The Uhronicle

BanRing, Insurance and Finance

ESTABLISHED JANUARY, 1881

PUBLISHED EVERY FRIDAY

Vol. XXXVIL. No. 2.

MONTREAL, JANUARY 12, 1917,

Single Copy 10c.
Annual Subscription $3.00

SAVING FOR VICTORY.

In his Toronto address last week, Sir Thoma

White laid emphasis upon a fact that hitherto has not |

perhaps been the prominence it deserves in
with exhortations to national
the interest of war finance. Saving is
the present time, not merely to provide against th
somewhat indefinite coming of a “/2 v day” in th
future, but actually in order that the existant indu

trial activity in Canada in connection with the supply
of munitions may be continued. The size of munitions
orders in Canada is largely dependent upon the extent
to which Canada can finance those orders through the
granting of credits to the DBritish Government. The
more that is saved to lend to the British Government,
the larger will be the orders received. The practis
Of saving starts an end'.ss chain of economic opera
tions. Funds saved from one distribution, in ex
change for materials or labour, of a credit given by
the Canadian banks to the British Government become
available afresh for a further credit, further purchases
of materials and labour and so on endlessly \part
altogether from the obvious necessity of being well
prepared to shoulder the after-war burden of debt
and to pass through as lightly as may be, the difficul
ties inherent in a change from a war footing to a peacc
footing, present-day thrift i
ensure a continuance of present-day war activity in
industry—in order that Canada may
the production of munitions of war
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The primary importance of this matter was simi
larly emphasised by Sir Edmund Walker in hi
annual address this week to shareholders of the Bank
of Commerce. Sir Edmund pointed out very clearly
that the financial ideal for us at the moment is to pay
terest on our foreign indebtedness, to provide our
share of the cost of the war and to lend as much as
possible to Great Britain to pay for munitions made
for her by Canada. We are apparently accomplishing
this task. But it is clear that we are being largely
helped in its accomplishment through our large bor
rowings in the United States and through subscrip-
tions from our neighbours when war loan issues have
been made in Canada. Of our issues of securities
during eleven months last year amounting to $303,-
about two-thirds, or $192,748820 were
sold in the United States and only $102,067,055—less
than one-third—in Canada. Evidently the somewhat
pronounced self-complacency with which the increas-
ing totals of our bank deposits have been lately
regarded in some quarters is scarcely justified, inas-
much as to a considerable extent they are due to new
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whereby practically everyone can
share in the task of financing the war is afforded by
the threc war savings certificates, the issue of
which is now announced by the Minister of Finance,
and which can be secured from any bank or postal
money order office. For $21.50, $43 or $86 loaned
to 1t now the Dominion Government will return three
vears hence $ $50 or $100 respectively. The
return to the purchaser of these certificates is approx
imately 5.40 per cent. per annum Thus the
person of smallest means is placed on an equality
with the large capitalist in regard to the return which
he may secure from an absolutely safe investment,
by the purchase of which also, he will be performing
vital service to his country, and making provision for
himself against the future. The degree of
which this scheme achieves is probably dependent
upon the manner in which it i organised by voluntary
associations of public spirited citizens and also by
employers. Up to the present, there are few signs of
such concerted effort to arrange for the sale of these
certificates. However great their attractions may be,
they are not likely to sell themselves, and it is to be
hoped that at an early date the example of the war
savings associations in England will be followed here.
Unless some effort of that kind is made, the Canadian
Treasury will continue to great amounts of
funds, which might be otherwise quite easily diverted
to 1t

\ new_facility

year

SUCCess

lose

® 1

Great DBritain is now carrying out the greatest loan
operation in the world’s history. The new British
long-term war loan bears, in the case of bonds subject
to the British income tax, 5 per cent. interest instead
of 44 per cent., which was the figure of the preceding
offering. Thus British long-term credit is placed on
a 5 per cent. basis, since the older war issues are con
vertible into the new. The British Chancellor of the
Exchequer has at stroke decided to pay
additional interest on all preceding British war
loans—a step that obviously would not have been
taken had there been any thought that the struggle
was anything like near its closing stage. The British
Chancellor's facilities for short-term borrowing had
not been seriously curtailed and he certainly could
have gone on for several months on the old basis if
he had considered that the war's prospects justified
such action. This is the best of reasons why Cana-
dian efforts at saving and lending for victory should
be steadily and systematically increased.
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THE CANADIAN BANK OF COMMERCE.

Sir Edmund Walker's address at the Canadian
Bank of Commerce annual meeting this week, natu
rally concerned itself mainly with those financial and
economic developments of national importance which
have arisen ‘v Canada as a result of the war. Marked
by that ea * and lucid diction which is always a fea
ture of the distinguished banker's utterances, this
year's address is notable also for a spirit of intense
carnestness, which makes it singularly impressive
Sir Edmund ‘sees clearly enough the critical character
of the present times—critical in spite of the widely
spread prosperity in Canada—and the paramount
necessity ~f moulding every individual and collective
effort to the one purpose of winning the war. The
statesmanlike breadth of the speaker’s vision is evi
dent in his remark that Canada has so enlarged her
sphere of action during the last year that “only the
blind could fail to see that every detail of our national
life which aids or hinders our power to serve in the
great conflict is of supreme importance.” The con
ception that the only method of service in war is by
enistment has been outgrown, and it has become
obvious that back of the men in the trenches must be
not only an army of munition workers, but the whole
nation e¢ngaged in production and in saving, in order
that victory may be achieved.

PropuctioN AND THRIFT.

Sir Edmund naturally laid great stress on produc
tion and thrift, and emphasised the relation of the
latter to the matter of the supply of munitions on
credit. He mentioned the interesting fact that the
banks have agreed to grant a credit of $100,000,000
to the Imperial Government for the purchase of muni
tions during 1917, but, he warned his audience that if
Canada is to execute the orders for war supplies
which will be offered and which it is our duty to
undertake in order to aid in ensuring victory we
must be prepared to do much more than heretofore.
“he manufacturers of the United States will make
war supplies for money. We are doing better only
if we supply them on credit.” Sir Edmund vigorous
ly emphasised the necessity of using force to curtail
extravagance if voluntary means fail (as they are
apparently failing), and mentioned in this connection
the prohibition . heavy penalisation of all imports
of luxuries, the iurther curtailment of municipal
expenditures and the legal restraint of expenditures

on food. “Do we realize,” he said, that what we do
or do not do, may turn the scale on which depends
victory or defeat? Our responsibility for the future of
the Empire and of Canada is so great that there is no
room for slackness. We must do, not many things,
but everything that will help to win the war.”

Ourpur oF WAR SUPPLIES.

An interesting section of the address dealt with
the extent of the output of war supplies in Canada.
The figures given by the speaker in this connection,
are almost surprisingly large. Total disbursements
made by the Imperial Munitions Board in Canada
during 1916 approximated $320,000,000, and indica
tions point to the business of 1917 being even
larger. In Canada and Newfoundland, 600 factories
are working night and day on munitions for
the British Government. Purchases by the Depart
ment of Agriculture for grain, foodstuffs and flour
on behalf of the British Government have totalled
$37,500,000. ~ Many millions—including $20,000,000
on foodstuffs—have also been expended by the British
war office purchasing department at Montreal Addi
tionally to these are the expenditures on the Canadian
armies, of which no exact figures are available, but
which certainly run into the hundreds of millions.
Canada has, in fact, been able to produce nearly every
thing required by our armies, the exceptions being
binocu'ars, machine guns, revolvers, motor trucks
and some less important articles. Our responsibilities
at the present time are proporti mate to our \‘;ql;l\'il)

Tug BANK'S YEAR

We have already referred to the annual statement
recently issued by the Bank. Profits are reported as
$2,430,415, against $2,352,030 and equivalent to 8.5
per cent. upon the paid-up capital and rest, compared
with 8.3 per cent. in 1915. A balance of $461,892
brought forward on profit and loss account makes the
total available $2,001,307. Of this total, the 10 per
cent. ‘dividend and 2 per cent. bonus absorb $1,800,
000 war-tax on note circulation, $147,288; the annual
contributicn to the pension fund, $80,000; patriotic
and philanthropic subscriptions, $71,500, the largely
increased balance of $802,3109 being carried forward

The following are the leading figures of the present
balance sheet in comparison with those of the previous
year :—

1916
Cirrulation $ 10,250,348
Deposits (not bearing interest)
Deposits (bearing interest).
Total Liabilities to Public.
Speeie and Legals.
Central Gold Reserve.
Bank Balances Abroad
Call Loans Abroad
Call Loans in Canada.
Securities held
Total of Quick Assets ]
Current Loans and Discounts 15
Total Assets 2

In his address commenting upon the report, Mr
John Aird, the Bank's general manager, pointed out
that under present circumstances it is necessary to
give more consideration to the factor of safety than
to the factor of profit. Apart from this, however, the
growth in orofits during last year was not commensu
rate with growth in turnover, the general tendency
in the rates of banking profits for several years past
having been downwards. M= Aird also drew atten
tion to the fact that the Bank's participation in war
financing had not prejudiced the assistance rendered

220,932,234
39,901,993

6,319,808
18,534,329
12847 .55

140,920,867
250,421,840
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by it to the ordinary business of the country, but
that the Bank had continued in its duty of rendering
the utmost possible aid in the development of Cana-
dian trade and industry.

The Bank has a remarkable record in regard to
members of its staff on overseas service. At Novem-
ber 3oth, 1,207 officers had enlisted, representing
about 60 per cent. of the Bank’s male staff. Of these
84 have been killed in action and 212 others are also
casualties. The record is a proud one.

THE SIGNED APPLICATION IN FIRE INSURANCE.

The making compulsory of signed applications by
the would-be insured in the practise of fire insurance
has been frequently recommended by those interested
in the fire prevention movement. Mr. J. Grove
Smith in a recent address before the Commission of
Conservation suggested legislation that any policy or
contract of insurance be invalid when issued without
the written signed application of the assured or his or
their duly appointed agent. It is certainly reason
able that there shou'd be an authentic declaration of
the values to be insured, The fire insurance contract
is one of good faith and as one of the parties to the
contract gives a written agreement as a matter of
course, there is no reason why the other party should
not do likewise. The enforcement of written applica-
tions would doubtless act as a deterrent to some
criminally inclined. But it should be dintinctly under
stood that the onus of having signed applications rests
absolutely with the companies themselves. Whether,
however, in these days of keen competition any gene
ral agreement regarding them could be secured among
the companies is another matter

NICE FOR THE MANAGERS.

An examination by the Washington insurance
department of the Lumbermen's Indemnity Exchange
of Seattle, shows that of the premium income of
$52,002 in the first seven months of 1916, the man
agers, the James H. DeVeuve Company retained
$19,368. Cash assets are $244,805, and’ the amount
at risk, $6,224,929. This is the concern which set up
the defence of wltra vires when sued by a British
Columbia lumber company, which was a member of
the Exchange, for the payment
was detailed at length in The
months ago.

f a loss. The case
CHRONICLE some

INSURANCE COMPANY OF NORTH AMERICA.

Messrs, Robert Hampson & Son, Limited, general
agents, have appointed Mr, Herbert Freeman as
Special Agent for the Province of Ontario, to succeed
Mr. P. S. Grant who left them recently to take a
partnership in the firm of Messrs. Burruss & Sweat
man, Ltd.,, Toronto. Mr. Freeman has had a fine
experience, having been in the Canadian Fire Under
writers” Association where his work was specially
connected with rating, and since then in the agency
firm of Messrs. Rowatt Ahearn, Limited, Ottawa

The Mptual Life of New York now issues a new
disability benefit, which mzy be incorporated in
ordinary life, limited payment life and endowmen.
policies, issued on and after January 1st last,

WAR TAXES ON UNLICENSED INSURANCE.

Up to the present Sir Thomas White ha~ not avail
ed himself of the opportunities of raising war revenue
afforded by the business of unlicensed fire insurance
All through the war period, as in the piping days of
peace, the nondescript collection of stock companies,
mutuals, inter-insurers and Lloyds which do busines
in Canada without a license, have been permitted to
continue business as usual in the Dominion without
any effort being made to secure from them or their
patrons, some equivalent of the war taxation which
the Dominion obtains without any trouble or question
from the regularly licensed companies. True, one or
two of the provinces have imposed a one per cent. tax
upon the amounts of losses recovered from these un
licensed concerns. But this taxation is not war tax
ation, and besides, is a mere trifle compared with what
might fairly be raised from this
Dominion,

When this matter was previously brought hefore
the Finance Minister, he objected that the tax would
have to be paid by the insured, whereas the principle
of his war taxation upon the insurance combvanies
was that it should be paid by the insurer. W
not ourselves see why the insured should not he
to pay this war-tax, or that any hardship is involvec
in 1ts imposition, inasmuch as the insured’s abiliry to
secure a iower rate for unlicensed insurance partly
at least a consequence of the fact that the unlicensed
insurer has to pay no Canadian taxation. The machin

unlicensed

source by the

ery for the collection of a war-tax upon
Under the Insurance

insurance is already available
Act of 1910, every person
ada in unlicensed companies is required under penalty
to “make a return to the Superintendent giving tl
location and a brief description of the propert
sured, the amount of the insurance, and w!
insured in Lloyds, or in some similar association

in mutuals, reciprocal, or other class of mnsurer
return to be made by delivering or mailing it in
registered letter, addressed to the Superintendent n
later than the first day of March in each year f
year ending on the preceding thirty-first
December.” It should be matter, ¢
amendment of this subsection of the Ins
or otherwise, to require an additional return «
amount of premiums paid and the payment of
per cent. war tax thereupon. The amount of
unlicensed insurance in force at the end of 1915
$235,770,507. Evidently a very fair amount
additional revenue could be obtained by th
Government from this We h
Thomas White, in making preparations f
coming Budget, will give his serious

to this matter. Such a tax would b

justified and remunerative

insuring property mn Can

a simple

1Irance

source

THE UNITED STATES LIFE.

We are informed that the United States |
New York, in 1916, wrote new Nsurance
in 1915; gained a million m non-parti
ance in force; and increased surplu
The Company now
business

The Board of Directors of the United State
in view of th~ high price of all necessities, ha
to the home office employes a bonus of 10 per
their salaries.
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It has already been intimated in Tug CHRONICLE
that 1916 was not a particularly favorable year for
the fire companies operating in Canada.  Their aver-
age loss ratio is likely to come out at from §8 to 60
per cent., a less favourable showing than has been
made for several years past, and comparing with

51.52 per cent, in 1915 and 57.82 per cent. in 1914.
The year was marked by at least three enormous
individual losses. But the high average loss ratio of
the companies is due less to these conflagrations (one
of which caused the companies no loss at all), than
to a constant sequence all through the year, of
moderately heavy losses. The usually favorable
summer months were spoiled from the underwriters’
point of view, by the Northern Ontario conflagration
at the end of July, while the year went out with a
regular fusilade of heavy losses compressed into a
few days. The high values of agricultural and manu
factured products have doubtless been a contributory
factor in swelling the year’s property loss by fire, par
ticularly in industrial and commercial risks.

|,1 )ISSES.

Tue Year's Heaviest

The heaviest individual property loss of the year
was that of the Parliament Buildings at Ottawa
destroyed in February with a loss of seven lives and
a property loss of fully $3.000,000. The Parliament
Buildings were not insured. Their massive exterior
disguised an interior of old-fashioned construction
with much woodwork and the structure became an
easy prey to the flames. A Parliamentary Investiga
tion Commission could come to no definite decision as
to the origin of the fire, and it will proban'y never be
known whether the outbreak was due to the activities
of enemy agents—as popular rumour very naturally
had it—or whether it had a prosaic origin in defective
electric wiring or some such commonplace cause.

The other two outstanding losses of the year—the
Northern Ontario conflagration in July and the
destruction of the Quaker Oats plant at Peter
borough, Ont., in December have this in common
that in both cases the heterogeneous collection of
foreign companies and underwriters doing business
in Canada without a license got hit hard. The
Northern Ontario conflagration, it appears to be
well established, originated in the carelessness of
settlers. Over 200 lives were lost and the pro
perty loss, including that at Cochrane, Mathe
son, Troquois Falls and a number of other points
and scattered settlements totals up to $2,134,000.
This figure does not include the loss on standing
timber, which was certainly exceedingly heavy, a large
area of forest country being swept, Insurance was

CANADIAN FIRE LOSSES IN 1916.

about 50 per cent. of the property loss, $654.922 being |

the amount of the claims borne by the regular licens
ed companies and $390,663, the amount borne by the
unlicensed companies. ‘Early in
fire destroyed
valuable mining property, the total loss figuring up
to over $250,000. It seems probable that as a result
of this disaster much-needed steps will be taken by

August, a second |
inter alia a considerable amount of |

the Ontario Government to safeguard the Northern |

Ontario settlers against forest fires. The
provincial regulations are held by most authorities to
he gravely deficient
HEAvy SpRINKLERED Loss,
The Quaker Oats loss at Peterborough is note-
worthy as the heaviest sprinklered loss which has yet

present |

|

been sustained in Canada. The origin of the fire
which caused the loss of seventeen lives, is still
under investigation, but testimony at the enquiry
suggests a spark from the grinder in the dryhouse as
the originating cause. The plant was admittedly
well looked after from the fire prevention point of
view. Insurance on this plant totalled over $1,200,
000, the loss being about 9o per cent. The great buik
of the loss is borne by non-tariff companies and un
licensed underwriters and companies. The latter
carried $776,000 of the insurance, the largest indivi
dual line, $176,500, being carried by Llovds of
Lnnn]un,

Enemy agents’ activities have been made to account
in popular estimation for a considerable number of
the fires of 1916. But careful enquiry has shown
the unfounded character of this opinion in many
cases and in-others, where the enquiry has not been
made, the probabilities lie with more ordinary cau
of fire than those a sensation-lovin public in
evitably suggests. The losses in factories devoted to
munitions, etc., of which there have been a consider
able number during 1016, have been
||I;mll_\ due to poor construction, expermments m n wel
methods of manufacture, the rush that has been in
evitable in this business and similar cause \ very
large number of barn fires during the fall in Ontario,
particularly in Western Ontario, which brought
heavy loses to the farmers’ mutuals, apear to have
had their origin generally in a form of spontancous
combustion, into the causes of which scientific enquiry
is now being made at the instance of the Ontario Goy
ernment. '

likely enough

(Continued on page 33)

tandard Ban

QUARTERLY DIVIDEND NOTICE No. 105

NOTICE is hereby given that a Dividend
at the rate of TIIIRTEEN per cent. per
annum upon the Capital Stock of this Bank
has this day been declared for the quarter end-
ing 31st January, 1917, and that the same will
be payable at the Head Office in this City,
and at its branches on aud after Thursday, the
1st day of February, 1917, to Shareholders ol
record of 22nd January, 1917.

The Annual General Meeting of Share-
holders will be held at the Head Offlce of the
Bank in Toronto on Wednesday, the 28th day
of February next, at 12 o'clock noon.

By Order of the Board,

GEO. P. SCHOLFIELD,

General Aanager
Toronto, 27th December, 1916
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MONEY TO LOAN ON REAL ESTATE
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AN ESTATE FREE OF DEBT.

Many investors purchase real estate by means of in
stalments payable monthly or yearly: thus making absolute
ownership possible in time

e

In the event of death before the payments are completed
however, the estate s boqueathed encumbered with debt, and
the heirs may not be able to continue the payments

And It might easily rosult that the whole of the Investment

would be lost to the beneficlaries

Life insurance also constitutes
fmstalments, but death ends the obligation to make payments
and the estate is handed down intact

an estate payable by

Every man who has dependent relatives or friends should
have a substantial portion of his luvestmonts in the form of
e insurance, since the payment of the first promium creates
for them an estate free of debt

The Mutual Life Assurance Co. of C:nada

WATERLOO, ONTARIO.
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Hotels provided a number of heavy losses par~' DecEMBER
ticularly in the early part of the year. In view of | l’«-u-rhuro,‘()num-r.-ul mill $1,200,000

. b ave. it would not be surprising if | Summerside, P.E.1., conflagration 300,000
the prohibition wave l" i ‘l < = I P S | Campbellford, Ont., munitions factory 175,000
hotel losses ""»‘””‘”"‘I reavy during 1917. r”‘"”'" | Rockland, Ont., church 75,000
devoted to religious purposes also showed up badly ' Oka, Que., monastery 250,000
last vear, and there were some instances of “penny ?sl' “l'“:u". .\-l?..vimﬂuurmhm 50,000

e p g cch® yoliey n the yart Barne, Int., schoo! 75,000
wise and p xm!‘l‘ 1})(11|~h policy P e I‘. et e bt 0,000
of those responsible for at -m neglecting to provide | §¢ Ferdinand de Halifax, Que., asylum 75,000

adequate insurance. Of this, perhaps the most | Ottawa, Ont., stores 75.000
striking example, is furnished by the R. C. Church at
Beauport, Que., wherc with a property loss of nearly
$300,000, insurance was only $60,000.

CANADIAN FIRE RECORD

Specially com*' I by The Chronicle

Tur YEAR'S PrINCIPAYL FIRES,
The following is a list of the principal Canadian
fires in 1016, together with approximate figures of

FIRE AT PRESTON, ONT.

the property loss: On the 7th instant a fire broke out in the large
hotel i ol < 60.000 erection shop of the Preston Car & Coach Company.
Haileybury, Ont., hote $ 60,000 | The following is a list of companies interested. We
Syvdney, N.S., hotel .'.u.mm‘ o I 1\ ; pi '1 v tereste v .
Sault Ste. Marie, Ont., hotel 60,000 | understand the insurance I'i‘\ will amount to :lll ut
Port Arthur, Ont., stores 75,000 | $50,000:—North Empire, $5000; National Union,
Quesnel, B.C., hotel and stores 100,000 | $10,000; North British & Mercantile, $10,000; Aetna,
Brandon, Man., stores . 125,000 ) 85,000; Pennsylvania, $3,500; Century, $1,500; Gene
FEBRUARY f - Al ' o .
rale, $5,000; Northwest, $5,000; Prov. Washington,
(lnlrl\’\nl l,';:;lll."““"” buildings ,\LlN.::A::::1 $15,000; Dritish Dominions, $3,500; National Hart
oronto, e 50, I X y . 3,500 t X
Bathurst, N.B., stores 100,000 | '*'ﬂl»v-\lt'.wxv: Minnesota, $5,000; Glens Falls, $5,000;
Moncton, N.B., foundry 85,000 | Continental, $10,000; Westchester, $5,000; Hudson
Beauport, Que., church (Insurance, $60,000.) 300,000 | Bay, $7,500; Guardian, $3,000; Economical, $20,000;
Merlin, Ont., eonflagration 50,000 | Rforah 1I-I~ ¢ orn D . 85 500, " Partesla
Toronto, seed warchouse 145,000 \}_( S ]‘ b ‘l '\' "”‘” on, 97, ‘\- I“““”‘\
e 5000; London Mutual, $5000; Northwestern
L a 1 ¢ ' Tellinota e > dove
Montreal, railway station $100,000 '_\‘m"""‘- »10,000; \\"I"‘\{‘ n, :’\w.‘l‘“._ “MH]Y Roval,
St. John, N.B., stores 50000 | $10,000; Hand in Hand, $10,000; Miliers & Manu
Renfrew, Ont., munitions factory 75,000 | facturers, $10,000; Niagara, $15,000; Hartford, $10,
Renfrew, Ont., machine shop ($180,000 use and j | 0oo: Fidelity Phenix, $10000: Insurance Co. of
occupancy loss ineluded. 280,000 vy e, Fg S S ok
& e North America, $10,000; total, $243,500
Three Rivers, Que., stores $ 75,000 FIRE AT
: J ' - YIRE AT QUEREC.
St. Boniface, Man., malting mills 250,000 F b
May. By the fire which occurred on the 1oth instant on
Medicine Hat, Alta., flour mills $300,000 | the premises of Renaud & Co., wholesale crockery,
\\\Il:ll:uw[z’,' p.nl"”fg pm:}l‘i iis {:31::: | Qucln-v, the following companies are ml(‘-rr\lwl' On
ey 0000 | Stock Phocnix of London, $h000; Sn, 35,000
Toronto, Ont., factory 50,000 | Liverpool & London & Globe, $5,000; Quebec, $5,000;
Owen Sound, Ont., produce warehouse 60,000 | Union, $5,000; London Assurance, $5,000; Fidelity
Vancouver, B.C., fish plant and grain elevator 300,000 | Phenix, $5,000; Yorkshire, $5,000; Scottish Union,
Jung, $4,000; Liverpool-Manitoba, $2,000; Palatine, $2,000;
Brockville, Ont., business bloek $£75,000 Alliance, $2,500 Total $52,200. lLoss total
Jury On Turcotte stock in Renaud building :—Royal,
St. John, N.B., warehouse $ 70000 | §3c00; Dominion, $3,500; St. Lawrence Under
Avonlea, Sask., conflagration 95,000 | 0% 00 &, Total - I tv total
Asheroft, B.C., conflagration 130,000 writer S, $2,000. v‘vI.l $),000 085 nearly tota
Renfrew, Ont., munition plant 125,000 On Frost and Wood stock in Renaud building
I\l_unnhun, Ont., factory 102,000 | Atlas, $3.000; New York Underwriters, $2.000;
Northern Hnlurm: ;-onﬁglgrullun 2,134,000 total $5.600: loss about 45 per cent
(Exeluding standing timber,) D Y N >
Blind River, Ont., conflagration 120,000 J On Renaud I"”M”“I: '\:'”h British & Mercantile
AUGUST. $20.000: Aetna, $10,000; Guardian, $10,000; Liver
New Liskeard Distriet, Oat., conflagration £255.000 | pool & London & Globe, $10,0600; total, $50,000; loss
Collingwood, Ont., packing plant 100,000 | about 75 per cent.
Courtenay, B.C., confl .gratic 5 = . b ‘
. & 1 ( i .
Winnipeg, warchous: s 00,000 | Street damaged, January 8
Idealograph moving picture theatre, 1601 Notre

SEPTEMBER
Sarnia, Ont., cannery and lumber $100,000
Ocroner =

Dame Street West, destroyed with premises above
occupied by Dr. Leblanc, dentist, January 11. Five

Lindsay, Ont., cold storage plant £300,000 [ lives lost.
Montreal, shoe factory 175,000 | Max Wittler's furniture store, 99o St. Lawrence
Acton, Ont., tannery 70,000 |

Boulevard damaged, January 10. lLoss $5,000

Farnham, Que., hospital * s ’
Vancouver, B.C.—Paint warehouse of Wood,

Valleyfield, Que., brewery

NOVEMBER. | Vallance & Leggatt heavily damaged, January 6
Toronto, harness factory $150,000 | HamiLron; ONr.—Freight office and nerth-half of
Lo, ety fastory 00000 © ¢, 7, R, freight shed destroyed with considerable
Limoilou, Ol‘li‘...i'illllﬁ'll 175.000 quantity of freight and parts of thirteen freight cars,

Prince Albert, Sask., department store 200,000 January 7. Loss about $40,000.
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FOR THE SMALL INVESTOR.

The unquestionable safety of bis investment is much more important to the person with limited resources than to the capitalist:
To enable those who have only small sums to invest to do 30 salely, we issue

$100 BONDS

These moneys are all invested by us in first mortgages on carefully selected improved real estate securities and behind them are

1
g ELEVEN MILLIONS DOLLARS

of Shareholders’ Capital and Reserve, also invested in equally safe securities., These bonds are a

LEGAL INVESTMENT FOR TRUST FUNDS
Apply for copy of Annual Report and full information.

Canada Permanent Mortgage Corporation

TORONTO STREET Batadblishsd 1933 TORONTO
. Atlas Assurance Co., Linited
Representing
| of LONDON, ENGLAND
The Company commenced business in the REIGN
THB MUTUAL LIFB OF GEORGE Il and the following figures show
its record—
INSURANCE COMPANY b, B N
HE s, » mam 0
OF NEW YORH UEEN VICTORIA 789,865 4,575,410
| ING EDWARD VII. 3,500,670 11,185,405
KING GEORGE V. 6,846,895 15,186,090
: and at
You will make money. 31st DECEMBER, 1915 7,757,140 19,953,150
The great strength, big dividends In aldiien the oo Aty _:hm‘."‘;’lg;a';;: |
is paid up).

and incomparable benefits of the “ oldest
Agenls wanled in unrepresented districts.

Head Office for Canada:

for you. 260 St. James St., MONTREAL

Company in America” mean certain success

c—— MATTHEW C. HINSHAW, Branch Manager

FOR TERMS TO PRODUCING AGENTS, ADDRESS:

George T. Dexter

2ad VICE PRESIDENT

Assets:

$10,178,345.13

Surplus to
Policyholders:

$5,169,684.89

Canadian Head Ofice:

MONTREAL.

354 Nassau Street New York, N.Y.

J. W. BINNIE, Manager

THIRD EDITION.
(HANDSOMELY BOUND IN CLOTH, $4 PER COPY)

QUESTIONS ON CUSTOM AND USAGE AND LAW. Published under the Auspices of the
s=————————Canadian Bavkers' Association (Compiled by Jebn T. P. Knight)———-—"—=

ON SALE AT THE CHRONICLE OFFICE, 10 ST. JOHN STREET, MONTREAL
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PERSONALS.

Announcement is made of the retirement, owing to
prolonged ill health, of Mr. Robert Lewis, general
manager of the Alliance Assurance Company of Lon-
don, and his election as a director. Mr. Lewis, who
has for many years been regarded as the doyen of
London insurance managers, and is held in the highest
confreres as a knightly veteran,
has had a remarkable career. After nine years’
experience in a country insurance office in North
Wales. Mr. Lewis, at the age of 27, joined the Alliance
staff as Inspector of Agents. He did such admirable
work in this capacity that four years later, at the age
of 31, he was appointed chief officer of the Company,
a position which he has held ever since—for a period
of over 50 years.

regard by his

* * *

.
Mr. Owen Morgan Owen, sub-manager since
1012, has been appointed general manager of the
Alliance in succession to Mr. Lewis. Mr. Owen,

who has been in the Company's service many years,
has received steady promotion in vesponsible executive
positions. Mr. T. B. Ponsonby, secretary, becomes
sub-manager, and Mr. Sidney T. Smith, assistant
secretary, is promoted secreiary.
"I A
Mr. George M. Reynolds, president of the Con-
tinental and Commercial National Bank of Chicago,
has been elected a director of the Continental Insur-
ance Company, of New York.

Announcement is made of Mr. G. H. Balfour’s
resignation of the post of general manager of the
Union Bank, in the service of which he has been 47
years, and the appointment as his successor of Mr. H.
B. Shaw, assistant general manager since 1909.

% %

Mr. Henry Hague Judah has been elected a direc-
tor of the Montreal City and District Savings Bank
in succession to the late Hon. R. Mackay. Mr
Judah's great uncle was one of the original founders

of the Bank.
X % %

Messrs. R. MacD, Paterson, of Montreal, John T,
Ross and G. G. Stuart, K.C., of Quebec, have been
elected to the board of the Royal Bank following the
completion of the absorption of the Quebec Bank by
the Royal.

The Bank of England continues its official rate of
discount at 6 per cent.

WANTED
FIRE INSURANCE CLERK AND
ACCOUNTANT wishes for improved position.
Good references. Can commence at 15 days’
notice. Write
J. M. J.

c¢/0 The Chronicle,
MONTREAL

TO INVESTORS

Principal repayable 1st October, 1919.

purchase.

stamp.

DEPARTMENT OF FINANCE, OTTAWA,
OCTOBER 7th, 1916,

lHOSE WHO, FROM TIME TO TIME, HAVE FUNDS REQUIRING
INVESTMENT MAY PURCHASE
AT PAR

DOMINION OF CANADA DEBENTURE STOCK

IN SUMS OF $500 OR ANY MULTIPLE THEREOF.

Interest payable half-yearly, 1st April and 1st October by cheque (free of exchange at
any chartered Bank in Canada) at the rate of five per cent per annum from the date of

Holders of this stock will have the privilege of surrendering at par and acorued interest,
as the equivalent of cash, in payment of any allotment made under any future war loan issue
in Canada other than an issue of Treasury Bills or other like short date security.

Proceeds of this stock are for war purposes only.

A commission of one-quarter of one per cent will be allowed to recognized bond and
stock brokers on allotments made in respect of applications for this stock which bear their

For application forms apply to the Deputy Minister of Finance, Ottawa.
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THE CANADIAN BANK OF COMMERCE

REPORT OF THE PROCEEDINGS

of
THE ANNUAL MEETING OF SHAREHOLDERS
Tuesday, 9th January, 1917

The fiftieth Annual Meeting of the Sharcholders of the Canadian Bank of Commerce was held in the banking
house at Toronto, on Tuesday, 9th January, 1917, at 12 o'clock.

The President, Sir Edmund Walker, having taken the chair, Mr. H. V. F. Jones was appointed to act as Secretary,
and Messrs. Edward Cronyn and J. E. L. Pangman were appointed serutineers.

The President called upon the Seeretary to read the Annual Report of the Directors, as follows:

REPORT. -

The Directors have pleasure in submitting to the Shareholders the fiftieth Annual Report for the twelve months
ending 30th November, 1916, together with the usual statement of Assets and Liabilities:
The balance at credit of Profit and Loss Aecount brought forward from last year was $ 461,892.25

The net profits for the year ending 30th November, after providing for all bad and doubtful debts, Lid
amounted to 2,439,415.17

$2,901,307.42

This has been appropriated as follows:
Dividends Nos. 116, 117, 118 and 119, at ten per cent. per annum $1,500,000.00
Bonus of one per cent. payable 1st June 150,000.00
Bonus of one per cent. payable 1st December 150,000.00

War tax on bank-note circulation to 30th November : 147,288.33
Transferred to Pension Fund (annual contribution) ; 80,000.00

Subseriptions:
Canadian Patriotie Fund . $50,000.00
British Red Cross Fund 5,000.00
British Sailors’ Relief Fund - 5,000.00
Sundry subseriptions, including Northern Ontario Fire Relief Fund and War Hospi-
tals, ete, 11,700.00
71,700.00
Balance carried forward 802,319.09

82.9017.307.42
. S

The usual eareful re-valuation of all the assets of the Bank has been made and every debt which may be considered
as bad or doubtful has been fully provided for.

Although this is the fiftieth report presented to you, the first half-century of the Bank's operations will not be
completed until next May, owing to the date of the Annual Meeting having twice been changed. The Bank eom-
meneed business in May, 1867, and the first Annual General Meeting of the shareholders was held on the 6th July,
ISG8.  In 1887 the date of the Annual Meeting was changed by by-law from the second Tuesday in July to the third
Tuesday in June, and again in 1901 to the second Tuesday in January, the day set by the present by-laws.

During the year the following branches have been epened: In British Columbia—Pouce Coupe; in Alberta
Manyberries; in Saskatchewan—Turtleford; in Ontario ll'ilnmin« and Thorold; in Quebee—Drymmondville, The
business of the branch at Gilroy, Sask., has been transferred to Riverhurst, Sask. Sub-agencies have been opened
at Birch Hills and Speers in Saskatchewan, at Belgrave, Ont,, and at Glen Sutton, Que. 'l“)n- sub-agencies at Bishop's
Crossing, Compton and Weedon, all in the Provinee of Quebee, are now being operated as branches, and the branch
at Bie, Que., has been made a sub-agency of Rimouski. The following branches have been closed: In British Colum-
bia—Rock Creek and Summerland; in Alberta—Monarch and Strathmore; in Saskatchewan—Laird and Outlook; in
Ontario—Port Stanley, South Porcupine and Yonge and Eglinton (Toronto); in Quebee—Chicoutimi, St. Denis and
Duluth (Montreal) and 8t. Remi. Since the elose of the Bank's year & branch has been opened at Willow Brook, Sask.,
and a sub-agency at Richard, Sask.

Your Directors have made subseriptions of $50,000 to the Canadian Patriotic Fund, $5,000 each to the British Red
Cross Fund and the British Sailors’ Relief Fund, $3,000 to the Northern Ontario Fire Relief Fund and smaller sums,
amounting in all to $8,700, to various organizations, prineipally of a patriotie character, which are seeking to alleviate
the suffering arising out of the great war. The call for such help is insistent and we assume our share of the burden in
a spirit of gratefulness that Canada has been spared o mueh.

The auditors appointed by you at the last annual meeting have made the audit required by Section 56 of the Bank
Act and their report is appended to the statement .,r.m.-m.-f to you to-day. As usual, the branches and agencies of
the Bank in Canada, the "mml States, Great Britain, Newfoundland, Mexico and, the departments of the Head Office
have been inspeoted during the year by the staff of our Inspection Department.

It gives the Directors pleasure again to express their satisfaction at the zeal and ability with which the officers
of the Bank have nh.«-lmnzw[l their respective duties

JOHN AIRD, B. E. WALKER.
Goneral Manager, President,
Toronto, 20th December 106,
(Continued on following pages).
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GENERAL STATEMENT, 30th NOVEMBER, 1916

LIABILITIES
Notes of the Bank in eirculation $ 19,259,347.68 I\
Deposits not bearing interest
Deposits bearing interest, including interest acerued to date

$ 62,484,072,27
167,412,079.88
220.806,152.15

141,317.42

5,021,882.49

2. 186,836.68

2,092,640.13

Balances due to other Banks in Canada

Balanees due to Banks and Banking Correspondent elsewhere than in Canada
Bills payable

Acceptances under Letters of Credit

$258,508,176.55
f - Dividends unpaid _ 2,084.12
retary, 3 Dividend No. 119 and bonus, payable 1st December 525,000.00

Capital Paid up $15,000,000.00
Rest Account 13.500,000.00

Balance of Profits as per Profit and Loss Aceount 802,319.09

anking

20,302,319.09

; $288,427,579.76
nonths !
892.25 ASSETS
Gold and Silver Coin Current
415.17 1 Dominion notes 1547

Deposit in the Central Gold Reserves 6,000,000.00
$46,291,005.83

,307.42
£1,630,360.00

R f Notes of other Banks

3 Cheques on other Banks 0.668,008.71
000.00 Balances due by other Banks in Canada _ 138086
:()III(K) E Balances due by Banks and Banking Correspondents elsewhere than in Canada 7,201,798.13 L feniat
000.00 4 18,501,646.70
288.33
000.00

Dominion and Provineial Government Securities, not exceeding market value

British, Foreign and Colonial Publie Securities and Cana lian Municipal Securities

Railway and other Bonds, Debentures and Stocks, not execeding market value

Call and Short Loans (not exeeeding 30 days) in Canada on Bonds, Debentures and Stocks
Call and Short Loans (not exeeeding 30 days) elsewhere than in ( ‘anada

Deposit with the Minister of Finance for the purposes of the ( Yirculation Fund

Other Current Loans and Discounts in Canada (less rebate of interest

Other Current Loans and Discounts elsewhere than in Canada (less rebate of interest

Liabilities of Customers under Letters of Credit, as per contra

Overdue Debts (estimated loss provided for

Real Estate other than Bank Premises (including the unsold balanee of former
premises of the Eastern Townships Bank $1,204,458.34
Less mortgage assumed 100,000.00

700.00
$19.00

,307.42
1,164,458.34

sidered 2
Mortgages on Real Estate sold by the Bank 389.411.53
Bank Premises at cost, less amounts written off $5,139,457.26

not be Less mortgage assumed on property purchased 300,000.00

k com-
h July,
e third

4,839,457.26
Other Assets not ineluded in the foregoing 126,904.34

1 $288,427,579.76

rerta 1 o

. The

opened B. E. WALKER, President JOHN AIRD, General Manager.

ishop's :

branch

Colum- . £ .

ook; in REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE CANADIAN BANK OF COMMERCE.

ais and ; In accordance with the provisions of sub-sections 19 and 20 of Section 56 of the Bank Act, 1913, we report as

, Sask., & follows

We have audited the above Balance Sheet and compared it with the books and vouchers at Head Office and with

sh Red y the certified returns from the branches. We have obtained all the information and explanations that we have required,

L ¥ and are of the opinion that the transactions of the Bank which have come under our notice have been within the powers

"M’n\!t' of the Bank.

rden in : We have checked the eash and verified the securities representing the investments of the Bank at its chief office
and prineipal branches at a date other than and in addition to the verification at 30th November, 1916, and found that

;' B‘””; they were in agreement with the entries in the books of the Bank relating thereto

cies o

1 Office

In our opinion the Balance Sheet is properly drawn up so as to « xhibit a true and correct v of the siate of
affairs of the Bank according to the best of our information and the explanations given to us, and as shown by the
- books of the Bank
officers " pp— ‘

T. HARRY WEBB, C.A. |

‘ of Webb, Read, Hegan, Callingham & Co. J
R. Auditors.

wident. JAMES MARWICK, C.A.
of Marwick, Mitchell, Peat & Co

(Continued on following pages).




THE CHRONICLE MONTREAL, [ANUARY 12, 1917

N lliam Molson Macpherson, Esq

Head Office : Cor. Dorchester Street West and Union Avenue.
MONTREAL
DIRECTORS

CANADA BRANCH HEAD OFFICE, MONTREAL J. I‘ - f;r, J:lnl e Director,
Lewis Laing, Vice-President an nrd-ry
M Chevalier, Bsa mt?"a""m Lacost M. Chevalier, Esq., A. G. Dent. Esq., John Emo, Esq.,
Si Frederick Wnllunl Taylor, LL.D. Sir Alexandre Lacoste, Wm. Molson Macpherson, E
J. C. Rimmer, Esq., Sir Frederick Williams- Taylor, LL.
J. Gardner Thompson, Maenager Lewis Laing, Assistan! Manager,
D Simpson, Deputy Assistant Manager.

J. D. Simpson, Depuly Assistant Manager.

FIDELITY rire UNDERWRITERS

OF NEW YORK
Policies assumed half by the Fidelity-Phenix Fire Insurance Company
and half by the Continental | e Comp

Combined Assets $4%,748,239 Policyholders’ Surplus $29,245,805

HEAD OFFICE FOR CANADA AND NEWFOUNDLAND:
17 ST. JOHN STREET, MONTREAL
W. E. BALDWIN, Manager. JOS. ROWAT, Asst. Manager.

The Northern Assurance Co. Limited

“Strong as the Strongeat"

HEAD OFFICE FOR CANADA,

Acoumulated Funds 1914, $41,616,000 88 NOTRE DAME STREET WEST,
MONTREAL. J

G. E. MOBERLY, manager.

BRITISH COLONIAL "% Jysyrance

2 PLACE D'ARMES, MONTREAL

Agents Wanted in Unrepresented Districts

C. R. G. JOHNSON, POIRIER & JENNINGS, INC.
AGENTS : INSURANCE : BROKERS

11 ST. SACRAMENT STREET

ATNA INSURANCE CO. OF HARTFORD
MONTREAL, P.Q

ST. PAUL FIRE & MARINE INS. CO.




MONTREAL, JANUARY 12, 1917

THE CHRONICLE.

THE CANADIAN BANK OF COMMERCE —Continued

Before moving the adoption of the Report, the President
called on the General Manager to address the shareholders

GENERAL MANAGER'S ADDRESS.

The shadow of the great European war has been the domi- |
nating influence in business affairs during the year through
which we have just passed. No important new transaction
could be undertaken without considering the effect of the
war, and in the conduct of the affairs of a great fiduciary
institution such as a bank it has been necessary to give
more consideration to the factor of safety than to the factor |
of profits, Under these circumstances we feel that you
will be well content with the results which we lay before |
you to-day.

The Bank's profits for the year under review were $2,439 -
415, an increase of $87,380 over the figures of the preceding
year, a trifling sum when you consider the increased amount
of business on which it has been earned, and the great activ-
ity which has prevailed throughout the year. We have
felt it our duty to render a large anwount of assistance in
their financing to both the Imperial Government and the |
Dominion Government, and as rates of interest on this class |
of business are naturally low, our profits have been reduced
correspondingly.

INCREASED TURNOVER.

Apart from this, however, there has been a greatly in-
creased turnover during the past year which is not reflected
in an increase of the profits of the Pank, and this tendency
towards a steady reduction in profits has been apparent for
some years past. The ratio of our profits to total average |
assets during the five years ending 1915 ranged from 1.45
per cent. to 1.13 per eent., but in almost every year the ten
dency has been downwards. (g

We have paid the usual dividends at the rate of ten per |
cent. per annum, with bonuses of one per cent. at the end of
each half year; the war tax on our note cireulation has ealled
for $147,288, the Officers’ Pension Fund for $80,000, and
sundry subseriptions for patriotic purposes for $71,700,
leaving a balance of eredit of Profit and Loss of $8(
to be carried forward to the accounts of next vear,
long as present conditions continue, we must, I fear, accept
a low rate of profit, and it is, of course, possible that there
may be still further depreciation in the market value of se
curities, so that we think it wise to ecarry forward a large
balance in Profit and Loss account. During the past year
the values of investment securities have depreciated further,
which is only natural as long as the governments of the
great nations engaged in the war are obliged to inerease the
rates of interest which their securities bear. Up to the
present, however, we have not found it necessary to add
to the sum of $1,000,000 reserved last vear for possible fur
ther depreciation, and we believe that we have provided for
anything which is likely to occur.

LARGER NOTE CIRCULATION.

The notes of the Bank in cireulation show an inerease of
$2,861,000 over the figures of the previous year. Through-
out the year the note circulation of the chartered banks
has been unprecedentedly high, due partly, no doubt, to
the high prices prevailing for almost all commodities and
partly to the activity in business arising from the large
orders for merchandise and munitions placed in Canada by
the Allied Governments. In the general increase of note
circulation this Bank has had its full share, and the demand
upon our supply of notes has been mueh greater than had
been anticipated. Almost throughout the year our note
circulation has been in excess of paid-up ecapital and beyond
any figures heretofore reached in our history. ;

GROWTH IN DEPOSITS.

Our deposits show a satisfactory growth, the increase
being $35,373,000, of which over 5,000,000 is in deposits
bearing interest; these include the savings of the people and
are therefore less subject to fluetuation than demand de-
0sits not bearing interest. Through the medium of our
Monthly Commercial Letter we have endeavoured to im-
press upon the publiec mind the necessity for the exercise
of economy to a degree never before known in Canada,
and we should like to think that some part of the increase
to which we have just referred has been due to the advice
thus given. Canadians cannot too often be reminded that
only by the universal exercise of economy and thrift to an
extent to which they have in the past been strangers, and
by the setting aside of what is thus saved for investment in |

Government loans or as bank deposits ean we do our share
to provide the wherewithal necessary to carry the war to
a victorious. conclusion.

STRONG CASH RESERVE.

Our total holdings of coin and legals are $46,201,000, an
increase of $6,389,000 over the figures of a year ago, but of
t'as sum $6,000,000 is re presented by a deposit in the Cen-
tral Gold Reserves to cover the issue of note eirculation in
excess of our paid-up capital, already referred to. These
holdings of cash represent 18.5 per cent. of the total of our
deposits and eireul.tion and 9 per cent. of our total
liabilities to the public, and in view of the uncertainties of
war conditions ‘we are sure that you will approve our policy
of keeping strong in this respect. Our immediate available
assets total $120,341,000, equal to fifty-six per cent. of our
deposits and fifty per cent. of our total habilities to the
public. The largest increase in any one item eomposing this
amount is in British, foreign and eolonial securit ote,,
which show an increase of over $15,500,000 and include the
securities purchased and held for the advances which we
have made to the Imperial Government to finance their
purchases in the Dominion., There has been a slight in-
crease of $858,000 in our holdings of Dominion and Provin-
cial securities and a decrease of $1,802,000 in our holdings
of railway and other bonds, debentures and stocks. We
have thought it desirable, in view of the exigencies of the

ar and of the requirements of Great Britain and Canada,
to realize on these securities as opportunity offered. This
has the more advisable because of the doubtful
outlook as to the future trend in the value of such securities.

HOME INDUSTRY.

Notwithstanding the advances we have made to the
governments of our own country and Great Britain for the
purposes of the war, we have not found it necessary to de-
crease the assistance which we render to the ordinary busi-
ness of the ecountry. Indeed, our total current loans at the
date of the statement before you amounted to $186,100,000,
an inerease of over $13,800,000 as compared with the figures
of a year ago. It has always been the policy of this Bank
to consider as one of the principal aims which should be
kept before the executive, that it should render the utmost
possible assistance to the development of Canadian trade
and industry. We have not failed in this duty during the
year just past

LIQUIDATION OF DEBTS.

The total of overdue debts shows a considerable decrease
and stands at a lower figure than for a number of years back
and at only about half the amount of last year. This is
doubtless due to general liquidation of indebtedness, brought
about in part by the satisfactory results of the crops for the
last two years and in part by the prosperity arising out of
the war. There has been little change in the figures of
Bank Premises account. The slight increase is chiefly due
to the purchase of sites for some of our smaller branches.
Our total assets show a growth of $38,000,000 and now amount
to the large sum of $288,427,000. It is interesting to note
that this is about ten times the total assets in the balance
sheet of twenty vears ago when they stood at $28.506,000,
The inerease alone during the year just past has exceeded
the total figures of the whole Bank at that time by no less
than the sum of ten million dollars

FEW BRANCHES OPENED

The number of our branches stands at 376 as against 374
a year ago, the smallest increase in many years, indicating
the policy which has prevailed in this respect. Until the
war 18 over and the future of the branches we now have has
been made more elear, we shall doubtless continue to mark
time in this respeet

The number of our sharcholders continues to inerease in
a gratifying manner. At the date of the closing of our
books we had 6,648 as against 6,341 last year, an increase of
about 300, principally in the Provinees of Ontario, Quebee
and Nova Scotia,

CONDITIONS IN MEXICO,

There has not been mueh ehange in the situation in Mexico
during the year. Business has naturally been affected by
the events of the past few years in that country, and one of
the results is that the two chief arteries of commerce, namely,
finance and transportation, are blocked. The majority of

seemed
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Continued on following pages.
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COMMERCIAL UNION

ASSURANCE COMPANY LIMITED
of LONDON, England’

The larges! goneral Insurance Oompany in the world

(As at 31st December 1915)

Capital Fully Subscribed .
Capital Paid Up
Life Fund and Specml Trust

Fuads, :
Total Annual lncome excudo
Total Assets exceed
Total Fire Losses Paid

Deposit with Dominion Govern-
ment

$14,750,000
1,475,000

74,591,540
47,250,000
142,000,000
183,366,690

Applications for Agencies
Head Office :

J. McGREGOR, Manager.

1,225 467

Solicited

PALATINE

INSURANCE COMPANY LIMITED
of LONDON, England
(As at 51st December 1815)
Capital Fully Paid

Fire Premiums 1915, Net
lnterelt, Net .

$I(II)(I)0

$2,500,505
140,220

Total Income

Funds .

Deposit with Dominion Gov'nt
N.B.—Ir .ddition to the above there is the further
guaranic . of the. Commercial Union Assurance
Company Limited, whose Assels exceed
$142,000,000 R ARG L Ml

in Unrepresented Districts.

CANADIAN BRANCH
COMMERGIAL UNION BUILDING, 232-236 st. uawes staeer, Montreal.

W. S. JOPLING. Assistant Manager.

"1
\ i
E
- |

COMMENCED BUSINESS 1
RECEIVED DOMINION CHARTER I1th JUNE 1908

Capital Stook Subscribed Caphtal Stook Pald wp

$500,000.00 $174,762.70

The Occidental Fire

INSURANCE COMPANY
Under the sontrel of the North British & Mercantile
Insurance Company
Rawoart Daviosow, President
O. A. Rionanoson, Vice-President and Secretary
DIRECTORS
8 E. Riomanve W. A T. Swearuman N. T. Hinrany

Head Office - - WINNIPEG, MAN.

ESTABLISHED 12009
Total Funds Exoeed Oanadian Invesiments Over

$109,798,258.00 $9,000,000.00
FIRE AND LIFE

North British and Mercantile

INSURANCE COMPANY

l)lllCTOll

W, lcllutn Eag. G. N, Mowncer, Reg

. L. Prasn, Esq.
Head Oﬂlcc for the Dominion:

80 St. Francois Xavier Street - MCNTREAL.
Agents in all the principal Towns in Canada.
RANDALL DAVIDSON, Manager.
HENRY N. BOYD, Manager, Life Dept.

Agents Required at Unrepresented Points
INSURANCE

SU N OFFICE

FOUNDED A.D. 1710

Head Office:

Threadneedle Street, LONDON, ENGLAND

THE OLDEST INSURANCE
OFFICE IN THE WORLD.

Canadlan Branch:

IS Wellington Street East, Toronto, Ont.
LYMAN ROOT,

Manager

|

Union Assurance Socnety Ltd.

OF LONDON, ENGLAND.
|Fire Insurance since A.D. I7Nl

CANADA BRANCH, MONTREAL
T. L MORRISEY, Resident Manager.
NORTH WEST BRANCH. WINNIPEG
THOS. BRUCE, Branch Manager.

Agencies throughout the Dominion

THE

CANADA NATIONAL FIRE
INSURANCE COMPANY
HEAD OFFICE: WINNIPEG, MAN.

SURPLUS TO POLICYHOLDERS - $1,820,752.00
AC i ing Its Funde In Coanade

APPLICATIONS FOR AGENCIES INVITED
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the banks which formerly operated in the country are closed
and the eurrency is in a chaotie condition. For the present
we continue to transact such meagre business as the situa
tion will permit, keeping in view always the uncertainties of
the future. Our standing in the community is excellent,
and were a stable government onee restored, we have no
doubt that the vast natural resources of Mexico would soon
rehabilitate her commerce

During the vear we were called upon to join with the
other banks in underwriting a part of the Second Canadian |
5 per cent. War Loan, maturing in 1931. The wonderful
success of this loan is now a matter of history and must
have been most gratifying to the Minister of Finanece.

THE STAFF.

The members of the :taff number 2,976, as shown
following comparative table

in the

30th
Nov., July,
1915 1914,
2,170 2,597

(] }

30th
Nov.,
1916.
1,806
187

3lst

Officers on regular staff

Temporary clerks

Temporary women elerks and stenog-
raphers

Stenographers and women clerks on
regular staff 373

Messengers 208

352 23
REE]
230

2976 2,828

in addition to whieh we have 368 janitors, making a total of
3,344 persons employed by the Bank |

The changes in personnel indicated by the above figures
are eloquent of the burden which has becn laid upon the
shoulders of the older members of the staff to maintain our
organization at a satisfactory level f efficiency and, at the
same time, to assist in the training of the unusually large
percentage of the staff which is without any previous ex-
perience. At the 30th of November, 1,207 of our officers
had enlisted as against 748 a year ago, representing about
sixty per cent. of the male staff, and it is interesting to note
that 264 of our officers have attained to commissioned and
168 to non-commissioned rank in the army.

FURTHER ENLISTMENTS

Not only has it been necessary to cope with the imme-
diate difficulties arising from a depleted staff, but provision
has had to be made as well for the additional strengthening
of our ranks in order to meot with some degree of prepared- |
ness the problem of future enlistments. One expedient |
adopted to meet the exigencies of the ease has been the
employment of temporary men clerks, of whom we now
have 187, and of women clerks, both permanent and tem-
porary, the number of women on our staff having increased
during the past vear from 367 to 725.

With a staff thus augmented to an unusual degree by un
trained and inexperienced workers, many problems have
arisen and the task of distributing the burden as equitably
as possible has been by nc means easy. Furthermore, an
inexperienced and untried staff must mean a staff enlarged
beyond normal requirements and a consequent addition
to the cost of operation. These, however, are econditions
inevitable in times such as we are passing through, and we
can testify to the ready and cheerful manner in which we
h'n\'- been supported by the staff generally in dealing with
them

THEIR SUPREME SACRIFICE.

Since our last annual meeting an additional fifty-nine
brave and promising young men of our staff have laid down

their lives on the field of battle

list as at December 31st is as follows
Killed 84
Wounded 175
Missing b
Prisoners 0
m 20

Our complete casualty

206
We have received many indications that our men are
measuring well up to what is required of them and are
capable of taking their full share in the wonderful operations
at the front which are thrilling the world. Six of our officers
have been awarded the Military Cross and three more have ‘!
been recommended for it.

|
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STAFF AT HOME.

We do not tiuni: that it would be fair thus to express
our pride in our banker soldiers without adding a further
word in commendation of the staff at home. \\’ﬁil«\ we still
have to expest that some of them will take up military duty,
satisfied that who have remained at home
thus far have been actuated by the highest motives; indeed,
the the Bank could not be efficiently carried on
without retaining the services of many men who in other
respeets would be available for military serviee.

TRADE WITH ITALY.

A year ago vou were advised that we had placed the
facilities of this Bank at the disposal of our Italian allies for
the purpose of receiving from their citizens in this country
subscriptions to a war loan. The situation in Italy to-day is
a very interesting one. The foreign trade of that country
has grown very largely during recent years. The trade of
Germany with Italy gradually overtook and then surpassed
that of Great Britain, which was formerly the largest. The
war, so far as Italy is concerned, has brought with it a serious
dislocation of commercial intercourse, and the necessity of
finding fresh soupees of supply in allied and neutral countries
is very pressing. With the active support and financial
assistance of the British Government, there was formed
during the year, in London, a company called The British
Italian Corporation, Limited, which 1s intended, in collabora~
tion with its Italian counterpart, The Compagnia Italo-
Britannica, to work for the furtherance of commerecial inter-
course between the British Empire and Italy. Among its
objeets will be financial participation in enterprises which
are likely to result in an exchange of products between the
two countries and generally to faciitate the growth of
British trade with Italy. The project has the support of
an important Italian bank, the ('rw{w(n Italiano, and of twe
large English banks, the London County and Westminster
Bank, Ltd., and Lloyds Bank Limited, and in view of the
prospects of an inerease in trade betweon Italy and Canada
we have subseribed for a certain amount of stock. We shall
watch the development of this enterprise with great interest
and in the hope that it may lead to mutually profitable
commercial relations

BUILD DOMINION TRADE.

Similar projects with others of our allies are also under
discussion, and if the opportunity is given us we shall prob-
ably avail ourselves of it to a reasonable degree. It is by
such international arrangements that we are lmy«ful of
helping to build up after the cessation of hostilities the
foreign trade of the Dominion.

AFTER THE WAR.

As to the future, it is obvious, we think, that after the
war finance will be more liquid, inasmueh as the warring
powers are not likely to attempt to float any mere new loans
for many years to come. They will naturally, we believe,
content themselves with funding at long dates their floating
and short dated debts. Before the war meoney was gradually
increasing in value, and there will be within the empire man
new enterprises as well as others held up temporarily whic
will require financing. How soon these will come into the
market to borrow will depend upon the willingness of the
public and of financial houses to encourage bona fice enter-
prises by reasonable rates for money. It will be natural
for a Britisher to invest his savings in his own securities,
particularly at the rates of interest which are likely to pre-
vail. We shall, therefore, watch this situation with in-
ereasing interest, as future development at home and abroad
may depend upon the willingness of capitalists and others
to accept a lower return from such investments than they
can obtain under present conditions by simply investing
their surplus funds in government and similar securities.

The President then spoke as follows

PRESIDENT'S ADDRESS.

I shall not apologize as I did a year ago for asking you to
devote your attention to the material affairs of Canada at
a time when the Empire and its Allies are fighting for tho
greatest of all causes—the liberty of the world. Canads,
has in that short time so enlarged her sphere of action thas
only the blind could fail to see that every detail of our na-
tional life which aids or hinders our power to serve in the
great conflict is of supreme importance. In the terrible

we  ar those

work ol

Continued on following pages
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LONDON &
lAN{;ASHIRE '

INSURANCE COMPANY
LIMITED 4 1’

)

PR e R e e AN

ONTARIO AND NORTH WEST BRANCH SICKNESS AUTOMOBILE
FIDELITY GUARANTEE GENERAL LIABILITY

8 Richmond Street, East, TORONTO

PROVINCE OF QUEBEC BRANCH

164 St James St, Cor. St. John St.. MONTREAL

PERSONAL ACCIDENT PLATE GLASS

Head Office: TORONTO.
Montreal, 164 St. James Street. Quebec, 81 St. Peter Street.

THE YORKSHIRE INSURAMGE COMPANY, LIMITED

YORK, ENGLAND ASSETS EXCEED $23,000,000

O G TR G A NS AR S =S s

R .

APPLICATIONS FOR AGENCIES are tnvited from responaible persons.

FIRE.....................Bvery description of property jnsured. Large Limits.

LIVE STOCK \....The Yorkshire 18 the FIRST COMPANY, llcensed by the FEDERAL GOVERN-
MENT, to transact Live Stock Insurance in Canada.

ACCIDENT Personal Accident, Bmployers', Automobile, Teams, General Liability, and Plate Glase

CANADIAN ( Hon. C. J. Doberty Hon. Alphonse Racine, Canadian Manager,

DIRECTORS | G. M. Bosworth, Esq. Alex. L. MacLaurin, Esq. P. M. WICKHAM, Montreal

‘H“Al EXCHANGE ASSURANCE INSURANCE COMPANY OF

Founded A.D. 1720
Losses paid exceed $235,000,000

Head Office h’v Canada
Bogal Exchange Building

b AR NSRBI

Canadian Directors

FOUNDED 1792,

NORTH AMERICA
PHILADELPHIA, PA.

SADSTAL, . . - s i oo $4,000,000.00
SURPLUS TO POLICY HOLDERS . 10.080,043.40
. 20,838,450.21

Y

ASSETS . o
LOSSES PAID EXCEED . .  176,000,000.00
ROBERT HAMPSON & SON, LIMITED

GENERAL AGENTS FOR CANADA MONTREAL

fough, Esg. K

Dr. E
H B Mk
B A W Fia. Halifax, N

Mered Ba

'"{HE LAW UNION & ROCK

: s INSURANCE CO. LIMITED, LONDON. Founded in 1808
it M A Assets Exceed - $48,500,000.00

Over $12,500,000 invested in Canada,

FIRE and ACCIDENT RISKS accepted.

e ———— ANttt -

PRt - :‘\ Canadian Head Office: 57 Beaver Hall Hill,
k¥ : | \ MONTREAL.
l h(‘ l ll l "(.'\ls MAN[JAL Agents wanted in uurepresented towns in Canada
THE CHRONICLE - MONTREAL W. D. AIkuX, Superintendeat, { J. E. E. DICKSON
Accident Dept, Canadian Manajer

HEAD OFFICE - TORONTO

has several vacancies in Quebec and O

« LIVE WIRES" - write to Head Office, ‘Toronto or to

W. J. BROWN, Provincial Manager, .

i) LS TH p—— S—
CONTINENTAL LIFE INSURANCE COMPANY

ntario including the position as Inspector for Eastern Ontario.

180 ST. JAMES STREET, MONTREAL.
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winter of 1914-15 we did not realize that our aid was to |

count for much in the struggle, greatly as we desired to help
We did not really believe, despite the warning of Kitchener,
that the war would still be raging in 1917 with the end not
nearly in sight. Now we do not talk of any definite time
for the end; we only know that the last man, the last gun,
the last dollar may be needed, but that we shall win beyond
any peradventure if the people in all the allied countries
can be made to understand what is required of them.
EXPORTS EXCEED IMPORTS.

Turning at once to our trade with other countries, that
being the best indication of the tendency of affairs at the
moment, we find that, leaving out the shipments of gold and
bullion, both inwards and outwards, our exports for the
fiscal year ended 31st March, 1916, exceeded our imports
by £249,088,274, and that for the six months ending 30th
September, 1916, the excess was $141,100,808. We cannot
keep in mind too clearly what has happened since the end
of our period of expansion in 1913, and a repetition of the
figures given last year will aid us to do so.

Fiscal Year.

1912-13

1913-14

1914-15

1915-16

Six months ended September

Imports Exports

$686,515,536  $377,068,355
155,437,224
161,442,509

779,300,070
547,002,663

Excess Excess
Fiscal Year Imports Export
1912-13 $300,447,181
1913-14 179,945,998
1914-15 35,934,452
1915-16 $2149,088,274

Six months ended September 141,100,808

The improvement from year to year is as follows

1913 to 1914
1914 to 1915
1915 to 1916

£120,501,183
144,011,546

285,022

1913 to 1916 $588,535,455

For the six months of the present year the gain over the |

astonishing figures for the first half of last year is nearly
another 100 millions.

The gain of 285 millions in our foreign trade, as compared
with March, 1915, is almost all due to the inerease in the
value of the exports, the inerease in the :mports being only
32 millions.

EFFECTIVE ECONOMY.

If we are really to exercise an effective conomy we should
be very jealous as to the nature of any imports not necessary
for the production of war supplies or for our national exist
ence. There is some improvement in this respeet, but it is
not pleasant to see about 10 millions sent abroad for motors
and about as much more f ilk goods and velvets, The
chief inereases are in iron and steel bars and goods, and in
iron ores, in machinery, in wool, cotton and jute and goods
made therefrom, in raw rubber, in various chemieals, oil
explosives, ete., needed for making munitions, in variou
articles for the army and navy, and to a considerable extent
in foodstuffs, so that apparently the ehief increases are in
necessary articles, although we regret that many -of them
were not made in Canada. There is a large increase in
our exports under every general heading, especially under
manufactures, mining, agriculture and animals and their
products. The total of our imports and exports of mer
chandise in the fiseal year ended March, 1916, was $1,300,
511,866, against $241,025.360 in 18096, that being also a
period of excess exports. This enormous foreign trade is,
of course, coincident with a great decline in all domestic
trade not connected with the war, and 15 swollen largely
by purchases of steel and other material imported from
the "mlwl States, to be used here in making munitions; the
money result is abnormal because of the high price of almost
every known commodity. 1 am not putting forward the
figures, however, as a guide to what may be possible after
the war. I am putting them forward as an indication of
what may be accomplished when we are spurred by great
events. The financial ideal for us at the moment is to pay
interest on our foreign indebtedness, to provide our share
of the cost of the war, and to lend as much as possible to

Gireat Britain to pay for munitions made for her by Canada.
We are, apparently, accomplishing this, but in the absence
of figures, we eannot estimate what amount of profit from
our home trade is eventually invested in war securities
We are, however, being helped to accomplish this result in
a manner which may deceive us, by the large market in the
United States for our securities, and also by the many sub-
seriptions received from our wealthy neighbors when issues
of our own war loans are made in Canada,

AN ENLARGED MARKET

The sales of Canadian bond issues for the eleven months
of 1916 are of peculiar intere showing how completely
our reliance for the placing of our securities is now trans-
ferred from Great Britain to the United States and to our
own greatly enlarged market. The following statement
has been prepared for us by the Dominion Securities Cor-
poration :

Sold in
Securities, Total. Canada
Municipal $ 149,100,575 $ 67,055
Railway 15,920,000
Governments 200 Y, 00 84,450,000

Miseellaneous C'drporations 750,000 6,050,000
Publie Serviee Corporations 5,900,000
Canadian Co's operating in

Foreign Countreis

7,500,000

Total $303, 715,875 $102,967,055
Sold in Sold in
Securities U7, Stat (i. Britain
Munieipal s

Railway

Governments

Miscellaneous Corporations
Publie Service Corporation

Canadian Co's. operating in
Foreign Countries

5,000,000

2,900,000

7.500.,000
Total R102.748.820 £5.000.000

It will be seen that the actual sales in Canada of Govern

ment bonds are considerably less than the amounts offered
to the public in Canada. To the extent thus shown buyers
in the United States have eventually become the owners
of these issues. Sinco August, 1914, Canadian securities
to the extent of about 50 millions of dollar hich had been
sold in Great Britain or elsewhere in Europe have been
returned. These have been either direetly resold or the
nature of the issues re-arranged and about one half ha
found a new market in the United State the remainder
being absorbed in Canada I'he figures of such transactions
are not included in the statement of new issue

UNITED STATES GOLD STOC}

The affairs of the United States are necessarily always
of great interest to us, but never more so than at the pre
sent time, and I hope that every share It ill road atten
tively the earefully prepared roport of our New York Agent
During the past year the United Stat } wlded to her
gold stock, after dedueting export thout 400 millions in
gold and is now estimated to posse the huge v of about
$2,750,000,000 in that metal. From info ition obtained
in the United States wo learn that the imports of gold from
Canada for the ten months ending Oete ere 385 millions

of dollars. This was, of course, almost entirely on Imperial
Government account With the enormous v me of war
business,  the inerease of eredit made possible by the new
Federal Reserve Bank Act and this influx of gold, trade

)
has so iner

ased that in many lines of busi each month
establishes a new record An estimate of 1 foreign tradi
of the United States, given by our New York Agent, places

the excess of exports over imports from August, 1914, to
September, 1916, at $4,155,000,000. This 1 ud to b
almost equivalent to the amount of United States securities
held abroad before the war, and it is estimated that by the
end of September securities of all kinds had been returned
to the value of $2.400,000,000, so roughly about $1,600,

000,000 remained abroad. Of this remainder the proportion
which can be made available for British war finance is too

uncertain to form a basis an opinion of any value Gireat
Britain, however, holds a vast amount in the securities ol
countries other than the United Stat | have seen the

statement that about ninety per cent. of the present exports

(Continued on folli




¥i

A

44 No. 2

‘IHE CHRONICLE

1917

MONTREAL, JANUARY 12,

THE BRITISH AMERICA
ASSURANCE  GOMPANY

Incorporated 1833,

FIRE, HAIL, OCEAN MARINE
AND INLAND MARINE INSURANCE

HEAD OFFICE : TORONTO
(o) " Reliable Progressive
Assels over - - $2,500,000.00

Losses pald since organization
over - - $39,000,000.00

DIRECTORS:
WwW. R. BROCK, President.
W. B. MEIKLE, Vice~President

Z A Lasw, KC, LLD
Guro. A. Morrow
AvausTus Myrea

. O Cox 1. Cot. Faeperio Nicworrs
Jomw NMosxIN, KC,LLD Cor. Sie Hexny PELLATT

D. B Hawsa E. R. Woon

W B MEIKLE, E. F. GARROW,
Generel Manager Secvelary

THOMAS F. DOBBIN, Resident Manager
MONTREAL

Jonux Ao
Rowr. Bicxenpixe, M.P
Avrnep Cooren

First British Insurance Company Established In Canada

A.D. 1804

Phenix AssuranceCo. L.

OF | ONDON, ENGLAND, (Founded 1782)

FIRE LIFE

TOTAL RESOURCES, over $84,000,000.00
FIRE LOSSES PAID - 474,000,000.00
DEPOSITS with Federal Government and

Investments In Canada, for security

of Canadian policyholders only, exceed 3,000,000.00

AGENTS WANTED IN BOTH BRANCHES. Apply te

R. MacD. Paterson
J. B. Paterson, " *M""a“’"'

| 100 St. Francois Xavier St. - Montreal

ﬁommcu UNION
FIRE INSURANCE
SOCIETY, Limited

INSURANCE AGAINST
Fire, Accident and Sickness
Employers’ Liability
Automobile, Plate Glass
Agents wanted for the Accident Branch.

Nead Office for Canada TORONTO
Mead Dffios for Province of Guebes, MONTREAL

JOHN MacEWEN, Superintendent for Quebec

OPPORTUNITIES

in Life Insurance are many.

FOR AN AGENCY, ADDRESS
GRESHAM LIFE ASSURANCE SOCIETY, LTD.

Established 1848. Funds $50,000,000
GRESHAM BUILDING - - =~ MONTREAL

—

THE LIFE AGENTS' MANUAL
Published by The Chronicle, Montreal

Established 1864,

New York Underwriters
Agency.
A. & J. H. STODDART REGisTERED
100 Williﬁuﬁn Strgei. NEW YORK
PROVINCIAL AGENTS.

Monrny, Love, HamiLron Joun Wu.Morson
& Bascom & Romerr Y. HUNTER
Toronto, Ont Montreal, Que
Osrer, Hammonp & NaNTON, Waite & CALEIN
Winnipeg, Man 8t. John, N.B.
Avvnep J. Berr & Co Avne & Sons, Lro,,

Halifax, N.8 St. Johns, Nfid.

T. D. RICHARDSON, Supt. for Canada, TORONTO

L'UNION
FIRE INSURANCE COMPANY, Limited

Head Office : PARIS, France.
Established 1828
Capital fully subscribed $ 2,000,000.00
Net Premiums in 1913 5,561,441.00
Total Losses paid to 31st Dec., 1913 90,120,000.00
Canadian Branch:
LEWIS BUILDING, 17 ST, JOHN STREET, MONTREAL

Manager lor Canada :

MAURICE FERRAND

FOUNDED A.D. 1819

THE GENERAL FIRE INSURANCE COMPANY
OF PARIS, FRANGE

SURPLUS TO POLICY-HOLDERS, $5,828,800

THOMAS F., DOBBIN, Menager for Canada.
EDMUND FOSTER, Superinfendent of Agencies.

LEWIS BUILDING, ST. JOHN ST., MONTREAL
Applications for Agencies invited

?




MONTREAL,

JANUARY 12, 1917

THE CANADIAN BANK OF COMMERCE - Continued

from the United States arises from war requirements. 1f
this is even approximately correet we can imagine the vast
additional increase in wealth if the war continues much
longer, and the extent of the collapse in trade if it dooes not
UNITED STATES WAR TRADE

The receipts of gold, therefore, have been huge, notwith-
tanding the aequiring of so large an amount of United
States securities,  Co-ineident with this there has been such
an expansion of credit that bank reserves are not as com-
fortable as they wers a year ago, and the Federal Reservi
Board has sounded a note of warning which takes the form
of a caution against the purchase of British and French
Treasury Bills. This was immediately followed by the with-
drawal of an issue at that moment about to be offered to
the publiec. The United States has benefited more by the
sale of war supplies of all kinds than any other nation, and
because of this they ought to be the main source of credit
for such supplies. Where merchandise is produced eredit
as a rule must be extended, otherwise trade will deeling
Gireat Britain, because of the enormous produetion of gold
within the Empire, is the only country that can buy largely
for cash, although she also must have liberal eredit extended
to her while the war lasts. The United States for the time
being, however, will sell goods to the Allied countries for
cash or will lend against collateral, but will not grant eredit
in the ordinary sense. What they fear is a sudden collapse
of the trade in war supplies, but such a collapse would b
the natural result if the advice of the Federal Reserve Board
is literally followed

AGRICULTURAL PRODUCTION.

The only direction in which the tide of prosperity in the
United States is not at the full is in agricultural production
In a year when the world is facing the highest prices of
recent times, the great decrease in the wheat erop, the mod-
erate yvields of corn and oats, the small yields of minor pro
duets, and the adverse effect of high-priced feed on the live
stock situation, are matters of deep concern. The individual
producer may be compensated, at least partially, for the
low yield by the higher price, but no eomfort for the con
sumer, weary of high prices, can be found in a world short
of food and of almost every commodity that enters into
his daily needs

A matter of supreme importance to Canada, and for the
frequent reference to which no excuse is needed, is that we
must as far as possible provide the cost of the war at home

COST OF THE WAR

At the end of October the war had cost us a little over
350 millions, and at our present rate of spending 300 mil-
lions more may be added during the coming vear. From
the exeess of revenue over expenditure we may at the end
of the fiscal year have 50 millions, or even more, to apply
on war charges. To provide for so groat a proportion of
the total cost of the war in this manner reflects great eredit
on those who are responsible for Dominion finance, Wi
have managed to finance the remainder of the cost thus far
partly by an account with the Imperial Government for
oversea and other disbursements, and partly by loans floated
in Canada. Over 100 millions of the amount due the Impe-
rial Government has been funded permanently and most
of the balanee is offset by payments on Great Britain's
account. Some loans for ordinary eapital expenditures
which could not be deferred were made in New York in 1915
In March, 1916, a second loan was placed in New York
amounting to 75 millions, of which 25 millions was used to
take up a corresponding amount of the 45 millions borrowed
in July, 19
offered. This time the Finance Minister asked for 100 mil-
lions, and the subseriptions exceeded 200 millions, the banks,
receiving nothing on their underwriting of a portion of the
loan, These are such notable achievements that 1 am sure
they cannot have escaped the memory of any Canadian,
but I mention them for the benefit of the very large number
of people outside Canada who read our annual reports.

WAR FINANCE

In this review of the finances of the year it is necessary
to recall that the proceeds of the first war loan of November,
1915, 100 millions, were used mainly, if not altogether, in
the year 1916, There is one feature in Canadian war finance
vhich differs in a marked degree from that of Great Britain,
Our Finance Minister has as far as possible funded the debt

In September a second loan in Canada was |

|

as it has been incurred, with maturities neither so long as
to involve present rates of interest for too many years, nor
so short as to trouble the Government during a period of
some years beyond any probable duration of the war. One
of the disturbing features of the finance of Great Britain is
the enormous quantity of Treasury Bills which must be
renewed at very short intervals,
FINANCING MUNITIONS.

Next in importance to the question of our own war finance
is the aid which has been extended to Great Britain by the
placing in Canada of British Treasury obligations given on
aceount of the British Treasury. The Canadian manufac-
turer of munitions has not been asked thus far to take pay
for his goods in the form of Treasury obligations—he has
received cash—but some one had to take these obligations,
because, elearly, Great Britain could not place orders for
war supplies to the extent of hundreds of millions of dollars
and immediately find the eash with which to pay for them.
The help given by our Government in this WARY Was appar-
ently at least 100 millions, doubtless partially offset by the
expenditures ineurred by the Imperial Government on be-
half of our troops, but as to this we have no precise know-
ledge The banks.have been the only other source of assist-
ance as far as we know, and they have already lent on these
Imperial obligations 100 milliens and have undertaken to
lend an additional 100 millions during 1917. If, however,
we are to execute the orders for war supplies which will be
offered to us, and which it is our duty to undertake in order
to aid in ensuring vietory, we must be prepared to do very
much more than heretofore,  This is what gives to the forth-
coming campaign of thrift its fullest meaning

THRIFT FOR THE EMPIRE.

Thrift for the individual is excellent, but just now that
is of minor importance. Thrift for the sake of Canada,
thrift for the sake of the Empire, thrift to win the war should
be our ery.  We shall aot fail for men, difficult as enlistment
may be.  We shall not fail because of inability to make or
to procure war supplies.  If we fail it will be because we have
wasted on unnecessary things the money that would have
won the war. The man or woman who works hard at mak-
ing shells may take muech comfort in helping to win the war,
but the man or woman who, in addition, saves a part of the
present high wages due to the war and buys a war sec Irity,
or helps a bank to do so, has helped twice, and the second
kind of help is the most vital. The manufacturers of the
United States will make war supplies for money. We are
doing better only if we supply them on eredit.

In addition to the ecredits for munitions, the Canadian
banks are at the moment giving credits to the British Govern-
ment for the purchase of wheat to the extent of 20 millions
but the transactions are for a shorter duration than the obli-
gations already mentioned,

BANK Di

The total of the deposits of Canadian banks at 30th
November last was $1,521,349,000 as compared with $1,288,-
985,000 at the same date in 1914, an increase of $2:32,364,000.
Our deposits will, we trust, continue to inerease, but the
extent of the increase will depend on the results of the cam-
paign of thrift, and only to a proportionate extent shall we
be able to help in the way which we believe most vital in
winning the war. We must, of course, bear in mind that
the war securities held by the banks are only a part of the
resources which are being used for war purposes and that
the loans made to every manufacturer of war supplies have
to be included to indicate the total extent to which their
resources are so used

PROSPERITY GENERAL.

The Review of Business Conditions which accompanies
our annual report records prosperity beyond anything we
have ever known in almost every part of Canada. This
results from the existence of a market which needs almost
everything we produce and which must pay almost anything
the seller asks. If it is true that ninety per cent. of the
exports of the United States are a result of the war, much
the same must be true of Canada and in addition a large
part of our home consumption is due to the requirements
of the Canadian army. As individuals, almost all are gain-
ing by the war, except those with more or less fixed incomes
and without power to adjust the same when prices are high,

TMOSITS

(Continued on following pages).
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over the past 30 years.

HEAD OFFICE

SUCCESS AND PROGRESS

These are two outstanding features of the history of the North American Life

Year Income Payments to Policyholders Assots Assurance in Force
it RNY T S T T
. »/ 895 81,478 2,300, 15,77
Amenc "J.’ly 1905 1,660,064 538,827 6,968,014 37,140,047
Sohd 1915 2,749,951 1,386,025 15,716,889 56,245,318
= This is a rapidly growing institution and offers an attractive opportunity for a
Continent live ugent.

NORTH AMERICAN LIFE ASSURANCE COMPANY
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TORONTO

phenomenal growth.
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S AND PROGRESSIVE

Up-to-date business methods, backed by an unbroken record of fair-dealing
with its policy-holders, have achieved for the Sun Life of Canada a

More than 166,000 of its policies are now in force for assurance totalling

| over $265,000,000—much the largest amount pranc L
carried by any Canadian Life Company. SUN L":;E ASSURANCE
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Home Office | Madison Ave., New York City
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and those who are engaged in business not connected with
war h‘llp}lli!‘rk The money made by the individual, however
has, so far as the nation is concerned, to be provided by a
war debt ineurred partly by Canada and partly by Great
Britain. We do not, like the United States, receive gold
in exchange for a large part of our products, we even borrow
from the United States part of the cost of the war.

THE DOLLAR SAVED.

If we could free ourselves from the habit of thinking of
commodities merely in the terms of their money value, we
should discover that what we are doing is to prov ide material
to help our gallant sons and their fellow Britons to win the
war, and that there is no one to pay for this material ulti-
mately but ourselves and the Motherland. Therefore, in
the monthly letters issued by this Bank we have constantly

preached thrift in order to discourage people from spending |

that which as a nation we cannot afford to spend. We
repeat once more that every dollar any Canadian saves,
whether he buys a war bond therewith or indirectly enables
the banks to do so, is one dollar more of power to win the war,
and that particular dollar no one else ean provide if he fails
to do so. We are told by every one who visits England,
and especially by those who have also seen the battle line
and the conditions there, that in Canada we act as if no war
existed.
EXTRAVAGANCE

I have referred to the motors and the silks, but they are
only examples of an extravagance which is observable in
every direction. We should undoubtedly forbid, or at all
events heavily penalize, the importation of all luxuries

municipal expeaditures should be further curtailed and all |

projected improvements first submitted to the eriticism of
provineial commissions; we should not think it amiss if the
expenditures of individuals at eating places are legally re-
strained and meatless days are intituted. 1 am not en-
deavoring to say in what directions economy should be
enforeed in Canada as it has been in England, but beyond
a doubt it must be enforeed in many directions if it is not
voluntarily adopted by our people

PRODUCTION AND PRICES.
It is not easy to conjecture how far the prosperity of
Canada is due to the aetivity in production of all kinds, to

the ready market and high prices, and how far to the grain |

erop of 1915, a erop so extraordinary that it exceeded some
estimates by seventy million bushels and our own by fifty-
seven millions, but it is well to remember that our prosperity
was due to both causes and that the crops this year have
not been good. If we have throughout Canada a fair aver
age result, that is the best we ean say of our agricultural
and pastoral production. High prices will make up for
this to the producer, but nothing can make up to the nation
for the shortage of foodstuffs at such a time. The liquida
tion of debts following the great crop in the West, the im-
provement in the towns and cities of the prairie provinces
and British Columbia, the growth in bank deposits, the
marked improvement in railroad earnings, and the inerease
in the figures of every clearing-house in Canada, are all

things so direetly dependent upon the great erop that we |

must expect a lesser degree of prosperity in the West in
1917,
CLEARING-HOUSE FIGURES
Since 1913, when the largest figures up to that time wers
reached, the totals of the Clearing Houses have been deelin-
ing in volume. During this year, however, they have ex
panded to figures much beyond anything hitherto recorded,

the total being $10,564,043,000, an inerease over 1915 of |

35.48 per cent., and over 1913 of 14.17 per cent.  In the three
principal eities the inereases over 1915 range from 35 to 42
per cent., and over 1913 from 14 to 29 per cent.  There are
now twenty-five Clearing Houses in Canada, two having
been established during the year, namely Kitchener and
Sherbrooke.

We subjoin as usual the building permits for the four
principal cities, Except in Montreal, they show a very
considerable advance upon 1915, although they are still

inconsiderable as compared with 1912 and 1913, the years

of greatest expansion

1913 1914
Montreal $27,032,000 $17,619,000
Toronto 27,085,000
Vaneouver s 10,423,000
Winnipeg 18,621,000 12,160,000

OF COMMERCE - Continued

\ 1915 1916

Montreal $7,495,000  £35,334,000
Toronto 6,651,000 882,000
Vancouver 1,593,000 2,412,000
Winnipeg 1,826,000 2,507,000

INDUSTRY AND RESEARCIH,

We are not now discussing after-the-war conditions so
much as we did a year ago—we have realized that our first
duty is to win the war—but there are matters which prudence
demands should not be neglected. 1 am glad to see that a
very eminent man has been appointed as the head of a com-
mission established by the Dominion Government for the
purpose of scientific research in connection with our indus-
tries and our natural resource We have on the one hand
manufacturers craving for help in the questions arising in
their business which depend on skilled knowledge in ¢hem-
istry, physies, metallurgy and other branches of learning,
and we have on the other laboratories and skilled membors
of the faculties of our universities keen to solve these diffi-
culties. We want some local machinery to bring these two
together, and our provineial governments, aided by our
boards of trade, could bring this about If both manufac-
turers and governments are willing to join in the expense,
which ought not to be burdensome, a bureau which would
receive such problems and determine the cost of investi-
gating them would place us in a position to begin this great
work at once,

EFFICIENCY IN PRODUCTION

We know that the future prosperity of the country with
its load of war debt, depends upon greater produetion in
the field, the pastures, the forests, the mines, the sea and in
the workshops, and we cannot afford to be behind any na-
tion in the world in efficiency when the fieree race for sue-
cess in trade follows the war. In the West the provinces
must spend liberally to improve agriculture and to encourag
tY1» inerease of live stock, and whatever is possible must b
done to enable the farmers to market their crops at the
best time and to improve the conditions surrounding their
homes. Nor ean we afford to see the valuable fishing in-
dustry of British Columbia, which supplies forty per cent
of our fish, decline on account of the unskilled methods
employed in both the salmon and the halibut fisheries

MAKING MUNITIONS

A vear ago we were able to make a few wove well
connected remarks regarding the manufactu munitions
in Canada. We sought, however, to convey at least somo
idea of the scale on which we were working, and to indicate
that there are very few of our industries that cannot aid in
the ecause Although very many goods are being shipped
and contracts carried out which do not come within the
operations of the Imperial Munitions Board, the War Pur
chasing Commission, the Department of Agri tture, or the
British War Office Purchasing Department at Montreal
such information as can bo gathered as to the operations
of these bodies is useful. The shipments through the Tmpe
rinl Munitions Board comprise empty, fixed and complete
shells, also fuses, brass cartridge cases, st forgings, cordite,
tri-nitro-toluol, ete. During 1916 the total disbursements
were about 320 millions of dollars, and while we have no
information on which to hazard an opinion as to the scope
of operations for 1917, it is at least suggestive that the
actual business completed during the year amounted to about
a million dollars a day and that many manufacturors are
only now ready to deliver certain kinds of shells to the full
capacity of the plants est wblished for the purpos

WOMEN EMPLOYED

A vear ago women were but little emplo n making
munitions, now they are working by the 1 muni
tion factories, and while much delay wi ¢ by the
necessity of creating new shop condition 0 m, thi
has been accomplished in many factory wnd we ean but
hope that thousands more of our women ill come forward
for this work and thus release many men for the front When
we consider that there are 600 factories in Canada and New
foundland from the Atlantie to the Pacifie, all making muni-
tions night and day, three shifts of eight hours, or for the
women in some cases, four shifts of hours dail can
get some sense of the scale of operation The supervision
of all this requires between 3,000 and 4,000 inspectors and
600 other employe

(Continued on following page
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5
) P
(’llt ‘ L PERSONAL ACCIDENT ELEVATOR LIABILITY

CC an E HEALTH AUTOMOBILE LIABILITY
5

A ccident X EMPLOYERS' LIABILITY PLATE GLASS
¢ (‘uu; sntee £ PUBLIC LIABILITY GUARANTEE BONDS
4 U“l'““‘“‘" £ TEAMS LIABILITY FIRE INSURANCE

Canadian Head Office - TORONTO

Founded 1871 CHARLES M. NEELY, General Manuger,

THE DOMINION OF CANADA GUARANTEE & ACCIDENT INS. CO.

TRANSACTS :
T'he OLDEST and ACCIDENT SICKNESS PLATE GLASS
STRONGEST CANADIAN ¢ BURGLARY AUTOMOBILE INSURANCE
CASUALTY COMPANY GUARANTEE BONDS FIRE INSURANCE

E. ROBERTS, Manager, C. A. WITHERS, General Manager,
BANK OF OTTAWA BUILDING, MONTREAL TORONTO

Branches: WINNIPEG CALGARY VANCOUVER
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THE CANADIAN BANK OF COMMERCE Continued

OUR SOLDIERS’ EQUIPMENT.

This is all on Imperial account, but we find that the work
of the War Purchasing Commission appointed by the Domin-
ion Government is on a similar seale. For the first year or
more practically everything required for the up-keep of our
army in England and France was supplied by Great Britain
on our account. Since then we have tried to supply its
requirements direct from Canada, although this is possible
only in the case of some articles.

We have no knowledge as to the total amount expended
by the Commission, but the following items will be interest-
ing :

Clothing, boots, ete.

Motor trucks and other vehicles

Accoutrements,

Arsenal supplies, cartridges, rifles, machine guns
and revolvers

Drugs and surgical instruments

Furniture, hospital supplies and stores

’I'r:mslmrlulion of troops to seaboard and to Eng-
land, over

Maintenance of men while in Canada, not in-
cluding pay, about.

$
3,000,000
3,000,000

17,000,000
1,000,000

The Commission has purchased about three million pounds

of fresh fish, about half on Canadian and half on Imperial
account,
WAR PURCHASES.

The purchases on Imperial aceount by the Department
of Agriculture for the year to 23rd December, amount to
186,000 long tons of hay, 450,000 tons of oats, equalling
nearly 30,000,000 bushels, and 187 tons of flour, the amount
expended in this way being over $37,500,000,

Montreal Tramways Company
SUBURBAN TIME TABLE, 1915-1916

Lachine
From Post OMoe—
10 min. serylce 5.40 a.m. to 8.00 a.m. 10min. seryice ¢ p.m. 10 7.10 p.m
20 " . 8. Y 4pm. (20 % " 110 p.m.to 12,00 mid
From Lachine—
20 min.serylce5.30a.m. to 5.50 a.m.|10 min. seryiced p.m.to8.00 p.m,
0" ol i a4 = " "

" ™ 8.00 p.m.to 12.10a.m
20 voo * Extra Iast car at 12,60 a.m,

Sault au Recollet and St. Vincent de Paul;:

From St. Denls to St. Vincent de Paul—
10 min.service 5.20 a.m.to 8,00 a.m. (30 min. service 8.00 p.m.to 11 30p.m
’f((: - o 8.0 ' 4.20 p.m.|Car to Henderson only 12.00 mid

420 * 6,40 p.m.|Car to St. Vincent at 12.40 a.m
2 s 640 * 8.00pm

From St. Vincent de Paul to St. Dents~

10 min. service 5.50 a.m. to 8.20 a.m. 30 min. service .30 p.m. to
20 » “ 8.10 * 450 pm.| 12.00 mid

10 * @ 450 pm. 7.10 pm C ulr';;un; 'lll‘undemm to St. Denls

20 « » 710 » 8.30 p.m.|Car from

a

4{p.m,

8t. Vincent to 8t. Denls

Cartierville:

From Snowdon Junction—20 min sorvico 5
40 = "
2 -
oy »

20 a.m. to 8.40 p.m
From Cartlerville
9.00 p.m. to 1%.20 a.m
Mountain 1

From Park Avecue and Mount Royal Ave.—

20 min, service from 5,40 a.m. to 12,20 a.m.
From Victoria Avenue—

0 min. service from 5.50 a.m. to 12.30a.m.
From Viectoria Avenue to Snowdon,—
10 minutes service 6.50 a.m. to 8.30 p.m.
Bout de I'lle:
From Lasalle and Notre Dame—
60 min. service from 5.00 a.m. to 12.00 midnight,

Tetraultville:

From Lasalle and Notre Dame—
15 min. service 5.00a.m. 0 9.00a.m./ 15 min service 3.30 p.m.to 7.00 p.m.
80 min. service 9.00a.m. 10 3.30p.m. |30 min. service 7.00p.m. to 12 mid.

Pointe aux Trembles via Notr» Dame:
From Notre Dame and 1st Ave, Malsonneuve.
;3 min service from 5.15 a.m. to 8.00 p.m.

*  8.00 p.m. to 12.20 a.m.
Extra last car for Blvd. Bernard at 1.20 a.m,

8.40 p.m. to 1'1.00mid. |
5.40 a.m. to 9.00 p.m, |

5,000,000

6,000,000 |
10,000,000 |

35,000,000 |

i
|

|
|

Among the purchases of the British War Office l'urvlmx‘iuu
Department at Montreal for the past year are the following
items:

Cottons and woollens. $ 1,000,000

Foodstuffs—cheese, canned meats and vegetables
ete.,

Miscellaneous merchandise of iron and steel

Other miscellaneous merchandise

20,000,000
1,500,000
1,500,000

$24,000,000

There are, of course, thousands of articles not mentioned
here which are made in Canada, the cost of which represents
many millions; indeed, it is a most gratifying fact that Can-
ada has been able to produce nearly everything required
Y our army, the exceptions being binoculars, machine
guns, revolvers, motor trucks, and some less important
articles,

Since the war began we have learned much in the work-
shop, in the chemical and physical laboratory, in the refinery,
in the counting house, in finance, indeed in every walk of
life. We have been able to form some ¢ stimate of our value
among the forees of the Allies, from the boy in the trenches
to the father at home who is backing his son in so many
ways, but do we realize that what we do, or do not do, may
turn the scale on which depends victory or defeat? Our
responsibility for the future of the Empire and of Canada
18 80 great that there is no room for slackness. We must
do, not many things, but everything that will help to win
the war

The report was then adopted unanimously. The retiring
auditors were re-elected by the shareholders, who also passed
votes of thanks to the directors and staff of the Rank Upon
motion the meeting proceeded to elect directors for the coming
year and then adjourned,

McGIBBON, CASGRAIN, MITCHELL & CASGRAIN

CASGRAIN, MITCHELL, HOLT, McDOUGALL,
CREELMAN & STAIRS

Tu. Cuase-Casorain, K.C /1¢
CuarLes M. Howr, K.C
Error M. McDovoary, Joun J. Cru
GiLBERT 8. STAIns, Pigren F.
ADVOCATES, BARRISTERS, ETC.
ROYAL TRUST BUILDING, 107 ST, JAMES STREET, MONTREAL.

Bell Telephone Maln 8069,

ATWATER, DUCLOS & BOND
ADVOCATES
Guardlan Bullding, 166 S1. James Sireet, Montreal.

A. W. ATWATER, K.C C. A
W. L. BOND, KC

DUCLOS, K.C

EDWIN P. PEARSON

Officen:

Adelalde St. East,Toronto

AGENT

NORTHERN
ASSURANCE (0.

The Life Agents’ Manual

Published by The Chronicle, Montreal
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PRUDENTIAL EFFICIENCY

The Prudential has always aimed
at the best possible service for its
policyholders and agents. And
the best possible service is the
result of efficiency. Simplification
of working and accounting
constant improvement
of policy forms, promptness in

steady reduc-
te, and practical
s are a few of
greater efficiency

methods,

payment of claim
tion of expense
helps for age
The Prudential
achievements.

Wrile for particulars of atlractive agency contracl.
1||l' PRUDENTIAL INSURANCE CO. OF AMERICA

the laws of the State of New Jersey
Home Offize, NEWARK, N.J

wporated under

\Vll\l F. DRYDEN, President

FIRE

BRITISH CROWN ASSURANCE

Corporation, Limited

of GLASGOW, SCOTLAND

The Rignr Hon. J. Panker SviTi President.
D. W. MacLexNaNn, General Manager

TRADERS BANK BLDG., TORONTO

SrerneNsoN, Manager.

Head Office for Canada;
A (

AGENTS WANTED IN UNREPRESENTED DISTRICTS

“THE OLDEST SCOTTISH FIRE OFFICE"

[HE CALEDONIAN

INSURANCE CO. OF EDINBURGH.

Founded 1805.

Head Office for Car ada,
DOMINION EXPRESS BUILDING

Montreal

JOHN G. BORTHWICK,
Canadian Alunayer.

The WATERLOO

Mutual Fire Insurance Co.
ESTABLISHED IN 1863
HEAD OFFICE : WATERLOO, ONT.
TOTAL ASSETS 31st DEB, 1915, $908.204.18
POLICIES IN FORCE IN WESTERN ONTARIO OVER 30,00
ALLAN BOWMAN, Vice-President.

L. W. SHUN,
Manager

GEO. DIEBEL, President,

Tl\e lmpenal Guarantee

AND ACCIDENT INSURANCE CO., OF CANADA
Head Office 1 46 King Street W,
TORONTO, Ont.

A Strong Canadian Company.

ACCIDENT AND SICKNESS INSURANCE
GUARANTEE BONDS
AUTOMOBILE INSUTTANCE
FRANK W. COX,
Secretary

PLATE GLASS AND
E. WILLANS,
General Manager

o

nize '11850

JIGRIE
T Jﬂ‘:@g
e\ “h v'.,wl?
o ‘lgluu @E ©

7 \1,\'\\‘;1 »\-,,5?.
i & %A

A ﬁ‘\

i
1SSUES GU \»w.n I u&gu .m,\us

»ood men, whether expenenc wed i hile |

insurance ‘or not, may make direct con
tracts nu?ghnmmpnn\.'nl a limited ter-
ritory if desired, and secure for themselves
in addition to first year's commission,

insuring an income for
the luture. Address the Company st III
Home Office, No. 277 Broadway, N \

rencwal interes:

I

\

|

EXCELSIOR |

COMPANY
1916

INSURANCE LIFE
1916—-A Record Year

Increase in New Business

OVER 50 per cent.

Quebec Bank Building, Montreal, Que.

Look at Yourself

with the Doctor’s eyes If

your tongue is coated if you

are bothered with Stomach
Trouble or Chronic Indigestion

then take
Doctors recommend—Abbey’s
Effervescent Salt
than a quarter of a century
Abbey's Effervescent Salt has

what so many

For more
! )
Abbey’s
Effervescent .. ..cuou canads

S l cvery morning in warm waler.
d t for sour ®

Stomach, Headaches, Fot Sale By A”

Biliousness and
Indigestion. Druggists

a household remedy
Take it

been




