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larger banks, of course, the proportion is much 
larger than the average of all the banks. Moreover, 
immediately on the appearance of the war-storm, the 
banks took rapid steps to strengthen further their 
position and it is to be presumed that the July re
turn, when it makes its ap|>earance, will confirm the 
prevalent impression that the banks were successful 
in yet further fortifying their position, both by 
turning part of their easily realisable assets into 
actual cash and also to a certain extent by the calling- 
in of outstanding loans.....

With regard to the immediate future, no doubt 
the banks will lie called upon to play an important 
part in connection with the new loan of 5° million 
dollars which will be floated by the Dominion Gov
ernment to meet its war expenditure. Obviously it 
is impossible to borrow this amount ini Euro|ie at 
the present time and as the United States market is 
apparently also to be closed to loans of this character, 
the task will be given the banks of devising ways 
and means in conjunction with the Government of 
taking care of this issue until such time as it can be 
disposed of abroad. Other possible eventualities 
have been already covered by the special provisions 
for dealing with the financial situation which were 
announced immediately on the outbreak of war. I he 
immediate position is as yet complicated by the 
certainties of seaborne trade and the abnormal posi
tion in regard to foreign exchange. But apparently 
there need lie little fear but that in due course the 
shipping of this year's crop will lie proceeded with, 
possibly not on normal lines, but probably enough 
under circumstances which will lie found satisfactory.

! " THE BANKS AND THE CRISIS.
Thanks to a strongly conservative policy diligently 

pursued, the breaking of the storm of war in Eur
ope found the Canadian banks well prepared to 
meet the crisis. The storm broke with a suddenness 
that would have been fatal to financial institutions 
managed without care or with little attention to the 

of conservative finance. It says much for 
the strength of the Canadian banks, for the dis
cretion which guides them and for the confidence 
which they inspire that Canada has weathered so 
successfully the confusion and alarm of these last 

three weeks. That times are hard and that 
many of our people will find at the end of the year 
a balance on the wrong side of their balance 
sheet—particularly where speculative transactions 
have been engaged in—goes without saying.
The important point is, however, that there has been 
no sign of panic, as there might well have been, were 
public confidence in the ability and discretion of 
those who control Canadian credit less marked. 1 he 
effects of die first stunning blow having passed, besi- 

, assured of the steadiness and solidity of 
the credit structure, are settling down to work under 
war conditions.

canon'.
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ness men

un-The latest return of the position of the banks at 
present available is that for the end of June when 
the present war-storm had not begun to take shape. 
But the figures then published show that even at 
that time and in order to meet quite ordinary con
tingencies of a period of relative depression, the 
lianks had placed themselves in a strong position, 
as a result of a consistent policy of conservatism, 
which has liccn particularly in evidence since the 
bankers with wise foresight liegan to prepare for the 
end of the boom jieriod which ckised in IQU. At 
the end of June the banks held in cash $147,<>41,008 
or practically ten per cent, of their total liabilities 
including capital ; and call money, etc., aggregating 
$242,3X1,854 or 16.3 of total liabilities. This call 
money is practically equal to cash, so that over 26.0 
per cent, of the banks’ total liabilities were at the 
end of June in the most readily available form to 
meet every emergency. In the case of some of the

It is clear in fact that thanks to the vigilance dis
played bv the guardians of Canada's credit, the busi
ness community can settle down to work calmly in 
the knowledge that the Canadian credit system is in 
excellent position to meet all the stress of the next 
few months. No one would be so foolish as to su|>- 
pose that Canada will esca|>e entirely the after-effects 
of this titanic struggle, which will be felt all over 
the world. But the main point at present is that there 
need be no fears of an actual financial panic in Can
ada.
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Œbe Chronicle Then the war undoubtedly will cause some dimi
nution of general traffic, apart from the grain move
ment. Industrial and other plants have been reduc
ing their staffs of employees, curtailing their opera
tions, and in a few cases a complete shut-down has 
occurred. This necessarily means a smaller freight 
movement and less activity in general business. In 
the meantime the bankers, shippers, naval author
ities and the British and Canadian Governments 
have been busily engaged in perfecting arrangements 
for the big movement of foodstuffs which must pro
ceed across the Atlantic in order that Britain and 
France shall get their necessary supplies. The move
ment of vessels from Montreal and Quebec, also 
from American ports, is becoming decidedly freer, 
and the outlook is for resumption of the export trade 
in large volume in the course of two or three weeks. 
Thanks to the promptness with which the British 
home fleet took up its position off the German coast 
in the North Sea, and the energy of the British and 
French cruisers in clearing the North Atlantic, there 
is said to be comparatively little danger now attend
ing the dispatch of merchant vessels with produce 
or other merchandise to the ports of the mother coun
try and those of her allies in Western Europe.

Exchange Position more Favorable.

Another favorable development is seen in the re
sumption this week by New York bankers of pur
chases of sterling exchange. On Monday, for the 
first time since the breakdown of the international 
credit system at the beginning of August, the Na
tional City and other banks began to buy commercial 
bills. War risks on cargoes, which had soared to 
20 per cent., are now down to more reasonable 
figures. The War Risk Office of the British Gov
ernment early in the week reduced its rate from 4 
to 3 p.c. ; and it is said that Lloyd’s has lowered 
its rate to 2 p.c.
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THE WAR AND TRADE.
Canadian Pacific earnings for the second week of 

August were $2,162,000, as against $2,630,000 in the 
same week last year. The decrease was $468,000, 
or about 18 per cent.; it is larger than the decrease 
shown in any week of the last two months. Since 
July 1st the decreases have ranged from $319,000 
to $462,000. It thus appears that the war has begun 
to affect the movement of freight but not as yet to 
a great extent. Reports from the West indicate that 
a few cars of the new wheat crop have already ap
peared at the inspection points, and the stuff sc far 
inspected has graded well. The crop this year is 
understood to be light in parts of Alberta and Sas
katchewan, and in certain districts the grain has been 
almost entirely destroyed by the drought; but it is 
believed that the total yield will be somewhere in the 
neighborhood of 170,000,000 bushels. This would 
be considerably less than last year’s results and even 
if it be assumed that the grain moves freely to market 
in the coming fall, there would probably be a falling 
off in the amount carried by the railways as com
pared with the extraordinary figures of a year ago.

The Gold Deposits at Ottawa.

The Bank of England's arrangement for the de
posit of gold at Ottawa is working very satisfactorily. 
From New York large shipments have been received, 
and, although the news has not been published, we 
may be sure that the Canadian banks have been 
depositing gold with the Finance Minister as a means 
of meeting their maturing obligations in I».'don. 
Nolwithstanding the reported aversion o' the Am
ericans to parting with their gold in such critical 
times, the individual banking houses with acceptances 
outstanding in London have found the new plan of 
great service to them. The London bank, of course, 
holds securities to cover the acceptances on behalf 
of New York financiers. The latter, to preserve 
their credit and perhaps to retain the equity in the 
pledged securities, must, have the funds in London 
when the acceptances mature. If no other means of

General Traffic Prospect.
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remittance offered, the shipments of gold to C/ttavca 
lie made ; and until the hills of exchan a^ajns( 

grain come forward against produce c- A»K,rts> they 
arc likely to use the Ottawa method. /

A Reverse Muvemen e
I'ltinvitely, however, the grain si tt(. from

Canadian and l mted States ^,rU arc lik(,|y t0 
result in a return movement of „,c Ro)d (rom 0ltlwa
to New York and from t' ,e Government vaults to 
tho-e of the Canadian ha’ ^ Wltl, prircs now prt.
vailing the prospective • Sports of produce from Am
erica will yield a vr ^ )arge amount 0{ exchange. 
I’nder the new arr 
ailian banks may

CANADA AND BRITISH CAPITAL.
can H Scents to lie widely assumed that the present 

Ktiro|icnn conflagration means practically a total 
cessation of iin|X>rts of British capital into Canada 
for several years to come. London correspondents 
of Canadian newspapers and the brilliant gentlemen 
who compose "special Cables" In the hack attics of 
Canadian newspaper offices are absolutely confident 

1 it, though they wisely confine themselves to mere 
assertion; at least one illustrious professor of econo
mics has committed himself more or less to the same 
po-ition, and .among business men in the street the 
point is in many cases taken for granted. This 
generally-held assumption is by no means justified 
by the facts and probabilities ; on the contrary, there 
arc many reasons for believing that when once ‘.lie 
machinery of national and ntcrnational finance has 
been got into smoothly running order, adjusted 
to new conditions, British capital will start a free 
movement towards Canada again. That movement 
will he within limits, of course, that is to say this 
new capital will have to he paid for at a stiff or fairly 
stiff rate ; and it will only he placed in loans and 
enterprises which will bear the strictest investiga
tion, The methods of get-rich-<|tlivk financing which 
some of our new millionaires have practised so suc
cessfully in recent years at the expense of the British 
investor will not get a look-in.

i’lgcmcnt it is possible that Can- 
not requin; to sell the sterling bills 

in the cw ork market when financing exports 
from Montre: x Qn.-hec, or St. John. It may he the 

llul .0 rangements will he trade so that the gold 
he pr unreel in Ottawa through the Bank of Eng- 

Ind. 1 /( course, if our hanks needed the exchange 
in London to enable them to meet maturing 

.ligations of their own or of their clients, ’lie bills 
would he sent over for credit of account with London 
correspondents.

can

Money Getting Normal.
I lie money markets in Canada are gradually work

ing back towards normal conditions. The prompt 
assertion of superiority by the British fleet has been 
.1 most important factor in restoring confidence here, 
in the l nited Kingdom, and in New York. Rates 
on call loans in Montreal and Toronto stand at 6 to 
fi' j p.c. ; and Commercial discount lines arc being 
carried at from 6 to 7 p.c.

Nominal Quotations in Europe.
Quotations here as in London and New York are 

largely nominal except in so far us they affect hills 
of exchange and trade pajicr. Bank rate in London 
-lands at 5 p.c. and the market rate is the 
I lie Bank of France rate was reduced yesterday to 
5 p.c. The German Inqwrial Bank rate continues at 
(l P-c- In France the market rate is given as 4 p.c., 
•is against 6 quoted in Berlin.

New York Position’,
Call money renewals ai New York were made at 

from fi to 8 p.c. Time money rales are hugely 
nominal -at 7 to 8 p.c. Mercantile paper is being 
taken in limited manner at from fi to 7 per cent. In 
their Saturday statement the New York banks re- 
l*°rt further increase of their deficit, l/ians in
creased $3(1.840,000; cash decreased. $3,81x1,000 ; and 
circulation increased, $22,1/00,000. The net result 
was to increase the deficit from $43,11(1,000 to $47,- 
' I'1 case of the banks alone the loan ex-
pun-ion w'as $42.000,000 ; the cash loss, $8,000,000.

It must he admitted that the cxi-tence of such a 
heavy deficit just at the out-et of the crop-moving 

makes a perplexing problem for (he New York 
hankers. ( )ne can understand that under the cir
cumstances they would look regretfully 
further loss of gold to Ottawa.

It must be remembered that the wealth of Great 
Britain is in the aggregate prodigious. It is in fact 
practically inexhaustible, and although the cost of 
the present war will make great holes in it, and cap
ital will he much in demand to replace present lo-sc-, 
yet its earnings, even under such circumstances 
as the present, arc so large that there will 
continue to he a large surplus over, avail
able for investment in Canada, 
rcincmliered .that industry and production, which 
will he mostly affected by tile present war, do not 
represent the total investment power of a country 
like Great Britain. A11 immense amount of Great 
Britain's wealth is among classes who have Inherited 
it, wlio live on the proceeds of their investments and 
steadily add to them, and who arc in many ways 
unaffected by the fluctuations of industry and produc
tion. or hut slightly affected. These clas-es arc 
directly affected most by higher taxation and the 
higher cost of nccessitie- and of living generally. 
They get hack on this by insisting upm a higher 
return from their investments, which they can obtain 
in Canada.

« * * *
In recent years a good deal has been heard of the 

preference which ha- been accorded to Canadian 
flotations in the London market. Within the tdst 
year or two, jierhaps, that preference has been wear
ing rather thin, for the simple reason that we have 
over-done our borrowings, and in cases which netd 
not be particularised, have grossly imposed upon

-aine.
It must be

season

upon any
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THE ROYAL BANK OF CAHADA The Dominion BankINCORPORATED !•••

SI* EDMUND ». OSLB*. M.P.. Pr.elde.t 

W. D. MATTHEWS. Vu. Pr.old..t
Capital Paid up |l 1,560,000 Reserves $15,000,000 

Asstta $180,000,000
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BANKING BUSINESS In Foreign Lands

Huelnfee House*. Corporations, drain. Stock and Pro- 
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With a Branch In london, Kngland. and correspon
dents In all parts of the world, transactions are speedily 
effected on most favourable terms Foreign Kxchangv 
bought and wild. I «rafts and letters of (Yedlt Issued. 
Advances made on Shipments, both export and Import. 
Collection» promptly made and remitted lor.

NEW von*.
L WW-àWllU».

LONDON. Em.
M—« «I- t S

® Heed Office cV*k building. Torontosavings :• „ack
department or
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Ineoreeraied IBS». YOUR
BANKING
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The Bank of Toronto
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of Its most complete 
and modem hanking 
service. Many years 
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(Canadian Banking.
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banking faculties, 
carefully cboeen con
nections. and the 
laervtce of efficient
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$6,307,273
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i. John Macdonald. Lt. Col. A. E.

J. L. Knolsnabt. William

T. A. Bibo. Chief Inspector

V bowPvwaCouldon^ Presjdent^W O. Ooodbbm 

Goodbhmam. Nicrolas Bawls.
Tho^.*F. How. General Manager.

. William Stone.

. Lt. Col. F. ». M
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hacking affairs withBankers
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THE BANK OF NOVA SCOTIA
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•u|ds of granchee I A. Mrl.ew, Oee Baadersoa K Crockett, 
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DIVIDEND No. 92

NOTICE is hereby given that a dividend of 
Three per cent, being at the rate of Twelve per 
cent, per annum upon the paid-up capital stock 
of this Bank, has this day been declared for the 
current three months, and that the said dividend 
will be payable at the Bank and its branches on 
and after Tuesday, the First day of September, 
1914, to shareholders of record at the close of 
business on the 18th August next.

ISO
|B ..... Previa., of C..ed.,N«wfou.dla.d J.M.ic. âCebe. 
I'HlTKIi STAT*» : BW.I.P, chkil». New York 
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The Metropolitan Bank
. $1,000,000.00 

. - 1,260,000.00 
102,147.01

Capital Paid Up 
Deserve Fend - •
Undivided Profits - •

Head Office • • - TORONTO

By Order of the Board,

GEORGE BURN.
General Manager.

w. e. *oss.$. ». noo*e.
Ottawa, Ont., July 20th, 1914.

A GENERAL BANKING BUSINESS TRANSACTED
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. ,. ... 1 i,c summed up ill lirjvf as follows Under the cx-
,|,c British investor. I tut one re-ull of this war will | . <(. arrangel„,m» and supi-sing that Dominion
l,c to strengthen this preference in capital-lending. . j.>uu| totalled $120,9004*». the Minister has

gratefully remembered, and we shal inmetit ^ ,^k a (urthcr HS,e of notes to that amount should
Within the last twenty years, the British investor I h bc crmsi,|ered necessary or tor other purposes, such
lias loaned his money in large amounts abroad. He j as war expenditure.

invested hundreds of millions of pounds sterling | 
in development all over the world under many for- j 

dags. It would not be at all surprising, if after j, 
of these investments arc real- j

has
MEET THE FINANCIAL SITUATION.

Order-tn-Comerll-Keeptn* Bn.lnr.» Stable.
STEFS TO

eign
the present war, many ... , .... ,
■ed al1(| ||ic proceeds transferred to new investments Thc ,cxt has now been published of 

,’ n-iiUh flag a. a result of the intense sen- ; council regarding the various steps
;,i„,.,1 »«■.........-h»»«M "t,;«.
bv the present struggle. I he probabilities tertainly hn;m(.ja| Mtuativn in Canada stable. •'W hile the 
■mint that way. „ chartered banks of Canada, as shown by their official

* * * returns," states one order-in-council. are in a position

Sr; —a....« s» - -» - .«.j
enterprises, instead of dissipating it in unproductive j- ^ strict a considerable extent all
expenditure. W e may lx- able to get all the British commercial credits. They may also experience diffi- 
canital that we want, or that is good for us. But cuhy in meeting abnormal demands upon them to

capital is mixed m with the British. lercsts t,f ,he Dominion." , ,,
The orcfer-in-council sets out that valuable assis

tance cJtlTT>t aflTôfrlcd by enabling the bank* to main- 
lain the'volume‘otf credits available to their customers 

Mr 1 Gardner Thompson, president of the Can- atu| supply them With additional liquid resources. 
■ •' |.|rc Underwriters' Association, in dismissing jfol- ibis |nir|*isc thc Minister of Finance recommends 

ihe lire insurance situation to-day. states that the t|lat the Domiretm Government "advance to bank 
tire losses in Canada to date exceed those of t«>l,t for ,() be designated by linn such sinus as he may die 
the corresponding period. He says that notwith- ] reasonable and projxr to be used by_ the said bank, 
standing the financial stringency, caused by the out- | jn the usual course of their business, 
break <>f European war, business in other respects Advances upon Securities.
continues normal. ... „„;i„

People are naturallv economising and nuessarily 
will continue to do so. Mr. Thompson further state, 
that in his opinion with the cessation of hostilities, 
the outlook for increased activities throughout the 
Dominion, and larger immigration is very bright.

Mr. Thompson says that it is a matter for con
gratulation to thc i>eople of Canada, that 111 times of 
such stress, our leading financial institutions are on 
such a sound financial basis, and particularly so that 
the public are having the benefit of thc protection 
of the strongest fire companies in the world, which 

feature that cannot be too thoroughly appreciated.

Text of
an ordcr-in- 

wbivb the Gov-

own

J. GARDNER THOMPSON ON THE SITUATION.'Ill

Provision is made for thc advance of such sums 
upon high class securities approved by thc Minister 
of Finance, who Is to he advised by a committee of 
bankers with regard to the securities and of the in- . 
tcrest to he charged upon the advances. 1 be ad
vances are to bc ««paid by May l, 1015. with interest 
of rtrtt’ ltss 'hair t; p.c„ Securities being held by the 
Koval Trust Company of Montreal, subject to release 
from tMve to time. Provision is made for these 
advances Tty an issue of Dominion notes, the t-sue 
of Dominion securities in I/union under existing 
ditions bciuj; ,çunsi/|crud inadvisable. 1 he order-in- 
council authorizing payment in bank notes instead 
of gold contains' the statement that this action will 
tend to préservé"the Canadian gold supply against 

, demands from ftttWgn countries.
It is further sfrftW that :
"The Minister hW tecommcnds that the Govern- 

he prepared -tw give every other possible assis
tance in order to prevent any unavoidable interrup
tion of .table business cXiMItions and for this pur-,, 
pose to use to the fullest extent all existing powers 
and if necessary to ask further piwers from l atlta-
ment.” —

The Minister of Finance instructions on
August 4 that until further notice Dominion notes 
would not be redeemed in specie "W the offices of 
Assistant Receivers-bèneral, this acttiiA being taken 

the Canadian gold supply flQtty.UEplCl101*'

con-

is a

MODIFYING BACKING OF DOMINION NOTES.

The Minister of Finance has given notice of a 
resolution modifying the gold backing of Dominion 
notes by providing that the minister shall hold gold 
as follows :

(o) To the amount of 25 per cent, 
notes issued up to a total issue of $50,000,000, in
stead of up to a total issue of $30.000.000 as here
tofore.

(b) As respects 
of <50,000,000 equal to such excess.

The amount of Dominion notes at present i-sucd 
is about $120.000,000. Five-sixths of these are large 
notes held solely by the banks and not 111 general 
circulation What "the present proposals mean may

* ment
of Dominion

Dominion notes issued in excess

j to preserve
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PROFIT AND LOSS OF BIO WAR TO THIS 
CONTINENT.

I)r. Joseph French Johnson, dean of the New 
York University School of Commerce, and well 
known in Canada for his careful and illuminating 
studies of our banking system, has written for the 
Alexander Hamilton Institute an article in which 
he discusses the effects of the present European war 
upon this continent. Dean Johnson is optimistic as 
to the effect of the war on agriculture upon this con
tinent and the industries which cater largely to agri
cultural interests. He is of the opinion, however, 
that many industries will suffer severely. An in
teresting feature of his artcle is the summarized 
statement of the chief items of profit and loss to the 
people on this continent, which follows :

Loss.
(1) Tendency to drain gold from this count!y, 

which must be offset by accumulating reserves, re
stricting credits and avoiding inflation by currency.

(2) Closure of European market to American 
securities and sales at low prices in this country, re
sulting in checking all permanent financing and stop
ping new projects and construction that have not 
been financed; probable permanent diversion from 
the United States and Canada of large amounts of 
European capital which would otherwise have 
to us.

(3) Cutting off certain raw materials (chiefly chem
icals), which are essential in some lines of 
facture, great reduction in European demand for 
raw materials, partly manufactured and manufac
tured goods, resulting in partial readjustments and 
in losses.

(4) Increase in the cost of living.
Profit.

(1) Opportunity to increase the prestige and bank
ing connections of America in international financing.

(2) Opportunity to enter South American and 
Oriental markets and secure a larger share of this 
trade.

(3) Sale of foodstuffs and military supplies at 
high prices in European markets, resulting in pros
perity for producers of these goods and for industries 
which cater to these producers.

Dean Johnson evidently believes that Germany has 
long been anticipating and preparing for the 
He calls attention especially to the increase in the 
gold holdings of the Imperial Rank of Germany, from 
$194.000,000 at the beginning of 1913 to $336,000,000 
on July 17, 1914. “Following the lead of Germany, 
the banks of France and Russia also piled up vast 
stocks of gold. The extraordinary pressure for gold 
on the part of the great governmental banks of Eu
rope, beginning early in 1913, is regarded as highly 
significant by those who believe that one of the world 
powers deliberately planned and promoted this war."

"New projects or any other large capital expen
ditures are out of the question. Construction that 
has already been financed may be carried on and there 
may lie isolated cases of new financing, but they will 
be exceptional.”

American and Canadian banking conditions, in 
Dean Johnson’» opinion, are sound. He says:

"Fortunately the war broke out toward the close 
of a period of liquidation. American and Canadian 
craft in the financial seas were already steering 
tiously and with shortened sail. If the storm had 
burst in a period of expansion its effect would have 
been far worse.” '

THE MORATORIUM BILL.

Some of the yellow newspapers in both Canada 
and the United States have been trying to frighten 
people this week with scare head-lines about 
torium being imminent in Canada. The basis for 
their frantic screaming is that the present spe
cial session of Parliament is being asked to 
a bill giving the Government power to declare a 
moratorium at any time that it is necessary. At 
the present time it is not necessary and the passing 
of the bill is merely a matter of precaution. Be
cause a man takes out an accident policy it does not 
follow that within the next two days he is going to 
be involved in a railway smash ; the taking of [lowers 
to declare a moratorium does not mean that forth
with the Government will decree a suppression of 
payments wholly or in part. Even if the financial 
position in certain directions became so serious that 
a whole or partial moratorium were declared, it 
would not be a matter to become scared about, since 
a moratorium is a protective measure designed to 

difficult financial situation. A good policy 
at the present time is to keep cool and avoid yellow 
newspapers.

a niora-

pass

7
case a

come

manu-

NEW BANK BRANCHES OPENED.

During July the chartered banks of Canada opened 
ten new branches and closed two making a net gain 
of eight for the month.

Canadian banks now have 3,226 branches, distri
buted as follows:
In Canada .........................

Ontario .......................
Quebec.........................
Nova Scot la..............
New Brunswick .. ..
1‘rlnce Edward Island
Manitoba...................
Alberta ....................
Saskatchewan.............
British Columbia ..
Yukon ........................

!•

3.134
1,156

no
83
17

206 Jr266
412
249 hwar. 3

In Newfoundland 
Elsewhere............

20
72

Total 3,221

BANK OF NOVA SCOTIA.

Mr. H. A. Richardson, general manager, and Mr. 
\Y. P. Hunt, manager at .Montreal of the Rank of 
Nova Scotia, returned from a two months’ trip 
abroad this week, taken partly in connection with 
the plan of the Rank of Nova Scotia to open an 
office in London, England. In view, however, of the 

. outbreak of the Eim>|>q»in \yar, that proposal has 
been deferred. London was in a very serious mood 
when he left, says Mr. Hunt. Just before England 
became involved in the war, for several nights there 
were noisy demonstrations in the -treet, much singing 
and cheering and waving of British and French flags, 
lint when war was declared, London became quiet 
and sober and the atmosphere was one of quiet deter
mination and not of noisy boastfulness.

can-
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Inveetmente, *

Deposits Received. Debentures Issued.

Hoe Bank»Cm
NOTICE OP QUARTERLY DIVIDEND

6/>a

WESTERN Notice is hereby given that a Dividend at the rate 
ol Seven per cent. (7 p c.) per annum upon the paid 
up Capital Stock of this Bank has been declared for 
the three months ending the 31st August 1914. »"<} 
that the same will be payable at its Head Office and 
Branches on and after Tuesday, September 1st, 1914. 
The Transfer Books will be closed from the it;h to 
the 1 St August 1914. both days inclusive.

By Order of the Board,
JAMES MASON,

General Manager.

Assurance Company

Incorporated in 1851

$3,500,000.00ASSETS over

Toronto, July land, 1914-
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It is the business of life insurance companies, and 
of their officials and agents 10 let the policyholder 
know, and to control his action following knowledge, 
so that it can be made effective. Details of the neces
sary action can be safely left to insurance men to 
work out, if the prime fact be kept in mind that 
votes are the only argument which count with the 
politician.

* * * »
Taxation upon life insurance is a tax on thrift. 

To tax thrift in these troublous times is the act of a 
lunatic. If there is one thing obvious and clear 
among all the present confusion, it is that a prime 
duty of statesmen worthy of the name is to encour
age thrift. Statesmanship can hardly be expected 
from politicians, but politicians can sometimes be 
forced into statesmanship, through the pressure of 
public opinion expressed in votes. If properly organ
ised, and even if the life companies’ present frontal 
attack fails, the provincial politicians can be driven 
by policyholders from their present attitude of active 
discouragement of thrift through life insurance to 
a passive if not an active encouragement of it.

FIGHTING THE TAX-GATHERER.
The intimation that an effort is to be made by the 

and through them ujx>n their policyholders, are con
fer all whether the taxes now imposed in such pro
fusion by the Canadian provinces upon the companies, 
and through them upon their policyholders, and con
stitutional, is welcome news. It appears that there is 
srong reason to believe that these taxes are not direct 
taxes within the meaning of the llritsh North Amer
ica Act, and they will be appealed against on grounds 
of unconstitutionality to the Privy Council. It will 
be a great triumph for the insurance companies if 
by such a direct attack they are able to rout the 
politicians whose ideas of taxation, as put into prac
tice, are to lay the heaviest burdens on thrifty folk 
and let the spendthrifts go free. If the highest legal 
tribunal in the British Empire takes the view that 
the provinces arc acting illegally, beyond their powers, 
as well as unwisely, the battle against unfair taxation 
of life companies in Canada will be as good as won.

The “if," however, is a big one, and meantime it 
behooves life insurance men to keep up the fight 
against these inequitable imposts on the supposition 
that what is unjust in equity and unwise in practice 
may be permissible in law. The basic fact to remem
ber and to act upon in this matter, in the opinion of 
The Chronicle, is that there is only one argument 
which the practical politician will listen to. That 
argument is votes. One might argue from now till 
Doomsday on the injustice of this tax, but the most 
telling array of facts that it would be possible to 
assemble against this tax would have as little effect 
on the practical politician as a fly on an elephant’s 
back, unless it were backed up by votes. When

PROGRESSING» BACKWARDS.

The frantic efforts of our old friend, the Indepen
dent Order of Foresters, to assure its members that 
all is now for the best in the best of all possible 
worlds, seem hardly to be producing those results 
that its management might legitimately expect. The 
public is nothing like so responsive as it might be 
to the strident claims of a society “that exists for the 
home and home interests," whatever that sloppily 
sentimental phrase may mean. Here is the I.O.F.’s 
membership record for last year:—

a practical politician thinks he is going to lose votes, certlflcates In force, Dec. 31, 1912. 3*053' $24M10,129

he begins to sit up and take notice—and not till then.
Certlflcates written during year.. .. 24,237 
Certlflcates re-lnetated during year .. 8,407
Certlflcates Increased during year...............

Certlflcates terminated by death .. 2,300
CsariricATEa lapsed 
Other terminations

Certlflcates In force Dec. 31, 1913 ..222,449 $217,612,328 
That is to say, after a year of frenzied effort on 

the part of the I.O.F.’s organisers to put a good face 
on things, the best they can do is to show a net loss 
in certificates of 21,000 in number and nearly $24,- 
000,000 in amount. This is progressing backwards 
with a vengeance!

What do the certificate holders still left in the 
boat think of a leakage like this?

18,124,810
7,967,315

198,698In their corporate capacity life insurance 
panics have no votes—more's the pity. But their 
policyholders have thousands. And, therefore, in 
any campaign against these unjust taxes which is 
to be effective, the policyholder must be aroused. 
He must be shown exactly, if possible, how much of 
his insurance premiums goes to the politicians. He 
must be made to realise that the politicians are 
penalising him for his thrift, that they insist on steal
ing part—and a goodly part—of the provision which 
unselfishly and often at a considerable sacrifice of 
his own comforts he is making for those dependent 
on him. At present the policyholder doesn’t know. 
He has no idea that in some of the Canadian pro
vinces two or three dollars of every hundred dollars, 
which by the sweat of his brow the policyholder 
gathers together to pay his life insurance premiums 
with, is forthwith collared by the politicians. When 
he does know, there will be an end to this game of 
grab.

com-
2,624,373

IW.IMW IIMLMI.UI.V
918,136x:,r,

CASUALTY COMPANY OF CANADA.

Under this title a new insurance company is being 
organised at Toronto, by Mr. Arthur L. E 
who has been widely known in Canadian insurance 
circles many years. "Substantial support for the new 
venture has been already secured.

astmure.
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The Northern Assurance Coe Limitedry ?
“Strong as the Strongest**p

I HEAD OFFICE FOB CANADA,
88 NOTBEDAMESTBEET WEST, 

HOhTBEAL.Aocsmslited Feed», $41,265,000<t
^/Y

* ROBERT W. TYRE, Manager.8, I. MOBERlY, Seel, el Aieeelet.^sS§5
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London Assurance
CORPORATION

••THE OLDEST SCOTTISH TIDE OFfICE"

THE CALEDONIAN
OF ENGLAND.INSUBAliCE CO. OF EDINBUBGH.

Founded ISOS.

Head Office for Canada, 
dominion express building 

Montreal
JOHN O. BORTMW1CR 

CeneAe* Jlfeeefer

INCORPORATED BY ROYAL CHARTER A.D. 17*

CAPITAL PAID UP 
TOTAL CASH ASSETS___________

Head Olllcc lor Canada. ■ 
w. iiiRiDi. W. a eouii, hw

$2,241,378
22,487,418

MONTBEAL

ATLAS ASSURANCE COMPANY
Eotebllehed 1» lh« DEIGN ol GEODGE III

,

$7,615,000 
18,850,000

el the Company «mount to $30,000,000.
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Active end Inlluentlal Agents Wonted
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Funds exceed
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Head Office for Canada
MATTHEW C. HINSHAW, Branch Manager
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BANK Or ENGLAND'S DEPOSIT AT OTTAWA.

One point about the plan whereby gold is deposited
account of the Bank of England at Ottawa, writes 

a Montreal correspondent, which is much discussed 
in expert circles here is that relating to the final 
destination of the gold at Ottawa. Presumably the 
Bank of England in making its periodical returns 
will show the gold held at Ottawa, in South Africa 
and in Australia, in combination with that held in its 
own vaults, as specie on hand. It is easy to see that 
if the Bank were to pay out gold in London equal 
to each instalment of gold received by its agents in 
the overseas dominions, there would ensue, if the 
process continued indefinitely, a heaping up of cash 

while the cash resources at its 
home office perhaps approached exhaustion. Under 
tltose circumstances, in order to maintain its pay
ments, the Bank might be compelled to transfer 
of the gold at Ottawa to Ixmdon, probably by means 
of a warship.

While this is a possibility, there are reasons why 
the bankers here think it will not take place. In the 
first place it is not to be supposed that in every 
wherein gold is deposited with the Canadian Minister 
for account of the English Bank, an equivalent 
amount of specie will be paid out by the latter in 
London. Probably in the majority of cases the Bank 
of England will make the necessary payments in 
London, through increasing its liabilities rather than 
through parting with its specie. In other words, the 
payees will take bank notes or credits on the books 
of the bank. Thus the operations so carried through 
would represent expansion of the Bank liabilities in 
London on the basis of specie held at Ottawa.

Again, the general belief is that the Ottawa scheme 
is merely a temporary makeshift designed to bridge 

thé time during which exchange on London 
against shipments of merchandise are not available. 
Unless the unexpected happens and the German war 
fleet in the North Sea breaks through the British line 
and spreads over the Atlantic, it appears that car
goes of high-priced American produce destined for 
the British Isles, France, Spain, Portugal and Italy 
will soon lie much in evidence. A shipload of wheat, 
fete., at present prices will provide a goodly amount 
of exchange ; and the Montreal bankers are inclined 
to agree with some of the New York experts in their 
theory that the gold accumulated in the meantime at 
Ottawa will be largely shipped back to New York 
to help pay for the prospective vast British and 
French purchases in America.

COMPANIES' GAIN AND LOSS EXHIBIT.

An elaborate statistical analysis of the gain and 
loss exhibit of 118 American life insurance companies 
is presented by the New York Spectator. An analy
sis of the figures appearing as totals for the ordinary 
companies indicates that the year under considera
tion was in most respects a favorable one. Although 
the tabulation includes many comparatively young 
institutions the percentage of insurance expense to 
loading shows only a normal increase in view of the 
increased volume of new business written during the 
year. The average rate of expense to loading went 
up from 91.83 per cent, to 92.07. indicating that there 
is still a good margin of safety. The percentage of 
interest earnings to requirements again showed a 
decided gain, the excess interest earned being nearly 
fifty-eight per cent, of the requirements. In this con
nection it must be noted that many of the younger 
companies have comparatively large funds bearing 
interest, capital stock forming in many instances the 
major part of their assets, while their reserves are 
small, and consequently do not absorb so large a pro
portion of the interest earnings.

on

resources overseas,

some

case

Low Rate of Mortality.

A notable feature of the year's exhibit is the re
markably low rate of mortality experienced. For 
the entire group of companies the percentage of 
actual to expected mortality was but 65.75 per cent., 
a lower percentage than has obtained during the past 
nineteen years—the period during which these figures 
have been available. Nearly every company shows 
a lower ratio than in preceding years, and arc doubt
less hoping that such experience will be continued. 
The percentage of reserves returned on surrendered 
policies is a fraction in excess of the previous two 
years, but bears witness that a high degree of per
sistency is being maintained.

In the summary of surplus earnings the excess of 
interest earnings over requirements still shows in first 
place with the sum of $62,148,949. Mortality savings 
come next with $47,205,70(1 ; the gains from 
dered policies were $9,348,485, while $8,302,556 
saved from the expense loadings. Dividends paid 
out or apportioned to policyholders amounted to over 
eighty-five millions of dollars, while stockholders 
received but $3,282,627. Owing to a considerable 
decline in investment values the total surplus shows 
a slight decrease for the year, which, however, would 
be wiped out if the figures of some companies count
ing all their surplus funds as being apportioned could 
be included.

Totals for the thirteen industrial companies in
cluded in the table show that they earned from all 
insurance sources $24,836,844, but investment losses 
of $10,190,025 brought the actual surplus earnings 
down to $14,646,819.

over

surren- 
was

A WORD TO MONEY HOARDERS.

"Any one," declares the Chancellor of the British 
Exchequer to the London public, “who, through 
selfish motives, greed, excessive caution or cowardice 
attempts to withdraw gold and appropriate i- for his 

use, is assisting the enemy, and assisting them 
effectively than if he were to take up arms in 

their favor."

own
moreHOW WILL LLOYDS PAY?

Managing surety underwriters would be much 
interested to ascertain what experience Redmond 
& Co., the banking house, has in the collection of 
its $125,000 fidelity bond from Lloyds, London. 
Redmond & Co. held one of the blanket fidelity 
schedule bonds issued by the Lloyds, London, 
underwriters, covering to the extent of $125,000 on 
any of its clerks and it is stated that the defalca
tion announced on Saturday amounts to nearly 
$150,000.—N. Y. Journal of Commerce.

The Court of Directors of the Bank of British 
North America have resolved to declare, at a meet
ing of the proprietors to be held on the 7th Sep
tember, a dividend payable in the usual course on 
3rd October, of 40s. per share, less income tax, 
making 8% for the year, carrying forward about 
£48,000 to the new account.

_ 1
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* 
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COMMERCIAL UNION PALATINE
INSURANCE COMPANY UNITED
of LONDON, England

ASSURANCE COMPANY LIMITED
of LONDON. England

Tbt ItrfMl ftttrtl Insunm Oomptny It the wtrli,
(A. »t SUt December ISIS)

(Ae et Slet December 1813)

Capital Fully Paid 

Fire Premiums 1912, Net 
Interest, Net . •
Total Income . • •

Funds .•••••

Deposit with Dominion Gov nt
In addition to the above there is the further 
guarantee of the Commercial Union Assurance 
Company Limited, whose Funds exceed
$124,500,000 : ■' ■' ' ■' •' •'

$500,000
. $14,750.000 

1.475.000
Capital Fully Subscribed .
Capital Paid Up .
Life Fund, and Special Trust

Funds............................. 69,826,740
Total Annual Income exceeds 42,500,000

. $2.498,625
, . 132,120
. . $2 630.745

. . $5.400,000

. 124.500.000 $155,667Total Funds exceed . .
Total Fire Losses Paid 
Deposit with Dominion Govern

ment . ,

164.420,280

1.077.033

.
APPLICATIONS FOR AGENCIES SOLICITED 

IN UNREPRESENTED DISTRICTS.
Head Office : Canadian Branch :

Commercial Union Building,
MONTREAL

APPLICATIONS FOR AGENCIES SOLICITED 
IN UNREPRESENTED DISTRICTS.

Head Office : Canadian Branch:—

Commercial Union Building,
MONTREAL

W. 8. JOPLING.W. S. JOPLING,
AhIiIuI Mut|tr

j. McGregor,j. McGregor.
Accident MeneSerM defer

ESTABLISHED 1*08
CcccS.cn Inreslmsnli OrelINSURANCE

OFFICE*
Tefal Tunes lesseeSUN $8,000,000.00$100,788,258.00

FIRE AND LIFE

North British and Mercantile
FOUNDED A.P. ITIO.

Head Off loo i
Thread needle Street * London, England

INSURANCE COMfAr*

THE OLDEST INSURANCE 
OFFICE IN THE WORLD.

uiHHCToaa
KenO. N. MeCnee. V. Sice. Key.

Wn. Me
Head Office lor the Dominion ■

80 St. Fiaacoii Xavier Street
Atfenta In all the principal Towns In Canada. 

RANDALL DAVIDSON, Manager.

K.u

- MONTREAL.
Canadian Branch t

IS Wellington Street East, Toronto, Ont.
LYMAN ROOT,

Aunlanl Manager,

This Company oommeneed business In Canada by 
depositing *300,000 with the Dominion Government 
for security of Canndian Policy-holders.

H. M. BLACKBURN.
Ménager.

------- THE---------

Continental Reinsurance Syndicate
CAPITAL STOCK

$10,802,607
2,036,638
1,488,906

Subscribed 
Paid Up 
Surplus, 1912 .

Premium and Loss Reserve, 
$6,827,138

INSURANCE

Phcenlx of Hartford
Company

I *11,404,034.10 
« 70,700,343.46

J. W. Tatley, AUaager.
MONTREAL.

Total Caah Assets 
Total Losses Paid

Oenerel Agent»:

BRANDT & FISHER,
22 lâÔNCKEBERO-STR., RATHAUS-HÔRN,

HAMBURG, GERMANY.
AepUesttsae 1er Agseewe tevttsd.
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MK. J. H. LABELLE S HOLIDAY CURTAILED OR 
THE CONTINENT.

ATLAS ASSURES ITS AGENTS.

Mr. Frank Lock, American manager of the Atlas, 
has sent a letter to his agents this week, regarding 
the existing foreign situation in its effect upon the 
insurance companies, written in his usual cogent vein. 
He says:—

The" following letter, received from valued agents 
of ours, is of a type of a few being written at the
present time: . ...

•\Yc have beer, asked two or three times within 
a few days what effect the foreign war would have 
on foreign insurance companies. We have felt 
absolute confidence in the Atlas, but would like, 
if vou are willing, you would write us your opinion 
of what effect, if any, it might have ; or, in any event, 
so write the letter that we can use it to allay the fears 
of our customers who may come to us for such in
formation.”

This circular is intended both as a reply to such 
and also to answer some questions which may have 
arisen in the minds of our agents or policyholders, but 
which have not been expressed.

First, consider the Atlas’ United States branch as 
an American corporation, which is the position in 
which the law has practically put it. As such it 
possesses nearly $3,000,000 of assets in the United 
States, over $1,000,000 of which is surplus to policy
holders; more than 85 per cent, of these assets are 
held by State governments and by United States 
trustees beyond the direct control of the company for 
the exclusive benefit of United States policyholders 
and creditors ; that is to say, if by any possible con
tingency all connections with the home office were 
cut, the company is on a self-sustaining basis in this 
country, as possessing $2,867,750 of assets and $>,- 
077,263 of surplus to policyholders. It is thus amply 
fortified for all its obligations.

Company’s Fire Record.

Mr. J. H. Labelle, assistant manager of the Royal 
Insurance Company, received many congratulations 
yesterday on his safe arrival in Montreal from the 
Continent, where he had gone to spend a long an
ticipated two months holiday, this being his first trip 
to Europe. The outbreak of war however, brought 
his vacation to an abrupt conclusion.

Mr. Labelle left New York on the 21st July, per 
SS. Noordam, for Rotterdam, where he arrived on 
the 31st ult., going from thence to Amsterdam. 
From the latter place he was ordered to make his 
exit as quickly as possible, and left on the 3rd in
stant, from the Hook of Holland for Harwich, and 
from thence to London, having in the meantime lost 
all his personal effects, which he had booked to l'aris 
in anticipation of visiting that city. Mr. Labelle 
arrived in Ixmdon from the Continent on the day 
war was declared with Germany. He was very much 
impressed with the scenes he witnessed in the streets 
of London, where the people displayed the greatest 
enthusiasm combined with a most determined atti
tude in connection with recruiting. The wonderful 
rapidity with which everything was being organized 
was very striking. The Banks in London were 
closed from the 3rd to the 7th instant, to give the 
Government the necessary time to re-arrange finan
cial matters, and issue one pound notes. Such an 
unusually grave occurrence, which may never happen 
again, was treated in a most calm and matter of fact" 

by the people, there being no apparent excite- 
Mr. Labelle visited the Head Office of his 

Company in Liverpool, before sailing for home, where 
through the kindness and influence of the General 
Manager, Mr. George Chappell, he was, unlike many 
less fortunate, enabled to secure a passage on the SS. 
Mongolian, from Liverpool to St. John’s, Newfound
land. The steamer sailed perfectly blind at night, it 
being deemed expedient to have no lights in evidence.

manner
ment.

Second, let it be considered that there is nothing 
in the situation (after the first temporary financial 
troubles felt in every part of the civilized world have 
adjusted themselves) which debars the Atlas receiv
ing from the home office, in case of need, any addi
tional amounts required to meet obligations incurred 

We are forbidden by law to ad-

METROPOLITAN LIFE INSURANCE COMPANY.

Vice-President Haley Fiske of the Metropolitan 
Life, has issued the following circular to the field 
force:—

Until further notice we will entertain applications 
for the benefit of bona-fide dependants, on persons 
who contemplate returning to the old country for 
the purpose of joining the military or naval organ
ization in which they have served, or who have 
enlisted or shall enlist in either army or navy of 
any foreign power,

Up to $1,000 Intermediate, any plan.
Up to $2,000, Twenty-Payment Life Ordinary 

(or any plan carrying higher premium).
First premium to be paid annually in all cases 

and on binding receipt.
On acceptable risks these policies will be written 

at our regular rates, without extra premium, and 
for the full benefit in case of death. Policies will 
be issued with free disability provision, except in 
States where we must charge for this privilege, if 
desired. ,

This is no bid for war risks, but an opportunity 
to write up such men as may be called upon to go 
to the front whom you meet in your regular canvass. 
We shall not permit the canvassing at recruiting 
stations or military encampments. 1 he applicants 
must be residents of the towns or cities in which 
they are written up and must be examined by our 
local examiner.

in this country, 
vertise our home office resources, but there is nothing 
to forbid our advising our agents that the company 
has a surplus to policyholders in its fire department, 
after providing for every liability, of $4,507,730, and, 
in addition to this, that it has subscribed capital, for 
which a wealthy body of proprietors are strictly liable, 
amounting to $9,900,000.

Third, reflect that the company has during its his
tory of 106 years passed through and emerged fiom 
every war, every financial crisis and many huge con
flagrations of that period, with constantly added 
strength and prestige. The company was bom while, 
England was in the throes of the Napoleonic strife, 
and at no period in its history since has it ever failed 
to promptly pay one hundred cents on the dollar, 
with ample resources left for future contingencies.

The present situation suggests no occasion for 
question as to the perfect reliability of an Atlas policy, 
as the company stands financially stronger now than 
it ever has in its previous history, and is still what 
we have always claimed it to be—“conflagration 
proof.”

We shall be giad at all times to answer any specific 
questions from our agents or policyholders, and our 
agents are at liberty to freely talk the information 
given above to their clients.
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NO TIME FOR LIFE AGENTS TO LET UP.LESSONS OF THE SALEM FIRE.
Secretary Franklin H. Wentworth, of the National Life insurance apparently in its utmost aggregate 

Fire Protection Association, has prepared a very in- could hardly pay a pittance to the widows and de- 
teresting special report on the reee it Salem conflagra- pendents of such a terrific struggle. Man's peaceful
lion. He says in part : provision for his loved ones vanishes even in theory

••Modern fire detriments are agencies of conserva- blast. By way of contrast, a life
tion They make inspections and remove the causes |IC1 . tivl, his
of fire. The Salem fire department is not modern, insurance salesman complained this week that his
The Salem conflagration should never have spread prospects would not “close. lhey said they could 
beyond the Korn factory. A few thousand dollars not afford jt| jn the face of business disturbances in 
spent there for automatic fire protection would have thjs counlry. Besides, they argued, money is tight, 
saved fourteen millions. If the chief of the Salem mav be tighter. Which way then will those
department knew that hazardous processes were con- ’ 3 , . . „ , . „„se Qfducted in an unprotected wooden factory in a con- for whom this protection ,s offered turn m case of 
«aeration district he should have forbidden it. If the provider's death? Peace has its victims no less 
lie did not know it Salem’s confidence in him as the bemoaned than War. And when it is hard to get 
miardian of her safety was misplaced. If he had money for business purposes think what it means 
no authority to forbid it he should have publicly told to widows and orphans to get, for instance, a monthly 
the Salem people of their danger. Modern fire de- remittance from an institution of unquestionable 
partments extinguish unnecessary fires with intelli- financial solvency, like any one of our great life tn-
rnicc—before they occur. That' the Salem and the surance companies. The closing of security markets 
twenty-one companies of visiting firent n worked and the restriction of loans does not touch them, 
hard and bravely no one will gainsay; no criticism Their little check is as regular as the monthly bills,
is directed at them. The work and the courage de- They arc insured, in the real sense of the word, the
manded by this conflagration were needed higher up instalment provision is their safety and their fortress,
before it started. A commissioner of public safety, There is much pity for women and children marooned 
or a fire commissioner, or a fire chief, with modern abroad, exposed to the arrows of outrageous fortune, 
ideas of responsibility and service would have located Relief is being sent them as swiftly as steam wi 
the hazard which started this fire and eliminated or take it or cables carry. Hut there is a live I'1™1 
safeguarded it. stretched out to them across the sea. 1 he cold hand,

"The shortcomings emphasized in this report are the stilled heart and the dead brain at home, with the
not set down to shame Salem. They are assembled living still beside it, is another and still sadder sight.

warning to other cities which are equally cul- Nothing can give any man better courage to face 
pable. They show the futility, the impotence, of fire new conditions that may arise m our own country, 
departments and fire department apparatus with a out of the vast struggle which echoes in our ears,
sweeping fire under wav. They demand attention to than the contract of life insurance which he holds,
three cardinal needs of the modern city: This is no time for life insurance salesmen to show

“z. Improved building construction, with especial the white flag, lheir arguments are multiplied by
regard to sweeping fires. The entire abolition of the present conditions and their opportunity grows with
shingle roof within city limits. (It is futile to ex- necessity.—IVeekly Underwriter.
elude the wooden shingle from congested fire limits 
merely and allow its use on surrounding acres of 
wooden dwellings).

“2. A modern and reliable water supply under 
adequate pressure and well distributed post hydrants 
with standard connections common to all neighbor
ing cities.

“3. Proper municipal housekeeping under the ad
ministration of a commissioner or fire chief possess
ing modern ideas with authority to maintain clean
liness, regulate the storage and use of inflammables 
and compel the proper automatic fire protection of 
all buildings endangering the public safety."

a> a

SCIENTIFIC STUDY OF INSURANCE.

The establishment of a national institute for the 
scientific study of insurance is one of the numerous 
suggestions embodied by President Forrest F. Dry- 
den, of the Prudential Insurance Company of Am
erica, in an article prepared for the World’s Insur- 

Congrcss to be held at the Panama-Pacific In
ternational Exposition in San Francisco next year. 
In the same paper Mr. Dryden also advocates the 
inclusion in the institute of an insurance museum 
for the collection and preservation of insurance litera
ture, experience, and the documentary methods and 

by which the business has been carried on in 
the past, and is being carried on at the present time.

“Those plans would tend measurably to advance 
the dignity of insurance as a social institution," 
writes Mr. Dryden, "and make manifest in the most 
convenient form the services rendered by sound in- 

in all its branches to governmental, associated 
or individual efforts to make the world a better place 
to live in by eliminating the risks of the individual 
life. Such an institute would also serve as a means 
of welding together all of the numerous and at pre
sent widely separated insurance interests into 
vast national and even international organization for 
the development and conservation of insurance as a 
science and an art making effectively and progress
ively for human betterment."

ance

means
CANADIAN LIFE OFFICES AND WAR RISKS.

We understand that the Canadian life offices gen
erally are charging in the case of men going on 
active service who propose to take out insurance, an 
extra premium on $50 per thousand above ordinary- 
rates. surance

The Bank of England statement showed sharp 
rises in all directions this week. Bullion increased 
£4,945,220 and reserve £3,693,000. Discounts, how
ever, rose sharply, circulation increased and there 
were large gains in deposits. The proportion of 
reserve to liability fell from 17.02 per cent, last week 
to 15.80.

one
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The OCEAN ACCIDENT A GUARANTEE CORPORATION, Limited
of LONDON, England

Accident, Health, Employers’ Liability .Guarantee and Plate Glass Insurance
UNRIVALLED BECU HITT

ASSETS EXCEED 
CLAIMS PAID, over

LIBERAL POLICIES

$11,260,000
$46,000,000

TORONTO, OntarioCanadian Head Office
CHARLES H. NEELY. General Manage" lor Canada and Newfoundland
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The Globe Indemnity Company of Canada
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each other branch in these cities; and $30 on each 
branch in other places. Provincial taxes in Quebec 
have not changed in the last three years.

Prince Edward Island—Taxes here are based on 
the average of loans and deposits carried by the banks. 
Each bank is to pay 1/15 of one per cent, of this 
average, with a minimum tax of $1,000; and if the 
average of loans and deposits exceeds $2,500,000, the 
bank pays 1/20 of one per cent., or a minimum of 
$1,600.

No change has occurred in the past three years.
New Brunswick—This province exacts from each 

bank $t,ooo per year, plus $100 for each branch' 
operated—only one office in each city or town to be 
taxed ; and newly opened branches are not subject 
to tax until two years from the 1st June following 
the opening.

No change has occurred here in past three years.
Nova Scotia—The scale here is: $1,000 for head 

or principal office ; $100 for the next ten offices ; and 
$50 for each other office. Only one branch in any 
city or town is subject to tax, and new branches are 
not to be taxed until three years after they are 
opened.

This law was passed in May, 1912; taxes went into 
effect that year.

Manitoba—The scale prevailing is: $800 on prin
cipal office; $200 each on four other branches; $100 
each on ten other branches. Only one office in any 
citv or town is subject to tax.

No change has occurred in the past three years.
Saskatchewan—Taxation in this province prior to 

1913 was as follows: $400 for the principal office; 
$100 each on four other branches; $50 each on four 
other branches; $25 on each additional branch over 
eight.

The 1913 law calls for: $300 on each branch in a 
city; $100 on each branch in a town; $25 on each 
other branch.

Alberta—Prior to 1913 the Alberta scale was: $400 
on principal office ; $200 each on four other branches ; 
$100 each on six other branches; only one office in 
anv city or town subject to tax.

'The new scale is: $1,000 on principal office; $125 
on each branch.

British Columbia—The old scale here was: $1,000 
on principal office; $125 on each branch,

The new scale calls for: $1,500 on 
office ; $250 on each branch.

Following Bad Examples.

The various provincial treasurers are in the habit 
of copying each other to a certain extent in this 
matter of taxation. Thus, when Nova Scotia de
cided to tax the banks a couple of years ago some 
of the outstanding features of the New Brunswick 
scheme were incoporated in Nova Scotia’s plan. 
And when Alberta found it necessary last year to 
raise more revenue, the provincial authorities enacted 
a new schedule of bank taxes which was an exact 
copy of the scale formerly prevailing in British 
Columbia (thç British Columbia scale then being the 
highest in the Dominion, with the possible exception 
of Prince Edward Island). Since then British Co
lumbia practically doubled the old rates. And On
tario at first proposed to treble her old rates, after
wards consenting to a slight reduction which makes 
the new rates 2J4 times the old ones. 1 his clearly 
shows the tendency. As the several provincial 
treasurers experience the need for fresh revenue the

PROVINCIAL TAXATION OF BANKS.
(//. M. P- Eckhardi, in Journal of C.B.A.)

Bankers throughout Canada are awakening to the 
fact that provincial and municipal taxation of banks 
is rapidly becoming for them and their customers a 
mo<t serious question. At the Imperial Bank of 
Canada annual meeting, on May 27th last, President 
Wilkie referred to the effects of the excessive taxes 
in discouraging expansion. He pointed out that the 
trade depression has had a tendency to check the 
bank extension movement and that the propensity 
manifested recently by provincial and municipal au
thorities to greatly increase the amount of their ex
actions from banks represented another factor work
ing to prevent the opening of new branches and the 
granting of banking facilities to the public.

It is well known that in the last couple of years a 
number of the provincial governments have revised 
their taxation schemes, and the new taxes represented 
heavy increases for banks and other corporations. 
Mr. Wilkie mentioned in his address, above referred 
to, that since the preceding annual meeting the pro
vincial taxes had been almost doubled in British 
Columbia and more than doubled in Ontario. Then 
it is to be remembered that Alberta and Saskatchewan 
also increased their taxation of banks within the last 
two vears; and in 1912 the Province of Nova Scotia, 
which had not previously laid a direct levy on banks, 
put into effect a scale which takes from $13,000 to 
$41,000 per year from the seven banks operating in 
the province.

Details of the Taxation.
A brief résumé of the scale of taxation applying 

in each province is given herewith :—
Ontario—The scale now in force in Ontario is: 

i/to of one per cent, on paid-up capital up to $2,- 
000.000; and $25 for every $100,000 of paid capital 
in excess of $2,000,000 up to $6,000,000. Also the 
bank must pay $100 for the head or principal office 
in Ontario, and $25 for each other office.

There is a provision that where the bank's head 
office is out of Ontario and it has not more than five 
branches in the province and employs only a part of 
its capital in the province, the Lieutenant-Governor 
may reduce the tax ; but it has not to be less than 
1/10 of one per cent, on half the paid-up capital.

The bill recently introduced by the Provincial Trea
surer, and which had its first reading April 7th, 1914, 
provided for a tax of 1/5 of one per cent, on paid-up 

•capital up to $6,000,000; and $50 per $100,000 of 
paid-up capital in excess of $6,000,000; and a tax of 
$500 for the head or principal office in Ontario; and 
$50 for each other office. There 
vision for reduction by Lieutenant-Governor as in 
the existing law.

Since the interview of the bankers with the Pro
vincial Treasurer this measure has been amended; 
and as finally passed on April 27th, it provides for a 
tax of 1/10 of one per cent, on paid-up capital 
throughout; $1,500 on the head or principal office; 
and $50 on each other branch in the province. The 
minimum in case of special provision for banks with 
not more than five branches is to be l/io of one per 
cent, on half the paid capital.

Quebec—Provincial taxation here is $100 per $100,- 
000 of paid capital up to $1,000,000; $50 per $100,- 
000 of paid capital above $1,000,000; $200 on prin
cipal offices in Montreal and Quebec cities; $150 on

the principal

was the same pro-

L
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Phœnix Assurance Co.Ltd
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R. NacO. Pateraon,
J. B. Pateraon,

HEAD OFFICE : TORONTO
Reliable Progressive 

- $2,300,000.00
Old
Assets over

I Manager a.

100 St. Francois Xavier St. ■ Montreal
Losses paid since organization 

over . $37,000,000.00
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W. B. MCIKLC, Vice-President

1. A. LA8H.1.C., LL.D.
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New York Underwriters
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A. & J. H. STODDART
100 William Street, NEW YORK
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JOHN MU8K1N. K C , LL.D. 
D. B. MAMMA 
ALEX LAIRD
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corjmrations are the first parties they look to. To 
tax the hanks, railways and other corporations is at 
present one of the most popular methods of raising 
funds ; and undoubtedly the outlook is for a more or 
less steady increase in the imposts levied by the pro
vinces.

as Ontario at first 
capital alone would 
apart from taxes on branch offices.

proposed to do, the total tax on 
be nearly 2 per cent, per annum,

TO STOP TONGUE WAGGING.

Our pungent contemporary, the Insurance and 
Financial Gazette, has the following characteristic 
comment on a recent action of the Independent Order 
of Foresters :

The Independent Order of Foresters, of Canada, 
is in no humour to stand any humbugging on the part 
of members.

It may not be entitled to a shred of respect, but 
respect it is going to have.

The time is ripe for stamping out sedition and 
rebellion ; accordingly the attention of members is 
called by the official organ, The Forester, to an article 
of the Constitution, which provides :

"Any member who shall try to bring contempt 
upon the Order by speaking disrespectfully of the 
Supreme Court, or of any of its officers, or of any 
High Court, or of any of its officers, or of any subor
dinate Court, or of any of its officers, may be imme
diately suspended from the Order by the Supreme.” 
Chief Ranger.... A word to the wise is sufficient.

It would appear to us that the members have been 
saved the trouble of bringing contempt on the Order ; 
by the Order itself they have been forestalled.

The Supreme Chief Ranger may suspend 
her who is disrespectful—he may—but we fancy lie 
is not quite so asinine as to proceed to exercise his 
authority.

If he dare attempt anything of the sort his time 
would be fully occupied, and the transaction of all 
other business would require to he suspended.

What about the dealings of the Order with the 
Union Trust Company?

As usual, it appears that some little Jack Horner 
has his thumb, not to say his first, in the pie of the 
Order.

Municipal Taxes.
It should be borne in mind that the banks in all 

cities, towns and municipalities pay taxes on their 
premises and other real estate holdings. Usually in 
the larger cities they are required to pay a heavy tax 
as well. Thus in addition to their real estate taxes 
the banks in Halifax are mulcted by the municipality 
for "$t,ooo yearly, plus 1/16 of 1 per cent, upon the 
average volume of business done, including all loans 
or investments and current and savings deposits. 
The minimum so payable is $750, and a bank may 
commute for its fee and taxes by paying $3,000 
yearly."

In St. John there is a municipal tax of 1/12 of 1 
I per cent, on the average volume of business done. 
I In Montreal a special municipal license fee of $600 
H is exacted from each head office and $100 from each 
L branch. Montreal also has a tax of 7/2 per cent.
■ on the rental value of the bank premises ; and Quebec
■ a similar tax of 12/< per cent. These taxes are over 

and above the real estate taxes. Other cities also 
have heavy taxation for banks. Taking the whole

I Dominion, it may be estimated that the municipal 
J taxe- paid by the banks amount to about three times 

as much as the provincial taxes as levied in 1913. 
As the provincial taxes amounted to approximately 
$4' i.ooo, the grand aggregate of bank taxes would 
probably lie something like $1,600,000. That repre
sents about 9 per cent, of the total net profits of all 
chartered banks in 1913 (total net profits were $18,- 
382.083). And if we add to the estimated aggre
gate of municipal taxes $1.200,000, the total of pro
vincial taxes as they would be if all provinces adopted 

I the new Ontario scale, the aggregate would be about 
I $2,400,000 per year, more than one-eighth of the 
I total net profits.

Of course, the bank gets value received, to a certain 
I extent, from the monies expended in municipal taxes; 
I but it is very difficult to discover where they receive 
I value in return for the rapidly rising payments to 
I the provincial treasuries.

I

a mem-

I

ll
METROPOLITAN'S GROUP RATES.

The Metropolitan Life, in constructing rates for 
group accident and health insurance for industrial 
employees to cover only sickness and general acci
dents, neither of which to be incident to or arising 
out of their employment, has blazed the way for in
surance of this kind. In consequence of this the 
rates to be charged are of wide interest to life and 
accident insurance underwriters.

The Metropolitan builds up its rates for any group 
by means of a schedule, adding together the 
out for each employee, according to his classification 
with regard to the hazard of his employment, and 
also according to his age. Each year the rate for 
the policy changes to correspond with the changes in 
age and occupation of the group covered, record of 
which is kept in a register furnished by the company 
and forming a part of the insurance agreement. The 
insurance is based upon individual applications, and 
individual certificates are furnished in addition to 
the group policy given the employer.

In the computing of benefits, account is taken of 
other benefits received by the employee from other 
sources, such as lodges, benefit societies, etc., and the 
Metropolitan pays such an amount in addition as will 
equal two-thirds of the average wage of the employee 
for the six months preceding the incapacity, and 
adjustment of the premium is made in the event of 
such deductions.

! Unjustified Methods.
As regards methods of applying taxation, 

not easily understand where Ontario and Quebec 
find justification for taxing each bank doing business 
therein on the full amount of its paid-up capital. 
No hank uses the entire amount of its paid-up cap
ital in Ontario, and in no case does any chartered 
bank derive the whole of its capital from Ontario. 
All the important institutions divide their capital and 

-< fu,"h among the several provinces; and all of them 
have drawn their capital from the several parts of 

n] the Dominion. And yet both Ontario and Quebec 
levy on the full amount of paid-up capital in case 
of each bank operating within their borders. One 
objection to this practice is that its adoption by other 
provinces would effect a tremendous increase in the 

I bank taxes. Thus, as there are nine provinces, if 
each one were to put a tax of 1/10 of 1 per cent, on 
capital, we should have an impost of 9/10 of 1 per 
cent, laid on every bank represented in all the pro
vinces of the Dominion, and this before taking 
account of the taxes on branch offices. And if

one can-

rate set

any an
_____ each

province were to tax the capital 1/5 of 1 per cent.,
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RAILWAY PASSENGERS

OF LONDON,
ENGLAND

E.l»bll.h.d IHt. ,e<V/

ASSURANCE CO.

Also
ALL KINDS Of 

LIABILITY
EMPLOYERS' AND PUBLIC

(INCLUDING AUTONOBILE.)
PLATE GLASS AND FIDELITY GUARANTEE 

Niai OfflM lor CsalUl, Confederation LHe Building, TORONTO
F. H. RUSSELL. Manager

Transacts :
FIDELITY GUARANTEE 
BURGLARY and 
LOSS OF MERCHANDISE and 

PACKAGES THROUGH THE MAILI
PERSONAL ACCIDENT 
SICKNESS
LIABILITY (all kind*) 
AUTOMOBILEie INSURANCE

Q Applications for direct Agencies invited.
*1/ ELECTRICAL BANK and STORE PROTECTION 

SPRINKLER SUPERVISORY SERVICE
NIGHT WATCHMEN’S SIGNAL and FIRE ALARM SYSTEMS

Hoad Office, MOHTREAl
F. J. J- STARK, General Manager.

oc
«

THE FEDERAL LIFE ASSURANCE COMPANY
Of CANADA

made a record for 1913 that will be bard to surpass. The Annual Report just issued 
showed improvement and increase in every item of the Company s operations. One of 
the most gratifying was that the Total General Expenditure WAS LESS THAN IN 
EITHER 1912 OR 1911. despite a large increase in business in force and new business 
written. The percentage of General Expenses to Premium Income showed the large 
decrease of 2.2 per cent. An Agency with this Company would therefore he desirable.

—Write —
C. L. SWEENEY. Provincial Manager for Quebec, 180 St. Junes Street. Montreal.

WAR
WILL TEST THE STRENGTH OF THE WORLD'S FINANCIAL INSTITUTIONS.

THE NATIONAL LIFE ASSURANCE COMPANY OF CANADA
ailed aha peeler ef lie Asset», whleh ere Immuneby reason ef the Unequal

_____the eMeets ef Wer, Panle
A CONTINUOUS RECORD FOR FIFTEEN YEARS—NO ANNEARS ef Interest er Prlnelpal en any ef lie Invested funds.

-------------SAFETY FIRST--------------

holds an IMPREGNABLE POSITION
er Depression

A COMPANY OF QUALITY
Several teed e§eney openings fer Predusers. Apply direst te

Head Office: 25 Toronto Street, Toronto.
SLSatT J. «ALSTON. MaaaeU» Okectw.I F. IFSaUNS. Swrrterr
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QUEER CONTRACTS AT LLOYDS. obtainable three months ago, while private property 
in Ulster was covered against civil strife at one-third 
of the present premium a year back. Throughout 
the whole controversy Lloyd’s have never seriously 
regarded the question of civil war in Ireland 
imminent risk. A general election has been covered 
and recently almost prohibitive quotations against a 
dissolution of Parliament within three months were 
demanded. A large number of these policies for 
three and six months’ periods have expired, yielding 
a nett profit to Underwriters, but current insurances 
to pay a total loss in the event of a general election 
before October 30, were standing at 60 guineas per 
cent, ten days ago.

A Financial Times correspondent says:—The 
announcement made by Mr. Asquith in the House 
of Commons to the effect that the Home Rule Amend
ing Rill will not be proceeded with at present in view 
of the political outlook on the Continent, may be 
regarded as releasing Lloyd’s Underwriters from any 
further liability in respect of the sum of, approxi
mately, £15,000,000 which they have covered in con
nection with the Irish crisis. Such a development 
may have been secretly anticipated of late by mem
bers of “Lloyds,” but there have certainly been no 
general anticipations of such a development.

Profit over Home Rule Struggle.
The relief occasioned among Underwriters by Mr. 

Asquith's statement was more than overshadowed by 
the gravity of the situation on the Continent; never
theless, it is realised that an immense stride has been 
made towards a settlement of the domestic split 
which has threatened this country for so long, and 
that, at any rate, is so much to the good. Of course, 
if the Home Rule question again becomes a serious 
problem, insurance protection will be required by 
the interests concerned as the existing policies will 
certainly have run oft in the meantime. For the* 
present developments on the Continent will absorb 
the Underwriters’ attention, and probably keep them 
well occupied. Nevertheless, they have probably 
pocketed over the Home Rule struggle something in 
excess of £50,000 wherewith to set off their losses 
in other directions.

Our view is that this is all very interesting, but it 
is not genuine insurance business. It is quite evident 
that Lloyd’s Underwriters when quoting rates get as 
much as they can, and let the consequences take care 
of themselves 1 But we cannot feel any confidence 
in business conducted on these lines!—The Policy
holder.

The last few years have seen a huge development 
of what we have frequently described as freak busi
ness. It has become a common saying that you can 
insure anything under the sun, but we have always 
contended that much of this business is a gamble 
pure and simple, and is as nearly allied to insurance 
as oil is to water. Insurance is based on the law of 
average, but there is no such thing as average in con
nection with many of the contracts which we have 
in view at the moment. These contracts are chiefly 
made by Lloyd's Underwriters, but some of the 
smaller and younger offices in their anxiety to get 
a turnover are unable to resist the business when it 
is offered to them.

We hear of one office with a small capital guaran
teeing the due fulfilment by a weekly paper of its 
obligations under a prize competition. The pro
prietors of the paper went to the office and said the 
competition could never be won, and the insurance 
was merely suggested to inspire public confidence. 
Three weeks later, however, the correct solution of 
the problem put forward in the paper was sent in, 
and the small office had to part with over 50 per cent, 
of its paid-up capital!

as an

A Peculiar “Insurance.”
Another “insurance" of a peculiar kind was re

cently effected at Lloyd’s. It provides for the pay
ment of a total loss should Mr. Bonar Law not be 
leader of the Unionist party in the House of Com
mons at the time of the next general election. The 
insurance, it is stated, was started at 60s. per cent., 
but to complete the amount five guineas per cent, 
had to be paid. It was made on behalf of a political 
association which is printing publications that would 
be wasted were there to be any change in the leader
ship.=•

Again we hear of a curious insurance in connec
tion with the damage done by militant suffragists. 
Underwriters agree to indemnify the assured during 
the next two vears for the legal liability incurred 
through his wife’s action in contributing to suffragist 
fund- employed in the destruction of pro|>erty. Tney 
will be liable for any sum in excess of £250 up to 
£20.000. The premium paid was £75 for two years 
on the assumption that any action by the Government 
will be taken within that period. The indemnity 
only applies to contributions to the funds before the 
effecting of the insurance.

Riots and Civil Commotions.
It was also stated quite recently that a renewal of 

activity has been displayed in the war risk market at 
Lloyd's by reason of a further demand from Ulster 
for ''riots and civil commotion" policies. After 
allowing for time expired policies, it is estimated on 
good authority that Lloyd's Underwriters’ current 
liabilities in Ulster alone exceed £10,000,000 sterling, 
and the rates of insurance are higher than at any 
|wriod during the current year. For private house 
property in Belfast from 16s. 8d. to 25s. per cent, 
has been quoted for twelve months’ renewals. On 
commercial buildings and their contents in the 
city as much as 30s. is charged, while provision stores 
and licensed public houses, being reckoned . 
hazardous, are quoted at £2 and £3 per cent, for 
year. These rates are 20 per cent, above the price

I

THE CANADIAN ANNUAL REVIEW.

We have to acknowledge with thanks receipt of a 
copy of the new issue of the Canadian Annual Re
view. The present volume deals with the year 1913, 
and like its predecessors forms a valuable record of 
the activities of the year in finance, politics, national 
development, Dominion and provincial affairs, litera
ture and journalism and many other departments of 
Canadian life. Brim full of information arranged 
in an interesting manner, the Canadian Annual Re
view is a reference book which to use is to appreciate. 
The enterprise of Mr. Castcll Hopkins in publishing 
this volume year by year since 1901 has put Can
adians under a debt of obligation to him.
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GRESHAM BE PREPARED!
These ere the deys of stress end etreln in finenciel 

circles end the breaking of the war-cloud hse greatly 
edded to the prevalent anxiety.

The intense surprise experienced et the decleretion 
of wer clesrly shows the necessity for every finenciel 
institution being prepered for unforeeen emergencies.

The Mutuel Life hee sometimes been criticised even 
by its beet friends for cerrying too Urge e surplus, but 
the eituetion to-dey justifies our coaservetive yet pro
gressive policy. ________ _

Life Assurance Society, Limited
Founded 1848 _____

Funds : FIFTY MILLIOI DOLLARS
wanted forApplications are 

Agencies. Liberal commissions 
would be arranged for Agents 

and Brokers. The Mutual Life Assurance Co.
address: Ol Canada,

ARCH. R. HOWELL, - - ONTARIO
Gross Surplus • $3,816,612

WATERLOO 
Assets - $22.252.724.Manager for Canada,

MONTREAL.

PROVINCE OF QUEBEC 
CITY OF MONTREAL

IN THE MATTER of the appointment of a 
Provincial Manager by the CONTINENTAL LIFE 
INSURANCE COMPANY, Head Ornci, TORONTO

I To Wit

WANT A BETTER JOB?
The Imperial Life has «oiue splendid openings on 

Its Held force for men who can sell life assurance.
Energy, persistence, enthusiasm are required. In 

return we oiler liberal agents’ contracts, attractive 
|xilteles and a reputation for properly safeguarding 
policyholders' Interests.

For furihor particular,, writs

GEORGE B. WOODS. RrMlOnt.
CHARLES H. FULLER, Ewrslsry

ANGLO -AMERICANTHE

IMPERIAL LIFE ASSURAICE COMPAIY
Heed Office

FIRE INSURANCE COMPANY
TORONTO MONTREAL-CAIADA

n.E INSURANCE COMPANY
Established 1889

A. B. DUFRESNE, Piocincial Agent.
ROOM 21. DULUTH BUILDING,

H.sd onic. 1 Cgr- Notre Dame and St. Sulpice St$

H. H. BECK, Preildenl.Scottish Union and National
I mm ranee Co., ol Edinburgh, Scotland

RSTAUMSIIKU IS»

•30,000,000
60,640,64» 

310,046 
6,166,660

Capital, • • • * *
Total Aeeete, ...
Deposited with Dominion Gov't, 
invested Aeeete In Canada,

ROITH âWEIICÂ* DIPT., HAITFOID, CONK. U.I.A.

CABLE ADDIESS " BYKEBT ”

E. G. BYKEBT & COMPANY 
Stocks Bonds and Investments

JAMK* 11. BREWSTER, Manager 
KMNHAMT A KVAXB. Resident Agents .
M EDI- A 
ALLAN

2It St. John Street,
MONTREAL.

Montreal

"killamA McKay, ltd. .... Wlanlpea

CANADIAN BANKING PRACTICE

1
THIRD EDITION.

HANDSOMELY BOUND IN CLOTH, $4 PER COPY)

QUESTIONS CN CUSTOM AND USAGE AND LAW. ___________
-fjy.di.in Brokers' Assecluticn (Cetnplled by leho T. P. Knight)------------------

10 ST. JOHN STREET, MONTREAL

(

Published under the Auspices el the

OR SALE AT THE CHRONICLE OFFICE.
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rate; from 181)7 onwards depreciation reduced these 
instead of increasing the published rates ofdepreciation in insurance

COMPANIES’ ASSETS. reserves
interest ; when the hidden reserves disappeared de
preciation was written off the book value of the assets 
and the effect appears in the Life Offices’ rate just 
as it is shown in the rate of the three stocks.

Secondly.—The slower movement in the rate of 
interest of the life funds (to which I have already 
referred). Up to 181)7 the continuous fall in the 
rate of interest had been fully felt on the Stock Ex
change, but not in the life office investments, and 
from 1897 onwards the position was the same as to 
the rise in the rate. (The movement in the rate of 
interest of the life offices is made slower artificially 
by the custom of adjusting values to market prices 
quinquennially instead of yearly. The rise in the 
rate of interest shown by Stock Exchange investments 
in any year is thus spread over the following five 
years of the aggregate rates of the life offices).

The third cause is, I think, that the increase in the 
proportion of the life office funds invested in Stock 
Exchange Securities tends to bring the two rates 
together, and this cause seems to me the one of most 
importance. It indicates greater stability in the 
rate of interest in the future so long as investments 
are retained at present values, or, expressed other
wise, that a fall in the rate of interest will be accom
panied in the future by a larger increase in capital 
value.

The Valuation of Assets in Balance Sheet.
It appears to me, proceeds Mr. Tilt, that the pro

per course at a periodical valuation is in the first 
place to make a rigid valuation of the assets. The 
securities for mortgages and loans should be care
fully investigated, repayment or reduction being re
quired in weak cases, and if, in any cases, these 

ineffective, the securities should be 
realized or written down, and a reduced estimate 
should be formed of the annual income from these 
assets. Stocks and shares whether redeemable or 
not should be taken at the prices of the day with 
adjustment for accrued interest. The values of 
house property and ground rents should be considered 
carefully and should, as a rule, be taken at a reduc
tion of any estimate of the market value. Loans 
repayable by terminable annuities and similar 
itics should, strictly speaking, be valued at the rate 
of interest obtainable for these securities at the date 
of valuation, but it would lie sufficient probably to 
alter these values when there was clearly a quarter 
per cent, or more difference in the rates of interest.

It must be remembered that, in a time of a rising 
rate of interest, the depreciation in the assets is by 

fully represented by the fall in Stock Ex
change securities. Ground rents and house property 
will fall in value (modified in some cases hy excep
tional circumstances as, for instance, an increased 
demand for houses in the centre of a flourishing city), 
and the securities for mortgages and loans will show 
a reduced margin of value.

I am aware that this treatment of the balance sheet 
does not meet with favour in every quarter. I can
not put my finger on references, but I have seen it 

There ap|>car to me to have been three main causes suggested that the prevent market value of the assets 
for these changes : is not the value to be considered because a company

First.—The hidden reserves of the offices created will not require to realize them at the present time, 
hy the increase of market values over book values: and if it did prices would immediately fall and large 
these bidden reserves which gradually increased up : blocks of stock could not be -old at the values put 
to 1897 had the effect of maintaining the Life Offices' I upon them. To push this argument to its limit seems

An im|x>rtant contribution on the subject of the 
treatment of depreciation in assets due to an en
hanced rate of interest is made by Mr. R. R. Tilt, 
F.I.A., actuary and secretary of the General Rever
sionary and Investment Company in the current 
number of the Journal of the Institute of Actuaries. 
In view of the course of events since this article was 
written and of the problems arising from what may 
be hoped will be mainly a temporary depreciation in 
investments, which now face insurance companies 
generally, the article is particularly apropos. While 
all of its conclusions may not be agreed with, and it 
ha» to lie home in mind that the paper is written 
from the English standpoint, yet it will repay very 
careful study by those on this side who arc interested 
in and have to deal with the problem of investment 
at the .present time. We subjoin a summary of the 
more important points covered :—

Heavy Depreciation.

At the outset of his paper, Mr. Tilt (mints out that 
life offices have at the present time, chiefly in con
sequence of a rise in the rate of interest, large 
a iounts of depreciation to face, amounts which in 

the equivalent of a substantial part 
of the quinquemmal surplus. During the period of 
a falling rate of interest ending in 1897, says Mr. 
Tilt, the companies made substantial reductions in 
the valuation rates of interest. But it does not ap
pear that the offices in the aggregate did more than 
hold their own against the diminishing earning power 
of their funds. The average rate of interest earned 
by all British offices after deduction of income tax 
fell from £4 4s $d in 1885 to £3 14s 2d in 1900 or a 
reduction of 10s 3d.

It is not to lie expected, continues Mr. Tilt, that 
the rate of interest obtained from a large aggregate 
of investments of many different classes will vary 
as much or so quickly as the rate which is determined 
by fluctuations in the demand for that proportion of 
readily transferable capital which is available for 
investment from time to time, but, over a series of 
years, the tendency of the two rates will be in the 
same direction. It is not surprising, therefore, to 
find that the average yield of the life office invest
ments fell much more slowly than the yield from 
Stock Exchange investments during that period of 
rapid inflation of prices which culminated in 1897, 
nor is it surprising that the fall in the life office rate 
continued for some years after the yield of the Stock 
Exchange investments had commenced to rise. Old 
mortgages at the higher rates of interest of earlier 
periods would be repaid, anil would have to be rein
vested, and new money would be invested at a rate 
below the average, whilst that average would be 
artificially high by the valuation of investments at 
the lower prices paid for them in earlier years.

Mr. Tilt subsequently proceeds:—
Reasons for tiie Changes.
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THE YOUNG MAN’S GREAT 
OPPORTUNITY Representing

for success to-day 
is—salesmanship. 
Life Insurance sell
ing offers unlimited 
opportunities for 
success.

JIW7

%
THE MUTUAL LIFE

INSURANCE COMPANY
OF NEW YORKWRITl 81 A (OUT AN ABINCT.

THE PRUDENTIAL INSURANCE CO. OF AMERICA
Horn. Oil,:. NEWARK N J.FORREST F DRYDEN. r„„d.n.

Intorpw.'.J .1 • Stock Compott* br the Sion ol No- Jersey You will make money.

The great strength, big dividends 
and incomparable benefits of the “oldest 
company in America" mean certain success 
for you.

GENERAL
FIRE AND UFlACCIDENT

ASSSURANCE CORPORATION, Ltd.
OP PERTH. SCOTLAND.

Total Security to Policyholders over $S,e00,000

D. R. WILKIE.
Vice-Chairman. 

Canadian Advisory Boa

rot min to rioDVcmu aul.iTB, a misses;
PE LEO HOWLAND.

Chairman.
Canadian Advisory Board George T. Dexter

T. H. HALL. Munw for Cinmdi. 
JUDSON O. LEE, Oen.rel Agent, Montreal. let VICE PRESIDENT

New York, N.Y.34 Nassau Street

The Equity Fire Insurance Co.
TORONTO. CAN.

W. GREENWOOD BROWN. Oeeerel Meeetfer
Organized

& Assets

$8,020,276.62
Surplus to 

Policyholders

$3,615,126.66 

Applications for Agencies invited.

ORinUULL AOEWTSi
A. H Pt well, Interim Branch Faulkner â t'o., ll*llf*i

uanagar, Montreal W. H. llolian.1, Vancouver,
Bruwa Clarke Agency. Winnipeg <loo. A. lavis. < alts
Vooog â laorwsy, Sydney. H J. M

Met alluw. 111l

'Va a nbw ron /

•issry.
Jnhll.N.IIQueoii. St 

las.I a Co.. Hot

Union Assurance Society limited
Or LONDON. ENGLAND.

I Firs Insurance since A.D. 1714]

Canadian Branch i
Career It. Jims aid IcGIII Streets, ieetreel 

T. L MOIRISKV, - Resident laeeger 
Ageeclei tlreegfceit tie Deelelee.

Canadian Head Oftlcs 
MONTREAL

ManagerJ. W. BINN1E

60VERIMEIT, MUIICIPAL AID CORPORATION BHDS
Out list compneescnrefully selected offerings oft anedlao Man lei pel rxseemmeot 
end some of the beet class of corporation bond taeuee amiable for the investment 
of the funds of hooks, treat and man ranee companies estates and private iueeet. 
ora. The eecnrtieee we efler com bene the two eeeeoiiale of a satiefactory invest 
ment, namely aafety ami good interest return

WOOD. «UN DY & COM PANY-
TORONTO, OS*'.LONDON, SNO.
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I to he to say that if all the world wanted to realizd 
I everything no value would attach to anything. It 
I is an argument that may be used in respect of the 
I balance sheets of all companies having large tangible 
I assets.

the purpose of the charge for depreciation. The 
balance will remain to increase future bonuses. If 
the depreciation is provided by the use of a higher 
valuation rate (or by an equivalent method), and 
if care is taken that nothing beyond the depreciation 
is released from the valuation reserves, there should 
be no difficulty in recovering the position when a fall 
in the rate occurs. On a reduction in the valuation 

following a general fall in the rate of interest, 
it would be legitimate to take credit for the appre
ciation of assets consequent on the fall in the interest 
rate, or, in the alternative, if the old valuation rate 
is retained, the large proportion of Stock Exchange 
securities now included in Assurance Funds would, 
if kept at the lower prices, give stability to the 
of yield shown by the accounts.

A company is no better off by keeping investments 
at book values and maintaining its valuation rate 
than by writing up investments to market values and 
using the increase to strengthen its reserves by a re
duction in the valuation rate. The latter 
may indeed be considered the better one, 
business

The Cost Price Argument.
Another plea is that as debenture bonds, terminable 

annuities, and similar securities are, by means of 
sinking funds, redeemed eventually at cost price, 
they may therefore be taken at their cost price. I 
do not think that this argument is sound. The 
incidence of the relationship of the invested funds 
to the individual policies is continuously changing. 
Claims arise and deplete the funds which are replen
ished simultaneously from premium income (either 

or renewal), so that a proportion of the existing 
funds represents each year the investment of new 
money. If these investments are taken at a price 
above the market value, the rate of interest is arti
ficially low, and the premium income is not being 
legitimately invested.

To keep a security standing above its realizable 
value may act as a restraint upon sale when a change 
of investment might be advantageously made. To 
sell the investment below book value, and to write 
up the new security to the book value of its pre
decessor, would be considered a questionable pro
ceeding, but it does not appear to be worse than keep
ing the original security at its cost price.

If there are any offices which have retained for a 
period of, say, to or 15 years, their long term invest
ments at cost price, the balance sheets of these com
panies must be distinctly of an artificial nature, un
less, of course, the depreciation is covered by under
valuation elsewhere. It is true that if the valuation 
rate has been kept constant, the margin of income on 
these particular securities may he much the same 
as after a thorough revaluation of assets and an 

panying increase in the valuation rate, but it 
is surely of importance (irrespective of the require
ments of Act of Parliament) that the accounts of a 
Company should represent as nearly as possible its 
circumstances judged by the monetary standard of 
the day the books are closed.

If 1 may use the expression it is a "slipshod" 
policy to retain investments at the varying prices paid 
for them from time to time, and to ignore the rates 
of interest obtainable from similar securities at the 
time of valuation, whilst other investments closely 
rettcct in their yield the true current rate of interest.

1 lie correct method appears to me to be that which 
have endeavoured to indicate in these remarks: to 

write the assets down rigidly at a valuation, and to 
make any adjustment that may be indicated to be 
justified by the new rate of yield, in the actuarial 
valuation.

rate

rate
new

course 
as new

reserves, which will gradually supplant 
reserves for existing business, should be taken at the 
lower valuation rate.

Conclusion.
In bringing these notes to a conclusion Mr. Tilt 

submits the following propositions for consideration :
(1) That at the periodical investigation a strict 

valuation of assets should be made, no security being 
taken at a price above that which, if a marketable 
security, it would realize according to market 
talions at the date of the balance sheet ; if 
marketable security the criterion of value should be 
taken as the price which the office would be willing 
to pay if the opportunity of making the investment 
occurred at the date of the balance sheet.

(2) That this strict valuation of assets having been 
made, the charge for depreciation so far as repre
sented by a future increase in the interest surplus on 
the company's contracts will be treated properly by 
tile actuary if, in his valuation, he provides for it 
by an increase in the valuation rate of interest or by 
an equivalent method, and that the balance of the 
depreciation (due to the increased rate of interest)" 
may, in many cases, be similarly treated.

quo- 
not a

■ hi 1 illl

EXPECTED RUSH OR POLICY LOANS.

American life insurance executives arc worried 
over the. danger of too many policyholders, as soon 
as the Stock Exchange opens, taking advantage of 
policy loans. This was the case in 1907, at the time 
of the panic when money was tight. When it was 
found to be impossible to secure money in any other 
way, loans were secured from the life companies at 
five per cent., and at many times this money was 
loaned at the rate of 6 per cent., or even higher.

At present a large number of life companies are 
charging a 6 per cent, loan rate on new policies, but 
this will not be in effect on many outstanding policies. 
As the savings hanks have temporarily put the ban 
on all accounts so only $50 may be drawn at one time 
without giving the sixty days' notice provided, the 
life insurance companies fear that the low price of 
stock will tempt many to borrow from them for in
vestment purposes.

Depreciation and Future Interest Profits.
Against the proposition that depreciation (limited 

to that caused by an enhanced rate of interest) should 
be charged against future interest profits, it may be 
urged. *

Hrst That the reserves are weakened.
Secondly That when, in process of time, a fall 

in the rate of interest occurs, the offices will have 
difficulty in recovering their position.

To the first objection the reply seems to be that 
■e,trvCS ■ . bctn substantially strengthened by 

' ' margin, and that a part onlythe increased interest .......------- ---------------------- -
of the value of the increase in yield is required for
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Havana Electric Railway Company 
1914.

55,588 53,184
50,067 54,066
56,108 62,246

Docreaii'
2,404
2.001
3,862

1913.Week ending

l
Traffic Returns.

Canadian Pacific Railway. 16

Lr; «,!,:'em.89 "U *:>.& »«««
*2.'m:000 A

• iï:::: 2;677,ooo 2,030,000 2,12000 408.000

Dclüth Sdperior Traction Co.
1914. 

$29,801 
26,124 
27,251 
38,818

liioreste
$698

1913.1912.
$29.163

25,4:13
26,484
37,605

July 7.... $24,988 
“14.... 22,025

24,522
fly 1
707" 21....

•• 31___ 1,013
Grand Trunk Railway.

X Si*111 $28.527:279 $12,180,296 $29.688.100 $2 492,196 

W,W",.i,,, .9l2 19,3 ,9,482;i D™
liwiSS i.i«u5 1.068.7m si,488

Detroit United Railway. 
1912.

$203,667 
195,977

Deo relie
$16 62 1 

16,47 ;

1914.Den-, mo 1913.
$2 9,753 $223.133 
238.101 221,628

1914. Week ending 
M‘yi47.::::

1913.

CANADIAN BANK CLEARINGS.

Etirsa Zftsite
960. 184.076 $/>2.7»fl.277
87.41M.N2A 36.674 24»

4,141.375 4.6S7.5UN

Week ending 
Aug. 20.1914Canadian Northern Railwat.

1914.
Aug

Durreann1913.IS acoiuiïï»iimKtto«0W»

« Jmin wA eSiio “TSBA.!R,4......... *411161111 436 900 319,500 117,400

Montreal .. 
Toronto.... 
Ottawa-----

833.9^9.001 
3.4M. ft 7 7

MONEY RATES.
To-day Last Week AYonrAgi 

in Montreal... 6 01% 6-61% 6 -61%
Toronto ... 6 -6J% 6 -6j% 6 -61%
New York. .. . 2|%
London....

Twin City Rapid Transit Coupant.
« A... 1012 1913. 1914. InereMe
jJw 31 $4.582 178 $4.955,137 $5.28.5.196 $330,050

1913. 1914. 1 ereew
$150,683 $173,141 $183,414 $10,273

m ney

2J-3
1912. 5%Week ending 

Aug 7.......
41%rale

WANTED.Montreal Tramways Company
SUBURBAN TIME TABLE, 1914 JUNIOR CLERK for Fire Insurance Office; 

must understand both languages and have some 
experience in Fire Insurance. Address L. M. N.; 
c/o The Chronicle, Montreal.
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This department is in receipt of numerous in
quiries in regard to the financial condition of foreign 
fire insurance corporations generally, how the assets 
and securities of United States branches are held 
under the law, and how the United States policy
holders are protected. Such inquiries arc incident 
to the existing war situation in Europe. In every 
instance, this department has done everything in its 
power to reassure policyholders and other interested 
inquirers.

We, however, deem it advisable

MUTUAL LIFE OF NEW TORE ON EUROPEAN 
WAR RISK.

The following facts have been sent out by The 
Mutual Life of New York for the information of
its agents:—

Inquiry has been made as to the probable effect 
nf the European war upon the finances of The Mutual 
Life and its dividend payments. There is not the 
.lightest ground for apprehension on cither account 
fur the following reasons.

I. The foreign business of The Mutual Life in the 
countries at war is little more than nominal in com
parison with the total insurance in force, about 8 
per cent, and on this ground alone any extra mor
tality resulting from the war could scarcely be appre
ciable.

j. The Mutlal Life has never written any insur- 
in Russia, and it ceased writing new business

at this time to call 
your attention to the terms of the deed of trust 
relating to the securities deposited and held by the 
trustees for the protection of the United States policy
holders of your company.

Under a provision of the trust instrument, you will 
note that no securities deposited with trustees may 
be released or transferred to the company without 
first obtaining the consent of the superintendent of 
insurance. In this connection it seems desirable to 
advise that the department holds that the trustee or 
trustees cannot release any securities of cash, other 
than interest earnings, to the manager or managers 
for any purpose other than to meet United States loss 
claims. The releasing of any such funds to the man
ager or managers so that same may be transmitted 
to home office will Ik1 held to be an evasion of the 
trust deed. You will further bear in mind the re
sponsibility of trustees for any and all breaches of 
trust. * »

We deem it most advisable, and in fact essential, 
that, in view of the disturbed conditions existing at 
the present time, you take all necessary precautions 
to insure the financial stability of your company, to 
the end that your business may not be disturbed ami 
that the good-will of the insuring public may be 
retained.

ances
m Germany nearly twenty years ago. Its policy
holders in the latter country are now largely past 
military age, and in any event their policy reserves 

by this time very large and the amount at risk 
corres|»ndingly small. This statement applies in 
large measure to other countries of continental Eur
ope, in which the Company has gradually ceased 
soliciting new business.

3. t >f late the Company has been actively soliciting 
insurance only in Great Britain and Belgium, and it 
is now not issuing policies in those countries on 
Itersons liable to military or naval service.

4. A much larger proportion of our foreign busi- 
ness is on the lives of men of wealth and prominence 
(little likely to be involved in the war), than in this 
country. We get few if any policyholders among 
the jieasantry aud laboring classes, who constitute 
the great mass of the soldiery ôf those countries.

5. Financially, the Company cannot be affected 
adversely. We have to-day only one piece of real 
estate in all the countries involved, or likely to be 
involved, in the wear—our building in Paris. We 
have no other foreign investments, save certain gov
ernment securities among our government deposits.

are

CANADIAN FIRE RECORD.
(Speciallp compiled for The Chronicle.)

CarlsTadt, Alta.—Business section wiped out, 
August lo. Loss, $60,000.

Montreal.—Laurier Hall, 414 Ontario Street East 
damaged, August 13, and adjoining premises of 
Bijou picture theatre and grocery store of M. Par- 
thenais at 420, damaged by water and smoke.

Millinerv store of Mrs. Boisvin, 186 St. Catherine 
Street Wt st, damaged, August 17. Loss, small. 
Origin, ele etric wiring.

Toronto , Ont.—Buildings at Marshall's Lumber 
Yard at Davenport road, near Huron Street, totally 
destroyed "by fire, August 12, damage, according to 
owner, H. Marshall, being $10,000. Two horses 
burned. P laning mill destroyed, as was also another 
building on premises with a quantity of timber.

Old Canadian General Electric building, 14 King 
Street Ka<t damaged, August 14. Occupied by 
King's Caff, Egan Truss Co. and Dominion Ex
change lx* s, $25,000.

,$26,000 Loss at Grand'mkhe.

AMERICAN INSURANCE FUNDS TO BE HELD.
As a matter of reassurance to the American public, 

Superintendent llasbrouck, of the New York depart
ment, sent to managers of foreign companies entered 
in the States the following letter dated August ti:

In view of the general uneasiness existing at the 
present time with reference to foreign fire insurance 
companies, incident to the European war situation, 

deem it advisable to suggest to you that all funds 
• of vour company which may be in your possession 
:as United States manager shall be held by the United 
States branch for the protection of the company’s 
l nited States policyholders.

The department is in receipt of inquiries from 
policyholders, loaning institutions, agents and others, 
as to the manner of holding and the purposes for 
which the a-sets of the United States branches of 
foreign companies are held, and to reassure such in
quirers it would Seem important to make your finan
cial position as strong as possible by the retention 
of all assets in your possession for the protection 
of your assured.

In acknowledging this letter, you will please in
form the department of your intentions and of the 
position of vour home office with regard to remit
tances at this time.

The department also sent a letter to each American 
trustee of a foreign company, as follows:

we

A fire on premises of Beaver Stove Foundry Co. 
at Grand'Mcrc, P.Q., on 14th August, resulted in in

loss of $26,ox) as follows:—suntnee 
AngkxAmerican . .12,000 
Guardian . .
Llv. * Lon. 6 Globe 0,000 
Montreal Canada . . 2,000 
Mlaataquot A Kou- 

vllle .....

Northern..................13,000
Protection . .
Royal . . .
Union ot Part» . . 2,000

. . 2,000
. . 2,000

. . 6.000

.. 126,0002,000

Lone practically total.
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Victob R. Mitchell, K.O. 
Rhbol M. MaoDoveall, 
OlLBSBT 8. STAIRS,

Tb chasb-Vabobaih. E.u. 
A- ( baeb-Cambaih, K.O. 
Jwm J. Cebblhah, Kavanagh, Lajoie & Lacoste

PlBBBB P. CAAOBA1».
ADVOCATES. SOIICITOES. Elc. 

Provlaclal fimmb Balldleg., 7 Plaça d'Areee.
H. I. Kinaiih K.C.
H. Oerin Lajoie, K.C.

McGIBDON, CASGBAIN, MITCHELL, * CASGRAIN
CASGBAIN, MITCHELL, McDOUGALL à CBEELMAH

Solicitors * Barristbrs-at-Law

DOTAI TUAT llllllll 
MMTIEAL CADADA.

Peul Leceele LL B- 
Jules Mathieu, LL ».

Cable Addreee
"Mi

G. DÜBNPODD AND COMPANY Ltd.,
Auditors and Accountants

ATWATER, IUCLIS A BIRR
ADVOCATES

•■snllsi Relldleg, 166 It. Hues Stnot, Meatreel.

SA. Caaade Life SMM|, IS* SI. Haws Stmt. nOMTKAL

O. DURNPORD.C A..F C A Caa E. ROSS-ROSS

C. A. DOCLOB. K.O.A. W. ATWATER. K.C.
W. L BOND. K.C.

GET OUR PRICES
FOR

FIRST CLASS WORKMcCarthy, Osler, Hoskln & Harcourt
BARRISTERS, SOLICITORS, Elt.

TORONTO
Orders Filled ee Deles FrealeedROfturt

VMTOMA STRCCT.

JOHN LOVELL O SON, LTD.
PRINTERS » BOOKBINDERS

23 St. Nicholas Street

loan HosaiR, K.C. P. W. Rbbcoobt, K.C. H. ». Oetae, K.C. 
Lbiohtoh McCABTBT. K.C. D. L McCbbtht, K.C. 

Bbittoh Oblbb . J. P. H. McCabtbv.
Couueel : Wbi lbcb Nbsbit, K.C. MONTREAL

WANTED 

FOR MONTREAL AID DISTRICTThe Imperial Guarantee .TWO OR THREE EXPERIENCED 
| SALESMEN.

RtLIARLI MEN WITH A GOOD 
CONNECTION CAN RUILO UP 

A PROFITABLE AGENCY.

AND ACCIDENT INSURANCE CO., OF CANADA
Hm4 Old.. , 46 Kin, Sir..i W_ 

TORONTO, Ont.
A Strong Canadian Company.

ACCIDENT AND SICKNESS INSURANCE 
GUARANTEE BONDS

yfpp/e i. . Provincial Manager,
OUtBtC BANK BUH.DIN6, MONTREAL

TORONTOHEAD OFFICE
EXCELSIOR LIFE INSURANCE CO.

PtAIE GLASS AND AUTOMOBILE INSURANCE 
E. WILL ASS,

CiiiiiI Mi
FRANK W.COX,

,1

E.tnbll.hed rese la»'»*'Fif* /»,,
if caiaia

Everybody
\

* ACTIVE AGENTS WANTED xe
for MONTREAL CITY. **

feels Setter wSee Liver end 
Bewele are eorierl. Keep 
years leeedep witSa

o
PROVINCE or QUEBEC BRANCH

W. J. CHART,
Provincial Menai»

LEWia BUILDING, 17 St. John Street, 
MONTREAL

R. de SRANDRRf,
Inspector

(Take Akkey*. VITA TeUet.
a

--IL


