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THIRD SESSION, FIFTH PARLIAMENT.—-48 VIC.

HOUSE OF COMMONS.
TuEspay, 16th June, 1885.

The SpeskER took the Chair at half-past One o’clock.
PRAYERS.

POST OFFICE SAVINGS BANK DEPOSITS.

Mr. TROW (for Mr. CaarrroN) asked, What was the amount of
the deposits in the Post Office Savings Bank of Canada on April
30th, subject to payment on demand; and also the amount of
deposits subject to notice of withdrawal, on the same date ?

Mr. CARLING. The balance due to depositors payable on
demand, on the 30th of April, was $14,536,747. No portion of the
amount due to depositors is payable on previous notice.

WAYS AND MEANS—DISTURBA NCES IN THE N. W.

Mr. BOWELL moved that the report of the Committee of Ways
and Means (June 15), reporting a resolution granting to Her
Majesty the sum of $1,700,000, to defray certain expenses con-
nected with the disturbances in the North-West Territories, be
read the second time and concurred in,

Mr. BLAKE. The hon. Minister of Militia stated that he would
give some further information.

Mr. BOWELL. I have no recollection of that. I understood
the hon. Minister to say that he had no information that he could
give other than he had given, but that he had received a
very large package of receipts and vouchers for money expended
in the North-West, which were then under the consideration of
the Department.

Mr. BLAKE. He said he hoped to be able to give the informa-
tion to the House in a short time, and he stated it should be
given at a subsequent stage of this Bill.

Mr. BOWELL. If the hon. gentleman will allow this motion to
pass, so that I can introduce a Bill and take another stage, I will
ask the Minister of Militia about the information.

Sir JOHN A. MACDONALD. The Minister of Militia is unwell
to-day,and is confined to his house.

Resolution read the second time and concurred in.

Mr. BOWELL introduced Bill (No. 149) to grant to her Majesty
$1,709,000 required to defray certain expenses now being incur-
red in the North-West Territories.

Bill read the first time.

WASHINGTON TREATY.

Mr. MITCHELL. With the consent of the House, I wish to
draw the attention of the hon. the First Minister to & matter
referred to in thatvery reliable paper called the Montreal Gazette,
a paper that is characterised by a great deal of literary ability and
truthfulness. In a letter to that paper I find this matter referred
to, which is of great interest, certainly, to the people of the Mari-
time Provinces. The letter refers to the fact that correspondence
has been had and an arrangement entered into between the
Cabinet at Ottawa and the Government at Washington, in order
to promote a settlement of the fishery question. The substance
of the article is this, that an arrangement has been arrived at
between the Cabinet at Washington an | the Cabinet here, that
no steps shall be taken to prevent American fishermen coming
into our fisheries until Congress meets in December next, in the
hope that in the meantime such arrangement will be arrived at
to settle the question, not merely for a year or ten years, but for
all time. Now, as thisis a very important matter, one that is
creating a good deal of interest in the Maritime Provinces, and to
which, I am sure, the Government is giving a good deal of atten-

R

tion, and as the fishery clauses of the Washington Treaty will
expire in a couple of weeks, I would like to know what founda-
tion there is, if any, for this article.

Sir JOHN A. MACDONALD. Iam very glad the hon. gentles
man has asked the question. I think the hon. member for
Digby (Mr. Vail) asked a similar question some time ago, and I
told him the subject had occupied the attention of the Govern-
ment, and that the papers would be brought down before the end
of the Session. At this moment we are applying to the Governor
General tor leave from the Colonial Office to lay certain papers
before the House, and I have no doubt that consent will be given
at once, unless the late change there will cause some little delay.
I fancy, however, it will not, and we shall bring down very impor-
tant documents to be laid before the House as soon as we have
authority to do so.

Mr. MITCHELL. Does the right hon. gentleman feel himself
at liberty to declare whether the tendency of the article, the
declaration that arrangements are likely to be come to whereby
our fisheries will be open to Americans during the present season,
is correct or not ?

Sir JOHN A. MACDONALD. I cannot say that is correct, but
I do not think it well to be more specific in my statement. Itis
not correct, however, that there is any engagement by which the
waters will be open to the Americans, but the papers speak for
themselves. I may say, however, that the tendency of all this
correspondence is to give strong hope that negotiations will take
place, not only with regard to fisheries, but with regard to extended
reciprocity.

Mr. MACKENZIE. The hon. gentleman should state at once
whether this statement in a Ministerial organ is correct or not.

Sir JOHN A. MACDONALD. In the first place, the Govern-
ment has no organ.

Mr. MITCHELL. Ezxcept the Herald,

Sir JOHN A. MACDONALD. In the second place, I have not
seen the article; in the third place, I do not think the Govern-
ment can at all be forced, if they think it inexpedient, to make
statements prematurely, and they cannot make a full statement
now, or one full enough to be at all satisfactory to the House.

Mr. MACKENZIE. 1t is certain some Minister has made the
statement to the editor of the paper.

Sir JOHN A. MACDONALD. No; that is not the case. Any
statement that has been made has come from Newfoundland,
which is also interested in this matter. I have no doubt as to
how the statement referred to has been made. Sir Ambrose
Shea, who is not a member of the Newfoundland Government, and
holds no official position whatever under the Government, went
to Washington not long ago, on behalf of the St. John Board of
Trade, on a matter relating to Customs, and had some communi-
cation with the Amserican Government, and some unoflicial com-
munication with the British Ambagsador, and I presume these
rather imperfect statements have been made from the informa-
tion he gathered when at Washington.

Mr. VAIL. Iam sure I need not remind the hon. gentleman
that this is a very important matter. As we are getting to the
1st of July I am quite sure he feels the necessity of taking early
action, 8o as to arrive at some conclusion as early in July as pos-
sible. I presume any arrangements that may be come to toleave
our fisheries open to American fishermen will enable our fisher-
men to send fish to the United States free of duty ?

Sir JOHN A. MACDONALD. I have already stated that we
merely wait for permission t5 bring down communications which
have taken place between the Imperial Government and the Gov-
ernment of the United States.

CANADIAN PACIFIC RAILWAY RESOLUTIONS,

Mr. POPE. Inmoving that this House resolve itself info coni-
mittee on the proposed resolutions for the Canadian Pacific Rail-
way, it has been customary, on the part of my distinguished and
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bonorable predecessor (Sir Charles Tupper) to make a general
statement as to the railway, giving, as nearly as he could, all the
particulars, all the incidents that had transpired, and the pros-
pects of the railway. I do notintend to follow this example by
going over ground that has been gone over before, and so well
gone over. I do not propose to enter into a discussion of former
fransactions, explained to this House time and again, but what 1
propose to make is a statement generally of what has transpired
since the loan of last year, and perhaps in some particulars I may
have to refer to former years. In the first place, let me say that
the company have proceeded with their work during the last
year, under the loan given by this House, with great vigor and
energy, that not one particle of that energy we have seen in
former years exhibited by the company has been lessened or
decreased in the slightest degree. I donot believe that you could
get any other men in this country who would have undertaken
that work aud pushed it to the extent these gentlemen have.
Consequently, in starting, I may say that I think they are entitled
to every consideration from this House and from the country,
and that we may feel proud that we have found Canadians who
could undertake this work and carry iv through almost to com-
pletion as they have done. When [ travelled through that
country last fall I found that the line was a much better road than
the contract they had entered into demanded, and I found that
they must have expended large sums of money beyond what the
contract required. I found that they had constructed the road,
not only across the prairies, but into that sea of mountains going
into British Columbia, which my hon. friend opposite has so
graphically described.  WWhea you get into thie Ro-ky Mountains
you wouder that so few uen could have performed this work,
for there 100 or 1,000 or 5,000 wmen appear as nothing. 1 felt
at that time that we owed a great deal to these men, and I feel
now that we owe a great deal to them, and that they have done
the work well, and have done a great deal more than they agreed
to do by their contract. It is for that reason that T am here to-
day to propose the resolutions that are now before the House. It
¥s because they have expended large sums of money beyond
what the contract required that I am forced to ask the House—1I
believe a willing House, a House that will appreciate the great
work that has been done by these men, a work that could not
have been done if they had adhered strictly to the contract—to
agree to these resolutions. These gentlemen do not ask for one
dollar to complete their contract. We all believe, they believe,
and the chief engineer himself says, that the money provided for
the completion of that contract is amply sufficient to carry it
through and finigh the road; but it was found necessary to do
considerably more than that, in order to make the work one
which would be in the interest of the country, according to its
latest developments, and consequently they found that, while
they could complete the work in the terms of the contract, they
could not do that which must be done in a few years, in order to
compete with other transcontinental railways, without the addi-
tional expenditure. Consequently, they found themselves invol-
ved in a large expenditure, and found it necessary to make an
outlay which was unprovided for by the loan of last year. I think
that was wise. I think I appeal to a House which will appreciate
the wisdom of getting that road completed at once in a proper
shape, rather than having to go over if a recond time. The only
thing the company are going to ask from this House in the shape
of money is that they may be assisted temporavily to the extent
of $5,000,000, with ample security for repayment, and to be
allowed to cancel stock of $35,000,000 and issue bonds, in order
to pay the loan and complete the road. This is the sum and
substance of the resolutions as they stand. There is no money
to be given for the completion of their contract—not one farthing
—they do not ask it. The arrangement is to be made, if at all,
not in the interest alone of the company, but of the country H
that the road shall be, in all respects, superior to the contract,
and as good as any of the other transcontinental railways between
the Atlantic and Pacific Oceans, and in every respect in a position
to compete with the other roads. The company desire to get pos-
session of their property in order that they may use it for the
equipment and completion of the road. And, to put it in first-
class position, they propose to pay off the indebtedness already
incurred with the Government ; to cancel $35,000,000 unsold stock,
issuing instead same amount of first preference bonds, $20,000,000
of which will be held by the Government as security, the
proceeds of which, when sold, to be appropriated to pay off
$20,000,000 of the loan of last year. The other $15,000,000
of bonds will be deposited, or the proceeds when sold, first
8,000,000, as security for a loan of $5,000,000 to pay off their

Mr. Porr.

floating debt, which loan is to be repaid in July, 1886; the
balance is for the purpose of equipping and completing the road
in first class style—far above the standard contracted for, and as
security we take the whole 21,000,000 acres. I think no hon.
gentleman will say that the security we take is not ample, and
does not secure us fully. My hon. friend may say, and probably
will say, that we are releasing the security we had before, but the
first mortgage bonds on that road of $20,000,000 must be as good
as the security we had before. : The $35,000,000 of stock in the
hands of the Government was only to be sold, as explained by
Sir Charles Tupper last year, for the purposes of the road or for
the purpose of repaying the loan to Government. They are
applying that now exactly, as was indicated by Sir Charles Tup-
per in his speech last year, towards the completion of the road,
and eventually, also, towards paying back the loan—there can be
no question about that matter. There can be no question about
the point that he made in his speech last year when he indicated
to the House, and when the House quite understood that what-
ever use was ever made of that it never could be used without
the consent of the Government, and if used at all, it was either
to be used in the completion of the road or in paying back the
loan. Now, Sir, it is proposed to use it in both ways. The first
$20,000,000 is to be kept towards paying off the loan of last year.
No one can doubt that these first mortgage bonds upon the road
for $35,000,000 only are good security, and that they are available
security. The reason that they have come to us this year, and
the reason that they came to us last year for a loan, was simply
because their securities, which everybody in the country believed
were available, and could be used for the completion of that
road, had turned out not to beavailable ; there was no market for
them; the times had gone against them, and they are exactly in
that position to-day; though I believe thatin a short time the
securities will become better in the market, and I have not the
slightest doubt that the company will be able to avail themselves
of the proceeds of those bonds and to pay back the $20,000,000.
I have no doubt, also, they will be able to avail themselves of the
$15,000,000 in bonds, in order to pay us back the temporary loan,
which they will have to pay in July, 1886, and also to build the
road, as I said before, and to put it in such a condition as that it
will be able to compete with other roads. Sir, I travelled over
that road last year, as far as they had gone, and I found it
superior to any thing that I have travelled over on the
prairie yet—in many instances much superior. There is
no possibility of their being troubled with snow. The cuts are
wide, and the slopes are taken to an extent of from 100 to 200
feet from the railway, involving an enormous expenditure on
that account. The excess of expenditure has been brought
about from that and various other ways. Of course, they have
built iron bridges across the Saskatchewan and across the Bow
River, and all these things, which are outside their contract, have
cost them a great deal of money. Now, Sir, it was explained by
my hon. friend and my distinguished predecessor, last year, that
certain contracts were entered into by the Government, one north
of Lake Superior and one at Port Moody. At the time he ex-
plained to the House he said there were certain amounts that
must be paid hereafter upon these contracts, and there had been
certain amounts then paid—I forget exactly the amount he fixed
as having been paid north of Lake Superior, but a considerable
amount was required to complete the work. I am happy to say
now to the House that that work has been completed, with the
exception of about $60,000 worth. There is & little more filling
to be done on that section, but $80,000 is the estimated cost of
completing that work. Now, Sir, when he spoke of the Port
Moody section of 213 miles, if I remember rightly, he explained
that there had been $7,000,000 worth of work done on that
section, and the estimated cost was $9,000,000. That work has
proceeded favorably, and will undoubtedly be completed within
the contract time, which expires early in July, I think the lst.
But there remains to be done yet, stated in money, about
$350,000—I have not the odd figures exactly—to complete the
whole line, which we expect will be by the 1st of July, when the
road will be handed over to the Government. Sir, this is not all.
There is a bad side to the case, which I must present to you,
because I think, in explaining a question of this kind, my friends,
as well as my opponents, expect a clear and frank statement
which they can rely upon, and they want to know the unfavor-
able as well as the favorable side. Now, this is the position in
which I find myself in respect to the section betwen Port Arthur
and Winnipeg. The estimated cost of that work was $28,000,000;
I find it is going to cost us about $29,500,000, an excess over the
estimated cost of about $1,500,000. This is partly accounted for
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in this way : On the portions which were early built by my
hon. friend from East York (Mr. Mackenzie) when he was
Premier of this country, trains had been run over that
road and cars had been carrying supplies for the contracts
beyond, without any section men being upon the road, and
had been used—I presume my hon. friends would know the
timo better than I do-but I think the road had been used from
six to eight years since it had been built. Nothing had been
done to keep it in repair, except what those men pleased to
do themselves; consequently, not only the roadbed had
Zot very much out of repair, but many of the rails had got
very much injured and bent, and the sleepers were invari-
ably rotted away, becanse anyone that knows anything about
a railway knows that the life of a sleeper only lasts from six
to eight years, and everyone of those sleepers, without any
exception, had to be taken out, and I believe the last of
them was taken out this year. The wooden structures,
the trestles on that section were about in the same pro-
portion as they are on other sections of a like character.

Mr. MACKENZIE. No.

Mr. POPE. The hon. gentleman must not commit him-
self without looking at the figures, I assure him that I
have looked at the figures, and these wooden structures are
about in the same proportion as on other parts of the road
of the same character.

Mr. MACKENZIE. No.

Mr. POPE. I say that all these structures have either
been renewed, or must be renewed this year, because every-
body knows very well that timber does not last very long.
Most of this timber was spruce and the ties could not live
more than six or eight years—six years would be about the
life of a spruce tie, eight years, perhaps, of hemlock or
tamarac; cedar would last longer. But those were largely
spruce, a3 the hon. gentleman knows, and exactly the same
thing took place. Now, Sir, in calculating $28,000,000,
account was not taken of the work that had got to be done
to repair the rails that had been injured, to replace those
ties, and to place this road in the shape in which it shonld
be. Not only were the ties and rails worn out, but the road
bed itself had gone very much to rack, as the hon. gentle-
man knows a road must go to rack where there is nobody
to keep it in repair. All the materials, all the rails and
supplies that were used upon that road beyond that point,
went over this line without there being anybody to look
after it. I presume something like $300,000 of work had to
be done on that part of the road, and it was done at the same
cost that work is done elsewhere, for similar kind of
work, Then there was another thing that was not taken into
account in making this estimate. We believed that we had
offered to Mauning, McDonald & Co. a fair price, but found

that the arbitrators, when it was referred to arbitration, |.

brought in a saum of about $400,000; that being the case,
you can easily see how quite a hole was made in the one
and a half million dollars, which is in excess of the estimate.
Taking all matters into consideration, 1 am not disposed to
blame any engineer, if on a heavy piece of work, represent-
ing millions and millions of dollars, there should be a mil-
lion either one way or the other different from the estimate.

Sir RICHARD CARTWRIGHT. Would the hon. gen-
tleman permit me to ask whether in what he has just stated
he referred to tne road north of Lake Superior or was it
not to the road running for & distance of 400 miles between
Port Arthur and Winnipeg ?

Mr. POPE. I was referring to the road between
Port Arthur and Winnipeg. Last year when my
predecessor- laid his figures before the House he told
the House—I will not say to a mile—that something like
800 miles of road yet remained to be built. He explained
that t.:);;tl was the heaviest work upon the whole line; tkat

it included the heavy work north of Lake Superior—and L
am glad the hon. gentleman opposite corrected me just now—
and to the very heavy work through the Rocky Mountains,
I have said this distance was about 800 miles. At this
moment I desire to refer to those portions of the road to
which the loan applies, and which cover a distance of 800
miles. The Bection of the road from Sudbury to Nepigon is
487 miles; from the summit of the Rocky Mountains to
Savona Ferry, 295 miles, making a total of 782 miles. The
line is completed so as to admit of the running of regular
trains thereon for a distance ot 568 miles, The amount
expended on that mileage is $19,483,369. The value of
the work to be done thereon is $918,000. The work
executed upon this part of the road before was $3,000,000;
these items making the cost of these 568 miles $23,401,000.

Mr. CASEY. Where is that?

Mr. POPE. On the incompleted 782 miles, part north
of Lake Superior and part west of the Rocky Mountains.

Mr. BLAKE. Part of the two sections ?

Mr. POPE. Yes. Of the line yet to be completed so as
to admit of the running of regular trains there remains 214
miles, the estimate for the completion of which is $5,420,610.
The value of the work executed is $1,597,810, making
$7,018,320 as the cost of the work. I may say that at this
moment there are about 150 miles to grade, about 200 miles
on which to lay track, and that work is included in the
sum mentioned. These 568 miles have cost $23,410,469,
equal to §41,199.77 per mile,

Mr. BLAKE. Arve you talking of the completed road?

Mr.POPE. Yes, of the 568 miles; 214 miles are estimated
to cost $7,018,320 or $32,795.88 per mile. The rolling
stock considered sufficient for the main line, is placed at
$286,000, making $30,705,789, less 10 per cent. which is
kept back on all work, $3,070,578, or $27,635,211. On the
568 miles to complete the road as estimated, there is & very
heavy section north of Lake Superior and heavy work from
the summit of the Kicking Horse Pass to within six miles
of the summit of the Selkirk range. This completes what [
have to say on that part of the road. I think it shows what
has been done with the loan of last year. If I remember
righily, my friend and predecessor explained to the House
that other companies and other people had taken very strong
positions against this road,and the troubles of the Canadian
Pacific Railway Company were due to the action of those
people and those companies. I am not disposed to blame
other roads for any action they may take in this mattor. I
believe any road, no matter where it might be outside
of Canada,is quite justified in any action it may take
to protect itself. I quite understand that if they find
their trade is slipping from their grasp, or trade which
they otherwise would obtain is passing by them, they
will be ready to do everything they can to embarrass what
is likely to prove a serious competitor. And I am not in-
clined to quarrel with them for doing so. I had hoped, how-
ever, that our own roads and our own people would have
taken a more decided stand in favor of this great national
undertaking ; this great work which in the fature must
become, and which now is becoming, such an essential part
of Canada, that our credit and every interest Canada has i8
affected either by pushing forward and completing the road
or by allowing it to stop where it is. [ had a right to look,
and I did look, to the people of thiscountry and to the press
to pursue & somewhat different course from what has been

ursued, although I have been challenged and we all have
en challenged to produce a single article or argument from
the speches of hon. gentlemen opposite, or their
organs in the press in which the road has been tra-
duced. We have been so challenged, bat the proof
that such has been done is patent to everybody.
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I could go to the Hansard of past years, I could go to the
speeches made in the House by these gentlemen, and I could
find their papers in this country stating that any man who
went west of Moose Jaw would find a country unfit for civi-
lisation, and that it could not produce enough to pay for the
grease on the railway wheels. Do you suppose the people
of this country and other countries have not been cognisant
of those statements? 1Is it possible that such reports could
go through interested men in this country—it would be
invidious to mention any particular man —but, can any per-
son suppose that when men were Elaying into the hands of
the enemies of the road on the other side, and doing their
utmost to injure the rcad, that it would not have an effect ?
I do not blame them, but I do blame the men of this country
who should have had the interests of this country at heart.
Every word they could have said, every act they could have
done, should have been in the interest of building u
this great transcontineatal railway of Canada. Thoug
there may have been some reason for others, there was no
reason why our own people should have acted in that way.
Before going into the floating debt of the company, I may
say that I consider it of the utmost importance that the
company should find their way as early as possible to the
great summer seaport of Quebec. They feel it important
that that connection should be made as soon a8 it prudently
can be made; they hope to be able to do it before long, and
I am glad that that is their hope. I cannot join with those
who think that they should not find their way to secure the
trade of the seaports of New England. T am certain that
every man in this House knows that they must have the
trade of the seaports of New England, but from whatever
direction they get their trade, let us do all we can to look
after our own ports. For my own part, I shall be glad in
the future to give every encouragement I can in that direc-
tion, and therefore I hope that everything will be done that
can be done to secure a road as far east as Louisburg, which
will give the shortest line through to Liverpool. Lam sorry
that circumstances have been such that nothing has been
done for that part of the couuntry; that it has lain so long
in abeyance, but I hope it will not be very long before hon.
gentlemen from Cape Breton will have the advantage of
railway commaunication, for it is a section of country which
has never had the advantage of a dollar’s outlay on railways,
while the rest of the coustry has had very much. I hope
it will not be very long before we will be able to assist those
people in getting to the nearest port from which they could
reach Great Britain, the port of Louisburg.

N M;.?BLAKE. Could you not put some more bait on that
00

Mr, POPE. It is all very well for the hon. gentleman to
laugh and to sneer, but he knows when I speak, I speak
becaunse I feel it ; he knows that I never put any bait on
my own.

Mr. BLAKE. That is what I say.

Mr, POPE. I wish to say to the House that while we
propose to make these changes which are mentioned in the
resolutions we believe that we have a perfect security
in every shape. We believe that the penalties these
gentlemen would have to pay, are so very great
—s80 monstrous as the hon. gentleman said about
the Franchise Bill—that they never would under any
circumstances fail to meet these obligations. I know
it is not probable, and I do not believe it is pos-
gible, that men in the position in which these men are
placed, with a road in a position in which that road is
placed—I say I do not believe that such a thing as their
failing to meet their obligations is possible. I think hon.
gentlemen will agree with me when they remember that the
penalty is that they would lose the whole road, the whole of
the lands, and all of the money they have put into the road. If
anyﬁy lcian believe that men of their experience, energy

. PopE.

and push would do such a thing, all I can say is it passes
my comprehension. Hou. gentlemen know that in October,
1883, the Government became trustees for the payment of
dividends of 3 per cent. per ten years upon $65,000,000 of
the company’s stock, and the company deposited with the
Government sufficient in cash and security for that purpose.
In December, 1883, the company being financially embar-
rassed, applied to the Government for relief in the form of
a loan of $30,000,000. This is the loan we have been treating
of to-day, and it is that loan which I have-tried to explain
to this House. The company were asked for an explanation
how the sums already received from the Government
were disposed of; and they replied by submitting the
following statement of receipts and expenditures :—

Statement of Expenditure and Recetpts up to 31st December, 1883.

First—On the main line—
Construction of line comprising 112 miles
COMPLOtOd eve ~evsaes o- ovues raeeute eesense. $23,078,929
Equipment of main line, including $495,-

567.88 for BLEAMErS cmissssrs tesssesss 8,638,307
Expenditure of portion of line received
from GOVErnmMeNnt .....ceees sossesse susss seees 353,606
Materials at different points on the main
I8 .evnavese s rnoses svoentory ove suensvensassensenens 4 025,604
Qallander to Port Moody -..veeeeerenens $36,096,446
Extension to Montreal and Brock-
VILlO ceeresceccsan vevernnerennen venans ,203,051
Real estate for termini, shops, &c. 380,790
— 3,593,841

Montreal to Savona’s and Brockville, $39,690,287
BSecond—Branch lines—
Total expenditure on branches «..e...esee sesses

Third—On access to the seaboard—Expended
out of company’s funds on connections,

3,827,093

&c.—
Advances towards acquiring acceas to the
seaboard..... .....

Fourth—on interest on stock, &c.—
Interest on eapital stoek ...ees...... $2,128,000

Interest on bonds and expenses of
1and Zrant .. sssessensmeses 372,880
Deposited in advance of dividend 8,710,240

3,966,889

4400000000 20008008 220020000 savrne

11,211,120
seeeeeree $58,605,389

Total covevce vevnens

08 seseseess cesren

Receipts.

Amount received from cashand land subsidies,
atock, and sale of town sites, and net
revenue—

Cash 8ubBIAY ..cecovnerensvereran ereeene $12,289,212
Land grant bonds.......ccoes veveenens 9,029,012
From sale of town BiteB....ee ceuereees 477,775

— 21,795,999

Net rovenue....c. weessssse soses 891,876

Net receipts—

From BtOCK -.uee ciners wovars cosseeanns 35,366,828
Advance on $10,000,000 of stock... 4,950,000

——— 30,306,828

$52,994,702

BalBNnee...ccererirn reeaes mesncvns wne sounes $5,700,687

The company offered to pledge as security for the repay-
ment of the groposed loan (with 5 per cent. interest per
annum, payable half-yearly) on the 1st day of May, 1891 :—
First, the trunk line between Montreal and Port
Moody, with all the branches, aggregating 3,327 miles;
second, the rolling stock, machinery, tools and plant;
third, the company’s three fine iron steamships; fuurth,
the wunsold lands, smounting to 21,246,600 acres.
The question of granting the loan was submitted to Paclia-
ment in the Session of 1883-84. when Sir Charles Tupper,
in laying the case before the House, explained - that if the
company were to fail to fulfil the terms wpon which it is
proposed to grant the loan, the Government would be seized
of possession of 21,246,600 acres of land, 3,327 miles of
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railway, and three iron steamships, and for the followingT {’ﬁ: floating &!ebt of 1883.ceruveverern -
0

sums, viz. :—

saue

3,753,400 acres of 1and (sold) say its value...$ 7,606,800
Advance on rails . 339,238
Cash subsidy paid........ o ceonene o resees weeser orerses 12,289,212
Loan of o 22,500,000
Loan for guarantee dividend on stock pro-
POBEA . vevoavens oo n sonone cmenar reses soens ssens s 7,380,912
Lien on Canada Central and Q. M. O. and O.
railways e 5,333,333
Land grant bonds sold with no sales of land
10 reclaim them . ..ccceees ovens ossss consse sasosese 1,133,500
Estimated cost of Government wor weeee 28,000,000
Balance of cash 8ubSiAY.....ceeeeers s seeersese conse 13,710,788
Totaluuiccssessonssess. $97,183, 780
Or if the land be assumed to be worth $2 per acre—which
would amount, in the aggregate, to $42,493,200—the cost
of 3,327 miles of railway, equipped, and three steamships,
would be $54,690,580. Parliament, on the 5th of March,
1884, 47 Vic., chap. 1, granted the loan, to be applied as
follows :—
To pay off floating debt of Dec. 31, 1883......$ 7,500,000
To complete the CONrACt......ce mecerans cevesses 16,000,000

To complete the gnarantee of 3 per cent. on
stock. . vne seases ane 7,380,912
Total. $29,880,912

The work has continued to be vigorously prosecuted, and is
rapidly drawing towards completion ; there remaining on
the 30th April, 1885, only 150 miles of grading, 206 miles of
track-laying, and 640 miles of surfacing to be done. Up to
which date (30th April, 1885) the following named sums
have been paid to the company :—

Suabsidy under the Act of 1881...... 1oeses sesoraser $12,289,212
Subsidy under the Act of 1884...... roases vossees - 9,126,206

Total cost subsidy paid......$21,415,417
Loan under the Act of 1884........... cees sorsenses 20,307,600

TOtal aeeervere secsrosse sonnes sanees $41,723,017

Leaving a balance available for completing
the contract of, on subsidy account......$ 3,584,583
On loan account.....e..erer.. eersse seeseses .aenonse . 2,192,400

Total available for completing the contract 5,776,983
Available for paying dividends on stock...... 7,390,912

$13,167,895

The Chief Engineer expresses a strong conviction that the
balance above named ot $5,776,983, is amply sufficient to
complete the contract, and he expresses his belief that the
contract will be completed by the summer of 1886. The
company have submitted a statement of expenditure up to
the 31st December, 1884, similar in form to their state-
ment of 31st December, 1883. And, in order that the posi-
tion may be taken in at a glance,I have placed the two
statements side by side :

THE COMPANY'S STATEMENT OF EXPENDITURMN.

Up to 31st Up to 31st Duri
uring the
December, Desomber, yoir Fosi
$ $ ]

On Main line and branches.. «...... 30,499,863 52,596,842 22,095,979
Equipment of main line.. ...... 8,638,307 9,168,755 530,448
Imlg;ovement on Government 353,606 1,241,780 888,174

OB seceseron corencnse seserrate savees
Materials on hand ......... orsesnee 4,025,604 3,687,729 337,875

Expended out of company’s fands
on CORnections, &C...ecvvee ineevnee 3,966,889 5,857,223 1,890,334
s . 47,484,269 72,552,329 25,068,060
Paid interest on capital stock....... 2,128,000 5,378,000 3,350,000

Sum now in hand of Government
to pay nine years interest........ . 8,710,240 14,288,288 5,578,048

Interest on land grant bonds and
OXPONBOB cerecsans s sasvsisee covavesos soroes 372,880 582,734 209,354
58,695,389 92,801,351 34,105,963

1,500,000

creeas saaensussssres aven aees e eereenes 1,500,000
51,195,389 92,801,351 41,605,962
Received from cash and land sab- e HE0L 1905,
sidies and Government loans..... 31,318,214 55,532,651 34,214,437
. 29,877,175 37,268,700 7,391,525
Less received from bonuses, net
earnings, town sites, &c., after
deducting payment of interest,
exchange, &c., not included in
above statement., 496,063
6,895,462

I order to make the thing as clear as we could, and if pos-
8ible, give satisfaction to hon. gentlemen in this House and
to the people, we thought it well to send an accountant to
Montreal that he might examine the books of the company,
and on his own responsibility be able to give the figures
acoording to his examination. Now,I will state what those

figures show :

SrATEMENT pg:flnred by Mr. Miall of the Expenditure of the Canadian

Pacific way Company to date, showing the floating dekt con-
tracted in 1884.
Dxram. TOTAL.
West of Callander, in-
cluding branches....Constraction.... ........ $48,382,084
mprovements.... e 1,241,780
Material ....ceee sacses weeee 3,687,729
———  $53,311,593
Kgat of Oallander......On main line......... 4,213,758
Equipment ....cccceeeeee . @0 A0 seereree vernicsiareecsssnnrens 9,168,765
Interest, &C...ceo0.e.... On financial matters in
connection with main
line construction han-
dling material, &c.....cceier vaenesronnes 1,389,474
$68,083,580
Received from Gov-
ernment.....oee veerese. o SuDBIAY eeree cocaer coveen s $20,240,317
Loan. .c..eeee conssvessasasss 18,626,600
Land proceeds........... 8,702,086 .
—_ 47,569,003
Expended on main line out of company’'s
resources creerroesennrons teesnereenees 930,514,577
Expended out of company’s funds on con-
nections.. . resnestsanes sesener ¢ ennere . 5,857,224
Dividends ..ccecesressessssactossrensencns coeens 5,318,000
Deposit with Government to guarantee divi-
AONAS ceeeees tarees sorersetrnssnesesssnsssissasnnnnes  $ 8,710,240
Less dividends paid....cccee ceersesss convorone corvenees 1,802,863
—_—— 6,907,377
Expenditure made and liabilities incurred out
of other than Government resources ..... .co.sscsssessesss  $38,667,178
— e
How provided :—
Capital (proceeds of 8tock)....ccereeees ooeee  $39,568,123
Bonuses.. . 232,600
Town 8ites...... vees coress sasoss 504,675
Earnings ....... $1,626,063
Less balance d 169,746
1,456,318
Floating debt...... wwsser 6,895,462
$38,657,178

Now, it will be interesting to the House to know what
are the items of which this indebtedness is composed :

Srareuent showing the services which occasioned the fioating debt

consracted by the company in 1884, as shown by their accounts,
books, &c.
Dxrals. ToraL.
Expenditure not covered by estimates—
Oallander to Port Arthur construction $ 918,917 26
Red River to Savona’s Ferry do 1,117,040 63
RoIlNgG BL0CK.csees socresressesses sovosssos sosase 71,737 77
— $2,107,695 66
Port Arthur to Winnipeg construction.........ceeesenes 758,769 67
$2,866,465 33
Construction of branches west of Oal-
der ...... weesen $ 705,772 28
Improvements on Pembina Branch...... 130,435 80
$ 836,208 08
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Lesas bonus on South-Western Branch.. 200,000 00
636,208 08
Lake 8168METS . ceruerae cervreane soesenes sorsors ¢ sesseores snsnnnses 145,118 24
Expenditure west of Callander.......... .- * $3,647,791 65
Montreal to Oallander (main line)...... $736,368 83
Branch east of Callander.. «...cces ceveneees 72,276 26
— 808,645 09
Expenditure on works, Montreal to
Port Moody.....coes conceen cesnnssnsannes $4,456,436 74
ﬁdministering land grant .......... o eneer $109,437 59
xpenses of London office, handling
BLOreS, &Curvserse cocnnraceranes sone assennss . 230,096 63
Fire insurance premium 3 years in
VANCE.. weueasen o eeseeenn st oennee o treones 122,763 62
$462,297 84
Less recefpts on land sales......... ceeurs 305,569 00
S 156,728 84
$4,613,165 58
Interest and exchange...... covevees crescenne 443,761 19
do  on land grant bonds.....ecsvervee 100,416 95
Deposit on guarantee fund........... rerren 147,136 87
—_ 691,315 01
Expended out of company’s funds on
connections, &C....cewsvierer coveraannes 1,890,334 00
$7,194,815 49

Less receipts from town sites, munici-

pal bonuses, and net earnings...... 299,353 00

—— S——

$6,895,462 49

In case, by any
terms, what would be the position in which the Government
of the country would stand ? This is the position: The Gov-
ernment would have the possession ofP the following pro-
perty :—Land, 21,216,600 acres; railway and branches, 3,327
miles; steel steamships, 3. This will cost us:

3,753,400 acres land (sold) say
oo eessensmensenns senen senses D 1,506,800
$21,415,417

JRIE 17 7 JPINON
Oash subsidy paid ...
do

unearned......... 3,584,583
—_— 25,000,000
Losan of 1883-4, paid....... eee.  $20,307,600
do unearned ..... 2,192,400
—_ 22,500,000
Proposed 1oan of 1884-85..cu0e cecverns s resesenee 5,000,000
Lien on Oanada Central & Q.M.O. and O.

RAIIWAY cococeerecmunnitinren toveer seorsraenren 5,333,333
Guarantee dividend on stock proposed..... 7,380,912
Land grant bonds, sold with no sales of

land to redeem them e 1,123,500
Estimated cost of Government work....... 29,500,000

. TOAL voverens sue eucmrnres esssre smosnsnesees $103,344,545 °
Assaming the lands to be worth $2.00 per acre
the following would be the position ;—

21,246,600 acres at $2.00 per acre..... . ... $42,193,200
Leaving the cost of 3,327 miles of railway
at $18,327 per mile....cceerrennerernse waes

$61,151,345
Mr. BLAKE. Hear, hear. ‘

Mr. POPE. 1 am glad to hear the hon, gentleman cheer
me. I knew I should show him a statement which would
be very satisfactory, and 1 am glad to see that he recog-
nises 1t a8 such. The following is the statement of
amount of cash subsidy and loap, showing the amount of
tlng%h earned and paid to the company up to 30th April

b :—

Oash subsidy oo aeenes
Loan to pay off floating debt.. ..ccvee veeenee

do complete COMLract....cccorne ceressns sersaee. 15,000,000
do do  gusarantee of 3 per cent...... 7,380,912
Total $54,880,912

U{lto the 30th April, 1885, the following sums
ave been earned and paid to the Company:
Cash subsidy.......... PR . $21,416,417

Loan to pay floating debt 7,500,000
do complete contract. 12,807,600
do  pay dividend.cwme:  veess seemeee

—————— 41,723,017
Balance available.....scies ress. sosersens  $13,157,895
Mr. Pope.

ssibility, the company failed to fulfil the’

I think, from those figures, if I had not convinced the hon.
gentleman already, and heard him say “ hear, hear,” in
recognition of what I said, I still should have been certain
that I had convinced him that it was a good transaction,
one that he would like to go into, and that we ought to lay
our shoulders to the wheel to complete this road. Ihave no
doubt that he feels in his heart of hearts that every dollar
of this loan has been properly expended, that a great deal
of work has been done and a great deal more money
expended upon it than he ever expected would be expended
in the next ten years. I quite believe that it is a pleasure
to the hon. gentleman, as is shown by his saying * hear,
hear,” when I explained these matters as frankly as I have,
I must not occupy the time of the House much longer. I
am sure I have tired you all with these explanations, but I
wish for & few moments to call the attention of the House
to a comparison between the Canadian Pacific Railway and
the other transcontinental railways in America. 1f you
take the mileage of the Canadian Pacific Railway, the
Northern Pacific, the Union Pacific, and the Southera
Pacific Railways, and then take the expenditures upon them,
I think you will find reason for congratulation so far as the

cost of our own line is concerned.
Canadian  Northern Union Southern
Pacific. Pacific. Pacific. Pacific.
Mileage—Main line ... 2,895 1,889 1,922 2,116
Branches.... 432 578 1,128 1,936
Total..... 3,327 2,467 3,050 4,051
Share capital....cereenes $65,000,000$109,749,464 $120,144,000 $152,459.70)
Funded debt ............ $35,000,000 $50,132,200 $213,394,564 $85,617,200
Cash subsidy m
Government. ........ . $25,000,000 ............... $61,

395,192  ..ccvenrennnnen
Acres of land grant... 25,000,000 43,756,800 83, 01;600 56,862,381

$5,760,621 $12,956,971 $45,746,963 $15,375,117

Gross earnings..........
1,191,891 4,994,870 18,742,151 7,739,499

Net earnings...ceesveeee

Working expeneea..::.. 4,568,630 7,961,101 27,004,812 7,635,618
Maximum grade per

mile........cu. ceever s ose 118 128 116 128
Minimum curve 10° 12° 11¢ 14°

Now, Sir, I will not detain the House much longer, but 1
think the figures I have given here, the comparison that I
have been able to make between the expenditure of this
road and that of other roads, must be very satisfactory to
the House. In most cases the cost per mile of the Canadian
Pacific Railway is not more than one half the cost of
other Pacific railroads. I am bonnd to say that I am
certain there is no better road than the Canadian Pacific
Railway. Though it has been built with great rapidity,
and my hon. friend thinks it has been built a little too fast,
I say it has cost but little more than half, and in some
instances less than half, what these other roads have cost.
In view of these facts I am sure that hon. gentlemen oppo-
site will not complain; I am sure they have great reason
for congratulation that this road has been built in four
years, from the Atlantic to the Pacific Ocean, or will be built
in about four years and a-half. Although we gave the com-
pany until 1891 to build the road, they have shortened the
time by five or six years, and in the spring of next year we
shall be able to travel from the Atlantic to the Pacific on
our own line, when our immigrants will be able to go from
the seaports of Canada to the North-West or to
British Columbia without their being tampered with
by American immigration agents. In all the experience
I have had with immigration I never had so much
difficulty and trouble as I have had during the gresent year in
getting our immigrants through the United States, or even
to get them into %(anitoba, where they had to pass through
Amerioan territory. Even when they have secured &
passage from Germany to Manitoba on through tickets,
we have had the greatest difficulty in keeping them from
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being enticed away by American agents, And what is the
course pursued by these agents? Two of them, perhaps,
will come into a car filled with immigrantsand begin to talk
to one another. One of them says: “I was in Manitoba
lIately and they are having great trouble there; there is av
Indian war going on, and the frosts and floods are so dis-
astrous that I could not afford to stay there and I moved
away.” This is the kind of conversation that goes on.
Only a short time ago about 50 families started from Rou-
mania to Manitoba, what was my experience with reference
to these people ? I found that these land sharks from the
United States came among them and eunticed more than half
of these people to go away to the United States, and I am
sorry to say, that I learned afterwards that some of our own
people, some of the German societies,’co-operated with these
American agents to get these families away. A gentleman
of great ability, a man of world wide fame, Dr. Meyer, and
an associate of his, arranged for the immigration of 200
Swiss families, and 50 of them sailed for Manitoba a little
while ago. But we did not receive them, they did not get to
Manitoba, and I determined to find out what the reason was,
and I set & man to work for that purpose, because I looked
with great favor upon what that gentleman and his associate
were going to do in the North-West. I regarded this little
band of immigrants as a nucleus for a large Swiss and Ger-
man emigration in the future. Well, Sir, I sent a man to
New York and he found that they had been erticed away
to Kentucky. I mever in my life have found so much oppo-
sition to our immigration on the part of the land and railwa
societies and others in the United States, as I have this and
last year. They have not forgotten our Indian troubles, and
they have been careful to spread the fact abroad that we
had an Indian war, and I am afraid that my hon. friend’s
constituency in Manitoba is also pressing very hard upeon
people who reach Manitoba not to go any further west. But
I say that when we have completed this road, when, next
spring, or perhaps this autumn, we shall be able to bring
immigrants from Liverpool to Manitoba for $25, we shall
be able to take them through our own country and thus
prevent them falling into the hands of the American
agents. But it is hard to bring German immigrants
by Liverpool. In Germany the law does not allow
you to send immigration agents among the people,
and you must use the agents that have got certifi-
cates, and who have a right to act, not as immigration
but as steamship agents. Well, Sir, all the steamships from
Germany to America are plying to New York, and the
consequence is that the steamship agents jn Germany are
all endeavoring to get immigration to New York. 1 found
this year, at all events, that they had a great advantage
over us from the fact of our Indian war. They talk about
trials by field and flood, and no doubt, a great many of the
people, the majority of the people, who camo by New York
destined for Manitoba have not reached their destination.
By the end of next year this may be put an end to, so far
as ihe English, Scotch and Irish immigration is eoncerned,
and a good deal of the Belgian immigration—we must except
the Germans—a large portion of which comes vid Liverpool.
Unless we enlist some of the great steamship companies
having large agencies and entrust to them the German immi-
gration, we ehall never, I fear, have that immigration to the
extent we desire to obtain it. But we shall obtain the old
country immigration, if we can put our immigrants in the
North-West. It remains with us to look forward with
confidence as we ought to look forward with hope
and confidence to the future of the country, remember-
ing that it is not only for to-day we are legislating, It
remains with those of us who have children at home to
work out the future destinies of the country, to show that
wo are men enough to open up and occupy this vast
country and see to it that we make the best use of the
heritage we have obtained, so that we may hand it down to

our children unimpaired, and that we may build up in that
country a healthy, prosperous British people, living under
the British flag, under which they wore born in the older
Provinces and in the old land. I am sure you need not
fear for the future of the country. Iu afew years more
there will be no need for us to send volunteers there, if we
develop its great natural resources. 1 am quite sure the
future of the country is clear ; that every man will be
proud of what has been done towards its development ; that
every man who has given a vote for the Canadian Pacific
Railway, every man who gave a vote to sustain it the
second year, and every man who supports the resolution
now submitted will have the satisfaction of knowing that
his children and his children’s children willedeclare, those
were the men for the time.

Mr, CHAPLEAU. In seconding the motion before the
Chair I wish to ask the indulgence of the House while I
offer some remarks upon the wide question which the reso-
lution covers. My remarks will cover pretty large ground,
no less than the discussion which has taken place since the
inauguration of this enterprise. I shall have to refer very
often to discussions that have already taken place, and for
this and other reasons I shall have to ask the indnlgence of
the House and the permission of hon. gentlemen if I make
use, more than is ordinary, more even than is allowed by
custom and rules of the House, of the notes which I
have Leen obliged to take to try and grasp the vast
subject and endeavor to do it justice. Within a

Y |few miles from Montreal, in the county represented

by my hon. friend from Jacques Cartier, we find a
parish and a small town with an allegorical name, a name
bestowed by a man of true prophetic instinct, tho noble de
La Salle. He was indeed a prophet, that brave Cavalier
de La Salle, when leaving Montreal in 1679, on his
way to China, he christened by the name of Lachine
the spot from which he started after having ascended
the foaming rapids of that name. The dream of La
Salle has taken two hundred years to be realised, but
it has been realised, and the piercing whistle of the
locomotive has awakened the silent wilderness of the Rocky
Mountains, which were reached in 1732, after a thousand
perils. Another Canadian, one of the great family that
founded the native parish of my friend from Richelieu, the
adventurous Gaulthier de Varennes, sent across the mysteri-
ous continent by the Governor of La Nouvelle France, the
Marquis of Beauharnois, whose name has been given to one
of the finest counties of Lower Canada. Singular and happy
coincidence is this! Three Canadian names, which have
survived through two long centuries, aro embodied
ic that grand idea that through Canadian territory
was to be found the straightert, the shortest, the
ea-ient, route between Europe and Asia. This recalls
to my mind an utterance of Lord Caruarvon, the fore-
sight of which must have struck all those who read
it at the time. Before the Royal Society of Geography, in
London, Lord Canarvon said, in 1859 :

‘It is not unreasonable to look forward to the establishment of a
regular system of transit, commencing from Nova Scotia and the shores
of New Brunswick, passing through Oanada, touching upon the Red
River gettlement, crossing the prairies to the Vermillion Pass, till it
reaches the gold-bearing colony of British Columbia, creating fresh
centres of civilization, and consolidating British interests and feelings.”
Before Lord Carnarvon, a man of mark, Major Robert
Carmichael Smyth, in 1849, if I am not mistaken, pictured,
in the following glowing terms, the destinies of the British
nation, I quote from a pamphlet on the subject of British
colonial 1ailway communications, dedicated to Haliburton,
but really addressed to the Duke of Wellington :

“ Did His Grace's imagination picture to his mind’s eve swarms of
human beings from Halifax, from New Brunswick, from Quebec, from
Montreal, from Bytown, from Kingston, from Torontoci‘from Hamilton,

from Red River settlement, rushing across the Rocky Mountains of
Oregon with the produce of the west in exchange for the riches of the
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east? Did His Grace imagine the Pacific Ocean salive with all descrip-
tion of vessels sailing and steaming from our magnificent colonies, New
Zealand, Van Dieman’s Land, New South Wales, New Holland, from
Bornea and the west coast of China, from the Sandwich Islands and a
thousand other places, all carrying the rich productions of the easg, and
Ianding them at the commencement of the west, to be forwarded and
distributed throughout onr Northern American Provinces, and to be
delivered in thirty day at the ports of Great Britain ? Did His Grace
weigh and consider that to the inventive genius of her sons England
owes the foundation of her commercial greatness? We will not go to
the length of asserting that she retains her proud pre-eminence solely
upon the condition of Eecping twenty Jears & ead of other nations in
the practice of mechanical arts? . 0 Did
His Grace, in short, look forward to a grand national railway from the
Atlantic to the Pacific ? It not, let His Grace do so now. Let the
people of Great Britain do so! Let her colonial Ministers do so. No
country can have all the blessings and advantages of England and have
them for nothing | *Nor can she retain them without great exertion.
Her accumulated wealth cannot be allowed to remain idle, nor will it.
But the undertaking proposed has a higher claim to our attention. It
is the great link required to mnite in ome powerful chain the whole
. English race. Let, then, our railway kings and our iron kings, our
princely merchants and lands millionaires, let stirring and active spirits
of the age, the great reformers and the modern politicians, many of
whom are now proclaiming through the land that economy alone can
save the country, condescend, for a short time even, to consider the
undertaking proposed.”
We can today, from this House, address ourselves to
England, and we can tell her: What was then asked of you,
the mother country, to maintain your pre-eminence and to
unite in one powerful chain your immense colonies, we
have done ourselves, and we have done it alone. We have
done it through our statesmen, through the princes of
Capnadian finance. They have asked, it is true, some
assistance from that accumulated wealth which your genius
had gathered, but even those advances have been secured
by us in an indirputablo manner. In taking up the ques-
tion of the Canadian Pacific one must bear in mind that
that railway project was the largest ever brought out in
the world as a single enterprise. There may be found
networks of railways more extensive, such as the Pennsyl-
vania Railway, composed of several links, born of isolated
enterprises, afterwards amalgamated ; and it is not impos-
sible that some Euaropean Governmentis may have, in the
course of time, added to their systems of railways a greater
number of miles on the whole surface of their country,
France, for instance, has disbursed at this moment more than
$300,000,000 on 9,000 miles of railway; Austria has guaran-
teed & sum of $250,000,000 on 3,694 miles; bus in no country
in the world was there undertaken, in one stretch, the con-
struction of 3,000 miles of railway, five or six hundred
miles of which traverses a mountainous region, presenting
almost insuperable difficulties. That vast conception which
raises our position amongst the nations of the world, which
renders us the equals of our proud and powerful neighbors,
should not be belittled nor discredited by those most
interested in its success—the citizens of this Dominion,
Unfortunately, party spirit is such that the desire to destroy
is stropger than patriotism, hatred dominates intelligence,
and, in certain quarters, people have come to this, that they
regret that all the catastrophies which were predicted have
not happened. The Canadian Pacific is the offspring of
two great ideas: 1st. The necessity of uniting into ope
great empire the British colonies of North America as a
barrier against the absorbing power of the neighboring
republic.  Zod. The importance of opening to the coming
millions of immigrants the vast area yet unexplored, and
of finding for the commerce of Kurope, and of America
itself, the best, the shortest, the quickest rouie to the
unbounded wealth of Asia. I shall not dwell here upon
the wisdom of the policy that has won for Confederation
that immense and fertile North-West, and that wonderful
country, British Columbia. No one has any doubt to-day upon
that question. I only wish to say that out of such a sudden
development of forces, there have grown sacred obligations
which no good citizen should think of ever evading. The
page of our official record upon which is written the
Attempt to repudiate our engagements will always remain a
Mr, (HAPLEAU.

dark page in our history, whilst the most striking fact
standing out in the present period of our national life, the
event that has averted the stigma from us and the calamity
from the nation, will be the return of the Conservative Govern-
ment at the head of Canadlan affairs. I know that to palliate
their own shortcomings our adversaries have tried to ridicule,
to bring into contempt, the Administration that had pro-
mised the construction of the Canadian Pacific within the
period of ten years. Hundreds of times in this House, in
their newspapers, on the hustings, they have denounced
that promise as absurd, ridiculous, impossible of realisation,
and men for whom I cannot help feeling great respect, on
account of their high character and their intelligence have
allowed themselves to be 8o carried away by the errors of
their party as to make the most solemn declarations, the
mcst gloomy prophecies, prophecies, however, which have
been completely and loudly contradicted by what has hap-
pened since. Five years had elapsed since & solemn pledge
had been given to British Columbia that the transcontin-
ental route would be built in ten years, when the hon. mem-
ber for Hast York, then Prime Minister, declared as follows,
in this House :

‘‘I have been an advocate of the construction of a railway across the
continent, but I never believed thatit was within our means to do it
in anything like the period of time within which the hon. gentleman
bound Parliament and the country. I believe the bargain was an act
of madness, of utter insanity, and an evidence of politioal incapacity
that has had no parallel in thig or in any otber country that I am
aware of. After careful examination I found that while there wag
comparatively little'difficulty in ascertaining the pr .bable character of
the prairie country, nay, from the Lake of the Woods westward to the
Rocky Mountains, it must be a work of Herculsun magnitude to ascer-
tain the exact character of the country through British Columbia and
from Lake of the Woods, eastward to Lake Nipissing.”

Herculean magnitude! The word was well chosen, and I
call attention to it when I fully accept it as a striking illus-
tration of the immense success that has crowned the broad
policy of the present leader of the Administration, and the
intelligent confidence of the party supporting him. Yes, in
1871, the project of constructing the Pacific was a sublime
audacity. It revealed the foresight of the men who had
conceived and brought out that great scheme. Bat in 1876
there should have been no room for doubt. The Premier
had then before him extensive and precise information.
Elaborate surveys had been made, if we can judge by the
gllo]:ving statements of their cost, as I find them in the Blue
ooks :

For the section east of the Rocky Mountains:

Surveys up to the 30th June, 1872, $194 125 40
do , do 1873, 345,967 52
do do 1874. 199,156 26
do do 1875. . 290,873 82
do 30th Dec., 1875.. wecvvvnnee 246,769 13
Making a total of............ ccee. o0 $1,276,892 16

Section of the Rocky Mountains :———

Surveys up to the 30th June, 1872............ $295,302 00

do do 187300 crerreene 215,850 00
do do 1874... 111,068 00
do do I875..c0eveneee 183,656 00
do 30th Dec,, 1875... ... . 204,137 00

Making s t0tal 0f..... cecesuser marss -ores$1,010,016 00
Giving for all these eurveys an aggregate amount of $2,286,907.54.

Shall I compare the policy, the confessions of incapacity,
and the failure of the Liberal party in 1876, with the action
of the Conservative party and its results, after a period of
nine years? In 1876, the leader of the Government
annoanced to the House that the works on the main line of
the Pacific had reached the following points :—East of Fort
William, 22 miles of grading; in the direction of Lake
Shenandounan, 13 miles of grading ; and east of Red “River,
25 miles of grading. I say grading only; not a rail was
laid, not & piece of iron work, only grading,  Three years
afterwards, in December, 1878, the following was the state-
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ment of the work done on the main line:—From Fort
William to English River, 60 miles with rails laid and 53
miles of grading; from Lacrosse to Selkirk, 75 miles with
rails laid; from Keewatin to Lacrosse, 36 miles graded. In
five years the Mackenzie Administration had succeedec! in
completing 135 miles of railway and 89 miles of grading,
and the Dominion had already absorbed $10,203,000 from
its treasury towards the great work of the Pacific. I may
add, Mr. Speaker, by way of comparison, that the present
Administration has secured the constructed and completed
3,121 miles of the main line and branches of the Pacific
within the period of six years.  And to obtain that result
the Government have not even benefited by the costly
surveys of the preceding Government, whose plans and
lines have been set sside from Callander to Furt William and
from Selkirk to Port Moody. More than that, the company
has been obliged to change nearly 100 miles of the 150
miles built on the line adopted by the last Government.
That undertaking, to build the railway in ten years,
characterised as raadness, as an act of insanity, the evidence
of political incapacity—that project, condemned as an impos-
sibility for the time fixed for its execution, which demanded
an effort of “ Herculean magnitude ” for its location alone —
that project, I say, has been accomplished within six years,
without any extraordinary effort, without danger, without
commotion, without any burthen on the people of the
country. At the rate they were going, the late Govern-
ment—bailding 150 miles in five years—would have taken
the greater part of the next century to cross the Rockies
and reach the Pacific Ocean. One is led to ask the ques-
tion, what would bave become of the allegiance of
that magznificent Province of British Colurabia, to
which the pledge of this Government with the
solemn sanction of the Imperial authorities had
been given in 1875? Stimulated by the marvelous develop-
ment of the great Pacific State, California, the British Col-
umbians, who knew that their country was as well situated,
better gifted in certain respects, called by its resources to
achieve high destinies, and to play on this continent as
important a part as California, the British Columbians, I
say, would not have consented to stagnate and sleep in the
expectation of a railway ever promised and never done.
They have the noble ambition of manly work, the great
school of material progress is within reach of their hand
across the Straits of Faca. Having right on their side, they
would not have failed 10 make us pay heavily for our breach
of faith in the treaties made with them. Fortunately, and
thanks to the intervention of Lord Carnarvon, further delay
until 1890 was granted. But it did not appertain to the
late Government to suve the honor of the country, since, on
different occasions, the then leader of the Cabinet, whilst
accepting the obligation to complete the work within
fifteen. years fixed for the building of the road
from Port Arthur to the Pacific Ocean, declared him-
self unable to build the section north of Lake SBuperior,
and I believe that the present leader of the Opposition was
more emphatic in the expression of his fears. He considered
the enterprise such a gigantic one—euch a fantastic one, I
may say—that he even then raised the question of the dis-
raption of Confederation. On the 15th of April, 1830, he
expressed the folélowing serious and sinister views:

“I had taken occasion in the fall of 1874 to declare my individual
views on the subject of the Pacific Railway. I then stated that I thought
the fulfilment of the agreement with British Columbia impossible ; that
unless she choose to be reasonable and to agree to a relaxation of the
terms, I saw no hope of performing them; and that, if she insisted on
Becession as a consequence of the non-fulfilment of the terms of Union, 1
for one was ready tosay: ‘Let her go rather than ruin the country in
the attempt to perform the impossible.” I have never changed that
opinion, and each succeeding year has strengthened my view as to the
wisdom and soundness of such a decision.”’

1 do not believe that any bolder words were ever uttered in
this House, Nothing but the eminent position of the gen-

tleman who uttered them could have secured them from
condemnation. Anp ordinary member would surely have
been denounced, if he had ventured so far, It was in 1880
that the hon. member for Darham so expressed his views;
it was after he had been willing to join a Cabinet by which
all the Carnarvou conditions has been accopted, it was after
he had belonged to a Cabinet whose chief had said, on the
31st of March, 1876 :

‘‘ We have felt from the first, that while it was impossible to imple-

ment to the letter, the engagements entered into by our predecessors, the
good faith of the country demanded that the Administration should do
everything that was reagonable and in their power to carry out the pledges
made to uritish Columbia, if not the entire obligation, at least such parts
ot it as seemed to be within their power, and most conducive to the wel-
fare of the whole Dominion, as well a8 to satisfy all reasonable men in
the Province of British Columbia, which Province had fancied itgelf
eutitled to complain of apparent want of good faith in carrying out
these obligations.”’
Not only that, but one year later, the Opposition, to better
express the new views of their chief, proposed on the 26th
January, 1881, the following amendment, which was sup-
ported by their leader and all his followers :—

¢ Mr. BURPEE (Sunbury) moved inamendment, seconded by Mr. Rod-
ge-s, that all the words after ‘that’ to the end of the question be left
out, and the words, ¢ The present construction of the Oanadian Pacific
Railway in British Columbia is premature, and will involve the country
in an expense beyond its reasonable capacity, and will resultin the
maintenance of too high a rate of taxation, while the postponement of
that part of the undertaking till after the completion of the prairie sec-
tion, will enable it to be constructed at much less cost and within a
reagonable time.”

And all those accusations of folly, all those “ impossible enter-
prises,” that ¢ probable dissolution of the Confederation ” had
no ground whatever, no figures, no arguments of any value
to support them. The Opposition were aware of the engage
ments that bound the Dominion Government, but they had
go little care for the honor of the country that they were
ready to ignore those solemn engagements for a mere
caprice. Well, Mr. Speaker, after all those fears, all those
threats, I am able at this hour, from my place in Parlia-
ment, to say, repeating the celebrated words of Sir George
Cartier : * All aboard for the west! All aboard for the
Pacific! ” Yes, all aboard for the Rockies, for Columbia
River, for Yale, for Port Moody, Coal Harbor and Victoria |
By the contract of 1881 with the Syndicate the road was

‘divided into four sections, as follows :—

. Miles
Callander to Port Arthur (built by the Co.) ..... 657
Port Arthur to Red River ( “ by the Gov’t.)... 428
Red Riverto Savona’s Ferry( ¢ by the Co.) . ... 1,262
Savona’s Ferry to.Pt. Moody( ¢ by the Govt.)... 213

TOUBLueucrenns vorser cerres sensvsos serevessoans conens 5550
Add Pembina branch............cvveee cesser verser s sevnenses 65
2,615
On the 1st of May, 1885, we had the following result : —
Miles.
QOallander to Port Arthur (built by the Co.)...... 657
Port Arthur to Red River ( “ by the Gov't)... 428
Red River to Savona’s Ferry( * by the Co.)...... 1,252
(Less 150 miles to be graded.)
Savona's Ferry to Port Moody......... cesesesnens. 213
Total.eecss conee . 2,560
Add Pembina branch. .......cccceaeeaeersrsornerieniensnn 85
2,615

So that out of 2,615 miles first intended to be the Canadian
Pacific Railway, 2,470 miles are now built, if we include 56
miles all graded, but not ironed towards Savona’s Ferry.
And here is the exact amount to be spent by the company
to enticely complete the railway from one end to the other :

Winnipeg to Savona’s Ferry
Totllm...n 090009808 9006008 0asere S00N I $5,B36,983

Qallander to Port Arthur.... .. $ 773,279
Port Arthur to Red River . 60,000
... 5,004,704
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Tp to the 30th of April, 1885, the following sums have been
paid to the company :—
Subgidy nnger the ‘éct Of 1881..vevrernsrsacs: $12,289,212

1884 ... e 9,126,205
Loan of 1884 ....... [ST 20,307,600
TOtal.ccees cerrornensssossonaans

e $41,723.017

NTTRTIITS

Leaving a balance available for completing the contract of :

On subsidy 8CCOURD wuve vrvvvuees rervees wuereorene  $3,585,583
¢ Joan ¢ ceseanese snesiones 2,192,400
Total..ccuee o cenen e sarni vessereesines . ¥$b,776,983

That is to say only 860,000 short of what is required to
tinish the road ; so that we may now say that the coad is
completed inasmuch as the means to construct it are in the
Lands of the company. Goiug back to the opinion expressed
by the late Government anl their unwillingness to build
the section north of Lake Superior, I confess I am unable
to understand the persistence of the Liberal Government in
opposing the construction of the section north of Lake
Superior, whilst they wore realy to spend $20,000,000 for
the portion of the road between Liake Superior and Winni-
pegz. Dauring at last five months of the year that section
to Winnipeg would have necessarily been closed, and if
navigation was declared to be our only resource, we would
not have been in a worge position in having to use, alto-
gether, the American route to which we were thus forced, and
in having to pass through Pembina to reach Duluth, at the
other end of Lake Superior. The interest alone of the
$20,000,000 saved would haveallowed the Government to give
material assistance to its proposed navigation of Lake Super-
jor. Andif Fort William wasnot to be connected by rail with
Lake Nipissirg, why 1hat persistence in building, at a cost of
$6,000,000 or $7,000,000,the section of the Canada Central and
Georgian Bay branch to reach at Lake Nipissing, a terminous
that would not, in reality, be used as such unless connected
with Fort William ? Was it intended to receive the traffic
that the navigation of the lake would bring there ?  But,
then, a few more miles of navigation south of Georgian Bay
would have brought that traffic to railways already built
and nearer the ocean port of Montreal. 1t is a fact that
whereus from French River to Montreal, vid Mattawa, the
distance is 424 miles, it is but 400 miles from Midland to
Montreal. The opposition of the late Government to the
construction of the section north of Lake Superior was in
direct contradiction to the decision of Lord Carnarvon. The
reasons for that opposition are found in the despatch of the
7th September, 1874 :

‘ The fourth condition says the despatch, involves another precise
engagement to have the whole of the railway communication finished
in 1890. There are the strongest possible objections to again adopting
& precise time for the completion of the lines. The eastern portion of the
liae, exceFt 8o far as the mere letter of the conditions is concerned,
affects only the Provinces east of Manitoba, and the Government have
not been persuaded either of the wisdom or the necessity of immediately
constructing that portion of the railway which traverses the country
from the west end of Lake Superior to the proposed eastern terminus on
Lake Ni |ﬁlssmg nesr Georgian Bay, nor is it conceived that the people
of British Qolumbia could, with any show of reason whatever, insist
that this portion of the work should be completed within any definite
time, inasmuch a8 if the people who are chiefly if not wholly affected by
this branch of the undertaking are satisfied it is maintained that the
people of British Columbia would practically have no right of speech in
the matter.

‘' It is intended by the Government that the utmost diligence shall be
mauitested in obtaining & speedy line of communication by rail and water
from Lake Superior westward, completing the various links of railway
as fast as possible, consistent with that prudent course which a com-
paratively poor and sparsely settled country shou'd adopt.

‘! There can be no doubt that it would be an extremely difficult task to
obtain the sanction of the Oanadian Parliament to any specific bargain
a8 to time, considering the consequences which have already resulted
from the unwise adoption of a limited period in the terms of Union for
the completion ot 80 vagt an undertaking, the extent of which must
necesgatily be very imperfectly understood by people of a distance. The
committee advige that Lord Carnarvon be Informed that, while in no

case could the Government undertake the completion of the whole line
in the time mentioned, an extreme unwillingness exists to another limi-

tation of time ; but if it be found absolutely necessary to secure a present
Mr. CHAPLEAU,

settlement of the controversy by farther concessions, & pledge may be
given that the portion west of Lake Superior will be completed so as to
afford connection by rail with existing lines of railway through a por-
tion of the United States and by Oanadisan waters during the season of
navigation-by the year 1890 as suggested.’’

And whilst that excuse of an excessive expenditure was
put forward against the building of that important part of
the main line, and the importance of that part has been
fully demonstrated during this unfortunate revolt in the
North-West, the Government was authorising a large
expenditure, which, if not wholly useless, was, at least,
unnecessary for the fulfilment of our engagements under
the Carnarvou award—I refer to the building of the 85
miles of the Pembina Branch—$1,600,000. There was also
the famous Foster’s contract of the Georgian Bay Branch,
on the following conditions: $850,000 in money, $609,000
by a 4 per cent. guarantee, anl $3,400,000 in lands, say a
total of $4,859,000. That contract involved the necessity
of spending another $1,500,000 for the 30 miles remaining
between the end of the Georgian Bay Branch and the ter-
minus at Lake Nipissing. The route between Winnipeg
and Lake Superior was lengthened by 40 miles by rot
making it direct to Lake Nepigon, thus adding an expen-
diture of at least $16,000,000. There was also the subsidy
to the Ganada Central, $1,400,000. The Government was
willing to spend $6,000,000 on the Nanaimo line, on Van-
couver's Island, a work which could easily have been delayed.
So that at the moment when they declared the building of
the section north of Liake Superior an impossibility, the
Government of my hon. friend from Hast York, broaking in
that respect a sacred engagement on the plea of too large
an expenditure, undertook to the amount of §16,959,000
works, the postponement of which would not have signified
and would not have been a violation of our engagements.
I do not wish to enter into a discussion of the merits or the
utility of those worgs; this is not the time to do so. I ounly
want to state that the then Government was not unwilling
to spend a sum of $16,959,000 on works which were not
included in our obligations, and that they refused to under-
take the works which the Imperial arbitration had ordered
us to complete. I want to state that the Government of the
hon, gentlemer on the other side hesitated, pleaded, refured,
and then unwillingly consented to build 1,900 miles of
railway from Lake Superior to the Pacific coast in fifteen
yesrs, and as a contrast to show the present Government
completing 2,400 miles of the main line and 701 miles of
branches in six years, saving the good name and the pledge
of the country, and opening, five years sooner, the door to
that great commercial prosperity which must follow the
completion of our great Canadian transcontinental railway.
I know what answer our friends on the other side will give
us It is invariably the same answer, aud it is an easy one,
avoiding all effort in the direction of accuracy: * You have
been extravagant with the money of the people; you have
obtained the rapid execution of those immense works at the
expense of the public chest.,” Nothing is more unjust, Mr,
Speaker, nothing is more untrue than that assertion thrown
in our faces in the place of an answer. Who has forgotten
that once the Mackenzie Government offered to any com-
pany willing to build and then become the sole proprietors
of the 2,797 miles of the Canadian Paoific, the following
terms: Subsidy in money per mile, $10,000; 4 per cent.
guarantee during 25 years per mile, on $%,400; land sub-
sidy, per mile, 20,000 acres. I say that the gnarantee of 4
per cent. was on $7,400 per mile, althongh the cail for
tenders did not mention the sum, but the Government counid
vot give less, having themselves chosen that proportion in
the Foster contract. That offer represented in round figares:
in cash subsidy, $27,970,000; by the net 4 per cent, guar-
antee, $20,977,500; by 55,940,000 acres of land at $2 an
acre, $111,£80,000; or a total of $160,827,500. That assis-
tance was a completo gxft for the building of the road, and
we can compare it with similar items in the subsidy granted
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to the Canadian Pacific Railway by the present Government
which are as follows :—
Sections built by the Government and
given to the company ... 00 cresenens erensen  $29,500,C000
Cash 8ub3idy...ccv ccrrenernenes cores 25,000,000
25,000,000 acres of land, at $2 an 50,000,000

$104,500,000
The surplus offered by the late Govern-
ment being.....cceeeeees 56,327,500

$160,827,500

I need not add that the class of road we present to-day to
the country is, to say the least, not inferior to the road
which the late Government expected to get under
the most favorable circumstances by their offer, and
far superior to that road with regard to equip-
ment, terminal facilities, connections and branches.
And it is far superior to the expectations of the people, who
had already been informed that the estimates for the road,
ag prepared by Mr. Sandford Fleming in 1879, were
estimates for a cheap road, covering only $1,300 per mile
for rolling stock, and not allowing more than §13,000 per
mile for construction of the prairie sections, The present
company has already a rolling stock of the value of more
than $3,000 per mile, and if we grant them the power of
raising the $15,000,000 additional contemplated by the
measure proposed another $1,000,000 is to be added at once
to the value of tho rolling stock of the company’s road, so
that instead of having a road equipped to the extent of
$5,100,000 on 2,550 miles of the main line if we take the
calculations of the hon, member for Durham at $2,000 for a
mile, we shall have the same length of road 2,550 equipped
to the extent of over $9,000,000 not including the branches.
On that single item we have a mnet gain, in favor of
travelling accommodations and accommodations for traffic,
of $4,000,000.

Mr. BLAKE. Hear, hear.

Mr. CHAPLEAU. My hon. friend says * hear, hear.”
I have taken his own figures for the estimates I am giving
the House. Those figures of his, I may say, have varied
immensely since the hon. gentleman first began to discuss
this question in the House, If his political opinions had
varied to the same extent he would, by this time, be sitting
on this side of the House.and perhape be a colleague of the
right hon, First Minister. His' estimates have varied like
his appeals and demands on the Government for & different
construction of the railway, and it is in spite of the hon.,
gentleman that the road has been built at all. [ might also
remark that the company have largely exceeded the 2,797
miles to which the contractors by the late Government
for main line and branches were limited. They have
added 712 miles to their line of 2,550 of main line and 65
milcs of branch, which is now 3,327 miles, notincluding 600
miles of leased lines. The terminus has been extended to
Montreal by the purchase of 345 miles of road and the
expenditure of over $4,213,758. Anotber sum of $4,000,000
has been expended to secure access to the Atlantic sea-
board. The system of railways which the company now
controls in Ontario has cost over $5,000,000. There remains
comparatively but little to do to reach Sault Ste, Marie and
the American North-West, the Algoma Branch having
already cost $2,000,000. In one word, the company has
expended, and wisely expended, over $15,000,000 of its own
resources to add to the earning capacity of its main line
and to complete its vast and uninterrupted system of
transcontinental transportation. My hon. friends on the
other side would be the last to find fauit with those
changes, with those improvements. The gravest charge
which the hon. gentleman brought against the Government
in 1880 was that we were not building a road sufficiently
solid and complete. The present leader of the Opposition,

cevesee cones
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speaking on the 15th of April, 1880, said :
322

‘“ But except by most seriously degrading the road, by altogether
lowering the style of construction, by changing it from a good, through
line to an inferior colonisation road, it will be necessary according to
the estimates of the hon. member for Lambton, if they be correct, to
expend a very much larger sum than the hon. Minister calculates to
reach this result. On the other hand, we must look to the ultimate
conversion of the road into a first-class road, & cheap carrying road, for
the North-West, without which it will be useless for that long strateh
of country towards Battleford and beyond, for the grain will have to
come down along the Pacific Railway a great many miles before it
reaches Selkirk or the Red River. The House must remember that,
according to the theory on which the hon. Minigter advocates the com-
pletion of the road, he is bound to give reasonsble grades and curves to
the prairies of the west * * * Again, of course, the through traffie
depends on the road being firsi-class, and we must remembsr that after
we have spent all the hon. Minister proposes, we shall have not a
Pacific but a eolonisation road.” .

Itis true that my hon. friend has travelled from one side
to the other on that point. One would think, from his
utterances at the beginning of this Session, that he is now
making it a crime for the company to have given the
country a first-class road. He seems to be afraid that the
road is too well built to be able to carry freight at cheap
rates. He is scandalised at the announcement that a first-
class road has cost in the prairie section as much $16,000 or
$17,000 a mile, and he charitably insinuates that dishonesty
or incapacity must have presided at the building of that
work, In 1880, the Minister of Railways, Sir Charles
Tupper gave instructions to the Chief Engineer to construct
a cheap road. We see in his letter of the 15th of April,
1880, this passage:

‘ With regard to the lecation and character of the railway, Iam
aware that your own preference has been for a line with light easy
gradients. The Government recognises the advantages of this feature
between Lake Superior and Manitoba, but west of Red River we attach
less importance to it than to the rapid settlement of the country and
the immediate accommodation of settlers. The policy of the Government
is to construct a cheap railway following or rather in advance of gettle-
ment with-any workable gradients that can be had, incurring no ex-
penditure beyond that absolutely necessary to effect the rapid coloni-
sation of the country.”

And in further evidence of what I want to demounstrate, 1
shall cite an extract of Mr, Fleming's report in answer to

the above letter:
‘ ‘¢ Orrawa, 15th April, 1880.

¢ 81r,—I have the honor to submit the following estimate ot expendi-
ture necessary to place the Oanadian Pacific Railway in operation from
Lake Superior to Port Moody, West of Red River, 100 miles have been
placed under contract, and tenders have been received for a second 100
mile 8sction. These two sections are designed to be constructed and
equipped in the most economical manner, dispensing with all outlay
except that necessary to render the railway immediately useful in the
settlement of the country. It is contended that the line be partly bal-
lasted to render it available for colonisation purposes, full ballasting
being deferred until the traffic demands high speed. It is intended to
provide sufficient rolling stock for immediats wants, postponing full
equipage until the country becomes populated and the business calls for
ita increase.

% On this basis and on the other data furnished, the railway may be
opened from Lake Superior to the Pacific coast within the following
estimate :

Fort William to Selkirk (406 miles) with light gradients,

" including a fair allowance of rolling stock and en-

gineeriag during CONSLIUCHON ..ccovars v. cer wuor wuscusruser  $17,000,000
Selkirk to Jagper Valley (1,000 miles) with light equipment,

BECoueene triranisrens srrsnens maser sue saroteetnacres wesrreniearsesnsserane 13,000,000
Jasper Valley to Port Moody (550 miles) with light equip=

ments etc. :— :

Jasper to Lake Kamloops, 335 at $43,660......... $15,500,000
Lake Kamloops to Yaie, 125at 80,000......... 10,000,000
Yale to Port Moody, 90 8t 38,888 ........ 3,500,000
: $19,000,000

AQQ. ceevniveeesmrees somernese 1,000,000 30,000,000

Total miles, 1,956 $60,000,000

“ The above does not include cost of exploration and preliminary
surveys throughout all parts of the country north of Lake Nipissing to
Jameg' Bay in the east, and from E:quimault to Port Simpson in the
west, between latitudes 49° and 56°, not properly chargeable to cons-
truction, $3,119,618, or the cost of the Pembina Branch, $1,750,000, or
with other amounts with which the Pacific Railway account is charged.”

Another report of the Eogineer-in-Chief to the Minister of
Railways, &ted Ottawa, 16th April, 1880, says:
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“In compliance with your directions, I have the honor to consider the
cost of the eastern section of the Pacific Railway extending from
Thunder Bay, Lake Superior, to the eastern terminus, Lake Nipissing.

¢‘It ig impossible to say what labor and materials may cost some years
hence, when the period arrives for the eastern section to be undertaken.
Taking the basis of present prices and present contracts, and adhering
to the economic principles of construction set forth in the letters of
yesterday, I feel warranted in stating that $20,009,000 may be consi-
dered a fair estimate of the cost of opening the line from Fort William
to the eastern terminus.

¢In order that the estimates of the cost of the line from Fort William
to the Pacific and from Fort William to the eastern terminus near
Lake Nipissing, be clearly understood, I deem it proper to submit the
following explanations :—

“I bave in previous reports laid before Parliament, advocated aloca-
tion for the railway with generally light gradients and other favorable
engineering features. The policy of the Government, as stated in your
letter, likewise the change of line by the abandonment of the old loca-
tion west of Red River, render it necessary on my part to modify the
views I have previously held. * .

¢ 1 have likewise estimated the amount of rolling stock as limited to
the extent considered absolutely necessary for colonisation purposes
and I have not overlooked the fact that the transportation of rails an
other materiale, after ouar own line from Lake Superior to Manitoba
shall have been completed, will be reduced to nominal charges to cover
actual outlay, instead of the very high rates we have been compelled to
pay by the railways in the United States.

It must be borne in mind that if present defined policy with respect
to the gradual progress of the work be modified, or if the extent of the
work be different from that assumed, or if its general character be
altered, the cost may be affected by the change. The same result may
be looked for if a higher price has to be paid for materials, or for labor,
and if through these or other causes the contractors failing to perform
what they have undertaken, the work in consequence has to be relet at
bigher priees. Under these circunstances the cost of the whole line may
be increased. * .

‘“ The estimate submitted is based on the data set forth, and on that
data the whole main line, from Port Moo y, on the Pacific coast, to the
eastern terminus, in the neighborhood of Lake Nipissing, may be cons-
tructed in the manner and under the circumstances referred to, for about
$80,000,000. But to meet any of the possible contingencies to which I
have referred, I beg leave to recommend that in corsidering the subject
of capital required for the undertaking, a liberal percentage be added.”’

My hon. friend from Durham was greatly scandalised when
he read the documents I have just quoted, and he took the
first opportunity that presented itself to lecture the Govern-
ment upon that point. He laid special stress upon the fact
that the prairie section would not be built for $13,000 a
mile. All that part of his speech in the Session of 1880 is
worth quoting ; I shall content myself by adding to my last
quotation, the following :—

It would be very easy to tell, if only it were convenient tolet us
know, what the estimated cost of the equipment is. It is included for
examgﬂl'e in the egtimate of $13,000 & mile for the prairie road. But the
hon. inister of Railways would not tell us how much he could squeeze
out for equipment in dollars from the $13,000 a mile, and I am not sur-
prised because I daresay he would have to go into decimals to give it to
us. When you recollect that an adequate rolling stock, according to
the former estimates, costs $2,000 a mile, that the steel rails, plates and
fastenings, cost many thousands more per mile, you will find how very
little remains of the £l3,000 & mile to construct the railway.

‘‘At a point seventy miles north-west of the longitude of Edmonton,
you get to the end of the prairie. * * * [ take, tberefore, the longi-
tude of Edmonton which 1s also the point of divergence, in case & north-
erly route should hereafter be adopted, as, for present purposes, the
point of separation between the prairie and the British Columbia see-
tions, and my hon. friend from Lambton, upon all the information which
the official documents and the engineer’s report give, added to his own
knowledge (aasumm?' the continuance of the same gradients and curves
and the same style of construction and equipments, which were always
intended up to the time he resigned) estimates that the 256 miles from
Edmgnton to the summit would cost $9,400,000, which, added to Mr.
Fleming’s and Mr. Smith's estimates ot over $36,500,000 for the road
from the summit to the Pacific, would give a total of over $45,000,000,
a3 the cost according to ihe old estimates. e

* From Selkirk to Edmonton, according to the old grades and styles of
construction, the hon. member for Lambton estimates at $17,650,000,
. * Ido not think we can decide that $13,000,000 will pay for the
work according to the present plan of construction,”” * * =

Well, Mr. Speaker, we have before us a most extraor-
dinary fact, Mr. Sandford Fleming having said in his
report: ‘Selkirk to Jasper Valley (1,000 miles) with
equipment §13,000,000.” The hon. member for Durham
comes up and, fortified with the opinions of the hon. mem-
bor for East York, says: “ Jasper Valley to Edmonton (256
miles) $9,000,000; Edmonton to Selkirk (744 miles)
$17,000,000—$26,000,000,” Exactly double the chief engin-
eer’s estimate, The hon, gentleman was not afraid to put
Mr. CHAPLEAU,

his reputation at stake and to declare from his seat, a place
which allows its occupant to say only what he believes is
true; ‘“the rection will cost $26,000 a mile.”” And if we take
his estimate for Selkirk to Edmonton, alone, that is to say
744 miles at $17,000,000 it is $22,850 a mile. And now,
Mr. Speaker, what do we see ? The hon. gentleman getting
up in higseat and saying: ¢ My calculations of 1880 were all
wrong, the Minister of Railways whom I was then fighting
was right; I now declare emphatically that dishonesty er
incompetency alone can have absorbed $16,000 a mile in
that prairie region which I said, five years ago would cost
$22,000 a2 mile.” The whole country must congratulate
iteelf upon the happy result we have obtained to-day.
Surely there must have been at times a great deal of uneas:-
ness, not to say fear felt, in the community, if public opin-
ion could have been affected by the declarations of my hon.
friends opposite. It is within the recollection of everyone
that the most fabulous statements were made as to the cost
of the railway, and the hon. leader of the Opposition was
far from reassuring the public mind, by his elaborate cal-
culations upon the subject. He once informed us that the
Pacific would cost the country no less than $144,500,000 in
cash. T am not exaggerating, Mr, Speaker. I quote from
the hon. gentleman’s speech at the sitting of this House on
the 1bth April, 1880 :

‘¢ There are 550 miles of & very difficult road to build from Jasper
House to Port Moody. For a part only of that road, for the 493 miles
between the divide and Port Moody, Mr. Fleming's estimate was about
$36,000,000. The estimate of Mr, Smith was $36,500,000, and the esti~
mate of Mr. Cambie was, I think, $31,000,000. But the average estimate
of the Chief and Agsistant Engineer may be said to be over $36,000,000
for this 493 miles, which would run up the 550 miles to $0,000,000.
The Oanada Central Railway subsidy reaches $1,410,000; the surveys,
including those location surveys, which, after all, come out of the
pockets of the people, whether called exploratory surveys or location
surveys, amount to $4,000,000. The road from Fort William to Selkirk
was estimated at $17,000,000 ; the Pembina branch cost $1,500,000, and,
adding $100,000 for the Red River bridge, we reach a little over
$15,000,000. From Selkirk to Edmonton, according te the old grades
and style ot construction, the hon. member for Lambton estimates at
$17,650,000, which, added to the $25,000,000, makes a total of over
$42,500,000 as the amount, including what has been spent for surveys
which it will have cost the country, irrespective of interest and construc-
tion to reach the point which I suggest as the reasonsble termirus for
the prairie section of the road. * * *

‘“According to the old system of construection, that central section
would cost including the other items, I have mentioned, altogether over
$42,500,000 leaving out entirely both ends. What are the ends to cost ?
$45,000,000 is as I have stated the cost from Edmonton to Burr’'s Inlet
on the west ; and from Fort William to Nipissing on the east, the hon.
member for Lambton estimates at a length of about 650 miles and a
cost of $32,500,000. Thus the ends make up together $77,000,000, the
centre past expenditure $12,500,000 making a total of $120,000,000 and
that wholly exclusive of the legitimate and necessary charges which
must be added in all cases, the charge for constraction. -* * *

‘“Taking the returns of ten days ago, if $60,000,000 are expended in the
next ten years, there will be a total of over $24,500 000 for interest,
calculating interest on future loans at 5 per cent., the lowest rate, as 1
believe, at which the money can be raised.

And even, during the last Session what did the hon,
member say :

¢ It is quite true that I submitted to the House, as the result of the
calculations of my hon. friend the member for East York (Mr. Mackenzie),
based upon the estimates of the engineers up to that date, the pro-
bable cost of a first-clags railway, from Callander to Port Moody, at the
sum he mentions—$120,000,000. That is perfectly true ; Ido not un-
derstand that the hon. gentiems.n now finds fault with that estimate.
He did find fault with it—

¢t 8ir CHARLES TUPPER. No, no.

¢ Mr. BLAKE. Yes, he said to-day that he could not controvert my
argument about his estimate being too low, because my est'mate was
true. I venture to say that I heard a great deal of complaint against
my argument when [ used it. I wag told that it was extravagant, and
the hon. gentleman thought it was too much altogether ; but neither
my hon. friend from York, nor myself, was responsible for more thau
this, that the estimates were the fair results of the estimates of the engi-
neers laid on the Table of the House and printed in the Sessional
Papers. I believed them to be so, and that was all we said. [ say that
the estimates of the Canadian Pacific Railway Compauy last year came
exactly to that figure. They were to spend $91,000,000 on the road from
Callander to Port Moody. The Government sections were to cost
$28,000,000 ; and if you add $28,000,000 to $91,000,000, you get just
about $120,000,000, as nearly as possible ; and if you allow a trifle—if
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the hon. gentleman would be bending enough to night to allow a trifle
or so for the $5,000,007 for surveys-you will find that the estimate of
the company last year does accord with the estimates of the engineers
made s0 long before.”’

That road which was to cost us $120,000,000, not coumnting
the interest, we have to-day for $53£00,000 in cash dis-
bursed by us, with 712 miles of branch lines and 600 miles
of leased lines in addition to the road upon which the hon.
member for Durham made his calculations. And instead of
being obliged to pay 5 per cent. on the money we want, we
have borrowed at 4 per cent. and at 3% per cent,

Mr. TROW. Irisetoa point of order. I read a few
extracts and was called to order by the hon. gentleman.
The hon. gentleman is now reading his speech.

Mr. CHAPLEAU. Let us see now what this Govern-
ment will show us, next fall, when the road will be com-
pleted ? 'What has been done, during these six years of

ower, for that gigantic work which my hon. friends from

urham and from East York declared an impossibility so
far as execution was concerned and the conception of which
they termed “an act of insanity ?” We have before us two
estimates for that work ; Mr. Fleming’s estimate, $80,000,000;
Mr. Blake's estimate, $120,000,000, or an average of $100,-
000,000, and this calculation is based on the main line alone,
withoul reference to the branch lines. Mr, Fleming’s esti-
mate allows only $1,300 per mile for rolling stock, I find that
proportion of rolling stock repeated in Mr. Schreiber’s
estimates as published in 1884, page 211 of the 9th volume
of the Sessional Papers. The $80,0J0,000 estimated cost of
the building of the road is thus reduced by $3,387,800 leav-
ing a balance of $76,612,200. Let us compare that sum
with the actual cost of construction of the road as it stands

to-day:

0a5h BUDBIAY vver cveree senr + rarurnarnsorersareres seavanene $35,000,000
Built by the Government......ccce veenviisove seeenress 29,646,148
Loan of 188t FeAT vererr rervrer  wrvrarer sonoser creeers 29,880,912
New obligations of this year ..... ..cveeecveererseeces 15,000,000
Land grant bonds ... 8,702,086
Town Bites....ccrus s 604,675
Paid or stoc 29,568,123
Bonuses... 232,600
EarningS.a. i cenieeerenees crevenns. 1,456,318
SULVEYBei eererees rrorsen: cosnses soases mavssaasser tresnnees 3,263,482
$143,254,344
Deducting from that sum :— —_—
1. Balance of the deposit to pay dividends............$ 14,288,287
2. Paid dividends.......cvuvenee e essesnrsss tnssssensansssssess 0,378,000
3. Interests paid by company vrneeees 1,389,474
4. EQUIPIENT.crrer crrere rersissee susssses sessnsons sesssnsssesen 1,359,930
5. Steamers . 697,369
6. Advances to the Bouth Kastern Railway......... 1,595,280
7. “ ‘¢ Bt. Lawrence and Ottawa Ry.. 227,166
8. “ “  Atlantic and North-West Ry.. 202,837

9. i *  Manitoba South-Western Colo-
nisation Company.. .cceeivewsee 1,264,678

10. s £ Ontario and Qusbec and to the
Credit Valley Railways....... 1,265,450
11. Acquired lines..... 8,981,955
12. Branch lines . 4,605,172
13. Displacing 100 miles near peg. 400,000
14, Renewing inferior material building...... 255,000
15. Iudemnity to Manning, Macdonald & Co.......... 395,000
16. Shops and machinery near Montreal...... ceeeee.. 903,165
17. Construection plant, outfit and tools....cevee + v 208,291
18. Real estate at or near Montreal.....ccceeiere iernneses 408,207
19. Grounds and building at Winnipeg ....eee vereceee 1,040,701

(To be taken out of the $15,000,000 now asked for.)

20. For cars and materiali....ve ceosess  sevesens woverses 1,000,000
21. For elevators, terminal facilities.......cccscererreeres  1,£00,000
22. For workshops on nine different points....... w.... 600,000
23. To reach Coal HALDOT.....c veeervrs sereesscs vonossnnisan 760,000
24. Snow sheds in mountaing........ . 450,000
25. LaKe Superior....c e rsessierieresisores cosvorss oo 160,000
26. Terminal facilities at QUebOC...ccsueeres veesrornanaecrs - 200,000
2T, SULYEYS .eversrerers rrorneres saensaseressases sossssansassserenss 3,263,482

Totalcrisre seesersrenecssnnse § 59,079,433

-
Total cost—Less amount outside of maix line......$143,254,344
Cost of MBIN 1iNe.cceuraes severeosssecsns senneeassenns snsaneess 59,079,433

$ 84,174,911

The hon. member for Durham has estimated the rolling
stock at $2,000 a mile in his calculation of $120,000,000,
reducing it for construction to $114,788,000. We have seen
that Fleming's estimates were $76,612,200, and we find that
the real amount espended for construction is $84,174,911,
or not $9,000,000 more than the gu1si colonisation road for
which estimates were asked of Mr. ¥leming, and $30,000,000,
or more exactly $25,000,000, less than the amount calculated
by the hon. leader of the Opposition, if we deduct from his
calculations the amount applied to branches. The specifi-
cations of Mr. Fleming, with light grading, heavy curves
and high grades, have been set aside and the demands of the
hon. member for Duarham for a first class road have been
complied with. If we had not, in that respect, the testimony
of the most competent railway men who have inspected the
road, I would cite the opinion of the Chief Eugineer of the
Government, in his report as far back as the 22nd Soptem-
ber, 1883 :

¢ Tt affords me much pleasure 10 be able to state that the Pacific Rail-
way Company are doing their work in a manner which leaves nothing
to be desired. The road is being most substantially built. The larger
streams are being spauned by strong iron bridges, resting upon abut-
ments and piers of massive masonry, and the small streams on the east-
ern section will be passed through solid cut stone culverts. On the
central section, the streams are for the most part crossed by substantially
built pile bridges.

‘¢ The work so far as it has been done, up to the present time, has been
performed most faithfully and in a manner fully up to the requirements
of the contract. I am enabled to speak with confidence upon ihis point,
havin% made a personal inspection during the last two months of the
work from a point east of Port Arthur (formerly Prince Arthur’s Land-
ing) to Port Moody.”

The statement I have just given shows that the company
has actually spent for branches and for the lengthening
of the main line, $15,330,823. Instead of blaming the
company for that expenditure and raising the cry of
extravagance, 1 say that nothing is better calculated
to inspire confidence in the future of the enterprise
than the energy which the company has shown in
completing its railway system in view of future competi-
tion. It is now admitted that intelligently chosen branches
are the strongest elements of success for a railway. I read
some days ago, in an official report to the United States
Government, at a chapter concerning the Internal Com-
merce of the United States for 1884, p. 37, the following
remarks :—

“The work of constructing transcontinental railroads and their
branches, and of equipping them and organising their agencies and
methods for active participation in the world’s commerce, has beem an
achievement unparalleled in the history of materisl enterprise. Soon
after the completion of the main lines of the Union Pacific and Central
Pacific Railroads, those lines began to secare a large and remunerative
local traffic, consequent upon the development of the resources of the
country through which they ran, This was not at first expected. The
growth of local traffic at once suggested the construction of branch
roads, and this line of policy has been adopted by all the companies
owning and operating transcontinental lines or parts thereof, and mainly
with the object of thus promoting the financial interests of the main
lines. The construction of such lines has also proved an important
instrumentality in the development of the resources of that vast terri-
tory situated between the Pacific coast and the Mississippi and Missouri
Rivers, a region which but a few years ago was unbabited by civilised
men. The State of Colorado, in all its material interests, is mainly a
result of this development. The States of California, Oregon, Nebraska,
and Kansas and Washington Territory and the Territories of Utah, Mon-
tana, Idaho also owe their present wealth and prosperity mainly to the
contribution of the several transcontinental railroads and their
branches.”’

There are to-day seven different railways working their
way from the Atlantic to the Pacific coast. Every one of
them has a large proportion of branch lines. With the
Union Pacific the number of miles in operation is larger for
the branches than for the main line. The following mileage
table of those roads speaks for itself :
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Main Line. Branches. Total.

Oregon Railway and Trans- N
portation Company.............. 518 139 657
Northern Pacific.meeeenirireenens 2,054 495 2,549
Union PacifiC...ceces sosaes s 1,685 2,815 4,516
Central and Southern............. 1,864 1,047 3,011
Denver and Rio Grande... .cco.eers 897 420 1,317

Atcheson, Topeks and Santa

ST IY ' 1,064 2,756
Burlington and Missouri River 682 795 1,477
9,502 6,175 16,217

All those lines show a large earning capacity, and the local
traffic resulting from the branch lines comstitutes a very
large element in their success. On a total of 1,442,800 tons
carried by the Northern, only 67,276 tons were through
traffic; the balance, 1,375,625 tens, was local traffic. The
Union Pacific bad $10,427,540 of local traffic, against
$2,512,507 of through trafic. The Central Pacific carried
844,793,100 lbs. of through freight and 3,888,308,510 1bs, of
local freight. The Atcheson and Topeka had only 6 per
cent, of through traffic, the Missouri Pacific only 3 per
cent,, and the Denver and Rio Grande shows $500,000 of
through traffic, as against $7,361,545 of its total traffic. The
Canadian Pacific Company has recognised these facts, and
has shown itself worthy of the confidence we placed in it
by making the tullest and the most intelligent preparations,
in view of the great battle it will have o fight to secure a
fair share of the American traffic against its formidable
rivals. A railway man of high experience, largely inter-
osted in the Northern Pacific Railway, was obliged to
admit that the general organisation of the Canadian com-
pany, with regard to its protection of the great channel of
traftic which it will represent in North America, was admir-
able. Another remarked that the victory in the struggle for
inter-oceanic trade must belong to the company that
will not have to share with others the most remunerative
part of its traffic, the through traffic to the point of desti-
nation, the Atlantic Ocean. Last year the hon. leader of
the Opposition took exception to estimates of the
company as to the reduced cost of the road, pretending
that the company proved thereby that every shilling neces-
sary to build that main road was drawn by them from the
public chest. 1 suppose my hon. friends will adopt the
same line of argument this year but with no more success, I
am sure, an account of the unfairness of the argument.
If the hon, gentlemen on the other side of the House declare
that they are satisfied to get a Pacific line merely connect-
ing Callander and Port Moody, we must believe that the
{uture of our commercial relations does not trouble their
dreams much and I understand how it is that they have, at
various times, endeavored to suppress the Lake Superior
and the British Columbia sections, to endow the country with
a mere local lice the only object of which would be to
develop tho local resources of the North-West. I under-
stand now the significance of what was said to the people of
British Columbia : * You may go.” 1see why the efforts
made by the Province of Quebec to secure the terminus of
tho Pacific, have been called ridiculous. But statesmen,
business men, and men of judgment, or if you prefer the
expression, ¢ the enthusiasts " who have faith in the future
of the country ard who believe that the Pacific is a great
national enterprise, attach as much importance to the con-
nections as to the road itself. Without branches, without a
considerable amount of rolling stock, and station accommoda-
tion, without elevators and important property at the
terminal points, without the credit necessary to create
business and traffic, the main line of the Pacific would be
quite as useless as a body deprived of its limbs. It is not
mere fancy or a thougktless acton the part of the company,
if thoy have invested alongside of the line proper, very
near the value of a sccord road in the shape of Jateral
and supplementary enterprises, They have applied to
their case the woid of Archimedes: © Give me & point of
Mr: CrarLEAv,

resistance and 1 will raise the world.” They had at their
disposal a powerful lever in the shape of the road extending
from OCallander 1o Port Moody ; they wanted, besides, a
fuleram to utilise their powerful means of action; each
dollar judiciously spe#t to add to the facilities necessary to
the traffic of the road will return one hundred per cent. A
simple car costing $300 will bring to the road an
additional traffic of $1,600 per annum. Good accommo-
dation may have entailed an expenditure of a million, but
it may be worth millions in lessening the cost of
loading and unloading and in giving to the road the
advantage over rival lines. Hach branch dine is an artery
which brings to the body life and circulation, because
everything brought by it to the main line is an additional
source of profit. Instead of depreciating the efforts made
by the company, we ought to thank its members for their
broad and far-sighted views, Had the directors been com.-
mon s;;eculators, they could have dealt with their enter-
prise a8 with a simple contract ; they could have endeavored
to pocket as much of those millions as the circumstances
would have permitted them ; they could have pretended to
finish the road, appropriate to themselves our subsidies and
loans and then leave the contract. I am gratified to be in a
position to declare, to the credit of Mr. Geo, Stephen
and his colleagues, that the suspicion of such
an attempt has never tainted their réputation.
Mr, Stephen, during the construction of this railway, has
proved himself to be more than a business man, more than
an upright man, more than & man of ability; he has been
an apostle of the progress of the country. He has turned
the Pacific into a work of love, and, with a force, an
energy I admire, he has succeeded in infusing his convie-
tions and his enthusiasm through the whole country. We
have seen him at work—this man who owns mauny millions,
rich enongh to disj ense with labor and anxiety, and having
no 1 cod io increase his income—we huve seen him, I say,
confine himself to unceasing labor, and risk his fortune in
this gigantic undertaking. This I do Lol say as a matter
of personal flattery to a man whom I know only in the
official relations which 1 have had with him; but I think it
is a duty I owe to pay this tribute to a gentleman who has -
not only undertaken this work, but has shown an enthu-
siasm in the work and faith in the progress and wealth and
resources of the country that I wish had been shared by
our friends on the other side of the House. I wish our hon.
friends opposite, who are 8o often admiring and citing the
great success of Armerican enterprise, had shared a litfle of
that enthusiasm which has been shown by the president of
the company. I wish the hon, member who has been termed
here—I believe erroneously, because in his heart he is not
go—the champion of American supremacy on this continent,
T wish he and other gentlemen on that side of the House
had that good quality of American citizens—that is, never
to cry down their own country, never to say that that
enterprise, costly as it may be, is not worthy of the genius
of the mnation, and shall not be carried to success by them.
But, Mr, Speaker, this is not all these gentlomen have done
for this undertaking. I regard their work, their experience,
their intelligence from a higher standpoint, by far, than
that of their subscriptions. If the country had the largest
share of money, the company had the largest share of
labor. Men of the highest ability have superintended the
execution of the work, and I am at a loss to know which
we must admire the most, in the result we shall have before
our eyes; the astonishing rapidity with which they have
achieved a task declared impossible by the leaders of the
Opposition, or the extreme economy with which they have
been able to accompany such diligence. I am not afraid to
proclaim it; the company has done more than the Govern-
ment towards the construction of the Pacific, and it should
reap the benefit. Our own title to credit, in ihe eyes of the
country, will rest in the judicious choice we have made
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of the men we intrusted with that enormous undertaking.
Sir, that magnificent railway establishment must bear its
fruit. From ocean to ocean it has thé shgftest, thd most
compact, the best equipped line of the continent ; it has
not and neéd not have for some years any competition over
two-thirds of the continent ; its bonded debt ig by far smaller
than that of any of the similar roads which are flourishing.
With all these requirements combined it must succeed. In
his speech of the 15th April, 1880, the hpn, Iéader of the
Opposition quoted the figures brought out by my hon.
friend, the member for East York, as to the cost of
operating the Canadian Pacific. The hon, gentleman
accepted those figures as approximately correct. And
what weré they ? The amount of the earnings of the road
wer e fixed at $6,750,000 & year to cover simply the work-
ing expenses of the line. Well, I am ready to accept those
figures, Mr. Speaker, and I say that the most skeptical of
the hon. gentlemen opposite will be convinced that thé
future has no disappointment in store for the warmest
believers in the success of the Canadian Pacific. When the
line and its dccessories are completed the Canadian Pacific
will have a mileage of over 4,000 miles, a Iarge poftion of
it located in the best sections of old Canada, and possessed
with the most convenient facilities for its ocean termini.
Last year, with a mileage of about 3,000 miles of discon-
nected Iines, its earnings reached $6,084,345. The first
months of the present year have shown an increase of
$782,741 over the same period last year. Surely this
shows what the earning capacity of the line will be
after its thorough completion, organization and equipment.
1t would be unfair to say that the heavy extra expenditure
has been useless or unwise. The obligation entered into
by the company is not limited to the mere construction of
a road from its two terminal points. It includes the
keeping of the road in operation. And if the company
takes so much precaution to secure & profitable working of
the line the country néed not complain. It owes, on the
contrary, a tribute of gratitude to the company fcr having'
largely increased the cost of the contract as & guarantee
that the road is to be operated in & permanont and profit-
able manner, It is gratifying to the country to see that
the company is confident that itg profits will be derived,
from the working of the road rather than from the mere
construction of it. The purpose of the company is a bold,
ove but it is one commanding the praise of the whole

eommunity. I have demonstrated that, leaving aside the i

large difference in the land grant, if the)present contract
implies an increase in the cash subsidy of $4,000,000 for

the construction of the Pacific, it has secured to the Goy-}

ernment a value of $30,000,000 if you deduct from the
$54,254,293, the amounts for interests and dividends, over
and abovo shat the late Government expected and had
exacted trom its contractors in their proposed bargain with
. them, and I am in a position to show that amount should be
doubled. And witLoul putting & figure to the actual value
of the lands one cannot deny that the policy of the present
Administration has secured the keeping of 25,000,000 acres
of land in the public domain. 1 admit that, afier this
Session, the $54,600,000 in money already given to the
company in cash and in work done, will be increased by
the loan of $35,000,000. Bat there is not a man, who has
carefully looked into the whole matter, who would seriously
pretend that the $35,000,000 are to be reckoued as, lost
money. I care very little for those irresponsible prophets
who predict that the Government will never mske the
demand and exact the payment of that well secured loan,
We know what little risk those evil foretellers run if
- their predictions turn false. However that point needs
no further reference as nobody knows what the
Government of to-morrow will be. Bat if the country
does not run a worse risk than to be leng governed
by the Administralion of the day, I can solemnly assért

3 P f ! Ty N -
that every dollar of that $35,000,000 may be considered
as a safe and productive investment, as a sacred
deposit not to be surrendered. We have not exceeded the
rudent limits of official liberality ; we have discerned
etween a useful and an excessive generosity, To go
beyond what we have done, would have exposed the Govern-
ment to the charge of extravagance. To have refused that
assistance would have been courting & disaster for the
country, And Ifeel I am not mistaken when I say that
the strongest guarantee that these $35,000,000 shall be
considered and administered as part of the patrimony of
the people, lios in the deep sense of the high respousibility
which rests upon this Government as it will upon any
future Government. There exists to-day this undeniable
fact, that 3,32%imiles of first-class road and 21,246,600 acres
of cultivable lands is a safe and undisputable guarantee for
& first mortgage loan of $15,000,000. Everybody knows
that the zoinpany has, during the last four years, realised

$8,702,086 out of its 1ands in spite of the difficulties that
have been ip the wa{.‘ Last year, the recéipts of thé un-
finished sections of the road gave the following results :—
Receipts. Expenditures. Surplus.  Deficit. .
January.......$274,646  $401,915 $127,2%0
February ...... 224,638 363,965 139,326,
March ..oooveen . 279,675 359,276  .eeeiieannn 75,700
April......... 313,966 318,938 25,037
ay. 424,556 349,739 74,816
June 650,661 399,030 151,631
July. ... ? 394,673 154,694
AUgist ... 383,983 181,830
September..... 639,839 407,628 232,211
October........ 135,731 438,082 297,448
November..... 640,673 305,160 245,213
December..... 521,552 350,236 171,315

$5,750,521 $4,558,630

or & tolal of nearly $6,000,000 of receipts and a'net revenue of
$1,191,891. We can easily make our estimates for the future
when we consider that the above result has béen obtained
.When there were not more than 2,000 miles of railway in
igood working order, or a proportion of $3,000 a mile.
i%[a.ve we not before us the experience of the Northern
Pacific. That road is less advantageously situated than our
own Pacific, having no outlet of its czsyn at Minneapolis or
at Duluth, and still its traffic for the lagt, fon months ending
'30th May, 1885, hardly a year and a-half after its comple-

'|'tion, was as follows :—

Gross earnings, for 10 months ending QOtAh Lfny,
1885 (over $5,000 per mile) \ $10,218,941
Operating exp 5,518,235

Total net profits for 10 months......... cersseeee $ 4,700,708

The total mileage of the Northern Pacific,
including branches and leased lines, is... 2,546 miles.
Its bonded debt, at 31at December (selling over par) $69,536,221

.............................

...............

Its preferred 8tOCK..... .ecvereeriniss erreresrerarenvisesanenses 39,256,565
1t8 common BLOCK ..ccever.ee. o vrvrneniannes connessiienseronses 49,000,000
$157,791,786
Annual Charges.
Interest on bonds .......... Creenes sersesraneres $4,050,648
Rents, leased lines...... . 776,000
Other fixed Charges...c.. . eeeens vacerons ooeeiee 493,918

5,320,566

Now, with the new engagements contemplated by the
legislation  before the House, the fiscal cnarges on the
whole of the Canadian Pacific Railway are as follows :—

Bonds, $20,000,000 at 4.per.cent........ o a0e sesnsese .$800,000
do 15,000,000 At 5 per cent ...cwe werssrens see 760,000
Interest on purchase of §. M. 0. & O...ccoeuueees 175,000
do do do  Oapada Oentral ........... 68,400
do do do . Land grantbonds ......... 180,080
Rents on leased lines......ccee ecsaervesees ionses sevarern 718,000
On a total of $2,741,400

The $10,000,000 additional guaranteed by the lands will
draw interest out of the annual sales of the lands, The

l
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company will have next year the benefit of the earnings of
peary 4,000 miles of road in operation from ocean to ocean,
without paying any tributeto other lines as is the case with
the Northern Pacific, Allowing only $3,000 per mile
which is $2,000 a mjle less than the Northern Pacific, we
find, for the year, & total of $12,000,000 of gross earnings.
Deducting 70 per cent. for working expenses (the Northern
Pacific has reduced their tariff nearly 50 per cent.) there
remains a sum of $3,600,000 for the net earning of the road.
I do not think any one will question the sufficiency of the

arantee of the Iands for our $10,000,000. Otherwise the

asted assistance given by the land grant would have been
a delusion ; the attempt to belittle the value of the lands
would become a strong argument in favor of the increase of
the cash subsidy (the necessity of the transcontinental
line having been admitted by all sides in Parliament.) If
our lands are worth any thing at all, they must be worth,
at this moment, at least 50 cents an acre, and this is hardly
the amount of our advance to the company as guarantoed
by the lands. But Iam sure I shall not be contradicted
in saying that the lands are worth to-day
$1.50 an acre and will increase in value in
the some ratio as the capital of their value would increase
at the rate of 4 per cent. per annum, taking into account a
very moderate current of immigration in the North-West
during the next 25 years. The results obtained by the
other railway companies would warrant a higher figure
than the one I have given, I do not think we shall have
to wait for & year to%e reimbursed the $5,000,000 of the
temporary loan, the $8,000,000 of bonds of the company
will soon find their place in the market when the returns
of the road begin to show their security as an investment,
‘We remain with $20,000,000 of first mortgage of the com-
pany. The total bonded debt is $35,000,000, so that we
rank equally for $20,000,000 with other bondholders to the
amount of $15,000,000 as the first creditors of the company.
That total bonded debt of the company is the first lien on
the following roads:—

Miles.
QCallander to Ooal Harbor..... ... o sesonsessnesreense 2,560
Winnipeg to Btonewalla..e. veeeverss vevei s ceerrnnns
do  to Manitou....... 102
do  to Bt. Vincent..
do  to West Selkirk 22
do  to Qolville Lan 2
do  to West Lynn....... 156
do  to Maryland...... 61
Rosenfeld t0 Gretna...ccecee socess seeres 14
TOtal chi svnvsraenes sosesrniscesssnrees  3,864%

Making a fixed charge of about $12,237 a mile, But the
debt is, in addition, secured by the lines from Callander
to Ottawa, 225 miles, and from Carleton Place to Brock-
ville, 46 miles, or & total of 271 miles. Considering that
the amount due on these two last lines is only $1,600,000
or $5,900 a mile the fixed charge on the whole line remains
but little over $11,000. And when, added to that, we calculate
the value of the rolling-stock of the company which will be
not less than $10,000,000; when we consider their vast
property in Montreal, at Ottawa, at Winnipeg and all along
the line up to Coal Harbour, property, which the natural
development of the country increases in value every day;
when we consider their immense and costly workshops,
their steamers, we may safely scout the idea that the
socurities wo have retained are not equal to the advances
we have made. The Canadian Pacitic Railway, after its
completion, will nave earning capacities superior to any
transcontinental route in America, and inferior to none of
the great railway systems of North America. Some may
have larger traffic and a greater volume of business. None
will be in & better position, comparing its actual value with
its liabilities and the possibilities of its traffic. The Canadian
Pacific will represent the following values ;
Mr, CEAPLEAU,

@
Portions built by

Government $29,600,000

Cash subsidy .... eon 25,000,000
Loan of 1ast year. veoss o 30,000,000
Amount raigsed by present legis 15,000,000
Paid for BtoCK .ustveeerereercsaes  oeve 29,568,123
Land grant bonds....as s meses-eves 8,702,086
BONUBOB .uvcreres seessvonsa ove svees 236,600
City and town 10t8.ceeverms mens 504,675
ERCRINEB..civessssverenssares carsensemsearocres sonusose rsoas 1,456,318
$140,067,800
Less deposited and paid for dividends and

INLOTEBLE BAY.eersscreroreasssen crrorsnsssnsassssnses 20,000,000

Total amount spent on the road.......... $120,400,000

In other words our margin of guarantee is 350 per cent—
and if we go to the extreme in any supposition of failure,
80 a8 to test in the most rigid manner the value of our
securities ; if we take the absurd hypothesis of the stoppage
of the road by the withdrawal of all those interested in
the enterprise, there would still remain the following assets
respecting a commercial value, as follows :—

Rolling stock........ 0 s00nstees essraes o anses ves weeene $10,000,000
Railg, &C.y &C evvvreninssosieccrsses wsresass coveessse 10,000,000
WOTKShODB.. ... weeeesseeses sensessse seneessssesreores 1,500,000
SUeRMErS.cves corsarosseacss sracas saressnns sosens sosess 500,000
City Properties m..eies seessess secavess esse oovne 1,000,000

New station and terminal facilities, eleva-

tors and other improvement contemplated
by the present IMERASUTE. .....c...comee-carneeee 2,900,000
Telegraph Lines ... cveeesivesns weses vornersne reaes 2,000,000

Amounts paid on iines from Oallander East-
sevorsnesesaens ones 18,000,000

21,000,000 acres of land..... veesanenaens 21,000,000

Totalicives vosnereares mossscrseserasens enes $63,900,000

I have made that supposition of an impossible event to
demonstrate the absurd pretensions of those who assert
that we might be exposed to the loss of the capital of our
loan ; and to show at the same time the perfect safety of
our investment. I had, therefore, good grounds forsaying
Mr, Speaker, that the loan of last year and the loan of the
present year cannot be classed among the subsidies, that
wo do not lose a dollar of them and that they will not
oblige us to disburse a single cent of interest, In return,
we shall find that we have ensured the completion of the
Canadian Pacific, five years before the time specified, and
that in so doing, we have saved many millions to the
railway. The dividends alone to be paid on the capital
during the process of construction, represent a consider-
able amount, as the money furnished by private parties
must always bear iuterest, and as a road during that
process cannot give any profits, it had been agreed
that the company should pay a dividend of 5 per
cent. out of their capital, during the time of construc-
tion. A reserve amounting to 3 per cent. has been made
for that purpose ; but the company would have had to pay
2 per cent. on $65,000,000, during a period of five years, or
$6,500,000 which we save ; and it may happen that the rail-
way may be such a succeseful enterprise as to be in a posi-
tion to pay dividends immediately. We have, in another
manner, protected the company against fruitless expendi-
ture. They had only two modes of raising funds by them-
selves, that is: selling shares or floating bonds. The state
of the money market shows that the shares could bave
herdly realised more than 50 per cent. The company, then,
could only have realised $17,5600,000, by losing a like sum;;
so that it has not to be taken into account, As regards the
bonds, it would have Been impossible for the company to
place them on the market last year (on account of the un-
certainty which existed regarding the completion of the
road, and also of that terrible ¢ unknown” which always
has 80 much influence on business men), at a rate exceeding
80 per cent., so that on a sum of $45,000,000, the company
would have lost at once $9,000,000. They. would have had.
to pay b per cent. on the whole amount, whilst they will

have to pay only 4 per cent, on the $30,000,000 of last year,
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which saving of $300,000 during six years represents $1,800,-
000. There is then, anet gain of $17,300,000 to the company
without our being poorer by a dollar. Instead of passin
into the bands of European capitalists, these $17,000,000
will have been employed for our own benefit, and spent
towards the construction of the numerous branch lines and
other important improvements which the company has
been in a position to undertake, thanks to that wise policy.
All we enable the Pacific Railway to save is "a”saving; for
the country. Governments do not exist to speculsate ; their
object is to manage the interests of the people so as to give
the most fruitful results. Railways are more and more
becoming national institutions; they take the place of
former highways, and even of navigation. Although
a railway belongs to shareholders nominally, it is
not the less a national property; it ranks amongst
its best assets; and the national wealth increases
in proportion to the wealth and power of the railways. And
if the vesult of the intervention of the Government has
been to leave in the treasury of the Pacific Railway over
$17,000,000, the whole country can boast of this fact. The
results will be visible everywhere: in the improvement of
the roadway, the comfort afforded to passengers, the ship-
ment of freight, the greater facilities of intercourse, and
the reduced rates. The working of a railway in fact
depends upon itsgfinancial standing. It is hardly possible
for a railway crushed under heavy liabilities to show its
full efficiency. This is why I am not afraid to declare that
the Canadian Pacific will soon rank as the first of all trans-
continental lines because not a cent of its liabilities will
have been misapplied. Take, for instance, the most pros-
perous route of our neighbors, the Union Pacific Railways.
The length of this route, to-day, is 3,050 miles, and tho lia-
bilities are as follows :—

1st mortgage bonds ....ecseacues wee
United States Government bond

" wee $138,131,132
8 .
Paid-up Capital ...ccoee vossssser s covene

75,263,232
120,144,000
$333,538,564

109,357
70,000
42,000

Debt, por mile ..ccvee ceveesees cernsnss casssssonses $
Debt, per mile, besides subscribed shares.
Debt, per mile, besides Government claim.

Supposing the portion of that debt due to the Govern-
ment cancelled, and putting aside the interests of the share-
holders, the Union and Central Pacific have still a debt of
$40,000 per mile, while, under the same ecircumstances,
the Qanadian Pacific is responsible for nothing but $13,000
per mile, If we turn to the Northern Pacific, the total
length of which is 2,549 miles, we find it encumbered with
the following amounts :—

. § 50,122,200

109,749,464

Total .ceeese o osreeraren . $159,871,664

A debt per mile of ....ccee sercacie scoerness scevee ennes 62,800
Bonds, per mile...cccves cosesses sevsssestaoses ce ssessane 19,700

The Southern Pacific which, with its branches is 4,051
miles in length has the following debt : —

Bonds, per mile P vereesse $85,617,200
Shares, per Mile ..cceccarieses -esasssss sernssveees sessssene 162,459,700

$238,076,900
Total, per mile ........ 58,785
Bonds only, per mile ...... o tsasses oo sessere s sesneven 21,140

If we take the total liabilities of the Canadian Pacific on
3,327 miles, we find them to be as follows: —

BondS .oooocen e seee cresenen renecsnn eosanees cnses crans
Bonds Q. M O. and O. and Canada Uentral...
Shares (less deposit ot $15,000,000)

TOtal ccececes cerasas: sassrom aee +onsanen

Total debt per DDE18 . seveses senens soore sovere revne.
Total for DONAS....ccrue coerroans cerersens saeearsrene

$35,000,000
5,500,000
50,000,000

So that we have the following result :—

Total charges. Bonds.
Canadian Pacific, per mile..ceiviscniee $ 27,200 12,000
Northern 4 “ - e 62,800 19,700
Union a“ (U w“ . 109,357 70,000
Southern i s - . 58,786 21,140

Should the state of things remain as it is, we could say that
the Canadian Pacific will have a debt of $12,000 only, per
mile, on a line stretching from the Atlantic to the Pacific,
while the Amerioan routes all terminate midway, and depend
for an outlet on other roads,absorbing a part of their profit,
Bat there is another contingency in favor of the Canadian
Pacific; if the 21,246,600 acres of land are disposed of at,
say, $1.50 an acre, to have no dispute over figures, the com-
pany, after deducting 6,666,666 acres for the $10,000,000
due to the Government, might receive $21,869,851 for the
remaining 14,579,934 acres, or more than one half of their
bonds, which would reduce the real debt of the railway to
less than $6,000 per mile, And why should not the Pacific
Company sell their land within the next ten years? They
occupy the best situation, lying, as they do, alongside of the
railway ; they are very fertile; they suffer less from cold
weather and snow than those of the Northern Pacific. Let
us not forget thal the snow fall is only 6 inches deep at
the foot of the Rocky Mountains, and that all along the
prairie section generally it is only from 20 to 21 inches,
when it is 50 inches in Toronto and 74 at Montreal. The
agriculturists and cattle men have the market of the United
Kingdom, which the Americans are partly deprived of, and
this advantage is so striking that the inhabitants of
Montana are sending their wheat through Canada to
secure & better price, while ranchmen have already
taken serious steps with a view to sending their cattlo
through the North-West. As the distance between
Coal Harbor and Montreal is bat 2,911 miles, while betwecen
Yacoma and New Yorkitis 3,457, it is evideut that wherever
an immigrant settles, he will, on the Canadian ronte,
always be nearer the Pacific or Atlantic shores in propor-
tion to this saving of 543 miles on the distance. Take, as
an example, two places on the same meridian, say Swift
Carrent, on the Canadian Pacific, and Billings, on the North-
ern Pacific, towards the 109th degree. Tho distance from
Billings to New York is 2,359 miles, while from Swift Car-
rent to Montreal it is but 1,940 miles, a difference of 419
miles in favor of the Canadian Pacifie. On the Northern
Pacific, the station corresponding to Winnipeg is Moorhead,
and Moorhead is 1,660 miles from New York, while Win-
nipeg is only 1,430 miles from Montreal. And when the
Northern Pacific can attend to its immigrants after sub-
mitting 1o the demands of several other companies between
St. Paul and New York, having to make a choice
between the Pennsylvania, Erie, New York Central and
Baltimore and Ohio, from New York to Chicago, and
between the Chicago, Milwaukee and St. Paul, Chicago
and North-Western and Chicago, Rock Island and Pacifie,
from Chicago to St. Paul, the Canadian line has the sole
control of its rates and accommodation, and gets the whole
benefit of the receipts from the immigration traffic which it
will have stimulated. Let ns add that tho fertile belt is
longer alongside of the Canadian than on the American line,
We have 839 miles between Winnipeg and Calgarry, at the
foot of the Rocky Mountains, when, on the Northern Pucific,
we have the Rocky Mountains at Livingstone, 757 miles
from Moorhead, and notwithstanding this excess of fe:tile
lands, Calgarry is only 2,269 miles from Moutreal, while
Livingstone is 2,419 miles from New Yoik; and moreover Cal-
garry is only 6 £ 1 miles from Coal Harbor on the Pacific, while
Liviogstone is 1,036 miles from Seattle on the Pacific Ocean.
Bat as we are speaking of these lands, and a3 the question
is inseparable from the financial aspect of the case, since,
we accept them as security, | may remark, by the way
that the Opposition cannot accuse me of exaggeration if I
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definitely fix the value of these lands at 81.50 an acre, as
on geveral occasions, they have expressed their opinion on
this point, in the desire to compel the House to declare the
Pacific Railway lands were worth over $2 an acre. The
leader of the Opposition himself has taken much trouble to
prove that they ought to be valued at more than $2 an
acre. Here is what ho said, on the 15th of December,

1880 :

¢ Then, what about these lands? These lands are to be within
twenty-four miles of the railway. According to the estimate of the
Government made by them in the recess before the last Session of
Parliament, and which they published to the world as the terms of sale
of railway land ; coufirmed by them during the last Session of Parlia~
ment, when they brought it down and declared it to be a moderate
estimate ; confirmed and re-confirmed by them when they asked Parlia-
ment to sanction their going on on those regulations and principles,
and still further confirmed, in this sense, at any rate, when they
announced, as they have repeatedly asnounced, that the prospects of
gelling lands in the North-West are infinitely brighter to-day, and that
land is worth more to-day than it was a year ago. According to this
view, which we may take as a minimum estimate established for lands
there to be found within twenty-four mimes of the railway, it gives an
average price of $4.04 au acre.

* * * - * * - L ] » * L

1 think, Sir, it may not be useless for ma to prove, by a public docu-~
ment, something ot the value of such a privilege. I have before me the
prospectus of the Manitobs and South-Western (olonization Railway
Company, which is placing on the London market its bonds, and the
statement it makes is :

¢ And the statement is there made that the length of this railway is
295 mile#, of which the firat section of 119 miles is under contract, and at
least 50 miles are to be opened by the Ist of September, 1881. It is further
stated that the Governor General has approved of a report of the Privy
Council of Canada, recommending & grant to the company at ths
nominal rate—mark you, the nominal rate—of $1 an acre, of an area of
land equal to 840 acres per mile, commencing at the south-west of the
bonndary of the Province, 50 that it is outside «f the Province of Mani-
toba that this land lies. The prospectus furiher states thatit is estimated
that a jndicious realisation of the land would produce to the company
the suw of £2,000,000 steriing, or $.0,000,000, and that the company
has refused offcis made to them for Iarge portions of that lands at $5 per
acre. In another part it is stated that this line is to be constructed for
£3,000 sterling or $15,000 a mile, and the calculation is that the for-
tunate stockholders—and if there are members of Parliament among
them, I hope they will share among us all—will have an admirable
commercial railway c nstructed free of cost, and probably four or five
millions begides from the rale or their lands’

¢t Well, Sir, you thns find thar ttere are lan s of very great value to be
had, outside of Manitoba, beyond the rauge of twenty-four miles of the
Oanadian Pacific Railway, which can be opened up and made saleable
at $4 or more per acre, by railways which shall be, as this railway is
declared to be, good paying commercial enterprises.’’ )
The Opposition, unreservedly accepted these views and
calculations, and took advantage of them to stamp as exira-
vagant the conditions of the contract of 1881 with the Syndi-
cate of the Pacific. And the hon. member for South Huron,
therefore, on the 26th of January 1881, proposed :

‘* That the contract respecting the Canadian Pacific Railway involves
s total expenditure by the country in conmexion with that work of
about $60,000,000 exclusive of interest, and the cession of 35,000,000
of acres of choice lands, worth, at the estimate of the Government
lagt year, at least $79,500,000, making a total considefation“of
abount $140,000,000, while the railroad itself is estimated by Govern-
ment to cost not more than $84,000,000, and that the consideration pro-
posed to be given is excessive, and that the contract is in the highest
respect objectionable.” :
Ineed not eay that all the hon. members forming Her
Majesty’s loyal Opposition voted in favor of this amendment.
It will be claimed to-day that, by this speech as well as by
this vote, the Opposition meant nothing but to offset the Go-
. vernment valuation ; but such an attempt would be childish,
since the opposition do not only quote it, but adopt it; and
their hon. chief declares it, when he says :

¢ According to this estimate which we will take as the minimum value
of these lands, we can fix their average value at $4.04 an acre * * ¢
There are lands, then, of very great value outside of Manitoba. And
the amendment itself implies the assent of the Opposition to this valua-

tion when it says ‘exclusve of the cession of 26,000,000 acres of choice
lands, worth at least, $79,000,000." »’

The added words: at the estimate of the Government, are

there only a8 an argument to strengthen the affirmation

that the lands have a great value. Otherwire, why should

the Opposition have declared that sum excessive, if they

had pot believed it was real? Why should their hon. chief
Mr. CrAPLEAU, '

have declared that he wag taking a minimum valuation if
he had not believed 'this” minimum well founded. It will
be claimed that we have no use for these 21,000,000 acres of
land, because we possess aterritory of 300,000 square miles,
or 200,000,000 acres. But when we have deducted from
this the lakes, rivers and impracticable marshes, we are left
with only 160,000,000 acres already, half of which is unfit
for anything but cattle ranches. Not more than 80,000,000
will ever be” under cultivation, and can yield a profitable
return, and these figures soon lose their fantastic and
embarrassing appearance, when we consider that 13,500
immigrants, taking yearly 320 acres each, would swallow
up the whole of these lands in twenty years. The distance
between Winnipeg and the foot of the Rocky Mouatains is
900 miles. These 900 miles give, consequently, 45 sections
of blocks of 20 miles on each side of the railway, or 90 sec-
tions in all. In other words, there are but 23,000,000 acres
of land lying alongside of the railwayin the prairie district;
this gives at once quite a different aspect to the land question,
and these lands acquire at once a value far superior to that of
those lying elsewhere. The Pacific Company cannot receive
more than 45 sections, although they have a right to 98
blocks of 256,000 acres.  They will have, therefure, to take
13,568,000 acres, either outside of the prairie section or in
a belt removed from the railway; and if they choose to
raise the price of the land alongside of their road, in order
to get rid of those less favorably situated, they can do so
now. It was exactly one of the inconveniences felt at the
time, But as the question was to give, not an apparent,
but an efficient assistance to the company constructing the
raiiw.y, the lands had to be given without restriction, or
else money had to be substituted, To impose obligations
in the disposal of the lands was to make it an impossibility,
becaused no muneyed man would have advanced fands on
a property held conditionally. The whole or pothing was
wanted. I cannot do better than quote the B8th and 9th
resolutions which the Government caused to be adopted on
the 12th May, 1879 to show how well they understood the
inconvenience of such a system. Ilere they are:

448 Resolved, That the withdrawal for sale and settlement of the lands
for twenty mi.es on each side of the located line of the Pacific Railway
hag, in part, had the effect of throwing séttlement south and west of
Lake Manitoba.

9, Resolved, That in the existing state of things, it is desirable to
combine the promotion of colonisation with railway construction on
the Canadian Pacific Railway west of Red River.”

It being six o’clock, the Speaker left the Chair.

After Recess.

Mr. CHAPLEAU. When the House rose I was about to
say that if necessity forced the Government, in 1881, to
abandon this line of conduct, it is because it was not deemed
prudent to engage deeper in money disbursements without
knowing exactly whau were the resources of the com-
pany, the means ‘and disposition of the directors, and
their ability to construct the railway; but the Government
always watched for an opportunity to resume & policy more
favorable to colonisation, and that is what we are doing in
taking back the control of the sale of lands, and in forcing
their sale under certain conditions. The Opposition must
be unanimous in the approval of & plan which they unanim-
ously proclaimed on the 27th of January, 1831, when Mr.
Rinfret moved, in amendment:

% That the gaid resolutions be not now read a second time, but that
it be resoived that the contract respecting the Canadian Pacific Rail-
way contains provision for ceding to the company 25,000,000 of acres of
choice lands in the North-West, hut it does not, as it should, embrace
any provision that such lands shall be open to sale to actual settlers at
any maximum price ; that the absence of such provision will enable the
company to lock up the lands at their pleasure for a lorg time, and so-
be injurious to the progress of the couatry, and add to the labors and
difficulties of the earlr settlers, and that the said contractis, in thig
respect, objectionable,” )
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This resolution was singularly ill-timed ; for, as I have said,
to have accepted this amendment of the Opposition at that
time would have been to make such grant of lands illusory,
because we would have made it impossible for the company
to negotiate a single land grant bond. But now that the
condition of the company is completely changed, and that
experience has convinced business men that the financial
assistance derived from these lands cannot be immediate, we
have applied the principle enunciated by the Conservatives
in 1879, and re-affirmed by the Liberalsin 1881 : ihat it is pas-
gible and necessary to reconcile the encouragement given to
the Canadian Pacific Railway with the development of colo-
pisation. We do not desire the company to make a fortune
with these lands, by laying them aside tosell them in ten or
twenty years; we intend that they aid immediately in
the construction of the railway. It is not in our power to
force capitalists to advance their money on that security,
—the only alternative for us, who know the value of the
property offered, would be to take their place. In doing
this, we would not lose a cent; we risk nothing, and we
would contribute to the development of the North-West.
It is possible that my expectations will not be shared by
several members of the other side of this House, and, amongst
others, by the hon. leader of the Opposition, who has already
put on record in the Hansard his views upon the develop-
ment on the North-West, and as these views have not been
uniform, and that he may select those opinions which will
best suit him, to oppose this plan, I will anticipate his
wishes, by recalling them for the benefit of this House. On
opening the Hansard, at page 1055, of the year 1880, I find,
on bth April, the following :—

“8ir JOHN A. MACDONALD. Itis believed from the best information
we can get that 20,000 people went into the North-West 1ast year.

‘‘ Hon. Mr, BLAKE. There was not more than one tentk of that number.

‘¢ Bir JOHN A. MAODONALD. If we are to judge from reports, we
may rely upon it that 50,000 will go this year, but let us put the number
at 25,000 (this year). I would ask the hon. member for Lambton if he
does not really believe that num ~——

“ Hon. Mr. MACKENZIE. I will tell him that I do not believe so, nor
do 1 believe that 20,000 went in last year. I thivk a large zumber will
g> but not the number stated.

“Sir JOEN A. MACDONALD. Then the hon. gentleman is the first
person that I have heard, say that 25,000 was not altogether too small an
estimate. That number, of course, includes the baby as well as the adult.
1o ordinary cases the estimate 15 the average family namber, five. If you
take four to a family, we estimate that of the 25,000 or 24,000 that go
there 5,000 will be heads of families, occupying homestead and pre-emp-
tion claims.’’

Subsequent events have proved that the leader of the Gov-
ernment was correct, and as I have already shown on
another point, that the prophecies of the Opposition with
reference to the Canadian Pacific Railway were particu-
larly unfortunate. I often wonder it there is ever a time
when the Likeraly party is sincere in regard to this ques-
tion. Is it when it opposes, not the Government, but the
Canadian Pacific policy itself? or when it pretends to defend
the principle of the comstruction of the Pacific? For, in
the same Session of 1880, only a month later, when the
Government proposed to put aside 100,000,000 acres of
land, and to build the Canadian Pacific with the proceeds of
the sales, we find this motion in the journal of the House
for the sitting of 5th May :

‘‘ The Hon. Mr. Blake proposed that the sales of railway lands shall
on condition of actual settlement.”

be

According 1o the arrangement accepted by the Mackenzie '

Government, of which the present hon. leader of the Oppo-
sition was a member, Canada was committed to the con-
struction of the Canadian Pacific, at any rate, from Port
Arthur to Port Moody, by 1830. 1In the year 1880, there-
fore, there remained ten years for the completion of the
work ; and at tho time that tbe House was deciding to
complete the work only with the proceeds of the lands, the
prxc:‘ %fé which was fixed at §1 per acre, the hon, member

for Durham desired that the Government should stipulate
that sales of these lands should be made only in favor of
immigrants who would settle upon them at omce. As
it would have been recessary to sell nearly 80,000,000 acres
of land at $1, to realise the desired amount, it was conse.
quently requisite that the North-West should receive not
less the 50,000 families per annum, at the rate of 160 acres
per head of families, I will not do the hon. leader of the
Opposition the injustice of believing that he wished to break
a solemn covenant entered into by the Dominion of Canada,
or even to evade the law, which provided that the work
should be carried on as vigorously as possible, in order to
keep faith with British Columbia, He was, therefore, from
his point of view, favorable to the construction of the Cana~
dian Pacific, and if he wished that actual settlement alone
should supply the source of revenue which the country
would have at its disposal for the completion of that entep-
prise, it was because he was convinced that his plan was
feagible, and that there would be an annual influx into
the North-West of 50,000 families, paying oash for their
pre-emption lots, Upon that particular occasion, I presums,
he adopted the opinion expressed by him on the 5th March
1875, which is entirely at variance with that I mentioned a
moment since. In 1875, I should have been of his opinion,
when he said :

% You cannot hope to force immigation into a country beyond a cere
tain point. You should look at the experience of the western States, at
a recent date, where the railways had spread most rapidly, and with
respect to the State nearest our North-West Territories, you will
observe that, even with their wonderful progress, they have not made
any such extraordinary progress as that which the hon. member for
Northumberland has vaguely pictured as that which should take place
in the North-West. I hope, Sir, that we shall see & degree of progress
and settlement greater, in this country, than that which been shown
in the States at any recent period. Iaim at surpassing the rapldity
with which their territories were established.”’

M-r. Bpeaker, I will not go so far as the hon, member, when
he takes the view that 50,000 families would be required
yearly ; I would content myself with a small proportion of
those expectations. If it were found that in order to dis-
pose of 21,000,000 acres of land in ten years, only 13,000
families would be needed, no ove could find fanlt with oar
calculations, And if one-half cf these families should take
two lots each, 8,625 families per annum would be suffictent
—say, about 35,000 souls to complete the sale of these land +,
and to that we may assuredly look forward—ia view of the
figures I have given for past years, I have alluded to the
sale of these lands at 81 an acre ; my own personal opinion
would unhesitatingly be in fuvor of a regular sale at §1.50
per acre, Itis natural that these lands should be more
sought for than others, on account of there being situated,
for the most part, along the line of the railway. If
the Canadian Pacific were obliged to sell these lands
at a higher price, to cover any considerable deficit, as the
A wmerican lines have to do, it would be necessary to submit
to such a state of things, but settlement would be thereby
retarded. Such a monopoly is not to be feared to-day.
The Government takes back the control it gave up. If we
sell these lands at $1.50 per acre, without doing an injustice
to the Pacific, let us do s0o. What is wanted is population.
The day when there are 200,000 more whites in the North-
West there will be no need to spend millions in protecting
ourselves against tho Indiaps. Immigration will be the
safegard of the Territory, When the construction of the
Northern Pacific was nndertaken the engineers were accom-
panied by regiments of the United States army, From the
20th of July to the £20d of November, 1872, for instance,
Mr. Hayden, one of the engineers, had to be protected by
400 soldiers, who were in constant conflict with the Indians
in the Yellowstone valley. In 1873 it became necessary to
increase that force to 1,700 men. In 1876 the Custer
massacre occurred, on the meridian of Battleford,
between Rosebud and Bighorn, on the Northern



2578

COMMONS DEBATES.

JUNE 16,

Pacific. The warfare continued in 18.7, and, I _may
even say, up to the moment when the railway intro-
duced an active civilisation, Who, now, minds the
Indians in Montana ? There is another reason why I wish
for a rapid filling up of our North-West, viz, that it will
give a market of consumers for our manufactures. When
woe consider what is taking place among our neighbors, we
bave a right to count upon the prompt development of our
North-West and upon the sale of our lands. In the course
of the past year the Union Pacific has placed 4,342,200
acres, at & price of $6,000,000. There was sold, last year,
in the Territories of the United States, a total of 18,300,000
acres of land. We have as much of lands as they; indeed,
we have more, and ours are more fertile, nearer the sea-
board and less costly. The average price of the American
lands is $3.40 per acre. The railway companies are so
much involved that they cannot part with them for less
than $3. Our highest aim is to sell our land at $2; and, if
advisable, to ‘dispose of them at $1.50, the Canadian
Pacific will not stand in our way. The Pacific possesses
this advantage, this immense advantage, namely, that
baving but small interest to pay, the sale of each acre will
give them more benefit. In the United States many com-
panies have failed because the interest has swallowed up
their capital, and because the sale of lands barely
sufficed—or did vot suffice—for the payment of coupons,
We might have been less liberal, and possibly, at the same
time, have effected a commencement of the iron band to
oconnect the Atlantic with the Pacific, but I question whether
we should not thereby have taken precisely the moans of
destroying the value of our subsidy, by forcing the company
to expend, in interest, the money which we gave them to
build the road. In going over this array of figures, my
object is not limited to a mere calculation, There lies at
the bottom of these facts a vast question of political
economy. My pretension is less to solve than to submit to
& class of thinking men in this country and outside of this
country & problem which will soon impose itself to the
general economy of modern nations, that is, cheap and, at
the same time, rapid transportation, It is a common saying
that water transportation 18 cheaper than steam transporta
tion, and it is true. The maker of the universe, in his fore-
knowledgo of the expansive power of civilisation, has made
us the gratuitous gift of the great water highways in the
interior as well as around the continent, whilst the genius
of man has had to build his overland routes by dint of work
and money. Independently of the cost of the road itself, if you
compare the cost price of a locomotive and of the thirty cars
composing & train to the cost price of a steamer, the
railway will have the advantage. A first-class steamer, with
& tonnage of 3,000 tons, representing, as & motive power, nine
trains of thirty cars, of the capacity of eleven tons each, will
cost from $300,000 to $500,000, nearer the latter figure than
the first Nine locomotives will cost $72,000, and 270
freight cars about $125,000: let us say, $200,000 for both
engines and cars, The advantage, as I have said, remains
with the railway, each ton of merchandise representing in
the stcamer a capital of $166%, and only $66% in the rail-
way. ~On the other hand, the steamer will cost only $100
in operating expenses for each day of 300 miles voyage,
whereas each train of the railway will cost an average of
$300 for each 300 miles run, pr 82,700 for the ten trains H
80 that each mile of railway transportation costs &s much
as three miles of water transportation. It is evident,
therefore, that the greatest economy must be exercised in
the operation of a railway, and thai it is of the highest
mportance to bring to the lowest possible figure the first
charge on the railway, that is, the first bonded debt on the
road itself and its equipment. The less the railway is
loaded with a bonded debt the better its position to com-
pete with its neighbors. For instance, let us suppose a
uniform volume of traffic on the following transcontinen.
Mr. CraPLEAU.

tal roads ; that traffic, exclusive of the working expenses,
would have first to pay, on account of interest on the cost
of those roads:
On the Unioa Pacific.....c.essuenseveesecons
¢ Northern Pacific. o
‘¢ Bouthern Pacific .. 2,039 ¢
‘  Qaopadian Pacifi . 1,400 8
In other words, each of these roads would have to charge,
per mile, on its freight on 1,000 miles of road :
The Union Pacific... .. $5.47 per ton,
The Northern Pacific. 324 ¢
The Southern Pacific..
The Canadian Pacific o L ¢
A tariff of $5.47 per ton on the Union Pacific would be
equivalent to $1.45 for the same quantity of freight on the
Capadian Pacific. And take 1 cent as a basis of calculatlgn,
the charges in respect (0 payment of original cost price
would be :

$5,487 per mile,
3,200 &

Union Pacific. ..en sersererne o eesessese Leraes ceesnensr sraves $1 00
Northern ...... . o
Southern ..ueeseees wosvesse cone
Canadian Pacific....ir ssenese . 0286

If our great national enterprise has not been the outspring
of a caprice, if it has been built to develop the great
resources of our country, and to create new industries and a
great continental traffic, we know what our duty is towards
that enterprise. I cannot say it too loudly or repeat it too
often : Let us bring to its minimum the charge on construc-
tion, for fear of hampering the first efforts of the company
with the carcs and difficulties of pressing financial wants. I
am sure this is the only means of obtaining the full measure
of the earning capacity of the company, the only means to
give it a chance of creating new fields of action for its acti-
vity and energy. I am aware that up to the present time
none of the American transcontinental lires have succeeded
in controlling a single ton of the commerce between Earope
and Asia, with the exception of a special order of silk worm’s
eggs for France, and a small lot of furs for Great Britain. [
know that even the wheat of California has not been
exported overland to Europe, and that the 16,000 miles
from San Francisco to Liverpool, around Cape Horn, have
not frightened the exporters and driven them across the
continent to New York and Liverpool. I have read the
humble declarations of the proud Yankee, confessing his
inability to solve thal problem, having before his eyes the
fiascos which have met his attempts in that direction. I
have seen the declarations of Mr. Whittey, the general
freight agent of the Central Pacific, ridiculing our
right hon. Premier in his attempts and his hopes
of" bringing the Anglo-Asiatic trade through the
British North American continent, and ecalling those
anticipations mere absurdities, and doing so with the
approval of the United States Government, who are opening
their official reports to those productions of Mr. Whittley’s
wisdom. Well, Sir, in spite of the experiments that have
been made, in spite of the declarations of the railway sci-
entists of the great Republic, in spite of the admiration
that I have in the superior ability which oar neighbors have
shown in all their attempts in the direction of commercial
success, nothing that has happened has yet shaken my firm
belief in the future conditions of Asiatic commerce in rela-
tion to our country, to our great transcontinental route.
In all those questions the question of cost is everything;
and I coofess I cannot see how the American rountes could
compete for that commerce, time and distance being thg
elements of cost. If we compare the respective distances,

we find :
Miles.

By Suez Canal, Yokohama to Liverpool......,..... 11,275

By way of New Yokohama to San Franciseo... 4,650

Y orb San Francisco to New York.... 3,320

New York to Liverpool......... 3,040

A total Of..cveeeees esess senses 11,010
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Making 8 difference in favor of New York, over the Suez
route, of only 265 miles, or a little more than 2 per cent. of
the whole distance. The distance of 4,650 miles is the
average between 4,500 miles to come to and 4,800 miles to

o from San Francisco, as the course is necessarily differ-
ent. The difference in favour of the Canadian route is
shown by the following comparison :—

Miles.

By way of Suez Canal. 11,275
By way of Yokohama to Coal Harbor..... ceiee 4,180
My ntrgsl Qoal Harbor to Montreal ........ e 2,911
0 * { Montresl t0 Liverpool....cccervcerecsnee 3,790
A total of ..... saesresiis areenserses 9,881

Msaking a difference in favor of Montreal of ... ...... 1,394

(or more than 12 per cent. of the whole distance.)

Let us take an average of 240 miles a day for a steamer
making that trip. I know the great steamers average more
than that; the Allan and Dominion lines have an average
of 12 nautical miles; the grey hounds of the sea (as they
are sometimes called) have a speed of 15 to 18 knots.
But the Oriental trade is carried by steamers of less value.
The fact that the Suez Canal is not safe for steamers drawing
more than 20 feet or exceeding 350 feet in length, has pre-
vented the use of very large steamers on that route, A
steamer takes 45 days to go from Marseilles to Yokohama.
It gives about 9 knots an hour for the 9,200 miles, taking
three days for the passage through Saez Canal. For the
whole voyage from Yokomaha to Liverpool it takes 50
days, at about 10 miles an honr. From Yokohama to Liver-
pool vid the Canadian Pacific, we have, taking the same

average of steamers as those of the Suez Canal route :
Yokohama to Ooal Harbor, 4,180 miles,
at 10 knots an hour ...eeeeeecees veeene .

173 days
Coal Harbor to Montreal, 2,911 miles, at
30 miles AN DOUT...ccus cwerseens veoes crever 4 s

Montreal 10 Liverpool..ccocceee coveruessoness 113 4
33«
For freight trains (20 miles an hour) ex-
tiMe .evenrsres 40 sosneanns wae seneesss sevess 2 £
For transhipment of freight...ccnccccovvnns 4 s
39 {3
What do we find for the route vid New York :
Yokohama to S8an Francisco, 4,470 miles 194 days
San Francisco to New York, 3,320 ¢ 5 «
New York to Liverpool, 3,040 ¢ 124 ¢
36 (13
For freight trains (20 miles an hour) ex-

P8 L6 e cvreer cvorane teesesiens e rieaesnes 2 i
Difference of grades, extra time 2 4«
For transhipment of freight....... 4 «“

44 113

These figures will show clearly that whatever doubts might
be raised about freight there can be none with regard to
passsengers, who will not only gain 17 days, but who will
travel through s healthy and temperate zome. The dif-
ference of passenger rates by steamers or by rail is not
marked. The average rate is about 3} cents per mile for long
distances. From Quebec to Liverpool, 2,630 miles, it varies
from $80 to $100, or about 3 to 4 cents a mile; from New
York to Liverpool, 3,040 miles, it is between $90 to $120,
being also 3 or 4 cents a mile, From San Franscisco to
Yokohama, 4,470 miles, the fares are $250, or about 5%
cents a mile. From Liverpool to Yokohama, by Suez,
11,275 miles, the price is £88—or $428—or 31 cents per
mile, From Marseilles to Yokohama, 9,200 miles, the
Meossageries Maritimes are asking $115, or 4} cents per
mile. From San Francisco to New York, the passenger
rates are 3% cents per mile—$126 for the trip, exclu-
Bive of the cost of meals and sleeping car, which adds
abont % of a cent per mile. But very seldom does
the charge of railway companies exceed 2} cents per mile.
Freight rates are altogether different ; $7 per ton of mer-
chandise from Montreal tc Liverpool is equal to % of 1

cent per mile. From Marseilles to Yokohama the rates are
$40 per ton or {7 of 1 cent per mile. From Liverpool to
Yokohama the ocean steamship company charges anaverage
of % of a cent per mile, Up to the last few years, freight
rates for railways were 2 cents per ton per mile. Since
then the rates have gone down considerably; the Union
Pacific charges hardly 1 cent per ton. Between New York
and Chicago the rates will soon reach 4 cent per ton per
mile, grain being now carried between those two cities for
$48 per car load of 24,000 pounds, and I think I am safe in
saying that those reduced rates are notlikely to be increased
in the future, every year adding to the experience already
acquired in the methods of operating railways at & cheap
rate. The following tabular statement gives usthe average
rates of all the freight of the last fifteen years on the rail-
ways mentioned, showing the gradual reduction on each
road : —

1868 1873 1883

Ots. Cts. Ots.
New York Central 2:74 1°57 0°91
Pennsylvania....... . 1-80 1-4! 0°81
New York, Lake Eri 1°81 1-45 078
Boston and Albany...... 2'81 195 119
Lake Shore & Michigan 3°33 133 073
Michigan Oentral ...... PRSI 2:45 1'89 0°83
Chicago, Burlington and Quinoey. 324 192 142
Chicago, Milwaukee and St, Paul; veeen. 3750 1°39
I11in0is Central...cccccs voe seeesirses vorovaees seneaoens  sasser 220 143
Pittsburg, Fort Wayne & Chicago «.coceccerenses  wenees 0-79 079

Or a0 average, in 1883 0f w.ueves cseees seressvssnerersnsssosressossaser 1°065

These statements run up to 1st January, 1884, Since then
the tariff rates have been continuously decreasing, as is
shown by the following return for the year ending 31st
December, 1884 :— :

Length Oost per
Name of Oompany. of Operations. ton
Line. per mile.
Cleveland, Columbus, Cinci- . $ Ota,
natti & Indianapolis R'y.....391 miles. Rec. 3,600,348
Exp. 2,756,749
Profit. 843,597 0633

Pennsylvania and New York .
Oanal and RAIIWAY weeer seees corser ons reunes Rec. 2,151,338 |
Exp. 1,541,794

Profit. 609,544 086
Northern Central Railway ......323 miles. Rec. 5,528,876
Exp. 3,468,304
Profit. 3,063,483 0825
Chicago, St. Louis and Pitts-
burg RailWay..ueweicoreens v 10,636 miles. Rec. 4,398,840
Exp. 3,602,213
Profit. 793,617 06w
New York, Lake Erie and
Western Railway.... ........1,900 miles Rec. 21,637,435
Exp. 16,368,077
Profit. 5,279,358 0685
Lake Shore and Michigau.e vaecsseses voressess ssnsss sovsessasses sovsarsesnse 0°652
Michigan Central.. ceeeeecevescessrerees werses [P e 0°648

New York, Chicago and St.
Louis (Nickel Plate)..........523 miles. Rec. 3,207,591

Exp. 2,389,234

Profit. 818,357
Pennsylvania Railway :
Main line. . ..ceccens -coerseenooe 1,470 miles
Philadelphia and Erie... .. 287 ¢
Lineseast of Pittsburg and
o T .2,201 ¢
New Jersey and branches. 443 ¢ Profit. 18,039,901

Rec. 48,566,917
Exp. 30,527,018

B

These tariff rates have yielded profits, as shown by the net
earnings above mentioned. The fact that the New York,
Chicago and St. Lounis Railway has, during the past few
woeks, passed into the hands of a receiver, is not an argu-
ment against the lowering of the rates, but it merely
demonstrates the necessity or not increasing the cost of
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construction of a road. That road is respomsible for
$70,000,000, or $132,000 per mile. The Penneylvania
Railway Company shows, by the following return, taken
from their report, that their rates are remunerative :—
Receipts. Expenses. Net earnings.

Main line. ..coseer crreesees 07740 0441 0-299
Philadelphia and Erie 0576 0-365 0-211
Line east of Pittsburg 0°8"4 0-518 0286
New Jersey .ecees oreer 1-363 1-081 0-284

I desire to dwell on a point which may appear of a purely
techniocal nature, because the transport by rail, at a low
cost, is the great problem of our time. Political economy
must necessarily deal with this question as well as practical
economy. It is impossible for railways to maintain them-
selves unless their working expenditure is very low. A
good authority on those matters, Mr. Chanute, consulting
engineer of the New York, Lake Erie and Western Railway
Company, has given particular attention to that point; and
after laborious research and study as to the composition of
the various trains on the New York Central, he has come
to the conclusion that the actual cost to a company for
freight traffic on its line is as follows:—

- No. of Distance No. of Running Cost per
Nature of Freight.

tons per run cars ina expenses ton
car. in miles, train.  per car. permile,
¢ cts.

Cattle...ccuuee 10 440 30 16 13 0°344
Grain ... . 12 208 35 877 0°245
Flour..ccoamvees e 11 448 35 13 18 0°268
Canned goods.. 10 298 35 877 04204
[1] ¢ PPN 10 440 35 12 95 0-292
W00l conansene 5 440 35 12 85 0°588
Tobaceo ..... 11 440 35 12 95 0-027
[0)) SUPPp 10 440 35 12 95 0°292
Leather........ 8 142 35 438 0003
PADEr ceerrieervrom orenes 10 114 26 415 0°004
BY erevecserrasenssn ersn 10 3 26 2 66 0364
Butter .. weeesees sseecrans 10 42 26 153 0°364
Cheese..vcerecrerssnannn 10 26 26 0 95 0-369
Iron cvuses suvereene . 12 440 36 1295 0245
HoBiery. oo sevssrvneans b 440 35 16 156 0°73%
Boota. .ueerressne vrnenen 83 440 35 18 13 0°464
Dry goods, carpets 9 440 35 1799  0-432
Sugar and liquors 10 440 36 16 95 0-383
Cotlee viveersanees 10 440 35 19 05 0°433
Uiockery... 10 440 36 19 35 0°439
Toys ..... 6 440 36 16 85  0-636

We must add to this, cost of loading and unloading about
50 cents per ton, altogether, which, for a distance of 3,000
railes, gives & merely nominal amount. But, in making
those calculations, we must not forget that the proportion
of cost bears upon the whole traffic of the railways men-
tioned, the local traffic as well as the through traffic. All
economists, 