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: PROVINCE OF CANADA. 7§ "[¢
L. 8] - ”

" His Excellency Lieutenant General Sir WirLiam FEnwick WiLriams, Ba-
ronet of Kars, K. C. B., Administrator of the Government of the Pro-

vince of Canada, and Commanding Her Majesty’s Forces therein, &e., |

&e., &ec.
To all to whom these presents shall come or whom they may in any wise
concern— 3 )
- GREETING :

‘WHEREAS it has been deemed expedient, in view of the important
interest of the Province in the maintenance and working of the Grand
Trunk Railway, and the statements made by the Company of its embar-
rassed condition, that a strict enquiry should be instituted into the
compliance by the Company with the conditions of the Relief Acts—into
its present financial position—and into the mode and expense of main-
taining and working the line, with the traffic arrangements connected
therewith ; Now Know Yg, that under and pursuant to the provision of the
thirteenth chapter of the Consolidated Statutes of Canada, intituled : ** An
Act respecting inquiries concerning Public Matters and Official Notices,”
the authority in me thereby vested, and by and with the advice and consent
of Her Majesty’s Executive. Council for the said Province, I have nomi-
nated, constituted and appointed, and by these Presents do nominate,
constitute and appoint Joun Laneron, of the City of Quebec, Esquire,
J. LEwis Grant, of the City of Toronto, Esquire, and Toussaint TrubEAU,
of the City of Quebec, Esquire, to be Commissioners to enquire .into the
management of the Grand Trunk Railway---the compliance by the Com-

pany with the conditions of the Relief Acts—the present financial position, -

and generally into the mode and expense of maintaining and working the
Line, with the traffic arrangements connected therewith, and into such other
matters connected with the Grand Trunk Company, as they may be
hereafter instructed by me to investigate ; and Taomas Wivy, of the City
. of Montreal, to be Secretary to the said Commission; Anp I po HEREBY
authorize and empower them the said Joun Lanerown, J. LEwis Grant
and Toussaint TrubEAu, as such Commissioners, to summon before them
" any party or witnesses, and to require them to give evidence on oath orally
or in writing, (or on solemn affirmation, if such parties be entitled to affirm
in civil matters) and to produce such documents and things as they, thesaid
Commissioners, or any two of them, may deem requisite to the full inves-
tigation of the matters and things aforesaid. To mave and To norp the
said Office of Commissioners for the purposes aforesaid unto them the said
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Jonun Lanerton, J. Lewis Grant and Toussaint Trubeav, and the said
office of Secretary of the above Commission unto him the said Taomas
Wivy, during pleasure ; Anp I po HEREBY require that the said Commis-
sioners do report the result of the above mentioned investigation with all
convenient-speed to the Governor of the said Province for the time being.

Givewr under my Hand and Seal at Arms, at Quebec, this twenty-first
day of November, in the year of Our Lord one thousand eight
hundred and sixty, and in the twenty-fourth year-of Her Majesty’s

Reign.
_, W. F. WILLIAMS,
By Command
C. Aureyn, Secretary. 3
;l,% ——— )
- ‘ ' S?ECRETARY’S OFFICE,

- Queskc, 24th November, 1860.

Sir,
&. .

I have the honor to enclose to you a Commission appointing you
together with J. Lewis Graxr, of Toronto, and .Toussaint Truprav, of
Quebec, Esquires, Commissioners, to inquire into the management of the
affairs of the Grand Trunk Railway Company. The papers on which that
Commission has issued are herewith also transmitted to you, and you will
please return‘them to me, with the Report of the Commissioners, which,

I am requested to say, is required as soon as possible. .

You will please acknowledge the receipt of this letter and of its
contents, ‘ S

-

1 have the honor to be,

Sir,

Your most obedient servant,
C. ALLEYN, Secretary.
- Jonn Lawnerox, Esquire, '
&c., &c., &ec.,
Quebec. R

(For the papers herein referred to vide Appendix I.)
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.Quenkc, 7th December, 1860.

Gentlemen,

o
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In the execution of the Commission with which you have been entiusted
to  examine into the position of the Grand Trunk Railway, His
Excellency the Administrator of the Government has been pleased to direct
that the following instructions be issued for your guidance.

The object of the Government is to obtain information upon the real
position and future prospects of the Grand Trunk Railway Company ;
and for this purpose you will enquire into and ascertain the exact financial
position of the undertaking, its liabilitied and its assets.

You will also direct your attention to the manner in which the actual
working of the Railway is managed in all its branches, the arrangements
under which the traffic is obtained by agreements with other Companies
and otherwise, the tariff of charges and the extent of accomodation afforded
to the public, including the postal service and the indemnity paid
therefor. :

You will further report upon the defi¢iencies stated to exist in the
supply of rolling stock and station accommodation, with the means and
cost of supplying the same.

You will also consider the questions ‘of general commercial polic;;f
connected with the working of the Railway as an' important channel of
trade and report thereon. .

The most important point connected with your enquiry is whether
the Railway is now or can be made self sustaining and remunerative
commereially, either by a decrease of the cost of working or by an inerease
of traffic or by both combined. And while you will be careful to submit
all the evidence upon which your opinions may be based, His Excellency
desires that you should report your views fully upon this point.

It is not considered necessary. that the Commission should occupy
itself with particular investigations into the past history or transactions of
the Company which, whatever may be their nature, do not fall within the
objects desired by the Government in the present enquiry.

Your present investigation will) however, naturally in some cases
require reference 1o the past management and policy of the Company, and
so far these subjects will properly fall within the scope of your duties.
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I have the honor “herewith to furnish you with certain state-
A.B.c. | ments and documents furnished by the Grand Trunk Company,
numbered as per margin. -

His Excellency trusts that you will be able to furnish him with your
report for the approaching Session of Parliament or not later than by the
latter part of February.

o I have the honor to'be, Gentlemen,
Your Obedient Servant,

C. ALLEYN, Secretary.
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‘To His Excellency the Right Honourable Sir Edmund
Walker Head, Bart. P. C., K. C. B., Governor General
of British North America, &c., &c,, &c.

\M@ it please your Excellency.

Upon receiving your Excellency’s Commission and instructions from
the Honourable Provincial Secretary as to the points to which our en-
quiries should be more particularly directed, we proceeded to collect such
information, as would enable us to lay betore Government a report upon
the important subject, the investigation of which had been entrusted
to us. :

]

In order to enable us to give an accurate statement of the financial
position and future prospects of the Grand Trunk Railway Company
down to the latest period, it would have been necessary for us to wait
until the books of the Company were balanced at the close of the year.
1860. But as this could not have been accomplished, even under ordinary
circumstances, until the end of February, and as the preparation of the
statements which were called for would still further delay the closing
of the books, it became evident to us, that it would be impossible. for us to -
make any satisfactory report at as early a period, as was required by our
instructions. Under these circumstances, we came to the conclusion to
limit our investigations, in the first place, to the transactions of the Com-
pany down -to the last balance obtained on the 30th June, with the
intention of reporting the results of our enguiries to that date, and of
subsequently extending them in a supplementary report to the end of the

v year. As the time approached, however, when we might expect the

. balance sheet of December 31, we were led to hope that we could
present in a single report all the most material points of our enquiries, -
and some confusion has thence arisen as to [é)ae period from which our,
conclusions are drawn. Our detailed exafbination of the books has
necessarily been carried no later than June, ‘and the statements which we
submit of the revenue and capital account§ in a revised form are brought
down to that date only. But we have Zfso given these accounts, and the
balance sheet to December 31 ; and 4s the past year has been the only
one during which the entire length of road has been in operation, we have
shewn in a separate statement the revenue for that year, as it is given by
the Company, with rerarks as to the points which appear to have an im-
portant bearing upon the future prospects of the Company. The liabilities.

// /
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of the Company we believé, are shewn, approximately at least, to a much
later date ; and we have endeavoured in all cases to distinguish the periods
to which our observations apply. \

§

Although we were most anxious to complete our Report at as early a
date as possible, the magnitude of the subject forbade us to be content with
a hurried investigation ; and we feel that even now it will be found im-
perfect upon some important points. Having however received the final
balance sheet from the Company on the 19th April, we felt no longer
justified in delaying to submit to Your Excellency such information as we
have collected.

LIABILITIES,

We have called for a statement of liabilities, as they appear in the
books of the Company up to Dec. 31, 1860, together with an estimate of
the further liabilities incurred since that date, which will be found in the
(Appendix XXIII, page 145.) The following is an abstract of those
returns : .

$ cts.

Interest overdue on Debenture Capital .. =~ .. 655,417 81
Rent due on Detroit road .. .- . .. 166,121 71
Bills payable .. .o . e s .o 2,749,473 52
Loans .. .. .o . . v e 1,875,506 61
Sundry creditor: .o .. . . .. 830,538 64

12,277,058 29

The estimated addition to the liabilities, since the beginning of the
year, only includes the Canada accounts, but besides this, a half years
interest upon the first preference bonds, and upon the greatest portion of
the ordinary 6 per cent bonds, fell due in January. Upon the whole
amount it would have been £123,721 stg., but the overdue interest in the
London cash balance sheet is only increased by £114,104.16.5, or $545,-,
310.12 ; whilst further interest on a small portion of the 6 per cent bonds,
to the amount of £2,466, or $12,000, fell due in March, of which
we have no account as yet from London. It appears also, from the
answers to questions 220 and 221, that interest on Montreal City Bonds
$20,340, on the Montreal Seminary Bonds $5000, and on the British Ame-
rican Land Company’s Bonds $3000, is in arrear, and that rent on Atlantie
and St. Lawrence shares to the amount of $17,673 was unpaid December 31.
We may likewise add $20,764.81, still due on account of loss by Lake
Steamers, and not included inthe accounts (Qu. 233.) It would appear
necessary also to include in the liabilities the amount still payable on the
Three Rivers and Arthabaska contract, viz: $680,466.50, towards which
$250,329.16 are in the hands of the Province. The total liabilities up to
March 31, may therefore be stated as $13,331,283. Moreover, on the first
of April a half year’s interest on all the second preference and all the 7 per
cent bonds fell due] to the amount of $417,779, and a half year’s payment
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on part of the Atlantic & St. Lawrence lease, amounting to $29,640 ; and
a-further amount of $18,600 on the 1st of May, so that the habl.ltles at 'the
‘date of this report amount to $13,797,3 »

Agamst this there is a considerable amount of ‘the bonds of the Com--
.pany hypothecated or still available, with respect to which we have:
E)und some. difficulty in reconciling the books at Montreal Wlth the amounts
as stated: bv the London Dxrectors - ‘

The '6- per cent: bonds are <tated by the: Loudon Commlttee of Bond- :

holdels t0bEisservenns T ceee £2,318, 987 stg.
3 The amnount in the books iS.vive.eeees £1,724,840
‘Montreal City, &ec., included in amount of
London Committee........ tevaees 2"3 287.
Hypothecated, according to report of Lon- . ;
: don Board, Oct. Y R ‘ 326 000
Still on hand, vxde do. ieeeiieeinesen 32000
S R P ' e ..,306127
' Nop accounted for £ 1,860 -
“The 7 pel cent bopds are. cerersaeden £] ,900,000 0 0
.. According to the books thele are - - .
issued. . J £1,467,541 12 6
" Raid by London Board to be on. o

hand . coabsesese " 27600 0 O

1495141 12 §
'Notacoountedfor..;....,...... 4858 7 f

. 2nd preference ‘onds authorized to be issued:.... £1, 111 500 00
. Issted by the bopks. e. .. veser. £835,533 6 8 o
.8aid to be hypothecated Oct. "?6 275, 600 0 0 . S
. o c e 1,1‘11,133 '6/ 8
Not;ﬁccounted foi'. . e vesreeenan £ 366 13"_' 4

o

'The bonds stxll on hemd or hYpotheca’ted stand thus S

/
/ .

#m-oécqc ‘

' Hypothecated 6\per cent according to London Board ;6326 000’ 0
~ Do. . 2d preference - do. - do. ‘ 273,600 (1]
 Still.on hand 6 per ceént according to London.Board. . 32,000 0
A Do. 7 per cent ~do. . do. - 27,600 O
On hand or hypothecated 6 per cent.e.evueens evess 1,860 O
' Do. . Tpercent.seesecieceses . 4,858 17
Do. . 2nd preference..iiciiene. 366 13
| ' £6 4,285 '0.10 -

i
/

- ’ PRSI

In the same Teport of the London Board mention is s made of land to be
sold valued at £120000, of which it is stated .that only a small portlon,
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realising £5000, had been disposed of. We have made every enquiry as to
the property alluded to, both here and in London; but, in the absence of

Mr. Blackwell, we have not been able to find that the Company holds -

land in Canada to that amount, other than the track and station and ballast
grounds, nor indeed to hear of any land which is held for sale. The
£5000 said to be realized is evidently a misconception of a credit in the
Sarnia Lands account.

Amongst the assets, a statement of which is given by the Company to
December 31, there appears to be only a small portion which can be made
available to meet the liabilities. The Atlantic and St. Lawrence Stock and
Debentures, and the Toronto Debentures are already hypothecated ; the
Portland Sinking Fund of coursec cannot be touched ; the stores and fuel
are required for the-use of the Company, and the subscription 1o the St:
Lawrence Docks has always becn treated as an cxpenditure of Capital.
The only other large item is “ Qutstanding Traffic Accounts,”” which re-

uires considerable modification. The sum of $546,182.33, given in the
aggets, is not all really available. The amount collectible is shewn
(Qu. 218) to be $307,945.10, against which there is due to other parties
$126,260.14. DBut in this latter sum are included the amount due to the
Great Western under agrcement $43,341.70, which is disputed, and
$61,640.16 on Postal service account. Deducting these two, the balance
of accounts really outstanding between the Grand Trunk/Railway and the
public is $286,666.82 in favor of the Company. Ainongst the other sums,
for which the Traffic Department takes credit, but which are to be settled
by the Company’s own cheques, that of $245,830.83 for Postal service is
clearly erreneous. This is the whole amount of the loan by the Provineial
Governiment on the joint security of the Postal service and certain'2nd Pre-
- ference bonds, for theé whole of which the Traffic Departinent has taken
credit, with a corresponding debit of $61,640.16, as above, thus making
the net sum for which credit is taken $184,190.67. But the Provincial

Government has now finally settled the claim of the Company for arrears

of Postal service, by awarding the sum of $113,144.89 ; the balance there-
fore $71,045.78 is irrecoverable, and must be added to the bad debt account
of $11,882.62, making together $82,928.40, for which Traffic has taken
credit in former years, but which cannot be collected. Of the miscella-
neous items it is doubtful how far some can be collected, and many of them
are of the nature of disbursement accounts of the Company’s servants,
which have probably been expended, although the expenditwe has not
yetbeen eharged to the proper accounts. Including the cash inhand there
i3 not probably more than $500,000 available. It is prdper also to remark,
that in the liabilities as above estimated, the reduction in some of the
floating liabilities in Canada between January. 1 and March 31 is taken
into account ; the change- therefore in the only two considerable assets
must also be noted. The outstanding Tratlic accounts have been reduced
from $286,666 to $28,000 (Qu. 234) ; the Cash remains almost unaltered,
being in fact hypothecated nearly to the whole amount.

There is one other item in these retumns to which we mmst call atten-
tion. Amongst the loans appears the sum of £500000 sterling, under the
title of Financial Agents of Canada Loan account, November 15, The title

¢
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“ Financial Agents of Canada” might lead 10 the impression that this was
a loan by the Province, but we have ascertained that no such loan is known
to, or authorized by, the Finance Department (Qu. 222.)

REVENUE TO JUNE 30, 1860.

In order to enable us to form any opinion as to the probability of the
Grand Trunk Railway recovering fromthe difficuities, in whichit isat'present
involved, and of its becoming self sustaining and successful as a commer-
cial speculation, it was necessary for us to examine in considerable detail
into the transactions for soine years past, in order to ascertain what the real
carnjngs duaring that period had been, and to base upon them some augury
for the future. The annual accounts of the Company, under the head of the
Revenue Account, shew the receipts and working expenses; but as much
of-the expenditure has heretofore been charged to capital, or is contained in
open accoiints in the Ledger, We do not think “that the balance of the Re-
venue Account alone will give a true idea of the net profits, which have
been available as a return upon the capital expended In this examination
of the details of the receipts and expenditure, we have not thought it necessary
to go back farther than to the beginning of the year 1858, as the unfinished
state of many sections of the road rendered the resulis of earlier years less
applicable to the present position of the undertaking. We propose to
submit our remarks upon these details under the heads of the different ac-
counts in which they occur. We must, however, premise that, from the pecu-
liar position of the Company, holding part of the road under lease,-and with
preference creditors, who rank in various orders of priority after the aclual
working expenses, therc are legal difficulties in determining the charges’
which properly fall under this designation-—difficulties which we do not
propose to discuss-—-our object is to shew what would be a fair distribution
of the expenditure between Capital and Revenue, viewing the undertaking

merely in the light of a solvent commercial specuiation. % - .

Capital account.

We have obiained from the Company a statement (App. X p. 50) of the
entire expenditure charged to capital up to 30th June, 1860, distinguishing
the amount paid to the original contractors, and that expended by the Com-
pany itself. From this statement it appears that, excluding the amount
expended on the Atlantic and St. Lawrence road, and excluding also the
purchase money of the road from Montreal to Island Pond, and the Detroit
and Arthabaska lines, there has been expended upon the Grand Trunk
proper, for extra and additional works, under the heads of ¢ Engineering,”
“ Works and Permanent Way,” and ¢ Stations,” the sum of $2,491,092.
It forms no part of our duty, according to our instructions, to enquire how
so large an expenditure, upwards of 6 per cent of the whole cost under
the same heads, became necessary for completing and perfecting the work
as taken off the contractors’ hands; but it is evidently essential that we
should enquire, whether the whole of it was justly charged upon capital,
or whether any part of it ought not to have been considered as mainte-
nance of the road, which was properly chargeable against Revenue.’
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With regard to many of the items there can be no doubt—Whether the
original contracts covered every thing that was necessary for the construc-
tion and equipment of a complete road, or whether those contracts were -
strictly fulhlled, is immaterial to our inquiry. Whatever was essential to
make the road complete was properly considered part of the capital.
Thus additional station accommodation, or a new branch as at
Kingston, or connections not covered by the several contracts, as the road
through the city of Toronto or the Charons connection at Montreal, are
clearly charges against capital. There are many improvements also where
a part, at least, is chargeable to capital. Thus if iron or stone bridges are
substituted for wooden ones, as over a large portion of the section between
Montreal and Portland, (the cost of which, however, is not included in the
sum above named,) orif it is found more economical to abandon the
original location, than to maintain the road in repair, as at Duck Harbour,
a proportion of the cost, as a permanent improvement, may fairly be consi-
dered an expenditure of capital. Of a very similar, character are insuffi-
cient ballasting and drainage, when the works were accepted from the
con‘ractors, or an inlerior quality of rails, involving rapid renewals, Then
again there is that class of repairs, such as settlement of embankments and
-dexangement of track, which fall the heaviest upon the early years of a
railway ; whilst of another class, such as renewal of ties and rails, and
of buildings and fences, the full weight is not felt till a later period. Unless
there be a reserve account, to which the two latter classes may be charged,
so that they may be spread over several years, the revenue of the year in
which they fall can hardly be expected the bear them; but they {form a
very questionable charge against capital. It is evidently impossible that
we can examine into every item of these various classes, and offer an
opinion as to the proper method of .charging it. We only refer to them
with the view of shewing, how large a portion of the work in the
earlier years of a railroad. is of a doubtful character, the proper classi-
fication of which can only be lefi to the judgment and integrity of
the engineers in charge. As long as the construction account is open,
we believe that the experience of railroad undertakings in all coun-
tries wiil shew, that there is no tendency in engineers to charge an
undue proportion to revenue. But in the case of the Grand Trunk we find,
that in many instances, after the engineers in charge have distributed the
experditare between capital and revenue, according to their judgment of
the proper proportions, the Officers of the Company have ordered large sums
to be transferred from the latter to the former account. Without entering
into the merits of each individual transfer, we believe that we shall not be
doing injustice to revenue, in accepting the distribution of the gentlemen
under whose immediate supervision the work was carried on. The whole
amount which has been thus transferred, from January, 1858, to June,
1860, is $299,630.39, but if in rectifying this account we assume the
balance at the credit of the revenue, Jan. 1, 1858, as given in the published
accounts of that year, we must only re-transfer $179,630.39, as the remain-
ing $120,000 related to past transactions, and had been included in that
balance in the printed statement, although not entered in the books until a
later period. We have accordingly restored this amouat to revenue, and
if we had sufficient data, or had felt ourselves called upon, or competent, to
enter into a detailed examination of the different sums, which have been
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charged to capital during that period. for other work than new and addi-
tional construction, we believe that a much larger sam would have been
found more properly chargeable against revenue.

The principal difficulty lies between the heads « Works and permanent’
way” in the capital account, and “ Maintenance of way” in the revenue
account, and the pringipal items are * Rails, ties, &c.” ¢ Bridges” and
¢ Ballasting.” Now it appears from the schedules appended to the state-
ment of capital account (App. X.) that from January, 1558, to June, 1360,
there had been expended in remewals of rails and ties, exclasive of the
expense of relaying, $400,512, exclusive also of $85,481 for rails on the
Central Division, .where the renewals are not distinguished from new
sidings and the diversion of the original track at Duck Harbour; and that
there had been expended for renewals of bridges, principally between
Montreal and Portland, $702,726, and for ballasting $124,527, besides
about $120,000 for fencing, drainage and other miscellaneous repairs and
ithprovements of the track—altogether for the three first items about
$1,250,000. If on the other hand we look at the revenue accounts for the
same period, we find these heads charged as follows :—Rails, &e. §353,-
137, Bridges $238,794, Ballasting $82,161—together $674,092. We
cannot persuade ourselves that this is the proper propottion, in which
such repairs should be divided between capital and revenue, or that
$179,630, the transfer of which we have refused to accept, represents
by any means the whole amount which has been unduly charged
against capital. If we take the amounts hitherto charged for maintenance
o? track, and compare them with the probable expenses for the fature, the
impropriety of considering a part of the renewals as chargeable on capital
becomes still more evident- To take the item rails alone—according to Mr.
Trembicki—the average life of a rail may be looked upon as about 8 years;
according to Mr. Stark as 7 years, (Qu. 105 and 211). Upon these
estimates the cost of merely re-rolling the necessary quantity of rails
would be respectively $350 and $400 per mile per annum ; but the whole
cost of rails, chairs and ties from Janunary, 1858, to June, 1860, including
what is charged to capital, as weli as to annual maintenance, does not on
the average'equal the smaller of these sums per annum, not one half of
which has been hitherto charged to Revenue.  The sums above given are
" probably mnot very far from the future averaige annual cost per mile for
renewals of rails ; but it is very evident to us that, so far- from any of the
former renewals being legitimately chargeable against capital, for some
years to come the expense of relaying the track will very much exeeed
any thing that the Company has hitherto being subjected to. In consider-
ing the future prospects of the Company, we shall have to allude in the
sequel to the present condition of the track, but it is a subject of such
importance that we need not hesitate to consider it more in detail here.

Trembicki says (Qu. 89) that about 34} miles had been relaid to Decem-
ber, 1860. He further estimatés (Qu. 108) that there will be required
in 1861, 85 miles, (Mr. Cooke, the Engineer of the Division says (Qu.
204) that he has applied for 40 miles, which will hardly cover contingen-

The Central Division from l\égntreal to Toronto is 333 miles long. Mr.

°
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cies,)—that there will bérequired in 1862, 40 miles, and; that all the rest
(2231 miles) will haye to be renewed by 1865. That this is not anjover-
estimate, will appear from the evidence of Mr. De Grassj, the Government
Inspector of Rail\yéys, who reports (Qu. 181) that over the whole line (the
Central Division/is the worst portion) from { to  of the old rails are bad.
Taking /Mr. Trembicki’s estimate, it would appear that there will be re-

i /of n?/led rails in the Central Division—
6

1, 35 miles, or on the whole distance, $305 per mi;‘é, ]

In} j
/1862, 40 miles, € e $348 o« | ]

/ 1863, 764 & °65, 2231 miles, on the average, ? 48 «“ |
/ average for 5 years, $519 per milé. : )

/

S . \ ;
/ On the Eastern Division it is much the same. Mr. Starke (Qu. :

.213) says he will require, in 1861, exclusive of the Riviére-du-Loup sec-

fion, 12 tons or/$348 per mile. This would lay 28.8 miles of the whole

Division, which, excluding the Riviére-du-Loup Section, is 240 miles. 'If

/" all Inid on the line between Montreal and Island Pond, 144 miles, which

/it probably will be, it would leave about 96 milés -over and above the dis-

/" tance which has already been relaid up to the présent time. The rails on

the whole of this 96 mi1e$ have been dowx for the fall 7 years, which

Mr. Starke estimates as the limit of their gxiétence, and/within two years

at most they must also be relaid. By that'time the rails/on the rest of' the

road to Quebec will also be more than 7 years old. Wg:cannot, therefore,

estimate a less annual supply, as necessary on this Division, than 40 or 50

miles, at a cost of from $500 tg $600 per mi/e. ;

These are certainly the two worst Districts jn this respect. The
Portland District has been more than } rel/aid already, and the Riviére-du-~
Loup Section and- Western District ate not so ¢ld, and on the latter at
chnowledged to be betfer. Nevefrtheless, the future cost
o rails is a very formidable item,/ and when it is considereq" that
these estimates do” not include the transport to/and from the mill, or the
vost of relaying, which according to Mr. Cooke,/is $185 per mile, and that
they take no note of chairs and ties, both of W{'Aich the evidence s;?"ews to
be in a very bad condition, it will be evident tkat, whilst Revenue was
charged in 1858, 1859 and 1860, with less than $160 per mile, for /¢ Rails,
ties and chairs,” there was no ex¢use for ¢harging any portion of the
remainder to Capital. SR

uwnder “ Extra and additional Works ** in the other sections of the road, there
is a very' large sum charged ‘against Capital for ¢ Deficit of Fuel and
Stores,” amounting altogether to $419,304.55. It appears, that when an
examination into the stores and fuel on hand was made in 1858, it was
discovered that a large deficit existed; which was ordered fo be written off
the books- and charged to Capital. ‘We are not prepared o admit that this
was a correct way of disposing of the deficiency. Nobody supposes that
stores and fuel to this extent were stolen or destroyed, when the loss
might, perhaps, have been charged to capital, though/ hardly under .the -
/ h .

/ /
Included under * General "Expenszz/” in the Portland section, and

e / v ™
o o, o
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heads named gbove. Some loss there will no doubt be in distributing
stores, and large quantities of fuel have at times been destroyed by fire;
but to meet such contingencies, stores and fuel are charged out at an
advance on their original cost, and this advance ought to be so calculated
asto cover suchlosses. It is difficult to conceive how property representing
such a large value can have disappeared; one instance of which is indi-
cated by the following Journal entry, June 30, 1858—¢ Stores. account to
Suspense account, For amount of coke not accounted for at Hadlow ,carried
to suspense account, Journal No. 2, fol. 452, to ascertain if possible what
became of it, but as no account of it could ever be obtained the amount
is now re-transferred £782.6.10 $3129.38.”—the price indicates that
there must have been 700 or 800 tons of coke thus lost.. To occasion,
such deficiencies there must have been muth negligence, and perhaps some
raud ; but the bulk of the deficiency has probably arisen from neglecting
o charge, or from charging insufficient quantities, or at insufficient rates,
ty the several services, for which the articles were delivered. The deficit
should in any case be distributed between Capital and Revenue in some-
thipg like the proportion, in which stores and fuel had been issued to the
several accounts. Now a considerable amount of stores is issued on
aceount of capital, and some fuel, through the intervention of Locomotive
Power, will ultimately be charged against it also ; but by far the greatest part
of the \fuel, and a large sum for stores ought rather to have been charged
against Revenue, especially as the principal stores, which are issued
on cdpital account, are of a nature to be the least likely to-be affected by
casual waste or destruction. We will not attempt to, make an exact
distributibn upon this principle, nor is it necessary for our present purpose,
as although the transfer was made during the period to which we have
limited our enquiry, the defieit had apparently been accumulating from
the commencement, and the proportion of the whole which would be
chargeable to Revenue during that period cam hardly exceed $30,000 or
$40,000. Since 1858, no such large deficiencies have occurred, or they
have been covered by the percentage added in charging out. There is how-
ever a considerable discrepancy between the ascertained value of the stock
on hand, and the amount at which it appears in the books.
\

There is otie other-considerable item, which bas been charged to capital,
which illastrates the necessity of establishing a Reserve Fund, viz: the
-expense attending upon the Steamboat explosion at Lougueuil in 1856, -
amounting to $51,021.20. It was kept for some time as an open account
in the Ledger, and was finally closed in 1858, by carrying it to “Extra
and additional <vorks, Eastern Division,” in the capital account. Now
a contingency of this character has certainly nothing to do with capital, and
still less with exfra works ; but it may not be fair 1o charge it against the
revenue of the particular year when the acgident happened. If there

/had been a Reserve Account established, to which repairs of an extra-
« ordinary character were charged, such an item as this might very properly
/ have been included in it; and if a certain proportion of the Reserve!
Account, say 20 per cent., were annually charged against Revenue, it
would have tend to equalize the amount annually available as the net
profits of the road. In the present instance, although the entry was made
in 1858, and upon the above principle about $30,000 would have been

2
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chargeable against the Revenue of the period with which we are deal-
ing, as the expenditure took place principally in 1857, we have not in
¢ our revised statement of the account disturbed the original distribution.

A similar item for the expenses of the collision at Stark has been
charged to Capital in the Portland Division, to the amount of $38,103.26,
which for the same reasons we have not interfered with, though believing
the gmthod of closing the account an erroneous one.

. . 'The foregoing items have been excepted to in the main head ¢ Works
-, and permanent way” in the Capital Account, but there are other heads
in which charges equally questionable 8ceur. ¢ Miscellaneous Stock,”
and “ Telegraph,” are comparatively insignificant in amount, but when
such'_ iteths occur under the former, as “repairs of furniture,” and
under the latter such recognized sub-heads, as ¢ repairing instruments,”
“ stationery ”’ and ‘ incidentals,” it forcibly points out the danger of
keeping . apen a capital account, to which such expenses can be charged.
In the present state .of the-existence of the Grand Trunk Railway, the
expenditure on these heads ought no longer to be considered an addition
to capital. The whole amount charged under these two heads to capital
during the. two and a half years has been $55,612.92, but as $29,170.83
has been on account of the Western Division, which has been only lately
finished, that amount may be allowed ; but a large portion, if not the
whole, of the remaining $26,442. 09, should have been bore by Revenue.

The last head under which the expenditure of the several divisions
of the road is distributed is * General expenses.” This head embraces
- the salaries of the President, of the Managing Director and his Secretary,
the Directors’ fees, the salaries of the Audit Department and of the Solicitor,
and such annual charges as rent, taxes, insurances, with office expenses,
stationery and advertising, travelling expenses, &c. There does not
appear to us in any sub-division of this general head, or in any of ,the
items as we have examined them in the books, a valid reason why such
general expenses should be looked wupon as a constantly accumulating
increase of capital, rather than, what they clearly appear to be, the annual
cost of managing the undertaking. The whole of the amount of General
expenses, ‘at the least since 1858, viz : $291,043.47, should, in our opinion,
have been a charge against Revenue.

" The same principle ‘appIies to the London Office expenses, which
form a separate item in the Capital Account, and which we think should,
since 1858, be charged to Revenue to the amount of $61,929.01.

Of the remaining heads of the capital account there are only two which
require any notice--The purchase OF additional rolling stock is of course
a legitimate expenditure of capital, but the condition of that stock is an
essential element in deciding upon the correctness.of the Revenue account.
Now we do not know that it would be possible to. obtain data, at the
present time, for comparing the condition of the rolling stock at the begin-
ning and at the end of the period we are considering; but during the
past year there has evidently been a serious deterioration. Of the 208 en-
¥
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gines which the Company had in October 1859, according to Statement B
of the réeturns from the Locomotive Department, accompanying Mr. Black-
well’s report, 158 are desctibed as in good or fair order, and 45 as requiring
or undergoing repairs ; whilst of the 212 of which (exclusive of those on
the Detroit line) their stock consisted in December last, Mr. Shanly (Qu. 34)
reports only 155 in running order and 57 as requiring or undergoing repairs.
The increase of engines out of repair from 23 per cent. to 27 per cent. is
not very great ; but if the corresponding statement of cars be compared with
the same answer by Mr. Shanly, and with the intermediate statement of
the date November 10, appended to Mr. Shanly’s report (App. XIV, p. 102),

‘it will appear that the number of cars out of repair had increased from 4 per

cent, in October 1859, to 8 per cent. in November 1860, and 10 per cent.-
in December 1860, although the large addition of new stock in the interval,
to the amount of 533 cars, should have reversed the proportion, and although
the very serious deterioration, consequent upon this severe winter, had not
commenced to operate at the date of the last return. :

The amount paid annually on account of the Atlantic and St. Law-
rence lease has hitherto been kept as an open account in the ledger, and
has always been incladed amongst those open accounts, which in the
aggregate form the Capital Account. We cannot think that this method of
charging the rent payable gives a correct view of the financial position of
the Company. But whilst we object to the system adopted by the Com-
pany, we equally dissent from that proposed by the Company’s Auditors,
who would charge it in the Revenue Account. It is true that the rent ought
to be paid out of revenue, and if that prove unsufficient, if paid at all, it
must be paid out of capital ; but we think that the value of both of these
accounts would be destroyed, by mixing up with either of them the annual
charge for one section of the road. The debit side of the capital account
ought to represent the cost at which the road has been acquired, whilst the
credit side shews the capital raised for its construction. The revenue
account should shew the receipts of the year on the one side, and the cost of
managing, working and maintaining the road on the other. The rent
payable for one part of itfalls under neither caiegory. It is a charge of the
same character as the dividends (if any) on the share capital, and the inte-
rest on the debenture capital. The sums so payable annually by the Com-
pany in consideration of its property in the road have various orders of

, priority, and if the net profits do not enable it to fulfil its engagéments, the

creditors have various remedies against the whole or particular portions of
the road ; but otherwise we can see no distinction between the rents and
the other annual charges against the company in respect of its capital.

’ Revenue account. '
In the revenue account there are also some items which we think re-
quire revision. The carriage of the Company’s property, or property for its
use, is charged in two different ways, and there does not appear to be any
very certainrule observed. 1st. The service of the engines and cars ballast-
ing, and carrying rails and other property for construction and maintenance
of way, is generally credited directly to Locomotive power and Merchandise
charges, and the balance only of these two accounts is-charged against
revenue.

%
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' 'The amount so charged from January 1858 -to June 1860, is thus
divided. o
To maintenance of way (Revenue)....ooeveee.oos  94853.66

To works and permanent way (Capital)seesososes  120093,51
To contractors and olhers.eeseessvasscesssececns  73603.47.

TOtal".' LR B B B N ) 288550'64

To this extent the charges against revenue are diminished. As carriage
of this kind cannot be considered as true traffic; we believe this to be the .
proper way of charging the service performed; provided it is set down
merely at the actual cost to the company. » A

In answer to our question to that effect (Qu. 84) we are informed that
it is the practice to charge carriage of the company’s property only at the real
cost without a maigin for profit; but in the case of similar work performed
for the contractors a very different practice must certainly have prevailed, as
the following entry in the journal sufficiently testifies (folio 203) ¢ Suspense
account to C. 8. Gzowski, & Co. For the amount standing at the debit of
C. 8. Gzowski & Co.s general account, written off for the present to
suspense account toclose accounts. Mr. W. Shanly’s memorandum gives
$21000 as the true value of the work done by our engines and .cars
for that firm, leaving balance of $23112.29 overcharged by the Locomotive
Department on ¢ Locomotive “Power” and ¢ Merchandise Charges”
accounts This amount is to be debited to those aceounts in the ‘sum over-
charged in them, as arranged witht Mr. Elliot, on behalf of the Vice-Presi-
dent, this 23rd October, 1860, the date of the entry being made. The
debit in question is deferred in order not to press unduly on current revenue
account.” There. can be no doubt that the $23112.29 has been im-
properly credited .to two accounts which form principal charges against
revenue, and when we find an overcharge of more than 100 per cent in one
instance, we may be permitted to doubt, whether the amount charged for
similar work againstthe company itself, where it was no one’s personal in-
terest to resist it, has not been equally overrated. :

. "2nd. Inother cases the fuel and stores, and sometimes rails also, are in-
cluded in the general traffic, and cheques pass between the several depart-
ments, as if the carriage had been for individuals unconnected with the
company. This appecars.to usto be objectionable in two ways. If the.
goods are charged for at the usual rates, a fictitions profit is created, and
even if this be not the case, as we are informed it is not in the case of fuel
at any rate, the tratfic accounts, viewed as a statistical return, are unduly
swelled. The traffic of this nature during the two and a half years we are
considering has amounted to $181,376.97 being about 3 per cent of the whole
traffic returned for that period. H#d the whole of this amount been charged
to the several sexrvices for which the freight was carried, it would have_
made no difference in the balance of the Revenue Account, as although
$181,376.97 mustbe deducted from the credit side as not true traffic, a similar
amount should have been credited to Locomotive Power and Merchandise
Charges on the debit side. The whole sum however has not been charged,
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$109,347.78 remaining undistributed in an account in the gencral balance
sheet called “ Outstandings of Departments.” This amount the Com-
pany’s Auditors recommend should be charged against Revenue, but
it is clear that the whole of it should not be so treated, as the entries shew
that a large portion was awaiting distribution amongst Capital Accounts.
Wehave ascertained that the sum chargeable to Revenue by the Engincers’
certificates is $46,930.86, of the remainder $46,966.88 is chargeable to
Capital Accounts, $4,338.50 to Stores, awd the rest, $11,111.54, is still
undistributed.

The rent of the Detroit- line appears on the debit side of the Revenue
Account, June 30, 1860. We cannot understand upon what principle
the Company, which has always charged the Atlantic and St
Lawrence rent to capital, should adopt a. different method with the
strictly analogous case of the Detroit and Port Huron rent. We believe
for the reasons given above that both methods are erroneous. Still less
can we comprehend how the Auditors should recommend that, after the
balance had been struck, June 30, $86,836.44 on this account should be
charged to Revenue, seeing that it had already been charged before  that
date. The sum in question they find on the credit side of the balance sheet
as due to the Detroit Company. 1t consists of two items $81,721.71, being
a half year’s rent, which is charged in the half year ending June 30, and
$5114.73 charged in the previous half year. This latter amount is one half
of the gross earnings to that date, which under the ‘first agreement was
payable to the Detroit Co., but as this arrangement was overridden by
. the subsequent lease, $5114.73, instead of being charged a second time to
Revenue, ought now really to be credited to it.

General Balances.
It remains for us to notice the Genergd Balances, amongst which are
several Items, which appear to us to be of 4 character to have been included
in the Capital or the Revenue Account. The following, which are also so
treated by the Auditors, should have been charged to Revenue.

Payment to Contractors for working Riviére du Loup .

Scction.....- SeeaEI A0 e s0s sassbr anen sussas $8,169 35
Ground rent Account, Quebec and Richmond...,eev.s 624 39
Pointe Lévi lease Account.secee cvaceessnacanronass 1,240 00
Insurance---o RGO D Qoo e S EPPEQ aahsOPennes hoosonen 237895 58
Hon. J. Hamilton, on Account of Steamers..esess... 3,815 00
Hire of Carscveesiusancnrevrnosecnsarsnssnsnceass ' 77 85

To which we would add—

Sarnia Hotel, which is not the cost.of the Building but
of Wines, Ales, &c., the Company being in fact .
Hotel Keepers.uusessausvevsssssseosainesneeas 8,470 75
Maintenance ToOlIS.vue viveetareernnevnnsinnnvenes 5,237 83
- Travelling painter for Victoria Bridge...ovevuuusaees 4,866 67

. ‘ Total.oovvvaneniniins $56,396 92
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Dy. N CAPITAL ACCOUNT
$ cts.
Amount at Debit of Capital Account, June 30, 1860..... .............. 57,340,389 33
Paid to Provincial Avente for Three Rivers and Arthabaska and Subsidiary
) T P . '136,995 83
Sundry Capital Accounts transferred from Balance Sheet .............. 5,305 28

Amount of carriage of Company?s property chargeable to this account, but
standmg in the books at the Debit of ¢ Outstandings of aDepart-
F T3 L7 ke eaeiieaee e 46,966 88

58,129,657 32

Less the following Amounts now transferred to Revenue having been
erroneously charged to Capital’since January 1, 1858 :—

Transforred from Revenue to Capital, now reversed....... 179,630 39
Proportion of deficit of Fuel and Stores June 30, 1858,
(BBY e e emvee e et e amnae e nean e 30,000 00 4
Proportion of Mlscellaneous Stock and Televraph (¢ sa}) ..... 25,000 00 .
" General Expenses...... ..... ... .. . 291,043 47 s

London Office Expenses ..... L. e .. 61, ;929 01

O —.

$587,602 87 |

Atlantic and St. Lawrence lease transferred to Charges on 3
Revenue .... R AN 2,248,766 22

| 2,836,369 09
| . Totalcostof Road ..... .. . ...............$| 5520328823
T N #
- REVENUE ACCOUNT FROM
—rl T T el Sl i ialidod —"' iy SN ‘-&>_._.__:::'__““‘_“:TL'“"I‘:":: -
i ® cts
"To Expenses from January 1, 1858, to June 30, 1860 ... = .......... I 5,655,801 17
Less carriage of Company’s own property which should have
been cledxted in the-Subsidiary Accounts ...... N 181,376 97
Chxcago and Detroit Company charged in 1859 ... ...... 511473
Vo. B lease ohar;.red in 1860. . .. .. 81,721 71

e e 268,213 41

5,387,587 76

\

Amount now transferred from Capital .. L . . - " 587,602 87
Overcharge to Gzowski & Co. for carriage. .. ... L et ' 23,112 29
Amount credited for carriage of Company’s property, nowtransferred e

from ¢ Outstandings of al.g)epartments” geadeesieenaiaes e 46,930 86

. ‘ | 6,090,197 79

.-

Amount transferred from Sundry Accounts in- the Balance Sheet..... .. 44,964 01




TO JUNE 30, 1860. or. .
$ cts.

Amount at Credit of Capital Account, June 30, 1860............. ----. 60,290,146 42

TL.ess Shares, 8c., held by the Company...........cocoueiniin e / 201,179 99

R ! ’ /

Total Share and Debenture Capital

............

s e = e an
v

b

~

JTANUARY 1, 1858, TO JUNE 30, 1860.

60,088,966 43

I T

!
Gross Receipts from January, 1858, to June, 30, 1860...... $6,255,142 96
Less Cariage of Company’s Property included in the same, 181,376 97

LU ——

Balance

..................................

{
|
i
!
. ' .
.~ E

cts.

6,073,765 99
16,431 80

6,090,197 79

S : -
' . [
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CHARGES ON

Dr.
) , \ $ cts,
Interest paid to December 81, 1857 ..... . .eeeuoitn v 3 541,636 49
Atlantic and St. Lawrence Lease todo, .......% coiiiiiiiiiiinen. 1,354, 084 02
! \ ; 4,898,720 51
Interest paid fiom January 1858 to June 1860. . ......... $5,586,803 66 '
Do. overdue.......... Ceeerieaeuieceeaieeneiaa, 531,683 33 | - Y
— '6,118,486 99
Atlantic and St. Lawrence renty do. to do. ..... ...... 894,682 20 ’
Detroitrent. ... oeeiviann i it e 81,721 71
—_— 976 ,403 91
‘ X . , 7 094,890 90
Balance at Debit of Revenue from January 1858 to June 1860......... . 16,431 80
- 7,111,322 70
’ GENERAL
L ] cts,
Expenditure on Capital Account. ......c.cocveeveneainaen o..to. | 55,293,288 23
Portland Sinking Fund. ... .o vreviieimniiniiir e o, ' 236 250 00
B8R« e e iciiiniaacia PO e ereenaenaas Crerne aeae eeens 154 032 11
Toronto Debentures.......... ettt eeieasanesaeanneanan PP 400, 000 00
Outstanding Traffic ACCOUNDS. - . oo verenernanioniiaatiieioaanun. 763, 028 13
Stores and Fuel — ....ooi it ittt tineeiiiiancice i, 46’7 163 06
Sundry Debtors. ... .. et eiareeeeiiaseeaeaeseinaaaaas hainan . 1‘19,552 84
Sundry Disbursement Accounts..... Cereeiesanseiaiaan Cerenmenaaaas 79,077 03
Total Assgets......cvviiiovenninniinenns. 57,512,391 40
Discount. . ....ooiiiiiiiiainas eeeean-. $2,197,783 77
Less Premium and. transfer foes . - ... ..., 333,370 54
 —— - 1,864,413 23
Preference Capital Expense Account..... e veneae 81,259 04
Exchangeand Commission.. ... .o cuvieeeeeesaanan.c. 126,558 07
Charges on Revenue Balance to January 1858........... 4,037,382 13
Do. do.. :toJune 1860 ............. 7,111,322 70 )
Total Deficite. coer e eaaiaveneirenmedaaeannn. 13,220,935 17
) 70,733,326 57
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REVENUE. Cr.
! $ cts
_Balance at Credit of Revenue Account, January 1, 1858 ....$872,771 29
."Less Amount acciued before January, 1858, upon Sundry R
Accounts now closed by charging to Revenue. .. .... 11,432 91
: " i e 861,338 38
Balance .... .. Cewerenae ereaeaceren- 4,037,382 13
4,898,720 51
T Balanee «eevveneerineneiteennens e 7,111,322 70
’ 7,111,322 710

BALANCES.

Share and Debenture Capital..:........ Ceeeeeenaanaas el
Loans from Bankers, &¢....ccoovevveiennn..n. P e e
Bills Outstanding......... cvees [ meanedcesrasnarasannan ceen
Interest overdue ......... . .
Rents overduen. . ivoueeniiinernnnncennnns e eneeeenteneanaaa

Sundry Creditors. .. ....c.ocvivicunnierannnen DR
Sundty Disbursement Accounts.

§
............. ¢sestsesr s snccartven secsmn

-
L L R ]

$ cts. -

60,088,966 43
6,819,848 15
2,475,512 719
531,683 33
81,721 71
39,111 81

- 696,422 35

E

Total Liabilities

$70,733,326 57
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The whole of this amount, however, has not acerued since January, 1858, but

only $44,964.01, leaving 11,432.91 on account of previous years. The two-

itemns for ground rent Quebec and Richmond, and'Pointe Lévi lease, which
are included in this amount, are properly charged to Revenue, but they
form only a small portion of the whole amount actually paid. The Com-
pany pays annually about $10,000 for ground rents and interest on instal-
ments due on lands purchased. These small balajces are unaccountably
left in the Ledger, but the rest has been charged, ¥ipon no fixed principle
ia&pparently, part to Revenue, part o Capital and part to the General Interest
ccount. ,

The following Accounts belong to capital:

Paid to Provincial Agents for Three-Rivers and Artha-
- baska Road and subsidiary lines...ceovoeiiaia. $736,995 83

Port Hope Railway Junction......ccevvveveenan,eee 4,013 56
Union Station TOoronto. «ev coveneeenesosnrsessesssss 539 16
- #

Montreal eX{enSIoN, ceeee.vue soeasevsacncassesnass - 101 96

~ - e o Ao

Totaleeee cnreeevanenss T42,301 11

We have endeavoured to prepare a Statement of the affairs of the
Company revised according to the principles above laid down, which, we
believe, will give a more intelligible view of its real position, than those
published semi-annually. We have divided it into the following heads :

Caprrar Account.—With the exception of the Atlantic and St.

Lawrence lease, the whole of the payments on which we have deducted,
we have assumed all the amounts charged to Capital before Jan. 1st, 1858,

to have been justly so charged, and we have carried to capital some
accounts which have hitherto only appeared in the Balance sheet. From

this Statement it will appear that the road and equipment have cost:

$55,293,288.23, whilst there has been raised by Share Capital and Bonds
#60,088,966 .43, - A 5 ,

Revenue Account.—We have made the alterations above indicated
-in this Account, giving the benefit of all doubtful points to the accounts as
they stand, and it would appear that, in our opinion, the true traffic
receipts during the two years and a: half ended June 30, 1858, have been
$6,073,765.99, and the true expense of working and maintaining the road
certainly not less than $6,090,197.79, .or that the road during that period
has not paid its expenses, exclusive. of rents and interest. '
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CuarcEs ov REvENue.—We have opened a new account, to which we
have given this name. This account should include on the debit side rents
of sections of the road, interest on Bonds,«whether paid or unpaid, and
dividends on share capital, if any ;‘and on the credit side the balance of
Revenue Account, out of which they ought t6 ke paid. We have not endea-
voured to separate the interest on Bond capital from the general interest,
which should perhaps more properly be classed with the loans, &e., out of
which it arose. We have also included the interest unpaid in July 1st,
though not really belonging¢to this half year, in order to shew the way in
which we think it should be treated. We are .of opinion also, that that
portion of the Exchange and-Commission, which represents the expense of
remitting and paying the interest, should be charged to this agcqunt. It
would have been’ difficult for us to ascertain the amount accurately, but,it
clearly leads to an erroneous impression of the financial position”of the
Company, if these, which are certain annual charges, are carried to an open

account. We think that the balance only of this account should be carried -

into the General Balances, as we cannot” perceive any object which is

gained, by keeping the interests and rents on the one hand, and the net
Revenue on the other, open accounts accumulating indefinitely. It will be

seen that the balance, by which the net revenue has failed to meet the
charges on it up to January 1st, 1858, has been $4,037,382.13, and since
that period to June, 1860, $7,111,322.70. ‘

. GenEraL Banances.—The balance sheet, as published semi-annually,
appears to us to have given a very imperfect view of the financial position of
the Company. Accounts of a very different character, and of considerable

amount, have been grouped together under such titles as ¢ Sundry.

. Accounts,” whilst others of a very subordinate nature have been given

separately. We have endeavoured to classify the balance sheet, making it
a true statement of assets and liabilities, and grouping together such
accounts as do not appear to be of either character, which in the aggregate
may be considered as the profit and loss account of the Company. Assaming
the great asset, the road, to be worth what it has cost, and that there are no
bad debts amongst the other assets, it would appear from this statement
that the total loss up to the June 30, 1860, had been $13,220,935.17.

. REVENUE FOR THE HALF YEAR ENDING DECEMBER Jl.

The ordinary traffic return for the last half of 1860, is given in the
Appendix, together with statemecnts of the Capital and Revenue Accounts
and the General Balances, (App. XXVI, XXVII, XXVIli, p. 154-70,)
differing in their arrangement in many respects from what has been the
practice in former years, but still not in our opinion in as intelligible a
shape as that which we have suggested for the preceding two and half
years. We submit two detailed tables shewing the comparative increase
of business‘and cost of working in the last year over 1859, together
with some general results which may be deduced from them. -

2
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Comparamive StatemenT of Traffic of 1859 and 1860.

m———

Total Amount.

1860,

DistrICT, . Quantity. Amount.
1859, 1860. 1859, 1860. 1859. -
Atlontic—Freight Locals o oo o oo« | 849473 826613| 203370 47| 196450 41
“« % Through, ..., .| 138178} 195063}{ 228934 17, 322584 52

«  Passengers Local, .....} 660323 64187}] 60227 S7
“ <« Through.. ..} 82204 | 935773 87205 05

)

“« i\luils, Express, e oualasavestonanead 20410 11
Eastern—TFreight Lovals o v s v av 103324);[ 1075745 147595 J2
« ¢ Throughe s eee . 0077841 167569 | 166692 61
¢ Passengers Lotal. .. ... l12794§{\ 126450 | 138037 51

¢« ¢ Through.. . .| 24733 1 20715 | 63943 14
¢ Muls, Express, &cavee v eenvaferasss| 35675 35
Central —Freight L‘ocal vees e ] 99607 | 1265703 200822 09!‘
« % Through. ,.....| 761743| 1680273| 262530 88’
¢ Passeugers Local. . .. . .| 214146 | 242760} | 379623 soi
« “ . Throngh....| 36538}] 46659 | 128843 01
€ Mails Express, 80.esoojescneolssaosa] 49140 12
Western—Freight Lovals . . ... .| 675693| 75518 | 93797 28
« “  Through.,.,..| 668213} 1007093} 31438 13
¢ Passengers Local, . ... 118148} 1333903| 107465 82

i « Through. , . .} 50263| 249743; 12674 56

¥ Muls Express, &e.o o oleornadoveea ol 16062 45

Detroit — Freight Local.........| 1012 ] 63143 1355 06
& €. ‘Thromgh. ......| 82633 319301 3591 92
¢  Passengers Local ..... 42181 305393, 418] 75‘

“ ¢« Throughue « . 70831 182673 1042 28

¢ Mails Express, &¢. v v o o ......i...... 128 44

Undivided Receiptys + vu v v vo o vlusons deoenn ] 116837

|

C0751 63 } 605147 67) 101448 93
' .

100831 10
20831 3si‘

128919 34* ’
289515 43,

B

‘

158165 23; } 651943 64| 701832 86

i

81344 00,
i
43588 84,
250312 02

471591 68

{
391734 65, } 1020268 82 1340779 08

174008 94)
53131 69, |
104154 90
164564 77
127515 26
13793 58
26747 44

9082 lsi
21752 65
29876 55!

|
|
|
|

3993 50,

10229 45

263373 24| 486775 85

86672 88

6747 13

!
Totale s s vus w .}. S .{. e ..12461132 21 33232436 68, 2461132 21
| .

[
21737 QSk
6147 12‘ ;
1
i
i

3323256 68

|

. 1859,
Tatal Freighte vee oo so . §1354307
Total Passengers. « oo o 20000 98844
Total Matls Express, &¢. 40000 124581

$2461132

- 1860,

$1919227
1219760
164269

$3323256

~
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The increase of receipts in 1860, over those in 1859, may be thus
divided.

Passengers.

Freight. Total.
Atlantic District.see cocevee. oo 18] per cent. 94 per cent. 153 per cent,
Eastern do. ..eeeveiinniiens « 18y « 27 €«
Central do. .eceverieanass B2f 113« 32 o«
Total on road completed in 1859.35 « 13« 25 o«
On the whole road.covevancenee 44« 24 35 o«

The several Sections have earned, during 1850, the following sums per
mile : : ‘ ;

Atlantic DiStrict..eces vevvesonne e $4708
Eastern

do‘ [ AR RN AN NENNENENNNENEENNY 292“‘
Central = do. cieevsvenevanncncess 4026
Western  dO. cieseecesccossoccene 2597
Detroit do. cicieciiicerianrenee 1432
.Total...n:..-.........’4......'...-. 3426

The accounts do not supply the means of comparing the through and
local business, as this subdivision has relation only to the several Districts,
and gives results of no real importance. Every thing which is taken u
and set down at stations in the same division is considered loeal, but if it
passes through the station separating two divisions it is called throungh.
Thus a passenger going from Montreal to Scarborough (322 miles) is a local
passenger, but if he goes from Scarborough to VYeston (30 miles) he is
through, because he has passed through 'Toronto. Itis to be ebserved,
however, that the through freight, properly so called, cannot exceed, and will
certainly fall somewhat short of, that onthe Western Bistriet, which is abount
12 per cent of the whole, It is to be regretted that the returns do not enable
us to distinguish between the fieight vpwards and that dewnwards, a
question of vital importance for the future prospeets of the road.

CoMPARATIVE STATEMENT OF THE ExpEvSEs v 1859 axp 1860, excrupiva
RENTS, AND THE DISPUTED cLAlM OF THE Grear WEesreaxy Rammroap.

= . ETErD. fresis.

li 1559. 1869, Increase per cent.
.
LOCOMOtive power...... | 600,419.11 | 839,013.03 421
. Passenger u‘aﬂic.........l 220,842.81 | 259,121.91 17
Merchandise do ooveiaeaa! 403,371.19 | 535,097.07 33
Maintenance of way......l 647,690.07 | 738,202.50 21}
Miscgllancous ««vvveee | -257,402.06 | 362,143.66 52
) h ]
Totalecen e rennnens .ie,xog,vsﬁ.u ie,sus,ase..n \ 33
| “ |
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The increase of locomotive expenses is very great, attributable no
doubt mainly to the 35 per cent increase of traffic and greater length of
road, without any corresponding “addition to the number of locomotives,
but also partly to the general stock being plder. The cost of the passenger
~and merchandise trafhc has increased in4 much less proportion than the two
Kinds of traffic themselves. Under the’head maintenance of way, the com-
parison of the whole year gives a nfuch more favorable result than that de-
duced by Mr. Shanly, (Qu. 176} Trom the two half years ending Dec. 31.
The increase given above isif a great measure owing to the increase in dis-
tance. The cost per mile in 1859, was §723, and .in 1860, $812, being an
increase per mile of only 12 per cent, a proportion very much below the
increase of traffic to whieh it has been exposed. The very large increase
in the last item is mainly owing to charges not heretofore made against
revenue, and to the loss by the contracts with the Steamers. The entire
expenses have increased very nearly in the same! proportion as the receipts,
the expenses being 851 per cent. of the receipts in 1859 and 84 per cent.
in 1860. It must however be observed, that in the last year revenue was
more fully charged with what belonged to it, than in the previous year.
Thus, though the percentage of profit shewn is about the same, it is more
- 1ruly a profit, and it is larger in amount by 33 per cent,

CAUSES OF THE SM;&LL RETURNS.

in spite of the improvement in the traffic during the past year, it is
evident, that a much larger profit must be realized, than any that has
hitherto been reached, if we are to entertain hopes of the road being self-
sastaining ; and it becomes the most important part of our duty to enquire
into the causes of the disastrous state of affairs which has hitherto pre-
' }‘ajled, and to point out the direction in which improvement may be hoped
or.

One of the principal causes, which has been strongly insisted on by
every one connected with the Company, is the deficiency of | rolling stock.
Mr. Shanly, in his report of November last, which will be found in the
(App. XI1V)has given a tabular statement (C p. 97) of eight of the principal

'roads in North America, shewing the number of engines and cars per mile,

and the gross earnings and expenses of each ; and taking the Great Western
of Canada, and the Michigan Central, as bearing the greatest analogy to our

road, he has shewn that the Grand Trunk would require an addition of 31 .

engines and 508 cars, or of 61 engines and 846 cars, to stock it as fully per
mile as those two roads respectively. He argues, moreover, that * all persons
conversant with railways will readily concede, that a long road ought to
have a larger equipment mile per mile than a road of one half or one third
the length ”—This latter conclusion we are not prepared to admit. 1f we
consider-only the through traffic, there is a definite amount of time lost,
and of expense incurred, in loading, unloading and handling the cars at

the two termini, which is the same whether the road be long or short, and

as the speed and cost of moving are independent of the length, it follows
that the same number of cars will take a ton of goods over more
miles, and at a less cost, on the long than on the short line ; and the
same thing will be partially true as to the local traffic. It is true that there

will be practical difficulties in giving the same close superintendence on a -
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long line, just as it requires more skill and a more perfect organization to
manage an army successfully, than to command a batallion ; but the certain
advantages in favor of the long line must' largely overbalance the minor
inconveniences. Were it otherwise, it would seem to follow that the Grand
Trink would yield larger retams, if it were dividedinto three sections, each
working independently of the other, and without a cengral office to har-
monize the whole-—~a conclusion which it would be very difficult to assent to.

It will be admitted however, that to enable the Grand Trunk to per-
form an equal amount of work with the two roads in question, its equip-
ment ought t0 be more nearly upon the same footing. But although an
increase of rolling stock is clearly desirable, we cannot close our eyes to the
fact, that the Grand Trunk has not made nearly the same profitable use of
the rolling stock it has, which it ought to have done, and which is made b
other roads. We have compared it in this respect with the New York
Central, and Pennsylvania Central, as roads which give the fullest returns,
and we submit the result in a tabular form.

Comparative Statement of the Engines and freight cars, and of the work
performed by them, on the New York Central, the Pennsylvania Central
and the Grand Trunk.

New York |Pennsylvania./Grand Trunk,
1, yea .
) (glearix:}r; ,S{: Pti Central, | year ending,
1860. 1859. June, 1860.
Length of road (exclusive of

the Riviére du Loup section.) 556 * 356 L7970
No. of Engines...covvvanns, 207 205 | 216
No. of miles of road to each i

Engine.....cvovveniunan, 2.68* 1.73 4.51
No. of freight cars of all classes. /2644 2197 2610
No. of freight cars per mile... 4.75* 6.17 2.69
Total tonnage moved........ 1028183 1170240 - 622971
Mileage of one ton.....c....| 199231392 | 180333140 97970102
Annual mileage of each En- :

INE civint tiinrinninnnens 21706 16070 11550
Weekly, do teerianns 417.5 309 222
Daily,  do cerarsane 69.5 51.5 37.
Average load of each Engin

INtONS.ves vonnsenrnannnns 44.51 54.7 39
Yearly mileage of one car with

10 tONS.veves vevecennnnes 1535 8.208 3758
Weekly, do crevienne 150 159 72
Daily, do coierarne 25* 261 12

It is to be (observé‘cf, with reference to the items marked (*), that the
New York Central has a double track for nearly 2 thirds of its length,
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If we only take it for one half of the length, the effective length of the road
becomes 834, and the number of miles to an engine, and of cars to a mile,
becomes 4 and 3.3, more nearly according with the equipment of the
Grand 'Trunk. On the other hand there is no doubt that a road with a
double track can make more effective use of its rolling stock, and the
much larger amount of work done by one car on that road, than what is
accomplished by the Grand Trunk Company, may be partly attributed to
this cause. L

It is also to be borne in mind (}) that the New York Central is

a passenger road to a much greater extent then either the Pennsylvania
Central or the Grand Trunk, and as the average load of freight per engine
is ealculated on all the engines, whether passenger or freight, the returns

+ not enabling us to distinguish between them, the comparison in this
respect 'with the other two roads does not do full justice to the carrying
capacity of the New York Central. .

It may be supposed that this inferiority in the amount of work done
by Grand Trunk cars is owing to their running westward to a great extent
empty, in consequence of a deficiency of back freight, a circumstance
frequently dwelt upon in former reporis to the Company, and in the
evidence laid before us. But the Grand Trunk does not really compare
unfavorably in this respect with other American roads, On the New York
Central the proportion of freight eastward to freight westward is 730,258

\g to 297,928, or 100:41; and on the Pennsylvania Central it is 430,141 to
274,213, or 100:57. The Grand Trunk does not publish returns of its
downward and upward freight ; but we have obtained a statement of it
from Mr. llardman (Qu. 223), who gives 413,074 to 209,897, or 100:51.
There is little doubt that this proportion gives an exaggerated view of the
freight upwards, as on the average it is carried for shorter distances ; but
the same remark will apply to the other two roads, and it is a very
favorable feature in the tratfic of the Grand Trunk, that in this most
important particular it compares so well with its great rivals. 1t is true.
that we can no longer consider 10 tons an average load for a car. The

utmost average load which they can take both ways will be
!

e
P
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'On the New York Central, - - - - 7.05 tons.
On the Pennsylvania Central, - - - 7.85 ¢
On the Grand trunk, - - -, - - "7.55

But if we correct.the daily journey of a loaded car, as given above, by
.these figures, though the mileage will be greater, the relative position of
the three roads will hardly be altered. The daily mileage of a car with
the {ull average load which the business of the line adinits of, wll be

On the New York-Central, - - - - 331
On the Pennsylvania Central, - - - 84
On the Grand Trunk, - . - - - 16
' (’ .
2 - During the past half year there has been a considerable addition to the
number of cars, increasing the nunber per mile to 2.90, and the traffic has

;

——
e



also increased, but if the ‘'same calculations are made, the average daily
work of a car comes out almost identical with that of the previous year.

From these calculations we think that the unavoidable conclusion is,
that, deficient as the rolling  stock may be in number, it is not kept as
usefully and constantly employed as it ought to be, and as it is on other
roads. The cnginesrun a less average number of miles per day, and
draw on the average a less load, and .the freight cars do not on the
average make one half as long a daily journey-as those of the two roads

' under consideration. ]
Whilst pointing out the . small amount of work which is performed by
the existing rolling stock, in comparison with what is accomplished on other
-railways, and in expressing an opinionthat it is in part owing to defective
management and an imperfect organization of the' traffic departinent, we
are fally sensible that one very material cause of it is beyond the control of
the officers of the Company, and arizes from the insufficiency of the station
accommodation at almost all the important points on the road.

This has been a constant and just cause of complaint, and we would
refer to Mr. Shanly’s report (App. p. 89) and to his evidence (Qu. 36-41,)
as also to the evidence of the Honble. John Young (Qu. 114) and Messrs.
Esdaile (Qu. 140) and Heward, (Qu. 141), which relate principally to
" Montreal, but the same difficulty exists, though perhaps to a less
extent, at almost all the principal gtations. Whilst there has been the
most pressing demand for rolling stock to carry away the thousands of tons
of produce, which have been accumulating at all points -of the road, the
loaded cars have been lying idle for days, and even weeks, from want of
storage room for their cargoes;. and Ihen they are unloaded, it is by the
slow process of manual labour, often in situations difficult of access, instead
. of there being mechanical facilities afforded to make the cars available in
;. the shortest possible time for another trip. It would doubtless be desirable
" to increase the stock of cars and engines, but the first and greatest want is
to provide the means of working what they have to advantage, without
* which we fear that any material addition would only increase the confusion,

and still further block up the road. :

Making every allowance, however, for this deficiency of appliances for
a large freight traffic, which is the main difficulty, and which has inciden-
tally led to other causes of delay, we cannot look back at the evidence
which has been laid before us, without expressing our opinion, that there
has been mismanagement and defective organization to a very serious ex-
tent. We have not specially sought for examples of this ; they have pre-
sented themselves to us in every direction, We have only called for the
~ evidence of a few of the customers of the road to establish some instances,
+ but similar cases have been given to us by almost all persons who have
! had dealings with the Grand Trunk. When produce has been delayed for
. weeks in passing over a few hundred miles-(Qu. 96, 139, 191)---when we
. hear of a ship having to leave Portland without part of her freight, although
it afterwards proved that the freight, amounting to 2000 bls. of {lour, had
been lying for some weeks in the cars at the port from which the ship

3
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sailed (Qu. 115)---when upon another occasion the company go to arbitra-
tion upon a quantity of wheat short delivered, and the arbitrator traces the
missing grain to three loaded cars lying at their own head station at
Montreal (Qu. 116)~when itis within the personal knowledge of one
of ourselves; that cars having been obtained with great difficulty to
go up' to Collingwood for flour, one of them uponbemng opened was
found to be full of wheat, which had come back certainly 96 miles,
and possibly all the way from Montreal--and when the same mem-
ber of the commission has known loaded cars to be a week or ten
days in being moved from the Queen’s wharf at Toronto to the Don
station at the other end of the City---when we know that these aremot solitary
instances, but that similar occurrences could have been multiplied in the
evidence, we must come to the ¢ohclusion that no addition of rolling stock,
and no extension of station accommodation, could improve the positio®of
the company, until there is a better organiZation of the traffic department.

) It would evidently be impossible for us, nor is it our duty, to suggest
~the reforms in the internal organization and management of the (‘'ompany,
which might be expected to prevent the recurrence of such disastrous
delays, as have occurred during the present season--delays which have
been aggravated by the unprecedented accumulation of snow on the track,
but which cannot be attributed solely to that cause, as the dates of some of
the instances we have given clearly prove. We may, however, be permitted
to point out some of the defects in the present system, which, in considering -
the cases which have come under our notice, have struck us as mainly ~

0

contributing to produce the result. .

The great extent of the line must always render the efficient manage-
ment of it more difficult than that of a shoiter road, and the ditliculty must
be met by a more perfect organization than has been found necessary on
other roads. Thus on a road of moderate length, and with its inain traffie
running between the two terminal points, the d:fficulty of maintaining a
vigilant superintendence over the employment of the rolling stock will be
. much less, than on a road of such a length as the Grand Thunk, and with so

many centres of business. - Inthe former case, the manager has it almost
under his own eye, but in the Grand Trunk he can only judge from the
reports of his subordinates.  There does not appear, however, 1o Lave been
established - any sufficient systém of reports, from which the General
Manager, .at Montieal, can sce where his rolling stock is, and how
empioyed. In many of the cases which have come befoie, us, the cavs and
their load have been as it were lost, and the owner of the freig't bas had
to make a search for it, which clearly should have been unneccssury.  We
“do not believe that the rolling stock of the Grand Trunk cai cever be
worked up to its full capacay, until the Munager ar, Iead Quaners cen at
all times sce how his cars are disiributed, and how empioyed, r0 asto be
able to keep a check upon the punctuality of his subordmates.  Uuder such
a system, 1t would have been impossible that 20 cars loaded wath tour
“should have'beenlost sight of for some weeks at Poitland, orthat a goods
train shoull be detained a week in Torouto, in passing from the bands of
the Saperintendent of the Western, into those of the Saperintendent of the
Central District,



85

e

0 ey

Another evil appears to us to be the division of responsibility
amongst the several Departments. Each District has a Superintendent, who
is responsible to the General Manager, but there is little concert between the
several Superintendents, and: at Toronto there is a debatable ground of two
miles between the end. of one Distriet and the beginning of another. The
Traffic Manager makes contracts for carrying freight, but he cannot say -
when it will be moved, for he has no contrel over the rolling stock.
The General Manager has aathority over the latter when on the road, but
he is dependent on the Locomotive Superintendent, the head of an indepen+
dent Department, for his supply of engines and cars, who says he sup-
plies them ¢ when practicable ;”* even the two principal authorities on a
train in motion, the Conductor and the Engine driver, are servants of
separate and independent Departments. So also, when the road is blocked
up with snow, the Engineer supplies and directs the manual labour, whilst
the General Manager alone can run the snowploughs, which the Locomotive
Superintendent alone can furnish, 1t is doubtless necessary to maintain
" separate Departruents, but there appears wanting an executive head to
harmonize the whole--not merely a Managing Director, whose attention is
necessarily engaged with financial arrangements, Board meetings and
the general interest of the Company, but a practical Manager, who should
have full authority over every thing which affects, the working of the road,
whether engines and cars, or fuel, or the maintenance of the .roadway,
with, as-Mr. Shanly suggests, a travelling assistant who should be con-
stantly moving over the line. In conncction with this subject see the
evidence (Qu. 102-5, 146-58, 171, 209, 229.)

These appear to us the principal defects at present, but no improved
gystem would work satisfactorily until more storage room and siding, and
greater mechanical facilities for loading and unloading rapidly, are provided
at the great centres of trade, and where the railroad comes in contact with
the water and with other lines. Were these provided, and the punctunality
of the Company in delivering freight ensured, and, we may add. were its
financial position such, as to inspire confidence in the meicantile commu-
nity in its ability to be accountable for the property cntrusted to it, we
believe that freight would offer itself to an.extent, which would justify any
increase of the rolling stock, up to the limit which could be worked on a
single track. 'The local business of Canada alone would in ordinary years
give very full emnployment to the road, whilst, if the Through Traffic can be
taken at renumerative rates, the amount of produce, seeking an outlet fiom
the west to the sea board, is enougn to supply all the existing routes with
as much business, as their Local Traffic enubles them to accommodate.

The last season has, no doubt, been an extraordinary one, from the
greal abundance of the harvest; but it must Le borne in mind, that the
peculiar circumstances of this continent dictate a different poliey, fiom what
is the rule in older settled countries. There the traflic is pretty uniform
dur:ng the year, and there is no great differcnce btetween the upward and
downward freight. llere, not only the bulhy nature of our prineipal
exports occasions the eastern traftic very much to exceed the western, but
as the forner is, to a great extent, farm produce, it occupies the road gene-
rally for a limited portion-of the year. For the same reason, a plentiful

3* ‘
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harvest.in Europe prmclpally acts upon the carrymg business indirect] ¥, as

that ‘every:carrier here must ‘be equipped to.do the full business of .the
active months, though at other séasons he may be- overstocked: with plant,
and to-a minor extent; he -must be: prepared to carry. the freight of active
years, though in. others he ‘may not be: fully occupied. - "He must, moreover,

eXpect to make his profit principally in one :direction, and 1o "return. but; ’
‘partially-loaded. - -For 'these reasons it.is evident, that the- proportion of'
. rolling ‘stock to the freight- actually -carriéd - must - be _very much greateron .
- this continent, than where traffic is‘more equahzed .Weare willing, there- . -
fore, to recommend a. large addition to the rolling stock, but not until such™ -
other changes are made, mdlcated above, as w1ll enable 1t to be uqed tb’

full advantage.

-

In thus cxpressmw our oplmon as to the amount of busmes= wlnch
may be expected under better arrangements to How over the Gland ‘I runk

_giving a general:liveliness to trade, whilst here it operates lmmedlately, ‘as ‘.
supplying the. great bulk:of the downward freight. - The consequenceis;

Railway, we bave implied a doubt as to the through traffic yleldmt7 Temu--
nerative rates. It is no new question, but one upon which opinious haxe '

* been long divided, not only in Canada, but in the neighbouring. States of ‘

the American Union. In spite of the unequalled natural channels, which the .

St. Lawrence and the Mississippi and its fributaries afford, for. penetmtmg
into the heart of the continent, and in spite of the numeious artificial routes

which bave been opened into 1t the trade of the west has increased asfast

as the means of outlet have bccn provided, and the strife after 1his gicat
carrying trade has been the leading feature of all the American undertak-

. ings of this’ character. It has been the cherished policy of Canada to draw
it:down the St. Lawrence ; and the Erie Canal, and all the great lines of ™
_Railway, have looked to it as their main source of profit. The consequence =

has. been a spirit of competition, which has reduced the raies to the lowest

verge, Which will. ‘yield. any  profit at: all, if it -has not in 'some . cases’

fallen.below'it. W hilst the rates for local trafﬁc have been, ‘mainia; ned, .

) ' those. for the western trade. have been reduced 50, as to raise reasonable
" doubts upon this subject, and there Thave been few subjects. of commercial
- interest more thoroughly canvassed of late. years, ‘than- the. dlepropuruonxg«;-

. between the rates for through and local traffic. .- Whilst on the: one hand, it -

_wise_policy in their own interests,. on the other hand, the public at large .

has been doubted whether the Railroad Compfmxes have been. pursuing a

has entered into the’ controversy, and has raised the:question, whether it is

just “to ‘it that the local rates should be somuch dlepmchuoned to-those

1Qcal busmess, whxch is comparatlvely free from compeutmn

It isiso ev1dent that the f!elght whlch uoes over. the whole lll’lb, can. be

carned at little more. than' the. cost of moving, whilst. the . local traffic: must =

{for the' through traffic, .and whether, during - the ‘most active montbs, the. -

‘disposable means of the roads ‘have.not been 100 exclusively employed to - -

- forward the:distant “freight, to the serious. inconvenienceé.of "that awaiting

* transport'along: the line: It is -argued, that the through. traffic is. really‘- o
“carried at'a losa, swhich:is compensated. for by. the extra charg(,a upon the" o

" bear the expense: of ‘the' stations and ‘staff :along the ‘line, and: of.the -

‘frequent delay:, and: Waste of powcr, conscquent upon the faacrmemary -
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natare of the business, that it is believed the popular cry for a pro rafa
tariff is not now sustained by persons of intelligence; and the uniform
persistence of all roads in the same policy must lead us to believe, that
commercially it has not been found' disastrous. 'Still, it_is clear that the
limit has been almost reached upon most roads, below which an increase
of through business would only be an increase of loss. If this is the posi-
tion of all the leading lines, and that each is obliged to fix its maximum
rate, from any of the western centies to the sea-board, at what, the_ others
chaige, it follows, that the questign, of whether it carries at a loss or not,
must depend-upon very trifling differences in the advantages of each line.

_ _. -—Now, from all the;great markets in the west, the distance is greater to
Portland Ly the Grand Trunk than by other lines to Boston, New York or
Philadelphia ; the climate makes the expense of maintenance fall heavier;

___and,.-whatever may be the cause, there is no doubt, that the average load
which can be taken is smaller than on most of the other roads. On the
New York Central, a very common train is 30 loaded cars, whilst on the
Grand Trunk, even in fine weather, 20 appears fo be the limit, and on some
sections-they cannot exceed 15. We cannot therefore believe, when the
through rates from Chicago to New York and Boston yield barely a profit,
that the Grand Tmnk can afford to carry from Chicago to Portland at the
same rate, which Mr. Shanly in his report (App. p. 93) shews to be 16 per
cent, per mile lower than that to New York Yet, in grasping at a large
western trade, which swells the apparent traffie, and diverts their attention
from a more legitimate business nearer home, withont any corresponding
profil, the Grand Trunk has even attempied to underbid the other roads. In
their advertisement for through rates for the winter of 185960, they pro-
posed to carry freight from Liverpool to the West vid Portland for less

“ than the current rates from New York to the same places---according to a

“pamphlet published in New York in 1860, entitled: ¢ Legislative
Restrictions gn the carrying trade,” their rates were less to Detroit by
$2 10, and less to Chicago by $7.67 per ton, Latterly the five Ieading
roads have met in convention, and have agreed to charge the same rates
from each central point to the Ocean, and the longer and most expensive
route must carry at a disadvantage. Yet, with a manifest inferiority in
taking freight even to Portland, the desire to obtain through business has
led the Compary to carry it on to Boston at the same rate. [t appears
doubtful to us whether it does more than pay to take it to Portland, but
out of their scanty carnings they pay $1 50 per ton to another company
to take it on to Boston.

The policy of the Company in this particalar appears to us to be so
mistaken, and so injurious to the best interests of the road, that we do not
hesitate 10 consider it more in detail. Up to February, 1861, the rate from
Detroit to the Ocean, as fixed by the Convention, was 70 cents per barrel for
flour, and whether the freight was delivered at Portland or Boston, the
Grand Trunk charged the same rate, although in the latter case, it had to
pay out of the 70 cents 15 cents to the steamers which run between Portland
and Boston, leaving for the Grand Trunk only 55 cents or about % of a
cent per mile. The Revenue accounts shew, that for the last two years
the proportion of 85 per cent, which the running expenses bear to the

-
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receipts, has remained nearly constant, and supposing the through business
to yield the average profit, which may well be doubted, it would cost the
Cgmpany, in running expenses and maintenance, 59} cents to take a bar-
rel of flour from Detroit to Portland, leaving a net profit of 10} cents. Yet
they pay 15 cents to the Boston Boats, and have consequently expended 4}
cents for the privilege of carrying the barrel, and of swelling their aggregate
returns of business. ,

In the foregoing calculation we have taken the rate on flour downs-
wards as our guide, but the returns enable us to make a somewhat similar
estimiatc upon the whole traflic. From the statement given in Appendix
XVI, C, for the half year ending June, 1860, it appears, that of the trade to
Boston, about one-third in quantity comes from Detroit; yielding rather
more than one-third of revenue. Taking this, which is the'real through
traffic, which such efforts are made to obtain, it will be seen that it is
taken at the average rate downwards of $6.276 per ton, or 0.735 c. per ton
per mile, rather more than our former estimate; and as the back freight
yields a higher rate, the average rate per ton per mile both ways is 0.756 c.-
It further appears, that the proportion of freight from Detroit to Boston is to
the return freight as 6,517.05: 418,72 or as 100: 6.42: s that if we take
10 tons as the full load of a car, the average load both ways will be only
5.32 tons per car or 106.4 tons per full train of 20 ears. The average earn-
ings of a full {iain engaged in this trade will therefore be 83.630 cents per
mile Now referring 1o the statement of the] cost of the Teeomotive and
Cars Departments appended to Mr, Shanly’s report (App. p. 101) it appears,
that in the sawne half year, the ‘cost of engines per train mile run was
23.922, and of twenty cars 21.740c. ; and the cost of maintenance of way per
engine train mile being 21.383, it follows, that the trains, which earned
83.630 c. per mile in-this trade, cost in these three items alone 72.045 c., or
86 per cent— rather more than the proporiion of expenses of every -
kind to reccipts on the whole line. We think therefore that we are
fully justified in our opinion, that the through business is the least
remuncrative part of the traffic of the Grand I'runk; and if we could
add to the three heads of expense already named the fair proportion which
it should bear of other expenses, some of which, as the ferry at Sarnia and

2
~

the American Agencies, arise almost altogether-out-of-itywe-believethat it
would be found, that cvery ton of the much coveted through business is
carried at a positive loss.

Next 1o the trade of Detroit that between Toronto and Boston is the
most important, the two forming nearly two-thirds of the whole Boston
business, and it is earried at a searcely less loss, the expenses nnder the
three main heads being upon the sare principle found to be very nearly 84
per cent on the receipts.  Almost the enly portion of the business which is
carried af remunerative rates appears to be that of Montreal, which is prin-
cipally composed of up freight, and yields an average rate of 1.725 c. per
mile ; bat it is insignificant in amount, being only $8,815 out of $129,725.

The reasons assigned for this apparently improvident arrangement are,
Ques. 144) that Portland furnishes no buyers who contract for through
reight, whilst the applications from Boston are numerous ; and that a cer-
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tain amount of up freight can be obtained from Boston, which is a point of
the greatest importance. As to the latter reason, it does not appear to us
that the returns exhibit any superiority of Boston in this respect. By Mr.
Hardman’s return already quoted, (Ques. 223) the up freight on the whole
line was 51 per cent of the down freight, but the return freight from Boston
was only 18} percent in amount, and 22 per cent in value, for the half year
ending June 30th, and #lmost the same proportion is maintained in the next
half year. On the other hand, the traffic return for the year ending June
30 shews the freight outwards from Portland, which includes the Boston
business, to have been 72,212 against 148,720 inwards, and Mr. Allan’s
evidence (Ques. 169) proves that the trade of that port during the past win-
ter would yield one-half as much return freight as was brought down. The
Boston market may now furnish an amount of business which the managers
are loath to resign, but we cannot believe that at the present rates 1t is
worth retaining. A similar business to Portland may be 1emunerative
with proper care, and the want of it at that port is stated ‘n Mr. Shanly’s
Report (Appendix p. 86) to be the great diflicaliy in the futnre propects
of the road. Fully admitting this, we cannot coneeive a more destructive
policy than that which passes over Portland, and carries the trade throngh
to Boston. If it be desired to foster a trade at Portland, it appea-s hardly
consistent to carry it at the sare rates to Boston. The larger market will
always be preferred both by the buyer and the seller, the shipper and the ship-
owner, unless some advantage is gained by going to the smaller. It is not
desired that the Grand Trunk should make any sacrifice 1o favor Portland, but
merely that it should let it retain its nataral advantage as the texminus of the
road, and should abstain from making a sacrifice to carry the fieight beyond
it'to Boston. The harbour is an excellent one, and fiee {from all charges,
and the accommodation for shipping, according to Mr. Allan’s evidence
(Qu. 166-7), is even now good, and might easily be extended. Were the
trade allowed to take its natural course, we believe, and the experience of
this winter proves it, that a suflicient amount of shipping would frequent
.. that port to carry away all the freight. that the road could bring down.
' There’ would arise the further advantage fromn this course, that whereas
the westward freight at Boston has many competing lines to carry it away,
and but a small portion falls to the share of the Grand Trunk, the Company
. —ould take the whole of what arrived at Portland, and that port would
continue 10 maintain on an increased trade the same superiority, which
it now cxhibits over Boston with respeet to returnt freight. — If it be argued,
that the other roads would, in this case, Jower their rates, and drain away
the business from Portland, we belicve that it would be prudent in the
Company to abandon the contest, rather than to earry at a certain loss, and
to give greater attention to the already large local traffie, which we feel
convinced is susceptible of being much more extensively developed.

-In conncetion with this subject we cannot refrain from quoting a
passage from the able report of the Railroad Commissioners of the State
of New York in 1855, which gives such an accurate outline of the history
and career of the Grand Trunk, that one ean hardly believe it to be a mere
gencral deseription, and not based upon the particular case.

g
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JJ “In the natural anxiety to secure the construction of ‘the work,
estimates arc presented underrating the cost and overrating the prospective
- profits, :

¢ These under-estimates require an earlief resort toloans, and the first
bonds being exhausted before the completion of the work, the issue of a
second serics becomes necessary, while the equipment is either left wholly
or in part to be obtained by a floating debt, pledge of income, or,some
other financial chicanery.,

¢
¢ This early resort 1o debt, before enough has been expended to give
a- good basis of securjty, involves a large discount, which is perhaps
doubled with the second issue; when a floating debt becomes the only
means of financial completion, the rapacity of the lender is the only limit

to the shave which must be paid. '

¢ Such a process sinks the value of the stock to its lowest ebb, and
the continued drains for the payment of heavy interest keeps it there beyond
the hope of recovery. ' :

¢« Moreover coniracls made wholly orin part payable in stock or bonds,
greatly enhance the cost of the work ;.and the contractors are rarely able
to hold such securities, and must hypothecate or dispose of them at a
ruinous disconnt, 'and the Company must pay increased prices to provide

- for such losses. : ; ‘

* ¥ * * # e % % % * C * * *

. ¢ It is a common and most delusive error to suppose that Companies
can be advauntageously supplied with money by mere financial operations ;
those who have tried it have found to their cost that it but defers trouble
to some period when” it will return upon them, loaded with a {rightful
mass of discount and accumulated interest, to swallow up all that has been
contributed in good faith by the Stockholders. P

. % To errors made in the first construction of some roads is added a
constant increase of the capita) from year to year, until the point is reached
where the profits on even a large business arc insufficient to meet the
interest of its cost, and sometiines even of its debts.  This increase of cost
grows out of a departure from the objects aimed at in its original con-
struction, and a chase after the phantoms ¢ through business,” ¢ western
connections ” and ¢ tributary roads;”” while by the expenditure of further
sums for “ more equipment,” ¢ larger depots,” “steamboat conneetions

. and “material aid” to connecting roads, an aggregate capital has accu-
mulated, the interest of which will impose a tax:.upon its local business,
inasmuch as for its through business it is compelled to maintain a
compelition with rival lines, which can and do pexform it at a minimum
profit. Lo ‘

% * * * * * * * L ‘"5 Lk 1 * * * *

“ A considerable portion of this increasc” of business is done at too

’ low rates to be profitable, while a large portion of the legitimate increase

" would have becn received without an efforf g the part of the Managers.

. N
ey N
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“The Stockholders and the public are continually informed of their
large receipts, of the increase over those of former years, and of the
prospects of {uture business, all of which they are led to believe can be
done without any corresponding increase of expenses, but year by year
they find that with the realization of the full amount of anticipated business,
their net .receipts are not only not increasing, but that in the meantime
their stock is being diluted, or their property loaded down with funded or
floating debts ; and also that the expenses of working the road . have
increased faster than the proportionate increase of business.”

In spite-of such warnings as these, the temptations of the’ apparently
inexhaustible business of the West, have proved too strong 1o be resisted,
and the through traffic has been, and will probably continue to be, eagerly
sought for, and too often dearly purchased. It is not that it forms the main

business of any of the roads, for in all the local traflic exceeds it in amount. , -

It is not that it is the most remunerative, for the local traffic is universally .
acknowledged to pay the best. This is clearly admitted by Mr. Shanly in
his report (Appendix page 82,) yet the main argument in favor of the
‘through business is, that it can be carried so much cheaper than the local—
the former at little more than the mere expense of moving it, whilst the
latter must bear all the cost of the stations along the road. That it can be
carried profitably at a lower rate, there can be no doubt ; but it is by no
means so clear that the proportion between the rates has been hit, or
- or that &% of a cent per ton per mile from Detroit to Portland, can pay as
well as 1 %2 cent from Toronto to Montreal. Besides this, it seems to be
forgotten that, if the local traffic entails charges peculiar to itself, the
- through business has also its own expenses, from which the local is exempt.
The former offers itself spontaneously, the latter has to be sought after,
subsidized, and coaxed into the line by an expensive machinery. We
. have endeavoured to set down some of the expenses which the strife for
foreign business has entailed upon the Grand Trunk during the past year.

-The Detroit and Port Huron road was not in any way wanted for
- the trade of ‘Canada, but was merely acquired' as a feeder, from which
the trade of the west was to flow into the Canadian road.: For this branch
a rent has been paid, or rather incurred, of .vveeecaneoniee $169,321.71
The expense of working it has been........161,046.26 :
The receipts..oioleueiiiiiiiieiena.. 85672.87

L 0SS i WOTKING. v s vevenenssneereeeenns 75,373.39
Barnia ferry..o.oieiiiiiiaiiiiiiii . 14,631.39 -
: ——  90,004.%6

4

Total cost of Detroit10ad. ..ovvevivesiveeesnenanan. 259,326.49 .
American Agencies.....ovveiiiiiiariinaiscneaa..  42,512.59
Paid Boston Boats....oivviiniiiieiaiiiiiiiion.. 60,757.99

D e ——

. | 362,597.07

Asthe whole foreign tonnage for the year ending June 30th was, according
to Mr. Hardman (Qu. 223) 93,666 tons, (that for the year ending December
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31 is not accessible), it appears that the Grand Trunk expended about
$4.00 per ton to procure foreign traffic, which we have shewn before that,
when they had got it, they carried at a loss,

This is evidently a very rough estimate of the result of a year’s grasp-
ing at foreign trade. It is unjust to the through business, inasmuch as the
Detroit Line was not built for one year’s work, and will probably serve
hereafter as a more efficient ally, and it moreover omits all consideration of
passengers.  But, on the other hand, it takes no account of other injuries
to the best interests of the road, resulting from the undue prominence given
to the through business. . Thus the resources of the Company have heen
weakened, and their ability to accommodate the local business has been
impaired. An expensive station has been undertaken at Sarnia and the
-only elevator on the'line has been built there, at which, if we are rightly
informed, two cargoes of wheat have becn transferred to the cars, whilstat
Montreal; the centre and key of the trade of Canada, the owners of wheat
" have suffered, according fo thie evidence of gentlemen in the trade, a depre-
ciation of 5 cents per bushel in consequence of the difficulty of unloading
it ; and whilst the Company itself, complaining of a want of rolling stock,
has been obliged to convert its cars into grain warehouses for days and even
weeks, from the impossibility of freeing them from their cargoes,

The loss which has been suffered by private individuals, and by the
Province at large, during the past winter from the difficulty of getting their
produce to market, would be difficult to estimate, but must amount to a
very large sum. Amongst the very few witnesses we have examined on
this point, we would especially refer to the evidence of Mr. Jas. Young (Qu.
96), Mr. Esdaile (Qu. 139), Mr. Heward (Qu. 141), and Mr. Howland (Qu.
191, &c.) We are far from attributing the whole of this to the Grand Trunk.
The unusnal severity of the winter, and the abundance of the harvest, which
crowded upon them whilst unprepared to meet the demands of the public,
can hardly be charged against the Company. We believe, as is stated to
us by the officers of the Company, that when the pressure came, a prefer-
ence was given to Canadian produce, and that the through business was
almostabandoned. Butamongstothercauses, which.have been above alluded
to, and which will be referred to hereafter, of injudicious arrangements on
their part, we believe that the confusion and delays of this season may to
a very great oxtent be attributed to this, that all their attention had hitherto
been given to, and their main policy based upon, the attainment of a large
- through business, to the neglect.of the accornmodation which might be
required of them for the trade at their own doors. :

We have before said that this is no new subject of complaint on this
continent, and that all the leading railways in the United States are charged
with the same neglect of their local business. But in the nature of their
local trade they differ very much {rom Canada. The country through
which they pass has, in most cases, ceased to be a great grain exporting
country, and their principal local business is either independent of the
produce of the farm, and therefore more evenly spread over the year, or
it is a flour manufacturing business, and therefore as dependent upon
the western traffic for its materials, as it is upon the local tratlic to send it to
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market. But a large portion of Canada is as much a producer of grain as
Illinois itself. If the trade of the West be an object of ambition; the Grand
Trunk has a portion of it at every station of Western Canada. When the farm
produce at Chicago is seeking an outlet, so is that at Guelph, Toronte and
Port Hope, with equal need for speedy’ transit, and with a better right to de-
mand it. If ever the popular ery, that the local business must be served first,
¢on be justified, it is on a road situated as is the Grand Trunk Rathway. We
repeat that we do not charge the Grand Truuk with having neglected Cana-
dian interests this winter. We believe that the managers of the Company
have done ‘every thing, which defective arrangements and insuflicieut ac-
commodation enabled them to do, 1o serve the trade: but we think that
there have been rtadical defects in the policy of the undertaking, which
have hampered, their proceedings, and that, from an undue prominence
given to western throngh business, they have been unable to efleet for the
trade of Canada what under a wiscr system might have been accomplished.

It may be asked—do we then recommend that the Grand Trunk
should retire from its position as one of the five great Railroads communi-
cating with the West, and sink to a mere local road for Canadian trathe.
This is by no means our desire.  We believe, when a road has practically
obtained a monopoly of that species of carrving trade, and has been
constructed partly at the expense of the Province, that the people who
have granted these privileges have a right to expect that their wants shall
be considered first, especinlly when the rates charged to them are far
higher than those at wwhich the mere distani freight is earried, and that it is
mot only the duty, but the true interest of the Company, to m:ke provision
i for this. {But we are likewise of opinion that, had the Grand Trunk

" pursued @ wise policy, it might also have obtained a tair and remuncraiive
share of the great traflic of the West, |

f

For more than one half of its length the Grand Trunk rues parallel to
the grundest water communication in the world. - This is a fact which
cannot be ignoted, and upon which the prosperity of Cunada, and of all
interests connected with ity mainly depends.  As long as the Si. Lawrence
flows from the Western Lakes to the Ocean, at certain seasons of the year,
and for-bulky articles, of which the exports of Ameriea principally consist,
_theg wateT niust continue to carry them at rates, which would be ruinous
to aMRailpoud. 1t is “useless to fight against natnre—we st aceept it, :
and .endéavour to turn it to the best account.  Yet from the ineeption of j
the Grand/Trunk almost down to the present time, the policy hus been to
run fir dimpetition with the water,—to regard it as an enemy rather than as
a makt efficient ally, With the exception of Toronto, thete is not a point
. from one end of the road to the other, where the objeet has not been, and
" we believe avowedly, to render communication with the water dithicult
and inconvenient=—-to run for more than 300 miles, within a wile or two at
the most of the navigation, and yet to have no poiuts where the two routes
come in contact, or can interchange traflie. A hne of rails a mile from the
Lake shore forms no impediment 1o the produce of the interior, which
seeks a cheap mode of transport, reaching the Lake ; but it etfectaally
prevents the Railvoad from supplying' the shipping, or from receiving from
¢ it such traflic, as the greater rapidity of the rail may indice to prefer that

{.
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mode of conveyance. Even at Montreal, the principal centre of Canadian
trade, where the Ocean shipping comes in immediate contact with two
lines of inland navigation, the Railroad has placed itself in a position
where it cannot communicate with any of the three. It sought to avoid
the water in the hopes of keeping every thing to itself, and the consequence
is, that, according 1o the evidence of Mr. Heward, (Ques. 141,) wheat in
a car at Point St. Charles is worth 5 cents a bushel less, than the same
wheat would have been on board a propeller in the Lachine canal, a
quarter a mile off ; and as Mr. Heward says, that the elevator can unload
from the barges per hour, what it would take two days and a half to
unload from the cars, we arrive at this startling fact—that, in consequence
of the deficient accommodation and remote situation of the principal
station on the road, wheat intended to be shipped at Montreal is as far
advaneed, both as far as time and cost are concerned, when lying at
Toronto, as it is when it has arrived, at Point St. Charles—under these
eircamstances it is a_matter of small surprise, that the railroad is not able
to compete successfully with the water.

It is not only the water, and the facilities for trade that it affords,

which'.the Grand Trunk has avoided ; it seems systematically to have
placed itself beyond the reach of the business of almost every town which
it passes. On the whole length of the line from Sarnia to Montreal, it is
only at Guelph and Toronto, that the station is in proximity to the town.
Even at such an important point as Detroit, the Junction is at temporary
sheds, three miles west of the city, and we are informed by Mr. Hopper,
one of the conductors, that from the inconvenience of the connection,
passengers from the west are with difficulty made to understand that
they should not go on Detroit, to which place they are booked. Whatever

‘may have been the cause of this—whether the desire of the con-

tractors to obtain 'the station ground at less cost, or an expectation of
drawing the town around the station—-it has exercised a most injurious
effect upon the business of the road.  Mr. Shanly in his evidence, (Ques.
38), speaks of the necessity for erccting sheds at several statioms, as
from want of storage room, the country produce is taken across the track

1o adjoining pois. This is a necessary consequence of the location of"the .

stations, and entails the expense upon the Company of providing storage,
which, had they been in communication with the towns along the route,
would have been to a great extent supplied by individual enterprise, or
was already in existence, if it had been made accessible-from the road.
It is at Montreal that this cvil is the most conspicuous, where it has been
carefully estimated, that no less a sum than $100,000 has been expended

during the past season in cartage alone, betwcen the station and the City ;

but to a minor extent it characterizes the whole road. If the Grand Trunk
is ever to realize the expectations of its promoters, it is an evil which must
be remedied at a heavy cost.

This attempt to isolate itself from channels of trade already existing,
especially from the navigation, appears to us to be the radical defect n
the policy of the Grand Trunk. In the interests of Canada and in its own
interests, which are inseparable from those of the Province, it should have

laid jtself out to run in connection with the "water and not in opposition to
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it.. It should bave supplied the water with what the water could carry
cheapest, and have been ready to receive from the navigation wliat the
rail ecould carry most expeditiously. From Sarnia to Toronto, much
traffic from the west, especially in preserved meats, where speed is an
ohject, would have sought the rail---perhaps to go through, perhaps to take
the water or some other .channel, as cheapest, or as leading more directly
to its destination. If it will pay the Northern Railroad to take freight
from Lake Huron to Toronto by Collingwood, it would pay to take it vid
Sarnia ; but the present discriminative rates are such as to act almost as
a prohibition. The rate on a barrel of flour from Sarnia to Toronto, 169
miles, is 35 cents, or rather more, than 2 eents per ton per mile, whilst the
Company would take it through from Detroit to Portland, 854 miles, or
even to Boston, for 70 cents, or at considerably less than 1 cent per ton
per mile. ‘ .

From Toronto downwards the navigation would have the preference
during the summer for most of the freight ; but if there were easy com-

. . munication with the Steamers, the passengers would give the preference

fo the rail both ways between Toronto and Kingston, as well as upwards
from Montreal to Kingston. From Monireal eastward, the rail would carry
away what had been brought down before the close of the navigation, or:
what was intended for the Atlantic States, and would bring what was’ to
be shinped by the spring fleet. But here again the discriminative rates act
as an impediment. From Sarnia to Toronto the rate for flour, November
28, was 35 centyper barrel, and to Montreal %5 cents; from Toronto to
Monireal 50 cents, and frora Montreal to Boston 60 cents ; whilst from

- Sarnia and Toronto through to Boston'the rates were respectively 115 cents

and 90 cents, and from Detroit- to Boston 70 cents. The merchant at

* Toronto. or Montreal is thus precluded by the difference in the rates from
"' making either of these points an entrepdt, and selecting the time and route
~ for sending his produce on to its ultimate destination.,

The evidence of the Honorable Mr. Young, (Ques. 113,) shews how

large a proportion of ‘the western produce is destined for the consumption
"ol the Atlantie States, and how small a percentage finds its way down the

St. Lawrence. The latter_fact is in a great measure explained by the

former.  The. St. Lawrence already affords great facilities for transport to

Europe, and they are being yearly increased, but for commmunication with the
Kastern States it has no advantages.” Assuming Mr. Young’s figures, that
five eights or 62} per cent. is for consumption in the Atlantic States, of
which the St. Lawrence can hope at present to carry little, it does not appear

- so small a proportion, that the St. Lawrence should take 7 of the remaining

37} per cent., being nearly one fifth of what is destined for exportation.
If it is ever 1o be expected that any considerable share of the stream can

" be diverted throngh Canada, it must be by improving the communication

with the non-producing States. As a means of access to the Ocean, the ©

, St. Lawrence affords facilities equal if not superior to any of the other
. routes ; but with the exception of the Grand Trunk Railway, there is
.. 1o direct connection between Canada and the . New England States.
" Heiein lay the strong ground of the Grand Trusk, if it had taken the full

' advantage of it. Mr. Young dwells upon the merits of the proposed
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Caughnawaga Canal, and whilst we agree with him, that every thing,
which would tend to make Montreal a gieat emporium, would ensure the:
prosperity of the Grand Trunk, we believe that the St. Lawrence as it is
gives the Company advantages, which it has never hitherto turned to
account. The trade of the Eastern States being the great desideratum,
the Grand Trunk can never compete for it by rail alone. It is only by
putting itself in communication with the navigation, that it can hope to
carry the heavy produce of the west as cheap as its rivals.

This appears to us to be the key to‘the true policy of the Grand Trunk
to supply the water where the water can carry cheapest, and to receive from
it what the rail can carry best---to look upon the interests of the great natural
channel as identical with, and not as antagonistic to its own, and to help to
build up a carrying trade through Canada, of which the road will get its
full share, It is thus and thus alone that it can hope to compete with the
other avenues for the western .tradet--not by striving to.carry it the whole
way at a loss, but by taking advantage of the natural cheapness of ‘part.of
the route, and carrying it the rest of the way at a profit.

L

' o

[1itherto we have considered the rates on the Grand "Trunk with a
view of shewing, that a great part of the business is carried at n6 remu-
nerative price, if not at a positive loss. But the inequalily of the local
rates has been a source of very great dissatisfaction in the Province, and -
an impression prevails, that they have been designed to force the trade into
particular channels. We do not think that, within the Province, there is
any sufficient ground for this complaint, excepting in so far as they:render
it impossible io run in connection with the navigation. We are no advo-
cates for a pro rate tariff, which must either make the ratés for long dis-
tances excessive, or those for short ones ruinously low ; besides which, the
competition, which exists in particular localities; must necessarily affect,
the rates at which it may be worth while for the Company to carry freight.
Nevertheless, there is an amonnt of inequality in the local rates, which it is
ditficult to account for. 1t being admitted that the fixed charges for loading,
unloading, &c., have to be covered by the rate, whether the distance be
long or short, and that these are included in the rate for the first 100 miles,
there does not seem any sufficient reason why the additional sam for carrying
a second 103 miles should not represent the amouut for which the mere carry-
ing can be done, and that there should be a similar addition for third 100
miles.. This is, Lowcver, by no means the principle' adopted on the
Grand Trunk. To shew the extreme incquality, we give a table of the
rafes per 100 lbs.,, fiom Monireal westward, on 'Ist, 2nd and 3rd class
goods, fiom the tariff published November 12, and on flour from the grain
tariff of November 28.

1st.  2nd.  3rd. Flour

Rate for 1st 100 miles, west of Montreal, 24 19 15 184
Addtional rate for 2nd 10) miles........ 11 11 10 6%
Do. 8rd  do. v....... 18 8 5 4

TN Al . . 10 10 11 1
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The reason why the rates. on bulky articles are so much reduced in
' the third 100, is evident, as that is the part where the rail comes most
, into competition with the water ; but it is diflicult to understand upon
what principle the additional rates upon every thing but flour increase as
you go westward. " "

Another question of considerable interest arises, viz : whether the local
rates are not in some ‘cases too high, and whether a larger revenue would
not be raised by reducing them. If on the one hand the station expenses
of local business are high; on the other the low rate of speed at which the
accommodation trains run reduces the cost of them. It would be imposi-

= ble to lay down any general rule. On a road of such extent as the Grand

‘ Tiunk, where the settlements are of various ages, and where there is so

much difference in the habits of the people, a policy, which would be profit-

able in one section, might result in a loss in another. Still this question of
developing the purely local business of the line is well worthy of. the con-
sideration of the managers, and has not hitherto been sufficiently attended
to. The Riviére du Loup line is-a notable exarnple of what may be done
in this way. By lowering the fares, and studying the convenience of the
population, Messrs. Abbott and Freer (Qu. 242) sueceeded in raising the
receipts of this section, which has absolutely nothing but local business
to depend on, to a respectable figire—very far in excess of the Detroit line,
with all its through traffic. We entertain fio doubt that a similar policy
-would materially increase the receipts between Quebec and Richmond, and

probably on many other sections. (Qu. 243,250.) /

During the late discussions which' have arisen out of the financial’
difficulties of the Grand Tiunk, there has been nothing that has been so
frequently urged and dwelt upon, as the necessity for working the road on -
¢« commercial principles.” We are not aware of any thing in the history
or management of the Company which has prevented this most desirable
result. "The ?)rojectors@of the road in its present form, men thoroughly con- , -
versant with railways, came out to this country to carry ont the scheme, Ve
© which had already been determined upon, of.a main line throughout the

" .Province, destined ultimately to be continued on top New Brunswick and

Nova Scotia. : They were aware that some parts of the line would have
. & larger traffic then” others, but they accepted it as a whole, nay eagerly

sought after it. " That the road, which.the whole Provinece contribated to

aid, should run through the whole Province, was part of the original bar-

gain-—the condition upon which the several Companies, now united, were
. ineoiporated—and this is the only legislative interferericewhich there has
" been from the commencement of the undertaking until nowy except when -
s “ the Company on its own application has been: released from the responsi-
4 Dbilities ‘'which it undertook. 'Such conditions cvery Company, which secks
s . dfor exclusjve privileges, must submit to in all countries ; the principal
¢ diflerence in this respect bétween Railroads'in-'England and on this con-
{ tinent being, that tliere it is influential proprietors whose support must be
- conciliated, or their prejudiceés disarmed, whilst here it is influential sec-
tions of country, whose interests must be studied. For the original scheme
of a main trunk line from one end of Canada to thé other, the Province is
i responsible, but' in the carrying ont of the plan in detail there was no

{
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external interference. I the contractors, either with a view 1o their own
profit, or from a mistaken policy, avoided the navigation and every town
in Canada except 1 ronto and Guelph, it was not through any pressure of
ihe Legislature, or of any Canadian interest.  But if there has been no
interference Ly the Provinee in the location of the road, «ill less has there
been any in the management,  Practically the road has been managed in
London by men of the highest standing in the comnmereial world, and all
the managing dircetors and heads of departuents, with the solitary ex-
ception of Mr. Shanly, who found the Company organized and its policy
established, have been selected and sent out by thein, (Qa. 227-9) If the
Huilding and business of the road have not been conducted on * gonnner-
cial prineiples’ it has cerainly not been from any interference of the
Legislature or of the government.  That the whole policy of the Company
ap 1o the present time been anistaken one, we have already expressed our
apinton, and we foel convineed that until it is abandoned, there will be
tittle hope of commercial success for the enterprise 5 but we feel boupd to
say that that policy has not originated in Canada,

The preferenee given to thiongh over local traflie, boih in the rates
charged and in the aceomodation allorded, aud the isolation of the road
Giom the natural channels and centres of rade have been fatal deleets, but
the minor tratlic armmgements have been scarcely less disastrous, There
can Le but one opmion as to the impolicy of the agreement with the Great
Wesiein, even il it be not in direct comravention of the Railway Clauses
Consolidation Act, which piolibits the granting ol exclusive privileges to
any persons or class of person~.  The agreement gives the Gieat Western
o shate of the traflic in whiel they do not compete, and does not give the
Grand Trunk a share of the traflic going 1o Suspension Bridge iy whieh
they do compate.  The setmin of trallic subjeet to division (App. X1l)
shews that up to Decernber 31, the Grand Prunk had 1eceived for freight
and passengers $250,306.01 and the Great Westein $203,760.23; yet,
though carming 1he larger amount, the Grand Trunk, after deducting 35
per ceni. for worhing expenses; was to give the Great Western 8-5 of the
balance, and after the same deduetion the Great Western was only to
give the Grand Trunk 2-5 of its carnings. The amount payable to the
Great Western on the balance was therefore $13,316.18; but this by
no means yepresents the whole loss.  The working expenses of the
Grand Trunk have Leen shown fo be 85 and not 35 per cent., so that the
net profit upon this part of the Grand Trunk’s tiade, about one fourteenth
of the whole, was only %37,545.90, and they not only agreed 1o pay all
that to the Gieat Western, but also $5800 more out of their scanty earnings
on the rest of their route.  But it is not only in what they bad cared, and
have thus given away, that the impolicy of the contract consists; we must
alko tahe into consideiation, what is not so easily estimated, the trade from
which they debatred themselves by excluding themselves from interchang-
ing traflic with the Buffalo and Lake [luron road, and through it fiomn a
conncetion with Baflalo.  Upon this subjeet we would refer to the evidence
of Mr. Pennington, the Goods’ Manager of the Company (Question 175), and
we might easily have multiplied ~uch opinions, had not the universal con-
viction of every persons acquainied with the subjeet, and the general im-
pression that the contiact is not binding, rendered it unnecessary further to
encumber the evidence.
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The contract with the Lake Ontario line of Stcamers has been almost
as great a loss. For the first time in the history of the Grand Trunk it has

‘placed itself on friendly terms with the lake crafi, though Mr. Shanly ap-

pears still so far carried away by old traditions, as to be half reconciled to
the loss which he shares, by the cousideration that the scason’s business
proves, that steamers can not make head against the railway, The prin-
ciple of friendly interchange was a sound one, but the method of carrying
it out was unfortunate ; it might have been obtained without a partnership,
and the experience of all railroads, we believe, which have run steamers
in connection with their road, has proved, that it is unwise 10 depart from
their own peculiar line of business.  The loss in the season’swork has been
$70,709.62 (App. XI1 p. 75,) of which the Grand Trank has to bear half,
even if there be not further calls npon it (Ques. 111, 112). Mr. Shanly
in his Report (App. XIV, p. 84,) argues that thisloss is more than compen-
sated by the increase of receipts from passengers; but in this conclusion
we cannot agree. The increase of receipts in 1860 over 1859, from pas-
sengers on the Central Division was as $563,743 1o §507,466, or about 11}
per cent. ; whilst the increase on the whole line which was open in both
years was 13 per cent., and if the loss by-the steamers be dedueted, the
increase will only be 41 per cent. on the Central Division, against 18} per
cent, in the Eastern and 8} per cent. on the Atlantic Divisions,

The Iease of the Detroit line appears to ns the most improvident agree-
ment, which the Grand Trunk has hitherto made with other Companies,
We omit here all consideration of the question of through traflic, and of the
sacrifices which must be made to obtain it.  We have alrcady stated our
opinion upon that point al considerable length; but admitting that it was
necessary for the interests of the road 10 have a connection under its own
control with such an important point as Detroit, the price which has been
paid for it appears to us oul of all proportion 10 its actual value. The road
is something less than 601niles long, over a country where the construction
is ca~ier than over any part of this line, except perhaps the first 40 miles
from Montreal castward. It was handed over to the Company little more
than a year ago, without rolling slock, at acapital valuc equal 10 £7500 sig.
per mite, and the Company has since speni upon it, exclasive of rolling
stock, $39,546.03. It is therefore, although the casiest of construction, the
dearest portion of the whole line. ~ But great as the eapital price of the road
is, the Grand "F'rank has to pay for it in the shape of a rent at 8 per cent,
on that capital.  We speak on this sabject with somne hesitation, as we
do not in fact know what the present bargain ix. At first it appears to
have been that the Grand Trunk should work it, and pay the Detroit Com-
pany onc hall of the gross carnings-—a certain loss, asthe working expenses
have always exceeded 50 per cent. 'This arrangement however was soon
superseded by another, by which the Grand Trunk was to stock and work
ity and pay 8 per cent on the share aud debentare capital stated at
£150,000 sterling.  This agreement we give in the Appendix (11, p. 9), as
furnished 1o us in December by the Company, but we are informed that
there is a snbsequent agreemnent which we have not been able to procure,
and that negotiations are still pending. The whole question indeed ap-
pears to lic in the hands of the London Board, and of Mr. Blackwell, the
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President of one road, and Vice-President of the othexr. The Direction of

these two Companies is practically the same, it is the Shareholders only that
are different. ‘

. . L

The total loss by 'the Detroit road during the year 1860, we have before
alluded to. Itis $259,326 or 8 per cent upon the gross earnings of the
rest of the line, which only shews a net profit of 16 per cent, out of which
1o bear its own charges for rents and interest on capital. Mr. Shanly’s
special report upon the line, which will be found with Appendix (p. 104
et seq), is well worth perusal. It shows conclusively that the line never can
pay cxpenses, and candidly admits that it can only be made to appear to
do so by merging its receipts and expenditure in those of the rest of the
road. We would especially call attention to his allusion to the French
settlers along the line, whose sedentary habits, he says, render the local
traffic of this section as unproductive, as that to Biviére du Loup; but we
would at the same time point out that the receipts on the latter section
(Appendix VIIL, p. 44), were raised by Messrs. Abbott & Freer on the
average of 11 months, although only partially opened during half the
time, and having necessarily no through traffic, to $33 per mile per week,
and after it was all opened to $43 ; whilst their compatriots in the West,
including the much coveted through traffic of the Western States, only
yielded for the year ending December 31, $28 per mile, per week, The
contrast between the two extreme sections of the road is instructive—~-the one
is complained of as forced upon the company, and opposed to all ¢ commer-
cial principles;” the other is sought after as cssential to their commercial
policy, and is called by Mr. Shanly ¢“a necessity which they could not
possibly have avoided.”

The bargain with the St. Lawrence Dock Company is another instance
of the unsuccessful diplomacy of the Managers ofthe Grand Trunk. Here
again there were no Canadian interests involved, as the chicf promoters of
that undertaking are British Capitalists, who have already a deep stake
in the Grand Trunk, and .an influential voice in its management. It is
not easy to see whatthe object was in subsidizing another Company to
erect a wharf, when the Grand Trunk had ground of its own. But what-
ever the anticipated advantage may have been, it has not been realized.
The Grand Trunk has paid $123,000 to the Dock Company, but it has not
acquired the wharf for which this was the consideration (Qu. 7).

The contracts with the Toronto Rolling Mill and Mr. Pomeroy’s oil
manufactory have been brought prominently forward, especially by the
Auditors, as instances of mismanagement. With respect to the latter, from
the evidence of Mr. Workman (Qu. 122,—24), and of Mr. Thorburn (Qu.
177,—9), we are disposed to believe that there has been much laxity in the
manner of purchasing the oil, and that the cost has been higher than a
similar article could have been procured for elsewhere. ’

With respect to the contract with the Toronto Rolling Mills, we do not
agree with the accusation brought against the Company, that the agreerent
has been an imprudent one, and has entailed an unnccessary expense for
this most important article of consumption. The Audifors base their opi-

i



51

‘nion upon the assumption that the owners of the Rolling Mills may by the
_contract supply new rails at their option, instead of rerolled rails, and that,

deducting the value of the old rails, new rails may be purchased at a much
less ptice than that paid for rerolling. . (Vide App. p. 112 and Ques. 127.)
As far as the proprietors of the Rolling Mills are concemned, the whole
argument rests upon a misreading of the contract. (App. XX, p. 133.)
It only provides for the re-manufacturing according to a process specified,
and for delivering rerolled rails equal in weight to the old rails furnished.
Shouid the price of iron he such as to induce the Railway Company to
purchase new, instead of rerolling old rails, there appears to be nothing in
the contract to prevent it, but no such option rests with the Rolling Mills
Company. The saving which might be effected by using new instead of
rerolled rails is variously stated by Mr. Workman, in his report, at from
$5 to $9 per ton, and in his evidence at about $18. Without attempting to
verify the correctness of the prices of new and old iron as quoted by him,
we may remark, that Thomas Brassey and Co., who have the contract for
relaying the Northern Railway, get their rails rerolled at the Toronto Mills
on the same terms as the Grand Trunk, which would hardly be done by
contractors of such experience, were the price a ruinous one. We have
enquired as to the prices at which rerolling is done elsewhere. At Boston
and Troy the rate is $25, at Cleveland $24 per ton; but at these esta-
blishments the rails are not subjected to the process of hammering, which
materially improves the quality of the iron. The fact is that the iron ori-
ginally laid down over a large portion of the Grand Truunk is of a very
inferior quality, and in order to turn out a good rail it must, before rolling,
not oaly.be subjected to repeated hammering, entailing both cost and waste,
but the Rolling Mill Co., faces each rail with sufficient new iron of a supe-
rior quality to make up the weight delivered to them, (Ques 91, 94.)
We do not say that the original inferiority of the iron can be altogether
remedied by this process, but there is no doubt that it is most materially
improved, and that if subjected to nfere re-rolling it would expose the
Company to loss, which a trifling saving in the re-manufacturing would
by no means compensate. There are few causes of accident on a railroad
which arc more to be dreaded than the breakage of rails, which,
almost invariably throws off some of the cars, causing much detention
and damage to property, besides the risk of life. During the two last
winters, on the Central Division alone, there have been about 800 rails
broken each winter (Qu. 197-8), and between the 1st of January and the
4th of April 80 cars have been thrown off and damaged, and 20 trains
interrupted (Qu. 225). This we presume to refer to the more important
accidents only,; as Mr. Shanly, in answer to Question 107, says ¢ The des-
truction of property and the interruption of trains, owing to the breakage of
rails, are very great and of frequent occurrence. In fact I may say that no
day passes now (in March) without some cars being disabled or some train
stopped from this canse ; and that no accident has occurred to passenger
trains, or that no life has been lost in any of the many accidents happening
to freight trains, may be looked upon as purely providential. Besides the
large additions to working expenses by the destruction of the Company’s
engines and cars owing to the dangerous condition of the rails, large sums
will have to be paid for damages to freight incurred from like cause. On
*
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the central division alone, considerably upwards of two miles of rails have
broken like glass this winter.” Mr. Cooke states that some of the rails
have broken in 12 picces, We have seen it stated, in the late discussions
upon the Grand Trunk, that theseverity of the climate renders the duration
of the rails very shori-—cven 5 or 6 years have been named. The severe
frosts, and still more the rapid alternations of temperature as spring
approaches, are undoubtedly very trying to the rails, but if the iron be of a
good quality, therc necd be no such wholesale destruction as has taken place
on some parts of the Grand Trunk. The Montreal and Champlain Rail-
road was laid in 1852 with English rails of 56lb, (Qu. 132). It is thus
older than the Grand Trunk, and though it has not s heavy a traflie, the
engines, which generally do the damage, weigh as much ; yet during the
past winter only five rails have broken in 44 miles, whilst upwards of
309 have broken on the Grand Trunk between Montreal and Cornwall, 68
miles. This state of the track is one of the most serious features 'n the present
condition of the Company, and a few dollars additional in the price of
re-rolling is as nothing to the importance of obtaining a good article. We
belicve that the rails as re-manufactured at Toronto merit that designation.
The quality of the rerolled rail, according to the evidence of Messrs.
Cooke and Stark, Engineers on the Central and Eastern Divisions, (Ques.
201, 202, 215) is not only superior to the old rail, but to the later impor-
tations from England. 'This is proved, not only by the recorded opinion
of those gentlemen, but by the fact that, on 32 miles of rerolled rails in
those two divisions, only one rail has broken during the past winter.
That thiz is not solely owing to the rails being new, is shewn by the
breakage in the same time of 13 new English rails of the same pattern and
of the same age, on about 22 miles laid with then.

A general lavishness of expenditare is one of the faults, which are
charged against the management of the Company, a charge not altogether
devoid of foundation.  We believe that in all undertakings which involve
a large expenditure, this is an error which i= apt to prevail.  'The constant
dealing with large sums begets a tendeney in all parties concerned to
undervalue small economics, and to imagine that a few dollars in this or
tht item will not be felt, amongst the millions involved in the Company’s
transactions.  The very nature of the subjeet renders it impossible for us to
deal with it otherwise than in general terms 5 but it is an important point
for the consideration of the oflicers of the Company, for & multitude of small
leaks may as effectually sink the ship, as a large one which more readily
attracts altention. We will however point out a few of the minor instances
of lavishness, or defective management, whieh have struck us during
our investigation, or which have been prominently brought before the
publie.

The hotel at Sarnia, appears to us a notable example of extravagance.
At this remote point a large station has been erected, a partof which has
been expensively furnished, and is called in the accounts an hotel, but it is
pot intended, except the refreshment rooms, for the accomodation of the
travelling publie, but for the superior officers of the Company who may

N
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occasionally be called there. (Qnes. 181, 185). The costof this establishment
in the year 1860 wus

FOr WaZCS caveianevasannnesrans 5{,!,262 37
€O FRIIAre, &Cevesneeensiees. 9,217 66
U WiInes, &Ciuseasses anoreeees 3,693 31

Totalsevenseso-§12,203 37

b

Against which the recéipis were only $2,613 i3

The system of running special teains for the convenience of the
officers of the Company appeurs 16 ns 10 be carried to an excess.  The
mileage of snecial trams is given by Mr. Shanly (fu. 43, 45) but it is
not clearly distinguished how much ix of the nature in question.

The number of free passes has been prominently brought forward by
Mr. Chapman, but we do noi think that in this respeet the Company is
open to censure.  According 10 the invariable practice of railiouds on this
continent, the higher officers of other roads are furnished with scason
passes, and other oflicials, upon application [rom 1heir principals, with trip
passes,  But excluding these and the Company’s ownservants, the number
of persons who travel free is reduced within veiy smaldl limits, The
average number of trip passes according to the returns made 1o us-is 19
per month, and many of these aie persons closely eonnceted with the road.
Of the season passes, the oflicers of the Post Oflice and Customs Depart-
ments, both in Cannda and the United States have 46 (the cars being
treated as bonded wurchouses) ; other Government officialz, including
Railway Inspectors, have 10.  The naies of the remaining 23 are given
in the cvidence, (Qu. 11) all of whom, with four exceptions, are intimately
connected with the Company,

The method of purchasing and accounting for the stores is a most
important consideration, as 1o less a sum than $992,000 was expended
through that Depariment during the past year. Upon this subject we
wauld refer to the evidenee of Mr. Thorburn, the present head of that de-
partment, (Qu. 58, 76), and to that of Mr. Workman, the Company’s Au-
ditor, (Qu. 119, 121). It is very clear that most inexcusable laxity must
have prevailed in this department in the carlier years of the raifroad, but
there has been a great improvement latterly.  The whole subject, however,
of the purchase and issue of stores will require the carceful consideration of
the inanagers.

Mr. Workman (Qu. 126} has stated his opinion generally that the stalf
might be reduced, and a somewhat similar impression has been left upon
our own minds, but it would require us 1o be much more conversant with
the details of the work than we ean pretend 10 be 1o entitle ng to ofler any
positive opinion  We wenld only aftude to tw o points in connection with this
subjeet, viz.: the loss ofthine of the employes at Pointe 81 Charles, mentioned
by Mr. Young in his evidenes (Qu. 118) 2 aned the serious inerease of work in
the Traflic Audiior’s and Accounmant’s branches oceasioned by the present
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method of dist..gwshing the different sections of the road in the returns.
The laws of the States, through which they pass, require that the returns
of the Atlantic and Detroit seetions should be kept distinet, and it may be
interesting 1o have a record of the business on other divi isions ; bot the
results, as we have before stated, are very lrnperfcct and the .mvmpt to
keep them scparate entails immense labour. Every passenger and every
ton of goods, which goes over parts of two divisions, has to be divided pro
rata 10 the nulcagc passvd over, and similarly with the expenses. We
believe that much important statistical information could be obtained with
far less complicated arrangements.  The freight and passengers inwards
and outwards at cach station are given, and whether the movement was
cadtward or westward might e’mly be added. The receipts from the
busincss at cach station could be similar ly given. Thix would shew the
proportion of eamings by any scetion of the road, whilst the present method
only shews the camings on the section. We believe that the former is the
more important informalion, and could be obtained with far less labour.
Again the movement to and from important centres, with the leading
stations at least, would be very valuable information. The retarn which
was made to us of the Boston business is a speeimen of this, and it would
be highly interesting to have similar returns for Portland, Montreal, Toronto,
and perhaps some other points, where other channels interseet with the
Grand Trank. None of these require the divisions of 1he road to be kept
distinet, and we believe the information given respecting the scveral
divisions, particularly the distinction into throngh and local, 10 be com-
paratively unimportant.

In conneetion with the office business at Montreal we may mention
another poimt relating to the accounts of the Company, which has
struck us as very inconvenient.  The main expenditure of the Company
goes throngh an acconnt called ¢ Disbursement Account ” which has its
owi st,p.lr.m' cash. But besides this, most of the chiel officers have a
disbursement account.  There is Seeretary’s Drawing Account No. 1, and
Secretary’s Druwing Account No. 2, and Managing Director’s Drawing
Account, and T E. Blackwell’s account, and many others.  All sorts of
misccllancons expenditare pass through some of these accounts.  In Mr.
Blackwell’s account may be found, with his own travelling expenses, furni-
ture for oflices, bonus to Pomeroy $7,000, ($2,000 of which was in excess
of the contract, and has, we understand, been since re-paid), (Qu. 238),
together with paymr*ms for the telegraph on the Detroit line belore it came
into the Company’s hands, and on account of a wood contract at Cobourg.
Great confusion arisex from this system, and we could point to several
cons<ecutive folios of the Journal, oceupied with nothing bui correcting
errors of entries; made by crndiling expenditure 1o one of these drawing
accounts when it should have been eredited 10 another.  As these minor
accounts are only rendered periodically, sometimes .it very Jong infervals,
great liability to error ensues.  One of the Sccretary’s s Drawi ing Accounts
h.1< had 524, 000 at its debit umaltered for three years, but we are informed
that it i soon to be closed, (Qu. 186).

To return to the question of the cost of the «taff- -Although some
saving may probably be made in thi« respeet, we do not think that it is in
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the number or cost of the cimployds, or inthe excess of expenditure generally,
that the cmbarrassments of the Company have originated, bui rather in
the deficiency of revenue arising from their mistaken policy and the imper-
fection of their accominodation and organization. We have compared the
expenditure with that of the New York Central, and we do not tind that,
taking all things into consideration, if is in excess of that road, but rather the
contrary. The annual expenditure of the Grand Trunk on salaries and
wages, according to the statemnents given in App. XXII, (p. 137), would be
$1,300,185; on the New York Central for the year ending September 30, it
appeais 1o have been $1,947,863.  If we compare the two roads in the points
which principally afleet the Jabour employed, we find that they had almost
exactly the same number of engines and cars 5 the length of road to maintain,
even including the double track on the New York eentral, is greater on the
Grand Trunk; and the porportion of tonnage moved to wages paid is almost
the same on both. If we compare the wages with the whole expenditure, on
the New York Central it was 45 per cent, on the Grand Trunk 46 per cent.
We conclude therefore, taking the New York Central as a guide, that no
great saving can be affected in the number or cost of employés on the Grand
Trunk. It may be interesting to compare these 1wo roads in other respects,
both as 1o their receipts and their expenditure. The latter is not given
under the same heads, but as we have the details of the several items, we
can make a very close comparison, and we have prepared the following
table, which points out some instructive results.

EXPENSIES,

N. Y. Central.  Grand Trunk.
Maintenance of track and buildings....... §1399301 98 ¢ 790134 68
Repairs of rolling stock...c.oovvee v ivaennn 803904 69 611192 66

Running and Working expenses..oo..a... 1685168 72 1151454 21
Generid CXPeNSet e vaenee teenne sannen. 390465 52 253801 62

Total expenses...... 4278840 91 $2806583 17
RECEIPTS.
From Passengers...coioieieeecaiaea.. $2569265 13 $1219758 89

From Freightoo oo civevviiicineeneaes . 4095933 53 1949227 92
Miscellancons covere cvveeeiens cnnees 292042 35 180671 37

Total Receipts........ $6957311 01 $3319658 18
PASSENGERS AND FREIGHT.

N. Y. Central. Grand Trunk.

Passenger.ceeevees canenrcnnaeeass 2261136 739498
Freight in fons..oveeenneinee oo, 1028183 686625

We have no returns {rom the Grand Trunk of the mileage of the pas-
sengers and [reight during the year, which would be necessary in order to
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institute a striet comparmun, but taking the number of tons moved as atest
of the working expenses, the repairs s of rlling stock and gencral expenses
bear nearly the same proportion to the tonnage on both mads the repairs of
rolling stoek being rather in excess on the Grand Trunk. "The passengers
however on the New York eentral ave neaily three fold those on the Grand
Trank. 'The most remurhable diflerenee is in the reaintenance of track
and buildings, where the expense is not muveh more than half on the Grand
Trunk, although the road is o much longer. The dilfeience in the traffic
will not account for this ; we can ouly attribute it to what we have belore
remarked, that so far from any of the expense of renewals being justly ehar-
geable to capitaly the full weight of the v nairs of track have nol et been
reached. The eosi of ion alone on the New Yorl Coentral was 5132,201,
whilst the siane item including ties, was only ©272,310 on the lo nln r road.

It i<inthe reeeipts, much more than in the expen liture, that the differ-
cnce in the two rouds lies. b passenger teadlic the Grand Piunk neyer
can hope 1o equal the Mew York road, but in the ficigiht; which foums the
main item borh of u(mp!\ and o\p( nses, the contiast J.s very strik m«.
The average receipt on cach ton of {r(‘wm carricd by the New York
Central was §3.95 or 0.7737 cents per wile of road, whilst on the Grand
Trunk it was $2.810or 0.292 centz. We are avware that such a com-
parison must necessarily be a very loose one, ax it does not take into
account the distanees over which the freight was carried in cach case,
but as the New York local freight is about ¢ of the whole, we believe that
on the average the bulk of the homm was (::mu d as 10nfr distances on the
Grand Trunh as onihe Central, “The comparison strer \gl.mn.\ the concln-
sion to which we had arrived hoforo-ih.n it is not so much any excess
of expenditure, or any deficicncy of remunerative trallic oflering, as the
low rates at which the through freight is carried, which causes the gross
receipls to bear such an unfavorable proportion to the expenses of the
road.

In conuection with this subjeet we must call attention to the fuct
which has been brought under our notice by the evidenee of Mr. Young
(Qu. 117) and Mr. \(Lnlv (Ques, £38), that froin the want of proper
facilities for weighing at the several stations, fully 10 per cent of the grain
in bulk is carried free on the Grand Trunk. We believe that, w h the
exception of Narnia, there is vo Station on the road where any provision
is tade for weighing wheat, and a car load is therefore estimated al 850
bushels, whilst it fuqn(mly hotds 460, ov even 413 bushels.  As a large
portion of the down freight to AMontreal bas been gram in buik, the loss to
the Company on this article alone, must, dming the past season, have
amounted to a very considerable sum.

There is one other point affecting the reecipt= of the road, which has
been {requently dwelr upon, viz. : the amount pi aud by; Goverment for mail
service 3 and it has been urged that the C compiny is  n this respeet very
much uu\l“rp(x'd and that an increased postal Subsidy, or a present
advance based upon ity may be e ade @ teans ol ineeting, to some extent,
its immedinte finneinl ditlienbties,  We do not propose to offer an opinion
as 1o the sum which the Provinee may be fuily ealled upon to pay for
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the postal conveniences afforded ; but we submit some facts connected
with the subjeet, which may aid the Government in coming to a decision.

When the road was first opened, the Government applied to the Com-
pany to state the rates at which they were prepared to earry the mils,
and the following resolution was passed by the Directors, Angust 17, 1853 :

& Resofved--That the Postmaster General be informed that the Com-
pany is willing to convey the nails by all the ordinary trains running on
the Railway, at the rate of £27 10=. ($110) per mi'e per annum. including
in this charge the conveyance of a Conductor sent in ehiarge of the mails.”

{Quest. 15.)

No definite bargain, however, seems 1o have been eaude, and from
that time uantil September, 1858, the question remained in abevanee, the
Government paying not only the Grand Trunk, but all the other roads,
what they thounght reasonable, and the Railway aceepting the money ag
payment on account.  In Scptember, 1838, however, in Order in Couneil
wuas passed, the substance of which is, that the Railread Companies
should be paid, not a ceitain s per mile over the whole road, whatever
trains weie run with wmails, but $30 per mile for all day trains carrving a
mail, and $40 for night trains.  Inthe carly partof the present year the
subjeet again came before Government, and the Grand Trunk and Great
Western (the only dissenting roads), were paid at the rate of their original
offer, (viz: Grand Trank, 110, and Great Western, $100,) until the date of
the Order in Council of 1858, but since that date the payments are made
upon the scale therein laid down. Besides these rates, which inelude
ordinary trains only, the Company charges for speeial trains, when they are
required to suit the honrs of the Occean Steamers, at a rate varying
according to circunstances, from 30 cents to §2 per mile ran.  These
charges have never been disputed by the Post Oflice.  The United States
Government pays the Grand Trunk on the Atantic Distriet, $100, and en
the Detroit, $13 per mile.

These are the main facts with regard to the Grand Trunk, but we
have made enquiry as to the practice in this respeet in the neighhouring
Union, and we find it very varions. We have before instituted com-
parisons with the New York Central on other points, and we submit a
statement of their arrangements for cwrying the mails. The New
York Central, as at present constituted, consists of several different
roads, which were amalgamated in 1853, most of which had special
contracts before the amalgamation with the United States Government,
under which the mails still continue to be earried.  The rates vary very
mach.  On the direet line between Buffalo and Albany, $200 por mile
per annum ; Syracuse and Rechester (old road), g100; Tioy and Shenee-
tady, $75 ; Niagara Falls and Rochester, $150: Builalo and Lewiston,
$50.  The average rate of the whole amonnt received in the vear ending
September, 1860, was $172.24 per mile.  The contracts require the Com-
pany to run one train hoth ways an all weel days, with the  Post Otlice
cars attached, stopping at all “stations, and also to carry mail bags, if
required, npon all express passenger tiains. ) )
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The principal difference between the facilities afforded by the New
York Central and the Grand Trunk are, that their contract obliges them to
deliver the mails at the Post Offices at the terminal stations and at all way
offices not more than a gnarter of a mile from the railway, whilst in Canada
the Post Office receives the Mails on the platform, and that on
the former there are a greater number of trains carrying mails; but it must
be observed that the Company is in no way bound to run more than the
single mail train with Post Office car attached, but only to carry bags on
sach other trains as may suit their own convenience. Their Post Office
cars also, arc altogether devoted to the Post Office, whilst in ours only one-
third isso partitioned off, the remainder being occupied by the express and
baggage.

We have also obtained from Mr. Griffin, the Deputy Postmaster
General, a comparative statement of several American roads, shewing
the accommodation afforded, the number of trains run with mails, the
amount of sudsidy per mile of road and the whole amount divided as
with us per mile run.

Accomoda- Subsidy | Subsidy
ROAD. tion. No. of Trains.  [per miie of] per mile
Road. run.
New Yorkand Albany.. ..... Whole Car..!3 daily and 1 extra $ $
perweek........ 225 00 25 00
New York and Dunkirk (Erie) Do, .. Do. .. 200 00 22 33
Albany and Buffalo .......... Do. ..|[4 daily and 1 week-
My..0.........] 20000| 1668
Ogdensburz and Rouse’s Pt ..} Car...... 2 daily........... 81 51 40 75
Rome and Cape Vincent. ..... Do. .. Do. .. 85 86 42 93
New York and Philadelphia...{Whole Car..|3 daily and 1 week-
1. eoeaneenns 97500 | 41 66
Detroit and Chieago.......... De. . .2daily............ 150 00 25 00

Mr. Griffin also informs us that the maxiinum rate in England is equal
io $265 per mile, but the scrvice is very different ; for the trains receiving
+his remuneration arc devoted exclusively to the mails, carrying no pas-
sengers, and they run at an extra speed.

FUTURE PROSPECTS OF THE GRAND TRUNK RAILWAY.

We have already stated very fully our opinion as to the true policy,
which should govern “the traffic arrangements of the Company, and we
believe that there is no reason why an a@mount of business should not be
secured, which, at remunerative rates, would yield a fair Revenue as com-
pared with other roads on this continent. But to put the road into a posi-
tion to enable it to be worked successfully, it is certain that a considerable
expenditure of Capital will be absolutely necessary. We feel how
discouraging such an opinion must appear—that at the moment when the
Company has been unable 1o meet the interest upon its existing capital, a
call should be made for further expenditure ; but it is our duty to state the
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conviction to which we have deliberately arrived. At present the road
yields nothing, or next to nothing, and if it is to be in a position to make
any return upon the capital expended, it can only be by remedying the
existing defects, which requires a further outlay.

(1.) The condition of the track is a scrious consideration. The unneces-
sorily heavy curves and grades, on a part of the Central Division, are an evil
which, at present at least, we cannot hope to sce remedied. But the state
of the rails themsclves, on that and the Eastern Division, requires prompt
attention. Mr. Trembicki, in his answer to Question 78, says that he anti-
cipates no further expenditure on this account, than what will be chargeable
to ordinary maintenance of way. If his meaning is, that the renewal of
rails should be properly charged under this head, we agree with him; but
if he intends it to be understood, that the renewals for the next few years
will bear any comparison with the amounts hitherto charged to mainten-
ance of way, his own evidence and that of other engineers leads usto a
very different conclusion. In the present position of the Company it is
immaterial under what head it is charged, but we feel bound to express
our opinion that the safety of the publie, and the interests of the Road itself,
require that provision should be made for relaying the greatest part of the
Central and Eastern Divisions as rapidly as circumstances will admit of it.

(2.; Additional siding is very much wanted for the convenient
handling of the rolling stock. M. Shanly (Qu. 36) estimates- it at$50,000,
a sum trifling in comparison with the difficulties and losses which have
occurred frony the want of it.

(3.) Storage roem at many of the way stations is much required (Qu.
37). 1Itis to be hoped that private enterprise will gradually remedy the
inconvenicnce arising from the inconvenient distance of the stations from
most of the towns on the route ; but it is clear tous that the Company itself
must assist in supplying the deficiency, and we should think Mr. Shanly’s
estimate of §46,000 rather under than over the amount which could pro-
fitably be expended under this head. )

(4.) The greatest defect of the line is the remote and inaccessible
situation of the station at Montreal.- This must be remedied at any cost,
and the sum named by Mr. Shanly, (Ques. 37) $200,000, is probably not in
excess of the expenditure which would be necessary, if the Company itself
has to undertake the work. There is some hope however that the public
spirit of Montreal may relicve the Company from the necessity of providing
so large an amount. We do not now speak of the scheme for a dock at
Point St. Charles, which is briefly sketched by Mr. Young (Ques. 114). If
it is ever carried ou#, and there appear to be no insurmontable difficulties,
it will be a_truly noble undertaking, and will not only give to Montreal
commercial facilities which few cities possess, but will place the Grand
Trunk in a position for communicating with the shipping, such as no other
Railroad on this continent, or we believe in the world, has been able to
establish. This great work however is at present only in prospect, and
even if undertaken it would take some years to complete it ; but the wants of
the Grand Trunk are pressing and admit of no delay. We rather allude to a

i

>



plan which has found some favor, of a station at or ncar M’Gill street being
built by a private Company, who might reeeive a handsome return upon
the capital expended by a toll on passengers and loca! fraight, very much
less than that which the public has now to pay in eaviage and omnibus
fare. Inany ease we believe it to be essential for the zccommodation of
the passengers and local freight of the prine’pal distributing point in Ca-
nada, that the road should Le brought into the City. Co.

>

(3.) We have already alladed to the absolnte alsonee, exeept af Sarnia,
of any fucilities for the grain trade, such an imporiant branch of Canadian
and Western Commerce.  Elevators and ginin stozes at ‘Toronto, Montreal
and Rortland appear indispensable and the cost is extiinated by Mr. Shanly
al $300,000.  Hie expiesses soue doubt (Qu. 46) as to the policy of an
clevator at Poriland,  H, as Le suggests, a granary and elevator be erected
by private enterprise, it may not be neeessury for the Company to enter
into the expense 5 but we telieve sueh conveniences 1o be as essential
there as even at Montreal,  Luring the past winter o meat quantity of
grain has boen shippcd ot Puddand; Lut under great diliculties. IFrom
the cvidence of Mr. Allan, (Qu. 161,) it appears that the wheal comes
down to Montreal in bulk, and is there transterred 10 the bags of the Stearn-
ship Company.  One would think that this was a very inconvenient
arrangenent even for the regular Steamships, but for vessels casually
culling at Portland for cargoes it most opecate ahnost as a piohibition,

(6.) These are the most important improvements mentioned by Mr.
Shanly. A whad at Quebee to cost $100,000 2nd zlterations at Portland
to the extent of §115,000 are also recommended ; but we do not conceive
them to be of such pressing importance.  The $123,000 already paid to the
St. Lawrence Dock Company ought before this 1o have produced some result,
and ought yet to be made to do so ; and as long as the private wharves at
Portland are as extensive as they are represented to be by Mr, Allan (166),
we think that the Company might find more immediate demands
upon itz capital.  We would also remark, that if it is desired that private
- enterprise should be encouraged at Potland, it is a doubtful policy for the
Grand Trunk to make no charge for whailage there. 1t is hardly to be
supposed that private individuals will ercet or improve wharves, or put
them in communication with the Railrond, if they hive to compete for
business with a free wharf, whicli it is propesed still funther 1o extend.

(7.) The whole of these improvemnents are estimated by Mr. Shanly at
$880,000, in addition to which he proposes an expenditure of $1,417,900
for rolling stock.  We do not dispute the necessity of aft inerease of rolling
stock, but we must here repeat what we have before said, that the first
want of the Road is so to improve its station accommaodation, and arrange-
ments for loading and unloading, as to enable it to use the plant which it
has with cfleet.  Until these ehanges are mede, any considerable inerease
of cars would do nearly as much havin as good. It must be reaembered
that there are alrecdy ander contract 403 box cars (App. p. 132), the
deseription which is most wanted, and whiek, if delivered, would make
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an increase of 25 per cent upon their present stock. It is presumed that
the financial difficultics of the Company have prevented the fulfilment of
the contract.

We'do not by any means feel certain that all the additions which
have lately been made to the rolling stock are judicious. The order for
6 pony cngines for station service, appears to have been given against the
opinion of the Locomotive Supceriniendent, such engines being useless,
except for station business, upon which partially worn out ¢ngines might
have been used. We are very sure that if snow ploughs, of a better con-
struction, had been wsed last winter, the track might have been kept
open at a much less expense, and with much fewer delays.

But supposing all these improvements to be introduced---granting that
the trade had every accommodation which it could reasonably expeet ;
that the traffic arrangements were such as to insare punctuality ; and that
the freight were carried at remuncrative rates-—-still there would be one
measure more neeessary, before the Grand Trunk could take its place as a
solvent undertaking. 1t is absolutely essential that the nominal capital
shouald be reduced. ~ The liability of the Company for interests and rents,
exclusive of share capital, at the date, June 30, 1860, is given in the
Appendix, (p. 50,) and was within a trifle of $3,000,000, and if additional
capital were raised more fally to equip the road, the liability would exceed
this sum ; but the balance of revenuc account, according even to the Com-
pany’s own way of shewing it, was not more than $1,472,000. We have
thus an annual charge upon revenue of double the amount of the aggregate
net earnings during the «ight years the road has been open, It is impos-
sible that any increase of trailie, or any improvement of management, can
make head against such a load of debt. It is melancholy to think of the
disappointed expoctations, of the heavy losses of those who have made
repeated advanees to susiain the road, and of the individual distress which
mus! be the result; bat it is impossible to be blind to the fict, that nothing
but the sacrifice of a large part of the capital invested can  justily a hope
of saving any of the remnainder.  In the presont position of the Company,
no exiernal aid can avail any thing.  Even if it were possible 1o obtain
means to effeet a temporary relief, it would only the more speedily, and
the more certainly, biing on the final erisis.

The complicated position of the Company with varions classes of
ereditors must render any such arrangeinents very diffienlt; and the ordinary
Conrts of Leaw may be insullicient to deal with a concern o sueh magni-
tude, and whoss property is spiead over &ix different jurisdictions.  One
interest concerned, the interest ol the publie, ean hardly be left with safety
in the hands of legal tribunils dlone, and the interference of the Legislature
may be neeessaey to facilitate the reconstruction of the Company.  Bat the
success of any attempt to give the Company a fresh start must depend
mainly upon the cooperation of the various elasses of creditors themsclves.
Hasty legislation is to be deprecated, but the neeessity for haste is most
pressing, and it would be very unsafe to leave the Company with its
present organization and its present embarrassments to struggle through
the dilliculties of another winter.
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The success of the road depends upon its obtaining a remunerative ,
traffic, and upon its being able to raise no inconsiderable sum of money to/
enable it to curry that traffic satisfactorily. Both depend upon a restoration
- of confidence—confidence of the public, that they may entrust their persons

and their property tothe Company, with a reasonable expectation that their
safety will be cared for, and damage or loss compensated ; and confidence
of capitalists, that any funds they may advance will not be swallowed up,
where so large an amount has been already engulphed. The first and the
greatest consideration therefore is, by the united action of the various credi-
tors and the Legislature, to make such a compromise amongst all parties
interested, as will make solveney possible.

All which is respectfully submitted.

JOHN LANGTON,
JUSTUS LEWIS GRANT.

Commissioners.
Tros. WiLy,

Secretary.

Quebee, May 8, 1861,
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EVIDENCE.

1. Please furnish a copy of the Lease of the Chicago,'Detroit and Grand
Trunk Junction Railroad? (Vide Appendix II, page 9.)

9, Please furnish a copy of the Lease of the Atlantic and St. Law
rence Railroad? (Vide Appendix III, page 14.) 7

/

3. Please famish a copy of the Contract with the Lake Oy/ario Stea-

mers? (Vide Appendix IV, page 33.) ' '
4. Please furnish a copy of the agreement with the Great Western
Railroad ? (Vide Appendix V, page 35.)

5. Pleasc furnish a copy of the agreement with the Portlangd and
Boston Steamers ?  (Vide Appendix VI, page 39.) i

6. Please furnish any other agremnents or contracts with any Railsfqad

or line of Steamers ? { v

(Copies of the following Contracts for Traflic were farnished which it
is not thought necessary to publish.)

Androscoggin & Kenncbee R. R. Co'y.
Michigan Central R. R. Co’y.
Michigan Southern R. R. Co’y.
Montreal Ocean Steamship Co'y.

7. What is the connection between the Grand Trunk Railway Com-
pany and the St. Lawrence Warchouse, Dock and Wharfage Company.

Answered by Mr. Trembicki for Mr. Blackiwell :—The first transaction
between the two Companies was in the early part of 1857, when the then
General Manager, on instructions received from the London Board, reported
on the scheme, and it was finally agreed that the Grand Trunk Company
should become subscribers to the extent of £10,000.0.0 sterling.

Subscquently, (and after the above sum had been paid,) during te -
summer of 1859, further application was made by the Dock Cowpany to
the Grand Trunk Company, and on an entirc reconsideration of the Com-
pany’s terminus accommodation at Point Levi, it was agreed to recommend
the following proposition to the London Board, viz: ¢ that the Dock Com-
¢ pany shall proceed with and finish the eastern pier or that part of their

. “works nearest to the premises of the Grand Trunk, Railway.

5
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“ That the Grand Trank Company shall have the exclusive use of said
“ eastern pier for 3 or 4 years at a nominal rent. '

“ That the Dock Company will take Bonds of the Grand Trunk Rail-
“ way Company for £15,000 sterling, which Bonds however are not to be
“ sold but placed at their disposal as a gnarantee that the Grand Trunk
“ Company will, at the end of the period agreed upon for Lease, take stock
in the St. Lawrence Dock Company, to the extent of twelve thousand
“ five hundred pounds sterling,—the works to be proceeded with without
¢ delay, &e.” \ :

This was adopted by the London Directors of the Grand Trunk, and
by Mr. William Chapman, representing the Dock Company, and an agree-
ment or contract was drawn up and signed, speeilying the-time 1o be occn-
pied in completing the above works, &e., &e.

The Contract was not fulfilled by the Dock Company at the time
specified, and in the meantime the Grand Trunk Company becoming
defaulters in payment of interest, the Dock Company did not complete the
proposed works, matters now remain in slatu quo. “

8. Please furnish a complete Tariff of rates all over the line both for
passengers and goods, distinguishing docal and through rates, and changes
of rate at diflerent scasons,—(a complete series of the various Tarifls was
furnished according to the following Schedule which it is not thought
necessary to publish.) ‘

European Tariffof Passenger rates to placesin A United States, B Canada,
from Quebec, for Summer of 1860.

& b

C | European Tariff of Passenger rates to places’in C United States, D Canada,
D from Quebec, for Wanter of 1860-~1..

E | Passenger rates on through Fares coming East from 1st May to 1st Nov.,
F | Passenger rates on through Fares coming East, from 1st Nov. to 1st May,
1860-1.

G | Passenger rates on through Fares Westward, from I1st May to 1st Nov,,
1860. ‘ .

H | Pussenger rates on through' Fares Westward, from 1st Nov. to 1st May,
1860-1.

I | Divisional throngh Passenger Fares, Winter 1860-1. Summer Fares in
red ink.

K | Passenger Tariff for Western, and Detroit and Port Huaron Districts, Winter
and dummer 1860 -1,

L. | Passenger Tariff, Moutreal and Toronto Ditric:.
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|

| 7
M Passenger Tariff, Moutieal, I&;]zmd Pond, and Quebee District,

N Tariff to all Stations between ‘Monu’cul and Portland. Published 1853.

\
0 « of Freight rates, Torontdanl Montreal Division. Published 17th

Nov. 1856. !
\
P ¢ Toronto and London. Se\‘ptcmber 27, 1858.

¢  Giain and Flour from Stathms in Western Canada for Winters of
1858, 1859, 1860,—also fipm\15th October to 31st Dec., 1860.

R « Sarnia and St. Marys. Puplished 7th Nov., 1859.
P
S ¢ Detroit and Port Huron. -Pkpblished 10th Nov., 1859,
T ¢ Boston, Portland, and Wr;\"i‘ern States, also to Westerh Canada,,

West of Toronto, for Winter.and Summer of 1860.

U ¢ Montreal to all Stations in Western Canada, for Summer and
Wiater 1860 and 1861.

Vv ¢ European and Western States, Grand Trunk Railway and Montreal
Ocean Steamship Co. for Summer and Winter of 1860 and 1861.

w « Boston and Portland’ for Summer and Wter of 1869 aI;d 1861.
- App{)ies to Stations between Montreal and Toronto,—~also to
Quebec.

X ¢ Produce from, Stations in Eastern Canada to Portland and Boston for
Summer and Winter of 1860 and 1861.

Y ¢ New York, for Summer and Wiuter of 1860 and 1861.

*9. Pleasc furnish a copy of Lease of Rivisre-du-Loup Section ?—(Not
necessary to publish as it has expired.)

10. Please furnish a Tariff of rates on Riviére-du-Loup section 2—( Not
necessary to print.) 1

11. Please furnish a statement of passengers and goods Traffic on that
gection ? (Vide Appendix V1, page 44.)

12. Please furnish a statement shewing receipts for each Distriet
distinguishing through goods and local goods, and through and local
passengers, upwards and downwards. This statement may be from
Janvary 1, 1859, to June 30, 1860, and a similar statement for the last half
year of 1860, to be given as soon as may be after the new vear. (Vide
Appendix VII, page 43.) .

13. Pleasc state the amount of through goods, via Portland to and
from New York and Boston ? (Vide Appendix XVI, page 120.)

14. Please furnish a statement of the number of free passes issued. dis-
tinguishing season and occasional passes, and a statement of free passenger
~ . . 1= )
traffic. Is such free pisseng.r traffic included in the general returns?
5 »

\
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Answered by W. Shanly.
The [ree passes issued by this Company are of three kinds

1st, Season Passes for Officers of connecting roads, and official per-
sons in the Province and United States, Customs and Post-Office Depart-
ments, &ec., &e. (Vide Statement A.)

2nd. Trip Passes granied on application of other Companies, or to
Editors of Local Papers, or for ¢ Complimentary” reasons, monthly returns
of such arc rendered by the Audit Department to the General Traflic Mana-
ger, giving names of parties 1o whom issued, by whom issued.

Five Statements (B) berewith, being the returns for two months of
1859 and three of 1860, are submiited as specimens of the mode in which
these returns are made out; the returns for the whole of the past year can
be furnished 1o the Commissioners, if required ; but it will involve consi-
derable labour 1o do 0 ; most of the originals having been sent to England
with Mr. Blackwell, lately, with the same object as the five herewith are
sent to the Commissioners,—~as specimens for the Board in London, of the
mode of Making the returns ol complimentary and other passes.

Srd. Employés Passes given 1o the Company's servants travelling on
the Line on Company’s business, the returns of these passes are given un-
der their proper heading in Statements B.

Every Conductor is furnished with blank forms which he has to fill up
with the names of persons travelling on his train with Free Passes, and
return daily to the General Traflic Manager’s Office, speeimens herewith
marked C, (rnof thought necessary lo publish thesc.)

No account of the money amount of {ree travelling is kept.
STATEMENT A.

Customs Departinenieeeuss cevnss ioeietavenncssssasses 6
Customs, United St v ov vieree vaenss sennssvatnsnnnes 7
Post Office Department, Inspectors, Conductors travelling
with mailsesieeiee tiieeiiiiiiiiiieeainneesses 24
T 9
Finunce Department. oo iiiiiiieciiiieiiersnsses ves 4
Railway Inspectors..oevvvetiiiiireraiiiiivisenirnneas 3
Emigration Departmentscoscoeriiiniiiaiinnieniianeas. 3
Railway Companics in exehange..vesevsvees seesannnes 194
Board of Dircctors,veens seniverviarnins crnerinieinnsnns

COMPLIMENTARY PASSES.
Mr. Risley, Inspector of Steamboats.ees vviniecenivass on

¢ Beswick, Agent Point Levy Dock Company.........
¢ A. M. Ross, Engineer, Vietoria Bridge. oo voanives oo
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Mr. J. Hodges, Agent, Contractors, Victoria Bridge....... ]
“ Aikman, Accountant, Do. Do. NN
Reverend Mr. lelmuth, Seerctary Church Society........
Honorable R. McClelland, D. and Pt. Huron Railway....
Mr. Coursol, Chicf of Police, Montreal.v.ovvvvinvoaenee
« F. Sabil, Passenger Agent..coeecoecee cnnnocecnnens
« H. Allen; M. 0. S. S, Covevvnnnneniecanccatanenss
« J. Reckie, Contractor, Maintenance..eevevees sannsse
«“ W. Kingsford, Do. Do. teseirasaeseesaan

“ C. Freer, E. Div. Lessce St. Thomas Line..ooavcnes | 5y

“ II. Abbott, Do. Do. Do. Do ...o..een
« J.W. Howes, B. & A. Express Co.evennnnnenene.
“ (. Cheney, Do. Do, teeriiiieeninenes

“ (., 8. Gzowski, Contractor, T. & 8. Div.eciieeeen s,
« W. Proudfoot, President Bank of U.C.evvvnvnennne.
“ TeMesurier, Quebee, late Director.evaee covieenacn s
“ H. C. Chapman, Liverpool......... Ceresesastnaans
“ T, Chapman, St. L. D. & St. CO.vevenecnranncaases
Reverend Dr. Adamson, Chaplain, Legislative Council...

Honorable Mr. Cartier, Solicitor, G. T. R. Co.cvnaveneens

STATEMENT B.
COMPLIMENTARY PASSES.

October, 1859 —By T. E. Blackwell, by A. Clarke.......
 I1 Baileyesee,ieentecieinaiiienaans
@O J M Grunt.cce e i cicaas e
“ M. Penninglon.ieeeveeeesssiseasanas
“ C.R.Christicesssieeiieennnanenians
LR ) N P

To Oflicials of other Roads, Boats, &e....

December, 1859.—By A. Clarke, (T. E. B.}..ocociiiiaas
“ W. Shanly...cieiiiiennanienaaes
©“ M. Pennington...ceeevvevenieeans

€ G T, COrSEreeee cose cnveas sananns
* O CLR.ChristlCeeeees vevanreanennns

To Ofificial: of other Roads, Boats, &e....

March, 1860.—By J. Ross..oeaaien. e atnseenaaenas
“ W. Shanly.ooe vien viieeiiiiaiiie e
“ A.Clatkeeree it ierenasonanseannn

“ M. Pennington....veeevies snanoasans
¢ S.T.Corserveeevvencae

12

1

4

3

3

1
—_ 24
26
50

1O mel IO O e

H
l
[

26
35
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Mal‘ch, 1860-—By J- BTO()]{S...- P800S0 g 00T PEYELENY QN 4

“OFLJ. SIeVeNSONeeet s s sstnnanan sees 2
— 20
To Cflicials of other Roads, Boats, &e.... 23
43
May, 1860——-By,\ Clarke, (T. E. B.)vseerivivint sennes 6
W. Shanly..oo veieeeinniiiennnrninnnas 2
“ II B‘l-‘l(‘y-‘l.'....I""I'Il.'ll.l...l l
“OJ. M. Grante s veesretievirsneenena v, 1
€ ], Brooks.ees cinnse senrnscnsiennnenans 1
te I)- S"lr](-atnolooco-o-uo..-.‘cn ----- “o 2
R T A 07 T 4
— 17
To Officials of other Roads, Boats, &e.... 9
| 26
June, 1860-——]3}] ROSSeeve cinnenenninecnnennnnes) 1
A. Clarke, (T E. B.)veover vineavaan e 5
W, Shanly.ee i iiii i i e sieedy 11
“ H.Bailey.ivioiiiiiiniiiiionenenes 1
“ M. Penninglone.ees verses vevenanes 5
L T R O T P 3
“J BrookScees sinestsnrnssiennecasae e 1
— 27
To Officials of other Roadx, Boats, &e...t } 37

15. Please state what is the present agreement with govdrnment as to
carrying mails.

Extract {romn minutes of meeting of Directors of Grand Trunk Railway
Company of Cunada held at Quebee on 1ith August, 1853,

The subject of remuncration 1o be paid by the Post Office fo} convey-
ance of Mails on the Grand Trunk Railway was Lrought forward \where it
was.

A
Resolved. « That the Postmaster General be informed that they Com-
pany is willing to convey Mails by all the ordinary trains running bn the
Railway at the rate of £27 10x, per mile per annum, me Iudmn' in this
charge the conveyance of a Conductor =ent in chiuge of the Mails? |

16. Please fuinish Contiaets with Expiess Companies,— (not lho\lghl
secessury lo publish.) \

17. What are the payments of interest, rents, &e., for which the C&wm-
pany is liable, and m what order are they payable 2 (Vide Appendix

IX, page 46.)
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18. Please furnish a statement of Locomotives to date similar Appen-
dix C in Mr. Blackwell’s report.  (Vide Appendix XV, page 123.)

19. Please furnish a statement of Cars to date simila: to Appendix F.
(Vide Appendix XV, page 131.)

20. Pleasc furnish a statement of Locomotives and Cars contracted for
or building, not included in above statements.  (Vide Appendix XiX,
page 132.)

21, Please furnish Statemenis similar to Appendix No. 1, of Audit
Department to date.  (Vide Appendix XXIV, page 149.)

22, Please furnish Statements similar to Appendin Ne. 4, (Vide
Apandu XXV, page 153.)

23. Please furnish Statements similar to Appendix No. 7, to De-
cember, 31st.  (Vide Appendix XXV, page 154.)

24. Please furnish Statements of total 10(~01pt~ ard esjenditure, si-
milar to those furnished to Goveinment, wade up to Decenter Sist, as
soon after new year as practicable, (Vi(!c Apperdia AXVHI, page 1‘-0.)

25, Statement of Revenue Account to December 31st as soon as
practicable.  (Vide Appendix XX VIl page 164.)

26. Please prepare a statement in the form of the Capital Account as
published in the semi-annual reports, with the details of the several items
A. B. C. &ec., shewing the entire (-\pendilure since the commencement of
he undertaking to 30th June, 1860, arranged in four columns, viz :

I. Entire expenditure as paid to the Contractors for the several sec-
tions of the road up to the final settlement with them, whether under the
original Contract, ur for extra work performed by them not embraced in the
Contract, or [or any additional allowance to themn beyond the coniract price.

II. Expenditure by the Company upon the several works alter they
were taken off the hands of the Contractors.

ITI. Expenditure of a general eharacter not embraced in either of the
former colununs.  (Vide Appondlx X, page 51.)

IV. Total Expenditure,

Please gtve a general deseription of the work upon which the
expuldnuru in vnlumn Il wok pl.m‘ distinguishing what was for new
works not embraced in the eriginal contiaet, and whut for vompleting and
perfecting the works as delive red by the Contiactors, siving under each
head the principal items with their approvimate cost.  Give aiso the expen-
ditme in column L from hall” year to hali” year?  (Vide Appendix X. A,
B, C, D, puge 51.)
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No. 28. Give a list of the Contracts for the several sections of the Road,

&

Answered by Mr. Elliott.

included in the above Statement (No 27); the amount of the ori-
. ginal contract ; and the amount paid in each case.

. . Amount of Amount paid
Section. Contractors. Original Contract.; to Contraetors.
b c.
. . [ Quebec & Trois Pistoles. . £1,224,000 Stg.|| $8,668,062 94
£ B { Completed to River du Peto & Co. [for Quebec to Trois ‘
£:®< Loup only. Pistoles. ¢
55 { Quebec & Richmond. do. £624,000 Stg.
A | Charons Branch. * J. Reekie. .- $ 74162 ..
Victoria Bridge. Peto & Co. £1,250,000 Stg.| $6,346,133 33
* { Montreal to Toronto. Peto & Co. £3,000,000 Stg.! $16,932,377 17
~ 8 | Moiety of Company’s ) ‘ ' ¢
58 disbursement for Toronto} ¢ Gzowski & Co. 2. 6,385 59
3 ’Eﬁ Esplanade. .
L& | Moiety of Tract over do. do. | 36,336 67
| Kingston Branch. Morton & Dickson. i 142,131 27
{ Toronto to Sarnia. . Gzowski & Co. ;| £1,376,000 Stg.| & 8,644,349 44
& ‘] Moiety of Company’s. ‘ |
55 disbursement for Toronto do. 6,385 59
%2 { Esplanade. . ,
g}g }é'[oietyof Traclf{over do. do. ' 36,336 67
: ompensation for stoppage .
R g do. 121,666 '67
Additions to Portland Line.] Peto & Co. 5,095 92
$41,019,423 26

Nore. $58,000. Amount paid the contractor for Duck Harbour
Deviation not included in the above.

The entire accounts'for each contract not having been kept separate---

the separation into the Districts (being the nearest approach 1o a separation
into contracts) has been given.

29. Give a list of all contracts existing 31st December, 1860, for works
which will be charged to Capital, distinguishing whether for road,
wharves, stores, steamers and barges, rolling stock, &c., and distinguish-
ing the different kinds of rolling,stqck--—state whether such contracts are
being acted on, or are suspended, and the amount or approximate amount
which has been paid, or for which the Company will be liable upon the

completion of the contract after 30th June, 1860 ?

Answered by Mr. Elliott :—-The only contract for works existing on
31st December, 1860, which is chargeable to capital, is that with Mr. Tu-
cotte, for the construction of the Three-Rivers and Arthabaska Line. T
total amount of this contract is $1,036,600 00. $145,833 33 have heen paid
on account up to the 30th June, 1860, leaving a balance of $899,766 67.

For remaining portion, vide answer to No. 20.

L
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30. What is the :length of the railway system under the control of the
Company, divided into the following sections ?’ L

Answered by Mr. Trembicki : -

tiles.

Detroit and Port HUFON . vvuves covves vaviee vessoennas sansas 59
Ferry between Port Huron and Sarnia....eeiviieniiianaes

Sarnia and London Branch Junction..e.ceevveretviuinenens 693
London Branch Junction and Toronto.e.. veveeevees coavoens 99

Toronto and Kingston.eeesecoonsecocrsceeacannasaaassess - 1604
Kingston and Montreal.eoeseieeevieeiientoencnreasansnss 172
Montreal and Richmond Junetion.... .ceeeveeneveaenesvrns 2%
Richmond  and Island Pond....vovnveneiiianiiiiiaiionnne 713
Island Pond, and Portland.... .ccovevvieeniininnvninnaes. 149}

Richmond and Three-Rivers Branch Junction........coevasn 32
Threc-Rivers Branch Junection and Chaudiére Junction....... 56
Chaudiére Junction and Point Levi..ees coverivivennvnannns 73

Chaudiére Junction and Riviere-du-Loup......c.voveiiaaas. - 118}
London Branch....eceveetiiiieeieaiiinetinniiaraeiennes 213
Kingston Branch...eeeeieve coveeennieneenesnesionsnrans 2

~ Three-Rivers Branch... vviereiinriniiiiiiiiieiaenennres 35

Longueuil Branch.. .. ot iiieeriiiiiiiiiieiiiiennnenes 4
.. 1181

L

31. At what dates were the several sections of the line opened for
traffic? : :
Answered by Mr. Shanly :

T A o e e S s

Miles. Section. ) Opened for Traflic.
292 |Longuenil to Portland * ........... ... July -, 1853,
96 {Quebee to Richmond............ _... November 27, 1854.
125 {Montreal to Brockville ......... ..._. November 19, 1855,
40 |Chaudiére Junction to St. Thomas. .. ...;December 3, 1855. Do
208 {Brockville to Toronto ** ........ .. t...{October 27, 1856. '
. 88 |Toronto to Stratford | ................. November 17, 1856.
11 {Stratford to St. Marys ........... ¢+« -|September’ 27, 1858,
21 |St. Marys to London .......... aeberee September 27, 1858.
70 iSt. MarystoSarnia ...... ...... ... November 21, 1859.

59 {Port Hurop to Detroit Junction..... ...|Nevember 21, 1859.
6 (Victoria Bridge and Charons Branch. ..jDecember 19, 1859.

53 |St. Thomas to St. Pascal ......... ...|{December 26, 1859.
25 |8t, Pascal to Riviére~-du-Loup.... ..... July 2, 1860.
2 Kingston Branch ..... .......... ... November , 1860
1096 o

L%

* This portion of the Line had been opened in short lengths as completed by t .
Lawrence and Atlantic, and Atlantic and gt. Lawrence Com%anies, but aas ﬁrs{ o};:zn?a&
through and worked by the Grand Trunk Railway Company in July, 1853, |

** Partially opened for Traffic between Toronto and Oshawa by the Contractors before
the whole was com;il)eted, and transferred to the Company. ’

0. do. do.
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32. Please prepare a statement in the.form of the Revenuc Acconnt as

published in the semi-annual reports, with details of the: several items G.
H. L., &c., shewing the total receipts and expenditure to 30th June, 1860?
(Vide' Appendix XI. page 59.) : '

Questions to Mr. Shanly, Gzrnwal Manager.

33. Add to the statement of the present rolling stock, already given, a
statement of the rolling stock belonging to the Company adapted for the
Detroit Line ?

The Company owns, on the Detroit and Port [furon Section,
3 engines, 6 [irst class passenger cars, 2 baggage and post office cars, and
50 ¢ box” freight cars, The total value of this stock is #87,950. Other
rolling stock is frequently hired from other lines to enable us to work
the traflic with regularity.  The car builders, who furnished 40 of the box
cars, hold a licn on them until they are paid for.

31. Add (o the statement of present rolling stock, a statement shewing
the condition of each kind of stock under the following heads : (1) In good
running order; (2) Runhing, but requiring repairs; (8) Under ordinary
repairs ; (4) Undergoing thorough repaw. * Give an estimnate of putting the
whole in good runuing order ?

... This question can only be answered approximately, as the con-
dition of the roiling stock is contmually undergoing changes, espe-
cially in winter, and may De said to be never two days ahke. The
following ways the condition of the engives during the week ending
29th December last:in good runnming order, (including 5 on Petroit
Bection) 160; running, though needing repairs, 8 ; undergoing ordinary
and thorough repairs, 49. “The cars watting for and under repairs at
same date were, passenger st class, 12 ; passenger 2nd class, 13 baggage
and post office, 9; box cars, 106; platform, 109; brake van, 7, ballast,
38 ; snow ploughs, 2. '

35. Is the present amount of rolling stock sufficient for the traffic of
the road ? and if not, what wdditivns 1o the several kinds of rolling stock
would be sufficient, in your opinion, fully to equip the road, and give an
estimate of cost ?

In my published Repott of 23rd November last, (n manuseript copy

of which was supplied to the Commissioners,) (Vide Appendix XIV,'

page 19.) Istuted that to fully equip the line with rolling stock, there are
required, in addition to what we now have, 61 engines and 848 cars,
the cost of which I estimate at $1,%95,900, and of house 100w, &ec., for
ditto, $122,000, in all, $1,417,960.

36. Is the present proporiion of siding 1o main line sufficicnt to enable
the present rolling  stock to ke worked to advantage ? and i not, what ad:
ditions would you recommend, and give an estimate of the cost ?

In the Report wbove referred to, | stated that about 5 miles additional

“sidings” are required in ail.  liad we that extent of double line mor

o
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than we now have, our rolling stock, as it is, could be worked to very
- much greater advantage than at present, while the proportion of expenses
to earnings might be considerably lessened. Estimiated cost of 5 milés of
new siding, $50,000, *
37. If the rolling stock jwere increased in the proportion you recom-
mead, what additional amount of siding would be required to work it to
advantage, and give an estimate of the further additional cost ?

I do no\ consider that the full complement of rolling stock, above esti-
mated as required, would necessarily call for moie siding room than is esti-
mated in reply to Question 36 ; not at least until the increasc of trade and
population may render the traffic of the line of less fluctuating -characier
than it now is, and must for a long tiine continue 1o be, and which renders it
necessary-to be provided with the maximum of rolling stock to meet the
exigencies of perbaps five months in the year, during which the larger
portion of the revenue has to be earned,

38. Is the present station accommodation sufficient for the business
which may be done with the present rolling stock, and if not, what addi-
tional accommodation would you recommend, with an estitnate of the cost?

The present way-station accomnmodation is not suflicient for the business
which may be done with the prescnt rolling stock, but the larger portion of
the cost of ineréasing it to fitting proportions, is embraced in the estimated
cost of sidings, opposite Question 36, the required additions to station ac-
commodation being mainly in “ siding” room. At all the stations on the
Central District, which are in close proximity to Lake Ports, such a3
Whitby, Oshawa, Port Hope and Cobourg, it is desirable to bave sheds for
storing flour and grain, large quantities of these articles being now taken
across the railway during winter and stored at the wharves 10 await ship-
ment by lake, beeause of the want of storage room at the stations. At cer-
tain other points also, Toronto, Montreal, &c., merchandize sheds, in addi-
tion to those already existing, are requircd, and in all about 20 sheds are
wanting, the cost of which [ estimate at $46,000. The passcnger accom-
modation might be improved at many points, at inconsiderable outlay ; but
only at Toronto, Montreal and Richmond, is there any real necessity for
Jarge additions to passenger accommodation. At Toronto the present sta-
tion is but a temporary one, and to put up a permanent one would involve
an outlay of about $30,000. At Montreal many plans for a City Station
_ have been projected, but none matured, and probably none that would fully
accommodate the city business could be carried out much short of $200,000.
A new passenger building, with comnmodious platforms, is much needed
at Richmond, and would cost some $6,000.

39. If the rolling stock were increased in the proportion you recoin-
mend, would any additional station accornmodation be required, and il so,
at what additional cost ? ’

In teply to Question 39, I would say, as in reference to No. 37,
that farther station dccommodation would Le requived, from tne to
time, to keep pace with the giowth of trade and population, and 2
complete equipment of rolling stock would, if Inlly cmnployed, necessifate
+ certain additions to terminal accommodation, but 1hat no correet estimate
* of what such additions should be, ezn now be arrived at.
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40. Are the present stores, elevators, wharves, &c., sufficient properly
to conduct the business which may be done with the present rolling stock,
and if not, what additions (specifying the nature of the additions and the
localities) would you recommend, with an estimate of the cost ?

The road is at present furnished with but one elevator and grain, store,
(at Sarnia), and the want of similar conveniences for the grain trade is much
felt at Toronto, Montreal and Portland, especially at the two latter places. An
elevator and granary at Kingston would also be beneficial to the traffic of
the road. 'To erect such buildings and machinery, at each of those places,
with capacity for storing and handling 200,000 bushels at cach place, would
probably cost about $300,000. As to wharves, an addition to the Steam-
ship Wharfat Point Levi, to make accommodation for two Ocean Stea-
mers, where only one can now lie, was formerly entered upon, but the
work has been suspended. It would be a great convenience and benefit to
the line, during the season of navigation of the St. Lawrence ; the outlay
necessary to complete it about $100,000. At Portland another wharf simi-
lar to that now occupied by the Montreal Ocean Steamships during winter,
is very much wanted. The cost of construction would be about $100,000 ;
and it would also be judicious 1o make certain alterations in the two
wharves constructed for the “ Great Eastern,” so as to adapt them to ordi-
nary vessels ; the cost of such alterations, $15,000. At Portland there is no
very convenient place on the Company’s premiscs for a large granary and
clevator, and I would not wish to see any such structure put up there by -
the Company, if privatce entreprise, (of which there is now a prospect) will
embark in the undertaking on more convenicnt neighbouring premises.

41. If the rolling stock were increased, as recommended, would any
farther additions to stores, elevators, wharves, &c., be required, if so, state .
the additions, and an estimate of the cost ?

With full and constant occupation for the maximum amount of
volling stock, many more stores, clevators and wharves, than those
referred to in reply to Question 40, could be employed to advantage,
but I do not think that the Company should undertake any further
additions. I privale entreprise will not turn the railway to account
by building stores, elevators, and wharves, in connection with it at
such points as Toronto, Montreal and Portland, it will be in vain to
expect that it would pay the Company to doso. It would not be judicious,
in my judgment, for the Company to construct morc works of the above
character, than will fully . occupy its premises at the several points
named--—and those I have estimated for above would do that fully.

42. Arc the prescnt steamboats and barges sufficient for the business
of the line, and if not, what additions would be required, cither at once or
if the rolling stock were increased, with an estimate of the cost ?

The only points in the Grand Trunk Railway system wherc steamboats
and barges are now in use, are the ferries between Sarnia and Port Huron,
and between Point Levi and Quebece. The fleet at the former point consists of
two steamers—one large freight boat capablé of crossing over 18 cars ata time,
and four barges. With the increased amount of rolling stock, estimated as
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necessary to a complete equipment of the line, probably four more barges
would be required, and I would also recommend: that the large freight boat
referred to, and which has now to be towed from one side of the river to the
other, should be furnished with an engine and screw. Outlay necessary
to the above additions and improvements probably $30,000. The Quebec
ferry is worked by contract, the contractor finding the steamer and payir&
all running expenses, for which he receives two pence currency on each
passenger producing a Grand Trunk Railway ticket, and for each ton of
goods, two shillings and six pence currency. The accommodation here-
tofore rendered is sufficient.

43. When a special train is ordered for any oflicer of the Company, or
for the sexrvice of the Company, how is it charged ?

There is no special mode of charging trains of this description. The
cngine and car mileage is entcred in the regular way, the fact of their
being specially run being of course recorded also. I expect to be able to
furnish full particulars of special milcage in reply to Question 44, which
will be explanatory also of 43.

44. Can you give a stateient of the special trains run during the year
1860, for what purposcs, and by whose order ?

The total milenge of Special Trains during the year 1860 was as
+ follows :—Passenger Trains 24,914, Freight and mixed Trains 99,571.
A complete analysis of all these Trains could only be obtained now by a
great deal of labor. '

Of the Passenger Trains, by far the largest portion is due to ¥oreign
Mail and Passenger Service in councction +with the Qcean Steamers.
o
Some 1600 miles were run in connection with the visit of H. R. H, the
Prince of Wales ; and a great number of miles of *“ Excursion Trains”
were also run at various times,—as during the Provineial Exhibitions, on
Qucen’s Birth-day, &ec., &ec., and ou 4th July over U. S. portions of the
line. For Officials of the Company about 1100 miles of Spceial Service
-were performed,—on the order of the Presideni or Vice-President,—
principally the latter, who is morc actively engaged in the management of
the Company’s business than the former is. A large proportion of the
freighting business of the Line, especially in winter, when we have most
8 ’ )
Freight to carry, has to be done by Speeial Trains. Wood Trains and all
=] y,
other irregular Trains not advertised in Time Tables are also returned as
¢« Special Freight Trains.”’—In short, the above figures represent the entire
O ] D
difference between actual and advertised mileage.

45. Arc any speeial trains despatched with the mails, and if so, are
they charged extra to the Post Office Department ? ‘

Whenever the steamers of the Montreal Ocean Steamship Line arrive
."at Portland or Quebcee at hours that will not allow of the mails being
promptly despatched by regular trains, special trains arc sent out. Since
the commencement of the present winter, for instance, out of 11 arrivals of
those vessels at Portland, 8 were at inconvenient hours, and special trains
were run from Portland to Island Pond, connecting at the latter point with
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a regular train for Montreal and Quebce. The outgoing mailstoo” are
always sent {rom Montrcal by special train on Friday nights. Other
special service is also done, as occasion may require, for the Post Oflice
Department, and for all service not done by regular trains, we make an
“extra charge.

46. What has been the cost of the Observatory at the Company’s
Office to June 30th 1860, inclading cost of Instruments, Wages, &ec., and
10 what account is it charged ? -

Answered by Mr. Trembicks.

The Observatory, the object of which is to obtain transit observa-
tions of the sun and insure accurate time, is baoilt over a projection of
the building which is devoled to the safes, This was unroofed and
raised by means of a wooden frume covered with sheet iron. Its
dimensions ave 9 fect by 14 fect,and 10 feet high, and the total cost
has been £116 enrrency, which has been charged to the general expense
account. The instruments it contains are the private property of Mr.
Blackwell, and consist of an altitude and azimuth instrument value about
£15 0 0. An astronomical clock value about £32 0 0,and a 20 inch
transit instrument value about £30 0 0, besides a quantity of Baromcters
and Thermorneters. ,

The observatory is worked by Mr. King, who -is under eontract to
give the correet time duily to the Telegraph Olfice, his remuncration for
his service being £50° currency per annum. This is charged to the
Traffic Department, .

47. Give a statement of the amount which has been paid to the Traffie
Departmeént, from the commencement of the undertaking to June 30th, 1860, .
and included in revenue on account of {reight of Company’s own property
under the following heads :

Stores,
Fuel.
Charged to Capital Ballasting.

« works and permanent way, other than ballasting.
“ Rolling Stock.
u“ other charges not included above.

“ Revenue ballasting.
« maintenance of way other than ballasting,
« repairs of rolling Stock.
¢« other charges not included abhove.

Give also a statement of the amount paid to Traffic Department for
freight chinvzed to Contractors on the road.

Answered by Mr. Elliott. - .

Memorandum of charges by Freight Depariment against other
Departments of the Grand Trunk Railway Company, inciuded irom time

.
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1o time in the ordinary monthly Schedules of the Departments, and paid
by cheques.

“ This amount is cxclasive of that charged by Freight Suspense
“ Account.”

On Stores from 1st January 1839 to 1st January 1860. $23,150 72

¢ Fuel do do 29,317 08
On Stores from 1st January 1860 to 30th June 1860.. 46,406 00
“ Fuel do N do 26,851 58

Amount of Freight for Engineer Department from 1st
Y January 1839 to 3Uth June 1860....cv0ivvue .. 31,360 64
$157,116 02
Addendum.
Amount charged on Freight Suspense account (to
30th June 1860,) alicady returned to the Com-
TNISSIONCTS cvevnoronsssossrosnscnrnsenssens 303,400 20
Amount charged by Engincer Department sizce the
June accounts were made up, (as for Freight
prior to 30th Junc 13860.) °
First Schedule... .. .0.. $13,058 47
Supplementary Do...... 25,798 20

e

$38,856 67
$460,516 22

48. Referring to the report of the London Directors of October 1860, it
is stated that there is land valued at £120,000 Stg., of which a portion, to the
value of £5000, has been sold since Mareh preceding.—Give a Statement
of the real property held by the Gompany other ihan the land actually occu-
pied for Road-way Stations, Gravel pits, &c., where it is situated, at

what it is valued, and what account Is charged with it or credited for the
amount sold ?

Answered by Mr. Eltiolt.

The Vice President can alone give full and accurate information with
respect 10 the questions under this Number.

The answers will therefore be reserved till his health is sufficiently re-
established to enable him to give them in detail.

49. Please furnish a statement of the liabilities of the Company down
1o December 31st, as soon as the books are balunced, and at the same
time bring down the statement, approximately at least, to ihe latest
possible date. (Vide Appendix XX1il, page 145.)

50. Give a detailed statement of the organization of the executive
stafl of the Company in all its Departments, the responsibilities, daties,
and rank of each head and of each class-of employés, under whose imme-
diate orders and 1o whom responsible?
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Answered by Mr. Elliotl.

Vice President : Acts as Managing Director of the Company, and
takes control of the Engineering Department and exercises all the
Authority of the Board during the intervals hetween the Board Meetings.

Secretary and Treasurer : As Secretary he conducts the general corres-
pondence of the Company and is responsible for carrying out the orders of
the Board and 'Executive Committec : all Minutes of the Board and
Commitice Meetings recorded by him and in his custody. Assists the
Managing Director when required in the ‘General Management of the
affairs of the .Company between the intervals of Board Meetings, so as to
be fully conversant with every act affecting the Company.

The share and transfer Depariments are under his control, and he
exercises a surveillance over the Head Offices for which nothing is to be
obtained without his order ; and the stationery Clerk is under his ‘antbority.
He submits to the Executive Committee schedules of accounts and pay
rolls s certified by the audit Clerk, also all reports from the Traffie, Loco-
motive, Engineering or stores Departments, and he signs all orders for
stores, He is the medium of communication between all the Departments -
of the Exceutive in Canada and the Sceretary in England, and transmits
all returns reanired by the London Board, gives prompt attention to their
instructions, and carries on the other duties usually perforied by Railway
Sceretarics in England.

As Treasurer he takes the Control and Supervision of the Accountants
Department, and of all branches of the Company’s business involving cash
transactions. e signs all promissory notes of the Company conjointly
with the Managing Director, or with one Director af least, or with such
Agent or Agents as the Board may from time to time appoint or authorize
for that purpose ; and is responsible for the correctness and accuracy of the
general accounts of the Company.

General Treffic Manager :  Details of management in  every
thing appertaining 10 'Frailic entirely under his Control ; all the Officers in
that department, viz: Superintendents, Freight Agents, Station Agents and
Employés direetly responsible to him. The General Traftic Manager
responsible to the Board; for whose information he reports to the Se-
cretary. . '

Assistant Traffic Manager :  Acts for General Trafic Manager in his
abscnce, in all other cases acts as his deputy.

Locomolive Superintendent : Has cntire Control of the Locomotive
and Car Departments and is responsible to the Board.

The Store Accountant : Has charge of the General Stores of the Com-
pany and the supervision and direction of the subsidiary Stores. He
keeps accurate account of all receipts and issues, so as to shew stock on
hand ; and he takes stock every hall year, he is responsible to the Mana-
ging Director ; and has to deliver to the Secretary, for the approval of the
Executive Committee, all requisitions for Stores, as well as weekly reports.



He also makes up the Accounts of the Locomotive and fuel Departments,
and is daily in communication with the Managing Diretitor and the Secre-
tary and Treasurer. /

Assisiant Engineer : Receives and aitends fo a { correspondence of
the Company, reporting thercon to the Managing Director, and receiving his
instructions ; examines and certifies all Accounts’ of the Department;
takes charge of all records, plans and documents relating to the Depart-
ment and in the abscence of the Managing Director acis for him and in his
name as regards the Engineering Department.

Divisionel Engineers : Superintend the mainienance of way, ex-
amine Bridges and other Wotks, reporting Monthly ; prepare Statements of
Extra Works exceuted, in progress, and required ; and they report on any
Work of importance immediately to the Head Office.

. . - TS T —— '
Auditor of Trofiic Accounts : The duties of ‘Auditor of Tratlic Aceounts
and General Agent embrace the following : :

A general supervision over the Passenger, Freight and Express
Accounis of 117 *stations, and 7 outside agents, and the management of
Traffic Audit of receipts, the printing and supply of tickets to all Stations
and Agencies, for Loceal and Through Missenger business.

To see that Cash Receipts at stations, &e., are regularly transmitted
to the Company’s Cashiers, and by them depositediin the bank, and that
the Thaflic Outstanding Debts do not accumulate.

To settle Traflic Interchange Accounts monthly, with about 70 rail-

way and stcamboat lines. : '

To arrange Passenger Fares to meet local competition during scason
of navigation, and same for United States and Europe.

To advertise the line for Passenger travel from and to the United States,
through IlandBills, Posters, and Newspapers, and see that cach Qutside
Agent does likewisc for his district.

Watch competition for Passenger business, and operate the latter under
directions of General Manager.

General correspondence with 154 Agents and  others, on matlers con-
nected with Passenger business, Fares, and Trallic Account¥ &e., &e.

51. What is the amount of reut annually payuble to the Atlantic and
SU Lawrence Railroad, what is the eapital of the Portland debt and the

’ Pl el i
annual amournt payable to the sinking tund >—(dnswered in No. 17.)
Questions to Mr. Thoerburn, Slore Keeper.
52. Docsthe acconnt  Fuel” include all coal, ire wood, &e. If any fuel

is included in other accounts, pleaze state how ? ;

The account * Fael” emuiraces “Firewood ? only, “ Coal? is not
comprised. Fuel ” is never mixed up with other accounts.

53. Is all fucl purchased by contract or otherwise, and state how the
contracts ate given out ?

6



-

All “ Fuel ” is purchased by contract, advertisements by ¢ Placards” .

and insertion in the public Journals are issued requesting “ Tenders »” for

certain quantities at certain 100dht10s, and ¢ Contracts > are given to lhe

lowest responsible’ ¢ Tenderer.”

54. What are the different expenses charged to fuel, as carriage, =
loading and unloading, sawing &c., and what are the usual rates of charge

for each Llnd of service ?

The expenses against Fuol”. are “ Wages” as “ Clerks,” “ Wood
Agents ” and “ Wood Men ”  Salaries,” « Sundry charges,” as ¢ charge ”’
by ¢ Traffic " Department for use of Tmm, &ec., and ¢ charge ” by Con-
tractors for loading, unloading and sawing.  Traflic charge” is at the
rate of cighty (80) cents per cord hauled. Contractor’s oharnre for loading
and unloadmw is 32.cents, and for “Sawing” in any way required, 41
cents per cord which mclud(, the cleaning of all'Wood Sheds. -

'55. What is the rncthod of charging the fuel which is given out 1o the
several departinents and at what rate is it charged ?

Thé method of charging “ Fuel” to the. several departments is by
orders, given by certain partles duly authorized. The “rates” f{luctuate,
being influenced by certain circumstances, for cxample, the “loss ” by
« Aceidental Fire” and other causes, and by the first cost of the article
which is not alike every season. A fixed rate is always adhered to during
cach six months: The present rate is $3,58,4 per cord of 128 cubic feet.

56. Was Stock taken of Fuel on 31st December last, was there any
deficiency in quantity and how was it accounted for ? . :

¢ Stock » was taken on the 31st December last, (it is taken throughout
the whole line every six months) there was a loss, at that period, of 8,783
cords, of which 2110 cords was from ¢ Accidental Fire,” and the balance,
6673 cords, from the necessary shrinkage and loss in handling g, sawing, &c.,
being equal to about 12} per cent upon the total consumptlon

. What was the money; value of the fuel on hand as ascertained
when stock ‘was taken 31st December, 1859, and 31st December, 1860 ?

The money value of ¢ Stock on hand ” upon the 31st December, 1860,
was $190,855,00, and upon the 31st December, 1859, $286,320,00. (Stock
being much smaller at the former period mentloned -)

58. At what points on the line have the Company Stores and who has
the superintendence of them ?

The several points on the line at which the ¢ Stores ” of the Company
are kept and the persons in charge of them are as follows

‘Point St. Charles, General Depot, G. Thorburn.
Portland, Subsidiary do. D. F. Corser.
Toronto, do. do. J. Irvine.
Detroit, do. do. T. Trinder.
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The three latier are under the control of, and are merely auxiliaries to
the first,

59. What is the method of purchasing Storcs, whether by contract or
otherwise? State the principal articles which are purchased by contract
and those which are purchased otherwise ?

The method of purchasing ¢ Stores  has been by ¢ contract ” as far as
practicable, some however, where there is only one source of supply, are not
o purchased. The articles which have generally been obtained by contract
areas follows : ¢ Tron,” (Wronght and Cast) ¢ Brasses,” ¢ Steel,” (Cast and
Spring) ¢ 0iL,” « Cotlon,” “ Waste,” “ Coal,” (Steam and Smiths) ¢ Lum-
ber,” of all kinds, « Copper,” (Ingot and Sheet) ¢ Zine,” “T'in,” « Rope,”
“ Wrenchers,” “ Lamps,” ¢ Wicking,” ¢ Shovels” (Steel and Wooden)
“Tin ware ” of all kinds, “ Rubber,” (Hose and packing) &ec., &e. Those
which have not been purchased by contract are such as, “ Telegraph
plant” of all kinds, ¢ Engines tyres,” ¢ Low Moor Iron,” “ Brass and
Copper Tubes,” ¢ Pass. Car fitings,” “Roofing Duck,” “Car Ventilators,”
and scveral other articles, which can be had only from a single source.
At present there are no contracts existing for the supply of “ Stores.”
Since my appointment over the ¢ Department” (st December, 1860.)
[ have purchased (more especially in Montreal, which is the main source of
supply) through a ¢ Broker ” of good standing, and who possesses general
confidence. I have done this, because of the “ shyness” of Tradesmen
generally (in view of the present financial position of the company,) (o
tender for the supply of stores to any great extent ; recourse will be had to
the foriner method, so soon s circumstances will admit, and parties
regain confidence in the ability of the Company punctually to meet their
engagerents.

60. On whose order und by whom are purchases made ?

¢ Requisition ” for ¢ Stores ” arc submitied fortnightly 10 ¢ Excecutive
Committee,” and, when approved of; arc ordered by authority of, and
signed by the * Sccretary and Treasurer” and countersigned by “M.
Thorburn,” ¢ Store Keeper and Accountant.”

61. Upon what authority arc stores given out, and how are they
charged to the several departments ?

“Stores” are given out upon orders emanating from, and signed by
the respective Supcerintendents of Departments, and the classification of
same is stated upon the faee of ecach order.

62. What is the nature of the Vouchers which you take when ilie
Stores are given out?

The “ Vouchers” taken are “ Orders” signed by the head of each
Department and verified by the parties deputed by them to receive the
“ Stores,” when ¢ Storcs” are forwarded by Train for out sfations, the
receipt of “Freight Agent” (when goods are sent by Freight Train) and
of “Baggage Man” (when they are sent by Passenger Train) is taken.

6 *

3
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=~ 63. Do you keep books in the Department which shew how much of
;ny ;:ucle has been received and given out, and how much should be on
and?

k]

7/

We do, it is called the ** Stock Book.” ’

64. What expenses are charged to the Store Department bes‘des the
cost price of stores ?

The expenses charged in adlition to the first costs are, * Clerks?
Salaries,” ¢ Oilice Bxpenses,” ¢ Freight” by oue own and other roads,
« Ocean carriage ” and * Customs eharges.”

b .

63. When goods are given ont of Store at what advance on the invoice
price are they eharged 2 Is the same advanee charged on all goods, and, if
not, state the rates on dillerent classes of goods?

The advance upon cost price charged in givinz out « Stores » has
been has follows, irrespective of class, namely, upon Canadiaa gools, or
those purchased in Canada 12} per cens, npon sueh as are obtained froimn
the * United States ” 30 per cent, aad npon such as have been tinponed
from “ Great Britain ” or elsewhere 35 per cent. Upon, some goo I~ sach
as “Rails ” no advance whatever has been made, the respective ¢ charges ?
merely, such as ¢ Freight,” « Duty,” &e., have been added to the first
cost in “ England.” ‘i'hese rates are under revision and will be con-
siderably reduced.

g

k.
Ef¥ 66. Give a statement for the year 186), shewing the amount at debit
of Store Acconnt for goods prurchased, and other ehrges asainst the Dea
partment, classified, as salaries, earriage, &c., alzo the amount at the credit
of this account classified according 1o the rates of advance upon the invoice
price at which they were charged to other Departinents ?

The amount at debit of ¢ Store \ecount” upon the 3J0th June, 1860,
(the end of the financial year; was :

Stock commencing the year.... 2170719,
Purchases during yearo. .. oove o 992,009,138

Frewght upon voodsciieesenneae 63,735,714
Customs ¢haraes.ioiiecinnnens S5 150,80
]

Insmance and geveral eharges oo 3807514
Sulanies aud Wagzes coovoivaves 10,190.6:E ‘
SHLHOICIY sevesvensonovsnnnsns G052

$1,351,108. 34

Total amount being, say, one million three hnndred and eighty-one thou-
sand one hundred and ninety-cight dollars and thirty-three cents.  And

Y
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the amount at the eredit of this account, being stores issued to other De-
partments, &ec., for same period, was :

Issued to Locomotive and Car Departments... $700,960.41

Deo. Traflic do. 56, 105.66
Do. Engincering do. 171,356.25
Do. Telegraph do. 5,859.53
( Do. other Roads uand neutral parties.....  39,4714.53

$974,056, 42
Total amount being, say, nine hundred and seventy four thousand fifty-six

dollars and forty- 1wo cents. Upon this amonnt the advances in rate over
cos: price have been charged-—-as per answer to question No. 65,

67. Are old materials veturned into Store and do vou credit the
several departments froin which they are reeeived ?

Yes !
68. In taking stock upon what principle do you value the gouds?

The “ Stock,” when no depreciation has taken place, has been valued
at its first “ Invoice price,” with such charges added, as ovcwrred in the
delivery of the articles into “ Stere House,”

69. Were there any goods in Store when you took stock this year,
whiel had been held at a nominal value greater than you um\ldt‘l' their
real value ?

There were.

70. State some of the prineip il instances of such depreciation in value,

and give an approxinmate statement of the total reduetions made by your
last valuation ?

The principal artieles whereon a dufforence in vaiue existed be-
tween Stock, as taken on the 30th June, 1860,sand that taken on the
3ist December, 1860, were Glass, Plute and Corwmon Window, Tron,
wrought as B. B,, S. C., Crown, Low Moor and Sheet tron, Rivets, W mn"ht
Iron, Rc)po Manilla, and Screws, lron do., Brass.  The tota! difference in
vahxv being a reduction in favor of stock on haud on the 3lst Deecmber,
1860, amounts o fourteen thousind doll iy, nearly (say #1-40000)

The articles, themselves, have not really deteriorated in value, the
above morely represents the (hﬂc renee upott comparins Rates at !hu two
periods at which the stoek was priced out. | am not prepared to say how
far thi=x may have been attributable to the {all in prices, between the two
periods referred to. - My impression, however, is that they were about the
same, ’

71. Upon taking stoch this year, was there any serious defivieney in the
quantities of the gouds, which should have been i band, if so, state some
of the items in which the principal deficieney o¢ cunul,.md approxinutely,
the money value of the whole ?
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‘Any deficiencies found atlast stock ‘taking were trifling, both in
- extent and value, and nearly counterbalanced by excesses. The total
deficit does not amount to more, _in value, than one thousand dollars, say
$1000, approximately ; many of the discrepancies found arise, I am con-
vinced, from the difficulty of obtaining uniformity in nomenclature of
articles, and as all parties in the Department are not practically conver-
sant with the goods represented by certain names, mistakés of this nature
are apt to occur, I have noticed this frequently, and so far-as practicable,
endeavoured to do what I could to check it.

N. B. I must except the article Coal in this gxnswerl as it was so
covered up with snow at the time as to prevent my verifying the -quantity,
it may therefore be considered doubtful. ks

72. Give a Statement of the money value of the étores in hand, as as-
certained when stock was taken December 31st, 1859, and December 31st,
18602 ‘ ,

The money value of the stock of stores, as actually found, on the
31st December, 1860 was, at !

Point St. Charles..vceeevivine vnoden o o $273047 19
TOrONto tevvevenne vnvesevenseracansnoas 27181 76
DEMOIt s vuvee venae’ verraenannnnrany oo 2820 53

Ee Total..ueus vvae. . $5303058 48
Portland was not taken! In fact the sole reason for taking stock any where .
at that time was my,desire to verify the Stock Book and see that I really
had in stock what was there represented. Stock has been taken hitherto
annually, on the 30th June. < 1

The value of the’sté¢k, on hand, when taken on the 30th of Jgﬁge%lﬁﬁ()
as then priced out, was at ‘. - CR

Point St. Charles voveveneeaniaaiien. 0. $317899 06
' Tbl‘onto..... SeO T ga00s e a v e -oo.oo.-:n“-”'28869 03
. DetrOit.. s e vvet sessts sessaesacasenenanees 3850 32

Portland .covee cieneenvncennesnasseneeas 48369 56

— e

Total..vvve. vvves. .$305987 97

§

I cannot give any reliablé statement for the 31st December, 1859, as stock
was not taken at that time. ‘

73. Are the accounts of the stores at Portland and Detroit kept on the
same plan as yours? Are their balances included in the general balance
of:the Store Account ? , “ ‘
' . The “ Accounts ” of the * Stores” at *‘ Portland ” and ¢ Detroit ” are
_kept in the same manner as at ¢ Point St. Charles,” but quite distinct from
it ‘ :
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74, What is the nature of Locomotive Stores ? :

“ Locomotive Stores’ mean those ¢ Stores ” held at the respective
¢ Engine Stations ”” upon the line, where there are Workshops for doing
slight repairs to the Rolling Stock. S

75. Is Stock of Locomotive Store taken annually.?

¢ Stock ” of “ Locomotive Stores” has always been taken every six
months. « ‘

76. Are the balances of the Locomotive Stores included in the general
balances of Storeg ?

The balances of ¢ Locomotive Stores ”” are kept quite distinct 'from
¢ Stores ”” balances. '

| ' \

B ]

77. Give a statement of all the employés of the Company, whether
in Canada or elsewhere, under the following heads :

Direction, Office and General Expenses ;
Engineering and Maintenance of Way ;
Traffic Department, including Stations and Agenéies;
Locomotive, Cdr and Fuel Departnient ;
\ Store Department ; : :
Telegraph and other Departments not included in the above ;
- giving the names, offices and salaries of all persons receiving $2,000 or
. upwards, and the numbers, offices and salaries in other cases. (Vide as
a specimen Appendix K, in Mr. Blackwell’s Report of October, 1859.)
(Vide Appendix XXII. page 137.) ; ‘ ‘

1

Questions to Mr. T'rembicksi, Assis'iant Engineer. "

78. What is the present condition of the Track, and is there in your
opinion any further expenditure necessary either for Bridges; Ballasting,
Rails, &ec., other than what will be chargeable to ordinary maintenance of
Way? » < ‘

.~ Up to the commencement of the present year the track was in
excellent condition, but since then the rapid succession of snow storms
have prevented the usual work which is taken'in hand at this season being -
performed and the consequence is that the running is rather rough. This
‘will however soon be remedied--I anticipate no further. expenditure on
account of bridges, ballasting or rails beyond what will be chargeable to
ordinary maintenance of way, unless the necessities of the traffic involve
extensions of existing works or increased accomodation at stations.

- ¢ .
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79. Give a statement of the number of miles of track which have been
re-laid with new rails, and with rerolled rails, distinguishing the several
sections of the road?  31st December, 1860 :

Miles.
Portland Division.vesss cvsarevdsiesasenessaacsasnionsss 40}
Eastern R U ¥ F I
Central “ Ceteeeesriascestasananacss annnes coesns 343

Western (Toronto and Stratford)..vsveciisvavserisniesnee 24

———

. Totaleeveieiianiiicniienaas 95

————

80. What is the form of the new rerolled rail and the weight per yard ?
What is the contract price for rerolling at Toronto ?

The form of the new rerolled rail is that of a high T rail with fish
holes, it is joined to its neighbours by means of a pair of fish plates and 4
bolts, its »verage weight per yard during the year 1860, was 63.42. The
contract price for rerolling at Toronto is $28.50 per ton of 2240, for all
rails coming from the East of Kingston, and $29.50 per ton of 2240, for all
rails coming froin the West of Kingston, the former price being a reduction
made in favour of the Company to compensate it for the increased length
of carriage.

81. What is the comparative cost of the fish joint of the new rails,
and the chair used in the original construction ?
\

The cost of the fish joint ix as follows :

2 Plates.cvsiveinanienncnniaeensss 1866 Ibs. at. 4et. 76,
4 Boltxand Nuts....vevvvevacaae oy 525 Ibs. at. Tet, 87, $1.18

The cost of the chair used in the original construction was $0.60. We
only use 7 fish joints where we {ormerly used 8 chairs, owing to the new
rail being 24 feet in length, whereas the original rail was 21 feet, so that
the difference comes to about 46 per joint. ‘

)
82. Do yon perceive any injurions effect to the bridges, either of wood .
or iron, from the severity of the elimate ? Does the exireme cold add to the
expense of keeping them in repair?

The extreme coldaffeets both the wooden and iron bridges injuriously
the former by rendering the bolts more liable to breakage, the latter by
snapping the rivets, The consequence is that they have to be examined
more frequentiy than in spring, summer or autumn, and their repairs are
more costly.

83. Do you perceive any injurious effeet to the rail from the severity
of the climate ?



Rails are affected very m]unously by severe weather. In the mild
weather a broken rail is a scarce occurence, whereas since the commence-~
ment of this wmter, we have had up to the 16th February, rails broken as
under; &

y

Portland Division.eee vaveestosrsasn snsoosveesesnsnsnee 18,

Eastern L P . 8
(“enrra’. ’-«“ S0 ES I E WP P P IV LR TIEY SRV EY S NN RN 460,
Western = ¢ cevesessevarsrsrsrssssasnaronces sese 31,
Detroit ¢ fesqee anssisaceerensessounetanns vans Nil

This is ind=pendent of rails rerioved when found in such a condition as to
render the fact of their early breakage almost certain.

Questions ta Mr. I Iardman, Auditor. ' ;

84. Upon what prmc:ple are the charges for carriage of the Company’s
own property made by the Traffic ])cparfmentP Does the departinent
charge the actual cost of carriage only, or docs it charge at the same rates
as for similar freight for mdiwduals ? .

The Traflic Departinent charges the actual cost of carriage as nearly
as can be d\cutamed

85. The accounts “ Locomotive Power” and ¢ Mérchandise Cars,” have
at their credit various items for carriage for the Company and (iontractors,
principally for Engines and Cars ballfhtmg, and the balance only is char-
ged to revenue. Doc-c: the Trallic Department take any account of -this
kind of freight in its traffic returns? How, are the rates for this Lmd of,' ‘
freight determined ? - : -

Traffic Department does not take any account of this kind of freight in .
its traﬂlc returns, Rates are determined by Locomotlve Supermu‘ndent.

) @ , .

86. Plcase to give a statement of the account current,wnh the Great
Western Railroad Company under the present traflic agreement, (Vide
Appendix X1l page '78 )

87. Please to give a statement of -the account current with the Honp.
J. Hamilton on account of the Lake Steamers. (Vide Appendix XII.

page 76)

88. Pleasc to give a Statement of the Bonds which have been issued
by the Company, of the several Classes and of the Amoum of them which
is hypothecated, and to whom hypothecated ?

Answered by Mr. Ellioft. !

Authority was given to issue Bonds, as follows : ;
\ Co
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By the Original Prospectus confirmed by Act of the Canadian Parlia-
ment, £1,811,500 sterling, (“ Ordinary ””) Debentures, of £100 sterling
each, payable in 25 ycars, bearing interest at 6 per cent. per annum,
payable half yearly in London, and convertible into Shares, on or before
the 1st day of January, 1863, at the option of the holder.

By the same, £1,811,500 Debentures, convertible into Bonds of the
Provincial Government, of £100 sterling cach, payable in 20 years, bearing
interest at 6 per cent. per annum, payable half yearly in London.

By the Shareholders, at their Third Annual Meeting, held at Toronto, on
10th November, 1856, £2,000,000 Preference Debentures, to be for not less
than £100 sterling cach, to bear interest at 6 per cent. per annum, and 1o
be re-payable in 25 years.

And £500,000 ¢ C ” Bonds, cach Bond for £100 sterling, to bear
interest at the rate of 6 per cent., and to be re-payable in 25 years,

By the Sharcholders at their Fourth Annual Mecting, held at Toronto,
on 29th September, 1857, £2,000,000 (“ 7 per cent.”) Debentures—(see
printed proceedings, Fourth Annual Meeting, page 14)—¢ Resolved,
'That the resolution of the Directors, of the Gth day of July, 1857, for
increasing the Capital of the Company, under the authority of the Grand
Trunk Railway Act, 1854, be approved so far as to admit of the raising of
an additional Capital o{"£2,000,000, and that the Directors be, and they
are herchy authorized, to raisc the sum of £2,000,000, or so much thereof
as may be required, from time to time, for the purposes of the Company
by Bonds of the Company, bearing interest at the rate of 7 per cent., and
re-payable, one-third in 5 years, one-third in 10 years, and the residue in
15 years, and that such Bonds be issued by the Directors, upon such terms
and conditions, and at such premium or discount, and to such persons as
they shall from time to time determine.”

At the same Mecting in relcrence to the before mentioned, £500,000
“ C” Bonds—the Directors, in their Report, stated their intention {o cancel
these Bonds, and to issue for the present but £1,500,000 sterling of the 7
per cent Bonds.

’

At the fifth annual meeting of Shareholders held at Toronto, on the
15th December, 1858, the Direetors stated in their Report : ¢ Within the
last few months the Directors have found it nccessary 1o meet current
demands to convert £500,000 of the Consolidated Stock of the Company
into 7 per cent Debentures, upon Sharcholders subscribing for a like amount
of the new capital”.

At a speeial Shareholders’ Meeting held at Toronto, on 23rd March,
1859, £1,111,500 (* Second Preference”) Debentures to bear interest at the

-
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rate of 6 per cent per annnm, re-payable in 20 years, to rank next to the
first preference Debentures.

At the sixth annual Meeting of Shareholders, held in Montreal, on 28rd ‘

May, 1860, £1,500,000 Bonds or Shares (not hitherlo issued) bearing inter-
est at such rate, and re-payable by such instalments, and re-payable at
such periods, as the Directors shall from time to time determine.

The Bonds issued to 31st December, 1860, are :

Adopted by the Company—

Montreal City Bondseeceveseeceieneses $400,000 00

British American Land Co.’s Bonds... 100,000 00

Montreal Seminary Bonds.eeveeeeeee. 100,000 00

Island Pond Bonds (7 p. ¢.) Bonds of

St. Lawrence and Atlantic Railroad

Company cceevenens ssesssenaecs 438,000 00

Quebec and Richmond Bonds.evs ...« 486,666 67

—— $1,524,666 6%

Issued by the Company—
First Prefercnce Bonds........vea. $9,733,333 33
Second Preference Bonds...vovvvo. . 4,066,262 23
7 per cent. Bonds due 1862......... 2,420,490 21

Do. due 1867.0c0 0000, 2,433,333 33
Do. due 1872....... .. 2288212 37
G per cent. Ordinary Bonds........ .. 8,335,821 34
29,277,452 81
Calculated At PAreevees cuovine nenenness $30,802,119 48
Bonds Hypothecated— )

There has been no return of Bonds Hypothecated by the London
Directors, since 26th October, 1560.

Questions to Messrs. Borst & Halliday, Toronlo.

89. Have you during the past year cmployed the Grand Trunk
Railway in the Freighting Department ?

90. What was the nature of your business and what has been your
experience generally as it regards the way in which business has been
transacted, giving dates? (Messrs. Borst & Halliday declined answering.)

Questions lo Mr. Guslin, Superintendent of Toronto Rolling Mills.

91. Have you, during the past ycar, examined the material of which
the rails furnished for re-rolling by the Grand Trunk Company is composed ;
will you give a description of the same and your opinion as to the original
value of it in comparison to English rails gencrally in use ?

I have cxamined the rails furnished by the Grand Trunk Railway
Company scnt here for re-rolling, they vary in quality very much. I think
they would not average equal to medium quality.

¥
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92. Has the original quality of the metal any deleterious effect upon
the re-rolled rails? :

The original (innate) quality of thc metal is not changed in the
re-rolling, but the character of the Iron is changed from a short brittle
fracture to a tough and fibrous one, hence the re-rolled rail is much
improved as compared with the original and by our process of hammering
and putting new iron of best quality on the top of the rail, its quality is
made more than equal to the best English rails.

93. What price per ton do you receive from the Grand Trunk Railway
for re-rolling rails?

The price paid by the Grand Trunk Company is, I believe, twenty-
eight dollars fifty cents and twenty-nine dollars fifty cents per ton. |

91. Have you re-rolled rails at your Toronto Mills for Thos. Brassey
& Uo., what is the contract price for the work? T e oee—

We have re-rolled rails for Mr. Thos. Brasscy & Co., at twenty-cight
dollars fifty cents per ton, the rails are of a lighter pattern, but the old rails
farnished are superior to the larger part of the Grand Trunk Rails delivered
to the Mill.

Questions to Mr. Jas. Young, Toronto.
95. Have you sent produce by the Grand Trank Railway to Boston ?
I have,

96. Ilave you been satislicd or otherwise with the manner in which
the Grand Trunk Railway has carried your produce, giving the dates in
each case when you have any remark 1o make upon the manner in which
the service has been performed ? a

I have not been satisficd with the manner in which the G. T.
R. R. have carricd my produce ; on the Tth January last, I consigned
10 Messrs. Charles Bockus & Son, Boston, 309 barrels flour per G. T.
R. R. ; on the 11th Jannary, | also consigned to the same firm and by the
same route 100 dressed hogs weighing 22,000 1bs. ; on the 10th February,
100 of the 300 barrels flour rcached Boston ; after several cominu-
nications by letter and telegraph from Boston, that, the stuff had
not arrived, I applied repeatedly at the Office here, (as the hogs being
& perishable article, | was afraid they would be damaged, as the weather
had set in very mild here), I received a letter from Mr. Jones, dated March
1st, stating the 200 barrels flour were lying at Montreal, and the hogs
had been sent forward, (from there) on the 21st of February ; on the 1st
March, Messrs. Bockus & Son wrote me, ¢ your hogs have at last
reached us, but reached a market duller by 75 cents per 100 1bs., than the
one they ouzht to have com= 10,” by which [ lost about $165, the remainder
of the flour arrived at Boston from the 1st 1o the 14th Mareh instant.

- ——
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97. Do you continue to employ the Grand Trunk Railway to do your
business in this line ?

. No,I am now sending by the Great Western Railroad v Suspen-
sion Bridge, at the same rate of freight asthe G. T R. R., I have sent
1700 barrels by that route, and it is forwarded satisfactorily.

Questions to Mr. J. G. McCGrath, Agent for Thos. Brassey, Toronlo.

98. Did you rcceive Rails from the Eastward last full by the Grand
Trunk Railway ?

Yes, for Brassey and Co., Railway Contractors.
99. Was there any unnccessary delay in delivering them ?
None that Brassey & Co., had reason to complain of.

100. Please state the circumstances together with the date of the
transaction ? ‘

Date of transaction 12th October, 1860.

Questions to Mr. Shanly.

101. What are your dutics and powers as General Manager of the
Grand Trunk Railway?

The dutics of the Traflic Manager arc defined by a resolution of the
Board dated 15th December, 1858, a copy of which I append hereto.

GRAND TRUNK RAILWAY COMPANY.

Extracr from minutes of the Canada Board of Directors at an adjourned
meeting held at the Offices of the Company in Toronto, on Wednes-
day the 15th December, 1838,

General Trafjic Manager.

Resolved.—¢ The details of management in every thing appertaining
to the trailic to be entirely under his control; all the oflicers in that depaorts
ment, viz: Superintendents, Freight Agents, Station Agenis, and employés
in the Trallic Department being dircetly responsible to him; but in all
questions involving the general interests of the Company, sich as the esta-
blishment of connexions with other lines and the fixmg of through rates,
the sanciion of the Managing Director or the Board shoald be fiist obtained
before such arrangements are enteted into.  The General Tiallic Manager
to be re~ponsible to the Board for the entire management of the traflic ;
and before any extraordinary expenditure in new works appertaining to
trallic is determined on, he shall in all cases be consulted as to the cxpe-
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diency or necessity of such expenditure; and all appointments and dis-
missal of officers in his departoent are only to be made upon his recom-
mendation. Reports, at lcast onee a month on the fluctuation of traffie
and on such other matters as require special remark, shall be forwarded
‘by the Manager to the Secretary for the information of the Board.”

A True Extract, SRS

JOSEPH ELLIOT,
Secretary and Treasurer.

102. When you require engines for your trains, or there is snow or
other inpediment on the line, have you the power to give the necessary
orders ?

The Trallic Manager either personally or through his Distriet
Superintendents can call upon the Superintendent of Locomotive Depart-
ment to supply such engine power as he may require for the working of
trains or for other purposes, clearing the line of snow for instance; and
the engines, while out of the shops, arc under control of the Traffic Depart-
ment. It rests, with the Locomotive Superintendent, however, to decide
what power he can furnish. The responsibility of keeping the line clear of
snow or other impediments rests with the Engincer Department altogether,
save as regards the working of snow-plows which are treated as trains and
controlled by Traffic Departinent.

103. Do you not find this division of power and responsibility work
disadvantageously ?

The division of responsibility is detrimental to the interests of the line.
I am of opinion that railways can only be cfficiently worked by one man
power pretty despotically wielded.

104. Can you suggest any change in the general arrangements and
distributions of authority which would obviate any of these ditficulties 2

/

sThe Departments among which the working of the line is apportioned
are in themselves properly constituted, but a General-in-Chief over the whole
is wanting in the person of a Managing Director thoroughly conversant
with the working of railways, and whose power over all the working stafl
of the line should be absolute.

105. Do you consider the present division of the road into sections
under <lifferent Superintendents, the best that could be adopted. State
any changes in this respect that you would recommend ?

Some modifications of the boundaries of the Districts into which
the line is at present divided might be advantageously made, and are
in conicmplation, but what is chiefly wanted to ensure unanimity of action
among the local superintendents is an out-door Deputy of the Managing
Director, whose duty it would be, to be continually on the line, to see the



movenment and equitable distribution of cars, und excrcise upen the line
ke full powers of the Managing Director over all Superintendents and
keads of Departments. The great lepgth of the road must always
render it inpossible for the General Marager hispselfl to be as ofien present
as would be desirable. .

106. What is the present condition of the traek between Montreal and
Toronto?

Apari from the bad condition of the rails the ek 35 In as good
comiiizon as could be looked for this season of the year: with such quan-
tities of spow and ice encumbering it, and the ties and ballast completely
frost boand.

105, Have the mils by their bad condition cawsed casualiles and’
extraerdinary expenses in working the lne during the past vear 3 "

The desireetion of property and the interruption of rains owing 1o the
breakage of rails are very great and of frequent eccurrence.  In fact I may
siay thar ro day passes now without somme cars being disabled or some train
stoppad from this cause ; and that no accident has eccemrred 10 passenger
trams, or that wo life has been lost in any of the many seeidenis happening
0 freight irains may be Jooked upon as purely providemtial. Besides the
large additions fo working expenses by the destmetion of the company’s
engires and cars owingto the dangerouscondition of therails, large sums will
kave o be paid for damages to freight incurred from like cause. On the
central division alone {Toronto and Montreal) considerably npwards of
two miles of rails have broken like glass this winter.

103, Wha! proportion of the rails on this section wili, in your opinion,
require relaving within the next two years What do you consider the
average time at which the whole of the original mils om ilis section will
pave roquired 10 be renewed ?

Not beirg myself in a position to answer this question I bave trans-
mitted it to the Superintending Engineer, Mr. Trembicki. (Mr. Trembicki
gare e following ansicer )

Abeut 33 miles will require to be relaid in the comrse of the present
vear. and 40 miles in the course of 15623

I consider that the end of the year 1863. or, at the forthest, 13698 is the
extreme limit to which any of the original rails will last?

Their average life may therefore be stated st from 7 fo 8 years.

1. Do the grades and the allignments of any portion of 1he line ope-

mie serionsly against the freight trathe. If so, what sections are chiefly
atfected thereby, and what are the resnlts?

Tie gradients agd allignment of the road beween Toremio and Mont-
ronl. especially westof Kingston, are very unfavorable to ecoromical work-
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construction of the line. The changes of grade are very frequent and what
w&rm&emxilmmgmdiem,a%.._.feetpermik,is ly encount-
ered in a succession of short planes undulating over the face of the coun-
try. The diibeulty of working the central division, as red with the

Westem, owing 10 the warse charseter of the erades on;the former, I esti-
mate {o be as 4 10 3, that is the engine that could pull 2§ loaded from
Samia to Toronta, would have to cat off 5 in starting fram T o for
 Kingston, &e. - . = / N

- . \ /

. . ) ’ .
110. Do you think that your armangements for mget'az the difficuity of
snow torms are suificient, as eificient snow ploughs, Soow fenoes, &o., e, ?
: . V ¥ T

AN

 We ought 10 be better prepared, especiallv éfﬁ%rj!i? experience of
the present winter, ihen we now are for m&“..ég the difficaities atten-
dant on spuw stoarms; we-Wwant more dnow ploashs and of 3 greater variety
of construdtion, than we pow have: we wart mode eneines 1003 and
. %ome miles of snow fencing beween Monireal 4nd Citeau du Lae wonld
* be the means of siving a deal of labor even feinter. The points where,
~ the principai drifis occarred this 'winter

ve beeti carefuily noted as
a guide for erecting snow fe?‘xces when the company may be in a position

1L Is the contract with the Honorable Joka Hamilton, wish respoct
to the lake sieamers, siill cousideréd in operation: : »
The contract Las not been annulled as yet, Mr. Hamilton has offered

W give it up, bowever, provided be can be released from the charter of the |
two American Steamers, “* New York ” and “ Northerner, ™ and the owners |
of those vessels offer such release on condition of being paid, in considera- |

tion thercof, a sam of $5,200. One half of which woukd bave to be borne/ -

by the Grand Trank Company. The'offer has been before the Board
Directors for some time, tut no action has as yet been taken upen i,
‘the contract, therefore, remains in foree. : : o

112. Are you aware of any fartber charges on'zecvant of the contract
that are likely wo fall apon the Grand Trenk Railway Campany, be / the
acecunt furniiad 0 us to Decemter Slat, 1€ ? ;

The shaft of the “ Northerner ” broke late last season 2nd is':
beinz repained by the owpersoithe beats.  Should the charter be =

2 an ¥ ¥ 2 ~ . s & -3y 1 .9
under ike offer referred 10 abuve, the cost of repairing the shaft will femain
a charge pen ike owners, ciberwise the expense will fali jeim ¥ on the .

Honoratle Joba Hamilion, nnd ihe Grand Truek Companv.  The' steamer
¢ Jenny Lind™isaiso included in ke charter; ste trke from ber'moorings
in the severe gale of 23th Novembor ladf, drifted down the rived, and now
Hes in shoal. water, ice bound, a mile kelow Ozslenturgh. / To pu! ber
into a proper state of repair will cost atout $1002, which experse will bave
- to ke barpe cywally by Mr. Hamilten, and the Grand Trunk Coempany.
I know of no other liabilities corsequent on the éuntracet with Mr. Hamik

ton, beyond these Stated in account fumnished to Sist Devember, 1560, and

the two items bere specially referred to.

7
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Guesiions to e Hon. Juo. Young, of Montreal.

i13. Please siate your views as to the true principles which should
govern the traffic armangements of the Grand Trunk Company, having
regard to the intérest of the company itself, and to the gencral commercial
policy of the country, and explain the reason why, in your opinion, 0
small a share of western trade Is attracted to the'St. Lawrence route by
railroad and canzal 2 Y

To auswer this quesiiea fully wonld require more time and considera-
tion than I can aos deveie 1o it 1 ~hall, therefore, confine mys=clf to one
point which utieets ifie trasfic arrangements, and has much influenced the
management and action of the Directors, namely, that it was the policy and
interest of the Grapd Trunk Compuny io run off and destroy the water
lines of transport on the i, Lawrence and Lakes ; to ruin them by com-
petition, and to prove the yoad was superior 1o water communication in the
conveyance of freight of ali Kinds, heuvy as wellaslight.  Such aresult has
always appearcd to me both hmpracticable, with reference to a series of
vears, and, that even if the rain of the water transport was practicable, it
would be hurtful to the company™s interest.

The freight and passenger traffic of the West is the great object
of desire to the variows lines of inland transport in America, and the trade
of the West is 30 vast and bas inereased, and is now increasing with such
rapidity, thut before lony all the present channels of conveyance will prove
inadequate. Hitherto Camada has atiracted but a very small part of the
trade through the Si. Lawzence. Ninely-tiree per cent of all downward
freight from Wesiern Canada and the Wesiern States diverges from Lakes
Ontario and Erie, and is carried through the canals and over the railways
of New York for consumption in the non-preducing Eastern States, and
for export. The termini for thix trade on the Atlantic are New York and
Boston, at which places the vast imports from foreign countries are re-
ceived. The amount of up freight which these imports, together with the
manufactures of the Bastern States farnish to American railways, canals,
and to the vessels on the lakes, for the Western States, have tended to aid
in producing that superiority to the rouic to and from the West, through
the State of New York, which it undoubtedly now possesses. In the State
of New York the rail runs parallel with the water line of travel, and while
the latter carries nearly all the heavy and bulky freight, the former carries
the more valuable goods, some of the rolling freight, live stock, ete. The
partics engaged in this trade, between the Atlantic and the West, are
moved and follow on the same line as the freight. Fifly per cent of the
downward freight is reeceived by lake at Buffalo—and about fwenty-tiwo
per cent at Oswege. The cost of transport is influenced by the size of the
vessel and on the eargo being water borne 1o the greatest distance without
breaking bulk. Vessels of 730 tons can proceed from Chicago and other
western ports to Beflalo witheat breaking bulk, while a vessel going to
Oswego or Montreal, is limited by the capacity of the Welland Canal
which only admits vessels of 300 tons. Hence the superiority of Buffalo as
a receiving point. Besides, adjacent to Buffalo and Oswego, there is
extensive hydraulic power fnow fully occupied) where flour is extensively
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mumfamared and vhmhﬁlm:mndway ﬁelght, durmg winter
mdsnmmer, and helps as a meons of attracting trade 10 these points. At
Montreal, in 1859, only seven per coat of Western States and Western Canada
downward trade was received, akbough the Provincial Canals, and the
Grand Trunk Railway were ir full operation. An impression exists in some
quarters, that the great bulk of western cereals are exported to Foreign
Countries. This is a mistake, 3= the statisties for a series of years shew
that only three-eighths are expoeted amd Eve-eighths are consumed in the
Eastern Swates.. \ow, below Lake Oatario no adeguate water line exists
for connecting the Eastern States wiith the $i. Lawrence. The nearest com-
munication by water, below Kimestom, is rid Sorel, 45 miles below Mont-

thence up the river Richeliem to Chambly 45 miles, and from thence

real,

again to Lake Champlain by the Chamibly Canal of 12 miles with 20 feet
Jocks, and a lockage of 117 feet,—wrhile the same point on Lake Champlain
may be reached from the St. Lawremce by a canal of 28 miles long, with
~ only 25 feet of lockage. If the Wellamd Cansl was enlarged so as to

admit the paksage of same size of wessels as now ‘trade to Buffalo, the :

ce of the West could be water borme to Montreal without breakmg

- bulk in the same sized vesse] {150 toms) which now stops at Buffalo, and
could be delivered at Mesitreal from (‘&éragm, for a cost of $2.78 per ton,

while to move the same to New Youk vi€ Baffalo, the Erie Canal and the

Hudson River, the cost would be $5.30 per ton. Again, if a connection

was made with Lake Champiaim so that the 733 ton vessels could proceed

to ' Whitehall, the produee of the West amd Western Canada could be de-

livered throughoat the Eastern Sﬂanes,, ohoaper terms and in less time,

thaneouldbedonebymemm«ssﬁil rowie through the State of New -

‘York. A great part of the Westerm States and | Western Canada
trade could thus be made to diverze ﬁmﬂm St Lawrence at or near
Montreal, as the best route either For the smupply‘'of the Eastern States

or for shipment at Montreal o Earepe. At Montreal, too, there is now

unlimited, but yet undeveloped, hydramlic power. Grain could be de-
Tivered into the mill or elevator by the imierior vessel, from whence it
again could be shipped inte the eceam wessel, or into cars for the Eastern

' Siates. Grain could also be brougit %o swch mills in any quantity in the -
fall of the year, (as it is now bevmeht to Buffalo and Oswego,) and could.

be manufactared at Montreal, amd semt 8 Partland by rail during wm‘ler,
" a distance of 292 miles, while fromn Oswezo 10 New York the dxstance is
" 8337 miles, and from Buffslo to New Yotk 424 miles. The trade of the

' 'West may thus, I think, be directed imto its natural channel, and the St.

. Lawrence route may be made to commpete suocessfully th the ‘route

through the State of New Yok ¥ this were done there would be abun-

‘dance of freight which it weuld be profitable for the Grand Trunk Com-

er craft: But watil these wovlks. wre varried inlo opmzlwn, and " the .

5‘;:;; to carry, and abundamce alwoe of heavy and bulky freight for the
!

superiorily of our water tine froux the Western Sicics and Western Canada

to Montreal made evident—a rosult 2bout which every Engineer who has
examined the subject Is unanimons—& & ia my opinion zmposszble that the

Grand Trunk Rmftm'_t; cer be sweenssfudl.  To the extent to which Montreal

js made a terminus where propesty cam be sent fiom the Western States
and Western Canada, and held either for export by sea or for supplying a

part of that large dernand from the mmz—mﬂm:ma Eastem Stetes, just to
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the same extent will imports increase by the St. Lawrence and the Rail-
way be employed in carrying those imports, and the manufactures of the
Eastern States to the West.  The railways on this continent should be con-
sidered as auxilliary, not as rivals to the water lines. On the great wuter
line from the West through the State of New York, the railways running
paraltel with the canals are the most successful in the Uniled Stales.

My own opinion i3, that if we could command any thing like a fair
share of the western trade through the valley of the St. Lawrence by the
perfection of our water lines, the Grand Trunk Railway would be equally
successful.

The course adopted hitherto by the Directors of the Grand Trunk Com-
pany of attempting to eurry heavy and bulky freight in competition with
. the water lines has been most mischievous, and entailed a licavy loss on
the Company. It has swelled the gross receipts, but has not added to the
profits of the Company. It is pereeptible of the clearest demonsiration and
the figures have been gone into and referred 1o in several pamphlets I have
written, that the railway is most successful where the water line of trans-
port is alxo most suceessful. The elaborate statistics on this head published
by the erminent Engincers who have examined and reported upon the
subjcet, wonld swell this answer to an inconvenicent extent.

But the expression of an opinion from one so long conversant with the
western trade and all the routes of conveying freight 1o and from that coun-
try, may perhaps dircet enquiry into a subject of such great interest to the
Grand Trunk Company, and indeed to the Province in general.  The more
it is examnined the more apparent it will become, that the true interests of
the Grand Trunk Railway demand that the Western States and Western
Canada downward trade, whether for export by sca, or for the supply of
the Eastern States, should diverge from the St. Lawrcnce, af or near
Montreal, instead of as at present at Buffulo and Oswego.  But this resualt
cannot, in my opinion, be sccured until the works 1 have alluded 1o are
eonstructed. On various occasions [ have urged these views on the officers
of the Company, and mny belicf still is, that if the ehanges I suggest were car-
ried out, such would be the amount of profituble trallic on the road, that a
double track would soon be necessary, but if nothing is to be done in making
the route by the St. Lawrence superior 1o that through the Siate of New
York, and if it is believed that it is out of our power on the lower St. Law-
rence 10 attract more than seven per cent of interior trude, then, the prospects
of even the Grand Trunk Company doing a profitable business, are by no
means satislactory.

114. What arc the principal deflects in the present station accommoda-
tion al Montreal, and what, in your opinion, would be the best wuy of
bringing the road into more dircet communication with the city and the
navigation ?

The defeets in the present station accornmodation are first, want of
room, and sccond, want of connection with the water. It is really sur-
prising that such an enterprise should have been allowed to arrive at comple-

7 *®
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tion with so miserable and incomplete facilities for doing business at such
a point as Montrcal. A large saving to the Company would be cffected
by the rapid discharge of loaded cars from the west both at Portland and
Montreal. Until lately there was really no means by which grain or flour
could be discharged, exeept on the track at Point St. Charles. But arrange-
ment of much greater magnitude and efficiency are required for the
economical working of the road at Montreal, and unless some greater
facilitics arc obtained, the experience of last scason has demonstrated, that
the business 1o be done cannot be accommodated, and great disatisfaction
will continue to be felt by the trade.

It is computed that the cost of cartage alone in 1860 from Point St.
Charles to the city exceeded the sun of £25,000, independent of injary to
properly.  Wheat at Point St. Charles, last fall, was worth four cenls per
bushel less than on the canal.  Were this expense done away with, it would
be so much reduction on the rate of freight, or the Company could charge
this sum in excess of present rates without inereasing cost to the publie.

As to the communication with the eity, I think a track should be at once
carried into McGill street, and a station established there for passengers
and local freight.  The offices of the Company should also be placed there,

The essential poiut is as to the best means of conneeting the railroad
with water.  Varions schemes have been disenssed and plaus made for
the increase of the harbour accommodation and facilitating business with the
west, My own views have been frequently expressed on this subject and
have been widely circalated. T am quite convineed that as to this impor-
tant subjeet, the interests of the trade of Montreal and even of the Provinee,
as well as the interesis of the Grand Trank Railway are identical, and that
the seheme of Point 51, charles docks, if carried ont, would best promote
these interests. “Lue reports and the plans giving details of the project
were gof up and publiished in connexion with the Harbour Commissioners,
What i3 best for the harbour and for the trade is best also for the railroad ;
the main object being to accomrmodate vessels and bring them into commu-
nication with inland means of transport, to cheapen transhipments; and to
enable the holders of goods to move them with despatch and econony.

The bearing of this scheme on the Grand Trunk Company will be seen
from a simple outline, which was to enclose part of the bed of the St. Law-
renee at Point 81, Charles, immediately below the Vietoria Bridge and
running down to Windmill Point and the entrance of Lachine Canal. A
hundred acres of shoal which lies within the limits of the harbour of Mont-

cal, but has never been used for any purpose whatever, might thus be
obtained for docks. The massive embankment of the Victoria Bridge
wonld protect the works from above. The dock proposed to be built would
be supplicd by water from the Lachine Rapids, conveyed by a canal, and
the outlet into the harbour would be by a lock 480 feet by 75 feet, with
a lift of about 24 feet.  Around the dock there would be ample room for
mills, elevators, warchouses and manufactures of all kinds. OQutside these
tiree or four railway tracks conld be laid down, so that the cars could dis-
eharge into the mill or clevator and from there the grain could be spouted
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into the Ocean Ships. Such a scheme would bring the docks immediately
in connexion with the present works and depots at Point St. Charles, It
wonld give harbour accommodation which is much wanted, and the canal
from the Lachine Rapids, with a head of 40 feet, would not merely supply
the docks with water, but would supply an almost unlimited hydraulic
power for manufacturing purposes, which would prove of vast benefit to
the city and to the Provinee.

115. Have you had reason to be satisfied with the punctuality with
whieli the Grand Trusk Railroad has earried for you ?

Since the road to Poriland was opened, I have sent over it upwards of
100,000 barrels of flour. T bave had frequent reason to complain of delay,
which became so intolerable that before the bridge was completed [ obtained
permission to build & shed at Longuenil, where I uttended 1o receiving and
loading western produce destined for Maine, Since the bridge was opened
this of course has been unnecessary.  As to the earriage of goods the past
winter, it mnst be borne in mind that there has not been so severe a winter
and so much snow for many years, and it has been exceedingly difficult to
work a railway, or to keep time on it, and these diflicultics were inereased by
the want of room and the necessary means at Montreal to discharge freight
when it did arrive. I have had a farge quantity of wheat at Peterborough
and adjacent towns, waiting trausport all winter, but only a small quantity
of it has yet been moved.  There has also been large quantities of freight at
varions places along the line in Westein Canada, which the Company
have been umable to carry, and considerable financial embarrassment has
heen caused thereby.

As an instanee of some defeet in the arrangewents for doing busi-
ness, | may mention that, late in the scason, I sent to Portland for ship-
ment in the Ocean Steamers five thonsand barrels of flour. | was advised
that the whole of this quantity was reccived and shipped exeept two thou-
sand barrels. These could not be found, and the steamer left without the
flour. The whole quantity was afterwards discovered, as T understood.
on the track in the ears where it had been for some weeks.

116. Were vou not arbitrator in the case of some whent shipped
frotn Chicago, which was missing.,  Pleage state the eirveumstances ?

Freights being high at Chieago, a merchant there contracted with the
Grand ‘Trank Company to deliver at Sarnia abont 30,000 bushels of
wheat to be transported by rail to Montreal. When it was delivered here
there were 1,200 bushels short. The party acting here for the Chicago
owner, demanded payment of the 1,200 bushels short, insisting that sucha
quantity could not be lost in transport.  The Railroad Company insisted
that the wheat had been weighed at Sarnia, and that all had been delivered
which was reeeived, and that if the grain was short it st have been lost
on the way and that the company were not respongible.  Both parties
agreed to leave the matier to my decision, and 1 proceeded 1o look into the
matter, but three ears containing the guantity short were found, 1 under-
stand, on the track at Point 8t. Charles where they had been for some
three weeks.
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117. It has been stated to us that when wheat was delivered at your
waréhouses from the Grand Trunk Company, it was found on weighing
that almost every car contained more than was named in the way bill,
Please say if this is true and state the circumstances ?

Under the sanction of the Government, the Grarid Trunk Company
threw a bridge across the canal, by which the railway is brought into con-
nection with iy stores on the canal during winter. Inreceiving grain froni

" cars, I found in almost every instance that instead of 350 bushels which
ought to have been in the car, and for which quantity only the Comp}fny
collected freight, there were from 370 up to 415 bushels in each car. The
Company had no means of testing the quantity delivered on the track at the
Pointe St. Charles Station, and until advised by me of the fact, were
seemingly unaware of it. If this practice has continued for any length of
tirne the loss of from five to ten per cent on freight of all grain carried, must
have been very considerable.

118. Tt has been intimated to us that some ol the officials of the Grand
Trunk live at Longueuil, and elsewherc at a distance, and are not acces-
sible during reasonable business hoars, Have you in your transuctions
with the Grand Trunk found any inconvenience of this nature ?

I had vccasion to go frequently to the Station to see if nothing more could
be done 1o facilitate business to my store. I was thercby made aware of all
the difficulties the station masters had to meet, but I was equally impressed
with the belief that a great deal more could have been done. Having gone
to the station on several mornings as early as eight and half past eight, and
not being able to find the party in charge, I found, on inquiry, that both he
and his assistant lived at Longueuil. Ontwo mornings [ waited their arrival
which was at ten and half past ten o’clock. I represented to them that
nothing was done in their absence, and that in the short days of winter, it
was impossible to get on with work, beginning at that time of day, 1 stated
these facts to the Manager, but am not aware whether any change of the
system has yet been adopted. Itis of the greatest importance to have
loaded cars discharged at Montreal as rapidly as péssible and made ready
to retwn to the West,

Questions to Mr. W, Workman, Montreal.

119. Do yon think that the method of purchasing stores for the Grand
Trunk Company is cconomical or otherwise ?

[ consider the method of purchasing stores by the Grand Trunk
Company up il recently very objectionable, the proper method, as the
Auditors have always recommended, would be to purchase by Publie
Tender, and for such articles as could not be so procured to be purchased by
a Broker, price and quality being his only guide.

120. Can you give some instances of the rates at which this Com-
pany have purchased stores and a lower rate at which they might have
been purchased ?
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From the inspection of Invoices which have come before the Auditors,
instances of this kind are numerous and glaring.

121. Do you think there is a sufficient check in the receiving and
giving out of stores ?

In the receiving system, I have heard of irregularities, and have
written information now in my hands of Coal Tickets usnally granted to
Carters on delivery of Coals for the Company, having been afterwards
offered for sale at a price equal to 50 cents for a chaldron.

With the system of defivery [ am nct familiar.

122. Is the Qil which is given to Mr. Pomeroy first purchased by the
Company and entered amongst its stores ?

The Oil appears to go from Messrs. Hastings & Co., of whom it
secms to be purchased, tothe Toronto Oil Works, and when Messrs,
Hastings & Co., furnish their account, it appears to be checked by the
Oil Manufacturers in Toronto, who I understand inform the Company’s
Storekeeper of the correctness of the account. '

123. Is there any account kept with Mr. Pomeroy of the Oil furnished
to him, and received back from him after undergoing his proeess ?

I am not aware of any system except that referred to in the previous
answer, and have never been able to learn by what means the Company
ascertain the relative proportions of the cheaper and higher priced crude
oilg, which are used in the manufacture of the refined article, and as
there is a considerable difference of price, some mode of checking this
would appear nccessary.

124. Do you believe that as good or better Oil could have been pro~
cured at a less price elsewhere. 1f so, please state the circumstances of
the case ?

The Auditors found Tenders for Oil, (certified by Mr. Hodges, to be
of a very superior quality) at one dollar per gallon for best purified
“ Masons Sperm,” or 124 cents per gallon for converting the crude into
the refined.

"125. Are the Books and Accounts of the Company kept npon a good
system, and are they efliciently checked and audited ?

As a gencral thing the Office Business of the Company seems to be
very elliciently arranged and every thing kept in exact order.

The books are wel' kept, the system might in some things be im-
proved. 8o far as the entries and posting are concerned, they scem to be
carefully checked.
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126. Do you think the Staff’ of Clerks at Head Quarters could be
diminished ?

Yes I do.

127. Can you state any facts with regard 1o the price and quality of
Rails which might have been purchased new, at a less cost than those
rerolled ? '

At the present quotations of Rails in England it would appear that new
Rails would bhe mueh more economical for the road than re-rolled rails.

The English market for rails F. Q. B, averages about.  £56 10 0
Freight and Insurance..ovvviiieniiiiiiniasaniees 014 0
L 1T GO (I ¥ B 0

£6 15 0 stg.

at present rate ol exchange 8 per cent. would be £8 2 0 currency ; or
even @ 9% the legal par would be £8 4 3 for rails delivered at the
Company’s Linc.

Old rails are well worth $22 00 per ton, one sale of old flat rais bas
recently taken place at §27 00.  The price paid for re-rolling rails averages
$29 00, which, il added to $22 00, the value of the old rail makes $51 00
as the cost of a ton of re-rolled rails against 432 85, the price for which
new rails can now be laid down for.  If parties desire rails inspeeted a
small additional ¢harge would be made for that.

128. Please furnish a copy of the Contract with Gzowski & Co. for
rolling rails > (Vide Appendix XX. page 133.)

129. Please furnish a copy of the Contract with Mr. Pomeroy, for Oil 2
(Vide Appendix XXE page 135.)

130. Can you state the price at which rails can be verolled at other
establishiments ?
Answered by Mr. Trembicli.

There is no other rolling nill for rails in Canada but the one in
Toronto ; on 1he Portland District, we have been in the habit of getting
rails rerolled by the Bay State Iron Company, af a costof $25 per 1on,
these rerolled rails not being subjected to the process of hammering as in
the case of those sent to the "Toronto rolling mill.

Questions lo Mr. D. Kaguire, Road Master, Montreal and Champlain
Railroad.

131. What are your dutics upon the Montreal and Champlain Rail-
road ?
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S e o—

Sy e e —

‘ Superin'ten’d repairs of Track, Culverts, Bridges and Fenceé, &e.
‘132, What is the length of x/'oad»be‘!we’en Montreal and Rouse’s Point ¢
Forty-four miles, J

188. What kind or pattern of rail is in use upon the line, and swhere
were they manufactured ? -~ - ‘ '

T rail manufactured in England.

184, When were the present rails laid in the track and what is. their
weight in yard ?. ' ' : —

Th'e!rails were laid in 1852 and weigh 561bs, peryard.! - .’
| 135. How many trains \h:we ran per day (ﬁlring .thé pést winter ?
. Three trains pélj day.‘ o - "
L 186. ngat is thé average weight .of your V‘Fﬂ,lngincs?
From 22 t0 26 tons. :
1387, How lx;lany mls have broken duri(ngﬂ the past six months ?
5 raﬂs have brokén the last winter. L
« Quéstions to Mr. Robert Esdm‘lc; Broker, Mbntreal.""' |

138. Do you think that the traffic 'ax"rangements' of the Grand Trunk
Railroad Coinpany are such as to give satisfaction to those sending produce
by them? ' ‘ : :

'No—The arrangements are any thing but satisfactory, more especially
in regard to grain, the total want of accommodation for receiving or deliver-
ing grain are such as almost to amount to a prohibition of traffic, and parties
are very unwilling in consequence to receive conmsignments of grain by
- rail. There is no one provided by the Company, whose duty it is to see
the grain weighed ‘and_delivered to the consignees, and each person is
compelled to send his own men and scales to weigh his grain : this should
be done by the Railroad by which a great saving of time and annoyance
would be effected, a temporary place should also be provided at. once
. where all grain should be discharged into, within a certain time. At

present the Company merely provide the cars, leaving the shippers to load
and unload them, charging for the cars as containing 350 bushels of wheat
while in many instances 400 bushels are put into the cars, thus entailing a
loss to the Company. who ought to charge by weight. : :

139. Can yon mention any instances of delay and mis-management
. which have come within your knowledge ? .

b
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Not being in the habit of recciving consignments by the Railroad, I
have little personal knowledge on the subject, but my firm has, during the
winter, bought wheat as far back as the beginning of January last, which
wheat we have not yet received, it either being delayed on the road, or not
shipped from the Company being unable to provide cars, and I have to-day
(20th March) scen Railroad receipts for wheat dated 12th and 15th January,
which has not as yet reached Montreal, and have two instances of delay
mentioned to me to-day : One of grain shipped from Chicago on the 17th
December last for Quebee, which only arrived on the 10th March, and the
other of flour shipped from Chicago the 251h January not yet arrived at
Quebee.  In both these cases entailing heavy loss from decline in prices.
A large shipper of wheat from Stratford states that he has only been able
to get ouce car from the Company since January.

110. If proper station accommodations, and cominunication with the
water, were provided at Montreal, do you think that there is a prospeet of
a profitable traflic in produce {rom the west !

[ do, and from my knowledge of the grain trade, I am persuaded that
if proper accommodation were provided at Montreal, the extent of traffic
that would be done by the Grand Trunk Railroad would only be limited
by their capacity to carry the produce that wonld offer, and this inercased
freight business would, no doubt, be accompanicd by an increased pas-
senger traflic, and also by a iargely incrcased upward freight traflic, as
from the almost iinpassuble state of the roads at certain scasons, it is im-
possible to cart heavy goods to the Railroad Depot which deprives the road
of a large amount of business they would otherwise get.

I niay state, that in my opinion, until a proper Terminus be pro-
vided for the Grand Trunk Railway, no judginent ean’ be passed as to
whether the Railroad will ever pay or not, as it has not yet had a fair trial,

I cannot speak as to the profit of the traffic but only as to the extent of
it, but I believe that in years of good harvest, such'as last, the Grand
Trunk Railway would have as mnch business as they could do from the
Canada local trade without the western through trade at all, which is ad-
mitted less profitable than the local tralfic.

If the Railroad Company could provide more storage on many points
of the line where they would reeeive prodnee and grant warchouse receipts
on which the holders could raise money, it would tend to bring large
amounts of produce to Montreal that now finds its way elsewhere.

I may add that it is not an uncommon thing for cars of wheat to remain
unloaded for ten days after their arrival here, owing to the wunt of means
for unloading, a delay that must causc a great and unnecessary loss to the
Company.

Questions to Mr. A. Ieward, Broker, Montreal.

141, Please to state whether from your experience the freight arran-
gements of the Grand Trank are such as 10 give proper facilitics 1o the
trade and enconrage the trallic by that route?
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With reference to our recent conversation regarding the management
of the Grand Trunk Railroad, I have to state, that for several years past,
I have received consignments of Western States and Upper Canadian
produce over their line, and I do not consider their method of conducting
business such as will tend to give satisfaction.

I consider the duties of the Goods Manager in Montreal, atientively
conducted, but in matters of detail lefi to subordinates at Point St. Charles,
little interest, attention, or care, as far as my experience goes, has been
shewn, great waste of time, and utter want of system manifested in all
their arrangements.

Regarding through freight, T think preference to it has gencrally been
given to the injury of local [reight, and uutil the plant of the Road is greatly
increased, a more satisfactory and remunerative business would, 1 think,
result from greater atiention to the forwarding of Canadian Produce.

The want of an Elevator or Warchonses for Grain at the Canal Basins,
has during the past scason been most severely felt by the trade, and has
undoubtedly caused loss of much time and moncey to the Road.

So utterly deficient are the arrangements at Point St. Charles for the
handling of Grain in asatisfactory or business like manner, that [ think it
would have been for better had the Company refused altogether to carry
grain in bulk.

During the past season, on the arrival of Cars with grain at Point St.
Charles, the Company had no arrangement made for the discharging of the
same, and in many instances the receivers had to go and find out the Cars
in which their grain was; and then, at their own expense and loss of time,
have it removed by carts.

The charges resulting from the want of proper arrangements at Point
St. Charles arounted to at least 5 cents per Bushel, which 5 cents per Bus-
hel would have been saved, had the Wheat been on board a Barge in the
Canal instead of in the Cars,

Wheat can be discharged by the Elevators in Montreal ont of a Barge
2000 Bushels per hour, at a cost of a ] cent per Bushel,

As conducted last fally it would take the Grand Trunk, on an average
two days and a half to discharge the same quantity, and at a cost of 3 cents
per Bushel.

Questions to Mr. Gzewski, Toronle.

142. Please to state what in your opinion should be the general policy
which should govern the traflic arrangements of the Grand Trunk Railway
Company, viewed both with regard 1o the interests of the Company and
the cominercial iniciests of the Provinee ?
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The gencral policy which should govern the traflic arrangements
of the Grand Trunk Railway Company, should, in my opinion, be such
as would secure for it the largest amount of paying throngh traffic,
and to perform the work of carrying it, at the lcast possible cost.  Suech a
policy would be productive of the best results 1o the interests of the Com-
pany, whilst developing every species of local traffic and giving it the at-
tention and dispatch that its magnitude and value to the Company deserve,
would undoubtedly affeet the commereial interests of the Provinee most
beneficially.

143. Can you point out any defects in the general management of the
Company, and any changes which would tend to render it mere suecessful
as a commereial speenlation ?

I cannot do so without exmmnining inte the general maragement of
the allairs of the Company.

Questions te Mr. Shanly.

144, The rates of freight to Portland and to Boston being the same.
whereas the Grand Trunk has to pay to the steamboat or raibway the cost
of transport from Portland to Boston, what is the advantage gained by the
Grand Trunk by trunsporting freight 1o Boston instead of leaving it at
Portland, which compensutes for this apparent loss?

Boston is entirely independent of the Grand Trunk ; having shorter iines
of its own connecting with all the soarces of western traflic—whether in
Western Canada or the Western States. I western produets, then, can be laid
down as cheaply in Portland as in Boston,—and the Grand Trunk. notwith-
standing the greater distanee it has to carry, nndertakes to do that,—Portland
is plainly in as good a position as a Shipping Port for these produets as
Boston is—to the extent, at least, of the carrying capaeity of the ailway :—
but it is in vain for Portland to look for a trade to be built up for her at
the expense of the Grand Trank, by the latter entering into 1 ruinous com-
petition with the Boston lines.  Boston is nearer to western markets, and
we cannot make Portland rates so low that Boston men will not put thein
lower. Boston buyers are to be met with all over Canada ; they penetrate
into the very backwoods, purchasing up the prodaets of the conntry,—and
though we can only obtain Boston business, at rates that the <horter lines
will carry for, still we cannot afford to reject it altogether, becanse we ean
get from there, all the year ronnd, a eeriain amount of retuen freight, which
it pays us to earry at alinost any price.

Since the commencement of this year—for the first time in the history
of the Grand Trunk---other shipx besides those of the ¢ Montreal Ocean
Steamship Company” have cleared at Portland for Eurropean ports with
cargoes sent down over the Grand Trank Railway. By the ead of April
some six or seven large sailing vessels and one steamer will have loaded
there——two of them having brought us large westward-bound cargees,
These vessels were all chartered on Montreal account, and it i 1¢ be hoped
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in the interests of the Grand Trunk that the results of this winter's business, .
though very injuriously affected, both for the Company and the merchant,
by the severity of the winter, may have proved so far Satisfaciory to the
Iatter as o warrant us in looking forwand to a fair amoant of shipping -
every winter heaceforth at Portland. We cannot, of course, hope- for it
except in winter until Portland men go into the business, and . so save us -
irom straying away to Baston in quest of freight wherewith 10 load empty
ears. - :

‘ H3. Be good cnough to refer to your evidence givea before the com-
mitiee of the House of ~Assembly, on railway freights, in 1360, and 1o staze
whether that evidence till applies to your local and throngh rates ; and, if

=

o, state what modification there has been in them in the interval ?

The principles explained in the evidenee referred to remain unchanged,
amd ever must remain so, Several changes bave, however, been made § all

r freight tariffs since that evidence was given—rates being generally
igher now than they were twelve months age. Tke principles I allude
1o are—the carrying of freights for long distances at less rates, mile for
mile, than for short distances s—and, as a general thing, carrying through
business, passing over the whole length of the live, at Jower rates, nile for
mile, than local freights are carried for. . : '

Qms!ions o Mr. Mackenzie, Locomotire Stperintezdext.
: : 8

, The nawre of my duties is to see that the Engines and Rolling Stock
generally are in eificient and working order, 1o superintend the repairs of
same sand to appropriate certain Engines for certain work, and to erganize

¥ discipline is observed, and to deal with any imegularity in this
Department. T am responsible to the Managing Director and the Boand,

H7. Are any portion of the officers or staff in your ent
required to perform ANy extra service 2 What is the nature of it generally,
and what are the relative amounts paid for ordinary and extra service ?

The officers on my staff are not paid for extra work orservice, they are’
pard by the month, and must be at the callof the Company at all hours,
Sanday or weck day as may be required. S '

Enginemen, Firemen, Mechanics and Lsbourers are allowed for extra
time as is the custom on all Railways. at Home and in this country.
Enginemen and Firemen gre paid extra for extra daty, such as Special

ins on Sundays, &c., the extra time for this service is at the same rate
¥ ordinary wages. - :
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Mwhmaﬁrmhngemnmememsdemgmym id at
ﬁemdnmeandqnamrfortheﬁxs two hours, and aﬁetwudsp:tllhe

4S8 Canwmmgstanyc oemlbemganmlmofyom])e -
ment, whexebwtbewenmembemomeﬁcnnﬂvrendemdandatthesg::& |
umetheexpen%lesened? “

I cannot saggest at prwent any change in the mgammuon of my
n:. My endeavours, always, have been to perform the w0rk
economicaily and eﬁimemly : ‘

149. Tpen whom devolves the duty of dbtnl\nuna or locahng the
malive power ?
Upon me, a}:honwh the Dm\xou or Traffic Supennlendent can
ily remove an engine and men_ from one stanion to another, as
" the service may require it. ‘

59. ShouM the tonnage on any Division be greater than the power
allomxl w it.could move withoat serious delay, in what - ‘manner and by
whose authority is the ememency provided for ?

" The General Manager or Traffic Superintendent makt-: apphcﬁhon for
extra power, and when practicable, 1 arrange for heavier, or more engmes
1o be removed to that quarter. o
151. What is the average number of Flexgl:t caxw, fully loaded, gene-

ity 1

rally hauled in good weather over the ee\'enl DI\'!SI(H!&‘ stating
~ and m\vmd ﬂeparately
; Oanmuht Enome% are ‘capable of hauling, under favourable cir-
cumstarces, on the various disinicts, from 15 1o n loaded cars on an
average, taking both ways. , _ ,
N. B.—The grades from Sherbrooke to Istand Pond are very heavy,
and on that distric: 14 loaded cars are considered a fair load. The line

between Montreal and Broekrille is very faveurable for hanlage, and 20
loaded cars can be m}:en over that purtion. ; :

152, What officer of the Company defines the number of cars to be
taken ixy the several classes of engines?

The C«nadncmt and Driver are =uppe\\°d to be the best judgzes, as the

state of engine, frack, &e., has to be faken into considersiion; and if
the T \wmrmivndent or Coaductor consitders that the Dnver is not

doma g his duiv Le is nfported te me and the matter investizated.

133, To wl Or are ihe Txammen accnnmab!e as thelr kead? -

The Tmmmen, other than the Enzmgman and Fxxeman, are no: lmder
my coatrel. ) _

Y
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154. To whom are the Enginemen and Firemen accountable for
proper discharge of duties ?

To the Traffic Superintendent while on the Road, and to the Divi-
sional Locomative Foreman while in the Shop.

155. Are your Smow Plounghs and other arrangements for overcoming
the difficulties of smow storms as good as could be adopted, or can you
suggest any alterations in them?

From the experiencs of this Jast very severe winter, I think some
improvement ean be efiected in onr Snow Plonghs, more especially in
the running parts ; the matter is, at present, under consideration. Four
more would be of great service.

156. Have your Locomoiives during the past winter required greater
expense in repairs than the ordinary yearly average, if so, state, approxi-
mately, the percentage of imcrease in the ordinary and extraordinary repairs,
and give the reason of the latter?

Yes, I should consider the increase in cost of repairs will be, at least,

20 per cent in consequence of the severity of the weather. 1 have never

witnessed, during my experience in Canada, such destruction to Springs,

Crank Axles, Tyres, Cast Iron Driving Wheels, Engine Frames, &c., &c.,

&ec. It will take a considerable time 1o get over the eflects of this disastrous

;vi;xter, and put our Reiling Stock in the same state of efficiency it was last
all.

157. From whom did e order for the six Shunting or Pilot Engines
now under construciion as Kingsicn emanate?  Where were they intended
to be used? Do you think it advisable to purchasc new engines of that
class?

I enclose ecopy of Letter from the General Manager (subjoined No.
1) referring to the onler for ihese engines.  They were intended to be used
as Switching and Piot Engines, at the {ollowing stations, viz i~

1 2t Sarnia, .
2 at Teoresto.

1 at Kingsion,
2 at Monireal,

I consider 5 or 6 engines of that elass will meet our reqnirements for
station und pilot service. Taey Fave been ordered of the best material
and will haul & heavy loaa.

ompany falls the duty to estimate and
for Locomotives?

I enclose copy of a Letter received from the Mapaging Dircetor (sub-
joined No. 2) on the suly et of Fuel supplies.  Up to the date of this com-
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munication I considered I Mehige«immndmg wood for this department ;
I beg to state that arransements were mot made last fall to secure a supply .
of seasoned wood, the consequemee bas been that our working expenses

- have been hxgher than they otherwise womld have been. Doubtless, the
cause of this has been the peeumtwry diffienities in which the Company is
nnfortunately involved. - ‘

(Gopy No. 1.}
: Gexemaz. Mawager’s OFFICE,

Mentreal, 19th January, 1860.

DEar bm,——‘!r Christie :xm’a‘ ather of the District Supenntendents,

have long been asking for  Pomy™ Emgimes 10 do yard-work ; and when I

was last in Toronto, the President sufhorized me mOrder half a dozen from, -
ihe Kingston Works. S

I shali feel obliged by your preparing a Phn and specification as sbon
4s you conveniently cam, “takime fior patterm, 1 wonld suggest, an engine of
‘hat description now in use on e Mﬁdﬁmm Central Line at Detroit.

Mr. Tutton, meanmm,, is desiroms of making preparations in tbe way
of g=tting out stock, &c., and proposes goimg to Detroit, if you think well
of it, at to take the gemeral dimensions of the engines referred to. "
Will you ge with him as to the @eneral outline, or perhaps you could
\nd | your D}anghtsmm to Detroitt with him. He can, of course, only make

1S ’uﬁ offer as to pnee after the plam, &, is furnished.

Tmﬂv VW&», .

' ) fSagned.,) . W.SHANLY.
W. 3. Mackenzie, Esgr. - :

Copy No. 2)

Guxn Troxk RAILWAY,
o Nov 16, 1860

Draxr Siz,—You will be good empmgh to issue instructions to the
respective Wood Agents to tramsmit il accounts relating to the performance -
of Wood Contracts, and afl such Returms as are necessary for the informa-
tion of the Company, to this effice, and they bad better be addressed direct :

- Laco. and Fuel Degmm&-nk, Mamgmczg Directors’ Office, Great St. James
Street, Montreal. :
Ym wery traly,

(Signed,)  THOS. E. BLACKWELL.
'W. S. Mackenzie, Esqr. “ -
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Questions to Mr. Hugh Allun, Montreal Ocean Steamship Co.

159. What is the average amount of freight which you receive from
the Grand Trunk at Portland ?

About 1000 tons per week for, the six winter months of exports.

160. Do you find that the business of the Grand Trunk is so conducted
as to make it a favorable route for shippers and shipowners ?

Yes, as far as the state of the road and the vicissitudes of the weather
permit. They are not always regular in delivering goods, and there have
been often considerable delays, and complaints have been made, but I
think this is more owing to the snow storms and want of rolling stock, and
perhaps local inefficicncy than to bad general management. The causes
of irregularity are however in a great measure beyond their control.

161. What is the usual course of the trade and about what proportion
of the produce you carry is Canadian ?

About nine-tenths is Canadian, the rest comes from the western states,
The bulk of the Canadian produce is shipped by four or five firms. The
wheat gencrally comes down to Montreal in bulk and is there put irto
our bags. .

162. Does the whole of your freight come by the Grand Trunk, and do
you get sulficient to load you ?

With the exception of two steamers which left during the snow storms,
all the steamers have been full, and the whole freight has been brought by
the Grand Trunk.

163. Have you sent any other ships than the Mail Steamers to Portland
this winter ?

We have one large ship there now, and if it had not been for the
difliculty of the road this winter we should have sent more.

164, What other ships have been loaded from the Grand Trunk this
winter ?

There have been 6 or 8 other ships lying there for cargoes, some of
which have been long detained, besides a steamer,

165. Under ordinary circumstances how much do you think the Grand
Trunk could deliver at Portland during the winter months ?

With their present arrangements they might supply shipping with about
2000 tons per week.

166. s there good accommodation for shipping at Portland, and con-
veniences for the trade ?

The Grand Trunk Company’s wharfage is limited but good. There
is not room there at present for more than four or five morc ships than our
own, but the accommodation might easily be enlarged. There are good
private wharves sufficient to accommodate 50 ships, some of which
already are and others might easily be connected with the Railroad. Fhere
are no elevators either at the private wharves or at that of the Grand Trunk.

167. Are there any port charges at Portland ?

There are no port dues properly se called, but wharfages are payable
at the private wharves. Our steamers lie at the Grand Trunk wharf and
pay no dues, but we have expended large sums on the Company’s wharf.
The Grand Trunk does not charge wharfage to ships loading or unloading
for the railroad.

8
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168. Arc there any advantages at Portland for ships with freight to or
from Canada and the Western States by the Grand Trunk ? '

There are no special advantages. On the contrary the rates over the
Grand Trank between Boston and Canada are the same as those to Portland.
In the absence of any such advantages, I should, as a shipowner, naturally
prefer sending my ships to Boston as the larger port.  As it is, goods come
out to Boston by the Cunard Steamers, and are delivered in Montreal at the
samc price as those brought out by our line to Portland. This operates very
much against us, There is no inducement for other vessels to make Portland
their shipping port. It is very certain that if the Grand Trunk would reduce
their rates to Portland, by the rate which they pay for carrying their goods
to Boston, about Ts. 6d., the difference would be quite enongh to induce
shippers and shipowners to give the preference to the former port, and they
would have as many ships there as the railroad could possibly supply with
cargoes. These ships would also be induced for the sake of getting cargoes
westward to lower their rates so as to bring much of this traffic also over
the Grand Trunk.

169. What average amount of freight have your steamers brought
westward during the past winter ? .

Up to the present time (19th March) we have had five in all and expect
to have seven steamers full.  In November, December and the first half of
January the cargoes do not average more than 200 to 250 tons. We shall
make 23 trips altogether, and calculate 1o bring out about 12,000 tons.
Other steamers which will not come to Portland until they get cargoes out
will shew a much higher average. Sailing ships will be content to come
out with little freight for the sake of being loaded home, as long as the
present rates continue and while the St. Lawrence is closed.

Questions {o Mr. Penninglon, Goods Manager.

170. Will you please state the natare of your duties, from whom you
receive instructions, and to what oflicer of the Company youare responsible?

My duties as Freight Manager of the Grand Trunk Railway include the
entire charge of all rates and tariffs connected with the Freight business of
the Road, to be in constant communication with the Superintendents and
Agents, to advise with our foreign Agencies upon all questions relating to
through Freight, 1o make speeial contracts from time 1o time as may be
required, and to keep a general watch upon the carrying trade of the coun-
try. All claims for loss of, or dama_ge to Freight are submitted to me for
enquiry and investigation. The Freight accounts with the Montreal Ocean
Steamship Company arc examined and adjusted in my office. I am directly
responsible to the General Manager, from whom 1 receive instructions,
and am in constant communication with him upon all important questions
involving change of rates, or the securing of large Freight Contracts.

171. 1lave you authority to direct the movement of Freight Traffic?

I have no immediate authority in the movement of Freight on the Rail-
way, my duty is to advise the Superintendents of the quantities of Freight
contracted for, its locality, and the urgency of cach particular case.

172. During the past yecar have there been detentions or delays in mo-
vement of Freight ?  Please give the localities of some of the principal oceur-
rences, and state the causcs of the same ?
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There were very great delays to Freight last fall at Toronto, Sarnia and
other Stations between Kingston and London, which were caused by the
want of a sufficient nnmber of Box Cars and Locometives, also by the want
of better Station accommodation at Toronto, Montreal, Portland, &e., par-
ticularly that of clevators for discharging Cars of Grain in bulk, by which
such Cars might have becn kept running instead of being locked up at
Stations until emptied by the slow process of filling Grain into Bags, and
carting it away over bad Roads.

173. Have claims been made for damages on acconnt of delays, or in
consequence of a depreciated market on arrival of consignments ?

Claims for detention have been moderate, as time contraets have not
been given, except in onc instance, and thet was a contract 1o convey 36,000
Busthels of Grain from Sarnia to Monireal, within a limited time, but it was
not got through until several weeks alter the period fixed, in consequence of
which the consignee was unable to ship it by certain vessels, and claimed ten
cents per Bushel damages, the elaim was compromised by allowing one half.
Although the Company have not sustained much loss in actnal claims, they
have lost much in cheracter as Forwarders and Carricers.

174. Would any addition to the Company’s stock of Engines or Cars
have prevented the occurrences above alluded to?

It is quite certain that if the Company had been supplied with suflicient
Engines and Cars to convey all the Freight offered last Fall, the loss and
trouble above alluded to would have been prevented, and the receipts in-
creased during the months of September, October and November, to the
extent of from $10,000 to $15,000 per week, as we were obliged to put pro-
hibitory rates on western Freight, and for a time, refuse it altogether, we are
in the same position now in fact, the Freight business is aliogether crippled
for want of suflicient motive power, and more so in a scason like the
present when it takes two Engines to draw the same number of Cars that
one will draw in summer, ,

175. What is your opinion as to the policy of the late arrangement
with the Great Western Railway, for interchange of freight and passcngers ?
Be good cnough to give the reasons for your opinions, and the cffect
which it has npon the traflic which you have or might reasonably be ex-
pected to have had on other lines ?

The traflic agreement with the Great Western Company is, in my
opinion, detrimental to the interests ol the Grand Trunk, because,
under its provisions, the latter has 1o give away much that is fairly its
own, rcceiving no equivalent thercfor.  For the traffic between London
and Toronto, Detroit and Toronto, and Sarnia and Toronto, we have, of
course, to compete with the Great Western~—its lines between those
points being as short and convenient as the Grand Trunk lines; and to put
all the receipts from that business info a common purse, 1o be divided
cqually between both Companies, would be fair and equitable. But the
traflic to and from places cast of Toronto and Detroit, London and Sarnia is
in the control of the Grand Trunk, and therc can be no good reason shown
for our sharing it with the Great Western. [ also object to the apportion-
ment of the receipts which are in common under the agreement,--the Great
Western receiving three-fifths and the Grand Trunk but two-fifths of what
is left after deducting working expenses. The division should be cqual,
and upon business commencing at or ending in Toronto vnly.

8|
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The-effect the agreement has on the traffic which the Grand Trunk
might reasonably expect from other lines is wholly to prevent any inter-
change of traffic (save such 4y is of purely lo¢al character) with the Buffalo
. and Lake Huron Line, and, through it, with the New York and Erie and
"New York Central Lines. But for this agreement a very considerable
traffic might be carried on between Detroit and Buffalo, and, during the
season of mavigation,’ between Sarnia and Buffalo; giving to the Grand
Trunk an entirely new business over the whole length of its Detroit sec-
tion, 60 miles, and over 80 miles of ithe Canadian'portion of the road, from
_Sarnia to Stratford. o : : L ‘

ng"siions to ‘Mn],\SI’mhly. :

*- 176, The late increase of traffic has, of course, brought increased ex-
penses. Do you think that the proportion of Receipts to Expenses has
been materially altered thereby ? N R
“" Gomparing the half year ending 31st. December, 1859, with that end-

: 1fngi 31st December, 1860, Receipts and Expenses show, respectively, as

ollow: - - = . o o : T :
. Receipts\for last six months of 1859.. 000000 §1 ,387,200

Expenses (being $81.21 per cent of earnings) 1,126,632 .

Receipis forlast six months of 1860........ $1,817,576

. Expenses (being $83.4 per cent of earnings) 1,509,438

In the expenses of the latter half year ‘s iuncluded the very large sum of

$17,947.90 for damages to property, $9000 of which were paid for the

burning, in the early part of 1860, of a very large quantity of cotton while
in transit over the road, Upwards of $6000 also were paid for damage by
fire at Pointe Levi and on the Portland District in 1855 : .the suits arising

_out of which, having been appealéd, judgments were only finally rendered

last year. - In working expenses of last half year are also included $4,889, .

- subsidy paid for working Riviére .du Loup section, and $14,590 paid on .

~ account of charter of the Lake Ontario steamers: -

It is in the item of maintenance of permanent way, however, that the
working expenses of half year ending 31st Decernber, 1860, compare most
unfavorably with those of corresponding period of 1859. In 184¢0. the half
yearly expenditure on this item was $474,142 for 970 miles ; and in"1859, -
$356,575 for 895 miles : in, the former case being #489.83-per mile, and .
in the latter $398.40 per mile for the half year. This large differénce is
chiefly attributable to the renewals of rails and to the fact of many items,
“-which in- previous years used to be charged to capital having been all .

‘placed to Revénue Account since June 1860,

177. It.is evident that passengers and freight coming over the Road,, |

for a short distanée, must pay a higher rite per mile than those going a.
“longer distance, as there .are certain charges, as’ the ¢ost of loading, and' .
unloading, and the expense of Station accomodation and attendance, which
must be: covered, irrespective’ of the .actual mileage. Supposing these
fixed expenses, however, to be approximately ascertained and added on to.

the charge dependent upon mileage alone, the difference between the rate -

for 200 and 100 miles would be the charge for carrying 100 miles irrespec-
tive of the fixed "e€xpenges, and for the third hundred miles, there' would
appear to ‘be requireta a further- addition to the total rate of -the sarme-
! o et S , s o ) B {/

[
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amount. This is not the principle pursued in fixing your rates.  What
other considerations are there which govern the proportions between the
rates for long and short distances, excluding the consideration of those
cases where there is competition on the long distances and not at the in-
termediate points ?

The local passenger tariff is, as nearly as may be, uniform at
2d currency, per mile, over the whole line. The foreign passenger
fares vary : because for all business of that kind we have to compete with
other and shorter lines between the principal places of business; and
therefore our through fares can be no higher than they are over the shortest
line of communication. The freight tarifls are not made up at a uniform
rate, per mile, all over, the mileage rate diminishing as the distances
increase. Small loads, carried short distances, must ever be charged
higher in proportion than large loads carried long distunces; and local
traffic must always be charged higher, 1nile for mile, than through trallic,
because the cxpenses attending the former are very much higher than
those attending the latter. . The greater expenses of doing local busi-
?ess as compared with through are to be found in the smaller amount

f uscful scrvice performed by the engines :in the expense of main-
taining the way Stations, warchouses, &e., with their staff of Xgents,
Porters, Switchmen, &ec., for booking and handling the goods and attending
to the shunting of trains. The interest on the first cost of the Stations and
their sidings is also to be counted against the way traflic. The lighting
fuel and taxes form further and not inconsiderable iterns in the expecse,
As regards the effective service performed by the Engines of local Trains,
it is, of course, Jess, mile for mile, than that performed by those of through
Trains, which stait with a full load, while the Way-Engiage frequently sets
out with but two or threc cars, or somctimes none at all and has 1o pick
up its load as it goes, doing more or less shunting at every Station where a
car or two, or perhaps no more than half a car load, may be awaiting it

Were the through or foreign business of the Giand Trunk wholly
abandoned, the only points where important rednetions of the fixed stall
could be made would be at the Termini and in the Agencies in Boston,
Chicago, Cincinnati, &c. And so small would be the total saving thus
effected in comparison with the inevitable cost of the fised esiablishient
that it might almost be said that the whole cost of doing through business
in large quantitics is in the mere moving of it.

As the Grand Trunk is subject to competition as well at intermediate
points as at the Termini, the rates charged mwust always be mude with a
view to meeting compcetition, and must vary at different seasons, according
to the phases the competition may assume. This necessity for frequent
changes of rates and for shaping them to meet circumstances bheyond the
control of the Company renders it impossible to establish a wniform
principle in.the compilation of tariffs. The line sets out from Detroit as
the competitor of many rivals, at that point. At Sarnia, again, it has
another Railway and a great navigation bidding against it, further on, at
Stratford, it is tapped by a line connecting with Buffalo, the interests of
which arc to make Buffalo the market for the whole Huron Distriet,
Coming to Guelph we find a Branch of the Great Western Line, competing
for the business of the County of Wellington; and at Toronto two lines of
Railway and the Lake have many interest adverse to those of the Grand
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Trunk. From Toronto to Montreal and Quebee the whole navigation of
the St. Lawrence is in opposition for scven months, in the ycar, with
Steamers tapping us at Port-Hope and Cobourg, in the interest of Oswego ;
while oppositec to Kingston and Prescott, respectively, are lines of Rail-
way which place those points nearer, in one instance and quite as near in
the other to Boston as they are to Portland, over our line.  All these things
must be kept in view inthe making of rates and unavoidably involve cer-
tain incongraities in Grand Trunk charges which the tariffs of Railways
differently situated do not show.

Questions lo Mr. Thorburn.

178. When oil is delivered to Mr. Pomeroy, has it been entered in your
Books as in store, and, if mot, what check is there upon the amount of oil
which passes through Mr. Pomeroy’s hands?

Previous to my taking charge of Store Departinent, oil delivered to M.
Pomeroy was not entered in Store Books and shewn as being in store,
it was entered and charged against Store Department when Invoices
were rcceived from the Supplicr, gencrally some time after its receipt
by Mr. Poimcroy, and no check, so far as I conld ascertain, was adopted
by the Department or otherwise, to ascertain thut the quantity represented
in the Invoices agreed with what was actually received; I have made
arrangements, however, whereby ail sueh oil is gnaged by Mr. Irvine,
the person in charge of the Subsidiary Store in Toronto, upon its arrival
there, and previous to its being handed over to Mr. Pomeroy for Manu-
facture; an arrangement has also been made to have it guaged when
delivered to Company’s Agent in Boston previous to its departure, and it
is upon this latter that payments are paid, any difterence being loss whilst
under Company’s charge.

179. How is the oil delivered to Mr. Pomeroy purchased ?

Mr. Pomeroy, in virtue of an arrangeinent made sore time ago, (before
I took charge) purchases this oil himself) this was done, I believe, because
of his objecting to the quality of the oil supplied him.

180. What is your opinion as to the quality of the oil as «ent in by Mr.
Pomeroy, and its value as compared with oil which might be purchased
elswhere?

, ' The quality of the oil supplied by Mr. Powmecroy, for several months
previous to and at the time of my appointment, was very inferior, so
much so as to be universally condemned by all Departments on the
road ; he has since, however, nupon remonstrance being made, furnished a
much better article ; even this, at about one dollar, (1,00) per gallon, is
scarcely equal to what I can and have obtained from parties in Montreal
at seventy-five cents (75 cts.) per gallon. This opinion is the result of
actual experiment with the two, it refers more particularly to its illumi-
nating properties ; their respective qualities as lubricators has not formed the
subject of any experiment, I would say however that the same relation
exists between them in this respect also.

Questions iv Mr. De Grassi, Railway Inspector, Toronlo.

181. Please state what the present condition of the Grand Trunk road
is under the different heads of Rails, Ties, Chairs, Ballasting, Culverts,
Bridges ?
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Rails. The quantity bad I should judge to range between 33 and 50 per
cent of the old rails.

T'ies. The quantity bad I estimate at 25 per cent.

Chairs. In consequence of the snow [ cannot ascertain quantity but
suppose it to be not far from 50 per cent.

Ballasting. Very good throughout the line.

Culverts. Now in fair order.

Bridges. Considering their extent, in very good order.

182. How does it compare in the most important of these heads with
other roads in the Provinee ?

Rails. With long lines of railway fair average.

With short  « “  not good.

Chairs. The quality and size on the Grand Trunk is not good.

Ties. About an average with roads of an equal age.

Ballast. As good as any, and better than most of the Railways.

Culverts. Generally built of better material and in as good order as
any.
Bridges. Far superior to any Railway.
The above answers are correct as far as my ability allows me to judge,
making alse due allowance for the unpropitious season.

183. During your official inspection of the railroad have you noticed
any cases of extravagance or mismanagement ?

Toronto, 25th March, 1861.

Sir,—I have the honor to enclose herewith the Answers to all the
Questions proposed to me on Friday last by the Commission of Enquiry
“ Into the state of the Grand Trunk Railway of Canada,” with the excep-
tion of the last, as to whether “ I have noticed any cause of extravagance
or mismanagement,” on which subject I would most respectfully state that
as it has never formed, or entered into any part of my oflicial duties, [ am
loth to volunteer any statcient, made from hearsay alone.

I have the honor to be, Sir,
Your vbedient servant,
A. DE GRASSIL
Tros. WiLy, Esq., Secretary, .
Commiission of Enquiry,
Grand Trunk Railway of Canada, .
Montreal.

Questions fo Mr. Shanly.

184. We observe in the accounts a heading ‘ Sarnia Hotel;” are
there accommodations there for the travelling public ?

There is a certain amount of accommodation, in the way of sleeping
appariments, at the Sarnia Hotel for the travelling public, but itis ona
limited scale, the two principal bedrooms and what is termed the board
room, being reserved for the use of the principal officers of the Company,
when they may have occasion to be at Sarnia.

185. Is the Hotel leased or is it maintained by the Company ?

Until the end of November last year, the Hotel was maintained by the
Company, since then, it has been under lease, the tenant paying for it and
for a small room at St. Marys $300 a year.
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Question to Mr. Elliott.

186. We observe in the Books an Account headed,  Canadian
Secrctary’s Drawing Account,” which has had $24,000 at its debit for
some years.—Please explain the transaction ?

In the year 1858, this Account was opened with the Bank of Upper
Canada, and the sums of $4,000 and §20,000 credited thereto, in order
that any pressing claims might, from time to time, be paid, without the
-delay amising from Departmental Routine. Very soon after assuming the
daties of my present Office, after consultation with the Managing Director,
[ determined on doing away with this Account, and its final closing only
awaits the adjustment of two or three very minor transactions,

Questions to Mr. McKenzie.

187, Plcase state the principle upon which premiums are paid and
medals granted to Engineers and Firemen for saving in the consumption of
Fuel and Oil ?

The principle on which premiums are paid and medals granted is
based upon the savings effected in the consumption of wood, oiland tallow,
taking into consideration the general eflicicncy of the men, loads hauled,
freedom from accident or mishap to their engines, reports against them,
good conduct and length of time men keep engines on the road without
requiring heavy repairs.

From my experience, when this principle is not adopted, there is litile
merit in cconomical working, and men having nothing to gain but their
daily pay, consume and waste considerable quantities more than they
otherwise would, while on the other hand it creates a feeling of emulation to
vie with each other in keeping down the consumption to as low a figure as
practicable and thus obtain the highest reward.

For your information I cnclose *¢ a monthly statement of work per-
formed, and wood, oil and tallow consumed, also copy of communieation
from Mr. Trevithick, the late Loco. Superintendent,” * than whom,
in all probability, none have had more expericuce on this particular head.

Medals are granted annually to those men who have been at the head
of the List for two consgcutive half years. -

188. Is this systcin int your opinion judicious and has it any injurious
effect upon the amo z{llt of tonnage hauled ?

The system in my opinion is judicious, and I am sare you will
readily sce from the enclosed, it has no injurious effect upon the amount
of Tonnage hawled, this being one of the prineiple features upon which the
premiums ar¢/awarded.

Myr. Alfred White, Assistant Chief Clerk, New-York Central
Raifroad.

189. Will you please inform the Grand Trunk Railway Commis-
sioners what your contract rates arc with mills for re-rolling Rails ?
- The Rensalaer Iron Works charge a diflerence of $25 perton, we
deliver the old rail and take away/ihe new.

* Not thought necessary to publish 4hese.
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Question to Mr. A. G. Smith, President Cleveland Rolling Mill Company.

190. What rates do you reccive for re-rolling rails per ton delivering
the same quantity as received at your mills ?

Qur price for re-rolling railroad iron per ton, of 2,000 pounds would
be proportioning it to our customary ton of 2,240 lbs. twenty-onc &7 dollars.

Questions to W. P. Howland, M. P. P.

191. Have you, during the past year, employed the Grand Trunk
Railway in the freighting department ? .

192. What was the nature of your business and what has been your
experience generally, as it regards the way in which your business has
been transacted, giving dates if possible ?

In answer to the questions contained in your favour of the 5th instant, I
beég to say in answer to the first, No. 191, that I have employed the Grand
Trunk Railway, in the Freighting Department during the past year, and
in answer tothe 2nd question, No. 192, that my business is that of
' Manufacturing Flour and gencral dealer in Flour and Grain, and that I
am a Partner in a wholesale Grocery Warchouse. The management of the
Road, according to my experience and judgment, has not been satisfactory,
nor has been so conducted as to prove conducive to the iuterests of the
Country, or of the Company. - %

The Tariff of rates for Freight hay been unequal and unjust,
diseriminating in favor of one scction, and against others, creating dissatis-
faction, and at the same time, in my opinion, producing less net income
to the road than would have been obtained by a unilorm and equitable
Tariff.

Irregularity and unnccessary delay in the transmission of goods for
some months past, has been so general that it might be stated rather as
the rule than the exception, as instances of which in my own case I may
state that about the 15th of January last, I delivered at the Charlion
Station, (4 miles west of Toronto,) 200 barrels of flour and obtained a
shipping receipt for the same, the flour was consigned upon an order to
one of my correspondents at Portland, and was to be delivered at that place.

Although assured that it would be sent forward without unnecessary
delay, it was not moved until about ten days ago, and then it was done
upon the remonstrance of the owner to the head of the Department.

Another lot of 100 bairels was delivered at the same Station, about
the 13th of January, and a shipping receipt obtained for it, this Jot was
sold to a correspondent in Boston, payable on delivery there. 1 belicve
the last mentioned lot is remaining at the station now (8th April). 1 have
advice of its having been there four days since.

I delivered a third lot of 1000 barrels at the same station, which also
remained for over six wecks before shipment.

Another lot of 10060 barrels was delivered by me at Weston Station
and shipping receipt obtained for it early in February, a portion of this
lot remained at the Station last week, the last two lots were sold and the
payments therefor made conditional upon the shipment of the flour, and
assurance was given that it should be shipped without delay.
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My experience having proved that no reliance could be placed upon
engagements made on behalf of the Company, in justice to my corres-
pondents, I felt obliged to decline to accept further orders.

I do not give exact dates, not having my books here to refer to, but
feel confident that the date given will prove nearly accurate.

198. Is the land, at Sarnia, parchased from Messrs. Gzowski & Co.,
held by the Grand Trunk Company and has a mortgage thereon been
executed by the Company ? If not, please statc how the accounts in the
Ledger to December 31, under the heads of *“ Sarnia Lands” and ** In-
terest on Mortgage on Sarnia Lands” will be affected 2

¥

Answered by Mr. Elliolt. /

The Grand Trunk Railway Company held no conveydnee of the Sarnia
Land purchased from Messrs. Gzowski & Co., nor has the Company
executed any mortgage thereon. ¢ Sarnia Land” account will be credited
with £10,000 advanced on account of the purchase, and also with such
further sums as may have been expended out of the Company's funds in
the improvement and management of the property. “ Interest on Mortgage
in Samnia Lands” will be also credited with any interest charged thereto.

194. Please furnish a copy of the Minute of the London Board of Novem-
ber 13, 1860, referred to in the Journal Entry of December 13, (fol. $16) ?

*“ Resolved--That the Financial Agents of the Province of Canada
having advanced already the larger amount, and agreed to advance the
remainder, of money required for the withdrawal of the £300,000 six per
cent Provincial Bonds on the demand of the Minister of Finance ; and as
these bonds were loaned to the Company under the instructions of the Hon.
John Ross, the Financial Agents be desired to open a separate account for
these payments, cntitled :-—

Loan by the Financial Agents of the Province of Carada to the Grand
Trunk Railway Company by the order of the Hon. John Ross,
acting or behalf of the Finance Minister of Caneda.

but to debit the ordinary loan account of the Company with the interest (}}ze
and paid on loans made on the security of the above-mentioned Bonds.

Nore~The following correspondence from 25 April to 6 June has reference to above answer.

Copy. Avprror's OFFICE,
(Copy.) Quebec, I1Sth Apni, 1861,

My DEaR Sir,~In my examination mto the books of the Grand Trunk in fulfitment of my duties a2
Commissioner, { found an entry headed— Financial Agents of Canada Loan Account™ which I
brought under your notice and made the subject of a question to you from the Cowmnission. 1 k‘m\'e
since obtained ‘a copy of the Miute ot the London Board upon which the eatry was tounded. which I
now enclose. Independentaltogether ofits bearing upon the affairs of the Company. this Minute is so
important with reference to the Finances of the Province, that L think it my duty mmediately to maki:
you acquainted with it, in order that you may take such steps, as you may tUnnk necessary. toset at rest
any doubt which may exist us to the responsibility of the Province, which 1s apparently interred by the

te i 2stion. e , &e. . N
Munute in question I remun, &c (Signedy) JOHN LANGTON.
The Hon. A.T. GaLt, Minster of Finance.

N . Orrick oF THE MINISTER oF Fraance,
(Corx) Quebee, 25th Apnl, 1861,
Messrs. Baring, Brothers & Co.
Messrs, Gryn, MiLws & Co.,
Londen. .

GENTLEMEN,—] have the hono: to enclose a communication receive) from the Auditer of the Pro-
vince, relative to the terms of an entry in the Books of the Grand Trunk Company. and request that you
will be good enough to cause the same to be corrected,
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Questions o Mr. R. P. Cook, Ernginzer, Cenfiral Division.

185. What is the condition of the rails in your division 3

The original iren is nearly worn out, in fourer five years henee there
will not be a rail of it left. On some sections where the ballasting has
been good, the iron is in better condition ; where it is bad either in quantity
or quality the iron has suffered very much.

196. What is quality of the iron; is this the pr
rapid wearing oui?

I'have all along reported that the iron is of bad quality. It is very
inferior to the iron on the western section, even with good iron the rails

As e Goverrnent has never sanctioned any such transaction as thatser fath n the entw, we
poesue the mstake has arisen in the Grand Tronk Companys Oifce.
\ 1 have the bonor 10 e, Gentemen. your mest okl bl s Sl
. Sgmed) A T.GALT.M. ofF.

\
A

meipal canse of the

\

\ - We bave 20 acknowladse receipt of your letter of 25tk Apeil. Wik 2n endosare rom the Aue
ity of 1he Provises, Tespecting the termus of an entry 1o the Books of the Grand Trank Ralway Com-
Teary We dave secordangly addressed ounseives to the Grand Trunk €orspeny on the sohiset, and
ST 10T FouT Informelion cop es of the correspoadance. winch we troet Wil te SESSRALTY 10 O
. We bave the honor to be, Sir, your most obedient servaris,

' Sigoed)  BARING Brohors & Co.
<

GLYN, RILLS & Co
The Hosble. A. T. Garn,

Miziwer of Finance of Canads, Koy &e., o Quebee.
London, 18 May, 1861,

\

[ty A Boowoew, Mh May. 1861,

S —We enciase copies of 2 Jetter 2nd enclosure received from the Wantze of Fuaance of Canads.
= althoneh W 2 cunselves aware thet the acecant to whick 2l tstion 3 madie, Joes mot represent any
el ofthe Grazd Trovk Railway on the Provineial Govercment of Canale. we sk be £.ad o rocere
2 fetter fom the Lomdon Boand explanatory of the reasons [or openme e ®oc0nt wnder e Hle
anpexed 10w

We ramain, Sir, your moest obdt. servazs,
(Signed)  BARING Proidas X Co
.

X M, Grave, Bxay
Sevretwry of the Trand Trank Radwey Company
<fCenads, (id Brozd St
(Corrd Orrices oF 182 GRayp TRevx Bamwar Corexy or Caxanay
21, Od Bread Rrect. Lee doo, May 14, 18614

E.C.

LEXTIEREY—T 2m Jesined by the London Prrectors of the Grand Teumk Rrfwar Company of
Canede, 1o 2ogzaint vou that the enlry in our Books to whick yox dlude was made foribe purpose of
GRtingwsh ns the vENOGS Socounls between the Company and Messes. Burzy birrhers and Messts,
G M s & o, Bt was net_Intended to imply any elaim of this Comreny are o tre Provinoal
Govermment which T om anthenized fo Sate does not exist i regand o tos aeecwzt oo the pat of the
Compuny sral the Provincial Government of Cansda.

I Rave the konor 10 be, Gepdemen, vour mwst oddi. serxari,
(Signed)  JUBN MLGRANT. Scoreiam
Moses Banoves Broghess & Co.
+ Meones Gaxy, Mras & Ca
Frzooisl Agens of the Province of Canadz,
London.

{Cared Exvaxer DPermgmrwese,
Qortee S Jora 180610
Meses Bazowes Rrothars & Co.
Meses. Goxx, Mimis ¥ Co
Loodon.

GEXTZEREN—] have the honot 10 acknowiedge due receipt of your frrguT of LWk May witk enclo-
Sres, and i Stsdelory to roeeive your confirmaton that the enmy tettered 1> i the Grend Tronk
Books was ot Iniended to Imply aa¥ engasement on the pait of the Provmee. Thr Government are,
Bowewer, of opmcn ikt 1he Grand Trunk Company sbow'd net have mads oo of T name of & The
Fiuancsal Azems™ whea no trensaetion whatever took place with yoae respectwe Seos im et cxpreitys

I roman Geetlemen. your obedi, humb. seevant,
(Sgree,y ATVGALT ML ofF.
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. will not last as long on a single track : the rails heiﬁg constantly driven
backwmdsandforwards lomensthecha‘ixsandspik = Lo
197. What has been the amount of broken rails this winter ?
~_From the Ist December to 16th March a lile over S00 rails
' broken, independent of womn out and dangerous rails, of these 13 were of
- the new fish plate rails from England and otie of the rerolled. The prin-
cipal part of the breakage has been on the eastern ‘end “upwards of 300
between Montreal and Cornwall ; some of the rails have been broken in 13
pieees, the majority break in more than one place. E
198. How does this breakage compare with former years?
' 'We had 799 broken during the previous winter.
199. What number of trains have been thrown off 2 . :
Mr Shanly has a statement which will give the desired information
. for this winter. There were a larger number of trains off last winter.

STATEMENT of r‘CaSuahie’s» to Tmi’né throuzh breaking of

Rails, on Central District, between Ist January. and 4th
April, 1S61. RN SR

R o P i No. of Cars
Dateof | Numberand | Place of Aecident. throwaoffand
Accident. | Character of Train. | RN ¢ damaged. ..
Japuary 12th :No. S Freight Train!Near Newtonsille. 3
& Lo® ‘;i 10 dOﬁA P Cedars. 1o 3
February12th { « 2 - = go. - | « Napanee. 2
S« T 15h [« do. | « Newtonvilie. 5
¥ aMh e g do. | « Comwall . | 1
arch Jth | = 7 “do.” - |- Lancaster. “ 3
DETER IR S LSS B do. | ¢ Lansdowme: | 2
Lo re 30 do, } o Aalville. : 1
A B ¥ 5 | B “  Waterloo, IR |
% Sth “ 7 ‘do.  { « R. Beaudetie. 6
e ow la g do. | « PointeClire. | 4
o« 1€ 7 do. | « Cobourg. 8
“ 1h ;= 8§ do. | ¢ Lyn. , R
“ Mth 1% 3 gdo b & Malloytown. | 3
® Tnh ¢ 5 go. - Vaudrewil | 9
"€ 2mh 1% 6 do. | % Lancaster. 6
“oogth |« 12 do. | < Pointe Claire. | 4
“ S0th {% 20 ° do. “ BathRoad = = 8
April4th - | - Wood Train. “ St Ama. LA 2
120 Trainsinterrapted! ~ Total Cars Damaged 80 -

n

" The even numbers : sllnp‘l‘nim. .
Toeolddown Tralax. RS |
L R W. SHANLY.



200. Is this diminuijon in consequence of cncreased watehfulness ?

Yes, we have in the bad season night and day watchmen, a watch-
man for every five miles, besides the regalar working gangs. The regular
scction gang s theee men and a foreman, and extra hands when required.
During very hard frost we bave followed up almost every train cither
on feot or in hand cars, on the look out for broken rails,

201. What quantity of the fish joint rail have you in the division ?

About 311 miles, of whicha little more than one half is of rerolled
rail—both kinds were laid ias: summer ; since then, about 32 of the English
rails have been removed, of which 13 were actually broken, whilst of the
rerolled, there was omiy cpe broken.

202. Do you then consider 1he rerolled rail better than the new englisk
rail ?

Yes, they are not as nexlooking, and at first they were not cut square
at the end, but they Bave improved in this respect and they wear most
decidedly better.

203. What is the quality of {Le chairs?

They are wrounght iren stamped ont of plate with a lip turned np—they
do not fit the rail—ihere ane slots in one end of the rail only and these de
not correspond, with the spike-holes in the chairs, the consequence is that
many chuirs are broken and the rails displaced—I think that a great deal
of the wear ol the iron s ewing o the bad chairs.

204. What length of mew rails do you expeet should be relaid next
year?

I have applied for 40 miles and that will hardly be cnough to cover
contingencies.

203. What is the expense of relaving and repairing ?

There have been 3103 mils repaired last winter besides those that were
cut. The repairing coits abaut &5 per ton. The relaying is about $1856
per mile including spikes.

206. Upon what prineiple do vou select the parts of the road for
relaying ?

It is desirable to lay the new rail in long sireiches, as it differs in
beight, in length and in the kind of chair used ; if it were not necessary to
provide new iron for repairing the track, 1 would relay the worst places,
as it ix, I relay the best, so ax to get as much good iron as possible out of
the old road for repatrs.



207. What is the condition of the ties>

"' They are beginning te fil, we put in about 55000 last year and have
contracted for 60000 this year. = SR S -

- 208. What is the organisation of your Division.

I am immediately respomsiblie o the managing Director who acts
generally through Mr. Trembicki. [ have under me two assistants and an
office Clerk. Tke whele: divisiom is divided under 5 Inspectors, besides
whom there are also two bridee Fnspectors. with the necessary gang of
mechanics. Each Inspector’s district is divided into 5 mile sections, each
-ander a foreman. The Ipspectons may hire additional hands if necessary..

2&9. What «,:{:J; LGB St

The division of amﬁm:ity = mot very cﬁeax, we put onl men to shovel
the snow, but we have no controll over the snow plonghs; they are under
* 'the traffic Manager. L SRR T o
210. Is the grading and aﬂlh'gmmi of your division ‘saﬁsfactory ?
No, "vér_v much the contrary, amd it aﬁwts the maintenance of the track
injurious. e A
. 2L How do yoa divide the expenses between Capital and Révenue 2
~ Some work, as new sheds, bas been charged 1o Capital, but as far as
my accounts go, all work om the track is charged to Revenue. - '
" Questions to D. Starke, Engineer, Eastern Division.
: 212. What_partimicftﬁeﬁfﬂm&;am you su#ervision of? L
o My division éﬁéuﬁsﬁ:@m%mmﬂm Island Pond and frpth Richmond

1o Riviére-du-Loup. .

- 213. What is ti_te general condition of the :ra::]s apbﬁ your diviﬁon?

' Théré are many bad rails and I estimate that twelve tons ﬁér'mile
will be required {upom all but the Rividre du Loup section) this season
to keep it up. - The worst rails are Ibetwoen Montreal and St. Hilaire, ;
.. 214. What in your opﬁﬁimmj is the total length of time, counting from

the time they were laid, that the raills in your division will last? Lo

~ The quality of rails faid em my diivision would I think last about seven
. 215. How many rils have broken on your division during the past
- Ithink uptothe presentdate (2ad April) about 300, nearly all of the
bridge pattern; I have aheut twenty miles of fish rails laid, 5 miles of

;
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English manufacture and 15 of re-rolled, all of which wear very well, none
have broken and only two or three failed in consequence of flaws and
splits.

216. What is the condition of the chairs?

The chairs are mostly wrought iron plate. There are many bad ones
and I estimate that from two to three thousand will be required npon my
division this yeanr.

217. What is the present condition of the ties? What wood is used,
how many were laid last year, and how many will be required this year

There were about 100000 laid last year, and there are at present from
60 to 70000 contracted for. The wood used:is principally Tamarac and
Hemlock. \

218. In the Statement of Assets furnished to the Commissioners, is
found the following Item :
Outstanding freight Acconnt........... $605119 16
Less due for Agencies, &covvavevavee. 58936 83
546182 33
But in Mr. Hardman’s Statenent of out~standing Tradlic is found the
amount at the Credifevvevveeee aavse. $307945 10
Less at the debit.ooveiananaaniieee, 126260 14
—— 181684 96
There is a farther amount outstanding by Mr. Ifardman’s Statement
of $386884 06, but with a note that it must be written off by transfer
cheques from the Accountant’s Department—Please explain the difference ?

Answered by Mr., LElliolt.

In the list of Assets furnished by the Seerctary and Treasurer, the
outstanding Freights are stated at.... .. $546182 33
Add Company’s Freight uncertified by the
Departiments, and Telegraph Revenue,
deducted in the above $546182 33, but
still included in the outstandings by M.
Hardman..cocees soneeecnnencnsaesns. $32520 06

B

$568702 39
Mr. Hardman’s Statement shews :

Qutstandings colleetible...oveeevanan.. $307945 10

Deduet, amonnt payable to other lines.. 126260 14

e s et .

$181684 96
Mr. Ilardman also supplies a further
amount outstanding (with the note as
described in the Enquiry)..eveeveone. . 386884 06
—— $568569 02

Difference..eeocvvueee ves. $ 133 37



128

Which, it is supposed, will correct itself in Freight Department Ac-
counts in current half year. \

Mr. ITardman’s Statement, amounting to $386884 06, is made up of
the following Items, opposite 10 each of which I place the information
which I am enabled to give, viz:

Canadian and United States Agencies. ..... $24534 15 Secretary and Treasurer is now
prepared to give a cheque,

Bad Debt Account wevevrvcniaainaeaan.. 11882 62 Do. do.

European Agency Expense Account as re- Can give a choque on Account

tained to Mr. Hardman by London Office.. 41478 90 for $35526 68, being the amount
which appears in London Books.

{ There is 2 Memorandum from the

London Office of £12097 68 5d
sterling, or $58873 63, as re-

European Draft Account, as returned to do ceived and wluch is supposed
Dy do coiiiiiis e 18081 814 to be on account of these [tems,
Furopean Ageney, do Dby do........ 45075 75| butit appeais to be kept sepa-

1ately, and is not eredited in
the London Books-~Until this is
| done, a cheque cannot be

given.
London Office, England.... ......... ... 245830 83 | This is the Loan by the Piovin-
g —~— | cial Government (through the
' $386884 06{ I'muncial Agents) on the Secu-

ity of Postal Monies (with col~
latoral Secutity on the Sccond
| Preference Bonds.)

219. In the Report of the London Directors of October 28, 1860, and
in the balance sheet attached to that Report, the amount of Toronto Deben-
tures held by the Company is said to be £47200 sterling, in the Statement
of Assets this sum is stated at 252026 91, or £51786 7s. sterling ; Whence
the diflerence ?

The amount of Toronto Debentures originally held
by this Company Was..ceeeeverssvveeassaes. $100000
Of this amount there was paid off by the Toronto Cor-
poration, and remiited 1o London by Mr. Thomas
L P £ 144141

The balance.... .vvvoa . $250000
Was converied into sterling bonds payable in London.
Less a sum allowed 1o the Toronto Corporation *¢ for
cxchanging the Debentures and making prin-
cipal and interest payable in London,” of £7531

S R« S P 11] 21

$219875
To this amount was added a balance of interest and
charges due from the City to the Company in
conncction with these Bonds, as per Mr. Thomas
Galt’s statement of account of vovevevernvannes § 9831 67

—t

Making-\ot teeesREANs Qv $229706 67
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Or £47200 sterling which amount was converted into sterling bonds,
and is acknowledged as being held by-the London Oilice.

220, Ias any interest on the Montreal City, Montreal Seminary, or
British Awcrican Land Cowmpany’s Debentures fallen into arrear from
January to Mareh 31»1.

Answered by Mr. Ellioll.

[n the Montreal City Bonds, the Bank of Upper Canada, who have
been in the habit of paying the Interest, have been notilied from Montreal
Office 10 discontinue doing so—And the Mareh instalment is accordingly
in arrear, $3000. There is also a sum of 17340 due o the Bank of
Upper Canada, which has not yet been brought to charge.

In the Montreal Seminary Bonds $1000 only was paid out of $3000,

last September Instalment, and the March Instalment has not been paid.
Total amount, $5000.

In the British American Land Company’s Bonds, the September Instal”
ment was paid, but the March Instalment has not been paid, $3000.

221. Has any payment on account of the Atlantic and St. Lawrence
lease fallen into arrear from January to March 31st,

No payment on this account has fallen into arrcar in Canada.

The London Office are not paying Instalments of Atlantic rent due
in London.

The rent on 5891 Federal Shares of the Atlantic and St. Lawrence
Railroad Company, due 31st December, 1860, und amounting at $3 per
share to $17673 remains unpaid.

Nore.—There is a debit onthe books of §23179 92 against the Atlantic
Company, which might have been included as an asset, it was made by
the late Accountant chiefly.

Question No. 222,

Quebee, April 8th 1861,
My Dear Sir,

I pereeive in my cxamination into the books of the Grand ‘T'runk
Railway, that in November last a new loun account was opened under
the title of ¢ Financial Agents of Canada,” for £500,000 sterling. As
no such account with the Financial Agents appears in the books of the
Provinee, may 1 request that yon will inforin me  whether you are aware
of any arrangement with them anthorizing it.

I remain yours Sincerely,

JOIIN LANGTON.
ITonorable A. T. Gaur,
Minister of Finance.
9
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Office of the Minister of Finance,

Quebee, 9th April, 1861.
My Dear Sir,

In reply to your letter of 8th instant, stating that in the Books of the
Grand Trunk Company, a new loan account appears as opened in
November last, under the title of ¢ Financiai Agents of Cunada,” for
£500,000 sterling, and enquiring whether 1 am aware of any such
transaction, I beg to state that no such loan has cither been made or
authorized by the Government,

[ remain yours very truly,
. A. T. GALT.
Jonx Laverown, Esquire, ’
Chairman, G. 1. R. Commission.

Question to Mr. Hardman.

223. Please siate the proportion between the freight upwards and
downwards ?

Statement <hewing movement of Freight East and West, in Tons,
for year ending 30th June 1860.

Local. Foreign. Total.
Moving Fast 358,588} 51,485} 418,074
Moving West 170,697 39,2001 209,897}

Tons. 622,9711

J. IIARDMAN, Auditor.
Audit Office,
Montreal, April 9th 1861.
Tons.

From And & Ken. Ry. moving East.o.oooaeanee 23,102}
To And & Ken. Ry. Moving Westo oo cii e 29,7804

Questions (o Mr. Mackenzie.

224. We observe that the locomotive expenses in 1860 have in-
creased abont 40 per cent. over those of 1859,  Can you ussign any reason
for this large increase?

The locomotive expenses have incrcased about 36 per cent. which is
acconnted for as follows : the mileage ran has increased 35 per cent., and
in 1839, our 'lrmghl train, over passenger train mileage was only 15 per

ent., whilst in 1860 it was GO per cent.
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225. Please furnish a statement to March 31st or to as late a date as
possible, of the number of locomotives and cars of all classes undergoing

or awaiting repairs,

Rerury of Engines and Cars waiting and Undergoing repuirs, 6th April,

1861.
e R i o e e ]
Undergoing
DESCRIPTION. Waiting repairs, repairs.
No. No.
Passenger Kngines.oovecveesvienneoes 7 1
Freight do  viiiisiiiiiiiireinan 6 20
First Class.eee cveesenncessnasevsenas 5 7
Seeond do voivinenireicatienaceinae 9 2
Baggage..ooiiviiiiiiiiiiiiiienees 1 3
do and Post Gllice oveveaevnenes 1 1
BOX.eie vevensiiientinnntarretconnas 85 23
Platform. .o vviiiiie vivneeininconaan 135 25
Catﬂc....-.........-.........-..... 7 seerer arvacnen
BrakO-\’anS....--....-.....‘...-....... 2088 1208 000 3
Ballilst--l....lilill.l.lI'!llllllll.l 24 NP A AN RO
Snow ploughs voeveeviienrioneaiann, 3 4

Questions to the Honorable John Ross, President Grand Trunk Railway.

226. What are your duties as President of the Grand Trunk Railway ?

I preside at all Board inectings, and have been since the organisation
of the Cotnpany chielly oceupied in negotiations for the relicf of the Company
when in financial difficultics. The head quarters of the Company being at
Montreal, I have never been able to devote myself from day to day to the
business of the Company, cither asa member of the Executive Committee,
or in any way directing the business of the office at Montreal, or directing
or controling the general management. During a considerable portion of
the year [ have been absent in England, on the business of the Company
from year to year, with the exception of the year 1854,

227. What are the rezpective duties of the London Board and Cuna-
dian Directors ?

The London Board and the Canadian are in fact one body of Directors,
and under the Company’s charter form but one board. There are five in
London, viz. Mr. Baring, Chairman of the London Board, Mr. Glyn, Mr.
Hodgson, Mr. Blake and Mr. William Chapman. The members of the
Board in Canada, are Mr. Blackwell, Mr. Crawford, Mr. Ferrier, Mr.
Beattie, Sir E. P. Taché, Major Campbell, Mr. Ridout, Mr. Cayley and
myself. There is a vacancy caused by the death of Mr. MceGill, which
has not been filled up. The powers of the Board are defind by the Com-
panies Charter.

9 »
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It has been the practice of the Canada Board to refer to the London
Board cvery matter of importance connected with the Company’s aflairs,
and since Mr. Blackwell’s arrival in the country, its affairs have been prac-
tically controled by the London Board in conjunction with Mr. Blackwell.
Whenever the Canada Board have taken action upon any matter which the
London Board has objected to, the Canada Board has at once annulled its
action and has withdrawn the resolution authorizing it.  Of the proxics of
the English Board, Mr. Blackwell holds three and I hold two. At the
gencral mecting of the shareholders the proxies come out to myself and
Mr. Blackwell.

228. The Canadian Dircctors then have acted as a Board of advice
rather than as asserting and exercising the power of complete control in
the administration and management of the Company’s affairs ?

Ves, that has been their real position, especially since Mr, Black-
well’s appointinent in 1857, to represcnt in this Country the English
interests in the line.  The Canadian Directors have fclt all along, that
the Shaves and Bonds of the Company, being chiefly held in England, it
was their duty to support the policy and views of the representative of
those interests. ’

229. By whom are the appointments made ; we refer to the Chief Ofli-
cers of the Company as well as to the employés ?

When the Company was organised in 1853, Mr. B. Holmes, of Mont-
real was, upon my own recommendation and that of Mr. Galt, appointed Vice
President of the Company, with the understanding that he wastotake charge
of the office, and superintend the accounts and disbursements of moneys.
Mr. Bidder, on the advice of Mr. Glyn, was appointed General Mana-
ger, and camec over {from England in 1853 to atiend to that department.
Mr. Hardman came from England at the same time.as Auditor, as also his
chief clerk. Mr. Pennington came out at the same time as superintendent
of freight, and Mr. McKenzie as Locomotive Superintendent.  Mr. Fondri-
nier also came from England, about the same time, and became Store-
keeper.  All of whom were brought out by Mr. Bidder as a part of his ne-
cessary staff. 1 am not certain whether Mr. Fondrinier was at the head of
the Store Department from the first, but he subsequently became so. Mr.
Trevithick came out, I think, in 1855, or 56, as Locoinotive Superiniendent,
Mr. McKenzie, remaining under him as assistant, and on Mr. Trevithick’s re-
turn to England in 1858, Mr. McKenzic again became the chiel of the Loco-
motive Department. Mr. Bidder leftthe service of the Company at the close
of 1857, and Mr. Blackwell, in that year, came out from England as Mana-
ging Director of the Company, and in the month of October, 1857, assuined
the duties of Vice President, at which time Mr. Holmes retired. -Mr.
Shanly was in the beginning of 1858 appointed Genceral Manager and Engi-
neer of the line. Mu. Blackwell afterwards went to England, and with
the concurrence of the London Board engaged Mr. Reith as General Mana-
ger in the room of Mr. Shanly ; Mr. Shanly refused to continue in the em-
ployment of the Company as its Kngineer and retired. Mr. Reith, in conse-
quence of a disagreement with Mr. Blackwell and the Directors in Canada
retired from the oflice of General Manager, and Mr. Shanly was reappoin-
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ted as General Manager, but not as Engineer, Mr. Blackwell retaining the
engineering in his own charge ; Mr. Trembicki who came out from Eng-
land with Mr. Blackwell in 1857, being appointed to control the engi-
neering as Mr. Blackwell’s assistant and at his request.

With regard to Mr. Shaunley he was the engineer of the Toronto,
Guelph and Sarnia line, now forming the Western Division of the Grand
Trunk, and on the amalgamation of that line with the Grand Trunk Com-
pany, Mr. Shanly remained as Assistant Engineer of the Company in
charge of the same work, under Mr. A. M. Ross, Chief Engineer of the
Compuny. Before the amalgamation Mr. A. M. Ross, at the first Board
mecting, held at Quebee, in the autamn of 1852, was appointed Engineer of
the Grand Trunk Railway proper, cxtending from Montreal to Toronto,
and Mr. Samue! Keefer was vamed hix assistant, Mr. Davies, the late
Book-keeper, was appointed at the same time.

As far as regards the appointment of the employés, I embrace under
that terin the elerks in the otiice at Montreal, as well as in all the other
departments of the Company’s service, all superintendents, station mas-
ters, conductors, mechanics and labourers, all of whom, with the exception
of Mr. Smith, one of the accountants in the oftice at Montreal, were ap-
pointed by Mr. Bidder and Mr. Holmes in the first instance, and by Mr.
Blackwell and Mr. Shanly, afterwards. With regard to all others
whenever [ have been applied to 1 have sent in the names of the applicants
to Mr. Bidder, with the request that he would select those whom he thought
best qualified, and I have pursued the same course with Mr. Shanly and
Mr. Blackwell. ‘There has been no political influence of any kind pennitted
1o be used with regard to any appointment, nor have the interests of the
Company been guided by or rendered subservicnt to political influences of
any kind.

With the exception of Mr. Smith, therefore there is no employé of the
Company in whose appointment [ have had any hand.

230. What are your emoluments as President of the Company ?

1 served the Company as President from .1852, to 1857, without any
emolument. Since July or October 1837, I have been paid at the rate of
£1000 sterling a year.

231. Do you derive any professional emoluments from the Company 2
None whatever.

I may state that [ dissolved partnership with Mr. John Bell, in Novem-
ber 1852, before he was appointed Solicitor, and have had no business
connection with him since. He was appointed Solicitor to the amalga-
mated line in April 1853  We dissolved partnership in November 1852,
and I have nat received from the Company any payment for professional
services connected with the Company.
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232, Do you think that the present organisation of the Company
works well, and can you snggesgrany alterations which would render the
management more cfficient ¢

I do not think that it does. I think that the Engineering Department,
Locomotive and Car Department, the Audit Department, and Fuel and
Store Department, should be all within the control of the General Manager.

You may embrace all thesc under the three principal heads of Traffic,
Locomotive and Engineering, into which the working staff of the line is
divided and the General Manager inforins me that there is not that unanimity
of action which should exist and which would exist if these departments
were all responsible to once managing power. Itis, in my opinion, beyond
- the power and strength of any man to excrcise full power and control
over these important Departments, and atthe same time manage the Office,
the Accounts, disbursement of moneys and the financial affairs of the
Company generally. The Vice-President, Mr. Blackwell, has tried it and
his health has completely broken down under the weight of labor and
anxicty that have been thus thrown upon him. I desire here to say, with
respect to Mr. Blackwell, that [ do not think he has bad fair play in the
position he has occupied as the Managing Director of the Company since
his appointment in 1857. The duties which he undertook required his
whole time and his undivided attention, and yet he has been withdrawn
for months together from his position, and has been obliged to proceed to
London to confer with the Directors on matters of the most vital impor-
tance to the Company. The constant succession of financial embarrass-
ments and diffienlties of the Company, have rendered this absence abso-
lutely unavoidable, and the consequence has been that Mr. Blackwell has
often been interrupted in administrative changes and improvements, and
has been prevented from carrying them to completion. Mr. Shanly also
has labored under every disadvantage since he assumed the duties of
Genceral Manager. ‘L he Company strained every nerve to complete the
Victoria Bridge, and about that time its securities became unsaleable, and
the Dircctors were unable to raise money to construct additional sidings
and Station accommodation, and to furnish the additional Rolling Stock
which the increasing Traffic of the line shewed to be necessary. Elevators
too were needed at leading points such as Toronto, Kingston, Montreal,
Quebec, * Portland, &ec., and the want of means alone has pre-
vented the Directors from providing all these for the line, and aiding
the General Manager in the ecflicient working of his Department.
The shattered state of Mr. Blackwell’s health will, | fear, prevent him from
resnming all the duties he has hitherto discharged, and Mr. Shanley has
expressed a wish to leave the serviee of the Company ; a reorganization
would thercupon become necessary, and I think the arrangement of the
management of the Great Western Railway of Canada is one of the best
with which I am acquainted, and it is such an organization as [ think might
with great advantage be introduced into the Grand Trunk management.
The Vice President of the Grand Trunk might become the financial
director of the Company, with duties similar to those discharged by Mr.
Reynolds in the Great Western, and the General Manager would be also
the Managing Dircctor of the Company with a seat at the Board and

i
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clothed with powers as full as those exeicised by Mr. Brydges, who is the
General Manager and Managing Director of the Great Western Railway.
Every thing connected with the management of the line, its traflic enginecr-
ing and working is subordinate to and under the control of Mr. Brydges.
It is the one mun power, in fact which all railways to be worked
successfully must concentrate in their General Manager of traflic whoever
he may be.

233. Have the Canadian Direetors interfered in the method of charging
any of the expenditure in the accounts ?

They have not, and I am sure there is no desire on the part of the
Board, either in England or in Canada, to direct entries to be made under
heads to which they do not properly belong, or to direct cntries in any
way calculated to mislead. The Auditors of the Company have from the
first had the freeest aceess to the books and could at any time have corrected
entries erroneously made.

Question to M. Robert Pomeroy.

234. What is the organisation of the Company in Toronto for manu-
facturing Mason’s Sperm Oil.  Please state your connection with it, and
the arrangement with the Grand Trunk Company, from the first ?

The Grand Trunk Company had conceived the idea of erecting works
in Canada for manufacturing Mason’s Sperm Qil for the use of their Rail-
way. The secret and right to manufacture said oil was held by the Inven-
tor, and his associates, friends of mine, in the United States, under letters
patent. They were willing to sell their rights for the Province of Canada
for the sum of Ten thousand dollars. It resulted in my purchasing the
exclusive right to the seeret for the Provinee, and in my arranging with the
Grand Trunk Railway Company, that upon their paying me the sum of
Five thousand dollars toward the purchase of the above sceret, and the
price per gallon as named in my contract, I would establish the works on
the line of their road at Toronto, on the premises owned by them, and put
through Mason’s process all the oil required by the Company and delivered
at the works by them. The buildings used for manufacturing purposes
are upon lands owned by the Grand Trunk Company, and they were in a
dilapidated condition. 1 fitted them up at my own cost and expense, and
pay for them a nominal rent as arranged, which, together with the contract
rate for manufacturing the oil, is all I have ever reccived, and is all I am
to receive from the Company.

1 may statc that at the commencement of my operations I urged Mr.
Gzowski to take part in it; he was unwilling to do =o, but did advance
means to assist pntting the works in-operation.  No parinership was cven
formed and the funds have been repaid him, and I am now alone in the
oil business, no other party being in any way connected with it as partner
or proprictor.

235. Can you statc what comparison the oil mannfactured by you
bears to oils manufactured by other parties as to quality and price?
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The Grand Trunk Company contract to furnish the crude material for
manufacturing, and the article made will be good or otherwise in propor-
tion to the stock furnished. In regard to the price for Mason’s Sperm Oil,
of good quality, at the Manhattan works, New York—

No.liciieiivaens \‘k“. 12} perga]lon‘
ExXtracieeeessenes 1,25 ¢«
Head light .....cc 1. 50 ¢ «
Car cveeinsenenne 95 ¢«

The cost to the Grand Trunk Company for the oil furnished by me,
exclusive of the freight, has been 953 cents per gallon, for two years
ending with December, 1860.

Our oils are as good as any manufactured by Mason’s process.

236. When the carriage of the Company’s property, or property for its
use is credited to ¢ Merchandize charges,” and * Locomotive charges,”
how are the rates calculated, at the merc estimated costs of moving, or at
ordinary rates ?

Answered by Mr. Shanly.

We have a fixed mileage rate with ¢ Engincer” and  Locomotive™
Departments, at which we carry all Company’s Stores, &c.

237. The total loss on the Lake Steamers is given in a Statement
furnished US @S.eveee tssacecocssnrsacersernnanecess 13,270 0D
one half of which was..cveeveaveniieaiaies 37,639 50
There has been charged in Revenue Account to December
slsthtil‘. €SP S0P P P PRPN FUVNEEE AN PR TP E RNERE $14,590 00
and in Revenue Suspense Accounteees ooesee 3,815 00

Tt

15,405 00

How is the remainder of $19,234 50 charged ?
Answered by Mr. Elliott.

Myr. Shanly states amount in all due on Steamers
Account 1o bCiesestiiinciniiiiiiiaieans. $70,709 62
one balf of which is.ceeeeiaveeiiiiien iy $35,354 S1
on account of which was paid at 31st Dec.,
1860 ccieriensinieniannronnnenanannnaniass 14,590 OO

The balance will appear in the current accounts of the Cowmpany. The
sum of $3815 00 was a private draft erroneously entered in Bills pavable,
and thus brought to charge ; but the amount was never paid, and the entry
is reversed in the cmrrent half year. -

N. B.—The difference between thd)gross loss of $73,270, as stated in the
question, and $70,709 62, consists of certain earnings, such as rents of
saloons, &c., which were carried by the Hon. John Hamilton, direct to
credit of profit and loss on the Accounts.
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233. Please state the balance of Qutstanding Traflic Accounts te
December (exclusive of what is to be covered by Cheques of the
Cempany,) which was still outstanding on Marck 31 2

Answered by My. Hardmar.

The amount of Traffic Qutstandings to 3tst Dreember, 1860, owing to
the Company, on the S1st of March, 1861, as nearly as can be ascertained,
{the books of the Company not having been posted wp 10 that date)
“‘asb.l-.'.ﬁ'.-'......I.".'I... ® e P RAE v R gV S. AL $31’0‘)D

Tae zmount due by the Company Was.eeeesencanens 3,000

Questions te 3r. Eflistt.
239. Please state the Cash on hand, Marcl: 31, 18613

The sum at Cr. of the Company was $113.372 84, (in fact the
balance of Cash Bouk.)

240. We observe in 1the books that a bonus of $7000 00 was paid to
Mr. Pomeroy by Mr. Blackwell. The Contraet only provides for a bonas of
$30 00.  Is there any authority for the paymest of the additional
22000 GO 3

The charge of $7000 00 is erroneous, it should have been only
$5000 00 ; the additional 82000 00 was on another fparty’s account, and
was repaid 10 Mr, Blackwell ; who, under pressure of business, accidently
omitted 1o arrange the matter with the Company. The evercharge is now
removed, being debited to Mr. Blackwell, and ke will dowbiless settle it
on &l retarn to Montreal.

Questions ta My Freer, one of the late Lessees of tie Rivicre du Loup Section.

241. What mies did you charge for passengers and freight oa the
Riviere du Loup Section whilst it was in your hands 3

We charged an uniform rate of 1} cent per mile for 1stelass and
1 cemt per mile for 2nd class passengers, commencing =t a minimum rate
of 13 and 10 cents.  For freight the rates varied upon almost every article—
we charged whatever the business would bear. We bad & Tarid, but we
devirted from iracconding to circumstances. making special bargains with
most of our castomers.

42, Hew did your rates compare with those whick ¥2d bern charged
by the Grand Trunk * And how did your trathe eempare with what they
had had? .

Qur passenger rates were about one half those of the Grand Trunk.

It is not easy 1o shew the etfect this had upon the waffic gs the oad was

opened bevemd St Thomas, whilst in owr bands, first to 31, Paschal and

afterwands to Riviere du Loup.  The traffie increased eensidesably to St

Themas, and we are satisficd that the poliey of low fares was snccessfal.
10
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243. Do vou then think it wonld be the trce poliey of the Grand
Trank 1o lower their rates *

The Grand Trunk might obtain a large lec:i busimess if the hours
were made 10 spit the farmers, and that o considerable reduction were
made inihe mtes—as a large number of the tanpers mow bring their pro-
duce in their own convevarees to 8t. Nickelas end Eichemin, and take it
tkence to Quebee in the small Ferry Steamens

241, Are you aware ibat any reduetion was made in the rofes on the
Quebec and Richmond line fast foli, and if soike! any increase in traffic
pestited {rom it

1 understood that the passenger rates were recuced about 25 per cent,
and believe the traffic increased somewhat vraovennt of that reduction. At
one Staticn Becancour the Agent kas informed me thai, sinee ths reduction,
apon comparing the receipis with the comespending wmonths of the
previons vear, the increase has amounted to over 64 per cenl.

245. Do vou think that by good mansgement the Riviere du Loup
Section can be made remunerative 3

Judging from the business of last yesr I think thai if workéd very
economically and with 2 mild winter similer to that of 1859-60 the road
might be made to pay cxpenses, but not more ai present. There is one
thing necessary towards working that Section successfolly and the same
vemark applies to the Quebee and Richmond Section, viz: that all con-
ductors and employees. both in tke cars and st the stations, shonid be able
10 speak both French and English deently. This has not hitherto beea
sutbeienily attended to.

246. Under what arrangements is the Riviere du Loup Section now
worked?

The Company have assumed the working of the line sinee December 15,
1860, and continued the same rates snd statf. We amticipate a consider-
able increase of business in the swumer.

31%. What trains are Tan on the road pow

A mixed train is run daily both ways. This will be the arrangement
1 June, when there will be a2 mail train daily otk ways, and a mixed
train three times a week each way.

243, Do the local passengers take much freiglt with them ?

The 1st class passengers generaiiy bring supplies back from Quebec.
The 2nd class passengers are generaliy mnmers, who teke preduce up to
Quebwe and come back as passengers moerely. We take every thing as
freight up 1o the last moment of the cars sturting. The merchants along
ke line were at first afrcid that var passengers wenld get their supplies at
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Quebec and injure their business; but they are now satisfied that this has
not been the result. The store-keepers have been obliged indeed to lower
their prices, but not to the same extent as their expenses have been reduced.
Instead of buying a six months’ supply at a time on credit, they now get
their goods down from Quebee for eash ax they want them, and can afford
to sell to the farmers cheaper than they can supply themselves at Quebec.

249. Do you think that it is the true policy of the road in this part of
the country, at least, to encourage local business ?

I believe that if tke local business were more attended to it would pay
very well ; but it would reguire great atiention to details in order to afford
every acconnnodation to the population. One great advantage as far as
economy in werking is concerned is that inasmuch through busincss must
as a general rule be carried by faster trains, slow trains will be sufficient
for the local business : and as all the other expenses of working the line
are trifling in comparison with the repairs of locomotives and maintenance
of the track, the speed will tell very much upon the profits. Last year, in
consequence of the hour at which we left Chaudiére junction, we were
obliged to run very fast in order to reach Riviére du Loup by day-light, and
we felt the eflect of it vory sensibly in repairs.

Question to BlIr. Symons, SMation Agent and Freight Master, Grand Trunk
Rathray, Point Levi.

250. Do you receive freight if brought by passengers up to the last
moment of the departure of trains ?

We as a rule receive freight only up to within an half an hour of the
time a train should stari. Passengers can however take freight with them
provided it is not of a too bulky a character, up to the very last moment
by booking it as extra baggage at freight rates. At the way Stations the
rule is to receive all freight that offers up to the very last moment. In the
fall of the year and during the winter season the farmers on the line of the
road, particularly from the Craig Road Station avail themselves to a con-
siderable extent of the facilitics afforded them by the Railway for the con-
veyance of their Farm produce to Quebee. I believe that the local business
would largely increase if rates were lower, and have frequently advocated
this policy.
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APPENDIX I.

D]

To Ilis Excellency the Right Honorable Sir Epmunp Warker Heap,
Baronet, Governor Gencral, in Council, &c., &ec., &c.

o ————— s

The Memorial of the undersigned, The Grand Trunk Railway Company of
Canada---
HUMBLY SHEWETH,

That the whole of the Company’s Works from Riviére-du-Loup to
Sarnia, including the Victoria Bridge, have been completed, and that the
line throughout, between the points above named, is now open for Traffie,
and safely and cfficiently worked from day to day in accordance with the
requirements of the relicf Acts of 1856 and 1857.

That in order to secure the completion of their works and the provision
of suflicient equipment and Rolling Stock, the Company has been obliged
to incur a large floating debt cxceeding £1,500,000 which sum was
authorized to be ratsed by the Sharcholders of the Company at their last
Mecting, for the purpose of paying off the liabilities of the Company and
providing the additional Rolling Stock required as above indicated.

That the attempt to raisc the said sum of £1,500,000 has hitherto
wholly failed, and the conscquence has been that the Company is now
wholly unable to meet its engagements, and those to whom it stands
indebted arc taking such steps to enforce payment of their claims as must
inevitably lead 1o the stoppage of the Line, unless means can be found to
avert a calamity which will affect the interest of the several Shareholders
and Bondholders as well as the whole Province, and the Directors consider
that a decision upon this most vital question cannot be postponed beyond
the beginning of thc month of October next.

The Directors of the Company are, however, unwilling to permit such
a crisis in the affairs of the Company to arisc without asking the attentive
consideration of the Government. They believe that the improved Traffie
of the Company will, before many months, materially improve its credit,
that the abundant harvest throughout the Western States and Upper Canada
cannot fail to shew that the enterprize must prove ere long remunerating
and that its reccipts during the next twelve months will exhibit a surplus
" over and above its working expenditure sullicient to meet the interest on
its proposcd new Loan, as well as upon the preferential and ordinary
Bonds, and the Directors hope that the surplus receipts, within a moderate
period, may also yicld a Dividend on the Share Capital of the Company in
addition to the payment of interest on its bonded debt.
al
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In the meantime however the Directors cannot conceal from the
‘Government or from themselves the imminent danger which threatens the
Company and the certainty of the Line being closed, unless some mode
can be devised for raising money upon its weekly receipts to pay off its
floating debt.

The whole of which is respectfully submitted.

THOS. E. BLACKWELL, V. P.,
Managing Director.

Quebec, August 8th, 1860.

SecrETARY’S OFFICE
b

Quebec, 11th October, 1860.

Sir,

His Excellency the Governor General having taken into consideration
the memorial of the Grand Trunk Railway Company, transmitted by you,
on the 8th of August last, in connexion with the proceedings which appear
to have been taken against the Company since that date, I am commanded
by His Excellency to request that you will furnish as soon as possible for
the information of the Government, a full Statement of the financial
position of the Company, comprising a Schedule of its liabilities and
assets, a Statement of the total expenditure, showing how the same has
been provided and expended, and of the Traflic receipts and working
expenditure of the line for each six months, since the incorporation of the
amalgamated Grand Trunk Company, showing also the weekly rates per
mile, together with such other in}:)rmation, and full details as will enable
the Government to have a complete knowledge of the present position of
the affairs of the Company, both here and in England.

I have the honor to be,
Sir,
Your obedient servant,
CHARLES ALLEYN, Sécretary.
T. E. Brackwery, Esq, )

Vice-President,
Grand Trunk Railway Company, Montreal.
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Tre Granp Trunk Rainway Compawy or Canapa,

s Sccretary’s Office, Montreal, 14th November, 1860.
IR,

I have the honor to acknowledge your letter of the 11th ultimo, ad-
dressed to the Vice-President of this Company, conveying His Excellency
The Governor General’s Commands that certain statements should be fur-
nished, for the information of the government ; and in accordance thercwith,
I now heg to enclose :

1st. Statement of Subscribed Capital, &c. to 31st July, 1860.

2nd. Do of Expenditure, to do. ‘

3rd. Half yearly Traflic Receipts and Working Expenditure, to $0th
June, 1860, with weekly rates of Receipts and Expenditure per mile.

4th. Summary of Liabilities in Canada, at 8th November, 1860.

5th. Liabilities in England, per Report of London Directors, dated 26th
October, 1860, a printed copy of which is also enclosed.

I have the honor to be, Sir,
Your most obedient Servant,

‘ JOSEPH ELLIOTT,

Secr. and Treasurer.
Honorable C. AvLeyn, M. P. P.,
. Provincial Secretary, &c., &c.
Quebec.

As all the information contained in these statements has been obtained by the Commussioners to a
Iater date, it has been thought unnecessary to publish them here.)

»

D —

To His Excellency the Right Honorable Sir Epsunp Warker Heap,
Baronet, onc of Her Majesty’s Most Honorable Privy Council,
Governor General of British North America and Captain Gene-
ral and Governor in Chief in and over the Provinces of Canada,
Nova Scotia, New Brunswick and the Island of Prince Edward,
and Vice Admiral of the same, &ec., &ec., &ec.

The Memorial of Henry Cleaver Chapman, of the City of Liverpool,
in England, Esquire,

RESPECTFULLY SHEWETH :

That your Memorialist was a shareholder in the Quebec and Rich-
mond Railway Company, which was, subsequently to his being such
shareholder, amalgamated with the Grand Trunk Railway Company of
Canada.
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That upon the amalgamation of the Grand Trunk Railway Company
with the Quebee and Richmond Railway Company, the former® undertook
to pay interest, at the raté of six per centumn per annum, on the Quebec
and Richmond shares and bonds, until the Grand ‘Trunk Railway and the\
Victoria Bridge should be completed.

That your Memorialist is also a holder of Grand Trunk bonds, the
payment of interest on which has been suspended until certain propositions
emanating from the London Directors have been submitted and replied to
by the Canadian Board of Directors. :

" That your Memorialist, as a shareholder in the Grand Trurnk Railway
Company, has reason to complain of the management of the affairs of the
Company. :

That the line of railway fo the River du Loup was not finished or

opened for traffic until the second day of July of this year, whereas the
shareholders in England were given to,understand that it was completed
simultaneously with the Victoria Bridge. ' ,

That, in the opinion of your Memorialist, illegal and ruinous agree-
ments have been entered into by the managers of the Company with the
Great Western Railway and the Kingston Royal Mail and Steam Ship
Company. © . '

‘ . ‘ ,

That your Memorialist, on the twenty-fourth day of July last, addressed,
and sent the following letter to Mr. Blackwell, Managing Director: !

! N ¢ Montreal, 24th July, 1860.

“ My pEar Sir,~I heard accidentally yesterday from your private
Secretary, Mr. Hester, that you had returned from New York; not having
received any reply to my letters from Quebec, I was not aware of your
movements. The crisis in Grand Trunk affairs at home ‘made me anxious
to hasten to Montreal, as Mr. Glyn had expressed a hope that I would
assist you with my advice and support in your trying position, and my
brother earnestly joins in this request. Ineed scarcely assure you that I
am fully prepared to do so and to report on our present position, traci:ﬁ%
effects to causes which can be easily removed. I fully appreciate the
mortification Messrs. Baring & Glyn must experience, when the wide
spread ruin and misery of widows and orphans is considered, who had
invested in bonds on the faith of the prestige of the name of Baring. I feel |
satisfied that under a different system of management the Grand Trunk, =
when completed at the termini and efliciently stocked with plant, will pay
interest on bonds and also on shares, and that it is a perfectly sound under- ,
taking if managed purely as a commercial carrying Company. With |
respect to the present, I apprehend that the Directors will do in public °
matters precisely what they would do in private life, under similar «cir- |
cumstances, and at onee announce that the financial position of the Grand |
Trunk compels the Directors to withdraw from all demonstrations on the !/
arrival of the Prince of Wales which will involve pecuniary outlay. Such |
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a declaration would be well received in England and be;applaunded-in this
country as a step in the right direction towards the recognition of a healthy

administration; the stake which my friends and myself hold in the Grand

Trunk is sufficient to justify, if it should be necessary, a protest on their
behalf against spending their money in feasting which, I am sure, would,
under the circumstances, be distasteful to His Royal Highness. 1 shallbe
ready to discuss matters with you atyour leisure. ‘I am satisfied your
through rates to and from the States are ruinous and that your local rates
are as absurdly high and prohibitory.” :

That you Memorialist has received noanswer to the foregoing letter.

That subsequently, on the 1thirtieth day of July last, your Memorialist
‘addressed the following letter to the Honorable John Ross, at Toronto.

"« Montreal, 30th July, 1860,
« My dear Sir,. ' ‘ L

¢« I had hoped to have seen you at Montreal, en route to Toronto, to

have discussed the condition of Grand Trunk affairs. The London Di-.
. rectors have issued a circular calling on the Bondholders for forbearance '

until proposals which have been made to the Canada Board have been

* replied to. I have no idea of the nature of the proposals, I can only infer .

that pecuniary aid is again sought. For my own part I have come to the
conclusion that unless the whole system of management is reconstructed,
the Grand Trunk will be only more deeply involved. The letters received
. from England imperatively call upon thuse who are, themselves, interested
either personally or on behalf of relations to act with truthful firmness.
My reports have gone home to the Liverpool -Shareholders. The question
that will be asked will be, has Mr. Baring been decgived and hy whom
has he been deceived? I 'have seen enough to satisfy‘me that he not only
- has been deceived but delnded into reposing spparently unlimited “confi-
dence in an administrator whose inexperience and want of practical
knowledge, I have no hesitation in saying are patent to all men of business
~ in Canada. Formy own part I have been so astounded by Mr. Blackwell’s

tergiversations that I cannot place any faith in this immaculate conception

of Mr, Baring. - Mr. Bidder, some two years ago, volunteered a statement

that Mr. Blackwell had given Mr. Baring to understand that Mr. Galt

intended, on your behalf, to present a claim- of ten thousand pounds for

your services to the Grand Trunk and that Mr. Galt indignantly denied it—
it struck me at the time as singnlar that Mr. Blackwell should have made

the same representation to me previously and tock credit for stopping the

affair, what is the real fact ? I am satisfied that the Shareholders will
insist on nominating, in future, the Directors in Canada, as, had there
been any practical merchants on the direction, it seems impossible that you
would have sanctioned either the Great Western or Steamboat agreement.
If you call a full Board Meeting, I will, if-invited;. attend and repeat the
opinions I have expressed in my reports.” ) ‘
That to this letter also your Memorialist has not received any answer

y

v/
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That your Memorialist has been given to understand and has reason
to believe, that an application is about being made to the Executive
Government of this Province for further Provincial Government pecuniary
aid to the Grand Trunk Railway Company.

That your Memorialist has inspected the Grand Trunk Railway from
Quebec to Portland, from Detroit to Sarnia and down to Montreal and
Quebec,- the result of which is, in his conviction, that the management in
Canada. is not such as will warrant the Shareholders in continuing their
confidence in the present managing director, and that nothing short of an
entire reconstruction of the system of management can retrieve the financial
position of the Company.

Wherefore your Memorialist humbly prays that your Excellency will
cause an enquiry to be made, through a Committee of Stockholders, into
the past and present management of the affairs of the Company and that,
in the meantime, any further appropriation of the funds of the Province to
their use be suspended. : )

And your Memorialist will ever pray.
HENRY CLEAVER CHAPMAN.

Quehec, 26th August, 1860. .
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APPENDIX II,

et

THIS INDENTURE made the 11th day of October, in the year of our
Lord one thousand eight hundred and sixty, between The Chicago,
Detroit and Canada Grand Trunk Junction Railroad Company, (herein-
after styled The Chicago Company, of the first part, and the Grand
Trunk Railway Company of Canada, hereinafter styled The Grand
Trunk Company, of the second part, and Casimir Stanislaus Gzowski,
of the City of Toronto, and Thomas Galt, of the same place, Esquire,
of the third part; Whereas an agreement, bearing date the fifth day of
July, one thousand eight hundred and sixty, was entered into between
the parties hereto, for a Lease from the pdrty of the first part to the
party of the sccond part of the Railway of the party of the first part, on
the terms in said agreement contained ; And whereas, by an Act of
the Legislature of the Province of Canada, passed in the twenty-
second year of Her Majesty’s Reign, intituled : ¢ An Actto amend the
Acts relating to the Grand Trunk Railway Company of (‘anada,”
whereby it is among other things enacted as follows: *¢ It shall be
¢ Jawful for the Company, with the consent of two thirds of the votes
“ of the proprietors, voting in person or by proxy, at any General
 Meeting convened with the notice of the intended objeet, to accept
¢ a lease of the undertaking or of part of the undertaking of any other
¢ company that may be or now is formed, for the purpose of construct-
“ ing a Railway in the State of Michigan, from or near Port Huron to
¢ Detroit, for such term, at such rent and upon such conditions as
“ may be agrced upon;” And whereas the Railway of the party of
the first part is connected by a Steamn Ferry with the Railway of the
party of the second part at or near Port Huron, in the State of Michi-

.gan, and is a Railway in the State of Michigan from or near Port
Huron to Detroit—

Now tmis Inpestore Wrrnessers that the party of the first part, for
and in consideration of the rent hercinafter reserved and of the covenants,
stipulations and agrcements, on the part of the Grand Trunk Railway
Company of Canada to be observed, performed, fulfilled and kept, have
demised and leased, and by these presents do demise and lease to the
Grand Trunk Railway Company of Canada—

Avrw and singular the Railway of the pasty of the first part, and all the
lands, tencments, hereditaments and premises belonging to the party of
the first part, situate, lying and being in the Counties of Wayne, Macomb
and St. Clair, in the State of Michigan, on and over which the said Line
of Railway has becn constructed—together with all buildings and strue-
tures of or helonging to the party of the first part ;

To have and to hold the same to the party of the second part and their
successors, for and during and until the fall end and term of nine hundred
and ninety-nine years, to be computed from the first day of July 1859, last
past;
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Yielding and paying therefor yearly and every year during the said
term to the party of the first part and their successors, the yearly rent or
sum hercinafter mentioned, on the days and times and in the manner herein-
after set forth, that is to say, a yearly rent or sum sufficient to pay interest
on the share capital of the party of the first part, which said share capital
amount to two hundred and twenty-five thousand pounds sterling, at and
after the rate of six per cent per annum, from the date of the last payment
on said share eapital to the thirticth day of June last past, which said in-
terests amounted, on said thirtieth day of June, to seven thousand seven
hundred and ninety-two pounds two shillings and eight pence, and from
and after the said thirtieth day of June, at and after the rate of eight per
cent, until the thirtieth day of June, one thousand eight hundred and sixty-
four, and from and after the said thirtieth day of June, one jthousand eight
hundred and sixty-four, at and after the rate of six per cent per annum,
together with such additional sum as may be payable under the stipula-
tions and agreements hereinafter contained, and a further yearly rent or
sum of eighteen thousand pounds sterling, being eight per cent per anoum on
the new Debenture Capital of the Company, which said Debenture Capital
amounts to two hundred and twenty-five thousand pounds sterling, the said
last yearly rent or sum to be calculated from the first day of July, one
thousand eight hundred and fifty-nine, and said yearly rents or sums to be
payable half yearly on the first day of June and the first day of December
in each year during the continuance of the term hereby ereated.

And the said party of the second part for themselves and their sneees-
sors covenant and agree to and with the party of the first part and their
successors that the party of the second part shall and will well and traly
pay and cause to be paid the said annual rent, on the days and at times
hereinbefore mentioned, to the said party of the first part and their succes-
sors, and the party of the second part for themselves and their successors,
further covenant and agree to and with the party of the first part in manner
following, that is to say :

1st. That they will provide all Locomotive Engines and other stock and
plant of all kinds, together with all station furniture which may be required
for cfficiently working the Railway of the Chicago Comipany, and will
bear and pay all expenses of and incident to the working thercof, and will
also, during the said term, maintain and uphold the said Railway, including
all Stations, Buildings, Works and conveniences in geood repair, order,
and condition, and will, on the determination of the Lease, vield up the
same in like good order and condition.

2ud. The Grand Trunk Company will also bear and pay all taxes,
rates and assessments now payable by the Chicago Compuny, er which
may from time to time be imposed upon The Chicago Company, and which,
but for this lcase, and the agreements herein contained, would have to be
borne and paid by the Chicago Company.

3rd. The Grand Trunk Company will, at all times, during the continu-
ance of the term hereby granted, work the Chicago Railway as if it were
part of their own undertaking, and will usc their best endeavours to develop
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the traific thereof, and will afford sl proper and reascnable accommod-
ation to the pnbhc.

4th. The Grand Trunk Company will daly observe and fulfill all
statutory requirements of the State of Michigan, in relation to the Chieago
Railway, and will indemnify the Chicago tnmpcmv agains! any loss or
claim for or on account of alleged non eemphance therewith.

5th. The Grand Trunk Company will indemnify and save harmless
the Chicago Company of and from all costs, loss or damages to which
they may ‘be held liable of or from any matter or thing whatsoever arising
cut of the working of the Railway.

6th. The Grand Trunk Company will also Ewr“’orm and folfill all co-
venants or undertakings, if any, of the Chicage Company with land owners
or other persons and will mdemnnv the Chicage Company against any
loss, damage or claim arising therefrom. and it is further 'W'reed between
the parties of - the first and second parts that the gress earnings from traffic
of all kinds carried over the Chicago Railway, as well local as through,
shall be carried to the account of a fund ouwt of which the following pav-
ments shall be made, and in the order herein indicated, that is to say :

First—A sam of wmoney sufficient to pay e interest from time to
time payable on the Debenture Debt of the Chicage Company for the time
being, which said debt amounts to the sam of two  hundred and twenty-five
thousand pounds sterling.

Second.—The Grand Tronk Compary shall 2zd wiil pay to the Chi-
cago Company the sum of seven thousand seven hundred and ninetv-two
pounds, £ being the interest due on the share capital of the Chicago Com-
pany up to the Thirtieth day of June, one thousand eight handred and sixty,
and shall and will pay to the Chicago Company ‘interest at the rate of
eight per cent per annum from the said thirtieth day of Jane, cne thousand
eight hnndred and sixty, until the thirtieth day of June one thousand eight
hundred and sixty-four, on said share eapital, and from and after the thir-
teth day of June, one thousand eight hundred and sixty-four, interestat .
the rate of six per cent per annum on the said share capital, which said
share capital is hereby declared to be the sum of twe hundred and twenty-
five thousand pounds sterling.

Third.—That from and ont of said fund the Grand Trank Company
shall be entitled 1o retain fifty per cent of such gross earnings as an agreed
pavment for working expenses; Provided, always, that the said the Grand
Trank Company shall and will pay the sums hercinbefore mentioned and
which together constitute the rent hereby payable and reserved, whether
the said gross earnings shall be sufficient to pay the same or not.

Fourth.—That from and after the said thirtieth day of June, one thou-
sand eight hundred and sixty-four,in the event of the gress camings of the
Clucawo Railroad being more than suflicient to pay to the Chicago Com-
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pany the rent hereby reserved, and the fifty per cent of such gross earnings
to be retained by the Grand Trank Company as aforesaid, any balance
shall remain, such balance shall be applied as a forther payment of interest
on said Share Capital, to an amount 2ot exceeding two per cent per annum,
and if any surplus shall remair afier sueh additional payment of two per
cent, the surplas so remaining shall be retaired; by the Grand Trank Com-
pany for their own use and benefit, it being the intention of the parties
kereto that the rent hereby reserved shall, as all times| be payabie, that fifty
per oent of the gross earnings shall be retained by the Grand Trank Com-
pany, for expenses of working and maintaining the Railway and structures,
and that if the gross eamings are more than sufficient to pay such rent
and expenses, the Share Capial of the Company shall, afler the 30th day
of June, one thousand eight handred and sixty-four, be entitled to a further
payinent of interest net to execed two per eent. and any surplus thereafter
remaining <hall be retained by ine Grand Trank Company in addition to
the said proportion of fifty per cent.

It 3s further agreed between the Chicago Company and the Grand Trunk
Company, that the Grand Trunk Company shzil fixe the rates for all traffic,
local as well as throngh, conveyed overthe Chicago Railway, and the Grand
Trunk Company covenant to and wih the Chicago Company, that they
shall and will at all times send or eause to be browght upon the Chicago
Railway, so much trafic as, at the rates kxed by them, will be sufficient to
secure and goarantee to the Chicago Company the payment out of the gross
earnings of the two sums constituting the rem to be paid by the Grand
Trank Company to the Chicago Company.

It is further agreed that the Grand Trunk Company shall and will keep
just and trae acconnts of all monevsreceived by them for wraffie of whatever
deseription carried over the Chicage Railway. which accounts shall at all
times be open to the inspection of the Chicage Company, or of any person
or persons appointed by them to examine the same, and forther that the
retaras of all traffic transported over the Chicage Railway, certified by the
proper Officers of the Grand Trank Companv. shall be famished at the
ieast once every three months to the Secretary of the Chicago Company,
which Returns shall be made on the first days of Janwary, April, July and

October.

It is forther agreed that the Grand Trunk Company shail and will
farnish the Chicago Company with a table of the rates and charges esta-
blished by them for the transportation of passengers and freight across the
Chicage Railway, and that iff any change be made in the table of rates
s0 fornished, such change shall be notified by the Grand Tronk Company
o the Chicago Company. i

It is also agreed that the Grand Trank Compeny shall farnish and
deliver to the Chicago Company all such acconnts and returns as are or
may be required by any law of the State of Michigan, to be made and
farnished by the Chicago Company, and when such Returns and Accounts
are required to be verified under cath that sachk Accounts and Retarns shall
b{: verified by the oath of the officers of the Grand Trank Company making
the same. :
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It is also agreed that in case the rent hereby reserved shall, at any
time or times, be in arrear and unpaid for the space of thirty days after any
one of the days herein limited for the payment of the same, it shall and
may be lawful for the Chicago Company to re-enter into and upon the hereby
demised premises, and to have and to hold the same freed and discharged
of and from the tevm hereby created, and, at the option of the said Company,
to declare these presents at an end, and thereupon the term hereby created
shall wholly cease and determine, or it shall and may be lawful for the
said the Chicago Company 1o enter into and upon the hereby demised pre-
mises and to take and use all rolling stock, plant, station furniture and
materials whatsoever belonging o or under the control of the Grand Trunk
Company, to be provided as hereinbefore mentioned, and to work and use
the same until the rent so in arrear and unpaid shall be paid and satisfied
out of the receipts of the iraffic of the said Railway after payment of all
necessary charges aund expenses, and then to return the same to the said
the Grand Trank Company, and so from time to time as often as such
default in payment of the rent hercby reserved may occur, and in case the
Chicage Company shall, under the condition herein contained, enter into
and upon the said demised premises, and take and work the same, as herein-
before mentioned, the Grand Trunk Company covenant and agree that they
shall and will aflord every assistance in their power to the Chicago Com-
pany to enable them so to do.

It is also farther agreed that a joint commitice, consisting of two of the
directors of each of the said Companies, shall from time to time be ap-
pointed by the said Companies, which said committee shall have power
and authority to make such rules, orders and regulations, for giving effect
to the provisions of this lease as to them may from time to time secm neces-
sary, and in case any dispute or difference shall arise between the said
Companies, every such dispute or difference shall be referred to the arbi-
trament and award of an arbitrator to be ynutually agreed upon between
the said Companies, or in case the said Companies cannot agree upon an
arbitrator, then to the arbitrament and award of an arbitrator to be named
by one of the judges of any of the Superior Courts of Common Law in
Upper Canada, wpon the application of either of the said Companies, and the
decision of the said arbitrator so chosen or named shall be final and con-
clusive on both the said Companies, and in case any such arbitration shall
take place each of the said Companies shall pay and sustain their own
costs and charges of and about the same, and the arbitrators’ charges shall
be borne equally by the two Companies.

It is also farther agreed that in case the Grand Trunk Company shall
be advised that any alteration in the Laws of the State of Michigan is
necessary for giving effeet fo this lease and shall require the Chicago Com-
pany sa to do, the Chicago Company shall and will, at the next meeting of
the Legislature of the State of Michigan, apply for such alteration in the
Law as the Grand Trank Company may indicate, and shall and will use
their endeavours to procare the same.

And this Indenture further witnesseth that the said Casimir Stanislaus.
Gzowski and Thomas Galt. as Trustees, undera deed of trust, bearing date
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the 29th day of Septembes, cme thonsand eight hundred and fifty-nine,
™, hereby consent and agree o the ferm hereby created, provided always that
"such consent shall not be held or taken to prejudice, affect or interfere with
the rights and powers of the said Trostees under the said deed of trust of.
the 29th day of Septernber, im case of non-payment by the Grand Trunk
Company or by the Chicago Company, of the interest on the debenture
«capital of the said Iast mentisned Company or of the stipulations and agree-
ments in the said deed ef trost mentioned and set forth.

In witness whereof, the parties of the first and second parts have
caused their corperate seals to be affixed, and the parties of the third part
have hereunto set their kunds and seals.

(Signed,) 'THOS. E. BLACKWELL, Prest. of the
Chicagn, Detroit and Canada Grand
Tronk Junction Railroad Co.

(Signed), JOHN ROSS,
Prest. f the Grand Trunk Railway
- Co. of Canada.

(Signed,) C. S. GZOWSKI,
THOS. GALT.
{Signed,} J. T. Brospemest, -
Witness to th= seals of
€. 8. Gzowski & Thos. Galt.

APPENDIX 1II.

WHEREAS the Atlznticand St Lawrence Railroad Company, a Cor-
poration established by the legislature of the State of Maine, and the Grand
Trunk Railwey Compamy ¢ Camada, a Corporation established by the
Legislatare of the Provinee of Canada, have negotiated respecting the
leasing of the railroad of said Aflantic and St. Lawrence Railroad Com-
pany to the said Graend Tramk Ruoilway Company, under the authority
granted by an Act of the Legisdlature of Maine, passed on the twenty-ninth
day of March, in the year ef Qur Lord pne thousand eight hundred and
filty-three, intituled : An Act o anthorize a lease of the Atlaniic and Si.
Lawrence Ruailroad, and th> said Companies have preliminarily agreed,



o

a

Appendiz to Report of Commassioners. 15

the said Atlentic and St. Lawrence Railroad Company to grant, and the said -~ -
Grand Trunk Railway Company to accept a lease of said Railroad and its
appuitenances in substance, upon the terms, agreements, covenants and
conditions hereinafter in this instrument recited and set forth, but the said
" Grand Trunk Railway Company has not now the legal competency to
enter into and execute such lease for want of the requisite legislative autho-"
rity therefor. And the Honorable John Ross, of Belleville, in the Province.
of Canada, Benjamin Holmes, Esquire, of Montreal, in said Province, and
William Jackson, Esquire, of Birkenhead, England, Stockholders in said
Grand Trunk Railway Company, in furtherance of the objects of said Com-
panies and to promote the ultimate and definitive execution of their preli-
.minary agreement as aforesaid, have undertaken, as hereinafter recited, to
" enter into and accept-a lease of said Railroad and appurtenances for the
. purpose of holding the same in behalf of - said Grand Trunk Railway Com-
pany, pending and until the procurement of the requisite legislative autho-
rity to enable said Company definitively to execute and complete said
preliminary agreement, and in its own behalfto enter into, execute and
accept a lease as aforesaid and with the intent that as soon as such authd-
rity shall be procured, they, the said Ross, Holmes and Jackson, shall assign
and transfer all their right and title and interest in said Railroad and
appurtenances to the said Grand Trunk Railway Company ;

Awp wHEREAS the said Atlantic ‘and St. Lawrence Railroad Company,
by the Act of the Legislature of Maine aforesaid, was authorized, at any
time within two years from the passage of said Act, to enter into and exe-
cute such a lease of the railroad of said Company, or contract in the nature
‘of a lease, as would enable the lessees thereof to maintain and operate by
means of said Rajlroad and other roads in extention of the same, a con-
nected line of railroads from the Atlantic Ocean, at Portland, to the City of,
Montreal, in the Province of Canada, and thence to the Western part of
said Province ; . :

Axp wuereas the stockholders of the said Atlantic and St. Lawrence
Railroad Company, at a legal meeting held on the (10th) tenth day of June,
in the year of Qur Lord one thousand eight hundred .and fifty-three, by their
vote, authorized the Directors of said Company to enterinto such a lease
or Contract, in the nature of a'lease as is contemplated and described in
the Act aforesaid ; .

Now Tris INDENTURE, made this fifth day of August, in the year-
aforesaid, between the said Atlanticand St. Lawrence Railroad Company,
on the one part, and the Honorable Jobn Ross, Benjamin Holmes and
William Jackson, Esquires, aforesaid, on the other part, witnesseth that in
consideration of the premises and of the rents, covenants and agreements
hereinafter reserved and contained, by and on the part of them the said
Ross, Holmes and Jackson, to be paid, done and performed, the said Atlan-
tic and St. Lawrence Railroad Company doth hereby demise and lease to
them the said Ross, Holmes.and Jackson, the railroad of said Atlantic and
St. Lawrence Railroad Company as now chartered, located and construe-
ted, c?mmencing at the City of Portland, in the State of Maine, extending

” o
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thence to the boundary line of the. State of New Hampshire, and thence
continuing through the State of New Hampshire, to and into the State of
Vermont, as far as to the common junection at Island Pond, in the County of
Essex, in said State of Vermont, together with all the property and estate
real personal and mixed wheresoever the same may be situated, belonging
to said Atlantic and St. Lawrence Railroad Company, appurtenant to and
designed for the purposes of maintaining and operating said Railroad,
including all the Stations, warchouses and other buildings, bridges,
piers, wharves, shore rights, water rights and harbor privileges
belonging 1o, vested in or possessed by said Atlantic and St.
Lawrence Railroad Company ; and all the rights of way and other
easements, rights to acquire easements, the road, bed, superstruc-
ture, equipment, apparatus, implements, rails and other materials and
stores which the said Company possesses, claims, holds, occupies and
enjoys for the objects of its incorporation under the charter thereof, accord-
ing to the Schedule of said property, and estate hereinafter named and
marked “ Schedule of property ;> also all the tolls, rates, fares, rents and
income which the said Company is now or may hereafter be entitled to
receive and take, and all its rights to demand, collect and receive the
same, and all the claims of every nature, drédits, choses en action, cau-
ses of action, appeals and right of appeal, which shall belong to and be held
by said Company at the commencement of and during the term herein
defined and limited ;

To HAvE AND To HoLD the said Railroad property, estate, rights and
privileges, and all and singular the premises hereby demised with the
appurtenances thereof, to them the said Ross, Holmes and Jackson, and the
survivors and survivor of them in trust, until assignment thereof as herein-
after provided, and to their said assigns herein designated, for and during
the full term of nine hundred and ninety-nine years from the first day of
July, in the year of Our Lord, onc thousand eight hundred and fifty-three,
subject to the provisions of all the special Aects of the Legislatures of the
State of Maine, New Hampshire and Vermont, respecting, creating, grant-
ing, limiting, defining or restraining the rights, privileges, powers and duties
of the said Atlantic and St. Lawrence Railroad Company, and to all the
provisions of the general Laws of said States now in force, and which
may hereafter be enacted affecting the said Company, subject also to the pro-
visions of any and all mortgages, grants, leases and conveyances of what-
ever nature heretofore executed by said Company of its said Railroad pro-
perty, estate, privileges and rights or any part thereof, and to all liens and
incumbrances now lawfully existing on the same. ~

ResErviNg hereupon a yearly rent payable by the said lessees and
assigns to the said Atlantic and St. Lawrence Railroad Company, of the sum
of one hundred and eight thousand nine hundred dollars, being at the rate
of six dollars in the hundred by the year, upon the aggregate amount of
eighteen thousand one hundred and fifty shares in the Capital Stock of the
said Atlantic and St. Lawrence Railroad Company, at the par value
thereof being all the shares now lawfully issued and entitled by virtue of
existing contracts to be issued of the said Capital Stock, except certain
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collateral shares hereinafter mentioned, to be paid in equal half hearly paj}-
ments at said, Portland, on the thirty-first day of December, @and thirtieth
day of June, in every year for and during the term of this lease.

Tars Leass<is made and accepted upon the following further terms,
covenants and agreements, that is to say :

First. The said Lessees are to maintain and operate and hereby
jointly and severally covenant for themselves and the survivors and survi-
vor of them, that they will maintain, operate, use and employ the Railroad
property, estate, rights and privileges hercby demised in furtherance
of the objects contemplated by the charter of the said Atlantic and St.
Lawrence Railroad Company, in the several States, within which the same
is located and constructed, and in pursuance of all the general and special
laws of the States aforesaid, aflecting the same and in such manner as to
promote the best public convenience and advantage under said charters
and laws during thé term of this lease.

Second. The said Lessees further covenant, as aforesaid, that they will
atall times during the term of this lease, maintain and keep the said Rail-
road buildings, superstructure, equipment and other property hercby demi-
sed and enumerated in the Schedule of property aforesaid, and such as
may be substituted in pursuance of this indenture in place of the same in
good and substantial repair and condition, and will from time to time
make such alterations, improvements and enlargements of said railroad,
and its appurtenances, and such additions to and renewals of its buildings,
equipment, apparatus and other moveable property of cvery kind, as shall
be necessary for the inost sale, convenient and regular transportation to the
largest practicable amount of passengers, goods and mails upon all and
every part of the line and from all the several stations of said railroad so as
to accomplish most cffectively the public objects contemplated by the char-
ter of said Atlantic and St. Lawrence Railroad Company, and by the laws
of the scveral States aforesaid, affecting the same, and to pyomote and sus-
tain most .beneficially all the possible reversionary interest of the said
Atlantic and St. Lawrence Railroad Company.

Third. The said Lessees are hereby authorized to sell or otherwise

dispose of, alter, amend and repair any of the buildings, rails, equipment °

apparatus or other moveable property hereby demised and enumerated in
the schedule of property aforesaid, or which may at any time be used or
employed in or about said railroad or be appurtenant thercto, so however,
that in all such cases, and the said lessees hereby covenant as aforesaid,
that in all such cases, there shall be substituted in place of that which is
sold or otherwise disposed, altered, amended or repaired, other property
of the like kind and equally good or better for the like purposes, and the
said lessees are hereby further authorized to cause to be made or construc-
ted, any new buildings, tracts, rails, apparatus, equipment or other moveable
property, necessary and beneficial to be used for the purposes of said
railroad, and to make any and all improvements, altcrations and repairs,
rencwals and enlargements of said railroad, which may be necessary for
B
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the greatest efficiency and use of the same, but not so as to divert the same
from its present location, nor to impair the most convenient public use of
the same. .

Fourth. The said Lessees further covenant as aforesaid, that they will
duly pay the rent herein reserved at tlie times and in the manner herein
provided without demand of the same and will duly pay all taxes which
may lawfully be assessed in any Jurisdiction, and for any purpose upon
any and all the corporate property, rights, estate and franchise of the said
Atlantjc and St. Lawrence Railroad Company. .

Fifth. The said Lessees further covenant as aforesaid, that they will
assume, provide for, satisfy and fully discharge all the debts, liabilities ang_
obligations of the said Atlantic and St. Lawrence Railroad Company,
which are over and above the funded debt hereinafter mentioned, and which
arc cnumerated in the Schedule thereof, hereinafter named and marked
¢ Schedule of Debts” and all the debts, liabilitics and obligations, if any,
which may hereafter, during the term of this lease, by implication of law,
arise against and be due from said Company, and will fully and for ever
guarantee,” indemnify, save and hold harmless the said Atlantic and St.
Lawrence Railroad Company, and the Stockholders thercof against all lia-
bilty for principal or interest on account of any mortgage bonds heretofore
issued by said Company, and on account of any bonds, mortgages, obliga-
tions or assurances heretofore issued by said Company, and on account of
any bonds, morigages, obligations or assurances herctofore given by said
Company, to the City of Portland, to secure the said City for the loan of
its credit to said Company.

Sixzth. The said lessces_ further covenant as aforesaid that they will
for ever guaraniee, indemnify, save and hold harmless the said Company
against all liability for paynent of prinefpal or interest of the certificates of
loan herctofore issued by said City to said Atlantic and St. Lawrence
Railroad Cowmpany in aid of the construction of said railroad against all
costs and expenses arising from any suit or legal proceeding instituted by
any holder of such certificates, and will undertake and perform all the
duties and assame all the liabilities impoied npon the said Atlantic and
St. Lawrence Railroad Company by the several acts of the Legislature of
Maine authorizing the said City to issue the certificates aforesaid, and will
duly provide for and make all such contributions and payments as the said
Atlantic and St. Lawrence Railroad Company is by law required to make
to the several sinking funds created and established by acts of the Legis-
lature of Maine for the reimbursement of the loans or any part of the loans
so made by the City of Portland. ,

Seventh. The said lessecs farther covenant as aforesaid that they will,
from and after the execution of this Indenture, assume the defence of all
suits, actions, complaints and prosecutions which may then be pending,
which may thereafter be brought against the said Atlantic and St. Law-
rence Railroad Company, or any of jts officers. servants or agents for
any thing by thein done under autkority and in behalt of said Company,
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and will indemnify and save harmless the said Company and the Stock-
holders thereof against all costs and expenses incurred in such defence and
against any and all judgments which may be recovered in such suits,
actions and prosecutions, and will indemnify, save and hold harmless the
said Atlantic and St. Lawrence Railroad Company and the Stockholders
thereof against all claims, actions, damage and liability on aceount of any
thing which may be done or omitted by the said lessees or any of them
while exercising or assuming to cxercise any of their powers and rights
under this Indenture, and on account of any and all acts, omissions or
neglects of any kind in any manner done or suffered by the said lessces or
any of their servants or agents.

Eighth. The saidlessees further covenant as aforesaid that they will,
on or before the expiration of every year during the term of this lease, pay
to the said Atlantic and St. Lawrence Railroad Company the sum of five
hundred dollars for all such neccssary expenses as the said Company may
incur within the year aforesaid for the compensation of such officers as
may be required in maintaining the organisation of said Company for
incidental charges aitending the holding of its corporate mectings and for
all necessary proceedings in maintaining and preserving its corporate
powers.

Ninth. The said lessees further covenant as aforesaid that they will
never underlet nor assign this lease or any pait of.their term therein
except by assignment to said Grand Trunk Railway Company as herein-
after provided, and that they will atall times do, observe and perform
whatever may be lawfully and reasonably required on their part to be
done, observed and performed, to uphold, protect and maintain the franchise,
rights and intcrests of said Atlantic and St. Lawrence Railroad Company,
and that they will not do nor voluniarily sufler any thing to be done which
shall lead or tend to a forfeiture of the franchise of said Atlantic and St.
Lawrence Railroad Company or in any manner impair the value of the
same. ! '

Tenth. And whereas the said Atlantic and St. Lawrence Railvoad
Company and the St. Lawrence and Atlantic Railroad Company, a cor-
poration established by the Legislature of the Province of Canada and
designed to effect through the connection of the respective railroads of said
Companies a communication between the City of Portland and the City of
Montreal, by a certain instrament or fundamental articles of mutual agree-
ment, cntered into by them on the seventeenth day of April, one thousand
cight hundred and forty-six, established ccrtain mutual regulations provid-
ing amongst other things for the mode and terms of fransacting thejoint
business upon said Railroads and for the government of, said Companies in
relation thereto and the said St. Lawrence and Atlantic Railroad Company
has since that time been consolidated into and become a part of the said
Grand Trunk Railway Company ; Now the said lessees further covenant
as aforesaid that they will at all times faithfully observe and do whatever
remaing execuatory, subsisting and unperformed of the agreements and
regulations so entered intc and adopted by the siid St. Lawrence and

B2 )
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Atlantic Railroad Company, and consistent with the relations otf the parties
to this lease, and that in the event of a surrender or forfeiture of this lease
the said Grand Trunk Railway Company shall and will, nevertheless,
assume, perform and continue to perform and observe all the agreements
and regulations so entercd into and adopted by the said St. Lawrence and
Atlantic Railroad Company and then remaining executory, supsisting and
unperformed.

Eleventh. If the said lessces shall, at any time, fail to pay the rent herein
reserved as the same shall become payable and shall suffer the same to be
in arrears for more than sixty days from and after the timc the same
became payable, they shall, upon such failure and suffering |the said rent
to be in arrears, be liable, without any demand or notice by the said
Atlantic and St. Lawrence Railroad Company, to suffer the forfeiture of
this lease as hereinafter provided. 1 .

If the said lessees shall, at any time, fail to pay the interest which shall
become due and payable upon any of the certificates of loan issued by the
City of Portland as hereinbefore mentioned, or shall neglect or; omit to pay
the principal of any of said certificates for more than six months after the
maturity thereof, they shall, upon such failure or neglect or, ¢mission, be
liable, without any demand or notice by the said Atlantic and 8t. Law-
rence Railroad Company, or any person or corporation interested therein,

to suffer the forfeiture of this leasc as hereinafier provided. .
1

If the said lessees shall, at any time, fail to pay the interest which shall
become due and payable upon any of the mortgage bonds herctofore issued
by the said Atlantic and St. Lawrence Railroad Company, or shall neglect
or omit to pay the principal of any of said mortgage bonds for more than
six months after the maturity thercof, the said lessees shall, upon such
failure or such negleet and omission, be liable, without any demand or
notice by the said Atlantic and St. Lawrence Railroad Company, or any
holder of said morigage bonds, to suffer the forfeiture of this lease as herein-
after provided. -

But these stipulations and dgrecments for forfeiture, so far as relates
to the certificates of loan aforesaid, issued by the City of Portland, and to
the mortgage bonds aforesaid, are to be understood and taken as subject
to the provision that if said lessecs shall duly provide the requisite funds
for the payment of the principal and interest which shall become due and
payable at any time upon the certificates of loan and mortgage bonds
aforesaid and shall deposit such funds with some suitable depository at
the times and places when and where such principal or interest shall be
payable according to the tenor of the certificates and bonds aforesaid,
payable on demand to the holders thereof, and shall give reasonable piblic
notice of such deposit, then the said lessees shall not be accountable for
nor liable to suffer any forfeiture by reason of any delay on the part of the,
holders of such certificates and: bonds, to demand and accept payment of
the principal or interest due thereon, but shall nevertheless be and remain
liable at all events for the fidelity of the depository with whom such funds
shall be deposited and for the security and proper application of the same.
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If the said lessees shall fail to pay and discharge the debts, liabilities
and obligations of the said Atlantic and St. Lawrence Railroad Company,
which are over and above the funded debt hereinafter mentioned and
which are enumerated in the Schedule of debts hereinafter named, and
shall suffer such debts, liabilities and obligations to be in arrears and un-
paid to an amount equal to twenty-five thousand dollars for more than
ninety days after the maturity of that amount in the aggregate and after
notice of such arrears given by authority of the Directors of said Atlantic
and St. Lawrence Railroad ‘Company to the said lessees or any of them,
or to any Officer of said Grand Trunk Railway Company, at the principal
office of suid Company in Canada, the said lessees shall, upon such failure
and suffering such arrears to remain for the time aforesaid, be liable to
sufter the forfeiture of this lense as hereinafter provided. <

Twelfth. In the cvent of any failure, neglect and omission by the said
lessecs or the survivors, or swrvivor of them or their assigns hereinafier de-
signated, to make the payments provided for and specified in the eleventh
article hereof as therein required, and which failure, negleet, omission and
the suflering such payments to be in arrcars, it is therein declared shall -
render the said lessees liable {o suffer the forfeiture of this lease, the said
Atlantic and St. Lawrence Railroad Company into and upon all the said
railroad property and estate hereby demised and into and upon all the
improvements thercof and property substituted therefor or into and upon
any part thercof in the name of the whole shall have the right immediately
or at any time thereafter, without other notice and demand than is herein-
before provided, 1o re-enter and take and hold possession of the same and
use and operate the same and take the income and profits thereof, and the
said lessces and all their servants and agents to dispossess and amove and
may, at the time of such re-entry, or at any time thereafier, give writien
notice to the said lessees or any of them, or to the said Grand Trunk Rail-
way Company, that it holds the said railroad property, estate and improve-
ments for the purpose of eflecting the determination of this lease and
enforcing the forfeiture thereof for the specified breach or breaches of
covenant for which such ceniry was made, which written notice shall be
sufficient if delivered by authority of the Directors of said Atlantic and St.
Lawrence Railroad Compuny to any one of said lessecs or to any officer of
the said Grand Trunk Railway Company at the prineipal office of the
said Company in Canada, or in case of inability to deliver notice as afore-
said by publishing such notice for two weeks in some publie journal in the
City of Montreal.  If the said lessees shall not, within cighteen months
after the delivery of notice, or the last publication thercof as aforesaid,
repair, supply and make good all the deficiency and breach of covenant for
which such entry was made, with interest for the time of such deficiency
upon the sum or sums unpaid and in arrears, all the cstate, rights and
interest of the said lessees under this lease shall be absolutely determined
and forfeited, and the =aid Atlantic and St. Lawrence Railroad Company
shall have and hold all the said railroad property and estate demised and
all the improvements thereof and property substituted therefore and all the
income thereof and in and of itsformer estate and to its own use without
liability to account to said lessees for any of said property, estate, improve-
ments, substitutions or income, or to refund or reimburse to said lessees
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any sum by them before that time advanced, paid or applicd in fulfilment
or part of fulfilment of any of th: covenanis and agreements hercin
expressed.  But if the said lessces and the survivors and survivor of them
and their assigns hercinafter designated shall, at any time after such entry
for breach of covenant and before the expiration of cighteen months afore-
said from the delivery or publication of notice aforesaid, repair, supply and
make good all the deficicney and breach of covenant for which such entry
was made, with interest as aforesaid, then the said lessees and the sur-
vivors and survivor of them, and their assigns aforesaid, shall be restored
to the possession, use and cnjoyment of all the demised premises and the
improvements thereof and property substituted therefor as fully and amply
and to all intents and purposes as if no such deficiency and breach of
covenant had occurred, and the said Atlantic and St. Lawrence Railroad
Company shall restore and hereby covenants that it will restore and yicld
possession as aforesaid and will account for and pay to the said lessees
and the survivors and sarvivor of them, and their assigns aforesaid, all the
net profits and income received by the said Atlantic and St. Lawrence
Railroad Company by virtue of its entry and possession aforesaid.

Thirteenth. 'T'he said Atlantic and St. Lawrence Railroad Company
on its part hereby covenants that it shall and may be lawful to and for
the said lessces and the survivors and survivor of them and their assigns
aforesaid, puying the rent herein reserved and providing for and making all
the other payments required and provided for in the eleventh article hereof,
peaceably and quictly to have, hold, use, ocecupy and enjoy all and singular
the premises hereby demised with the appurtenances for and during the
said term of nine hundred and ninety-nine years hereby demised without
any molestation whatever, of or by the said Atlautic and St. Lawrence
Railroad Company, or assigns, or any person or persons, lawfully or
equitably claiming or to claim by, from or under said Company.

Fourteenth. The said Atlantic and St. Lawrence Railroad Company
further covenants that it will, during the term hereby demised, uphold and
maintain the lawful organisation of said Company, and will doall things
on its part required to be done 1o uphold and save inviolate the charter
and franchise thercof, and will from time to time cleet and appoint all such
officers, agents and servants as it may by law be required to clect and
appoint for the purpose of so maijntaining its organization, charter and
franchise, and will invest them with such powers and duties as may be
necessary to sceure and maintain the corporate efficieney of said Company,
according 1o Law.

Iifteenth. The said Atlantic and St. Lawrence Railroad Company
further covenants that after the execution of this lease, and until the deter-
mination thereof it will not, without or beyond the request and consent of
the said lessces, issue any further shares in the Capital Stock of said
Atlantic and St. Lawrence Railroad Company, beyond the number of
shares now lawfully issued or entitled by virlue of existing contracts to be
issued as hereinbefore mentioned, and will not, after the execution of this
lease and until the determipation thereof, without or beyond the consent of
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the said lessces, create any new debt against said Atlantic and St. Law-
rence Railroad Company, nor issue or deliver any previously executed
evidence of debt for which the said Company shall not have reccived value
at the date of the exccution of this lcase, nor voluntarily do any act
whereby any obligation of indebtedness shall result against said Company,
but may nevertheless exceute and deliver any new evidence of debt for
indebtedness now existing or in liquidation of subsisting contracts.

Stxteenth. The said Atlantic and St. Lawrence Railroad Company
further covenants that the said lessces shall be entitled 1o, and shall have
all the benefit and advantage secured by Law, to the said .Atlantic and St
Lawrence Railroad Company, arising or to arise from the establishment
and operation of the several sinking funds created, as hereinbefore men-
tioned, for the redemnption and rcimbursement of the certificates of loan,
heretofore issued by the City of Portland, as aforesaid, and shall be entitled
to use and enjoy all the remedies which the said Atlantic and S1. Lawrence
Railroad Company, has or may have to sceure the proper custody and
management of said funds, and 1o use the name of the said Atlantic and
St. Lawrence Railroad Company, whenever necessary for the enforeemnent
of such remedices.

Seventeenth. The said Atlantic and St. Lawrence Railroad Company
further covenant~ that it will, on its part, observe and keep all the
agreements and regulations established and adopted in and by the funda-
mental articles hercinbefore mentioned, entered into between the said Com-
pany, and the 8t. Lawrence and Atlantie Railroad Company, under date
?f ]7tl; Aprily 18406, and now remaining exccutory, subsisting and unper-
ormed.

1zighteenth. In farther consideration of the premises the said Atlantic
and St. Lawrence Railroad Company hereby assigns to the said lessces all
the contracts, bouds, notes, accounts, choses en action, claims, actions and
causes of action, judgments, appeals and rights of appeal, which the said
Atlantic and St. Lawrcnee Railroad Company now possesses or to which
it is entitled, and hereby constitutes the said lessces and the survivors and
survivor of them, its attorney irrevocable until the determination of this
lease, with authority to appoint the said Grand Trunk Railway Company
their substitate, and with power, in the naine of said assignor, but to the
usc and at the cost of the assignees, to demand, sue for, prosecute, enforce,
satisfy, recover and enjoy all the contracts and other things hereby assigned
and in like manner, in the name of the said Atlantic and St. Lawrence
Railroad Company, but at the cost and 1o the use of the said assignees, 1o
prosccute all causes of action which may hereafler, during the terin of this
lease, accrue to the said Atlantic and St. Lawrence Railroad Cornpany,
against any person or corporation, other than the said lessees, and any
person or corporation claiming or acting by or under their authority o
authority from them derived.

Nineteenth. The said Atlantic and St. Lawrence Railway Company
hereby further covenants, that it will at all times hereafter grant 1o the said
lessecs all such access 1o and inspection of the books, aecounts, title deeds,
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records, files and vouchers of the said Atlantic and St. Lawrence Railroad
Company, as may be necessary to facilitate the operation and secure the
intevests of the said lessees under this indenture.

Twentieth. The Atlantic and St. Lawrence Railroad Company hereby
declares its consent, that the lessecs herein named, and the survivors and
survivor of them, whenever and so soon as the said Grand Trunk Railway
Company shall have the requisite authority to accept an assignment of this
lease, may assign the same to said Company, with all the rights, title and
interest of the said lessecs therein, and with all their privileges and powers
under the same, and the said lessces hereby jointly and severally covenant
that whenever such authority shall be so acquired by the said Grand Trank
Railway Company, they and the survivors and survivor of them will
within one year thereafter cxecute in due form of law, and deliver a valid
and effective assignment of this lease and of all their rights, title and
interest therein, and of all their powers and privileges under the same, to
the said Grand Trunk Railway Company, to have and to hold to said
Company, for all the time then remaining unexpired of the term herein
demised, and will surrender, yield and malke over to said Company, all
their possessions in and of the Railroad property and estate hereby
demised and all things whatsoever by them acquired and held under this
lease appurtenant to said railroad property and estate, and used for the
purposes thercof.

Upon the execution and delivery of such assignment and acceptance
of the same by the said Grand Trunk Railway Company, the said Com-
pany shall thereby assume all the obligations of said lessees, under this
instrument, and shall be holden and bound to keep and perform all the
covenants and agreements of the said lessees herein expressed, and to
comply with all the conditions and be subjcet to all the Iiubilities which by
this instrument are imposed upon the lessees herein named, as fully and to
all intents and ptrposes as if the said Grand Trunk Railway Company had
been the original lessee under this indenturc and party to the same, and
shall in like manner be holden to supply, restore and make geod all
breaches of any of the covenants hercof by the said lessees or any of them
before such assignment committed or suffered.  And the said Atlantic and
St. Lawrence Railroad Company further covenants that if such assignment
shall be made and accepted as aforesuid, within the period of two years,
from the twenty-ninth day of March, hereinbefore named, it will, upon the
request of the said Grand Trunk Railway Company, excente and deliver
to said Grand Trunk Railway Company any suitable instrament or in-
straments for the confirmation and assurance of the same, and for confirming
and securing to the Grand Trank Railway Company all the title, rights
and interests, powers and privileges by this indenture demised to said
lessees and their assigns hereby designated. ,

Twenly-first. If the said lessees, or any of them. or the survivors or
survivor of them, shall, upon the request of the said Grand Trunk Railway
Company, for an assignment of this lease as aforesaid, refuse, or for more
than sixly days after such request, neglect to make and deliver such
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assignment, they shall, upon such refusal or pegleet, suffer the forfeiture of
all their rights, tiile, interests and estate in and under the present Jease,
and the said Ailantic and St. Lawrence Railroad Company may thereupon,
without demand or notice, re-euter upon the premises Gemised and the said
lessees, their agents and servants may dispossess and amove and have
and hold the said premises as in aid of its formmer esiate as fully and to all
intents and purpeses as in case of forfeitnre tor any of the cavses herein-
before provided. But with the intent neveriheless that in case of such
forfeiture and re-entry, the said Atlantic and St. Lawrenece Raliway Com-
pany will notwithstanding secure, maintzin ard uphold to the said
Grand Trunk Railway Company all the bepeficial interest of the said
Grand Trunk Raiiway Company in and to the premises hereby demised,
and will make, exceute and deliver to the sard Grand Trunk Railway
Company, all such legal title and evidence ef legal title, in and to the
said premises, as may be suitable in the Law sad practicable 10 be made
in the manner hereinafter provided, or in uny oiher saitable and legal man-
ner to effect the objects and purposes of the said twe Companies in this
instrament expressed and set forth.

Tewentysecond. 1f such forleiture, as aforesald. shall iake place by
reason of the refusal or negleet of said lessces to mmke the assiznment
aforesaid, or if the said Grand Truzk Railway Company shall, instead of
the assignment hereinbefore provided for, elect to enter injo, Decome party
to and accept a new Indenture eof lease whereby the sald premises shall
be originaliy and directly demised to said Grand Trune Railway Com-
pany, and shali, within two years from the twemy-ninth day of March
aforesaid, give notice to the said Atlamtic sud St. Lawrence Railroad
Company of its election aforesaid, the said Atlamtie and $t. Lawrence
Railroad Company will make and enter inte a pew Indenture of leasze in
substance upon the same terms, covenants, rescrvitions, conditions and
agreements as are herein expressed, mulalis rulandis, between ihe said
Atlantie and 8t. Lawrence Railroad Compauy, onthe cne part, and the
said Grand Trunk Railway Compuny on the other parn demisingand leas-
ing to the said Grand Trunk Railway Cowmpany «ll the reilroad property.
rights and estate hereby demised, to have and o bold 1o the saad Grand
Trank Railway Company for the full term of niwe hundred and ninety-
nine yeass, from the first day of July aforesaid. and upon the execution
and imterchange of such new Indenture so entered iate npon the viection of
the Grand Trunk Railway Company, as aforesaid. =il the cstate, rights
and title of the said lessees, parties to the preseat indenture, shall ipse faclo
be determined and cease, and all their possessicn, under the same, and all
the property improvements, funds, income, berehits and advantages by
them acquired and held under the same, shall be ipso 7eclo surrendered,
vielded and made over to the said Grand Trurnk- Railway Company, to its
own use and beheof.  But nothing done by virine of any of the provisions
aforesaid, relating to the assignment of this lease or the entering into anew
Indenture of lease, shall be a waiverof any aetivn or exuse of action which
the said Adlantic and St. Lawrenee Ruailroad Company may have against
said lessees or any of them, for any thing by them or any of them before
that time done, omitted or suffered.
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Tecenty-third. And wherea.]i the said city of Portland, by virtue of the
provisions-eftwo of the several acts hereinbefore mentioned, anthorizing
the loan of the credit of said eity in aid of the constraction of the railroad
of said company, which two acs were passed respectively on the first day
of Angust, 1343, and the twentj-seventh day of July, 1550, is the holder of
fifteen thousand shares in the capital stock of the said Atlantic and St
Lawrence Railroad Company. issued and transferred 1o said eity as colla-
teral security for liabilities in jaid acts ereaied. which collateral shares
are not comprised in the numbpr of eighteen thousand one hundred and
fifty shares hereinbefore enumerated. the said lessees further covenant as
aforesaid, that ifat anv time any of the shares soheld as collateral security,
shall be sold and transierred by direction of Commissioners, as in said acts
is anthorized, they will thereafter pay to the said Adantic and St. Law-
rence Railrcad Company such additional yeariy remt as shall be equal to
six dollars in the hundred by the year upen the aggregate amount of all
sach shares as shall be sold and transferred as aforesaid, at the par value
therecd, t¢ be paid in equal hajf vearly pavments, ai said Pdrtland, on the
thiry-first day of December add the thirtieth day of June in every year, for
and during the term of this ledse, and all the provisions of this Indenture
hereinbefore expressed, relating to and seewring the payment of the rent
hereinbefore reserved. shall be applicable to the pavment of the additional
rent hereby contingently reser'fed and made payable.

Tiwenty-fourti. I the said Grand Trunk Railway Company shall not,
within eighteen months from the date of this Indentare,obtain the requisite
iegislative authority to enabie‘] it to aveep: an assignment of this lease or to
become party to a new Indenture of iease as hereinbefore provided, the said
fessees and the survivors and sarvivor of thems shall be entitled, at any time
thereafier, to surrender this ldase to the said Addantic and St Lawrence
Railroad Company, and to relinquish and yieid to said Atlantic and St.
Lawrenee Railroad Company all their possession of the milroad and pro-
perly hereby demised and the improvemnents thereof and property substituted
therefor. which surrender shall be by writing Jdelivered or tondered to any
member of the Board of Directors of said Auantic and St. Lawrence Rail-
road Company. Upon such delivery or temder of a wrilten surrender and
such relinguishment and yielding of possession as aforesaid, the said les-
sees and all of them shall be fhereupen wholiy discharged {rom all further
Liability, covenant and obligation under this Todentare, and the said At-
lantic and St. Lawrence Railroad Company hereby covenant, that upon
and after such delivery or tender of 2 written sarrender and relinquishment
of possession as aforesaid, it \]*;iil never make anv claim or prosecute any
action against said lessees or pny of them on aecount of any thing in this
Indenture contained. =1ving neverthieless ali actions and causes of action
for any breach of covenants by them or any ¢f them before that time com-
mitted or suffered. | ’

| .,
Upon the surrender of this lease 2s aforesaid. the said Atlantic and
St. Lawrence Railroad Company hereby covenauts that it will repay in
the manner hereinafter provilled. all the expenditures which shall have

been made by said lessees for such improvements of the property demised
|
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and enlargements thereof, suited for the operation and use of said railroad
and made within the period of eighteen months on this article mentioned,
as shall have been assented 10 by resolution of the Directors of said Atlan-
tic and St. Lawrence Railroad Company, at the time of entering upon said
improvemenis and enlargements and will pay therefor in cash or by assum-
ing and delivering the bords of said Company to the necessary amount as
hereinafter provided.

Twenty-fifth. Upen the surrender of this lease, as provided in the
next preceding article hereof, the said Atlantic and St. Lawrence Railroad
Company further covenants that it will repay to the said lessees and the
survivers and surviver of them ail such sums as the said lessees shall have
paid before that time in payment, satisfaction and discharge of any of the
debts, liabilities and obligations of said Company other than the funded debt
of said Company and interest thereon, and payments made by said lessees to-
the sinking funds aforesaid, which funded debt is hereinafter limited and
described at the sam of three millions four hundred and eighty-five thous-- -
and dollars, and will pay therefor in the manner hereinafter provided, with
interest upon all the soms so paid by said lessees, from the dates of the
several payments therecf, until the expiration of the period of eighteen
months mentioned in the next preceding article hereof and no longer.

Upon such surrender as aforesaid, the said lessees further covenant
as aforesaid, that they and the survivors and survivor of them will account
for, repay arnd deliver tosaid Atlantic and St. Lawrence Railroad Com-
pany all the sums of money received by them from said Company under
this Indenture and all the proceeds rcaﬁsed by them from any of the con-
tracts and other things assigned to said lessees by the eighteenth article
hereof, and will re-assign and deliver to said Company all such of the con-
tracts and other things assigned as aforesaid, as shall not have been before
that time converted into money or otherwise liquidated and settled.

The balance, if any, which shall be due from said Atlantic and St.
Lawrence Railroad Company to the said lessees upon the mutual account-
ing between said parties, provided for in this and the preceding article
hereof, shall be paid by said Company in cash, or, at the option of said
Company, in the bonds of said Company to be made and delivered to said
lessees and the sarvivors and survivor of them for the discharge of such
balance, which bonds shall be in convenient sums in the sterling money at
four dollars and eighty-four cents to the pound, payable intwenty-five
years, in London, in England, to the holder thereof, with interest payable
semi-annually in Londoen aforesaid, at the rate of six dollars in the hundred
by the year.

Twenty-sixth. For the purpose of raising funds to be applied towards
the discharge of the debts, liabilities and obligations of the said Atlantic
and St. Lawrence Railroad Company, mentioned in the fifth article hereof,
other than the loans of the credit of the city of Portland, amounting to the
sum of two millions of dollars, and the mortgage bond of said Company
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amounting to the sum of ome milfion of dollars,referred to insaid article,
and for the purpose of estahlishing and limiting the whole funded debt of
said Company at the samr of thmee millions four hundred and eighty-five
thousand dollars, the said Atlantic and St. Lawrence Railroad Company
further covenants that it wi'l, without delay, issue its further bonds to the
amount of four hundred and eighty-five thonsand dollars, which bonds shall
be made in sterling momey =i four dellars and eighty-four cents to the
pound, in such sums of tive hoadred pounds, as nearly as may be, payable
in twenty-five years, ir Londem m England, to the holder thereof, with in-
terest payable semi-unnmally im London in England aforesaid, at the rate
of six dollars in the hundred by the year, and shall not be sold or disposed
of at less than the par value thereef, withont first giving to the said lessees the
right to purchase the seme @r pur, and the said lessees hereby covenant as
aforesaid, that upop such effer they will purchase the same at par, and the
proceeds of such bpnds shzll be applied by said Atlantic and St. Lawrence
Railroad Company in payment amd discharge of that amount of the debts,
Liabilities and obligations aferesaid.
I

|

i

If the said borids of the Campany shall besold and disposed of as afore-
-said, and this Ieasr:* shall net e smrrendered as provided in the twenty-
fourth article hergof, the saidl lessees hereby covenant as aforesaid, that
they will fully and forever imdernnify, gnarantee, save and hold harmless
the said Company sgainst =fll lability for prineipal or interest om account
of such bonds, and all the provisions contained in the eleventh and twelfth
articles hereof, relating to the forfeTture of this lease, for default of any of
the payments therein mentiomed shall be applicable to the payment of the

principal and interest whick may be due upon the bonds by this article
provided for.

Nothing in this fnstramen: eontained Js intended or is to be taken as
impairing or affecting in acw mranmer any previously existing rights or in-
terests of the city of Portland, in and 1o the Railroad and property hereby
demised.

The two several schedmfes hereinbefore referred to, and marked
respectively * Schedule of Property ™ and “ Schedule of Debts ” are drawn
in duplicate of even date with these presents and identified by the signa-
tures of the parties hereto, zmd may be referred to and made available
to either party to the same effeet as If the same were annexed to and
formed part of this Indenture.

In testimony whereof th= Honorable John Ross, Benjamin Holmes
and William Jacksen, Esguires, aforesaid, have severally set their
hands and seals te this Ipdenture in duplicate, and the Atlantic
and St. Lawrence Railroad Company by Josiah S. Little, the
President thereof dully @uthorized for this purpose by a vote of the
Direetors, of whick @ esxtified copy is hereto annexed, has sub-
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seribed the same and caused the corporate seal of said Company
to be hereunto affixed this fifth day of August, in the year of our
Lord one thousand eight hundred and fifty-three.

Signed, sealed and delivered in the presence of the undersigned wit-
nesses.
(Signed,) P. Barngs, of Portland aforesaid, Advocate,
A. Rosxrrson, of Montreal aforesaid, Advocate..

L ’ (Signed,)  JNO. ROSS, [L. 8.]
— BENJN HOLMES, [L. S.]
y WM. JACKSON, [L. S.]

(Signed,) The Atlantic and St. Lawrence Railroad Co.,
by JOSIAH S. LITTLE, President.
Countersigned by
Cus. E. Barrery,
Treas, A. & St. L. R. R. Co.

(Signed,) B. CUSHMAN, Clerk.

The undersigned, the Mayor and Aldermen of the City of Portland, in
pursuance of the third section of the Act of the Legislature of Maine, passed
on the 29th day of March, 1853, intituled : * An Act to authorize a lease of
the Atlantic and St. Lawrence Railroad’” hereby express their assent to the
foregoing lease and have severally subscribed their signatures upon this
instrument, this fifth day of August, 1853.

(Signed,) JAMES B. CAHOON, Mayor,
RUFUS E. WOOD,
GEORGE PEARSON,
GEORGE W. WOODMAN,
0. L. SANBORN,
. JACOB McLELLAN,
® JONAS H. PERLEY.

State of Maine, Cumberland S. S., August 5th, 1853, personally ap-
peared Josiah S. Little, and acknowledged the foregoing instrument b
him subscribed in behalf of the Atlantic and St. Lawrence Railroad Com-
pany to be the free act and deed of said Company.

Before me,
(Signed,) P. BARNES,
Justice of the Peace.

State of Maine, Cumberland S. 8., Angust 5th, 1853, personally ap-
peared John Ross, Benjamin Holmes and William Jackson, and acknow-
ledged foregoing instrmiment by them subscribed to be their free act and
deed.

Before me,
(Signed,) P. BARNES,
Justice of the Peace.
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At a meeting of the Directors of the Atlantic and St. Lawrence Rail-
road Company, held at their office, in Portland, on the fifth day of August,
1853.

Wherecas the President by vote of the Dircetors of the 28th July last,
was authorized to cxecute on behalf of the Company a iease of the railroad
and property of this Company to trustees in trust for the Grand Trunk
Railway Company of Canada, in the terms of a draft submitted by the
commitlee appointed at the meeting of the Directors of the 27th June last

And whereas modifications of said draft have becn made by the agree-
ment of parties according to the modified draft of lease herewith submitted
to thé¢ Directors.

It was voted—That the said modified draft of lease be and the same
is hercby adopted and appointed by the Directors, and that the President
be authorized to execute the same in duplicate on behalf of this Company,
under the corporate seal, and to deliver the samne to the said lessees in
trustees aforesaid.

Voted—That the said modified lcase be countersigned by the Treasurer
and Clerk, and recorded at length in tae Director’s records, and that a cer-
tified copy of these votes be annexed to the Indenture delivered to said
lessees. : '

A true copy of record, p
(Signed,) , B. CUSHMAN, Clerk.
A true copy,
(Signed,) A. RoBErTson,
Advocate, Montreal.

Memorandum of agreement and guarantce supplemental to a lease by
the Atlantic and St. Lawrence Railroad Company, to John Ross and others,
bearing date 5th day of August, 1853, demising to the said lessees the
Railroad of said Company with the appurtenances. o

Whereas the said Atlantic and St. Lawrence Railroad Company, in
and by the instrument of lease aforesaid, reserve a yearly rent, upon the
remises demised of the sum of one hundred and eight thousand nine hun-
dred dollars, being at the rate of six. dollars in the hundred by the year
upon the aggregate amount of cighteen thousand one hundred and fifty
shares in the capital stock of said Company at the yearly value thereof,
payable in equal half yearly payments, at Portland, in the State of Maine,
on the thirty-first day of December, and the thirtieth day of June in every
year, during the term of said lease, and the said lessees on their part cove-
nanted that they would duly pay the rent reserved as aforesaid, at the times
and in the manner in said instrument provided, and further covenanted
that if at any time any of the shares in the capital stock of said Company;
issved fo the city of Portland as collateral sccurity for liabilities incurred "
by said city, under the Acts of the Legislature of Maine, authorizing the said
city to loan its credit in aid of the construction of the Railroad of said
Company, should be sold ard transferred by direction of Commissioners as
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in said Acts is provided, they the said lessees would thereafter pay to the
said Company such additional yearly rent as should be equal to six dollars
in the hundred by the year upon the aggregate amount of all such shares
as should be sold and transferred as aforesaid, at the par value thereof, to
be paid in equal half yearly payments, at Portland aforesaid, on the thirty-
first day of December, and the thirtieth day of June in every year, for and
during the term of said lease, the breach of which said covenants is de-
clared in said instrument of leasc to be a cause of forfeiture thereof, and
provision is therein made and set forth for enforcing such forfeiture.

And whereas by an Act of the Legislature of Maine, passed on the
28th day of September, 1853, authority is given to convert any of the
shares in the capital stock of said Company into shares expressed in values
of the sterling currency of England, in the manner provided in the said
Act, and the said Company is authorized to stipulate for the payment of divi-
dends on such converted shares, at London, in England, and the Directors
of said Company under the authority of the Acts aforesaid, and at the
request of said lessecs have determined to provide for the conversion of
shares as aforcsaid, and for the stipulation of payment of dividends on the
same as aforesaid ; '

Now in consideration of the premises and in consideration of the co-
venants and agreements of the said lessees hereinafter recited, the said
Atlantic and St. Lawrence Railroad Company hereby, waives, relinquishes
and releascs the payment of such an amount of all the yearly rentreserved
and covenanted, to be paid as aforesaid, as shall be equal to the amount of
dividends payable as aforesaid upon all the converted or sterling shares,
which from time to time may be issued as aforesaid, and outstanding at
any of the times of payment provided as aforesaid, and hereby covenants
that if the said lessees and the survivors or survivor of them and their
assigns, designated in said lease, shall, will and truly pay at London afore-
~said on the 31st day of December, and the 30th day of June of every year,
during the term of the said lease, the dividends which shall be stipulated
1o be paid as aforesaid upon all such converted or sterling shares, the same
shall be in lieu of and in full discharge of so much of the yearly rent
reserved in said lease. But the covenanis in said lease for the payment of
yearly rent as aforesaid, shall be and remain in full force with all the pro-
visions for forfeiture thercto appertaining for security of the payment of all
the balance for yearly rent rescrved as aforesaid and actually paid upon
such sterling shares.

And in consideration of the premises the said lessees hercby. jointly
and severally covenant for themselves and the survivors and survivor of
them, that they will duly pay at London, in England, on the 31st day of
December, and the 30th day of June in cvery year, during the term of said
lease, at their own cost and charges, all the dividends which shall be
stipulated to be paid as aforesaid by said Company upon the/ Sterling
shares which shall be issued as aforesaid, at the rate of six pounds in the
hundred by the year, and will indemnify, save and hold harmless the said
Company under the stipulation for the payment of dividends as aforesaid
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and against all expenditure, loss, exchange, commissions and charges of
every kind, which may arise and be incurred by rcason of said stipulation °
and in cxecuting and carrying out the same. ‘

The said lessecs further covenant, as aloresaid, that if at any time they
and the survivors and survivor of them, and their assigns aforesaid, shall
fail to pay any of the dividends stipulated to be paid as aforesaid, and

" shall suffer the same to be in arrears for more than sixty days from and
after the time the same shall become payable as aforesaid, they shall, upon
such failure and suffering the said payment to be in arrears as aforesaid,
be liable, without any demand or notice by the said Company, to suffer the
forfeiture of the lease aforesaid, and all the provisions of the said lease
relaling to and providing for the enforcement of the forfeitures therein
expressed for non-payment of rent shall be applicable to the non-payment
of the dividends herein covenanted to be paid. ‘ . '

?
3 -

If the lease_ aforesaid shall, at any time, be surrendered in pursuance of
the provisions therein contained for that purpose, all the obligations, cove-
nants and agreements in and by this Instrument on the part of said lessees
entered into shall be vacated and annulled, saving to the said Company all
actions and causes of action which may bave occurred before the date of
such surrender by reason of any thing in this Instrument contained.

In witness whereof the undersigned the Mayor and Aldermen, &c.,
express their assent, &e.

The Grand Trunk Railway Company of Canada, in consideration of
the several covenants and agreements in the foregoing Instrument on the
part of the said Atlantic and St. Lawrence Railroad Company entered into,
and in consideration of one dollar paid by said Atlantic and St. Lawrence
Railroad Company, the receipt whereof is acknowledged, hereby guarantees
the full and faithful performance of all the stipulations, covenants and
agreements in the said foregoing Instrument on the part of the said Ross,
Holmes and Jackson entered into, covenanted and agreed, and hereby
engages that the same shall be duly and faithfully kept and performed.

And for the consideration aforesaid the said Grand Trunk Railway .
Company hereby covenants, with the said Atlantic and St. Lawrence
Railroad Company, that in case of the surrender or forfeiture of the lease
in said foregoing Instrument inentioned, under any of the terms and
provisions thereof, the said Grand Trunk.Railway Company will, not-
withstanding such surrender or forfeiture, indemnify, guarantee, save and
hold harmless absolutely and at all cvents the said Atlantic and St. Law-
rence Railroad Company against all expenditure, loss, exchange, commis-
sions and charges, which may at any time arise and be necessarily incurred,
in paying at London as aforesaid all such dividends as the said Atlantic
and St. Lawrence Railroad Company shall pay under the stipulation
aforesaid for that purpose upon all the Sterling Shares of said Atlantic
Company, which shall from time to time be outstanding, and be entitled to
receive the payment of dividends at London next preceding such demand.
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. In witness whereof the said Grand Trunk Railway Company has
caused this Instrument to be subseribed by Joha Miller Grant, their Assis-
tant Secretary, and the certificate seal of said Company to be hereunto
affixed, and the said Atlantic and St. Lawrence Railroad Company has
acknowledged the delivery of the e by causing a duplicate thereof to
be subscribed by Josiah S. Little,”Presidént of said Company, this
day of in the year of our Lord one thousand eight
handred and fifty-three.

'\
(Signed,) JOHN MILLER GRANT,
Asgistant Secretary.

APPENDIX 1V,

—

THIS AGREEMENT, made the tenth day of March, in the year of Our
Lord, one thousand eight hundred and sixty, between Walter Shanly,
of the City of Montreal, in the Province of Canada, Esquire, of the first
part, and the Honorable Jokn Hamilton, of the City of Kingston, in the
Province aforesaid, Esquire, of the second part.

WhHaEeRrgas the party’of the second part now is the proprietor of the three
Steamers known as ¢ Passport,” ¢ Champion” and * Kingston,” and has
chartered the Steamers « Banshee,” “ Jenny Lind” and ¢ New Era,” and
has also entered into an agreement for the charter ofthe American Stcamers
“ New York,” and ‘* Northerner ;”” and whereas it has been agreed between
the parties hereto to run the said steamers on the routes hereinafter men-
tioned, for the joint benefit of the parties hereto, now this agrecment
witnesseth that the said parties have agreced, and do agree us follows :

First. That this agreement shall be and remain in full force and effect,
for the period of thrce years from the first day of this present month of
March.

Second. That all expenses and losses arising from the employ-
ment of the said Steamers shall be born equally by the parties liereto, and
all profits be equally divided between them. :

Third. That the said Steamers shall be under the control and manage-
ment of the party of the second part, who hereby covenants and agrees
with the party of the first part to keep full and true accounts of all expenses,
disbursements and receipts connected with the employment of the said
Steamers, which said accounts shall be at all timés open to the inspection
of the party of the first part, or of any person or persons appointed by him
to examine the same, and also, that he shall and will furnish to the party
of the first part, once every month, accounts, showing the expenses, dis-
bursements and receipts connected with the employment of the said
Steamers, and shall and will pay over to-the partg of the first part, one
half of the profits arising from the employment of the said Steamers; but

c
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the said party of the second part is to retain out of any moneys received by
him the sum of four thousand dollars per annum, as compensation for his
time and attention in and about the management of the said Steamers;
which said sum is to be deducted before any division of profits is made.

Fourth. 1t is agreed between the parties, that the following sums shall
be the first charge against the said Steamers, namely : for the charter of
the Steamers * Passport,” ¢ Kingston,” ¢ Champion,” ¢ Banshee,” and
“ New Era,” the sum of four thousand dollars each per annum, and that
the said five Steamers do form a daily line between Kingston and Quebec;
and that the-sum of fifteen thousand dollars per annum be paid for the
charter of the Steamers “ Northerner” *“ New York” and ¢ Jenny Lind,”
and that the said Steamers ¢ Northerner” and “New York,” do form adaily
line, Sundays excepted, between Lecwiston, Toronto, Cape Vincent and
Ogdensburgh. ~

Fifth. The party of the first part covenants with the party of the second
part, that he shall and will well and truly pay and discharge one half of all
disbursements and expenses incurred in the chartering and running the
said Steamers, and in insuring the same ; and that he shall and will, and he

" does hereby aceept and confirm the charter parties entered into by the party
of the second part, for the chartering the said Steamers; and he hereby
agrees to pay and discharge one half of all losses or expenses incurred by
the party of the second part, or for which he may be liable under the said
charter parties, it being the intention of the parties to these presents that
all expenses, charges, disbursements and losses, shall be borne equally
between the parties hereto, and all profits be equally divided between them,
as mentioned in the second clause of this agreement.

Sixth. It is agreed that during the continuance of this agreement, the
rates to be'charged for passengers and freight shall, notwithstanding any-
thing contained in the third clause of this agreement, be fixed and agreed
apon between the parties hereto; and that, except under special circum-
stances, to be decided on in each case by the party of the second part,—.
such rates shall not be altered or varied, and that beforc any alteration or
variation, the party of the sccond part shall, if possible, consult with the
party of the first part, and if the party of the first part objeets to such alteration
or variation, then the same shall not be made ; and further, it is agreed that
the rates for passengers and freight shall not, without the express consent
of the party of the first part, differ from the rates charged by the Grand Trunk
Railway Company of Canada, on the line of their Railway, with this
exception, that passengers by the Steamers shall be entitled to meals and
berths without any extra charge, as an equivalent for the additional time
occupied in the trips ; and further, that the tickets available to passengers
by the Grand Trunk Railway shall be received on board the said Stcamers,
and the party of the first part agrees to receive and take the same ascash
from the party of the second part, and to arrange and settle with the Grand
Trunk Company therefor.

Seventh. It is agreed between the parties hereto that the arrangements
by which the said business shall be carried on, shall be settled between
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the parties hereto in such way as may be most advantageous to themselves
and convenient to the public ; and that any arrangements entcred into to
secure such results may from time to time be modified and altcred.

Eighth. It is agreed that the said Steamers shall be insared in such
sums and on such terms as the party of the second part shall deem advi-
sable, and all premiums of insurance shall be a charge against the said
Steamers, and be borne equally between the parties hereto.

Ninth. In case any difference shall arise between the parties hereto, in
carrying out this agrecment, all such differences shall be referred to the
award of Casimir Stanislans Gzowski, Esquire, whose decision shall be
final, and the parties hercto mutually covenant to abide by any award
made by the said Casimir Stanislaus Gzowski, and in the event of the said
Casimir Stanislaus Gzowski being unable, or refusing to act, then the
parties hereto agree to appoint another arbitrator, to be mutunally agreed
on, to act in the place of the said Casimir Stanislaus Gzowski.

Tenth. In the cvent of the party of the first part ceasing to be manager
" of the Grand Trunk Rhuilway of Canada, it is agreed that if he shall so

desire he may assign and transfer his intercst under this agrecement, to any
person who may succced him in that office ; but in such case it shall be
optional with the party of the second part to put an end to this agreement,
upon indemnifying the party of the first part from all liability incurred by
him, and this agreement shall ccase and determine.

In witness thereof, the said parties to these presents have hereunto set
their hands and scals, the day and year first above written.

(Signed,)  W. SHANLY, [L.S.
~. JNO. HAMILTON, ([L. S

.
[ S

Signed, Sealed and Delivered
in presence of

(Signed,) Tuomas Gavrt.

APPENDIX V.

—

o

ARTICLES OF AGREEMENT had, made and fully agreed upon, this
twenty-seventh day of February, in the year of our Lord 1860,
between the Grand Trunk Railway Comyany, of the first part, and
the Great Western Railway Company, of the second part.

WagerEas it is most desirable to comie to some arrangement prevent-
ing the possibility of a system of competition between the two lines,
‘involving reduction of fares and rates; high speed of trains, and greatly
increased working expenses, besides probably involving both parties to
this agreement in further outlay of capital :

c?

\l
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. ) . n" .
-Now THESE. PRESENTS WITNEsSS that for the _purpose of eftecting such

- arrangement, and other. the premises herein contained, the said: parties to

this agreement, of the first and second part, do, for themselves and their, -
successors respectively covenant, declare and agree to and with the other
of them, in, manner as follows, that is'to say :— :

.. . - First. That inasmuch, as the rates by the shortest route must prac-
tically govern the through. rates between competing points, the through
fares for passengers, and rates of _freight between Detroit-and Boston and
Portland, vi¢ the Grand Trunk Railway, shall-be-always the samé as .

“from Detroit or Windsor to Boston or Portland, vid the Suspension Bridge:
and Albany ; an® that the rates by the latter route shall from time to time, - -

and at all times during the continuance of this agreement, be adopted and
charged by hoth parties. hereto. T ‘ .

Second. That rates and fares for through passengers and through
freight to and from Detroit or Windsor, and competing or common points
in the New England States, shall. in like manner be the same, both vid
Suspension Bridge and Toronto. S

, Third., That the same principle: shall be adopted in fixing the fares
and rate® for traffic to orifrom Sarpia or Port Huron, for the traffic men-
tioned in.clauses number one and two. ‘ e

- 'Foﬁrﬂé. “That the through fares and rates between London and Torontd;"
shall be‘the same By both lines of Railway. .

Fifth. That for the purposes of the division hereafter agreed on the  ~
proportion of the rates for all through passengers and freights, by both the
Grand Trunk and Great. Western lines, shall be the 8ame between Detroit
or Windsor and Toronto, and Sarnia or Port Huron and Toronto, as the
proportions for the time being between Detroit or Windsor or Sarnia and
the Suspension Bridge, by the Great Western Railway : -and that as to all
through traffic going to or coming from points beyond Toronto, the entire
amount, after deducting the hereinbefore mentioned proportions, shall
belong to the Grand Trunk Railway. .

_ Sixth. That Statements shall be made up and rendered monthly, by
the party of the first part hereto, showing the quantity and amount received -
for all the through traffic passing over the Grand Trunk Raiiway, between
Detroit and Sarnia, and Toronto, whether the same be going beyond Toronto
or stopping there ; also-of the through traffic beyond London and Toronto

- stations, whether the same be going beyond Toronto or stopping there ;

and like Statements shall be made up monthly, by the party of the second
part hereto, showing the quantity and amount received for all through
traffic between Detroit or Windsor or Sarnia and Toronto, London and

" Toronto, and their throtiga traffic between Detroit or Windsor or Sarnia
and Suspension Bridge, going to.or.coming from Boston and the New
England Stdtes (but not including stations on_the line of the-New York

Central or Albany and Boston Lines, namely: the Boston and Worcester

Line and the We§tefﬁ "Road), with the exception of Boston itself. -
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Seventh. That cach of the said partics hercto shall deduet thirty-five
per cent of the amount of the aforesaid traflic, set forth in the sixth clause
for the costs of carrying the same,

Lighth. That the balance of the aggregate of the throngh trallic above
indicated, after deductions of the said thirty-five per cent, shall be divided
by and between the parties hereto in the following manner, that isto say :
during the first three years, three-fifths thereof to the party of the sccond
part, and two-fifths to the party of the first part ; and during the remaining
seven years of this agreement, the amount (after such deductions as afore-
said for carrying,) shall be divided equally between both parties.

Ninth. That the Books of both Companies shall be open to the in-
spection of each, for the purpose of verifying, if required, the accuracy of the
statement rendered.

Tenth. That in order to avoid the chance of any competition arisi
between the two Companies, for any other traffic than thai therein arrange
to be divided, it is also agreed that the party of the first part shall not and
will not interehange through traflic with any other line west of Ilamilton,
and the partics of the second part shall not and will not except for the pur-
poses of traflic other than that the subject of division hercin, under, and
according 1o the sixth clause hereof, connect or interchange traffic with any
other line west of Hamilton. And further, it is agreed that any through
traflic that the partics of the first part may have at Detroit or Port Huron
or Sarnia, for points not coming within tlie division herein arranged and
agreed on, and not going cast of Toronto, shall be transferred to the Great
Western Railway at Guelph, and that the through rates for the same shall
be divided between the said parties in the proportions following, that is
to say :—Traffic from Detroit, two-thirds to the party of the first part, and
one-third to the party of the second part; and traflic from Sarnia or Port
Huron, according to the mileage the same shall be carried on each line,
and that the rates for all such traflic shall be always the same as from
Detroit or Windsor or Sarnia to the Suspension Bridge by the Great
Western Line.

Eleventh. That the said parties shall not, and neijther of them will at
any time during the continuance of this, enter into any arrangement with
any other Railway 10 be made in Western Canada, which shall in any
way affeet this agrecment, without the consent of both parties hereto ; nor
enter inlo any arrangement with any parly which shall contravene the
terms of this agreement in any wise,

Twelfth. That rates to and from local points on both lines shall be
fixed by arrangement between the two partics to this agreement, from time
10 time, so as to secure the largest receipts for the traflic carried.

Thirtecnth. That when cars are interchanged between the two Com-

panies, they shall be returned with all possible dispatch, and a reagonable
sum shall be paid for each car that is off the line of the party owning it.

™~
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Fourteenth. That when the two lines join, arrangements shall be made
when practicable, for working the traffic of both Companies, at one Station.

Fifteenth. That inthe event of the Northern Railway of Canada
remaining an independent line, the party of the first part shall not carry
traffic in connection with it, at lower through rates than are charged over -
the lines from Toronto to Detroit and the West. And in the event of the
said Northern Railway falling into the hands of the party of the first part,
it shall be worked by them for the joint benefit of themnselves and the party
of the second part ; the profit or loss to be equally divided between the said
parties hercto.

Sixteenth. That inthe construction of this agreement, where the word
“between” is used, thus, viz: “between Detroit or Windsor and Toronto,”
and in all like cases, occurring where the said word “ between ™ is so used,
the same shall not be constried to include any Passenger or Freight
coming [rom, or going to any station, point or place lying between or shert
of the said places named.

Scventeenth. That this agrecement is declared to be and to have been
in force {rom and since the 1st day of December now last past; and the
same shall be and continue in force for the period of ten years, to he com-
puted from the said first day of December last.

Fighteenth. That as to the through fares between Quebec or Montreal,
or cither of them, and Detroit or Sarnia or London, the through fares to be
charged for passengers and freight between such points shall be the same
both by the Grand Trunk Railway, direct, and the Great Western or Grand
Trunk lines in connection with water communication from either Hamilton
or Toronto, and the standard of rates from time to time adopted by the
Grand Trnk Railway Company shall be taken ax the standard of such
rates and fares, to be charged by both Companiex and their respective
Agents, between the points named in this clause.

Lastly. Tt is understood and agreed by and between the parties hereto,
that if at any time, during the continuance of this agreement, it shall be
found in its opcration to work unfairly or unequally, as regards either
Company, the same shall and may, upon demand of either party, be re-
adjusted, so as to make the same fair, equal and satisfactory in its
working ;—such re-adjustment, however, in no case or event to apply te
section eight of this agreement, but to apply to all and every the other
clauses thereof, and in the event of disagreement as to such re-adjustruent,
or in the event of disputes or differences at any time arising between the
parties to these presents, as to the construction of this agreement, or any
thing therein, or as to any matter or any thing therewith connected, that
cannot be arranged and scttled between themselves, the same from time to
time, and so often as they shall arise, shall be referred by the parties
hereto 10 the award and decision of one indiflerent person, to be then
mutually named and.chosen, by and between them, if they can agree on
one such person; and-if they cannot agree on one such person, then each
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of the said parties shall name and appeint one indifferent person to act for
them in the premises, and the said two persons so named and appoint
shall then, before proceeding to hear or determine the matters in difference,
name and appoint a third arbitrator in the premises, and the award and
decision of such one person so mutually chesen, or the award and decision
of a majority of the said three persons so named and appointed as aforesaid,
as the case may be in the particular matters in dispute, of and concerning
the same, shall, from time to time, and at all times during the continuance
of this agreement, be final and conelusive between the parties, and shall in
all things, by each of them, be observed and abided by.

In Witness whereof, the Honorable John Ress, President of the Grand
Trank Railway Company aforesaid, hath herewith affixed the Corporate
Seal of the said Party of the first part:—and Charles John Brydges,
Managing Director of the Great Western Railway Company, hath hitherto
affixed the Corporaie Seal of the Party of the second part.

Quebee, 2%th February, 1860.

{Signed,) INO. ROSS, PR
President of the Grand Trunk Railway & g
Company of Canada. ;
. L. §
Sealed by the Party of the first part,
in presence of -
(Signed,) C. S. GZOWSKL
(Signed.) >. 1. BRYDGES, RN
: _ . <&
Managing Director, K
G. W, R.Co.  ~ ;
Sealed by the party of the second part, s
in presence of AN -

(Signed,) W. C. STEPHENN,
Secretary G. W. R. Co.

APPEXDIX VI,

MEMORANDUM OF AGREEMENT betweer the Grand Trunk Railway
Company of Canada and the Portiand Steam Packet Company entered
into this 17th day of November, 1860.

The Steam Packet Company cagages to earry by its Steamers, between
Portland and Boston upon the terms heretaafter recited, all goods coming
or going by the route of the Grand Trunk Ratiway. between Boston and
any places on the St. Lawrence and places west of Montreal.
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* ' The Steam Packet Company engages to have, at all times, mtabie ac-
eammodatmn, means of transport antf adequate force to receive,
deliver all the goods to be carried between Portland and Boston under thls
agreement. In case of any omissien\by the Steam Packet Company to
forward such goods with reasonable despatch, the Railway Company i is to
be at liberty to supply such deficiency by other wnveyance ,

Until other arrangements are made for the pmpoae, all such goods are

10 be conveyed between the Steamboat Wharf and the Railway Station in
Portland, in the manner now practised by, agreement of these parties, and
the cham of such conveyance are to be defrayed .in like manner. From
the time that such goods are received by the Steam Packet Company, until
they are dehvered in Portland to the Railway Company, or, in Boston ft
their proper directions, it is agreed that as b tween these parties, the Steam
Packet Company is to assuine and bear all the risks of the same, including
sea risks, fire risks and whatever responsibility attaches to common car-
riers, and will indemnify and save harmless the Railway Company against -
all lawfal claims and expenses of claims arising under such risks. And it

. is agreed that the Railway Company may make contracts for carriage of
goods, and undertake to carry the same between the places above named,
exempting and assuming owners, consigners angd consignees of such goods
from all such risks.

The Frexcrht Money and all charges due in Boston, whether from con-

signees or conne(-tm_, lines, are to be “eollected by \the Steam Packet' Com-

, pany, and in like manner, the fréight money and ali\charges on goods, going
- inland from Portland, are to be collected by the Rajilway Company. Such
collections shall be stated in meonthly acceunts betwieen the parties, and fuil
settlements shall be made, as soon as may be practjcable, after the expire-
tion of each month. Baut it shall be the dxm* of each panly, and instructions
are to be given to all their respective offieers, in charge of such collections,
1o keep eon\iamlv an approximate account, as near as ay be, of the amount-
of such collections oh either side, and of balances apptaning to be due-from”
day-to day. And the party in whose hends suck estimmated balances may
be, is to pay over the same to the other as fully and as ften as may be con-
sistent with the safety of the person paying. so as fo prevent the accumula-
. ton of any considerable sum in the hands of ome par belonging to the
other. - \

In full compensanon for all the services to be rendezed and risks to be
aswmed by the Steam Packet Cempany under this agreement, that Com-
pany is to be allowed and shall receive, out of the eoﬁec on aforesaid, the
sam of cne dollar “cents by the ton upor all goods so carried. In
all cas goods are taken and carried by the Rail ay Company,gt

fixed upon actual weight, two thousand pounds shall be a ton. And
in all other cases the ton shall be taken aud deemed to be whatever the
Railway Company, by its own rates and mmme& with owners and ship-
. Pers, takes and carries for a ton. \
This agreement When executed in deplicaie and interchanged, is to
have effect as, of and from the first day of December, 1859. The qxgnatuxe,
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of the same by Walter Shanly, General Manager, in behalf of the Rail-
way Company, and by Jokn B. Coyle, General Agent, in behalf of the
Steam Packet Company, shall be a snfficient execution. :

This agreement shall continue in full for one year from the first day of
April, 1860, and there afterwards from year to year. But either party, at
the expiration of any such year, may give notice in writing of its intention
to terminate the same, and, at the expiration of three months after such
notice the same shall be terminated.

Subscribed on behalf of said parties the day and year first above
written. : :

It is understood and agreed by the parties that this contract is not to
include the carriage of Live Stock of any kind.

hd igned,) ~ W.SHANLEY
' @ ’ General _Ma,,nagex, S. L. R. Co.
‘ L« J. B. COYLE, , oo
Gen. Agt. Portland St. Pkt, Co.
Wimess, e R ] l '
. (Signed,) P. Barxgs. .

¢

1 ' ' ' !
H Il
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;. APPENDIX. VIII.

STaTEMENT Of Receipts on Line between Point Lévi and Riviére-du-Loup.

L

g
. No.of|. Week 2y Total | Total |Average ;
miles 5 Freight. per milef] REMARXS.
open.| ending 3 Weekly. (Monthly.|per week .
[N
1859. ~$ctsy S$ctsf $etal $ets| B octs.
101 [December 31| 186 55 53 92| 240 47| 240 47|........ )
| 1860. | ”_
101 (Jaunary.. 7| 220 96| 20 00{ 249 96{........|.... ees
;41 352 55 4’; gg % gg ................ .
1 23691 5659 29350........ ........ ;
31| 26978 7900 5178 ]I || One Train each
1284 20| 211 79 1495 99| 1495 99 14°81 pway, threo tinls
10I Febraary 4| 162 15 75 50] 93765 .......|....... per week.
11 375 135 510 70f........|-....
18] 387 53 00| - 440" \ ......
" 950 198 108 10| 306 50|........|........ . -
29 279 50 4443 32393 .......J.. | ......

1403 55 416 03{ 1819 58 1819 58 |18 01

101 [March... 10| 348 40] 184 75| 533 15
17L 268 68| 119 19 387 8

354 44| 206 00| 560 44
31 321 %] 270 00] 591 90

1293 43 719 94 2073 36| 2073 36

101 [April..... 279 90 170 50| 450 40| ......|........ ,
14 413 021 43737 8488%........1....... Train ohe day—
21 357300 21331 571061.......  -......
30] 625 u*d5 lOI 8012...c...eeennn. mixed the other.

1673 24] 1066 zal 2139 52) 2739 520 27 12|)

101 [May..... 5 33405 8190 41595 .......|.... ...
12| 37895 9993 47 88l.......| ...
9 554 97

1

"May 7, one 'Train

each ‘way ‘every

}day, -— Passengqr

375 97 179 00| 554 97l ...l ls
554 40| 184 00| 738 40| .- ... |-eniol.
‘681 92 13530 si7 s 11l SR
232529]68013]300542!300542 29 70

101 Pune..... 9 284 140 69 425 61)........]..... ,.,}July 2, n to

3

16/ 459 171 631 25(..ceo.ifeennnn Riviére-du-Loup 3
470 63| 153 641 624 27|........|........ one Train inixe
30§ 1529 33) 149 78 1679 11j........f.eeun... each way daily.

274446' 615 78| 3360 24| 3360 94‘ 33 27
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APPENDIX VIIL—~(Continued.)
SraTemeNT of Receii)*ts‘ on Line between Point Levi and Riviére-du-Loup.

No. of
miles
open.

Week
ending

Passen-
gers.

Freight.

Total |
Weekly,

Total
Monthly.

Average,
per mile
per week

N -

REMARKS,

126

126

126

126

126

126

Grand Total...

August... 4
° 11
25
31

s 18 ¥

$ cts.
1089 96
1111 07
1035 74
1161 19
375 41

$-cts},
119 47}
143 60
162 57
137 07
33 93

$ cts.
1209 43

1198 31
1298 26

1254 67,

409 34

...........

$ cts.

........
.........

........

47713 37

596 64

5370 01

754 40,
1035 8
1817 1
'1096 13
874 53

96 40
153 22
107 61
118 39

89 96

964 49

850 80|
1189 10
1924479
1214 52

Visit.

........

-------

........

September 8
2

15 917 34
29t

5578 12

565 58

6143 70

1208 35
768 27

852 42,

122 15
115 24

169 13|.

2256 70

937 40

1330 50
1032 58|

‘1098 12]

........

sean

........

--------

........

3746 38)

632 22/ 4378 60|

6
13
20
27
31

October. .

17
U
30

December 8
15

November 3
. 10|- 1234

1346146 89

780 91
932 75
940 08
1031 43

529 97|

232 29
401 17

284 79|

345 71
154 80

1013 20;

1333 92|..
1224.87} ..
1377 14} -. B
684 77|......

4215 14

1418 76

5638, 90,

23
'1059 48|
1032 0

740 34

396 49

68 36}

305 39
402 23
451 80
325 87

464 85
1539 62

" 1483 83
1066 21

.......

.......

1461 71 ... ...

........

4462 57

599 82
360 78

1553 65

P ——

384 92
215 82

6016 22

984 74

576 60]."

.......

........

960 60

600 74

PR

1561 34

1561 34

/9191 46

43838 35

) July 14, one Train

Passenger © each
| way daily,and one
( Train mixed three
times per week

each way.
/

September 12, one-
Train mixed each

way daily ; and
\

{one Train mixed

each way dally 40
St Thomas,

October 1, one:
} Train mixed each

way daily. .

Above receipts include amount collected for Ferry between Point Levi and Quebec.
Navigation closed December 8.

Com
The

ﬁany assumed working of line December 17.

eceipts for week endmg Decentber 15 cannot be gwen until Outstandmg
Froight, &ec., Accounts are closed.

J

Point Levi. Decr.’ 20, 1860.

ABBOT & FREER.
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APPENDIX IX.
GRAND TRUNK RAILWAY COMPANY.

" STATEMENT of Annual Interest and Rents, for which the Company
was liable on 30th June, 1860.

(A) Annual Interest payable on Debentures 30th June, 1860,

t
Annual In-
How payable. DESCRIPTION. Amount. || Rate.
terest.
Half yearly at va- $ cts. 8 cts.
rious dates.. . ..|Montreal City Debentures. ..... 400000 Q0 |16 p. ct.]| 24000 00
14th March & 14th
September.. . ..|British American Land Co’s De-
bentures..ceeivaeuriaaaienns 100000 00 {6 p. ct. 6000 00
Do do ..|Moutreal Seminary Deben:ures..|] 100000 00 {i6 p. ct. 6000 00
1st June & 1st Dec.|Island Pond Debentures of St.
Lawrence & Atlantic R. R. Co.[} 438000 00 {7 p.ct. 30660 00
1st Aug. & 1st Oct.|Quebec & Richmond Debentures.j| 486666 67 ||6 p.ct.;] 29200 00
Grand Trunk Debentures.
1st Jan. & Ist July.!1st Preference Debentures. . . ... §733333 33 (16 p.ct.j| 584000 00
1st April & 1st Oct.|* 2nd Preference Debentures.. ..;| 4851580 01 | 6 p. ct.!| 291094 €0
Seven per cent Debentures : ’
Do do ..|7 per cent Debentures due 1862.! 2420344 21 |7 p. ct.lf 169424 09
Do do .. Do do 1867.1) 2433333 33 |7 p.ct.l] 170333 34
Do do .. Do do 1872.7] 2288212 37 (|7 p.cL]l 160174 86
_ Ist Jan. & 1st July.|Six per cent Ordinary Debentures|] 8335821 34 16 p.ct.!| 500149 28
31587291 26 197@ 37
Provincial Debentures.
Liability of Com-
pany deferred un-
til realization ofjlssued on account of the—
6 p. ct. on capital.|St. Lawrence & Atlantic Railway|| 2275166 67
Quebec & Richmond Railway. . .|| 1216666 66
Grand Trunk Railway.......... 11650800 00
15142633 33 |i6p. ct.

* Nore.—2nd Preference Debentures reduced in amount, on 31st Jul

1860, 10. c ccvvie viecaricnencneanacaaaaanan e tercaetamaceianans

3510813 34

Annual interest thereon reduced 0.« v, ccnvireaarenaereniiannennn.. % 210648 79
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APPENDIX IX .—(Continued.)

- (B) Annual interest payable on Lease of Atlantic and St. Lawrence
Railroad, 30th June, 1860. '
s

@

. ) Anmmal
How payable. DESCRIPTION. Amount Rate. Interest.
30th June & 3lst $ cfs. $ cts.
December... . .. |Interest on Atlantic and St. Law-
rence Stock.......oviiaaa... 2494900 00 {6 p. ct.| 149694 00
1st May & 1st No-
vember.. ..... Atlantic and St. Lawrence Ster-
ling Bonds due November 1st,
1878, £100,000 sterling...... 486666 67 ||6 p.ct.|| 29200 00
1st April & 1st Oc- .
tober...o.. ... Atlantic and St. Lawrence Mort-
gage Bonds due April 1st, 1866.)| 988000 00 {|6 p. ct.|| 59280 00
Portions of interest '
ineach month..!Portland City Bonds due at va-
rious periods. . ........ ..... 2000000 00 (|6 p. ct.|l 120000 00
26th Jan., April,
July, October..lAnnuity payable to Mrs. B.
Jenkins, during her life... .| c--c ool {loanl 40 00
1st March & 1st
September.. . . .|Note of Atlantic and St. Lawrence
Railroad to Jane Weeks, dated
1st March, 1847, for 15 years. 5000 00 {16 p. ct 300 00
Two Notes, to Portland Marine
Company, dated February 1st,
1847, for 14 and 15 years.
81,000 each duc 1st February,
1861, and 1st February, 1862. 2000 00 {{6 p. ct. 120 00
[ $5976566 67 $ 358634 00

|

(C) Annual interest payable on Lease of Chicago, Detroit and Canada
Grand Trunk Railroad, after 30th June, 1860.

T TI—a_—, _— e e
How payable. DESCRIPTION. Amount. ! Rate. I Annual
l Interest.
30th June & 3lst $ cts. ! $ ects.
December.. ... * On Share Capital............ 1095000 00 lS p-ctj| 87600 €O
Do do ..|On Debenture Capial.......... 1095000 00 i8 P ct. 87600 00
2190000 00 I 17% 00

* Norr.—The interest payable on Share Capital to 30th June, 1860, was at 6 p. ct.

From 30th June, 1560, to 30th June, 1864, by existing agreement at 8 p. cent.

From and after 30th June, 1864, to be at 6 p. cent, (but if 50 p. cent of gross earnings
should be more than suflicient to pay 6 p. cent,—additional interest should be payable up

to 8 p. cent.
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APPENDIX 1

X..—(Continued.)

P— .

(D) Annual payment on account of Interest on Purchase Price of Lands
taken for Point St. Charles Depot, 30th June, 1860.

P
e,

T ———
Interest From whom l Balance I Balance when Annual
- Interest.
* payable. purchased. due. payable. _—
Rate. | Amount.
30th June & $ cts.|lIn 10 years from Ist $ cts.
31st Dec. . .|Seminary of Montreal.|[28420 00{! October, 1853....... 16 p. ct.| 1705 20
1st January &
1st July. ..|Nuns of the Congrega- In 5 years from 3lst
tional Nunnery.....[/122000 00! December, 1853....!|6 p. ct.| 1320 00
Do do ..[Nunsofthe Hétel-Dieu|[34258 17){! 1alh 1st Jan., }ggg} 6 p. ct.| 2055 37
In 10 years from 3lst
Do do ..|[Grey Nuns ......... 15010 00{) December, 1853..../6 p.ct.| 900.60
99686 17 5981 17

(E) Annual payment on account of Sundry Ground Rents on Cove
pay y
property, South Quebec, 30th June, 1860, -

How payable. To wh:m payable. DESCRIPTI O‘N . A:E:I‘::l
1st May & 1st Nov. $ cts.
in advance ....Thomas Samson......... Water Lot. «ocvrvveannnnn 260 00
1stMay in advence|Marie L. Veilleux........ Do ..ol 240 00
Do [/ /do «.|Augustin Samson.....«.. Do ceeiiiiiiiaa, 100 00
Do do ..lAntoine Samson......... Do .ol 60 00 -
1st Oct,, do ..[FrancisCouture.......... Do ciiiriianiiane. 34 67
1st May, do ..|Ignace Roberge.......... Do i, 10 00
1st June, do ..{Joseph Lemieux......... Do ciiiiiiiiinia.s. 10 00
At various dates..|The Crown.............. Sundry Water Lots......... 572 50
1287 17
1st May & 1st Nov.!Quebec Warehouse Co....|[Wharf and Premises.......}| 2480 00
367 17
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.-APPENDIX 1X '.-(oommued.)

(F) Annual payment on gecount of Interest on Mortgage on Water Lots,
Toronto, given by the Company to Albert Furniss, 30th June, 1860.

7

%

% Balance |{Annual In-
How payable. { To whom payable. / Description.
7 due. . terest.
\ $ cts, $ cts.
1st July......... Albert Furmss.f ..... Water Lots, Toronto..l| 12000 00 |} 720 00

! P -

G) Annual payment on, ac’count of Interest on Mortgage on Sarnia Lands
p y y

30th June, 1860.

o~

' IAmount of l Annual In-
How payable. |To whom payable.; Description, Rate,
I mortgage. I terest,
| $ cts. ’ $ cts.
1st April & 1st Oct.[Gzowski & Co ...[Lands at Sarnia. l 80000 00 i6 p.ct.)| 4800 00
I

(H) Estimated Annual interest on Loans from Bankers, &c., 30th June, 1860.

l Annual In-

DESCRIPTION. ! Amount, Rate,
I } terest.
l $ octs. $ octs.
Loans from Bankers, &C...covuevennnn.. ‘ 6853681 48 ‘ @ say Spercent.|| 342684 07

(I) Estimated Annual Interest on Bills payable, and Bills of Exchange
outstanding on 30th June, 1860.

Annual In-
DESCRIPTION. Amount Rate.
terest.
$ cts. $ cts.
Bills payable...ccveeiiciinnnannnn.. 2112581 53 ||@ say 5 per cent.|| 105629 07
Bills of Exchange. «-.v.veceeenennnnn. 362991 26 ||@ say 5 per cent. 18149 56
$AU4756572 79 $123778 63
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APPENDIX IX.—(Conlinued.)

SUMMARY of Annual Liability of the Company for Interest and Rents,
30th Junc, 1860.

o
5

$ cts.
(A.)—On Debentures..ceee ceceeceees sssssscansesseeses 1971036 37

(B.)—On Atlantic & St. Lawrence L.casC...ceecesseacess 358634 00
{C.)—O0n Chicago, Detrojt, &c., Company’s Lease......... 175200 00
(D.)—On Lands for Poili‘t St. Charles Depot.ccces caasesss 5981 17
(E.)—On Lands for Quebce Depot.veee vaveeevenece vanens 3167 17
(F.)—On Mortgage on water lots, Toronto «veeveeecoosess 720 60°
(G.)—On Mortgage on Sarnia Lands...ceceiieecenevanans 4800 00
(H.)—On Loans from Bankers, &c...ccceeisvaasoecaseas 342684 07
(L.) — On Bills payable & Bills of Exchange.vceeeveaeseas 123778 63

$2986601 41

Nore.—With respect tothe priority of the Bonds, in their several
classes, the question is considered to be one for the consideration of the
Law Officers of the Company.

JOSEPH ELLIOTT.
Seccretary and Treasurer.

Montreal, 8th March, 1861.
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APPENDIX X.
GRAND TRUNK RAILWAY COMPANY OF CANADA.

Enxtire Exrenprrore (as per Ledger,) from commencement of the Under-
taking to 30th June, 1860, on Construction Account.

Shewing amounts paid to Grand Trunk Contractors, and amount of all

other Fxpendnur(-s in form of the Published Accounts,

96 Queb, & Rich. and
Qub. &R. du L. R.
V. B. & Char. June.

5

118
362

143 St. L. & Ail. R. R.

Miles. Conasts of the

Montreal to
Toronto.
and

5

2 Kingston Br.

Miles.
333
335

’s 10

Samia, and
Ty
London.

Toronto to
St. Ma

Miles.
169
21
190

EASTERN DIVIsIoN—362 Miles.
A—Engmecring

—Works and Permanent Way.
C.—Stations, Buildings & Offices.

D.—Miscellaneous Stock
E.—Electric Telegraph

F.—General prenhes
Lands and Land Damages

CENTRAL DIVIsION—-335 Miles.
A.—Engineering ......o.... ..
B.—Works and Permanent Way.
C —Stations, Buildings & Offices. |}
D —Miscellaneous Stock.
E.—Electric Telegraph.
F.—Gencial L\penaes

WESTERN DIvISIoN— 190 Miles.

A.—Engineering
B.—Works and Permanent Way
C.—Stations, Buildings & Offices.
D —Miscellaneons Stock
E.—Electric Telegraph.

F.—General Expenses. -. ..
Canadian Contractors, compensn-

tion for stoppage of works ..
Lands at Sarnia .

ROLLING STOCK.

Locomotive Stock

Passenger Car Stock
Merchandise Car Stock

Carried forward ..

Amount paid || Amount of all

to G. Trunk || other expen~ || Total expen-
Contractors ditures on  ||diture on eon-
for construc- || construction || struction ac-
tion ot e account, per {i count to 30th

to 30th June, ||Ledger to 30th]| June, 1860.

860, Junc 1860.
$ cts. $ cls. 5  cts.
285238 4311 262434 04| 399672 47
148000 00
7386771 20;| 5448212 33((10174279 53
2660704 00
528162 25| 622109 70! 1057935 78
92636 17
21474 17, 48807 85 70282 02
100 00 30325 60 30425 60
65646 17|I 839948 19!| 905594 66
..... ' 207462 73|] 207462 73
|

| 298679 31|| 74758 11)| 373437 42
‘13620527 82i; 719937 68{;14340465 50
1 1402398 36| 273387 33)| 1675785 69
I 177 37| 32006 62if 32183 99
64 95 4367 711 21432 66
514148 73| 216928 81|j 731077 54
187799 65 31801 79| 219601 44
7313205 98|l 187467 06]| 7500673 04
501412 28| 186081 61|! €87493 89
13840 01 10583 62 24423 63
....... 13513 66 13513 66
39198 33|} 111744 31| 150942 64
121666 67| ... ... 121666 67
........... 43487 26 43487 26
1303162 1C{| 1020441 36| 2230163 46
93440 00

261431 71|| 181867 94| 443299 65
802788 22| 998996 02| 1801764 24

D2
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Expenprrure on Construction Account, &c.— Continued. \

! Amount puid IAmounl of all
to G. Trunk || other expen- | Total expen=
I Contractors ditures on  [diture on con-
i for construc- construction struction ac-
tion of hme ;| account, per | count to 30th
i to 30th June, i ‘Ledger to 30th | Juace, 1860.
| 1860, I; June, 1860,
i - T [
e v ! $ cts. $ cis $ cts.
b Brought fovwe xd ... i; ......... ] P
Iy !
Sl g PORTLAND DivIsioN— 149 Miles. : ‘
g5  I|A.—Fngiteoring .....oooe. ... P | 10m235 10752 35
& E % |[B.—Woiks and Permanent Way_..1, 2767 2, 936873 33| 939641 25
5.8 ||C.—Stations, Buildings and Oflices 2328 001 360550 81! 362878 81
% T U | | 45386 88! 45586 88
3 I Merchandise Car Stoek. . ovveian 1 ceninnnnn 4108641 91 108641 91
22 < ‘[Passenger Car Stock. ... ..., . i 7315 35 7315 35
~ = |D.~Miscelaneous Stock........ e eaeeeas il 6323 28 5323 28
5 s !
(|F.—Elecine Telegraph. ... ... T, | 967 47 9467 47
IiF—General Expenses ... ... .. ceee o--. o 118641 07] 118641 O7
‘| Lauds in Portland Division. .. ... i 7666 75 7666 75
liLease of Atl. and 8t. Lawrence R.R.;| 1 2248766 22 2248766 22
_— ! ‘
I Vietoia Budee ............ .. ;? 6346133 33 : 148534 01| 6494667 34
: Steam Ferry Boats and Bmges ... 1 0 . !OQT4320 49 274320 49
@ IIChicago, Detroit and Canada G. T. l
2213 i Junetion R. R. Co AU | R " 9052 72 9052 72
E 10On Works, Detroit Line—59 Miles.!l ... .... ,: 41402 86_ 41402 86
| Subseription to St. Lawrence Ware-,
house, Dock & Wharfage Co. 1| .......... 123000 00} 123000 00
London Office Kxpenses ......... i ......... 116086 71| 116086 71
{ '
] WORKS IN PROGRLSS. |
\\\ Three Riv. and Arthabaska Branch | .......... 162312 53| 162312 63
\ Total . ccv . oeen. i41019123 26 116320966 07 ;57310389 33

' Note,~Fhemount paid for construction of the “8t. Thomas and River du Loup Section,” placed
in Half Yearly Accounts of 30th June, 1860, to « Worls and Permanent Way, Fastern Division,
éin the interval of ohtaining the full classification,) has now been distributed as follows, leaving the total

xpendigure as before :— )
Engineering Eastern Division. v ee s s 0 ee es 0 00 oo 148000 00
‘Works and Permanent Way do eeeocecneoes eses 2660704 00
Stations, Bulldings and Offices do s eeocees e 92636 17
93440 00

Liocomotive S10CK e o o o es0norvsseccacasanccnnes
$2094780 17

Note 2.~—In the ¢« Eastern Division,” the amounts in second column include purchase price of the
line from Montreal to Island Pond $5,116,106 80.
INote 3.—The ¢ Portland Division,” comprising the land from Island Pond to Portland, is a leased
line, 88 is also the ¢ Detroit Eztension.” ) .
_Note 4—The sum of §148,534 01 ct. in the second column, agamnst Victoria Bridge, was paid for
engineering.
S’IHNO“ 6.~The payments on account of Three Rivers and_Arthabaske Branch, as given ebove, are
peyments ezelusive of the amount lodged in the hands of the Provincial Agents m London.
JOSEPH ELLIOTT,
Secretary & Treasurer &, T. R. Co.

Montreal, 25th February, 1861,
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APPENDIX X.

Montreal, 25th February, 1861.

J. ELvrort, Ksq.,

Secretary and Treasurer.

Sir,—I beg herewith to transmit to you four statements marked A, B,
C and D, in which I éndeavour to give the answer to the sccond part of
question No. 26 and to question No. 27 of the Government Commission.

I was informed by the Sceretary to the Commission that such informa-
tion was only required as far as regarded expenditure {rom the Ist Janu-
ary, 1858, io the 30th June, 1860 ; I add to this the gross sum representing
that prior to the former date, so that the total represents our whole expendi-
ture from the commenceinent of the undertaking to the 30th June last.

I may further state that the sums set down represent new works not
embraced in the original contraets, alihough beyond a doubt a portion of
them went to complete and perfect work delivered by the contractors. 1
am not however prepared 1o deline the amount, as it is entirely a matter of
opinion upon which scarcely any two persons could agrece,

You will notice several large sums opposite some of the items, these
it would be impossible to analyse more minutely with the slightest degree
of correctness without examining the individual accounts and pay rolls sent
in between the 1st of January, 1858, and the 30th June, 1860, which I pre-
sume it is not the desire of the Commission should be done.

I beg also to enclose answers to questions No. 29 (as far as this
Department is concerned) and No. 31.

1 have the honor to be,
Sir,

Your most obedient servant,

A. L. TREMBICKI,
Asst. Engr.
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STATEMENT shewing Expenditure on Capital Account from the 1st
January, 1858, to 30th June, 1860,

APPENDIX X.

GRAND TRUNK RAILWAY.

A.

ENGINEER DEPARTMENT.

ot

e e
PORTLAND DIVISION. ‘ 8 cts. $ cts.
Engineering, &c.:
Inspeolmn of New Works. . ... ceooenn eun... 450 00
Surveys of Stations, Drawings of same, Levels aud Lm—l

vature of Line _.... ..o ... .0 LLaoill. . 4020 37

e e 4470 37

Expendituie prior to 31st December, 1857. ... - ...l c.iiieaant ' 6281 93

Works and Permanent Way :

Stations, Buildings and Offices :

. Expenditure prior to 31st Deccember, 1857

Total Expenditure

New and Re-rolled Rails ... .
New Ties....coceiiiviaan
Rail Shops erected
Handling Rails and laying
Tittings & Sundry Storesfor do................ ...
Miscellaneous ]'Apt.nbes on Ralls, &e
New Tools. . et e et e e
Bridge 1enew .ﬂs in 1808 .............. I
do do in 1859 and 1860. -
New Culveits and Small Biidges .............
Compensation for not bmldmnr Lancaster Brauch. .. . ..
Settlement of old claims for collision at Stark .. ..
Sundry extta Works, Damages, &c
Ballasting . . .
Fencing...... .-
Sundrics

Expenditure prior to 31st December 1857... ....... !

Total Expendituie

Additions to IEngine Houses at Portland and Tsland Pond.
Removal of Gorham Station and additions to other
Stations.... .... ... . .. ......
Frelpslllt gheda on Portland Wharf and additions to other

heds <. e
Tank Houses and Wood Sheds at South Paris, Bethel
and Island Pond.... ........... ._.
Expenditure on Great Eastern Ocean Steam Slup and
other Wharves..... ... ... ... ... .
Coal Wharf, 1859 and 1860 . ... ........... ..
Additions to Boston Stcamboat Wharf............ ...
Ocean Steam Ship Wharf. ... ... . ... ... ... ..
Great Fastern Wharves (puuupally dred«rmg)
Miscellancous

Total Expenditure..

167815 21
13206 14
11959 09
21000 00

39000 00 !

9982 71
+1200 00
141850 46
259173 67
11018 74
18000 00
38103 26
6158 24
12851 72
6025 89
919 60

4955 03
3055 15
2572 04
4534 36

60919 83
19263 59
22911 07
8549 29
15134 25
224 33

—— e

| $10752 35

——

758261 10
181376 52

——

$939641 25

142118 94
220759 87

$362878 81
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APPENDIX X.'B.
GRAND TRUNK RAILWAY.

ENGINEER DEPARTMENT.

r

STATEMENT shewing Expenditure on Capital account from the 1st of
January, 1856, to 30th June, 1860.

EASTERN DIVISION. %
| $ s $ cla
Engincering, &e. '
Riviére-du-Loup Line ...........0 ciiiieiacnaiann l 11824 35
Branch to Victoria Bridge.... ......... ... e ' 461 81
Special levels and curvature of Line, drawings, &c. . . I‘ 3042 86
Propoition of Chief Engincer’s Salary................ il 1311 60
Miscellaneous . ... ..o vevnii i }l’ 481 20 17121 82
Amount paid to Contractors.. ......coooieani.io.. .! ............ 1002 85
Total from Ist January, 1858. ...... ;! ........... 18124 67
Amount paid to Contractors to Dec. 31st, 1857...... o q 136235 58 .
Other Expenditure, “ L. o 245312 22 |1 381547 80
Total Expendture. ... .cucvnanne. T, 399672 47
Works and Permanent Way : }
Deficit of Stores ... ..ol $ 48260 09,
Do Fueleooooooiiaaiiiiits 51866 05
Compensation Longucuil Explosion. . ... .. 51021 20
Fuel and Stores .... ..............oo.. 9523 20 |
Carriage of Fuel. _._.. C eeeeeaieaas 5526 30 !
Charons Branch....................... 57064 89 i
Ballasting Riviére-du-Loup Line ........ 10012 29|
Junction with Champlain Railway.. . .. 2500 00
Rail renewals ........... ..o oLl 180490 21
Bridge renewals.... . ............ 279221 35
Drainage and sundry works. . ........... 7600 74
Signals .........co.oi0 il 924 25
Ballasting.........oooae iiiiiiiain.t. 23416 69
Fencing .......c....o. ool 14234 46
Miscellaneous freight, &e. ......... ... 24403 61j| 766115 33
Amounts paid to Contractors, viz :
Peto & Co. River-du-Loup Line.......... 2994780 17,
Do Settlement ................. 48666 67
J. Reekie, Charrons branch.............. 74162 00! 3117608 84

Total Expenditure from 1st January, 1858. ... ! 3883724 17
Expenditure prior to 31st December, 1857....|' 9285335 53

........... 13169059 70

Total Expenditure. ... ... . .. ...,




56

Appendiz to Report of Commissioners.

APPENDIX X. B—(C’ontmued)

EASTERN DIVISION.—Continued.
$ cts. $ cts
Stations, Buildings & Offices :
Temporary Station St. Lambert.......... $ 25213
New station Point Lévi, &c......c........ 7212 22
Flour store at Longuenil ................ 913 60 -
Additions to Freight stations.............. 295 28 N
New wood shed, Longueuil............... 1134 07
Wood shed and tank houses.............. 1161 10|;
Point Lévi wharves.. ... .ccouienennn. ... 110254 17); -
Land purchases and giound rent Point Levi. 95815 07|
Museellaneous. . . ..o oioiiio it 548 34;i 217585 98
Expenditure pior to 313t December, 1857 ... ....... | 810349 80 !
Total Expenditure. .. .ocooooinen. .. Ceeeeraaa ! 1057935 78
LINE FROM ST. THOMAS TO RIVIERE-DU-LOUP. !
Engincering ... ... et ieiieaeaa 148000 00 :
Works and Permanent w A e ieiiiiicie it enanan - 2660704 00 |
Stations, Buildings and Offices . e meas 92636 17 '
Engines.. .. o o i et ..] ©93440 00 .
Total ... ... C e | 2994780 17
AI’[’ENDIR X. C
|
CENTRAL DIVISION. {
§ cts. $ cts.
Engineering, &c.: I
Survey of Belleville and Peterbore’ Railway -....... 27060 27 |
J. W. Tate’s Sulary superintending new works ...... 4306 06 ,
Proportion of Chiet Engineers® Salary. .......... ... . 2773 16 1
Kingston Branch and Duck Harbour Line. .......... . 2210 19 4,
Plans and Tustruments. . ... o ool . 1269 69 .
Montreal City Extension Survey............. - | 722 50 °
Taking Levels and Curvature of Line, Dr.nvmﬂ's, &c. . .| 3059 51
MISCCLANEOUS « « o v v v eceer e eeee s eeeemen e ' 541 91 1
e e e 41943 89
Expenditure prior to 31st December, 1857........... e 331493 53
Total Expendituie ....ccovenoan... R, $373437 42
Works and Permaunent Way : I
Deficit of SIO1C8. . ieiiie ceeetiaeaanans 72390 14;.
Do T 77799 08|
Fuel and Mores ... ... ool 13269 64’
Kingston Bianch............. .oo...o... 72394 78,
Duck Harbonr Lime. ... .. ..oooois cointn 61900 00}
Toronto Eeplanade ........ 2389 701
Rails for new sidingsand (\\t(,n-xmns, mt,ludm' i
those for Duck Harbour........ ....... 85181 00
Bridges . .iiiiiiiil ceeiiiiiiaiiaians 22480 73|,
Extra Works, inchuding protection of Line at i
Duck Harbour,Port Britai and Port Union 107314 85},
Signals. ... il . 203976 68|:
—_——
Carried forward ......... $520459 68|
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APPENDIX X. C.—(Continued.)

CENTRAL DIVISION.—Continued. !
$ cts.
Brought forward.....c...... 520459 68|
Ballasting ...-.cveoiiven ciiiiiniat, 66822 29!
Fencing .. .. coo.ooveiii i, DR 3374 56
Miscellaneous. coevveeneeceeneiiinereinnns 1098 55
——— || 591755 08}

Amounts paid to Contractors, viz. :— :
Peto & Co. Settlement ........... .. ... 114268 34
Morton & Dickson, Kingston Branch. ..... 142131 27'

Grzoweki & Co. aud Peto & Co., Toionto

$

cts,

Esplanade......  ..... . ....... 22722 26 299121 92
Corporation of Torouto Esplanade ......... 20000 00 | ——r—=——j
Total Expenditure fiom 1st Jany , 1858, .. ... ... ... | 890877 00
Expenditure puor 1o 3lst Deer., 1857 .. ........... | 13449588 50
Total Expendituie «.oueeoiao ... I | 14340465 50
Stations, Buildings and Offices : ! !
Interest on Point St. Chailes Puichase . ... ........ i 8000 60
Toronto Corpmation, Rent for Esplanade............. ! 1756 16
Hon. ML M. Killaly . ... .vevii i 6600 00
Kingston City Whaf. ... .. ... oo, 9680 69
Point St. Charles Yud, (.m.tl Whatves, &ec .. 3954 51
Completionof Engme llousew, Kmmmn and Bellcvnlle &e.. 20007 15
Additional accommeodation at Pd.bs(,l]‘fcl Stations, prin- :
cipally Point St Charles. .......0 _._...... ... 15633 45,
Additional accommodation at Meichaudize Slahons, '
puncipally Point St. Charles ... .. ... i 21304 €8
Additional Wood Sheds and Water Tanks. . ... - | 11407 65
House at Cobourg. .. ... oo.....oll. i 2100 00
Refreshment Rooms a! Cobourg............ coeol. i 1393 53
House at Bellevile. ... o0 oo, ; 2200 00
OfECS - o e e et iec it e i | 3853 34
Miscellancous. . . ... oo ii et i iiiiiiiaan \ 1553 10
Total E\p(-ndnuro from 1t Jany., 1858. .._.......... o 109444 26
Expenditure prior 1o 31st Decr., 1857 . N I 1566341 43
_____ Total Expenditure ........... .__._._.__i ees 1675785 69
APPENDIX IX. D.
WESTERN DIVISION. 'l
$ cta. ' 8 cts.
Engineering, &c:
~ Resident Engineer’s Salary and Expenses ........ .. 6765 71
Tnspection of New Works ... ............... 2061 00
Proportion of Chiel Engineer’s Salary . ........... 4248 88
Miscellaneous . ........c.oo oo, 3650 20 f 16725 79
Paid to Contractors (Gzowski& Co ). ..ouviccan -.o... —. . _— 69481 25
Total Expenditme from 1t January, 1858 ......... | ......-... 86207 04
Expenditare priot to 31st Decenber, 1857........... ceeeeea..| 133394 40
Total Expenditure.. cvoeeeveo ool : 219601 44
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APPENDIX X. D.—(Continued.)

WESTERN DIVISION—Continued.

Works and Permanent Way :

Deficit of Stores

«  Fuel
Stores and Fuel............. .
"Toronto Esplanade............
Rails for New Siding. ..........
Bridge Work

.......................

Extra Works to Slopes, Drainage, &c.................
Signals. ... .. i e |

Freight of Materials

Ballasting. .« .o oo et e :
Fencing. .... e e eececaceeeatemmneaoee cmaeaan nan i
Miscellaneous ... . ... ..o . Lol S

Amount paid to Contractors, viz :—Gzowski & Co.. ....
Corporation of Toronto. « ... ...vooveiiiiiaiinnn. .

Total Expenditure from 1st January, 1858...... .. .
Expenditure prior to 31st December, 1857...........

" Total Expenditure............

Stations, Buildings and Offices.

Esplanade Work ... ... ..ol e e
Wharves, Port Huron. - c.cceuecaenaen. . oun. e
“ Sarnia. . o.iiiiit cianeit ciiiiiiaaaaa

Lands and Buildings at Sarnia..eeeoooooioonnnaoo,
Toronto Engine House. .. .caccouiaiaieanan-. .
Temporary ‘Station London. - .. - nvomveneonneen qeaen
Additions to Passenger Stations. .ee.cenvoivienin..

«“ Freight o eien tanene Nesasecens
Wood Sheds and Water Tanks. ......c..ocooeinenn.

Miscellaneous. cucceceaeeiiannin cinnnennnaniiocnns
Amount paid t0 COntractor. .« e.eeeeeeeenrerenannn

Total Expenditure from 1st January, 1858.... .......
Expenditure prior to 31st December, 1857.............

Total Expenditure........... .

$ cts. $ cts.

24130 05

25933 02

4523 20

784 75
6929 92
13146 64
42498 60
2057 63
15563 03
11426 41
545 19

941 57 148480 01

2884996 11 || -

20000 00 )| 2904996 11
........... 3053476 12
........... 4447196 92
............ 7500673 04

2781 90
50000 00
7689 80
- 35031 52
14525 32
1325 85
29355 98
8370 07
4842 28
347 82 154270 54
............ 173800 83
............ 328071 37
............. 350422 52

' r—————————

687493 89

25th February, 1861.

COAUAANANNANANNNANAS Y DAY AAN

S

A. L. TREMBICKI.

J{?»;
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' APPENDIX (XI.)
GRAND TRUNK RAILWAY COMPA

Y OF CANADA. ‘

Cr.

Dr. - RECEIPTS and EXPENDITURE on REVENUE ACCOUNT (per Iger) from commencement to 30th June, 1860.
; (@) ®) ©) @) ) &) @) ) | Total Revemue ) G (k) (& (m.) @) @) Total Gross
Portland Sect.[G. T. R. pro-|Portland Div.| Eastern Div.| Central Div. {Western Div.| Detroit Ext. | Sundries. Charges. ) Portland Sect.|G. T. R. pro-|Portland Div.| Eastern Div.] Central Div.|Western Div.| Detroit Ext.| Earnings.
1854, 1865, per. 1st Jan., 1857,|1stJan., 1857, 1st Jan., 1857,| 'st Jan., 1857, Ist Jan., 1860,| Ist Jan., 1857,|G. T. Railway, e 1854, 1855 PeT- . \qstJan., 1857, 1st Jan., 1857,|1st Jan., 1857, 1st Jan., 1857, Ist Jan., 1860,,G. T. Railway,
1856. 1854, 1855, | to 30th June,|to 30th June,jto 80th June,to 30th June,ito 30th June,|to 30th June,|lstJan., 1854, to 1856, 1854, 1855, [to 30th June,to 30th June, |to 30th June, |to 80th June, |to 30th June, |1st Jan., 1854, to
- 1856. 1860. 1860. 1860, 1860, 1860. 1860. |30th June, 1860, 896 1856. 1860. 1860, 1860, 1860, 1860.  (30th June, 1560.
$ cts. $ cts. $ cls. $ ets. $ cts. $ cts. $ cts $ cts. $ cts. : $ cCtr. $ cts. $ cta $ ota. $ et $ cts. $ cts. [ cts.
Locomotive POWer.«....cuensrancnnasase 482940 58 | 596974 85 | 525288 32 | 626212 53 | 972668 98 | 244074 29 | 27N 2B [.... ....... 8474951 78 QeIB. e it eaaraes ceiieaeaas .| 468765 84 | 1730276 07 | 486800 09 | 696472 89 | 1910569 46 | 458201 44 | 23660 76 | 4774836 55
.
Passenger charges.. ...... 83863 51 | 147669 59 | 118127 86 | 194262 50 | 346613 19 | 116643 04 10220 05 |..cooninnnn. 1017399 74 |/Bagohe .« o cevae eeeeciiivanierinnann. 846 31 6744 60 2573 98 9161 25 10014 14 7229 39 215 28 36784 95.
Merchandise charges ..... ceecnenserenann 287118 75 | 307.60 38 | 377263 44 | 325764 24 | 527665 63 | 169521 98 Q3575 | ceiiiaivaa. 1966330 17 HMaill.. .. ...ooveieins ciinviniiaean s 44669 93 91361 01 52150 00 95337 00 | 128205 00 44278 31 688 40 456689 65
Maintenance of Way and Buildings ........ 325804 31 | 465350 57 | 561158 74 | 580846 27 | 721305 07 | 270049 14 ! 14753 83 | ..veenuln. 2939267 93 jerchandise -...\eounonne ... | 1043623 92 | 877413 49 | 1470518 87 f182950 2 | 1557055 11 | 466571 59 15406 98 6563550 20
General charges ... .......... . ..’ ....... 39175 64 | 57608 67 35006 71 | 114697 96 186291 67 68580 99 3163 34 504824 98 i fehtan mae o eseateaaans 9035 40 16b88 18 15295 15 18138 09 34306 86 8156 92 317 09 101397 69
Telegraph charges. - «ceeueeneenenoenss 3188 22| 8996 90 | 12420 9% | 13053 17| 2767888 | 1262874 | 1004 95 78971 82 |[ingine and Carhire ...... .eeeneeoenn 5152749 | 797500 1354 59 | ... ...... T10000 ... oo e 14582 08
Ferry Boats, Longueil and Quebec. ... ... .| «vnv +ooeo 6307570 | .......e. 80603 09 e . SR O 143678 79 ] B e e e 16212 32| 643820 | 1083140 | 1018377 | 1952 97 483 00 {........... 46051 66
Sarnia Ferry Boats. . ..... RSP JUDIPI EPONPUIPORNR IR EPURUIPRIDY RPIUR GRS [N A . 3140 74 3140 74 ; ‘elegraph Messages .. -.eovieeicecoacliovneonn R RO B, 1690 87§ ... i e 1690 87
Victoria Bridge maintenance .*. R N T ceeieaaa. O I IS 1351 35 1351 85 | Permission to sell Papers S I s 123 66 123 66 12368 .......... 371 00
TaXEB.s cnsacesvoccnccsancronnansorrons 19047 82 5813 39 19129 11 9347 17 11941 99 9084 09 6201 24 | .........., 80655 41 | {licket Printing ... ... c..o.cieiiiei] ieiineee bl . 112 13 112 13 1214 | covieannn.. 336740
Loss and Damage t0 Goods - ..o cvcaevnen | avuniannn 5702 62 T150 88 6564 10 14226 70 BIBLTB | eieeeeias e 38026 08 ACharter of Ferry Boat ... .c.cocvnivveend] vvavmies T oe caiiiin Joeiiinn oonn 40000 | ........ P N 400 00
C ti d Cattle claims ... ..cvao | conueen-n 5809 45 2534 ¢ 4786 01 7499 18 1830 48 | ...... D 22459 18 [Recerved from Great Western and Ontario, LI
ompensationt and Latlle claims . 1 Simcoe and Huron Companies for sharé O [ PR 7905 33 7905 82 | -eeiennnn... 15810 65
Conveyance of PasseDngers.eee ceevevenes | onnen cone | oorenenean 3983 32 12914 09 894 52| .. ceveinifianenanennas 17791 93 || of Rent and Expenses of Union Station . . ! =
Cartage, 8c., of GOOdB. . c..cooe comniinan | ernan conn | ennainnns 9218 83 26688 23 17588 20 438 80 [ cniinannnn 53964 06 i ' 1588306 21 | 1736296 55 | 2039524 08 | 1904529 90 | 3650344 66 | 993151 79 40348 51 | 12012501 70
American Agencies . .. U VU EPURUON SR IR PRSP ST UIE RSP 110836 62 110836 62 ’ At Credit of Traffic—December 31st, 1853, ... ....iiviiiiiiie ot tiuniinn somtscnesnncveennanns be eeiesecerannnnctaann 55670 12
European Agencies. ......-ee.xee Ceeeean . O PR PO PP, 33780 75 33780 75 l
Ontario, Simcoe and Huron Railway for use } _________________ . U AR I 06 95 7706 95 |
ofLine .. .... . oo eieiiiiie o i
Detroit Contract. Net charge agamnst Reve- . S R R R e 3941 01 4241 o1 I |
nue, half year ending December, 1859 . } """" {‘ |
Rent, Détroit Line, under new agreement .1 ... ..... | coo coomonnf connes d e e e e enes ebaneaan 81721 11 81721 "1 b . ”
Grand Western Railroad on Traffic account..|...... e e Rl R LRt eal (Rt 15957 14 15957 74 2’
119,138 83 | 1664262 12 | 1658680 @8 1969369 79 | 2855493 61 | 914677 25 84700 19 | 257736 87 | 10596058 74 J
Balance at Credit of Revenue account in Ledger ............ PRPT (v eeenen sese Ceaeess can evevasranies W emeevesene meanaae 1472113 08 |
12068171 82 $ 12065171 82

Montreal. 25th Felruarv, 1561.

JOSEPH ELLIOTT, Secretary and Treasurer G. T. R. Comny.
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