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COPY or Era.&cTs of Coi EPo10ENcE betwcen
the Colonial Ofice, the Government of the
Canadian Dominion, and the Hudson's Bay
Company, relating te the Surrender of Rurnut's
Lann by the Hudson's Bay Company, and for
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Canada. -

(M4 r. Mond.)
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CANADA (RUPERT'S LAND).

VI

RETURN to an Address of the Honourable The House of Commons,
dated 5 August 1 8G;-for,

COPY or EXTRnACTS of CORRESPONDENCE between the Colonial Office, the

Government of the Canadian Dominion, and the Hudson7s Bay Company,
relating to the Surender of RUpERT'S LAND by the Rudson's Bay

Company, and for the Admission thereof into the Dominion of Ciada."

Colonial Office, X
il August 1869.J

W. MONSELL.

(Mr. .zIonA.)

Ordered, by The House of Commons, to be Printed,

i August 1869.

440.-
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SCHEDTULE.

DESPATCHES FROM THE GOVERNOR.

Ko. in
Series. Number and Date. S U B 1 E C T. Page.

Jscors-r Mtosci.)

1 21 December 1867 Transmits Address to Her Majesty fron Senate and House of Commons of 1
(No. 107.) Canada, praying for Order in Council to annex Rupert's Land to the Dominion

of Canada.

2 1 Januarv 1868 - Transmits Minutes of Council, with Resolutions of both Houses, respecting pro - 2
(No.71.) posed Annexation of Rupert's Land and North WestTerritory to the Dominion.

a Telegmrn (received Desires to send over Delegates to negotiate with Rudson's Bay Company for 4
10 Sept. 1868). transfer of Territory.

4 Telegram (received Delegates do not wish to leave Canada ti last weck in November - - - 4
14 Sept. 1868).

5 Telegram (received Delcgates will leave for England on 7th October - - - . - - 4
8 ýsept. 3868>.(Rxirm Hox. Sit J. YouN-Y.)

o Telegrain (received Delegates to sail on 3rd. October, and will be due in England about the 13th -
23 Sept. 1868).

7 2 October 1868 - Transmits copies of Minutes appointing Sir G. E. Cartier and the Honourable W.
(No. 182.) M'Dougall as Delegates respecting the transfer of the Hudson's Bay Terri-

tory to the Dominion.

8 4 June 18609 - Transmits Address to Her Majestv, and other documents, on the subject of the 6
(No.60.) transfer of the Hudson's Bauy 'erritorv.

q Telegram (received Asks leave of Hudson's Bay authorities to survey lands before actual transfer -
19 June 18609).

10 2 July 180 - Transmits Messages of Governor Gencral to Parliament during last Session, and 10
(N. 73.) Reports by Sir G. E. Cartier andI Hon. W. M'Dougall.

DESPATCHES FROIM THE SECRETARY OF STATE.

(DUKIE OF BUcKINa \A AND CHANDOS.)
1 18 Januiry 1868 - Decision of Her Majestv's Government vill be communicated as early as pos- 12

(Nu. 10.) sible respecting the Annexation of Rupert's Land.

2 23 April 1868 - Willingness of Her 3Majesty's Government to recommend compliance with 12
(Nu. 70.) Address praying for proposed Act of Parliament.

3 8 August 1808 - Transmits Act of Parliament for transfer of Hudson's Bay Territory - - 13
(No. 173.)

4 Telegrnm, 17 Sep. Inability to defer negotiations with Hudson's Bay Company - - - - 13
tember 1868.

(TuE EAIt. GRANvILLE.
5 10 April 1869 - Transmits Resolution of Hudsun's Bay Company for surrender of their rights - 1

(No. 64.)•

(No. 18. -No objection by Company to commencement of Survey of Hudson's Bay lands - 15(No. 122.1

7 10 Auggust 1869 - Encloses copy of Telegram of same date, announcinr the passing of the Ruperts 15
(No.157.) Land Loan Act.
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COIEESPONDENCE BETWEEN THE COLONIAL OFFICE AND THE HUDSON'S
BAY COMP.ANY.

From whom.

Efudson's Bay Company

Colonial Office - -

Colonial Office - -

iudson's Bay Company

Colonial Office - -

Date. S U B J E C T.

.1~ *I a -

15 Jan. 1868

18 Jan. 1868

18 Jan. 1868

25 Jan. 1868

23 April 1868

Efudsn's Bay Company 24 April 1868

7 Enldson's Bay Company

8 Colonial Office - -

9 fludson's Bay Company.

Hudson's Bay Cormpany

Colonial Office - -

13 May 1868

7 Aug. 1868

16 Aug. 1868

27 Oct. 1868

1 Dec. 1868

Hudson's Bay Company 10 Doc. 1868

Hudson's Bay Company 22 Dec. 1868

Hudson's Bay Conpany 1

Colonial Office - -

Hudson's Bay Compan

Colonial Office -

Hudson's Bay Cornpany

Colonial Office - -

22 Dec. 1868

4 Jan. 1869

13 Jan.

28 Jan.

1869

1869

L Feb. 1869

22 Feb. 1869

0 1 Hudson's Bay Company 126 Feb. 1869

9 Mar. 1869

Submits views on the proposal by Canadian Government
for admission of Rupert's Land into the Dominion.

Tran.xmits Address to Her Majesty fromx the Senate and
Comumons of Canada, praying for union of Rnpert's Land
and North West Territory withthhe Dominun.

Proceedings of the Canadian Parliament on the subject of
Rudson's Bay Company. Acknowledges Letter of 15th
instant, which will receive consideration.

Observations on the Address of the Canadian Governiment
Lo the Qucen on the subject of transfer.

Compliance of I-er Majesty's Government with wish of
Canadian Parliamnent for thte union of Rupert's Land
and North West Territory with Canada.

Acknowledges Letter of 2'rd instant, and states that Lord
Kimberley ha- been elected Governor of the Company.

Views on the subject of the ternis of snrrender of R :-erts
Land and North West Territory.

Certain terms in the Bill pnssed for surrender of territory
to the Crown cannot be agreed to.

Will shortlv commnnicate with the Duke of Backinghanm
as to interview with Secretary of State.

i Modification of teris regarding proposed tranmfer to which
the Company are prepared to agree.

Ternis on which lier Majesty's Governmnent will be pre-
piared to conclude an arrangement for transfer and submit
it to tie Canadian Government.

Acknowledges Colonial Office Letter of ist instant, and
states-tlat its contents will bc con2sidered without delav.

States that the consideration of the Colonial Office Letter of
Ist instant is postponetl until election of a new Governor.

Encloses extracts of Letters received fron Governor
Mactavish, intimating the intention of the Canalinn
Commnnissioner for Piblic Works to construct a ro;id
fromn Fort Garry te the Lake of the Woods, through tle
terriiory of the -Company.

Requests that no delay may take place in answering the
proposals contained in Mr. Adderley's Letter of
]st instant.

Subnits explanations of proposals for ceding territory -

Acknowledgees Letter of the 2end Decemaber. Suites tiat a
copy if it has been forwarded to Sir George Cartier and
Mnr. M'Dougall for any explanation it may be in iheir
power to afford respectingr the proccedings of the Canadian
Governient respecting hie formation of a road.

Acknowledges the above. Their objection is not to the ronds
being made, but to its being undertaken by the Canadian
Governmient, as a matter 'f right, wlhen negotiations. are
still in progress for the transfer cf the Company's
po:sessions to Canada.

Transmits copy of a Letter froni Sir G. E. Cartier and
Mr. M'Dougall relative to the differences betweeni the
Hudson's Bay Company and th- Canadian Government
on the subject of the surrender.

Submits replies in reference to counter-proposals of Sir G.
Cartier and Mr. N'Dougal on the subject of the terms
of surrender.

Proposed ternis of transfer to Canada of the Company's
jurisdiction and territorial riglhts.

No. in
Series. Page.

10

11

12

13

14

15

16

17

18

19

21 Colonial Office
440.



L iv ]

Froma -whom.

Hidsons Bay Company

ColonialOffice - -

Colonial OfEce - -

Hudson's Bay Company

Colonial Office - -

Colonial Offic - -

Cclonial Office - -

Hudson's Bay Company

Date.

2e Mar. 1860

24 Mar. 1869

3 April 1869

10 April 1869

17 April 1869

19 June 1860

6 Aug. ]869

9 Aug. 1869

S U B J E C T.

Will recommend to a general meeting for adoption by
the Company the proposal of Sectary of Stat.

With reference to the payment of salary of Bishop of
Rupert's Land in event of transfer.

Transnits Correspondence with Delegates relative to the
surrender of rights.

Resolution of meeting acceding to Secretary of State's
proposal.

Acknowledges acceptance of ternis of transrer - -

Transmits Telegram from Governor asking permission to,
commence surver.

Transmits protcst of Mr. Stewart against surrender of
territory-.

Acknowledges receipt of Mr. Stewart's protest against, the
surrender of the Hudson's Bay Territory.

CORRESPONDENCE BETWEEN THE COLONIAL OFFICE AND SIR G. CARTIER
AND MR. M'DOUGALL (DELEGATES).

Colonial Office -

Delegates - -

Colonial Office -

Delegates - -

Colonial Office

Delegates - -

30 Dec. 1868

16 Jan.

18 Jan.

9 Feb.

9 Mar.

27 Mar.

1866

1869

1869

1869

1869

Transmits Letter from the Huison's Bay Company relating
to some steps taken under the authority of the Canadian
Government, from whichi tbey apprehend sonie invasion
of their territorial riglits. Itequests explanation of the
steps taken by the Canadian Government.

In reply to the above, and affords the explanations re-
quired.

Transmits copy of answer of the Company to proposal mnde
for cession of Hudson's Bay Company's territorial
riglts.

Submits views on the Question of the proposed cession of
Hudson's Bay Territory.

Transmits copy of terms proposed to the Rdson's Bay
Com2pany for transfer of their rights.

Regrets inahility to await the Company's decision as to
transfer of North W est Territorv, public duties requiring
an immediate return to Canada.

A P P E N D I C E S.

Appendix I.-Clause 146 of the British North America Act, 1867

Appendix II.-" Rupert's Land Act, 1868" - - -

Appendix II.--Correspondence beween the Colonial Office and the

Hudson's Bay Company, 1l November 1863
Colonial Office, Il March 1864 - -
Eudson's Bay Company, 14 March 1864 -
Colonial Offica, 5 April 1864 - -

udson's Bay Company, 13 April 1864 -

Colonial Office, 6 June 1864 - -

Hudson's Bay Company, 7 December 1864
Colonial Offce, 23 January t67 - -

Hudsoi's Bay

No. in
Series. Page.

Company:-
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COPY or Ex er&cTs of CORREsPOxDENcE between the Colonial Office, the
Government of the Canadian Dominion, and the Hudson's Bay Company,
relating to the Surrender of RuPERT's LDD by the udson7s Bay Company,
and for the Admission thereof into the Dominion of Canada.

Correspondetice between the Governor General and
Secretary of State.

DESPATCHES FROM THE GOVERNOR GENERAL.

(No. 107.)
-No.1.-

Cop of a DESPATCH from Governor General Viscount Monck to his Grace
the Duke of Buckingham and Chandos.

Ottawa, 21 December 1867.
(Received, 6th January 1868.)

(Answercd, No. 16, 18th January 1808, page 12.)
My Lord Duke, (Further answered, No. 70, 23rd April 1868, page 12.)

I HivE the honour to transmit a joint Address to Her Majesty the Queen,
from the Senate and louse of Commons of the Dominion of Canada, praying
that Her Majesty will be graciously pleased to direct that an Order in Council
mnay be passed in conforirity with the provisions of the 146th section of the
British 1orth America Act, 1867, for annexing to the Dominion of Canada the
Territory of Rupert's Land and the Red River Settlement

I have the honour to request that your Grace will lay this Address at the
foot of the Throne.

I have, &c.
(signed) Monck.

No. i.
Governor General
Viscount Monck
to his Grace the
Duke of Bucking-
ham and Chaudos.
21 December 1867.

Enclosure in No. 1.

To the Queen's Most Excellent Majesty.

'Most Gracious Sovereign,
WE, your Majesty's most dutiful and loyal subjects, the Senate and Commons of the

Dominion of Canada, in Parliament assembled, humbly approacli your Majesty, for the
purpose of representing:

That it would promote the prosperity of the Canadian peuple, and conduce to the
advantage of the whole Empire if the Dominion of Canada, constituted under the provisions
of the British North .America Act of 1867. were extended westward to the shores of the
Pacific Ocean ;

That the colonization of the fertile lands of the Saskatchewan, the Assiniboine, and the
]Red River districts, the development of the mineral wealth whiclh abounds in the regions
of the North West, and the extension of commercial intercourse throught the British
possessions in Arnerica froin the Atlantic to the Pacifie, are alike dependent Upon the
establishment of a stable Government for- the maintenance of law and order in the
North Western Terrilories;

That the. welfare of a sparse and widely-scattered population of British subjects of
Europenn oigi. already inhabiting these remote. and unorganised territories,. would be

446. materially

Enclosure in No. I.



PAPERS IIELA.TING TO RLUPERT'S LAND.

muterially enhanced by the formation therein of political institutions bearing analogv, as
ras circumstances wil admit, to those which exist in the several Provinces of this

Dominion:
That the 14Gth section of the British North American Act of 1867 provides for the

admission of Rupert's Land and the North Western Territory, or either of then, into union
with Cnnada, upon the terms and conditions to be expressed in Addresses from the Houses
of Parliament. of this Dominion to your Mlajesty, and which shall be approved of by your
iMajesty in Council;

That ve do theref ore niost hunbly pray that vour Majesty will be graciously pleasec, by
and with the advice of your Most HonoaUrnble Privy Council, to unite Rupert's Land and
the North Westein Territorv with this Dominion, and to grant to the Parlianent of Canada
nuthority to legislate fur their future welfare and good governmient; and we nost humbly
bCg to express to your Majesty that ve are willing to assume the duties and obligations o(
Governnent and legislation as regards those territoiles;

That in the event of your Majesty's Governnient agrecing to transfer to Canada the
jurisdiction and control over the said region, the Governmnent and Parlianent of Canada
will be ready to provide that the legal riglts of any corporation, company, or individual
within the sanie shall be respected, and placed under the protection of courts of competent
jurisdiction:

And furthermore, that upon the transference of the territories in question to the Canadian
Government, the claims of the Indian tribes to compensation for Iuiais required for purposes
of settlement, will be considered and settled in conformity with the equitable prmincples
which have unifornily governed the British Crowi in its dealim:s with the aborigines.

All which we huimbly pray your Majesty to take into your Majesty's mosi gracions and
favourable consideration.

The Senate. (signed) Joseph Cauchon,
Tuesday, 17th Decenber 1867.) Speaker.

Hoise of Conimons, 1 (signed) James Cockburn,
iMonday, 16th Decemaber 1867.J Speaker.

- No. 2.

INo. 2. (No. 1.)
Goverior General Corr of a DESPATCH from Governor General-Viscount Monck to lis Grace
Viscount Monceiz the Duke of Buckinghan and Chando.
t his Grace the
Duk"e of Buckin.--

um andc Government House, Ottawa, Canada,
1 Janurv 18. 1 January 1868.

My Lord Duke, (Received 16 January iss.)
* Page 1. REFERURNG to my Despatch, No. 107,* of 21st December 1867, I have the

honour to trausmit to your Grace an approved Minute of the Privy Council
of Canada, together with the Resolutions of both Houses, and the proceedings
upon them respecting the proposed annexation of Prince Rupert's Land and the
North West Territory to the Dominion of Canada.

I desire especially to call your Graces attention to the eighth Resolution,
adopted by both Houses, and vhichi was not incorporated in the Address to
Ber Majesty.

If Her Mlajesty's Government should approve of'the proposed incorporation
with Canada of this territory on the terns contained in the Address to the
Queen, and these Resolutions, it vould be of great advantage to rny Government
if I could be informed of the decisi>n, by telegraph, in order that all necessary
steps may be taken for carrying the arrangement into effect.

I have, &c.
(signed) Monck.

Enclosure 1, in No. 2.

Encl. ,in o2. Corr of a REPoRT of a Committee of the Honourable the Privy Council, dated
28th December 1867, approved by His Excellency the Governor General.

TH, Committee have had under cnnsideration the annexed Memorandum from the
Honourable the Minister of Publie Works, subinitting for your Excellency in Coancil
certain recommendations on the subject of the negotiati on with the Imperial Government

for
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for the transfer of Rupert's Land and the North West Territory to Canada, and they
respectfully advise that a copy of the same, when approved by your Excellency, he .
forwarded to his Grace the Secretary of State for the Colonies, as embodying the views
of the Canadian Governiment on that important question.

Certified.

(signed) Wm. H. Lee, Clerk to the Privy Council.

Tus undersigrned has the honour to submit for the consideration of your Excellency in
Council the following recommendations on the subject of the iegotiaticn with the Imperial
Governmnent for the tranisfer of Rupert's Land and the Nortih West Territory to Canada::-

1. That in addition to the joint Address of both Bouses on the subject, your Excellency
-will be pleased to transmit to the Secretary of State for the Colonies, the Resoltitions as
they were finally adopted by the House of Commons and the Senate, with the votes and
proceedings of both Houses thereon.

2. That the attention of his Grace the Duke of Buckingham be specially called to the
eighth Resolution, which was not embodied in the Address, and was not intended by the
Canadian Parliament to express a tern or condition of the Order in Council authorised by
the 146th section of the British North America Act.

3. That your Excellency will be pleased to express to his Grace, as the opinion of the
Canadian Government, that it is highly expedient th-t the transfer which the Imperial
Parlianient has authorised, and the Canadian Pasliament approved, should not lie delayed
by negotiations or correspondence with private or third parties, whose position, opinions,
and claims have heretofore embarrassed both Governments in dealing with this question.

4. That in the opinion of the Canadian Governnient the ternis of the Address cannot lie
materially altered or extended without causing injurious delay, and greatly enbarrassing
the people and Governmeni of Canada in their efforts to open communication with the
Territory, to encourage emigration and settlement, to establish law and order, and to pro-
vide for the speedy organisation of municipal and local governments therein.

5. That recent proposals in the Congress of the United States in reference to British
America, the rapid advance of mining and agricaltural settlements westward, and the
avowed policy of the Washington Government to acquire territory from oLher Powers, by
purchase or otherwise, admonish us that not a day is to be lost in deternining and
publishing tu the world our policy in regard to these territories.

6. That your Excellency will be pleased to request bis Grace to inform your Excellency
by Atlantic cable (if the information can be so communicated) whether the Imperial Cabinet
will at once advise Ber Majesty to approve of the transfer on the ternis of the Address, in
order that the Canadian Government nay be prepared to submit appropriate measures on
the subject on the reassembling of Parliament in March next.

Respectfully submitted,
28 December 1867. (signed) Wn. M'Dougall.

Enclosure 2, in No. 2.

REsOLUTIoNs for the Incorporation of Rupert's Land and the North-Western Territory EncL. 2, in.No. 2.
with Canada.

The Honourable VÍr. Fergusson Blair, seconded by the Honourable Mr. Campbell.
i. TuA-r it would promote the prosperity of the Canadian people, and conduce to theadvantage of the whole Empire, if the Dominion of Canada, constituted under the provisions

of the Briish North Anerica Act of 1867, were extended westward, to the shores of thePacifie Ocean.

2. That the colonisation of the fertile lands of the Saskatchewan, the Assiniboine, andthe. Red River districts, the development of the mineral wealth which abounds in theregions of the North-West, and the extension of commercial intercourse tbrough the British
Possessions in America fron the Atlantic to the Pacific, are alike dependent upon theestablishment of a stable government, for the maintenance of law and order in the NorthWestern Territories.

3. That the welfare of a sparse and widelv-scattered population of British subjects ofEuropean origin already inhabitng these remote and unurganised territories, would be
materially enhanced, by the formation therein of political institutions bearing analogy,.so faras circumstances would admit, to those which exist in the several Provinces of thisDominion.

440 2 4. That
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4. That the 146th section of the British North Americ Act, of 1867, provides fbr the-
admission of Rupert's Land and the North Western Territiry, or eitherof them, into Union.
with Canada, upon terms and condtions to be expressed on Address from the House of
Parlianient of this Dominion to t er Majesty, and which shall be approved of bv the Queen
in CounciL

5. That it is accordingly expedient to aadress Her Majesty that she would be graciously
pleased, by and with the advice of ler Most Honourable Privy Council, to unite Rupert's
Land and the North Western Territory with the Dominion of Canada, and to grant to the
Parliament of Canada authority to legislate for their future welfare and good government,
and expressing the wiliingness of Canada to assure the dnties and oblgations of govern-
ment and legislation.

6. That in the event of the Imperial Government agreeing to transfer to Canada the
jurisdiction and control over this region, it would be expedient to provide that the legal

rights of any corporation, company, or individual shali be respected and placed under the
protection of courts of competent jurisdiction.

7. Than upon the transference of the territories in question to the Canadian Government
the daims of the Indian tribes ta compenzation for lands required for purposes of settIement,
vould be considered and settled in conformity with the equitable principles which have

uniformly governed the Crown in its dealings with the aborigines.

s. Resolved also, That in case any negotiation betw:en the Canadian Government and
the Hudson's Bay Company, for the trinnation of the rights of the latter entered into in
accordance with the Despatch of the 17th June 1865, from the then Secretary of State for
the Colonies to his Excellency the Governor General, should resuit in an agreenent between
them, it is hereby declared that such agreement inust be submitted to, and sanctioned by
the Parliament of Canada before the same shall have any force or effect whatever.

- No. 3. -

TELEGiAM - (Received 10 September 1868.)

NoG. 3.
Governor General
Viscount Monck
to the Di>ke of
Buckingham.
9 September 1868.

From Governor General Viscount Monck to the Duke of Buckingham.

9 September 1868.
PaivY Council wish to send a delegation to London to take part in treating

with Hudson's Bay Company; they are anxious that negotiations with Company
should be postponed till arrival of delegates in England. Please informi me, by
cable, how soon you will be ready to receive them; they are prepared to go
immediately.

- No. 4. -

No. 4.
Governor General
Viscount Monok
to the Duke of
Buckingham.

14. Sept 868.

TELEGRui.%-(Received 14 September 1868.)

From Governor General Viscount Monck to the Duke of Buckingham.

14 September 1868.
I PTND now that, for reasons connected with the public service, delegates do

not wish to leave Canada till first week in November. Will this suit you.?

- No. 5. -

N, o. 5.
Governor General
Viscount Monck
to the Duke of
Buckingbam.

28 Sept. 1868.

TELEGA-u.-(Received 18 September 1868.)

Froin Governor General Viscount ilonck to the Duke of Buckizgham.

18 September 18s.
In consequence of your last .message delegates will leave for England the

7th October.
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TEximGA.-(Received -23 September 1868.)

Froin Governor General Viscount 3ionck to the Duke of.Buckingham.

22 September 1868.
DELEGA.TES intend Io sail from hence October 3rd; they trust notbing will

le concluded before their arrival in England, where they will be due about
the 1 3th.

No. 6.
Goernor General
Viscoutit Monck
to the Duke of
Buckingham.

-2 Sept. 1868.

- No. 7. -

(No. 182.)

Copr of a DESPATCH from Governor General Viscoutit Monck to His Grace
the Duke of Buckingham and Ciandos.

Quebec, Canada, 2 October 1868.
My Lord Duke, (Received, 21 October iso.)

I HAvE the honour to transmit two copies of approved Minutes of the Priv)
Council of Canada appointing the Honourable Sir George E. Cartier, Barone.
Minister of Militia and Defence, and the Honourable W. M'Dougall, C.B.,
Minister of Public Works, a delegation from that body, to take part in the
negotiations now pending between Her Majesty's Government and the Hudson's
Bay Company, with a view to the annexation of the territory now held by the
Company to the Dominion of Canada.

1 have, &c.
(signed) Monck.

No. 7.
Governor General
Viscount.MLonck to
bis Grace the Dake
of Buckingham.
and Chandos.

2 October 1868.

2.OCt<b 1868
0 r 2ý" 8

Enclosure 1, in No. 7.

Copy of a R.PORT of a Committee of the Honourable the Privy Council, approved by
his Excellency the Governor General on the 1st October 1868.

Encl. 1, in No.7.

TRF. Comnittee have had under consideration a Memorandum, dated 3oth September
inst., from the Honourable Sir George E. Cartier, Bart., and the Honourable Williani
M'Dougall, stating that they have received ·communication of the Minute in Council
appointing theni a delegation to England to arrange with- the Imperial Government the
terms upon wlhich Canada may acquire Rupert's Land, and' expressing their readiness to
accept that mission.

They, however, bring under the notice of the Government the terms of the recent Act of
the Imperial Parliament to ena ble Ber Majesty " to accept a surrender upon ternis of ihe
lands, privileges, and tights" of the Hudsun's Bay Company, which declares that " Rupert's
Land," for the purposes of that Act, "shall include the whole of the lands and territories
held or claimed to be held " by the Company.

They also call your Excellency's attention to the terns of the British North America
Act, which provides for the admission of Rupert's Land and the North West Territ ry, or
either of then, into the union; and they recominended that they be authorised to arrange
with the Imperial Government for the admission of the North West Territory into union
with Canada, either ·with or without Ruperts Land, as may be found practicable and
ex edient.

he Comumittee advise that the authority requested by the delegates be granted, and that
a copy of this Minute, if approved by your Excellency, be transmitted to his Grace the
Secretary of State for the Colonies.

(Certified.) W. M. Lee, Clerk Privy Couneil.
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Enclosure 2, in No. 7.

nel. . in No. 7. Corr of a REPOe of a Committee of the Honourable the Privy Council, approved by
bis Excellency the Governor General on the 1st October 1868.

IN view of the great importance of tie immediate settlement of the Hudson's Bay ques-
tion, and in consequence of the passage by the Imperial Parliament of the Act 31 & 32
Vict. c. 105, and in accordance with the Despatch of his Grace the Secretary of State,
No. 173, and dated Sth August 1868, the Committee of Council advise that a delegation
proceed to England composed, of the Honourable Sir G. E. Cartier and the Honourable
William M'Dougall, for the purpose of arranging ternis for the acquisition by Canada of
Rupert's Land, such terns to be subject to the approbation of the Governor in Council.

(Certified.) W. H. Lee, Clerk Privy Council.

(No. 60.)
No. S. Corr of a DESPATCH from the RigLht Honourable Sir John Young,

Sir Bart., G.c. M.G., to the Earl Granvi le, x.G.
to Earl Granville, Ottawa, 4 June 1869.

n.G. M Lord (Received, 17 June 1869.)
AT the instance of the Ministers, 1 beg to forward the enclosed Humble

Address to Her Majesty, and other documents, with regard to the Hudson's
Bay Territory, which have been handed to me at the last moment before the
departure of the maiL

2. The Ministers cousider the matter one of great urgency. I have no
time to make any comments on the subject, but the points of moment are
stated in the accompanying Memorandum, to which I invite your Lordship's
attention.

The Memorandum was drawn up by the Honourable A. Campbell, the Govern-
ment laeder in the Upper House.

I have, &c.
(signed) John Young.

Enclosure in No. S.

Enclosure in No. 8.

(Translation.)
To the Queen's Most Excellent Majesty.

Most Gracions Sovereign,
Wn, your Majesty's most dutiful and loyal subjects, the Senate and Commons of the

Dominion of Canada, in Parliament assembled, humbly approach your Majesty for the
purpose cf representing,

That during the first Session of the first Parliament of this Dominion, we adopted an
address to your Majesty, praying that your lMajesty would be graciously pleased, by and
with the advice of your Majesty's Most Honourable Privy Council, under the provisions of
lie 146th section of " The British North America Act, 1867," and on the ternis specified

in that Address, to unite Rupert's Land and the North-West Territory with this Dominion,
and to grant to the Parliament of Canada authority to legislate for their future welfare and
cood government, and assuring your Majesty ofthewillingness of the Parliament of Canada
to assume the duties and obligations of government and legislation as regards those
territories.

That our joint Address was duly laid atthe foot of the Throne; and that your Majesty, by
Despatch from the Right Honourable the Secreiary of State for the Colonies to the Governor
General of Canada, under date of 23rd April 1868, signified your Majesty's willingness to
conply with the prayer of the said Address, bugt that your Majesty was advised that the
requi'te powers of government and legislation could not. consistently, with the existing
Charter of the Hudson's Bay Company, be transferred to Canada, without an Act of
Parliament, which Act was subsequently passed by the Imperial Parliament, and received
your Majesty's Assent on the 31st-July 1868.

That by a Despatchb, dated Sth August 1868, from the Right Honourable the Secretary of
State for the Colonies, the Governor General was informed, that in pursuance of the powers
con ferred by the Act for the surrender of the Hidson's Bay Territories to your Majesty, he

proposed
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proposed to enter into negotiations with the Company as to the terms of such surrender;
whereupon, under authority of an order of the Governor General in Council of the
1st October 1868, the Honourable Sir George E. Cartier, Baronet, and the Honourable
William M'Dougall, c.n., were appointed a delegation to England, to arrange the terms
for the acuisition by Canada of Rupert's Land; and by another Order in Council of the
same date, were authorised to arrange for the admission of the North West Territory into
union with Canada, either with or without Rupert's Land, as migbt be found practicable and
expedient.

That the delegates proceeded on their mission to England, and entered into negotiations
-with his Grace the Duke of Buckingham and Chandos, then Secretary of- State for the
Colonies; and afterwards with the Right Honourable Earl Granville, his successor in office,
for the acquisition by Canada of the territorial and other rights clained by the Rudson's Bay
Company in Rupert's ..and, and in any other part of British North America not comprised
in Rupert?, Land, Canada, or British ~Columbia. That terms of agreement were condition-
ally assented to by the delegates on behalf of the Dominion, and'on their return to Canada
were submitted, with a report, dated sth May 1869, vhich was approved by bis Fxcellency
the Governor General in Council, on the 14th day of the same month.

That we humbly deem it expedicnt to accept the transfer of the territorial and other
rights of the Hudson'i Bay Company in Rupert's Land, and in any other part of British
.lNorth Anerica not comprised in Rupert's Land, Canada, or British Columbia, on the terms
conditionally agreed to on behalf of the Government of Canada by the Honourable
Sir Georrj E. Cartier, Baronet, and the Bonourable William M'Dougall, c.a.; and on
behalf of the Budson's Bay Company, by Sir Stafford H. Northcote, Governor of that
Company, and approved by bis Excellency in Council as aforesaid, which terms are set
forth in a letter from Sir Frederie Rogers, under Secretary of State for the Colonies, of the
9th March 1869, communicated to the delegates by direction of Earl Granville; and in two
subsequent Memorandums, dated respectively 2-2nd and 29th March 1869, containing a
modification ofsuch terms, and are in the words and figutes following:

Tcn3is as stated in the LETrER from Sir Frederic Rogers, of 9th Marci 1869.
1. The ludson's Bay Company to surrender to Her Majesty all the rights of government

property, &c., in Ruperts Land, which are specified in 31 & 32 Vict. c. 105, s. 4; and
also all similar rights in any other part of British North America, not comprised in Rupert's
Land, Canada, or British Columbia.

2. Canada is to pay to the Company 300,000. when Rupert's Land is transferred to the
Dominion of Canada.

3. The Company may, withiti 12 months of the surrender, select a block ofland adjoining
each of its stations, within the limits specified in Article 1.

4. The size of the blocks is not to exceed acres in the Red River Territory, nor
3.000 acres beyond that territory, and the aggregate extent of the blocks is not to exceed
50,000 acres.

5. So flîr as the configuration of the country admits, the blocks are to be in the shape of
parallelograms, of which the length is not more thar double the breadth.

6. The Hudson's Bay Company may for .50 years after the surrender, claim in any town-
ship or district within the Fertile Belt in which land is set out for settlement, grants of land
not exceeding 1-20th part of the land so set out. The blocks so granted to be determined
by lot, und the Hudson's Bay Company to pay a rateable share of tbe survey expenses, not
exceeding an acre.

7. For the purpose of the present agreement, the Fertile Belt is to be bounded as follows:
on the south by the United States boundary; on the west by the Rocky Mountains; on the
north by the northern branch of the Saskatchewan; on the east by Lake Winnipeg, the
Lake of the Woods, and the waters connecting them.

s. Ait titles to land up to the Sth lMarch 1869, conferred by the Company, are to be
confirmed.

9. The Company is to be at liberty to carry on its trade without hind rance in its corporate
capacity, and no exceptional tax is to be placed on the Company's land, trade, or servante,
nor any import duty on gvods introduced by then previous to the surrender.

10. Canada is to take over the materials of the electrie telegraph at cost price, such price
including transport, but not including interest for money, and subject to a deduction for
ascertained deteriorations.

11. The Company's claim to land under agreement of Messrs. Vankoughnet & Bopkins
to be withdrawn.

12. The details of this arrangement, including the filling up the blanks in Articles 4 and
6, to be settled at once by mutual agrecment.

440,
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MEXORANDUIM.

DrAiLs of AGRzEENT between the Delegates of the Coernment of the Dominion
and the Directors of the Hudson's Bay Compenvy.

1. It is understood that in surrendering to Her Majesty all the rights, &c. of the
Comzpany in any part of British North Amenca not comprised in Rupert's Land, Canada,
or British Columbia, the Company are to retain the posts they actually occupy in the North
West Territory.

2. It is understood that it will be a sufficient act of selection under Article 3, that the
Conpany sbould, within 12 months, name the number of acres which they will require
adjoming each post. The actual survey to be proceeded with, with all convenient speed.

3. It is understood thatin the Red River Settlement the size of the blocks to be retained
rouid Upper Fort Garry shall not exceed (10) acres; and that round Lower Fort Garry
shall not exceed (300) acres.

4. It is understood that a list of the stations round which the Company will require blocks
of land, with the size of the blocks they will require, shall be made out forthwith, and con-
municated to the Canadian Ministers.

5. It is understood that Article 5 shall be construed to mean that the blocks shal
front the river or road, by whichi means of access are provided, and shall be approxitmately
in the forim of parallelograms, of which the frontige shall not be more than half the depth.

6. It is understoocd that the Company may defer the exercise of their right of claiming
their proportiun of each township for not more than 10 years after it is set out, but their
chaim must be limited to an allotment fron the lands remaining unsold at the time they
declare tbeir intention to make it.

7. It is understood that the blank in Article 6. shall be filled up with eigbt cents.
(Canadian).

S. It is understood that any claims of Indians to compensation for lands repuired for
purposes of setlement shall be disposed of by the Canadian Governiment in comniunica-
tion with the Imperial Government, and that the Company shall be relieved of all responsi
biity in respect of them.

Stafford H. Nordcote.
G. E. Cartier.

22 March 1869. W. APDougalL

MEMORANDnm of a further AGREEMENT between Sir Geo. E. Cartier and Sir Stafford
Northcote.

INAS,.rfc as the nortiern branch of the Saskatchewan River is the nurthern boundary
of the Fertile Belt, and therefore any land on the northern bank is not within the territory
of which the Company are to buve one-twenmieth part, it is understood that in forming the
townships abutting on the norti:ern bank the Company shall be at liberty to take their
one-twentieth of any such tuwnships, giving up to the Canadian Dominion an equal quantity
of the portion of lands cominz to them of townships established on the southern bank.

It is understood that the townships on the northern bank shall not, for the above purpose,
extend more than five miles inland from the river. It is understood that in laying out any
public roads, canals, &c., through any block of land reserved to the Company, the Canadian
Government may take, without compensation, such land as is necessary for the purpose, not
exceeding one twenty-fifth of the total acreage of the block, but if the Canadian Govern-
ment require any land which is actually under cultivation, or which has been built upon, or
which is neceszary for giving the Company's servants access to any river or lake, or as a
frontage to any river or lake, they shall pay the Company the fair value of the saine, and
shail make compensation for any injury done to the company or their sereants.

It isunderstood that the whole of the land to be appropriated within the meaning cf the
last preceding clause shalh be appropriated for public purposes.

Geo. E. Carier.
London, 29 Mardi 1869. Stajord H. Northcote.

Thnt we learn with satisfaction, by letter froim the Under Secretary of State for the
Colonies of the 9th Marcih.last, thut in fulfilment:of the expectations held out in MIr.
Cardwell's Despach of 17th June 1865, your Majesty's Governrent. will be prepared to
propose to Parliament that the Imperial guarantee be given to a loan of 300,000 i., the
amount which is pr>posed to be paid over by -Ctaîihe transfer of the Company's
rights.
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That upon the transference of the territories in question to the Canadian Government it
will be our duty to make adequate provision for'the-protection of the Indian tribes, whose
interests and well-being are involved in the transfer; and we authorise and empower the
Governor in Council to arrange any details ihat may be necessary to carry out the termis
end conditions ofthe.above agreement.

We thiereforenmcst humbly pray'thatyouriMajesty iill begraciously pleased, by aid with
the advice of yo~ur mnost honourable Privy Council, under the 146th clause of "The British
North America Act,-1867," and the provisions of the Imperial Act, 31 & 32 Vict. c. 105, to
unite Rupert's Land on the ternis and conditions expressed in the foregoing resolutions,
and also to nite the North Western Territory with the Dominion of Canada, as prayed for
by and'.on the terms and conditions contained in our joint address, adopted<hxring the
fist Session of thefirst Parliament of tiisDominion, and hereinbefore referred to.

The Senate, i
..1onday, sist May 1869.J

. IIouse of Commons,
Ottawa, 29th May 1869.J

(signied) Joseph Caucio,
Speak-er.

(signed) James Cockburn,
Speaker.

MEoR.ANDU. by the Honourable Alexander CampbelL

i. To draw attention to tbeconcluding paragraph of'section 3, chapter 105, 31 & 32 Vict.,
wbich requires an Order in Council admitting the newly-acquired territory, under the naine
of Rupert's Land, into the Dominion of Canada within one "mônth of the acceptance of the
ternis by Her Majesty.

2. To ask that the acceptance of the terns by the Govemnent and Parliament of
Canada be signified by the Secretary of State for the Colonies to the Hudson's Bay
Conipany, as required by the- resolution of the Company communicated to Sir Frederie
Rogers in Sir Stafford Northcotes letter of the 1oth of April 1869.

3. To move Her Majesty's Government to take steps during the present Session of Par-
liainent to procure authority to give the guarantee of the Imperial Government for the
sum. to be paid by Canada to the -company.

To His Excellency the Right Honourable Sir John Young, Bart., one of Her Majesty's
Most Honourable Privy Council, Knight Grand Cross of the Most Honourable Order of
the Bath, Knight Grand Cross of the Most Distinguished Order of Saint Michael and
Saint George, Governor G~èneral of Cziia; Rc. &c&~-

May it please your Excellency,
WE,Her ýMajesty's dutiful'and loyal subjects, the Senate and Commons of the Dominion

of Canada in Palianient assemhbled, beg leave to approach your Excellency with our
respectful request that you will be pleased to transmit our joint address to Her Majesry,
praying thit Her Majesty will be graciously pleased by and with the advice of Her Mcs.
Honourable Ptivy-Council under Ite 146th clause of "The British North America Act,'
1867," and ie 'provisiors of the Imperial Act, 31 & 32-7Tct. c. i o, to unite Ruperts
Land on the terms and conditions expressed in the Resolutions on which the said Address is
founded, and also -Io tmite the North Western Territory with the Dominion of Canada, as.
prayed for, by and on the terns and conditions containedin the joint Address of the Senate
and Cominons of Canada. adopted during the first Session of the first Parliament of Canada,
in such a way as to vour Excellency may seem fit, in order that the same .may- be laid at
the foot of theMbron*e.

The Senate,
Monday, 3ist May 1869. -

louse of Commons,
Tuesday, Ist June 1869. f -

(signed) josph Cauchon,
s peaker.

(signed) James Cockburn,
Speaker. •

- No. 9. -

TuZLGr.--(Received 19 June 1869.) No. 9.
From the :Right Honourable Sir John Toung, Bart-, .c.M.G., to tbe Right Hon. Sir

Bar Grarville, ýK.G., London. J. Young, Bart
19 June 1869. toEUi Granville.

PBASE ask 'Rindson Bay authorities on belmlf of Canadian Government for. 19 Jane 18%.
feave to survey lands for 'settlement before actual 'transfèr, so as .not to lose
season. Explanation:by post.

.440.
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No. 1o.
Covernor Genezal
SirJ.Yorng,Bart.,
to.Earl Granville,
Xo.

2 JUly 1869.

- No. 10.-

(No. 73-)
Coi of a DESPATCH froni Governor General the Right Honouirable Sir

John Young, Bart., G.C.b.G, to the Earl Granville, r.G.

Government House, Ottawa4
2 July 1869.

My Lord, (Received, 14 July 1869.)
AT the request of the Ministers, I have the honour to transmit, for your Lord-

ship's information, copies of the messages sent by ine to Parliament during last
Session, conveying the reports and representations and correspondence of the
Bonourable Sir George E. Cartier, Bart., and the Honourable William M'Dougall,
c.a., who were appointed delegates by the Canadian Government,*to confer with
Ber Majesty's Government on a variety of subjects.

The stay of the delegates in England was extended over several months from
autumn of last, to the spring of this year.

I have,
(signed)

&c.
John Young.

Enclosure in No. 1o.

Enclosure in No. 10. RUPER'S LAN D AND TUE NORTH-WEST TERRiToRY.

MESSAGE.
John Young,

Taz Governor General transmits, for the consideration of the House of Conmons, the
Report of the Delegates appointcd to negotiate for the acquisition of Rupert's Land and
the North West Territory.

Government House, Ottawa,
17 May 1860.

CorY of a REPORT of a Committee of the Honourable the Privy CounCil, approved by
Bis Excellency the Governor General in Council, on 14th May 1869.

TuE Committee have bad iunder consideration the accompanying Report and Corres-
pondence of the delegates appointed, by Orders in Council, of 1st October last, to proceed
to Eneland to negotiate the terms for the acquisition by Canada of Rupert's Land and the
North~West Territory, and they humbly advise that the said Report, and the terms azreed
upon, as set forth in the said Report and Correspoudence, be approved by your Exc ency
and submitted for the consideration and sanction of Parliament.

the Hon. the Secretary of State,
&C. &c. &c.

(Certified.)
Wm. H. Lee,

Clerk, P.c.

REPRT.

To Bis Excellency the Ri ht Honourable Sir John Youig, Bart., c.c.n., G.C.MLG.,
Governor General of Canada.

May it please your Excellency,
Wz have the honour to subrnit for your Excellency's consideration the following report

of our negotiations with Her.Majesty's Iniperial Government for the transfer to the Domion
of Canada of Rupert's Land and tbe North Western Territory.

Under the .uthority of an Order in Council of the 1st October 1868, we were- appointed
a delegation to England to arrange the " terms for the acquisition by Canada of Rupert's
Land," and bv another Order in Council of the same date, we were authorised to arrange
"for the ad'ssion .of the North West Territory into union with Canada, either with? or
without Ruperts Land, as niay be found practicable and expedient." We proceeded at
once to execute the important mission confided to u, and on presénting ourselves at the
Colonial Office, were invited by bis Grace the Duke of ]Buékinghaa and Chandds tlien
Secretary of State for the Colonies, to visit him at Stow.,for tIe purpose of discussing
freely and fully the nuncroui-cfd~diffiiIit questions %vichwere involved in the transfer of

:these
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these great territories to Canada. We found that his Grace had already made some
progress in the preliminaries of a negotiation (under the Act 31 & 32 Vict. c. 105) with the
Hudson's Bay Company for the surrender to Her Majesty of the territorial and political
rights which they claimed in Ruper's Land. We objected very earnestly to some of the
demands of the Company which were communicated to us by his Grace; but after much
consideration and important modifications ofthe Company's denands, we agreed that if they
would surrender the territory on the conditions which his Grace proposed, we would recom-
imend the acceptance of these conditions by the Canadian Government.

The Duke of Buckingham's prop-as will be found in the letter of Mr. Adderley, of the
1st Decenber 1868, addressed to the Governor of the Hudson's Bay Company.

Considerable delay in the negotiations was occasioned by the retirement froni ofice of
the Duke of Buckingham andhis colleagues, and also by the resignation of Lord Kimberley,
the then Governor of the Company.

On the isth January 1869, Earl Granville, who had acceded to office as Secretary of
State for the Colonies, transmitted to us the reply of the Company, declining the proposais
of the Duke of Buckingham. His Lordship subsequently requested us to communicate to
him any observations which we might desire to offer upon this reply of the Company, and
upon certain counter proposals vIich it contained. We felt reluctant, as representatives of
Canada, to engage in a controversy vith the Company concerning matters of fact,'as veil
as-questions oflaw and policy, while the negotiations with then was being carried on by
the Imperial Governiment in its own name and of its own authority. But we did not feel at
liberty to decline Lord Granville's request, and on the 8th of February, stated at length our
views u pn the varions points raised in the Jetter of Sir Stafford Northcote, the new Governor
of the Company, in answer to the proposais of the Duke of Buckingham. We beg to refer
your Excellency to the correspondence, for full information as to the positions taken and
the opinions expressed by us at this stage of the negotiation.

Lord Granville, being of opinion that the rejection by the Company ofthe proposais of bis
predecessor had terminated the negotia ions instituted by him, submitted for our considera-
tion proposals of his own, based on a different principle from that which lad been laid down
by the Duke of Buckingham.

We felt it our duty to state to his Lordship, tlat these proposails would not be acceptable
to the Canadian Government. They wvere subsequently modified, and in the forn in which
they appear in the letter of Sir Frederie Rogers of the 9th March, were conditionally
accepted by us, subject to the approval of vourExcellency in Council.

Certain details were left by ord Granville to be settled between the representatives of
the Conipany and ourselves, vhich led to interviews and discussions with them, and to a
correspondence which is also submitted herewith.

During the progress of the negotiations, a formai comiplaint was made to the Colonial
Secretary by the representatives of the Company against the Canadian Government for
undertaking the. construction of a road between Lake of the Woods and the Red River
Settlement, without having first obtained the consent of the Company. The letter conveying
this complaint was referred to us by Earl Granville for such explanations as we were able
to offer. The correspondence on this subject is also respectfully submitted.

Your Excellency is aware that since our return to Canada, the Hudson's Bay Company
have signified to Lord Granville their acceptance of the terns proposed by him for the
surrender to Her Majesty of their tertitorial riglts in Rupert's Land. We have, therefore,
the honour to subnit the samne, with a memorandum of the " details" agreed to by us on
behalf of the Canadian Government, for the approval of vour Excellency, and for such
action thereupon as your Excellency maay be advised to take.

All of which is respectfully submitted.
(signed) Geo. E.- Cartier.

Ottawa, 8 May 1869. Wm. lM'eDougalL
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No. i.
Bis Grace the
Duke of Bucking-
ham and Chandos
to Governor Ge-
ner aV scount
Monck.
i8 January 1868.
Pae I.

t Pege 2.

IESPATCHES FROM TRE SECRETARY OF STATE.

(No. N6.)

CorY of a DESPATCH from His Grace the Duke of Buckinghuam and
Chaijndos to Governor Gencral Tiscount Monck.

My Lord, Duwning-street, is January 1868.
1 BAvE received your 1)eSpatch, No. 107,* of the s2-ist of December, accom-:

panied by an Address to Her Majesty from both louses of the Canadian
Parliameit, proposing the annexation of Prince Ruperts Land and the Nort
West Territory te the Dominion of Canada. I have also receivedyour Lordship's
subsequent Despatch, No. 1,† of the ist of January, enclosing Resolutions adopted.
by the two Bouses, on the sam.± subjeet, and an approved Minute, of the Privy
Council.

These proceedings will receivethe early and serious attentioin of Her Majesty's
Confidential Advisers

The decision of Her Majesty's Government will be comnmnicated as early a&
possible, but the consideration by them ofso important a subject will necessariry
occupy a short tine.

I Lave, &c.
(signed) Buckingham and Cianos.

(No. 76.)

Hiz Grace the
Duke of Bucking-
bam and Chandos
to Governor Ge-
nemi Viscount
monck.

23 April 1868.

: Page i.

Cory of a DESPATCH from His Grace the- Duke of Buckingham and
Chandos to Governor General Viscount Monck.

My Lord, ]Downing-street, 23 April 1868
I BAE already aehnowÏedged, on the 18th of January, your Lordshfp's

Despatcb No. 307,- of the 21st of December, transmitting a joint Address from.
the Senate and Fouse of Conimons of Canada,. to Her Majebty, praying: the
annexation to Canada. of Rupert's Land and the North West Territory. Your
Lordship will have the goodness to inform the Senate and House of Commons
that their Address has been duly laid before the Queen-

Ber Majesty's Government will be willing to reconimend a compliance with
the prayer of the Address so soon as they shall be empowered to do so- with a
just regard to the rights and interests of ler Majesty's subjects interested in
those territories. They are advised, however, that the requisite powers of
Government and legisiation cannot, consistently with the existing Charter of
the Hudson's Bay Company, be transferred to Canada without an Act of Parlia-
ment. Before such an Act can be obtained, it is necessary to consider the
position of the Hudson's Bay Company.

The Company ha'e held their Charter, and exercised privileges conferred by
it, fer 200 years, including rights of government and legislation, together with
the property of ail -the landraxd -preciourimetats, and various eminent law
officers, consulted in succession, have all declared that the validity of this
Charter cannot justly be disputed by the Crown.

I have, on behalf of Her Majesty's Government, called upon the Company
to state the terms on which they would, be prepared to surrender to the Crown
wvhatever rights they have over the lands and precious metals, including the
rights of government, with the intimation that no present payment in money
will be made to them, but that in the transference of -their rights to Canada
they might have a reservation made to them of defined portions of ]and, and of

a share
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a share of the future ýroceeds of the lands and precious mnetals of the territory,
up to a certain fixed anouit.

I enclose copies of the letters which have passed, up to e present time,U
between the Company and. this Department, upon.this. subject. -X&

I purpose to introduce a Bill into the Imperial Parliament, with the view of p
authorising any arrangenent which mav be effected on the basis thus indicated P'zé ïï
of defining the territoryover which it extends, and authorising the subsequent I's
transfer to the Canadian Government of the rights and powers to be acquired by

the Crav,-n in respect to Government and property, in accordance with the
prayer of the Address.

With respect to the North West Territory, the same obstacles do not exist to

the transfer of the greater part by the Crown to Canada at the present time,

subjéect to proper reservations of the rights and property of lier Majestys subjects
now settled therein, and for the protection of Her Majesty's Native- subjects;
&but I apprehend that while it remains separated from Canada by the Erdson's
-Bay.Company's territory, sill under the Company's government, it vill nîot
te the desire of -Canada to undertake the · government of this more remote
country. A portion of the North West Territory irnediately adjacent to
British Colambia, I az. of opinion that it wil be necessary for- the publie ad-

vantage to retain in the possession of the Crown, with a view to its incorporation
vit1 British Columbia.

I have, &c.
(signed) Buckingham and Chandos.

-No. 3.-

(No. 173.)
No. 3.

CoPY of a DESPATCH from Bis Grace the Dulke of Bzeccingham and Chandos His Grace the

to Governor General Viscount Monck7. )uk of BUCldng-
haîn and ChandoS
to Governor

My Lord, Downing-street, 8 August 1868. General Viscount
SI mv the honour to transmit to you, for your Lordship's information,. tho Monck.

enclosed copy of an Act* of Parliament conferring powers for the surrender to 8 August 1868.

Her Majesty, by the Hudson's Bay Company, of their territories and privileges. * Imperial Act,
31 & 32 Vict.

In pursaance of the powers conferred by this Act, 1 propose to enter into r. io5.
negotiations 'with the Hudson's Bay Company as to the terms on which they will Clause 14s of tbis

surrender their rights, and shall not fail to keep your Lordship informed of the A * it
course of such negotiations..

SIhave, &c.
(signed} Buckingham and Qandos.

No. 4ý

TELE GRÀ31 EisGrâce' the Duke of Bucinoam and ChandosHth
Viscount MIonck D ukze of Bucking-

* - har and Chandos
Vooto Viscount

17 September 1S68.
s .oFmIave preferredän -earer date. I cannot defer negotiations with 17 Sep S.

Ffudson's Bay Company, but probaby: the settlement of terms wll occupy some Dim 
e. 

of Bucking-

440.
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-- No. s. -

(No. 64.)

Ead ie Con of a DESPATCH froi the Earl Granmrle, K.G., to the Right Honourable
x.o.,.to theltight Sir JokTm Young, Bart., G.C.M.G.
Uon. Sir Jol
Yng& Bart. Sir, Downing-street, 10 April 1869.

20 April i86ý. THE proprietors of the Hiudson's Bay Company have considered, at a special
meeting, the ternis on which they have been invited to transfer their territorial
rights to the Dominion of Canada, and I enclose the copy of a letter addressed
to me by Sir S. Northcote, from which you wili perceive that these ternis have beer

S i 669acceded to.

You will observe that the Governor and Comkittee of the Company are
authorised to concur in all such maeasures as may bé found necessary for effecting
this transfer, and for securing to the Company all the rights and reservations to
which they will be entitled, provided that the acceptance of the ternis by the
Government and Parliàment of Canada is duly signified to them within six
months.

I trust that this acceptance may be confidently anticipated,. and that by it an
opening will be made for extending the benefits of a regalar Government to those
British subjects who at present occupy the Company's territory, ;for setting the
tracts of fertile land which lie in the centre of the Continent, and for the consoli-
dation of British North America under one Central Government.

On one point, which bas not been hitherto touched upon, I am anxious to
express to you the expectations of Her Majesty's Government. They believe
that whatever may have been the policy of the Company, and the effect of their
chartered right upon the progress of seulement, the Indian tribes, who forma
the existing population of this part of America, have profited by the Company's
rule. They have been protected from some of the vices of civilisation; they
have been taught, to some appreciable extent, to respect the laws and rely on the
justice of the white man, and they do not appear to have suffered from any causes
of extinction beyond those which are. inseparable from. their habits and their
climate. I am sure that your Government will not forget the care which is due to
those who must soon be exposed to uew dangers, and, in the course of settlement,
be dispossessed of the lands which they are used to enjoy as their own, or be con-
fined within unwontedly narrow limits.

This question had not escaped my notice while framing the proposais which
I laid before the Canadian.Delegates and the Governor of the Hudson's Bay
Company. I did not, however, then allude to it, because I felt the ditlicilty of
insisting on any definite conditions without the possibility of foreseeing the
circumstances under which these conditions would be applied, and because it
appeared to me wiser and more expedient to rely on the sense of duty and respon-
sibility belonging to the Government and people of such a country as Canada.
That Government, I believe, bas never sought to evade its obligations to those
whose uncertain rights and rude iteans of living are contracted by the advance
of civilised man. I am sure that they- will not do so in the present case, but
that the old inhabitants of the country will be treated with such forethought and
consideration as may preserve them frni the -dangers of the approaching change,
and satisfy them of the friendly interest which. their ne.w govemors feel ia their
welfare.

With the expression of this hope, I will close my Despatch, merely repeating
my sincere desire that, the annexation of this great territory may be speedily
accomplished, and miay bring to the Dominion al the advantages which the
statesmen of Canada not.unreasonably anticipate..

I have, &c.
(signed) Granvile.
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(No. 122.)

Corr of a DESPATCH from the Earl Granvile, r.G., to the Right Honourable
Sir John. Young, Bart., G.c.m.G.

Sir, Downing-street, 25 June 1869.
WiT reference to your telegram of the 19th instant,* I bave to inform you

that the Governor of the Hudsun's Bay Company, to whom I forwarded a copy
of it, has stated that the -Company have no objection to offer to the immediate
commencement of the survey of lands for settlement.

I have, &c.
(signed Granvile.

No.6.
Earl Granville,

tG to the Ight
Hon 8r ýjOl

Young, Bart.
25 JUne 2869.

• Page 9 .

- No. 7. -

(No. 157.)

Corr of a DESPATC H from the Earl Granvit, x. G., to the Right Honourable
Sir . Youny, Bart., G.C.I.G.

Sir, Downing-street, 10 August 1869.'
I sxr on the ioth instant at 5.50 p.m., a telegraphie Despatch to you in

the following words:-

" Canada (Rupert's Land) Loan Bill passed to-day. Copy shall be sent.
Acquaint Mr. Rose."

I have, &c.
(signed) Granville.

-,440.

No. 7.
Earl Grav1e,

.. , to the iRight
Hon.ySr.Young,
Barn., G.C.M.G.

10 August 2869.

-.
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Correspondence between the Hudson's Bay Comipany
and tbe Colonial Office.

- No 1. -

SirE.
.C.M.,

Copn of a LETTERfrom the Right Hon. Sir E. Head, Bart., X.c.e., to His
Grace the Dke of Buckingham nd- Chandos.

No. J
Right Hon.
Head. Bart,
to His Grac
Duke of Bu
ingham unid
dos.

25 Jan. 1

e the

Hudson's Bay House, London,
:. My Lord Duke, 15 Januarv 1868.

868. Is addressing this letter to vour Grace on behalf of the Committee of the
Hudson's Bay Conpany, I think thatsome-apology s- necessary for anticipating
the oflicial communication from the Colonial Office, of the resolutions passed in
the Parlianent of Canada, as well as the Address to be founded upon then; but
as from the tone of the debate in the Canaidian Parliament, and from the terris
of the resolutions passed there, it is nanifestly the object of that Pa.rliament to
have the power to establish in the Dominion of Canada, including the territory
of Rupert's Land, courts whicli shall have jurisdiction in -all matters arising.-n
any'part of Briti>h North America, and thus to give power 'to the tibuanals -so
constituted, to determine upon the rights claimed by this Coupany under their
Charter, u course.of proceeding which this Committee consider to be so injurious
to the interests of the Hudson's Bay Conpany, they are desirous to bring the
matter before your Grace, and to submit thieir views upon. the subject to Her
Majesty's Government, before any assent is given, or detérmination come to, in
reference to Her Majesty's approral of the proposed admission of .Rupert's Lanid
into the Union -of British North America.

I beg to remniud-your Grace that the rights of this Company under their Chartèr
have at varibus timnes.been brougbt tunder the consideration of the Government,
and that'the result of those discussions has been a cleir and distinct recognition,
on the part of the Crown, that the general validity of the Charter cannot now be
called in question, and in particular that the territorial ownership of the lands
granted by the Charter, and the rights necessarily incidental thereto, nust now
be considered as valid.

It is true tiat questions have rrom time to time been raised in Canada as to
the extent of the territory clained by this Company under -their Charter, and in
some respects as te other rights whiclh the Charter confers; but while Her
Majesty's Goverinmeut have at all tines declined to be any party to proceedings
on the subject, the opportunity has always been afforded to the authorities of
Canada to bring any questions for adjudication before Her Majety in Council-
a course to which this Coupany have always been prepared to accede, and which
appears to be the only.legitimate mode of deciding their rights, if they are to be
called in question.

The Canadians have altogether abstained from availing tlhemselves of the
opportunity thus afforded them, but it is now cbviously the object of the
Canadian Legislature to secure to tribunals of their own nomination the decision
of those rights.

I may here state that, so far as the mere political powers granted by the
Charter are concerned, such as the rights of government, taxation, or exclusive
administration of.justice, the Company have long since expressed their willingness
that these powers should be vested in officers deriving their authority directly
from the Crown; but before any such powers cau witli justice be transferred to
the Colonial Government, I submit that the extent of the territorial rights of the
Company should either be fully recognised, or that if the Canadian Government
are desirous of procuring those rights for the benefit of Canada in general, they
should, in the first instance, arrange with the Hudson's Bay Company the terrms
upon which they should be so acquired.

But should the Canadian Legislature still dcsire that any judicial investigation
into tbe territorial rights of the Company should take place, such inquiryshould
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be referred to the Judicial Committee of the Privy Council, in accordance with

the opinion of the Law Officers of the Crown, given so long ago as July 1857, as

the ouly tribunal to which ought to be delegated the construction of a Charter

emanating from the Sovereign of Great Britain. This opinion your Grace will

find atpage 404 of the Report from the Select Coimittee on the Hudson's Bay

Company, ordered, by the House of Commons, to be printed the 31st July and
11th August 3857.

I have, &c.
(signed) Edmiund Head, Governor.

- No. 2. - No. 2.

Cori of a LETTER froma T. Frederick Elliot, Esq, to the Right Hon. Sir T- P- llot,

E. Head, Bart., K.o.B. sr to the RigtIlon. Sir LE.Head,
Bart, r.c..

Sir, Downing-street, 18 January 1888. 28 January 1868.

I -ut directed by the Duke of Buckingham and Chandos to transuit to you,

for ile information of the Committee of the Hudson's Bay Company, a copy of a y

Despateh which bas been received fromu the Governor General of Canada, 8 e je
accompanied by a copy of the Address to Her Majesty froi the Senate and Pa

Coimons of Canada, praying that steps may be taken for uniting Rapert's

Land and the North West Territory with the Dominion of Canada.

I have, &c.
(signed) T. Frederick Elliot.

- No. 3. -

Cor- of a LETTER from T. Frederick Elliot, Esq., to the Rigbt Hon. Sir
E. Head, Bart., K.c.B.

Sir, Downing-street, 18 January 1868.

I Au directed by the Duke of Buckingham and Chandos to acknowledge the
receipt of your letter of the 15th instant,* relative to the proceedings of the

Canadian Parliament on the subject of the Hudson's Bay Company. I an
desired to state that the subject of this letter will not fail to receive the careful
consideration of Her Majesty's Government.

I have, &c
(signed) T. Frederick Elliot.

No. 3.'r .Elliot, Esq.,
to the Right Hon.
Sir E. Hed, Bart.
g.c.n.
is January 1868.
* Page 16.

No. 4.-
NO. 4.

CoPT of a LETTE R froni the Right Honourable Sir E. Head, Bart., X.C.B., iý_îht son. Sir

to HiEs Grace the Duke of Buckingham and Chanclos. . .ead, Bart,

Grace the flukc
Hudson's Bay House, London, ofBucldngham

My Lord Duke, 25 Jauuary 1888. and Chndos.
I aAyV the honour to acknowledge Mr. Elliot's Letter, of the 18th instant, e5

enclosing a copy of Address to the Queen, forwarded by the Governor General
of Canada, and to thank your Grace for communicating these papers to the
Hudson's Bay Company.

On this Address 1: beg to request your Grace's attention to the following
observations on behalf of:myself as Governor, and the Committee of the *Com -
pany.

-~1. It seemas necessay, i the first place, to distinguh !he two classes o
44ight onght.
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ights conferred -on the -Company by the Charter. Some of these are, nodoubt,
of a public or political character, such as belong to aproprietary Government;
but others are practically of a private nature, such as might have been vested
in any idividual:subject, or any private corporation, clothed with -Mo publie
functions of any kind. Of these latter, it is only necessary at present to refer
to the right of private property in the soil, and ~nl the mines and Mninerals.

2. It may be that the public or political rights of the Company, are, l the
à- Charter, ill-defined, and of doubtful expediency at any time. It may be, too,

astbe Law Officers in their letter of 1857 appear to hint, that for any effectual
exercise they require the aid of the right of private property, as vested in the
Company by the same instrument.

3. The Committee need scarcely remind your Grace that so far from opposing
a resunption by the Crown of the political powers of the Company, almost the
first important step taken by theni in 1863, was the adoption of the following
resolution ;-

j " Resolved, that the time has come when, in the opinion of tis Committee,
g- it is expedient that the authority, executive and judicial, over the Red River

Settlement, and the south-western portion of Rupert's Land, should be vested
n oicers deriving·such authorty directly from the Crown, and exercising it

in the name of Her Majesty.
"That the Governor be empowered to communicate this'Resolution to bis

Grace -the Duke of Newcastle, and to discuss the subject with him, or with the
Under Secretary of State for the Colonies ; reporting from time to :time to this
Committee thereon'

4. In the correspondence which ensued with the Colonial Office, it appears
to be implied on the part of his Grace the Duke of Newcastle, that the fact of
the right of private property in the soil being no longer possessed by the Crown,
was one of the chief obstacles to a compliance with the suggestion made in the
above Resolution. If this be so, the very-fact of making this objection involves
an admission in favour of the Company. Most assuredly, if the Crown had
alienated its right of property in the soil and minerals of the Hudson's Bay
Territory, it had granted it to no otuer party than the Hudson's Bay Company,
and by no instrument other than the Charter of Charles II.

5. In Mr. Fortescue's letter of 1ith March 1864, an offer of a contingent
money payment, as the consideration for the cession of' the territorial rights of
the Company, =as distinctly made by -Ue Secretary of State. The ,proviso
inserted in the postscript to that letter will be adverted to afterwards, and lad
reference-only to the supposed rights of Canada.

6. It is unnecessary for the Committee to refer to the undisputed enjoyment
of these rights, at any rate since the -time of the Treaty of Utrecht.

7. In addition to all this, it remains to quote the express words of the Law
Officers, in their letter of 1857, already referred to. They say, " In our opinion
the Crown could not now, with.justice, raise the question of the general validity
of the Charter; but that on every legal principle the Company's territorial
ownership of the landes granted, and the rights necessarily incidental thereto,
ought to be deemed to be valid."

Moreover, in a passage alluded to above, the Law Officers imply indirectly
their bélief in the validity of this right- of private propery, 'ihen -they saythat
"rights of Government, taxationexclusive administration of.justice, or exclusive
trade, otherwise than as a consequence of the right of ownership of the land,
could not legally be insisted on by the Company." What other opinions of the
Law Ofiers of:theýCrown may be found in the records of the Colonial Office it

- is not' for us to -say; but the evidencegiveny the RightHonourbk'Edward
Ellice beforethe-Committeeif 1857, as to the opinos taken.'yimboth for
and against the:Company,'is well worth réferrhingto.

..- One otherjpointis ameretechnicality, Mo donbt, bt it»my, le worth
observing that-the title of the Companyto their land is an English :title, since
it is granted "to be holden as of the manor of East'Greenwich, in our county
of Kent, in free and common soccage."

.9. The Committee do not intend toimpute to the Parliamnent or the.Ministry
of
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i Canada; any ielibersteintention. of violating snch rights of the Hudsoe's Bay
Company as t1ey admit. to euist, but it must be remembered that a theory bas-
been started, and is- referred to. in. the debate on thìs Address- by whieh the.
admissions of the English Governmen and the opinion of tihe English. Law
Officers, as to the right of ownership in the soil, are directly negatived. It has
been supposed, we btlieve, tbat France was in possession of these territories.
ora large portion of them, when the Charter was granted ; that they were there-
fore within the exception which that Charter contains wtith regard to territories
belonging to any other Christian prince; and that this Frenci titre remained
good, and vas transferred to the English Crown, with Canada, at the final cession
ofthat Province by France.

Io. This is not the place for entering on a discussion of the facts and law
fivolved in this argoment-an argu ment, as we have said, inconsistent with the
continued'recognition of* the Company's rights in various ways by the English
Gbvernment, and their legal advisers, for a long series of years; but if this
objection to the. Company's title shall be presented in a tangible form before
a proper tribunal, the Hudson's Bay Company vil be quite ready to meet
it, and demionstrate its futility.

in. The very existence, however, of such a theory in the minds of the
Canadian Ministers, or the Canadian, people, is a; sufficient reason why, in
justice to, the Company,, it should be set aside, or its truth or falsehood should
be conclusively tested,. before their rights of property, under the Great Seal of
England, and, in fact, their future existence, are placed under the legislation
and the.absolaite control of Canada.

2. The Comnmittee cannot but feel that the Company has already had great
reason to complain of the course pursued during. the last few years. In -1865
the Canadian defegates sent to this- country to promote the scheme of confedera-
tion solemnly nundertoook ' with Mr. Cardwell to negotiate jvith the Hudson's
Bay Company. The-answer given by the Committee was, that they would be
ready to consider any- proposaL The fliet of tiis undertaking was recited again
i. a subsequent-letteras a reason why no other step should be taken. No nego-
ttion, however, was opened, and in i866 the Cànadian Couci1l resolved that
such negotiation must devolve on the Governrieut of the confederation when
constituted, rather than on the Government of Canada. Thils was confirméd by
the resolutions of the delegates in England of 3-rd April 1-867. After all, when
the- Confederation is formed, and: its Parliament- bas met, resolutions- are
passed, and an Address to, the Queen is adopted, praying that the powers of
legislation and' Government over the Hudson's Bay Territory,suand> the North
Western Territory, may be conveyed to Canada first; aid- that the judicial deci-
sions or negotiations as to the, Company's rights- should take place afterwards.

13. We desire in the f2rst place to remark, that this inversion of ilie order of
proceeding-is entirely- contrary to ther expectation raised by the acts of the dele-
gates; and by' the- communications from the Colonial Office to- us. We may
have erredi in- thinking- so, but certainly we conceived that the negotiations,
which-the-delegates-in 1865 undertook to initiate, were intended. under the Act
of last Session to form the preliminary step for transferring the supreme-control
to Canada-not to follow after such- transfer; wi-i al[ the- disadvantages, to the
Companay whièh must thusiensue-from the change of~the relative. position. of the
parties-. I would appear, tooý from a passage in a- speech. of the Honourable
Mr. Holton- in the Canadian Parlianent, as- reported in the "Canadian News,"
as per extract herewith,.that the Committee-were not the, only parties who sup-
posedithis'to be the intention- of Government.

The- Committee- moreover thought that it was expressty in anticipation of this
originalundèrtakfng to-negotiate being·thus carried? ont, that the Secretary of
State for the- Coionies intimated his wish in- the-following- terms, that the Com-
pany should abstain from any other arrangements likely -to- interfere with the
vmews then- entertained.

CeCt fs of course-fbr the Hudson's Bay Company to consider forý themselves
what cotrrse is most proper and conducive to' their own interests. Butit appears
to Lord Carnarvon that anyeffeetive negotiation-being' for the'nmoment impossi
be,.it. is for. the. interest of both parties that- the question should reniain open
for arrangement sosoon. as an authority exists capable..of dealing with it. on the
. 440. c 2 .part
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part of the Colony or Colonies interested. He would therefore regret to learn
that the Company contemplate any immediate action which was calculated tò
embarrass the negotiations, which would then become possible, and which in thé
opinion of the executive council it would be the duty of the Confederate: Govern-.
ment to open.

14. The Committee felt no anxiety respecting the wide powers of transfer
conferred on the Crown by the Act of last Session, because they did not believe
that their rights of ownership in the soil and mineraals could be affected -by it;
and because after the undertaking to negotiate formally communicated to them,
and the correspondence' relating to it, they relied, as they continue to rely, on
the honour and good faith of the English Government.

15. But the case assumes a very different aspect, if the plan of giving to the
Canadian Parliament and Government legislative and administrative control over
these territories, without defining and providing for the rights and interests of
the Company as a condition precedent, should be carried out. So far as we now
sce, no security of any kind would exist against such a use of this control in
taxation and other matters as might be thought best fitted for compelling thé
Company to accept any terms, however disadvantageous. No specific guarantee,
it seems, is proposed to be given as to the legislation which might take place
before these claims were finally disposed of, or as to the impartiality and com-
petency of the courts before which the Company, if aggrieved, would have td
seek redress. At any rate the relative position of the two parties to any such
suit or discussion respecting these rights would, after the transfer of the legisla-
tive and administrative control, be one which must leave the Company, as
defendant, more or less at the mercy of the plaintiff, and would, to say the
least,.taint the voluntary character of any agreement to be subsequently arrived
at. The only reliance of the Company would be on the honesty and the con-
siderate disinterestedness of the Canadian Parliament and people.

The Committee, moreover, venture to think that their apprehensions on tbis
score are reasonably increased, rather than diminished, by all that is reported
to have passed in the debates, and especially by the extract of the accompany-
ing report of the speech of Sir John A. Macdonald, x.C.n., the Canadian Premier.
The report is taken from the "Canadian News." It is probably condensed, and
as a matter of course it mav be more or less inaccurate.

16. The Act of last Session provides that the incorporation of Rupert's Land
and the North Western Territory with Canada may be made by the Queen " on
such terms and conditions in each case as are in the Addresses expressed, and as
the Queen thinks fit to approve, subject to the provisions of this Act; and the
provisions of any Order in Council in that behalf shall have effect as if they
had been enacted by the Parliament of the United Kingdom of Great Britan
and Ireland."

Now, looking to the previous correspondence between the Hudson's Bay
Company and the Colonial Office, it is not unreasonable to suppose that so far
as regards the territory of the Company, the Act contemplated the insertion of
certain termas and conditions in any Address relating to the transfer of such
territory.

But the Address, a copy of which your Grace has had the goodness to transmit
to us, contains no " terms and conditions" whatever, except a vague assurance
" that the Parliament of Canada will be ready to provide that the legal rights of
any corporation, company, or individual within the same shall. be respected,
and placed under the protection of courts of competent jurisdiction.»

Such an assurance is of little value when the party making it disputes the
very existence of the rights in question, and at any rate it amounts. to no more
that a statement, that British subjects on British soil shall be entitled to the
protection of a court of law of some kind, hereafter to be established by'the
act of one of the parties. e oa

It might be presumed that redress before a competent tribunal would be the
right of any one who was wronged; and such an assurance can hardly be
deemed a "term" or "condition" of« the kind, which the, Statute intended to
be set out specifically in the Address from the Legislature.

17. The Committee trust it may not for one moment be supposed that they
arrogate to themselves any rigbt, or entertain the smallest desire to impede,

or
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or even comment on the general policy of transfering the government of the
North Western Territory, and of the Hudson's Bay territory, to the. Confederate
Government of Canada. In this, as in everything else, they would bow with
submission-to the authority of the Crown, and rejoice in any measure which was
really calculated to strengthen loyalty, and promote union in British North
America.

18. What is asked for as a matter of justice to a proprietary, consisting of
upwards of 1,700 shareholders, who have paid a very large sum on the faith of
our Charter, and of the protection of their rights of property in the soil by
English law, is the adoption by Her Majesty's Government of one of the following
alternatives:-

1st. That some conclusive agreement as to the extent, value, and compen-
sation to be made for the claims of the Company, as owners of the soil
and minerals of the Hudson's Bay Territory, and some arrangement by which
burthens assumed by them in their political capacity, such as the endow-
ment of the bishopric, may, when that capacity ceases, be transferred to
others, should be completed before, not after, the transfer of the government
of the North Western Territory, or Hudsoi's Bay Territory to Canada.

2nd. That before any incorporation of Rupert's Land, or the North Western
Territory with Canada, the rights of private property vested in the Company,
and the exact limits of suchi rights, should be ascertained, acknowledged, and
efficiently protected by law, in a manner binding on any Colonial Govern-
ment, so that they should not be at any time hereafter impeached or violated
without proper compensation.

I have, &c.
(signed) Edmund Head, Governor.

Enclosure 1, in No. 4.

ExTmcr from a SPEECH of the Honourable Mr. Bolton, in the Canadian Parliament, as EncL. , in No.4.
reported in the " Canadian News," 2nd January 1868, page 7.

"IT struck him, too, that what was in contemplation in the Union Act was, that the
Address to Her Majesty should follow the negotiations, and that the Address should set forth,
clearly and distinctly, the terms on which we were prepared to unite that territory with
Canada."

Enclosure 2, in No. 4.

ETnAcr from a SPEacH of Sir John A. facdonald, x.c. ., in the Canadian Parliament, Enci. 2,in No.4.
reported as above.

" IT had been said, by the Member for West Durham, that this was a worse proposition
than the proposition of 1865. It was precisely the same; it was simply that we wished to
take possession of this territory, and would undertake to legislate for it and to govern it,
leaving the Hudson's Bay Company no right except the right of asserting their title in the
best way they could in courts of competent jursdiction. And what would their title be
worth the moment it was known that the country belonged to Canada, and that the Cana-
dian Government and Canadian Courts had jurisdiction there, and that the chief protection
of the Hudson's Bay Company, and the value oftheir property, namely, their exclusive right
of trading in those recions, were gone for ever? The Company would only be too glad that
the country should be handed over to Canada, and would be ready to enter into any
reasonable arrangement

« The value of the Company's interest would be determined by the value of their stock;
and what would that be worth when the whole country belonged to Canada?

440,
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- No- 5. -

No. 5.
Ri-ht Hon.
C i. Adderley,
x.r., to Sir C.
Lanpson, Bart.

23 Âprdl lm6.

Fpge 1.

Colonial Office:
1i 'Xarch1s64
5.April $
6 June ,,

Iudson's Bay com-
pany:

13 April 1864.7 Dec. ,,
ThisCorrespondence
i printed as Appen-
dix 1 .

CoPY of a LETTER from the Right Honourable C. B..Mder>y, .. , te
Sir Curtis Lampson, Bart.

Sir, Downing-street, 23 April 1868.
I À-Ni directed by the 'Duke of Bucldingham and Chandos to acquaint you that

he has had under his consideration the Address from the Parliament of Canada
to Ler Majesty, praying that Rupert's Land and- the North West Territory may
be united with the Dominion of Canada, and placed under the authority of the
Canadian Parliament, and the letter from the Governor of the Hudson's Bay
Company, dated the 25th January,* on that subject.

Her Majesty's Government think thatit will be right to comply, under proper
conditions, -with the wish expressed by the Parliament of Canada,. and they
propose to introduce a Bill for the purpose into the Imperial. Parliament. They
desire, however, to pay jue regard to the interests of Her Majesty's subjects
already concerned in the territory; and with tbat view they will- be prepared to
make provision for any reasonable terms which. may be agreed, upon with the
Hudson's Bav Company.

I am desirecI to call your attention to thxe negotiations- which took place in
1864, between the Secretary of -State and the Company;, as recorded in the cor-
respondence referred to in the margin, and I amr to request that you vill state
what are the terms which the Company would be prepared to accept, proceeding
on the principles then adopted, namely, that the compensation shouldl- be derived
from the future proceeds of the lands, and of any gold which may be discovered
in Rupert's Land, coupled with reservations of defined portions of land to the
Company.

I am, &c.
(signed) C. B. Adderly.

No. 6.
Eari of Kimberley
to the Right Hon.
C. B. Adderley,
M.P.

94 April i868.

- No. 6. -

Copy of a LETTER from the Earl of Kimberley to the Right Honourable
C. B. Adderley, m.p.

Hudson'à Bay aouse, London,
Sir, 24 April 1868.

I nivz the honour to acknowledge the- receipt of your letter of the 23rd
instant, addressed to the Deputy Governor of the Hudson's Bay Company, and
to inform you that the subject-matter of this communication will be taken into
consideration by the Committee, and a reply made thereto at an early date.

I take this opportunity to inform you, that I have this. day been. elected
Governor of the Company, in the room of the late Sir Edmund Head, Bart.

Iam, &c.
(signed) Ximberley.

NO- 7.
The Earl of
Kimberley to the
Right Hon. C. B.
Adderley, M.p.

13 May 1868.

- No. 7.. -

Copi of a LETTER from the Earl of Kimberey to the. Right Honourable
•. B. Adderley, M.P.

Sir, Eudson's Bay House,,London
13 May 1868.

Your letter of the 23rd ultimo,. which I have. already had the honour to
acknowledge, has been carefully considered by the Committee of the Hudson's
Bay Company, and I am authorised by the Comnittee to make the following
reply.

The
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The Commitee wish in -the first place to express the satisfaction 'with which
they have learnt that Her Majesty's Govemment, whilst thinking it right to
comply, under proper provisions, with the prayer of the Address to the Queen
from the Parliament of Canada, that Rupert's Land and the North West
Territory may be -united with theDominion of-Canada, desire to pay due regard
to the interests of Her Majesty's-subjects already concerned in the territory, and
with that view will be. prepared to make provision for any reasonable terms
which mnay be agreed upon with the Hudson's Bay Company.

Before proceeding to state-the conditions w-hich they would undertake to recom
mend the proprietors toaccept, the Committee think it necessary to point out the
important difference in the basis of the negotiations between the Secretary of
State for the Colonies in 1864, to which you refer in your letter,.fron that of the
:egotiations into which hiis Grace the Duke of Buckingham and Chandos now
invites the Company to enter.

In the letter of Mr. Fortescue of lith March 1864, the first condition proposed
by the Duke of.Newcastle was-

" That within certain geographical limits (coinciding-more or less with those
laid down in your letter), the territorial rights of the Company should be
surrendered to the Crown.'

These geographical limits are defined in the letter of Sir Edmund Head of Printea as
13th* November 1863, as follows:- APpendix IIP. 66.

"With regard to the extent of the proposed Colony, of which the seat of •ueQy iuth.
Government.would be Red River or Fort Garry, the Committee presume that'his
Grace would wmish it to includethe whole country fron the frontier of the United
States to the north branch of the Saskatchewan, and to extend eastward
:towards Lake Superior, as far as the frontier of Canada, wherever the precise
line of that frontier may be found. Perhaps the most convenient limit for the
northern boundary would be either the Saskatchewan itself, or a line runnir.g
from the Rocky Mountains eastward through -Edmonton House and Fort
Cumberland, and from the latter following the Saskatchewan down to Lale
Winnipeg. Nothing would be gained by going further to the northward, nor by
including the eastern side of Lake Winnipeg; but from themouth of the Winnipeg
river, where it entersthe lke, the line of denarcation migiht be run eastward
until it cut the Canadian frontier somewhere north of Lake Superior or Lake
Huron."

.From this quotation his Grace will see that the ternis to whieh Sir Edmund
Head stated in his letter of 13th April 1864, that the Committee were willing
to agree, referred onlyto a¡portion of the territory held by the Company, being
that portion which it is supposed may be capable of settlement.

Now, on the other hand, it is proposed, as the Committee understand your
letter, to extinguish the Company's territorial rights in the whole of Rupert's
iL.and, and to place -the whole of Rupert's Land, together with the North Western
Territory, under the Government of Canada.

The Committee have invariably expressed their anxiety to offer no obstacle to
any arrangements for facilitating the colonisation of all suci parts of Rupert's
Land as can possibly be settled ; they ihave only asked that reasonable compen-
sation be secured to.the Company for its territorial rights ; and in the letter of
Sir E. Head of the 25th of January last,* they disclaimed all desire to impede Page 17.
the general policy of transferring the Government of the North West Territory
and of the Hudson's Bay Territory to the Government of Canada; but his Grace
willnot fail to·perceive>that-there is a wide difference between the terms assented
to by the Committee in their-correspondence with the Duke of Newcast le, under
which the Co:mpany wouldhave'etainedthe exclusive:control over that part of
the territory where their fur tradeis principally carried on, and the surrender of
the. whole of -their territorial rights ; and it :becomes, therefore, of the utmost
consequence -to the Company that such provisionsshall be made as will enable

temà cary-.on their fur trade without interruption.
Bearingi:bese considerations-in mind, the: Jommitteeare .preparedto recom-

mend the proprietors to -accept the 'foiowing "terms, vwhich, as his -Grace will
perceive, are1asedt pon the terms-proposed in'.Sir Edmund{Bead's.letter of 13th
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April 1864, with such additions -as the altered state of the case seems to them to
require. -

i. That the Company shall surrender ail te territory which. they hold undér
their Charter, with the reservation of ail their posts and stations, with an area of
6,000 acres round each such post or station; this reservation of 6,000 acres,
however, not to apply to the Red River Seulement.

2. That the Company shall be entitled to receive one shilling for every acre
of the land surrendered, which shall be disposed of by the Governuent,
whetier by sale, lease, or free grant, or parted with in any other manner.

3. That one quarter of the sum received by the Government as an expoit
duty for gold and silver, or on leases of gold und silver mines, or for licenses
for gold and silver mining, shall be paid to the Company; the amouit to be
received under this and the preceding Article being limited to atotal surn conjointly
of one million sterling.

4. That the Canadian Government shall confirm all titles. to land that has
been alienated by the Company at Red River or elsewhere.

5. That whenever the Government shall have*sold, leased, granted, or other-
wise parted with 50,000 acres, the Company shal be entitled, for every such
50,000 acres, to a free grant of 5,000 acres of wild land, -to be selected by
them.

6. That no tax shall be imposed upon any land belonging to the Company not
under cultivation, and no exceptional taxshall be imposed upon the Company's
other lands or property, or upon the Company's servants.

7. That the disputed matter of the Company's lands in Canada be settled by
issuing grants on the footing formerly agreed upon by Mr. Vankoughnet and
Mr. Hopkins.

S. That the Canadian Government shall take over from the Company all the
materials for the construction of the telegraph now in Rupert's Land and the
North West Territory, on payment of the cost price. and the expenses already
incurred, with interest.

9. That full liberty to carry on their trade shall be secured to the Company
free from any special or exceptional taxation.

10. That until the million sterling stipulated by Articles 2 and 3 shall be
paid to the Company, no export duties shall be levied by Canada upon furs
exported by the Company; and, no import duties shall be levied upon articles
,imported by the Company into the North Western Territory, and into that:part
-of Rupert's Land which is not included within the geographical limits laid down
-in Sir E. Head's letter of 13th November 1863; the Company to be. further
,entitled to import goods in jbond, free of duty, through any part of the surren-
-dered territory into the North Western Territory and the aforesaid part of
Rupert's Land.-

Lastly, that in order to afford to the Company a guarantee for the due fulfil-
-ment of these provisions by the Canadian Government, power shal be given to
the Company to r>ring before the Judicial Committee of. Her Majesty's Privy
Council for decision any matters connected with the carrying into effect the
foregoing provisions, in respect of which they may consider themselves
aggrieved.

The Committee assume that all charges of a public character which now faUl
on the Company will be transferred to the Canadian Government, and that in
order to prevent any dispute with Canada hereafter as to the limits, oftheterri-
tory to which the conditions to, be agreed upon shall apply, 'th .boundary line
between the territory. surrendered by the Company and the present Dominion
of Canada, will be precisely defined before the cession iscompleted.

The Committee desire me, in conclusion,to refer. to the letter of Sir-E. Head of
the 25th-of January last,and .especially to the last paragraph.of that:letter. They
feel confident that they willnot be deemed unreasonable in asking hatin trans-
ferring the North West Territory,to Canada,,such provisions shall be made as

m]ay
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inay secure-to the Company full liberty to trade as at· present, as well as the
unmolested possession of their posts, stations, and other property, free from any
exceptional duties on their property or servants.

I have, &c.
(signed) Kimbertg.

-No. .-- No. 8.
Cov of a LETTER from Sir Frederic Rogers, Bart., to the Earl of Kimberlq. rr the Ea

of Kimberley.
My Lord, Downing-street, 7 August 1868. 7 August is68.

A BILL having now passed through both Houses (if Parliament, couferring the
necessary power fur the surrender to Her Majesty by the Hudson's Bay Com-
pany of their territories and privileges, on such terms as may be agreed upon, I &32
am directed by the Duke of Buckingham and Chandos to transmit to you a 0 05
copy of the Act. APPenhz

In your Lordship's letter, dated the 13th of May last,* there are certain points P
in the terms set forth which the Duke of Buckingham and Chandos would not
feel at liberty to agree in their present shape. His Grace believes that the best * Page 22.
prospect of arriving at un agreement satisftctory to both parties will probably be
afforded by personal consultation. He would propose, therefore,. to meet your
Lordship, at such time as may be convenient for the purpose to your Lordship,
and to any mermbers of the Cumpany whose assistance you would desire. Some
time in the ensuing month will, probably, be suitable.

I have, &c.
(signed) Frederic Rogers.

-No. 9. -

Cony of a LETTER from the Earl of Kimberley to Sir Frederic Rogers, Bart. No. 9.
The Earl of
RKibelev to Sir

Sir, Kimberley House, 16 August 1868. F. Rogers,
I BEG leave to acknowledge and thank you for your letter of the 7th 16 Auust

instant.
I request you. will have the goodness to inforn his Grace the Duke of Buck-

ingham that I shall gladly avail myself of his suggestion that I should have an
interview with hini next month to discuss the terms proposed in my letter of the
13th of May last ;t and I will, when the time approaches, take an opportunity of t Page .
communicating with his Grace as to the day and hour when it will be convenient
to him to receive me and such other members of the Committee of the Hudson's
Bay Company as may accompany me.

I have, &c.
(signed) K<imberlei.

3art.
1868.

-No. 10.
No. 10.

Coy of a LETTER from the Earl of Kimberley to the Right Honourable 'liho Earl of
C. B. Adderigl, x.P. Kimberley to tbe

Right Hon. C. B.
.Addcrley, ir.r.Hudson's Bay House, London, 7 Oct. 188.

Sir, 27 October 1868.
THE Committee of the Hudson's Bay Company have ,received from Sir C.

Lampson and myself reports of the interviews which we have had the honour to
have with his Grace the Duke of Buckingham and Chandos, on the subject of
tie proposed cession to Canada of.the Company's territorial rights; and they
have anxio-isly considered how far they would. be justified in altering the terms

440. D proposed
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proposed in m.y letter of May i3th, with- a: view to meet the objections which
have been raised to them.

Thev undersiand bis Grace to suggest that, instead of le Company being
entitled to a free grant of 5,000 acres, to be selected by theni, for every 50,000
acres which shall be alienated by the Government, tie whole territory should
be at once divided into sections on the nmap, and that a certain portion of each
section should be allotted to the Company, by a fixed geographical rule, the
Conpany taking its chance as to) the value of the land which might faIl to its
share; and further, that. in order to meet the evils which miLht arise from the
existence of so many blocks of wdl land free from taxation, the exen::ption of the
Conpany's wild land from taxes should continue only for a limited period, say,
for example, 20 years.

The Committee regret that they are unable to agree to this mode of allotment.
One of the chief inducements to their sharehold.:rs to accept de proposed
arrangements would be, that according to the plan of the Cornnittee, if, as it is
hoped, the colonisation of the country proceeded rapidly under the new Govern-
ment, the Company wouild receive blocks of land of inoderate size, in the vicinity
of the new settlements, whicb would possess an actual value in the market. But
if the plan suggested by the Duke of Buckingham were adopted, instead of the
grants to the Company proceeding equalIy with the progress of colonisation, the
whole country would be dLtted over with isolated tracts of wilif land belonging
to the Company, rnaiy of which, et en if ultimately av..ilab!e for settlement, must
necessarily remain entirely valueless until long after the expiration of the 20 years,
and, if taxi d, would be a heavy burden instead cf a source of profit to the
Company.

The Commiiter are ilin owever to agree that the exemption from taxes
on the Coni-paniy's wild land shall vnly apply to eacli block of 5,000 acres, which
they May be entitled from timie to ine tu select. for a period of 20 years from
the date of selection. This mould give the Company a reisonable time within
-hich to turn each blot k to profitable account, and ut the saine tine the ulti-

mate liability to taxation would preve.nt these lands from 1-ecoming an obstrue-
tion to the free progress of settlement. Th, Committee think it right to add that
they do not propose tiat land parchased by the Company should be reckoned
in the 50,000 acres, and that the selection of the land by the Company naturally
implies that the Conpany shall bear the cost *of siuch a survey as may be neces-
sary toi define the land selected, it beinxg undtrstood that the Company shall have
tle option of making the survey by means of their own officers.

Tihe Commi tee are als> quite willing that land granted for such purposes as
roads, churches, or .chools, shall not be liable to the payment of 1 s. per acre to
the Company, provided that the exemption is restricted to the land actually used
in the costruction of the work, and that the exceptions are specified in the
agree.ment with the Governmrient for the cession of the Company's rights.

They also admit thiat it is proper that a similar exemption slould apply to land
set apart as Indian reserves, on the unclerstanding that these reserves will be
made by ler Majesty's Goverunetr, as they are informed it is his Grace's
intention they shall be, before the Company's territory is transferred to Canada;-
and that if, at any time- before the million sterling is'pa:id to the Company, such
land shall be used or granted for otier purposes, it shall become liable to the
payment of Is. an acre, in common with other land.

With respect to tle larid which the Committez have asked tLat the Company
may retain as private property round their posts and stations, if 6,000 acres are
thuought to be too much in that part of Rupert's Land which is suited for settle-
iÎ.ent, the Committee will consent that the 6,000.acres shall only apply to posts
which do not lie within the limits referred to under Article 10, in my letter of
13tli May, as laid down in Sir E. Bead's letter of 13th November 1863, and
that withini those limits the extent of land to be retained round each post shall

not exceed 3,000 acres; ail the land.s retained to be free from taxation; except
b'lien reclaimed from» a wild state. Lastly, the Comnitîtee cannot denv that the

stipulation that the Compa.ny shall have pou er to bring hefore theJudicial Coin-
nittee of Ber Majesty's Privy Councilhmatters in di-pute, is open- to tleobjéc-

tion that the Privy Council acts only as a court of appeal; and as they presume-
that the Company would be entitled to appeal froin the local courts te the
Privy .Council,they do notthnk it:indispensable to insist -on this demand.

The
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The Committet, in declaringtheir willingness t make these alterations in the
terms whici they proposed, are actuated by a sincere desire to arrive at an agree-
ment with. Her-Majesty's Government ; but they are conscious thlat they would
be waniing in their duty if they did iot add, that at the ialf-yearly meeting of
their shareholders, he1id since my letter of 13th M1ay was vritten., opinions were
expressed strongly adverse to any arrangement for the cession of the Company's
territorial rigits, which did not secure the payment, as compensation, of a sum of
hard money.

Sir E. Head, in the concluding paragraphs of his letter of 13th April 1864.* in F ie Appendix
which terms were proposed similar to those n<w under discussion, but involving I-, page 72.
the cession of a part oly of the Company's territory, avowel to the Duke of
Newcastle the ;_pprehensions of the Cormmittee that it might be ditficult to
convince the shareholders that hie offers then made were- to their a:dvantage;
and althutxgh the Committee bave feit bound not to recede froin the terms con-
tained in ny letter of 13th Mayt which were based on their f"rmer offers, they † Page 22.
cainot conceal from his Grace that they anticipate a very seilons opposition on
the part of their sbareholbiers to any such arrangement as that 'which they have
put forward.

Bis Grace will recollect that, at our first interview, before the Canadian dele-
gates haid started for England, Sir C. Lanpson anîd I strongly insisted upon this
point, and that we suggested that if Canada would agree to pay to the Company
one million sterling, in bonds, such a settlement might be acceptable to our pro-
prietors.

The Committee entirely share this view. The more they consider the very
complicated arrangements which have been devised as a substitute for the
payment of a sum of money at once, the more they are convinced that it is as
much for the interest of Canada as of the Company that the claims of the-Con-
pany should be provided for by a direct compensation, and not by contingent
paywents extending over a long series of years, and bv grants of land under
stipulations which, although indispensale to protect the Company froni spolia-
tion. would be-invidious in the eyes of the future settlers, and emnarrassimg to
the Colonial Governiment.

At the samne -time the Committee desire me to assure his Grace that if their
terms, as now moditied, are agreed to by Her Majesty's Government, the Com.
mittee will use al their influence to induce the proprietors to confiri then.

I have, &c.
(signed) Kimberley,

Governor.

- No. 1. -

No i1.
Cony of a LETTER from the Right Hon. C. B. Adderley, x.P., to the Earl of The Right Hon.

Kimberley. C. B. Adderley,
M.., to the Earl

My Lord, Dowining.street, 1 December 1868. of Kimberley.
I Am directed by the Duke of Buckingham andt Chandos to acknowledge the i Deo. 1868.

receipt of your Lordship's letter of the 27th October,‡ and to express his Grace's : Page s.
regret that.the serious illness of Mr. McDougail, one of the two delegates sent
froni Canatda, which prevented his Grace from communicating with him, should
have caused so long a delay in the answer.

His Grace regrets to perceive that the letter under reply dues not afford niuch
prospect of an arrangement being corne to.

Her Majesty's Governmuent, in the letter of Mr. Adderley of 23rd April§ to Sir § Page 22.
Curris Lanpson, referring a the negotiations which took place in 1864, requested
to be informed " what ·terms the Company would be prepared to accept, pro-
ceeding on the principles then adopted, namelv, that the compensation should
be derived from the future proceeds of the lands, and of any gold which may be
discovered in Ruperts Land, coupled \ ith reservations of defined portions of land
to the Company.

To this vour Lordship replied that the Committee were prepared to recom-
mend-

1. That the Comupany shall surrender all the territory which they hold
uncler their:Cbarter, with the reservation of all their posts and stations, with
40. »2 an
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an area of 6,000 acres round each such post or station; this reservation of
6,000 acres, however, not to apply to the Red River Settlement.

2. That the Company shall be entitled to receive is. for every acre of
the land surrendered, which shall be disposed of by the Government, whether
by sale, Icase, or free grant, or parted with in any other manner.

3. That one quarter of the sum received by the Government as an export
duty for zold and silver, or on leases of gold and silver mines, or for licenses
for gold and silver mining, shall be paid to the Company; the armount to
be received under this and the preceding article being limited to a total
sum conjointly of 1,000,000 IL. sterling.

4. That the Canadian Government siall confirm all titles to land that have
been alienated by the Company at Red River or elsewhere.

o. That whenever the Government shall have sold, leased, granted, or
otherwise parted with 50,000 acres, the Conpany shall be entitled for every
such 50,000 acres to a free grant of 5,000 acres of wild land, to be selected
by thern.

6. That no tax shall be imposed upon any land belonging to the Com-
pany not under cultivation, and no exceptional tax shall be imposed upon
the Company's other lands or property, or upon the Company's servants.

7. That the disputed matter of the Company's lands in Canada be settled
by issuing grants on the footing formerly agreed upon by r.Vankoug
and Mr. Hopkins.

8. That the Caunadian Government shall take over from the Company all
the materials for the construction of the telegraph now in Rupert's Land,
and the North West Territory, on payment of the cost price, and the
expenses already incurred with interest.

9. That full liberty to carry on their trade.shall be secured to the Com.-
pany free from any special or exceptional taxation.

10. That until i,000,0001. sterling, stipulated by Articles 2 and 3, shal
be paid to the Company, no export duties shall be levied by Canada upon
furs exported by the Company, and no import duties shall be levied upon
articles imported by the Company into the North Western Territory, and
into that part of Rupert's Land whicl is not included within the geogra-
phical limits laid down in Sir E. Head's letter of 13th November 1863;
the Company to be further entitled to import goods in bond, free of-duty,.
through any part of the surrendered territory into the North Western
Territory, and the aforesaid part of Rupert's Land.

Lastly. That in order to afford to the Company a guarantee for the due
fulfilment of these provisions by the Canadian Government, power shall be
given to the Company to bring before the Judicial Committee of Her
Majesty's Privy Council for decision any matters connected with the carry-
ing into effect the foregoing provisions, in respect of which they may cou-
sier themselves aggrieved.

His Grace intimated in reply that thiere were " certain points in the terms set
forth to vhich he would not feel at liberty to agree in their present shape "; and
at the meetings which ensued, bis Grace expressed bis strong objections to the
principle of the proposals of the Company respecting reserves of land to be
selected from time to time at the discretion of the Company, and to the prin-
ciple of special exemption from taxation in their favour, and expressed his opinion
that there vere many points in the other proposals requiring material modifica-
tion.

Your Lordship's present letter intimates that the Company are unable to agree
to certain modifications which suggested themselves during the. discussions- as
modes of avoiding the objections entertained by bis Grace, und proceeds to state
the changes which the Company are willing to agree to, and which bis Grace
understands to be as follows

1st. That the exemption from taxes on the Company's wild lands shall
only last for a period of 20 years from the date of selection.

2ndly. That
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2ndly. That any lands purchased. by the Company shall not reckon in
the quantities of 50,000 acres in respect of which the Company should be
entitled to select 5,000 acres.

3rdly. That the Company shall bear the expense of surveying their blocks
of 5,000 acres.

4thly. That lands granted for such purposes as roads, churches, or
schools shall not be lidble to the payment of one shilling per acre to the
Company.

5thly. That the saine exception shall apply to lands set apart by Her
Majesty's Government as Indian reserves, before the Company's territory
is transferred to Canada.

6thly. That vith regard to land around posts beyond what is designated
the Fertile Belt, 6,000 acres shall be granted, and that onlv 3,000 acres shall
be the quantity within that beilt.

7thly. That the proposed recourse to the Privy Council as a Court of First
Instance shall be abandoned.

Ris Grace isunable to recommend the adoptiun by Her Majesty's Government
of such terms for the surrender of the territorial rialits of the Company. What-
ever be the future government of the territory, whether by the Hudson's Bay
Company or by Canada, or by any other authority, very considerable annual
ontlay will have, as in all other unsettled countries, to be incurred in clearing
roads, maintenance and opening of navigation, &c, and surveying.

For these charges the produce of the early sales of land is the natural resource.
But by the Company's proposals they would deprive the future Government of
any prospect, for a long time at leust, of receiving any income.

1st. They firet stipulate, not for a share of the receipts from land, but for
a definite sum per acre, a sum in al! probability far in excess of what is likely
in practice to be obtained for the greater portion.

2ndly. They stipulate that they shall retain certain reserves around their
posts, amounting, therefore, according to the lists of posts handed in by
Sir C. Lampson, to upwards of 500,000 acres of the land most likely to be
made available for settleinent and sale, as being the land surrounding the
established posts of the Company, which they have after long experience re-
tained as the most acvanta±geous positions for trade and occupation, and of
whichi nearly 100,000 acres surround the posts in bhat is called the Fertile
Belt of the territory.

3rdly. And that they shall also receive a share of mineral rights and confir-
niation of all titles.

4thly. They proceed to stipulate for a further reserve of one-tenth of the
whole territory, and that the Company shall have this tenth in blocks of
5,000 acres, to be selected as each successive 50,000 is alienated, and not
merely to select in the saine locality, but anywhere ; so that, for instance, if
land is alienated in the higher parts of the Rocky Mountains, at Jasper
House, for example, in consequence of the mining operations in that dis-
trict ; or for fishing stations or mining purposes on the coast of Hudson's
Bay or Labrador, the Company should be entitled to select the proportionate
reserve in such part of the most fertile region as they may consider will
realize the utmost profit to thein, whether by its cultivation or developtuent,
or by its power of obstruction to others.

These lands, moreover, are to be exempt from taxation for a period of 20 years
from selection, and the lands retained round the posts to be entirely free from
taxation unless reclaimed.

These conditions his Grace cannot accede to ; his Grace would, however, re-
commend Her Majesty's Government to agree to a surrender on the following
conditions:-

st. That the .land to be retained by the Company in the neighbourhood
of their posts shall vary according to the importance of the post, in no case
-whatever exceeding 6,000 acres in all for any one post, including the culti-
vated or reclaimed land now occupied; and in no case exceeding 3,000 acres
within the Fertile Belt for principal posts,. and00 acres for minor posts ; the

440. D 3 additional
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additional land retained to be set out, so as not to include frontage to rivers,
or tracks, roads, or purtages.

2nd. The Company to receive one-fourth share of ail receipt frotan land.
If any free grants of land be made for oiher than public purposes, such land
shall be deemed tu have been solr at is. per acre.

3rd. That one quarter of the sum reeived by the Government as an
export duty for gold and silver, or oit leases of gold and silver mines, or for
licenses for gold and silver minning, shall be paid to tie Company; the
amount to be rvceived under this and the precedinig article being limited to
a total sum conjointly of 1,000,000 1. sterling.

4th. That the Imperial Governn.ent shall confirm all tities to land that
has been alienated by the Company at ReJ River or elsewhere.

5th. That the Company shall have the option of selecting five lots of not
less than 200 acres each in each township, whenever it is set out, on pay-
ment. of rateable cost of survey.

6th. That no exceptional tax shall be imposed upon the Company's
lands, trade, or servants.

7th. That full liberty to carry on their trade shall bz secured to the
Company.

8ih. The Company to have similar reserves granted thein in connection
with their posis in the North West Territory.

9th. The boundary lines between Hudson's Bay and Canada to be de-
fined, and b-neen Hudson's Bay and North Wesi Territory to be defined,
by a natural or gengraphical boundary, agreed on.

1oth. No wild lands to be taxable until surveyed and maarked.
ith. That whenever the paynent of 1,000,000. sterling, under Artie 3,

shall have been made as therein provided, in cash, or otherwise extinguished,
by any payment or commutation, by Canada, to the satisfaction of the Comn-
pany, the ights of the Company to further selections of lots, to royalties
and share of land receipts, shall cease.

12th. Such lands as Her Majesty'.» Government shall deen necessary to
be set aside for the use of the native Indian population shall be reserved
altogether from this arrangement, and the Company shall not be entitled to
the paymient of any share of receipts. or any royalty therefrom, or right of
selection in respect thereof, under previous articles, unless for such part, if
any, of these lands as miay be appropriated, with the consent of the Crown,
to any other purpose than that of the benefit of the Indian natives.

If these terms are approved, Fier Majesty's Government will be prepared to
conclude an arrangement. and to submit it to the Canadian Government for their
favourable consideration ; but if the Company shall.yot assent to these con-
ditions, Her Mlajesty's Governiment will consider themselves unpledged by any
of the offers that have been made.

ian, &c.
(sigued) C. B. Adderley.

No. 12.-

No. 12.
Sir Curtis Lamp- Cory of a LET'ER from Sir Curtis Lampsoit, Bart., to Sir Frederic
son, Burt., to Sir Ro Bart.
Frederic Rogers,
Bart udson's Bay Ilouse, London,

to Dec. 1868.O Deceber 1868.Sir, 10 Deember.1868
I Hivz the honour to acknîowledge the receipt, on the Sth instant, of Mr.

Page 27. Adderley's letter, dated Downing-street, Ist December,* and 1 have co state that
the contents will be, vithout delay, takea into consideration by thé Committe
of the Hudson's Bay Company.

Ihave, &c.
(signed) C. M. Lampson,

Deputy Governor.
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- No. 13. -

Copr of a LITER from Sir Curtis Lampson, Bart., to Sir Frederic
Rogers, Bart

NO. 13.
Sir Curtis Ap-
son, Bart, toSir

r -Ro
Hudson's Bay House, London, B

Sir, 22 December 1868. £2 Dec. i
REFERRING to mSy letter of the 1 Oth instant*, I have the honour to state tiat * Page 30.

the Comniittee have summoned a General Court of the Proprietors of the Hud-
son's Bay Company for Tuesday, the 5th of Januarv, for the purp' of electing
a Governor in the room of the Right Hon. the Earl of Kimberley, and pro-
pose to postpone sending in their answer to Mr. Adderley's letter of the Ist
instantt until after such election has been held. t Page 27.

I have, &c.
(signed) - U M. Lampsm,

Deputy Governor.

868.

- No. 14.-

CoPY of a LETTE R from Sir Curtis Lampson, Bart., to Sir Fredcric No. 14.
Rogers, Bart. Sir Curtis Lamp-

ton Bart, to Sir
Hudson's Bay House, London, Frederie Rogers,

Sir, 22 December 1868. Bart.
I HAvE the honour to enclose, for the information of the Right Honourable the 22 nec.1868.

Secretary of State for the Colonies. extracts of letters recently received from
Governor Mactavish, dated Fort Garry, lled Rtiver Settlement, 1 Oth O )ctober
and 11 th November, from which it will be seernhat the Canadian Government
have intimated, through an agent sent to Red River by the direction of the
Canadian Commissioner for Public Works, their intention to construct a road
from Fort Garry to the Lake of the Woods, through ihe territory of the Com-
pany. A trespass upon the freehold territry of the Company must be com-
mitted in order to carry out this intention.

The Comwittee cannot but look upon this proceeding as a most unusual and
iuproper one, especially as negotiations are at preseit pending for the transfer
of the territory of the Company to Canada. -This trespass will be an actial
encroachment on the soil of the Company, and that too by a Gorernment which
has constantly, up to this time. and still disputes the right of this Company over
that soil.

The Committee therefore ask for the inergentiun of Her .slajesty's Govern-
nient, but at the same time they beg leave to say t.hut any application by Her
Majesty's Government, or the Canadian Government, for permission to make
this road vill be favourably entertained.

I have, &c.
(signed) C. M. Lampson,

Deputy Governor.

Enclosure in No. 14.

ExTRAcTS of Letters from Governor Mactavish to W. G. Smith, Esq., Secretary,
dated, respectively, Fort Garry, Red River Settlement, the loth October and
1]th November 1868.
.loth October.-"' I mi informed that the Canadian Government have forwarded, in

charge of a Mr. Snow, a quantity of provisions, which Mr.. Snow has written to one of
the nerchants here to provide freighit for from Georgetown, and appointed the 15th instant
as the date on which the supplies will be at Georgetown. Mr. Snow himself says nothing
on- the subject, but it is rumoured.iere that he cornes up for the purpose of superintending
theimaking of acart-road froni this place to the Lake of the Woods, and that the pro-
visions he is bringing are to be used in payment of labour on the above road."
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lth November.--"M r. Snow, who I before advised yon was expected here to super-
intend in making a road from this settlement to the Lake of the Woods, with a view to
opening direct communication with Canada, arrived some time ago, and. is now on. the eve
of commencing operations. He has brought in with him some provisions, with which he
purposes paymig for labour on the road. On bis arrival here, he called on ne to show his
instructions from the Commissioner of Publie Works. These contained nothing of any
consequence beyond the expression of a hope on the part of the Commissioner that the
Company's agent bore would offer no opposition to Mr. Snow's operations, but-n·ould
leave the matter entirely in the hands of the Imperial Government, which, as generally
people bere regard Mr. Snow's arrival as opportune, on account of the scarcity of pro-
visions, I agreed to do; and without instructions to protest against Mr. Snow's action, I
did not think it politic to do so.

No. 15.
Sir Frederie
Rogers, Bart., to
Sir Curtis Lamp
sor, Bart.

4 Jan. 1869.

* Page 3-1.

- No. 15.-

Corr of a LETTER from Sir Frederic Rogers, Bart, to Sir Curtis
Lampson, Bart.

Sir, Downing-street, 4 Jimuary 1869.
I zur directed by Earl Granville to acknowledge the reccipt of your letter of

22nd ultimo,* stating that the Committee of the Hudson's Bay Company propose
to postpone sending in their answer to Mr. Adderley's letter of 1st December,
until after the election of a new Governor, in the room of the Right Hon. the
Earl of Kimberley, for which purpose a General Court of the Proprieturs has
been summoned for Tuesday, the 5th inst.

I am to express Lord Granville's hope that the Committee will not allow any
unnecessary delay to take place in coming to a decision upon the proposals
contained in Mr. Adderley's letter.

I am,
(signed)

&c.
Frederic Rogers-

N o. 16.
Right Hon. Sir
S. H. Northcote,
Bart., to Sir
Frederic Rogers,
Bnrt.

13 Jan. 1869.

t Page ý27,

Page 22.

- No. 1.-

Cory of a LETTER from the Right Hon. Sir Staford H. Yorthcote, Bart., to
Sir Frederic Rogers, Lart.

Hudson's Bay House, London,
Sir. 13 January 1869.

I HÂVE the honour to acquaint you, for the information of Earl Granville, that
I was elected by the shareholders of this fCounpany, on Tuesday the 5th instant,
to the office of Governor, vacant by the resignation of the Earl of Kimberley.

It now becomes my duty to address you in reply to Mr. Adderley's letter,
dated the 1st December 1868,† which was reccived by ny predecessor on the
eve of his resignation, and to which, in consequence of that event, the Com-
mittee have not been able to send an earlier answer.

Before making any observations upon the particular topics discussed in Mr.
Adderlev's letter, I am desired by the Committee to assure Lord Granville that
they continue sincerely anxious to promote the objent, with a view to which this
Company was reconstructed five-and-a-half years ago, viz., the gradual settle-
ment of such portions of their territory as admit of colonisation; that they
adhere to the opinion expressed in their resolution of th 28th August 1863, viz
that the time bas come when it is expedient that the authority, executive and
judicial, over the Red River Settlement, and the south-western portion of
Rupert's Land should be vested in officers deriving such authority directly from
the Crown; and that they cheerfully accept the decision of Her Majesty's
Government, communicated to them in Mr. Adderley's letter of the 23rd April
1868,‡ viz., that the whole of the Company's territory. should, under proper
conditions, be united with the Dominion of Canada, and placed under the authority
of the Canadian Parliament.

Acting

-
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Acting in accordance with the vish of Rer Maiesty's Government, as
conveyed to them in Mr. Elliot's letter of the 23rd January 1867,* the Com- *Printed in Ap-
mittee bave declined to encourage overtures which have been 'Made to therm by pendix I[., page
private persons for the purchase of portions of the Company's territory, wiîth a
view to their colonisation, and have kept the whole question in abeyance during
the time that the negotiations, which have led to the Confederation of the Britisli
Provinces constituting the Dominion of Canada, were proceeding. In the whole
of that time they bave taken no step which could give rise to fresh complication-s.
or could place any new difficulty in the way of the admission of their territory
into the Confederation when the proper moment should arrive; and when they
were informed by Mr. Adderley's letter of the 23rd of April that the Parlianent
of Canada had addressed Her Majesty upon the subject, and were requested to
state the terus which the Company would be prepared to accept, proceeding on
the principle adopted in the iuterrupted negotiation of 1864, they unhesitatiigly
complied with the desire of the Government.

It is therefore with surprise, as well as with regret, that they have learnt from
the letter now under reply, that the terms proposed by them, even when iost
strictly in conformaity with the principles adopted in 1864, are considered by
Her Majesty's Government to be inadmissible, and not to afford much prospect
of an arrangement being come to. They find, for instance, that the stipulation
that the Company should receive one shilling per acre on lands hereafter sold,
which was originally suggested to the Committee by his Grace the late Duke of
Newcastle, in Mr. Fortescue's letter of Ith March 1804,t and which has never trIud, page 6.
hitherto been called in question, is the first point to which exception is now
taken. Objections are also raised against several other proposals -which have
been long before the Government, while no notice at all is taken of some which
have been made for the first time with a view to the protection of the Compauy's
trade, and with regard to which the Committee are left in ignorance whether
they are considered admissible or not.

The Committee, although somewhat embarrassed by iliis apparent change in
the spirit of the correspondence, desire me, however. to make the following
observations upon some of the remarks contained in Mr. Adderley's letter, in
order that there may be no misapprehension as to tlhe bearing of their
proposals.

The Committec are aware that, as is stated in Mr. Adderley's letter, in order
to prepare the country for settlement, vcry considerable annuai outlay will have
to be incurred, and that for this charge the produce of the early sales of land is
the natural resource; but they are at a loss to understand upon what ground it
is allecged that their proposais would deprive the future Government of the ceded
territory of "any prospect, for a long time at least, of receiving any incone.?'
The only part of the territory in which it is probable that any early or extensive
settlenient will take place is the part known as the Fertile Belt. It lias been
confidently asserted by independent persons who have travelled through the
country that a great part of this land is not inferior in quality, or in advantages
of élimate, to the adjoining United States territory, iiow forinng the State of
Minnesota; and it bas been justly pointed out that, being prairie land, it dues
not require much labour to reuder it fit for cultivation. But the price of land
in Minnesota ranges, as the Coimittee are informed, from 5 s. to 1 1. per aere.
The Committee think, therefore, that the fdxed payment of 1 s. per acre, proposed
by the Duke of Newcastle, and accepted by then as a basis of conpensation,
cannot be deemed to be unreasonable in so far as relates to land sold withiu the
limits set forth in Sir Edmund Head's letter of the 11th Novenber 18+3 :Jbid, page 66.

As regaids any portions of land lying outside those limiits which may possibly
be sold, the Comrnmittee think it very improbable that such sales will take piace
except for mining purposes, in which case the payment of 1 s. an acre could
hardly be deemed excessive. In order to save trouble and to obviate disputes,
therefore, the Committee proposed the fdxed. payment of 1L s. per acre in respect
of all sales, wherever they luay take place; and they believe that the arrangc-
ment would have been, on the whole, more favourable to Canada than that
suggested by Mr. Adderley.

Mr. Adderley proceeds to remark, with reference to Lord Kimberhefys proposai,
that the Company should retain certain reserves around their posts, that the
reservations would amount to -upwards of 500,000. acres. It was, however,
stated by Lord Kimberley and the Deputy Governor, at an interview with the

440. E Duke



PIPERS fRELAT'ING TO -RUPERTS LiND.

*Âppendixm.,
page .66.

† Page -2.

Duke of Buckingham upon this subject, -that-the Committee wrereviling toicon-
fme their laim for Teserves to the limits defined by Sir Edmund Head's -letter of
the 1th November 186a3; :that they were ·prepared to agree that such reserva-
tions should be measured by the importance of the posts to which they were to
be attached, and should in no case exceed 3,000 acres. Thentotal quantity of
land to be retained by the Company :inder ihis -arrangement would not exceed
so,ooo:acres. The Committee cannot agree to the absolute exclusion of these
reserves ifrom ail frontage " to rivers or tracks, roads, or porterages,"-which would
render -them entirely valueless, though they would have been -ready to consider
any reasonable limitation of these special advantages.

As regards the right of selecting lands for the Company in proportion to ·the
quantities sold from time to timne by the Government, the Comnittee desire to
call Lord Granville's attention to the reasons given in Sir E. lead's letter of the
13th April 1864 for adopting this mode of reservation in preference to thatof
"setting apart beforehand a number of isolated tracts of wild .land -dotted over
the surface of the Colony, and calculated to impede the free flow of seulement
in the territory."

Their proposal was fried with reference to sales in the Fertile Belt onIy, and
it never entered into their minds to contemplate such contingencies as those sug-
gested in Mr. Adderlev's letter. In order, however, to obviate ail cavil upon this
point, they would have been quite willing to limit the Conpany's right ofselec-
tion to the case of lands sold or alienated within Sir E. Heads:lmits. provided
that it were agreed that no alienations should take place beyond those limits,
except either for distinctly public purposes, or for the bond fide carrying on'of
agricultural or mining operations. As regards Mr. Adderley's proposad, that the
right of selection should be confined tofive lors of 2OO acres eacb, in each township
as it is set out, the Committee cani only renark that the claracter of.this -proposal
must depend upon the size of the township, of which no indication has:been given.

The Committee still adhere to the opinion, that under the peculiar circum-
stances of the proposed transfer of their territory, it would be -reasonable that
their wild lands should, for a limited time, be exempt from taxation, in order to
allow them a fair opportunity of bringing them into profitable cultivation.

Tlhey observe tliat Mr. Adderley makces no reference to the 1oth stipulation
contained in Lord Kimberley's letter of the 13th Mav ;t viz., that until the stipu-
lated sum of 1,000,000 L. sterling has been paid to the Company, no export
duties shall be levied by Canada upon furs exported by the Company, nor any
import duties on articles imported by them into the North Western Territory,
and into that part of Rnpert's Land which is not included within the geogra-
phical limits laid down in Sir Edmund Head's letter of ith November 1863.
This is a point to which the Committee attached very great importance. If it
had been proposed by the Canadian Government to make a direct .purchase of
the Company's territorv, and to pay the price for it at once, the Company would
of course have accepted their fair share of the burdens which annexation might
be expected to involve. But if the purchase-money is to be -withheld until the
Canadian Government Iave sold off 20,000.000 acres of the land, or±ave realised
a considerable sum by the produce of mining operations, it is reasonable that
the pressure of the fiscal burdens, which would fall almost exclusimely upon the
Company's trade should be suspended also. Otherwise it might happen that, in
consequence of the neglect or the inability of the Canadian Government to pro-
ceed wich the settlement of the territory, the -Company would be subjected to
very heavy contributions to the Colonial Treasury without receiving the smallest
benefit in return. As an illustration of the extent to which they might thus be
injured, were no limitation placed upon the Colonial power of taxation, :[niay
observe that, according to the present Canadian tariff, the duty upon the value
of the Company's imports alone wouldamount to about 20,000 i. a-year; while
any export duty that might be laid -upon their furs would operate still farther
to their disadvantage. The Committee feel confident that ioed Granville will
acknowledge the reasonableness of their taking precautions againstzsch a con-
togency.

The Committee have desired me to offer to Lord Granvie these explanations
of their proposals, in order to show that they have <lone their best -to comply
vith the desire of Her Majesty's -Government, that they should:sabmtý a scheme
founded on the principles of the megotiations of 1864. They bare:not, howeveri
failed to perceive,. from an early period -of the lengthened correspondence which

has
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has- taken placebetween- them- and the Government, that.those principles neces-
sarily gave ise to many difficulties.; and they have felt this the more strongly
since the negotiations, originally commenced between the Company and. Her
Majesty's Government, have virtually. become negotiations between the Company
and the Government of Canada. They cannot disguise from themselves the
danger which exists that arrangements- so complicated, and involving so many
topics for future discussion, are likely to.lead to the Company's being-placed in
a position of antagonismn to the Government of Canada, and to the creation of
a. state of things- injurious not only to their own interests but to the welfare of
the country itself.

They are sincerely anious, to co-operate with the Canadian Government in the
settlement, development, and improvement of the territories with which they
have been:so long connected, and they believe that if the arrangements between
them can be placed. on. a satisfactory footing, it will be in. their power to render
material assistance to the Colonial authorities in this respect.. They believe that
if a simpler arrangenent than that which has recently been under. discussion
could be adopted,. and if the Canadian Government were prepared to complete
the purchase of the territory at once, by the payment of a sum, of money or by
the delivery of bonds,. it would, conduce to a more satisfactory result than the
prolongation of a. controversy as to the minute points of such.a scheme as has
been under consideration.

Should Lord Granville be of this opinion, and. should bis Lordship.think it
desirable to recommend any proposai of the:kind to the Canadian delegates, this
Commnittee will gladly place themselves.ia faller. communication with. him on the
subject-jet I have, &c.

(signed) StafordllL Nort7cote,
Governor.

- No. 17. -

Corr of' a LETTER from Sir Frcderic Rogers, Bart., to Sir Curtis
Lampson, Bart-

Sir, Downing-street, 28 January 1869.
I LAD before Earl Granville your letter of the 22nd* ultimo, relating to an

invasion of the. rights of the Hudson's Bay Company, apprehended by them fron
certain.steps taken under the authority of the Canadian Government..

A. copy of your letter was, by his Lordship's direction, forwarded to Sir G.
Cartier and Mr. M'Dougall, with.a request that they would furnish any explana-
tion it might. he in their power to afford respecting the proceedings of. the
Camadian. Government that were referred to; and I am desired to transmit.to
you, for. the information of the Hudsons Bay Company, a copy of tie letter
which has been received from those gentlemen in reply.

I am, &c.
(signed) F-ederic Rogers.-

No. 17.
Sir Frederie
Rogers, Bart., to
Sir Curtis Lamp-
son, Bart.
28 January 1869.

Page 31.

-Pa,,ge '86ge 5

-No. 18 -

Corr of a.L'ETTER' from the Right Hon. Sir Staford If Nortilcote,. Bartf,ii.p.,
to Sir F-ederic Rogers, Bart.

Hiudson's Bay Wouse, Lond'ori,
Sir; 2 Fbriary 1869.

I HAVE the honour to acknowledge your letter of the 28th January, addressed
to the Deputy Governor-of this Company, enclosing a communication from Sir
G. Cartier and Mr. M'Dougall on the subject of the recent proceedings of the
CanadianGovernment in the matter of the construction of a road through the
Company's territory, between Fort Garry and the Lake of the Woods.

After the distinct stateinent contained in Sir Curtis- Lampson's letter of the
22nd December, that the Company, while protesting against a trespass on their
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No. 18.
Right Hon. Sir
Stafford. H. North-
cote, Bart., r.?., to
Sir Frederie
Rlogers, Bart.
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land, were prepared ihvourably to entertain any application for permission to
make such a road, either un the part of the Imperial. or of the Canadian Govern-
ment, the Committee tlink it unnecessary to discuss the grcater portion of the
letter of the Canadian Ministers. Their objection is not to the road being
nde, but to its being undertaken by the Canadian Governrnent as a matter of
right, as though the ierritory through wvhich it is to pass were Canadian. Such
a step, taken at a monient when negotia:ions are in progress for the transfer of
the Conpany's possessions to Canada, and taken by a Government which openly
disputes their title to this portion of thern, could not have been allowed to pass
unchallenged without dero>gating from the Conpany's rights. The CanadianU
Governient themselvcs secm to have been alive to this. Mr. Mactavish states
that the agent of that Government (fr. Snow), on ar-iving at the Red River,
coniniunicated to hiim his instructions from the Commissioner of Public Works
in Canada, containing tiie expression of "a hope on the part of the Commissioner
that the Coinpany's agent here vould offer no opposition to Mr.. Snows opera-
tions, but vould Icave the nittter entirely in the hands of thc Imperial Govern-
ment." Governor Mactavish, upon this, very properly allowed Mr. Snow to
conimence his operations ; and so far as this Company is concerned, no impedi-
nient ha-s been, er w ill be, offered to the prosecution of the work.

If it were worth while to discuss that part of the letter of the Canadian
Ministers wvhich refers to the circumstances under which the construction af the
road was ordered, the Committee would be able to show that the Conpany had
in no way failed in their duty to the Colony, but that they had promptly taken
mensures for the relief of its inhabitants, and had supplied large sums, both by
direct grants and by subscriptions raised under their auspices for ihat purpose,
at a period anterior to ihe appropriation of the Caniadian Road Grant. They
,would alo be able to point out how the delay whiclh bas occurred in opening
up coninunications, and otherwise developing the resources of the Red River
Settlement, is due to the restraint whichi has been imposed upon them by Her
Majesty's Governient at the request of Canada, and not to any negligence or
indifference of their ownî.

But the Cornmittec desire to avoid the raising of a false issue, and thev ac-
cordingly instruet me to re-state to Eirl Granville the precise complaint whJich
they have to niake. t is this: That wvhile negotiations aire going on for the
acquisition of their territ ory by Canada, the Canadian Government are endeavour-
ing to exercise rights of ownership over a portion of tlhat territory to the exclu-
sion Of the Company, and io the prejudice of their titie. This they are doing by
virtue of an old clain which they have repeatedly advanced, wvhich the Conpany
have invariably disputed and have declared themuselves ready to contest before a
court of law, and whicli Her Majesty's Goverýrnment, acting under the advice of
various Law Officers of the Crown, have declined to endorse. The Canadian
Government have hitherto shown no inclination to bring their claim to the test
of a judicial decision, and in the absence of any such decision,.the Committee
consider it not unreasonable to ask that due respect should be paid to the Com-
pany's uninterrupted possession of the territorv for two centuries, and to the
numuerous and weighty legal opinions which have from time to tiue been given
in their favour.

in appealing to Earl Granville for support in this matter, instead of entering
into a controversy with Canada, or taking legal steps to enforce the Company's
rights, the Committee bave been actuated by a desire to proceed as far as pos-
sible in accordance with the vievs and vishes of Her Majesty's Government, as
thev have endeavoured to do throughout the pending negotiations for the
establishient of a settled form of government at the Red River. They desire
now respectfully but confidently to- claim the support and protection of the
Colonial Minister against any invasion of the Coupany's rights which may
have been prompted or facilitated by the policy which they have adopted in
order to meet the wislhes of the Colonial Office.

I have, &c.
(si gned) Stafford H. Northcote,

Governor.
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- No. 19.
No. 19.

Sir Frederie
Corr of a LETTER from Sir Frederic Rogers, Bart., to the Right Honourable R Bart, to

Sir Staford H. Nrthcote, Bart, m.P. th tBon.
Sir Stiffordi

Sir, Downing-street, 22 February 1869. NFruary .
i Am directed by Earl Granville to enclose, for the information of the Directors

of the Hudson's Bay Company, the copy of a letter whichL his Lordship has ebr ,
received from Sir G. Cartier and Mr. M'Dougall. As the greater part of that .9
lett<r relates to matters on which the Company and the Colony cannot be
expected to agree, and on which Her Majesty's Government bas no authority to
decidetheir differences, Lord Granville bas felt some doubt whether-the settle-
ment of the question would be advanced by forwarding this letter. He considers
it, however, necessary to do so, and in doing so to explain clearly the position
which he considers himself to occupy.

It appears that his Lordship's predecessor entertained the hope that he would
be able to arrange the terms of a compromise, under which, with consent of both
parties, the sovereignty of the Hudson's Bay Company's Territory would be
transferred to the Dominion of Canada.

With this view his Grace made to the Company a proposa], respecting
which Sir G. Cartier and Mr. M'Dougall write as follows:-

" The proposals submitted to the Company by the late Government in the
letter of Mr. Adderley of the 1st December last,* were not made at our sug- •Page 27.
gestion, althou'gh we were disposed to think (and so informed his Grace) that
if the Company accepted them, the Canadian Parliament might be persuaded to
undertake the duties of legislation and government in the territories, on the
conditions specified'

Yourletter of the 13th ultimot may be considered as a rejection of those pro- † Page 32.
posals, and as thus terminating the negotiations instituted by the Duke of
Buckingham and Chandos. But in your letter you propose that the matter
should be settled by the immediate payment of a fixed sum of money, or by the
delivery of bonds, and you express yourself prepared to enter into fuller com-
munication 'with Lord Granville on this subject.

It is, of course, obvious that this negotiation for the purchase of the Hudson's
Bay Company's Territory is really between the seller and the buyer, the Com-
pany and the Colony; and Lord Granville is of opinion that if the negotiation
is revived on this or any other basis, Her Majesty's Government can at present
do no good by assuming to frame or suggest terms of accommodation, but can
merely offer to act as a channel of communication between these two real parties
to the transaction, using its best endeavours to remove any difficulties not
inherent in the nature of the case.

Actin g on this view, Lord Granville communicated to Sir G. Cartier and Mr.
M'Dougall a copy of your letter of the 13th. The enclosure to this letter is
the answer which he has received.‡ 9 Feb. 1869.

The material sentences, for the present purpose, are those with which the Page 52.
letter concludes.

You vili observe that the representatives of the Colony state the principles
on which they consider the cost of the territory should be calculated, indicating
the opinion that the sum of 106,431 i. is the highest which could on any hypo-
thesis properly be demanded by the Company, and express their strong con-
viction that no money offer which either the Imperial or Canadian Government
would deen reasonable would be accepted by the Company. Assuming this to
be the case, they ask, on the part of the Dominion Government, either the
immediate transfer of the sovereignty of the whole territory, subject to the rights
of the Company, or a transfer of the sovereignty and property of all the territory
not heretofore validly granted to, and now held by, the Company under its
charter.

Under these circumstances, Earl Granville directs me to corrnunicate to you
ihe enclosed letter, which, taken in connection with previous correspondence,
appears to him to leave little present hope of bringing matters to a settlement by
way of compensation. If the Directors of the Company should still think any
such arrangement possible, bis Lordship will, of course, be prepared to transmit
to the Canadian representatives any modified proposal on the part of the Com-
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pany. Failing this, he thinks it proper to invite from the Directors, not any
argument respecting the true nature and extent of the Company's claims, from.
wbich, as not being before a court of-law, he could anticipate no resuit, but a
statement of any objections they may have, whether of principle or detail, to the
two counter-proposals now made by Sir G. Cartier and Mr. M'Dougall on behalW
of the Canadian Dominion.

And it might not be immaterial to add what course the Company would
propuse to take for securing- that life and property are adequately protected and
international obligations duly performed: in- their territory, so long: as, they
remain responsible for its government.

I am, &c.
(signed) Frederic Rogers.

- No. 20..-
No. 20.

Rigrht Hon. Sir C.ogy of a LETTER from the Right Honourable:Sir Staffordll..Northcote, .
StaordNorthcote, to Sir Frederi Rgers, Bart.
M. P., t0 Sir
Frederie Roger,
Bart. Hudson's Bay-House; London,
26 February 1869. Sir, 26 February. 1.869.
*Page 37. I HAVE the honour tO acknowl'edge your letter' of'the 22nd instant,*- tranmit-

ting by Earl. Granville's direction,, a copy of a. letter addressed to his. Lordship
ky Sir George Cartier, and: M& MDougall; on theasubject of, my.letter.to.your-

t Page 32. slf¿date.d the 13thuimo.t
The Committee of the Enxdson's. Bay Company, understandl from your letter;

that it is noit Earl Granville's wish that they should enter into: a- discussion-of
the: comnunication from- the Canadian delegates, and:they therefore refrainý fron
umaking-any conments upon itsc.tone, orecriticising and. correcting itsassertions.
If there are any: of those: asserEions to which Earl Granville, hinself;attaches
weight,, the.committee will gladly, on theirlheing -pointed ont-to them, offer such:
obervations. upon .them as mayc appear-to:be necessary.

As regards the manner in which the.Canadian: delegates: treaLt.he suggestion
containîed in, my: letter of the: i 3th ultimo,. t:hat the Canadian.Government should
complete the-purchase of the Coip.any's: territory. at once, by the payment of a
sumn of money,.ar by the delivery of bonds, tbe Committee; desire me to observe;
that, they might haive:had some. difficulty in gathering fromu. the- terms in -whicht
the. dIegates, express- themselves,_ whether they. were. or were- not prepared to
entertain that. suggestion, and to open a negotiation-with this Company. But as
Earl Granville,, who: has hiad, personal communication with the delegates, is of
opinion that their letter, taken in connection with-previouscorrespondence, leaves
little present:.lhope of bringing matters to a settlement: hy wayof£ compensation,
the Committee, are foreed to adopt. the conclusion,. that - it is intended& as a-
virtual refusal on the part of the delegates to entertain the, questio n a.serious
spirit..

Should Earl Granville come to the conclusion, that it is desirablé that. theý
Co.mmittee sould;renew the offer:of communicating fuUy.-with him on:the sub-
ject- ofc a:money sale,-which:they mad&in my lettere of January ·3thi they-will'
hIld-themselves. prepared-.to.. doso. Fox the- present.and in accordance with
what they· gather to be his Latdship(s. views, they: consider, this. inatter at
an,.end.

It, becomes;my duty,. then,. to. answer Bar.l: Granville's question: (1),. whether
the Committee have any objections, either-of:pxineiple or of.detail, to make, to the
"countexproposals" ot-Sir G._Cartier:and Mr: M-Dougall, and.(2), 'what course
theCompany would propose. to taker for securing- that, life and- property: are
adequately protected,..and.internationa-obligationsdul.y.performed·iirtheirt~erri-
tory, so long as they remain responsil>le for its government.

With regrd. to. the first.ofthe two.counter-proposasviz.,.that.the:sovereignty
o.f the whole-,of the: territory in question- should. be. immediately: transferredto
the Dominiow Government, " s.ubject toi tlies rights ofithe Company' the com-
mittee desire. to askwhether:it-is..intended.that the rights of the Company shoulc
beiascertained and .defined. beforeý the' transfer- takes place, or after, it. Ifithe:

former
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forner be Earl Granville's intention, the Committee have no kind of objection
to offer to the proposai-; but if it be meant that the transfer should take place
first, and that the rights of the Company sbould then be made the subjectoflitiga.
tion in Canada, with a right of appeal to the ·courts of this country ; I must
remark that such a course is likely to lead to much inconvenicnce, expense, and
annoyance to all parties concerned, as well as to prove detrimental to the interests
oflhe settlement itself, by the prolongation of an irritating and disturbing con-
troversy. As regards the injustice to this Company involved in such a proposal,
I -beg leave to refer Earl Granville to Sir E. Head's letter of the 25th January
1868,* to the Duke of Buckingham and Chandos, in which a similar proposai is 'Page
very ably discussed, and to which, and to the extracts from speeches delivered in
the Cana.dian Parliament, which it encloses, the Committee desire to -invite Earl
Granville's particular attention.

The second counter-proposal is, for a transfer to the Dominion Government
of both the sovereignty and the property of " ail the -territory not heretofore
validly granted to, and now properly held by the Company under its Charter."
Upon this proposal also>, the Committee desire respectfully"to ask whether the
limits of 'the territory so to be transferred, are to be distinctly set out in the
instrument of-transfer, so tiat there may be no room for disputes as to the limits
'of the respective jurisdictions. Even with the utrnost care in this respect, the
Conmittee cannot but feel apprehensive that difficulties will arise in dealings
with the Indians, and with the various classes of hunters and traders frequenting-
those distant regions, if two different systems of administration are introduced
into those portions of the extreme Nortli Western Territory, -which would be
affected by the proposed trdnsfer; especially as the great di-sance of that terri-
.tory from Canada, and the difliculty of the communications, will render its
administration by the Dominion Government very troublesone. Should, how-
ever, Her Majestvs Government decide -on this measure, the Committee will -do
all in their power to arrive at-a good understanding with the Dominion Govern-
ment as to the details of the arrangements which should be made in the two
portions of the now united territory, and to facilitate the establishnient of a
strong administrative svstem in both.

As regards any transfer of the sovereignty without a distinct definition of the
limits to be assigned to it, -and by virtue mercly of vague general words, the
Committee feel that they need not point out to Earl Granville that sucli a step
would not only be open to the objections which I have already mentioned in the
case of the former counter-proposal, 'but to the further and very serious une that
it nust lead ,to constant conflicts of authority, and to frequent political
embarrassments.

The Company can hardly be expected to provide for the security of life and
property, and -the due perfomrmance of international obligations, if their boundary
is left unsettled, and their title to important parts of their territory unrecognised.
Ilt is, probably, unnecessary lor me to pursue this argument at any length.

I have now to advert to the last question put by Earl Granville-that relatifig
to the course which the Company would propose to take for the government of
.their territory so long as they remain responsible for it. The Committee desire
me in the first place to remind his Lordship tihat they have no authority to give
a.pledge on the part of the shareholders of the Conpany, and that they can only
undertake to submit certain proposaIs to t1hem, and to use their -own influence to
secure their adoption.

Subject to this reservation, the Committee are prepared to enter at once into
free communication with Earl Granville as to the measures which should be
adopted for the purpose to which lie adverts,. As is Lordship is aware, a reso-
lutiou was agreed toy this Committee, as long ago as in August 1863, to the
effect that, in the-opinion of the directors, it was expedient that the authority,
executive and judicial, over the Red River Settlenent and the south-western
portion of PRupert's land should be vested in officers deriving such authority
.irectly from the Crown, and exercising it in the name ofIler Majesty.

In adopting tiis resolution, the Committee intended to indicate their desire
,for the establishment of a Crown Colony in thiis portion of their territory. They
-still believe that this woul& be the most satisfactory plan tbat could be pursued,
-and they are prepared to discuss it wit; Her Majestys Goverument if they are
encouraged to -do so-

I am to state that the Com nittee would be willing either to advdise the sur-
440. E 4 render
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render of such proportion of the Company's proprietary rights as might be found
to be a fair equivalent for the charge which the establishment of a Crown Colony
would throw upon the Imperial Exchequer, or to recommend. the Company,
retaining its proprietary .rights, to take upon itself the whole of the pecuniary
burden. The Committee are satisfied that a territory which, in the present
undeveloped state of its communications, supports a trade of the annual value of
more than 400,000 L, and which possesses a large amount of highly fertile sol,
requiring no great expendirure for its clearance and cultivation, is perfectly
capable of supporting the expense of any government that it may be required
to maintain; and they have little doubt that, if the state of the case were
fairly laid before the shareholders, and if the moral support of the Imperial
Government were distinctly assured to them, the necessary funds would readily
be forthcoming.

Of course if Her Majesty's Government should be of opinion that the great
objects in view could be equalIy well attained by the exercise of the powers
actually possessed by, or which might be granted to, the Company, and should
consider that it would be preferable to adopt this method of government rather
than to erect the territory into a Crown Colony, the Committee would at once
fall in with such a suggestion, and would request Earl Granville to state to them
what establishments would, in the opinion of Her Majesty's Government, be
sufficient to meet the necessities of the case.

It can hardly be nccessary for me to add that in the event of such au arrange-
ment being made, the Company would rely upon the cordial co-operation of the
Government in submnitting any needful measure to Parliament, and in protecting
the Settlement from any trespass or interference on the part of Canada.

In corclusion, I am to observe that it is on many accounts important that the
directors of this Company should soon communicate to the shareholders the
progress of this negotiation, and should lay the correspondence before them.
They trust that Earl Granville will have no objection to their doing so.

I have, &c.
(signed) Stafford H. Northcote,

Governor.

- No. 21. -

No. 21.
Sir Frederie
Ro-ers, Bart.,
to le Right Hon.
Sir Stafford
Northcooe s.p.
.9 Mardhi 86J.

Cori of a LETTER from Sir Frederic Rogers, Bart., to the Right Hon.
Sir Stafford B. Northcote, M.P.

Sir V Downing-street, 9 March 1869.
EARL GRANVILLE has bad under review the correspondence which has passed

respecting the proposed transfer to Canada of the jurisdiction and territorial
rights of the Hudson's Bay Company in North America.

It is, in Lord Granville's opinion, of very great impcñance that this question
should be settled on a permanent footing, and with little delay. He does not
disguise the interest which'Her Majesty's Government have in this Settlement.
It is not creditable to this country that any inhabited part of Her Majesty's
dominions should be without a recognised government, capable of enforcing the
law, and responsible to neighbouring countries for the performance of interna-
tional obligations. The toleration of such a state of things in parts of the Hud-
son's Bay Company's Territory, is unjust to the inhabitants of that territory, and
is not without danger to the peaceful relations between .this country and the
United States, and this danger and injustice are likely to increase in proportion
as the mining and agricultural capabilities of what is called the "Fertile Belt,"
begin to attract settlers from the east and south.

To Canada the seulement of the question is not less important, as removing
a cause of irritation between it and its neighbours, and even with the mother
country itself, as destroying an obstacle to that which has been looked upon as
the natural growth of tho Dominion, as likely to open an indefinite prospect of
employment to Canadian labour and enterprise, and lastly as enlarging the
inducements which Canada is able to offer to the British immigrant It is no
sniall matter that it would enable Her Majesty's Goverunent at once to annex

to
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to the Dominion, the whole of British North America proper, except the colony
of British Columbia.

To the Hudson's Bay Company, it may almost be said to be necessary.
At present the very foundations of the Company's title are not undisputed. The
boundaries of its territory are open to questions of which it is impossible to
ignore the importance. Its legal rights, whatever those niay be, are liable to be
invaded without law, by a mass of Canadian and American settlers, whose occu-
pation of the country on any termas they will be littIe able to resist, vhile it can
-hardly be alleged that either the terms of the Charter, or their internal consti-
tution are such as to qualify them under all these disadvantages, for maintaining
order, and performing the internal and external duties of government.

The prejudicial effect that all these uncertainties must bave on the value of
the Company's property is but too evident.

The interest of all parties thus evidently pointed towards an immediate and
definite adjusiment, Lord Granville has been most unwilling to abandon the
hope of bringing it abour, by way of amicable compromise. He is fully alive
to the difficulties of such a compromise. He does not conceal from himself that
the estimate vhich the Company form of the nature and value of their
rights, is widely different from. that which is formed by the gentlemen who
represent Canada. Nor can he undertake to express any opinion whatever, as
to the relative correctness of those estimates. Indeed it would be impossible
to do so without knowing to what extent the claims of the Company wou!d be
supported by the judgment of a court of law.

But after repeated communications with both parties his Lordship is convinced
that he will be serving the interests of the Dominion, of the Company, and of this
country, by laying before the Canadian representatives and the directors of the
Company a distinct proposal which, as it appears to be, it is for the interest of
both parties to accept, and in support of which Her Majesty's Governnent
would be prepared to use all the influence which they could legitimately
exercise.

If the proposail is really an impartial one, Lord Granville cannot expect that
it will be otherwise than unacceptable to both of the parties concerned. But
he is not without hope that both may find, on considerition, that if it does not
give them all that they conceive to be their due, it secures to them what is
politically or commercially necessary, and places thenm at once in a position of
greater advantage with reference to their peculiar objects than that which they
at present occupy.

The terms which his Lordship now proposes, are as follows:-

1. The ludson's Bay Company to surrender to fier Majesty all the rights of
government, propertv, &c., in Ruperts Land, which are specifietd in 31 & 32
Vict. c. 105, s. 4, and also all similar rights in any other part of British North
America; not comprised in Ripert's Land, Canada, or British Columbia.

2. Canada is to pay to the Company 300,000 I. when Rupert's Land is trans-
ferred to the Dominion of Canada.

3. The Company nmay, within 12 nonths of the surrender, select a block of
land adjoining encli of its stations, within the limits specified in Article 1.

4. The size of the blocks is not to exceed acres in the Red River Terri-
tory, nor 3,000 acres beyond that territory, and the aggregate extent of the
blocks is not to exceed 50,000 acres.

5. So far as the configuration of the country admits, the blocks are to be in
the shape of parallelograms, of which the length is not more than double the
breadtb.

6. The Hudson's Bay Company may, for 50 years after the surrender, claim
in any township or district within the Fertile Belt, in which land is set out for
settlement, grants of land not exceeding one-twentieth part of the land so set
out. The blocks so granted, to be determined by Iot, and the Hudson's Bay
Company to pay a rateable share of the survey expenses not exceeding
an acre.

7. For the purpose of the present agreement, the Fertile Belt is to be bounded
o. F as
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as follows.-On the south by the United States boundary, on the west by the
Rocky Mlountains, on the norti by the northern branch of the Saskatchewaa,
on the east by Lake Winnipegs the Lake of Woods. and the waters connecting
them.

S. All ti:k.s to land, up to the ath M;rch 1S69, conferred bv the COmpany,
are to be confirmed.

9. T::e C>mpany is to be at.liberty to carry on its trade without hindrance in
its corporate capacity, and no exceptiunal tax is to be placed on the-Company's
land, trade, or servants, nor any impost duty on goods introduced by them
previous to the surrender.

10. Canadais to take over the materials of the electric telegraàph at cost price;
buch price including traisport, but not including interest for ioney, and subject
to a deduction for ascertained deterioration.

ii. The Company's-claim to land under agreemient of Messrs. Vankoughnet
& Hopkins to be withdrawn.

12. The details of this arrangement, including the filling up the blanks in
Articles 4 and 6, !u be settled at once by mutu:1 agreement.

It is due both to the representatives of Ca.aada and to the Conpany to add,
that these terns are mot intenced by Lord Granville as the basis of further
negotiation, but a final effort to elfect thatamicable acconm'odation, of which
he has almost despaired, but which he believes will be for the ultinate interest
of all parties.

If this be rejected, either on behalf of the Company or on behalf of the
Dominion, lais Lordship considers that his next step must be to procure an
authoritative decision as to the rights of the Crown and the Company, and with
this object he will recommend Her Majesty to refer their rights for examination
to the Judicial Committee of the Privy Coincil, whose deci.ion vill form a. basis
fo- arv future legislative or executive action which ler Majesty's Government
nay find necessary.

Whatever may be the result of this proposal, his Lordship desires to express
bis serse of the openness and courtesy whaich he has experiencei tirousghout
tlhe.e negotiations, both froni the representatives of Canada and from the
Governor -ind Deputy Governor of the Coumpany, and the patience with which
they have entertained proposals which, fron their point ut view, must no doubt
have appeared inadequate.

Lord Granville is aware that a proposal of this kind will require consideration,
but lie hopes that you will lose no tine bevond what is necessary in acquainting
hin nith your decision.

I am, &c.
(signed) Frederic Rogere.

No 22.
.Right Hon. Sir
Stafford 1-. North-
cote, Bart., co Sir
Frederic Rogers,
Bart.
22 March i4-.
4 Page 40.

- No. 22. -

Copy of a LETTER from the Right Hon. Sir Stafford H. Northcote, Bart., to
Sir Frederic Rogers, Bart.

Hudson's Bay House, London,
Sir, 22 March 1869..

IN reply to your letter of the 9th instant,* transmitting the ternms of a proposail
which Farl Granville recommends for the adoption of this Company, and of
the Canadian representatives, I have the honour to inform you that the. Com-
mittee have given their most careful consideration to that .proposa,. and that
they have been iii communication with the Canadian_ Ministers on some points
connected with it, and I am to transmit to you a copy of the correspondence
which bas taken place with them.

The Committee have summoned a special general court of the proprietors.
on Wednesday next to consider the proposed terms, and they have conie to a*
resolution that they will*recommend the court;to adopt the proposal.

- . Lam
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I am desired bythe Committee to invite Earl Granville's attention to the 6th.
of the resolutions adopted at their meeting on the 112th instant, relating to the
salary of tihe~Bishop of Rupert's Land, and to the observations of the Canadian
representatives thereon.

The Committee, while acknowledging the force of the objections urged by the
Canadian Ministers to the endowment, out of the publie revenues of Canada, of
an Anglican Bishopric of Rupert's Land, desire to point out to Earl Granville
that the Hudson's Bay Company have entered into a legal contract, in their
capacity of owners of the territory which is now to be transferred to Canada,
by which they are bound to continue this endowment in perpetuity. It is
manifestly reasonable that on ceding the territory they should be relieved of
this obligation . and the Committee desire me to suggest for Earl Granvile's
consideration, that the object might be attained in the simplest manner, by
Canada consenting to pay to the Company a fxed sum, as a compensation for
vested interests, or under any other name that might be preferred, which su.m
the Company would.invest for the support of the bishopric.

I have, &c.
(signed) Stafford H. Northcote,

Governor.

Enclosure in No. 22.

My dear Sir George Cartier. à6, H:arl-v-street, 1i Marci ;869.
f1HE direciors of the Hudson,'s Bay Company have held a rneeLin'g tu-day to con-ider

Lord Granviile's letter. Before, however, they can form a judgm.nt on his proposals, they
are anxiuus to have some explanation on p.iints which do not appear very clear to themi.

Without entering into the question of the value of their territory for purposes of coloni-
sation, they feel that its possession is of very great value to the Com:panay as a basis for the
promotion of their trade. and they are anxions to satisfy thenselves that, if it is .surren-
drred, sote adequate security will be afforded for their trading interests.

The two points upon which we are anxious for information are these: first, what will be
the position of the Company with reference to the territory lying outsi de the Fertile lielt;
and, secondly, what will be the nature and probable limit of the bulrdens which will be laid
upon our property within that district.

Regardin. the country lying outside the Fertile Belt as a hunting ground alone, we pre-
sume: 1st. That we shal be at liberty to hunt over it freely, and wùhout being subjected
to any license, tax, or other similar impost; 2nd. That we shall be granted a title to our
posts, and to such adjoining land as may be necessary for their maintenance, and for sup-
plying pasture and wood; 3rd. That we shall be allowed to cut such wood as we mnay
re utre in any part of the territory.

n addition to these rightq, we should much like to suggest that it would be for the interest
of the Conp,%ny, and still more for that of Canada, that Canada shuuld give us for a limnited
period sornespecial control over the importations into the hunting country, so as to enable
us to keep spirits fron the Indians.

With regard to the taxes which may be laid on our lands within the Fertile Beit, we
presunie that with respect to their wild and unsold lands, the Company will stand on ihe
samie footing as the Canadian Government, that is to say, on the footiing of a proprietor and
not of an alienee, and will therefore not be subject to taxation until the land is sold or
brought into cultivation.

Can you let me have un answer to this letter before 12 o'clock to-morrow, as we are to
hold a meeting at two to consider the question further?

TI i

Sir George E. Cartier, Bart.

EncI. in No. 22.

reman, c.
(signed) Stafford R. Northicote.

Dear Sir George Cartier, Eudson's Bay House, 12 March 1869.
I àm' desired by the Comnittee of this Company to forward to you a copy of the

inclosed resolutions, which have been adopted ut our meeting to-day, and to request that
you will favour me .with an answer, which 1 may lay before the Committee at their meeting
on Tuesday nexL

I remain, &c.
(signed ) Stafford R. Northcote.
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AT a Special Committee held on the 12th of March 1869, nt the Hudson's Bay House, to
reconsider Letter from Sir Frederic Rogers, Bart, dated Downing-street, 9th March
1869 :

The Governor reported that Sir G. Cartier and Mr. M'Dougall had explained tO him the
system of municipal taxation to wlich the Company would be stibject in respect of thcir
lands.

Resolred,-Tiat this Committee will recommend the shareholders to accept the proposai
of Lurd Granville, if the Canadian rlinisters will agree to the following mudifications:

i. That Canada will lay no export duty on furs.

2. That the 6th Article be modified so as to allow the Company to defer exercising their
right of claiming their proportion of each township for not more than 10 years alter it is
set up.

3. That no charge be made upon the Company for the expernses of survey.

4. That the proportion of land whicli they are allowed to claim be increased from one-
twentieth to one-ternth.

i. That York and Moose factories be retained as ports of entry.

6. That Canada undertakes to pay the 300 1. a year now paid to the Bishop of Rupert's
Land, and other charges of a publia character now borne by the Company.

7. That some provision be made for referring to aibitration any question which may arise
out of the agreement.

To Sir Stafford Nortlcote, r., Governor.

Westminster Palace Hotel, London,
Sir, 15 ?larch 1869.

-%E have the hionour to actnonledge the receipt of a copy of certain resolutions adopted.
by the Governor and Coimmittee of the Hudson's Bay Company on the 12th instant, sug-
gesting important modifications of the proposai of Lord Granville for the transfer of Rupert s
Land to Canada.

We bec you will inforn the Committee that in our opinion the proposail of Lord Gran-
ville is much more favourable to the Hudson's Bay Company than any previous proposai of
the Imperial Goverument, and nuch more onerous to Canada than its Government and
people have been led to expect. With great reluctance, we have consernted to recommend
Lord Granville's proposai, if accepted by the Company pure et simple, but. not otherwise,
to the favourable consideration of the Canadian Government. The modifications and ad-
ditionis proposed by the Committee are not, in our judgment, details " within the purview
of the 12th Article of Lord Granville's proposal, but substantive and material changes,
uffecting the very basis of the arrangement. We cannot, therefore, assent to them, or un-
dertake to recommend their acceptance by the Canadian Goverornent.

We ha've furtber to observe that, in naking these demands upon us, the Conmittee as-
sune that the changes they propose will be accepted or approved by the Imperial Govern-
nient. If we are correctly advised, the Comittee are, not warranted to make that
assumption. In the letter of Sir Frederie Rogers, communicating to us a copy of Lord
Granville's proposal, we are assured that it conveys " the views of Her Majesty's Govern-
ment," and in the letter conveying these views to the Company, it is stated that " these
ternis are not intended-by Lord G'ranville as the basis of further negotiations." It follows,
we think, that Lord Granville's proposai is to be regarded as the ultimatum of the Imperial
Government, and must be accepted or rejected in its entirety. Tlie Act 31 & à Viet. c. 105
(which vas not initrudticed at the instance, or passed in the interest of: the Cainadian
Governmenit), placed the negotiation of the ternis of surrender by the Company to the
Ciown in the hands of Her Majesty's Imperial Government, where, until the Act is re-
pealcd or the negotiation fails, we are of opinion it must remain.

We shall be glad to confer with you upon all questions of " detail" which, by the terms of
Lord Granville's proposai, are left to be adjusted between the Canadian Government and the
Hudson's Bay Comipany.

We have, &c.
(signed) Geo. E. Cartier.

Wm. AMDougall.
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To Sir G. E. Cartier, Bart., and the Hon. William M'Dougall, c.a.

Hudson's Bay House, London,
Gentlemen, 16 iarch 1869.

I mavz the honour to acknowledge the receipt of your letter of yesterday's date, in reply
to mv letter to Sir G. Cartier, in which I enclosed to you a copy of.the resolutions adopted
at the meeting of ihe Comtmittee of the H adson's Bay Conpany on the 12th inst.

It is unnecessary for me to enter into the question you raise as to whether Earl Granville
would or would not accept any modifications of the ternis set forth in his Lordship's recent
communication to this Couimmittee, if they bould be agreed to by this Committee on the one
hand, and by yourselves on the other. While statinS that lie regarded those Lerms as not
being intended as the basis of further negotiations, Lord Granville added that he left the
details of the arrangement to be settled by miutual consent. The greater part of the reso-
lotions transmitted to vou in my letter of the 12th, were resolutions intended to lead to a
settlement of certain details, on whieh it will be necessary for the Committee to offer fall
explanation to the shareholders of the Company, if they decide on submitting Earl Gran-
ville's proposals to a general meeting.

If, in your opinion, any of them go further than this, the Committee will be ready to re-
consider them, and to confer with you upon then.

As regards the resolution, hy which the Committee proposed that the amount of land to
be left to the Company should be one-tenth instead of one-twentieth, I am to state that
the Committee have rescinded that resolution.

They will await a communication from you with regard to the other resolutions, before
coning to a conclusion as to the course they should adopt.

(signed ) Sunford H. .Northcote.

To the Right Honourable Sir Stafford Northcote, Bart.

Sir, Westminster Palace Hutel, 1s March 1869.
WE have the honour to ucknowledge your letter of the 1Gth inst., in which you infonu

us that the Committee of the Hudson's Bay Company have rescinded the resolution
adopted on ihe 12th inst., asking for onîe-tenth instead of one-twentieth, as proposed by
Lord Granville, of the land which may be surveyed for setlement in the surrendered
territory. You furthier state that if the other resolutions go further than the "letails
of the arrangeiment" left by Lord Granville to b "settled by nmutual consent," the Com-
nittee are rcady to reconsider them.

1. With reference to the first resolution, "Thuat Canada will lay no export duty on fars,"
we beg you will inform the Comnittee that it is not the policy or the practice of the Cana-
dian Government to resort to export duties as a source of revenue. Ve feel no hesita-
tion in stating our firn belief that no such duties as the Comrnittee wish to prohibit will
bc levied, but it would obviously be improper ibr us to consent to any arrangement
that vould fetter the free action of the Canadi.n m Parlianen3t in respect to modifications
of the tariff which the future exigencies of the country nay render nccessary.

2. The proposal to modify the Gth Article, so as to permit the Company to defer the
exercise of the right of claiming their proportion of lands in any township for a period
of 10 years after survey, might, we think, bc agreed tu, on condition that thev limit
iheir claim to allotment fron the lands whichi may be unsold at the time they declare
their intention to take their proportion in that township.

3. The demand to be relieved from the expenses of survey, which Lord Granville pro-
posed the Company should bear, is not, we thiik, a "detail" within the meaning of the
12th Article. But if it vill renove the apprehension that charges under this stipulation
nay become excessive, ve see no objection to a proviso that the expense to the Coin-

pany for the survey of the lands allotted to them shall in no case exceed 10 cents. per
acre.

4. We have no doubt that York and Moose factories will be retained as ports of
entry, if goods continue to be imported there. But if, by the opening of interior con-
mbunications, the trade shotild be diverted to other ports, it vould not seem reasonable
that the Government should be bound to maintain customs establishments at Hudson's
Bay. The practice of the Canadian Government is to establish ports of entry wherever
the interests of trade and commerce require them, and we do not therefore think it
either necessary or expedient to nake any stipulation on the subject.

5. The demand that the salary of the Anglican Bishop of Rupert's Land should iere-
after be charged upon the Caiadian Treasury, cannot be regarded as a "detail" within
the 12th Article of Lord Granville's proposai. The surrender of the rights and powers of
government by the Company will necessarily involve the assumption of " aIl charges of a
public character" in the new'gavernnent. But an agreement to continue the charges
"now borne by the Conpany," eo nomline, would so fir perpetuate a system, which the
transfer of the territory to Canada is intended to supersede.

440- F3 6. The
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6. The last proposal of the Committee is open to very serions objections. The surrender
of the powers of governnent and of territorial jurisdiction by the Company to the
Crown, and the transer of these powers to the Canadian Government, are acts of State,
authorised by Imaperial Statute, and will bave ail the force and permanence of fundamental
law. The proposai to refer ail questions which may arise under this- law to some extra-
constitutional tribunal is not warranted bv the British North America Act, and would,
we fear, if adopted, create confusion and embarrassment, and po>tpone indefinitelv the
establishment of a satisfactory government in Rupert's Land.

We must decline to admit, even by implication, that the judicial tribunals, and the. general
and local authorities of the Dominion, will fail to unferstand, or hesitate to respect and
carry out in good faith, all the terms and conditions of the proposed arrangement

We have, &c.
(signed) Geo. E. Cartier.

Wm. MDougail.

- No. 23. -

No. 23.
Sir F. Rogers,
Bart., to the Right
Hon. Sir Stafford
H. Nortbcote,
Bart., x.r.
24 March 1S69.
' Page 42.

CoPY of a LETTER from Sir Fredcric Rogers, Bart., to the Right Honourable
ifr Staford H. Norhcote, Bart, M.P.

Sir, Downing-street, 24 March 1869.
I Au directed by Earl Granville to acknowledge the receipt of your letter of

the 22nd instant.* As regards the payinent of the salary of the Anglican Bishop
of Rupert's Land, in the event of-the transfer to Canada of the territorial rights
of the Hudson's Bay Company. Lord Granville desires me to state that, havinzg
informed each party that his proposal was intended as final, and not as a basis
for further negotiation, he is precluded from giving his sanction to any addi-.
tional condition, unless agreed to by both sides, when, if not opposed to auy
general principle, he wvill be happy to concur.

I am, &c.
(signed) Frcderic Rogers.

-- No. 24. -

Fron Sir ederic CoPY of a LETTER fiom Sir Frederic Rogers, Bart., to the Right Honourable
Rogers, Bart., to Sir Staford H. Northcote, Bart., M
the Rihit Hon.
Sir Stafford H. Sir, Downin;-street, 3 April 1869.

thte, Bart., I directed by Earl Granville to enclose, for your information, a cp>y of a
3 APril OSco. letter addressed by him to Sir G. Cartier and Mr. \I'Dougall, and a !etter

, which lie has received from then in reply, in which they intimate their accept-
· S on* r xu aà ance of the terms proposed to you and them for the surrender of the territorial

sG. , and other rights of the Hudson's Bay Company in Rupert's Land.

9 e I am to add that his Lordship has been informed, in conversation by these
9 6 gentlemen, that they believe that the Canadian Government will agree to those

Se u« erms, and have a confident hope that their Parliament will not reject them;
una Soce"' and they added, that in the event of the transfer taking place, the Hudson's
to S'rb S9' Bay Company might rely upon the justice and goodwill of the Government

and Parliament of Canada.

I am, &c.
(signed) Frederic Rogers.
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- No. 25. -

Corr of a LETTER from. the Right Hon. Sir Staford I. Northcote, Bart., M.P.,
to Sir Frederic Rogers, Bart.

No. n.-
Righd Hon. Sir
Stafrord L Norsh-
cote, Bart.,M.., o

Sir. Hudson's Bay House, London, 10 April 1869. Sir.Freder
I RAvE the honour to acquaint you, for- the information of Lord Granville, Roes B

that at a meeting of the Hudson's Bay Company held or the 9th instant, the 'O Aprn 1

following resolution w-as adopted by a large majority of thz proprietors specia'ly
summoned to consider the proposal coratained in your letter of the 9th ultimo,* *Page 40.
for the surrender of the Company's territory, &c. to Her Majesty.--

c That it is expedient to accede to the ternis proposed in the communication
above referred to, and to surrender to Her Majesty all this Company's terri-
torial rights in Rupert's Land, and in any other part of British North America
not comprised in Rupert's Land, Canada, or British Columbia, and that the
Governor and Committee be, and they are hereby authorised to make such
surrender, on being assured that the terms have been agreed to by the Govern-
ment and Parliament of Canada, provided that the acceptance of the ternis by
the Government and Parliament of Canada shall have been signified to them
by Her Majesty's Secretary of State for the Colonies within six months after
the passing of this resolution, and that for that purpose. the Governor and
Committee concur in all such measures as nay be found necessary for effecting
.such surrender, and for securing to the Company the rights and reservations to
which, by the terms of the letter from Sir Frederic Rogers, this Comnpany will
be entitled."

I have, &c.
(signed) Stafford H. Northcote, Governor.

go
art.
869.

- No. 26. --

CoPY of a LETTER froin Sir Frederic Rogers, Bart., to the Right Honourable
Sir Stafford If. Northcote, Bart., %l.p.

Sir, Downing-street, 17 A pril 1869.
I AM directed by Earl Granville to acknowledge the receipt cf your lItter of

the 10th instant conveving the conditional acceptance by the Hudsnn's Bay
Companv of the ternis proposed by his Lordsbip in the letter from this office
of the 9th ult.,t for the transfer of the Company's territories to the Crown. His
Lordship has received this announcement with great satisfaction, and has not
failed to communicate it to the Governor General of Canada. He trusts that
no long period may elapse before the conditions of settlement thus accepted by
the Company will be adopted by the Parliament of Canada, and that the
tiansfer which ler Majesty will then be authorised to effect, will prove a source
of increasing prosperity both to the inhabitants of that Dominion and to the
proprietors of the ludson's Bay Company.

I have, &c.
(signed) Frederic Rogers.

- No. 27. -

Cory of a LET lER from the Right Honourable W. Monsell, m. P., to the
Right Honourable Sir Stafòrd H. N\Jorthcote, Bart., .r.P.

Sir, Downing-street, 19 June 1869.
1 AMN directed by Earl Granville to transmit to you, for your consideration, and

for that of the Committee of the Hudson's Bay Company, the copy of a telegram
which bas been received to-day froin the Governor General of Canada.

I am to state that Lord Granville would be glad if the Hudson's Bay Company
can comply with the request preferred by the Canadian Government for
permission to commence at once the proposed survey.

I am, &c.
(sigued) W. Monsel.

No. 26.
Sir Frederic
Rogers, Bart., to
the Right Hon.
Sir Stailord H.
Northcote, Bart.,
M.P'.

17 ri 18'.
t Page 40.

NO- 27.
Right Hon.
W. Monseil, M.?,
ro the Right Hon.
Sir Stafford H.

orthcate, Bant.
19 June *869.
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No. 28.

No. 28.
Sir F. Sandford, ConP of a LETTER fron Sir Fraics Sandford, to the Secretary to the Hudson's
to the Hudson's Bay Company.
Bay Company.
6 August 1869.

I .u.i directed by Earl Granville, to transmit to you, to be laid before the
Goverior and Directors of the H3udsons Bay Company, a copy of a letter froi
Mr. W. H. Stewart, enclosing a copy of a protest whieh he had forwarded to
the Company against the surrender of their territory.

I have, &c.
(signed) F. R. Sandford.

Enclosure in No. 28.

Encl. in No. 28.
24, Oakley Square, Chelsea, S.W.,

My Lord, s uly 1869.
The Committec or the Eudson's Bay Company having inforned me that a surrender of

the Company's territory is about to be miade, I have for"arded to thei a protest and notice
(copy of which I enelee), and in order that Her Majestv's Government may be aware of
the facts, and may have notice that the sale and surrender is objected to, and cannotlegally
be made, I beg to state as follows:

I object to the sale, cxcept at the price of 500,000 L., which is half the amount the territories
wrere valued at.

That the Comniittee hnd no nutholity to neg'otiate a sale except upon such terms, or
better, and that as thcy actcd without the sanction of the proprietors, any agreement made
bv ihem is not Lindin-r.

That no sale of the territories of the Company can bc made without the sanction of each
and cvery proprietor, and thut the Act of Parliament enabling a surrender does not avoid
this necessitv.

That if ihe Comniitte have stated that the majority of pioprietors have agreed to the terns
proposed, they have stated that which is incorrect.

1st. Because no legal meeting hns been held.
2nd. B1ecause the chairman neglected to put an amendment of mine to his own

motion.
3rd. Because the vote v.as taken by a show of hands, tiogli a ballot was duly

denanded.
4th. Because the vote was not by persons who had held their stock six nontls, as

required by the 7 Geo. 3, c. 48.

A protest setting forth all these objections was cntered with the chairman at the meeting.

I also soumit that no valid surrender cai be made, because Earl Kimberley is the
Govet nor, and not Sir Stafford Northcote, the foiner having been clected for the year 1869,
and there being no power of resignation or re-election contained in the Charter.

I >hould have forwarded this letter sooner, but awaited the reply of the Canaclian
Parliament.

lie Right Hon. Earl Granville, K.G.,
Secretary for the Colonies.

I have, &c.
(signed) JFm. H. Steicart,

A proprietor of stock in the
Hudson's Bay Company.

To the Conmittee of the Iiudson's Bay Company.

Gentlemen,
As the chairman infornird the proprietors on the second instant that the CanadianParlia-

ment had addressed Her Mnjesty on the subject of the acquisition of the Hudson's Bay
Territories, 1 beg to give the Committee notice, that as a proprietor of stock in the said
Company, I protest against the sale or the territorial rights of the Company, and against
the Committee affixing, or causing tibe affixed, the seat of the Corporation to any surrender,
or other conveyance or document purporting to surrender the said territories, and that I
shall hold the Committee, and each and every of them, responsible for any attempted
surrender of the said territories, and for ail loss, costs, damages, and expenses vhicli may
accrue, or to which I may be put, by reason of such surrender.

The grounds of my objection to such sale and surrender are as follows

1. Because the price is wholly inadquate,
2. Because
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2. Because the then Governor and Committee, who were trustees for the proprietors, had
to authority to negotiate for the sale of the said territory, and were guilty of a breach of
trust in askin a sn of money much smaller in amount than the proprietors required, and
in keeping-tins fact from the knowledge of the proprietors.

3 Beausehe proprietors of stock in achartered Company such as the Hudson's Bay,
even if unanimous, have no power to dispose of their territories except by authority of
Parliament.

4. Because the Act of Parliament enabling Her Majesty to accept a surrender of the
territoriesin question, is merelypermissive,and not obligatory on the Company, and expressly

uires the assent, not of a majority, or of a portion of the proprietors, but of the whole
y, aupon such terms and conditions as shal be agreed upon by the Governor and

Company," are the words of the Act.

5. Because the Act of Parliament has not been complied with, inasmuch as the whole
body of proprietors bave not agreed to the terms, but, on the coutrary, it is believed a large
majority dissented therefrom.

6. Because, even supposing the majority could bind the minority, such majority of duly
qualified voters has never been legaly, or in fact obtained, inasmuch as the meeting at
which the vote was taken was illegaly convened and held ; the pretended vote was by a
show of hands, notwithstanding a ballot was demanded, as required under the Charter, nor
was there any evidence that the parties holding up their bands were proprietors of stock, or,
if proprietors, that they had held such stock for six calendar months prior to such vote, as
required by the Act in such case made and provided, thus rendering.he vote so taken void.

7. Because Sir Stafford Northcote is not the duly qualified Governor of the said Com-
pany, and any act done or performed by him, and the said Committee, on behalf of the said
Company, is null and void, inasmuch as Earl Kimberley (if any) is the duly qualified
Governor of the said Company for the present year 1869.

- No. 29. -

Co cf a LETTER fronm Sir Staford H. Northcote, Bart., M. P., to Sir Sord .
Sir F. R. Sandford. NorthcoteBart.

M.P.,to SirF.R.
Sir, Pynes, Exeter, 9 August 1869. Sandford.

I HAVE the honour to acknowledge the receipt of your letter of the 6th 9 ugust 1869.
instant, transmitting a copy of a letter addressed to Earl Granville by Mr. W.
H. Stewart, and of Mr. Stewart's protest against the surrender of the Hudson's
Bay Territory.

I have, &c.
(signed) Staford H. Northcote.

.440.
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Correspondence between the Delegates from Canada and
the Colonial Office.

No. 1.
Sir F. Rogers.
Bart., to Sir
G. E. Cartier,
Bart

.30 Dec. 1868.

p6e-

- No. 1.

CoPY of a LETTER from Sir F. Rogers, Bart., to SirG E. Cartier, BartL.
Sir,. Downing-street, 30 December 1868.

I - directed by Earl Granville to transmit to you a. copy of a letter which
his Lordship bas received fromi the Deputy Chairman. of the Hudson's- Bay
Company, relating to some steps which have been:taken under authority of£the
Cainadian Govemment. and from which they apprehend some invasion of their
territorial rights.

His Lordship will be glad to receive from you or from Nr. McDougal;, any
explanation with whicli you or he ray be able to firnish him of-the-stepstaken
by the Canadian Government.

1 am, &c..
(signed) - Fre'deric Rogers.

- No. 2. -

No. 2.
Sir G.- E. Cartier,
Bart., and W.
McDougall, Esq,
C.., to Sir
F. Rogers, Bart.-

16 Jan. 1869.

Copy of a LETTER from Sir G. E. Cartier, Bart.,. and W. McDougall,
Esq., c.B., to Sir Frederic Rogers, Bart.

Westminster Palace Hotel, London,
Sir, 16 January 1869.

WE have the honour to acknowledge receipt of~your letter of the -30th ultimo
(with its enclosure), :tating that you were directed by Eari Granville to transmit
to us a copy of a letter, which his Lordship had received from the Deputy
Chairman of the Hudson Bay Company, relating to some steps which have been
taken under the authority of the Canadian Government, and from which the
Company apprehend some invasion of their territorial rights.

You inforin us that his Lordship -will be glad to receive from us any
explanation which we may be able to furnish him of the steps taken by the
Canadian Government.

WVe have read the letter of the deputy chairman, and extracts from the letters
of Governor McTavish, and have much pleasure in being able to furnish his
Lordship with what we hope will prove satisfactory information, on the subject
of the Hudson Bay Company's complaint.

1. In the month of Septenber last, very precise information reache< stie
Canadian Government, that in consequence of the complete destruction of cheir
crops by locusts; the people of the Red River Settlement; numbering probabry
from 12,000 to 15,000 souls, were in imminent danger of starvation during the
winter about to set in.

2. Numerous and earnest appeals for aid had already been made to the
Canadian public by writers in the newspapers, and. by clergymen and others
acquainted with the country. The Right Rev. Robert Machray, Lord Bishop
of Rupert's Land, a member of the Council of Assinaboia, and so far a
representative of the Company, visited Ottawa, and urged upon members of the
Canadian Government the duty of prompt assistance to avert the tbreatened
calamity.

3. No steps had then been taken (so far as the Government could learn) by
the Hudson Bay Company to provide supplies, and aware that a few days delay

Y.at
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t that season mightrender it impossible -to get provisions .to-Red River in
-time to afford. relief,-the Canadian -Government ..appropriated the sum of
etwenty thousanddollars $20,000) towards ithe construction of.a road from
Lake of the Woods to Fort Garry. The Minister.of Public Works.(one of the
undersigned) was directed .to expend the principal part of this sum ihi the
purchase of pronions, -whiéh were to be forwarded with all possible dispateh
to the -Red River 6ettlement, -and offered to the settlers, not as alms, but in
exchanze'for-thir'Iabour on a publie work in their own vicinity, and of the
highestutility to their Settlement..

4. A confidential and experienced agent proceeded at once to Saint Paul's,
Minnesota, and succeeded in forwarding a considerable supply of provisions
before the close of navigation; a *fuither quantity has reached Fort Aber-
crombie,-an Americampost in-Dakota Territory,;from which point.it can be sent
to the Settlement early inthe spring.

5. Information has reached the undersigned since their arrival in England,
that the:Government agent:had, In accordance with his instructions,. conferred
-with the local :authorities on this -arrival at Fort Garry, ·that he .had ýreceived
theirtapproval 1-d promise-of.assistance, that his timely aid was a cause of
much joy and thaiflnessin the-Settlement, and that he.had proceeded with
allarge·force of labourers 'to-theimnit-of the prairie country,-some 30 miles from
Tort Garry towards Lake.of-the Woods, and there commenced the construction
of the road.

6. The imnediate object .of the .Canadian Government in taldng the steps
complained of, was to supply food to a starring community, about to be
imprisoned for six mo nths in the heart of a great wilderness, without roads or
means of communication ith their fellow subjects, and to supply it in the way
most ncceptable to a high spirited people, viz., in exchange for their labour.
It was thought that even the Hudson Bay Company might look with favour
upon apublic work, which, when completed, will prove a valuable.protection to
those under their government, against similar dangers in the future. On behalf
of the Canadian Government, ve deny that a " trespass" has been committed, or
that our actionin this, matter was intended to forestal or embarrass negotiations
.which.theImperial Parliament.had directed to be undertaken for the transfer
of-the .North Western Territory and Rupert's land to the Dominion of Canada.

The foregoing explanation nxay,,perhaps, be deemed sufficient to enable Eai
.Granville to .answer the compluint of the Hudson Bay Company•against the
.Canadian Government, but the undersigned beg leave to ada one or two obser-
vations, which, in théir opinion, this extraordinary demand *for " the ~inter-
-vention of Her Majesty's Government," both invites and justifies. If the
Hudson Bay .Company, who dlaim the -right to hold anil govern the ter-itory in
.wbich the-alleged trespass" lIas taken place, had.performed the first duty of
a Government ,towards its people, by providing 'them ith easy means of
communication with the outer world; or, if they had qhown themselves either
able, or willing,.to meet.he threatened calaniity by a prompt effort to -forward
.sufficient suppliesto.the Settlement before the close of navigation, the Canadian
.Governmuent would have rested -happy in the beliéf that néither humanit, nor
public policy, required or justified their interference.

The:assertion-of-the:Deputy Governor of the Hudson Bay Company, that the
,country between -.Lake-of.the Woods and Red River is " the freehold territory
fofthe Company,".and that she-so-called " trespass"-of he 'Cana'dian Govera-
.ment in sending provisions to -the starving settlers and assisting them to make
ýaroad:for their.own convenience.and safety hereàfter, is ",an actudl, encroach-
ament, on the soil.of the-Company," .might,if.unnoticed 'by us, be êlimea as
-another.proof orsadnission of .the-rights 6f the -Company.in thàt,.paft df *the
continent; we, therefore, beg to remind bis Lordship that theboundaiies of
-UpperCanada,,on the north.and -west, were declared, under.the authority of the
-Constitutional :Act of .l79l,..to.include "ll the territory to'the westward and
southward " .of the" boundayline .of iHudso's Bay," "*to the utmost eitent of
the country 'commonly called or known *by the name of 'Cana:da2' What-

iever doubtnmay exist -as -to -the " utmost extent" of Old or «French -Canada,
mo impartial investigator of the evidenceinithe case can doubt that it extended
*Mo, and included,.the-countrjy between Lake of the'Woods and 'Red River.

*440. 2 h
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The Government of Canada, therefore, does not admit, but. on the contrary
denies, ana has always denied, the pretensions of the Hudson's Bay Company
to any right of soil, beyond that of squatters, in the territory through which
the road complained of is being constructed.

We have, &c.
(signed) Geo. E. Cartier.

Wm. McDougall.

-No. 3. -

No. 3.
SirF.Rogers,Bart, CoRY of a LETTER froin Sir Frederic Rogers, Bart., to Sir G. E. Cartier, Bart.,
to SirG.E.Cartier, and W. M'Dougall, Esq., c.a.
Bart., and W.

°'DougaU, Esq., Gentlemen, Downing-street, 18 January 1869.
18 Jsanuary 1869. 1 .1 directed by Earl Granville to transmit to you, for any observations which

you may wish to offer upon it, the enclosed copy of a letter from the Hudson's
ex Bay Company, in answer to the proposals made to them by the Duke of Buck-

og 3 ingham and Chandos in the letter from this department of the 1st of December*
last, with respect to the proposed cession to the Crown of the Companys terri-

*Page 27. torial rights in British North America.
b dI amr, &c.
(signed) Frederic Rogers.

No. 4.
Sir G. E. Cartier,
Bart., and W.
M'Dougall, Esq.,
c.a3., to Sir F.
Rogers, Bart.
9 February 1869.

No. 4.

Cory of a LETTER fromn Sir G. E. Cartier, Bart., and W. M'Dougall, Esq., c.a.,
to Sir Frederic Rogers, Bart.

Sir, Westminster Palace Hotel, 9 February 1869.
WE have the honour to acknowledge the receipt of your letter of the 18th

ultimo, enclosing a copy of Sir Stafford Northcote's letter of the 13th ultimo,
in reply to proposals made to the Hudson's Bay Company for the cession to the
Crown of their territorial rights in British America, by bis Grace the Duke of
Buckingham and Chandos, in the letter of Mr. Adderley of the 1st December
last.

You state that Earl Granville directed you to transmit this document to us for
any observations which we may wish to offer upon it. His Lordship's courtesy
and consideration in sending us a copy of Sir Stafford Northcote's letter, and
inviting us to express our views upon it, are gratefully acknowledged, but upon
reflection, we thought it would be expedient to refrain from any formal expression
of our opinion on new and indefinite propositions, until we had received some
intimation of the view which his Lordship was likely himself to take of them, or
of the policy in respect to the general question, which Her Majesty's present
advisers intend to adopt.

At an interview with which we were favoured by Earl Granville on the 26th
ultimo, he expressed his preference for a less complicated mode of dealing with
the Hudson's Bay question than that proposed by the Duke of Buckingham and
Chandos, and requested us to communicate to him our observations on the:reply
of Sir Stafford Northcote, and especially on the proposition with which bis letter
concludes, viz., that the Canadian Government should " complete the purchase
" of the territory at once, by the payment of a sum of money, or by the delivery
" of bonds."

As we have had but few opportunities to confer with his Lordship since bis
accession to office, it may be proper, before considering Sir Stafford Northcote's
letter, to state the position of the Canadian Government, as we apprehend it, in
this negotiation.

The British North America Act, 1867, affirmed the policy of uniting under
one Government, all the Colonies, Provinces, and Territories of' British North
America. Three Provinces were uited at once, and provision was made by the

146th
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146th section, for the 'admission into the union of the remaining colonies, on
Address to Her Majesty by their respective Legislatures, and the Parliament of
Canada. The North West Territories and Rupert's Land, or either of then, are
to be admitted on the Address of the Parliament of Canada alone, and on such
terms and conditions as the Canadian Parliament mayin its Address express, and
Her Majesty approve.

In pursuance of the policy of the Imperial Parliament thus distinctly affirmed,
the Canadian Parliament at its first Se:ssion, under the new constitution, adopted
an Address to Her Majesty for the incorporation of the North West Territory
and Rupert's Land with the Dominion of Canada. The terms and conditions
expressed in the Address were,-

1st. That Canada should undertake the duties and obligations of Govern-
ment and Legislation in respect of those territories.

2nd. That the legal rights of any corporation, company, or individual
,ithin the territories should be respected, and that provision should be
madé for that purpose by placing tiose rights under the protection of Courts
of competent jurisdiction.

3rd. That the claims of the Indian tribes to compensation for lands
required for purposes of settlement, should be considered and settled in con-
formity with the equitable principles which have unifornly governed the
British Crown in its dealings with the Aborigines.

The above were the only terms and conditions wbich, in the opinion of the
Canadian Parliament, it was expedient to insert in the Order in Council, autho-
rised by the 146th section.

Bis Grace the Duke of Buckingham and Chandos, on receiving the Address
ofthe Canadian Parliament, consulted the Law Officers of the Crown, wbo advised,
among other things, that "c there would be much difficulty created by the existence
"of the Charter" of the Hudson's Bay Company "to putting into execution
"the powers of the 140th (146th) section of the British America Act, 1867,
« assuming that the Hudson's Bay Company were adverse to the union."

A Bill was thereupon carried through the Imperial Parliament apparently to
remove the " difficulties " which the Law Officers had discovered. It reverses
the order of procédure contemplated by the Act of 1867, and observed by the
Canadian Parliament in its Address, and makes the assent of the Company a
condition precedent to the transfer.

The Canadian Government were not consulted as to the terms of this Act;
they could not understand why it was necessary, and greatly doubted the expe-
diency of passing it.

The Duke of Buckingham and Chandos having opened negotiations with the
Hudson's Bay Companyunder the authority of the Act last nientioned, invited
a delegation from the Canadian Government to confer with him in this country.

The undersigned, duly commissioned for that purpose, repaired to London in
October last, and had frequent interviews with his Grace before bis retirement
from office.

The proposals submitted to the Company by the late Government in the letter
of Mr. Adderley of the 1st Decëmber last,* were not made at our suggestion, Page 27.

although we were disposed to think (and so informed his Grace), that if the
Company accepted them, the Canadian Parliament might be persuaded to
undertake the duties of legislation and government in the territories, on the con-
ditions specified.

The Company, through Sir Stafford 'Northcote, have declined to accept either
the principle or the mode of settlement proposed by the late Government, but
suggest a new and summary method of closing the negotiations, by demanding
that the Canadian Government should, bya payment in cash or bonds, " complete

the purchase of the territory at once." No sum is mentioned, and no date
given from which it can be inferred.

Under these circunstances we are asked, as representatives of the Canadian
Government, to communicate to Earl Granville any observations we may vish
to offer on this reply and proposition of the Company.

His Lordship will readily perceive from the foregoing recital, that as repre-
sentatives'ofihe Canadian Govern ment, we are in the position of spectators of a
*negotiation, begun and carried on upon principles and under conditions to which
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we are strangers,'rather than that of assenting principals;responsible for its
intiation -and bound by its results..

Without undertaking, therefore, that our views on -everypdintwill:be appr vet
by the Canadian Government, we proceed most respectfnily- toffer a
observations on ýSir Stafford North cote s reply to -the: recent proposas -o ,the,
Imperial Governmeut

It will bcobserved th;it two tbings are. assumed-in.these propoàals to the-Com-
pany, which the Cauadian Government lias .always.disputed:-

1st. That the Charter of Chales I'is -stillvalid, and grants the t öf
soil or frechold of Rupert's Land to the Company.

2nd. That Rupert's Land.includes.the so-called "Fertile Belt," extending
from-the Lake ofthe Woods to the RockyiMountains.

The Law.Officers of the Crown in EIngland have, on two or three- occasions,
given their opinion in favour of the first assumption, but .never, su far as we are
aware, in favour of thc-second.. The report of ftheLaw Officers inl1857, admits
that the geographical extent of the territory granted -must .be aetermiined by
excluding the country that "could have been rightfdUly dairmea ~by the French
"as falling-wiihin the:boundaries of 'Cnada " (which -the -Charter itself ýexcludes
by expressw-rords) and states that -" the assertion ofrownership on important public
" occasions;as at the'Treaties of'Ryswick and Utrecht" should be consideved, and
also 'tbe effect of the Acts·of 1774 and 179." The -most recent opiriion of the
Law- Officers of the Crown, which-we.have seen .(6th January .1868), as to the
rights of the Hudson's Bay Company,.does not even by.implicafion, support
their present claim to the fee-simple of nearly one-third -of the .A.merican con-
tinent. On the contrary, Sir John Karsake :and his-colleagues, conclude their
report with the emphatic statement, that it .is -very necessary before any union
"of Rupert's Land with Canada is effected, that hie true limits of theterritory
"and possessions held under the Charter should he accuratély defined." An
assumption, therefore. which covers so much rround, and is unsupported by any
conpetent legal authority, which ignores the repeated protests and claims of
Cau:da, and seeks to supply a basis upotn wlich a surrender for -valuable consi-
deration may be made, is. to say.the least, a most.favourable .assumption for the
Company. We notice ihese points in Mr..Adderley's letter before remarking
on Sir Stafford Northcote's reply to prevent the possible inference that Ve have
acquiesced in them.

Sir Stafford Northcote assures lord Granville that the Company-' continue
" sincerelyianxious to promote the object, ,with a view to whiih the'Company
"vwas re-constructed five-and-a-lalf years ago, viz., the gradual settlement of sueli
"portions .of their territory as admit of colonisation." It would 'be tedious to
quote the numerous and positive averments by -memàbers and governors of the
Hudson's Bay Company in the course of official .enqiiries during the last 50
years, that .their territories (in which they include the Red River and the
Saskatchawan districts) are totally unfit for côlonisation. *The evidence of :Sir
George Simpson before the House of Common's Committee of 1857,ïis a fair
sample of .the views heretofore entertained and avowed by the representatives of
the Company (see Comnions' Report 1857, questions.716, 718, 719, &c.). -Mr.
Ellice, for many years the ruling.spirit of the Company, dedlared'before the same
.Committee, that the .Red River Settiement was un " unwise speculation," ana
"had failed;" that "tle climate is not favourable;" that the"Saskathawan is a
country capable of settlement only when " the population of America becomes so
"dense that they.are forced into situations less fit for.settlement than tbosetbey
".occupy now.;" that the winters are " rigorous," .and..the country'baaly-off for

fuel," &c.
With, such views of the .unfitness -of .the country for settlemert, aid avowing

.their belief .that colonisation and the fur trade could not .exist togefher, it is not
surprising that the Company have always éheihed the latteÏ, 7whiich was pro-

tale,-and :discouraged,.and-as.far aspossible prevented the former,l iich *haa
proved an "unwise speculation." lt is truc.that theCom*pny was recon-
Sstriucted" in 1863, with .loud promises.of.amewpôlicy -A.greatroaa across
-the Continent was to be.made;; a.telegrphJine was ýtolbe put up,. and, enigra-
.tion and; colonisation developed -ona large.scale. .'ThèDüke o'f Newcastle, then
.Secretary.of:State for ihe'-Colonies,..ias so Much -iMpressed b-the zeal-an'
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½ublic spirit-of the gentlmen who -effe~eted the re-constructioni that he wrote
Despatchés to the Canadian Government on thei- behalf, and evidently believed
fiat ar ne-w eawas-about to open in the North West; and the wild animas and

far=tradérsretéeate before theý march of;' cEuropean" settlers. The stock ofthe
àed- Company, worth in the market about 1,000,000L, was bought up, and by
some process which we are unable to describe, became 2,000,000 -A show of
anxiety:to open postal and telegraphic communication- was made, and * Heads
"fof*proposals' were submitted to the Govéraments of Canada and British
Columbia, which, on exarmination, were found to embrace a line of telegraph
only, withthe-modest suggestion that the- two Governments should guarantee
the-Companya profit of notless tlan four per cent., on their expenditure; a
proposaI so absurdi couldc only have been made to be rejected, and it was rejected
accordingly. The surplus capital of the re-constructed Company which was
called up for- the avowed.purpose of opening their territories to "European
"colonisation under a liberal and systematic scbeme of land settlement,' has
never been applied to that purpose. Five and a half years have passed since
the- grand scheme was announced to the world, but no European emigrants have
lbeen sent out, no attempts to colonise have been made. - Sir Stafford Northcote
was not probably-aware, when he vouched for the bona fldes of the Hudson's
Bay Company as-promoters of colonisation, that a solemn vote of the share-
holders was taken in the month of November 1866, which condemned and rejected
the policy of colonisation, absolutely and definitively.

While unable, for the reasous stated, to concur. in Sir Stafford -Northcote's
assurance that the Hudson.'s Bay Company are anxions to promote colonisation,
we are gratified to learn that they " adhere" to the resolution of 28th August
1863, thatthe time has'come when it is expedient that "the authority,.executive
"and judicial, over the Red River Settlement, and the south-western portion of
"Rupert's Land should be vested. in officers deriving such authority directly
" from the- Crown"'

The first remark we have to make upon this reference to the resolution of
1863 is, that it adinits the continued incapacity of the Company as a governing
power ; the second, that if this was true in 1863, if at that time it had become
expedient to substitute the authority of the Crown for that of the Company, it-
is much more expedient, if not absolutelynecessary now; the third, that if the
Company are to be relieved of the duty and cost of government which their
Charter imposes, and which they admit they do not and cannot properly dis-
charge, " compensation" should be made, not to the Company, as is claimed, but
òy the Company to those who take the burden off their shoulders.

We confess we have failed to discover any evidence, and therefore cannot
believe, that. the Company has " cheerfully" accepted the decision of Her
Majesty's Government, " that the --whole of the Company's territory should,_
", under proper conditions, be united with Canada."' A brief notice of the acts
in contrast with the professions of the Company vill, ve think, account for the
ill-success of our researches, and justify our incredulity.

The representatives of the Compaiy, while declaring before the House of
Comimons' Committee in 1857 (as we have already shown), that their territories
were "iiù-fit for settIement," professed their readiness to surrender any portion
of them that m.ight be desired by the Imperiail or Canadian Government for-
that purpose. Mr. Ellice declared, in the most unqualified terms, not only that
the Company'was willing to surrender, but that it was the duty of Government
to see that no mere trading corporation obstructed " for one moment," nor to
the extent of "one acre of land fit for settlement," the " dominion of the
"lactual settlers." (Conimons' Report, 1857, questions 5859. 5860, and 5933.)
"The Governor of the Company informed the Colonial Secretary (18th July

1857) that an inquiry into the " geographical extent of the territory granted by
their Charter," which the Law Officers had recommended, was of little im-

poitance,.because, if the object of-the inquiry was "to obtain from Canada land
"-fit for ciltivation and the -establishment of .agricultural settlers, the Directors
"are already prepared to recommend- to the shareholders of-the Company to cede
" any lands wich may be required for that purpose." " The terms of such-
"'cession,";hé assured Mr. Labouchere, " would be a matter of ·no difficuly be-*
"tween Her.Majesty's Goverunment and the Conpany."

Mr- Ellice iIdreviously :told'the ouse of Commnons' Committee that the
qestioi -of bonnidary- %as'"'of -no-imporrance atall," because if the "Province
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" of Canada requires any part of the territory, or the whole of it, for purposes of
"settlement,it ought not-to be permitted for one moment to remain in the bands
"of the Hudson's Bay Company." He added that " less roney than wou1d be
"spent in a litigation upon the subject would be sufficient to indemnify the Hud-
" son's Bay Company for any claimn which they could bave on giving Up any

disputed part of their territory."
These assurances induced the Committee to negative-propositions for ascer-

taining, by a judicial inquiry, the validity of the Charter or the position ofboun-
daries, and to report in favour of annexing to Canada I such portion of the land
" in her neighbourhood as may be available to her for the purposes of settlement,
"with which she is willing to open and maintain communication, and for which
"she will provide the means of local administration." The Committee " trusted"
that there would Il " no difficulty in effecting arrangements as between Her
" Majesty's Gove- xment and the Hudson's Bay Company " for ceding the terri-
tory on " equitable principles."

It may be proper to remind Earl Granville that leading menibers of the Com-
mittee of 1857, taking the offers of the Company on the subject of colonisation
to mean what tlhe language of their representatives imported, strongly opposed
the recomniendation to leave the question open for " amicable adjustment,"
upon " equitable principles," with the certainty of protracted negotiation and a
chance of ultimate disagreement; Mr. Gladstone accordingly submitted a resolu-
tion for a prompt and definitive settlement of the whole question. He proposed-

1st. " That the country capable of colonisation should be withdrawn
C from the jurisdiction of the Hudson's Bay Company."'

2nd. " That the country incapable of colonisation should remain within
" theirjurisdiction."

He proposed that in the country remaining within tlieir jurisdiction power
should be reserved to Her Majesty's Government to make grants " for the pur-
"poses of mines and fisheries, but with due regard to the imiunities and trade
"of the Company." No " immunities " were even suggested, with respect to
the country which was to be withdrawn for colonisation. He proposed to ignore
the Charter by declaring that the jurisdiction of the Company " should rest,
"henceforth, upon the basis of statute." He quoted the Governor's letter above
referred to " as an expression of the willingness of the Comnpany to accept, in
" principle, the arrangement " he proposed, and ended with the suggestion that,
" as the Company had tendered concessions which may prove sufficient to meet
" the case," no decision seemed necessary as to the question of raising " ajudicial
" issue, with the view of ascertaining the legal rights of the Company." The
propositions of Mr. Gladstone were only lost in the Committee by the casting
vote of the Chairman.

Twelve years have paissed since these offers were made by the Company,.and
accepted by a Committee of Parliament. Every Colonial Secretary from 1858
to the present moment has attempted to carry ont the recoumendation of the
Committee, with the assent of the Company, but without success. Two Acts of
the Imperial Parliament have been passed, with provisions to facilitate the
arrangement, but are yet without fruit. Sir Edward Lytton Bulwer character-
ised the offers of the Company duriug his administration as " illusory," and
declared that they " by no meaus met the exigencies of the case." He expressed
bis regret at a determination on their part which " retains the very difficulty in
" the vay of speedy and amicable seulement, which lie had sought to remove,"
and stated that if Canada declined to resort to " legal proceedings " (which he
had recommended), " it would be bis duty " to consider " whether negotiations
" with the Company can be resumed, or whether, in the last resort, Her Majesty's
" Government must take the matter into their own bands, and proceed on their
" own account " (Mr. Merivale's letter to H. H. Berens, 9th March 1859). Sir
Edward remained in office long enough to put an end to the Company's license
of exclusive trade iii British Columbia and the Indian territories, but not long
enough to carry out bis policy of "connecting the two sides of British North
"Anerica, without the obstacle interposed by a proprietary jurisdiction between
"them."

The Duke of Newcastle opened negotiations with the Company. in 1863-4
with much vigour; but after vanous proposals and counter-proposals, including

the
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the "reconstruction" of the Company, he was obliged to treat their propositions
as "inadmissible."

Mr. Cardweil, during his administration, could not accept their proposals
"'without considerable Modifications."

The-Duke of Buckingham, after many discussions with the representatives of
the Company, regretted to perceive that their proposals " did not afford much
"prospect of an arrangement being come to," and in the communication, to
which the letter of Sir Stafford Northcote is a reply, declared bimself "unable
" to recommend the adoption" of the terms demanded by the Company.

Our notice of vhat, in Sir Stafford Northcote's opinion, constitutes a "cheerful'
acceptance of the decision of Her Majesty's Government, would be incomplete,
if we did not remind Earl Granville that the Company's "proper conditions"
for the surrender of that portion of the North Western Territories, for which
they can show no title, but such as may be derived from the possession of a few
trading posts, established there within the last 50 years, rose from a question of
" no importance at ail " in 1857, or at most, to " iess money than would be
" spent in a litigation on the subject" (House of Commons' Report, question
5834), to the retention, in 1863, in fee-simple of half the lands proposed to be
surrendered, with varions other conditions, including a guarantee by the Govern-
ments of Canada and British Columbia, of an annual profit on their own
expenditures, for improvements on their own property. In 1864 these conditions
took the form of a demand, first, to be paid 1,000,000 L. sterling from sales of
lands and mines, with large reservations "to be selected by them," &c., and
secondly, to be paid 1,000,000 L sterling in cash, with other terms and reservations
favourable to the Company. In 1868, these conditions for the surrender of
territorial and governing rights over the whole territory remained at 1,000,000 .
as in the first proposition of 1864, with large reservations of land, at "selected "
points, exempted from taxation, and with full liberty to carry on their trade, free
from the export and import duties, to which all other subjects of Her Majesty
in that country would be exposed.

In 1869, these varions proposais, which no Secretary of State could possibly
entertain, have ail been apparently merged in one grand proposition to sell out
" the territorv at once for a sum of money " in cash, or bonds, the amount of
which is not stated.

We content ourselves, under this head, with the observation, that whatever
others may be able to see in all these transactions, we are utterly unable to
discover, either a cheerful acceptance of the decision of any Government, or an
honest disposition to fulfil the solemn pledges made to Paliament in 1857, on
the faitlh of which the Company was unquestionably saved from judicial or
le2islative extinction.

Sir Stafford Northcote claims credit for the Company, because they have
"cdeclined to encourage overtures which have been made to them by private
"persons for the purchase of portions of the Company's territory with a view to
"their colonisation." Our information is (and we can give Earl Granville
names and dates,. if *the point is deemed of any importance), that the only
" overtures " of the kind mentioned, which the Company have received, were
not merely " encouraged," but suggested and concocted, by prominent members
of the-Company, for the purpose of producing an impression on the Government,
and with a view, not to colonisation, but to negotiation and the stock market.

We are not sure that we understand the statement of Sir Stafford Northcote,
that the Company "have taken no step which could give rise to fresh complica-
"tions, or place any new difficulty in the way of the admission of their territory
"into the confederation."

The sale of land to private parties for colonisation (assuming that bona fde
offers have been recéived from such parties) could not give rise to rnuch complica-
tion, except in the affairs of the Company. If Sir Stafford hints at the negotiations
which were lately reported to be going on with certain American speculators in
Loudon, for denationalising and Americanising the Company, with a view to the
"admission of their territory " into the United States instead of the Confederation,
we respectfully submit that while such a difficulty might indeed be " new," the
proper person to solve it would be Her Majesty's Attorney General, vith the aid
of a court and jury of competent jurisdiction. We do not understand that
Earl Granville expects us to defend in detail the Duke of Buckingham's proposais,
or to answer ail the objections made to them by Sir Stafford Northcote.
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The Governmient of Canada, as we have already reminded his Loirdship,-

neither suggested the Act of Parliamient, nor the terms of the negotiation whichI'

the late Secretarv of State for the Colonies attempted to carry out under its

authority. The Canadian plan of dealing with the question of the North

Western Territory aind Rupert's Land is set forth in the Address of the Canadian

Parlianient to Her Most Gracious lajesty, and we do not feel at liberty, as repre-

sentatives, to suggest any other mode until we are informed by Her Majesty's

Government thai the one proposed is deemed inpracricable.
Sir Stafford Northcote's suggestion, that " the paynent of a sum of money

for the purchase of the territory % ould conduce to a more satisfactory result, is,

we believe., the point upon which Earl Granville specially desires to have our

views. À ssuming that by & territory " he means the whole territory to which

the Comptn;y lay claim, antd ihat they are to continue as a trading corporation,

retaining their posts, and allotments of land in their neighbourhood, as he states

was agreed upon between the Duke of Bockingham and Lord Kimberley, we

have to observe-

1. This proposition involves an abandonnent of the principle, whicl two

Secretaries of State- (and it must be presumed two successive administrations)

declared, after mnch consideration, and in view of the transactions of 1857, was

properly and justly applicable to this case. viz., ihat the compensation should be

derived fron, th';e future revenue of the territory itself, and payable only as it

carm:e into the hands of Government. This principle was also accepted by the

Company in their comiunication of 13th April 1864.

"). On the other band, the principle of ascertaining and ixing a money value

upon the territorial rights of the Company ' in the British territorv east of the

" Rcckv Mountains and north-of the American and Canadian lines," and of ex-

tinguisÉing those rights by a payment " at once," was suggested in 1865,

bv'a delecation fron the Canadian Government cf that day, and assented to by

19r. Cardiwell, then Secretary of State for the Colonies, and his colleagues.

If the latter principle or mode of settlement is now to be adopted, it is obvious

that the first question is-What is the nature of these " rights," and what terri-

tories do they affect? and the second-hat are the rights separated from the

rities and burdens attached to them by the Charter fairly worth?

We shall not attempt toN answer these questions fully in the present communi-

cation, but we venture to subnit, for Earl Granville's consideration, a few facts

and inferences which cannot, we belie e, be disputed, and 'which are essential

elen&ts in any calcula:ion which may be attempted on the basis of a money

puirchase.
Ist. The Charter of Charles Il. (and for the present ve raise no question as to

its validity) could not, and did not, grant to the Hudson's Bay Company any

territory in America whieh was not then subject to the Crown of England.

2. The Charter expressly ex.cluded all lands, &c., then " possessed by the

" subjects of any other Christian prince or State."

3. By the Treaty of St. Germain's-en-Laye, 1632, the King of England re.

signed to the King of France the sovereignty of Acadia, New France, and

Canada generally, and without limits.

4. " La Nouvelle France" was then understood to include the whole region

of Hudson's Bay, as the maps and histories of the time, English and French,

abundantly prove.

5. At the Treaty of Ryswick (1697), 27 years after the date of the Charter, the

right of the Freinch to " places situated in Rudson's Bay" was distinctly admitted,

and although Coimmissioners were appointed (but never came to an agreement)

to " examine and determine the pretensions which either of the said kings hath

"to the places situated in Hudson's Bay," and with " authority for settling the

limits and confiies of the lands to be restored oný either side," the places taken

from the Enzlish (i. e., from the Hludson's Bay Company) by the French, previous

to the war, and " re-taken by the English during this war, shall be left to the

"French by virtue of the foregoing (the 7th) Article." In other words, 'the

forts and factories of the Hudson's Bay .Company, established in Hudson's

Bay uider pretence of their Charter, and taken possession of by the French n1
tinte
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. time of peace, on the ground that Îhev were an iri«vtasion of French territory, were
restored, by the Treaty of R.yswick to the French, and not to, the Company.

6. By the Treaty of Utrecht, 1714, "the Bav and Straits. of Hudson, together
with all lands. seas, sca-coasts, *rivers, and places situate in the Ba, andStraits

" and which belong thereto," were finally ceded tO Great Brirain.

7. As no definite boundary was ever established between the possessions of
the French'in the interior, and the English at Hudson's Bay, down to theTreaty
of Paris (1763), when .the whole of Canada was ceded to Great Britain, the
extent of the actual possession by the two nations for some period, say from the
Trêatv:of -Utrecht-to the Treaty of Paris, affords the onlv rational and true basis
for ascertaining- that boundary.

8. The evidence is abundant and conclusive to prove that the French traded
over, and possessed, the whole of the country known as the Winniipeg Basin, and
" Fertile Belt," from its discovery by lEuropeans, down to the Treaty of Paris. and
that the Hudson's Bay Company neither traded, nor establishecd posts, îo the
south or west of Lake Winnipeg, uitil many years after the cession of Canada
to England.

9. No other, or subsequent grant to the Company was ever made, which could
possibly extend their territorial rights under their Charter. The license to trade
in " the Indian territories" which' they obtained in 1821. was revoked in 1858.
and bas not been renewed.

10. The countrv which, in view of these facts, niust be excluded from the
operation of the Charter, includes all the lands fit for cuhivation and settlement
in that part of British America.

It wil be for Earl Granville to consider whether this Comipany is entitied to
demand any paynent whatever for surrendering to the Crown That which already
belongs to it. We confess our utter inability, upon any principle of law or
justice, or public policy, with which we are acquainted, to estiuate the amount
wYhich ought to be paid under such circurnstances. The only basis of computa-
tion we can discover, applicable to such a case, is the cost of the legal proceed-
ings necessary, if any be necessary, to recover possession. A person bas taken
possession of a part of your domain under the pretence that it is included in
a deed which you gave him for some adjoining property, before you purchased
the domain; you want to get rid of hin, but will be compelled to bring an action.
He is artful, stubborn, wealthy, and influential. He will be able to worry -ou
with a tedious litigation. How many acres will you allow him to " reserve,"
and how much wil vou pay to save yourself the cost and trouble of a law suit?
Compromises of this kind are not unknovn in private life, and the motives and
calculations which govern them, may be applicable to the present case. We
recommend this mode of computing the amount of the payment to be made for
the surrender of the North West Territory, as distinguished from Rupert's Land,
with all the more confidence, because it has already been suggested by one of the
ablest- and most trusted of the representatives of the Company (see Evidence of
Right Honourable E. Ellice, House of Commons' Report, 1857, question 5834).

With respect to Rupert's Land, or " the lands and territories" upon the coasts
and confines of the seas, bavs, &c. " that lie within the entrance of the Straits,
"commonly called Hudson's Straits,'' " not possessed by the subjects of any oiher
" Christian prince or State," a diffèrent rule, we admit, may be held to apply.
Giving to the words of grant the widest construction, territorially, that could
possibly be admitted by .ny judicial body, with the facts of the case in evidence
before it, or giving to these words the construction which the Company themselves
applied for a hundred -ears from the date of their Charter, the " rights' they
propose to.sell are of little commercial value. No revenue, we feel assured, will
ever. be derived from them. The fur trade is the only industry the country
offers, as a source of profit, and this, if we rightly understand Sir Stafford
Northcote's suggestion, the Company wish to retain.

it bas never been alleged, even by the most sanguine advocates of the new
theory of the Company respecting land sales, that any revenue can be derived
fron that source within the limits which we have assigned to Rupert's Land.
The cost of Government there, inconsiderable though it may be, will aIways
exceed any possible revenue. We are thus led to the same conclusion as in the
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case of the territory claimed, but, not owned by the Company, viz., that what
they propose to sell has no pecuniary or commercial value. They are there,
however, by at least a show of right; being there they obstruct the progress of
Imperial and Colonial policy, and put in jeopardy the sovereign rights of the
Crown over one-third (and, as some think, even a larger portion) of the North
American continent. " What is it worth to have this obstruction guietly re-
" moved ?" This is, perhaps, the true question, but the answer, we submit,
belongs rather to Her Majesty's Government, which has the power, in the event
of resistance, to remove the evil by a summary process, than to those who are
little more than spectators of the negotiation.

Earl Granville is aware that several attempts have been made since 1857, ta
arrive at a definite agreement on the subject of compensation. The sugges-
tions and proposals on each side, together with the actuad market value of
the Company's stock at different periods, supply data, which his Lordship
may deem of importance, and we therefore respectfully submit our views as to
the conclusions which may be deduced from them.

The first attempt of the Imperial Governient to estimate and express in
pounds sterling, the compensation which it would be reasonable to offer to the
Company, was made by the Duke of Newcastle in 1864. The greatest sum
which after " very grave consideration," his Grace felt himself able to propose
for the surrender of the country west of Lake Winnipeg, was 250,000 L ; but
the payment was subject to the following conditions:-

1. £. 150,000 was to be derived fron the sale of lands by Government within
the territory. The payment was to be made at the rate of i s. per acre sold,
but to be entirely dependent on the Goverument receipts.

2. Payments were ta cease whenever they reached 150,000 L, and absolutely
at the end of 50 years.

3. The Company was ta be paid one-fourth of the sum received by Govern-
ment for export duty on gold, or for mining licenses, or leases for gold mining
in the territory, for 50 years, or until the aggregate amounted to 1,000,000 L.

4. The payment of any part of the 250,000 1. was contingent on the ability of
the Company to place Her Majesty's Government in possession of an " indis-
" putable title " to the territory ceded by them, as against the claims of Canada.

The last condition was objected to by the Company on the ground that they
could only give sucl title as they had, which they contended ' must be taken
"for better for worse." The Duke of Newcastle renewed his offer, modifying
the last condition into a stipulation that, in case it should be found advisable,
the territory, eastward of a line passing through Lake Winnipeg and Lake of
the Woods, might be ceded or annexed to Canada, in which case, nothing would
be payable to the Company in respect of that territory.

The present valae, in cash, of such an offer, subject to the conditions and
contingencies specified, would be very difficult to ascertain. The revenue from
export duty on gold, and for licenses, would probably be nil. The revenue from
land sales, if tie cost of survey, management, and necessary roads, were deducted,
would be nil also. It is very doubtful whether, if these deductions be made,
the revenue from land sales in the Provinces of Canada, from 1763 ta the present
time, would show a surplus.

Sir Stafford Northcote quotes the price of land in Minnesota, and therce
infers the value of lands on the Red River and Saskatchawan districts, which
lie from ;tve ta ten degrees further north, and are still in the possession of
the wild Incians of the plain; but we think it will be found that the lands in
Minnesota, which sel] for "one pound per acre," are either private lands, in
the neighbourhood of towns, or the property of railway companies, on or
near which millions of dollars have been expended ta make them saleable;
they are certainly not public lands, unimproved b-4 public expenditure. Sir
Stafford ought to have mentioned, at the same time, a fact which we believe is
knowu to every emigrant who leaves the British Isles for America, that in the
western states of the Union, and in the Provinces of Canada, wild lands are now
given ta settlers as " free grants," and we may add that this policy is more
likely to be extended than reversed. To talk of the value of public lands as a
source of revenue, distant from one ta two thousand miles from available markets,

and
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and without roads or navigable waters by which to approach thezn, is to con-
tradict all experience, or to assume that the cost of surveys aud management,
and of canals, roads, and other improvements for their development and settle-
ment, will be supplied by those who do not own themn, for the beneft of those
who do; but in order to arrive at sone result that can be expressed, in figures,
let us assume that the sum ascertained by the Duke of Newcastle to be a sufficient
" compensation," would, under his proposition, have been paid within 50 years
and at an average rate per annum,-we thus give the Corr.,any the benefit of
all the doubts in the case, and reduce the question to a simple problem in arith-
metic. What is the present value of an annuity of 5,000 1. for 50 years ?

That value, we submit, is the highest amount in cash which can be claimed
as an equivalent for the offer made to the Company in 1864, by his Grace the
Duke of Newcastle.

The next offer of the Imperial Government, which mentions a specific sum,
is that made by his Grace the Duke of Buckingham and Chandos, on the lst of
December last. It differs from the previous offer in several important par-
ticulars.

1. It embraces the whole of the territory claimed by the Company.

2. It proposes to allow the Company to retain their "posts" and certain
allotments of land in their vicinity, with a small reservation in each township,
as it is surveyed.

3. It proposes to allow the Company one quarter of the receipts from land
(free grants being treated as sales at 1 s. per acre) and one-fourth of the sum
received by Government as an export duty for gold and silver, or for licenses for
mining for gold or silver.

4. It limits the amount to be received under these heads conjointly, at
1,000,000 . sterling.

The other stipulations are unimportant for the purpose of ascertaining the
cash equivalent of the proposition.

It is evident that the " unknown quantities " in this equation are as difficult
to find as in the first. We know the total sum to be paid and the proportion of
the receipts from lands and mines applicable for its payment, but we dIo not
know the average annual sum likely to be realised from their sale. The mini-
mum price is fixed at 1s. per acre and it is doubtful if, under the proposed
arrangement, the price would. ever be found to exceed that sum. There is one
term still to be ascertained, the average number of acres per annum likely to be
sold and granted; a crude guess is ail that the case admits of. If we take
Upper Canada, possessing many advantages for early and rapid settlement, of
which unfortunately the remote territories of the North West are deprived, we find
that from its erection into a separate Province down to 1868, about 22,000.000
of acres had been disposed of by sale and grant, or au average of about 286,000
acres per annum.

Assuming that the same rate of sale, &c., is maintained in the North-West
Territories (which all the old Hudson Bay authorities who know the country
would pronounce a bold assumption), we have reduced the question to a simple
reference to the Annuity Tables, as before, viz.: What is the present value of an
annuity of 3,575 1. per annun for 280 years?

We have omitted from the last term the one-fourth of the Government
receipts from gold and silver, for two reasons: first, it has not been shown that
there are any gold or silver mines in the territory that will pay for working;
second, all the attempts heretofore made to obtain a revenue from such sources
in Canada have failed, and public opinion has forced the local Governments to
adopt th.e policy of what may be called " free mining," or cheap lands for
miners, and abolition of royalties and imposts, except to meet the cost of pre-
serving the peace, and of surveys and necessary supervision.

There is another proposition on the Government side, which bears on the
question of " compensation :" it results from the agreement between the repre-
sentatives of the Government of Canada and Her Majesty's Government in
1865, and containing fewer elements of uncertainty than propositions which
involve questions of Government policy, emigration, land, sales, &c., it can be
reduced to a cash value with greater exactitude.

440. 113 Mr.
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Mr. Cardwell describes the agreement as follows- " On the fourth point, the.
4.subject of the North-Western Territorv, the Canadian- Ministers desired that
"that territory should be made over to Canada, and undertookto negotiate with -
"the Hudson's Bay Company for the termination of their rights, on condition
"that the indemnity, if any, should be paid by a loan, to be raised by V anada,
"under the Imperial guarantee, with the sanction of the Cabinet ;we assented-

to this proposal, undertaking that, if the negotiation should be sucessful, we.
on the part of the Crown, being satistied that the amount of the indeinnity
-was reasonable and the security sufficient, would apply to the Imperial Parlia-

" ment to sanction the agreement and to guarantee the amount.'
The Canadian delegates reported on the subject with a littie more detail. "We

" accordingly proposed to the Imperial Ministers that the whole British territory
" east of the Rccky Mountains and north of the American or Canadian lines should
"be made over to Canada, subject to such rights as the Hudson's Bay Company
"rmight be able to establish, and that the compensation to that Company (if any-

were found Io be due) should be met by a loan guaranteed by Great Britain.
"The Imperial Governmeut consented to this, and a careful investigation of the
"case satisfies us that the compensation to the Hudson's Bay Company cannot,

under any circumstances, be onerous. rt is but two years since the present
" Hudson's Bay Company purchased the entire property of the old Company;
" they paid 1,500,000 i. for the entire property and assets, in which was included
"a large sum of cash on haud, large landed properties in British Columbia and
" elsewhere. not included in our arrangement; a very large claini against the
" United States Government, under the Oregon Treaty; and ships, goods, pelts,
" and business premises in England and Canada, valued at t.023,569 t. The
" value of the territorial rights of the Company, therefore, in the.estimation of

the Company itself, will be easily arrived at."

The principle which this agreement between the two Governments recognises
as applicable to the case appears to be, compensation in money for the ascertained
rights of the Company, after deducting the value of the property retained by
them. The words " if any," and " if any were found to be due," import that, in
the opinion of both parties, it was possible, if not probable, that after making
the deductions, no compensation would be " due."

The basis of the calculation which seems to have been made, or agreed upon,
is very simple. The old Hudson Bay Company had recently sold all the rights
and property of the Company, of every description, for the sumn of 1,500,000 L.
An inventory agreed to by both sellers and purchasers set down the assets,
exclusive of " territorial" rights. as follows:

1. "The assets (exclusive of NKos. 2 and 3) of the Hud- £. s
"son Bay Company, recently and specially valued
"by competent valuers, at - - - - - 1,023,569 - -

2. "The Landed Territory (not valued) - - -
3. "A cash balance of - - - - - - 370,000 - -

TOTAL - - - £. 1,393,569 -

Oni the face of their own statement, 1,500,0001., less the above sum, or
106,4311., was the amount which the new purchasers actuallvpaid for the
"landed territory." Under the agreement of 1865, this seens to be the highest
sum which Mr. Cardwell and the representatives of the Canadian Government
thought could, in aiy event, be demanded by the Company, as indemnity or
compensation for the surrender of the rights they "would be able to establish."

We have thus atteipted to convert into their equivalents in cash the two
offers made to the Company since 1857 by the Imperial Government, and to
ascertain the amount of the indemnity contemplated by Mr. Cardvell and the
Canadian delegates, in the arrangements of 1865. To arrive at any result, we
have had to assume figures which, according to our experience, the facis of a
new country wiIl be more likely to reduce than to increase.' We have also
omitted conditions, either implied or expressed, in the proposals of 1864 and
1868, which we believe would have. imposed considerable expénse upon the
Company.

There
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There is another mode of estimating the amounut to be paid on the principle
of compensation for actual loss orily, which remains to Le considered. The
stock of the Compaty has, for some time, been quoted at an average of 13&.
The capital is, noiinallu 2,000,000 1, and the shares 20 L The value of the
stock, therefore, in cash, as.uming talit the whole of it could be sold at the market
rate, is 1,350,000 L, or 43,569 t. les than the value. according to their own
estimate in 1863 of the Company's assets, exclusive of the "landed territory.

The money obtained from the public for shares, beyond the 1,500,000 Ï. paid.
to the old sh;ireholders, will no doubt be amply suficient to !nake good any
deficiency in the valuation of 1863.

From a consideration of these data, we subnit that if the validity of the
Charter is not now to le questioned ; if the territorial exteut of the country
affected by it is not to be defined; if the claim of Canada to include williin her
boundaries a large portion, if not the whole, of the country occupied by the
French at the time of the cessiun. in 1763, is not to be investigated, and finally
determined; if the admitted incapacity and the notorious neglect of the Company
to perform the duties of Goverrniment (which were part of the coisideration for
the rights conceded by the Charter) are not to be taken as suficient on publie
grounds to justify cancellation and re-entry by the Crown; then the very higlhest
indcmnity, which ought to be paid in casi, for a surrender of the territorial
claims of the Company, with the reserrations and uther privileges offered by His
Gracethe Duke of Buckingham and Chandos, is the sum indicated by the fure-
going computations.

We must, in conclusion, express tu Earl Granville our strong conviction that
no money offer, which either the Imperial or the Canadian Governient wodd
deem. reasonable, will be accepted by the Company,. and that to delay the
organisation of constitutional government in the Ntorth-West Territory until the
B-iulson's Bay Company consent to reasonable terms of surrender is to hinder
the success of Confederation in British America, and to imperil the interests and
authoriry of the British Crown in the territories now ruled by the Company.

We therefore respectfully submit for Earl Granville's consideration, whether it
is not expedient that the Address of the Canadian Parliament be at once acted
upon, under the authority of the imperial Act of 1867.

But if his Lordship should see any sufficient legal or other objection to that
course, then we ask, on behalf of the Dominion Government, for the immediate
transfer to that Government of the " North-West Territorv," or ail that part of
British North America from Canada on the easit, to British Columbia, Alaska,
and the Arctic Ocean on the west and north, not heretofore validly granted to
and iow held by " the Governor and Company of Adventurers of England
" trading into Hudson's Bay," by virtue of a charter of King Charles the
Second, issued about the year 1670.

We have, &c.
(signed) Geo. Et. Cartier.

-NO. -5.

Copy of a LETTE R froim Sir Frederic Rogers, Bart., to Sir G. E. Cartier, Bart., No. 5.
and W .i'Dougall, Esq., c. B. Sir F. Rogers,

Bart., to Bir G.
Gentlemen, Downin--street, 9 March 1869. Cartier, Bart, and

W. M'Dougall,
LoaD GRANVILLE transmitted to the Governor of the Hudson's Bay Company Esq., cai.

acopy of your Letter of the 9th February,* and I enclose, by his Lordship's direc- 9 March 1869.
tions, a copy of the answer which he has received. *Page52.

The conclusions to which he has been led, after a careful consideration both r6 f 1eb 28G
of the correspondence which has passed and of'the various representations made czo as e
orally to him by yourselves and by the Governor and Deputy Governor of the 9 Me ce,
Company, are embodied in the enclosed Letter, which he has directed me to - 489.

440-. H4 address 1**
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Command Paper,
29 June 1865,
CanadaConference.

address to Sir S. Norticote, and which you will be good enough to consider as
conveying to yourselves also the views of Her Majesty's Government. His
Lordship is confident that you will give it your earnest attention.

Bis Lordship desires me to add, that in case the terms suggested in this letter
should be accepted by the parties concerned, 1Her Majesty's Goverument would
be prepared to fulfil the expectations held out in Mr. Cardwell's Despatch of
17th June 1865, and to propose to Parliament that the Imperial guarantee should
be given to a loan of 300,000 L., the sum which is proposed to be paid over by
Canada to the Company on the transfer of the Compauy's rights.

As this is a matter in which the Company bas no interest, it is not adverted to
in mny letter to Sir Stafford Northcote.

I am, &c.
(signed) Frederic Rogers.

- No. 6. -

No. 6.
Sir G. Cartier,
Bart., and W.
M'DougaU, Esq.,
c.m., to Sir F.
Rogers, Bart.

°7 March 1S69.
' Page 63.

Corv of a LEITER from Sir G. Cartier, Bart., and 1. M'Dougall, Esq., c. B.,
to Sir Frederic Rogers, Bart.

Westminster Palace Hotel, London,
Sir, 27 March 1869.

Youa Letter of the 9th instant,* enclosing a copy of the proposals made by
Lord Granville to the Hudson Bay Company in your Letter to Sir Stafford
Northeote of the same date, bas not been formally acknowledged by us Mi con-
sequence of a doubt, not yet removed, as to the acceptance of those proposals
by the Company. We stated verbally to Lord Gran-ville our objections to his
proposals, but finally consented to recommend them to the Canadian Govern-
ment on condition that the Company first signified their acceptance of them.

Sir Stafford Northcote bas since opened communication with us directly, and
proposed important modifications of Lord Granvilles tens, to which we could
not assent. On some points of detail we agreed that the terms might be varied
or qualified, if such variation or qualification would be likely to make the
arrangements, as a whole, more acceptable to the shareholders of the Company.
We understand Sir Stafford Northcote bas acquainted Lord Granville with the
correspondence which has passed between us on this subject.

The Company having, at their meeting of the 24th instant, postponed for a
fortnight the question of i ýcepting Lord Granville's proposals, we regret that
we are unable to await the r decision. Our public duties require that we should
immediately return to Canada, and we have now the honour to repeat the
request contained in our letter of the 9th February, viz., that immediate action
may be taken by the Imperial Government upon the Address of the Canadian
Parliu.ent of December 1867, or that, pending the negotiations for the transfer
of Rupert's Land, " the North Western Territory," or all that part of British
North America from Canada on the east, to British Columbia, Alaska, and the
Arctic Ocean on the west and north, not heretufore validly granted to and now
Ield by " The Governor and Company of Adventurers of England trading into
Eudson's Bay,'' may be immediately transferred to the Dominion of Canada,
under the authority of the British North America Act of 1867.

We have, &c.
(signed) Geo. Et. Cartier,

Wm. M'Dougall.
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A PPEND IC E S.
Appendix.

APPENDIX I.

CLAUsE 146 of the BRItirsE Nonrx AarnIcA AcT, 1867.

XL-AMIssioN OF OTHER COLONIES.

146. I- shall be lawful for the Queen, by and with the Advice of Her iMajesty's Most
Honourable Privy Council, on Addresses from the Houses of the Parliament of Canada, and
from the Houses of the respective Leaislatures of the Colonies or Provinces of Newfound-
land, Prince Edward Island, and British Columbia, to admit those Colonies or Provinces,
or any of them, into the Union, and on Address from the Houses of the Parliament of
Canada to admit Rupert's Land and the North Western Territory, or cither of them, into the
Union, on such term.i and conditions in each case as are in the Addresses expressed and as
the Queen thinks fit to approve, subject to the provisions of this Act; and the provisions
of any Order in Council in that behalf shall have effect as if they had been enacted by the
Parlianment of the United Kingdom of Great Britain and Ireland.

Pcwer to admit
Newfoundland, &c.
into the Union.

APPENDIX IL.

ANwo TtIcEsi.Nio Paimo et TtIcEsI1o SEcuNDo VicToRi. REGrnN;.

CAP. CV.

AN AcTr for enabling Her Majesty to accept a Surrender upon Terms of the Lands, Pri-
vileges, and Rights of " The Governor and Company of Adventurers of England
trading into Hudson's Bay," and for admitting the same into the Dominion of Canada.

[3st July 1868.j

WHER EAs by certain Letters Patent granted by Ris late Majesty King Charles the Second,
in the twenty-second year of His reign certain persons therein named were incorporated by
the name of " The Governor and Company of Adventurers of England trading into Hudson's
Bay," and certain lands and territories, rights of goveriment, and other rights, privileges,
liberties, franchises, powers and authorities were thereby granted or purported to be
granted to the said Governor and Company in Ris Majesty's Dominions in North Ame-
nea:

And wbereas, by the British North America Act, 1867, it was (amongst other things)
enacted that it should be lawful for Her Majesty, by and with the advice of Her Majesty's
most Honourable Privy Council, on Address from the Houses of the Parliament of Canada,
to admit Rupert's Land and the North Western Territory, or either of themi, into the Union on
such ternis and conditions as are in the Address expressed, and as Rer Majesty thinks fit
to approve, subject to the provisions of the said Act:

And whereas, for the purpose of carrying into effect the provisions of the said British
North Aierica Act, 1867, and of admittin:I Rupert's Lanid into the said Dominion as
aforesaid, upon such terms as Her Majesty thinks fit to approve, it is expedient thit the
said lands, territories, rights, privileges, liberties, franchises, powers and authorities, so far as
the same have been lawfully granted to the said Company, should be surrendered to Her
Majesty, Her beirs and successors, upon such terrms and conditions as may be agreed
upon by and between Her Majesty and the said Governor and Company as hereinafter
mentioned:

Be it therefore enacted, by the Queen's most Excellent Majesty, by and with the advice
and consent of the Lords Spiritual and Temporal, and Commons, in this present Parliament
assembled, and by the authority of the sane, as follows:

i. This Act nay be cited as " Rupert's Land Act, 1868."

Recital of Charter
of Hudson's Bay
Company, 22 Car. 2.

Recital of agreement
of surrender.

Short Title.

2. For the purposes of this Act the term " Rupert's Land " shall include the vhole of Defiuition of " Ru.
the lands and territories held or claimed to be held by the said Governor and Company. pert's Land."

3. It shall be competent for the said Governor and Company to surrender to Her Ma-
jesty, and for Her Majesty by any instrument under Rer sign-manual and signet to accept
a surrender of all or any of the lands, territories, rights, privileges, liberties, franchises,
powers and authorities whatsoever granted or purported to be granted by the said Letters
Patent to the said Governor nnd Company within Rupert's Lnd, upon such terms.and
conditions as shall be agreed upon by and between Her Majesty and the said Goverror and
Company; provided, however, that such surrender shall not be accepted by Ber Majesty

44o. 1 until

Power to Her
Majestr to accet
surne oflns&c. of the Copars.y
upon certain ternis.7



PAPERS RELATING TO RUPERT'S LAND4

Appendit. ut.til the terns and conditions upon which Rupert's Land shall be admitted into the said
dominion of Canada shail have been approved of by Her Majesty, and embodied in an
Address to Her Majesty from both the Houses of the Parliament of Canada, in pursuance
of the one bundred and fortv-sixth. section of the Britisha North America Act, 1867; and
that the said surrender and acceptance thereuf shall. be null and void unless within a month
from the date of such acceptance Her 31ajesty does by Order in Couneil under the provi-
sions of the said lasi-recited Act admit Rupert's La-d into the said Dominion; provided
further, ihat no charge shall be imposed by such terms upon the Consolidated Fund of the
United Kingdom.

Extincuishment of 4. Upon the acceptance by Ier Majesty of such surrender ail rights of gzovernrent and
an rigihts of the proprietarv riglits, :id all other privileg s, liberties, franchises, powers, and authorities
Company. wlatsoever, granted or purported to be granted by the said Letters Patent to the said

Governor and Company within Rupert's Land, and which shall have been so surrendered,
shall lie abs.olutely extinguisbed ; provided, that nothingi herein contained shall prevent the
said Go-verz:or and Company from continuing to carry on in Rupert's Land or elsewhere
trade and commerce.

Power to Her 5. It shal be conipetent to Her MÍajesty, by any such Order orOiders in Council as afore-
Majesty by Order said, on Address from the Hou.es of the'Pahiament of Canada, to declare that Rupert's
lu unlte adit Land shall, fron a date to be therein nent ioned, be admitted iuto and become part of
and form part of the the Dominion of Canada; and thereupon it shal be lawful for the Parliament of Canada,
Dominionof Canada. frcn the date aforesaid, to make, ordain, and establish within the land and territory so

admitted as af'resaid, all such laws, institutious, und ordinances, and to constitute such.
couits and oficers as mav be necessary for the peace, order, and good government of Her

Jurisdiction of MIajesty's subjects and otliers therein: 'provided, -that untl otherwise enacted by the said
present Courts and Parlianment of Canada, all the powers, authorities and jurisdiction of the several courts of
officers continued. justice now established in Rupett's Lurd, and of the :everal officers thereof, and ol ail

magistrates and justict s now acting within the safe limits, shall continue in full force and
effect :herein.

APPENDIX III.

Copy of a LETTER from the Right Hon. Sir Ednzaad Head, Bart., ic.c.n., to
Sir F. Rogers, Bart.

Sir, Hudson's Bay House, London, il November 1863.
I BAVE the honour to acknowledge your letter of the 9th ultimo, in which von state that

bis Grace the Duke of Newcastle will be ready to consider any proposal submnitted to him by
the Hu<non's Bay Company with reference to the intrduction of the direct authority of
Hier Majesty's Governinent in Rupert's .and. It is gratifying to nyself and the Coin-
mittee to find that an opening is thus afforded for di.cussing plans vhich, to us, appear to
have ani important earing on the future welfare of British North America.

At the same time, in order to avoid ail inisapprehension, it may be right to observe that
it is not precisely as a boon to themselves that the Hudsoa's Bay Company have called bis
Grace's attention to the establishment of a colony at Red River. Probably their con-
miercial interest would be eqally served if things remtiaint-d as they are, and if their trade
wtere carried on as it has been. It is not, at any rate, with a view to imaediate pecuniary
profit ihat they have iaised this question, and it is likeiy, for the present at least, that they
would lose fully as much as they would gain by the increase of settlement in the chartered
territory. Such appears tu have been the unvarying opinion of this Committee before the
change «smade in July last.

It may, no doubt, be said that the ludson's Bay Company are merely endeavouring to
escape froi the troublesome responsibility of governing the Red River Settlement and the
adjacent district.

In answer to this, I would observe that the responsibilitv, whatever it may be, which is
inposed by the charter on the Company nust be correlative with the rights and powers
vested in theim for the purpose of discharginag that duty. Wlhat these rights and powersare
not, is pretty clear from the following passage in the letterof the Law Officersof the Crown,
dated 1-t July 1857 (Appendix to Report of Comnmittee, page 404). These gentlemen
say:-

But with respect to any right. of Government taxation, exclusive administration of
jutice, or exclusive trade, otherwise than as a consequence of the right of ownership of the
land, such right could not be legally insisted on by the Hudson's Bay Company as baving
been legally granted to then by the Crownu."

The powr of taxation may be thought to be the first and necessary condition of all effec-
tive powers of Government; but if this first rondition is wanting, it would seen to fillow
that the powers vested in the Company of governing others than their own servants and
dependants must be of a very limited character; and if the power is limited, so also must
the responsibility be limited.

The Company are fully competent to manage their own people, and they believe that they
have proved themselves mo:e comrpetent to maniaage the Indians than any Government or

Associ'ation
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Association which has vet tried its. and at etIs uork in North Americn. They have pre- Append
served peace aud geodwIl on one side of a frontier w-hen warand savage hatred have raged
on the other. The have do=e so, uno d;ubt, from interested motives, but the motives of
those uho failed inacconplishieg the same task, have- perhaps not been more pure.

In the present case the questior at issue. is not the Government of the Hudsor's Bay
officers and servants, or of the Indians, but the exercise of proper authority and. protection
over th-se subjects of her Majtsty, mosi ly unconnected with the Company, who have cboserr
to settle at Red River, or who may herealter settle in the adjoining territory. Th-se con-
siderations then, and the future position of British interests in Nonrth America (in which, no
doubt, the Hudson's Bay Company are deeply interested), not the hope of immediate
advantage, have induced the present Committee to express, as thev have done in their
resolution of the 2&ih August last, the coniction that the timie had arrived for introducing
into these regions the direct authority of the Crown.

I have to assure his Grace, that the Committee will esteem themsefves fortunate if thev
are able to co-operate with hini in the establishment there of such a Governiment as he mîay
deem fitfed f.,r the wants of the people and the circumstances of the time.

I have lad the honour of several conversations with you on this subject, from which
L infer that the- Secreary of State is unwilling to deal wiùh the question of establishi:g
a Colonial Governwent in Rupert's Land, so long as thte Conpany maintain, unimpaired,
their claim to the exclusive ownerstlip- of the sod within that territory. It is not for me, or
the Comn.it tee of the Hudson's Bay Coupany, to diicuss the reason for such a view. We
certainly assume that th!e Company are proprietors of the land under the charter, and we
think that this primâ facie title is inpliedly recogrised in the letter of the Law Officers of
.Taly Ist,. ISr,7, already quoted. No one bas contested in a court of any kind a possession
which has existed for 200 years; and the Committee do not, thenselves, clearly see why
the exercise of this private right of ownership of the soil, by individoals, or by a corporate
body, should be deemed. incompatible vith the exercise of the Queen's public authority in
niatters of government. They do not see why that which is the :ormtl state of thim«s
in miost other colonies should be inadmissible in this particular partion of lBritish Narih
America; but it is not their business to enter into this question. They are anxious to do all
they can to snooth over difficulties rather than raise them, and I will, therefore, proceed to
consider what would probably be the nature of the territory to be included in any suc-h
Colony, and what are the measures which the Hudçon's Bay Company would be prepared
to take in order to facilitate its establishnent. . It will he for hi. Grace the Duke of New-
castle to decide wrhether the sacrifices they are ready to mlake are of a nature to warrant
anv action on the part of the Crown.

With regard to the extent of the proposed ColIny, of which the seat of Governuient
vould be Red River (or Fort Garry), the Conmittee presume, that his Grace would

wish it to include the whole countrv from the frontier of the United States, to the north
branch of the Saskatchewan, and to extend eastward towards Lake Superior as far as the
frontier of Canada, wherever the precise line of that frontier nay be found. Perhaps the
most convenient limit for the no: thern boundary would be either the Saskatchewan it-selif,
or a line running from the Rocky Mountains eastward through Edmontin House and Fort
Cumberland,. and from. the latter following the Saskatchewan down to Lake Wiunipeg.
Nothin- would be gained by going farther t the northward, nor by includi ng the eastern
side of Lake Winnipeg, but from the nmouth of the Winnipeg River where it enters the
lake, the line of demarcation; night be run eastward until it cut the Canadian frontier
somewhere north of Lake Superior or Lake Huron.

Of this large tract, Assinaboia, or the. district round Red River, forms but a snall portiion,
althoughu it includes a good deal of the land which is probably fittest for settlement. In
is34 the Huclson's Bay Company repurchased this district from Lord Selkirk for a consi-
deration amounting to upwards of 8o,oo L. This tact alone makes it clear that it would
bu impossible for the Committee, as Trustees for the Conip:ny, to entertain the question
of ceding the ownership of the soil without compensation or equivalent of some kind.

The most obvious, simple, and satisfactory settlement of the question of transfer would of
course be that the Crown should compensate the Company for their prnperty by a sum of
monev paid either at once or in a series of annual payments y but to the supposed value of
the soil wôuld have to be added the price of the Company's interest of all mines of gold
and silver which are by express vords given in the Charter. It is clear that the recent
discovery of gold in the territory would cause the proprietary t-> reject any bargain Vhich
implied the rratuitous cession of these. rights. The Committee would be quite wiling that
the exact amnonnt to be paid to the Hudson's Bay Company for the land should be calcu-
lated on the principle of what they themselves paid to Lord Selkirk for a portion of it, and
they would be prepared to discuss the fuir worth both of territoy and mining rights, or to
submit the assessment of their value to impartial arbitrators.

But the Committee also kntow that the Secretary of State nay find difficulties in the wav
of a large money pa.yment of any kind, and ia order, as far as they can, to remove all
obstacles to this regotiation they have authorised me to propose another alternative as a
middle course, which they thi;nk vould be admissible, although far from welcone to many
of their own proprietors.

This alternative is as follovs, viz., that, subject to certain special stipulations to be stated
hereafter, the Company should retain the ownership in fee simple of one-half of the lands
in the Colony and the other lalf should be conveyed by the Company to the Crown. The
actual division should be one based on considerations of the extent and vaine of different
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sections, derived from soil, situation and climate. The details might be setiled afterwardsPPen if the principle were once admitted. In the portion fitted for settlement and along the
frontier the division might be made at once in altermate blocks of so many thousand acres,
or so many square miles. In the unsettled and remote portion of the country the division
might stand over indefinitely, provide a power was given to either party to initiate pro-
ceedings against squatters and trespassers. The undivided lands might be managed by aboard of commissioners.

The stipulations of which I have spoken, and which it appears to the Committee would
be reasonable, are as follows:

1st. The Hudson's Bay Company slould have the sole right to erect, and should bind
themselves to complete, within five years, an electric telegraphi to connect British Colutmibia
and Canada. The line for this telegrap-h sbould be approved by the Secretary of State,and it should be maintained by the Company, who would of course engage to convey the
messages of the Imperial and Colonial Goverunents at a fixed and moderate rate.

It would be necessary as a condition precedent to the erection of the telegrapj,-

(A.) That the Governments of British Columbia and Canada should pledge their faith
respectively to thie Secretary of State to pay the yearly sun set forth in the enclosures
to the Despatch of 31st July 1862, with ail the advantasres as to lands to be granted
by Her Majesty's Government, and other terms therein specified.

(B.) That a road should be laid out along the lne of telegraph, but the soilon which
the telegraph stands, and the space (say one mile in width on one side of its course)
should belong to the Hudson's Bay Company, to be reckoned as part of the half of
the land which they would retain. The other side of the road might be included in
the half belonging to the Crown.

(C.) That the Company, in constructing the telegraph, should be entitled to use
wood or other materials taken from uugranted land.

2nd. The Crown shall resume the grant of mines and diggings of gold and silver
throughout the Colony on condition of paying to the Hudson's Bay Company one-third of
the receipts of all dues, royahies, rents, &c. froi such mines or diggings, whether raised by
way of export duty or otherwise; but the Company should not be liable for expenses of
collection or escort.

3rd. The buildings required for military or Government purposes at Fort Garry or Red
River should be valued and purchased of the Company.

4th. The Company should retain, as a portion of their half of the lands, ail lots already
laid out and surveyed, as well as 5,000 acres round each of their forts or posts.

The Committee trust that the Duke of Newcastle will view these proposals of theirs as an
evidence of an anxious desire to meet His Grace's wishes.

While suggesting a plan which involves the cession of the Company's right of property
over one-half of a vast tract of British North America, the Comumittee simply ask that the
Crovn will exercise on British soil, in favour of British subjects, that ainount of control and
protection which the Queen's prerogative can alone afford; a protection, in other cases, at
least, deemed perfectly consistent with the unimpaired enjoyment of existing rights of private
property, and which, in fact, is commonly thought to be directed speciaely to the maintenance
of those very rights against wrong and violence of any kind.

I have, &c.
(signed) Edmund Head,

Sir Frederie Rogers, Bart. Governor of the Hudson's Bay Company.
&c. &C. &c.

CopY of a LETTER front Chichester Fortescue, Esq., M.?., to the Right Honourable Sir
Edmund Bead, Bart., ..c..

Sir, Downing-street, 1 Maich 18G4.
TuE Duke of 'Newcastle bas considered, with the care which their importance requires,

the proposals contained in your letter of the 11th November last, respecting the introduc-
tion of the direct authority of Her Majesty's Government into Rupert's Lan~d.

The first of these proposais is as follows :-It appears that in 1834 the Company pur.
chased from Lord Selkirk the tract of land called Assinaboia, on which the Red River
Settlement now stands, for a consideration amounting to upwards of 80,000 i You pro-
pose to cede to the Governnent that territory, together with a far larger tract described in
your let ter, on receiving:

1. £. 80,000. for the district of Assinaboia.

2. A payment for the rest of the land calculated on the principle of what the
Company paid to Lord Selkirk, and

3. The price of the Company's right to all mines of gold and silver.



PAPERS RELATING TO RUPERTS LAND.

His Grace infers froin the tenour of your letter that the payment made to Lord Selkirk A dwas an actual payaient of 8ooo L. in money, and not a rnere share in the profits of the
Company, to some amount supposed to be egtal ta 8.oo L. "But, however the payment
was made, lie apprehends that it forned part of a large arrangement by which the two
companies, which are now coambied in the Hudson's Bay Company, put an end to a com-
petition which was becoming ruinous to b >th of themu, and had to be stopped at ali hazards.
If this is the case, the terms of purchase afford no s.afe gro:unds for conjecturinz whether
80,000 L. was really a fair market price for the land at. tie time of the purchase.~ Bat his
Grace cannot consider this stateuent to have any bearing on the present negotiation. It
appears to him that in making a purchase of land there are really only two questions to be
considered, first, what the land is vorth to the vendor, and, secondly, wlhat it is worth to
the purchaser. It is plain that nither of these questions is even remotely afficted by the
price which (wisely or unwisely) may have been paid for it to Lord Selkirk in 1834. And
his Grace is unable therefore to adopt the proposed principle of valuation.

Nor could lie consent to pay the assessed value of the gold and silver which is or may
be found in the Company's territory. On this subject a good deal of experience bas
already accumulated. Judging from this experience, it is very doubtful whether the Crown
could raise a revenue from the gold miners more than sufficient to meet the expenses which
they entail, and very probable that the revenue so raised inight be insufficient for its pur-
pose. That a private corporation should succeed in compelling this class of person.s to pay
any considerable revenue to be expended, not for the digger's own benefit, nor even f.r the
benefit of the general comnunity, but for the benefit of the corporation, his Grace holds to
be absolutely impossible.

He does not consider therefore that the interests of the coupainy in the uiascertained
and unavailable source of profit is a matter capable of assessnent.

Thus much as to the principle of valuation. Passing to the mode of paynct, his Grace
observes that you are alive to the diffculty of applying to Parliament for a grant o>f m iney
from the Imperial Treasury. But lie thinks it necessary to state clearly that the clitfieoity
is, in lis opinion, insuperable, and that having reference to the position of the Companv
and the views on Colonial expenditure, which are prevalent in and out of the L-islatitre,
any appropriation of Imperial funds by vote of Parliame.at to the compensation Of the
Company must be considered as out of the question.

It follows to consider the second alternative proposed on the part of the Company; b it
before doing so, I am directed to notice your observaLtion that the exercise of the privatte
right of ownershir, of the soil by individuals, or by a corporate body, need not be dened
incompatible with the exercise of the Queen's authority in matters of government, and Vou
point out in support of your opinion that this is in fact the normal state of thiags in Most
other Colonies. This the Duke of Newcastle fullv admits. He would even add that it is
also the normal state of things in the United Kingdon and int most other settledI countriei.

The obvious distinction lies in the fact that these colonies and countries are settled.
From this fact it follows first that there is a large amoaunt of property, independent of any
proceeds derivable from the sale of land, which is applicable to the government and imii-
provement of the country, and next that it is not a matter of public policy to attract

,mgration by a wise disposai of the public Lands. In an unsettled colony there ia
effectual mode of taxation for purposes of governent and iuproverment, and the whole
progress ofthe Colony depends on the liberal and prudent dispo-al of its land. The.e con-
siderations afford decisive reasons against leaving that land in the possession of a
corporation; and I an to observe that these objections, conclusive in any case, are gre.ttly
enhanced in the case of the Hudson's Bay Company, as I learn froin your letter that it lias
been "the unvarying opinion" of the committee, on whose behalf yo't speak, th.tt the
Company would "lose fully as much as they would --ain by the increase of settlement in
the chartered territory." It is therefore (to say the least) a question whether the Com-
pany would not be under a direct inducenent to use their proprietary riglts to thwart the
colonizing efforts of the Government.

It is true that in former times the whole soil of a settlemenit was frequently conveyed to
a proprietary body; but in these cases the responsibilities of Governmnent followed the grant
of property. Those who were invested with extensive corporate rights of possession bore
(like the East Inîdia Company in its earlier days) the whole expense both of civil govern-
ment and of military defence.

In Prince Edward Island the riglit of property was more recently disjoined from that of
Government, but the resuit has not been such as to invite imitation.

The second alternative proposed in your letter, tien, is this; that the whole territory which
it is proposed to bring under the authority of the Crown should be divided into large blocks
or tracts of land, which shall be assigned alternately to the Crown and to the Company.
Waste lands, till so assigned, being managed by a board in which both parties should be
represented.

To this proposai his Grace feels himself unable to assent. The difficulties of manage-
ment which might be expected to arise in working such a plan, wouli in themselves be
sufficiently formidable. fie expense, delay, and controversy which might arise in defining
and maintaining the boundaries of Crown lands, and the improbability that a cordial
agreement would continue between the persons representing different and often conflicting
interests in the proposed land board, are serious dangers. But the conclusive objection to
the scheme is that it would reproduce in a gigantic shape the inconveniences which on a
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4pendix. far smaller scale were found intolerable in Canada. It is evident, as a natter ofT reasouing.
-- and notorious as a ,matter of fact, that · he interpotiion of large blocks of propertybetween

tracts or districts of Crowu land, must obstruct the opening up -of those districts, -unless it
fortunately bappens that the private proprietor is ready to expend money pari pasru with
the Government in the construction of roads and other improvenments, -and to conform his
land policy to that of the authorities.

It is also clear that culonists of the Anglo-Saxon race look upon the land -revenue as
leaitimatelv belonging to the community, and that the diversion of half, or more than 'half,
oftbat revenue to be purpose of increasing the dividends of a private corporation, would
cause a continuai and growing discontent which could not be allayed by any abstract argu-
ment of iight, and the full force of which the Goveroment would be expected by the -com-
pany to sustain.

Bis Grace cannot consent to make himself responsible for these consequences, and he is
therefore cbliged to treat as inadmissible any propokal for the proprietary partition of those
territories w bich nay be placed under the goverurnent of the Crown.

The only terms which, after a very grave-consideration 'of your letter, he feels himself
able to propose for the acceptance of the company, are the following:

1. That within certain geographical limits (coinciding more of less with those laid down
in vour letter) the territorial rights of the company should be surrendere.l to the Crown.

2. That the sum of i s. per acre on every acre sold by Governiment should be.paid to the
conpany, and payment to cease when their aggregate receipts from this source shall exceed
150,000 ., or on the expiration of 50 years.

3. That one-fourth of the sum received by the Governuent as an export duty for gold,
or on leuses of gold mines, or licenses for gold uining, shall be payable to the company for

0 years, or until the aggregate receipts shall amount to 100,000 L
4. That "n these conditions a goverrnment be established in the ceded territories;

Great Britain undertakirg the expense and risk of that government until the Colony is
able to support it, as in British Columbia, and other Colonies.

It nu-,t be clearly understood that the payments conterplated in the second and third
of these articles are entirely dependent on the Government receipts, and that the Govern-
ment will not be pledged to any particular form of levving a tax upon gold.

If the companv should fnd themselves unable to accept these ternis, or some modification
of themi, his Grace does not see how it will be possible for him to recommend that the
Crown should assume any responsibility in respect of the H udson's Bay territories, and it
will rest with the Company to apply to Parliament for euch powers, as may, in their opinion,
enable them to preserve order in the country in which they are interested.

Right Hor.ourable Sir Edmund Head, Bart.,
&c. &c. &c.

I am, &c.
(signed) Chichester Fortescue.

P.S.-Since the abovt letter was drafted, bis Grace bas received fron the Governor
General of Canada a Despatcb, from which it appears that the Canadian Government
contemplate the assertion of a claim to ail that portion of Central America which can be
shown to have been in the possession of the French in 1763. It must be understood that the
above suggestions are made on the supposition that the cession by the Company will place
Her ijesty's Government in possession of an indisputable title tu the territory ceded by
them.

Ajppendix~ to Report,
p. 4.3;.

Appendix to Report
of 1&7, pp. 40 and
404.-

CoPY of a LETTER from the Right Honourable Sir Edmund !Jead, Bart., to
Chichester Fortescue, Esq., .x. P.

Sir, Eudson's Bay House, London, 14 March 1864.
i HAVE th-e honour to acknowledre your letter of the Ith instant, which bas been laid

before the Conmittec of the Hu'ison's Bay Company, by wYhom I am authorised to make
the follow'imtg remurks:

The Comnittee dceply regret to fini] that noue of the proposais made by then has been
found admissible bv his Grace the Secretary of State for the Colonies; but as this is the
cas", there is no further use in discussing the principles on which they were based, or the
details involved in theni.

On the other hand, the Committee would feel it theirduty at once to address themselves
to the considerati.on of the counter proposal contained iii your leuer of the 1itb, were it
uot for the postscript uf that letter relating to the claims of CanaIa.

It is true that these claims are nlot new; they were expressly stated in the sanie form in
the petition from the Board of Trade of Toronto, which wvas before the Parliamentary
Connittee of 18I,7, and they were in fact discussed by that Conunittee, and were referred
to in the letter of the Attorney and Sulicitor General to the Right Honourable H. Labouchere.
The Law Officers there say, that the question of boundary could not be made the subject of
a guasijudicial inquiry without the consent of both parties, and that a decision of a Cor-
muttee of the Privy Council would have no effect in sucli a case as a binding judicial
determination. They bd previously stated, that " in the case of grauts of a considerable

age,
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age, such as tids charter, when the words, a. is often the case, are indefinite or ambiguous,
the rule is, xhat they are construed by usage au&, enjoyment, including in thuese latter

"terms the assertion.of ownership.by the Company on important public occasions, such a-
"the Treaty of Ryswick and Utrecht, and again in 1750."

When Sir Frederic Rogers,,in bis letter of 9th October 1863, intimated the readiness of
his Grace the Secretary of State.to receive any proposal made on the part of the Compsany,
thefact.that these chrims had been made by Canada, and had not been waived, was as well,
known as.it now is.. The nature of the.title of the Hudson's Bay Company also was then as
well, perhaps beutr,.known ta the-Secretary of State than it is to us. Isayperhaps better,.
because the Law Officers of the Crown have, we believe, at va-ious times given the Colonial
Offce the benefit of their observations thereon, an. advantage which the Company, of course,
have not enjoyed to the same ertent.

We believe. the title of the .dson's Bay Company to be good, and we are prepared to
defend. it in any court in which it may be impugned'; but we are not prepared to originate
any inquiry of the kind, or to undertake to give any guarantee, or to present to the
Secretary of State any title other than thiat wbich 1 have already s;id is as well known to
bis Grace as it is to ourseles. Such as it is, it. must be taken for better for worse, for we
have no other to offer, and we believe that to be autficient. If, therefore, any such,
gnarantee or undertaking is a coudition precedett to the completion "f an arrangeient on
the. hasis now suggested in vorr letter ofthe 1ith instant, it wili, we fear, be wholly useless
for us to enter intu the consideration of the principle of that uffer, or any discussion how
far the details. involved in it are or are not acceptable to the Company, or how far the
amount of compensation would be sufficient.

If, indeed, the question were one only of somîe few milles, more or less, of boundary, the
case would be wholly different. But in the forn in which the claimî is presented to us in
your postscript, it appears ta the Committee ta make all further action impracticable.

We may perhaps le permitted ta make ont other remark on the postscript of your l.tter.
The claim of Canada, if it means anything,seenis to assert that certain rights of a foreign.

pokwer modify the operation of the Charter. These forein rights were acquired by Treaty
for the Crownof EnaLandini 1763,nearly 100 yearsufter t egrantuf the Charter. Now,after
the possession and recognitioa in various ways for two centuries, the validity of this instru-
mentis attacked on the ground. of those supposed rights. The cdaim thus made maay be good
or badbutit appears .o us singular that the Company s.hould be required by the Crown itself
to, warrant the validitv of its own Charter. There are legal methods, no doubt, of rescindimg,
by the courts, improvidenL or unlawfui grauts emanating from the Crown. In 1857 tne

Law Officers were cousulted by NIr. Labouchere as to the possibility or equity of having
recourse to proceedings cf Guis ki::d in this case, and they gavc their answer i.n the letter
referred to above. Our riehts,. such as they are, come fromi the Crown, and it seems ta us,
who are unlearned in the ia"w, somewhat strange that the Crown, the grantor, should usk of
the Hudson.s, Bay Company, the grantee, a warranty for a title derived immeliately froi
itself. It adds to this apparent anomnaly, that the only competing title against which the
warranv could be required is the titie of the Crown itself in another shape. \Ve presume
that the object of the Canadian Governument is to opeu the country for settlement -- an
object wLhil it would be in the power of the Colonial Office to secure ai any rate, and
which the Hudson's Bay Company have no wish whatever to prevent.

But for this prelimiinary diflicuity, .-rising fromn the postscrpt to your letter, it would now

be my duty to cal1 your attention to the fiact that that letter makes no allusion to a sub-
stantive portion of our offer, ta whilch we attach great importance; that,namely, of erecting.
on certain ternis, au electric telegrapli across the Hudson's Bay territory. We have ceded
ta no one the riuht ta do this, and we are perfectly ready, on fair conrbticns and as part of
the arrangement, to undertake to do it ourselves; nor is aysthmg: saiti, lm the counter pro-
posal made by you, as to the portions oi land which the'Company might be allowed ta
retain as private property, nor as tu the manner in which their po-ts, or their buildings
and improvements would be dealt with.

To revert for a moment to the electric telegraph, it is obvious that, so far as it goes, the
mere appearance of a vague claim on the part of Canada, pressed upon us now or coun-

tenanced by the Secretary of State, must have a tendency to deter us fron any outlay of

capital in this or any other fori. We had hoped to have taken the first steps for the

erection of the teleg'raplh in the present season, and ve know by experience that in a dis-
tant country where winter begmis early and lasts till laie, a season lost is the loss of the

whole year.
I trust, sir, thtat.in-laying these remarks before his Grace the Secretary of State, you will

assure hlim that they are offered with great humility and respect, and that we are as ready
as we ever were ta deal in a fair and candid spirit with this or any other offer made to us.

So far as the proposal itseif goes, and irrespective of this question of title, the Committee
rejects no basis of negotiation (if that is a proper word to use in a correspondence between

a private company and Her Majesty's Government), aud what they have .said is dictated

only by a sense of the duty incuibent on ihem to upbold the interests of the Company
whose affairs they administer.

I . &1

Chichesiter Fortescue, Esq.
&c. &c. &c.

Colonial Office.

ave, c.
(signed) Edmwid Head,

Governor.

appendir.

Appendix to Report,
pp. 403 and 404.
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Appendir.

The Right Hon. Sir E. Head, Bart.
I arn, &c.

(signed) C. Fortescue.

Cory of a LETTE R from the Right Honourable Sir E. Zread, Bart., e.c.B., to
C. Fortescue, Esq., m.P.

Hudson's Bay House, London,
Sir, 13 April 1864.

I iiAVE had the honour cf receiving your letter of 5th April,* which bas been laid before
the comnittee of the H udson's Bay Coimpany, and considered by thema at a special meeting
summoned (or that purpose.

After the explanation given with reference ta the postscript of your letter of the ith
ultimo, the Committee feel that they are in a position to renew the ngotiation, with every
hope of corning to a satisfactory conclusion. They think this, because they trust it will be
found ihat their demande, on the part of the Conipany, differ ini degree, rather than in
principle, froma the offers made by his Grace the Duke of Newca'stle.

2. The

Coy of a LETTER from C. Fortesce Esq., x.P., to the Right Honourable
Sir E. Head, Bart., .c.B.

Sir, Downing Street, 5 April 1a4.
I &x directed by the Duke of Newcastle to acknowledge the receipt of your letter of the

14th ultimo, in whicb you state that the Committee of the Hudsou's Bay Ccnapany are
prevented by the postscript of my letter of the 11th from taking into consideration the pro-
posals contained in that letter relating to the transfer of part of Rupert's Land to the
Crown.

It appears to the Duke of Newcastle that the Committee bas somewhat misapprebended
the intention with which that postscript was written.

It is assumed, for the present purpose, that the grant to the Budson's Bay Company is
a valid grant; but it appears to be contended on the part of Canada, thatwhether valid or
not, an instrument which only granted to the Company land not in possession of a foreign
power in the year 1670, could not, from its very terms, comprehend in 1763 a territory
which then belonged to the French, and which it is contended must therefore have then
belonged, and belongs now to Canada.

If this claim, on the part of Canada, were established it would evidently be impossible
for Her Majesty's Government to secure that lands to which it extended,should when sold,
be subject to a payment of is. an acre to the Hudson's Bay Company. It is therefore
impossible for bis Grace to make any pledge of this kind, except as to lai which is beyond
the scope of the Canadian claim.

As regards the territories west of the Mississippi, to which the present negotiation in the
main relates, the Luke of Newcastle, after a careful examination, is prepared, for the
purpose of the present negotiation, to assume that the Canadian claima is groundless. And
he therefore authorises me to renew the proposals contained in the body of my letterof the
11th, subject to the following stipulation: that in case it should be found advisable to cede
or annex to Canada any territory lying eastward of a line passing through Lake Winnipeg,
and from thence to and through the Lake of theWoods, Her Majesty's Government should
be at liberty to exempt the annexed territory from all payment to the Hudson's Bay Com-
pany, which payments would thenceforth be exclusively leviable (without any deduction
from their amount) on the territories acquired by the Crown to the west of the above line
of demarcation. His Grace hopes that this suggestion will remove the difficulty by which
the Hudson's Bay Company at present conceive themselves to be emnbarrassed.

His Grace did'not direct me to offer any observation on your proposal for the construc-
tion of a road and teleLraph, because he had already commenced negoriations on that
subject with gentlemen representing thé Atlantic and Pacific Telegraph and Transit Com-
pany, whose projeet lie had recommended to the favourable consideration of the Colonies
concerned. H e is now informed, that this company bas transferred its rights and responsi-
bilities to the Hudson's BayCompany. That transfer his Grace is most willing to
recognise, if it is recognised by the Colonies concerned. And he is furtber willing, that on
the completion of the road and telegraph, fron the frontier of Canada to that af British
Columbia, lands adjacent to the line shall be granted to the company, ut the rate of one
square mile for every lineal mile of road and telegraph constructed on Crown land be-
tween the line of demarcation, above described, and the frontier of British Colunbia.

The form and exact situation of these zrants should, in bis Grace's opinior,, be left for
future discussion, the principle being, that a strip of land, two miles in width, along the
line of road and telegraph, is to be divided equally between the Government and the Com-
pany. But, in other respects, the grant,, will be subject to the conditions expressed in the
3rd article of a Memorandum, enclosed in a letter addressed to the Duke uf Newcastle by
Mr. Watkin, on the 28th April 1863,* and in Mr. Fortescue's answer of 1st of May, and
nust be understood to stand in lieu of the grants contemplated by that article.

I enclose a Parliamentarv Paper, in which Mr. Watkin's letter is printed, with the
correspondence relating to it.

~o 4~O~
V
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2. The Committee do not object to the proposal that a paynient of Is. per acre for all Appendix.
lands sold should be made to the Company, in proportion as the noney is reccived by the -

Government; nor do they object to the term of 50 years as the limit of time, after which
such payment should cease. They think, however, that if a limit of time is fixed, there
ought to be no limit of amount, inasmuch as the Government pay nothing beforeband, and
will be called on to hand over the money only on the supposition that they receive a larger
sun themselves. If the lands sell freely the receipts of the Government will be increased,
and the Committee do not see why the share of the Company should not in justice increase
in proportion.

If, however, any limit in the anonnt of the payments to be made to the Company by
this and the next article is absolutely required, the Committee would be willing to agree
that the produce of the two together; that is, of the 1 s. an acre for land, and the per-
centage on the gold, should not~ in the aggregate, exceed 1,000,ooo .

It is necessary to mak-e one observation with reference to the payments on account of
land. According to the letter of the proposal, it would be open to the Colonial Government
to defeat the claim of the Company altogether by adopting a system of free grants; and
it must therefore be understood, if this is done on any ground of policy, the payment to
the Company should be inade notwithstanding.

3. With regard te the per-centage on the proceeds of gold, the Committee are willing to
accept the proportion of one-fourth, as stated in your letter, it being clearly understood that
they are not called on to defray any portion of the expense of collection or escort. lere
again, however, it appears to the committee, whilst they are willing to admit the limit of
time, that the limit in amnount, looking to the contingent nature of the payment, ought to
be withdrawn.

At any rate, they could consent to it on the terms already stated in Article 2; that is to
say, if the possible limit were extended to 1,000,000 1. for both lands and gold conjointly.

4. If, in exchange for the rights to be ceded by the Hudson's Bay Company, the Govern-
ment were about to pay an adequate money consideration not contingent in its character,
there would be, of course, no reason why the sellers should expect to retain any large
portion of the soi, or to reerve to themselves the chance of future benefit from the future
prosperity of the Colony. But the offers r.ow made are of a totally different character.
No profit will accrue to the Company unless the Government itself makes a higher one;
and. the committee, as trustees for the proprietors, feel it to be absolutely necessary to
stipulate for certain additional reservations in land, which I will proceed to s ecify. I
may add, too, that such a reservation would appear to be politic in the interest of the Colony
itself. For many years to corne the Company must be closely connected in trade with the
territory which they propose to relinquish ; and it appears important, on every accnunt, that
they should retain what may be called " a share in the stake"; that they should feel their
own interest on landowners, as well as merchants, wrapped up with those of the Colony,
and should have every inducement to contribute, by their influence and proceedings, to its
future well-being and tranquillity. There is nothing, perhaps, in which the Company could
exert this influence more beneficially than in discouraging the use of spirits in the trade with
the natives; and it would be their interest and their wish to second every effort of the
Colonial Government in this direction.

The Committee therefore ask-
(a). That the Company sbould retain as private property all their posts and stations

on which buildings have been erected, with an area of not less than 6,000 acres round
each such post; but they do not of course intend that this clause should apply to the
Red River Settlement.

(b). That they should, in like manner, retain all lots set out and occupied by them.
(c). That whenever the Government of the Colony shall.have sold or granted 50,000

acres, the Company sbould be entitled to a grant of 5,000 acres of wld land, to be
selected by them.

The Committee have proposed this mode of reservation, because it appears to thema to
obviate the objection which may reasonably be made to setting apart beforehand a number
of isolated tracts of wild land, dotted over the surface of the Colony, and calculated to
impede the free flow of settlement in the territory. In this mansier the grants to the Corn-
pany will only proceed equally with the progress of colonisation; and the demand will
hardly seem extravagant when it is considered that the total number of acres to be at once
handed over cannot be estimated at less than 200,000,000.

6. The Committee think it necessary to provide that the Colonial Government shall not
at my finie tax the lands or property of the Company, in any way, or on any scale, dif-
ferent fron that on which the lands or property of otlier proprietors are taxed.

6. The Committee assume that all charges of a public character which now faill on the
Hudson's Bay Company shall, as a matter of course, be transferred to the Goveratnent of
the Colony. As regards the salary of the Bishop of Rupert's Land, the Company, by the
overnor and Deputy Governor, act jointly vith others as trustees of what is called " The

Leith Fund." For the discharge of these trusts, so far as that fund is concerned, they of
course would renain answerable, but they think that they ought to bc relieved of any
obligations (over and above the proceeds of the fund) which they have taken on themselves
as a matter of liberality and public policy. In an equitable arrangement of all these
inatters, without injury to the interest of the Church or of individuals, the Committee see no
real difficulty.
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7. The next point to be dealt with is the important question of the electric telegrapli,
-. and the opening a communication sufficient for the passage of the mails across the present

territory of the Company from Canada to British Columbia.
The Committee are quite willing to accept the paper submitted by Mr. Watkin to bis

Grace the Duke of Newcastle as the basis of this arrangement, and are prepared to place
themselves substantially in the position of the Atlantic and Pacifie Transit and Telegraph
Company, subject to the following alterations-

The point at which the telegraph will probably begin on the eastern side of the territory,
will be either Penbina or Rainy Lake, according as Canada may or may not adhere to the
original terms pro . If Canada should decline to fulfil -what is laid down in the paper
referred to, the ompany will of course be compelled to make the best bargain they can
%itb the lines traversing Minnesota, and passing through the United State-,; and they will
have to forego the guarantee of interest originally held out from Canada. Rainy Lake is
named, not as being the admitted frontier of the province, but simply as the conventional
point eastward, assumed in your Despatch.

With regard to the third article in the paper referred to, the letter of its provisions is not
wholly applicable to the altered state of things; but in accordance with your letter of the
5th instant, the Committee are willing to adopt its spirit as the basis of the arrangement to
be made. They cannot however admit that one square mile for every lincal mile of tele-
graph -'ould be an adequate allowance of wild land for such an undertaking. They believe
it will bje fonnd that ii. all such enterprises through an unsettled country in America, the
-prorxrtion of land granted to the contractors bas been far larger, and they think that the
cLîin in their ca.se is strengthened, rather than weakened, by the fact that the land to be
passed through is a very small portion of that which they themselves propose to cede for a
consideration for a time, at least little more than nominal.

The Conimittee, on referring to the printed correspondence forwarded by yon, find that
Sir Frederic Rogers, in his letter of 2sth August 1862 (p. 7), expressed the gratification
of his Grace the Duke of Newcastle at the readiness of the Company to make a grant of
land to ihe promoters of the proposed passenger and telegraphic communication; but they
believe, on the bebt authority, that the most moderate demand ever made by Mr. Watkin,
-when-then sent to the Company by his Grace, verv far exceeded the breadth of five miles
of wild land for every lineal mile of telegraph. Below this amount of wild land to be set
out in alternate sections, as proposed in the 3rd article (p. 13) of Mr. Watkin's paper, the
-Committee could not reduce their demand.

8. Such, sir, are the conditions which the Committee feel bound to offer to Ber Majesty's
Government, after a full consideration of all the circumstances of the case. Even with
these conditions they do not feel sure that they shall escape, on the part of their proprietors,
the question, " What are we to obtain for this cession of our rights in so large a territory ?
Why are we (the Hudson's Bay Company) to purchase at so large a cost the exertion of the
Queen's authotity on British soil rendered 'iecessary by no fault of ours"? Could we,
under any circumstances, be worse off than we shall be in sacrificing, for a contingent
consideration, this vast mass of property, and the chance of profit from its future deve-
lopment.

If we did not think that these questions admitted of a satisfactory answer, we should
not, as trustees for the proprietoirs, convey to you the offers made in this letter. But it
may be difficult to convince our shareholders that (as we believe) the real inerests of the
Company and of Her Majesty's 4Government will be equally promoted by their adoption in
the formi now suggested.

I have, &c.
(signed) Edmund Head, Governor.

'he Right Hon. Chichester Fortescue,
&c. &c. &c.

Conr of a LETTER from Sir F. Rogers, Bart., to the Right Honourable
Sir E. Head, Bart., x.c.B.

Sir, Downing-street, 6 June 1864.
I a&.i directed by Mr. Secretary Cardwell to inform you that he bas had under his con-

sideration your letter of the 13th of April last.
Mr. Cardwell will not be prepared to accept, without considerable mocdifications, the

terns contained in it. But before sending to you, in answer, the terms to which lie would
be prepared to bind Her Majesty's Government, he feels that it will be necessary to consult
the Lords of Her Majesty's Treasury, and to ascertain more fully the views which may be
entertained by the advisers of the Governor General of Canada.

In the meantime he does.not understand that you are willing to undertake to complete a
line of telegraph and road to the Pacific until you shall have received the assurances from
Canada, British Columbia, and Vancouver Island, to wbich reference has been made in
the former correspondence.

I am, &c.

The Right Hon. Sir E. Head, Bart. (signed) Frederic Rogers.

&c. &c. &c.
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Appe2iàx.
Conr of a LETTER from the Right Honourable Sir E. Head, Bart., r.c.3., to

Sir F. Rogers, Bart.

Sir, Hudson's Bay House, London, 7 December 1i64.
Ih my letter of 13th April 1864,* a definite proposai involving the cessionof a certain por- Page 72,

tion of the Company's territory, and rights of property therein, was made by me (subject to
the approval of the proprietrs) on behalf of thie committee of the Hudson's Bay Company.
We cannot but feel that the long delay which has taken place in answering this proposal
bas been detrimental to the interests of the Company in more ways than one; but, looking
to the reasons assigned by the Right Honourable the Secretary of State for such dely, in
your letter of 5th~April 1864, we have not hitherto felt at liberty to press for a final
decision.

The discussion which bas now arisen respecting the union of the North American Provinces
under one government, has made us think it niay be expedient for us to submuit to the
Secretary of State anuther scheme for carrying out this transfer; not because we wish to
alter or retract our previous offer, but simply as an alternative which we, on behalf of the
Company, and subject to ihe approval of our proprietors, should be ready to accept.

The territory, with its mining rights, affected by such transfer, bas been sufficiently
defined in the former correspondence, but it may be roughly described as follows:-

On the west bounded by British Columbia.
On the north by the Northern Saskatchewan down to Lake Winnipeg.
On the east by a line from the mouth ofthe Saskatchewan to the point where the Winnipeg

river enters that lake ; and ihence, by a parallel of latitude due east, until such parallel cuts
Canadian territory by intersecting the waterslhed between the basin of the Lakes and the
St. Lawrence on the one hand, and that of Hudson's Bay on the other.

On the south by the United States boundary, or by any outlying portion of British terri-
tory not includvd in ibis Company's lands.

The conditions on which we would recommend the proprietors to cede this territory, and
all mining rights and rights of property or Government within it, are the following-

i. That the Company be paid 1,000,000 1. sterling.

2. That the Government of British Nortli America acknowledge the Company's right to
trade, without exclusive privileges of any kind, within the territorv.

3. That the Company should hoId in fee simple ail their posts now occupied, with a
reasonable area round each post. Ail previous sales and bargains at Red River, made by
them , shall be confirmed.

4. That the Government of British North America shall impose no exceptional taxes on
the Company, its property, or its servants.

5. That the disputed natter of thre Company's lands in Canada be settled by issuing
grants on the footing formerly agreed upon between Mr. Vankoughnet and Nlr. Hopkins.

6. That the Company shall be bound to hand over to the Government of British North
America ail the materials for the construction of the telegraph, on payment of the cost-
price and expenses already incurred.

You will understand, sir, that the proposal contained in this letter is not to be construed
as any withdrawal or modification.of that previously made, but that it is laid before the
Secretary of State simply as a possible alternative. -

The committee are of opinion that in the event of the transfer of the territory to any
Colonial Governuient, such transfer ought to be effected, and the conditions stipulated,
with the Company, ought to be embodied in an English Act of Parliament.

Before closing this letter it is right that I should state, for the information of the Right
Honourable theSecretary of State, that Dr. Rae bas returned to England, having traversed
the vhole district, fromi Red River over the pass leading to Téte Janne Câche, and thence
down the Fraser to New Westminster. Every assistance vas given him in British Colum-
bia, and he reports that it is perfectly easy to construct across this country a line of tele-
grapi, as well as a road sufficient for the carriage of the mails. Telegraphic wire and insu-
lators in sufficient qunautities are already at York Factory on the Mississippi, or on the
voyage to Victoria, so that all the materials vill be in the spring on the spots where they
are required, and the Company will await with anxietv the decision of Her Majesty's
Government as to the offers now in the hands of the Secretary of State.

I have, &c.
Sir F. Rogers, Bart., (signed) Edmund Head,

&c. &c. &c. Governor.
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A&ppenidix.

Corr of a LETTER from T. Frederick Elio4Esq., to the Right Honourable Sir
-E. Head, Bart, r.c-..

Sir, Downing-street, 23 January 1867.
AT a recent interview between Sir C. Lampson and yourself on the one side, and Lord

Carnarvon on the other, respecting the position of the Hudson's Bay Company, some doubt
appeared to exist respecting the exact state of the inchoate or intended negotiation for the
transfer of certain of the rights clainied by the Company to Her Iajesty's Government of
the Province of Canada.

With the vien of explaining the present position of the Canadian Government, I am
directed by Lord Carnarvon to enclose extracts from a Minute of the Executive Council of
Canada, dated the ±2nd of June 1866, from which you will perceive, that white the ques-

.tion of confederation is pending the Caiadian Government consider themselves incom-
petent to, iniliate negotiations, and bound to reserve them for the Confederate Government
and Legislatuire.

Itis, of course, for the Hudson's Bav Company to consider for thernselves what course is
nost proper and conducive to their own inte-rests. But it appears to Ltrd Carnarvon that
any effective negotia:ion, being for the moment impossible, it is for the interest of both
patiUes that the question should renain open for arrangement so soon as an authority
exists capable of dealing with it on the part of the Colony or Colonies interested. le
would, therefore, regret to learn that the Company contemplated any immediate action
which was calculated to embarrass the negotiations which would then becone possible, and
which, in the opinion of the Executive Council. it would be the duty of the Confederate
Government to open.

I amn, ke.
The Right Hon. Sir E. Head, Bart. (signed) T. Frederick Elliot.

&c. &c. &c.

(Enclosure.)

EXTRACT of a REi-oaT or a Connittee ofthe Honourable the Executive Council, approved
by His Excellency the Governor General in Council, on the 22nd day ofi une 1866.

" Impressed with this conviction Canada would, ere this, have opened negotiations with
the Hudson's Bay Company for the extinction of their claims, had it not been for the
prospect of ber speedy absorption- in the proposed union of the British North American
Colonies, it would obviously have been improper for the Catnadian Government to coin-
mence negotiations which thev could not h"pe to complete, or to enter into engagements, the
fulfilment of which nust fal on the whole Confederated provinces.

"Recent events serve to show that iii a few months that union will- be effected, and the
Committee will have no doubt tht the Confederate Government and Legislature will feel it
to be one of their first duties to open negotiation. with the Huidson's Bay Company for the
transfer of their claims to the Territory. Mdeanwhile Canada invite.; the aid of Her
Majesty's Governrnent in discountenancing and preventing any suclh sales of any portion of
the Territory as is now applied for."




