six Thours on any voyage, for the receipt or convey-
ance of mails or Government despatches,

5. ‘That any vessel which may be employed in the performance of this con-
tract shall, at all times, unless prevented by storm, tempest, or some other
unavoidable .casualty, be ready to receive the mails at .all the respective ports or
places 3s herembefore mentioned or hereafter to be deﬁned as hereinbefore

rovide :
P 6..That if at any time or times it shall happen that the port of St. Johu’s,
Newfoundland shall be found inaccessible on account of ice, then, in ‘such case,

Her Majesty’s mails shall, by and at the expense of the Government be Linded

‘and received from -on board at such port on the south-west coast of the said
island as may be accessible, and shall also, at thelr expense, be by them con-
veved to St. John's by land.. -~

7+ ‘That a time-bill shall be kept by the commander of every vessel employed
for the time being in the performance of the said service in such form as the
saxd Governor and Council of Newfoundland shall at any time, or from time to
time.direct, and that there shall be accurately noted by the 'said .commander,
an :such bxll ithe time of every .arrival and departure of the vessél, and the
same;shall be-signed by -the said commander, and one copy thereof shall be

transmitted to the Secretary of the General Post-oiﬁce London, and another to -

the Colonial Secretary of ‘the Government of New foundland by the first post
- after each’ return of each of the said vessels to Portland -Boston, 'or' New York

* and-Galway. . During the continuance of .this contract, ‘the charve and custody -
of Her. Majesty’ s:mails shall be ‘committed | to the’ commander or commanders )

'~ of all or.any.of the vessels 0 be employed in the performance of this contract ;

and.such commander or, commanders shall, without.any additional charge, take
due carethereof,’ ﬁand be' responsmle for. the same, and:shall’ make the usual ‘
- declarations requlred sar , which may, hereafter, from time to‘time, or at any '
. txme, be- requlred by Her Ma]eetys ‘Postmaster- General m such or: smnlar .
30. 0 SR o D2 AT T jf'?" cases yil

bos-
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cases, and such commander or commanders having the charge of such mails,
shall, immediately on the arrival at any of the said ports and places of any
vessel so conveying the said mails, himself deliver, or cause to be delivered by
an officer of the ship, Her Majesty’s mails into the hands of the Postmaster of
the port or place where such mails are to be delivered, or into the hands of
such other person as the said Postmaster-General shall direct and authorise to
receive the same, a receipt, in such case, being always, by such commander or -
commanders, given and taken for the said mails.

8. That if any vessel having Her Majesty’s mails o board, shall delay start-
ing from Galway, Portland, Boston, or New York, or when put back into port
after starting, shall not proceed on her voyage .12 hours after the proper and
appointed time, weather permitting, then in each and every such case, the
contractors shall and will pay unto Her Majesty, Her Heirs and Successors, the
sum of 12 /.; also the further sum of 20/ for every successive period of 12
hours, which shall elapse until such vessel shall proceed on her voyage, in the
performance of this contract, unless prevented by stress of weather; provided
always that the amount of penalty under this clause shall not exceed the sum
of 50 /. on any one voyage. : ‘

9. That every vessel employed in the performance of this contract shall, as
soon: as the said mails are on board, proceed without delay to sea, weather per-
mitting, and shall not touch at any intermediate port between Galway, St.
John's, and Portland, Boston, and New York, excepting at Halifax, as before-
mentioned, unless compelled to do so by stress of weather or other unavoidable
circumstance, without the express authority, in writing, of the Governor of
Newfoundland, or the authorised agent or officer of the Government; and that
Her Majesty’s mails shall be delivered on their arrival at the said respective
ports, without loss of time. ‘

10. That such vessels as may be employed by the contractors for the service
hereby agreed by them to be performed, while so employed, and any other of
their vessels touching at St. John’s on their voyage te any port in North
America, shall be exempt from the operation of the Passenger Act, as fully and
to all intents and purposes as any other mail contract steamers. ‘

11. That all and every the sums of money hereby stipulated to be paid- by
the contractors unto Her Majesty, Her Heirs and Successors, shall be considered
as stipulated or ascertained damages, and should the same or any of them
become payable and not be discharged forthwith, on the application of the said’
Governor and Council, or their agents, each and every of such sums of money
may be deducted and retained by the said Governor out of the monies payable
to the contractors, their executors or administrators, under this contract or an
other contract, or the payment thereof enforced with full costs of suit, at the.
discretion of the said Governor in Council. - | -

12. In consideration of the premises, and of the contractors and their officers,
servants and agents, at all times during the continuance of this contract, strictly
and punctually performing the services hereinbefore contracted to be performed, -
and the covenants and agreements hereby entered into by the said contractors,
he, the said John Kent, as such Colonial Secretary, for and on behalf of Her
Majesty, Her Heirs and Successors, doth agree with the said contractors that
the Receiver General of Newfoundland, on behalf of Her Majesty and Her
Suecessors, will pay or cause to be paid to the said contractors, by good bills of .
exchange on London, at 60 days’ sight, payable at par in London, a sum after "
the rate of 13,000 [. sterling money of Great Britain per annum, 8,500 /. whereof *
~ are to be contributed by the said colony of Newfoundland, and the remaining :.

4,500 /. by the British Treasury, according to the Treasury Minute, dated the

7th day of October, in the year 1858, for the whole of the services hereby con-
tracted to be performed, by quarterly payments, and with a proportionate part’
- of the said sum, should this contract terminate on any other day than a day of .
quarterly payment, the first quarterly payment to become due at the termina-
tion of three calendar months from the commencement of the said service:

Provided always that the said Government of Newfoundland shall also; from
‘time to time, and at all times, remit all port dues on the steamers of the said ..
Company, calling at St. John’s, including pilotage thereon, and to pay to such -
person in St. John's as shall agree to provide suitable wharfage for the said .

Company’s steamers on the north side of the harbour of St. John's; the sum of ;-
o | ‘ R . 2501
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250 L. sterling yearly, payable quarterly, during the continuance of this con-
tract, and which shall be in lieu of wharfage on goods landed from or taken on

board said vessels at that port or harbour. It is, however, provided that the

contractors shall be paid at their option, either by biils at 60 days’ sight, or at
the days of payment hereinbefore mentioned, at St. John's, Newfoundland, in
sovereigns, or, if the Newfoundland Government should prefer it, in Newfound-
land currency, equal to sovereigns, should payment in sovereigns be required.

13. That the service under this contract shall commence, as well as the

stipend aforesaid, in the month of January in the year 1859, and shall continue

in force for the period of one year certain. : ‘ ,
14. And it is also agreed between the said parties, that (excepting any notice

of determination of this contract as hereinafter provided for), all other notices
or directions which the Governor of Newfoundland or the Colonial Secretary,

officers or other persons are hereby authorised and empowered to give to the
contractors, their officers, servants, or agents, may, at the option of the Governor

or the Colonial Secretary, officers, agents, or other persons, be either delivered

to the master or commander or other officer, agent, or servant of the con-
tractors, in the charge or management of any vessel to be or while employed
in the performance of this contract, or be left at the last known place of busi-
ness or abéde ai St. John's, Portland, Boston, New York, England, or Ireland,
of the contractors, and any notices or directions so given or left, shall be as
binding on the contractors as if duly served upon or left with him or them.

15. That a suitable steam-boat shall run, at the expense of the said contrac-
tors, between the ports of Liverpool, in England, and Galway, in Ireland, in
connexion with the said line, at such times as may be considered most con-
venient for the completion of the communication by steam between the said

island of Newfoundland and Liverpool, and the safe conveyance of passengers .

and freight by that means during the existence of this contract.

16. That in consideration of the said Atlantic Royal Mail Steam Navigation
Company (Limited), having entered into -this contract for one year only, the
said John Kent; as such Colonial Secretary, on behalf of the s»id Government
of Newfoundland, doth hereby agree and covenant with the said Company, that
the said Government shall use its best endeavours to obtain the sanction of the
Legislature of the said colony of Newfoundland and the Imperial Government
to a continuance of the same said subsidy of the said sum of 13,000 £, payable
in manner aforesaid, and that in case such sanction shall be obtained, then the
said parties hereto mutually covenant with each other that this contract, after
the expiration of the said period of one year, shall be extended and continued
in force for a further period of four years certain, during which extended period
this agreement shall remain in force. | ,

17.  And it is understood between the said parties hereto, that the Imperial
Government shall approve of this contraet. -~ -

18. And lastly, for the due and faithful pel‘form:incg of all and singular the
covenants, conditions, provisions, clauses, and articles: hereinbefore contained,

which on the part and behalf of the contractorsare, or ought to be observed,

performed, fulfilled, or kept, the said ‘Atlantic Royal Mail Steam Navigation -
Company (Limited), and the members thereof, do hereby bind themselves, and

each other, unto our Sovereign Lady the Queen, in the sum of 2,500 L of lawful

British money to be paid to our said Lady the Queen, Her Heirs and. Succes- -
sors, by way of stipulated or ascertained damages,agreed upon between: the said .
John Kent on behalf of the said Government, and the said Atlantic Royal Mail .
Steam Navigation Company (Limited), (over and above any other sum or sums .

‘of money, if any, which' may be payable), in case of the failure of thesaid Com-
pany in the due. execution of this contract, or in any part thereof: Provided

~ further that the Governor of Newfoundland :shall- have the right and power to. - -

determine this contract, on giving six months’ notice in writing for any breach
‘hereof on:the part of the said contractors.. = = orroo o o S

In witness whereof the said Atlanti

(Limited), hath, by its lawfully appointed attorney:or agent; the Right Honour-

able ‘William Coutts Keppel, commonly called Viscount:Buiy, Member of the .
 Imperial Parliament, set its seal and Signature, and the said John Kent,forand -
of Her Majébty Qicen Victoria, Her Heirs and Successors, hathhere- 7

on ‘behalf

: et

.- D3

Royal Mail Steam §Navigation"‘00mpahj¥ L
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unto set his hand and seal on the day and year first within written at 5t. John’s,
in the said [sland of Newfoundland. ‘
The Atlantic Royal Mail Steam Navigation Company, by their Attorney,
(signed)  Bury.
: (signed) John Kent,
Colonial Secretary of Newfoundland, on
behalf of Her Majesty.
Signed, sealed, and delivered in presence ‘
of (the alterations as initialed by us being}
previously made).
(signed) Hugk W. Hoyles.
(signed) John Little.
(Certified a true copy.)
Jokn Kent.

TrEASURY MINUTE, dated 1 December 1858.

WriTE to Mr. Elliot that my Lords, referring to their minute of 7th October
are pleased to sanction the payment for one year of the sum of 4,500 in
aid of the sum of 8,500/, agreed to be contributed by the Colony of New-
foundland to the Atlantic Royal Mail Steam Navigation Company, according
to the articles of agreement signed by the H onourable John Kent, Her ] \’IaJestv ]
Colonial Secretary for the Island of Newfoundland, on the 22d October last
and for the services therein set forth.

Send copy of the letter of the Atlantic Royal Mail Steam Navigation
Company, and of minute thereon, also of the letter of Mr. Elliot, dated 27th
ultimo, with its enclosures, to the Postmaster General, for his Lor(lshlp s infor-
mation, also to the Lords’ Commissioners of the Admir alty, and state that my
Lords have approved of the contract for the period-of one year, and request that

they may be favoured with their Lordships’ observations, upon the details of =

the contract, with a view to any alterations which may be necessary being in-
serted, in the event of its being renewed at the expiration of that time.

l\equest the contracts may. " be returned, and send copy of this minute to
the Secretary of the Atlantic Royal Mail Steam Navigation Company.

Sir E. B. Lytton to the Governor of Newfoundland.
(No. 34.)
Sir, Downing-street, 17 December 1858 e
1 1AVE to acknowledge the receipt of your De&patch No. 88, of the 27th of
October last, transmitting a copy of the agreement entered into with the
Atlantic Royal Mail Steam Navigation Companv for the conveyance of the -
mails between Galway and New foundland. I communicated your Despatch to
the Lords Commissioners of the Treasury, and [ forward to you herewith a copy -

of a letter which I have received from their Lordships, conveying their sanction =

to the payment for one year.of the sum of 4,500/, as the contributiop of the
Imperial Government for this service, in addition to the sum of 8,500 1. to be
contributed by Newfoundland. o
It affords me much satisfaction to be able %o announce to you. dle com-
pletion of an.arrangement which appears to meet the wishes of the community -
of Newioundland, and which will, no doubt, be productive: of substautml benefits ' -

“to the province.

Ihave, &e. S
(signed)  H. Mer: walc R
(m the absence of Sir E. B Lytten.) o

The Secretarv to the Admxralty to the Secretary to the T rea<ury

Sir, " Admiralty, 15 Decenber 1858." i
I BAVE received and laid before my Lords Commissioners of the Admlralt) L

your letter of the 2d instant, transmitting a draft of .the -contract. entered ‘into-

by the Government of Newfoundland with the Atlantic. Royal Mail Steam. Navi
gatlon Company, for:the. conveyance of Malls between Galway and ‘St..Joh
R . Portland
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Portland, Boston, or New York, once each way every fourth week, for the sum
of 13,000 [. a year; and with reference to your intimation that the Lords Com-
missioners of Her Majesty’s Treasury have approved of the contract for a period
of one year. but wish to be furnished with any observations on the details

- thereof, with « view to alterations being made in the event of a continuation of
the contract beyond its present term, I am commanded by my Lords to request
‘you will state that no limitation is specified as to the minimum size and power
of the vessels to be employed, whilst the time engaged for the performance of
the voyage between Galway and Newfoundland, viz. seven days during the
summer months, and eight days during the winter, is to be computed on an
average of all the voyages performed during the year. No power is taken, there-
fore, to debar the employment of an inefficient packet, during the period of the
present contract; and if the contract extended beyond one year, the superior
speed of one vessel might compensate for the deficiency of speed of one or more.
- No power of survey by professional officers appear to be taken by the con-
tract, whilst a Clause, No. 10, is inserted to exempt the vessels from the cpera-
tion of the Passenger Act. ‘

-As these vessels are, it is understood, employed in the conveyance of large.
numbers of passengers, it appears to my Lords very necessary that their effici-
ency in all respects should be duly certified by the officers of the Board of Trade, in
accordance with the Act of Parliament ; and that no exemption should be allowed
on the score of the vessels being employed in the conveyance of mails, inasmuch
as they are not subject to survey by the professional officers of the Admiralty.

No time is stated for the voyages between St. John’s, Portland, Boston, or
New York ; and no time table is appended to the contract. These omissions,
and several minor alterations might, in the opinion of my Lords, be beneficially
considered, in the event of a renewal of the contract S ‘

” : . lam, &c. ‘ ‘
The Secretary to the Treasury. ' (signed) ~ IH. Corry.

- TrEASURY MINUTE, dated 18 December:1858."

. WRI17E to Mr. Elliot in reference to his letter of 27th November. Transmit
copy of letter from the Lords Commissioners. of the Adwiralty. Request
Her Majesty's Secretary Sir E. B. Lytton will forward it for ‘the informa-
tion of the Governor of Newfoundland, and state that my Lords request that
it may be distinctly understood, that before the question of any extension
of the contract can be entertained, the terms of it must be submitted for
approval to the Board of Treasury. S o

~ Sir E. B. Lytton to the Governor of Newfoundland.
~ (No.39) o N ‘ :
Sir, . . . Downing-street, 24 December 1858.
With reference to the previous correspondence relative to the contract
between the Government of Newfoundland and the Atlantic Royal Mail Steam
Navigation Company, for the conveyance of mails between Galway  and

St. John’s, I transmit for  your information - the copy of a letter which has

been addressed to the Secretary. of the Treasury by direction of the.Lords
Commissioners of the Admiralty respecting the terms of the contract. -~ =~

.

_ Tt will, of course, ‘be understood that before the question of any extension of
 the present contract can be entertained, it must be submitted for. the approval

of Her Majesty’s Government. .~ o

o ?fi‘am, &C:,‘

- The Postmaster-General to the Lords of the Treasury.

. MyZLords, . - General Post Office, 2 ‘Decembémﬁsszsf,f;}' o

I 'f'I,AvE.lth.e‘hqndur J:‘to‘: return the accompanying papers, - referred. to me by TR
~ your Lordships on: the 1st.instant, with a copy.of a'contract concluded between - =
. the Atlantic:Royal Steain Navigation Company and the ‘Government of New- ~_:

S foundland for ‘fc.he‘cqnvéyangéh of jmails., ;"

280, . n4

. Gigned)  E B Lijmon |
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In compliance with your Lordships’ request, I heg to offer a few observations
with re=pwt to the details of this contract. :

1. The first clause provides that the mails shall be conveyed by steam vessels
of sufficient capacity and power to perform the voyage between Galway and
Newfoundland in seven days, during the summer, and eight days during the
winter ; but there is no undertakmg that the service shall be performed within .
the time stated, and no penalties are provided in case the time be exceeded.

The contractors are to have permission to touch at Halifax, Nova Scotia.
If thlb provision means that, in one voyage the vessel may call at Halifax, and
that, in the next, it may ploceed to the Umted States, without calling, such an
arrangement is an inconvenient oue, as it will leave the pubhc in doubt
whether they may post letters for Nova Scotia for conveyance by these
vessels. \
3. In clause 8 there is a provision that if a vessel, when put back after
starting, shall not proceed on her voyage twelve hours after the proper and
appointed time, a penalty shall be incurred. Some alteration in the wording of
this stipulation seems necessary, as there is no appointed time for a vessel to
sail which has been driven back by stress of weather, or by an accideat.

With respect, too, to the penalty alluded to, it appears to me quite insuf-
ﬁc:ent to secure regularity.

. The 10th clause contains a stipulation to which, I apprehend, your
Lordshlps will not agree. It provides that not only the packets to be employed
under this contract, but also all other vessels belonging to the contractors
which may touch at St. John’s on their voyage to any port in North America,
shall be exempted from the operation of the Passenger Act. Such an exemp-
tion would certainly be considered objectionable by the Colomal Land and
Emigration Commissioners.

5. The arrangement under which a branch steamer is to be run between
Liverpool and Galway in connexion with these packets, however convenient for
passengers and goods, would be of no advantage for postal purposes.

Having made these observations, I have only to request that your Lordships
will inform me whether you have any intention of withdrawing the branch
packet by which the Newfoundland mails are at present couveyed to and from
Halifax, “under contract with Mr. Cunard, or whether this packet from Galway
is to be in addition to the existing means of communication with New-
- foundland.
: . I have, &e. :
The Lords Commissioners of ‘ - (signed)  Colchester.
the Treasury. ‘ -

The Postmaster-General to the Lords of the Treasury.

My Lords General Post Office, 3 January 1509

Witk reference to clause 3 of the contract concluded between the Governj -
ment of Newfoundland and the Atlantic Royal Mail Steam Navigation Company, -
(Lmute(x), for the conveyance of mails, in which it is provided that one of the.
Company’s vessels shall leave Galway for St. John's, Newfoundland, once'in each
fourth week in the year 1859, commencing in the month of Junuary, on such <
days as shall be agreed upon with Her Majcsty s Postmaster-General, I beg leave .~
to transmit to your Lordships, for communication, through the Colonial Oﬂwe, to;
the Government of Newfoundland, copies of the correspondence which has taken -
place between the manager of the Company in London and this department,
respecting the 'xrmngemants under which the mails to he conveyed, vi¢ Galway, ..
shall be made up in the United Kingdom during the present year. . [ also enclose
two comes of the notice w hxch has been issued on the sub_jecb ‘ B

‘ S : R | have, &c o
The Lords Commissioners of L (swned) ; Colchester
the Treasury. - o

3 r,'w,‘ “
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Enclosure No. 1.
The Atlantlc Royal Maxl Steam Navigation Company (lexted)

‘ 40, Cannon-street, Londou, E. C.
Sir, ‘ : - 28 December 1858.

As the postal contract with this Company for conveying the mails from Galway
to Newfoundland comes into operation in January, 1 have the honour to request
you will be so good as to inform wme on what day it will be convenient for the
Post-office Department to dispateh mail-bags for Newfoundland under the above
contract.

The steam-ehlp « Clrcasman is appointed to sail from Galway on Thursday the
6th January, and if it will not be inconvenient to your department to permit the
bags to be dispatched, in this instance, on the day named, and which has been

ettenswely advertised, the future departure of the steam-ships of the Galway line -

can be fixed by Saturday, if agreeable to the arrangements of Her Majesty’s Post-
office Department

‘ o . I have, &e. ‘
Rowland Hill, Esq., Secretary, .~ (signed) A. M. Weir.
General Postuofhce o
Enclosure No. 2
\VO 1143—"1 ) |
Sir, o General Post-oﬂice, 29 December 1858.

In reply to your letter of the 28th instant, I am directed by the Postmastcr-
General to inform you that, as the mails for Newfoundland, forwarded vid¢ Halifox,
are closed in London on Friday evening, and the public have become accustomed
to the practice, it appears to his Lordship that the mails to be forwarded direct
from Galway should also be. made up at this office on Friday evening, that the
mails should be forwarded to Dublin by the ordinary night-mail, and that the
packets should sail as soon as possible after their arrival at Galway.

This is the arrangement which will be the most convement to the pubhc and
the Post-office.

‘With regard to the particular Friday to be ﬁxed for the dispatch of the mails,

vid Galway, 1 am to state that mails for Newfoundland vid Hahfa\:, will be ma.de
up in London—

July I

Friday - Jaunary 14 Friday Ce -

o - - February {1 ° » - - JAuly ‘ '28
) - - March 11 » - - ugust 2
oy . - April 8 R September 23

’ - - May 6 oy - = Qctober 21

" - - June 3 4~ . = . November 18

© And it seems to the Postmaster-General desxrable that the mmls vm Ga.lway
should be made up one week in advance of those dates."
- The departure of the * Circassian” can doubtless be deferred to suit this

arrangement, as there would be much' dlﬂiculty in circulating a notice throughout

the post-offices in the United Klngdom in tlme for the malls to reach Ga,lway by
~ the 6th January, '

- The Postmaster—General desires me to. add that he has purpose]y conﬁned .

‘hunself to naming the days for the mails to be made up in London. -
- If the Atlmmc TRoyal ‘Mail Company ‘follow the course which “they have
~ adopted on former occasions, by providing a:special train to convey the bags as

* promptly as possible from Dublin to Galway, the packet can easily sail from

 Galway on the Saturday; but if this train be not prouded the m:uls ‘must remain’

o

at Dublin until the departure of the mght-mml and the packet will not be able to ‘;f_“ S

“ "»“to sail until the. following. mornmg

. His Lordshxp will ‘be - glad of an xmmedxate reply, statmrr tha.t the Company S

s concur m these suggeshons

Atlantxc Royal ‘Mail Steam: Nav;gatlon Company L
RRESREE (lelted), 40, Cannon-street E C e “ e

| AM. Weir, Exq,, S ‘~f."".J.‘“(Vsihned)_ﬂr"71;‘1?,7‘:1‘{::'-(1.‘,““‘,‘: RN




34. CORRESPONDENCE, &c., RELATING TO

‘ Enclosure No. 3.
The Atlantic Royal Mail Steam Navigation Company (Limited). ‘
Sir, 40, Cannon-street, E. C., 29 December 1858.

In acknovwledging the receipt of your communication of this day's date,
(No. 1143—1), T have the honour toacquaint you that the dircetors of the Atlantic
Royal Mail Steam Navigation Company entirely concur in the arrangements pro-
p0<ed by his Lordship the Postmaster-General, respecting the d'us appomted for
the trausmission of the Newfoundland mails, vi¢ Galway, and they have issued
instructions accordivgly that the sailing of the * Circassian™ be poetpon"d till
Saturday the Sth meuarw next, on which day a special train will be in readiness
at the Droadstoue Station, Dublin, to cons ey the bags to Galway, in the event of
their not being in time for the usual mail train at 10 30 am. j

iam requvxmd to state that the directors will feel obliged if his Lordship the
Postmaster-(ieneral wiil have the goodness to authorise fhe usual notification to
be issued, of the date on which the mail-bags will be dispatched by the ¢ Cir-
cassian.”

I have, &c.
Rowlund I, Esq., Secretary, (signed) Ao AL Ve
General Post Office.

Enclosure No. 4.
Mas for Newfoundland.

Tne Government of Newfoundland having entcered into a contract with the
Atlantic Royal Mail Steam Navigation Comp'my, for the conveyance of mails
“once a month by steam vessels proceedm«r direct from Galway to St. John's,
mails for Newfoundland (including those to be conveyed by the present route
vid Halifax), will be made up at This office on the evening of the following days
during the present year; viz.

Friday - - Januwary T Friday - - July 15
” - - January 14 . - - July 22
» - - Lebruary 4 » - - July 29
" - - February 11 » - - August 12
" - - March 4 » - - Au gust 19
’ - - March 11 55 - - ‘ Au«rust 26
v - - Aprit 1 . - - Septembcr 9
’s - - April & » - - September 16
v - - April 22 I - - September 23
” - - Aprié 29 » - - October 7
' - - May 6 s - - October 14
. - - May 20 . - - October 21
" - - May 27 - - - November 4
v - - June 3 » - - November 1)
. - - June 17 s - - November 18
. - - June 24 »w - - December 2
. - - July 1 » - - December 9

- On the days printed in ftalics the mails will be forwarded by way of Galway, _
from which port the packets will sail on the afternoon of the da)s following.
On the other days mentioned, the mails will be dmpatched wid llverpoo] xmd
Hahfax, as ht,retofore : ‘ ‘

By command of the T’ostmaster—G eneral ' |
' Rowland Hzll, Secretary

General Post Office, 1 January 1859.

~

The Postmaster-General to the Lords of the Treasury

My Lords, IR General Post Oﬂ’lce, 7 January 1859

1 uave the lonour to inform you that I have received a report from the sohcltor. ‘
of this department, by whick it appears that, in consequence of the contract' which
the Atlantic Royal Mail Steam Navigation Company have entered into"with the
. Government of Newfoundland, for the: conyeyance of mails to- St John va,
letter bags for the United States cannot be sent. from Galway by any of the B/
- to be employed in thls contract
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Mr. Peacock is of opinion that such vessels will be in law packet-boats, and that
all letters forwarded by them will be legally chargeable with the packet rate of
postage. ‘ : ' - ‘ ‘

‘As 1 have little doubt that the public in this country will desire occasionally to
send letters to the United States by these packets, I propose to write to the Post-
master General at Washington, and to inquire whether he has any objection to
Dublin and Galway being constituted offices of exchange, under the postal
convention between the two countries, provided an arrangement be made with the
Steam Packet Company for the conveyance of the mails; and I request that your
Lordships will authorise me to communicate with the Company, and, if they are
willing, to enter into a contract with them for the conveyance of mails between
Galway and the United States, containing such letters as are specially addressed to
- be forwarded vid Galway, in consideration of the sea postage, at present at the rate
of 8 d. per half-ounce letter, being paid to them.

‘ I have, &e. ‘
(signed)  Colchester.
‘The Lords Commissioners of the Treasury.

The Postmaster-General to the Lords of the Treasury.

My Lords, General Post Office, IO‘Junuary 1859.
I nave the honour to lay before you 'the copy of a letter addressed to this
Department by the manager of the Atlantic Royal Mail Steam Navigation Com-

pany, in which he requests that the Company may be furnished with a certificate .

of exemption from the operations of the Passengers’ Act for the steam-ship
« Circassian,” about to take the Newfoundland meils from Galway, |

The interval between the receipt of this letter and the date fixed for the
departure of the ¢ Circassian ” was so short, that it was quite impossible for me to
communicate with your Lordships respecting the difficulty I e