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THE GENERAL FINANCIAL SITUATION. brightest, surh es the papers stocks, existing quote-sms wsmlargely in consequence, there was en expansion in far ahead of current earn.nf; power and m erest value, 
demand deposit of $54,537,226 to $705.280.241. This is an ancient truism. but there.splentyof evi- 
Also in consequence of seasonal demand, circulation dence that a good manylpeople locally have been for-
increased during the month by $10.569.482 to $236,- getting it lately
477,479. Notice deposits continued during the month The proposals which are now under discussion by 
their steady progress to new high levels creating a the United States authorities for a funding of the 
record of $1,262,746,984. It will be interesting to see interest payments due by Eueropean countries to the 
when the November statement appears, to what United States with a view to the checking the d» 
extent these deposits have been depleted by the flota- organ, xation m exchange are of very direct interest» 
tion of the Victory Loan. Last year in similar dr- Canada, since any improvement ■" «‘erling and the 
cumstances. they were reduced by about $137.000,000. other exchange, at New York would undoubtedly be 
If a similar reduction takes place this year, these notice followed by a nse ,n the value of the Canadian dollar 
deposit, will still remain at the end of November at a at that centre. The matter of course is purely « 
level of well over $1,100,000,000 or something like exchange one. There is no question as to the ability 
$200,000,000 larger than at the end of November of the Governments concerned, of which Great Bri am 
19]x is the chief, to meet their obligations; it is merely a

The October rise in Canadian call loans of $3,363,381 matter of expediency as to how those obligations shall 
to $100,549,390 is of special interest from the announce- be met. In London the negotiations in question are 
ment made a few days ago, that the brokers have regarded as part of a plan affecting the external ,n- 
been in conference with the local Stock Exchange debtedness of all the belligerent countries, andI it is 
authorities in regard to the matter of current spe- pointed out that the debts of the Allies to Grea 
culation in stocks. It is probable enough that the Britain almost prec.sely equal the debts of the Allies 
rise in these call loans in October is not wholly a to the United States. The adoption of the proposal, 
reflection of the activity during the month on the under consideration and the funding of the interest 
Stock Eichange.lt is likely to be in part accounted payments in question, would, of course, operate in the 
for by financing in connection with the Victory Loan same way as credits by the United States to the 
campaign, which was already under way at the end of European countries, the plans for which still seem far 
October. However, the formal announcement of the from being realized doubtless as a result of the recent 
bankers to the effect noted above, scarcely comes as a developments at Washington. Another problem 
surprise. That for some time past, local issue, have which the United States ha. on hand at the present 
been willing at prices which cannot be possibly justified time is also of some interest to Canada, namely the 
by interest values, a. a result, most probably, of rank return of the railways to private ownership. What
manipulation is evident enough. And banker, are will happen in this connection depends upon the action
not in the habit of encouraging this kind of thing, of Congres, at it, present session. The return of the 
The conference with the local Stock Exchange eutho- railways to their owners was originally fixed lor 31st 
ritie. suggests a desire to reach a modus tioendi which December but it is clear from the earnings statement, 
will correct the present position with a minimum of die- which are now being published by » various roads, 
turbance. Whatever mav be done in this connection, that their outlook is dismal indeed, unless the Govern- 
the effect of the Bankers' action will doubtlea be a ment guarantee is extended for say, a period of sis 
considerable quieting of the tone of the stock ex- months, until officials have hada chance of regaining 
change, in the immediate future at all events. Even control of their men and thus reducing expenses, or. 
a stocks of industries, whose trade outlook is of the [Continued on page I253|
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are entirely centered in the wheat business is an indi
cation of the growing importance of our western 
country in the minds of the powers that be ii< our 
Eastern banks.

Mr. Kneeland, who is a naturalized Canadian *ul>-
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Banning, Insurance antt finance

Published Evert FridayEstablished 1881.
F. Wilbon-Smith Proprietor and Managing Editor. ject| having been boin in the United Stat.-s, of Cana

dian parentage, some 50 years ago, has devoted his 
whole life to the development ol the grain business in 
the United Staves and Canada. He is now general 
manager of the British American Elevator Company, 
vice-president, Port Arthur Elevator Company, vice- 
president, Saskatchewan Elevator Companv and 
Liberty Grain Company He is a Director of the

Office :
406-408 Laee or the Woods Building,

10 St. John Street, Montreal.
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HE GENERAL FINANCIAL SITUAT1U

(Continued from front Page) 
ultimately that freight rates are raised at the end of National Elevator Companv Home Gram C omp.nv, 
the year. The second of the alternatives is obviously Grain and Produce Exchange, Trailers Building 
the healthier one, but whether it will be adopted. Association, Canadian Bond X Mortgage ( ompany, 
depends upon the action of Congress. all of Winnipeg, and he is. ft course, a meml-ei of the

The same problem in a slightly different form will Winning Grain Exchange.
The Merchants Bank, which has i ways done its 

further the interes'.- «il the agriculturist»
have to be faced in Canada sooner or later in con
nection with the National roads. When there are 
deficits on these roads, the normal and healthy way of throughout Canada is to be congratulated upon secur- 
remedying these deficits is to cut expenses and raise ing the counsels of a man of Mr. Kneeland's standing

and experience along the lines mentioned.

utmost to

rates
The alternative of Government subsidiaries is not a HIGH PRICES FOR SILVER,

satisfactory one, and it is to be hoped that when the por tj,e first time in nearly 50 years silver went 
time comes for the adoption of a definite policy in this un(jer t^e 16 to 1 ratio to gold on November 10, when 

that the policy of subsidising will not be fol- bullion sold in the New-York market at $1.305 an
. This was the highest price since 1872, when 

Cheap transportation is certainly desirable, but si|ver brought $1,325 an ounce. While this price for 
there is no real cheapness, about transportation which bullion would yield a profit to those melting down sil- 
hau to be paid for by the community as a whole through vcr dollars, the silver in which is worth $1 when the 
taxation, in order that some particular sections of the pric<, of bullion silver is at $1.2929, it is doubtful 
community may benefit by a service under cost. whether such melting will take place to any great

In regard to the demand for silver, it may be noted extent unjess the present high prices for bullion are 
that in 1918, India .which has always been a sink- maintained for a considerable period. The rise in the 
hole for this metal, absorbed 182.000,000 ounces, 0f sj|ver ;s attributed to the heavy demand for
practically the world’s entire output, that year. Very ^ meUj by England, Canada, India, Hongkong, and 
little precious metal that enters India ever emerges china Stocks, in China especially, were reduced by 
againr and it appears that China, which has also embargo on exports which was maintained from 
always been an important factor in the silver market, ^ oUmmer Gf 1918 until last May. Since the lifting 
is adopting to an increasing extent, the habit of 0f this embargo China has been taking more silver than 
hoarding. all other countries combined. In August, China took

Another reason for the great demand for this metal, no,911,987 in silver and since then her agents have 
in addition to the coinage requirements of the western been in the market for even larger quantities, 
countries, is the wide adoption of silver as a circulating 
medium in the new Eastern Asi'

matter,
lowed. ounce

TRAFFIC RETURNS. 
Canadian Pacific Railway

countries, and in
rise in valueEast and West Africa. While with i 

the use ol silver in the industrial arts 
decline, there is every indication that the demands for Week ending 
coinage and the insatiable appetite of -India and °,
China, will assure to the silver providing countries, 
in which Canada takes a very fair rank, a great 
demand for the metal at high prices for a long time to

Year lo d.«le 1017 IBIS 1910 Increase
*° Oct 31 $121,0*8.1X81 $123.532,000 $139,WO,OKI 111,1137,000

-----  Increase
384,000 
8311,000 
629.000

1017 1910IBIS
«.Ml ,000 
4,0*3,000 
4,111,000

..........  3,437,000
3,373,000 3,247,000
.3,382,000 3,5*2.000
Grand Trunk Railway.

Year to date 1917 191* 1919 Increase
Ocl 31 $49.929,034 $47,102.7*7 $33,453.532 <8.330,713

Increase
78,7«8 
17.062

191919181917Week ending
Nov. 7........

•• 14

come. -----------------------
Mr. E. W. KNEE LIND, WINNIPEG, BECOMES 
A DIRECTOR OF THE MERCHANTS BANKS 

At the Merchants Bank Directors’ Meeting held

1,342,941 1,421,70*
................ 1,471,«54 1,4*8,716

Canadian National Railways.
Increase

$63,973.321 $73,05*.932 *,9*5,*11
1,948.391 231.311
1,9*1,003 241.793
2,108,1*4 M3,MS

191919181917Year le dale
on the 28th November, Mr E. W. Kneeland, of Oct. Si....

Nov. 7.... 
'• 14.... 
“ 21....

1,717,270
1,719.036
1.884,19*

Winnipeg, was elected to a place upon the Board.
The appointment of a Western man whose interests
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PLUMPNESS AND LONGEVITY There is certainly à grave danger in running a gaso- 
A life insurance expert, H. M. Butholph, of In- line motor of any kind in a closed building unless 

dianapolis, tells the American Institute of Ac- arrangements have been made to pipe off the exhaust 
tuaries that thin persons live longer than fat per- gases. Many motorists do not realize this danger.

When a gas engine runs for, say, fifteen or twenty 
Fat men will be inclined to challenge the state- minutes in a small, closed garage, the air is charged 

ment. They have had to put up with chaffing with a poisonous gas often fatal to those breathing it 
and suffer some inconveniences which the thin as shown by statistics, 
escape, but they have always flattered themselves 
that adipose tissue was a suit1 us stock of health largely of carbon monoxide, which is colorless, ndor- 
and vigor upon which they could draw in mature less and very |x>isonous. As cold weather comes on, 
years when others had no such reserves. The many car-owners and drivers goto work on their cars 
beginning of a certain convexity at forty or forty- in the garage, start the engine and forget that they 
five, when accompanied by temperate habits, has are pumping the garage full of poisonous gas. They 
been regarded as a proof of good digestion and must reach fresh air immediately or the result will be 
sound sleep. To be sure, Shakespeare shifts his fatal, 
fair, round, middle-aged Justice of the Peace into
the lean and slippered pantaloon in a later stage, garage has good ventilation if the engine is to tie 
and Father Time is always pictured as a mere more than five minutes or else install an arrangement 
anatomy, but Santa Claus and Old King Cole are for piping this exhaust gas out. The latter can be 
notable examples to the contrary, and both in life done without any great expense and is, perhaps, the 
and literature we like to associate old age with a safest plan, 
jovial rotundity. Good-nature and benevolence 

proverbially associated with plump persons, 
and it would be a pity if these qualities should be 
discouraged by a fear among those inclined to cor
pulence that longevity depended on weight.

should have some reward for the ridicule they 
exposed to in the genial qualities said to be 

produced by an ample padding of the nervous sys- 
The world was never so lean and hungry as 

When all nations are crying out for more

IA
sons.

I'he gas coming from an exhaust pipe is composed

To prevent such a possibility, either see that the
run

,! 1

f,CANADIAN AUTOMOBILE UNDER- 
WRITERS ASSOCIATION.are

The first annual meeting of the C.A.U.A. was held 
at Ottawa on the 29th Nov. with a large attendance 
of members. Mr. J. B. Laidlaw (Norwich Union) 
president of the Association, occupied the chair. 
Among important matters discussed was that of 
specific rating for automobiles. ‘ Other important 
matters were under discussion hearing on the reduc
tion of losses, |>articularly theft losses, and it is quite 
possible that as a result of the deliberations extra 
inducements will lie given to policyholders who 
adopt appro veil methods of locking automobiles, 
and other approved devices for the prevention of 
theft. The very large number of automobile thefts 
re|xirted of recent years, has attracted very serious

Fat
mvii
are

itern, 
today.
fats, fat persons should lie at a premium.

PRECAUTIONS NECESSARY 
FOR MOTORISTS.

Gas is a deadly enemy, as almost any returned 
soldier can tell you who has been up in the firing line, consideration by underwriters. There appears no 
Yet motorists don’t realise the gravity of that state- fjoubt that premiums now charged are entirely inade- 

This is with reference to the gas which is quate to cover the risk under present conditions.
Many underwriters feel that owing to the difficulties 
in securing increased rates in any line of insurance,

ment
emitted from the exhaust pipe of the automobile.

As cold weather approaches the tendency grows to 
“ Warm up the motor’” in the garage with the doors that the theft situation could lx lletter dealt with by 
closed before beginning the day’s driving. Or. maybe adopting very stringent preventative measures. These 
the mechanic wishes to see how the engine runs after measures must, however, begin with the automobile

owner himself.
I

he has done some repairs.

Canadian Banking Practice 
price; $4.oo

For Sale at the Chronicle Office
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CAn'fcTrÉIQN EXCHANGEiBE
STABILIZED. ___

exchange and Austrian crowns, and it is possible even 
other countries. In the case of Britain, onZZi in

Much has been said in recent discussion of the the other hand, which stands at the opposite extreme
resources;

mimic

necessity for bringing the European exchanges back among recent belligerents, there are great 
to par, and of stabilizing them. Some have thought public finances arc in sound condition; internal cur-
that if this were accomplished all the difficulties of rency depreciation is relatively slight, and all that is
trade with Europe would be straightened out. The needed to check the decline in exchange is that the 
best European comment on the situation, however, is labor problem be straightened out, so that exports 
of a different character. A distinguished French- may increase and imports decline. Sterling will go 
man, for example, recently said : "It li not an exchange lower in the interval, but that sterling will ultimately
problem, it is a production problem," meaning improve, and ultimately go back to par, with the
thereby that France must increase her production, restoration_of_the gold standard, seems highly pro
se that exports would balance imports Others in bable. j
Europe are emphasizing the necessity for straightening It is the general expectation that so long as the 
out financial conditions, and for rectifying currency heavy excess of imports oyer exports continues for 
disorders, as necessity preconditions to anything like the European countries, their exchanges will go lower, 
normal conditions. The decline in sterling has been On the other hand, there are some observers who 
regarded by the best authorities in Britain as far from express the opinion that much of this has already been 
an unmixed evil. They have looked upon it as a discounted in the existing exchange rates by short 

of checking their imports and of increasing selling, and that the demand from these short sellers 
their exports. Every decline in sterling makes foreign themselves will take up the new supply of foreign 
goods cost more in Britain, and British goods cheaper exchange growing out of the exports for a considerable 
in foreign markets. period. Other observers, hov-ever, maintain that the
f For the countries where internal currency depre- general tendency of speculation has been bullish 
dation has gone very far, as in France and Italy, it rather than bearish. This view is stiongly but- 
would be a positive disservice to try to bring the tressed by statistical arguments: the long time loans 
exchanges back to par, even assuming that it could be to Europe in the past year fall far short of the balance 
done. With currency depreciated internally the of Europe’s current debt to the outside world, and 
money cost of production in francs or lire is high, speculation of one kind or another must have absorbed 
Wages are high and all other costs are high. If, in the difference, either by buying exchange, or by let- 
such a situation, French goods sold abroad for a dollar ting balances accumulate in European banks, or by 
should, owing to arbitrary control of the exchanges withholding exchange front the market, and allowing 
rates, yield to the exporter only 5.18 francs, he could " open accounts " to run. There would thus be an 
not possibly recoup his costs. If, on the other hand, enormous volume of exchange hanging over the 
the exchange rates are left to find their natural level, market. Definite prediction is dangerous where so 
and the French exporter, selling goods for a dollar in many uncertainties exist.—
America, is able to obtain nine francs or more for the National Hank of Commerce Monthly.
dollar, he may be able to recoup his costs, and to make 
a profit. The lower the French exchanges go, the 

difficult it becomes for foreign goods to compete
in the French market, and the easier it becomes for ... .. , .
the French exporter to compete in the foreign mar- a real proposition and no myth. It represents one o 
kets. The desirable thing is that exchange rates the greatest dangers to a fire insurance company. It 
should fall to such a point that internal depreciation is liable to come any time, like a thief in the night, 
and external depreciation are in equilibrium. without notice and with no mercy. It should be

How far the exchange rates will fall, when they provided for in the rates and calls for a building up os 
will recover, how rapidly they will recover—these the assets and especially the surplus of a company, 
are questions to which no one can give confident c %»,,D,mo mpppqqary
answers. The answers will indeed vary from country INSPECTION OF
to country. For some of the exchanges there may be In order better to safeguard homes and mercantile
no bottom at all. Thus, Mexican exchange, after the establishments and also to protect the lives of citizens, 
recent revolution, went lower and lower, until finally the Ohio State Fire Marshal has issued an order, 
the paper mone> of Mexico was recognized by the effective October 15, requiring all companies in the 
government to be absolutely worthless, deprived of state to make or cause to be made, a sarisfactory 
its legal tender quality, and ceased to circulate. A inspection of electric wiring, to determine whether or 
new gold standard was created in Mexico, based on not it is properly installed according to the requ.re- 
the frank acceptance of the fact that the old paper ments of the National Electrical Code, before making 
money was no longer good. It is not at all impossible any connection of electric current for either light or 
that something of this sort will happen to rouble power.—Insurance World.

means

IMPORTANCE OF CONFLAGRATION 
HAZARD

MOch is said about the conflagration hazard. It ismore
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fnmmprrial Union Assurance Company Limited
of London, Enr.lend

GENERAL INSURANCE COMPANY IN THE WORLD 
se it Slit Dec-, 1918.

THE LARGEST

Total Annual Income exceeds. #64,000,000 
Total Fire Losses Paid. . . . 215,897,380
Deposit with Dominion Gov’t.

Capital Fully Subscribed. . . . $t4,75.0,000
Capital Paid Up....................... ts'wemS
Life Fund, Etc........................ - 7S,j78,630
Total Funds exceed. . . . 174,000,000

1,401.333

Palatine Insurance Company Limited
of London, England
as at 31st Dec., 1918.

SH~~': : : : "ês I
N B —In addition to the above there is the further guarantee of the Commercial Union Assur- 

,nee Company Limited, whose Funds exceed ft74,000,ooo. _
Applications for Agencies Solicited in Unrepresented Districts 

Head Office: CANADIAN BRANCH

COMMERCIAL UNION BUILDING, 232-236 ST. JAMES STREET, MONTREAL
W. S. JOPLING, Manager

I

#3,462,515
6,062,500

358,266

i
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ASSURANCE COMPANYTHE CANADA MONTREALHead Office,
H. F. RODEN, Manager, Casualty uepartmant.HUDSON, Manager, Fire Department.T. H.
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stolen, time, etc. All of these, when an- 

Mr. A. S. Bennett, F.C.I.l , assistant general swered, serve ns a means of identification, which 
manager of the Eagle Star & Brit'sh Dominions, was is immediately handed to the police, then placed 
in Montreal this week and visited ie Chroiticlt Office, in the hr, nds of the Association's special represen- 
Mr. Bennett, who has been on this side of the water tative. 
since the 15th October, visited San Francisco, Los 
Angeles and other important centres at the Pacific mendiera is the issuance of a weekly post card, 
Coast, 'n addition to important cities in Western which was started during last summer.
Canada, where he was acconpanied by Mr. J. H. briefly described the coming events, speed traps, 
Riddel, Canadian manager. Mr. Bennett has liecn repairs on roads around the vicinity, and any

automobile races or similar events which are to 
this side, and seeing what the prospect* are for future p]nce, This idea has met with great success
development The Eagle Star & British Dominions among the members, as it placed before them such 
recently issued £100,000 £.1, fully paid shares at a information as they could use to good advantage, 
premium of £ 12 to present shareholders, only in 
proportion to holdings. The already strong position 
of the Company is further sterngthened thereby by 
the addition of no less a sum than £1,200,00 to reserve

PERSONALS was

Another means of providing information to its

On it is

Hooking the Company’s business, generally, onovt

MORAL HAZARD OF A JOB
Environment rather than innate character is

considered the root of the moral hazard upon 
and increasing the paid up capital to $5.239 000. Its which surety companies must speculate in the 
total assets exceed 585,000,000 The Eagle Star & daily routine of business, according to Henry D. 
British Dominions might be termed one of the most Hyman, chairman of the Board of Trustees of the 
remarkable modern insurance undertakings, carried American Surety Company, who is minted in an in- 
onwards by an ever-increasing, vigorous, forward terestiny article in the New York Sun. Mr.^Ly- 
movement In addition to its fire business, the man is a surety man of more than forty years’ ex- 
Company operates ar. important marine business in perience. In fact, his whole business life has been 
Canada through the well-known firm of Dale X Co., one long study of human foibles and failures, hu

man weaknesses and the wavs of men and money.Montreal, who are also agents of the fire department.
Hethe reasons ns to just "why men go wrong.” 

has investigated these things not only from a 
purelv business viewpoint but also from a per
sonal angle, and in his opinion it is more a mat
ter of the job that a man holds, the atmosphere 
and environment attendant to the job, than the 
man himself ; it is the job, not the man that Is as 
the potter’s clay; the job can make or unmake 
the man.

An employer is held as much to blame by Mr. 
Lvman for an act of dishonesty on the part of one

SMr. C. W. jones, foreign fire manager of the 
National Benefit Assurance Company, Limited, 
London, England, accompanied by Mr. Bernard 
Francis (son of the general manager) was in Montreal 
this week. Both gentlemen had just returned from 
the Pacific Coast. About a year ago the Company 
entered British Columbia for the transaction of fire 
insurance and apixjinted Mr. j. T. Summerfield, 
Vancouver, its chief agent for Canada. The Company 
has not made much progress in its fire insurance 
department in Canada. As previously pointed out 
in these columns, the Canadian field is densely crowded 
with strong fire companies, all competing for business, 
and it is a difficult proposition for the smaller com
panies, whose lines are apt to lie restricted, to meet 
with sufficient encouragement.

3

of his employees as the actual perpetrator of the 
crime. He further holds that the business world 
is in desperate need of a “moral safety first” move
ment. As a matter of fact, he considers the tak
ing of precautions to protect employees 'Yom 
moral hazards at least of equal importance with 

Mr. James Macdonald, a son of Mr. J. R. Mac- protection from physical hazards. He strongly 
donald, joint manager of the Mount Royal Assurance ureres therefore that employers of all classes of 
Co., who became connected with the Sterling Offices ,,nd brains carefully studv the jobs they offer
Limited, of London, England, some months ago, has
recently been appointed assistant superintendent for harrn0nious co-operation, 
of the Fire Department of that institution.

men. studv the men and studv both in every detail

"We wouldn’t bond a man for a box office posi
tion in a ‘White Wav’ theatre for $5.000; let theNEW NET TO SCOOP THE AUTO THIEVES 

'n order to help run down the automobile thief same man go down town and get a position in a 
the Montreal Automobile Association has issued good bank and we’ll bond him for $10,000.” Mr. 
to its members a form on which is a series of Lvman sa vs. "There are more temptations to dis- 
questions which they are asked to fill out and honesty in a ticket office than in a bank—and

more excitement, too. There are many more cases 
of dishonesty among ticket sellers than among 

Dishonesty is very often a matter

return.
On this sheet is listed questions such as : Make 

of car, licence number, manufacturer’s number, lmnk clerks, 
private or any distinguishing mark, place where it of atmosphere.”

___________
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Mount Royal Assurance Company
Total funds, $1,436,842Surplus and Reserves, $1,214,467

Total Losses Paid, $2,692,201
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WON*iK 'mun ornes

P. J. PERRIN and J. R. MACDONALD, Joint Managers

Union Assurance Society, Ltd.Established In Cansds In 1821

ÆTNA(Fire) or LOITOOFI. MHULAND 
As* A O. ITH)IKW19191819 aaAirca.

Norn warr hsajm*. winnimoHARTFORD. CONN.. U. S. A.

Losses Paid over $175,000,000 Agencies throughout the Dominion
J. B. HUGHES, Special Aoent, .... WATERLOO. ONTARIO 
J. R. STEWART. Special Aeent. 36 Toronto Sreet. TORONTO, 0RT. 
R. LONG. Special Aeenl. 515 Yorkahko Side-, VANCOUVER. B. C.

The Law Union & Rock
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LIFE
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J. J. Roblchaud. l*rorineial Inepeetoi. 
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Arms ta wanted la
| J. B. E. MCftEON
I Canadian Manawar.W. KX Amw Auparintandeet.MONTERAI Amd*rV rVpt

GOOD SALESMAN WANTED IN MONTREAL
hard worker and ambitioua, we will help you to make good, whether 

Attractive openings for men of fair education and good records.If you are a good salesman, a 
experienced in Life Insurance or not.

.« ». MONTREAL. P.Q

THE CONTINENTAL LIFE INSURANCE CO.
CHAS. H FULLER. SecretaryTORONTO, Ont.GEORGE B. WOODS. President
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AGAINST RIOT AND CIVIL apprehension of violence, it will be the indictable mis-
____  demeanour of unlawful assembly. This wide defini-

The following article, published in a recent issue of tion has been somewhat curtailed by the case of Held 
The SecreUry, London, England, is of interest to r. The Receiver for the Metropolitan Police District 
insurance companies, in view of the important volume (1907). 
of riot and civil commotion business wriitten on this

INSURANCE
COMMOTION IN ENGLAND.

An unlawful assembly develops into a rout as soon 
continent: as the assembled persons do any act towards carrying

The ordinary fire policy excludes the risk of damage out the illegal purpose which has made their assembly 
by fire arising out of riot and civil commotion, except unlawful, and the rout will become a riot as soon as this 
in the case of policies upon the contents of private illegal purpose is actually put into effect, 
dwelling houses where the risk has l>een included -p^e j^iot .\ct 1715, provides that whenever an 
without payment of additional premium. unlawful assembly of twelve or more persons does not

In view, however, of the fact that fire is only one of jisperse within an hour after a Justice of the Peace has 
the means by which porperty may be damaged by read or hag endeavoured to read to them a proclama- 
strikers and the possibility of such disturbances ^ ^get out ;n t|le Act), calling upon them to dis- 
occurring, a demand for further protection has arisen. ^ they cease to be mere misdemeanants and 

The tariff offices have announced the terms upon bccQme r;oter9 and liable to a maximum punishment 
which they are prtqjared to include these risks. of penal servitude for life. Reading this proclamation 

1 n the case of the building as well as the contents of is what commonly called (' ‘ absurdly enough called 
private dwelling houses the risk of damage by fire are the words Dicey uses! " reading the Riot Act.

sed by riot or civil commotion is now to be included -p^e term c;vil commotion was considered by the 
without additional premium, and loss or damage other Q,urt Api>eal in the recent case of London and 
than fire caused by riot and civil commotion is to be Manchester Plate Glass Insurance Co., Ltd., v.

Heath (1913), where the Court, affirming Mr. Justice 
Churches, chapels, hospitals and the like are covered Bucknil, reluctantly felt obliged to follow the defini-

for an additional 6d. per cent, for fire loss or damage, tion laid down by Lort Chief Justice Mansfield at the
and a further 6d. per cent, for loss or damage other latter enj „f the eighteenth century, when he said, 
than fire caused by riot and civil commotion, and in j think a civil commotion is this—an insurrection of 
the case of breweries, collieries, clothiers, bakers, etc., the people for general purposes, though it may not
etc., the rates are 2s. 6d. |>er cent, for fire loss or dam amount to a rebellion where there is usurped power.

It will be seen, therefore, that the legal definitions of

II
$cau

19
included for an additional premium of 3d. per cent.

'Ss. for the wider cover and fire loss or damage.age, or
It may not be generally known that the terms two terms hardly cover the risks which the public 

“ riot ” and “ civil commotion ” have been the sub- Would wish to be covered by the poliev, and the wider
jects of consideration by the Courts, and the legal wording is therefore essential
construction of these two terms is hardly as wide as The legislature has not been silent on the question 
that given to the words when in general use; and in M tQ wl)Q s|la|| pay for any damage done. The Riot 
order, therefore, to give the cover which is required, (Damages) Act provides that:—
the policy will cover all loss or damage to the pro- ,, ^vherc a house shop or building in any police
perty insured directly caused by riot, civil commotion, district has been injured or destroyed or the property
and loss or damage (other than fire loss or damage)to therein has been injured stolen or destroyed by any
the property insured caused by strikers, lockouts, persons riotously and tumultuously assembled
workers, or persons taking part in labour disturbances. together such compensation as hereinafter men-
Thc reason for the insertion of the "words other than tioned shall be [laid out of the police rate of such
fire loss or damage " so far as the damage caused by district to any [lerson who has sustained loss by
strikers, etc., is concerned is that the ordinary policy <uch ;njury stealing or destruction; but in fixing
only excludes riot and civil commotion, and, there- thc amount of such compensation regard shall be
fore, fire damage caused by strikers, etc., which would tQ t|le conduct of the said person whether as
not necessarily come within the terms riot and civil respects the precautions taken by him
commotion, is already covered by the ordinary fire spects his being a party or accessory to such riotous

or tumultuous assembly or as regards any provoca
tion offered to the persons assembled or otherwise.’ 
A Secretary of State is empowered to make régula* 

There are two kinds of riot—that at common law tiens as to these claims which the police authorities 
and that created by the Riot Act of 1715. must cause to be published in their districts. These

law it has been laid down that when- regulations have been duly made and can be obtained
from H.M. Stationery Office for Id.

This Act does not apply to Scotland or Ireland.
J. B. W.

'

or as re

policy.
It would perhaps be as well to examine very briefly 

the terms riot and civil commotion.

At common
ever as many as three [icrsons met together for any 
purpose which is likely to involve violence or to pro
duce in the mind of their neighbours any reasonable

___
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nature of things continue for many years to come, it is 
also true that the country and the people as a whole are 
infinitely better off than the/ ever were before.

It took the war to discover for us just what could be 
done and to realize to some extent. |)er haps only to a 
small extent, the possibilities and greatness of the 
country.

To illustrate, in the year 1913 our export of food
stuffs and fodders amounted to $194,930,254 and at 
the close of the last fiscal year to $467,625,311. Our 
manufacturer! exports in 1913 amounted to $43, 692,- 
708 and at the end of the last fiscal year to $549,284,- 
268.

SOME CANADIAN RE-CONSTRCTION 
PROBLEMS

By Sir Henry Dayton, Minister of Finance, Canada, 
delivered at the Annual Convention of Life Insur- 

Presidents. New York, December 4th.

In the first instance may 1 express my very sincere 
thanks for the compliment done me by your Associa- 
ciation in extending to me the pressing invitation, 
which has been extended, that 1 should be here to
day and that your consideration even 
length of asking me to address you. 
thank you for the kindness of the greetings whichl 
have receiver! since coming to New York and say how 
much I appreciate the opportunity of meeting so many 
of the leading citizens of your great country.

I have been asked to prepare a paper on " Some 
Canadian Reconstruction Problems.” 1 understand 
this address ought to be within the limits of half an

ance

4

Iwent to the

ILet me also

The progress of Canada both agriculturally and 
industrially has been marvellous. But the great 
underlying principle of reconstruction as it appeals 
to us generally is rather that reconstruction which will 
make for a better and improved state of society as 
such, a reconstruction which, while prescrvi ig the 

^our right of initiative and proper incentive for effort, will
The reconstruction problems of every country are at the same time to the fullest extent possible afford 

diverse and many. To attempt to deal with them eouality of opportunity for everybody, 
generally within the compass of a brief paper would be There is however, a material quest™, wh 
entirely impossible unless the treatment given were conduct of our public business of the future I venture 
indeed superficial. Viewed from many aspects,the to think you, firstly as presidents of life insurance 
problems of reconstruction are moral rather than ma- companies and secondly as American C'tizens are 
tonal. In so far as material resources are concerned, interested m. In the first instance, as life insurance 
Canada has no need for concern. Over and above all presidents I won d confidently claim tha you have a 
present agricultural, mining, lumbering, and fishing real interest m Canada and a constantly mcreaemg 
activities the untouched natural resources of the interest l note that m 1898 your^ 

remain in volume and indeed in greater vol panics had in force in Canada $105,708,154. in 1908 
unie than they have up to the present been utilized, the amount of business force was mcrcascsl to $193 - 
While it is true that Canada's debt today stands 087,126; but the extent of hat bus,ness of later years 

total of two billions of dollars with has been much more rapidly increased, as your busi-
in force in Canada in 1918 amounted to the large

total insurance in

1
t;
1;N

a
country

approximately at a
heavy resultant interest'charges, while it is true that ness
the claims of the'returned soldier, costs of pensions sum of $619,261,713. Out oi a 
and disability claims are heavy, and will all in the (Continued on page - >•>)

"

i
l4

RECONSTRUCTION
He estimates theTHE man of wisdom owns a vacant lot in an Eastern city.

COST of erecting thereon a house, in every way the fac-simile 
OF one he had erected three years ago. He discovers that
BUILDING cost have gone up 100% and therefore the replacement value of his present house 
H AS DOUBLED. Being a wiseman, be immediately increases the amount of his insurance.

A Continental policy will save you Iron, shouldering the ICO Inornate In oenstruotlon oosts,
In the event el yeur house burning down. H

Continental Insurance Company
or NEW YORK

Il K N R V EV A N H. PKIÎBIDRNT
Head Office: 17 St. John Street, Montreal

W. E. BALWIN, Manager
IIICi

i
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Three leadership achievements of the Mu
tual Life:—The American Experience Table 
of Mortality, the cornerstone of modem life 
insurance. The “contribution plan" of sur
plus distribution, used almost universally by 
American companies. The Continuous In 
stalment policy, the basic form of all Life In
come contracts.

“Mutual Life"—known in every household 
Unexcelled policies and service, notable finan
cial strength, oo-operation with agencies. 
Life Insurance at its the Agent's de
sire and ideal.

For terms to producing Ag-ent, address

:

Established ISM

Queensland Insurance Co. Limited
of Sydney, N. S. W.

Capital Paid Up «1.750,00* Assets «4,015.811

A(*nU Wanted m Unrsfrtstnied Districtt.

Managers tar Canada :

Montreal Agencies Limited, Montreal

The Mutual life Insurance Company
OF NEW YORK

84 Nassau Street, New York City

!
THE

London Assurance
CORPORATION 1Assets i

$30,389,461.55
Surplus:

$8,824,000.31

OF ENGLAND.
mroeroearED by sotal

CAPITAL PAID UP - - ■
TOTAL ASSETS EXCEED - - - - «l.m.m

Head Office for Canada - MONTREAL
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MONTREAL.
». W. BIN Ml.. Mana#w*

Automobile Insurance L’UNION
FIRE INSURANCE COMPANY, Limited

Established 1828 
Capital fully subscribed . . «2,000,000.00

25 p.c. paid-up
Fire and General Reserve Funds 6,792,000.01» 
Available Balance from Profit 

and Loss Account

PIBE ^TRANSPORTATION :-THEPT :

The Provident Aseu enre Company insures your Auto
mobile against loss or damage resulting fhom Pire, from 
whatever reuse ariaing. inrluding Exptoeioni. Spon
taneous Combuetion or Lightning: from aociiente hap
pening to the Railway Car or Steamboat used in the 
transportation of your car: from Burglary or Theft com
mitted hy any person not an employee of the assured

lor further particulars and rate» apply t»

Head Office: PARIS, France.

118,406.00
Net Premia as in 1916. . . 7,106,063.00
Total Loaaea paid to 31 Dec.,

106,716,000.00 

LEWIS BUILDING. 17 St John St, Montreal
Manager for Canada: MAURICE

1918
Hie t rcvident assurance Company

,.ravt Vteetreel Trt Main Itlt-T.
J. C. tiegna. Managing Dtlrctnr

Canadian Branch:

■m tk J.a ID

—
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(Continued from page VJtiü) good thing depends upon ability to pay premiums,

i,”■«***•.tzizistt.".TJiT
'll,,, ™lv are vim inttrereri in the- vclnmv „l «a* omntn,,,, *,mi-ih,n« lha, I

business but you are also interested in your Canadian sure you do not view with complacency, '.our 
assets which have grown with the growth of the busi- insurance premiums are paid in Canadian dollars and 
ness and which I am pleased to understand have as a result of the trade balance existing between the 
formed remunerative investments. These assets in 
1898 were $23,561,824; in 1908, $46,762,534; and in
1918, ,<98,607,188. As insurance presidents you have , _ , ... ... „„„

real interest in Canada. One of the greatest country are considered. I he depreciation while very
real is merely the effect of present trade balances and 
does not reflect in the slightest u|x>n the intrinsic value 

personal direct property interest in his country. Out- of Canada's obligations. The depreciation of the 
Tde of a Canadian S'A% Victory Bond, w hich of Canadian premium in New York funds is simply v ing 
course' \ place* higher than any other security- a to the fact that we do too much business with you and 
security of greater value not only to the citizens but to you do too little business with us. 
the country than any other there is no way in which I wonder if the'extent of « snada-s purchases in the 
our average citizen can make his first investment United States are realized. In South America you 
easier than by investing twenty or thirty dollars in a have a whole continent, you have lieen doing business 
thousand dollar policy Life insurance indeed tends with that continent for many years, you have trade 
to stabilize financial and industrial conditions. It • commissions and trade representatives and, 1 think, 
Ld?“”„ml-»,«l in I.-*, i,masure, prev.n,,11.- _ — H». Md

r - 1 -.... - sa ïz cs
\ Zl L today « require lb, fuite, mm..... . ™* » <1» — of WtWij* ’

the fullest production, the greatest amount of useful balance against your country of $252,859,463. In the 
work and the practice of economy and thrift every same year your business wdh Canada amounted to 
where. Life insurance agents are particularly at $1,216,744,389 and rested a favorable trade 
home in preaching thrift They can do much to balance of $344,235,455 to your country, 
install into our people thrift-that essential pmmisite the United States business with all South American 

tional reconstruction. Personally I well recollect countries was $969,276,505, the balance of trade
that rendered against you being $167,473,303. On the other hand, 

necessary by a twenty-pay life insurance policy, for the same year with Canada your total trade 
Ml your endeavors to make Canadian people amounted to $1,282,677,849 and the balance of trade 
money-savers be most successful. in >°ur favor amounted to a sum ro less than $344 -

Very intimately connected with the problem of 768,213. With such a balance against u. and with the 
reconstruction is the bettering of conditions of public further fact that Canada is doing some business over
health This is matter in which the insurance com- seas, settlement of which is ordinarily made in New 
panics are particularly interested, and as I under- York in credit instead of for cash, the reason why your 
stand it many of oyu have already commenced an Canadian premiums only net you approximately 9. 
educational campaign amongst your policy holders, cents on the dollar in New 5 ork funds is very readily 
You are in a position, with your efficient organizations, apparent While our respective. “TtrJ“ ^ 
to aid very largely in propaganda on lietter health con- always very largely traded one with the other the 
ditions of which both our countries are in need, adverse balance of trade used not to tell so heavily 
Yirnr efforts in this regard will be doubly pleasing to upon Canada. In 1910 the adverse balance was 
you, as while bettering and aiding the living conditions 8106,888,088 and in 1915 it was SI 10.289*5land at 
generally to the great national benfit you will also In* these times of course < anada was selling overseas for 
securing a greater longevity in the lives insured, ber- cash.
tering ^our risks, and increasing the profits of the That Canada is a very large purchaser m the 
policyholders and of your shareholdders. United States and that the tendency ‘o Purchase is

There is much room for a great advance in insurance increasing is made very clear by the exhibit of the 
in Canada Assuming a population of eight millions, percentage of imports in comparison with f anada s 
the life insurance in lorce in Canada today is but ap- total imports. 1 luring the fiscal year ^
proximately $225 ,>er capita. Canadians are under- 31, 1913. our imports from United States amounted to 
!™ and life insurance companies have a most use- 65.03% the whole, but during the fiscal year ending 
fui public task ahead of them in bringing up the aver- March 31, 1919, that percentage had grown to $1.50.
age protection for the families of the workers of On the other hand, the percentage .. purchases made
Canada but increased insurance like every other (Continued on page 1*17)

am

countries the Canadian dollar is at the moment at a 
discount, and a serious discount when the value of the 
Canadian dollar, the pros|ierlty and assets of the

a very
aids to sound national status is that each and every 
citizen to the fullest extent possible should have a

■*

In 1919

1to na
that the first money I ever saved was

■_______
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Canadian 
Government 
Deposit

§ j AUTOMOBILE INSURANCE, «.«JiniVoCIBINT, FEtFIETY DAMAGE, eouisie*. $1,622,640.00
FIAI. TNBFT end TMNBFORTRTIBN

FIRiONAL LIAIIUTT, HEALTH LIABILITY, FABBIHBIH end FlilOHT, ELEVATOR 
FIDELITY QUARAHTEB, BBHTRABT RONDE, BURÎLARY, NAIL, RBILIR,

FLATS CLAES, UFLOBIBH end FINI INDU ANBB.

THE EMPLOYER’S\
'Q \ Liability Assurance Corporatio , Limited

\ of London England
V)

u
iL°iN

Stands First

liberality of its 
Policy contracts, 

in financial strength 
and in tne 

liberality of its loss 
settlement.

OFFICES:
Temple Building, Toronto. Lewie Building Montreal

John Jenkins,Charles W. I. Woodland,
Fire ManagerGeneral Manager for Canada and Newfoundland

Applications for Agencirs Invited
6

TRANSACTS :
-

Personal Accident 
Sickness

Automobile 
Burglary 

Postal
Fidelity Guarantees. Plate Glas$.

S3»11 C Liability \aii km.i£
%

iî ! » 362 St. James Street. MONTREAL
ROBERT W e <11 «dener-U Vlansisr

ir direct Agenclee Invited.
ftÎ Casus*.

ilicatii

;

The Ocean Accident & Guarantee Corporation Limited
AUTOMOBILE INSURANCE

A Cemprehenslre Policy entering ACCIDENT. PROPERTY DAMAGE, COLLISION,
FIM, THEFT end TRANSPORTATION Is what the 
public demands.

Ths “OCEAN” can meet these requirements under one contract
M Fa >tIE IE o-1 I I • NiiBeeIWBranrh <)■#•:

Il BECHANTS BANK BLDG. 
MONTBKAI. Canadian Head Office: Ocean Insurance Building. TORONTO

The Dominion of Canada Guarantee & Accident Ins. Co.
TBANSACTSi

SICKNESS
I The OMest and 

Strongest Canadian
p~

PLATE GLASS 
AUTOMOBILE INSURANCE 

FIRE INSURANCE

ACCIDENT 
BURGLARY 
GUARANTEE BONDS

.
C. A. WITHERS, General Manage*

TORONTO
B. BOllBTS. M<

m. LIWIA Ht lLMHU MOmSIAL
Branrh#»: WINNIPEG CALGABY YAMCOL’YBB
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the most urgent oijes confronting us and one which 1 
Association with its tremendous 

do much in assisting to remedy. My

(Continued from Page 12(15) 
by the United States in Canada in comparison with 

total exports not only has not increased in a like 
ratio but has declined, as the percentage of Canadian 

the Unites States in comparison with our
was

am confident your
resources can
apology for introducing it, il any apology is needed, is 
that it is a problem in which you as insurers of Cana
dian lives as well as all sellers of American goods to 
Canadian purchasers are deeply and vitally interested.

The problems of the North American continent will 
have to be worked out by our respective countries and 

It may lx- suggested that the best way of restoring ^ eyer inaeaajng degree the problems of the world 
the full value to your Canadian premium would lie lor ^ ^ ,)y your gruat Republic and the con-
Canada to do less purchasing in United States, but iterated nations of the British Empire. With a
do not think that this solution of the subject is one ^ wjth lilWs, interests, traditions and aspirations 
which would commend itself to you as American ^ , . common the essential combined effort for
citizens. We want to do as much business as possib c civi,iiation aml humanity ought to lie, and I am ronfi- 
with you and I think you want to do as much business wi„ ^ harmonious and effective,
as possible with us. I think we all realize that two of 
the very necessary essentials in any proper re-estab
lishment are firm currencies and standard exchanges.
I am quite sure that you would much sooner see the
exchange situation righted by additional American ,
purchases in Canada rather than decreased Canadian Nov. 27th, on the premises of McDougals Limited 
purchases in the United States. Temporarily, and (Hardware), the following companies are interested, 
from time to time, these adverse balances may be On Slock, Royal, $16,700; Phénix, of Hartford, $7,000;

ily rectified by the investment of America’s large phoenix of London, $10,000; Alliance, $6,300; Total, 
surplus reserves in Canada, and this solution is one $40,000. Loss about 50%. On huiltiinf Home, 
which is probably as much in the hands of the presi- $15,000; North Brit. & Mer. ,$7,000; Sun, $10,000; 
dents of great American companies as in anybody’s. Total, $32,000. Loss about 30%. On Stock of Hughes 
The field for investment in Canada is very large. Owens & Co., in upper storey, Phoenix, of London, 
There is still great room in Canada for development. $2,000; Globe & Rutgers, $7,(MM). National Union, 

Apart altogether from the exigencies of the exchange $5,(MM). : Home, $8,000. Total $22,(MM). Loss 15%. 
situation, 1 feel that little argument is necessary to 
interest United States life insurance companies in
Canadian investments. The Canadian life insurance destroyed A. Lockhart & ( os. garage, 
companies earn upon the average one |x-r cent, higher thirty and forty cars were in the building, many of
interest than do the United States companies and this which were burned, or badly damaged by fire and
higher earning naturally materially affects policy- water. Loss about $25,0(M). 
holders’ profits. The average rate of interest in your 
investment assets is, as 1 understand it, approximately Fire at Moose Ja::, So >*.—On the 2nd instant a fire 
five per cent. The rate earned by Canadian compan- broke out in the coojx-rage of the Robin HcmxI Flour 
ies is slightly over 6%. You can with absolute Mills. The building (two storey) was gutted and the 
security by investing in Canadian Government bonds contents a total loss. Loss about $7,5(M).

yi% more than your average return, and should 
a higher yield lx- desired the Canadian municipal field 
offers securities as high as (<%. If a still higher yield in one of the municipal buildings at the Oueliec side of 
is desired Canadian mortgage investments can today the ferry system, occupied by offices of the ferry 
be obtained at the rate of from 6%% to 7%. In Company. Loss alxiut $12,500, partly covered. 
Canada first-class city mortgages are being placed at 
6%% and loans on farm property at 7% and some
times even at 8%. You are familiar with the investi- broke out in the Stirling Hotel, on
gation made some five years ago of the farm mort- I-oss alxiut $35,000.
gages held by the United States life insurance com
panies, showing that the average rate of interest earned Fire at St. John, N.B. On Nov. 29th, a fire gutted 
was 5 55% At that time farm mortgages in Canada the building occupied by R. & W. F. Starr, Limited,
were yielding an average of atout 7X%. and others on Union St. The fire threatened a large

You have been so kind as to ask me to speak on section of the business section. Loss unknown. 
Canadian problems. The problem that 1

our

exports to
total exports for the year ending March 31, 1913, 
39.27, and for the year ending March 31, 1919, only 
amounted to 37.66.

CANADIAN FIRE RECORD.
Fire at Ottawa — By the fire which occurred on

eas

Fire at Kitchener, Ont.—On the 2nd instant, a fire
Between '1

■4

I

earn
Fire at t,.uebec.--On the 2nd instant a fire broke out

Fire ai Vancouver, B.C.—On the 1st instant a fire
Cordova Street

amsome
leaving with you is not alone a Canadian problem. It 
is a problem in which both of our countries are destroyed the Roseburv St. School, 
interested. It is a problem, further, which is one of $20,000, fully covered.

Fire at Cimptrellton, A’.fl.—On Nov. 21st, a fire
Loss atout

JE. —
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British Colonial
FIRE INSURANCE COMPANY

MONTREAL►

Subucribed Capital. 11,000,000.00Authorned Capital, 12.000,000.00
Paid-up Capital. 1247.018.71

General Fire Insurance Business Transactedr L vnntnoir:

the YORKSHIRE INSURANCE COMPANY, LIMITED
utab. MM YORK, ENGLAND *S81Ta exceed W.NMM

FIRE .................leery «Sewrtption ol prepay leeurod Lar*. Ltaaita _______
LIVE •TOOK The Yorkshire la the FIRST COMPANY. Haaaaad

Um Stock insurance la Canada __
• CCIDINT P—o.1 A~td.«. K".T-». O—l UOU..7, «d PU» Ota-

nuiniiV; i u„. r J itohrru.M r Ales. L. SwcLeerte. Bw. Canadian Manager.DIRECTORS{ G. M itww.nh E»,. Pamphll, H.DiiTr«nM*j,M.P. P. M. WICKHAM. Mmvhi

APPLICATIONS fOR AGBXCIE» ar. invited trom rwponaibl. persona.

by tb. PEDERAL GOVERNMENT. » m—.<

DALE &. COMPANY, Limited
Marine and Fire Underwriters

CORISTINE BUILDING, - MONTREAL

All clatte of insurance underwritten or placed in reliable companies.
Branch Omces at TORONTO, HALIFAX and VANCOUVER

LLOYD’S AGENTS MONTREAL ________

A SOUND WELL MANAGED LIFE INSURANCE COMPANY

THE NATIONAL LIFE
ASSURANCE COMPANY OF CANADA

National Life Chambers
l

'•1/^1 TORONTOHead Office

I The Canada National Fire
Insurance Company

_______ HAN.

• patvta

THE NATIONALE FIRE INSURANCE 
COMPANY OF PARIS, FRANCE

.IM»,aw.133. LW1.1*
OAMTAL.HEr

Tetal I.B. L. C. Vslle. lanwtejto CMcd»
unrav

mA I. A.
ArrucâTKM row Aossams i
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eligible for insurance, provided there is no undue
me distinctive ieaiure oi group insurance is fo^verse section ügamst

Uiat Uie unit ot insurance “ the insurance company should be given; and for
but a group ot lives. As the group is tne unit the system ti|luuld not be applied to
ot measurement, the individual members need no societies connected with a particular
all be standard Uves, and no medical exaimiiauons employment where the membership is,s requned; lor it is only neces^iy to consider w volîntïy AnTLstin, example of what
engmmty ot the group as a whole. it, howe , t0 be a misapplication of the group insur-
» group is to be eligible tor insurance, it obviously iT,pipl<t may be mentioned. The Federal

not contam an undue proportion ol darnag ‘lnsul..mce Department, while apparently taking
hves. m older to protect no objection to group insurance, has expressed the
against adveise selection in this respect, it that t|ie 8ystem is not at present legal in
essential that the group should exist tor some pur- = munfcipalitiea, how-
pose other than that ot insurance; ^ “oreovei. ^ wal. have insured Uie hves of sol-
membership ot the group should m »tselt be recruited for over-seas service with Ameri-

mdex of good health and acuvity. ^ s lecruited ^ ^ ^ premium8 be
thel conditions may be fulfilled by a group'ton- . by the municipalities. Bodies of soi-
sisting of the employees ot one firm, provided although good lives from a medical point
or substantially all are included, 'lire insurance ^^w are iot sÏÏable for group ins, ranee ow- 
may sometimes be restricted to certain depai ^ t’he y^u-ophe hazard which exists in any
mentis, or to male employees only, and casua regiment on active service. In other
labourers are generally excluded. With a vie sufficiently decentralized
to the prevention of adverse selection on the part -o,ds;tlie JJ-J ^ ^ ,aw of average. In
of an entire group containing ani undue considering the eligibility of a group for insur-
of impaired hves, a minimum limit of 100 lives is c « hazanJ ij$ an iniportant factor,
usually fixed in America for group insurance with- ’ ff o£ a brewery company, for ex-
out medical examination. If the number of lives . " ,e woi d hardly form a suitable risk for 
is less than 100, the group U n^ecessarUy ,n- except, possibly, in the case of
eligible for insurance, but ^ modified 1 an inaUrance company doing a very large business
medical examination would generally be requited, experience in dealing with
the degree of stringency of the «amimie- Again, tw0 firms might carry
pending on the size of the group. In wch eases ^ ,)Usineas of a 8imiiar character, but it does not 
it might, of course, be necessary to exclude un- ^ ^ would be accepted for group in-

the same basis, as the general condi-

THE CHRONICLEMontreal, December 5, 1919

THE PRINCIPLES OF GROUP INSURANCE

musi

some extent an

paired hves. surance on

group is that there should be no individual op cceptjng a y.-oposal for group insurance and de-

r- st
as unsound because there is no medical examina- ,g Jd tQ 8Uch matters as sanitation, lighting
tion as a general rule. But when hfe msuran fire und accident prevention devices, class
business was started, medical examination was ^ worVers empioyed, and conditions of labour, as 
not required, and schemes of insurance w t u M to any special risks incidental to the em-
examination have been offered by English com- t Companies which transact work-
,amies in recent years Medical ™^lon men-s compensation business have the advantage 
only a means to an end; but it is not necessarily possessing the necessary organization
the only means. Its object is to matotmn the “^ing tin»e inspections, 
standard of mortality and prevent seiecinn ^ method may be adopted in connec-
against the office. As is well known, the effect wjth any kjnd 0f insurance, whether term,
of medical selection for all practical purposes ^ ^ )jfe endowment> or annuity, and policies on 
wears off after a few years, the select lives morg- ^ ^ ,ang have been issued ; but group insur
ing into the general body, which may be regard- - jt exist8 jn America at the present time,
ed as a sample population. The group insurance - tically re8tricted to a modified form of term
system under adequate safeguards automatically . under which the employer pays the

—
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■VIRV AGENT WANTS
Ont- whose policies ere iu>to represent a Company whoee name la his Introduction, 

excelled. Liberal dividends. Strength and .security unsurpassed 
The fleures fol <11 emphasize these points In the North American Life

.over. .$70.n00.000 
... " .. 18.100 000 
.. « .. 2.760.000

... * .. 1,700.000

iOorceBusiness 
Assets . .
Net Surplus
Payments to Policyholders 

These are reasons why the Company Is known as "Solid as the Continent."
Correspond with E. J. Harvey, Supervisor of Agencies

NORTH AMERICAN LIFE ASSURANCE COMPANY
TORONTO. CAN.i HEAD OFFICE

« SIZE. STRENGTH, LIBERALITY
The Sun life Assurance Company of Canada, with over $310,000,000 of business 

in force, has all the advantages that size can bring to a life company.
With assets of over $97,000,000 and surplus of over $8,000,000 it lias decided 

strength and safety.
Its policy conditions and dividend record have earned for it an enviable reputation 

for liberality, while its record for fair dealing is unexcelled.
For information as to contracts, communicate with the nearest Division Office, or 

with the Company’s Heed Office in Montreal.

f

SUN LIFE ASSURANCE COMPANY OF CANADA
T. B. Macaulay, President.Head Office: Montreal.I

■TmuiD im
ioumncss» sommée wt IMUraae Okudlan Invent meat* 4>ve*um nve> mmimow oune m rows im

$109,798,258.00 $9,000,000.00Oapftal Btodk Paid tip« epHei Block AuthorW end
1174,762.70 Capital Authorised HB.iw.eH.ee

ti.ew.ew.w
■ii.sfii.Aae.ee

$500,000.00

The OCCIDENTAL FIRE Amenai Paid-Op le Cteafe.......................

FIRE AND LIFE
INNlftANCB COMPANY 

lire! el lb# NartB British * Mt NORTH BRITISH AND MERCANTILEi We llUmHi
INHUBANCE COMPANY

DIRECTORS
We Mcllaarna. Ba% O. N. Uoem, Bbq. B. L Peaan. B»w

Need ONI tie 1er «Be Demi alee i
II Hniaw W.A.T.Bweaneae 1.0. Demon M St. Francois X evl.r Street MONTBSAI

Agee la In all Um principal Tew ns In Canada.
WINNIPEtl. MA*.Mend Oilre _____

viKwn* artti inn» it twirrmsim ronrww
umuu OAVteeof. m>hiw. 

Hnvsv w. eon», Miwiw. uf. n».t.

METROPOLITAN LIFEThe Imperial Guarantee
And Accident InsuranceCo. of Canada
Head Office, 46 Kin St. W, TORONTO. Ont

INSURANCE COMPANY OF NEW YORK
/asst
la2ru*oJZmm

::: 'SSfciBrs» roe new 
IS CAW ABA ADAIRS 
TUB ms

A itrons CatnsBdlrtn Company
Amenai a

Accident end Sickness Insurance kimhOmAbm'

Guarantee Bends
Mate Glass * Autemeblle Insurance 

rues w. cox.

X umber ssl MKTHOP4M.IT AN policies held by Cuu- 
adlaaa December 31, 111*

Largest number In force In any company In Canada
B3B.4IBB.WB

I.2.-V4.3S4

la, rat menta In 4 anada eaeeed 
«ehorrtptloaa to Victory Loaai 811*134.1 W

The 4 ompaay bad nearly IJMB employ era In 
4 anada at Ibe end of 111*.

K. WILLANB, U

THE LIFE AGENTS* MANUAL
TUI CBBOmCLIi - • MOWTBBAL NnnORIm, 1 MNm Av«^ NwYnkCKi
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dmttAmerican

Insurance Company
jNmtDnik

WANTED
By a British Fire Office, an Experienced 
Clerk having a knowledge of Endorse
ments and Cancellations.

Apply in own handwriting to 
ENDORSER, INCORPORATED-1872

c/o The Chronicle,
Montreal. PAID FO.2 LOSSES

$105,437,708.58
STATEMENT JANUARY 1, 1919

CAPITAL

f
FIRE INSURANCE BOOKKEEPER

SUTMORIIEO. SUBSCRIBED AND PAID-UP

$5,000,000.00
RESERVE FOR ALL OTHER LIABILITIES

15,231,51 2.92
NET SURPLUS

10,619,509.09
ASSETS

Wanted by a British Insurance Company a 
Bookkeeper with some experience in handling the 
accounts and books of the Fire Department.

Applications, stating age and experience, to 
be made in writing to

BOOKKEEPER.
Box 1602,

30,351,022.01*c/o The Chronicle.

‘ 'nrl’j*!* » $1 i4.S74.96 Clew Drpotit in Canada

THE SECURITIES OF THE COMPANY ARE BASED 
UPON ACTUAL VALUES ON DECEMBER 31st. HMSTHE MONTREAL CITY and 

DISTRICT SAVINGS BANK
United State, Government Liberty Loss bund» owned 

- hy the Company eiceed it» entire capital «took of 
SS,000,000 a striking indication of true ;,atrioli»m

NOTICE is hereby given that a Dividend of 
Two Dollars and Fifty Cents per share has been 
declared on the Capital Stock called and paid up 
of this bank, and will he payable at its Head 
Office, in this City, on and alter Friday, the 
Second Day of January, next, to shareholders of 
record, Monday, the 15th of December, at 
3 o'clock p.m.

Home Office, One Liberty Street 
New York City ‘A

Aimciew Throuthosl ike Vwilrd N|«Ip» end Canada 
M1HHII HAMILTON UY. 1.0VK. I 

A IIASLOM, A «eels 
Ueminimi HhmL ttmldiaft 

T uruiiln. Onlaria

{SINK A NT A KVANS, AémIi
M Karrd.ufSl SlfPPl 

MumIi 1, Qupkrr
WII.I.IA.M ROBINS. SsspritlfB^sl •! Aieaeiea 

Dmaioian lt,.hk Building. T tomIw. Onlane
By order of the Board,

A. P. l.BSPERANCE. General Manager. WANTEDMontreal, 25th November 1919.

Experienced Clerk by leading Fire 
Assurance Company.

Apply toTHE FIRE INSURANCE COMPANY 
OF CANADA

EXPERIENCE,
c/o The Chronicle,

Box 1602.

J. E. CLEMENT, Managing Director -a.

WANTEDThis Company is prepared to consider 
the insurance of Contingent Commissions 
of Company Managers, and local Xgenls 
at favourable rates.

The NORTHERN ASSURANCE COMPANY 
Limited requires a CASUALTY INSPECTOR 
for the Province of Quebec. Must have Head 
Office experience.

Apply Manager, Casualty Department, Room 
300, Lewis Building, 17 St. john St.. Montreal.

Correspondence -invited.
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wearing quality. He tells the commission that there 
is a great demand for silk shirts costing from $8 to 
$10 each. A story comes to the commission about a

silk shirt. The

NEVER A BETTER TIME TO SAVE 
THAN NOW

Costs need not, and probably will not, decline, so 
long as we will pay the price. The one and only great railroad mechanic who asked for a
price fixer is the economic law of supply and demand, seller felt justified in telling him that silk shirts did
The oft-repeated suggestion that every person buy not wear as well as some other kind. The man replied 
only what he really needs, if practiced, would result in ' ] have my weekly wages of $95, and I am going to
a larger stock of unsold goods,—and then in more wear a silk shirt if 1 want one.’
- sales/' more " price reductions," more competition " There is an unsuual demand for expensive styles 
among dealers- and more money on hand for con- nf shoes, which forces up the prices. Manufacturers 
sumers are merely meeting the demands of labor people when

The profits of capitalists are in direct pro[»ortion to they put more cost into the shoes, with the necessary 
the consumers’ eagerness to s|>end. result of higher prices. There is a great demand for

The stocks in the stores become scanty by the ..ilk stockings at $4 a pair, which are inferior to what
overbuying of customers. An orgy of wasteful buy- formerly sold for $1 a pair,
ing is no more profitable to manufacturers, and Rents arc mentioned in the same category, 
dealers, than it is to the public, for reaction is js evidence that people insist on living in expensive

houses and refuse to economize by living more accord- 
The real economic condition of the country, the mg to their financial ability, 

degree of satisfaction which each iierosn can obtain Note—A regular deposit of $10 (ten dollars) per
by exchanging his producing ability for the producing weck in a savings account means $520 per annum, 
ability of his neighbor, is not altered by trading at Asides the compound interest. Is not that more 
inflated or fictitious prices. satisfying than silk shirts, costly foods and forgotten

What a chance for those longheaded persons who extravagances ? " _____________
begin to save while others spend!

We quote the above from a statement by the sav- of many automob||e owners and operators
ings bankers of the American bankers Association, ^ fiJH the gagoline tank while the motor is running
who serve the interests o those who get ahead b> ^ ^ ^ dangcrous one a„d there should be most
placing in reserve a i>art of their weekly wages —, regu|ati0ns forbidding it. The Kansas State

The savings bankers also suggest thought on the ^ ma„y firvs which originate in this
following from the New > art Eoeninn Posl-^k i manner, saving “ We doubt if many people realize just

" The Massachusetts ( omm.se,on of he Ntces- d the operation is. For the individual
; - *.....-—“ ^

the part of people who have

There

inevitable.

COURTING TROUBLE

there may be an excuse, but with the garage man who 
knows the danger of the practice, there is none. A 
lighted cigar or cigarette is also a mighty dangerous 
proposition to have near the tank while it is being 
filled, and yet there are thousands who take the chance

rents, neverextravagance on 
had as much money to spend as they have now, 
and they are throwing it away right and left with 
unconceivable recklessness One of the largest retail 
dry-goods dealers in Boston tells the commission that 
he put on sale a lot of shirt waists at $2 50 and $.1, but 
there was no sale (or them. His customers demanded 
the higher priced gixids and he was. obliged to take the 
lower priced goods out of his store and turn them off 
some other way.

"A provision dealer tells of 
He ground up Hamburger steak. Part <ft it he marked 
28 cents a pound, the remainder he marked 42 cents. 
At the end of the day the 42 cent pile had to be re 
-Icnished, but he sold none at the 28 cent figure. Yet ’ 
they were precisely the same.

of the largest men's clothing houses in 
boston tells the commission that there is a grea* 
demand (or silk shirts on the part of labor men, 
although it is well known that silk shirt» are of poor

daily."

THE
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the group system, however, the opportunity for 
individual selection does not exist, as the insur-

[Continued from page 1269] 
whole of the premium. As a general rule, each 
employee is insured, so long as he remains in the ance must either continue as a whole or lapse ils
service of his employer, for one, two, or three a whole. But the financial position of the em-
years’ salary, with say a minimum of $500 and a 
maximum of $3,000, which may in some cases be 
increased, subject to medical examination. Oc- event of the firm tending towards insolvency the 
casionally the insurance is for a flat amount, lives to leave its service would in the ordin-
which may or may not increase with length of ary course be the young and healthy. The loss
service. Sometimes past service is also taken into 0j. vo()np fives would not necessarily have any 
account. A group insurance policy does not 
necessarily cover employees who remain in the 
firm’s service after having passed the general 
age for retirement ; but the system is very elastic, 
and members who are above the usual ages for
ordinary life insurance are often included. ....... .. ., ,

admitted to the scheme, though hon of imnaired lives, the «roup would no longer
he eligible for insurance, although there might he

nloyer is a factor which may affect both the in
surance company and the employees ; for in the

serious effect on the insurance company, ns the 
policy would lapse unless the firm were able to 
meet the increased premium charge. If. how
ever. owing to the withdrawal of healthy mem
bers. the firm were left with an excessive nronor-Ncw

employees are
there is usually a probationary period of three to
twelve months’ active and continuous employ- no direct selection against the office, 
ment, which is considered sufficient to protect the is th» ""■'•H'* of most American comnanies to

pnwr,mt*1P tne renown] of crroun nonnes for n term 
of vears varvin" from five to twenty on the orig
inal premium basis. It Is possible that the fnsnn-

But as It

insurance company against errors of judgment, on 
the part, of the emnloyer in engaging unfit wovk- 

This regulation also excludes casual em
ployees who only remain with the firm for a short 

Unless precautions are taken, there is a

ers. ance comnanv might he compelled to renew the 
policy, in which case It would nmhahlv Incur a 
loss on the particular group until the evnlrv of 
tkn mi»r'ptwd term or until the firm in financial

time.
risk of bad lives exercising adverse selection by 
obtaining employment with a firm which has 
adopted the groun insurance system. Rome com
panies therefore reserve the right to reouire 
meiir-1 examination of new entrants to existing 
groups, but mav be prepared to waive this right 
if thev are satisfied that the methods adonted by and loss on others : for it is not contemplated that

rroim must necessnrflv show n profit. More-

4iPr?nuUfa<i fvwiM rift Irmnrnr nnv nrnrnfnm. 

hnwnvpr. flip nnft of Insurance under tbfs svstpm 
]« ffce <rmm. nnd not ttip îndMdnn] lîfo nnv loss 

wnnTd he nvpmorpft wHTi ttin nrofit

As.

on onn <rrmm

I," an” *" or . theory th.rrto, ™,„M b,
y Is the insurance is on a yearly renewable term unlikely to occur In more than a small proportion 

basis, the premium in individual cases naturally of the insured firms, and the special circumstances
mentioned would therefore seldom arise. But this 
possibility should serve as a warning against un
due latitude in granting the option of renewal for 
a long term, especially in the case of companies 
whose group insurance business Is on a small scale. 
The term for which rates are guaranteed has be
come a competitive feature with some American 
companies, hut this is evidently an unfortunate 
development.—By P. H. McCormack, A.T.A., read 
lief ore the Institute of Actuaries. London, Eng.

But this is notincreases from year to year, 
necessarily a disadvantage, ns the employer has 
only to consider the total premium payable, which 
in all average gmun remains fairly constant, ow
ing to the fact that the increased cost of insuring 
continuing members of the staff is more or less 
counterbalanced by the lower cost of the young 
fives who replace retiring members, 
gressive business the average premium may de-

In a pro-

crease for some years.
The payment of premiums by the employer „Saycried the longshoreman, “ain’t ye got 

avoids the main danger of assessmentism, which more s|nse than he smokin’ when we’re handlin’
arises from the free choice possessed by individual y,ese 0f powder? Don’t ye know there was
members as to whether they will remain in the an explosion last week that Mowed up a dozen 
society or not and the assumption that a sufficient 
influx of new lives will lie maintained. When 
the supply fails, the premium charges rapidly in- happin here." 
crease, with the result that the good lives with 
draw and the company becomes insolvent. Under

men?”
“Faith,” replied Cassidy, “that culdn’t never

“Why not,.I should like to know?"
“Bekase. there he hut two av us workin' here.’’

_
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THE MOTOR UNION
INSURANCE COMPANY LIMITEDTHE Pleine COAST FIDE INSURMICt CD.

VANCOUVER, B. C.Heed Office
IEstablished IS90

BEST |N
automobile insurance

THESurplus security for Policy-holders 
Over $700,000.00

□ □ □ »
BECAUSE attractive premiums are quoted 

for first class risks

The protection against "Claims by 
the Public" is up to $20,000.

Bonuses are allowed for no claims.

Policies are simple and straight
forward.

LIBERAL ADJUSTMENTS 
PROMPT PAYMENTS

J. w. GRIER » CO
Managers Prov. ol Quebec

MONTREAL

AGENTS will like our concise "at a elance” 
rating system.••The Oldest Scottish Fire 0tf.ee"

The Caledonian
WRITE TO

CHIEF OFFICE FOR CANADA 

59 Yongc Street

Insurance Co. of Edinburgh
reuedffid lie*

Head Office for Canada,- 
Dominion Exprext Building

Montreal
tomn

Toronto
A

Assets exceed $10,000,000 

Premium income exceeds $8,500,000Lo. wutremim.
Canadian Mi

NIAGARA FIRE INSURANCE COMPANY
INOORPORATIO 1 MO

Net Surplus 3tst Dee., 1918
$3,117,106.53

. 22 ST. JOHN STREET, MONTREAL
AGENTS REQUIRED

hRAD OFFIOe. MEW YORK

Cash Capital
$1,000,000.00

CANADIAN DEPARTMENT
W. 1. FINDLAY Manager

SCOTTISH METROPOLITAN ASSURANCE COMPANY LIMITED,
Of Rdlnbursh, Rootland

TOTAL SECURITY TO POLICYHOLDERS 
OVER «1,000,OS*

AVTOMOBILK LIABILITY AND FIRE 
Individual or Conblaed Polities

EMPLOYERS LIABILITY 
PUBLIC AND TKAMS LIABILITY

Owned end Operoled by the London A 

Scolliah Assurante Crrgcra on, Limited >'maccident and sickness
Meal Litoral and Ug-uv-dalr Felidae 
•UARANTEE BONDS 

ELRTATOR AND GENERAL LIABILITY 7

164 ST. JAMES STREET, MONTREALHEAD OFFICE FOR CANADA
AFIT.ICATION* FOR AGENCIES INVITED

I
1 <1

nM
m

fc
—
^

■b
i, »

w
liiy

.ir
rr,

i~

■#=
it


