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House of Commons 
Canada

SPECIAL noT'M TT!?EE Oil AGRICULTURAL OOIiDITIOITS

Boom 268.

Ottawa, Ontario, 
April 16, 1923.

Ely dear Sir Arthur Currie

For the past five weeks a Select Committee

of the House of Commons, of which I have the honour to he

Chairman, has heen engaged in the examination of agricultural

I know of no more important subjectconditions in Canada, 

than this for study hy legislators in Canada at this time.

On the 28th of Elarch I addressed the enclosed

Hemmeon, Associate Professor of Economics 

of McGill University, and with this letter, as you will see 

from my communication, I forwarded the agenda of the Committee 

— copy of which, found on pages 5 and 6 of the Minutes 

of the first meeting of the Committee,! now take the liberty

letter to Dr. J. C.

of enclosing to you.

Hot having heard from Dr. Hemmeon, I wired him

on the 12th of April, asking him whether he could give

I receivedevidence before the Committee tomorrow, the 17th.

a telegram from him the next day in these terms:

"Regret it is impossible for me to leave 
Montreal."

,

.
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As a graduate of two faculties in McGill 
University, I think I am not doing wrong in expressing to 
you as Principal of the University, my disappointment in 
this attitude assumed hy Dr. Hemmeon.

The question of the condition of agriculture 
in this country is largely a question of economics, and it 
would appear to me right and proper that the representatives 
of the people should appeal to the Universities of the country 
±or help in the solving of the grave economic problems which 
confront us.

I had thought of writing to Dr. Hemmeon expressing 
my disappointment, and asking him whether he would consider 
it unfair to himself if I took an opportunity of publicly 
referring to the fact that my Committee had appealed to the 
economists of the three great Canadian Universities, McGill,
Toronto and Queens, and that only one, Toronto, expressed its 
willingness to help. I was discussing the matter on my way 
to Ottawa last evening with Dr. C. B. Keenan and Mr. 
of the Grandi Trunk, and they both felt that before doing so

I should advise you of the matter.
Please do not think that I wish to be unduly

critical of Dr. Hemmeon. It may be that he is very much
pressed in his work at this time. It may also be that in view
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of the fiscal views of a certain number of your Board of

Governors, he feels it to be imprudent for him to express

frankly his views on tiie situation, and the difficulty

arising from these two facts are responsible for his not

replying to my letter until he had received my subsequent

telegram.

I have no desire to drag an unwilling witness 

before our Committee, but I feel that in justice to my 

alma mater, these facts should be laid before you. I am

sending a copy of this letter to Dr. Hemmeon.

Our Committee will be holding sessions for tie

next two or three weeks, and if it were desired by Dr.

Hemmeon to appear at a later date, the Committee would

endeavour to suit its convenience to his.

I remain,

Yours very sincerely,

Sir Arthur W. Currie, G.C.M.G 
Principal, McGill University, 
Montreal, P. Q.

K.C.B., Xj e L . D * ,• »
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Ottawa, Ontario, 
March 28, 1923.

My dear Sir : -

A Committee of the House of Commons, of which I have the honour to be Chairman, has been for 
some weeks past engaged in the investigation of agri­
cultural conditio s in Canada.

11 S’ view is that the present condition of
causes ffa3ur0 least, to economic

of ™ists

that you nay V^Uing ?o' “ome ‘boïoïo ‘IL ta." tee aüTgive 
us the advantage of your knowledge.

I enclose herewith the first number of the record 
° our proceedings and evidence . On Pages 5 and 6 of this, 
you will see a memorandum of proposed subjects for investi­
gation, which I submitted to the Committee and which, with 
a xew additions and changes, was accepted as an agenda.

Cn the assumption that you will be willing to 
coiio oexore the Committee , might I ask you to indicate the 
suujects on which you would be willing to give évidence?

I would be glad to hear from you at your 
convenience, and if you would care to discuss the matter with 
me oe fore coming before the Committee, I expect to be in 
i-ontreal for most of the time on and after Thursday, 29th 
-arch, til), the 8th of April. 1

question.

Yours very truly,

"A. R. McMASTER"

Chairman.Dr. J. o. Hemmeon,
Associate Professor of Economics. 
McGill University,
Montreal, P. q.
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My dear Mr. McMasteri—
This will acknowledge 

letter of April 16th, withreceipt of your 
enclosure as stated.

I am very sorry indeed that 
Dr. Hemneon did not reply In writing to your 
letter of March 28th. I have seen him to-day 
3nd i know that ho is writing to you. Let me 
give you the assurance, also, that Dr. Hemmeon’s 
reluctance in going to Ottawa arises solely 
from the fact that he fears he will not nake 
any contribution to tho matter under discussion. 
I can also assure you that his reluctance did 
not arise from any feeling that it would be

: to express frankly nis views
on the situation, owing to the fiscal views 
of a certain number of the Board o. Gove mo - u
of McGill.

I have been identified with 
the University, and I can speak positively oi 
that period only» I have never seen any indication 
on the part of a single member of the Board oi Gover­
nors of this University of a desire to influence in 
any way the personal views of any professor. Pro­
fessors at this University know that they are always 
at liberty to express their personal views anywhere 

All I ask of then is that they dis-.
If there was any

Since

they choose.
close a knowledge of the subject, 
attempt to stifle their views we certainly could 
not call ourselves a University and I, for one, 
would not tolerate any attempt at stifling the public 
expression of the views of any professor, or of 
influencing that public expression in any way. 
of our professors have expressed•themselves in the

Many

%

/

Ty

ê

*

\:

<.
- 
X



r.

r»' %

À.3» llolIaster.Ssq . - 2 -

freest manner 0= a variety of subjects and I think 
Î,!J, Î ??,ty a University professor to Cive 
while "saying*0 ^ h° has anythlne uorth

a

Lot me also add that T thinv i -r v,r,v» 
had stated publicly that yon had appealed to the

esS:# p:'s.s™*rMcGill, or to the University head. It was written 
ld^p.n^f of *he University -staff and I think one 

! iUd9 ff0ri Ghe c ircunstances that It was 
‘a or a personal letter than an official letter.

i am very glad that you wrote to me. 
* %
'ith all good wishes, I am,

Yours faithfully,

Principal »

m

-

M
y.'éill
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Dr, Day and I have been asked to consider the desira­
bility of substituting a Turnover Tax at the rate of 1% for the 
Sales Tax. Those who are in favor of suoh a substitution are 
of the opinion that the Turnover Tax would be much more productive 
of revenue than the Sales Tax and that in sane other respects of 
less importance it would be more desirable»

Dr. Day and I are of the opinion - for reasons set 
forth in our reports - that the superior productivity of the Turn­
over Tax has not been proved. On the contrary we are inclined to 
think that a Turnover Tax of 1$ would yield rather less than a 
Sales Tax of 5$. V/e have reached this conclusion by different 

methods. Dr. Day has estimated the probable yield of both Taxes 
from a hypothetical series of transactions while I have made use 
of German and French experiments with Turnover Taxes and the prob­
able yield of suoh a Tax in Canada on the basis of the estimated 
value of Canadian products.

To meet the pressing demand for a larger revenue I have 
proposed an extension of the list of commodities liable to Sales 
Tax and as a last resort an increase in the rate, or the imposition 
of a Federal Succession Duty while,Dr. Day has advised that a 
commission be appointed to consider and report upon public expen­

ditures and revenues in Canada.
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Page #2.

1. The Problem.
2. Two methods of solving the problem.

(a) By decreasing our expenditure.
(b) By increasing our revenue.

3. The Proposed Turnover Tax.
(a) Description and comparison with the 

Sales Tax.
(b) German and French experiments with a 

Turnover Tax.
(c) Arguments for and against a Turnover 

Tax.
4# Our present Dominion Taxes, particularly 

the Income Tax.
5. Conclusion:-

That the proposed Turnover Tax at 1% would 
not yield as much as the present Sales Tax.

That, in order to meet the existing situation, 
the Sales Tax should be imposed upon all goods, 
possibly upon services too. It may even be necessary 
to increase the rate.

A Federal Succession Duty may be desirable in 
preference to an increased rate on the Sales Tax 
or it may be necessary to resort to both.

■■
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fivi
TEE PROBLEM

«Ye have not balanced our budget and 

so. Our net debt has increased and is increasing, 

these statements I have included the 

tions of the government, 

not be considered a part of the net debt.

are not now doing 

In making

so-called indirect obliga- 
fhere is no good reason why these should

They are for the most 

Hational 

as to principal and 

of the Grand Trunk 

The amount of the net debt

part in the nature of loans advanced to the Canadian 

Railways and guaranteed by the government

interest. There are also included,securities 

Railway guaranteed as to interest.

is shown below.

Indirect Liahi 1 i t.i cs G.T.R, Securities
Yr. ending March 31,1924 $2,417 783

” 31,1925 2,417*437

OOO omitted

309,629
365,915

216,207
216,207

THERE ARE TWO WAYS OP MREtIIJG THIS UNFORTUNATE SITUATION
(a) By decreasing our expenditure.

(b) By increasing 

or by a combination of the two.
i.e. our tax. receipts, 

I shall not consider here a 
ohird method of decreasing the burden, by means of increased im­

migration - providing more shoulders to carry the weight - 

assume that it is the purely fiscal and financial side of 

tion that we have been asked to consider.

our revenue,

as I

the ques-

fa) Decreasing our expenditure.
Unfortunately that portion of our expenditure which is fixed and
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unalterable is very great - much greater proportionately than
This portion is largely inis the case in the United States.

the nature of interest on war debt, subsidies to the provinces,
It is very difficult in a country like Canadapensions, etc.

for any government to curtail its expenditures very seriously. I 
do not aap that it is impossible but the alternative method - 
increasing the revenue - seems more feasible. Uor should we forget 
that there lias been a very marked decrease in certain kinds of 
expenditure - particularly capital and special. Hot much credit 
is due for the cessation of railway subsidies in our much be- 
railroaded country and there is still room for further curtailment 
in the expenditure on public works but such a proposal has little 
appeal for the average member of parliament.

(b) Increasing our revenue.
One proposition that has met with considerable approval 

from the business world is to substitute a Turnover Tax of 1j
In 1924 the Sales Tax produced $100,990,000, 

in 1925 $66,707,000. Advocates of the Turnover Tax have prophesied 
that it will produce from $175,000,000 to $250,000,000. Presumably 

they anticipate that the Turnover Tax will be imposed at the rate 
of 1/& whenever a commodity or possibly a service is sold - sub­

ject of course to necessary qualifications for brokers, batikers, 
professional men and so on. The tax will be on the selling price 
of the commodity or service and the receipts will be forwarded to 
the government monthly. The existing Sales Tax is a 5% Tax im­

posed on the selling price of a finished product and is paid

for our Sales Tax.
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usually by the manufacturer or producer, sometimes by the

Moreover a great many commodities - mostly food prod­

ucts, exported commodities and those entering into further manu­

facture are not taxed.

Probably the most important question to be considered 

is - will the proposed Turnover Tax be as productive as its ad-

If it should be, they have virtually won their 

case for it is additional revenue that is needed and that at al-

Most of the attempts that have been made to esti-

wholesaler.

vocates believe?

most any cost.

mate its yield seem to me to be based on very insufficient data. 

There is too much guess work involved. We do not know the volume 

of sales in Canada, we do not know how many times the raw material, 

the semi-finished commodity and the completed product change 

hands before reaching the consumer.

guesses that have been made have resulted in an estimate of the 

productivity of the Turnover Tax as low as #40,000,000, as high 

as #250,000,000.

We can only guess and the

It seems to me that something may be gained by a consider­

ation of the experiences of other countries with a Turnover Tax.

Nearly every country in Europe, with the exception of Great Britain, 

Germany has had one since 1918 based on a stamp tax in­

stituted in 1916 on the transfer of goods.

France has one - Taxe sur le chiffre d'affaires - the rate 

being 1.4$.

(#350,000,000) in 1924.

has one.

The existing rate is

2$.
The German Tax produced about 1400 million marks

The French Tax produced 3,015 million

IF



Page #6.

With a 1 in rate the German tax would havefrancs ($130,000,000)• 

produced about $175,000,000 and the French tax about $93,000,000.

It is unlikely that a Canadian Turnover Tax would pro­

duce anything comparable.to the yield of the German and French 

taxes. Both Germany and France have many times the population 

and industrial wealth of Canada. Germany in particular is far 

more highly industrialised than Canada and its business turnover 

is much greater.

The exponents of the Turnover Tax are of the opinion that 

it can be more easily ascertained by those required to pay it 

than the Sales Tax and that it will cost less to collect. As one 

of them has said "Anyone who has a cash register needs no further 

accounting for this purpose”. These statements are probably 

true when applied to any one individual or corporation, but they 

are not true when applied to the much larger groups of individuals 

or corporations who will be liable for the payment of the tax when 

turnover is the test and not the sale of the finished commodity. 

They also say that it will produce a revenue gradually, if paid 

monthly and on the monthly turnover. This also is true. In 

addition it eliminates the possibility of paying the tax on bad 

debts but in such a case relief should be granted under the Sales 

Tax.

The opponents of the Turnover Tax contend that it would 

have a tendency to produce concentration in business. There is 

no doubt that this charge is true though doubtless a certain amount

M
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of concentration is desirable. The highly centralized trust 
would fare better than the corporation which bought its raw mater­
ial and sold its finished product to other corporations for fur­
ther production although doubtless this tendency could be met to 
some extent.

Since many more individuals and corporations would be 
required to make returns under a Turnover Tax the expense would 
be greater and supervision more difficult,but this has been alluded 
to already in another connection.

A third difficulty is more serious. Should the tax be 
The Germans have decided that it should, 

undesirable as they confess this policy to be and they have so 
decided largely on the ground that the only way of exempting ex­
ports from the tax is to collect it and then grant a drawback.
But to whom and in what proportions should such a drawback go, 
when it has been paid by several people and in different anounts? 
Under our existing Sales Tax no such difficulty is met for there 
is only one person to whom the drawback goes since there is only 
one person who paid the tax and in addition the amount of the draw­
back is as easily ascertained as the amount of the tax.

Our principal sources of revenue are Customs and Excise 
duties and the Sales and Income Taxes. An income tax is favored
by most economists because it can be graded in accordance with the 
tax payer's ability to pay. This is possible to a limited extent
with the so-called indirect taxes by the use of ad valorem rates 
and heavier taxes on luxuries. A very important objection

imposed on exports?
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to our existing income tax is the fact that the rates are much 
higher than those of the American income tax. 
the United States with an income of $7500. and no children pays 
a federal income tax of $60.00. In Canada he pays $336.00. On 
larger incomes we find much the same difference though not so 
marked. I need not go into the undesirable results. True, a more 
logical method is to compare the total taxes paid by a Canadian 
with those paid by an American. In fact there are good reasons 
for concluding that all taxes - federal, provincial and municipal 
are somewhat lower in Canada than in the United States but the 
American is as a rule better able to bear his burden of taxation 
than the Canadian is.

Considering all these circumstances, what should be our 
conclusion? On the one hand it must be granted that an income 
tax no heavier than the American would be desirable since it is 
income tax and not all taxes that impresses people most. More­
over, it is questionable whether a rate higher than 40$ or 50$ 
on large incomes really yields as much in the long run as lower 
rates. Furthermore very high rates tend to lessen saving and 

On the other hand most economists would probably 
oppose any such decrease in income tax rates as would materially 
reduce the receipts. As it is, only about one fifth of our tax 
receipts comes from the income tax while the American income tax 
produces three fifths of the tax receipts and the English income

A married man In

investing.

tax is responsible for nearly one half of the tax receipts, 
put it in another way.

To
Four fifths of our federal tax receipts 

come from taxes which fall much harder on the poor and middle
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Our income tax is the soleclasses than on the well-to-do,

federal tax that can be and is adjusted to the income of the

Under these circumstances I should hesitate to propose 

any material reduction in income tax rates and this for no person­

al reason for I know of no one who is hit harder by our income 

_tax than the salaried person.

Our present Sales Tax is the successor of a modified

payer.

form of Turnover Tax and in a general way seems to be a better 

It is levied upon fewer people and is thus subject to 

better government supervision*

tax.

Moreover the people who pay it, be­

ing manufacturers, have generally better means of estimating it

as compared with other classes in the distributive process, 

does not discriminate in favor of the integrated industry and the 

producer who deals directly with his customer although this is a 

discrimination which has its desirable side.

As to the probable yield of a ifo Turnover Tax in Canada 

I doubt very much whether it would be as productive as the 

existing Sales Tax especially if the latter were imposed on all

I base my conclusion on the German and French experiments 

with Turnover Taxes.

1924 has been estimated at $4,500,000,000. 

there is confessedly much duplication, how much we do not know

At a guess, and a very extravagant guess, the total net 

value is not more than $4,000,000,000.

Canadian authorities tell us that a 1$ Turnover Tax would produce

It

sales.

The total value of all Canadian products in

In this valuation

exactly.

German, American and
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the equivalent of a £•§$ tax on the final price to the retailer. 
This would give us about $1001000,000 which is a little less 
than the Sales Tax produced during the year for which the esti-

In addition if the Sales Taxmate of $4,500,000,000 was given.
imposed on the sale of all commodities - and the estimated

- the Sales Tax would yield even
were
yield of the Turnover Tax is

more.
But as the German Chancellor remarked in concluding his

speech on the Turnover Tax nOur conclusinns are very unsatisfae-
What has a Canadian totory and seem to lead us nowhere", 

propose in order to increase our revenue? In the first place 
an inclusion of those commodities which are not now subject to

Possibly an inclusion ofSales Tax - particularly food products.
As a last resort an increase in the Sales Tax rate.services.

There is also a possibility that a Federal Succession Duty may
I am aware that this would be opposed by the 

provincial governments who now complain that the Dominion Govern­
ment has infringed upon their proper field of taxation, 
necessity knows no law and other countries have both state and 
federal succession duties among them being the United States and

be desirable.

But

some of the British Dominions.

■■■■&
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SET RSVEHTE - PER CAPITA. 1923

Provincial 
or StateMunicipal

§44.71

77.00

Federal Total
Montreal § 9.04 

12.93
§41.60 

36 .42
§ 95.55 
126.35Boston

Buffalo 59.18 13.21 36.42 108.81

FEDERAI GO VEHEMENT
TAX AND RBVEEUE RECEIPTS - TOTAL AMD PER CAPITA , 1924.

United States Canada

§ 545,012,000 

1,841,749,000
Customs §121,500,000 

54,204,000 
166.340.000

Income Tax
Other Taxes 952.551.000

§3,349,502,000Total Taxes §342,044,000
38.80

406,582,000
45,58

Per Capita 
Total Revenues

31.70
3,884,041,000

37,00Per Capita
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The memorandum submitted is a rather elaborate discussion as

to whether a Yfo turnover tax will yield more than the present 
sales tax of 5%, That a turnover tax could be made to yield 

than the present sales tax is not in disputej the comparison is 

to be drawn between a Vfo turnover tax and a 5% sales tax.

more

Which
of these two would be the more productive seems to me to be

almost entirely a mai-ter of the number of turnovers which Canadian 

products experience on the average.

"we do not think the number of turnovers would
The memorandum says (p.28):

exceed seven on the 
average", but there is no indication anywhere of what is the basis 

of this estimate, nor is the basis of calculation given for Mr. 

Cameron*s four examples of turnovers on p.16.

On the main question of the productivity of revenue - and
apart from questions of economic expediency or fairness - the number 

of turnovers is the dominating factor. Furthermore, it is of 
little value to argue the expediency or the fairness of the sugges­

ted change, if the turnover tax is not going to be more productive.

In fact, it is put forward not only as more productive than the sales 

tax but sufficiently so to bring about a considerable reduction in

income tax.

It may be helpful to start with an artificially simplified 

Take the case of a commodity which changes hands seven times 

on the way to the ultimate consumer, and, to begin with, let us 

suppose no additional value is added to it; it is merely passed on.

case.
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Again, for simplicity, suppose each intermediary adds 10$ to the 

selling price:

1%5%
UNDER TURNOVER TAXUNDER SALES TAX

assuming every seller can shift the 
burden forward except 1% on the 
turnover tax itself.

assuming ultimate consumer cannot 
shift the burden of the tax back.

Actual tax received

1101A sells at 
B adds 10$

A sells at 100 10.1
UI.l

1.11and turnover tax

1.12112.21B sells at 
0 adds 10%

B sells at 110
11.22

123.43
1.25and turnover tax

1.24124.66
12.46

157.12"
1.37

0 sells at 
D adds 10/o

and turnover tax

0 sells at 121

1.58138.49
13.84

T52Ï33
1.52

D sells at 133.1 D sells at
E adds 10$

and turnover tax

1.53153.85
15,38

169.23
1.69

E sells at 146.41 E sells at
F adds 10$

and turnover tax

1.70F sells at 161.05 170.92 
17.09 

188.01 
1.88

F sells at
0 adds 10$

and turnover tax

1.890 sells atG sells at 177.15 
plus Sales 
Tax 5$

189.8

9.868.85
?ri°eS

186.OC

Final Tax yield 8.85
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In this case and under these assumptions, the turnover tax 
yields a little more than the sales tax, on a single article, but 
the price of the article to the ultimate consumer is higher in the 
case of the turnover tax and this would have some effect on restrict­
ing the total volume of trade, so that it is still doubtful whether 
in i-he aggregate the turnover tax would yield more than the sales tax.

In the actual business world, 3, C, and the other intermediaries 
would add additional value to the article by some further process of 
manufacture. On the same assumptions before that each intermediary 
adds 10% to the purchase price before re-selling, the fact that B

as

adds to the value of the material purchased from A by some further 
process can be shown as another column of figures starting at B. 
vame pioduced by A is embodied in the same article B sells, but B*s 
additional contribution can be conceived as separate for our purpose 
of studying the tax incidence, and its yield, 
columns Oj. figures could be constructed side by side to represent 
the additional values contributed by all the other intermediaries, 
the main result being that on all parts of the value added subsequently 
to A, the turnover is less than seven and the advantage of the sales 
tax is manifest.

The

In the same way other

But, if we accept the statement - which I have no means of 
checking - that the number of turnovers on Canadian products is on 
the average not more than seven, and if, to take the most favourable 
case for the turnover tax, we suppose the average number of turnovers 
to be seven, then our one cblujjin as given can be taken as sufficient 
in itself, for what is lost by the turnover in some values being less
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than seven is compensated for by the turnover on other values being
more*

In so far as the burden of the tax is not shifted, the ultimate 
selling price is less and both taxes yield proportionally less. I 
do not know that it is possible to prove that the incidence of the

mm

sales tax can be shifted back more easily than the turnover tax can 
be shifted forward, and in the absence of proof, it is a reasonable 
assumption that the incidence of the tax would work out in a similar 

so that for purposes of comparison, we can assume, as in the 
figures given, that the incidence is shifted to the ultimate consumer,

indeed the intention is said to be.
With regard to the amount added - which the figures take as 10% « 

by each intermediary to the selling price,- the higher this is on the 
the greater the advantage (or less the disadvantage) of a

If 10% is considered too high to repre­
sent the actual average, to the extent it is reduced, the more favour­
able (or less unfavourable) the turnover tax appears*

The conclusions reached by me therefore are: the greater the
ersmall/the amount added by each interme­

diary to cover his overhead charges, and the less the elasticity of
more favourable will the turnover tax appear in comparison

way,

as

average
sales tax over a turnover tax.

number of turnovers, and the

demand, the
with a sales tax, but considering a 1% turnover tax as against a 5%>
sales tax and assuming the average number of turnovers to be seven, 
though the turnover tax would yield a comparatively small excess on 
the average individual article, yet considering that the increased 
ultimate selling price would diminish total sales and that the cost
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of collection of the turnover tax would be substantially greater, the 
turnover tax would not in the aggregate produce a revenue material ly 
differing from that which the present sales tax produces#

If this is so, it is hardly worth considering the fairness of 
one as against the other, but obviously the turnover tax penalises 
industries dealing in goods having a larger number of turnovers and 
favours those with a small number, and there does not seem to be 
advantage or any fairness in that#

Dismissing for the above reasons the turnover tax, there remains 
the general question of ho?/ to meet the fiscal needs of the country#
I believe that a high income tax has a discouraging effect on enter­
prise and that the tax should be reduced at the earliest opportunity, 
I’ne Memorandum (p# 11 ) questions the validity of the argument that 
a high income tax discriminates against new ente .’prise with an element 
of risk and puts a premium on investment in securities with fixed

It seem to us”, they say, "that there are independent causes 
for this preference," and they mention some, 
independent causes does not invalidate the argument#

any

yields.
The existence of

A married man, v/ithout dependents, with an income of $200,000. 
pays $97849.50 in income tax. If he could by increased effort and 
enterprise raise his income to #300,000, he has to pay #169,249,00;
that is, out of the additional $100,000. he could earn, he has to give 
up $71,400. or 71.4#. What a man will dc for the sake of earning a 
dollar is considerably different from what he will do if he is only to
to get 29 cents.

*ia, yy 'i -s
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While fully recognising the disadvantages of a high income tax, 
it is another matter to consider if the income tax can be reduced 
by the substitution of a new form, or an increase of another old

Writing after only three years experience of this 
country, I should be inclined to trust to the gradual return of 
prosperity, the lightening of the burden of the National Debt by 
Conversion Loans as opportunity arrives, and a much stricter control 
of national expenditure so as to avoid waste and inadvisable commit- 

These factors would permit of a gradual reduction of the
If, however, the position is really so difficult that 

something more must be done and new fiscal expedients devised, perhaps 
we might follow the British precedent and appoint a strong committee - 
such as the Colwyn Committee - ” to ascertain the state of the Public 
Debt and the incidence of taxation and to fulfil the task of making 
inquiries necessary for the preparation of new means for the extinction 
of the War Debt."

form, of taxation.

ments.
income tax.
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Marshall, Field &■ Company 
Chicago

John G. Shedd

President
December 2nd, 

19 2 1.

Sir Arthur Currie,President, 
McGill University,
Montreal, Canada.

Dear Sir Arthur:

You are no doubt aware that there is bei ng 
actively promoted in this country a change in the tariff 
policy, which has always existed, of assessing the ad valor­
em duty on the foreign cost, and substituting therefor an ad 
valorem assessment of duty upon the wholesale selling price 
in this country.

■7e are actively opposing this measure as we 
believe that apart from its being an unworkable scheme, it 
will operate to greatly enhance prices and largely curtail if 
not entirely v/ipe out imports, with a consequent reaction upon 
the export business of the country.

In our study of the subject, we have taken note 
oi the action of the Canadian government, last June, in disal­
lowing, vfoan computing the value for duty purposes, any depre­
ciation in foreign currency in excess of fifty per cent of stan­
dard or proclaimed values. 
out any goods from Germany and other central European countries 
and have much the same effect with respect to goods from France.
If you have access to the figures we would be much interested to 
know whether the comparative imports from France, Germany and other 
central European countries during the months succeeding the pas­
sage of this act, as compared with like months in 1920, bear out 
our assumption. The comparative figures with the average of the 
years 1912, 1913 and 1914 would also be interesting.

It would seem that this would bar

mi m m
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There also present themselves to us the further 
questions as to the reasons leading up to the enactment of this 
hill, and also whether it has had any detrimental effect upon the 
export business of Canada with Germany and France.

ilE

8
^e realize we are drawing considerably upon 

your time, but in our deep interest in the question, we especially 
desire the opinion of one vàiose view is as broad as your own. Any 
information that you can give us will be much appreciated.

■
1

a

M

Yours very truly,

MâBSHALL FISLD & COMPANY
BY

■
President.
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