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HISTORICAL SKETCH.
HOW A COMMISSION TO INVESTIGATE INSURANCE WAS

TURNED INTO A ONE-SIDED POLITICAL
INQUISITION

Terminating with a False and Slanderous Report, which
Could Not be Defended in Parliament.

I Mr rrj

«lni-li it u;i-

.islirii. Il

rl "l' till: IliMiiMiicX' I ..niiiiisMMii ;in,i ilu- |inK-iv.lill-> upon
la-r.l ,,i. mi]i..itam in tun p,-iili,-iil:,r-

: lir>t l|-(.iii lln-ir luMrinjj
pu->tinii ,,1 iiiMiiaiirr. an. I, M'.nii.liy. In.iii tlicir parlisaii political

nil llir hill.T Maii.lpniiii thai llii~ Mali-nii'iit ilr.iK.

lili" Il liol Imo I'oiaiics

riioii-li ill the k-giiiiiiiin llii-i-i- ua^ piohahly no intention to nsc i\w C.oin-
ini-Moii a> a i.ohtical wva|i..ii tin- iiivt-tigation ua> vur> rarl> luriii-.l in that
'hrirtiiiii. riii, ua^ iIiil- io llir ciri-niil-.laiKa- that lion. (a-o. li. FostiT \va^
connci-tiM as iiiaiiaj;vr uitli the liiion liii,! ( ouipaiu. in which thu In.k-
pcniiemOnlcr oi l-orcstors hdd a coiurolliiig interest, and that this company
lia.l loaned from its capital certain moneys to the ( ireat Western Land loiii-
paiiy. in which .Mr. I'oster and others were niterested, an.l also to the Kam-
looiis Lninher Company, in which .Messrs. I'owler and Maxirniick had an
iiuerest. It also came to the knowledije of .Mr. .Slieplev, the pn.secnting
counsel named hy the (.iovernment, that the aliove mentioned Ceat Western
Land ronii>any had purchased lands iVom a syndicate composed of Messrs.
I'osler. Wilson and Mcliillivray. who 'had bought from >rossrs'
I'lnvler, Tope. Ilcnnett and l.efur-e.x

. These vendors had purchased from
the Canadian I'acilic Railway Company. With the e.xccption of Mr. Wilson
they were all members or ex-inenibers of Parliament, and all prominent
LiberaH-onservatives. Mr. Wilson was a well known lawyer and an active
member of the same party.

Mr, Sheit.ev EMPr,oYEn.

tertain Liberal lea.lers, anions; them Ministers and former Ministers



be
;f llK' Cr,m„, ,|„ickiv di,c.r„f.l ilu- M,,,x,rtu.m> .'..r partisan .a,„lal t„ U-

n .,„ 1, ,,,r,„,, ( „„„„„, ^,„, ,1,^. ,,„^„^,i„„ „.
^.^,j_^^__^^. _

» 'I' »1'"" u. kept ,„ c„n„a,u l.mch .itIuT In written „r verbal c.„n,„„n.
.

u..,.^ a„,l .r.„„ wh,,,,, he regular], receive,! ,„f„r,nati„n a,„i s„«^..„i 1M Shepley vva, :,e,„re ,!„> ,
, an,l ha. I.e., .ul,se,,„e,„l^ e„J^.,e,ll

...,„. ,„r the
.
r„w„ i„ ,.,her tran.ac.i,,,,.. a,„l ha,l receive,! Ue , .

reuai'l- fr,,ni the piihlu- trea^iiri.

II,, H nil. rK,,>l,Ct III.N \\a> .\IaNA,JIC1,.

The a.n,„,i,sM„„. u„,ler Mr. .Shepley'., g"i.la..ce, .pe„e,| the ,!,K,r w„le
for the sort ol w„rk required, by two ingeni„.ts expe,lients :-( 1 , Th, ,„r-
.n..,s,.n to Mr. .Shepk, to p„rsue u.t.leclare.l char,', far be-u,!,,! the Uui-n.a e p,,r,K,se ,. the i„,,uiry api,„. the p.tbi.c „te„ wh„ were to be atta.t-.J.
'"1

'
I the reln.al ,„ all.nv then, the right ,.f ,le,nan.li„, .lelini.e preferre.l

rchi'ual
'" "' '""""''' '" ''''"-'"'^•""'"'' »i'"^'**>^^> :in,l fi.nii,!, evi.Knce in

l!el„re >.,ch a o.nrt a,„l t„„ler .>„ch c„nclif„„, these ge„tlc„un werepaaK-a ly arra,j,nu.,l „„ ,,„,leelare,l charges, which were presse.l with all
tl,e ,k,il a„<l tngenuay „t a practice,! lawyer, while thev themselves 1k.,1
.le.ther the bench, „f connsel „„r the gnarantee of fair plav aff,.r,le,l in ati-nhnary t „„rt ,.f Law. Vet ,„„ „„e ,„ these pnl,lie n,e„ was i„ an.v wa^

liCt_' Liniii);m\ iitiil.'r idifoL^t:,....*; _ .1

• "'"" '" ''" >>-• ""1 "ne „t these public n
c,_.iinecte,l with the insurance c.inpany n.uler investigati,.n. ,,r in the c,m,ln,'t
(It any business of insurance.

Tin; l'usni,i.\ ,ii I'KH.SdNs .\tt.scm;ii.

Messrs. I o[K-. lowler. liennett an,! I.eturgey were buyers of land in the
.\ortb-Uest, ami .sellers t„ .\les.sr>. huster, Wilson an,l McGillivrav as
private purchasers. Messrs. l-nster. Wilson an.] .McGillivrav as private
I«rt,es sold tins lan.l to a company „i which thev then beeatne directors To
this company the l.-nion Trust Company made a loan, well secure,!, at good
interest, which has given the Trust Company a fine profit.

Mes.srs. Ko.ster, Wilson an,l .McGillivray were .lirectors of the Union
Irust Company, bur not a controlling nujoritv thereof, an,! the loan wasmade upon full disclosure of all the facts an,l alter authoritative declaration
as to Its legality.

Messrs. Fowler and .McCormick liel.l an interest in the Kamloops Lum-
ber Company, which on open agreement a.ul full securitv received a l-janfrom the L n.on Trust Comnany

. That loan has been pai.i off, and resulted
in a handsome profit to the T.-ust Company.

3



II. nv n, |'h„i,i ,, V |.-u.,K Imi'Kps.mc.n,

«r ', : ':::: " ""•;' '-^--^ -"- -i- ><"- imi.. ,. ,„„hi,;, .,

Jii.iiii,

iK'l"i"«- ami all.)K ilit jK.riv
I "|.|."i-lnriitv u.(- -nvii tu o.iiir.-i.liri ,„ ^.v

:;::;:::';;;::;.;::;/;;;:::;::;-;:::;••
" -«^"- .-....:•

A I i.\i -SiiJi II l-;v(.i;iin.

A".-r
.,

.,,liin..m ,in,.. had iKvn an,,«,.,l ,,. ,,r,.i,Kv Uu. ,v,|,nrc,l „„|..-„„, .M,.,MV h.KT. |.„„U.r a,„l l.,.,„r,.. „..,v p.nni.tcl o an,«cr>m,,,,,..,,, ,,,,,,,,,,,,,;,,,,, ^ - Al,-, Sl„. lev. ,„.. „n,..c,u,„-.

;';:."'"-';,"7' """'• -I—: ^.11 !,. >•,..>....a,„ am•. I">1' ".i-i«"i"tl-.ll..;„ak,. a>li,,rt«lal.-„inn lin.KT ..alii.
I'l'l tills 1:, i::ii,,rol H, i:„. ,a.|„,ri ,,, ,1,.. i , ,„„„i,,j,„,

'" ",'""1 "1"" 11:.- I ...i.in.~M,,i,vi.. w.iv ...i^a^ol ii,.„ii„al!v i„ ,|ra«-

I

'" -!
;

''nar. a .la, -alan. ,,!„, a ivlainiii, f..,.. :„.,,,,,,, H,nM,,ls.lU.^

"7 """"""'''- "-'"-n,„u.,il.a.„a.,|-.,-,..i,„„H- i.u.ia. i„ ,1,„.

17 ''"m
''"""''"';"";"'"'"'"'

'" l-,.an„, llK. j,„l,„u.„i; l„,lH.

I , M ;;"",:'"""' '> "" l"--™'-- -l '- a ~Ut m J„sti,v and other
M.ii.Mn-. Mr l.„„l.,- as,orl...l liia, M,-. Slu-pl.-y un.u- the wl,„lo „f ,1,..

'n-i-l .-.".I lin.l.n,. ,,. llH. r.,i„nii,-i.„,. Tl,. , i, ,v>ti„ik.,„ ,Ii,l „„l .I™y il.

I .i(i:AT rAriaiAi i.i\s.

Tliv |.ui-|..,s. ,„• all tin, uas ,., nviUc an iin,,R,>i,.n .mtsi.k- ..1 l„s„ra,u-c
malt.rs all. .yctluT. a.lvorsc. t„ certain ay-ressive ,.pp„.iti„„ meiiihers of I'ar-
.anient t uas hoped an.l expeetecl that uell meaning people u.,nl,l he le.l

t.. .l..ubt their mtegnty. \W the l)..vernii,ent press I'arliarnent wa. ealle.lupon t.. purse Uself of these fonservalive members, and soni, of the or-ms
went so laras ,o .loelare that .Mr. l„s,er «,,i,l,l no, ,lare ,., faee his opln-
enl.s ,>r that i, he appeare.l in 1 arhaineilt lie wonl.l not venture t. . a, aek
the 'iov<'ninieni.

The .^cii[:mi; Dm Xoi Work.

I'arliamen, met on the twenty-lliinl ,.f .Vovember. .Mr. Fo.ster was
there. Ihe (government soon .liseovero.l that lie lia.l not been silenced. On



"","'' I'l"."'tl.. V. ..Mu.U., w,.r,.„. „„.,>. ,,„, „, ,„
an.l.i^^H„v,„l|,„i,nK„,,l„. \<.,.,i,.., ,,,„„ „ ,„. i,,
.n«x.l,.l ,„,„ak,. ,,,11 „„,„„. n,,l,.N.,u„ .„;„„,,.„ .„.:„, ,„ m,

fi,c i.'ct,<iin-i i.r [ifi

Icn-r hi- .iiiiiM ,- I., I,.

Mr. I i.-li
1 l.M.U a rh . .|i|.r ,iimii;, , i,. ih.

'I"" •"<"':
I bi- o,„.lii,| ,„ il„

'^""~' ' I'litiik-h U-l.T. Ill,- ||,„,., \. ,
, ,

,

II I'li.iui

Pru.|,„-,.i. ;„„| ,.,,r ,l„„. ;;iv.,, ,•„,- „, .„„K I,, ,,,„.,„,,| „„, ,.,,,;,,,. ^,

I'lin-.'li a.hiiiitn! ,|,ai \w ,-mii|,| |i„,| I1|"H Ulllrll ,1 rll;

Til, 1),-. , >M..-, |^ |^|,, nsiiA I,

"" 111" •lai- naiiu-.l \|,-. r,„,,.,- ,,,,„.,,, ,1 , , ,

"::-"••"-- '^. -.-;;::::,:;;:> "iii; :;;:;,:; I.:

;;:;;;;:,i;7v-'>
'•'-•"-"^ -:- ^ ...:„'.,„.„ ..i,::

aii-.iliiuiv lalH' 111 i,iain iiii|...rianl |.arii,-!ilais

""'^ •"""' ^•••ir 111.' 1 1, .11-, , .,. ,,!,,, i,,-,,„,, .a-,!„.,,,.„,,i,., „

;'"""";""''""•"' '^•"'-'-'"—- I null,,,, ' '

llniK A. I, \>K-u.,ril,. Miiii-inof lii-luv, ,1,.. ,„a,i un,,
I'R'iKl an,l a,-,lnll s„|,|„,rt,T. Mr. Sh.-pl,., ,-,„ ||„, .„,.,,j

o.tinsd.an,! s^hnU-y,i i„ i,,,cl, «,il, |„,,, |„ ,.,„,„

llllriHlcl 11-

pr.,„,„|.i,;,.

ai',,1- ami -iiy-i -ii.,i,.-

.|li,.,

, , ., , .

' ,,-nuin iin,,,]- aii.l -ml;", -Inhilc he wa. ,n ,,„rs„„ „f p„li,i,a| ,,,,,„,„,,„,. m, |;„^,|,,„ ,^,„|
„. ^

I -n-.rvat.ve n,cnil,cr> l,,ll,,„,.i lli,- M„ii-„.,. ,-,.....„,.. „,„ ,„,,„.-
, ,

.ni.l,. .,i,^os,i„n. „f fal..,„„„,, „„ „_„ Wal-,. ^lalnn.
'

a,;:;,;,,;!

•'::;'""•'": '"'" '"— i--..nu.„fiia. ,•„, i,.j:
n,„.,Mv,lKU.„, I.. diairii,ai,.„l„,|,a,i -,..„, ,„„,, ,„,„„ ,„,_

'

Jreniier R,.ss .., i„„.sti,^„. ,1,. \\V>, I.-.l,,,, H„-,„„i -i™,, a,„l I i,| ,i,„ ,,,,.,1iblc tn hn.l a„v >.r„.„K «tu„„- i„ tliat „n„„-i,,„. -.-ri. - ,„ ,.l,v,„,„ -n,,,

Cll AH.a S AllAI.N-SI i',,\VM K. IlK.SM

It sli<,ni,l 1,,; -talcl tli.al -,, far a- .\,,. I,,„l,.r v a- ,

1:1 rUM V ( ,.,,[ xp,|.;.

IU',1 th.- linM-rn-mem aii.I ,ts fren,!:, ,„-acti.-any al,an,l,.,i,.| all ,-ha,-K..- aiM i„,i, „ali,,„-"Kven Mr. Avles«nr.l, l,a,l „,„l,i„^ ,„ ... a, oi.ioi.ii ,1} Mr.
1

',:;;:!:,;:m the trai,..act,ons ,lisc„sse,l. Mr. Avie-wor.h al-., a,|n,i,„.,l that the ul,„I,.tra„..act,o„ ua.s ,1, no clegrce „. the ,Ii..croclit of ^fr, liennctt. Mr ll'nr a'v
staii.Is in the same poMtion. It is. ilH.,,f,,re, ,„

staleineiil in ,lelViire. -ince tlu- -pi.kr-nian l.,r i|„. 1 i,,v,

t nere'<.ar\- to present their

against them.
niiiii-m I,, nil, I „,, ,.,.,„.

On the week foilo^vin^; the lirs, .liscnssiai. .Mr. [.,„„ox snhmife, I a



rf».ili,li.iiM-..Ti,li'iMhii)n 111- i-.iii.lMc-t ..(tlicr,,iiiini->i..n. hIh-ii th,- inuver liii

^tlf. vMth Mr. I ,.,fr ar.,1 .Ir ll.,nkn, ai,Min r,vi.:«f,l thr r.r„r.|, :..„| „..,
iiuin .,„ ihc i„,v,.mi.i.ni m.U- iin.rv.l ,i w.,r.l iii iIk- ,WU,k,- ;t tli

^ion. The ri'»iiliiiii>ii wiiiU'iiinini,' ihc i uinnii
l.ilnral-l oiiM naiivi- iiMiiiliiT ill 111, II. .MM'.

C(>iniiii«-

n w.i- sii|i|),,ru-il liy cvvrv

I 111 ^ Wi.ui. \i 111.. Mk. |:,,i<i,i N, T,

')n li.'lli . .•iM..n^ Mr. lii.rilcii iclirn.l t.. Ilu- .lUciiiiit^ ,>i Mr. .^hcpln
.111.1 the i.r.««-,i(i..n t., c.iimcct thu Opixiaiiion l.a.lcr with llii- transaiti..n
111..! uiir im.-linalinn as a |)..|ili,al >i.k- is,Uf. I!) piTM.,tctlt ami iiiKiiii. m.
.|iir»li..nniK. I'> iiiliT.iiiial Mat,iiR-nis ami In vari.iiii, iiK-tli,„|s aixl sp^k.-s-
lii.ns. Mr. .'ilii.plcy MninuUd 1.. cr.ali- llic iiiiiircssi,,ii thai .Mr H.,r.U'n lia.l

hrni c-.,tin.,i..i uiih \\,>i,.rii lan.I ir;insicli.,nv. Thr iiiLiisi- ,|i.,iri, i,, ;,,i.,-

-..ii'c cr\ iiyaiiiM till' I )|i|».<iti,,ii Irailcr and tlic trrriblc ili»at>liointiii<-nl
>aM-,.| li. ill, i.iiliir.. ar.. ..h..uii In tli, illMstr,iii,,n< furnish,-.! in .Mr. I'...r.

l-ii'- s]iMih Inn iiiihlishcil.



Charges Affecting Mr. Foster.

MADE OP SUGGESTED BY THE COMMISSION OR BY THE
PRESS WITH THE ANSWERS AND tACTS

IN REGARD TO EACH CHARGE

I IIMIi.l \|J I

'''" '*''• ''-"' ''"
I '!" I I.I..., h,,., (,„„|,:„u .,,,.1 lli;,l .,. „-

mi<»K'V h, iii;„l,. „„|,r,,|,.r .in.l ,ll,,;;,l M,u-,nuiiu <-, il„. I,„-,m.>\ i,.,.,
11111(1'..

I 111 I AC 1^.

Air. r.Mir ,|„| ,„„ ,,i,n„,aic il„. „|.,, ,,f ,, ,,.,„, ,.,„|,|,.„n ,,„. ,|,^. „,^,,,,
iiunt ni 111,. |.,,r,sUTs' i.iii.U. an,l i, „i ii.. » ;n r. ~|..,.,„l.l.- ili. i, i,,r Tl„
lal.. i)r, (Irunhwitokla, .-.Jiiprnm. Cliu., K.uij^rr

. .\l,. >i„llivrav. .M.,,ic.in.
Uiicf .Sfcrctan

: .Mr. .^ioc-,i.s„„. .S,,,,,,.,;.,- ( Iiki (
, ill..,-. ,,„,| tl.r nil„r

im..i,bcr> .,f tlu- S„|,u-„„. i ..,iri ,,| il„. |.nr,..|,rs „,,-,.l,- ,l,;,t ,l,.,„i,,„ Th,^
tlu'ii lioiiK'ht ..p ilic. I'r,,v.„..,.-,l Tr„M (,,n.|,a.n. .-.k,...,,,!,,,^ ,1„. |.,„v-„t-'
nioiu.v tor ilu- |,„r|„,M. .\i„., .^,.r,Is ,|„ , „,„j,|,( ..„„i ,.|„..„„,,| ,, ,,|,,. .. ,• „
tlu- I ni.m I riiM f,„„,,a,u 1 , tak.. nvcr tli. .,1,1 I'n.vi.icial o.nipaiu ., , ,|,..

ci,U.il i„ iiuTst S-J.riMi. „.• l--,,r>.su.r-' f„„:l., i„ ,|,.. c,.,,,],,,! .ukU . ,li,.

I ni„ii I rust ( .„„,,ain. wli.,1, -avr il„ l.^vstcrs |,rani.a! ..n lurvli.i. \,m
tlicv a,-th.,ri/c.,| III,. i.u.Mnuni ,,i tlu- ,a,,ital st,H.-k tliii» ;,r,,vi,|,..l i„ tl.r
.sco,.nlic.> |,crn>,ttcil un.kr tlu- Hiartcr, an,l 1,^ tlu- laws j;.,v..nii„j; I,,a.„ ,,„,1
trust cmipanio.s ,,f ( luiari,,. .M'trr tliis tlu.y s>l,.ctc,l a b„ar,| ,,f ,lir, , t..rv a.i.l

aiipouitd a Ki-iK-ral iiianaKir to carry ,,n the ..inraticns of th,. trust c.iupanv.
.Mr. l.,.sti..r Has tlu. miural inauaKtr aii|...inlf,l, an,I uu.l.r tli,. I,..ar,l ..f
ilircctors luadf tlu. iiu-fstiiii-iils ,,f ihc S'.'.Mli.iiiiii capital siMck.

Kvcry ,l.,llar „l that u.,..u.y was Ic^'allv invested acc.....|in- f. ilic l.,w
ot the IViivincc and the charter nf the ciupauv of which M.'. I ..,ter uas
nianaf;cr,

ilesi.les the ahov,. named capital investments, the Siipreiii,. i ,,nrl of tl,e
I-oresters ma.lc a c.ntract with the fnion Trust C.mipaui to mve.i s„c|, of
its monthly surplus as the council dccide.l. This surplus. acconlin),r t,. the
c.mtract. was to be investe.l only in such securities as are [wrmittcl bv the
Insurance .\ct.

Kvery dollar nf this surplus was invested hv the directors an,l the .-en
e-.

1 manager in such securities and in nn others. The invest„,ents were'not
only legal but they were extremely yirofitable.
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i;." ilu- yr,;,tion ot ll,c Tri,>t i ,„„,,a„y .mM l„r tlu- invcstnict nf |-„r-okT.s tn,..t .un<l> iherc'in 11,. ,„c,„bcrs ,.t the S.,,.rcm. L„„rt of tli. l^nrcM-
^•rs were .-.lune rcspon-il.lc. If it „as | •.ais^cwortliy. to 11,0,,, tlic praise. If
.t was blan.ewortliy, on llicn, the blan.e. 1„ cither case Mr. Foster's workwas to tnvest, au-owh,,^ t„ the huv a.„l elK.rter of hi- own co,„pa„v. whatwas pl.ae.l „ l,i. ci,a,-e. I h,s he ,hM leyall,

. pn„len,ly .•,„,1 pn.thnhK

.

< 11 \noi; .\p. ,'.

That in some way not .lelinitely eNplainod. Mr. l.-,,.t.r unpe.-ille,! and
s>c,l,eed ,he |.o,H.st..r.' funds, thns in,pa„-n,^ th. r..o„rce- of ,1,. widows
and orphan^ ol the insured.

'I'm; l-ACT.s.

-M--. I-Vister had nothin- to do witli the trust funds of the loresters
except^ as stated in Xo. 1. 1 1. was not a u.e.nher or an o.flcer of the l-ore-t-
ers. ll,s work was in the Trust Cou.pan) and with such funds a^ ,vere
I
aoed -here be .h<- .^npreu.e ( -otn; of tl,. Foresters as capital stock or s„r-

I'ln..
\
h,s, „ uivested under .h'rection of the h,..-u-d in lefjal and anthonV.d

secainl,,.-. II,, reeord. d.ow that the.-e inve-tnients wctV ,,roHtal.Ie.

'^"^'"'-
-^'el I'l-olits. Reserve. .Vs-^ts.

l!"d II ,ilonths, $ |.s.>; s; •-, • oir
T()l l.>

'

" " ."ilt.ui;; .<,' '.''» nno l''.s|p;->

';;" ':n:v; ',:,,,„«, ,,,-',r,M

J|"'l
!il.M.-,r .'.Sd.uni) 1,301,080

f"'|
l'.'-.',:i:!s :i;,i.iHiii .-.,-;;

I ..-,(is

'"' I.-<:l„s!isi iiiii.diin s.iinn.ddi)

Total ,S.V.>i;.,s;
I

-\vir.age yearly profits. Sl<>-'>,-'!t.J.

Compare thi. remrd with that of the Toront,, ( ienei'al Trust the olde-t
and stro„j;,st and tuost intluential trust coutpanv in Canada, It was formed
ni Is.s-.'. ,ind has just closed its twenty-fifth year.

Hei-c is its record for the first and fifth five-vcar periods resi,eclivch-:

First Five Years. I'ifih Five Years.
-"^''t Vrofm

S;-,',.-,no ,S.-,|.-,.,-,i,n

Reserve in lHOii 3.
5 i,,,,,

.\s,sets in 1)10(1
:i(i,0,'io',

_

It thus appears that in the first five years of its existence the Union
Irusi Couipany niade m i)rolits $.-ii;..s; I, as c.nipared with Sr-J..'>0o madem the first five years of the Toronto General, and with S". |.-...-)00 in its fifth
five years.
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\o other trust company in Canada has made anything like tlie record of
the L'nion Trust company in respect of earned profit. • So it is clear that the
I'oresters' funds have been vastly bettered and the resources of the widows
and orphans {jreatly augmented under Mr. Foster's management of tlie

company.

ClI.VRGE Xo. :i.

Ihat .\lr. Foster abused his position by taking commissions lor him-ili
out of Lnion Trust funds upon purchases of land made b\ him for the
L'nion Trust Company.

The I'"acts.

The simple ansv.er to this statement is that it is abf jlulely false. .\lr.

Foster never took any commission for land purchased by him for the Lni-'U
Irust Company, or through the l'nion Trust Company, or in pursii.mce of
any trust helil by tlie Union Trust Company.

The matter referred to i, kn^.uti as the .Montague .'-Midie.ile uan-a.
lion. With this transaction the l'nion Trust t oniiiany had U'. connection
except to hold the titles of certain lands bought by private parties, with
1 ney neither provided nor controlled by the 'Trust Couipaux. I'mv tliii-

actmt; as holding agent the company was paid the regular fee for it- -ei vices
by the private parties iiuerested.

The facts are these :

Or. ( Iroiihy.-iiekha, .^iiprmie thief Ranger: Mr. Mel ,inivr;r. . .'^iipn-iiR-

Secretary. Iiotli uienibrr- .,f tlie Supreme Council of the T'.iresler- and 'it

the T'oresters' Inaning board, ami Dr. .Montague, Deiiuty Supreme Kan.ijer.

but not a member ,:i the Court or T.auing board, decided t.. purchase lands
for themselves in the .Vorth-West. borrowing therefor on securit> ,j! the
land from the I'oresters at five per cent, interest, and on condition- shovMi
ill the mortgage. Dr. .M mague was to hold the titles for the partner-, <m

as to make proper transfeis as lands were sold, and he also held the interest
of the purchasers in trii-i. 'I'lu'-e three invited .Mr. T'o-irr, who was not a

Forester, to join them, which he did, 'The) bought IKniiii acre- of 1,-ind.

'This property was valueil, and ,Sl.';:;.:inu was adv:mci'd b.\ the Supreme C.nrt
on first mortgage security. 'The loan was m.ele hv the T'orr-ter-, March
.'Sth. niiiv. and the T'liion 'Trust Company had nothing whatever to do
with it.

'

In .May. lim:!. the partners decided to have the 'Tru-t Cinipam take the
place of Dr. .MMiiiagne, a- liold.r- oi the lille- and -eenrilie- .iiiN, |'„|- i|,:-

roiitineand mechanical busine-s the l'nion 'Trust Compain- was engaged and
paid by the i..ur .gentlemen named. .\s holding trustee ii had nothing to
do with 'uargaining for or buying or selling their land, and had no fin.incial

or beneficial interest in an\' wa\.

.\fterward other lanrls were Ixiu.glu by the sMulicatc. moue\ w.'is ad-
<1



vanced by the original lender, upo.i tl,e san.e conditions as before, an<l tbe
t.tles were lu-ld by the Trust Company for similar reasons.

One of these purchases of |n,(jijo acres was made from a Western la.idcon.pany .hro„,,h ,ts selling, agent, Mr. I'ritclurd. The price at which
r tehard was to sell was i.r, per .-.ere. and his commission was to be $1(1,000

ont o that an.ount. The agent's commission was part of the selling price
n order to lurther the sale this agent agree.l to allow the purchaser one-half

Ins con,,„,ss,on, or S-Vnoo. This was carried out, and the anunuu hv which the
pr.ce of the lan.l uas reduced was divide.l as profits e.|uallv among the four
tu.. ol whom represented the len.lers. The transaction was openlv carried
out. passed tl.rough the hooks and audited. .\t that time the .Syndicate had
Paul he years nnere.s, on its ,nor,ga.,a- out of profits, and was not in arrearsunder us agreement with the lender.

The rniou Trust Company had no beneficiary interest or trust in anvwa>. and no breach or abuse of trust was. therefore, co.nmitted hv Mr
I'oslcr.

The same is true respecting a later purchase of IM acres bv the same
S.v"d,cate and „, the sa„,e way. The only question th.at could be rai.se.l in
relat.on to ,h„ „I,ole trans.actiou is the propriety ..f the officers of the.Supreme ourt le.uhng l.-„resters- money to then,selves. lUu th.s could not
.M-l>b to A r. loster, who was neither a Forester nor a member of the Court

',,,,-;.;;'
'''""' ''"-'"''"^ ^^"^•> ''""•-"• "f '!'">• l'«" and interest

Ci{.\K(;k Xo. I.

That -Mr. Foster took a conuuission in the Kandoops property purchase.

Thi-; I-'.\ct.s.

Mr. loster contra.licted this statement flatly on oath. He explained to
the Connntss.on m part his private financial transaction with Mr Fowler

th.n"mi,T
'","7'" ;''' ^"1' '"'""' '" "'^' ^""""i^^i™ privately in order that

"f''
'"".;" "'^'"s^-'v^-^ that the transaction was purely a private busi-

ness attan.
1 his offer was acceptcl by the Commission. X'o witness

was c|uesl,oncd „„r was any evidence adduced to support Mr. Sheplev's su,..
.gested charge. i

.
s

Yet the Commission so worded their report, so suppresse.l Mr '- iter's
eyulence. thai o„ the face, of their sumn,ary statement this ahsolntelv falsecharge appears as though it had substantial foundation. This suppression
ot truth .and st,ggest,on of falsehood has every appearance of ntaliciousness
and dehbcrate intention to slander.

That Mr. F

Charok Xo. 5.

"osier in the Oeat West land transaction diverted trust funds
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in loans to hin.sdf an>l his fric,.,l. without disclosi„jj tlic facts to llCompany, °

Thk 1'acts.

Tnist

Mr l-osi.r. Mr. U il.„„ .,,.1 Mr. Mc(.,nivr;u, ,„ U.cir privai. ca„acu^.mK.„u„ c.„t enttrclv of the Trust Con.pany, purcl,ased an option o„ lands astht> Itad a legal and moral r.ght lo do. Thcv afterward sold this option toan ntcorporated con,pa,,v at an advance, payable i,, stock, of .V.cem.X a".and became n.cn.bers of the directorate of thi.s con.pany, as thev h,.,, a right'to do. I he directors, nine m luimber. of tins compaiu, in arraiigu,.. f„r

htte'houi?''
\"'

"r'""'
',"'.'"""'' '" "" ^"'^" '"-' C--,panv tl^t theUtter sho Id nak-e a loan to their land company on the secnritv of the pro-perty

.
I he L men 1 rust t ompany, after a full consulcratioi, of the propo-

^
on and attcr getting the opinion of Sir John Boyd that stich a lol. ;VMthni the competence ot the company, decided to make ,-l l.an at six ,xrcent, secured on the company's total assets.

'

In addition ,o the interest charged the l-ni„„ Tn,-, C.mpanv w.as „,

a» m..dc ot all the particulars, a,. ,s shouii in the evidence beforethe Lontmissi,,,, and detailed in .Mr. Poster's speech. riiere ua^never at any time an, d.,iibt as to the sii.liciency of the .-eciin.v. \s theLnum irtist Coinpany's chief business was and is to loan funds on adecuiate
security the transaction was not only within its powers but .along the li,us regular business. The vast majority of the coiiipanVs fund' U „v ,m real estate securities.

The Trust Company, besi.les its mortgage investment, will make a hand-some proh, out ot Its stock bonus and management charges. Messrs hos-
er. W

1
son an.! Mc( .illivnay can make nothing „u, of the advance f„r which

tlK-y sold their option until all mortg.age and other indebtedness is cleared
ott .and the lands htiuldated.

The l-ttion Trust Company has from the first receive,! all money coming
f om the sale o, lands. Xot one dollar of profit in anv wav has gone inttthe pockets ot Mr I-oster or any other of the directors of the land fompanv
1 «as simply an.l solely a transaction teween two companies on the basi,
of what the loaning company knew to be ample secnritv-.

Tl.nigh some of the directors of the land compaiu- were also directors
ot the Trust company, no evidence was or can be pro.lnced to show that anvundue influence was exerted by them. It is not illegal and certainlV
not ttn.isnal for directors of one company to serve a.s directors of another
with which business is transacted.

The directors of a bank are trustees for the public in the same sense
as were Mr. Foster and the directors of the Union Trust Companv but it isa regular thing for banks to make loans both to their directors and to firms
of which they arc members. In fact, the monthly returns of banks published
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by the Government contain a column expressly for the purpose of showing

t!ie amount of these loans. The returns for March, 190T. show that the

chartered hanks of Canaila had on the :)lst of that month $1 l.t'lO.iSii loaned

to directors. ( )f the ofi banks in Canada all but one had inadi.' such ad-

vances. The following arc the amounts loaned by some of the principal

bank.'; of Canada U' t'uir directors:

Bank of Commerce $1,801,875

l;ank of .Montreal 1,1!»5,(JH(I

Bank of Toronto l,D*7,07:i

Dominion Bank 749.600

.Merchants Bank of Canada .".!i'.i.-.'t I

Royal Bank 577,9:)0

Banquc Nalionalc 515,017

Union Bank of Halifax 15ll,:!l>3

.Molsons Hank IIH.IK;-.'

CH.\K(iF-: \o. <i.

But these investments might have turned out badl\.

I'ostcr should be condemned for makinc them.

Therefore Mr.

ThF. l'".KCl'b.

.\11 investments might equally be condemned on this ground Banks

f mI, cttmpanies collapse, growing crops are destroyed, cattle die, mines peter

nut, cities are burned or knocked down by eartliquakes and a certain per-

centage of all liinuan ventures cud in disapiKtintment. Men in positions

of trust cannot always be condemned for actual failure, i"uch less for pos-

sible failure.

( iranted that the security is a legal one, that in the jud,gment of the in-

vestor the security is sufficient, and that reasonable precautions are taken, the

investor h:i - done his duty. In the investiuents made by Mr. Foster the

securities w * legal. In -the jutlgment of all the directors they were ade-

(^nate. .\11 possible precautions were taken to ensure success.

'l.iey were singularly successful. The British Columbia business gave

over $7.1.0(10 clear profit and the total land business over $.'!O0.0nii clear

profit.
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