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THE GENERAL FINANCIAL SITUATION

The retirement of Sir Robert Borden is an event
of moment not only from the national point of
view, but also from tne possibly narrower view-
later
vears, Governmental activities of all kinds have

point of commerce and finance. In these
come fo touch commerce and finance much more
closely than forrierly, and a change in the prime
ministry, which means inevitably a change n
methods and to some extent in policy, is a matter
of great importance The

change, however, will be beneficial in one respect,

to business. present
in that it will remove the feeling of political un-
certainty, which has been very much in evidence
of late. Before these lines see the light, the name
of Sir Robert's successor will probably be known,
but it may perhaps be said here that it is the earnest
hope of business men with no very strong party
leanings either way, and they, after all, constitute
the main body of the leaders in Canadian commerce
and industry, that the new prime minister will
be one well versed in business and economic affairs.
Time was, and that nof so very long ago, when
a knowledge of the classic dead languages was
regarded of more importance in the mental equip-
ment of the prime minister of a great country
than & thorough knowledge of economic principles
and experience in,_practical affairs, and, to cite a
different but specific case, great as have been the
services of Mr. Liloyd George during the war and
subsequently, they would have been immeasurably
greater had be a rudimentary knowledge of econo-
mic prineifles and had he not & fatal tendency to
pour out money like water, when the pouring is
unnecessary. While the custody of the national
finances, is primarily the care of the Minister of
Finance, there are many questions of broad policy
which come directly within the purview of the
priae minister, that are very largely economic
questions, and canonot be satisfactorily dealt with
except in the light of economic knowledge, and in
view of the exacting character of many of the
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numerous problems, which will confront the new
holder of this high office, knowledge in this con-
qection will cerfainly be a very great advantage.

Stock Exchange happenings during the past
week been somewhat diversified from former weeks,
ir. which attention was almost wholly concentrated
upon the paper issues, by a meteoric rise in the
local brewery stocks. National Breweries has been
tipped off the “dead cert’’ for
weeks' pust, the motive of the tip being a prospec-

“on streef’ as a
tive 50 per cent. increase n the dividend in the
liite summer or early fall. " The company is with-
ont doubt doing a wonderful business, and it 18
very largely increasing its output in order to cope
with the demand, which is not merely local, but
it ‘extends to thirsty Among
securities less in the Stock Exchange limelight, the
“‘t\ih' stocks have beén exceptionally strong, par-
tieularly Penman’s, which in the carly part of the
week touched 130, The fact that this stock 18
very tightly held by investors, is @ strong supple-
mentary lever to the Company 's excellent earnings,
i moving the stock steadily upwards in market
quotations.

countries  abroad.

Call money for speculative purposes remains as
tight as ever, and the number of Stock Exchange
firms declining regretfully to allow customers to
increase their debits appears to be increasing. The
recent boom in paper stocks believed to have been
financed from
been by no means generally distributed, and a
certain amount of private money has been available,
though at exceedingly high rates. For the general
money is unavailable

American sources though funds have

body of gpeculators, however,
dnd there no signs of any easing of the situation
in this connection.

A business of very faiv proportions appear to be
transacted by the special commitiees who have
charge of the trading in Victory Bonds, a turnover
averaging  $25,000,000 monthly reported.
Offerings of the bonds at present prices, it is stated,
are easily being taking care of. Sir Henry Drayton
imiunm-ﬂ in hs Budget speech that during the
eurrent financial year, the Government will be buy-
ing in some of the bonds, but these purchases have
Presumably when the

bhemg

not vet apparently been begun.
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Government become a buyer, it will parchase bonds
of the earlier maturities in order to reduce the size
of refunding operations the first of which is due
i 1922, Buying on any large scale by the Gov-
ernment is, of course, dependent upon the way in
which revenue comes in. By the fall, revenue on
account of the current financial year, will  be
coming in very freely, and any extensive purchases
of the bonds by the Government at that time, will
of course, have an excellent effect i unproving
the market for these securities and correspondingly,
the market for other high-grade bonds. In the
municipal bond market, a fair number of bonds are
being sold, but prices show a weakening tendency,
as is not unnatural under the stringent conditions
of tight money now existing.

Money prospects in the United States continue
to form matter for grave and anxious comment by
financial observers. With the Federal
reserve ratio down to about the lowest point on
record, it is felt that the private hanks wi'l mostly
have to finance autumn trade from their own re-
SONTCes. Protective  measures, additional  to
those already establishcd by the institution of an
S per cent. rate on first class commercial paper,
will it is believed, be taken by the Federal Reserve
system as autumn approaches.  These protective
measures may conceivably assume the shape of ex-
tremely drastic action against speculative or “‘non-
essential”’  loans, existing What
efiect would be produced on speculai  activities
and on prices in markets in which speculation has
heen sustaining the present level, by the adoption
of such measures remains to be seen.  Only the

Reserve's

or prospective,

course of events in the next three months can
settle that question.
The reduction in the scale of taxation under

the Business Profits War Tax Aet for accounting
periods ending in 1920 involves concessions of much
value to large industrial and commercial corpora-
tins,  Under the sczle of taxation in force for the
1917, 1918, and 1919 accounting periods, profits
from 7 per cent. to 15 per cent, of capital employ-

ed were taxed 25 per cent., between 15 and 20 per
cent. of capital employed, 50 per vent., and over
20 per cent of capital employed 75 per cent. The
limit of exemption has now been raised for 1920
accounting periods from 7 to 10 per cent. of eapital
employed, and the tax regraded as follows :—10
per cent. to 15 per cent. of capital employed, tax
20 per cent. ; 15 1o 20 per cent. of capital employed,
tax, 30 per cent. ; 20 per cent. of capital employed,
tax 50 per cent.; over 30 per cent. of capital em-
ployed, tax, 60 per cent.  While under present
circumstances, prophecy in regard to matters of
taxation is somewhat rash, it appears not unlikely
that 1920 may mark the end of the Business Profits -
War Tax, and that another year may see corpora-
tions upon a straight Income Tax basis.  Mean-
time, industrial and commercial corporations, which
under present circumstances are making handsome
profits, notably the paper companies, will find a
considernble measure of relief from the burden of
taxation in the new scale.

CANADIAN SHIPBUILDING

Shipbuilding  has' become one of the leading
Canadian industries with an investment of $60,-
000,000, and according to the figures of 1918-1919
the Dominion had assumed third place among the
countries of the world in this branch of industry.
The number of plants reported in 1918 was 201,
of which 90 were shipbuilding and 114 boat build-
ing.  There were 19 plants producing steel vessels
of a tonnage running as high as 10,000 tons dead
weight.  The plants were located as follows -
Nova Scotia, 72; Ontario, 69; British Columbia,
26; Quebec, 23; New Brunswick, 6; Manitoba, 1;
Prince Edward Island, 2; and Alberta, 2

Capital Invested and Materials

Of the eapital in the industry in the various pro-
vinees, Ontario had an mvestment of $28,805 880 ;
Quebec, $14,485.319; Britsh Columbia, $10,000 -
000 ; the Maritime Provinces, $1.361,257. Tn land,
buildings and fixtures the investment was $19,035 -
340 ; machinery and tools, $10.475,800; materiais
on hand, ete., 318,853 619 ; cash and accounts, $9 -
080,051, The number of employees is given as 22

486, receiving wages and salaries amounting to
$27,118,628, 3

The value of the principal materials used in
1918 as $31.581,754,
representing, amongst things, 19,925 tons
6,860 tons  of steel
castings, bars and billets; 120717 tons of steel
plates ; 26,331

shipbuilding in 15 given

other
of iron castings, bars, ete.,

tons of bolts, nuts, nvets,  ete.

The gross tonnage of all boats and vessels built or
being built during the year 1918 was 360,300 gross
tons valned at $76,630,041,
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The Royal Bank THE DOMINION BANK

London, Eng., Branch 73 Cornhill, EC 23

2 Of Canada Capital PaldUp ... $6,000,000
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i P
e HEAD OFFICE, MONTREAL ReserveFund . ........... $7,000,000
. i BOARD OF DIRECTORS
N LONDON, ENG. NEW YORK #ir Edmund B. Osler, Presideat
1 Princes St, E.C. o8 William St. sir A:"u: T4 5 lp«'-::;::m%ldmt
¥ James Carruthers Wilmot L. Matthews
4 ' R. J. Christle R. 8. McLaugh!in
; L BARCELONA Sir John C. Eaton W. W. Near
‘ 3 , —_— E. W, Hamber A. T. Reld
: Plaza de Cataluna 6 H. W. Hutehinson H. 1, Willlams
C. A. Bogert, General Manager.
FRENCH AUXILIARY : e e -
THE ROVAL BANK OF CANADA (FRANCE) Montreal Branch:

PARIS, 28 Rue du Quatre-Septembre

160 St, James Street - Montreal

With our chain of 690 Branches throughout
Canada, Newfoundland, the West Indies,
Central and South America, we offer a com-
plete banking service to exporters, importers,

manufacturers and others wishing to extend

1 Gk b M s e THE BANK OF

Manager or write direct to our FOREIGN

k , Bl‘t.:os DEPARTMENT, MONTREAL, N O VA s C O TI A

W Capital Paid Up and Reserves - $35,000,000 INCORPORATED 1832
i i iR
. Total Assets - - - - - $580,000,000 e
i Capital - .~ =~ . » $9,700,000.00
| AR Reserve Fund - - $18,000,000.00
g Total Assets over -  $230,000,000.00
B HOME BANK OF CANADA i
-~ i :
N COLLECT THROUGH YOUR BANK. Head Office : HALIFAX, N.S.
1 Sometimes  you have collections  to make In & CHARLES ARCHIBALD, President
i nearby 1o or City, or elsewhere m Ca wda, or the _
+ B U nited States. We have the fac lities ;«|' ‘h-»lnu" and
i the connections abroad, for @IVAE T8 unusually Genl. Manager's Office, TORONTO, Ont.
# wommt MV maxing collection= {or ol
i : H. A. RICHARDSON, General Manager
14" d ' Branches and Cosnections Throughont Comin Branches in every Province throughout Canada and in
¢ ) MONTREAL OFFICES : “ Newfoundland, Jamaica, Cuba, Porte Rico,
145 '; Transportation Building, 120 St. James St. °°""""3"|‘m':""“‘;"‘:. . the
1R ;g 2111 Ontario St. East 1318 Wellington St. BOSTON CHICAGO NEW YORK
b 4 cor. Davidson St. VERDUN
b+ o — Lﬁ—ﬁ —

HEAD OFFICE:

i LLOYDS BANK LIMITED, . towsasd . towoon. £c.s

($0 = £1.
CAPITAL SUBSCRIBED . .- $294,392,
CAPITAL PAID UP g S N 47,102,720
RESERVE FUND - - - = 48,375,525
DEPOSITS, &c. . . . -1,620,692,180
ADVANCES, &c. . . . . ©78,817,955

THIS BANK HAS ABOUT 1,500 OFFICES IN ENGLAND & WALES.

Colonial and Foreign Department : 17, COTNHILL, LONDON, EC. 3. London Agency of the IMPERIAL BANK OF CANADA.
The Agency of Foreign and Colonial Banks is undertaken.

Affiliated Pan's: THE NATIONAL BANK OF SCOTLAND LTD. THE LONDON & RIVER PLATE BANK LTD.
usiliary: LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED.
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LIEN OF & BANK ON ITS OWN STOCK

Section 77 of the Bank act provides that “‘a
hank shall have a privileged lien for any debt or
liability for any debt to the bank on the shares of
its own capital stock, and on any unpaid dividends
of the debtor, and may decline to allow any
transfer of the shares until the debt s paid.”

This section was dealt with by Juage Middleton
of the Ontario Supreme Court in the case of Lazard
rros. vs. the L njon Bank of Canada, where it
appeared that one DuVernet made wi arrangement
with Lazard Bros. in London whereby Lazard
Bros. agreed to accept drafts made on them by the
Union Bank of Canada npon the strength of colla-
teral security, consisting of 500 shares of the Union
Bank to be deposited with the Union Trust Com-
pany.

On his return to Toronto DuVernet deposited
the bank stock with the Union Trust Company,
on the terms arranged, and  deposited with  the
Union Bank a letter from the Trust Company
stating that DuVernet had deposited with the Trust
Company a certificate for the Union Bank stock
with the usual power of attorney to transfer it.
Deafts for £30,000 were then drawn by the Union
Bank and accepted by Lazard Bros.

When DuVernet's transaction with the Bank
wis closed he owed Lazard Bros, about £12,000 and
Lazard Bros. attempted to hold the Union Bank
stock, and, as DuVernet owed the Bank about $30,-
000, the Bank claimed that it was entitled to a lien
on the stock for that amount under the section of
the Bank act quoted above.

Lazard Bros. set up the claim that as they sup-
posed that the stock was held for them by the
Trust Company when, as a matter of fart, it still
stood in DuVernet's name and was transferrable
by him at any time, and the Bank had a lien on
ithe stock for DuVernet's indebtedness to them, it
Jiould have disclosed these facts to Lazard Bros.

The Bank, on the other hand, contended that it
awed no duty to disclose the facts, and that Lazard
Bros. should have inquired as to any lien on the
sock and need not have accepted the drafts if
dissatistied with the security, sayving, in eflect, as
the Judge expressed it, “am I my brother's
keeper?"

Judge Middleton decided in favor of Lazard Bros.
on the ground that it was the duty of the Bank to
have disclosed the above facts.

“In this case 1 have no hesitation in finding
that there was a duty upon the part of the Bank
to disclose its lien,”” said the Judge, “that the
failure to disclose was frandulent, in the sense that
it was intended to allow Lazard Bros. to assume
the liability incident to acceptance of the bills with-

out the security they thought they had. The real
enormity if what was dome was probably not ap-
parent to the bank officialss at the time, for they
assumed that Mr. DuVernet could and would meet
his obligations. The indignation of the general
manager at the failure to disclose the true nature
of the certificates was minimised by the pious
hope that all would be well—'1 have no doubt at
all that the transaction will be strietly carried out
on its understanding’—in other words, that Mr,
DuVernet will not transfer to some one else in
fraud of the Lazard Bros. 1 cannot help thinking
that at that time he would not have thought of
setting up the Bank's own claim to Lazard Bros’
prejudice.

“Mr. DuVernet's insolvency and death have
now made it p'ain that one of the contending
parties must lose; the Bank asserts its statutory
vight to its lien; and 1 think that, under the
circumstances, 1 should apply the principle stated
by Lord Macclestield.  “Now, when anything in
order to a purchase is publicly transacted, and a
third party knowing thereof, and of his own right
to the lands intended to be purchased, and doth
not give the purchaser notice of such right, he
shall never afterwards be admitted to set up such
right to avoid the purchase, for it was an apparent
fraud in him not to give notice of his title to the
intended purchaser.’"”

TRAFFIC RETURNS

Canadian Pacific Railway

Year to date 1918 1m0 1920 Increase

May 1 . $58,185,000 $61,847.000 $74,133,000 §12,286,000
Week onding 1918 1019 1020 Increase
June 7 $2.846,000  $2,057,000 $3619.000  $662,000
June 14 2014000 306200 3660000 508,000

2840 000 3020000 3,578,000 554,000
j4 3077000 5,000,000 10830
SA1900 3977000 50000 10800

Jane 21
June 20
June 0

Grand Trunk Railway

Year to date 1918 1me 1020 Incrosse
May 31 L R1IT 000,78 $20,208,270 $28,210,006 §2,010,7338
Week erding 1918 19 1920 Increase
June 7 $LOIL 481 $1,61987) $146,520 316,606

Tune N LISRO 1,603,580 1,935,904 22,014
Jume 21 .. .. L16 1,746,055  2.013,144 w7680
Jupe 2411205 2196478 295620 T0065
Canadian National Railways
Year to date 1918 119 19%0 Increase
May 31 .. .0 creeiienee $35,062,837 $37,708 285 $2,70 418
Week erding o, 108 1919 1920 Increare
June 7 Cee oo, S1500.540 $1,618,105  $198,6855
June ™ $1.5°2.510 1676264 1,866,517 190,251
June 21 1LATA07  LA95.503 182408 IS8
June O . 204272 181188 247,410 459,581
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Commercial Uniondﬁs:lgfge Company Limited

as at 31st Dec., 1919,

\
T Capital Fully Subscribed . %14,75C 000 Total Annual Income exceeds. $75,000,000
3 ( ;||»|l:|| Paid l'l' ....... 7.875,000 Lifoe Fund, Ete. . . . « .. ¢« & 90,1-!7,."»65
{ Deposit with Dominion Gov't 1,416,333 Total Funds exceed. . . . . 209,000,000
: Palatine | Co Limited
: atine Insurance Lompany
J of London, England
as at 81st Dec., 1919.
Capital Fully Paid . %1,000,000 Total Income . . « + « « « = $4,145 5685
it Fire Preminms 1919 b 3,957,650 o P, S R SR o 6,826,795
i Interest Net . . . s 187,935 Deposit with -Dominion Gov't, 365,667
i N.B.- -In addition to the above there is the further guarantee of the Commercial Union
‘f Assurance Company Limited, whose Funds exceed $209 000,000,
;* Applications for Agencies Solicited in Unrepresented Districts
‘@_ Head Office: CANADIAN BRANCH
K COMMERCIAL UNION BUILDING, 232-236 ST. JAMES STREET, MONTREAL
i W. 8. JOPLING, Manager
! 4 ACCIDENT @ FIRE
'! HE CANADA assurance compan
. Head Office, - - MONTREAL
irs L T. H. HUDSON, Manager, Fire Department. H. F. RODEN, Manager, Casualty Department
o Policies Guaranteed by Local General te, (Fire)
1 Commercial Union Assurance . U. PRICE & CO., LIMITED
i, Company Limited Bank of Toronto Bidg., Montreal
i —
.
0y F.RE - MARINE - HAIL ASSETS EXCEED
| AUTOMOBILE $93,000,000

i EAGLE STAR ano
BRITISH DOMINIONS

i INSURANCE COMPANY LIMITED

Al J. H. RIDDEL, Manager for Canada OF LONDON, ENGLAND g C,G. JOHNSON, Assistant Manager
O . HEAD OFFICE FOR CANADA - TORONTO
. DALE & COMPANY, LIMITED - GENERAL AGENTS * MONTREAL AND TORONTO

!

THE

FIRE INSURANCE COMPANY OF CANADA

MONTREAL :
Authorized Capita), $1,000,000 Subscribed Capital, $500,000 Paid Up Capital, $200,000
GENERAL FIRE INSURANCE BUSINESS TRANSACTED
Vice-President and Managing Director : J. E. CLERMENT

R
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!
!
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S

President : Hon. R. DANDURAND
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Alliance Assurance Company, Limited

The Nibiance of T oadon, Fngiand, has onee
nore ~nl|1'~~¢'<| Is previons achievements i point
ol premcum e me This 1s espect .|I)' notice-

able inthe  five depar

timent, and  when referrimyg
to the fire  busineoo, it s necessary  to
to  remembor that o the \llance,  does  not
transact  hre

vl s, thes [

suranee i the United  States,
Hsadvantage 1 respeet of a
flarg source of Fire income dravwn upon by the
other Companes from this wuds neld Notwith
standing, this fact the Company s net preminms
for 1919 have agamn shown o substantial increase
Net tire premunns for the vear under review totalled
SEARL226 an merece of nearly 33500 000 as come-

pared with 1918 The seleet quality of the Com-

pany’s fire bits ness bas agam assonted itself, the
o=x o requiren ent of S S60.020 figurig o ratio ol
S.6 per cent. to prominms Its high class con

nections, and the nature of ats five  business s
further strong'v exemplified by its underwriting ex
perience for the to'lowing four vears, respectively
1915 Lioss ratio 39.1 per cent.: 1916 l.oss ratio
et per cent, 1917 Loss ratio T4 per cent. and
1918 Loss ratio 38,0 per cent We might safely
sav, that, such a record at all events has never
been excelled, and to our knowledge has never been
qualled by any other large British Company
After providing commission, expenses of man-
gement, eteo, and making  provisien for 10 per
cent. of the premum meome for unexpired risks,
the net results of the vears trading shows an under
writing surplus on the five account of 1291000,

which with interest $452.555 added, minkes a total

ol 81, S5 taken to profit and loss rom the fire
woeount,

In referrmg to the sertous addition to the ex-
perses of workimg the husiess, the Chanan said
Five inswiance rates have not been rased  gen-
crallv, fram what they were before the war, and
o nereases  have been made  to aneet the  con-
stantly expanding cost of conducting the bhusmess,
he addition to expens:s last vear were due also
to the mereased remuneration to the stall, and to
It might
s beoadded that moaddition to Brinsh taxation

the higher cost of netermds g nerally

the Company has to pay large amounts for taxes
nothe Dominions and e foreign countries
I'he fire insurance fund has been increased to

SHE280.2700 0 The AMhance 15 known as one of

the great composite offices transacting an impor-

tant ond vast business in other branches of in

surance such as Lafe, Marme and Casoalty, The
total assots of the Alhanee advanced during  the

Near to the enormons s of STIS 871025
Canadian Dran I

Wiath s magniticent resources and high pres
tge the Mbance of FEogland is oo foebar nane
m Cancle where it has been operating lor o very
many vears, aid while the fire departiment s the
predomunant factor in its Canadian bosiness, as |
Tsoekewhore, the Casualiy branch now aperating
Lor past three vears s showinge most satishactory
expruansion with careful underw g I TR
vears the

\
Company’'s ativirs hove been under the

hrection of Mre. I Do Beltie b and dormg tha

period, the average loss ratio 1 oeoeded in the Do

men o the fire department, maost he o watter tor
congratulation to all concern b, Paviog the year
119, however, the best record wpnesed when
et fre premimps wmounting to SELOSE was

cotpamed by o loss ratio of S309.% por cent I.ast
vear was, however exceptionally favourab'e for all

copanies operating e Canada when the averag
rit.o o was recorded ol 12.0] perocent. agains

.63 per contoam TS, for B3 coompanmies report

g to Ottawa \s s already well known, the
Vhance, e oaddition,  to 1 five and  Casutdiy
branches, has recontly extended its business
Cavaly to Hal, Burgloy and Plate Glass insur-

ance

TWO PER CENT. OF THE POPULATION
SUFFER FROM HEART TROUBLE

\s oresult of mvestigations ade by the Metro
politan Fafe,at is <hown that about two per cent
of the population of the Umted States saffer from

and that there hos heon

death vate Hom heant

nens heart mepaarment
ro nrked dechine e the
trouble e orecent vears,  the disense now  naving
resched tirst place o the L=t of ecanses of death
No doubit o <smnln

amaoa? the general |>c.|n|i.|l|n n

mvestigation e Canada, would prove AL STITIEY
resultls, e proportion to the population

It s now advocated  that preventive worke in
Jation to heart troubles should by iven careinl

ind general attention : but the company states that
it will vequire the combimed efforts ot mediea!

Ltwoners, those engage l o school medieal imspw
tion, v mdustrml hyvgiene and g
Beabth work, 1 discover meipient case 1o add
""l"dl ’V|‘| nt 4 1 1o "'l"‘”‘” “" “"\'l“" ' '1
teguard those he

mpared hearts I such steps are taken it ongh

hygiene, and otherwise to

to lead to o wore favorable death rate e nndd! i

for the nest ceneration
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—Alf\’ ail INSUR A N(']C BRANCHES
STRENCTH REPUTATION SERVICE
e MONTREAL SECURITIES CORPORATION umireo

Dominion Ilwu-xs‘ Building - MONTREAL
l GENERAL AGENTS FOR

The GLOBE INDEMNITY COMPANY of (anada
il The CANADIAN FIRE INSURANCE COMPANY

‘l Applieations for Agencies Solicited

| .

NIAGARA FIRE INSURANCE COMPANY

? Heap OfFrFice. NEW YORK INCORPORATED 1850

\ Cash Capital Net Surplus 31st Dec., 1919

$1,000,000.00 $3,393,907.58
CANADIAN DEPARTMENY - - 22 ST.JOHN STREET, MONTREAL

W. E. FINDLAY, MANAGER AGENTS WANTED

“THE OLDEST SCOTTISH FIRE OFFICE"

| Caledonian Insurance Company

OF EDINBURGH FOUNDED 1805

| . : .
‘ Caledonian-American Insurance Company

OF NEW YORK
Head Offices for Canada: - DOMINION EXPRESS BUILDING, - MONTREAL
JOHN G. BORTHWICK, Canadian Manager

“LONDON & SCOTTISH *tmrersoraain”

FE & GENERAL ASSURANCE ASSOCIATION, LIMITED

: Formerly LONDON & LANCASHIRE LI

. ESTABLISHED IN CANADA 1863

: Directors for Canada :

‘;' A, J. Dawes, lisq . C. Pratt, Esq

i H. B. Mackenzie, Fsq . . Macarow, Esq

,f‘ ALL CLASSES OF LIFE ASSURANCE TRANSACTED

” SCOTTISH METROPOLITAN ****™* ™™™

¥ LIMITED

: FIRE and MARINE AUTOMOBILE LIABILITY and FIRE (

k \CCIDENT and SICKNESS Individual or Combined Policies

1 GUARANTEE BONDS EMPLOYERS' LIABILITY

FLEVATOR and GENERAL LIABILITY PUBLIC and TEAMS’ LIABILITY

1 Head Offices for Canada: LONDON & SCOTTISH BUILDING, MONTREAL

§ Total Funds and Assets Exceed 825,500,000

§ Vaiagor. C.E.CORBOLD Casualty Manager, J. UPTON FLETCHER Secretary and Actuary, W.H.R. EMMERSON '
1 " Manager for Canada, ALEXANDER BISSETT

APPLICATIONS FOR AGENCIES INVITED

———————————————————
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AUTOMOBILE
INSURANCE

- FIRE, THEFT, COLLISION
AND PROPERTY DAMAGE

THE NEW YORK UNDERWRITERS
AGENCY
Ammunc(‘s l]w (‘s(ul)lis})m(‘nl 0{‘ an

AUTOMOBILE
DEPARTMENT

]ssuing a full coverage polic.\-. except

pc wonal ]ial)ility. Service and facil-

ities fo Agcnts will para“el the same

unexcelled standard of efliciency which

has characterized every undm‘taking

of this organization during its entire

carcer of more than a half century.

A.and J. H. STODDART
100 WILLIAM STREET, NEW YORK

W

ROYAL INDEMNITY COMPANY

Mr. Chas. H. Holland, President, Royal Indem-
nity Company, New York, has been visiting the
Canadian branch at Montreal, this week. The
Company recently pntered Canada and is now
operating in the provinces of Ontario and Quebec in
the various lines of Casualty and Guarantee in-
surance, etc., with head office in the Royal Build-
ing, Montreal. Although a very young company
(incorporated in 1911) the Royal Indemnity has
made rapid strides, and is now mmong the leaders
in the Casualty field on this continent.

FARM FIRES NUMEROUS
An analysis of the causes of upwards of 38,000
farm fires in the United States in 1918, made by

the National Board of Fire Underwriters, shows
that the principal known causes of joss, aside from
exposure fires, are lightning, defective chimneys
and flues, sparks on roofs, and matches and smok-
ing.  The lightning losses constituted, in amount
about twenty-two per cent. of the total loss, and
detective chimneys and flues accounzed for about
eleven per cent. of the total amount. Those due to
unknown causes made up thirty per cent, of the
total. It is evident that some eflective means of
preventing  lightning losses still remains  to be
applied to a great many buildings throughout the
country, and farm buildings ave apparently pecu-

liarly susceptible to the attacks of lightning.
" SNpectator,
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ASSETS OF CANADIAN LIFE COMPANIES

Assets of the Canadian life insurance companies
were increased during 1919 by over $29,000,000 to
the new high figure of $376,476,890. This pheno-
pienal increase, following one of $26,000,000 during
the vear 1918 and of $24,000,000 during 1917, s
primarily of course a result ot the extraordinary
wave of expansion in new business which the com-
; panies have enjoyed during the last two years and
3 particularly during 1919, To some extent, also.
' it would appear to be a consequence of the marked
diminution in the lapse and surrender rate which
the companies  have been able to effect. It s
noted in the new ‘nsurance report that the total
of lapses and surrenders last year was only 23.32

-

-
o

e o g i

Fa

per cent. of the new business written in 1919, com-
it 1 pared with 32.56 per cent. in 1918, and with an
; P | average for the five-year period ended in 1918 of
14.43 per cent.  In view of the very large figures
which the companies’ annual new business has

Bl

. now reached, so marked an improvement as this
« B

S i lapses and surrenders must necessarily have a
N considernble effect upon the showing of assets. Had

g

the compenies not been obliged to contend with
the influenza epidemic in the early months of 1919,
the probabilities are that the increase in their assets
last year would have easily exceeded $30.000,000,
their claims from this cause alone in the first three
months of the year being $3,000,000.

i
! .
i # 4
A I'he following table shows the companies assets
"Rl at 31st December, 1918 and 1919 :-
"HE Amount Amonnt Per cent
B 't 8 1918 109 to'Total
Ll S Assets 1919
i Real Estate i 16,791,000 i1
; a . Mortgages 91,325,101 .2
15 i Laoans on Collateral 1,761,106 04
In'g 3 Pohiey Loans U612 11.6
1 Bonds and Debentures.  137,05.660 179,510,873  47.7
] Stacks 21,868, 184 24,979,554 66
Cash : 1874270 2400405 06
Interest and Rents due and
acerued 611,150 8008 50 2.1
Wiwtanding  premiums T ) 9,019,887 9.4
Other Assels 202 08 00
lotal Aesets 3647650 100

I'he greater part of i assets report-
cd by the companies in 1919 took place, it will
e observed, in their holdings of bonds and deben-
tures which were enlarged during the year by $22,
00,000 to 179,510,873, at which level they ap-
closely one-half - of the companies’  total
Substantial subseriptions to the last of

proach

s

the War Loans as well as the steady purchase of
provineial and munictpal issues  thmughout the
account for ths With regard to
the companies” holdings of bonds, it may be pointed

Veur merease.,
out that no advantage now acerues to life insurance
ompanies in holding the tax-free Victory Loans
i preference to other bonds, since the companies’

X
3
:
i
!
:
:

-
funds are not subjected to federal taxation, except
that portion of the profits which is transferred to

g some o n i BEL U ed L el £ s bl el | o

e A4 Tt e ) a

shareholders’ account.  Owing to their freedom
from taxation, the carlier issues of War Loans will
aivays sell at a somewhat higher figure than the
corresponding taxable issues, and with any improve-
went in the bond market, it would appear that life
insurance  exccutives might  well consider the
question of exchanging tax-free Victory Bonds for
other high grade bond issues, yielding a somewhat
higher return. There need be no fear of the com-
panies’ patriotism being challenged on this account.
They did their duty in an altogether admirable
way, in taking up these issues when they were first
issued, and the sale of these bonds to other in-
vestors to whom the tax-free feature is a matter
of importance is now merely a matter of ordinary
husiness acumen.

The relatively important increase in the amount
of stocks held $3,000,000 follows an expansion of
$1,200,000 in 1918, and is a decidedly unusual event
in comparison with the record of many years past.
The increase, however, is undoubtedly mainly ac-
counted for by the taking up of new stock offered
by the banks during the year. TIn the aggregate
the life insurance companies are important holders
of the stocks of the Canadian banks, and the recent
marked expansion in the capital accounts of the
latter is now reflected in the growth of the life
companies holdings of stocks,

The *‘stand-pat’ position of mortgages during
1919 follows a substantial decrease in preceding
vears in the total holdings of this form of security.
Following the “boom’ in mortgages of some years
ago, the companies’ experience with them has not
been a particularly happy one, and we imagine that.
after the severe lesson some of the companies have
had, it will be a number of years before mortgages
will again assume the importance in the companies
statements of assets which they held some hve or
six years ago. The present generation of insur-
mnee executives at all events, is not likely to be
tempted into again lending large amounts of funds
on mortgages during a real estate boom at faney
rates out of line altogether with the rates paid at
the time for funds borrowed for other purposes.

Of the other classifications of assets, the small
net increase of approximately $830,000 in policy
loans may be noted.  This is the smallest net in-
crense i these Joans for many years' past and is a
reliable indication of the extent to which the or-
dinary man was provided with funds during last
The increases in interest and rents due and
acerued and i outstanding premiums, are of course.
 nutaral result of the expansion of the companies’
business. i

As the vears go on, and the total of the com-
panies’ assets, goes rolling up, one cannot but be
impressed with the enormous investing power which
the life companies represent, and the great part

vear

B e xsuay dood nba st Rkt n SRRl AR oy
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Guardian Assurance Company Limited

The Guardian Assurance Company Limited,
enjoyed during the vear 1919 a thoroughly satisfac-
tory years business.  Signs of increased activity on
the part of the company are not wanting, as it
approaches the centenary of its foundation in 1921,
That it has been possible to exceed the magmficent
record of 1918, is a result that none will refrain
from offering hearty congratulations. The Guardian
is & composite office, and the advance is not con-
fined to any single section of the business,

Fire Department

The fire premiums after deducting re-insurances
show a growth of no less than $1,1458.270 for the
yvear 1919, over 1918, and amount to $5,110,615
as against $3,962,350.  The amount absorbed by
losses totalled $2,342,520 figuring a favourable loss
ratio of 45.83 per cent. The expenses of manage-
ment, including Fire Brigade charges and commis-
sion amounted to $1,912,495, being 37.42 per cent.
of the premiums. The Company applied the very
generous sum of $255.904 towards the depreciation
of securities, which amount has been provided for
out of the profits of the year in the fire department.
The total fire funds have been increased from $4,-
727,235 to $5,280 345, and the total assets from
$46,679,985 to $48,001,755. It cannot be expect-
ed that the fire losses of the future will continue
to be as favourable as those experienced during the
past year or two, but in any event the consistent
conservatism of the management, shown by the
liberal allocations which have been made to reserve
for many years, has placed the Company in a
position, where the conflagration hazard, can be
regarded with equanimity.  The Company's
strong financial standing should warmly commend
it both to existing policyholders and new insurers.

Accident Department

The accident, burglary and general assurance
departments, have also made most  satisfactory
progress for the year under review, the preminms
receipts amounting to $1,914,278 show an increase
of nearly $400,000 as compared with 1918, Losses
were somewhat higher figuring at 16 per cent of
the premiums, as compared with 1014 per cent.
in 1918,

The total funds in this department have been
increased by over $130,000 to $1 442330,

The Guardian in Canada

Under Mr. H. M. Lamberts management, the
Canadian department has been for some years, the
Company's most important branch. Following a
growth of over $168,000 in premium income in
1918 'as compared with 1917, the net fire preminm
income in Canada of the Guardian for 1919 amount-
od to $1,433,698, an increase of approximately
$100,000.  With one exception, this was the
largest fire premium income received in Canada

during 1919 by any other Company. Accompanying
this remarkable expansion was a most favourable
loss ratio of 45.44 per cent.. The Guardian has
been operating in the Dominion for the past fifty
years, or for about half of its entire long history of
100 years.

The Guardian Insurance Company of Canada,
owned and controlled by the Guardian Assurance
Company, is transacting, both fire and casualty
business in Canada, and is making most satisfac-
tory progress in both departments,

CHANGE OF BENEFICIARY

According to a decision of the Common Pleas
Court of Hamilton county, Ohio, mere designation,
by writing, of a new beneficiary under a fraternal
order insurance policy, withont compliance with
riles of the order, is of no force and effect.

The case was that of the wife of Wim. B. Arnold
against the Brotherhood of' Locomotive Firemen
and Engineers.  Arnold carried a poliey in that
organization for $3000.  He had designated his
two sisters as beneficiaries.  He then married and
attempted to transfer the policy to his wife by
filling out the printed form on the back of the
policy designating her as sole beneficiary.  Under
rules of the organization this had to be certified
to by that organization and a new policy issued.
But this was neglected.  Mrs, Arnold kept the
policy until her hushand’s death, when she sought
to colleet on it.

Because no proper change of beneficiary had been

made, the organmization refused payment to the
widow who then brought suit.  The sisters moved
for judgment on the ground that no change of
geneficiary had been made under the society’s rules,
The conrt sustained that contention and gave them
judgment for the amount of the policy.
Issets of Canadian Life Companies.—Continued.
ey play in the development of the  Dominion
through the exercise of their functions of gathering
i small sums and lending funds o bulk where
they are required. It may be said that from this
point of view the life insurance companies are only
surpassed in the importance of their services to
the community by the banks.  The expansion of
the companies’ invested assets also means addi-
tional responsibilities, and it is to be hoped that
the policy which has been inaugurated by a number
of the larger companies during recent years, of
having a stafl of specially trained officials respons-
ible for the companies’ investments will be con-
tinued.  There is no greater responsibility in a
life insurance organization than that of the invest-
ment of the poliecyholders™ funds, first, and always,
with safety, ﬁl'ltlu“_\'. to vield a regular and renu-
merative return.
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LONDON &
LANCASHIRE

LONDON&
LANCASHIRE

CUARANTEE"&

FIRE

INSURANCE MPANY

ACCIDENT

Security - - $42,000.000

PERSONAL ACCIDENT PLATE GLASS

ONTARIO AND NORTH WEST BRANCH SICKNESS AUTOMOBILE
14 Richmend Street, East, TORONTO FIDELITY GUARANTEE GENERAL LIABILITY

PROVINCE OF QUEBEC BRANCH Head Office, TORONTO
146 Notre Dame Street West, MONTREAL Montreal, 164 St. James St Quebec, B1 St. Peter St.

Mount Royal AssuranceCompany

SURPLUS and RESERVES, $1,416,740.57 TOTAL FUNDS, $1,708,120.67
TOTAL LOSSES PAID, $3,180,308.63

Application for Agencies Invited
Head Office - - - MONTREAL

P. J. PERRIN - - . . - -
Established in Canada in 1821

w JETNA (FiRe) =

HARTFORD, CONN., U.S.A.

Losses Paid over $183,000,000

). B. HUGHES, Special Agent, WATERLOO, ONTARIO
). R, STEWART, Special Agent, 36 Toronto Street, TORONTO, ONTARIO
. LONG, Special Agent, 515 Yorkshire Building, VANCOUVER, 8. €

Manager

' Union Assurance Society, Ltd.
e e A5 H18
mm"ﬂ‘—.u--a
-‘-'-m'm“~-

Agencies throughout the Dominica

f

The law Usin & Qe
| EXCELSIOR A T ot

INSURANCE LIFE COMPANY

A Strong Canadian Company

fFon PROTECYION OR INVESTMENT
Buy Excevsion PoLICIES

J. J. Robichaud, Prov. Man., Montreal

FIRE and ACCIDENT RISKS aceepted.
Casadisn Head Office: 277 Baaver Hall Hill.

3 MONTREAL
Agents wanted in unrepresented towns iu Canada.
W. D, AixeN, Superintendent, COLIN E. SWORD
Accident Dept, Canadian Manager,

SUCCESS IN SELLING LIFE INSURANCE Depends chiefly upon how

hard Salesmen work, and the excellence of their service to clients. The more you put into it the

more vou will get out of it. Let **Greater Service to Policyholders” be your motto for 1920, and

i vou want a good position with a progressive Company, apply stating experience and references, to
M. D. McPHERSON, Provincial Manager, 180 St. James Street, MONTREAL, P.Q.

THE CONTINENTAL LIFE INSURANCE CO.

GEORGE B. WOODS, Presiient TORONTO, Ont. CHAS. H. FULLER, Secretary
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FIRE, ACCIDENT, SICKNESS, BONDS, CASUALTY,
AUTOMOBILE, BURGLARY, PLATE GLASS, HAIL

ALLIANCE ASSURANCE 0. LIMITED,

OF LONDON, ENGLAND

EXTRACTS FROM THE COMPANY'S KEPORT FOR THE YEAR 1919

s e B S A T e L BIRL 40 b 6 Tt S $22 398 260

Jaterest-from Investmenta. . .. .. i S8 o vh v es we 1847580

TEERE BRI . . S R T e T e i e $27 245,810
FUNDS OF THE COMPANY

AT Ol 5 v s W M TR Tl S S e s B R )

Life Assurance and Annuity Funds .. .. .0 o0 0 o0 o0 L 80,890,165

Sinking Fund and Capital Redemption Fond.. .. .. .. .. 5078030

TR RE S T e R B DR S P 11.2589.270
MANHS. Tourante - Faund .« o' iRl e e N e 8801205
Casualty and Miscellaneous  Insurance Funds. . .0 .. .. .. 3,602 635
ST T G SRR AT T e R A 1,014 850
Reserve for Contingencies arising out of the War., .. .. 500,000
Reserve for Excess Profits Duty not yet adjusted.. .. .. .. 1,349 680
Reserve for Ontstanding Claims and  other Liabilities. . .. 7.047 305

L TR e VITEETY SRR e R S o) S U8 1,710,885

R RO . e i e B et e e s v e SIOB IS 000

($5 taken as equivalent to €1 Stg.)

CANADIAN BRANCH :
39 ST. SACRAMENT STREET, MONTREAL
T.. D. BELFIELD, Branch Manager
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Prudential Trust Company | [ zo s e comemy et st

AD, 1904
LIMITED
holder
: g, Phoenix Assurance Co. Limited
Executor Liguidator Terms Ex- orwmu.nuoum) . 1782)

': 9 St. John St., “""T',‘é;‘".u .31.,“.‘.:'!: ceptionally

; Montreal ::::"::l::‘-:::;t:::::“; c'::"‘:;.:;‘. FIRE I.IFI “AR'N.

{ —_— ut lowest possible rates ence invited.

4 l 5. HAL. BROWN, President and Gen. Manage, A esoost Sspiossment aod

{ Canadian :ol‘l.ﬂlou-l o"-'lr. --c'f 2.700,000.00
! AGENTS WANTED IN BOTH BRANCHES. Apyly te
11 | The Standard Life Assurance Co. B Mo RSO | Joimt Masagers
i Established 1825  Incorporated 1910 100 Francois Xavier Street - MONTREAL
ki | Accumulated Funds - - $68,000,000 :

}f,‘ Over $10,000 paid daily in claims.
}\ i

. 570 our GowenJubilee - 10 | | WESTERN

: ;‘ MUTUAL IN PRINCIPLE: MUTUAL IN PRACTICE
i’ Prosperity  has attended every stop 10 e march ‘\u“rance &)mpnl“v
‘FLUE of the Mutual from the opening of 1t long campagn o
v “ in 1870 down to the present, and mach of that success Incorporated in 1851
has been due to the practice of the prineiple of mutual- HEAD OFFICE TORONTO, Ont.
0 ° s

ty which has characterized all ranks of the ever-

incroasing arws. Obstacles have bect minciel, (ol FIRE, MARINE, AUTOMOBILE, EXPLOSION,

long succession ol victores

culties  overcome and a
achieved by co-operation The most vital force the RIoTS, CIVIL wmuo"o"s AND leB

vorkl. The objective of the Mutual Life of Canada

pee its organization in 18R has been “to furnish
1 ASEETS =«  over =~ $8,000,000.00

the largest amount of genumine life 1nsurance ot the

jowest possible net  cost This objective has been " L ——
attained as actual results clearly show. The lunited Losses pald since orgamization
number of lapses indicates » membership of satisfad of Company . . over 577.000.000.00
polieyholders while the rapmdly n~\|wlnl|ng bussiness K A
reveals the growing of the Company. Jomn our victor- <
jous march “BE A MUTUALIST— DIRECTORS:

W. B. MEIKLE, President

T“E "UTUM. L“E ASSURANCB Co. Sir John Aird John Hoeskin, K.C., LL.D.

Robt. Bickerdike, Montreal  Miller Lash

0r CANAPA Lt.-Col. Henry Brock Geo. A. Morrow,

WATERLOO, - ONTARIO Alfred Cooper, London, Bng.  Lt.<Col. the Hon.

Hume Crenyn, M.P, Pres.  Charles Ruby, Gen.-Man. H. C. Cox Frederic Nicholls

e e John H. Fulton, New YVork Brig.-Gen. Sir Henry
D. .l‘ Hanna Pellatt, C.V.0.
E. Hay E. R. Woed

-
The Tl'lVQ“CTS Life Assurance W. B. MEIKLE, C. 5. WAINWRIGHT,
Company of Canada Pres. and Gen., Man. Secretary

A. R. PRINGLE, Canadian Fire Manager

ROBERT BICKERDIKE
Branch Manager fer Province of Quebec
MONTREAL

HEAD OFFICE: MONTREAL
Won. GEO. P. GRANAM, President
namvmnmmmhvmd“

. Vi'uable territery avallable n Quebee nid

A BRITISH COMPANY
Union Insurance Socie mof Canton, Limited

RSTABLISHED 1

Head Office : HONGKONG Assets over $24,000,000

A combination of AGE, MAGNITUDE and EXPERIENCE

FIRE, MARINE AND AUTOMOBILE

Head Office for Canads, 36 Toroato Strest, TORONTO '
General Agent Monitreal, JOSEPH ROWAT Manager for Canada, C. R. DRAYTON

pro e
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CANADIAN FIRE RECORD

Fire at Chute aux Galets, P.Q.—On June 20th
a fire occurred in the Contractors Camp of Fraser
Brace & Co., Ltd., owned by Price Bros. & Co.
It is stated that the damage was caused by bush
fires. The following companies are interested :—
\merican Central, $10,000; Aetna, $15,000; Atlas,
+20,000; British  Northwestern, $5,000: British
Colonial, $10,000; British Crown, $15,000; British
Dominions, $17,500; British  Traders, $15,000;
Caledonian, $10,000; Canada Accident, $10,000:
Canada Security, $5,000; Century, $5,000; Car &
General, $3,000; Employers, $10,000; Equitable,
%3.000: Firemens Newark, $5,000 ; Firemens Fund,
$5.000: General of Paris, $10,000; Glens Falls,
$10,000 ; Globe & Rutgers, $20,000 ; Guoardian, $5,-
000: Guardian of Canada, $5.000; Girard, $10.-
000; Imperial Und., $5,000: London Guarantee,
$10,000 ; Mount Royal, $5,000; Nat. of Paris, $10,-
000: National Union, $10,000; New York Und.,
Agency, $5,000; Niagara, $10,000; North Ameriea,
$5.000: North Brit., $10,000; North Empire, $10,-
000 : Northern $20,000; National Benefit $10,000:
Norwich Union, $10,000; New Jersey, $2,500; Oc-
cidental, $7.500; Palatine, $3,000; Prov. Wash.,
$5,000; Poyal Scottish, $10,000; Scottish Union,
$2,500 ; Springfield, $5,000; Sun. $10,000; Scottish
Metropolitan, $10,000; Union of Paris, $5,000;
Union of Canton, $15,000; Yorkshire, $5,000 ;
United States, $5,000: Vulcan, $5,000; Fire ol
Canada. $5.000. Total $450,000. Loss estimated
at about 50 per cent..

Fire at Niagara Falls, Ont.—On the 3rd inst. a
Jarge Hydro boarding house was destroyed by fire.
Loss about $10,000.

|
SERVIGE

profit by this advertisement.
Don't put it off.

FIRE

We have written much on the question of FIDELITY-PHENIX
want Canadian insurance agents to understand the advantages of that service.

send samples,—as if we we selling tooth paste,

Write us immediately for particulars.

FIDELITY-PHENIX FIRE INSURANCE COMPANY

OF NEW YORK.
HENPY EVANS, President.

AUTOMOBILE

CANADIAN HEAD OFFICE: 17 ST. JOHN ST., MONTREAL.

Fire at Cold Springs, Ont.~On June 30th a fire
destroyed the cheese factory, the property of H. R.
Free Cobourg, and had not operated for two years.
It is stated the building was insured.

Fire at Bolder Creek, B.C.—On the 2nd inst. a
fire destroyed one million feet of skidded logs
the camp of Rigg & Wilder.

Fire near Bowmancille, Ont.——On the 3rd lght-
ning struck and destroyed the barns on the farm of
Alfred Hardy, about four miles north of Bowman-
ville.  Loss about $5.000, insurance stated to be
S1.500

Fire at Montseal.—On the 3rd instant the saw
mill and large quantity of lumber, the property ol
the Harbor on Bickerdike Pier,
were destroyed by fire,

Commissioners

Fire at Toronto —On the dth instant a fire dam-
aged the premises and  contents of the  Ontaro
Wrecking & Contruction Company, 1348 Dufferin
St Loss about $5.,000,

Fire at Jusper, Wla.~—On the 3rd mstant the
Bonner Home and two other houses were destroyed
as a result of a fire.  Five lives lost in the Bonner
Home,

Fire at Fleming, Sask.—On the st instant, the

home of Mrs. Harry Bowering was destroyed by

fire.  Two children lost their lives.

Fire at New Glasgow, N.S.—On the Tth instant,
a fire destroyed the workshops of the Maritime
the Dominion
\s we

Bridge Company, a subsidiary of

Bridge Co., and vlnpln_\:-(rulmul 200 men
go to press an estimate of the heavy loss is not

available.

SERVICE We
We cannot

but we can give vou the opportunity to

PROFITS

W. E. BALDWIN, Manager
&
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~ THE BRITISH AMERICA |

ASSURANCE COMPANY

Incorporated 1833

Fire, Marine, Hail and
Automobile
HEAD OFFICE - - TORONTO

Old able  Progressive

Reliable
ASSETS over $1,300,000.00

Losses paid since organization

over P $47,000,000.00

DllECTORS

W. B. MEIKLE, President
Sir John Aird D. B. Hanna
Robt. Bickerdike, Montreal  Miller Lash
14.4Col. Henry Brock (GGeo. A. Morrow
Alfred Cooper, London, Eog, T4 Lol. the Hon
1. O. Cox Frederic Nicholls
John H. Fulton, New York  DBrig.-Gen. Sir Henry
E. Hay Pellatt, O.V.O
John Hoskin, KC., LL.D E. R. Wood

W. B. MEIKLE “E. F. GARROW
Pres. and Gen. Man Secretary

THOMAS F. DOBBIN, Resident Manager
MONTREAL

THE LONDON MUTUAL FIRE

INSURANCE OOMPANY
ESTABLISHED 1080
$819,069.05

358,322.48

\_

Assets.. .. A
Surplus to l’nll(ylmldern

DIRECTORS:

A. H. C. CARSON, Toronte - -

F.D. WILLIAMS - - -
A.C. McMASTER, K.C.

« President
Vice-Prosidet

w T. KERNAHANM
$. G. M. NESBITT H. N. COWAN
W. H. HUNTER W. J. WILCOX
' HEAD OFFICE - 33 SCOTT ST., TORONTO

QUEBEC BRANCH OFFICE

NORWICH UNION
FIRE INSURANCE
SOCIETY, Limited

NORTH EMPIRE

FIRE INSURANCE COMPANY

Tolicies guarantesd by the London Guarantee
& Accident Co., Limited, London, Eng.

Heao OFFice, PARIS BLDG.. WINNIPEG
TorontoOrrice: 218 ConFEDERATED LiFE Bioa.
). E. ll()l’N.'S()M. Manager

W. MAYNE McCOMBE, General Agent,
Canada Lite Bidg., Montreal.

W. J. CLEARY,
BRANCH MANAGER,
17 8¢. John Street, - MONTREAL

Established 1864

New York llndorwmars Agoncy

A. & J. K. STOD

Registered
100 William Street -

PROVINCIAL AGENTS

Murphy, Love, Hamilion and Bascomn, Toronto
Murphy, Love,

Hamilton and Bascomn
R. Y. Hunter, Resident Partner, Montreal

Osler Hammond n_nd “Nanton, Winnipeg
Alfred J. Bell & Halifax, N. 8.
White and C |lI\m _8t. John N.B.
Robert Dn\\o \t .luhns_\ﬂd

H. A. JOSELIN Supt. for Canada
ORONTO

New York

INSURANCE
OFFICE

Lendon, Eng.

TSU

Head Office: Threadneedle St.,

THE OLDEST INSURANCE
OFFICE IN THE WORLD

Canadian Branch:
15 Wellington St. East
TORONTO, Ont.

LYMAN ROOT
Manager
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FREAL, JULY 9, 1920

THE CHRONICLE No. 27 70

|

Union Insurance Society of Canton,
Limited
e . WL P Hay, deputy general anager ol

Union Tnsuranee Society  of Canton passed
voneh Montreal on the Sth instant from the I ad
i Hong Kong, en route to England He

coompanied by Mo €O R Drayton, manager

Cannda far as Quebee from which port he
i tor F nd Mr. Hay proposes to visit
nada awain i November on his return H

vpressed  himsell as bemy much impressed with
he creat strides being made in the business ol
th the Union of Canton and British Traders
nee these Compantes entered Canada, and looks

ward to further expansion

ASSENT TO SUBSEQUENT INSURANCE

If an insurance pohey contains the usuad clanse
hat The Company is not hable for loss b any
ibsequent msuraiee a8 eficcted moany other com
v unless and unti! the company assents thereto
nd the insured eficets insurance in another com
me without notifying the first company, and a
o ocenrs, and the first company by its general
cont . knowing that the second msuranee has been
Hected, appomts anadjuster with authority to
citle with the sured, is the appomtment ol th
Fuster under the above cireamstanee an assenl

hehall of the tirst company to the sithsequent

neanee !

In the case of the National Benefit Insurance
ompany vs McCoy the Supreme Conrt of anada
ad U Yes holding that the appomting ol the
dinster under the above cireumstance and with
knowledge of the salsequent insuranee, s an assent
whieh waill bind the company

I'he Court decited, first of all, taat a general
cent o was anthorized to assent to the ~1|]w1|||.‘m
stirance

1 do not see how otherwise the busimess of the
mpany conld be carvied on it the general agent
cive sneh an assent to subsequent msur

nee in another company as the condition i this

uld not
ise calls for Such assent 15 not required by the
ndition to be inowritting.  Cases calling for it
must constantly arise.  1f they have necessarily
1o be referred to the head office Laondon for
he  formal assent of the company. then much
laable time would be lost. Tt 1s a question pecu-
wlv for the general agent whose knowledge must
vern in any sueh case to say whether assent would

given or not \s veneral agent he has policies

placed in his hands already demed by the oo
pany’s officers London  and good onlv - when
conntersicned by . said the Conrt

in holdimg that the appomtimg ol the adjuster
with  authority 1o cttle th Joss, und  with
Kknow Tedge 1 Lscquent nsurance, was an
vssent thereto, the court saud

The m ippomtiment ol an vljuster 1o adjust
the loss under the pohoy might not ulticient
to idicate any assent to subsequenm nsarance bul

m this case the evidence <hewed specific anthority

given to the adjuster, by the gener | agent, to pay
the assured in tull sertlement of fher clann the
company’s proportion ol the foss

Ihe reader. however, should compare with the

MeCoy on the « I the W estern \ =St
Company vs Doull In this case the policy con
tatned a provision that subsequent assurane would
mvalidate the poliey unless notiee o writimng wer

ven and sach subsequent suranee endorsed on

the tirst policy

he insured effected further insarance and ver
Lallv notified the agent, but there was no endorse
ment, made on the poliey, and, a foss having ocem
~‘l|, the ||.|H|.|:~ Wils .|-||1|~||'w| DY the colnpany s
inshector. and neither he nor the agent nade any
objection to the subsequent insurianee

In this ca=e the Suprenn Conrt of Canada held
first. that the breach of the condition re subsequent

insurance and endorsemen thereot vouded  the

Inlu\
I'hy ubsequent Insuranee Wi ot oatoonee
notified 1o the congany an writting, nor was il

endorsed on the poliey e sunt granted by the com
Py ol otherwise acknowledged moownttimg
default whereol the poliey thenceforth ceased and
hecame of no efiect,” saud the Court

Second. that the agent, beingsa mere local agent
wnd not a general agent as in the McCoy case, head
no authority to waive the conditions of the poliey.
On this point the Court said

“Phe condition in the poliey 1= one which must
he comphied with or waived.  The company. by
signing a condition ol that Kmd, reserves to itsell
the right to withdraw the poliey incase ol further
IS e gquestion s one which cannot be
decided by o mere loeal agent He mayv receive
the notice for transmission, but he cannot act on
it it must be brought to the notice ol some person
yuthorized by the company to contine the msur
ance after notice has been given them It has
been decided moa wpmber of cases m Fongland that
v loeal agent his not <ueh anthorty and a mere
notice to him, even m i case where he s acting

for another company taking the further nisk, has

heen held to be go votiee to the company

%
!
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"THE EMPLOYER'S

i ’ P Government
Liability Assurance Corporation, Limited )
of London England | Deposit
Transacts
AUTOMOBILE INSURANCE, severing AGCIDENT, PROPERTY BAMAGE, GOLLISION, 1 $1,622,000.00
FIRE, THEFT and TRANSPURTATION |
Personal Accident, Sickness, Passenger and Freight Elevator,
Burglary, Ha'l, Boiler, Plate Glass, Explos on and Fire o
Insurance. Fidelity Guarantee and Contract Bonds., Slandl F"‘l'

- OFFICES { in the
Temple Building, Toronto. Lewis Building Montreal liverality of its
Charles W. 1. Woodland, John Jcnkim, Policy contracts,

in financial strength

General Manager for Canada and Newfoundland Fire Manager and in the

) liberality of its loss
Applications for Agencics Invited settiomont.

Personal Accident Autornoblile
Sicknes: Burglary
Liability 1ar mea Post: !

Fidelity Guarantees.  Plate Glass,

302 St. James Street, MONTREAL

ROBERT WHLOH, General Mansser

Applications for direct Agencies invited.

The Ocean Accident & Guarantee Corporation Limited

A OCemprehensive Policy covering ACCIDENT, PROPERTY DAMAGE, OOLLISION,
FIRE, THEFT and TRANSPORTATION is what the

public demands.
The “OCEAN" can meet these requirements under one contract
Branes Ofee: e s ctagse toe Cannte
MERCHANTS BANK BLDG,

MONTREAL Casadtan Head Office: Ocean imsaramce Bulliding, TORONTO

The Dominion of Canada Guarantee & Accident Ins. Co

The Oest and ACCIDENT SICKNESS PLATR GRASS
Canadlan BURGLARY AUTOMOBILE INSURANCE
Casualty Compaay GUARANTEE BONDS FIRE INSURANCE

A ROBERTS, Mevager C. A. WITHERS, General Monage
.. LIV BUULAENG, MOTREAL TORONTO
Branches: WINNIPRG CALGARY VANCOUVER
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WANTED
A Plan Clerk in a large British Fire Office. Apply
civing age, experience and salary desired, to,
Plan Clerk,
Care The Chronicle,
Montreal.

M

WANTED
By British Fire Office experienced Clerk, for

cndorsements and cancellations. Address,
U. N,
Care The Chronicle,
Montreal.

e ——————————————————————
—_—————.—

WANTED

A Fire Insurance Office requires a bright young
man as Inspector for Ontario. Must have insur-
ance experience and good organization ability.
Apply, with full particulars, to,

P. 0. Box 780,
Montreal,

e e———————————————————————————
R —

WANTED

For a large Insurance Brokerage Office, young
man familiar with the business. Apply, stating
age, experience and salary expected to,

N. A. C,,
Care The Chronicle,
Montreal.

—————————————————————————— T
e —————————————————————————————————

WANTED
Experienced book-keeper for Casualty Depart-
went of old established British Company. Apply,
stating age, experience and salary expected to,
Casualty,
(‘are The Chronicle,
Montreal.

—

FOOLING YOURSELF
It's easy to find an excuse for your weakness.
The Northern Assurance daily bulletin writer

SAVS &

It's easy to find an excuse for one’s weakness.
System’ says, ‘You can't fool your wife, or your
loss, or your friends, but there is one person you
can fool every day in the week, and that one is
vourself.'

“You are fooling yourself when you think you
need a lot of printed matter and sample policies
with which to convince your prospects.

“You are fooling yourself when you think it is
necessary to discuss the respective merits of the
democratic and republican parties for reconstruc-
tion, the goodness or badness of the non-partisan
league, so as to get acquainted witl your prospect.

“You are fooling yourself wheu you think you
sleep until 8 a. m., s0 as to keep i good condition.

“You are foolling yourself when you think
there’s no use trying to sell today because it is
raining.

“You are fooling yourself when you think that
people have to spend all they make on food, cloth-
ing and rent, and have no money left for health
and accident insurance,

“If you talk insurance to half a dozen people a
day you'll sell some insurance, unless you're such
a punk salesman you couldn’t make a sale if some
one came to your home and said, ‘Please sell me
a policy.” "’

NEED OF ADEQUATE COVERAGE

James J. Hoey, vice-president of the Continental,
has sent the following interesting letter to the
agents of the company. and others, calling their
attention to the need of adequate coverage in view
of increasing costs: Your attention is called to
the constantly increasing cost of labor and materials,
and the consequent increase in the value of build-
mgs, machinery, and  household
effects, making it imperative that the amount of
insurance on property of all kinds be increased to
comply with the co-insurance clause of the standard
fire insurance policy.

Architects and builders report that building costs
are 90 per cent. to 100 per cent. higher at the
present time than five years ago, asand 15 per
cent, tao 20 per cent. than one year ago. Other
values have increased proportionately.

merchandise

It is respectfully suggested that you carefully
consider the importance of increasing your insur-
ance on a basis of present values and that you
consult with your broker regarding the necessary
steps to protect your values fully and properly.

Adjustments in case of loss are made on the
basis of cost of replacement at the time of the fire,
less proper allowance for depreciation, and if the
amount of fire insurance carried is insufficient to
cover present values ‘the assured would be a co-in-
surer and, therefore, unable in many instances to
coleet the full amount of the loss.

This matter is important and requires prowpt
attention, "

WS e o 3
rha e
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FIRE CASUALTY

The Northern Assurance Co. Limited

0f England

ACCUMULATED FUNDS, 1918 . $75,229,000.80
Including Pald up Capital of 84,010,100.00

Head Office for Canada: Lewis Building, 17 8t. John Street, Montreal
Q. E. MOBERLY, Manager

IRE}

Roval Scottish

INSURANCE COMPANY LIMITED
of Glasgow, Scotland

MEAD OFFICE FOR CANADA
17 8T. JOHN STREET

MONTREAL This Company’s contracts are guaranteed by
G. E. M( 'm RLY,  The Northern Assurance Company Limited, of England

nnnnn

U ANCE COMPANY

ASSETS OVER $13,000,000

THE ST. PAUL FIRE AND MARINE INS

INCORPORATED 1865

REPRESENTED IN TORONTO BY

McADAM, SHERRITT & COMPANY

General Agents
EXCELSIOR LIFE BUILDING 36 TORONTO STREET

BRITISH TRADERS' INSURANGE COMPANY, LIMITED

ESTABLISHED 1865
HEAD OFFICE: HONG KONG — — = = = HEAD OFFICE FOR CANADA: TORONTO

FIRE & MARINE INSURANCE

LOSSES PATD SINCE ORCANIZATlON OVER $50,000,000

JOMNSON—)JENNINGS, Inc., General Agents, Manager for Canada, C. R. DRAYTON
MONTREAL.

e ———

—

HE ST RAT HCONA “For ten years the STRATH.

CONA has pursued a safe and

FIRE INSURANCE COMPANY steady course and is now begin-
mng to gather the fruils of its

WEAD OFFICE: MONTREAL, wise and sound policy.”
90 ST. JAMES ST.
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FINED FOR ACCEPTING REBATE ON
LIFE POLICY

Murmy Dennison Sentenced by Court 1o Pay

$500 Fine,

Murray Dennison, of 560 Riverside Drive, New
vork, was sentenced last week in Part VI, Special
~essions Court, to pay a ftine of $300 for violation
of seetion 1200 of the Penal Law. This section
makes it a misdemeanor for a person to accept a
jcbate on a policy of hife insurance. The maximum
penalty  for misdeameanor is $500 fine and one
vear’s imprisonment.  The court, in passing sen-
tence, said that the maximum fine was imposed,
.nd said that because of the letters which had been
received feom well known and reputable citizens
asking for elemency on behalf of the defendant and
cortifying as to his previous good character, no jail
.entence was imposed. Rebating is au evil which
is not confined to New York.

AMERICAN INSTITUTE OF BANKING

At the annual convention of the American
Institute of Banking held last week in Boston, the
following interesting quotation is taken from the

resolutions adopted at the closing session.
“Phe world is facing courageously the period of
reconstruction and readjustment.  In our economic,

political and financial life, we are confronted by
great and grave problems.  Radicalism is rampant.
Labor is restless, Prices are increasing. Production
is slothful. Thrift is waning. Money rates are
high.  The call today 1= to strong men—men of
courage and convietion=men ol bhroad vision, keen
intelleet and sound judgment

“Education of the individual offers a solution of
these problems and cducation is the basie prine iple
of our Institute.  Increasing its scope cach vear,
the value and efficiency of our educational program
is manifested by the augmented number of certifi-
cate holders and by the promotion of Institute gra-
duates to executive positions ol trust and responsi-
bility.

“As  bank officers and employees, and as
members of the American Institute of Banking, we
can do much toward the solution of these perplex-
ing problems, and we know that all delegates to
this convention will return to their homes and finan-
cial institutions deeply impressed with the maguni-
tude of these problems and determined that in-
dividually and collectively each will do his or her
part in their soluticn.

“We pledge onr services fo the continued promul-
gation of Thrift, and we heartily endorse all move-

ments having this objective.”

e e

——————————————
e e ——— ———
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She’s Daddy s Girl-

The very sunshine of his life. He’s Hlan-
ning great things for her---if he lives.

And if he dies—--well, he’s proud of the fact
that she will then receive--regularly---each
month---as long as she lives---a cheque from
The Imperial Life to provide for her every need,

=
You can provide in this way for your little
girl.  Our free booklet tells all about it =
Write for a copy. Address— E

S

|

THE IMPERIAL LIFE |

Assurance Company of Canada

HEAD OFFICE - TORONTO
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STRIDING AHEAD

These are wonderful deys for life insurance salesmen, particularly North Amer
ican Life men, Our representalives are placing unprecedented amounts of mnew
busivess. All 1919 reconds are being smoshed.

‘Solid as the Continent’ policies, coupled with splendid dividends and the grent
enthusiasem of all ong representatives tell you why

Get in line for snecess in underwriting. A North Amerinn Life contract is
your opening. Write us for full particulars

Address E. J. Harvey, Bupervisor of Agencies

NORTH AMERICAN LIFE ASSURANCE COMPANY

“Solid as the Continent”
HOME OFFICE - - TORONTO, ONT.

i foroe, has all the advantages that size can bring to a life company.
With assets of over $97,000,000 and surplus of over $8,000,000 it has decided

strength and safety.
Its eymmmavwmm.mmuuumm
tor .whﬂolumﬂmwmuw

Nummnunmmmmuvummmomc
ﬂﬁﬁoWMOﬂbhhﬁd

SUN LIFE ASSURANCE COMPANY OF CANADA

Head Office: Mentreal T. B. Macaulay, President.

@A\ ASSURANGE ©O. QEpg

OF LONDON ENGLAND

DEPARTMENTS:
AOCIDENT, HEALTH, EMPLOYERS' AND PUBLIO
LIABILITY, MOTOR CAR, ELEVATOR, TEAMS, PLATS
GLASS, BURGLARY, AND FIDELITY DONDING

Head Ofies br Cananda and Nowhundlad - - * TORONTO
7. H. RUSSELL, Genersl Manager

METROPOLITAN LIFE

INSURANCE COMPANY OF NEW YORK

Pald for new business in Canada during 1919,

The Imperial Guarantee
And Accident InsuranceCo. of Canada

Ordinary $61,659,058
Head Office, 48 King St. W., TORONTO, Ont. 'T-:!:.-tr'm s v A ST
Mo B 281,

Largest amount ever issued in Canada by any Company.

Amount of Insurance in force in Canada
December 31, 1919 .$336,193,9%
Largest amount in force in Canada by any Company.

Number of Metropolitan policies held by

Canadians December 31, 1919 1450 020
Largest number in force in any Company in Canada.
Investments in Canada exceed $57,000,000
Subscriptions te Vietory Loans . . $24,137,550

The Company had nearly 1,500 empleyees in Canade at
the end of 1919,

Home Office, 1 Madison Ave., New York City




\[ONTREAL, JULY 9, 1920 THE CHRONICLE No. 27 783

Guardian Assuranc.

e The Guardian Insurance
e i Company of Canada

Coptal Paldenp - « « $5,000,000 TRANSACTS
Invested Punds Excoed - 500,000,000

Accident, Liability, Automobile,
Fire Insurances at Guarantee, Plate Glass, Burglary
Moderate Rates and Fire Insuraace

APPLICATIONS FOR AGENCIES INVITED
Head Offices: Guudinn Building. 160 St. James St Montreal

;

BUSINESS
INSURANCE

on the lives of the men who run the business is just as important as
fire insurance on the nroperty. Fire is a possibility but death is a
certainty.

The ready cash from a Canada Life Business Insurance Policy
at such a time will readjust matters and carry on the business as
nothing else can do. Ask for particulars.

CANADA LIFE ASSURANCE COMPANY
Home Office - TORONTO
L———____——__—_-—Lf

ROYAL INSURANCE COMPANY, Limited

OF LIVERPOOL, ENGLAND
FIRE LIFE DEPARTFMENT

AND LIBERAL POLICY CONDITIONS LOW NON-PARTICIPATING RATES
CONSISTENTLY HIGH PROFITS

|_ | F E TO POLICYHOLDERS.

UNIFORMLY MAINTAINED FOR
INSURANCE HALF A CENTURY
UNAFFECTED BY WAR OR EPIDEMICS

QUEEN INSURANCE COMPANY
FIRE AND AUTOMOBILE INSURANCE ~ ABSOLUTE SECURITY

J. H. LABELLE, Manager




Guardian

Assurance Company

LIMITED

THE ANNUAL GENE

and Ja e, 1920, when the 1

against 3,062,350 1n 1915,

THE EXPRESS OF M
amounted $1,912,495 being

Amount of Fire Insurance Fund at
the beginning of the year, viz
Reserve for unexpired Risks

General Reserve Fund

'remiunns
Interest and Dividends

1aoss Income Tax

Capital pard up
[ife Assurance Fund
Fire Insurance Fund

Marine Insurance Fund

Stafl Pensiom Fund

Profit and Loss Account

SRAL MEETING of this Company was held in London on the

THE FIRE PREMIUNMS, after deducting Re-insurances,

520 (45.83 per cent of the |»ro-|nimus), as against $1,701,390 in 1918 (42.94 of the pwluimns).

37.42 per cent. of the premiums

Commssion.. o «+ «+ e+ 798,325

$1.981,70 Expenses of Management.. .. .. . 1,072,340
2.7M5, 55 Contribution t> Fire Brigades.. 41,85
e 84,025 Depreciation in Securities written off.. 255,900
5,110,615 Transfer to Profit and Loss Account.. .. .. 20,060

$315,975 Amount of Fire lusurance Fund at the end
94,000 23043 of the year, viz. .=

: ST PAY "‘,;l ,_' Reserve for unexpired Risks.. . 2,550,310

Agents bad debts recovered 8,725 General Reserve Fund.. .. .. 2,725,085
e 5,380,545
$10,081,320 $10,081,320
— ]

FUNDS OF THE COMPANY AS AT 3lst DECEMBER, 1919
Fo¥ 0 i e I e o $5,000,000
21,799,450
5,290,345
\eoudent, Burglary, &c., Fund 1,442,390
2,101 845
Redemption Assurances Fund 305,235
102,000
Officials’ Pidelty Guarantee Fumd 21 510
Investipent Reserve Fund 110,000
1,177,765
Shareholklers Life Profits Account 165,400
£ --qm\:a\v'n! of £1 stg.) W.‘ﬂ..
—_—
Head Office for Canada, GUARDIAN BUILDING, MONTREAL

B. E. HARDS, Assistant Manager H. M. LAMBERT, Manager

Established 1821

directors” Report was presented.

FIRE DEPARTMENT

amounted to $5,110,615 as
showing an increase of 1,118,265, and the Net Losses to $2,342,-

IANAGEMENT (including Fire Brigade Charges and Commission)

FIRE ACCOUN

Claims ander Policies pabd and outstanding $2,342 520




