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RE-ORGANIZING BRITISH FINANCES. |

The great financial operation announced this
week by Mr. McKenna, the Chancellor of the
Exchequer in the British coalition government, is
much more than the mere offering of a new loan
It 15, in effect, an immense conversion of the British
National Debt, inverting the conversion process
carried out by the late Lord Goschen, and raising
the standard of interest upon it to 4'; per cent.
The scheme is also a determined and statesman-
like attempt to mobilize the wealth of the country
in the country’s service on a scale that has never
been previously undertaken.  While the terms now
offered to holders of the existing Consols and the
war loan issued a few months ago are generous,
advantage cannot be taken of them unless the
holders are prepared to increase their holdings of
government stock at the present time. The man
who holds £100 Consols at present must, for in-
stance, apply for £200 of the new loan. For that
he need only pay in cash £133 1-3, his Consols
holding being exchangeable for the remaining £66 2-3
of the new loan. In effect, what has heen arranged
is that the holder of Consols is able to exchange
his 215 per cent. Consols for the new 45 per cent.
loan at about the artificial minimum price (since
reduced to 65) on the London Stock Exchange.
It is, of course, known that if free dealings
had been permitted the price of Consols would
by this time have gravitated to considerably lower
levels.  Similarly, the holder of the recent war
loan must subscribe for the present loan to the
extent of double the par value of his existing hold
ing; he pays £105 in cash for £200 in the new loan,
and L95 in the scrip of the recent war loan,
although the market quotation for that is under
04.  These arrangements should mean large
conversions on the part of those who are in a posi
tion to put up fresh cash. What success will be
achieved in securing small subscriptions remains
to be seen, but the terms offered are certainly
attractive. Small bonds of £5 to £25 can be
secured at every Post Office, and in addition deposits
of five shillings at a time will be received towards
the purchase of a £5 bond and on these deposits
5 per cent. interest will be paid.  Up to the present
practically the limit of interest obtainable on small
savings in England has been 2'; to 3 per cent., so
that if the advantages offered by the new loan are
well understood by the people generally, an enor-
mous diversion of savings into the new channel
would seem to be a foregone conclusion.

| elsewhere.

It is impossible to judge at present what are
likely to be the ultimate and far-reaching effects
of this great revolution in  Imperial finance which
has been so quietly and expeditiously effected.
That they will be in the aggregate very great,
there can be no manner of doubt, and financiers
for many days to come will be concerned in watching
closely the course of events. It is at least clear
that Canadian bankers and financiers must take
the present sweeping change at once into their
consideration as a factor that is bound gravely
to modily their former calculations.  One result
already seen to a certain extent is heavy deprecia-
tion in the market values of outstanding colonial
securities, bearing low rates of interest, the market
of whichisin London. Very largely these stocks take
their cue in market valuation from the course of Brit-
ish Government securities, when these can be pur-
chased to yield 4! per cent,, there is little tempta-
tion to buy colonial stocks to vield 4'y per cent.
Probably the continuation of official minimum
prices on the Stock Exchange will be so arranged as
to tide over any period of danger in this respect,
but undoubtedly holders of these stocks are face
to face with circumstances which will give them
anxious thought. As regards new borrowing, it
does not follow that because so high a rate as 414
per cent. was offered for the new loan, that there-
fore the Chancellor of the Exchequer's advisers
are convinced that the close of the war will see a
period of very high interest rates. Other circum-
stances than the probable trend of the interest
rate were undoubtedly taken into consideration in
arriving at the figure. The desirability of effec-
tively mobilising reserves which a lower interest
rate  would leave untouched, and the political
expediency of making the loan a spectacular success
are contributary causes in the fixing of the interest
rate  which come to mind. The fact remains,
however, that for at least ten years and possibly
longer, the British Government will be paying
412 per cent. on a huge loan.  Under those circums-
stances what rates will have to be paid by colonial
governments, municipalities and others borrowing
in the London market when the Treasury embargo
upon new issues is finally removed’ It may be,
of e urse, that investment funds will continue so
plentiful in London that the new loan will speedily
rise to a premium, and in consequence of the pos-
sible early redemption date, investors will look
If current ideas of the recuperative

ability of the British people's investment power,

(Contimued on p. 717).
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FINANCE OF THE WEEK.

The revolution in the arrangements for the British
National Debt combined with new borrowing of
£1,250,000,000 by the British Government has been
the outstanding topic of interest to financiers
this week.  Extended reference to the new departure
is made elsewhere. At present, it is difficult to
¢-timate what will be the ultimate effects of steps
which lack nothing in courage, and have the appear-
ance of wise statesmanship. It is certain, however,
that the effects will be far-reaching, and that serious
note must be taken in borrowing countries such as
Canada, both of the steps now taken and of the
results which are likely to develop from them.

CANADIAN BANKS AS SUBSCRIBERS.

It appears likely that the Canadian banks will
be subscribers to the new loan for fair-sized amounts.
They were subscribers to the last British war loan,
and the new issue is on more attractive terms than
that. Altogether apart from patriotic considera-
tions, the new loan will give the banks an
opportunity of employing funds which, at the

resent time, are idle or earning at call considerably
ess than the 415 per cent. which the new loan will
produce. Probably also the London market in
the new loan will be a very free one, so that the
banks will be in a position to convert their holdings
into cash, if and when need arises, at a moment’s
notice.

BANkS' GraiN Loans,

Buoyed up by the hopes of large returns from

a bountiful harvest, Canadian business sent ment
continues fairly cheerful in tone. It is pointed
out by a correspondent that with good luck in the
matter of weather, it is likely that the grain loans
of the banks will be much larger than usual this
vear. There is no doubt, he says, that this year
the banks will take most extensive advantage of
the privilege of issuing against these deposits in
the central gold reserves.  This will enable them to
find a profitable use for their unwieldly reserves of
Dominion notes. In this way it will be possinle
to expand the bank note circulation to the extent
of $30,000,000 or $35,000,000 if necessary, during
September, October and November. That would
make it an easy matter to finance even a big crop
marketed at high prices. The banking institutions
always are obllged during the harvest season to
make lar, cial advances to sundry customers
h the proceeds of the loans must

|

be supplied or provided in forms other than the
banks' own notes. These requirements also, it is
believed, will be filled with ease.
FrANCE BORROWING IN NEW YORK.

Attention is being given to the loan of $30,000,000
which is being negotiated in New York by France,
owing to the expectation that by means of it some
check will be given to the decline in exchange. The
collateral of this loan will be American securities,
To this end the French Government, according to
despatches from abroad, has begun the purchase of
these sccurities from French investors, and is giving
in exchange, its own securities. The question is
now raised, will France retain the securities thus
obtained, or will they liquidate on American ex-
changes? How will such realization be carried out,
supposing it is thought advisable?  Hitherto foreign
liquidation has been offset by the avidity with
which home investors absorbed the offerings, and
perhaps, to some extent, by the judicious way in
which it was controlled. In its early stages, how-
ever, it did break prices to almost unprecedented
low level, and the question is now raised of whether
the same effeet will not be produced by the new
liquidation.

BORROWING FOR INVESTMENT.

One interesting development is anticipated on
this side as a result of the new British loan. Eng-
lish investors have many millions of dollars of
American securities on deposit with banks and
bankers in New York, and to a lesser extent also
in Canada. It is said in New York that orders
to sell these securities are not arriving in large
volume.

It is beginning to look in fact as though, despite the
official pressure that is appearing abroad to mobilize
English money, a more profitable course will be
pursued. The sccurities on deposit in New VYork
and those held in England by English estates com-
prise in many instances choice assortments of
stocks and bonds. Prices on an income basis are
low compared with previous years. There seems
no question of their continuing to pay regularly in
the future, as in the past, their dividend and interest
distributions. Their owners are not in need of
money except so far as their desire to invest in war
bonds is concerned. Using these shares and bonds
as collateral, English holders will experience no
difficulty whatever in borrowing for long periods
at very moderate rates of interest in the New York
market, at rates in fact that would show a sub-
stantial profit compared with the dividend or interest
returns at present market values. Thus with this
profit, say of something more than 1 per cent. to
start with, the funds borrowed can be invested into
the 412 per cent. loan just announced by the British
Government, which will bring the net return up
to at least 5'; per cent,, and thus prove an attrac-
tive investment.

British life offices had, up to a recent date, paid
war claims of about $14,000,000 including those
incurred as a result of the sinking of the ' Lusitania."”

- * -

The Prudential of America has had conferred
upon it, the highest possible award, viz, the Grand
Prize, for its comprchensive exhibit on life insur-
ance and public welfarc at the Panama-Pacific

JExposition.
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MONTREAL WATER AND POWER
COMPANY.

While the annual report of the Montreal Water
and Power Company, shows a slight decrease in
gross carnings and net profits in comparison with
the previous year, when all the circumstances are
taken into consideration, it is seen that the results
achieved are not only satisfactory in themselves,
but constitute effective evidence of the strong
position now  occupied by this Company. The
gross carnings for the year ended April 3oth last
were $775,4603 against $783,690 in the previous
vear, a decrease of some $8,000.
be borne in mind that in the previous year, a large
amount was received from the City for water sup-
plied at the time of the breakdown of the city system.

Apart from this, the steady business of the company |

again showed an increase over the previous year of
some five per cent.—a fact which considering the
circumstances of the year is distinctly gratifying.

The continuous growth of the Company during
recent vears is effectively shown in the following
table of gross revenues :

1808-0 $ 100,923 1906-7
18000 117,202 | 19078
1900-1 127,237 | 19089
1901-2 1408161 190910
1902-3 8,775 1 1910-11 432,10
1900534 165,827 | 1911-12 506,504
1904-5 IS4838 | 1012-10 671,681
1005-6 213,668 | 1913-14 TN, 600
1914-15 TT5462
The operating expenses for the year, including
maintenance repairs, legal and other expenses

amounted to $330,494, an amount slightly larger
than last year, the excess being more than accounted
for by extraordinary expenditur:s which, while
benefiting the system, have been charged to operat-
ing account. The gross profit for the year was
$444.068.  After paying interest in full on all the
outstanding bond obligations there remains a net
operating profit for the year of $195,727, compared
with $208,813 in the previous year. A balance of
profits brought forward of $189,043 makes a total
available on profit and loss account of $384,770.

A ConseErvATIVE Poricy.

This is dealt with on conservative lines. Dis-
count on bonds and premiums due on bonds at
maturity are provided for to the extent of $20,930,
certain assets are written down by $2,168, while
the substantial sum of $40,000 has been sct aside
for general depreciation, leaving a balance to be
carried forward of $312,665. It was noted a vear
ago that the then balance ($189,043) would justify
the declaration of a dividend on both classes of
stock. Action was then deferred owing to the City
of Montreal having acquired, as the result of a
mutual agreement, the right to purchase the capital
stock of the Company within a few months. The
position of the Company in this respect is now
much stronger, but in view of existing financial
conditions the directors have deemed it prudent to
defer consideration of this matter until the coming
fiscal year. It is noted that the city has not signi-
fied its intention of exercising any powers of expro-

priation or purchase.
The MzJ share capital of the Company is com-

|

paratively small, being $500,000 preferred shares
and $280,000 common, in all $780,000. There are
now outstanding Ste. Cunegonde 5 p.c. debentures,
$250,000; 4% p.c. prior lien bonds, 4,865,207,
and s p.c. bonds and serip certificates, $1,074,590.
Total assets are £8,226,332, cash being $437,207,
an increase of about $120,000 on last year, and
accounts receivable $191,048, while the cost of
system, purchases, real estate, cte, is put at
$7,124,808.

In view of incorrect and contradictory statements
that have been published regarding the actual
physical value of the Company’s plant and assets,
the American Appraisal Company has been emploved
to make an exhaustive investigation.  ‘The valua

However, it must | tion, after providing most adequate  depreciation,

shows the value of the plant to be much in excess

| of the amount it stands at in the Company’'s books.

RE-ORGANISING BRITISH FINANCES.
[Continued from fromt page].

even under the prodigious strain of a long war,
are not sadly amiss, that is at least possible.
* * -

But in view of the uncertainty regarding the
length of the war, and the expenditures that may
vet have to be made upon it before it is brought to
a successful conclusion, it is necessary that in Canada,
capital should be steadily accumulated in order
that we may provide more for our own requirements
than in the past. From the financial point of view, the
war is to Canada, owing to geographical situation,
agricultural production and other causes, not wholly
loss. In fact, it is hardly going too far to say that
the financial and commercial situation here in many
respects would have been worse than it is now,
if the war had not taken place.  While the strenuous
ceonomy now being urged upon all classes in Great
Britain is not perhaps so urgently necessary here,
it is certainly desirable in the interests of future
financial stability that the large profits which are
now being secured in many quarters, should be
steadily accumulated to provide capital for the
future,

POST-MORTEM CONTROL.

The onc thing last and uppermost on the mind
of the man who creates an estate is its disposition
after death. No one has worked and sweated and
caved to create wealth but has not viewed with
apprehension the approaching inevitable transfer of
the property to its possible dissipation by others.
Vet nature and the laws of the land decree that he
must relinquish control.  He may make wills;
he may create trusts, and yet his efforts to conserve
his estate after death come to naught., It has been
the rule to go to the limit of legality in attempted
control beyond the end of life.  But with those who
have not saved, and who must depend on life insur-
ance for continuance of home comforts to dependents,
the contrary has been the case. From single sum
life insurance benefit they have left money in bank
with no restriction whatever on its use. But by
income payments the means of certain post-mortem
control of estate are now provided for the man who
insures his life. In this he is more fortunate than
the one who has other property to devise.—F. F
Taylor, Metropolitan Life.
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BRITISH AND CANADIAN BANKING
PROFITS COMPARED.

Comparison of the profits of the Canadian banks
with those made by banks in Great Britain and
Ireland during 1914 shows that the rate earned in
the Dominion is very little more than that which
is earned on the other side. Last year the percent-
age of profits earned on their total resources by the
Canadian banks was 1.177; compared with 1.227,
in 1913. In the ¢ of the English banks, their
average percentage earnings on total resources in
1914 was 0.94°7; the Scottish banks carned r.13%,
and the Irish banks 1.037.

These figures are particularly interesting in view
of the charges frequently made, that profits carned
by the Canadian banks are excessive. In point
of fact as the figures already given show, they are
not so in comparison with the standard of earnings
of banks elsewhere. Theoretically, perhaps, the
banks in a country in an early stage of its develop
ment should earn a larger return on their total
resources than banks in an old country. The
actual figures show, however, that the difference
between bank earnings in Canada and in Great
Britain is very small.

ExcrLisn Bank Prorirs Dowx

Last vear the ratio of earnings of the English
banks decreased sharply, it having been 113 per
cent. in 1913, The Scottish banks' profits on the
other hand show a tendency to relative stability
the 1914 ratio of 1.13 per cent. comparing with
ratio of 1.18 per cent.  The Irish banks follow the
English banks in showing a sharp decrease 1.03
per cent. in 1914 comparing with .21 per cent.
1913

It is a notable fact that within the last few vears
the ratio of earnings in Canadian banks has decreased
considerably In 1911 it was 1.29 per cent. com
pared with 1.17 per cent. in 1914, In part this may
be due to the poliey of development which necessarily
had to be undertaken in the late period of expan
ion and resulted inevitably in the creation ol
a very large number of small offices where profits
cannot be and are not expected to be on a very libera!
«cale.  Moreover, the banks are being constantly
called upon to render additional services to their
customers, and while some of these services are
small in themselves, in the aggregate the expendi
ture upon them is apt to amount to considerable
sums.  Last year also, the profit-earning power ol

— ]

the banks were reduced considerably owing to the
necessity imposed upon them of maintaining an
abnormally strong cash and liquid position, an
influence which is being felt, combined with the
accumulation of idle funds, to an cven greater
extent this year. It is obvious that when figures
are compared, the Canadian banks are not obtain-
ing a larger profit upon the whole of their resources
than that to which they are legitimately entitled,

Mr. Arthur Barry, Manager for Canada Royal
Exchange Assurance, will sail for England on
July 14th from New York, on a visit to his Head
Office.  He expeets to be absent about five weeks,

ESTABLISHED 1873

S*anda:l Bank

of CANADA

Head Office, TORONTO

124 BRANCHES THROUGHOUT THE DOMINION

ECURITY for
both principal
and interest is the
first essential of an
investment ; the

ability to realize

quickly the second
Judged by these
standards, a de-
posit in the sav-
ings department of
this Bank is an
ideal form of n-

vestment

Montreal Branch: 136 ST. JAMES STREET

E. C. GREEN, Manager.

HEAD OFFICE:

'LLOYDS BANK LIMITED, ..omem v ionoon.cc.

Subscribed Capital -
Capital Pald up - - = 25,043,360
Reserve Fund - - - 18,000,000
Deposit & Current Accounts 690,869,295

- $156,521,000

Cash in hand, &. - - $173,5634,130

Bills of Exchange - = 67,100,965
Investments - - - 80,667,610
Advances, &c. - - - 297,198,235

THIS BANK HAS OVER 880 OFFICES IN ENGLAND AND WALES.

Colonial and Foreign Department: 17, Cornhill, London, E.C.
London Agency of the IMPERIAL BANK OF CANADA.

Paris Auxiliary: LLOYDS BANK (FRANCE) LIMITED, 26, Avenue de I'Opera.

AN ENCLISH BANK CONDUCTED ON ENCLISH LINES.

Branches at BORDEAUX, BIARRITZ and HAVRE.
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National Trust Co.,

" LIMITED
CAPITAL - - - $1,500,000
1,500,000

RESERVE - - - -

Acts as executor and trustee under will.
Administers real estate. 1
Allows interest on savings deposits.

MONTREAL DIRECTORS

H. B. WALKER, F. W. MoisouN,
H. J. FULLER, T. B. MAcCAULAY
W. M. BIrKs

MONTREAL OFFICE :

153 St. James Street

PERCIVAL MOLSON, Manager.
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[ Royal Trust Co.

Capital Fully Paid - - $1,000,000
Reserve Fund - - - 1,000,000
EXECUTORS AND TRUSTEES
BOARD OF DIRECTORS:
H. V. Meredith, President.
Sir Wittiam C. Van Horne, K.C.M.G., Vice-President.
Sik H.MONTAGU ALLAN, E. B GREENSHIKLDS
K, B, Axavs C. R. HosmEkn
A, BAUMGARTEN SIk W, C. MACDONALD
A D BRAITHWAITE Hox, R. MacKkay
H R. DRUMMOND Sik T, G. SHAUGHNESAY,
Co B, GORDON K.o. V.0,
Sin Lomer Gorin, K.C.M.G,
Sin FREDERICK WILLIAMS- TAYLOR
A. E. HOLT, Manager

OFFICE AND SAFETY DEPOZ T VAULTS:

107 St. James St., MONTREAL..

Calgary. Edmonton, Ottawa, Quebec, Regina,

BRANCHES : st Joho. N.B., St John's, Nfid., Toronto, Vancouver,
Victons, Winnipes

| WESTERN

Assurance Company
Incorporated ‘a 1851

FIRE AND MARINE

ASSETS over $3,700,000.00
' LOSSES paid since organizalion ol Com-
pany " . . over $61,000,000
DIRECTORS
W. R. BROCK, President.

W, B. MEIKLE, Vice-President and General Manager.
ROBT. BICKERDIKE, M.P, JAMES KERR OSBORNE
H. C. cox Z. A. LASH, K.C, LL.D,
D. B. HANNA GEO. A. NORROW
JOHN HOSKIN, K.C., LL.D. LT. COL. FREDERIC NICHOLLS
ALEX. LAIRD COL. SIR HENRY PELLATT C.v.0.
AUGUSTUS MYERS E. R. WOOD

The Trust and Loan Co.

OF CANADA

Capltal Subscribed, . . $14,600,000.00
Pald-up Capltal, . . . 2,920,000.00
Reserve Funds, . . . 2,627,192.13

MONRY TO LOAN ON RRAL RSTATK

30 St. James St.,, Montreal

PRUDENTIAL TRUST COMPANY

LIMITED

NEAD OFFICE Trastes for Bondholders a“"
Transfer Agent & Reglstrar .mn Vault

’ ST, Jn". Adwministrater Recolver  Knecutor

I-Aql'i:::::. Cllrﬂ::'“:ll:.l’u orms excoptionally
wederate.
stltir Real Estate and Insurunce Departments 5

HOll’l!ll Insurance of every kind placed “"””“"“
o lat lowest possible rates lnvited.

B. HAL. BROWN, President and Gen. Manager

HEAD OFFICE -  TORONTO THE LIFE AGENTS MANUAL, $3.00
e — - THE CHRONICLE, MONTREAL
" AUSTRALIA and NEW ZEALAND

Paid-up Capital - - - .
Reserve Fund . . . -

Reserve Liability of Proprietors -

Aggregate Assets 3ist March, 1914

Head Oftice
GEORGE STREET, SYDNEY.

BANK OF NEW SOUTH

(ESTABLISHED 181;)
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WALES

) - = = = $17,500,000.00
at -« =« 12,500,000.00
-« =« 17,500,000.00

- . - - $47,500,000.00

* . . - $254,228,600.00

J. RUSSELL FRENCH, General Manager.
347 BRANCHES and AGENCIES in the Australian States, New Zealand, Fiji, Papua (New Guinea), and London
The Bank transacts every description of Australian Banking Business

Wool and other Produce Credits arranged

L [+] M
29, THREADNEEDLE STREET, E.C.
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GUARDIAN ASSURANCE COMPANY.

Sans peur et sans reproche might well be the motto
of the Guardian Assurance Company, Limited, of
London, England. Sans peur, since with fire
insurance funds including the profit and loss bal-
ance, equal to 170 per cent. of last year's premium
income, and in addition the paid-up capital of
$5,000,000, the Company is in a position in which
it can regard with comparative equanimity the
heaviest conflagration losses; sams reproche, since
it holds in the public esteem an enviable position,
acqnired as the result of several generations’ upright,
honorable and liberal dealii gs with the insuring
public the world over. For many years past the
affairs of the Guardian have been in the hands of
Mr. A. J. Relton, an underwriter as widely respected
as he is well known among the Canadian iusurance
fraternity. The splendid position which the Guar-
dian now holds will undoubtedly be fully main-

centenary comes round, in six years' time, all
connected with its administration will certainly be
in a position to congratulate themselves on having
achieved a really potable position among the lead-
ing British fire insurance offices

Last YEAR'S RECORD.
While sharing in the relatively unfavorable
fire experience which beset the leading British
offices last year, the Guardian fire department’s
experience was one, which under the circumstances,
cannot be deemed unsatisfactory.
The fire premiums amounted to $2,976,575,
while net losses incurred were 1,814,175, a ratio
of 60.95 per cent. compared with 55.8 per cent.
in 1913.  Expenses were $1,075,365, or 36.12 per
cent, which while a slightly higher ratio than in
1913, is below the ratio of 1912—an indication that
sound economy of management is steadily main-
tained.

A STRONG PosITION.
As already indicated, the Guardian maintains
a particularly strong financial position. The reserve
for unexpired risks 1s maintained at 44.55 per cent.
of the premium income; in addition there is a general
reserve fund of $2,800,000, which with the balance
on profit and loss account, makes total funds avail-
able for the protection of fire policyholders, aside
from the paid-up and subscribed capital, of $5,075,-
135, equnr to 170 per cent. of last year's premium
income. No better position than this could be
reasonably desired by any policyholder.

Tug GUARDIAN IN CANADA.

The total funds of the Guardian now aggregate
nearly $34,000,000. The Company has been located
in the Canadian field since 1869, transacting the
business of fire insurance, and it can be said that
among the many fine British offices which have
carried on operations here for many years, there
is none held in higher respect. For a number of
years its Canadian Manager bas been Mr. H. M.
Lambert of Montreal, an underwriter widely known
and well esteemed, both by those associated with
the Company throughout the Dominion and by
his confreres of other organizations. Year by year
the Canadian fire business of the Guardian shows
steady expansion. Last year its Canadian premium
income aggregated nearly one million dollars
net cash received for premiums being $£958,195,
while net losses incurred were $568,539, a propor-
tion of 59.33 p.c. to premium income.

tained in the future, and when the Company's |

| Gring

FIRE PREVENTION A MATTER OF PATRIOTISM.

The importance of steady education both of
individuals and of the community as a whole, was
fittingly emphasised by President Kremer of the
National Board of Fire Underwriters in his address
at the recent annual meeting of that body.  “The
public in general,” he said, “is inclined to apathy
when the question affecting the widespread fire
loss is before them for revision and consideration,
When the insuring public recognises and appreciates
that increased fire loss from preventable causes
and heavy cost of taxation must be reflected in the
cost of insurance, then we will have reached a period
of hopefulness for better conditions.

It is to be noted in connection with this important
matter that the war has given those responsible
for and interested in the fire insurance campaign in
Can. 4, a new and impressive argument. Under
present circumstances, waste of any kind is essen-
tially an unpatriotic action. It means by so much
the needless reduction of the resources of the British
Empire, and the maintenance of financial resources
at the highest possible point is as important as the
maintenance of the required number of men in the
line or the output of munitions. In
Eugland a propaganda under official auspices
urging cconomy of the strictest kind is already in
operation, and it is not unlikely to be backed up
by new and heavy taxation, which will make strict
economy on the part of most people a necessity.
The necessity for economy on unproductive expendi-
tures is not less urgent in Canada, if the financial
structure of the country which has been generally
maintained on sound foundations during the last
year is to be successfully built up.  The fire waste is
sheer waste; to be careless about fires at the present
time is to be unpatriotic,

AMERICAN UNDERWRITING LOSS LAST YEAR.

Elaborate statistics compiled by the New York
Spectator show that during 1914 the one hundred
leading fire insurance companies operating in New
York State suffered an aggregate underwriting
loss of $8,801,710, or 3.1 per cent. of the under-
writing income in that year, whereas the under-
writing profit in 1913 had been $6,293,576, or 2.3
per cent., and in 1912 had been $9,877,874, or 3.7
per cent. of the underwriting income.

The total underwriting income in the last seventeen
years of an average number of 111 companies was
more than $3,435,000,000, upon which the net
underwriting loss was over $29,000,000, or 0.9 per
cent. That is to say, the greatest American and
foreign fire insurance institutions have not been
able, in the eight years before the San Francisco
fire and the ecight years succeeding it, to make
enough underwriting profit to offset the losses of
that year.

Mr. Alired Shortt of Halifax, spent a few days
in Montreal this week.  Mr. Shortt is one of the
oldest representatives of the Standard Life in Can
ada, He reports quite a satisfactory business for
his Company at his Agency.

- L .

The annual report of the Institute of Actuaries
mentions that over 180 members and probationers
of the Institute in various parts of the British
impire are known to have joined the Army or
Navy.
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CANADA PERMANENT MORTGAGE CORPORATION

QUARTERLY DIVIDEND
NOTICE is hereby given that a Dividend of TWO and ONE HALF PER CENT, for the
current quarter, being at the rate of
TEN PER CENT PER ANNUM
on the paid-up capital Stock of the Corporation, has been declared, and that the same will be payable
on and after FRIDAY, THE SECOND DAY OF JULY
next, to Sharcholders of record at the close of business on the Fifteenth day of June.
By order of the Board,
Toronto, May 20th, 1915.
——

GEO. H. SMITH, Secretary.

Atlas Assurance Co., Linitd
Representing of LONDON, ENGLAND

The Company commenced business in the REIGN

THE MUTUAL LIFE || | ™ ©™ "t fom o
INSURANCE COMPANY '

KING GEORGE IV. § 387,065 § 800,605
OF NEW YORHK

KING WILLIAM 1V. 657,115 3,038,380
QUEEN VICTORIA 789,865 4,575,410
KING EDWARD VII. 3,500,670 11,185,405
KING GEORGE V. 6,846,895 15,186,090

and at
31st DECEMBER, 1914 7,489,145 19,064,425

In nl:idilion l:d}“ Comsnlaly has a Subscribed Capital
. 2 o8 f Elev illi i 1320,
The K"'-’“ s(r(‘ngth, hlg dividends of even illion X, ;.i.;.up‘)’.‘ which $1,320,000

You will make money.

and incomparable benefits of the “oldest Agents wanled in unrepresented districts.

Head Office for Canada:

179 St. James St., MONTREAL
MATTHEW C. HINSHAW, Branch Manager

company in America” mean certain success

for you.

——————e

708 TEAMS TO PRODUCING AGENTS, AUDRESS:

TN Assets:

George T. Dexter t $8,966,071.46
2ad VICE PRESIDENT Pgl‘i‘g;\‘::sldte‘;s:

$4,019,694.66

Canadian Head Office:

MONTREAL.

J. W. BINNIE, Manager

34 Nassau Street New York, N.Y.

A STRONG TARIFF OFFICE, NOW ENTERING CANADA

FOUNDED A.D. 1819

THE PHENIX FIRE INSURANCE COMPANY
OF PARIS, FRANCE

EDMUND FOSTER, Supt. of Agencies. THOMAS F. DOBBIN, Manager for Canada.

LEWIS BUILDING, - ST.JOHN STREET, MONTREAL.
Appl for ag 1 invited

P —




MONTREAL, JUNE 25, 1,15

e

THE LONDON AND LANCASHIRE
LIFE.

While in recent years, the London and Lancashire
Life and General Assurance Association, Limited,
has added fire and other forms of insurance to the
sphere of its activities, it is by its life business that
this old established and respected company is best
known in Canada. In the Dominion it has been
transacting business for over half a century, it
having been established here in 1863. The Associa-
tion has since occupied and continues to hold a
distinct and esteemed position among the life
insurance organizations transacting business in
the Dominion. It has the advantage of a Canadian
organization that is both matured and widely spread,
and under the present management of Mr. Alex.
Bissett, who has been connected with the Company
for over thirty years, the Canadian business is
well maintained. ~Last year, the amount of policics,
new and taken up, of the Company in Canada was
practically $2,000,000, the net amount of insurance
in force in the Dominion at the close of the ycar
being $14,802,771. The Company has always in-
vested its funds freely in Canada, and at December
31 last, its total Canadian assets amounted to
€5,717,666, of which 82,556,919 are represented
by holdings of bonds and debentures and nearly
two millions by mortgages. The Canadian branch
occupies an importan position relatively to the
whole business of the London and Lancashire Life,
and it may be assumed that on any fresh forward
movement of business here, this importance will
be steadily enhanced.

Tue RECORD OP 1914.

The Association’s annual report shows that not-
withstanding the extremely unfavorable circum
stances of five months of last year, the normal
volume of new business was well maintained.  Up
to the time of the outbreak of war new business
had, in fact, been running well in excess of the
previous year, but naturally, the closing months
of 1914 saw a falling off. The Association has also
been very fortunate in regard to its losses through
claims arising out of the war. Up to the end of
December, these were under $30,000 and during
the current year the experience has continued to be
of an equally favorable character. New life busi-
ness amounted to  $4,188,1605 compared with
$4,043,625 in 1913 and of this, as indicated above,
a substantial proportion came from the Canadian
field.  An amount of $349,500 was reinsured. The
new annual premium income was $150,175. The
total net life premium income was $1,998,810,
the income from investments, annuities, etc,
making the total income $2,761,570 Claims by
death, with bonus additions, amounted to $1,014,-
090 and were well within the expectancy. Matured
endowments with bonus additions represented $569,-
395. After payment of all outgoings the life and
annuity fund show an increase of $482,760 thus
raising it to an aggregate of $19,518,440.

The total assets of the Company now stand at
$21,461,240, the great bulk being invested in the
highest grade of securities and well distributed.
As noted above, the London and Lancashire Life
has for many years maintained important invest-
ment interests in Canada, which in recent years
have been largely increased. Mr. Wm. Aincas
MacKay, the general manager, is well known on
this side by reason of his frequent Business visits

THE CHRONICLE No. 26. 723

to the Dominion. No fewer than 92 members of
the staff, in addition to three directors, are now
serving with the Forces, of whom twelve have
been promoted to commissioned rank. The Asso-
ciation is keeping open their places and supple-
menting military pay so that they are being
properly provided for.
—
CONTROL OF EQUITABLE LIFE OF N. Y.
CHANGES HANDS.

General T. Coleman du Pont, the principal
owner of the new Equitable Building, 120 Broad-
way, New York, has purchased the majority of
the capital stock of the Equitable Life Assurance
Society from P. Morgan. This is the stock
which formerly was owned by James Hazen Hyde.
The insurance scandals of 1905 revealed that it
had been used to promote the interest of various
financial groups in Wall Street, and the stock,
consisting of 502 out of the society’s total of 1,000
shares, was bought by Thomas F. Ryan for $2,510,-
000 on June 9, 1905. He placed the stock in the
hands of three trustees, Grover Cleveland, Morgan
J. O'Brien and George Westinghouse.

The stock was bought from Thomas F. Ryan
by the late J. P. Morgan on December 9, 1909,
for the price that Mr. Ryan had paid for it plus
interest. The trusteeship expired on June 15,
1910, and soon after that it was renewed by J. P.
Morgan. The trusteeship which now controls the
stock expires within the next few weeks.

General du Pont has assured the State Insur-
ance Department that the voting trust which has
been in effect for some years will continue undis-
turbed. General du Pont is also entirely willing
to bring about a complete mutualization of the
company, and the committee on mutualization
of the Equitable is taking up the matter with Mr.
du Pont.

SOME GIGANTIC INSURANCE FIGURES.

An idea of the gigantic amount of wealth repre-
sented by insurauce is obtained from the report of
Deputy Superintendent Hoey, of the New York State
Insurance Department. The report shows the values
of real estate and mortgage loans, as well as the
value of bonds and stocks, owned by all the insur-
ance companies that report to the New York State
Department. It does not include the stocks and
bonds held as collateral securities for loans. The
total value of the real estate and mortgage loans
is $1,761,336,857.01, while the value of bonds and
stocks amounts to $2,725,020,049.83; a grand total
of $4,480,357,800.84.

The total investments of life insurance companies
amount to $3,584,846,112.84, of which £1,083,705,-
788.47 represents bonds and stocks, $1,453,838,-
§76.59 mortgage loans and $147,243,747.88 real
estate. The fire and marine companies represent
an invested wealth of $597,233,500.87, of which
$514,530,810.05 represents bonds and stocks, 852,-
834,285.51 mortgages, and $£20,868,011.31 real estate.
Assessment, fraternal and co-operative companies
represent an invested wealth of $115,830,477.41, of
which $04,172,803.14 is stock and bond investments,
$5,158,526.83 real estate and $16,499,057.44 mort-
gage loans. Fidelity, casualty and credit com-
panies represent an invested wealth of $188,440,-
109.62, of which $132,551,458.17 is in bonds and
stocks, $18,720,380.57 real estate and $37,174,270.88
mortgages.
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CANADA BRANCH “lAD OFFICE, MONTREAL.
DIRECTORS
M Chevalier, Esg T. J. Drummond. Esa

William Molson Macpherson, Eva
4 Gardner Thempsen. Manager

THE CHRONICLE.

S Alexandre Lacone
Sir Frederich Williams- Taylor, LL D

| John Emo, E
Lewis Laing., Awilont Maneger, |75 =& T8

MONTREAL, JUNE 25, 191§

Head Office : Cor. Dorchester Street West and Union Avenue.
MONTREAL
o-utols

J. Gardner Th\mmnn Prestdent and Managing Director.
Lewis Laing. Uice-President and Secretary
M. Chevalier, Fsa A G Dent, Esq J. Drummond. Esq.,
Sir Alexandre Lacoste Wm. Molson Macphersor Esq.
J. C. Rymmer, Esq Sir Frederick Williams. Taylor, LL.D

The Northern Assurance Co. Limited

“Strong as the Strongest”’

Accumulated Funds 1914, $41,615,000

0. E. MOBERLY, Supt. of Agencies.

HEAD OFFICE FOR CANADA,
88 NOTRE DAME STREET WEST,
MONTREAL.

ROBERT W. TYRE, Manager.

e ——————————————————————
y — ——

i i o SR
s S S s I i o e bt B S SR it s s

e Bk .

<

b
p
1'%
G F
‘
)
2 ;1
i
i
)
2 |
&

“THE OLNEST SCOTTISH FIRE OFFICE"

|THE CALEDONIAN

INSURANCE CO. OF EDINBURGH.

Founded 1805,
Head Office for Canada,
DOMINION EXPRESS BUILDING
Montreal

JOMN G, BORTHWICK
dian Manage

ESTABLISHED 1808
Total Funds Exoeed

$109,798,258.00
FIRE AND LIFE

North British and Mercantile

INSURANCE COMPANY

IRECTORS
Wa McMastes Fay G. N, Mowncer, ¥sg
E L Prase, Esq

Head Office Tor the Dominion:

80 St. Francois Xavier Street -

Agents in all the principal Towns In Canada.
RANDALL DAVIDSON, Manager.

—_— — —

Canadian Investments Over |

$9,000,000.00

MONTREAL.

— —

THE .

London Assurance
CORPORATION
OF ENGLAND.
INCORPOKATED BY KOYAL (il{k'”-k AD, 11X
CAPITAL PAID UP $2.241,375
TOTAL CASH ASSETS 22,457,415

ficad Olfice for Canada, -+ MONTREAIL

W. KENNEDY, W, B. COLLEY. Join! Managers

Scottish Unien and National
Insurance Co., of Edinburgh, Scotland

FESTANLISHED 1824

Capital, R - $30,000,000
Total Assets, . - - 72,238,564
Deposited with Dominion Gov't, 301,883
Invested Assets in Canada, - 7,166,267

NORTH AMERICAN DEPT., HARTFORD, CONN. U.S.A.

JAMES H. BREWSTER, Manager

Estxuant & Evaxs, Resident \‘nnu Montre a)
MepLAND & Sox . Toront ,
Artan Kitram & McKary, Lro. . “lunlpn‘
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POLICY LOANS OF CANADIAN LIFE

COMPANIES.

During 1914, the policy loans of the Canadian
life companies were increased by the record total
of $5,333,158, and at the close of the year these
Joans stood in the record proportion to the com-
panics’ assets of 14.1 per cent., compared with 13.2

r cent. at the close of 1913.

It is well-known that for a number of years past
the policy loans of the Canadian life companies
have been continuously on the upward grade,
not only increasing by substantial amounts year
by year, but enlarging their proportion to both
the amount of insurance in force and the total
assets of the companies. Thus, at December 31,
1902, the amount of insurance in force of the Cana-
dian life companies was $308,202,590, the amount
of policy loans and premium obligations upon
policies being about two and one-quarter per cent.
of that amount. Eleven years later, at December
41, 1913, the Canadian life companies (including
two fraternal organisations), had increased their
wsurance in force to $750,637,902, policy loans
and premium obligations upon policies reaching
then a little over four per cent. of that amount.
At the close of last year the Canadian life com-
panies’ insurance in force had risen to $794,520,023
and policy loans to $36,208,467, a proportion of
1.0 per cent.

When comparison is made with the life companies’ |

assets, the growth in policy loans is more strikingly
swen. The following figures show the loans and
sremium obligations upon policies of the Canadian
life companies since 1901 and the proportion such
Joans and obligations bear to the companies’ assets :

l’rnl_mrnnn to

Amount, Year's Coy's. funds.
Deec. 31, Inerease, Dee, 31,

1901 $6,457,082

1902 isb 7044111

1908 .

1904

1005

1906

1907

1908 LT ]

1o R — L INA400.651

1910 AR 20,400,223

1911  reeess. 22,960,040

1912 N RS

SO« vs i A LS00

1914 s B0,208, 467 5,333,1¢

Going back a further ten years to 1892, it is seen
that in that period, policy loans and premium
obligations on policies were generally about 10
per cent. of the Canadian life companies’ assets.
[he highest figure reached was in 1896, 10.5 per
cent.; the lowest in 1892, 8.7 per cent,

INCREASE SINCE 1007,
W From these figures it is seen that 1907 marks the
beginning of a new period in regard to these policy
loans. From that year forward, these loans have
been uniformly at ‘a higher level proportionately
to the companies’ assets than before. The reasons
for this are well known. It was in 1907 that the
merits of the life insurance policy as an easy means
of raising ready cash at a cheap rate really became
widely appreciated. The American life companies
are credited with having loaned $16,000,000 in one
week during 1907.
the beginning of the great forward movement of
borrowing on life policies, which has been continued

At all events that time marks |

in Canada ever since, in periods of comparative mone-
tary ease for the purpose, often it may be feared,
of sheer speculation, and in those of stringency,
also frequently enough, to replenish bank balances
lowered by the same speculations. It will be seen
that the advance in these loans last year exceeded
by about $350,000 that made in 1913, when an
advance of over $2,000,000 was recorded con-
sequent upon the setting in of a period of stringency
and the necessity imposed upon Tom, Dick and
Harry to provide cash to meet the various com-
mitments into which they had gaily entered during
the preceding boom period.

On behalf of the American life companies, it i
frequently said that only an infinitesimal proportion
of these loans are ever repaid. This apparently is
not the experience of the Canadian companies,
since last year, loans amounting to $2,063,333
were repaid. The suggestion frequently made that
loans lead to lapses is also challenged by officials
of some Canadian life companies, who argue that
the man who will take the trouble to secure a loan
upon his policy is by taking that trouble giving
prima facie evidence of his intention to keep the
policy in force, while he may avail himself of the
loan value from time to time as, of course, he 1s
perfectly free to do, for the purpose of financing
a business transaction in which he is interested.

The kernel of the policy loan situation would
s«cem to be that a privilege which has its perfectly
Jegitimate uses is by some policyholders —possibly
a good many —abused to the detriment of the
protection which should be given to their dependants.

TWO NEW BOOKS.

Two new books are at hand on the editorial
roll-top from the Macmillan Company of Canada.
In “International Trade and lLxchange,” Mr.
Harry G. Brown, instructor in political economy
at Yale University, discusses that subject which
many commercial and financial men are brought
into” daily contact with but few understand—
foreign exchange. Mr. Brown writes in his intri-
cate subject informingly and pavs attention also
to the subject of the gains of trade, then turns
to the conditions determining the share which cach
of two or more countries gets from trade between
them, and finally takes up such topics as revenue
tarifs, protective tarifis, bounties, navigation acts,
government construction of canals for the free use
of commercial interests and land grants in encourage-
ment of railroad building.

In “Income,” Dr. Scott Nearing of the Wharton
School, University of Pennsylvania, makes an
examination of the returns for services rendered
and from property owned in the United States.
What division, Professor Nearing asks, 15 made
among the members of a commuuity of any given
product of labor?  How is the value that is created
apportioned among the laborers, the managers
and the capitalists? This, which the author sces
to be the fundamental problem in every considera-
tion of income, is fully discussed, alter which other
equally interesting issues are taken up.

pr——

The Standard Bank of Canada has declared
the usual quarterly dividend of 3%y per cent. (13
p. ¢. per annum) for the quarter ending July 31,
payable August 2 to sharcholders of record, July 23.
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ASSURANCE COMPANY LIMITED
of LONDON, England

The largest general Insurance Oompany In the world

(As at 31st December 1914)

Capital Fully Subscribed . $14,750,000
Capital Paid Up 1,475,000
Life Fund, and bpec:al Trust

Funds, . 72,629 385
Total Annual lncome exccedn 45,000,000
Total Funds exceed 133,500,000
Total Fire Losses Paid 174,226,575

Deposit with Dominion Govern-

ment . . . . | 208433

APPLICATIONS FOR AGENCIES SOLICITED
IN UNREPRESENTED DISTRICTS.

Head Office: Canadian Branch:

GCommercial Union Building,
MONTREAL

PALATINE

INSURANCE COMPANY LIMITED
of LONDON, England

(As at 31st December 1914)

Capital Fully Paid $1,000,

e m——
Fire Premiums 1914, Net $2,605,775
Inlerent, Net . ; !267.77_3)
Total Income _$27_‘_125|0
Poode o « '« o ¥ a5 $5,525,540
Deposit with Dominion Gov'nt $238,400

In addition to the above there is the further
guaranice of the Commercial Union Assurance
Company L tmllcd bhoae I‘undn exceed
$133,500,000 . v b

APPLICATIONS FOR AGENCIES SOLICITED
IN UNREPRESENTED DISTRICTS.

Head Office: Canadian Branch:

Commercial Union Bulldmg,
MONTREAL

FOUNDED A.D. 1710

Head Office :
Threadneedle Street - London, England

THE OLDEST INSURANCE
OFFICE IN THE WORLD,

Canadlan Branch:

15 Wellington Street East, Toronto, Ont.
H. M. BLACKBURN. LYMAN ROOT,

Manager. Assistant Manager,

y McGlBGOMR.'-“" - :.u.:oot:lt‘l:?ﬂ'llﬁf o Mcckuc:::-i-r - :'"':3::‘!:?.'.‘.'
' OPPORTUNITIES
N INSURANCE )
SU OFFICE in Life Insurance are many.

FOR AN AGENCY, ADDRESS
GRESHAM LIFE ASSURANCE SOCIETY, LTD.

Established 1548, Funds $50,000,000
GRESHAM BUILDING - - - MONTREAL.

_F_——__

THE

CANADA NATIONAL FIRE
INSURANCE COMPANY

HEAD OFFICE: WINNIPEG, MAN.
A Canadian Company lnvntln. lu Funds In Canada

APPLICATIONS FOR AGENCIES INVITED

GET OUR PRICES

FOR

FIRST CLASS WORK
Ordors Filled on Dates Promised

JOHN LOVELL & SON, LTD.

PRINTERS & BOOKBINDERS
23 8t. Nichnlas Street - - MONTREAL

LIFE ACENTS.

A connection with the Continental Life Insur-
ance Co., of Toronto, would be to your advantage.
For Eastern Ontario or Quebeo Province, write

T. R. BROWNLEE,
102 Bank Street Chunben
Ottawa, Ont.

Gro. B. Woobs, Cuarues H. FoLres,
President, H. A. Kenty, Secretary.

Supcrintendent of Agencies.
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STANDARD LIFE ASSURANCE
COMPANY.

The old-established Standard Life Assurance
Company of Edinburgh, Scotland, is one of the
group of British offices which, while transacting a
world-wide life insurance business have hitherto
refrained from following the course favored by so
many of their contemporaries, of launching out
into other forms of underwriting activity. The
Standard Life transacts a business of considerable
magnitude and the esteem in which it is widely
held in many diverse fields may be gauged from
the fact that it draws about two-thirds of its pre-
mium income from outside the United Kingdom.
In the Canadian field, the Standard Life has now
been operating for nearly seventy years, and holds
a high reputation on account of its prompt payments
and liberal treatment of policyholders. Under the
present management of Mr. D. M. McGoun, who
has been in the service of the Company for many
vears, the business is well maintained even in the
mcreasing pressure of keen competition.

Last yvear the amount of policies new and taken
up in Canada was $1,834,835, net cash received
for premiums being $808,011.  For many years
also the Standard Life has invested extensively in
the Canadian field. Its total assets in Canada at
December 31st last were over $17,000,000, of this
amount $6,140,334 befng mortgage loans and $8,-
577,892, bonds and debentures.

The annual report for the year ended November
15, 1914 shows that in spite of the handicap imposed
upon this company, in common with its competi-
tors by the war, the volume of new business reached
a normal level. Up to the time of the outbreak
ol war, the new business figures were in excess of
those of the preceding vear, but subsequently
there was naturally a falling off. The amount of
new assurances completed during the year was
$9,248,287, the net sum retained at risk after re-
assurances being  $8,339,744, producing a new
premium income of $374,037. Claims by death
and survivance absorbed $4,848,059. With a total
revenue of $7,743,211, as a result of the year's opera-
tions an addition of $615,464 was made to the
funds which at December 31 last amounted to
$66,845,487.

The Standard, in common with many other
insurance offices, has a considerable proportion of
its normal staff now serving with the forces, includ-
ing Captain W. H. Clark-Kennedy, assistant man-
ager for Canada, who has happily thus far escaped
unscathed.

THE TAX ON BANK CIRCULATION.

There is no doubt that the one per cent. tax
on the bank notes constitutes an important matter,
writes a correspondent. It is estimated that the
tax re‘Presents about two-fifths of the net profits
heretofore derived by the banking institutions
from the issue privilege. When money is cheap
it is not likely that the bankers will make any
strong efforts to push their circulation. In many
cases it is an open question whether current account
balances free of interest are not more valuable
than the variable circulation of banknotes when
the latter are subject to tax.

MONTREAL LIFE UNDERWRITERS.

Montreal life underwriters bade farewell to two
of their members at a social gathering held at the
National Club this week. Mr. R. G. McCuish,vice-
president of the Montreal section, is moving to
Regina, and Mr. R. M. Cushing, the energetic
secretary of the branch, has joined the Univer-
sities Overseas’ Contingent to reinforce the Princess
Patricia’s Light Infantry. Mr. C. C. Gauvin,
president, was in the chair, and among those present
was Mr. J. T. Lachance of Quebec, president of the
provincial association,

Suitable tokens were presented to Mr. McCuish
and Mr. Cushing to remind them of the sincere
and high appreciation of their qualities and talents
held by their fellow members. The resolution
expressing the Montreal section’s regret at losing
the services of a zealous worker and the society
of a yood comrade in Mr. McCuish, was moved
by M., Walter C. Gaden and seconded by Mr.
Robert Foster. In addition to similar sentiments
extended in a resolution addressed to Mr. Cushing,
expression was given to pride at the patriotism
shown by their late secretary and the hope that he
would return in perfect health and full of honors.
This was moved by Mr. W. O'H. Percey and second-
ed by Mr. G. E. Williams,

WHY JOHN WANAMAKER INSURED HIS
LIFE FOR $1,500,000.

As a result of my own thinking, without any
moving cause except my own judgment, T deliber-
ately worked out these five conclusions :

1. I was insurable, and accident or ill health
might come at any moment, when I would not be
insurable.

2. That life insurance was one of the best forms
of investment, because it gave, after one deposit,
an instant guarantee that might repay principal
and interest and more.

3. That life insurance in the long run was a
saving fund, that not only saved, but took average
care of my deposits, and took me into partnership
in possible profits that not infrequently returned
principal and interest and profit.

4. That life insurance, regarded from the stand-
point of quick termination, was more profitable
than any other investment that I could make.

5. That it enabled a man to give away all he
wished during his lifetime by providing an estate
for those left behind.

One of my first acts upon coming of age was to
take out a policy and [ have been taking out others
ever since.— John Wanamaker.

Mr. J. W. Rutherford, General Manager, Anglo-
American  Fire Insurance Co., Toronto, was in
Montreal this week.

*- - Ll

Mr. G. E. Moberly, Supt. of Agencies, Northern
Assurance Company, Limited, has returned from
a two months' holiday spent in England. He
states the feeling in Great Britain is one of absolute
confidence regarding the outcome of the war,
although the task is heavy and requires the utmost
co-operation and sacrifice on the part of the people
of the Empire.  Keen appreciation is everywhere
in England expressed of the splendid work done
by the Canadian troops at the front.
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LANCASHIRE
INSURANCE COMPANY
LIMITREL
ONTARIO AND NORTH WEST BRANCH P e gy~~~
8 Richmond Street, East, TORONTO FIDELITY GUARANTEE GENERAL LIABILITY
PROVINCE OF QUEBEC BRANCH Head Office: TORONTO.
164 St James St., Cor. St. John St.. MONTREAL Montreal, 164 St. James Street. Quebec, 81 St. Peter Street.
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THE YORKSHIRE INSURANGE GOMPANY, LIMITE)_

ESTBD. 1824 YORK' ENGLAND ASSETS EXCEED $23,000,000
FIRE 5.0 Every description of property insured. Large Limits
LIVE STOCK Ihe Yorkshire 1 the FIIST COMPANY. licensed by the FEDERAL GOVERN-
MENT, to transact Live Stoek Insurance in Canada. 3
ACCIDENT Personal Accldent. Employers’, Automoblie, Teams, General'Liabllity, and Plate Glass.
CANADIAN ( Hon C J. Doherty Hon. Alphonse Racine, Canadian Manager,
| DIRECTORS ¢ G. M, Bosworth, Esq Alex. L. MacLaurln, Esq. P. M. WICKHAM, Montreal
” APPLICATIONS FOR AGENCIES are invited trom responsible persons

ROYA[ EXCHANGE ASSIIRAIICE

{ INSURANCE COMPANY OF

NORTH AMERICA |

founded A.D 1720
PHILADELPHIA, PA,

’ | FOUNDED 1792,
|

Il

i' | CAPITAL, '.400(‘0“‘((%\
{

‘ ;
| o s Lo || SURPLUS TO POLICY HOLDERS . 8844.871.95 |
\ ¥ i e vt ASSETS 17,816,188.57 |
{ Head Office for Canada o iy I “ 1SEFS PAID l‘((‘EED 159,000,000.00 \
l Royal Exchange Building if a s (| ROBERT HAMPSON & SON, LIMITED |
i MONTREAL f 3 t ol Gt NERAL AGENTS FOR CANADA MONTREAL |
’ ARTHUR BARRY, Manager %u":'k‘{x&“’?;f"\ | o ) o S
» T 1 ] ' T e
o ) :l TRT J'L". { " l
romsnie gontiamer 1o ‘f."' it | THB LAW UNlON ‘& ROCK |
aud ¢ = 3 '| INSURANCE €O. LIMITED, LONDON. Founded in 1806 ||
I 1+8d e, Noyal Kachange, Loudon || Assets Exceed - $48,500,000.00

FIRE and ACCIDENT RISKS accepted.
Canadian Head Office : 57 Beaver Hall Hill
MONTREAL.
Agents wanied ip unrepresented towns in Canada
| 4. E. E. DICKSON

| Capadian Manager

I
! Over $12,500,000 invested in Canada.
THE LIFE AGENTS' MANUAL - $3.00 "l ‘

Published by The Chronicle, Montreal

W D AIKEN, Super

5

C. R G. JOHNSON POIRIER & JENNINGS, INC.
AGENTS - INSURANCE —_ BROKERS

ATNA INSURANCE CO. OF HARTFORD 11 ST. SACRAMENT STREET
ST PAUL FIRE &4 MARINE INS. V0O MONTREAL, P.Q.
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CANADIAN FIRE RECORD

Specially compiled by The Chronicle.

ToronTo, ONT.—Vacant house at 456 Rictimond
strect, damaged to extent of $200, June 14. Origin,
incendiary.
White & Company’s stock of fruit at 60-62 Front
street east, partly destroyed June 22. Damage to
puilding $400, damage to fruit not estimated.
wrst ToronTo, ONT.—Explosion of acetylene
gas at G T'R. freight sheds, June 14, destroyed
three freight cars. Damage $5,000.
MAISONNEUVE, QUE.—Stable of M. Guernon, ’
55 William David street, badly damaged June 16. |
Origin unknown. 1

FLORENCEVILLE, N.B.—Three barns owned by
Alonzo Taylor, destroved June 15. Loss $2,500,
small insurance. Fire set by children when playing.
Ferziiny, N.B.—Fernhill Cemetery Company's |
large barn, harness and tools, destroyed June 17.
Loss estimated at $2,000, partly covered by insur-
ance carried in North British & Mercantile.  Origin
unknown.

Fovene pu PIN Siping, St. Evenemig, P.OQ.

In the fire which occurred on the 6th instant in the
Jumber vard of P. H. Van Dyke & Co., Limited,
at Fouche du Pin Siding, P.Q., causing a total
loss, the following companies are interested.
Factories £ 5,000 North America $ 2,000
Factories Mutual. 5,000 General 2,000
Guardian 5,000 N. of Paris 1,000
Hartford 5,000 | Mis. & Rouv'le 1,549
North Brit. & Mer. 5,000

Total loss. $ 31,540 |

vEBEC, QUE.—Roof of Dominion Arsenal on
Palace Hill, damaged by fire June 14.

StE. CLotHiLDE DE HORTON, QUE.—House of A.
Sweeney destroyed June 2. Loss $1,500; Insurance
$950.

KENTVILLE, N.S.—Arena and large storchouse
owned by Dominion Atlantic Railway, destroyed
June 16. Loss to Arena $10,000, and loss to con-
tents of storehouse $16,000.

RussiLL, ONT.—The Town Hall, Public Library,
Registry Office and Hochelaga Bank premises and
many other buildings destroyed, June 6. Loss
$75,000.

St. Joun, N.B.—Stock of M. Jacobs destroyed
June 2. Losses also suffered by David Howard,
Mrs. J. M. McClusky and Mrs. C. George. Covered
by insurance.

NEWMARKET, OxT. Home of Fred. Hoover,
Gorham street, badly damaged June 16, Damage
to house $200. Origin, dog upset oil lamp.

WANTED

INSPECTOR for Province of Quebec, speaking
both languages, with first class ability and through
experience.  Good salary to the right party. Apply
by letter, stating age, past experience and  salary
expected.  Allapplications will be treated confident-
jally. Address : “Inspector™ c¢/o The Chronicle,
Box 1502, Montreal.

AP IS & s

The Standard Life Assurance Company.

EXCERPTS FROM THE EIGHTY-NINTH ANNUAL REPORT.

I'he following are the principal results of the Company
AMOUNT OF ASSURANCES PROPOSED
during the vear (3,630 Proposals $11,468,947

AMOUNT OF ASSURANCES ACCEPTED
during the vear, for which 3,095 Policies

were issued $9,248,287
if this amount there was re-assured with other
Offices the Sum of 908,543

Leaving net amount of New Assurances for the

vear $8,339,744

CORRESPONDING PRE -
MIUM REVENUE ON NEW
POLICIES during the year

Annual Premiums $382,301
Single Premiums 45,065
$427,366
Less Premiums on amount re
assured 53,329
Leaving net amount of Pre
miums on New Business $374,037

AMOUNT OF CLAIMS during
the year under Life Policies, in
cluding Bonus Additions, but
dter  deducting Sums  re

assured,
By Death $3,635,223
By Survivance 1,212,836

$4,848,059

Head Office for Canada, MONTREAL.—D. M. McGOUN, Manager.

rations during the year ended 1s5th November, 1914
THE SUBSISTING ASSURANCES . 1
15th November 1914 amounted to $142,842,473
Exclusive of Bonu 1dit the number
of Policies heing 60,782 giving a ver
ige of $2,350 per Policy
Of the above there was t red with other
Offices the Sum of $9,642,619

AS PURCHASE PRICE O
ANNUITIES there I
ceived by
Single Pavments the sum of $248,137
By Annual Premium 11,100

$259,237

THESUBSISTING ANNUITIES (o at 1 oth

November 1914 amounted to $662,232
The Company was relieved during the year

of the annual puyment of $31,760 by the

falling in of 90 Annuities, by death or

otherwis
THE REVENUE for the vear was $7,743.211
Of which the Sum of $4,870,268 was derived

from Premiums and $2,872,943 from in

interest on Investment
THE ADDITION TO THE FUNDS for the

Vear was $615,464
BONUSES DECLARED $40,850,000
ACCUMULATED FUNDS ' $66,845,487
CLAIMS PAID $156,000,000




730 No. 26 THE CHRONICLE MONTREAL, JUNE 25, 1915

THE BRITISH AMERICA | [ ems mnen s st s cone

ASSURANCE COMPANY | || Phenix AssuranceCo. L.

S OF LONDON, ENGLAND, (Founded 1782)
Incorporated 1833,

A dae FIRE LIFE
LIRS FIRE, MARINE and HAIL || || FEasisy e, - - tidedids
BB EE J— DEPOSITS with Federal Government and
: § 1% Investments in Canada, for security
¢l i1 HEAD OFFICE : TORONTO of Canadian policyholders only, exceed 2,500,000.00
8 { i Old Reliable Progressive AGENTS WANTED IN BOTH BRANCHES. Apply te

: R. MacD. t y
4% i Assets over - - $2,000,000.00 J. Balc’ate':':o!;::'o" %Mana‘erl-
% ‘% Losses paid since oroanluﬂgn 000,000.00 100 St. Francois Xavier St. - Montreal
11 over - -
' : w';'::z:“",’:_’:m, ! Established 1864,
E W. B, MEIKLE, Vice~Presiden 4
! Rowy. Bickenpike, Ml AUGUATUS M‘vln New York Undemrlters
i Jol; Illlun'l'- K.C., LL.D, E,T“L.';ukl'-:n(-):: .P:I.clonu A
) i , 22..11}:5':::{-2-“‘” B oo™ T A.&J. H S%(e)lt)‘ncAyR.T REGISTERED
] v.o.uEmlS,  E.P.OMSON. 100 William Street, NEW YORK
THOMAS F. DOBBIN, Resident Manager PROVINCIAL AGENTS.
MONTREAL gy’ 5 o e Howraa
Toronto, Ont Montreal, Que.
O-un“l:‘l:"m n:‘:‘hunow Wllfls &J(OA;;I;:“
NORWICH UNION A i, N O A0 Jonne, Nad.
FIRE INSURANCE " T. D. RICHARDSON, Supt. for Canada, TORONTO

SOCIETY, Limited

INSURANCE AGAINST L' UNION
Fire, Accident and Sickness
FIRE INSURANCE COMPANY, Limited

Employers' Liability

Automobile, Plate Glass Head Office : PARIS, France.
Established 1828

' Agents wanted for the Accident Branch.

R ;—— TORONTO Capital fully subscribed . $ 2,000,000.00

[ e for Canada - - " "

Net Premiums in 1913 . . 5,561,441.00
P y i

Woad Offen for Provinee of Queles, MONTREAL Total Losses paid to 31st Dec., 1913 90,120,000.00

JOMN MacEWEN. Superintendent for Quebec
Canadian Branch:

‘ 3 i 5 S P— LEWIS BUILDING 17 ST. JOHN STREET, MONTREAL

334 The llfF AGENTS MANUAL, $3.00 Bhanadestor Canaliaid

i THE CHRONICLE - MONTREAL MAURICE FERRANp
| i

il BRITISH COLONIAL "™qirny™“
| Gk b Office: ROYAL BUILDING, 2 Place d'Armes, - Montreal.
R STRONG AS THE STRONGEST

. : Agents wanted in Unrepresented Districts
President : HON. C. E. DUBORD Director and Secretary ' THEODORE MEUNIER Manager : H. W. THOMSON

INSPEOTORS.
GAvIN Brownk, Jr. 51 Yonge Street, Toronto, Ontario. Axtnun Parron, Brandon, Man.
B. A. CnanLEsois, P. O, Rox 208, Montreal, Que.

e ————— T —
A i
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GUARDIAN ASSURANCE COMPANY

ESTABLISHED 1821.

THE ANNUAL GENERAL MEETING of this Company was held] in London
on May 14th, 1915, when the Directors’ Report was presented.

FIRE DEPARTMENT

THE FIRE PREMIUMS, after deducting Re-insurances, amounted to
$2,976,5675, as against $3, 078,400 in 1913, showing a decrease of
$101,825, and the Net Losses to $1 ,814,175 (60.95 per cent. of the premiums),
as against $1,718,435 in 1913.

THE EXPENSES OF MANAGEMENT (including Fire Brigade Charges and
Commission) amounted to $1,075,365 being 36.12 per cent. of the premiums.

FIRE ACCOUNT

Amount of Fire Insurance Fund Claims under Policies p:ml and outstanding. $1814,175

at the beginning of the year, Commission " ahe s 384885
viz:—Reserve for  unexpired, Expenses of Management 670,025

Risks - : .8 1,376,500 Contribution to Fire Brigades 20,450

General lh-« rve Fund. L. 2,800,000 Loss in Exchange ) 17,135

— “,l?!i.."y(l) Subseriptions to War Funds i 5,000

\ Investment Reserve Fund.. 175,000 | Agents’ Bad Debts 250
F Premiums .. ... e 2,976,575 Loss on Investments realized w30
| Interest and l)nuh luh veve.. 8 171,825 Investment Reserve Fund 110,000
Less Income Tax . o 13,585 | Depreciation in Securitios writton off 144,675

—_— 158,240 | Transfer to Profit and Loss Account 192,530

| Amount of Fire Insurance Fund at the end
of the year, viz:—
Reserve for unexpired Risks
being 4450 per  cent, of

{ Premium Income for the year.. $1,326,250 ;‘r: i ]
| General Reserve Fund 2,500,000 ‘3‘ $ 4 :
| - 1,126,250 il }3 B
—_— R BRAtE N
$7,486,315 | $7,486,315 R ERRI N
—— | AR E Y
R
{4k SRR ‘Q-
FUNDS OF THE COMPANY AS AT 31st DECEMBER, 1914 | 73 41
COPItal PRIA UP .. v v ev e ennevnnnnernseiraanseinsennsiionnnasissonsinisesintn. ceee 85,000,000 f :&1§£"‘
Life Assurance Flund........cocvviirreiiiniiiasanes R s e S RN R 2 W SRS oy A $i D 21,550,665 A F
] Fire Insurance Fund. . e A P PP 4,126,250 [ 56
- Accident, Burglary nnd Gunonl Aumneo Fund ................................. ) 1,036,970 B E T
=i Redemption Assurances Fund ...............oooviiiiiiiiiii : . 190,130 HE I
Officials’ Fidelity Guarantee l-‘und ............ T o ey b BE SR 8 DA . L 13,400 | B !
Investment Reserve Fund .. ............c.ooooons S e i Tts 705,000 ERELL R
Profit and Loss AGCOUNY ... ......covnernerreninesioniicesnsans . ” OA%. 885 i3 1,
FEey R
$33,661,300 g Lt
AE LN
Head Office for Canada - -  Guardian Building, Montreal AR Y
B. E. HARDS, Assist. Manager. H. M. LAMBERT, Manager. ’l ? i
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The Employers’ Liability 1

Assurance Corporation Limited | canadian

" # u OF LONDON, ENGLAND = " [ Government
Deposit over
TRANSACTS:
Personal Accident, Health, Liability, 31.3“.000

Fidelity Guarantee and Fire Insurance.
STANDS FIRST

Most Liberal Policles Issued In the liberality of s Poi-

Offices: MONTREAL, TORONTOQ | o Coniracts, in financla!

Gen. Manager for Canada & Newfoundiand, CHARLES V. 1, WOODLAND srongh, and In the e
JOHN JENKINS, Fire Manager. allty of s loss seftioments

THE CANADA ACCIDENT ASSURANCE GOMPANY

HEAD OFFICE: Commercial Union Building, MONTREAL
CAPITAL $500,000.00

Personal Accident, Sickness Plate-Glass, Guarantee and Llability
insurance.

Board of Directors:
S. H. EWING, President J. S. N. DOUGALL, Vice-President

T. H. HUDSON, J. WM. MCKENZIE, Joint Managers.

HON. N. CURRY, JAMES MCGREGOR, J. K. OSBORNE, T. H. HUDSON
ex————

Branches: MONTREAL VANCOUVER CALGARY REGINA
FOUNDED 1871

The OCEAN ACCIDENT & GUARANTEE CORPORATION, Limited

of LONDON, England

Accident, Health, Employers’ Liability ,Guarantee ana Plate Glass Insurance
UNRIVALLED SECURITY LIBERAL POLICIES

ASSETS EXCEED - - - $16,400,000
CLAIMS PAID, over - - $60,000,000

Canadian Head Office - . - - TORONTO, Ontario
CHARLES H. NEELY, General Manager.

WHY NOT HAVE THE BEST?

The Globe Indemnity Company of Canada

Head Oftice, MONTREAL.
formerly---The Canadian Railway Accident Insurance Company.
DIRECTORS 1 Gardner Thompson, President Lewis Laing, Vice-President. A. G. Dent, W. Molson MacPherson,
T. J. Drummond, 8ir Alexandre Lacoste, Martial Chevaller, Sir Frederick Willlams-Taylor,
JOHN EMO, General Manager & Secretary. ROBERT WELCH, Assistant Manager.

Transacts ACCIDENT INSURANCE, SICKNESS INSURANCE, LIABILITY INSURANCE IN ALL ITS BRANCHES,
AUTOMOEILE INSURANCE IN ALL ITS BRANCHES, BURGLARY INSURANCE, GUARANTEE INSURANCE.

Policies issued b this Company are the most liberal and up-to-date issued in Canada, free from unnecessary restriotions

and conditions

Al policies g \aranteed by the Liverpool & London & Globe Insurance Co., Ltd.,; assets over Sixty-Five Million

Dollars ($65,000,000.00,

e
—_—

4____——-——_—_4___________——_—=——____—_———_———__—
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London and Lancashire Life and General Assurance
Association, Limited

Extracts from the Report of the Directors presented at the Fifty-Second Annual
Meeting held in London, England, 1915,

LIFE BUSINESS

New Business:—During the year 1,625 policies were issued for sums assured amounting to $4,188,165, pro-
ducing & new annual Premium Income of $142,645, and Single Premiums of $7,530, making a total NEW PREMIUM
INCOME of $150,175. Re-assurances were effected for 349,500,

The sum of $27,855 was received for the purchase of Immediate Annuities,

'I‘Ihc- TOTAL LIFE PREMIUM INCOME after deduction of premiums paid for Re-assurances amounted to
£1,908,810.

The INCOME from INTEREST and DIVIDENDS on the Life and Annuity Fund was $734,480 after dedue-
tion of Income Tax.

The TOTAL INCOME of the Life Department was $2,761,570.

The CLAIMS by death, with bonus additions, amounted to $1,014,000, and were within the expectaney.

ENDOWMENT POLICIES matured during the year, representing Sums Assured of $560,305 including honus
additions.

After payment of all outgoings, the LIFE and ANNUITY FUND showed an inerease of $482,760 and stood
at 19,518,440,

FUNDS OF THE ASSOCIATION

The Total Funds and Assets of the Association, excluding uncalled Capital, amounted al 315t December, 1914, to $21,461,240

BALANCE SHEET ON 31st DECEMBER, 1914

(ABRIDGED)

LIABILITIES. ‘ ASSETS.
Shareholders’ Capital: | Mortgages on Property within the United
Subseribed (66,765 shares of | Kingdom o $ 615,700
25 each).......c00n Coo $1,669,125 | Mortgages on Property out of the United
rm—— Kingdom s R € AN AREE D 2,004,745
Paid-up......... ; $ 333,825 | Loans on Local Rates s ‘ 1,235
Life Assurance and Annuity Loans on Life Interests
Fund:— Loans on Reversions . .
London and Lancashire . .. ... $14,984,605 Loans on Stocks and Shares

Seottish Metropolitan. .. .. 4,533,745 Loans on Policies within their Surrender

——— 19,618,440 Values - . 1,978,280

Fire Insurance Fund. . 35 Loans on Personal Security . 106,860 te
Accident Insurance Fund Investments, taken at cost or under t '
Employers’ Liability Insurance Deposits with the High Court 420,050 i i 1

Fund . .. ; ‘o 61,235 Deposit  with Italian  Gevernment,  Lire i .
General Insurance Fund. ....... 79,600 82,720 3159, Intalian Rentes o 15,400 P RS

— 288,835 l)c-lmnil with New Zealand Government ; i :

Sinking Fund, Capital Redemption and An- £5,000 City of Wellington 477, 1906 1

nuities Certain Fund. . .............. . British Government Securities . . a
Profit and Loss. .. ... Indian and Colonial Government Securities b '

Reserve Fund 33 & b S AN Indian and Colonial Provincial Securities

- Investment Reserve . Indian and Colonial Municipal Securities vis £
Claims admitted or intimated but not paid: Foreign Government Securities 1 §
= Life, Fire and General Insurance Foreign Municipal Securities GOT 85 1
Dividends and Bonus to Proprietors, 31st Railway and other Debentures and Deben- :
December, 1914 . ture Stoeks, Home and Foreign 6,748,500 ¢ 5tk
Unclaimed Dividends Railway and other Preference and Guar- i }
Sundry Creditors anteod Stoeks 23,125 b !
Bills Pavable Railway and other Ordinary Stocks STH.080 ' ‘_
Temporary Loans House Property (at cost, less Sinking Fund PLDUE B H
\gents' Balances and December Premiums on 3
which the days of grace are current WhiLNG0 o i
Outstanding Premiums Lo, 400
Outstanding Interest, Dividends and Rent W,770 {
Interest Acerued but not Payable 1220 |

Sundry Securities, Cash, ete 1,524,540 kil

$21,461,240 £21,461,240 4

ALEX. BISSETT e
Manage

W. JENEAS MACKAY,

Gieneral Manager.

or Canada,
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-f Bt ANNUAL REPORT AND STATEMENTS OF ACCOUNT
OF THE

Montreal Water & Power Company

For the Year Ended 30th April, 1915.

i s o
B T
s A

PRESIDENT'S REPORT.
To the Shareholders of the Montreal Water & Power Company:
GENTLEMEN :
Your Directors have pleasure
for the yvear ended 30th April, 1915. .
The Gross Revenue shows a falling off of some &8,000.00 as compared with the revenue for the previous years
but the previous year's revenue was abnormal in consequence of the large amount received from the City of Montreal
for water ~u$vplml at the time of the breakdown of the City System. Apart from this feature, however, the steady
business of the Company again showed an increase over the previous vear of some 50, and this notwithstanding the
depression in business that has existed during the year under review, The Directors therefore feel that the Shareholders
i should he gratified at the results shown
{ 1t will be seen that the operating costs are slightly in excess of those of last year, but this suceess is more than
2t aceounted for by extraordinary expenditures that have benefited the system, although charged to operating expenses,
4 i ; Out of the vear's profits there has been provided the year's proportion of the discount on the outstanding bonds,
H and also the year's proportion of the premium due at maturity on outstanding bonds, and these two items ahsorbed
i the sum of $29,936.30
Ample provision has also been made for all possible losses, ete,, and the sum of $40,000.00 has been added to
int for general depreciation, leaving a balance to be carried forward to the eredit of Profit and Loss Account
M

B gl s UGN

in submitting herewith their Report and Statements of Aceount of your Company

Reserve A«

of £412.0605

PHYSICAL CONDITION.

(8 | A« usual, the general system has been maintained at & high state of efficiency, many improvements having been
; carried out during the year, the whole cost of which has been borne by Operating Expenses.

: i NEW MAINS AND SERVICES - During the year there has heen added to the system a little over five miles
nains, making a total now in use of about 1811, miles, while there have been installed 2,658 new services,
O8N

x b8 3 making & total up to the 30th of April, 1915, of 5
i RESERVOIR In December, 1914, the Company commeneed to receive some benefit from the western half
i f of the new Reservoir, butatas still incomplete and its full use will not be available until the Autumn of 1915,
s B You will be pleased to learn that during the year some very important law suits that had been instituted against
{ the Company, on the ground that the Company was liable for loss in case of fire, were decided by the Supreme Court
of Canada in favor of the Company, the Company's contention in this connection being upheld. The costs borne by
the Company of all these suits were charged to Operating Expenses.
i In view of incorreet and contradictory statements that have been published regarding the actual physical value
3! of the Company's plant and assets, your Directors thought it prudent to have the entire system valued by experts,
outside of any loeal influence \coordingly, arrangements were made with the well-known American .\;v}vrniinl Com-
pany, of Milwauke Wisconsin, to undertake the work on a reproductive value basis less depreciation.  Their report,
after an investigation of over six months. is now in the Company's hands and the Directors have great pleasure in stating
that their valuation of your plant, after providing most a loquate depreciation, shows it to be mueh in ess of the
amount it stands at on the Company's books.  This valuation of the American Company 18 the most complete report
it is possible to make, covering as it does every detail and item of the Company's system, and constitutes a minute
B cdd inventory and valuation of the physical assets of the Company that no ordinary valuation would embrace, and that
L cannot but he of much value to the Company. In addition to the valuation of the phy sical assets, the Appraisal Com-
pany has also valued the Intangible Properties of the Company, and which valuation is based upon American prineiples
established by decisions of Publie Utility Serviee Commissions and confirmed by the American Courts,

The City of Montreal has not signified its intention of exercising any of the powers of expropriation or purehaso
granted to them under 4 George V., Cap. 109, and therefore matters in this respect remain in abeyance,

The strong position of the Company would, as foreshadowed in the last Annual Report, have justified a dividend
on the Share Capital of the Company, but in view of existing financial conditions caused by the War it has been deemed
prudent to defer its consideration to the coming fiscal year.

The Directors have pleasure in testifying to the efficieney and loyalty of the Officers and Employees of the Com-

J - BB BoY of distribution 1

=T

L e

4

O ———

wany a . N
P The Auditors, Messrs, Riddell, Stead, Graham & Hutehison, retire and offer themselves for re-election.

- RESPECTFULLY SUBMITTED,
EDWIN HANSON,
AMontreal, 21st June, 1915 President.

The President and Directors of the
Montreal Water & Power Company ¢
Gentlemen Montreal, 21st June, 1915.
We have audited and examined the books and accounts of the Montreal Water & Power Co., for the year ended
J0th April, 1915, and beg to report that the secompanying Balance Sheet and Relative Profit and Loss Account for the
vear. hearing our certifieate, exhibit, in our opinion, s true and correct view of the state of the Company's affairs as at
30th April, 1915, as shown by the Books
The inventories of materials and stock on band have been certificd by the storekeeper and accepted by us a¥

caorreet

Your obedient servants,

RIDDELL. STEAD, GRAHAM & HUTCHISON,
Chartered Accountants, Auditors.

 —— e —————————
_— - J
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STATEMENTS OF THE

Montreal Water & Power Company.

For the Year Ended 30th April, 1915.

PROFIT AND LOSS ACCOUNT.

By balanee brought forward from year ended 30th April, 19114 £ 18001270
By gross revenne for the year ended 30th April, 1915 KT7H,462.79
Less all operating expenses, including maintenavee, vopoirs, legelo goverel d other
CXpenses . 330,494,356
Showing a gross profit for the year of IR & RITTO B
To Interest on Funded Debt £ 282,926.67
Less interest received and amounts charged on untinished construetion
work ... $3,085.27

249,241.40

Showing a NET PROFIT for the year of 195,727.03

"

$84,760.73
This has been disposed of as follows :

1. To (a) Year's proportion of Discount and Expenses on Sales of Bonds written off

To (b) Added to Reserve Account for premivm (at maturity) on Prior Lien

Bonds, and (¢) interest for the year on amount ¢t credit of Peserve Aecornt A
for premium at maturity on Prior Licr Bords 20,086,560 N
2. Provision for Office Furniture, ete 2,168,053 )
3. Provision for General Depreciation 10,000.00 i
4. Carried forward 312,665.34 § et
TTABILITIFS 33 41
Share Capital authorized £ 1,000,000.00 N
n Ordinary Shares 2.000,000.00 : 4
In Preferred Shares 2.000,000.00 i
Issued and Outstanding L
In Ordinary Shares £ 28000000 &
In Preferred Shares S500,000.00 ]
£ TRO,000.00 4 k
Ste. Cunegonde 597 Debentures 250,000.00 "RE
Prior Lien 41,9, Bonds. o Y
Authorized . . £ 1,000,000 s lﬁj 3
In hands of Trustees for future Capital Expenditur 300 .% b3t ¥
Issued and Outstanding. 00 T00 5, 206.6: Eg i
57 Bonds and Serip Certificates 1,074,506.50 ;} s, !
Amounts due Municipalities payable as per footnote BTN A72.06 &l ;S .
Current ordinary liabilities 18,248.90 (ki A
Acerued Interest and Wages. . 94,051,543 . ‘3':' (!
Reserve Accounts for Depreciation, ete 453,191.30 8 ‘ :
Balance at Credit of Profit and Loss 312,665,384 e T
$ 8,226,332.25 4 Lg
v
D e 4 0]
ASSETS }

Cost of System, Franchises, Real Estate, ete £ 72480817 R L T
Prior Lien 4147, Bonds. ¥ ;
In Treasury of Company and being part of the $4,865,200.62 issued and outstanding 28860 £
Discount and Expenses of Prior Lien Bond issues (writtor o 71 venrlvinatalnents 375, 23481 i;. ¥ &
Accounts Receivable ) 101,945.30 b 1&5 H
Stable Stock, Furniture, Tools, Coal, ete 45,0860 ANty

Pipes, Fittings, ete., on hand N 103.42 N
Unexpired Insurance, ete. w 257546 SR i
('ash on hand and in Bank and on loan 437,207.00 gt }
£ 8,22 W E SR
o A e " ; i "
In previous years it has been the eustom to omit from the above statement eertain liabilities to Munieipalities, the % b
exact amount of which and date of payment had not heen determined.  The above statement, however, includes, aecord- ¢ H
ing to the Company's books, every liahility to Municipalities of every nature, and the date of payment depends in 16 Bis
respect of a portion of the liability on the time the extensions produce a certain return to the Company, and in respect Al
‘ to the balance over a varied torm of up to twenty years, all, however, without interest. 5“
ALBERT CARVELL, Le
Verified Secretary-Treasurer. )
RIDDELL," STEAD, GRAHAM & HUTCHISON,
Montreal, 21st June, 1915, Charterod Accountants, "
ol [ S ——————
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2,508,882 Policies Were Issusd

and revived by The Pru-
dential during 1914,

This is the greatest number
of policies ever issued in
a single year by this com-
pany.

THE PRUDENTIAL INSURANCE CO. OF AMERICA
FORREST F DRYDEN Prevde Home O

Incorporated dor ¢ an (he Siate of New Jersey

ACCIDENT

FIRE ww
OF PERTH, SCOTLAND.
Total Security to Policyholders over $8,600,000
PELEG HOWLAND,
Chalrman
Oanadian Advisory Hoard

T. H. HALL, Managor for Canada
JUDSON G. LEE, General Agent, Montreal

e NEWARC N J

Theory Versus Practice

A substantial portion of every investor's funds should be
put into life insurance so that no matter what happens to him-
self or to his investments there will be satisfactory provision for

his dependents.

Insurance men and financiers recognize these facts and yet
the families of many of these are very inadequately protected by
means of well placed life insurance policies.

Let us not be hearers only, but doers. We preach—let us
practice.  Allowing for liabilities, what is the net amount of our
insurance protection ? We should look this up and if there s
a deficiency. a policy should be taken in

The Mutual }.ife Assurance Co.

f Canada,
WATERLOO - - - ONTARIO

ASSURANCE CORPORATION, Lo

’

The London Mutual Fire

INSURANCE COMPANY
Established 1859

Head Office - - TORONTO

Assets . . - $863,554.52
Surpl\u to Pnhc_\'holdrn ‘33.06].40
Losses Paid over $8,000,000.00

PROVINCE OF QUEBEC BRANCH
W. ). CLEARY, R. do GRANDPRE,

Provincial Manager Inspector
17 St. John Street, MONTREAL
#

ANGLO -AMERICAN

FIRE INSURANCE COMPANY

MONTREAL-CANADA

FIRE INSURANCE COMPANY
Established 1859
J. W RUTHERFORD, A. B. DUFRESNE,
General Manager Provincial Agent.
ROOM 21, DULUTH BUILDING,

Wead Ottice Cor. Notre Dame and St. Sulpice Sts.

Union Assurance Society Ltd.
OF LONDON, ENGLAND.
(Fire Insurance since A.D. 1714)

CANADA BRANCH, MONTREAL
T L. MORRISEY, Rewdent Manager

NORTH WEST BRANCH. WINNIPEG
THOS RRUCE, Branch Manager

Agencies throughout the Dominion

The Imperial Guarantee

AND ACCIDENT INSURANCE CO., OF CANADA
Heed Office : 46 King Street W,
TORONTO, Ont.

A Strong Canadian Company.

ACCIDENT AND SICKNESS INSURANCE
GUARANTEE BONDS

PLATE GLASS AND AUTOMOBILE INSURANCE

E. WILLANS, FRANK W. COX,
General Manager Secretary.

—

A dessert spoon full in &
glass of water is the pop-
ular dose of

Ahens

It improves the appetite,
cteadies the nerves and
brings about a good
healthy condition

i 25¢ & 60c

ALL DRUGOISTS
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Traffic Returns.

Caxapian Paciric Ramnway.
Year to date 1913 1914 1915 l)m rease
May 31..853, 145,000 $13,315,000 $31,271,000 .
Week ending 1913 1914 1915
June 6.. 2,627,000 2,171,000 1,585,000
14, 2,563,000 2,138,000 1,623,000

Granp Trunk Rainway.

Year to date 1913 1914 1915 Decrease
May 31..$22,080,652 $20,420,397 $18,771,133  $1,649,204
Week ending 1913 1914 1915 Decrease
June 7.. 1114348 996,040 058,977 37,063

v 14, 1,143,971 1,000,639 049,313 51,326

CANADIAN NORTHERN RAILWAY.

Year to date 1913 1914 1015 Decrease
May 31, £8,561,700  $7,680,400 $6,057,800  $1,622,600
Week Fndlng 1913 1914 1915 Decreaso

May 7.. $472400 $423,400 $300,500  $122,000
M 480,200 407,200 245,700 161,500

w21, 507.400 369,300 (500 100,800
v 31.. 758,400 441,700 379,200 62,500
June 7 481,800 383 800 274,500 109,200
“ 14.. 506,500 353,100 208,600 84,500
Twin Ciry Rarip Transit CoMPANY
Year to date 1913 1914 1915 Increase
May 31.. $3,442,260 $3,687,000 $3,787 287 $100,287
Week ending 1913 1914 1915 Des erease
June 7....81060,745 181,373 175,663
- 14.... 172,863 182,152 178,351

McGIBBON, CASGRAIN, MITCHELL & CASGRAIN

CASGRAIN, MITCHELL, HOLT, McDOUGALL,
CREELMAN & STAIRS

Tu. Cnass-Casonarn, lc Vicromn EB. Mircmae, K.C.
C A. Cuasn-Casomain, K.C.
onn J. CRERLMAN,

Y S. STains, iwnne F. Casanain

ADVOCATES, BARRISTERS, ETC.
ROYAL TRUST BUILDING, 107 ST, JAMES STREET, MONTREAL.
Bell Telephone Maln 8069,

ATWATER, DUCLOS & BOND

ADVOCATLS
Quardian Bullding, 166 St James Street, Montreal.

C. A DUCLUS KC. \

A W ATWATKR, KC.
W. L. BOND, K.C

McCarthy, Osler, Hoskin & Harcourt

BARRISTERS, SOLICITORS, Erc.

ronn seer TORONTO

Joum Hosgim, K.C. P W, Hamconur, K C. H S osewxr, K.C,
Leiouron McCanthy, K C D L McCanTuy, K.
RITTON OsLER, J.F.H McCarTny
Counse! : Warpack Nusnir, K.C

H ). Kavawaon, K C. vLEs MaTHiny
H. Gunin-Lajorn, K.C. LEXANDRR LacosTE, Jo.
Pavl Lacosrs, K C. T. ). SuaLrow

J. H. Gemin-Lajorn
Bir Alexandre Lacoste, X C

Kavanagh, Lajoie & Lacoste
ADVOCATES, SOLICITORS, Fic.

Proviacial Bask Rullding, 7 Place d'Armes
Mentreal, Canada |

737
Havana Erecrric Rammway CoMpany.
Week ending 1914 1915 Deocrease
June 6... .. 57,170 51,600 5,670
“ 13 %1 5,102 1,451
Durvin Sveerior Tracrion Co.
1913 1914 1915 Decrease
June 7..... $24403  $25,050 $20,133 $4,0168
oL 25088 26,124 19,962 6,163
MONEY RATES.
To-day Last Week
Call money in Montreal. ... ....... 6-6} % 6 -64%
“ ' Torottd «coccovnoes . 6-60% 6 -64%
” New York.......o00nn 11% 11%
Londud coccvveones . 1% 14-11%
Bank of England rate............... 5 % 5 %

CANADIAN BANK CLEARINGS.

Week ending | Week ending = Week ondlnll Weok endl
June 24, 1915 | June I8, WI» June 25, 1914 June 26, IIDI

Montreal $47,427027 | & $55,653.405 $55,801, n\u
Toronto 34082217 42,437 420 41,305,062
Winnipeg 16,000,824 | A

Ottawn J050611 | 3813001 4,103,581

Montreal Tramways Company
SUBURBAN TIME TABLE, 1915

Lachine :

From Prost OfMce
lll mlu sory lee b0 a.m to K00 aom. 10min, service d p.m, tol.l0p.m
K0 Y 4 pm 7.0 p.m.to 12,00 mid
From Lachine—
20 min. werylee h.30n0m, to 5.50 a,m. 10 min lol\lu-l p.m.to8.00
1 Hh .0 0 800 p.mtol Wl m
[ " woo v tp.m, xtra Iast car at 12.50 a.m.

Sault aux Recollet and St. Vincent de Paul:

From St. Denls to St Vi i—
18 min. nr\lnllia- toso0a 30 min. service .00 p.m. to11.50 p m
» - 800 40 p. ar to Hendersons only 12.00 mi&.
Car to St. Viocent 1340 a.m

L 24 4.0
» “ 1700

From St. Vineent to St, Denls—
llmtl nnluhhm to 830 n . 30min. service §.30 p u
%0 4.30 pm. Car lrnm Hendn reon lu St. Denls
" “ 4%0pm 7“ “ 132
w " “ o130 ® Cnrnm m Viocent to St. Denls
) i 1.10 am.
Cartierville:
From Snowdon's Junction nmln urvlu“’lm tosépm
840 p.ru. to 12.00 mid
n " * b4 a.m. to 900 pm
“w - M pm tollNem

From Cartlerville

Mountain :
From Park Averue and Mount Htoyal—
20 min, service 5,40 a.m. to 1200 ridnight
From Victoria Avenue—
20 min, serviee 660 a.m. to 1330 am
From Vietoria Avenue to Snowdon,~
10 minutes service 550 a.m. to 8.80 p m
Bout de I' llex
@ min. service .00 a.m. to 1300 midnight
Tetraultville:
15 min. service 600 a.m. to 900 a.m 16 min service 380 p.m l 01
30 min. service 9.00 a.m. to 330 p.m. 30 min. serviee 700 p.m. to ¥

Pointe aux Trembles:

lllnln lervlniwlm (oUnamn-In urﬂu"“‘ m. to11.60 pm.
$.00a.m, to330 pm. 8 pm tol100am
| I “ 1Mpm. to700pm

EOWIN P. PEARSON AGENT
- NORTHERN

Adelalde St. East,Toronto ASSURANCE CO.

P iy cono e B g P
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RAILWAY PASSENGERS
ASSURANCE COMPANY

OF LONDON, ENGLAND

All kinds of Personal Accident and Sickness Insurance
Employers and Public Liability
Burglary, Plate Glass and Fidelity Guarantee

wap orrice rox cvaos. TQRONTO, ONTARIO

Office

F. H. RUSSELL, General Manager.
——————

MONTREAL BRANCH

201 LAKE OF THE WOODS BUILDING, 10 St. John Street

Transacts:
PERSONAL ACCIDENT gmr.uw GUARANTEE
SICKNESS URGLARY and
LIABILITY (all kinds) LOSS OF MERCHANDISE and
AUTOMOBILE PACKAGES THROUGH THE MAIL
INSURANCE

Applications for direct Agencies invited.

ELECTRICAL BANK and STORE PROTECTION
SPRINKLER SUPERVISORY SERVICE
NIGHT WATCHMEN'S SIGNAL and FIRE ALARM SYSTEMS

Head Office, SRESFAM.EVUREES MONTREAL
F. 4. 4. STARK, General Manager.

which are ‘' made

THE NATI

ELIAS ROGERS

Showing in the Dominion Government Blue Book a complete detailed statement of its Invested Funds; our

make attractive selling propositions. Under our

THE ONLY COMPANY

SFECIAL POLICIES

LIBERAL AGENCY CONTRACTS
to fit the man' the Producer reaps the fullest reward of his efforts.

For particulars apply direct to Head Office, TORONTO.
ONAL LIFE ASSURANCE COMPANY OF CANADA

Prevident ALBERT J RALSTON, First Vice-Presdent and Managing Director F SPARLING, Secretary

Mount ROYAL ASSURANCE GOMPANY Th NATIONALE FIRE INSURANCE

COMPANY OF PARIS, FRANCE.

$250,000.00

SUBSCRIBED CAPITAL

PAID UP CAPITAL
TOTAL FUNDS
NET SURPLUS

729,967.36
202,041.02

TOTAL FUNDS
NET SURPLUS

7,491,390
1,867,160

AGENTS WANTED IN UNREPRESENTED DISTRICTS.

HEAD OFFICE
J. €. CLEMENT, General Manager.

FOR CANADA

H. H. YORK, Inspestor for Ontarlo.

MONTREAL.
L. C. VALLE, Inepester for Quebee




